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This interim report, in both English and Chinese versions, is available on the Company’s website at
www.yff.com (the “Company Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate
communications of the Company (the “Corporate Communications”) via the Company Website and
who for any reason have difficulty in receiving or gaining access to the interim report posted on
the Company Website will promptly upon request be sent the interim report in printed form free of
charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or
via the Company Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change
their choice of the means of receipt of Corporate Communications by notice in writing to the share
registrar of the Company, Computershare Hong Kong Investor Services Limited at 17M Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong or by sending an email to the share
registrar of the Company at yunfeng.ecom@computershare.com.hk.
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The board of directors (the “Board”) of Yunfeng
Financial Group Limited (the “Company”) submit
herewith the unaudited condensed consolidated
interim results and financial position of the Company
and its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2017 (the “First Half of
2017” or the “Period”), together with the comparative
figures for the corresponding period in 2016 (the
“Prior Period”).

MATERIAL EVENT AFTER REPORTING
PERIOD

As disclosed in the announcement of the Company
dated 17 August 2017, the Company and the
other Asia investors and MassMutual International
LLC, entered into the Share Purchase Agreement
pursuant to which the Company has conditionally
agreed to acquire 60% of the issued share capital
of MassMutual Asia Limited. The portion of the
consideration payable by the Company is HK$7,860
million of which HK$5,200 million will be satisfied by
the issue of an aggregate of 800,000,000 new shares
of the Company at the issue Price of HK$6.50 per
share representing approximately 24.8% of the issued
share capital of the Company as enlarged by the issue
of the shares.

The long term vision of the Group is to leverage its
fintech capabilities to develop a financial services
ecosystem comprising information technology and
online and offline platforms that offer a broad range of
financial services and products along with high quality
expert advice. This transaction is a milestone for the
Group’s integration of existing financial technology
services and traditional insurance business as well as
its growth into a large financial group.

Management Discussion and Analysis
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BUSINESS REVIEW
Overview

The Group’s major sources of revenue includes
subscription fees and management fees for products
launched by the Group, platform fees for distribution
of third-parties products, administration fee for
employees stock ownership plan management
services, brokerage commission income and corporate
advisory fee income, etc. In addition, the Group
generates other operating income and gains from
its own general capital. The Group is still in the
process of building its client base and scale of asset
under management. For the First Half of 2017, the
Group’s revenue and other operating income were
HK$9.5 million and HK$33.2 million respectively,
representing a decrease of 65.3% and an increase of
137% compared to the Prior Period respectively. The
decrease of revenue was mainly attributable to the
decrease of consultancy and advisory revenue and
securities brokerage commission during the Period.
However, the operating income (mainly derived from
Company’s own capital fund management) increased
significantly.

Apart from this, due to the increase in number of staff
in 2016 and certain equipment and system contracts
entered into in 2016, their related expenses are fully
recorded in the First Half of 2017. The amortisation
expense in relation to share awards granted by the
Company in January 2017 is also recorded in the First
Half of 2017. Therefore, overall operating expense is
higher than that in the Prior Period. In addition, the
fair values of certain financial assets (measured at
fair value through profit or loss) held and disposed by
the Group at 2017 Interim are lower than their values
as at 31 December 2016, which resulted in a loss of
HK$82.6 million in the consolidated income statement.
Taking into account of the above factors, the loss
attributable to equity shareholders of the Company for
the Period is HK$236.6 million (Prior Period HK$220.8
million).
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Management Discussion and Analysis
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BUSINESS REVIEW (Continued)
Brokerage Business

In the First Half of 2017, the Group has launched
“Youyu Stock” mobile application version 2.0 in May
2017 and upgraded the “Youyu Stock” website with
the primary objective of improving the transaction
process and presenting the account information in a
more concise manner. Our new user interface design
for both the mobile application and the website is
able to 1) enhance the stability of the market price
quotation function 2) provide more comprehensive
information on companies and 3) improve the user
experiences. The Group’s brokerage business was
affected by the Hong Kong stock market. The Group
proactively increases promotion effort of “Youyu
Stock” and strives to crystalise the result of such
promotion in the second half of 2017. During the
Period, the turnover of brokerage business amounted
to HK$457.6 million, representing a decrease of
62.7% as compared with the Prior Period.

Corporate Finance Consultancy Service

The Group’s corporate finance business provides
financial consultancy service primarily to Hong Kong
listed companies. In the First Half of 2017, the Group
has completed 18 financial consultancy projects.
During the Period, this business segment recorded an
income of HK$5.4 million, representing a decrease of
78.5% as compared with the Prior Period.

Employee Stock Ownership Plan Administration

In the First Half of 2017, the Group launched the
“Youyu ekeeper” website to provide employee stock
ownership plan administration service and complete
a system connection with our strategic partner. The
long-term business plan is to develop the sustainable
business model and create synergistic impact for
other business lines. The external employees under
the employee stock ownership plan administration
service are able to open accounts and inject their
assets with “Youyu Stock” and “Youyu Wealth” for
investment purpose. Overall, the Group considers
Youyu ekeeper to be able to provide positive impact
to trading volume and amount of asset under
securities brokerage business and, as well as enhance
customer loyalty to other business line of the Group.

Management Discussion and Analysis
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BUSINESS REVIEW (Continued)
Wealth Management

The Group successfully launched the “Youyu Wealth”
online mobile application in April 2017. The application
has received positive feedback and support from fund
managers in the market as well as the social media.
For the long-term development strategy, the “Youyu
Wealth” mobile application will continue to enhance
the fund product trading process and user experience
by providing different investment performance data
and up-to-date investment portfolio information.

On the other hand, our wealth management
business has made substantive progress offline in
fund management, investing and financing solution

Management Discussion and Analysis
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services. In the First Half of 2017, the Group has TESERUHERBOT :

offered the following three offline fund products for

subscriptions:

Name of offline fund products Investment focus

BEESER REEH

Majik Access USD Fund 1 LP Third-party managed private credit funds — directly or indirectly

invest in credit and real estate-related debt market sectors

BRIFEXTES 1R FEZFEENEERES - EEIBERENEAREHERRBESD
5

Majik Access USD Fund 2 LP

Third-party managed distressed assets funds — specialising in

different distressed credit strategies

BRFEXTES 25

Majik Access USD Fund 3 LP

B=FEETREERES —

RERENTRIEERE

Third-party managed collateralised loan obligations — investing in

senior secured first lien bank loans, second lien loans, unsecured
loans, and other debt obligations

BRIFEXTEE 3N

For the above fund products, we continued to attract
new professional investors. For further growth in
offline wealth management operation, we have
successfully locked in a handful of rare investment
targets including credit linked note and distressed
fund investment opportunities being managed by the
top tier managers in the field. As at 30 June 2017, the
total capital commitment of the three offline products
amounted to US$113.8 million.
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BUSINESS REVIEW (Continued)
General Capital Management

The Group adopted the following capital usage and
management strategies:

1) To achieve positive synergies between the
Company’s capital management and growth of
its asset management business, and to facilitate
external fundraising for such products, the
Company intends to provide seed capital, as a
direct investor or co-investor in fund products
and high-quality early-stage private equity
products developed by the Company;

2) Used as standby capital to support the securities
brokerage business and the securities financing
business when needed;

3) Towards acquisition or development of projects
related to the Company’s personal wealth
management business or financial technologies
development or into opportunities that provide
synergies with other businesses of the Company;
and

4) For better effectiveness and returns in respect
of the Company’s capital management, and to
improve cash flow management, the Company
shall adopt a treasury management model that
may involve (but shall not be limited to) holding
fixed income instruments, high grade equity
instruments and other financial investments.

For the First Half of 2017, the use of Group’s general
capital is as follows:

Management Discussion and Analysis
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HKS$ million BEEET
At At
30 June 31 December
2017 2016 Change
—E—tF —E-RE
~A +=A
=+H =+—H 21t
Fixed bank deposits and cash BT EHERKREE

(note 1) (HiaE1) 3,603.9 4,164.7 -13.5%
Mutual fund investment (note 2) HEREE S (HiF2) 298.8 - -
Fixed income type of investment [ElE W AEIRE (H73)

(note 3) 154.7 75.4 105.2%
Equity and option ERERERHETIA 6.5 210.3 -96.9%
Majik Access USD Fund 3 LP BAREETESIN

Investment BE 194.5 — —

4,258.4 4,450.4 -4.3%

YUNFENG FINANCIAL GROUP LIMITED
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BUSINESS REVIEW (Continued)
General Capital Management (Continued)

Note 1: The amount includes US$25 million committed for
investing in Majik Access USD Fund 1 LP.

Note 2: This includes investments in more than five mutual fund
investments managed by different fund management
companies with abundant international investment
experiences. The investment portfolio of the mutual
funds mainly comprised of fixed income securities and
equity, with a higher proportion being fixed-income
securities. The mutual funds are liquid assets and can
be converted into cash at any time.

Note 3: This includes both perpetual capital and loan
receivable.

PROSPECTS

In the second half of year 2017, the Group will push
forward on the completion of acquisition of share
capital of MassMutual Asia Limited. In addition, the
uncertainties surrounding the global economy are
expected to continue plaguing the market in the
second half of 2017. However, we will work together
to withstand all the uncertainties and ramp up the
effort to build up the client base and scale of asset
under management. Our focus remains on improving
the overall operating result of the Group through
effective cost control and increase of revenue streams
with different strategies based on market situations.
We believe there is room for growth in every industry
and market and the chance of succeeding in the
market is always enhanced with excellent corporation
and talent.

ERSREBARAT
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Management Discussion and Analysis
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Management Discussion and Analysis
EEENWR DM

FINANCIAL RESULT REVIEW

Significant financial information

Consolidated profit and loss analysis for the period

ended 30 June

Bt %5 [ 8
ERMBEE

BEANA=ZTHLEBENGSERD

HK$ million BEET
1H 2017 1H 2016 Change
—E—tF —E—REF
F¥F F¥F 1t
Revenue & 9.5 27.4 -65.3%
Other operating income and H &S WA R s
gains 33.2 14.0 137.1%
Net loss on financial assets and AP {ETAEBR 2
financial liabilities at fair value cREEREMEE
through profit or loss B85 (82.6) (129.0) -36.0%
Staff costs BT (122.1) (85.5) 42.8%
Other operating expenses Hh & (70.1) (59.5) 17.8%
(232.1) (232.6) 0.2%
Finance cost ELE=§2 %N (3.6) — -
Loss before taxation MREBATE B (235.7) (232.6) 1.3%
Income tax FriS®t (1.0) 11.6 —
Loss for the period RERRE S 1R (236.7) (221.0) 7.1%
Loss for the period FE AR E
attributable to:
Equity shareholders of the AARERFE A
Company (236.6) (220.9) 7.1%
Non-controlling interests FERER (0.1) (0.1) -
(236.7) (221.0) 7.1%
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Management Discussion and Analysis

FENYN
EEENWEDN
FINANCIAL RESULT REVIEW (Continued) B S B (48 )
Revenue W 2
For the First Half of 2017, revenue amounted to TE-LFLE¥FRERBOBER(ZE
HK$9.5 million (2016: HK$27.4 million), representing a —RNFI2740BRB ) BREFRFHRED
65.3% decrease compared to that of the Prior Period 65.3% - WEsEaian T -
as follows:
HK$ million BEET
1H 2017 1H 2016 Change
—Z—+tF —E—RE
F¥F F¥F #1k
Brokerage commission rLmE 0.6 2.3 -73.9%
Consultancy and advisory fees BERIRBHE 5.4 25.1 -78.5%
Subscription fee income REBBWA 1.1 — -
Interest income from loan EWERF 2 WA
receivable 2.2 - —
Other service revenue HAih R AW A 0.2 - -
9.5 27.4 -65.3%
Other operating income and gains HMEEPRAR Kz
For the First Half of 2017, other operating income and —EALFL¥FHMKERARRKRES
gains amounted to HK$33.2 million (2016: HK$14.0 3,320 B T(=Z&—<"F :1,400E%t) -
million), representing a 137.1% increase compared to HEFEHEM137% - WS T -
that of the Prior Period as follows:
HK$ million BEET
1H 2017 1H 2016 Change
—E—+tF —E—-RE
F¥F F¥F #1k
Bank and other interest income  $R{TR EH AR S A 27.3 12.9 111.6%
Handling and settlement fees FEEREEER 0.2 1.0 -80.0%
Dividend and distribution AHHESREEN
income from available-for-sale R E R EWRA
financial assets 3.3 - —
Miscellaneous income HIFU A 0.7 0.1 600.0%
Gain on disposal of a subsidiary HE&EH B A AU 0.8 — —
Disposal gain of available-for- HETHLEESRERE
sale financial assets U= 0.9 — -
33.2 14.0 137.1%
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FINANCIAL RESULT REVIEW (Continued)

Net loss on financial assets and financial liabilities
at fair value through profit or loss

For the First Half of 2017, the net loss on financial
assets and financial liabilities at fair value through
profit or loss amounted to HK$82.6 million (2016:
HK$129 million), representing a 36.0% decrease
compared to that of Prior Period as follows:

Management Discussion and Analysis

EEENWEDN

Br %5 R (4F)

BAFEIAAERZZEHBEEREHBABER
JHEE

T2t L¥FRAFEFAEZZEHM
EERCREEEBEEAS2608E T(Z
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36% @ HEEANT :

HK$ million HEET
1H 2017 1H 2016 Change
—E—+t5F —E-RE
L¥EF E¥F 24t
Net unrealised loss on financial RQAFEFFAEBHEZ
assets at fair value through TREERER
profit or loss i8558 (16.3) (85.4) -80.9%
Net realised loss on financial RAFEFABREZZ
assets at fair value through ERMEECER
profit or loss B8 F5 (64.7) (43.6) 48.4%
Fair value change of financial AT A ABEY
liabilities at fair value through Ea=1y=N— >
profit or loss N EEE (1.6) — —
Total net loss on financial assets ZAF{EFTABIHEZ
and financial liabilities at fair TREEREREE
value through profit or loss BT (82.6) (129.0) -36.0%
The financial assets at fair value through profit or loss AEEFEZRAFEFABGEZEMEET

investments held by the Group are mainly listed equity
instruments and derivative financial instruments. When
comparing the historical acquisition cost to the fair
value of the financial assets, the net realised gain
on financial asset would have been HK$73.1 million
by the Group. However, all the financial assets were
recorded and measured at fair value through profit or
loss. For the Period, the fair values of financial assets
at fair value through profit or loss held by the Group
were lower than their fair values as at 31 December
2016. As a result, the Group recorded the net realised
loss of HK$64.7 million.

Staff costs

For the First Half of 2017, the staff costs amounted to
HK$122.1 million, including the amortisation of share
based payment expense of HK$44 million. Excluding
the non-cash share based payment expense, the
staff costs decreased by 6.9% compared to the Prior
Period.

ERITRERRSERENRERMITETIEEEE -
EBEASHEENES A AR EEE AT
EBEEZEEORGE  AEEREEEHEEEC
BERWRFERE7,310BEB T R Z+ @
BEEPARAARIZAFEFABER] A
REATFEBRRZ=ZZ—R"FE+=ZA=+— EIEI’J
AFE BHFHRNGEEZRLIELICE
B8 HEE 16,470 88T ©

BIRA

-5 tit#iélﬁi$%1 228 T
EHRERME Jﬁﬁﬂ*ﬁ%ﬁﬁﬁé%)ﬂ%ﬁﬁﬁ%
440088t BHKREFBRESHER BT
BRABEFR KA 6.9% °
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FINANCIAL RESULT REVIEW (Continued)

Other operating expenses

For the First Half of 2017, other operating expenses
amounted to HK$ 70.1 million, representing a 17.8%

Management Discussion and Analysis
EEENWR DM

HtE& X i

increase compared to that of the Prior Period as

BA IS EI R ()

—E-EF ¥ FHMOKEXHA7,01088
T BREFEHEM17.8% - BHRMT -

follows:
HKS$ million BEET
1H 2017 1H 2016 Change
—Z—+tF —E-REF
E¥EF F¥EF 21t
Information, data and Bl - B REAEX
communication expenses (16.1) (138.3) 21.1%
Legal and professional fee EEREXEA
expenses (28.1) (10.5) 167.6%
Operating lease and related MEKEROR
charges in respect of HEEHA
properties (14.8) (8.8) 68.2%
Business promotion and *XBEERTSEER
marketing expenses = 9i] (2.5) (11.7) -78.6%
Depreciation and amortisation EREH (8.1) (2.8) 189.3%
Net exchange gain/(loss) TFHNE W (F518) 12.5 (1.7) -
Others HiER (13.0) (10.7) 21.5%
(70.1) (59.5) 17.8%
Changes in owner’s equity REEZEE
HKS$ million BEEET
2017
—E—+tF
Balance at 1 January —B—BR&TF 4,444 .1
Loss for the Period REARES 18 (236.7)
Others Hitb 58.2
Balance at 30 June RARA=+tBz&E 4,265.6
Attributable to: LR
— Equity shareholders of the Company — RAREREEE AEML 4,264.6
— Non-controlling interests — FERER 1.0
Total equity E=EE 4,265.6

As at 30 June 2017, equity attributable to
shareholders of the Company per share is HK$1.76 (31

December 2016: HK$1.85).

ERSREBARAT
—E-FPHRE

=+—H :1.8585x) °

RZZE—tFXA=Z1TH  ARAEBEFEA
BIEEERER1.76 BT (ZFE—R"F+=A
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FINANCIAL RESULT REVIEW (Continued)
Liquidity, financial resources and capital structure

As at 30 June 2017, the Group had fixed bank
deposits with original maturity over 3 months and
cash and cash equivalents amounting to HK$3,603.9
million (31 December 2016: HK$4,164.7 million), as
well as recorded net assets of HK$4,265.6 million,
as compared to HK$4,444.1 million reported at the
year end of 2016. The Group generally financed its
daily operations with internal resources and had no
bank or other borrowings except for HK$22.7 million
of finance lease obligation as at 30 June 2017 (31
December 2016: nil). The Group’s gearing ratio as at
30 June 2017 is 0.005 (31 December 2016: minimal),
which was measured as total debt including finance
lease obligation to total shareholder’s equity.

Foreign exchange risk

The Group has assets and liabilities denominated in
currencies other than its functional currency and that
are subject to fluctuation in foreign exchange amounts
in the different currencies. The Group is exposed to
currency risk arising from various currency exposures
mainly to the extent of its bank balances in US dollar.
Management of the Group monitors the foreign
exchange exposure and will hedge significant foreign
currency exposure should the need arise. During the
First Half of 2017, the Group did not engage in the
use of any financial instruments for hedging purposes,
and there was no hedging instrument outstanding as
at 30 June 2017.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATES

The Group did not have any material acquisitions
or disposals of subsidiaries and associates during
the Period except those set out in note 13 to the
condensed consolidated interim financial report.

CHARGE ON ASSETS

At the end of the Period, the Group did not have any
charges on assets, other than security deposits of
HK$45,000,000 for bank overdraft facilities.

Management Discussion and Analysis

EEENWEDN

Bt %5 B B8 (47)
RBES  UBEERRESFRE

RIZE—tFEAB=Z=1+H  xXEEZHHH
RER=ZEANRITERNESLREEE
1BHE A 43,603,900,000 8 T (=8 —XKE
+=HA=4+—8 :4,164,700,000& 5t ) - ¥
—E—+HEXA=1+A8H> zl-t%ﬁ%%ﬁé%
{&4,265,600,0008 70 M=—ZF— NEFEEL
8% 15 4444100000,%n°zk$l B
HEFREAHEBEEEES N2 —tHF
NA=Z+TH R&EBERRT 22,700,000 T E
BEHEER  SMERTIHEMEE(ZZ=—X
F+=ZHA=1+—H &) R=ZZT—tFXA
=+ R AEENEGEER(BEREHES
B)50.005 (ZFBE—R"F+=ZA=+— E 5
) EERmEE RRRERBEETE

SME RLBR

AEEEEUHNEEB U EBTECE
ErREE WBAFRAEE ZIIEST RS2
FE AEHHGRESESERRELENELR

S TERHANEEETNRTES - AEE
T EL I HME B e I E B B RS Y E K HME
Bk e REBE—LFL¥E  AEFEIHEER
EHNEMTEEEHAE  R=Z2—tF A
=T HAEBEARFELEFIE -

g%@ﬂ&ﬂ%%@ﬂZEk%ﬁ%&Hﬂ%
I

RN AEERT EEBRES PP BRE
MEE13FTRoN  SWEEMMBRARTRBE LD
BAZERRBRHEESE-

BEEEHA

R E R - BRIBITEZBE 245,000,000
BTREBEEZN  AEELEEMEERS o
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COMMITMENTS

As at 30 June 2017, rental payments under non-
cancellable operating leases on office premises
amounted to HK$34,760,000 (31 December 2016:
HK$44,992,000).

As at 30 June 2017, the Group has in total, a US$84
million capital commitment (31 December 2016:
US$25 million) to third-party managed funds with
US$21.2 million (31 December 2016: US$3.15 million)
of capital having been contributed.

As disclosed in the announcement of the Company
dated 4 February 2016, Reorient Financial Markets
Limited (“Reorient Financial Markets”), a wholly
owned subsidiary of the Company, entered into a joint
venture agreement with Giant Investment Co., Ltd.,
and Jiangsu YuWell Technology Development Co.,
Ltd. (“Jiangsu Limited”) on that day. As disclosed
in the circular of the Company dated 29 April 2016,
the joint venture agreement was superseded and
replaced by the amended and restated joint venture
agreement entered among Reorient Financial Markets,
Hangzhou Dr. Herbs Electronics Commerce Company
Limited and Jiangsu Limited on 13 April 2016. Upon
establishment of the joint venture company after
obtaining all necessary approval as defined and
disclosed in the circular, Reorient Financial Markets
is committed to contribute RMB1,290,000,000 of the
registered capital of the joint venture company.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2017 and 31 December 2016.

ERSREBARAT
—E-FPHRE

Management Discussion and Analysis

EEENWR DM

RE

RZZE-—ttEARNA=1+HB BREBRLE
MEZCIATRELLEHANIFz2EE A
34,760,000 8 T(ZE—-—X~"E+ /A =+—

H :44,992,000&7T) °

BE-Z—tFX A=tH > ~AKEEBBS
fEZOE=ZFEEESRMT84008ER
ZE-ARFE+ZA=1+—H :12,5008%7T)
MWESHEE  HPF21208EZ (= —~<F
;:HE'I'—EI C315BXTT)MNEAREEH

HM—FB—NFE-AMNBTIRZAQNTDERH
BE RER AQAFANEZEMBLARARRS
MTEERATD(EREMTE]) EEAR
EERARANIGARBRREERERARA (T
HEARDBEVYEBRRISEQATNREAD
FBoRN—E-AR"FNAZTABARATER
FiiRE RZE-AFENA+=0 HEREH
MBEAMNRKBLTEFHEERAANIEH L
ABRVEERLSERATNEBITREY
AGERERRAREERLESE A TINEEA
Wik o BUBRAECERFE  HREMTIH
EAE RTINS ESK AN EEEEE QT
SMEARENEE S %A 1,290,000,000 A
R o

HAREE

REZE-—tHERA=FTHRZ=ZF-—X"F+=A
=t+—RB AEBYEEIFAEARRER -
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STAFFING AND REMUNERATION

As at 30 June 2017, the Group employed 230 full
time employees mainly located in Hong Kong and
the People’s Republic of China and stringently
abided by the relevant labour laws and regulations.
To foster a motivated and skilled working team, the
Group provides on-the-job training and competitive
remuneration packages including salaries and
discretionary bonuses for employees. During the
Period, the Group also granted share award to provide
incentives to the employees as set out in note 25 to
the condensed consolidated interim financial report.

The remuneration policy and package, including
the share options and share awards (if any), of the
Group’s employees are maintained at market level
and are reviewed annually by the management. There
have been no significant changes in the employment,
training or development policies of the Group since
the publication of the annual report for the year ended
31 December 2016.

EVENTS AFTER REPORTING PERIOD
Details of events after reporting period are set out

in note 31 to the condensed consolidated interim
financial report.

Management Discussion and Analysis

EEENWR DM

ETREHM

RZE—tEXA=+H FEBEMR230F
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2017, the interests and short positions
of each director of the Company (the “Director”) and
chief executive in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)), as
recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Part XV of the SFO or the
Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) under the Rules
Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange, or known to the
Company, were as follows:

Long positions in the ordinary shares of the
Company (“Shares”) and the underlying Shares:

Other Information
HapER

EERFERTRASRAERQFHEAHE
BErEzRG HERORESTESR
ZEER KRR

REZZB-—tFAXA=1TH  ARAKEF(E
B REZTHAERAR AR EEABEEE
B(EERESRBEMRGIEXVE) 2KRH
HERORESTERCTHNARAARE
HE NG RGIE 2R FEZETMA - T
EREE Z KB RPI5E XV 5B XA &5
EHRAUT ETRE DT EM QR EBETE
ZRBWBETA(RETFA DASARAR
EBBERZMABRAR (TBXM]) » AL
AEABCEERARWT ¢

REQXAEBER(RG D REERO 2HFA -

Number of Shares held
RO EE

Percentage of

Name of Director Capacity/Nature of interests Long position  shareholding

ExnR g% EEHE 30 BFRESL

Mr. Yu Feng (note 1) Held by controlled corporation/ 1,342,976,000 55.42%
Corporate interest

B S (1) M RHEERE LEER

Mr. Ko Chun Shun, Johnson (note 2) Held by controlled corporation/ 229,180,726 9.46%

Corporate interest

SiRIELE (HaE2) mZEEEERNE fEER

Notes: Kiat -

(1)  Mr. Yu Feng, Chairman of the Group and non-executive
Director of the Company, was interested in 1,342,976,000
Shares through Jade Passion Limited (“Jade Passion”), a
company which is owned as to 73.21% of its issued share
capital by Key Imagination Limited (“Key Imagination”).
91% of the issued share capital of Key Imagination is
owned by Yunfeng Financial Holdings Limited (“YFHL”"),
the issued share capital of which in turn, is owned as to
70.15% by Mr. Yu Feng.

(2) Mr. Ko Chun Shun, Johnson, a non-executive Director
of the Company, was interested in 229,180,726 Shares
through Gainhigh Holdings Limited (“Gainhigh”). 100% of
the issued share capital of Gainhigh was held by Insula
Holdings Limited, a company wholly-owned by Mr. Ko
Chun Shun, Johnson.

ERSREBARAT
—E-FPHRE

(1) FEBIERAAFIATEETEHRLEES
Jade Passion Limited ([Jade Passion]) R
1,342,976,000 B2 B 12 R B # R » Key Imagination
Limited ([Key Imagination])# % Jade Passion
EBITRAZ73.21%  EZ#2EIERERAR
(TE#<EIER ) %A Key Imagination B 31T
BARZ91% MEZ£LTEFEEEZRSHERD
BITRAZ270.15% ©

(2) ADBFHITESSIRIE KL LB B Gainhigh
Holdings Limited ([ Gainhigh 1) 1 229,180,726
B DA - M Insula Holdings Limited
(ABEE2EHE)FE Gainhigh2100% 2
BITIRAR ©
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

Long positions in the shares and the underlying
shares of associated corporations:

Name of Associated

Corporation

Name of Director

Capacity/Nature of Interests

Other Information
HapER

EERFERTRASRAERQFHEAHE
BBz HERORESTESR

ZREER,BKRE (&)

RAEBEEROREBERG ZFR -

Number of Shares held in
Associated Corporation
REREEMERO A
Long Percentage of
position  shareholding

BB EEEE EEnA g%/ RntE g EREDH
Yunfeng Financial Mr. Yu Feng Beneficial owner/Beneficial 94 70.15%
Holdings Limited interest
ERSRERBRALF EEELE BERBEAANBiEs
Key Imagination Limited  Mr. Yu Feng (Note 1)  Held by controlled corporation/ 9,100 91%
Corporate interest
[EESE (M 1) M EHEEEEEEER
Mr. Huang Xin (Note 2) Held by controlled corporation/ 900 9%
Corporate interest
BRRE(WH2) M EHEEREEEERER
Jade Passion Limited Mr. Yu Feng (Note 7)  Held by controlled corporation/ 7,321 73.21%
Corporate interest
B (HEt 1) M EFEEREE LB
Mr. Huang Youlong Held by controlled corporation/ 2,679 26.79%

(Note 3)
BEEEE(MFZS)

Notes:

M

Mr. Yu Feng, Chairman of the Group and non-executive
Director of the Company was interested in 9,100 shares,
representing 91% of equity interest in Key Imagination
through YFHL, the substantial shareholder of the
Company. Mr. Yu Feng was also interested in 7,321
shares, representing 73.21 % of equity interest in Jade
Passion through Key Imagination. Both Key Imagination
and Jade Passion are substantial shareholders of the
Company.

Mr. Huang Xin, an executive Director of the Company, is
the sole shareholder of Perfect Merit Limited which owns
900 shares, representing 9% of the equity interest in Key
Imagination.

Mr. Huang Youlong, a non-executive Director of the
Company, is the sole shareholder of Gold Ocean
Investments Group Inc., which owns 2,679 shares,
representing 26.79% equity interest in Jade Passion.

Corporate interest

mEEHEESE AR

pit

(1) AEEEEREAQFAFHTESERLEEBA
AT ZEERREHESHIZR M Key Imagination
HEH 9,100 Bz 19 » {h Key Imagination Z91%
BRAE - B LA NEBKey Imagination R Jade
Passion#487,321 BRIk 17 » 16 Jade PassionZ
73.21% B #E ° Key Imagination }& Jade Passion
HERQATZEERRE °

(2 ARBZEFITESEFE KL APerfect Merit
Limited 2 M — B& 3R - Perfect Merit Limited
# A Key Imagination 9008 KR 5 @ {5 Key
Imagination Z 9% BR#E °

B) AANBIHITEEEFIELEHGold Ocean
Investments Group Inc.Z M — % & * Gold
Ocean Investments Group Inc.# 7% Jade
Passion 2,679f% B 17 {hJade PassionZ
26.79% BRFE o
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

Save as disclosed above, as at 30 June 2017, none
of the Directors and chief executives of the Company
and/or any of their respective associates had any
interest or short position in the shares, underlying
shares or debentures of the Company and/or any of
its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required
to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO or
the Model Code adopted by the Company.

LONG-TERM INCENTIVE SCHEMES

The Company has adopted the share option
scheme and share award schemes to recognise
the contributions of certain employees and help to
retain them for the Group’s operations and further
development.

Share Option Scheme

The share option scheme (the “Share Option Scheme”)
was adopted by the Company on 21 July 2011 with
a useful life of ten years from the date of adoption.
Summary of the Share Option Scheme is set out in
the 2016 annual report.

During the six months ended 30 June 2017, no share
options were granted and as at 30 June 2017, no
share options were outstanding.

Share Award Schemes

The Board had approved the adoption of two share
award schemes respectively on 30 October 2014 (the
“2014 Share Award Scheme”) and on 12 December
2016 (the “2016 Share Award Scheme”).

The maximum number of shares that can be issued or
purchased under the 2016 Share Award Scheme and
the 2014 Share Award Scheme is 10% of the Shares
in issue from time to time (i.e. 242,332,639 Shares,
representing 10% of total issued Shares as at the
date of this report).

ERSREBARAT
—E-FPHRE

Other Information
HapER
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LONG-TERM INCENTIVE SCHEMES
(Continued)

2014 Share Award Scheme

Since the date of adoption of 2014 Share Award
Scheme (i.e. 30 October 2014) (the “2014 Adoption
Date”) and up to the date of this report, a total of
9,330,239 Shares have been awarded under the 2014
Share Award Scheme, representing about 2.09% of
the total number of Shares in issue as at the 2014
Adoption Date and about 0.39% of the total issued
Shares as at the date of this report.

During the six months ended 30 June 2017, no
Shares had been granted under the 2014 Share Award
Scheme and as at 30 June 2017, 26,667 Shares were
held by the trustee under the 2014 Share Award
Scheme. Details of movements in the number of
shares awarded under the 2014 Share Award Scheme
are disclosed in Note 25(b)(v) to the condensed
consolidated interim financial report.

2016 Share Award Scheme

Since the date of adoption of 2016 Share Award
Scheme (i.e. 12 December 2016) (the “2016 Adoption
Date”) and up to the date of this report, 9,330,239
Shares have been awarded pursuant to the 2014
Share Award Scheme while 23,990,000 Shares have
been awarded pursuant to the 2016 Share Award
Scheme, representing in aggregate about 1.39% of
the total number of Shares in issue as at the 2016
Adoption Date and about 1.37% of the total issued
shares as at the date of this report.

During the six months ended 30 June 2017,
20,190,000 Shares had been awarded under the
2016 Share Award Scheme and as at 30 June 2017,
23,990,000 Shares were held by the trustee under the
2016 Share Award Scheme. Details of movements in
the number of shares awarded under the 2016 Share
Award Scheme are disclosed in Note 25(b)(vi) to the
condensed consolidated interim financial report.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in this report, at no time during the
six months ended 30 June 2017 was the Company,
or any of its subsidiaries or associated corporations,
a party to any arrangement to enable the Directors
(including their respective spouses and children
under the age of 18) to acquire benefits by means of
the acquisition of the shares or debentures of, the
Company or any other body corporate.

Other Information
HapER

RBBE & (@)

—E-NFEROEREE

BEM-_ZT-—NEROEBEAHEE=
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Other Information

SUBSTANTIAL SHAREHOLDERS’ AND FERRRHEMATRRG ZER
OTHER PERSONS’ INTERESTS IN SHARES

As at 30 June 2017, the Company had been notified RZZE—tEARA=1H  XQAAEHMNETH
of the following substantial shareholders’ and FERRREMALEZ  DREZSFRHPE
other persons’ interests, being 5% or more of the &F5E 336 IR FERERRMAZ AN T E BT

Company’s issued shares that are recorded in the BRID A 5% R £z o
register under Section 336 of the SFO.

Number of Shares held

PRk 8B
Long Percentage of

Name of Substantial Shareholder Capacity/Nature of interests position  shareholding

TERREE 54 EEHE g ERESH

Mr. Yu Feng (Note 1) Held by controlled corporation/ 1,342,976,000 55.42%
Corporate interest

BHESE (M 1) M EEEEEE EEER

Yunfeng Financial Holdings Limited (Note 1) Held by controlled corporation/ 1,342,976,000 55.42%
Corporate interest

ERSRERBROR (ML) M2 EHEEEE FEER

Key Imagination Limited (Note 1) Held by controlled corporation/ 1,342,976,000 55.42%
Corporate interest

Key Imagination Limited (/3% 1) MZEHEERE R

Jade Passion Limited (Note 1) Beneficial owner/Beneficial interest 1,342,976,000 55.42%

Jade Passion Limited (437 1) EREEA/BRER

Mr. Ko Chun Shun, Johnson (Note 2) Held by controlled corporation/ 229,180,726 9.46%
Corporate interest

SIRIELE (ft2) MZEHEEREE FEER

Insula Holdings Limited (Note 2) Held by controlled corporation/ 229,180,726 9.46%
Corporate interest

Insula Holdings Limited (/3£ 2) BSREEERE LEER

Gainhigh Holdings Limited (Note 2) Beneficial owner/Beneficial interest 229,180,726 9.46%

Gainhigh Holdings Limited (#/3%2) ERBEEABRER

Ms. Lian Yi (Note 3) Held by controlled corporation/ 167,872,000 6.93%
Corporate interest

E (it 3) MR EEREE LEER

Clear Expert Limited (Note 3) Held by controlled corporation/ 167,872,000 6.93%
Corporate interest

Clear Expert Limited (432 3) R4 EEEE CLEER

Violet Passion Holdings Limited (Note 3) Beneficial owner/Beneficial interest 167,872,000 6.93%

Violet Passion Holdings Limited (#/3#3) ERBEEA/BRER

ERSREBARAT
—E-FPHRE
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
(Continued)

Notes:

(1) Mr. Yu Feng, Chairman of the Group and a non-executive
Director of the Company was interested in 1,342,976,000
Shares through Jade Passion, a company which is
owned as to 73.21% of its issued share capital by Key
Imagination. 91% of the issued share capital of Key
Imagination is owned by YFHL, the issued share capital of
which in turn, is owned as to 70.15% by Mr. Yu Feng.

(2)  Mr. Ko Chun Shun, Johnson, a non-executive Director
of the Company, was interested in 229,180,726 Shares
through Gainhigh. 100% of the issued share capital of
Gainhigh was held by Insula Holdings Limited, a company
wholly-owned by Mr. Ko Chun Shun, Johnson.

(3) Ms. Lian Yi was interested in 167,872,000 Shares
through Violet Passion Holdings Limited, a wholly-owned
subsidiary of Clear Expert Limited, which in turn is a
company wholly-owned by Ms. Lian Yi.

Save as disclosed above, as at 30 June 2017, there
were no other persons who had an interest or short
position in the shares or underlying shares of the
Company which would fall to be disclosed to the
Company under the SFO, or which were recorded in
the register to be kept by the Company under Section
336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2017, other than
acting as an agent for clients of the Group, neither the
Company nor any of its subsidiaries had purchased,
sold or redeemed any of the listed securities of the
Company.

Other Information
HapER

FERRRHEMALTRRG ZER (&)

BEE -

(1) AEBEFEREAQAAFATEEEHRLELEES
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BITRAZ273.21% » EH S RIZEREEKey
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(2) A2ATBFHITESSIRIESLEEBGainhigh
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A Gainhigh 2 100% B 2T Ax ©

(8) E#H Lt #EiB Violet Passion Holdings Limited
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167,872,000 & 10 1 # & % & - i Clear
Expert Limited Al E#H L+ 2 EHH -
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CORPORATE GOVERNANCE

During the six months ended 30 June 2017, the
Company has complied with the applicable code
provisions of the Corporate Governance Code
(the “CG Code”), as set out in Appendix 14 to the
Listing Rules, except for certain deviations which are
summarised below:

(a) Code Provision A.4.1

Code provision A.4.1 provides that non-executive
directors should be appointed for a specific term,
subject to re-election. The Company deviates
from this provision because the non-executive
Directors and independent non-executive
Directors do not currently have specific terms of
appointment. However, the articles of association
of the Company states that one-third of the
Directors for the time being or, if the number is
not a multiple of three, then, the number nearest
to but not less than one-third, shall retire from
office by rotation, provided that every Director
shall be subject to retirement by rotation at least
once every three years at each annual general
meeting, and offer themselves for re-election.
As such, the Board considers that sufficient
measures have been put in place to ensure the
Company’s corporate governance practice in
this aspect provides sufficient protection for
the interests of Shareholders to a standard
commensurate with that of this code provision.

(b) Code Provision E.1.2

Due to other engagement, Mr. Yu Feng, the
Chairman of the Group, was unable to attend the
annual general meeting of the Company held on
21 June 2017.

(c) Code Provision C.2.5

Internal and external audit are regarded as
the third line of defence in the Group’s risk
management and internal control systems and
therefore the importance of such is highly
regarded. Currently, the internal audit function
is absent as the Group is still in transitional
period in which internal policies and procedures
are being formulated and established. Internal
reviews are being conducted quite frequently,
details of which are disclosed in the section
headed “Risk Management and Internal Control”
of the corporate governance report of the
2016 annual report. The Group also relies
on any reports from the external audit to the
management and the Audit Committee in relation
to any detected significant deficiencies in the
Group’s internal control systems.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS

The Company has adopted the code of conduct
regarding director’s securities transactions with terms
no less exacting than the required standard set out
in the Model Code. Upon enquiry by the Company,
all the directors of the Company have confirmed that
they have complied with the required standards as
stated in the Model Code throughout the six months
ended 30 June 2017.

AUDIT COMMITTEE

The audit committee of the Company is chaired by
Mr. Chu Chung Yue, Howard, with members of Mr. Lin
Lijun, Mr. Qi Daging and Dr. Wong Yau Kar, David,
GBS, JP. The audit committee of the Company has
adopted the terms of reference which are in line with
the CG Code.

This unaudited condensed consolidated interim
financial report of the Group for the six months
ended 30 June 2017 have been reviewed by the audit
committee of the Company.

CHANGES OF DIRECTORS’ INFORMATION

The Change of directors’ information as required to
be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules is set out below:

Mr. Ko Chun Shun, Johnson was re-designated from
an executive director to a non-executive director of
KuangChi Science Limited (Stock code: 00439) on 16
May 2017, a company listed on the Stock Exchange.

Mr. Lin Lijun was appointed as a non-executive
director of Wenzhou Kangning Hospital Co., Ltd.
(Stock code: 02120) on 14 June 2017, a company
listed on the Stock Exchange.
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF YUNFENG FINANCIAL
GROUP LIMITED

(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 27 to 68 which comprises the condensed
consolidated statement of financial position of
Yunfeng Financial Group Limited (the “Company”)
as of 30 June 2017 and the related condensed
consolidated income statement, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows for the six month period then ended and
explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34,
Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation
of the interim financial report in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based
on our review, on the interim financial report and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of
making enquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF YUNFENG FINANCIAL
GROUP LIMITED (Continued)
(Incorporated in Hong Kong with limited liability)

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial report as at 30 June 2017 is not prepared, in
all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

25 August 2017
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Condensed Consolidated Income Statement
IGLEEE S €

for the six months ended 30 June 2017 BiZ —ZF—+tF A=+ HiE~EA
(Expressed in Hong Kong dollars) (L{E %7 )

Six months ended 30 June
BEANA=THLEAREA

2017 2016
—E—+tF —E—REF
(Unaudited) (Unaudited)
(RE&ER) (REER)
Note $°000 $’000
HtaE FHET FET
Revenue g 4 9,457 27,441
Other operating income and gains ~ H &= U A Kk = 5 33,235 14,022
Net loss on financial assets and BRATEFABRZEME
financial liabilities at fair value EremE8EzERFE
through profit or loss 6 (82,588) (129,004)
Staff costs BT (122,093) (85,497)
Depreciation and amortisation MEREH (8,134) (2,833)
Other operating expenses Hih K& (62,013) (56,682)
(232,136) (232,553)
Finance costs A& B AN 7 (3,574) —
Loss before taxation BRELATE IR 7 (235,710) (232,553)
Income tax Fris#i 8 (989) 11,545
Loss for the period REIEE B (236,699) (221,008)
Loss for the period attributable FEAL A HA R 5 18
to:
— Equity shareholders of the — ARFIREEFEA
Company (236,554) (220,848)
— Non-controlling interests — FERER (145) (160)
(236,699) (221,008)
Loss per share attributable to EAREEREABLER
equity shareholders of the B8
Company
Basic and diluted (HK cents) BEARREEE) 9 (9.77) (9.20)
The notes on pages 32 to 68 form part of this interim FB2HE68 H ZM AR RE —
financial report. E °
ERsmEEERAR

—E-LFRHRE
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Condensed Consolidated Statement of Comprehensive Income

FRSRES EERER

For the six months ended 30 June 2017 &£ =& —+tFENNHA=+HINEA

(Expressed in Hong Kong dollars) (L{E %7 )

Six months ended 30 June
BEANA=1THILAEA

2017 2016
—B-tF ZE-5F
(Unaudited) (Unaudited)
(REEX) (REERZ)
$°000 $°000
FAET FHET
Loss for the period AEIEEE (236,699) (221,008)
Other comprehensive income for the ZNHA RS E o 2 W
period
Items that may be reclassified HEASHOEEEHRZ
subsequently to profit or loss: EH :
Exchange differences arising on BRENEXEBEBEEEZE
translation of results of foreign HEX
operations 802 (891)
Available-for-sale financial assets: AMEEEREE  AHB
Change in fair value recognised N ENEE
during the period 14,333 =
Available-for-sale financial assets: AtHEEREE :
Reclassification adjustment for BN ERBEAN
amounts transferred to profit of loss BEeHE (869) —
Total comprehensive income for the NEEE WS AARE
period (222,433) (221,399)
Total comprehensive income for the FELAEE 2 S A%E
period attributable to:
— Equity shareholders of the Company — ARREHFEA (222,323) (221,216)
— Non-controlling interests — JEERiER (110) (183)
(222,433) (221,399)

The notes on pages 32 to 68 form part of this interim

financial report.
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Condensed Consolidated Statement of Financial Position
GLEEE RN E T

At 30 June 2017 R=F—tFAA=+H
(Expressed in Hong Kong dollars) (L{EB%)7)

At 30 June At 31 December
2017 2016
R-E-t& R=E-5E
~AA=TH +ZA=1-H

(Unaudited) Audited)
(REER) &EY)
Note $/000 $/000
it FEx FET
Non-current assets FRBEE
Property and equipment MERR ; 12 22,217 21,418
Goodwill and other intangible assets BERAMENER 12 39,274 21,512
Available-for-sale financial assets IREESHER 15 741,976 99,853
Deferred tax assets BLEHEE - 508
Other non-current assets HEbERBEE 14 9,353 10,176
Totalnon-currentassets FADREAE #1280 7 193,467
Current assets REBEE
Financial assets at fair value through profit or loss BRAVEGTABRZERMERE 16 6,516 210,270
Loan receivable F'Eﬂﬁlﬁt 78,061 =
Accounts receivable and accrued income IR R ST A 17 15,052 23,611
Other receivables, deposits and prepayments E@JEHR*" 5 RERBARE 18 22,069 15,024
Bank balance — trust and segregated accounts RITEF - GRRBLERR 19 359,721 358,544
Fixed bank deposits with original maturity over 3 months E'J,HHH RER=EANRITEH
1,771,925 504,187
Cash and cash equivalents fﬁﬂiiﬁé EpEE 19 1,831,951 3,640,494
Totalcurrentassets WORE®E 4085295 4772130
Current liabilities RBaE
Accounts payable (IR 20 366,181 370,677
Accrued expenses and other payables ﬁ*ﬁﬁ&ﬁfm}fgﬁnlﬁ 21 46,727 55,483
Obligation under finance lease NEREER 23 7,443 842
Current taxation BHERIE 51,850 53,087
Total current liabilities RBRELE 472,201 480,089
Net current assets RBEERE 3,613,004 4,292,041
Non-current liabilities FhBaE
Financial liabilities at fair value through profit or loss BATESABEZEREAR 22 145,049 -
Obligation under finance lease HEHEEE 23 15,282 1,385
Total non-current liabilities FRBEELE 160,331 1,385
NET ASSETS EERE 4,265,643 4,444,123
EQUITY i
Share capital and other statutory capital reserves RAR EfEEEARE 24 4,629,094 4,499,548
Other reserves Hitfdfe (364,448) (66,532)
4,264,646 4,443,016
Non-controlling interests FERER 997 1,107
TOTAL EQUITY ERan 4,265,643 4,444,123
The notes on pages 32 to 68 form part of this interim E32EHZEC8EZMFAMART M EIRE —

financial report. ia
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Condensed Consolidated Statement of Cash Flows
BHRGEHEERER

For the six months ended 30 June 2017 B Z=—F—+tFXNHA=+HIE~EA
(Expressed in Hong Kong dollars) (L{E %7 )

Six months ended 30 June
BZA~BA=1+HIEAEAR
2017 2016
—E—+tF TE-REF
(Unaudited) (Unaudited)
(REER) (REEZ)

Note $°000 $’000
Biat FET FET

Net proceeds from acquisition and HER LA FEFABBEZE

disposal of financial assets at fair ~ BEE < Fri8F5E

value through profit or loss 122,797 306,700
Increase in loan receivable FE W & FRIE AN (77,805) —
Increase in third-party interests in &0t & &5 =5 Az

consolidated funds 23,155 -
Other cash flows arising from fi%**/EEJJFﬁFEZET&IE%

operating activities i (142,034) (146,925)
Net cash (used in)/generated REEHT(ER) EBEE2
__from operating activites ~~~~ ®&F® 000000 (713887 159,775
Investing activities RETE
Fixed deposits placed with banks R IRITEHEFR (1,247,738) (900,443)
Proceed from disposal of available- HEMHHESRMEEN

for-sale investments T8 RI8 40,865 =
Purchase of available-for-sale ﬂ%ﬁ—ﬂ HESREEN

investments IE (667,306) -
Proceed from disposal of a tHEWE’L\\TFﬁ?%?X

subsidiary 800 —
Other cash flows arising from HMRETBHMEEZ

investing activities WER 18,396 (4,169)
Net cash used in investing RETHFMERAZRESFHE
activities (1,854,983) (904,612)
Financing activities MEEH
Proceeds from issue of preference B F A RAETE LR ZFT

shares by a subsidiary BROFE 120,265 -
Other cash flows arising from RE R TEE 2 HAL

financing activities BeR (498) -
Net cash generated from RMEETBMEL RS FE

financing activities 119,767 —
Net decrease in cash and cash RekAREEEERZ

equivalents WD R (1,809,103) (744,837)
Cash and cash equivalents R—B—HZEREE&K

at 1 January HE&EEER 3,640,494 4,162,922
Effect of foreign exchange rate EXGFHE

changes 560 (1,894)
Cash and cash equivalents RAB=Z=tHZBEERES

at 30 June £EEH 19 1,831,951 3,416,191
The notes on pages 32 to 68 form part of this interim FE32EHZE68H ZMIrFAKANFHIFRE —
financial report. BB o
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Notes to the condensed consolidated interim financial report

B4R & P 5 B 3 3R A B R

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

GENERAL INFORMATION

Yunfeng Financial Group Limited is a limited
liability company incorporated in Hong Kong,
the shares of which are listed on The Stock
Exchange of Hong Kong Limited. The condensed
consolidated interim financial report for the
period ended 30 June 2017 comprises the
Company and its subsidiaries (collectively
the “Group”) and the Group’s interest in an
associate.

The condensed consolidated interim financial
report is unaudited, but has been reviewed by the
Company’s audit committee and the Company’s
independent auditor, KPMG, in accordance with
the Hong Kong Standard on Review Engagements
2410, Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). KPMG’s
independent review report to the Board of
Directors is included on pages 25 and 26. This
condensed consolidated interim financial report
has been approved for issuance by the Board on
25 August 2017.

The financial information relating to the
financial year ended 31 December 2016 that
is included in the interim financial report as
comparative information does not constitute
the Company’s statutory annual consolidated
financial statements for that financial year but is
derived from those financial statements. Further
information relating to these statutory financial
statements disclosed in accordance with section
436 of the Hong Kong Companies Ordinance
(Cap. 622) is as follows:

The Company has delivered the financial
statements for the year ended 31 December 2016
to the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance.

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report;
and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.
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Notes to the condensed consolidated interim financial report
GRS P H M B RENE

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

2 BASIS OF PREPARATION 2 mREEE

(a) Statement of compliance (a) EHIEH

The condensed consolidated interim
financial report for the six months ended 30
June 2017 has been prepared in accordance
with the applicable disclosure provisions
of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong
Kong Limited, including compliance with
Hong Kong Accounting Standard (“HKAS”)
34, Interim financial reporting, issued by
the HKICPA. The condensed consolidated
interim financial report should be read
in conjunction with the Group’s audited
consolidated financial statements for the
year ended 31 December 2016, which
have been prepared in accordance with
Hong Kong Financial Reporting Standards
(“HKFRSs”).

Basis of measurement

The measurement basis used in the
preparation of the condensed consolidated
interim financial report is the historical cost
basis except that financial assets at fair
value through profit or loss are stated at
their fair values.

The condensed consolidated interim
financial report is presented in Hong Kong
dollars (“HKD”), and all values are stated
to the nearest thousand (HK$’000s), unless
otherwise stated.

Use of estimates and judgements

The preparation of condensed consolidated
interim financial report in conformity with
HKAS 34 requires management to make
judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets, liabilities,
income and expenses on a year to date
basis. The estimates and associated
assumptions are based on historical
experience and various other factors that
are believed to be reasonable under the
circumstances, the results of which form
the basis of making the judgements about
carrying values of assets and liabilities
that are not readily apparent from other
sources. Actual results may differ from these
estimates.
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Notes to the condensed consolidated interim financial report

B4R & P 5 B 3 3R A B R

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

BASIS OF PREPARATION (Continued)

(c) Use of estimates and judgements
(Continued)

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in
the period in which the estimate is revised
if the revision affects only that period, or in
the period of the revision and future periods
if the revision affects both current and future
periods.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied in preparing the
condensed consolidated interim financial report
are the same as those applied in preparing the
consolidated financial statements for the year
ended 31 December 2016, as disclosed in the
annual report and financial statements for the
year ended 31 December 2016.

The HKICPA has issued the following
amendments to HKFRSs that are first effective
for the current accounting period of the Group
and the Company with the following amendments
considered relevant to the Group:

— Amendments to HKAS 7, statement of cash
flows: Disclosure initiative

— Amendments to HKAS 12, Income taxes:
Recognition of deferred tax assets for
unrealised losses

— Annual improvements to HKFRSs 2014-
2016 Cycle: Amendments to HKFRS 12,
Disclosure of interests in other entities

None of the amendments have a material impact
on the Group’s interim financial report.

The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.
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Notes to the condensed consolidated interim financial report

B4R & P 5 B 3 3R A B R

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

4 REVENUE 4

The principal activities of the Group are wealth
management, securities brokerage, employee
stock ownership plan administration, corporate
finance advisory and investment research.

Revenue represents the gross amount recognised
during the period. An analysis of the Group’s
revenue for the period is as follows:

Wz

FEBZIEXBAVEERE  BHE
K-BIFRFIEEE  CXREZSH
RIREWE -

WHEHANERI ZBE - REERA
BB WS -

Six months ended 30 June
BEAA=1THILAXEAR

2017 2016
—E—+tHF —E—REF
$’000 $°000
FET FET
Brokerage commission and other RLMSREMBRBEA
service income 618 2,277
Subscription fee income RIBEWRA 1,138 —
Consultancy and advisory fees BEEREAE 5,382 25,149
Interest income from clients REFFZAEUWA 19 15
Interest income from loan receivables REEWRERZFIE U A 2,154 =
Other service income H At R A U A 146 =
9,457 27,441
5 OTHER OPERATING INCOME AND 5 HaK&EWARKE
GAINS
Six months ended 30 June
BEAA=1THIEAEA
2017 2016
—E—+F —E—REF
$°000 $’000
FBT FET
Bank and other interest income RIT R EMF 2 YA 27,293 12,869
Handling and settlement fees FEEBREEER 241 1,040
Dividend and distribution income from HAH{HELREENRERD
available-for-sale financial assets [N 3,324 —
Miscellaneous income L3N N 708 113
Gain on disposal of a subsidiary HEM B A 8 kEs 800 —
Disposal gain of available-for-sale HETHEEEMEEZWRS
financial assets 869 —
33,235 14,022

EESREBARAT
—E-LFRHRE
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Notes to the condensed consolidated interim financial report
GRS P H M B RENE

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

6 NET LOSS ON FINANCIAL ASSETS AND 6 RBRAFEFANEZZERHEERS
FINANCIAL LIABILITIES AT FAIR VALUE MEBECZERTEHE

THROUGH PROFIT OR LOSS

Six months ended 30 June
BEZA~A=1THIEAEA

2017 2016
—E—+tF —E-RE
$°000 $°000
FET FET
Net unrealised loss on financial assets RAFETABRZEZERHEE
at fair value through profit or loss REBFEBFE
— Over the counter derivative — BIRBITEEH BR
contracts/options 3 (1,046) (17,184)
— Equity investment listed outside — BBBEILTRERE
Hong Kong (15,190) (13,461)
— Equity investment listed in Hong — BBLTRERE
Kong — (54,727)
o 16,23) (85,372)
Realised loss on financial assets at fair RAFEFABZEZEHEE
value through profit or loss EEBEEE
— Unlisted option issued by a Hong — BB LEHARRTHEL
Kong listed company BB IR A (5,470) —
— Equity investment listed in Hong —BEBLTRERE
Kong (59,253) (43,632)
e le4,723)  (48,682)
Fair value change of financial liability at A FET AEGZ2ERmEE
fair value through profit or loss 2B E (1,629) —
(82,588) (129,004)

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2017



Notes to the condensed consolidated interim financial report

7 LOSS BEFORE TAXATION 7

Loss before taxation is arrived at after (crediting)/

charging:

B4R & P 5 B 3 3R A B R

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

BRELATE 1B
BRELATEE (B (EE) /HRT3IKIR)

Six months ended 30 June
BZEA~B=1THIEAEA

2017 2016
S =
$°000 $’000
FET FET
Finance cost il & R A
Finance lease obligation mERERIE 401 -
Preference share liability BERERE 3,169 —
Other finance cost Hth 5t & p A 4 =
3,574 —
Other items Hfhg g
Auditor’s remuneration BE RN € 930 600
(Reversal)/Provision for impairment FEW BRFURE BT 18 2
loss of accounts receivable (EE),BiE (1) 25
Information, data and communication & - SERBEHES
expenses 16,092 13,313
Legal and professional fees HEEREXEHR 28,113 10,500
Operating lease charges in respect of ¥ 2 EEHYEH
properties 14,151 8,789
Net exchange (gain)/loss BN (W) EEFE (12,605) 1,682

8 INCOME TAX

8 FfBH

Six months ended 30 June
BEZEA~BA=1THIEAEA

2017 2016
—E—+tF —E-RE
$°000 $°000
FHET FET

Current tax (credit)/expense — Hong EH#HBE(ER) SXH — &8
Kong PR Bt - (1,873)
Current tax expense — Overseas EMBER Y — BIREHR 464 247
Deferred taxation EEBTE 525 (9,919)
989 (11,545)

The provision for Hong Kong profits tax is
calculated by applying the estimated annual
effective tax rate at 16.5% (2016: 16.5%) to the
six months ended 30 June 2017. Taxation for
overseas subsidiaries is similarly calculated using
the estimated annual effective rates of taxation
that are expected to be applicable in the relevant
countries.

EESREBARAT
—E-LFRHRE

BE-_Z—tHFA~AA=1tHLERERE
BRESHBENRAEFEMTERHE
216.5% (=T —RF 1 16.5%) T & o
BB AR 2B 2t EH RN
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Notes to the condensed consolidated interim financial report

10

11

B4R & P 5 B 3 3R A B R

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

LOSS PER SHARE

The calculation of basic loss per share is based
on the loss attributable to ordinary equity
shareholders of the Company of HK$236,554,000
(2016: HK$220,848,000) and the weighted
average number of shares in issue during the six
months ended 30 June 2017 of 2,420,145,399
(2016: 2,399,336,394).

There were no potential dilutive ordinary shares
for the six months ended 30 June 2017 and six
months ended 30 June 2016, therefore basic loss
per share equals to diluted loss per share.

DIVIDEND

The Board does not recommend the payment of
an interim dividend in respect of the six months
ended 30 June 2017 (2016: nil).

SEGMENT REPORTING

The operating segments have been determined
based on the reports reviewed by the executive
directors of the Company that are used for
performance assessment and to make strategic
decisions. The Group’s operating businesses are
structured and managed separately according to
the nature of their operations and the products
and services they provide. Each of the Group’s
operating segments represents a strategic
business unit that offers products and services
which are subject to risks and returns that are
different from those of other operating segments.
During the period, management has decided
to streamline the operation flow and regrouped
the securities placing and underwriting segment
and combined the related relevant functions
with securities brokerage and consultancy and
advisory services. With the continuous growth of
the wealth management division, management
consider it to be a separate operating segment
and will be monitored accordingly going forward.

Comparative figures in prior interim period have
been restated to conform to the current interim
period’s presentation.

10

11
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Notes to the condensed consolidated interim financial report

B4R & P 5 B 3 3R A B R

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

11 SEGMENT REPORTING (Continued)

The Group currently has three operating
segments:

(i) Securities brokerage — engages in securities
brokerage and provision of custodian and
other services;

(i) Wealth management — provision of fund
and asset management services as well
as financing and investing solution for
corporate client; and

(iii) Consultancy and advisory services —
engage in provision of corporate advisory,
placing and underwriting advisory services
to corporate clients.

The accounting policies of the reportable
segments are the same as those followed by the
Group in the last annual financial statements.

Segment revenue represents the revenue
generated by each operating segment from
external customers. Inter-segment revenue
represents inter-segment services which
were transacted with reference to the normal
commercial price made to third parties at the
then prevailing market prices.

Segment results represent specific operating
performance of the reported segments by
allocating all specific and related operating and
finance costs, excluding other corporate, general
administrative, and financial expenses, taxation
and non-operating costs. This is the measure
reported to the chief operating decision maker, at
the relevant times, for the purposes of resource
allocation and performance assessment.
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Notes to the condensed consolidated interim financial report
GRS P H M B RENE

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

11 SEGMENT REPORTING (Continued) 11 DEwE(#E)
(a) Segment revenue and results (a) WARESE
For the six months ended 30 June 2017 BEr—ZF—tFENF=1HINEA

Consultancy

and
Securities Wealth advisory
brokerage management services Total
BRER
BHLL HEER BHARE Foh
$°000 $°000 $°000 $°000
FET FET FET FE
Revenue from external parties REMPA £ 2 U 618 3,292 5,382 9,292
Interest income from clients REEFZFEWBA 19 - - 19
Allocated other operating EAREMEERARK
income and gains = 384 4,445 - 4,829
Allocated net loss on financial 22 EHRATLEFABHE
liabilities at fair value ZERMERZERRE
through profit or loss - (2,675) - (2,675)
Allocated operating costs B2 & E MR (14,382) (35,540) (13,877) (63,799)
Allocated finance cost BB E R (119) (3,457) - (3,570)
Reportable segment loss AHREIDER (13,474) (33,935) (8,495) (55,904)

Unallocated revenue and AOEWE R e i

other operating income and AR

gains 28,552
Net loss on financial assets ~ EAFETAEZZER

and financial liabilities at EERERMEELER

fair value through profitor /348

loss (79,913)
Depreciation and mEREE

amortisation (8,134)
Unallocated legal and AOTMEEREXER

professional expenses (23,238)
Unallocated finance cost ROEEE KA 4)
Taxation BE (989)

Other central administrative ~ Eft P RTHEEK A2
and unallocated operating  ELHIAE= A (fifz2)

costs (Note) (97,069)
Loss for the period AEEEE (236,699)
Note:The other central administrative and Kt HMPRTHREERE RSB E

unallocated operating cost includes RATEQFETHEEEALES
administrative expenses, research and B M BEMNRERA - ABRAK
development costs, staff costs and data and REIEFBR R MAEREER -

technology related expenses related to the
Group’s financial technology activities.

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2017
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GRS P H M B RENE

(Expressed in Hong Kong dollars unless otherwise indicated) (55357 -

LB SIT)

11 SEGMENT REPORTING (Continued) 11 DEBIFE ()
(a) Segment revenue and results (Continued) (a) WMAREE(E)
For the six months ended 30 June 2016 BE-_ZF—NEFENA=FHING
(restated) H(E#)
Consultancy
Securities Wealth  and advisory
brokerage management services Total
BRK
BHER HEER B R st
$°000 $°000 $°000 $°000
FET FET FET FET
Revenue from external parties REMPA £ 2 U 2,277 — 25,149 27,426
Interest income from clients REBEFZFEWA 15 - - 15
Allocated other operating EAEEMKE KA
income 1,153 - - 1,153
Allocated operating costs B D& E MR (17,716) (6,695) (11,487 (35,898)
Reportable segment (loss)/ A& (EE) EF
profit (14,271) (6,695) 13,662 (7,304)
Unallocated other operating K72 B E & Z WA
income 12,869
Net loss on financial assets ~£REE 2 EEFE
and financial liabilities at
fair value through profit or
loss (129,004)
Depreciation and E R
amortisation (2,833)
Unallocated legal and APBAEEREXEER
professional expenses (10,009)
Taxation BB 11,545
Other central administrative ~ EttF RITHERK K2
and unallocated operating [0S ®:N
costs (96,272)
Loss for the period KHEER (221,008)
(b) Segment assets and liabilities (b) NHBEERERE
As the assets and liabilities are regularly HAKRATHITES EHEEERH
reviewed by the executive directors of the EERERE  HEILIWESZH IR
Company as a whole, the measure of total THE P 2BEEEREBEHER
assets by operating segment is therefore not % o

presented.

EESREBARAT
—E-LFRHRE
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GRS P H M B RENE

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

11 SEGMENT REPORTING (Continued) 11 DEwE(#E)
(c) Geographical segment information (c) HEDIER

FEEZEF EBRRITRERE
BURER  MEBENE BN

The Group’s customers, operation and
administration are mainly located in Hong

Kong and research and development on B ERAISR S A E o
financial technologies divisions are located
in PRC.

(d) Information about major customers (d) BREFEREFzZER
Revenue from major
customer

REEREF 2 Wi

Six months ended 30 June

BEAA=tHLLAEA

2017 2016
—E—tF —E—RE
$°000 $°000
FET FET
Operating Segment L&D ER
Customer A Wealth management £EF A B EEHE 1,288 -

The transactions with customer did not
account for more than 10% of the total
revenue of the Group for the period ended
30 June 2016.

12 PROPERTY AND EQUIPMENT AND

INTANGIBLE ASSETS

Acquirement and disposal of property and
equipment

During the six months ended 30 June 2017,
the Group acquired items of property and
equipment with a cost of HK$4,559,000 (2016:
HK$2,382,000). Items of property and equipment
with a net book value of HK$90,800 (2016: Nil)
was disposed of during the six months ended
30 June 2017 resulting in a loss of disposal of
HK$66,000 (2016: Nil).

Intangible assets

During the six months ended 30 June 2017,
the Group acquired computer software with a
cost of HK$20,838,000 (2016: Nil) with amount
of HK$20,382,000 of computer software being
acquired through finance lease arrangement. No
item of intangible assets was disposed during the
six months ended 30 June 2017 and 2016.

BEZFETZRZLAEEHE=-Z
—RNEARA=ZTHILEFEEZ2HAKZ10%
BLE »

MERRERELEE
BERHEVERRE
REBEZEZZE—-—tHEX~A=ZFTHLR
BE AEEBEVWERREB2ZRK
7R % 4,559,000 % 7‘5(: T — X F:

2,382,000/87T) - REZE=ZF—t &It
NER - AKE & REFE90,800
BT(ZE—ARF B)NWERSRE
#E K 66,000 B THHEREB(ZZE—
F |

REBEZ2ZZE—-—tHFEX~A=Z+THLR
BA  KAKEH %Eﬁ%ﬂ”iﬁ#zﬁlzﬁ
A 20,838,000 #& (= & — KX F:

/) BRmMEREZHEESE KTt
20,382,000/8 T - RBEZE=ZT—tHF K
—E-RERA= 'I'EIJJ:/\TI)EJ s id
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13

14

B4R & P 5 B 3 3R A B R

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

DISPOSAL OF A SUBSIDIARY

During the six months ended 30 June 2017,
the Group disposed 100% shareholding of a
subsidiary, Profit Trigger Limited which holds
certain trademarks and web-domain for the
Group, to a company which our non-executive
director, Mr. Ko Chun Shun, Johnson (“Mr. Ko”)
is the owner for a consideration of HK$800,000.
On disposal date, the subsidiary had no asset
nor liabilities and the Group recorded gain on
disposal HK$800,000. From 1 January 2017
to date of disposal, the subsidiary remained
dormant and did not contribute any profit or loss
to the Group. On 24 February 2017, the Group
has conditionally agreed to dispose Reorient
Financial Markets (USA), LLC and Reorient USA,
LLC (the “US Companies”) to third party for a
consideration of an amount in cash equal to
the net asset value of the US Companies plus
US$20,000 subject to the approval of regulator.
As of 30 June 2017, the transaction is not yet
completed.

OTHER NON-CURRENT ASSETS

13 HEHWEAF

BE-ZE—tFA=Z1THILEAHEA -
REBLUS BB TRERANEBERIFE
HITEESRIEXE(SEE ] FTiE
ELAEHETAEBRWEB AR EHR
NA100% RE > BIEERABAHAE
EEFERELETENMRE - AEEH
B ZHBEL AR BEERERET A&
E#HEBRABSBEBTT B2 —+
F—H—HEHEH  ZMBLATER
B IEAREE - RE AN B S R EADE R S
EBiE - RZFE—tHF-A=+WH K
& B & 1§ 4 B = LA Reorient Financial
Markets(USA), LLC #1 Reorient USA,
LLC([EXEL2 T WFEHESENESE
B LE20,000ETARE  STEEHE
HERZ QFE=ZLTHEXEARE - HE
—E—tFARA=THIEARER  ZE
RS ERTHK °

14 HMERBHEE

At At
30 June 31 December
2017 2016
RZE—tF RZIE—RHF
~A +=A
=+H =+—H
$°000 $°000
FET FET
Statutory deposits with exchanges and BFHRARXRZAREER 2%
clearing house ERE 990 934
Rental deposits Hewke 8,226 7,984
Other deposit for acquisition of HttARBEREWEEE
leasehold improvement and MEB2ZE
equipment 137 1,258
Other receivables, net of provisions H fib e W FRIE (FOBREE )
(note 1) (Mfat 1) - =
9,353 10,176

Note 1: For the six month period ended 30 June 2017 and
2016, there is no additional provision made or
reversed to other receivable.

EESREBARAT
—E-LFRHRE

Hit1: BEZZ-—LFAA=THRBE=Z
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GRS P H M B RENE

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

15 AVAILABLE-FOR-SALE FINANCIAL 15 AtHESRMEE
ASSETS
At At
30 June 31 December
2017 2016
RZZE—tF RZE—RHF
~A +=A
=tH =t—H
$°000 $’000
FET FET
Non-current available-for-sale FRE AR ELHEE

financial assets

Unlisted and measured at fair value FEmRUATFEEFE

— Overseas investment funds (note 1) — BINREEE (Kft1) 470,763 24,430
— Overseas credit link obligation note — EB/ME BB ERE 194,596 —
— Overseas perpetual capital — BINKEER 76,617 75,423
741,976 99,853
Note 1: The capital commitment or purchase cost of each BiF1 . BEREESRENERRIERBERK

individual investment fund investment is less
than HK$200 million. Amount of HK$366,516,000
investment funds are held through fund vehicle
being managed and consolidated by the Group.

K 2278 7T © 366,516,000 78 T HY
REESHASEEENSHNESS
B

Fair value of the Group’s available-for-sale AEETHEESREEN AT EEIRER
financial assets is determined in the manner MiEE26 P F NFEE c AARESR
described in note 26. In the opinion of the B ERBUHLESRHEERIESF
directors of the Company, non-current available- e —FREEFR o

for-sale financial assets are not expected to be
realised within one year from the end of the year.

YUNFENG FINANCIAL GROUP LIMITED
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GRS P H M B RENE

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

16 FINANCIAL ASSETS AT FAIR VALUE 16 BRAFEFTABZZERMEE
THROUGH PROFIT OR LOSS
At At
30 June 31 December
2017 2016

R=B—tF RoB—AE
AA=+H +=A=+-H

$’000 $°000
FET FET
Financial assets at fair value through #Z2FEFIA Bz
profit or loss THEE
Investment designated at fair value EERAFEFABRZ
through profit or loss RE
— Equity investment listed in Hong — BERLTRERE
Kong - 186,100
— Equity investment listed outside — BEBEAMLTRERE
Hong Kong 3,511 18,700
Held for trading BIEEE
— Over-the-counter derivative contract — BT ZITEELN 3,005 —
— Unlisted options issued by a Hong — BB LW ATRITH
Kong listed company FEmERRE - 5,470
6,516 210,270

EESREBARAT
—E-LFRHRE
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B4R & P 5 B 3 3R A B R

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

17 ACCOUNTS RECEIVABLE AND

ACCRUED INCOME

17 BEWERR K ESTWA

At At
30 June 31 December
2017 2016
R-B—tF R-Z—XF
AA=t+H +=A=+—H
Note HK$’000 HK$’000
Kt FET FET
Accounts receivable arising from B5ELELZ
securities brokerage FEUR BR X
— Cash clients - BeEP (i) 7,760 12,668
— Margin clients — REBEEEF (i) 26,122 26,122
— Clearing house, brokers and — BEE - BER
dealers EHE (iii) 5,038 9,796
38,920 48,586
Accounts receivable arising from BB R ZHRBEE 2
consultancy and advisory FE Wt BR TR
services
— Corporate clients — ERF (iv) 2,311 1,926
— Accounts receivable arising — HihEH 2
from other business FE UK BR X 722 —
41,953 50,512
Less: allowance for doubtful B RERR R
debts (26,901) (26,901)
15,052 23,611

YUNFENG FINANCIAL GROUP LIMITED
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GRS P H M B RENE

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

17 ACCOUNTS RECEIVABLE AND 17 BRI R ERT WA (#)

ACCRUED INCOME (Continued)

Notes: Krat -

()  Included in the balances of impairment loss provision () REZFHAEBEREAAKSEREBNE
for doubtful debts were individually impaired FEUBRFX 292,000 BL(=ZFE—KF :
accounts receivable amounting to HK$292,000 (2016: 267,0008T) W REFEEEBEEZ
HK$267,000) that relate to individually impaired BRI EEWEER - RIBEEEEEE » &K
accounts receivable arising from the business EEMBE-ZE—tF~A=1THLAHE
of dealing in securities. Based on management BzRWRREEFRRELRESBRERE
assessment, the Group has made a provision of 25,0008 T (=& — /<4 : 25,0008 7T) °

HK$25,000 for cash client receivable impairment
loss for the six months ended 30 June 2017 (2016:

HK$25,000).

(i)  The Group ceased providing margin financing service (il AEEFE-_ZZEENFEEFLRURESH
since 2004. As at 30 June 2017 and 31 December ERB -N=-ZE—tEA~NA=THR=Z
2016, the amount of margin loans due from margin —R"E+ZA=1+—H  LERRESE
clients amounted to HK$26,122,000 has been FZREBELE26,122,000/8 T B B =
brought forward from 2004. This amount has been ZENFRLE - ZLBLERE B
impaired and a provision for impairment losses of RBEFERR=-Z-—A"EAA=THR
HK$26,122,000 has been made in prior years and as RIEET18 26,122,000 78 T /E H &5 -

at 30 June 2017.

(iiiy  Accounts receivable from clearing house, brokers (i) #EM RERFHFEAEKERBEE -
and dealers are current. These represent pending ZREEBESFEEEBRELEZFEER
trades arising from the business of dealing in 5 —RBRRRXSBEEXAETNE

securities, which are normally due within a few days
after the trade dates.

(iv) Accounts receivable from corporate clients (ivy RELEEFZEWEREREMH#EER
represent accounts receivable arising from provision E - BRRBHARSEE ZEWERR - &
of corporate finance, consultancy and advisory E_E—tFERA=THILEAREAR &
services. Reversal of provision for impairment loss of BEEIEEE L A26,0008T(=ZE—~
HK$26,000 has been made for the six months ended F|E)o

30 June 2017 (2016: nil).

Included in the balances of impairment loss provision = BR 2 B E5 18 128 15 45 6 B 45 1B B R &
for doubtful debts were individually impaired FE U BR FX 486,00078 T(= & — N F .
accounts receivable amounted to HK$486,000 (2016: 512,000587T) S REBEZEKREES
HK$512,000) related to impaired accounts receivable FERM °

from corporate clients.

EESREBARAT
—E-LFRHRE
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(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

17 ACCOUNTS RECEIVABLE AND
ACCRUED INCOME (Continued)

(a) Ageing analysis of account receivable

The ageing analysis of accounts receivable,

17 FBRWERARA R ESTW A (&)

(a) FEWSRRRZARER D AT
R 3R B R 2 BB W R R (40 BR R BR

net of provisions for doubtful debts, at the BiE)RRITWOT :
end of the reporting period is as follows:
At At
30 June 31 December
2017 2016
R-B—+tF RZZT-—RF
~A=+tH +=ZA=t+—H
$°000 $°000
FET FET
et e o 13,300 [ 22,043
Less than 1 month past due BHOR1ER 730 863
1 to 3 months past due A1 ZE3EA 755 95
More than 3 months but within 1 year #EHi31# 8 L E{E1E LR
past due 267 610
Amounts past due B TR IE 1,752 1,568
Total accounts receivable FE U BR R 4B 5B 15,052 23,611

(b) Balance with related parties

(i) At 30 June 2017, no accounts
receivable from companies where Mr.
Ko is a substantial shareholder (2016:
HK$519,000).

(b) EERAEES HVEERR

(i) HR=FT—tFEA<A=+H #
BEENSEEFBARZR
H(ZZ — xfF :519,00078
JT) °©

YUNFENG FINANCIAL GROUP LIMITED
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GRS P H M B RENE

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

18 OTHER RECEIVABLES, DEPOSITS AND 18 HMEWRIE - RERFENRE
PREPAYMENTS
At At
30 June 31 December
2017 2016

R=B—tF RoB—AE
XA=tR t=A=t—H

$’000 $°000
FET FET
Deposits wme 2,611 665
Prepayments BNMIE 2,465 6,845
Other receivables, net of provisions H b e R IE (I RREE) 16,993 7,514
22,069 15,024
The fair values of other receivables, deposits and HMWEKIHIE s R RANTEZAFE
prepayments approximate their carrying amounts. BHEHEREBEHEEZE B2 _ZE—t&K8
For the six month period ended 30 June 2017 —E-RERNA=THAERLEE -
and 2016, there is no additional provision made 0T 4 = L th FE U SROE 3B hn o B ] B o

or reversed to other receivable.

EESREBARAT
—E-LFRHRE
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(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

19 CASH AND CASH EQUIVALENTS 19 RERBALEEER
At At
30 June 31 December
2017 2016
R-ZZB—tF R=Z—RF
~A=+HB +=ZB=+—8H
Note HK$’000 HK$°000
igid FET FET
Bank balance — trust and RITHETF — Bk
segregated accounts BARF (i) 359,721 358,544
Deposit with bank RITER (i) 45,600 45,600
Fixed bank deposits with original ~ ZIHEIRVR=@AK
maturity less than 3 months RITEHFER 1,568,112 3,526,079
Cash at bank and in hand RITRRE 218,239 68,815
Cash and cash equivalent in the  EEHEARRRIIRZ
statement of financial position BeRREEEEE 1,831,951 3,640,494
Note: Kzt

(i) The Group maintains segregated accounts with
authorised institutions to hold clients’ money arising
from its normal course of business of the regulated
activities. The cash held on behalf of clients is
restricted and governed by the Securities and
Futures (Client Money) Rules under the Securities
and Futures Ordinance.

(i)  The Group has deposited HK$45,600,000 with bank
as security deposit for bank overdraft facilities.

YUN

REBRAUTHBRALBE LIRS - UEFE
HERZHRERDXEBBREDELEZEF
FR-REFREZRERBHERBER
PITzRERME(FFHRE)RAURHIR
HE -

REEE @R 177 A 45,600,000 7T
ERBRITEIMEZREE °

FENG FINANCIAL GROUP LIMITED
Interim Report 2017
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(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

20 ACCOUNTS PAYABLE 20 ENERR
At At
30 June 31 December
2017 2016
R=ZB—tF R=ZT-—RF
~H +=A
=+H =+—H
$°000 $°000
FET FET
Accounts payable FE 1 BRFX
— Cash clients —REEF 360,109 360,474
— Brokers and dealers — RENFED 6,072 10,203
366,181 370,677
Included in accounts payable are amounts EAERFEEMRRETSRETHAEARE
payable to clients and other institutions in PRAEFREMEBUEIRES 2GR
respect of the trust and segregated bank RBIYRITEFMENEF RAMEKE
balances received and held for clients and Z FXI8 358,419,000 BT (ZZ—RF :
other institutions in the course of the conduct 358,469,000/&7T) °
of regulated activities, which amount to
HK$358,419,000 (2016: HK$358,469,000).
All of the accounts payable are aged and due FEEMERAZEREAR — BB X2 5
within one month or on demand. RIREREE °
(a) Balance with related parties (a) EEEAEES W48

(i) At 30 June 2017, accounts payable of (i) BE=ZFE—tHF<A=t1H>
HK$230,000 (2016: HK$230,000) are RBAEBLLER —BIKFR
payable to Mr. Ko and HK$19,619,000 FE 4 /5 55 4 > I8 £ 230,000
(2016: HK$524,000) are accounts BT (=ZZF — X F 1 230,000
payable to the related companies where BLT)REASEEEE QA
Mr. Ko is a substantial shareholder and Z 719,619,000/ B T (==
director on normal terms of brokerage —NE 1 524,000 T) (&%
business of the Group. TRZERFZEERRARE

g)o

(i) At 30 June 2017, accounts payable of iy R=FT—tF~B=+H R
HK$40,367,000 (2016: Nil) are payable BAEERERMTEEEFEK
to certain key management personnel —RIFRENEREEAEN
on normal terms of brokerage and BR X B #40,367,0008 (=
wealth management business of the Z—RE #|) o
Group.

(iii) At 30 June 2017, accounts payable of (i) R=F—tFXRA=+H" KR
HK$6,600,000 (2016: nil) is payable to a BASERLHET —RIZFE
company where our executive director, H—BEERTESESEEES
Mr. Huang Xin is the director and our BT MEFEHEEEL
chairman, Mr. Yu Feng (“Mr. Yu”) is the £ | BFERR)BELAT 2
substantial shareholder on normal terms MIE# 6,600,000 T(=F
of brokerage business of the Group. —RE &) o

EESREBARAT
—E-LFRHRE
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21 ACCRUED EXPENSES AND OTHER 21 EFEARHEMENRKIE
PAYABLES
At At
30 June 31 December
2017 2016
R-B—tF RZZE—RF
~A +=A
=+H =+—H
$°000 $°000
FHET FET
Accrued staff costs FEETtE TR 5,728 41,777
Other payables and accrued expenses HthENFIEK EiHE A 40,999 13,706
46,727 55,483
All accrued expenses and other payables are FEHFEETERAREMEMRELR
expected to be settled within one year. —FREE-
22 FINANCIAL LIABILITIES AT FAIR VALUE 22 BAFEFAERZZSHERS
THROUGH PROFIT OR LOSS
At At
30 June 31 December
2017 2016
RZB—tF RZZT—RF
ay: +t=A
=+H =+—H
$°000 $’000
FHET FET
Non-current FERE
Liabilities designated at fair value EERAFEFTAEBRZ
through profit of loss =N
Preference share liability (note 1) BEREEMF ) 120,995 =
Third-party interests in consolidated MAGHEENESH
funds (note 2) B=FEFEME2) 24,054 =
145,049 —

YUNFENG FINANCIAL GROUP LIMITED
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(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

22 FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note:

M

The amount represents US$15.5 million proceed
obtained from the issue of 155,000 preference
shares at US$100 per share by a subsidiary of the
Group with the proceed being used to fulfil capital
contribution to a consolidated fund managed by the
Group. The total number of preference shares that
can be issued under agreement is 500,000 shares
for a total proceed of US$50,000,000. The subsidiary
is obliged to redeem all issued preference shares in
5 years starting from the initial issuance date of the
preference shares. At liquidation, after all creditors’
claim is satisfied, the asset of the subsidiary should
be first distributed to preference shareholders by
redeeming all issued shares together with any unpaid
preferred share dividends. As the preference shares
are due for settlement after more than a year from 30
June 2017, it is classified as a non-current liability.

The third party interests in consolidated fund
consist of third-party unit holders’ interest in the
consolidated fund which is reflected as a liability as
the fund is to be dissolved and return all capital to
investor in 7 years starting from initial closing date.
As the end of term of the consolidated fund is more
than a year from 30 June 2017, it is considered as a
non-current liability.

EESREBARAT
—E-LFRHRE

@)

22 RAVEFABEZSRMEE#E)

ZEeBEAAEENEB AT LS RKRI1003%
TTH B % 25 17 155,000 R B LR - BB
1550BEX TARBREREENEGHE
L - BEHEIUBRTHNELREHE
500,000 % - #4458 55,0008 =T ° M B
A EERENREITRHREBNSER
BEFMECRTELR - EEER » &M
BARAKWNEECEENMEBEEREANGRE
% EEAIBHAELRER BEEEE
EETELARD URRMERSTHELKRR
B -HREERE=-ZFT—tFEA~A=1+H
BEB—FREH  HEEEAFRHE

&

AHEESTNE =S EaGEE=FE N
FEANCEHESTHES  RRAES
EEBERNEE - LRBIHREDRERLD
RELERAME7TFEFREEAREBERRE
- -HAREHESHRA-FT-—tF~A
=StHEEB—F EBUBRERFERBE

&
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23 OBLIGATION UNDER FINANCE LEASE

At 30 June 2017, the Group had obligations
under finance leases repayable as follows:

23

MEHERE

R=EZ2—tHFXA=+H 2EERA
EHEZEREWT :

2017 2016
“E-tF ZE-AE
Present Present
Value of the Total Value of the Total
Minimum minimum Minimum minimum
lease payment lease  lease payment lease
BEWN payment BEN payment
REHE RERE RERE RERE
eSS EFE e e
HK$000 HK$000 HK$000 HK$000
FET FET T &7
Within one year —EbfR 7,443 7,645 842 977
After one but within 2 years - FEBRER 4,721 4913 907 977
After 2 years but within 5 years RERBRER 10,561 11,709 478 489
22,725 24,267 2,227 2,443
Less: finance cost o BERK (1,542) (216)
Present value lease obligation HESERRE 22,725 2227
24 SHARE CAPITAL 24 BRA
Movements of the Company’s ordinary shares are RATEZER2ESBHAOT
set out below:
At 30 June 2017 At 31 December 2016
RIE-tExA=1H RZE-~"E+-A=+-H
Number of Number of
shares Amount shares Amount
OEE 2 QL E! £
$000 HK$000
FET FET
Issued and fully paid: ERTRAR
Balance brought forward AR 2,399,336,394 4,499,548  2,399,336,394 4,499,548
Shares issued under share award RERAEBERTZ
scheme % 23,990,000 129,546 = =
Balance carried forward RELE 2,423,326,394 4,629,094  2,399,336,394 4,499,548

YUNFENG FINANCIAL GROUP LIMITED
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25 EMPLOYEE SHARE-BASED
ARRANGEMENTS

(a)

Share award scheme

On 17 October 2014, the board of directors
approved the adoption of the share award
scheme (the “2014 Share Award Scheme”).
The purpose of the 2014 Share Award
Scheme is to (i) encourage or facilitate
the holding of shares by the selected
participants; (ii) encourage and retain such
individuals to work with the Company
and the Group and (iii) provide additional
incentive for them to achieve performance
goals, and the share award scheme took
effect on 30 October 2014. The awarded
shares are awarded by issuing new ordinary
shares. Before vesting, the awarded shares
are held in a trust set up by the scheme.

With similar purpose of 2014 Share Award
Scheme, on 12 December 2016, the board
of directors approved the adoption of 2016
Share Award Scheme (the “2016 Share
Award Scheme”) and issue of 23,990,000
new ordinary shares to TMF Trustee to hold
in trust for the grantee as disclosed in the
announcement of the Company dated 24
January 2017. The share was issued at value
of HK$5.4 per share.

The fair value of the 2014 Share Award
Scheme and 2016 Share Award Scheme
at the date of the grant are charged to
staff costs and related expenses over the
projected vesting period being the period
for which the services from the employees
are rendered with a corresponding credit to
employee share-based payment reserve.

Upon vesting and transfer to the awardees,
the related costs of the shares are credited
to share held for share award scheme,
and the related fair value of the shares are
debited to share-based payment reserve.

EESREBARAT
—E-LFRHRE

LB SIT)

25 EERODZH

(a)

f% 40 52 B =t &1

R-ZE—NFE+A+tH E58
e EBR AR 0 R B ET (12014 B%
DEEEETE ) - 2014 R P EEEATE
EE()ZRNREEESHEERS
BH (SRR REEBEEBAL
RAEADXRARANEEIT/E; K(iii)1R
HMEMIBDTFTREERKRBEZ
EROERTECR - -—NET
B=1tH4&XM - ZERHONHEBR
THEBRRRLE - REBA » &%
zmhﬁmhﬁ% L 2 ZFEAE

EE2014 F R RBET 8 B AL

R-ZB-—ARFE+=A+=H BF
SR EEB2016FERHDERT
Zl(Teo16 P E @& ]) - K&
mMAE=—ZEZ—+t5—HA=+WA
WAEFIEE  BTMFSEART
23,990,000 R FTEZ B © LASFER
RNFEUSR5.4BTHEIT -

REARONREEH 2L FERE
A BB EBEEESRMRE
ZHB)REES T RAREE R
X WHERAURGAER 2B
BREEE -

REBREZITERAR  ZER

B2 BRERAT ARG REE S
el MzERBZBEEBR
fg%ﬁuﬁﬁ%EWZH R 1 18
]
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25 EMPLOYEE SHARE-BASED
ARRANGEMENTS (Continued)

(b) Share award scheme

(i)

Details of the 2014 Share Award

25 EERODZH )

(b) MBDEEENHE
(i) 2014 FERGEBEFIE

Scheme
Number of  Average fair
Date of Date of Awarded Number of  awarded shares value per
approval by Board  award Sum shares issued awarded share Vesting period
_ BEMED BT
ESENHERD RARH kBl CRORGEA Rti#R AYE BRE
$1000 HK$
71 A
30 October 2014 31 October 2014 11,042 3,025,206 3,025,206 3.65 31 October 2014 - 31 December 2014
= Bk &t Bk Z%-BELA=t-AE
tAz1A tAzt-8 Z§-BFtA=1-4
30 October 2014 31 Qctober 2014 904 247,660 247,660 3.65 31 October 2014 - 01 February 2015
= S = Z$-MEHA=t-RE
A=t th=t-7 =F-EFoA-
30 October 2014 31 October 2014 1,298 355,667 355,667 3.65 31 October 2014 - 18 February 2015
“E-pE “E-mE “E-PMETA=T-AZ
A=t th=t-7 =¥-EF=ATN
30 October 2014 31 October 2014 1,620 443191 443791 3.65 31 Qctober 2014 - 26 February 2015
“E-pE “E-mE “E-PMETA=T-AZ
tA=1R tA=1-8 =% BE-ASTAR
30 October 2014 31 October 2014 2,731 748,345 748,345 3.65 31 October 2014 - 20 March 2015
= = Z$-META=t-RE
A=t +h=t-7 =¥-EF2A=tH
30 October 2014 31 October 2014 562 153,968 153,968 3.65 31 October 2014 - 14 August 2015
“E-pE e 213 “E-PMETA=T-AZ
tA=1H tA=1-A “E-RENATRA
30 October 2014 31 Qctober 2014 3,650 1,000,000 1,000,000 3.65 31 October 2014 - 16 September 2015
“E-mE e 213 “E-PMETA=T-AZ
tA=t8 tA=1-A ZE-RFAATAR
30 October 2014 31 October 2014 2,83 776,666 776,666 3.65 31 October 2014 - 30 October 2015
= Z3-1F Z$-META=t-RE
A=t +h=t-7 =¥-EFtAzH
30 October 2014 31 October 2014 1,31 375,629 375,629 3.65 31 October 2014 - 14 December 2015
=8-Rf ~8-F “§-BETA=1-RZ
tA=1R tA=1-8 ~%-2%r=A1RA
30 October 2014 31 October 2014 904 247,660 247,660 3.65 31 Qctober 2014 - 02 January 2016
“E-pE “E-mE “E-PMETA=T-AZ
tA=1H tA=1-R ZE-7E-A2H
30 October 2014 31 October 2014 2,132 748,345 748,345 3.65 31 October 2014 - 20 March 2016
= = Z$-META=t-RE
tA=1R +A=1-A “E-AFZACTR

YUNFENG FINANCIAL GROUP LIMITED
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25 EMPLOYEE SHARE-BASED
ARRANGEMENTS (Continued)

(b) Share award scheme

(i) Details of the 2014 Share Award

25 EERODZH )

(b) BPEEEEI(E)
(i) 2014 FRGEBEFIE

Scheme
Number of ~ Average fair
Date of Date of Awarded Number of  awarded shares value per
approval by Board  award Sum shares issued awarded share Vesting period
_ BELER  §RYY
ESeHREAY RiAS kBeE  ERORAEA kit48 AYE BRE
$000 HKS$
Fén &
30 October 2014 31 October 2014 562 153,968 153,968 3.65 31 Qctober 2014 - 14 August 2016
“g-BE “%-BE L
TA=TH +A=1-8 ZE-AENATIA
30 October 2014 31 October 2014 3,650 1,000,000 1,000,000 3.65 31 October 2014 - 16 September 2016
“E-mE “E-mF ZE-META=T-HE
+B=1H +H=1-H ZE-RERATAR
30 October 2014 31 October 2014 97 26,667 26,667 3.65 31 October 2014 - 29 October 2016
“E-mE “E-PF ZE-META=T-HE
tA=1A tA=t+-A “E-RETAZTAA
30 October 2014 31 October 2014 97 26,667 26,667 3.65 31 October 2014 - 29 October 2017
“E-PE “E-PF “5-PETA=T-AZ
TA=TH th=1-A “E-tETACTAA
(i) Details of the 2016 Share Award (i) 2016 F R 17 & @ =215
Scheme
Number of  Average fair
Date of Date of Awarded Number of  awarded shares value per
approval by Board  award Sum shares issued awarded share Vesting period
_ BELER  §RYY
Ezefing RiiAH #0eE  BROKRAEUE Rit#8 AYE BRH
$000 HK$
FEr Ar
24 January 2017 24 January 2017 26,499 5,997,500 5,047,500 5.25 24 January 2017 - 4 May 2017
ZE-tF ZE-tE “E-tE-B-tMAZ
-B=tRH -B=tHA “E-t5RAMA
24 January 2017 24 January 2017 26,499 5,997,500 5,047,500 5.25 24 January 2017 - 4 May 2018
ZE-tE ZE-tE “E-tE-f1MAZ
-B=tRH -B=tHA “E-\FEAMA
24 January 2017 24 January 2017 26,499 5,997,500 5,047,500 5.25 24 January 2017 - 4 May 2019
ZE-tE ZE-tE “E-tE-f1MAZ
-A=1RA -A=1HA “E-NFRAMA
24 January 2017 24 January 2017 26,499 5,997,500 5,047,500 5.25 24 January 2017 - 4 May 2020
ZE-tE ZE-tE “E-tE-Ao1mAZ
-B=tRH -B=tHA “ECEFRAMA
ERsmEEERAR

—E-LFRHRE
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25 EMPLOYEE SHARE-BASED 25 EERMDZHE)
ARRANGEMENTS (Continued)
(b) Share award scheme (Continued) (b) RHRENFEI(E
(iii) Details of the 2014 Share Award (iii) 2014 F R (7@ EFE

Scheme vested

At 30 June 2017 At 31 December 2016

R=B-tEXA=1H RZB-7"E+Zh=t-H
Number of Fair value Number of Fair value
Average awarded of related awarded of related
fair value shares awarded shares awarded
per share vested shares vested shares
gRYH CHRELD HELBRGOZ ERERE HERBERHZ
Vesting date HEAH ALE BB AYE O NIE
HK$ $°000 $000
A FE FE1
2 January 2016 ZE—~F—-FZH 3.65 - - 247,660 904
20 March 2016 —E—~&=F=1H 3.65 - - 748,345 2,732
14 Aug 2016  ZE—-~ENBTEA 3.65 - - 153,968 562
16 Sep 2016 ZE-AENBTAH 3.65 - - 1,000,000 3,650
290ct2016 —E-~F+A-tAhA 3.65 - - 26,667 97
- - 2,176,640 7,945

(iv) Details of the 2016 Share Award (iv) EEB ~ BUERAISKREMEAE
Scheme vested, cancelled and 22016 R (7 Bt B 1S
modification of service condition
At 30 June 2017
R=Z2-tEXA=1H
Number of
awarded

Number of Number of share subject Fair value
Average awarded awarded to service of related
fair value shares shares condition awarded
per share vested cancelled  modification shares
EBH il
gRYH EERED EEURRR R4 RERH
Vesting date HERH ALE RHEE RS E RBRH AN
HK$ $°000
A TE7
4May2017 ZE-tERAMNA 5.25 4,510,000 450,000 87,500 26,499
4,510,000 450,000 87,500 26,499

YUNFENG FINANCIAL GROUP LIMITED
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25 EMPLOYEE SHARE-BASED
ARRANGEMENTS (Continued)

(b) Share award scheme (Continued)

(v) Movements in the number of 2014

Share Award Scheme

25 EERODZH )

(b) KRB EE)

(v) ERH 2014 K17 %/E1E&
BEzZ25

Number of awarded shares

REROHA
At At
30 June 31 December
2017 2016
R-B—tHF RZZE—XKF
~A +=A
=t+H =+—H
Outstanding at 1 January R—B—BEKRITE 26,667 2,203,307
Vested ERE — (2,176,640)
Outstanding at 30 June/31 RAB=+H/T=A
December =t+—HERTE 26,667 26,667

(vi) Movements in the number of 2016

Share Award Scheme

(vi) ERH 2016 K728
BEZ#5

Number of awarded shares

RERGDEAR
At At
30 June 31 December
2017 2016
R=B—tF RZT-—RF
~A +=A
=tH =t—H
Outstanding at 24 January R—A=+MAEARITE 20,190,000 -
Vested 2B (4,510,000) —
Cancelled 2 8UE (450,000) —
Outstanding at 30 June/31 RANB=+H/T=A
December =+—HERTE 15,230,000 —
ERSREBERAT

—E-LFRHRE
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26 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a)

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured
at the end of the reporting period on a
recurring basis, categorised into the three-
level fair value hierarchy as defined in
HKFRS 13, Fair value measurement. The
level into which a fair value measurement is
classified is determined with reference to the
observability and significance of the inputs
used in the valuation technique as follows:

— Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date.

— Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable
inputs. Unobservable inputs are inputs
for which market data are not available.

— Level 3 valuations: Fair value measured
using significant unobservable inputs.

26 UAFEFEZSRMIA

(a)

DFERSE

TREIUEEEER RIS R
AECASEEMTIARNFE I
RIEEBMBRELERFE 135 A
FEFE IREDER/=ZRAF
BB QFEAEZRBNZEM
BRERAzEARE 2 TBEN
REEMMOBREENT :

- F-FME: AFEEERS

— AW ABE (R E R

ZHREENRBEEERMES
ZAREHBRRE)GFE -

— BE-RMEE: 2FEERAE=
?&?J\%ﬂlﬂ*(ﬂﬂiﬁ‘ﬁ‘é%ﬂ%’—
R BR@WARE) BYX
HEERAEXTATBREAHIE
AE - AUEBERARBEAL
EHISHE 2B AR -

— BSHE: ATEEAEX
RABEZHABIEHE -
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(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

26 FAIR VALUE MEASUREMENT OF 26 UATEIFEZERMIAE)
FINANCIAL INSTRUMENTS (Continued)
(a) Fair value hierarchy (Continued) (a) AFEZRE(E
The table below analyses financial TRERGEEFEDS T UAEEE
instrument carried at fair value, by valuation FTENESRIA
method

Fair value measurements as at Fair value measurements as at
30 June 2017 categorised into 31 December 2016 categorised into
RZE-tEXA=1HZ R=B-R"E+ZA=1t-H2

AVHEAEREAR AYEAEREAR
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
2% E-f % 4% {8 E-R
$°000 $°000 $°000 $000 $000 $000
tEr  TEx tEr  TEr  TEx Tz

Recurring fair value BEMATEE
measurement
Assets/(Liability) EE/(8%)
Financial asset designated at fair £REERATEA
value through profit or loss: BRZETRE
— Listed equity - Lh#% 3,511 - - 204,800 - -
Held for trading: BIFEE
— Unlisted fund/share option - FLHES/BRE - 3,005 - - 5,470 -
Available-for-sale financial assets A fHESRERE
Overseas investment funds BIREESE
— Mutual fund investments - HEREES - 298,844 - = = =
— Private credit funds - hEERES - - 171,919 - - 24430
Credit linked obligation note ERHERE - - 194,59 - - -
Perpetual capital measured at A TPEFTHKEER
fair value - 76,617 - - 75,423 -
Financial liabilities at fair value ~ £REBNUA A E
through profit or loss AE#R
— Preference share liability -BERERE - - (120,995) - - -
— Third-party interests in -MARHEENES
consolidated WE=HER - - (24,054) = - -
3,511 378,466 221,466 204,800 80,893 24,430
There were no transfers between Level 1 and FREE_RoBEAURERE > FFE=
Level 2, or transfers into or out of Level 3. BEAWBEAREL - XEBZHEKR
The Group’s policy is to recognise transfers RIBERRBEIZRERDFERBRG
between levels of fair value hierarchy as at 2B 2B -
the end of the reporting period in which they
occur.

EESREBARAT
—E-LFRHRE
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26 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

(b) Valuation techniques and inputs used in

(c)

Level 2 fair value measurements

The Group determines the fair value of
share option by applying an option valuation
model technique such as the Black-Scholes
Option-Pricing model at the end of the
reporting period. The Group determines the
fair value of perpetual capital by making
reference to the brokers’ quote as there is
over-the-counter markets for such financial
instrument and mutual fund based on the
redeemable price quoted by fund manager
at the end of the reporting period.

Valuation techniques and inputs used in
Level 3 fair value measurements

The Group has determined that the fair
value of private debt securities investment
fund based on the net asset value per share
of the private debt securities investment
fund determined by the fund managers.
Regarding to credit link obligation note
investment, the Group has determined the
fair value based on valuation model and
price quote provided by the arranger trading
desk of the note with ongoing monitoring
of our investment committee and risk
management team.

The reconciliation of financial assets

26 UAFEFEZEMIAE(E)

(b)

(c)

F_MAOVENBFRAZMEELE
REABE

AEEEBEAIMA IR — &H
HIMEEEEASHEGERES
FEEEBREZAFE WAR
BUEER TS HEBERERAE
o FAMSHPRKBEELFES
S5 ARESELLRERE
KEBEEANNFEE AEEZ2ZE
HEREESKBARMNITER
BERARBREESHATVEE -

BE=RAVEFBFRAZAERE
REABE

AEBRBEESKSERETNIAG
BESREESTFEEERBERE
BRBAE=ZFEEZLFREESE
BEHEARNIBRMD EBERRAEEES
EREMETAZRMBEELAERR
BEREEESWLATE - -BRAER
BEBZERE ERMANKREZS
SHRAMEEBBEFEEET &~
SERBAETRENGEERA
BABET AFE-

EFE=MAFEAETHEREE

and liabilities under Level 3 fair value MEBENHROT:
measurements is as follows:
Available-for-sale financial assets R ELHEE
At At
30 June 31 December
2017 2016
RIZE—tF RZE—RHF
NA +=A
=+H =+—H
$°000 $°000
FET FET
At 1 January B—A—H 24,430 -
Purchase BREE 329,147 =
Disposal HE - =
Exchange alignment IMERRITEERE 1,147 —
Credited to other comprehensive FAEMERERA
income 11,791 —
At 30 June RAB=1H 366,515 —

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2017
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26 FAIR VALUE MEASUREMENT OF 26 UAFEFEZEMIAE(E)
FINANCIAL INSTRUMENTS (Continued)

(c) Valuation techniques and inputs used (c) E=RATEFEFRAZEERE

in Level 3 fair value measurements
(Continued)

Financial liabilities at fair value through
profit or loss

R ABIE(E)

EHEENURAETAEZR

At At

30 June 31 December

2017 2016

R-ZB—tF RZZT—RF

<A +=A

=+A =+—H

$°000 $°000

FET FET

At 1 January R—A—H - =
Issued 1T 143,421 -
Settled & - _
Distribution i — —
Charged to profit or loss HBER 1,628 -
At 30 June RAA=+H 145,049 —

Information about level 3 investment

Unlisted available-for-sale

E=RRERER

Significant unobservable

investment

FLEmAEHERE

Valuation technique

fh{E 77 %

inputs

EENTABEGARE

Credit linked obligation note

EHBERE

Private credit funds

LEEEES

Preference share liability

BErLRERE

Third-party interests in
consolidated funds
MABHEENESH

B=FEHE

EESREBARAT
—E-LFRHRE

Discounted cashflow
REESRE

Net asset value

EERE

Discounted cashflow
REESRE

Net asset value

EEFE

Default rate, reinvestment
period, similar instrument
transactions etc.

FEENE  BREY BUT
ARFE

N/A
T

Expected distribution from
underlying fund investment
per annum and net asset
value of underlying fund
investment

EERSBFREFHIMRE
BIREEEFE

N/A
TEM
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26 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

(c)

Valuation techniques and inputs used
in Level 3 fair value measurements
(Continued)

Information about level 3 investment
(Continued)

As at 30 June 2017, after management’s
assessment on the significance of the
unobservable inputs during the due diligence
process with the arranger, it is considered
that the price fluctuation of the credit linked
note is most sensitive to the annual default
rate. With all other variables held constant,
a decrease and increase in annual default
rate by 10%, a range based on recent
market data and development, would have
increased the group’s other comprehensive
income by HK$4,554,000 and decreased
the group’s other comprehensive income by
HK$1,449,000.

For the remaining level 3 unlisted available-
for-sale financial assets, the fair value is
based on the net asset value provided by
underlying fund manager of private debt
securities investment fund, it is considered
not meaningful to present any sensitivity
analysis for those investments.

LB SIT)

26 UAFEFEZEMIAE(E)

(c)

BE=RAVEABFAZMAERLE
R ABE (&)

F-RRERGE (A

BE=—Z—+tHE~A=1tH ' B1#
BEREZHERZHETERAE
BEAPEATEETHANEEN
ETTHMGE RECHRHBNZEE
NERKBHFEEINZEAS
B EMBEMEEHRE -
FER T » BRI H 45 S 1 2%

RNEER  FEENERTHEKIEMN
10% > BENMEBEMES KRS
4%4mmﬁn&ﬂ¢ﬁm%éw
%51,449,00038 7T ©

HRHEMBESIHHESHERE

MAFESEREAE=ANKRE

%é FEEEFERRBEE=FEH
EEREESCKEBERUNFEE

E HAURSHELRENBRME
DHRERE -

27 COMMITMENTS 27 &I
(a) Operating lease commitments (a) REHEERE
The total future minimum lease payments 76&?)%7['—]%51%71* E"F #Z R B
under non-cancellable operating lease on RESHEER RO ¢
office premises properties are payable as
follows:
At At
30 June 31 December
2017 2016
R=ZZB—tF R-ZT—RF
~A +=A
=+H ETr=E
$°000 $’000
FET FET
Within one year —F R 21,430 21,345
After one year but within five years —FZ{EBAFER 13,330 23,647
34,760 44,992
The Group leases a number of properties AEERBERKEHEHBZE/AMRLE

under operating leases. The leases run for
an initial period of one to five years. None of
the leases includes contingent rentals.

HHALS A =55 - SIEEAEERE
FAREE o

YUNFENG FINANCIAL GROUP LIMITED
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27 COMMITMENTS (Continued)
(b) Other commitments

As at 30 June 2017, the Group has a total
of US$84 million capital commitment (31
December 2016: US$25 million) to third
party managed funds with US$21.2 million
(31 December 2016: US$3.15 million) capital
having been contributed.

As disclosed in the announcement of the
Company dated 4 February 2016, Reorient
Financial Markets Limited (“Reorient
Financial Markets”), a wholly owned
subsidiary of the Company, entered into
a joint venture agreement with Giant
Investment Co., Ltd., and Jiangsu YuWell
Technology Development Co., Ltd. (“diangsu
Limited”) on that day. As disclosed in the
circular of the Company dated 29 April
2016, the joint venture agreement was
superseded and replaced by the amended
and restated joint venture agreement
entered among Reorient Financial Markets,
Hangzhou Dr. Herbs Electronics Commerce
Company Limited and Jiangsu Limited on
13 April 2016. Upon establishment of the
joint venture company after obtaining all
necessary approval as defined and disclosed
in the circular, Reorient Financial Markets is
committed to contribute RMB1,290,000,000
of the registered capital of the joint venture
company.

28 CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2017 and 31 December
2016.

EESREBARAT
—E-LFRHRE

27

28

RIE (E)

(b)

EXEE

BE-ZE—tHFAXB=1+H  &X&
EEBEHESCHE=ZFEEES
BHT840BXT(ZE—REF
+=ZHA=+—H :2,500BXT)KN
BeEE  Hh2120BEX (=&
—R"E+=-H=1+—H :315 8%
TTINEERBLEHSE -

HO—F—R"E-HWAH 2K
AFANERMBEE REB A2 F
NWEEMBARRREMTEER
AR([HESETE ) BEE AR
EERAG K IGZARBRRE RS
BRAB(IHAT DELEBER
EENTNRRBAGE - BN
—NEMA=+HABARQTEEFA
WE RZE—-—ARAFOA+=H
BEREMHTSERMNKBELETYS
BARAT(TKEL DIIHLA
BUEBERIEERRANEETR
BHRBAGERNERIREER
NEENTWEBAGE - BB
BRATEERNE  HRESMMBE
EENTHESHMELENEES
BERNTEMEARARENHESE
#1,290,000,000 A R#E o

HREE

A=

Z-tHFRA=Z+THRZ-Z—AHF

+TZA=+—HB AEBEWEFTMAMEKR
RAREE o

W=
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29

30

B4R & P 5 B 3 3R A B R

(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

INTERESTS IN STRUCTURED ENTITIES

The Group had consolidated certain structured
entities, mainly funds related to wealth
management operation. For those structured
entities where the Group is involved as manager
or as investor, the Group assesses the extent of
controlling power according to relevant group
accounting policies.

As at 30 June 2017, the net assets of
consolidated fund entities amounted to HK$340.3
million with net carrying interest held by the
Group being HK$316.3 million.

Interests held by other investors in these
consolidated structured entities, mainly fund
entities, were classified as fair value change of
financial liability at fair value through profit or
loss of the consolidated income statements,
financial liabilities at fair value through profit or
loss of the consolidated statements of financial
position.

At the end of the Period, the Group reassessed
the control of structured entities and decided
whether the Group is still a principal.

MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the related party information
disclosed elsewhere in the condensed
consolidated interim financial report, the Group
entered into the following material related party
transactions.

29

30

mRICERNERS

AEBERETEHARNERBILE
B ITRERAMEEEBEENESE
e HRAKEESEEARKREEN
ZEGBRLLER AEESRBEMEAN
EEST BRI IESIE -

R-BE—tEXNA=1tH GEESLE
BEEEA3ABET  AEEFEEF
BEA316EBIT o

EOHEEENHMREESANES -
FTERETEHE RELAFIUWERW
BAVESABZE2ERMEEFE &
REMBRRRBERRAFET AR
meeHaE-

RER  AEBEHFEHEELEER
S IREAEBRENDATES
FA

EXBBALIRS
BRAS B 45 & o B B 35 4R 5 HL A ER 40 B

B EBA+ER REEET L
TEAMBRS -

Six months ended 30 June
BEZEAA=1THILXEAR

2017 2016

—e—tF& —2-5%

$°000 $°000

FHET FET

Brokerage commission (note (i) LBE () 70 270
Advisory fee income (note (i) BB (B (i) 360 17,659
Interest expense (note (iii) B XX W (A (i) 60 =
490 17,929

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2017
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30 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

Note:

(i

(i)

(iii)

During the period ended 30 June 2017, the Group
provided brokerage services to (i) a company where
our executive director, Mr. Huang Xin is the director
and Mr. Yu is the substantial shareholder; and (ii)
companies where Mr. Ko is either a substantial
shareholder or a substantial shareholder and an
executive director.

During the period ended 30 June 2016, the Group
provided brokerage services to (i) a company where
our independent non-executive director, Dr. Wong
Yau Kar, David, GBS, JP, is an independent non-
executive director; and (ii) a company where Mr.
Ko is a substantial shareholder and an executive
director.

During the period ended 30 June 2017, the Group
provided advisory services to a company where Mr.
Ko is a substantial shareholder.

During the period ended 30 June 2016, the Group
provided advisory services to (i) a company where
Mr. Yu, is a substantial shareholder and our
independent non-executive director, Dr. Wong
Yau Kar, David, GBS, JP, is an independent
non-executive director of this company; (ii) two
companies where Mr. Ko is a substantial shareholder
and an executive director; (iii) a company where Mr.
Yu is a director; and (iv) companies where Mr. Ko is
a substantial shareholder.

During the period ended 30 June 2017, the Group
provides securities custodian service to and incurred
interest expense for cash custodian transactions with
key management personnel.

EESREBARAT
—E-LFRHRE

(i)

(iii)

30 EXEBALRS @)

R-ZZE—tEARA=THEHREHR » A&
EE()—EAR(EPHITESES £ E
AEE MELEATERR) K(i)%
BMAR(EAREEZERATAZEERERR
FERRRATES) REELRKRT -

REZB-—ARERNAZTHEREHAR  £F
Em() —BAR(KARBE 2B FHTE
EEREE LT GBS, JPAZLRRZBLHE
HITESE)  R()—BHAR(BEERZD
AIZEERRRHTES) RELLRE -

RZZ-—tFAA=ZTHHREHR &5
Bo—BAR(GEERZLAZEER
R)BHFARE

REIEBE-—RNEANA=THREHR &5
Br()—BAral(ELtEAZATNETER
RREAREELT ,GBS,JPAZATZEY
FYTESE)  (\WEQR(SEERZS
DAZEERREHTESE) ; (ii)—B2
A(ELTEAZLATES) R(ivEEA
A(EAEBZERAAZEERR)REMEE
IR o

REZZB-—ELERNAZ+THEREHRR - A&
ERnEEER ASRESSTERBERE
THRETERZHEENFES X -
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(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 @ LUB B ZT)

NON-ADJUSTMENT EVENTS AFTER THE
REPORTING PERIOD

As disclosed in the announcement of the
Company dated 13 July 2017, the Company has
agreed to dispose 100% shareholding in Wisdom
Star Investments Limited and its subsidiaries
(the “Disposal Group”) to a company wholly-
owned by Mr. Ko, Insula Holding Limited, for a
consideration approximately of HK$4.6 million.
On the date of disposal, the consolidated net
asset of Disposal Group net of non-controlling
interest is approximately HK$1.2 million. On date
of completion 11 August 2017, the Group adjusts
for the contingent consideration arising from the
potential refund of HK$3.4 million to Mr. Ko’s
wholly-owned company as per terms disclosed
in the announcement and did not record any
material disposal gain or loss.

On 16 August 2017, a subsidiary of the Group
issued 60,000 preference shares at US$100 each
to a third party for proceed of US$6,000,000 for
investing in a consolidated fund managed by the
Group.

As disclosed in the announcement of the
Company dated 17 August 2017, the Company
and the other investors (as the Purchasers) and
MassMutual International LLC, entered into the
Share Purchase Agreement pursuant to which
the Company has conditionally agreed to acquire
60% of the issued share capital of MassMutual
Asia Limited. The portion of the consideration
payable by the Company is HK$7,860 million of
which HK$5,200 million will be satisfied by the
issue of an aggregate of 800,000,000 shares of
the Company at the issue Price of HK$6.50 per
share representing approximately 24.82% of the
issued share capital of the Company as enlarged
by the issue of the shares.

31

BEBRNERREH

HMBHPAE-E-—tELtA+T=ZBENA
LR AATACRAEEEERES
[RAFT100% R ERETFES EEEERE
BEWERBERLT RENAE460EB
TeAHER  BEREERLITIRHE
MEBAR(THEEE 2R EEFE
MBRFEREZENB120B8BT - ¥
—E—+tENA+-—HEKA  XEH
RAGEHENKEEZEHEDSLERE
EEMNATREIMOEBTETHAR
BHRZ  TEIHEAHEWRETEE -

RZZ—tHFNAB+XHE  NEEBHK
BARAMAE=FHIT6ERELR
BREBI00ET - FiISEEEH6008 %
TRAREEEENEHESHNRE -

MRAABRBBHA-ZZE—tENR T+t
HeAEMBE  ARARMEEERER
MAR(ZEEBEBRDERRS » &
NEMEMERTINIREE G WEXE
EEEBRVNREBNEZRE B R IMN
ERAT(BEIMN) - XAREKRMGE
EWEEEIMNERITHG60%KR A
H{ET78.6BBI EF2EEBITUR
NRIBTSEBRHBR(BIRG6.50/8 L)X
4 HERAQRTALBREBRITRAYN
24.8% ©
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