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The board of directors (the “Board”) of Frontier
Services Group Limited (the “Company”) presents
the unaudited consolidated results and financial
position of the Company and its subsidiaries
(together, the “Group”) for the six-month period
ended 30 June 2017, together with the comparative
figures for the corresponding period in 2016.

(ﬂmﬁ%lﬂﬁk

%&%%%%’@ﬁ:g
BHT - ZEMBHA
KRB

These condensed consolidated interim financial 23] -
statements have not been audited but was
reviewed by the Company’s audit committee.
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REVIEW OF RESULTS XBOREE
Overall Performance BRRR
Six-month period ended 30 June
HEAR=THILAEANE
2017 2016
—E-tE Sy
HK$°000 HK$'000
THER Fitn
(Restated)
(fE=3)
Revenue WA 322,838 209,619
Cost of direct materials and job expenses EEMHEBRRITIERY (56,826) (44, 879)
Cost of aircraft management services REEBRBAA (63,719)
Data costs HEMA (3,711) (3, 967)
Employee benefit expenses BEEMFEY (80,882) (84,856)
Sub-contracting charges PEER (135,894) (100,145)
Operating lease rentals kdeyiikoiska (9,690) (11,801)
Repairs and maintenance costs BERREER (11,142) (23,833)
Depreciation and amortisation FERBEE (16,239) (16,960)
Other income and other gains/(losses), net EARERRE/ (B]) 38 2,528 (8,974)
Other operating expenses AHEEER (30,432) (39,898)
Gain on disposal of available-for-sale financial assets HETHRNESHEE Wa 592 10,438
Operating loss 2EER (82,577) (115,256)
Interest income FMEMA 5,233 8,619
Finance costs BERK (10,291) (12,874)
Share of loss of associates [E{EE & A RE R (1,682) (19)
Loss before income tax BAERAER (89,317) (119,526)
Income tax credit fEhiEs 5,945 15,128
Loss for the period HnEE (83,372) (104,398)
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The Group reported consolidated revenue of
HK$322,838,000 for the six-month period ended
30 June 2017. The financial effect of the Group’s
acquisition of Maleth Aero Limited (“Maleth”)
was the fundamental driver of the 32.6% revenue
growth on a semi-annual basis. For the six-month
period ended 30 June 2017, the Group reported
an operating loss of HK$82,577,000, substantial
decrease over the same period for 2016, mainly
due to tight costs control and no engine overhaul
cost recorded in the first half of 2017.

Revenue

AEEBEBSEE _T—+FA=1+H
1E75NE A HAfE 2 47 & A 322,838,000
BT o ANEEUEE Maleth Aero Limited
([Maleth]) 2 1 75 52 2 /5 32.6% 2 ¥ F
BRAEREZEAHRHEZ -HE-F
—tFRNA=ZTHIENERHME  &NE
BE15 & E K18 82,577,000 T B =
T-ANFRAKERY  TEHRE=
T—tF A FEARIE SR A &I
SEIBRIERA ©

A

Six-month period ended 30 June
BEAR=THLEAERAR

2017 2016

S

HK$°000 HK$'000

T T

Aviation and logistics business MERITER 313,001 198,827
Financial market information business SRTSENER 9,747 10,792
322,838 209,619

Consolidated revenue for the six-month period
ended 30 June 2017 was HK$322,838,000,
increased 54.0% on semi-annual basis. The
incorporation of the results for Maleth was the
primary driver of the 32.6% semi-annual growth
in total revenue. More specifically, Maleth
contributed approximately HK$68,267,000 of
revenue respectively to the Group’s revenue for
the six-month period ended 30 June 2017. As a
result, and in line with prior periods, aviation and
logistics business accounted for 97.0 % of the
Group’s revenue for the six-month period ended
30 June 2017. The Group’s remaining legacy unit,
financial market information business, produced
HK$9,747,000 of revenue for the six-month period
ended 30 June 2017, a decline of 9.7% versus
2016 as market demand slackened.

Gain on Disposal of Available-for-Sale
Financial Assets

The gain on disposal of available-for-sale financial
assets for the six-month period ended 30 June
2017 represents the net gain on disposal of shares
of Yunfeng Financial Group Limited (formerly known
as REORIENT GROUP LIMITED) (“YFGL”) in the
market.

AEEBRBE_T—tF~A=+HIE
~E A B 2 &R A WA & 322,838,000
BIT - RFFEEEINSS.0% © Maleth
CEBEAHARAHEBAKNAKRYFE
EIERI26% L T EHHAEK - T A
BmE - MalethBAEBRREZ —-Z
—tFANA=ZTHIEANEABRE KA
B Bf 4768,267,0008 ;r - H It - H B
FHE - MERYREBEARESR
REE-_ZT—+FA=+HItX@EA
HAf 2 WA 97.0% - REE%B TR EL
¥GBENEemMBEMERREE_F
—tFANA=ZTHIEANEARHEELEW
A9,747,0008 7L R_T— NF K&
9.7% * TIN5 7 KIFBATEL ©

HETHEESHEE 2 &

HE-T—+tEAA=TALAAAS
R 6 T g A 7 ok g
i L E RS R AR A A (TR
BEEEERAT  [EHEE])2RH
2Bl -
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REVIEW OF OPERATING SEGMENTS

Aviation and Logistics Business (“AL
Business”)

With continuous growth in the Group’s AL Business
in the first half of 2017, HK$313,091,000 of revenue
was reported from operating subsidiaries mainly
from Africa, southern Europe and mainland China.
The effects of Maleth acquisition and organic
growth in Transit Freight Forwarding Proprietary
Limited (“TFF”) were fundamental catalyst in AL
Business revenue growth comparing the first half
of 2016. The Group will continue to implement cost
containment measures to increase profitability and
potential value in the AL Business.

TFF, a South African based warehouse and logistic
company, generated HK$165,971,000 of revenue
for the first half of 2017. This 36.7% revenue
growth were roughly in line with management
expectation. In the remainder of 2017, with new
board member and senior management on board,
TFF will conduct a new thorough cost analysis and
will develop a specialty logistics division to further
increase its operational efficiency and profitability
of the company. Cheetah Logistics SARL, a small
Congolese logistic company, has continued and
will continue to strive for improvements in their
revenue and results in 2017.

Maleth, a Malta based aircraft management
services company, was acquired in July 2016. With
partial-year results included, Maleth contributed
HK$68,267,000 to total revenue in the first half of
2017. With expected expansion through managing
more aircraft and providing freight services to Asia,
we are optimistic about the operations and results
of Maleth in 2017. Phoenix Aviation Limited (“PAL"),
a Kenyan aviation company based in Nairobi,
reported a 31.1% decline in revenue comparing
the first half in 2016. Downward price pressure and
keen competition in the charter and air ambulance
services in Africa deeply impacted on the overall
results of PAL. Improved performance is expected
from PAL upon the implementation of cost
containment measures in the second half of 2017.
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The Group has narrowed its first half AL Business
loss by 12.3% to HK$53,914,000 comparing the
first half of 2016. With the launching of new global
logistics centers and various cost containment
measures, positive impacts is expected from
aviation and logistics results in the second half of
2017.

Financial Market Information Business (“FMI
Business”)

For the six-month period ended 30 June 2017, the
Group’s FMI Business generated reported revenue
of HK$9,747,000. This legacy business unit
provides online financial market data and related
information. FMI Business revenue for the first
six months of 2017 represents a 9.7% decrease
as compared to the same period last year. The
FMI Business, a non-core business segment of
the Group’s overall operations, produced a small
operating loss of HK$407,000 for the six-month
period ended 30 June 2017.

Direct Investments

Direct investments is the Group’s segment for
available-for-sale financial assets and other
direct investment holdings. For the six-month
period ended 30 June 2017, the Group generated
HK$592,000 in profit from the direct investments
segment. This resulted from the disposal of shares
of YFGL in the open market during the period.
For 2016, the comparable reported profit from the
direct investments segment also included a profit
of HK$10,438,000 resulting from the disposal of
shares in the predecessor to YFGL.

PROSPECTS

In the first half of 2017, the Group embarked
on an expansion into new target markets and
service offerings in accordance with the Belt and
Road initiative. The Group’s capabilities were
further underpinned by the expansion of key
offices, appointments of new senior management,
acquisition of relevant security licences and
companies in target markets in addition to taking
steps in enhancing better corporate governance,
improving operational productivity and creating
greater synergies amongst different divisions.

- —RNFEFFRE AEBEBE
REF¥FIMERMRER 2 BEBWE
12.3% £ 53,914,000 8 7 ° /SEEH L
B2 DR A0 & % TE K AN 1 IS A
FEHBEHR - E—t+FTEERTELD
MZEEBRIATE -

%%ﬁ%ﬁﬁ%ﬁ@ﬁ@$%ﬁﬁ%
BE_Z—+HFXA=1THIEXERH

M AKREZERMBEMEBEE
BUA9,747,0008TC - ZIEHREKE
URHELFeRmHEIELEBEM -
CRMBEMEBR_ZE—tFEH @
AZWAREFEPTEKI7% - &A™
GEMEBRWIEAEBERIGEE IZL
XKoo MERBHE-_Z—tF XA
“+tHIENEAEEARMKEEEIR
407,000 7T ©

HERE
BEEREDHRAEERAIHEES
MEENEMEERE 2D - HEZ
T—+FXXA=Z+HIENEAHM - K
SBERIRE D EPEEEF 592,000
B VHERBARAAMBHEESE
BREB RO - RZT— X F ' H
BIEE » k15 2 ] B L &R & & F IR
BIERNEZREE G AR ZRGM
EYEEZmM10,438,000 87T ©

-t

B =

R-ZE—EFE¥F  AEERE T
—RIEHRDETEREN B EMHMRGE
HE - BRRDNEEARTEREGEE
A EEER N RN AR D EBE AE
FRBRMa 25 NEE T EBIET
ITENER ZEFSREREAE R
BEmSKBHRTRERRAR - &
—HEEES -
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Security services are a key market differentiator
and service offering for clients in frontier markets.
The Group expanded its team of international
security professionals and set up of a global
security center in Dubai. The investment in an
international security and defense college in Beijing
will further strengthen the Group’s ability in training
the Group’s professional security and potential
clients’ personnel to the recognised international
standards. The Group will continue to extend its
footprint by pursuing security licences and forming
strategic alliances with local partners in our target
markets.

With strategic partners of reputable Chinese
domestic and international insurers, our Insurance
Division is expected to fulfill growing demand from
our clients across our target markets. Leveraging
the Group’s full-spectrum capabilities in security
and logistics, our insurance services are one of the
key components of the integrated risk management
solution. This integrated offering is poised to
fundamentally alter the traditional, reactive
approach of companies operating in complex
environments through proactive and comprehensive
risk mitigation policies.

In the remainder of the year, our aviation division
will continue to benefit from organic growth
through managing more aircraft and providing
freight services from Europe to Asia in Malta and
entering into an agreement on potential medical
evacuation partnership in Kenya. Our logistics
division is expected to grow through acquiring
more customers throughout African regions and the
openings of our global logistics centers in Shanghai
and Nairobi. With senior logistics professionals
in managing global large-scale programs in our
new logistics centers, we are able to provide our
potential Chinese and international clients with end-
to-end worldwide logistics solutions. The Group
will continue to focus on various cost containment
measures to increase profitability in the aviation
and logistic division.

The Group looks ahead to the second half of
2017 with optimism. Investments are made in key
strategic initiatives, enhancing our competitive
position and supporting the Group’s long-term
growth.
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EMPLOYEES

The Group has developed its human resources
policies and procedures based on performance
and merit. The Group ensures that the pay level of
its employees is competitive and employees are
rewarded on a performance-related basis within the
general framework of the Group’s salary and bonus
systems. The Group provides on-the-job training
to its employees in addition to retirement benefit
schemes and medical insurance. Employees are
offered discretionary year-end bonus based on
individual merit.

The Company operates a share option scheme for
the purpose of providing incentives and rewards
to eligible directors and employees of the Group
to recognise their contribution to the success of
the Group. The Company did not grant any share
options under its share option scheme during
the six-month period ended 30 June 2017 (2016:
12,295,030 share options).

The Company also operates a share award scheme
to recognise the contributions by certain employees
and persons to the Group and to provide them with
incentives in order to retain them for the continual
operation and development of the Group and to
attract suitable personnel for further development
of the Group. The Company has granted 1,137,000
shares under its share award scheme during the
six-month period ended 30 June 2017 (2016:
10,067,000 shares).

The total number of employees of the Group as at
30 June 2017 was 449 (31 December 2016: 430).

FINANCIAL REVIEW

Liquidity and Financial Resources

At 30 June 2017, the Group recorded total
assets of HK$1,036,912,000 (31 December
2016: HK$912,467,000) which were financed
by liabilities of HK$522,979,000 (31 December
2016: HK$513,536,000), non-controlling
interests of HK$122,912,000 (31 December
2016: HK$123,528,000) and shareholders’
equity of HK$391,021,000 (31 December 2016:
HK$275,403,000). The Group’s net asset value per
share (excluding non-controlling interests) as at
30 June 2017 amounted to HK$0.27 (31 December
2016: HK$0.22).
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The Group recorded cash and bank balances
of HK$419,046,000 (31 December 2016:
HK$299,388,000) and secured borrowings of
HK$312,905,000 (excluding facility arrangement
fees of HK$591,000) (31 December 2016:
HK$318,164,000 (excluding facility arrangement
fees of HK$1,380,000)) as at 30 June 2017.
During the six-month period ended 30 June 2017,
bank loans amounting to HK$180,896,000 (31
December 2016: HK$422,130,000) in aggregate
were matured and repaid by internal resources.
The Group’s borrowings, which comprise bank
loans, finance leases and other loan and are
denominated in United States dollars (“US$”"),
South African Rand (“ZAR”) and Euro (“EUR"),
will mature in 1 to 4 years (31 December 2016:
1 to 4 years) as at 30 June 2017. Except for the
borrowings of HK$43,092,000 (31 December 2016:
HK$45,635,000) which are interest bearing at fixed
rates, the remaining balances of HK$269,813,000
(831 December 2016: HK$272,529,000) are interest
bearing at floating rates as at 30 June 2017. On
the basis of the Group’s net borrowings (total
borrowings less cash and bank balances) relative
to the shareholders’ equity and non-controlling
interests, the Group’s gearing ratio was nil (31
December 2016: 0.07) as at 30 June 2017.

On 13 March 2017, the Company issued
216,000,000 new shares at an issue price of
HK$0.90 each. Net proceeds of HK$192 456,000
was raised for the working capital for the
development and expansion of the Group’s existing
AL Business.

At 30 June 2017, the Company had 336,665,545
outstanding share options (31 December 2016:
361,856,173), out of which 131,549,888 share
options (31 December 2016: 133,949,888) were
granted under its share option schemes. On 14
January 2017, 12 February 2017 and 30 June
2017, 22,790,628 share options, 1,000,000 share
options and 1,400,000 share options were lapsed
respectively. If all of the remaining outstanding
share options were exercised, a gross proceeds of
approximately HK$338 million (31 December 2016:
HK$339 million) in aggregate would be raised
before deducting any issuance expenses.
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Treasury Policies

The Group adopts conservative treasury policies
and has tight controls over its cash management.
The Group’s cash and bank balances are held
mainly in Hong Kong dollars (“HK$”), Renminbi
("“RMB”), US$ and EUR. Other than the bank
deposits pledged for the Group’s bank borrowings,
surplus cash is generally placed in term deposits
and investments in light of the Group’s funding
requirements.

Exposure to Fluctuations in Exchange Rates
and Related Hedges

The Group currently operates mainly in Hong Kong,
Africa, Malta and mainland China.

For operations in Hong Kong, most of the
transactions are denominated in HK$ and USS$.
The exchange rate of US$ against HK$ is relatively
stable and the related currency exchange risk is
considered minimal.

For operations in Africa, most of the transactions
are denominated in US$, Kenyan Shillings (“KES”)
and ZAR. The exchange rates of KES and ZAR
against HK$ have decreased by 0.6% and
increased by 4.9% respectively during the six-
month period ended 30 June 2017. No financial
instrument was used for hedging purposes for
the period due to the prohibitive cost of available
hedging opportunities. The Group is closely
monitoring the currency exchange risk of KES
and ZAR and will consider the use of financial
instrument for hedging purposes, if necessary.

For operations in Malta, most of the transactions
are denominated in EUR and US$. The exchange
rate of EUR against HK$ has increased by 9.1%
during the six-month period ended 30 June 2017.
No financial instrument was used for hedging
purposes for the period. The Group is closely
monitoring the currency exchange risk of EUR and
will consider the use of financial instrument for
hedging purposes, if necessary.
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For operations in mainland China, most of the
transactions are denominated in RMB. The
conversion of RMB into foreign currencies is
subject to the rules and regulations of the foreign
exchange controls promulgated by the Chinese
government. The exchange rate of RMB against
HK$ has devalued since August 2015. No financial
instrument was used for hedging purposes for
the period. The Group is closely monitoring the
currency exchange risk of RMB and is looking for
any opportunities to mitigate the currency exchange
risk of RMB.

Material Acquisitions and Disposals of
Subsidiaries and Associates

On 28 April 2017, a wholly-owned subsidiary of
the Company entered into a conditional investment
agreement for the acquisition of 25% equity interest
in the International Security and Defense College
(“ISDC”), a training school in Beijing principally
engaged in the provision of private security training
courses, for a consideration of approximately
RMB10,000,000 (equivalent to approximately
HK$11,522,000). On the same date, the wholly-
owned subsidiary entered into a loan agreement
with ISDC, pursuant to which the wholly-owned
subsidiary would provide a loan of RMB4,189,000
(equivalent to approximately HK$4,827,000). The
acquisition of 25% equity interest in ISDC was
completed on 7 July 2017.

Save as mentioned above, the Group did not have
any other material acquisitions or disposals of
subsidiaries and associates during the six-month
period ended 30 June 2017.

Charges on Assets

At 30 June 2017, the Group had bank deposits
amounting to approximately HK$222,832,000 (31
December 2016: HK$216,208,000) and certain
trade receivables of HK$10,639,000 (31 December
2016: HK$9,366,000) pledged to banks as security
for bank loans. In addition, an indirect wholly-
owned subsidiary of the Company has also issued
a fixed and floating debenture on all its assets
and property and has mortgaged an aircraft as
securities for its banking facilities.
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Future Plans for Material Investments or
Capital Assets

The Group did not have any concrete future plans
for material investments or capital assets as at
30 June 2017 (31 December 2016: Nil). However,
the Group always seeks for new investment
opportunities in the AL Business to broaden the
revenue and profit potential of the Group and
enhance shareholders’ value in long term.

Capital Expenditure Commitments
The Group did not have any material capital
expenditure commitments as at 30 June 2017.

Contingent Liabilities

The Group, in the ordinary course of its business,
is involved in various claims, suits, investigations
and legal proceedings that arise from time to
time. Although the Group does not expect that
the outcome in any of these legal proceedings,
individually or collectively, will have a material
adverse effect on its financial position or results
of operations, litigation is inherently unpredictable.
Therefore, the Group could incur judgements
or enter into settlements of claims that could
adversely affect its operating results or cash flows
in a particular period.

At 30 June 2017, an indirect wholly-owned
subsidiary of the Company has issued a fixed and
floating debenture on all its assets and property
and has mortgaged an aircraft as securities for
its banking facilities of US$3,000,000 (equivalent
to approximately HK$23,421,000) (31 December
2016: US$3,000,000 (equivalent to approximately
HK$23,268,000)). At 30 June 2017, this subsidiary
had contingent liabilities up to US$1,340,000
(equivalent to approximately HK$10,461,000) in
respect of certain guarantees issued by the bank
under the banking facilities for the performance
of certain service contracts of the subsidiary (31
December 2016: US$1,420,000 (equivalent to
approximately HK$11,014,000)).
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BE-FT—tFXA=+AILAEASH
Six-month period ended 30 June
BEAAZTRIEAEANE
2017 2016
“E-tf ZERF
(Unaudited) (Unaudited)
(RBER) (RE&7)
(Restated)
(EE5)
Note HK$'000 HK$'000
iR TR TR
Revenue WA 3 322,838 209,619
Cost of direct materials and job expenses BEEMHBRARTERT (56,826) (44, 879)
Cost of aircraft management services REERRBRER (63,719)
Data costs HERA (8,711) (3, 967)
Employee benefit expenses EEEMHZ (80,882) (84,856)
Sub-contracting charges PRER (135,894) (100,145)
Operating lease rentals BeERHES (9,690) (11,801)
Repairs and maintenance costs ,%Ef/ REER (11,142) (23,833)
Depreciation and amortisation WEREH (16,239) (16,960)
Other income and other gains/(losses), net Mﬁ()\&ﬁf Wi/ (BR) 38 2,528 (8,974)
Other operating expenses AeEE (30,432) (39,898)
Gain on disposal of available-for-sale financial assets ﬁ%ﬂ\ﬁ%ﬁﬂfﬁ%zuﬁ(é 592 10,438
Operating loss 2EER (82,577) (115,256)
Interest income VN 5,233 8,619
Finance costs EEG 4 (10,291) (12,874)
Share of loss of associates ElEBE A RIEE (1,682) (15)
Loss before income tax BRETEHAIER (89,317) (119,526)
Income tax credit MERESR 5 5,945 15,128
LOSS FOR THE PERIOD HREE 6 (83,372) (104,398)
Attributable to: AT
Equity holders of the Company KRAERHEEA (82,666) (104,398)
Non-controlling interests FERER (706) —
(83,372) (104,398)
LOSS PER SHARE ATTRIBUTABLE TO KAAEREEA
EQUITY HOLDERS OF THE COMPANY EhgRER
Basic and diluted loss per share BREARBERE 7 (6.00) centsfl  (8.51) centsil
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For the six-month period ended 30 June 2017
HE_Z—+tF A=+ HIEEAHBHE
Six-month period ended 30 June
HERAZTHLEABASME
2017 2016
B-tF —IRE
(Unaudited) (Unaudited)
(REER) (REER)

HK$'000 HK$'000
THER FhEL
LOSS FOR THE PERIOD HEE (83,372) (104,398)
Other comprehensive income/(loss) Ht2EYRE/ (BB)
ltems that have been reclassified or may be subsequently ~ DEHHEXANERETHEE
reclassified to profit or loss B%IEE
Foreign exchange differences ERES 6,431 (7,210)
Change in value of available-for-sale financial assets thEeREE BER (126) (11,517)
Realisation of equity instrument reserve upon HEARLESREAER
disposal of available-for-sale financial assets SREnIAGRE (604) (10,629)
Other comprehensive income/(loss) for the period, net of tax ~ EIREM2EE/(BE)(BH#) 5,701 (29,356)
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD HRZEERAE (77,671) (133,754)
Attributable to: AT
Equity holders of the Company RRAEEREA (77,055) (133,754)
Non-controlling interests FERER (616) —
(77,671) (133,754)
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As at 30 June 2017
R-E—+FEXA=+H
30 June 31 December

2017 2016
—E-tf E-AF
~B=tR +ZA=1-H
(Unaudited) (Audited)
(REBEK) (E8%)
Note HK$'000 HK$'000
fizE THER TEr
NON-CURRENT ASSETS *RBEE
Property, plant and equipment nE BERZE 323,029 337,728
Goodwill and other intangibles BERAMEVEE 33,735 36,327
Interests in associates ik YN 2oy 5,925 7,185
Pledged bank deposits BEBETER - 66,070
Restricted cash XRHES - 5,045
Deferred income tax assets ERFMEHEE 7,736 5,345
Non-current prepayments FHEE AR 31,269 28,348
Prepaid operating lease rentals =y ki 1,364 1,393
Available-for-sale financial assets MEHECREE 51 61
Total non-current assets FrBEEAR 403,109 486,502
CURRENT ASSETS RBEE
Inventories 35 7,328 6,183
Trade receivables g5 ENE 9 104,636 87,480
Prepayments, deposits and other receivables BAHN - ReRAMEYE 71,694 77,414
Tax receivables MR 565 960
Available-for-sale financial assets MEHECREE - 1,281
Restricted cash ZRERE 15,135 9,991
Pledged bank deposits BERSRTER 222,832 150,138
Cash and cash equivalents ReRRESEY 181,079 68,144
609,269 401,591
Assets held for sale BIENEEE 24,534 24,374
Total current assets nBEELR 633,803 425,965
CURRENT LIABILITIES nBaE
Trade payables BHENTE 10 90,156 79,134
Other payables and accruals EENFERESER 56,356 49,735
Borrowings EX 11 250,843 187,681
Tax payables JENRE 100 465
Total current liabilities nHEEEE 397,455 317,015
Net current assets THEERE 236,348 108,950
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As at 30 June 2017
R-E—+FEXA=+H
30 June 31 December

2017 2016
ZE-tf “ERF
AAZTR +ZA=1+-H
(Unaudited) (Audited)
(RBER) (B58)
Note HK$'000 HK$'000
Bt TEn TEL
Total assets less current liabilities BEBRERTDEE 639,457 595,452
NON-CURRENT LIABILITIES FRBEE
Borrowings 6 11 61,471 129,103
Deferred income tax liabilities ERFERaE 57,090 60,455
Other long-term liabilities ARAEE 6,063 6,963
Total non-current liabilities ERBates 125,524 196,521
Net assets BEFA 513,933 398,931
EQUITY EE
Equity attributable to the Company’s equity holders ARARERBEARRER
Share capital RA 12 144,970 123,370
Reserves E1 246,051 152,033
391,021 275,403
Non-controlling interests R 122,912 123,528
Total equity aEs 513,933 398,931
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BEGARERDX

For the six-month period ended 30 June 2017
HEZZT—+tFA=THIXEAHME

Attributable to equity holders of the Company

FDARRREARE
Shares held Equity  Share-based Non-
Share Share for share  Contributed Exchange General instrument  compensation  Accumulated controlling
capital premium  award scheme surplus reserve reserve reserve reserve losses Total interests  Total equity
KEROER BE URfERZ
Bx BORE  HEZRR B4R Eifik -RiE pet ERRE B g FEREE g
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HKS 000 HKS 000 HKS 000
T Thn Th Thn Thn Thn Tl i T Tin T Th
Unaudited #EE
At1 January 2016 H-E-AE-B-8 122,950 121,047 - 628,235 4186 32283 176,072 59137 (617,115) 526,745 116,250 642,995
Loss for the period EnER - - - - - - - - (104,3%8) (104,3%8) - (104308)
Other comprehensive loss
Foreign exchange differences - - - - (7210) - - - - (1.210) - (7.210)
Change in value of available-for-
sale financial assets - - - - - - (11517) - - (11517) - (11517)
Realisation of equiy instrument
reserve upon disposal of
available-for-sale financial
assels - - - - - - (10.629) - - (10629) - (10629)
Qther comprefensive loss for the EnihimEa
period, net of tax (BHi&) - - - - (7210) - (22,146) - - 29,356) - 29,356)
Total comprehensive loss for the period B2 - - - - (7.210) - (22,146) - (104,3%) (133754) - (133754)
Disposal of subsidiaries LEKELE - - - - (8.247) (19,334 - - 19334 (8.247) - (8.247)
Transactions with equity holders EERREALLS
Share-based compensation BRI BE - - - - - - - 15550 - 15,550 - 15,550
Exercise of share options fiekERE T2 553 - - - - - (1.879) - 4075 - 4075
Lapse of share options ERiExH - - - - - - - (1863) 1863 - - -
Shares acquired for share award BiRhRmsE,
scheme i - - (6317) - - - - - - (6317) - (6317)
420 553 (6317) - - - - 11808 1,863 13,308 - 13308
At 30 June 2016 HZF-RERAZTR 123,310 126,581 (6317) 628,235 (1,21) 12,699 163,926 70945 (700,316) 396,052 116,250 514302
Unaudited b ¢
At January 2017 HZ%-tE-B-R 123310 126,580 - 628,235 (25,354) 12,899 146,384 69,061 (805,772) 205408 123528 306,031
Loss for the period BRER - - - - - - - - (62,666) (62,666) (10) (83372)
Other compreensive incomel(loss)
Foreign exchange differences - - - - 6,341 - - - - 6,341 90 6,431
Change in value of avalable-for-
sale financial assets - - - - - - (126) - - (126) - (126)
Realisation of equiy instrument
reserve upon disposal of
avalable-for-sale financial
assets - - - - - - (604) - - (604) - (604)
Other comprehensive incomelloss) for ~ SAEAEAE/ (BE)
the period, net of tax (REE) - - - - 6,341 - (730) - - 5611 90 5701
Total comprehensive incomel(Joss) for
ine period - - - - 6,341 - 1) - (82,666) (11,085) (616) 611
Transactions with equity holders
[ssuance of shares (Note 12) 21,600 170,856 - - - - - - - 192,456 - 192,456
Share-based compensation B - - - - - - - 4,486 - 4,486 - 4,486
Lapse of share options EiRiEx - - - - - - (20518) (626) 21,144 - - -
Shares acquired for share award BiRG &R,
scheme i - - (4269) - - - - - - (4269) - (4269)
Transfer o general reserve BRE-RER - - - - - 189 - - (189) - - -
21,600 170,856 (4,269) - - 189 (20518) 3860 20,955 192673 - 192673
At 30 June 2017 HZB-tERAZTH 144,970 20743 (4,269) 628,235 (19,013) 13,088 125,13 12,01 (867,483) 301,021 122912 513,038
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For the six-month period ended 30 June 2017
HE_ZE—+F"A=1H1<EAHH

Six-month period ended 30 June
HEARR=THLEAEAHH
2017 2016
E-tf “BRE
(Unaudited) (Unaudited)
(REEH) (REER)

HK$'000 HK$'000
THER FhEL

CASH FLOWS FROM OPERATING ACTIVITIES REREETHRERE
Cash used in operations 2EMA RS (52,925) (89,699)
Income tax paid BRFEH (1,170) (798)
Net cash used in operating activities LREBMA R EE (54,005) (90,497)

CASH FLOWS FROM INVESTING ACTIVITIES REREEHAERE
Purchase of property, plant and equipment BEME  BELDE (2,596) (3,818)
Proceeds from disposal of property, plant and equipment LENE  BERZEMEIA 1,125 653
Proceeds from disposal of assets held for sale HEBEREEEREHE - 4,650
Deposit for acquisition of subsidiaries WEHEA Tth/f - (8,966)
Deposit for acquisition of an associate WEBENE 2 ke (6,034) —
Prepayments for purchase of aircraft and aviation equipment %Eﬁ%&ﬂnﬁ‘“ﬁztﬁﬁm - (3,939)
Interest received EW‘J ) 413 12,457

Proceeds from redemption of available-for-sale financial ERgNESREREL

assels Pﬂ%%’& ; 10 19
Net proceeds from disposal of available-for-sale financial HETRE ESBERY

assets FERERE 1,143 17,240
Disposal of subsidiaries, net of cash disposed HENBAR(MBELERS) - 3,898
Net cash generated from/(used in) investing activities REFHEL /(1B BLFE (5,939) 22,194
CASH FLOWS FROM FINANCING ACTIVITIES REREEHZRERE
Interest paid BRFE (9,466) (10,829)
Decrease in pledged bank deposits @%ﬁﬁﬁﬁﬁ?ﬂﬁw - 149,041
Increase in restricted cash RMRER I - (1,195)
Purchase of shares for share award scheme EERMH B2 2 Rl (4,269) (6.317)
Proceeds from exercise of share options TRBRERGIE - 4,075
Repayment of bank loans EERITER (180,896) (138,834)
Drawdown of bank loans ROBTER 181,588 4,006
Repayment of capital element of finance leases BEBERE 2 AAHH (7,989) (7,379)
Issuance of shares BITRR A 192,456 —
Net cash generated from/(used in) financing activities BEEHEL/ (B 2REFE 171,424 (7,428)
NET INCREASE/(DECREASE) IN CASH AND CASH ReRRESENZEM/ (HD)

EQUIVALENTS FE 111,390 (75,731)
Cash and cash equivalents at beginning of the period Bz RAeRAEEED 68,144 223,365
Exchange differences ERER 1,545 (10,698)
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD Hi&2HeRASEEN 181,079 136,936
ANALYSIS OF BALANCE OF CASH AND CASH RERALEENER

EQUIVALENTS kil
Cash at banks and on hand RIEERFERE 119,320 33,221
Bank deposits with original maturities of three months or less  REIEIR A=A ST 2 R7ER 61,759 103,715

181,079 136,936
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GENERAL INFORMATION

The Company is a limited liability company
incorporated in Bermuda. The address of its
principal place of business is Suite 3902, 39th
Floor, Far East Finance Centre, 16 Harcourt
Road, Admiralty, Hong Kong. The Group is
principally engaged in the provision of aviation
and logistics services and the provision
of online financial market information. The
Company is listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

These condensed consolidated interim
financial statements are presented in HK$ and
all values are rounded to the nearest thousand
(HK$’000), unless otherwise stated.

These condensed consolidated interim
financial statements have not been audited but
reviewed by the Company’s audit committee.
These condensed consolidated interim
financial statements have been approved for
issue by the Board of the Company on 22
August 2017.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

These condensed consolidated interim
financial statements for the six-month period
ended 30 June 2017 have been prepared
in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”). These condensed consolidated
interim financial statements should be read
in conjunction with the Group’s audited
consolidated financial statements for the year
ended 31 December 2016, which have been
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA.
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Notes to Condensed Con Iidat?d Interim Financial Statements
MRS M RENE ’

T

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

These condensed consolidated interim
financial statements have been prepared under
the historical cost convention, as modified by
(i) the revaluation of available-for-sale financial
assets and derivative financial instruments,
which are carried at fair value and (ii) the
assets held for sale which are measured at fair
value less cost of disposal. The accounting
policies applied in the preparation of these
condensed consolidated interim financial
statements are consistent with those used
in the preparation of the Group’s audited
consolidated financial statements for the year
ended 31 December 2016.

In addition, the Group previously presented
the analysis of expenses recognised in the
condensed consolidated income statement
based on their function. With effect from 1
January 2016, the Group revised its accounting
policy to present the analysis of expenses
based on their nature to effectively assess the
operation efficiency of the Group by focusing
on analysing the nature and fluctuation on
each major operation cost and identifying
corresponding cost control opportunities. This
change provides more relevant information
to the users of the financial statements by
enhancing the comparability of the Group’s
condensed consolidated interim financial
statements with those of its peers. The
changes in presentation have been adopted
retrospectively, and certain comparative
figures have been restated.

Impact of New, Amended and Revised
HKFRSs

In the current period, the Group has adopted
all the new and amended HKFRSs, a collective
term includes all applicable individual
HKFRSs, HKASs and Interpretations issued by
the HKICPA which are mandatory and relevant
to the Group’s operations for the accounting
period beginning on 1 January 2017. The
adoption of these new and amended HKFRSs
does not have any material impact on the
Group’s condensed consolidated interim
financial statements for the period.
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Nétes to Condensed Consolidated Interim Fi ancullk'jatements
%Hﬂﬁem#ﬁiﬁiﬂﬂui

2 BASIS OF PREPARATION AND 2
ACCOUNTING POLICIES (Continued)

mEEERETHERE)

Impact of New, Amended and Revised el BRI REIETE BB HR
HKFRSs (Continued) ERAZHEE)
Bt 7 & A A

The following new and amended HKFRSs A TNEE] RERT BB

have been issued, but are not effective for BEMG ER_E—+F—HA—H
the Group’s accounting period beginning iz ASEBE St HEmRER -
on 1 January 2017 and have not been early i AN &2 B IR 4 B EE AN
adopted:
HKAS 28 Measuring an Associate BRI LR RRnEEHE
(Amendments) or Joint Venture at Fair F 2855 2187] Zﬁa“éﬁﬁﬁ
Value BA7
HKAS 40 Transfers of Investment B LR EE%&E%%
(Amendments) Property F 4055 2187]
HKFRS 1 Deletion of Short-Term BERBmERA MBRERAE
(Amendments) Exemptions for First-Time F15 2185 o h- )
Adopters
HKFRS 2 Classification and BERMBREER  URHAERER
(Amendments) Measurement of F 25 2B XRRHZ
Share-Based Payment ”*ﬁ&ﬁ;
Transactions
HKFRS 4 Insurance Contracts EENBREER RRER
(Amendments) F 4521851
HKFRS 9 (2014)  Financial Instruments BN GRS SHIA
EAE IR
(Z2—mF)
HKFRS 10 Sale or Contribution EEMBmERA & éﬁﬁﬁiﬁ\ ﬁﬁ%‘
(Amendments) of Assets between F105R2183] RAIHAER
and HKAS 28 an Investor and its REBEGEA FEEJZEE;E%EJZ
(Amendments) Associate or Joint F 2855 2187] -
Venture
HKFRS 15 Revenue from Contracts EENBRERL REEPEHNZ
with Customers F 155 N
HKFRS 15 Clarification of HKFRS 15 BERBREEN REREVBREEL
(Amendments) 155 23] E15%
HKFRS 16 Leases EEMGmERA HE
F16%
HK(IFRIC)-Int 22 Foreign Currency EE(BERREER IMERHRBARE
Transactions and LREZEY)
Advance Consideration RERE2HR
HK(IFRIC)-Int 23 Uncertainty Over Income BE(EBRHKE  AEHoTRESE
Tax Treatments LREZEY) LB
AEE23%
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Notes to Condensed Con Iidat?d Interim Financial Statements
MRS M RENE ’

T

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

Impact of New, Amended and Revised
HKFRSs (Continued)

The adoption of HKAS 28 (Amendments),
HKAS 40 (Amendments), HKFRS 1
(Amendments), HKFRS 2 (Amendments),
HKFRS 4 (Amendments), HKFRS 9 (2014),
HKFRS 10 (Amendments) and HKAS 28
(Amendments), HK(IFRIC)-Int 22 and
HK(IFRIC)-Int 23 would not have any significant
impact on the Group’s results of operations
and financial position.

HKFRS 15 will primarily affect the Group’s
revenue recognition as it will replace HKAS
18 which covers contracts for goods and
services. Management is currently assessing
the effects of adopting HKFRS 15 on the
Group’s condensed consolidated interim
financial statements and has identified that
revenue from rendering of service is likely
to be affected. The adoption of HKFRS 15,
which addresses the identification of separate
performance obligations, could affect the
timing of revenue recognition. At this stage, it
is not practicable to provide the quantitative
impact of HKFRS 15 as at the date of
publication of these condensed consolidated
interim financial statements.

HKFRS 16 will primarily affect the accounting
for the operating leases of the Group as
lessee, not as lessor. At 30 June 2017, the
Group had non-cancellable operating lease
commitments of HK$72,604,000 (Note 13(b)).
Upon adoption of HKFRS 16, the majority
of operating lease commitments will be
recognised in the condensed consolidated
statement of financial position as lease
liabilities and right-of-use assets. The lease
liabilities would subsequently be measured at
amortised cost and the right-of-use assets will
be depreciated on a straight-line basis during
the lease terms.

There are no other new, amended or revised
HKFRSs that are not yet effective that are
expected to have any impact on the Group.
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el BRI RRIETE BB IR
HEAHE(E)

RWE B G ERE 285 2185]
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EAUBREENF16REEFE
KREBEAEBAGEHBA) Z&
BRAOZETERIE - N T—+4F
ANAZTH AEBTAREZE
& TH 4 FHE B 72,604,000 7 T (B
F13(b)) - MABBY &R EEER]
FA65R18 + KEPD LT L AE S
RERGEETBRREREREELY
BEMMEAEEE HOBEHE
LB AT E  ERAEEELR
FAHIRNIZEGEEIE -
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Nétes to Condensed Consolidated Interim Fi

MG S RN EERME

SEGMENT INFORMATION

The chief operating decision maker has been
identified as the Board of the Company.
Management has determined the operating
segments based on the internal reports
reviewed by the Board of the Company that
are used to assess performance and allocate
resources. The Group’'s operating segments
are structured and managed separately
according to the services provided by different
strategic business units, and the services
offered are subject to risks and returns that
are different from those of the other operating
segments. Summary details of the operating
segments are as follows:

(i) AL Business — Provision of aviation and
logistics services;

(i) FMI Business - Provision of online
financial market information; and

(iii) Direct Investments — Other direct
investments, including interests in
associates and available-for-sale financial
assets.

Others include corporate income and expenses
and others.

The Board of the Company assesses segment
performance based on reportable segment
results after taking consideration of exceptional
items.
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Notes to Condensed Con Ildatgd Interim FlnanC|al Statements

BHES ARG RENE

3 SEGMENT INFORMATION (Continued) 3 oWERE)

An analysis of the Group’s revenue, results, AEBEE_T—tFAA=TH
total assets and total liabilities information for IENE AR Z WA - 2465 BE
the six-month period ended 30 June 2017 by BENBBEAEENIRESED D
operating segments is as follows: T
Unaudited
FRBER
AL FMI Direct
Business Business Investments Others Total
BER SRS
MRER BAER BERE Hite @st
HK$'000 HK$’000 HK$°000 HK$°000 HK$'000
TEL TER TEn TEx FEL
Revenue (from external Yo\ (7R & #4h
customers) ®F) 313,091 9,747 - - 322,838
Depreciation il 14,445 46 - 135 14,626
Amortisation gz 1,613 - - - 1,613
Operating profits/(loss) &&3E7]/ (8 (53,914) (407) 592 (28,848) (82,577)
Interest income FEMA 5,233
Finance costs BERKA (10,201)
Share of loss of il =N
associates BH (1,682)
Loss before income tax BETERAIEE (89,317)
Income tax credit FERER 5,945
Loss for the period SRR (83,372)
Total assets BEBAE 959,455 3,918 11,241 62,298 1,036,912
Total liabilities BEAE 493,749 6,890 8,877 13,463 522,979

ELURBEBMERAT o 20170 HRE 25
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Nétes to Condensed Consolidated Interim Fi anciaﬁjatements'
MG AR R ;

3 SEGMENT INFORMATION (Continued) 3 oWERE)

An analysis of the Group’s revenue, results, AEEHE_T—RFEA=1H
total assets and total liabilities information for IERNEABEZMA - 28 B
the six-month period ended 30 June 2016 by BENBBEAEENIRESED D
operating segments is as follows: T
Unaudited
RICEZ
AL FMI Direct
Business Business Investments Others Total
=R EX ik
MREH EEH EERE At b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FEL FEL T T
(Restated) (Restated) (Restated)
(& 55) (BE75)) (ZE5)
Revenue (from external Yo\ (5 & 4
customers) ZF) 198,827 10,792 — — 209,619
Depreciation bk 15,403 122 — 152 15,677
Amortisation i 1,283 - - — 1,283
Operating profit/(loss) &%,/ (6 (61,473) (459) 10,438 (63,762) (115,256)
Interest income FBMA 8,619
Finance costs BERA (12,874)
Share of loss of =N
associates BB (15)
Loss before income tax B FT/3%: Al 12 (119,526)
Income tax credit EHES 15,128
Loss for the period ~ HIRIEE (104,398)
Total assets EEAE 965,022 5,839 15,825 174,301 1,160,987
Total liabilities BELEE 533,186 7,521 8,815 97,163 646,685
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Notes to Condensed Con Iidatgd Interim Finan/'ci,al Statements

BHESPAMBERENE

4 FINANCE COSTS

BE R A

Six-month period ended 30 June

BEARZTHLAEARE

2017 2016
“E2-tF —TRE
(Unaudited) (Unaudited)
(REEHK) (REER)
HK$°000 HK$'000
THER Fitn

Interests on: ATREHE
Bank loans RITER 5,201 6,450
Finance leases HEME 3,621 4,008
Facility arrangement fees BEZHER 819 3,199
Net exchange losses/(gains) on borrowings BRCERER/ (R 38 650 (783)
10,291 12,874

5 INCOME TAX CREDIT

FREHE %

Six-month period ended 30 June

BEAAZTRLAERNE

2017 2016
cg-tf ST
(Unaudited) (Unaudited)
(RBER) (REER)
HK$’000 HK$'000
THER THT

Current income tax IR

QOutside Hong Kong FENIMNLE

Provision for the period THEEE (82) (2,143)
Adjustment in respect of prior periods BAEBHAE (16) (1)
(98) (2,154)

Deferred income tax BEmMEH
QOutside Hong Kong BENIMNEE 6,043 17,282
5,945 15,128

Taxes on income in the interim periods are
accrued using the tax rates that would be
applicable to expected total annual earnings.

Income tax expenses are recognised based
on management’s estimate of the weighted
average annual income tax expected for the

full financial year.

REFEA R A 2 B IR TS LAE R 8
HeFRNEBZHERGE -

PSR S 2 R IR IR & 12 B &Y
EEMBFEE 2 BMMEFOFE
PSR 2 fhatat & o
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Nétes to Condensed Consolidated Interim Fi

MG S RN EERME

6 LOSS FOR THE PERIOD

The Group’s loss for the period is arrived at

after charging/(crediting):

anmwatements

MR ER

AEBEHABEEHNRGTA)T
IR

Six-month period ended 30 June

BEARZTHLAEARE

2017 2016

:g_‘tﬁ 7’7‘_/\¢

(Unaudited) (Unaudited)

(REBER) (REER)

HK$'000 HK$'000

THER T

Cost of direct materials and job expenses (Note) —~ EEWHBRRIERS () 56,826 44,879

Depreciation & 14,626 15,677

Amortisation of intangibles BFEERH 1,592 1,261

Amortisation of prepaid operating lease rentals BENGERNESESR 21 22

Engine overhaul cost SIEREBRA - 9,555

Operating lease rentals on land and buildings THREF EERNES 8,189 10,455

Operating lease rentals on equipment FE EERNHS 1,383 1,208

Operating lease rentals on motor vehicle REZEEHNES 118 118
Other operating expenses including, inter alia: A2 EERAE(AhaR)

Professional and consultancy fee EXLERER 8,145 11,349

Travelling expenses ERER 5,239 7,187

Net exchange gains EiMRFE (3,448) (226)

Net loss on disposal of subsidiaries HENBLARCBETFE - 7,621

Acquisition-related costs Bt aisl fow 24 3,118

Net loss on disposal of property, plant and HENE BERZEZ

equipment BEFHE 3,570 2,806

Provision for impairment of trade receivables BHRMFIE  RERE 155 321

Reversal of provision for inventories FERERD (11) (14)

Note:

The cost of direct materials and job expenses
includes, inter alia, parts for aircraft maintenance
services, fuel cost, take-off, landing and depot
charges, crew cost, toll cost and custom clearing
cost.

LOSS PER SHARE

The calculation of the basic loss per share
for the period is based on the Group’s loss
attributable to the equity holders of the
Company and the weighted average number
of ordinary shares in issue during the period
less the weighted average number of ordinary
shares held for share award scheme during
the period.
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Notes to Condensed Con Iidatgd Interim Finan/'ci,al Statements

B 4 ch A B 55 48 R 6T —
— S :

LOSS PER SHARE (Continued)

The calculation of the diluted loss per share
for the period is based on the Group’s loss
attributable to the equity holders of the
Company and the weighted average number
of ordinary shares in issue during the period
less the weighted average number of ordinary
shares held for share award scheme during
the period assuming the conversion of the
exchangeable preference shares and the
exercise of the outstanding share options,
the dilutive potential ordinary shares of the
Company. A calculation is made to determine
the number of ordinary shares that could have
been acquired at fair value (determined as the
average market share price of the Company’s
ordinary shares over the period) based on
the monetary values of the exchange price of
the exchangeable preference shares and the
subscription rights attached to the outstanding
share options.

The basic and diluted loss per share for the
six-month period ended 30 June 2017 were
the same because the effect of the assumed
conversion of all dilutive potential ordinary
shares outstanding during the period was anti-
dilutive.

The weighted average number of ordinary
shares in issue during the period less the
weighted average number of ordinary shares
held for share award scheme during the period
for the calculation of the basic and diluted loss
per share is set out as follows:

BREEE)

7N A & B SE B 1R TV AR IR AN A A
REfA ARGAREEERLNS
W E 175 B2 INHE 715 BUR
N FFER 1D 22 BT 8 2 BB A 2 N
8 WRRA W IE LR
BMRERITEZBREETRE
% KRB AR BRTAEEER 2
BEEERGE - AREIRIEA XL
BB 2 R E R RITE B
M RABRECEREE HEE
ERAAZEAAEBEGERMALRART]
BREkFOmEREET)BEL
EERHE -

BN EIARPT A BITEI L A EEIE
AZBEEEBRERREBRRASR
RESERE > AHEE—T—LF
NA=THIENEAR Rz FRE
REESEEBRMER

REHESRERNEEER 2 B
W B 175 B2 AN F 15 BUR
N FFER 17 B2 R 5T 81 2 BB A2 N
BFHHEINWT

Six-month period ended 30 June

BEARZTHLEAEARE

2017 2016
“E-t% ZE-F
(Unaudited) (Unaudited)
(RBEK) (REER)
Weighted average number of ordinary shares in issue  EE{TEBR 2 METHH 1,379,294,163  1,232,541,355
Less: Weighted average number of ordinary shares i : #{ER{ #8282 LBR 2
held for share award scheme ETHE (1,277,735) (5,375,000)
1,378,016,428  1,227,166,355
HK$°000 HK$'000
T TR
Group's loss attributable to the equity holders of the —~ AR EIE#HEA AR
Company TEEFE (82,666) (104,398)

YRGB EEBRART o 2017HHRE
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Nétes to Condensed Consolidated Interim Fi

MG S RN EERME

DIVIDENDS

The Board of the Company does not
recommend the payment of any interim
dividend for the six-month period ended 30
June 2017 (2016: Nil).

TRADE RECEIVABLES

An aging analysis, based on the invoice date,
of the trade receivables as at the financial
position date is as follows:

anmwatements

g

ARPEFEIREBZRNEE
—ti/\ﬁ_—l—EIJJ:/d HﬁHFﬁZ
TAFHRE(ZT—RF - &) -

B 2 BWRE

REBRRE - B 5 RWNEIR 2 i
WO (ERBEZR)WT

30 June 31 December
2017 2016
:g_‘tﬁ 7’7‘_/\¢
~AB=tRB +ZA=1-H

(Unaudited) (Audited)
(RBER) (B%8)
HK$°000 HK$'000
Tax TAT
Within 1 month —fEAR 51,556 48,926
1-2 months —ZmfEA 23,768 17,654
2-3 months ME=EA 10,190 3,977
Over 3 months BA=fEA 19,978 17,624
105,492 88,181
Less: Provision for impairment B RERE (856) (701)
104,636 87,480

The fair value of trade receivables BoREWZE AL EBEEEER

approximates its carrying amount.

Credit term of one month from invoice date
are generally granted to major customers. The
Group seeks to maintain strict control over its
outstanding receivables. The Group performs
ongoing credit evaluation of its customers and
makes frequent contact with its customers, if
necessary.
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Notes to Condensed Con Iidatgd Interim Finan/'ci,al Statements

BHESPAMBERENE

10 TRADE PAYABLES 10 EZENFIE
An aging analysis, based on the invoice REMBARAE  BHRERNRIBZER
date, of the trade payables as at the financial BROM(EREER)WAT :

position date is as follows:

30 June 31 December
2017 2016
—E-t% E-RE
~AA=+R +ZA=1+-H

(Unaudited) (Audited)
(REER) (T&7)
HK$'000 HK$'000
TERL TET
Within 1 month —EAR 50,051 50,027
1-2 months —ZmiEA 21,010 20,410
2-3 months RmE={EA 9,093 3,915
Over 3 months BE=EA 10,002 4,782
90,156 79,134

The fair value of trade payables approximates EHRNREZ A EBEEALREA

its carrying amount. BEE -

LUK EBMAEGRAT o 2017HHHRE 31
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11 BORROWINGS 11 EX
30 June 31 December
2017 2016
—B-tF ZE-RE
RAA=Z+R +ZA=1+-H
(Unaudited) (Audited)
(REER) (TE7)
HK$'000 HK$'000
TR TET
Non-current portion FEEE R
Bank loans RITER - 66,971
Finance leases HEME 61,471 63,351
Other loan AtET - 161
61,471 130,483
Facility arrangement fees REZHER - (1,380)
61,471 129,103
Current portion EVERE
Bank loans RITEK 225,774 156,424
Finance leases BV 25,201 30,739
Other loan A& 459 518
251,434 187,681
Facility arrangement fee REZHER (591) —
250,843 187,681
Total borrowings B 312,314 316,784
The fair values of the borrowings approximate ERZAnBEEEREEMES
their carrying amounts. The fair value of the FEHMER AR BETIRETS
non-current borrowings are based on market WESBRREFTREZETMHE
quotes or estimates using discounted cash T RERBREEEEER AL
flow calculations based upon the Group’s FEIRITEEERFNEERE -

current incremental borrowing rates for similar
types of borrowings.
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MRS P M B R RNEE =
\ - .

11 ER(#E)
(a) IRITER

11 BORROWINGS (Continued)

(a) Bank Loans

The bank loans are repayable as follows:

WITEREEWT :

30 June 31 December

2017 2016

ZE-tf ZE-1F

RAA=ZTA  tZA=T-H

(Unaudited) (Audited)

(REER) (T&7)

HK$'000 HK$'000

TR TR

Within 1 year —ER 225,774 156,424
After 1 year but within 2 years —ERBRMER - 66,971
225,774 223,395
Facility arrangement fees BERHER (591) (1,380)
Less: Current portion i EHG (225,183) (156,424)
Non-current portion FEEER R - 65,591

Bank loans denominated in: ROOEFU T EE3IfE -

US$ e 219,648 218,214
ZAR BERE 6,126 5,181
225,774 223,39

The bank loans denominated in US$
bear interests with reference to London
Interbank Offered Rate US$ Interest
Rate plus margins ranging from 2.8% to
3.0% per annum (31 December 2016:
2.8% to 3.0% per annum) with due dates
in 2017 and 2018. The bank loans are
secured by pledged bank deposits
of approximately RMB193,400,000
(equivalent to approximately
HK$222,832,000) (31 December
2016: RMB193,400,000 (equivalent
to approximately HK$216,208,000))
and total restricted bank deposits
of US$1,939,000 (equivalent to
approximately HK$15,135,000) (31
December 2016: total restricted bank
deposits of US$1,939,000 (equivalent to
approximately HK$15,036,000)). During
the six-month period ended 30 June
2017, no bank loans (31 December
2016: US$28,504,000 (equivalent to
approximately HK$220,921,000)) had been
settled.

HIRTTRAERBEZETHF R
NF28%E3.0%(ZF—7
F+_A=Z+—H:28%%
30%)ZFBEFE  RKRZE
—+ERZE-N\FEH - %
LRTEXRHDEBEITER
#49 A R % 193,400,000 7t (48
£ N 49222,832,00058 7T ) (=
T—-XNE+-A=+—H: A
R #193,400,000 7t (48 % %
#7216,208,00078 7T )) & %
PR &Il 8R 17 77 ;4B %5 1,939,000
x JL(ME F ® #15,135,000
BN ZFE—A~"F+=A
=+—H8: ZXBRHETERE
21,939,000 (B E R W
15,036,0007% JT )) 1E & #f -
REBEE-_FT—tFA=1+H
IENE AER  BEBTE
K ZE—REFE+=—A=+—
H : 28,504,000 jt(# & »
#9220,921,000% 7T )) & &
= ©

UETTINENRITERZ2EMH
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11 BORROWINGS (Continued)

(a) Bank Loans (Continued)

(b)

The bank loans denominated in ZAR
bear interests with reference to South
African Prime Rate at 10% per annum (31
December 2016: 10% per annum) and are
repayable 3 months after the respective
drawdown dates. At 30 June 2017, these
bank loans are secured by certain trade
receivables of ZAR17,830,000 (equivalent
to approximately HK$10,639,000)
(831 December 2016: ZAR16,460,000
(equivalent to approximately
HK$9,366,000) and are guaranteed by
an indirect wholly-owned subsidiary
of the Company to the maximum
extent of ZAR14,000,000 (equivalent
to approximately HK$8,354,000) (31
December 2016: ZAR14,000,000
(equivalent to approximately
HK$7,966,000)). During the six-month
period ended 30 June 2017, bank
loans of ZAR303,161,000 (equivalent
to approximately HK$180,896,000)
(2016: ZAR353,618,000 (equivalent to
approximately HK$201,209,000)) had been
settled.

anmwatements

11 ER(#E)

(a)

RITER(E)

LNEEBESIEMNRITERZ
ZHIEREENEZTF10%
(— T —NF+ = )EJ + —
H: 8%F10%): & EA
BielHEE=@AEE -
—E—+F A=
ZRTERBETEZIRENK
FXTE 17,830,000 F FF 58 45 (48
% 1 #910,639,0007% 7T ) (=
T—-XNE+-_A=+—8:
16,460,000 @ FEM HFF (A E R
#79,366,0007% 7T ) ) fEH 38 -
MARRRIZ —KEEZEM
BAARERS A 14,000,000
ﬁak‘%ﬁfﬁ(*aﬁﬁé,ﬂﬁ 8,354,000
BTN ZE—XRNFE+ A
=+ — H : 14,000,000/ 3F
M 5B F » 47,966,000%8
TNNZER REZ2=-_F—+t
FRA=ZTHIEAEASRE -
303,161,000/ 3E 8 HF (M &
MR #9180,896,000/8 7L ) (==&
— 7N % : 353,618,000 FF B
B (#8 & % 49201,209,000 78
TO))ZIBITERBEE -

Finance Leases (b) MEMRE
30 June 31 December
2017 2016
ZE-tf ZE-1F
AAZTA +ZA=1-H
(Unaudited) (Audited)
(REER) (B88)
HK$'000 HK$'000
T THT
Future payments RRHT 101,505 110,460
Future finance charges on finance leases BEARE/ RRREER (14,833) (16,370)
Present value of finance lease liabilities WEHEREEE 86,672 94,090
Less: Current portion B B8 (25,201) (30,739)
Non-current portion FEERE R 61,471 63,351
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2016: 3.48% to 9.77% per annum).

The finance leases arranged for certain
aircraft are effectively secured as the
rights to the leased aircraft revert to the
lessors in the event of default and part of
the finance leases are also secured by
the personal guarantees of 3 directors of
a subsidiary and certain members of their
respective families.

The net carrying amount of the aircraft
under finance leases as at 30 June
2017 amounted to HK$119,435 000 (31
December 2016: HK$124,011,000).

LLEER R LT -
11 BORROWINGS (Continued) 11 ERE)
(b) Finance Leases (Continued) (b) BMEHREZE)
The present value of finance lease MEHERBRZHEEBEN
liabilities is repayable as follows: N

30 June 31 December

2017 2016

“E-tf ZERF

RAR=tE +ZA=T-H

(Unaudited) (Audited)

(REBEK) (E=z%)

HK$'000 HK$'000

TERL TR

Within 1 year —FR 25,201 30,739

After 1 year but within 2 years —FRERMER 18,622 18,281

After 2 years but within 5 years MERBRAER 42,849 45,070

86,672 94,090
The finance leases are denominated in %ﬁ, ELAEITTEE - Mg
US$ and interest rates underlying the % fﬂ%lﬁT = (LB R > 7 X
obligations under finance leases are fixed 221 EKxH Z;‘rlj RET N
at their respective rates ranging from T HBF403%E9.77% (=&
4.03% to 9.77% per annum (31 December —REFE+—A=1+—H: 5%

3.48% £ 9.77%) °

RN HEERENEFN S EED
REEE T HBEA - RS TR
WL RMEREER ERE
HAE - HEMrmERE ié—
FEBAR 2 =REZNEE
FEBFRK2ETRERHE ZE
AFERIEEA -

NZE—+FHA=1+H" &
EHEBETREZEERFES
119,435,000 7L(—ZF — " F

+=H=+—H :124,011,000
AIL) °
RERBEEARAF o 2017HHME
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11 BORROWINGS (Continued) 11 ER#E)
(c) Other loan (c) HER
The other loan is repayable as follows: HtEREENAT :
30 June 31 December
2017 2016
:g_‘tﬁ 7’7‘_/\¢
~AA=+R +ZA=1+-H
(Unaudited) (Audited)
(REER) (@ER)
HK$°000 HK$'000
FARL FAL
Within 1 year —5R 459 518
After 1 year but within 2 years —FRERMER - 161
459 679
Less: Current portion B BVERE D (459) (518)
Non-current portion SRS - 161
The other loan is denominated in EUR, HEmMmERUB T E - £
unsecured and bears interest at the rate W RIRFERE10% g—,—\
of 10% per annum (31 December 2016: F+_A=+—8: FHNX
10% per annum) with due date in 2018. 10%) 5t & ﬂﬁﬁ(\\:ifi—}\i
E|HY -
(d) Effective Interest Rates (d) EEFI=HR
The effective annual interest rates incurred BERELANEREFNEQRNT

on borrowings are as follows:

30 June 31 December

2017 2016

It “E-RE
ARBETH  TZA=T-H
(Unaudited) (Audited)

(REER) (BEHR)

Bank loans RITER 4.08%-10.00%  2.64%-10.00%
Finance leases wEHE 4.09%-9.91%  3.53%-9.91%
Other loan EEH 10.00% 10.00%
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BHESPAMBERENE

12 SHARE CAPITAL 12 B
Ordinary shares of
HK$0.10 each
BRO10BALER
Number of
shares HK$'000
G T
Authorised EE
At 31 December 2016 and WZB-—R"E+-A=+-HR-E—+t#
30 June 2017 ~A=TH 3,000,000,000 300,000
Issued and fully paid EETREMR
At 31 December 2016 RZZE-"E+-A=+-A 1,233,703,003 123,370
Issuance of shares on 13 March 2017 (Note) RZB—tE=AT=RETRHHZ) 216,000,000 21,600
At 30 June 2017 RZ2—+Fx A=1A 1,449,703,003 144,970
Note: MiEE -

On 13 March 2017, the Company issued
216,000,000 new shares at an issue price of
HK$0.90 each. The net proceeds of HK$192,456,000
was raised for the working capital for the
development and expansion of the Group’s existing
AL Business.

RZZT—tEF=A+=0 " ARAEIEK
FRRE17/80.908 7% 17216,000,000
IR AR M B & MG RIEFBE
192,456,000/8 7T - EAXREEREM
ERYREBERRBERCEEES -

YRGB EEBRART o 2017HHRE
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13 COMMITMENTS AND CONTINGENT 13 RERSAGSE

LIABILITIES
(a) Operating Lease Commitments as a (a) REBRNAEERALEAN)
Lessor

The Group leases its leasehold properties
and hangars under non-cancellable
operating lease agreements. The lease
terms are ranging from 6 to 35 years, and
the majority of the lease agreements are

AEBRBETTRBESCEED
HEHEEHEEYE MR
E e iﬂ,ﬁﬂﬁmii%iTﬁ-

R EB10 FH 49 1h 2 ) 20 FH HA JE
R IR (EAER] °

renewable at the end of the lease periods
at market rate.

At 30 June 2017, the Group had total RZE—+tFXXA=TH &K
commitments receivable under non- SEREBETITRESCEEOE
cancellable operating leases as follows: B ZERORIEETRINT ¢

30 June 31 December

2017 2016

:g_tﬁ 79_A¢

~B=tB +ZA=1-H

(Unaudited) (Audited)

(REER) (E=%)

HK$'000 HK$'000

TERL THL

Not later than 1 year PR—F 349 687
Later than 1 year but not later than 5 years —ENBRERENR 42 32
Later than 5 years RENE 321 333
712 1,052
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BHES ARG RENE

13 COMMITMENTS AND CONTINGENT
LIABILITIES (Continued)

13 AERJIAREE @)

(b) HEMEKEREEREBAAN)

(b) Operating Lease Commitments as a
Lessee

(c)

The Group leases certain of its offices,
staff quarters, motor vehicle and office

equipment under operating

arrangements.

At 30 June 2017,

lease

the Group had total

future minimum lease payments under
non-cancellable operating leases as

K’E BRELEHOZHEER
BTwE= A

ETHAE -
E&%“*“ﬁo

RZE—+FA=+H 'K
SEBRBETREECERNA
RARST Nz HEHESEEN

follows: T
30 June 31 December
2017 2016
E-tf ZERE
~B=tB +ZA=1-H
(Unaudited) (Audited)
(REBER) (E=%)
HK$'000 HK$'000
TR TR

Land and buildings THRET
Not later than 1 year PR—F 19,918 16,278
Later than 1 year but not later than 5 years —ENBREREAR 46,019 44770
Later than 5 years TENE 3,818 3,948
69,755 64,996

Motor vehicle nE

Not later than 1 year PR 118 —

Office equipment BREHE
Not later than 1 year PR 845 739
Later than 1 year but not later than 5 years —FHERERFAR 1,886 1,110
2,731 1,849

Total @zt

Not later than 1 year PR—F 20,881 17,017
Later than 1 year but not later than 5 years —FUBBRFAR 47,905 45,880
Later than 5 years TFENE 3,818 3,948
72,604 66,845

Capital Expenditure Commitments

(c) BEAXRRXERE

The Group did not have any significant —E—tFAA=+H 'K

capital expenditure commitments as at 30 ElI?ﬁET‘JEKﬁKEﬂ?@%
June 2017 (31 December 2016: Nil). B ZE-—RE+ZA=+—
H:&) e
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13 COMMITMENTS AND CONTINGENT 13 RERZIAEE (&)
LIABILITIES (Continued)

(d) Financial Commitments

e
E
s
B
i

On 28 April 2017, a wholly-owned RZTE—EFWHA=_+N\A "
subsidiary of the Company entered KRB Z—FRE2ENWE R A
into a conditional investment I BBRUEIRERHZE - A
agreement for the acquisition of B — Pz N dE R Z Al R 2 B
25% equity interest in a training Z225%lAER  RELHNR
school in Beijing for a consideration A R #10,000,000 T (8% 7
of RMB10,000,000 (equivalent to #4711,622,000/870) - RZ=Z
approximately HK$11,522,000). At 30 —tFXA=TH BEXFTA
June 2017, RMB5,237,000 (equivalent R #5,237,000 7T (18 & X 49
to approximately HK$6,034,000) has 6,034,000 T )E B E 2
been paid as deposit for the investment wE K ARM 4,763,000 T
and RMB4,763,000 (equivalent to (FfB55 7 495,488,000/ 70 ) B
approximately by HK$5,488,000) is 1R 5B T E -
considered as financial commitments.
Save as mentioned above, the Group did Br EXATILESN - AEERZ
not have any other significant financial E—tFRNAZ=Z+HTELM
commitments as at 30 June 2017 (31 HithE K BEE(ZE—X
December 2016: Nil). Fr+ZA=+—H:8\)-
(e) Contingent Liabilities (e) FHARAE
The Group, in the ordinary course of AREBTHEERBRED TR
its business, is involved in various FREEHRZE FA - FAEN
claims, suits, investigations, and legal FEERF - FBREAERIT A
proceedings that arise from time to time. TEHEMZEEEEFHOER
Although the Group does not expect (A RNk e ) ¥ 28 H B %Ak
that the outcome in any of these legal LKA AR AR B KRR
proceedings, individually or collectively, L MRS REELATER) o
will have a material adverse effect on its gt - AEESEEEHREIR
financial position or results of operations, 5K 3 B R i 173 =% T 7] B 3 B R
litigation is inherently unpredictable. HEHRANKEEENIR SR
Therefore, the Group could incur SEKTFTE -
judgements or enter into settlements
of claims that could adversely affect
its operating results or cash flows in a
particular period.
At 30 June 2017, an indirect wholly-owned RZZF—tFA=F+H" K
subsidiary of the Company has pledged RAIZ—REEZENB R A
an aircraft as securities for its banking EmER -—REREIESEE
facilities of US$3,000,000 (equivalent 153,000,000 3 7T (HH % 7 49
to approximately HK$23,421,000) (31 23,421,000 7C) (= —RF
December 2016: US$3,000,000 (equivalent + = H=+—H : 3,000,000
to approximately HK$23,268,000)). At 30 3 7t (M8 5 7 49 23,268,000 7%
June 2017, this subsidiary had contingent L)) ZIRITRE ZER - R
liabilities up to US$1,340,000 (equivalent —E—+FRA=TH " %X
to approximately HK$10,461,000) in B ARIBIRITIBIRRITRLE
respect of certain guarantees issued (REBTZXMBARZET
by the bank under the banking facilities REaAmMEH)HAECZET
for the performance of certain service R - H¥ &% 1,340,000%
contracts of the subsidiary (31 December (M F R 410,461,000 %
2016: US$1,420,000 (equivalent to TN ZE—RE+_A=+—
approximately HK$11,014,000)). H :1,420,0003 7T (M0 & 14 &Y
11,014,00087T) ) 2 A EE ©
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14 MATERIAL RELATED PARTY 14 EXBEBHBATRS

TRANSACTIONS

(a) Transactions with Related Parties (a) ABALRS
Transactions between the Company and RAAREERBARABARR
its subsidiaries, which are related parties AIABMAT) cAZR 521
to the Company, have been eliminated on MAEEETUAKE  BIX&ER
consolidation and are not disclosed in this AWEHEE - BRRZEBPLR
note. In addition to the transactions and B BB A AR H A i 5 B ER
balances disclosed elsewhere in these ZRGRERIN A A&
condensed consolidated interim financial B ZETATERBEEA LR
statements, the Group entered into the 5

following material transactions with related
parties during the period:

Six-month period ended 30 June
HEAA=THLEABASMH
2017 2016
3 ZE-RE
(Unaudited) (Unaudited)
(REBER) (REER)

HK$'000 HK$'000
TARL TAT
Receipt of consultancy services from BIATARME 2 BRIk
A company owned by a director of the Company KRRz —4EEHEF AT
(Note) (Hrit) 1,553 2,940
A company owned by a director of a subsidiary il NCIPAES £3 2PN - 1,429
Payment of rental expenses of leasehold propertyto WM TARRNZRENECHLER
A company owned by 3 directors of a subsidiary ~ —FMERAZ=LESHFIAT 297 353
Receipt of rental income of leasehold property from BUATARKE BENE  HE KA
A company owned by 3 directors of a subsidiary ~ —FHEBERAAZZZEFEHAL AT 19 4
Provision of logistics services to A TR RRED RS
Companies owned by a director of certain ETHBLARz—2EEERL
subsidiaries N 1,363 670
All the transactions were negotiated with HEBMALTZMAERS B
related parties on normal commercial —RAEEGKAER - KRB
terms or in accordance with the BRER D hRETT -

agreements governing those transactions.
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14 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a)

(b)

Transactions with Related Parties
(Continued)

Note:

On 8 April 2014, Frontier Services Limited
(“FSL”, a wholly-owned subsidiary of the
Company) entered into a service agreement
with Frontier Opportunities Limited (“FOL”,
a company wholly owned by Mr. Prince),
pursuant to which FOL would provide FSL
certain business development services,
strategic guidance, and project sourcing and
management services for a term of 3 years
from 8 April 2014 to 7 April 2017. During the
six-month period ended 30 June 2017, service
fee of US$200,000 (equivalent to approximately
HK$1,553,000) (2016: US$379,000 (equivalent
to approximately HK$2,940,000)) were incurred
to FOL in accordance with the terms of the
service agreement.

Details of Key Management
Compensation of the Group

watements

14 EREBALRS (&)

(a)

(b)

BBMALRSZ (&)

BI&E -

R=-Z—WEM™ AN\ H * Frontier
Services Limited ([FSL] -
KRRz —RE2EMBRA)H
Frontier Opportunities Limited
([FOLJ - Princec =28 #A 2
ARDEI BRI HEE - #BIt - FOL
BE_E-—OMFENANBEEZ
ZE—+FMWALtBHIEAH=F
MFSLIEHE TEREEBRY -
KEEIESIUREEREREER
HeoHE—_ET—+FA=1+H
W75 E A BIRE - SR IR BR 75 19 =
2 6 5 ELFOL E 4 200,000 3% 7T
(FZEH 41,553,000 T)(—F
— 7N 1 379,000 T (FEER L
2,940,0008 7)) 2 RIEE -

AEBTEEEAESMEH

(]

Six-month period ended 30 June

BERA=THLABAHA

2017 2016
“E-tF ZE-F
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
TExn T
Short-term employee benefits EHEBET 9,325 9,430
Post-employment benefits BREEF 83 199
Other long-term employee benefits A REBESRN Ui -
Termination benefits HBEN - 963
Share-based compensation RIS [ 2 (8 4,242 15,163
13,643 25,755
The directors, the Chief Executive Officer, KNAFTES - (THHER - T 5
the Chief Financial Officer and the BHENEBBEREEBNER
Chief Operating Officer of the Company ZFEEEAE o

are regarded as the key management
personnel of the Group.
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14 MATERIAL RELATED PARTY

TRANSACTIONS (Continued)

(c) Period-End/Year-End Balances (c)
Arising from Sales, Purchases and

Services Rendered

Ildatgd Interim FlnanC|al Statements

BHES ARG RENE

14 EREBALRS (&)

HEE  KEREHREM
EEZHR FRER

30 June 31 December
2017 2016
:g_‘tﬁ 7’7‘_/\¢
~AA=+R +ZA=1+-H
(Unaudited) (Audited)
(REBER) (E=%)
HK$'000 HK$'000
THER FhEL
Trade receivables B AW
A company owned by 3 directors of a —SHBRAIZ=2EZHAL
subsidiary AF] 4 18
Companies owned by a director of certain ETHBARZ —2EEEBL
subsidiaries NG 1,668 385
Trade payables BoRAFE
A company owned by 3 directors of a —“FHBRRCZAESHEL
subsidiary NS 2 6
(d) Other Period-End/Year-End (d) HttHAR FRER
Balances
30 June 31 December
2017 2016
“E-tf ZE-1F
AR=tE +ZA=T-H
(Unaudited) (Audited)
(RBER) (EE7)
HK$'000 HK$'000
THER FhEL
Prepayments, deposits and other receivables BT » ke REMERFE
Companies owned by a director of certain ETHBRR —4ESEEL
subsidiaries NG 7,827 7,559
An associate L UN 5,316 4,846
Other payables and accruals EtERFERENER
A related company of a director of the YNSTRets 4
Company NG| - 1,649
An associate e UN 7,026 6,962

YRGB EEBRART o 2017HHRE
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15 FAIR VALUE ESTIMATION 15 AREEME

44

The different levels of financial instruments
carried at fair value have been defined as
follows:

(a) Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1);

(b) Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2); and

(c) Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

The fair value of the available-for-sale
financial assets with respect to the listed
equity investment amounting to approximately
HK$47,000 at 30 June 2017 (31 December
2016: HK$1,338,000) is based on quoted
market price of the listed equity investment.
The investment is included in level 1 at 30
June 2017 (31 December 2016: Same).

The fair value of the available-for-sale financial
assets at 30 June 2017 with respect to the
unlisted investments amounting to HK$4,000
(31 December 2016: HK$4,000) which are
not traded in an active market (for example,
over-the-counter derivatives) is determined by
using valuation techniques. These valuation
techniques maximise the use of observable
market data where it is available and rely as
little as possible on entity specific estimates.
If all significant inputs required to fair value an
investment are observable, the investment is
included in level 2.

If one or more of the significant inputs is
not based on observable market data, the
instrument is included in level 3.

Frontier Services Group Limited e Interim Report 2017

NABEAENSRIAZSER
EHEWMT

(a) HRAEEXKBEEIEMSZ
BECREAR)(F—ER)

(b) BRE—BRPIERZREIN
EREEXRAEB A HEZH
HER) HEREITLEAE
B2 AR BAEE B
;) K

(c) EHEENBEZWABILI
WBAIBRE 2T HEEEIT
AEEzZBAEB)(E=EHK) -

R_ZE—+FEXA=+H  B@EL
MkEREZAIHEESREEZ
NAREBEXA7,0008T(ZF—K
F+=-_H=+—H:1,338,000/%
TC) JIRIE E R E 2 iS5 m(E
BT R-_ZE—t&XA=1+H"
ZEREFAE—EBR(ZZE—RF
+—A=+—8 : #HAE) -

RZE—+HFXA=1TH @AW
N ERBMIZEEIF LEMKTEZT
HEESREE(WBINMTETER)
ZAREMESL000BT(ZZE—RF
+=—A=+—8 :4,000%&7x)JE
RAEERNETE - 2FhERT&
AREFHAABEMGEE  mME
AT REVR A E S E B BB A AT o MET
E-EEREAARBEMEZAEE
K ABEREE - BIZERETA
E_[EH

R EES EPN NN EL
ABRETHYIE - AR T AHAS
=B -
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15 FAIR VALUE ESTIMATION (Continued) 15 AAEBEMGESTE)

Specific valuation techniques used to value AREmT AGEZEE GBI
financial instruments include: B -

e  Quoted market prices or dealer quotes for
similar instruments; and

e QOther techniques, such as discounted
cash flow analysis, are used to determine
fair value for the remaining financial
instruments.

The fair value of the derivative financial
liabilities at 30 June 2017 included in
other payables and accruals amounting
to HK$1,851,000 (31 December 2016:
HK$1,851,000) is determined using a
discounted cash flow approach which is not
based on observable inputs. The instruments
are included in level 3 at 30 June 2017 (31
December 2016: Same).

During the six-month period ended 30 June
2017, there were no transfers of financial
instruments between levels 1, 2 and 3 (31
December 2016: Same).

e MBUTAZMEREXRXZE
HE: K

e H@XM(WMFRBESRED
mAEEESR TR ITA
ZAREE -

RZE—+FXA=Z1+H" A
HENAREBEMEFERZTE
cRBEZAREME1,851,000%8
T(ZE—R"F+=ZA=+—H8":
1,851,000 70 ) I fE AW EE R
ARG ABCRERENRELE
F-RZEBE—tFRA=Z+H " Z
ETEFAE=ZBHR(ZZT—XREF
+—A=+—8 : #HE) -

REBEE_FT—tFA=ZFTHIN
BMAHE 88— —kR=ZEH2HE
THREREMTIA(ZTE—RF+=
A=+—8:#R) -
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45



46

Other Information.

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE

COMPANY OR ANY ASSOCIATED
CORPORATIONS

At 30 June 2017, the interests and short positions
of the directors in the shares and underlying shares
of the Company or its associated corporations, as
defined in Part XV of the Securities and Futures
Ordinance (the “SFO”) and as recorded in the
register required to be kept by the Company under
Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”),
were as follows:

RZZE—tFNA=+H EFRAR
A HBEEE (EE RER LS KD
([FEHKHBEHD ) EXVE) 2 Rin Kk
HERNDFHEBAELARRRREES
NEIE 5P 5 352 k77 B 2 B ac it 2 #
mAORE - HRBE EMETAEFENT
BHERHHIZESTRI([FESTR]) A S
TR RRA LB R MOk R IR
™o

Long Positions in Shares and Underlying RAQATROREBEROZHFE
Shares of the Company
Number of
underlying % of the
Number of ordinary shares held shares held issued
Fﬁ%mﬁ share
Personal Family Corporate Personal Grand of the
interests interests interests Total interests total Company
HEAARDER
Name of director EELE EARE FhER DRER Eh AR h) RAEA
Mr. Erik D. Prince Erik D. Prince 7% 30,575,000 - - 30575000  307,673485 338,248,485 23.33%
(‘M. Prince”) ([Pringe %) (Note (i)
(W)
Mr. Ko Chun Shun, Johnson BRELE - 2040816 223776719 225,817,535 — 2581753 15.58%
(*Mr. Ko') (&xED (Note (i) (Note (ii)
(Wt iy) (it (i)
Dr. Hua Dongyi ER-Fr - - - — 12,337,030 12,337,030 0.85%
(‘Dr. Hua') ([=@L)) (Note (iv))
(Wit (i)
Mr. Hu Qinggang fEmliE 9,814,000 - - 9,814,000 - 9,814,000 0.68%
Mr. Yap Fat Suan, Henry Exfeis - - - - 1,400,000 1,400,000 0.10%
('Mr. Yap) ([£%4) (Note (iv))
(Witliy)
Professor Lee Hau Leung EHEHE 1,400,000 - - 1,400,000 - 1,400,000 0.10%
(*Professor Lee') ([%45))
Dr. Harold 0. Demuren Harold 0. Demuren 1,400,000 - - 1,400,000 - 1,400,000 0.10%

Bt
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE
COMPANY OR ANY ASSOCIATED
CORPORATIONS (Continued)

Long Positions in Shares and Underlying
Shares of the Company (Continued)

Notes:

(i) This represents Mr. Prince’s interest in the option
for the rights to subscribe for up to 307,673,485
new shares of the Company, details of which are
disclosed in the section titled “SHARE OPTIONS
AND SHARE AWARD” below.

(ii) These shares were held by the spouse of Mr. Ko.

(iii)  This represents:

(a) the deemed interests of Mr. Ko in the
48,276,719 ordinary shares of the Company
held by First Gain International Limited under
the SFO by virtue of his interests in First Gain
International Limited; and

(b) the deemed interests of Mr. Ko in the
175,500,000 ordinary shares of the Company
held by Rich Hill Capital Limited under the SFO
by virtue of his interests in Rich Hill Capital
Limited.

(iv) These represent the share options of the Company
granted to the respective directors under the
Company’s share option scheme, details of which
are disclosed in the section titled “SHARE OPTIONS

AND SHARE AWARD” below.

Save as disclosed above, at 30 June 2017, none of
the directors had any interests or short positions in
the shares or underlying shares of the Company or
any of its associated corporations which had been
recorded in the register required to be kept under
Section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code.

REQRARGREBARG 2HFR(E)

GEE

(1)

(i)
(iif)

(iv)

ZERERIEPrince AR BERRBE RS
307,673,485 IR A& X BT I 1 2 BE A 1

o 3

IR T X[ B R KB fn

BERE) ) —HIRER -

ZEROBAGEEZREBRE -

A

(a)

BREBLHELHAEEN  BRE
% 4 WM First Gain International
Limited 2 # 25 © IR IEHE S
First Gain International Limited
B 248,276,719 A D A& @
oz &

BEESFRBEREDN  BREE
4 F Rich Hill Capital Limited
2 Bz W R PE % B Rich
Hill Capital Limited# A& 2
175,500,000 R X R R E @k 2
M o

ZEEmERIEARABRET B8R T
HEES CANRRERE  FHERTX

[ R scA I P ) 82 | — BRI FR o
BREXHBEEEIN  RZF—LFXA

=18 - fEEEN AR
B R B 2 B9 SR BRRR 15 o i A B AR A
14 38 B 5 e 1 58 362 16 T 7 B
B2 EMER SRR - IR TS
SF B8 2 17 AR A B 2 A4
A AR -
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES

Save as disclosed in the section titled
“DIRECTORS’ INTERESTS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY ASSOCIATED
CORPORATIONS” above and the section titled
“SHARE OPTIONS AND SHARE AWARD” below, at
no time during the six-month period ended 30 June
2017 were rights to acquire benefits by means of
the acquisition of shares in the Company granted
to any director or their respective spouse or minor
children, or were any such rights exercised by
them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the directors
to acquire such rights in any other body corporate.
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Other Information

Hth&#H
SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN

SHARES

At 30 June 2017, other than the interests and
short positions of the directors or chief executive
of the Company as disclosed in the section
titled “DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY ASSOCIATED
CORPORATIONS” above, the following interests
of 5% or more of the issued share capital of the
Company were recorded in the register of interests
required to be kept by the Company pursuant to
Section 336 of the SFO:

%EH&%&E%&Ai%H&ﬁZE
R-T—tFXA=+H BEX[ES

FAZR A B 3k A7) AR B O B B () e AR A%
PZEREAR | — P EZARNT
BERETBITHABZEE ARSI -
BIEARBIZRES M EIED %336
BFEE 2 ERELMEE BEARA
EEBITRAS% A L2 X2 TERR
REMATIT :

Long Positions in Shares and Underlying RAQATROREBEROZEFE
Shares of the Company
Number of
underlying
Number of ordinary shares held shares held
FERB
s
g BREE R #E % of the
issued share
Direct Through Through capital
beneficially  controlled controlled Grand of the
owned corporations Total corporations total  Company
NG
EE i) BB BRARK
Name &% ERER  REQF @i SEARF @t ERi
Easy Flow Investments ~ BHREBRAA] 237,592,607 — 237,592,607 — 237,592,607 16.39%
Limited
CITIC Investment (HK)  R{EREEE(EE) — 237,592,607 237,592,607 — 237,592,607 16.39%
Limited BRAR (Note (i)
(W)
CITIC Corporation Limited #EH{FER A — 237,592,607 237,592,607 — 237,592,607 16.39%
(Note (i)
(Wt (i)
CITIC Limited HEFRERNBRAT — 237,592,607 237,592,607 — 237,592,607 16.39%
(Note (iii))
(Bt (i)
CITIC Group Corporation HE+FEEEERELH — 237,592,607 237,592,607 — 237,592,607 16.39%
(Note (iv))
(Wit (iv)
Rich Hill Capital Limited ~ Rich Hill Capital Limited 175,500,000 — 175,500,000 — 175,500,000 12.11%
(Note (v))
(Kt ()
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SHARES (Continued)

Long Positions in Shares and Underlying
Shares of the Company (Continued)

Notes:

(i) CITIC Investment (HK) Limited is deemed to be
interested in the 237,592,607 ordinary shares of the
Company held by Easy Flow Investments Limited
under the SFO by virtue of its interests in Easy Flow
Investments Limited.

(i) CITIC Corporation Limited is deemed to be
interested in the 237,592,607 ordinary shares of the
Company held by Easy Flow Investments Limited
under the SFO by virtue of its interests in CITIC
Investment (HK) Limited.

(iii) CITIC Limited is deemed to be interested in the
237,592,607 ordinary shares of the Company held
by Easy Flow Investments Limited under the SFO by
virtue of its interests in CITIC Corporation Limited.

(iv) CITIC Group Corporation is deemed to be interested
in the 237,592,607 ordinary shares of the Company
held by Easy Flow Investments Limited under the
SFO by virtue of its interests in CITIC Limited. Mr.
Luo Ning, a deputy chairman and an executive
director of the Company, is an employee of CITIC
Group Corporation.

(v) Mr. Ko is deemed to be interested in the
175,500,000 shares of the Company held by Rich
Hill Capital Limited under the SFO by virtue of
his interests in Rich Hill Capital Limited. Such
interest forms a part of the corporate interests in
the ordinary shares of the Company interested by
Mr. Ko as set out in the section titled “DIRECTORS’
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY OR
ANY ASSOCIATED CORPORATIONS” above. Mr. Ko
is a director of Rich Hill Capital Limited.

Save as disclosed above, at 30 June 2017, no other
person (other than the directors or chief executive
of the Company whose interests are set out in
the section titled “DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY ASSOCIATED
CORPORATIONS” above) had registered an interest
or short position in the shares or underlying shares
of the Company that was required to be recorded
pursuant to Section 336 of the SFO.
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1 (4%)

REQRTARGREBARG 2HFR(E)

GEX

(i) WEIHFRABRL BARPEREE
B(BEB)ERABBERBREARD
AlziEm  WMEGEREREEERR
NRFAE ZARAE 237,592,607 L@
g2t ws o

(i) WEZHFRAEKL  ARPEFEE
RAFTHFAEFREREEE(EB)ARA
AlziEm  WMEREREREIEERR
NRFEZARATF 237,592,607 L@
f& 2w o

(i) WEBEFHRHEKG - AR HFER
MERABEEFEFPEERARZE
o MEGREREESRERR ARG
B2 RRA T 237,592,607 I L@ L 2 &

S

B

(iv) BREBEZHFRAGKN  ARPEFES
EERARBAEFEFAEROBRAR
2R B ERBERBREBRA
A ¥ A 2 AN A R 237,592,607 % T @
BztEes - RARIZBIERRMITES
BRESERTEFEEEERAFZE
B o

(v) BEZHFRHABKRL ARSEERE
Rich Hill Capital Limited 2 #% @
WS VEHEA Rich Hill Capital Limited
¥78 2 175,500,000 & AN 2 BB 19 2 4
mo AEREEBN ENEERNEARAF
SR IR B A B IR D kAR B AR 1 < #E 2
RAB | —8HASI 2oL EEBAR
AIEER 2 AREm s — 2 - mkAE
A Rich Hill Capital Limited ZE % °

R EXHIEEN R_T—tFXA
=1+H #SMEAMAL(RRFESRHE
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EXTEZRNAR B AR AREEE RO
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RARDAEEBROPERERBEES K
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SHARE OPTIONS AND SHARE AWARD BRERRDRB

(a) Share Option Schemes (a) HBPRRAESHE
The Company adopted a share option scheme PiNYN —EEFXAZ+RH
(the “Old Scheme”) on 26 June 2002. On 28 Tmim—lﬁﬁﬁﬂﬂgﬁil(f EETEl]) -
March 2012, the Old Scheme was terminated RZZE—Z—F=AZ+1\B &2

Tﬂu: S 5T S 30 5K A — TR R A
AHEI([#ETE ) - At BB S E
LRAAER2EE(EE R

and a new share option scheme (the “New
Scheme”) was adopted by the Company.
The New Scheme continues to recognise and

acknowledge the contributions of the Eligible
Participants (as defined in the New Scheme) to
the Group. The New Scheme is also designed

%‘J)ﬂ$'§l1’ﬁﬁ25ﬁi GEE D))
EEREEBEBHASERE R
BERERBEEZESE -

to provide incentives and help the Group in
retaining its existing employees and recruiting
additional employees.

AT < BRESE c#E R HE
MR FITEED T

Movements in the number of outstanding share
options and their related weighted average
exercise prices were as follows:

Six-month period ended 30 June

HEAA=HALAEANE

2017 2016
—E-t% ZE5F

Weighted Weighted
average exercise Number of  average exercise Number of
price per share options price per share options

ik £ METH
BRTEE BREHA BRETEE BRESE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEK) (REER) (REER) (REER)

HK$ HK$

B B

Old Scheme Eifd
t 1 January R“—A—H 1.990 1,000,000 1.990 1,000,000
Lapsed BAM 1.990 (1,000,000) —
At 30 June RARA=TH - 1.990 1,000,000
New Scheme EIHE
t 1 January R“—-A—-H 1.424 132,949,888 1.456 115,477,828
Granted B - - 1.254 12,295,030
Exercised [REGE:d - - 0.970 (4,200,000)
Lapsed RER 0.970 (1,400,000) 1.265 (2,960,000)
At 30 June RARA=TH 1.429 131,549,888 1.457 120,612,858
Total Bt 131,549,888 121,612,858
FERBEMERAT o 2017HHEE 51
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SHARE OPTIONS AND SHARE AWARD BREERRKRGERZ)
(Continued)

(a) Share Option Schemes (Continued) (a) BRESTE(Z)

Out of the 131,549,888 outstanding share
options at 30 June 2017 (2016: 121,612,858),
119,212,858 options were exercisable (2016:
87,426,915). During the six-month period
ended 30 June 2017, 2,400,000 share options
were lapsed (2016: 2,960,000). No share
options were exercised during the six-month
period ended 30 June 2017. 4,200,000 share
options exercised during the six-month period
ended 30 June 2016, resulted in 4,200,000
shares issued with weighted average exercise
price of HK$0.97 per share.

Share options outstanding at the financial
position date have the following expiry dates

R-ZE—+F A =+8"
131,549,888 (= & — ;N F:
121,612,858 17 ) M R 1715 2 BE A% 4
119,212,858 (ZZF— /R F ¢
87,426,915 ) BB HEA] T 17(# -
HE_Z—+tFEXA=Z+HINA
A Hi [ - 2,400,000 (= & — X
F:2,960,00010 ) B LK HE
—E—+EXA=1HIENEA
M SEBREETE 2%
—RNERNAZTHIEANEAHPEHEE
17{# 2 4,200,000 15 i A% # & B K
NRIEENR0.97 B T 2 INkEF 91T
{#{E2577 4,200,000 AZ A% 15 °

PR B B 5K B 1) R 1T 168 B A 2 2
HIB RATEEWT ¢

and exercise prices:

Number of options

EREHE
Exercise price 30 June 31 December
per share 2017 2016
“E-tf ZE-RF
BRATRKE AR=TH +-A=+-8
Expiry date E8A HKS$ (Unaudited) (Audited)
B (REER) (85%)
Old Scheme Eiftd
11 February 2017 “2—+F-fA+-H 1.990 - 1,000,000
New Scheme EHE
9 January 2018 —E2-\F-ANE 1.500 102,557,828 102,557,828
28 April 2019 “Z-NERAZTNA 1.254 12,295,030 12,295,030
7 April 2020 “Z-TEMALH 0.970 2,800,000 4,200,000
17 September 2020 ZECEENATLA 1,530 1,560,000 1,560,000
21 August 2021 “E--FNAZ1-H 1.100 12,337,030 12,337,030
131,549,888 132,949,888
131,549,888 133,949,888
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SHARE OPTIONS AND SHARE AWARD HERERRGQER &)

(Continued)
(a) Share Option Schemes (Continued) (a) BRESTE(Z)
The details of movements of the outstanding MATEZBRERBEZ S —+
share options during the six-month period FRAZTHLEANEAREZES
ended 30 June 2017 are as follows: HBWOT
Weighted
average
Outstanding Options Options Options  Outstanding  closing price
options at granted exercised lapsed options at before
1 January during during during 30 June dates of
2017 the period the period the period 2017 exercise
RZB-t% RZB-t%
-fA-H ~AZTH RTERA
HRTHEZ HRE BRI HR%¥ HRTEZ ZMETRH
BhRE BRI ZIERE BB BRE L GiL
HK$
B
0ld Scheme
Extd
Date of grant 12 February 2007
iulz) ZEREECATIH
Exercise price per option HK$1.990
ShHBERETRE 1990 %7
Exercise period 12 August 2007 - 11 February 2017
7 E “EE+FN\A+-BE-Z—+tF-Ft+-H
Held by a service provider
M- ZRBHERSE 500,000 - — (500,000) - -
Date of grant 12 February 2007
il =k “EFS+F-fA1CH
Exercise price per option HK$1.990
BHBERETRE 1,990
Exercise period 12 February 2008 - 11 February 2017
T1EH 5/ \f-R+-BE-Z—+tF-At+-H
Held by a service provider
m-ZREHEREE 500,000 - — (500,000) - -
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SHARE OPTIONS AND SHARE AWARD HERERRGQER &)

(Continued)

(a) Share Option Schemes (Continued)

(a) BR#ETE(E)

Weighted
average
Outstanding Options Options Options  Outstanding  closing price
options at granted exercised lapsed options at before
1 January during during during 30 June dates of
2017 the period the period the period 2017 exercise
R-B-tF R-B-t%
-A-H ~AZTH RTERA
WR{TEZ HRE BRI AP HRTEZ ZMETRH
BhRE BRI ZIERE BB BRE L GiL
HK$
B
New Scheme
Hatdl
Date of grant 10 January 2014
iulzl —E-WE-ATH
Exercise price per option HK$1.500
ShHERETRE 15007
Exercise period 10 January 2015 - 9 January 2018
75 —Z-1F-A+HE-Z-\F-ANA
Held by a director
H-REEHE
Mr. Prince
Prince 7t & 34,185,942 - - — 34,185,942 —
Date of grant 10 January 2014
Fiti B8 —T-mE-ATH
Exercise price per option HK$1.500
SHERETRE 1,500 7
Exercise period 10 January 2016 - 9 January 2018
T H ZE-~E-RTREZZ-\§-ANA
Held by a director
B-2ESHE
Mr. Prince
Prince %L 34,185,943 — — — 34,185,943 —
Date of grant 10 January 2014
iulzl “E-WE-ATH
Exercise price per option HK$1.500
ShHBERETRE 15007
Exercise period 10 January 2017 - 9 January 2018
7 E —Z—tF-A+HEZZ-\F-ANA
Held by a director
H-REEHE
Mr. Prince
Prince 7t & 34,185,943 - - — 34,185,943 —
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SHARE OPTIONS AND SHARE AWARD HBRERROER &)

(Continued)
(a) Share Option Schemes (Continued) (a) BRRESTEI(E)
Weighted
average
Outstanding Options Options Options  Outstanding  closing price
options at granted exercised lapsed options at before
1 January during during during 30 June dates of
2017 the period the period the period 2017 exercise
R=B-t#F RZB-t%
-A-H ~AZTH WA A
e HRE BRfE Br%d HATEZ ZMETH
BRE IR LIBRE ZBRE BRE LG
HK$
eus
Date of grant 8 April 2014
izl —E-mEMANA
Exercise price per option HK$0.970
ShHERETRE 097047
Exercise period 8 April 2015 - 7 April 2020
TEH “E-RFNANAZE-Z-ZFMNALA
Held by directors
hmEEHE
Mr. Yap
Lk 1,400,000 - - - 1,400,000
Held by employees
hERRE
In aggregate
&% 2,800,000 — — (1,400,000) 1,400,000
4,200,000 — — (1,400,000) 2,800,000 —
Date of grant 18 September 2014
RiHAH “E-MEAATNE
Exercise price per option HK$1.530
BHBERETRE 15307
Exercise period 18 September 2015 - 17 September 2020
7158 “E-REAATNAEZS-EEAATLA
Held by a service provider
H—-2RBHEREE 780,000 — — — 780,000 —
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SHARE OPTIONS AND SHARE AWARD HERERRGQER &)

(Continued)
(a) Share Option Schemes (Continued) (a) BRRESTEI(E)
Weighted
average
Outstanding Options Options Options  Outstanding  closing price
options at granted exercised lapsed options at before
1 January during during during 30 June dates of
2017 the period the period the period 2017 exercise
R=B-t#F RZB-t%
-A-H ~AZTH WA A
e HRE BRfE Br%d HATEZ ZMETH
BRE IR LIBRE ZBRE BRE LG
HK$
eus
Date of grant 24 September 2014
izl “E2-MEAAZ+EA
Exercise price per option HK$1.530
ShHERETRE 15307
Exercise period 18 September 2015 - 17 September 2020
7 H ZE-RFNATN\REZE-EENATLA
Held by a service provider
m-ZRBHEESE 780,000 - - - 780,000 -
Date of grant 29 April 2016
il =k —Z-RE@EAZTIA
Exercise price per option HK$1.254
SHBRETER 1.254 7
Exercise period 29 April 2016 - 28 April 2019
7158 ZE-RENAZTABEZE-NERAZFAR
Held by a service provider
- 2RBHEREE 12,295,030 — — — 12,295,030 —
Date of grant 22 August 2016
Fiti B8 ZZ-RENAZ+ZH
Exercise price per option HK$1.100
ShBRETEE 110077
Exercise period 22 August 2017 - 21 August 2021
168 “E—+FNAZtZREZE--FNA=t-H
Held by a director
B-2EEHE
Dr. Hua
e 12,337,030 - - — 12,337,030 -
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SHARE OPTIONS AND SHARE AWARD BREERRKRGERZ)

(Continued)
(b) Other Options (b) HAfhfERRE
The details of movements of the outstanding AN AR H BB AR T 2P B 1T
options of the Company other than those BON  RNRBIRARITE 2 BIRER
issued by the Company under its share option HE-_ZT—+tFA=THLHE
schemes during the six-month period ended REIE 2 E BT -
30 June 2017 are as follows:
Weighted
Outstanding Options Options Options  Outstanding average
options at granted exercised lapsed options at closing price
1 January during during during 30 June before dates
2017 the period the period the period 2017  of exercise
R=B-t% RZB-t%
-A-H ~AE=TH WTERA

HATHEZ HARiL PN ARy HATRZ BT
BRE ZBRE ZRRE ZERRE BhRE b E
HKS

AT

Mr. Prince Prince &%
(Note (i) (W) 205,115,657 — — — 205,115,657 -

Reorient Financial &R EBHEER
Market Limited NG

(‘RFML") ERMG])
(Note (i) (B2 (i) 22,790,628 — —  (22,790,628) — —
227,906,285 — —  (22,790,628) 205,115,657

Notes: MIEE -
(i) These 205,115,657 options were issued on (iy #%205,115,657 0 B E TR —
3 December 2013 and are exercisable for E—=ZF+-_A=ZB%IT K=
a five-year period from 3 December 2013 T—=—F+-_A=ZBHE-_Z—N
to 2 December 2018 at an exercise price of E+ A _-_HHEFIE B
HK$0.73 per share. HRF  1TEER/ER0.73/8TT
(i) On 14 January 2014, option rights to subscribe (i R=F—MWFE—-—A+MA KR
up to 22,790,628 new shares of the Company TG ERARITEERSR
at an exercise price of HK$0.80 per share 0.8078 7T & i & £ 22,790,628
were granted to RFML for the settlement of the BARAF < BRE - ER
financial advisory service provided by RFML b R @l T 45 PR 2 & B
with a fair value of HK$0.9003 per option and M5k ShBEBREZQR
subsequently lapsed on 14 January 2017. E{E/0.9003 87T * HEAN—F

—tF-ATEBRY -
All outstanding other options were exercisable RZE—+FNA=Z+H: FTAMW
at 30 June 2017 (31 December 2016: Same). RITEZEMBERES R F1T{FE(Z
No other option was exercised during the six- E—XNE+_HA=+—8: 8H) -
month period ended 30 June 2017 and the Bzt XA=1TH1XE
year ended 31 December 2016. FHEEEE_ZE—X"F+ A
=T BILAE - BEL RS
AT o
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SHARE OPTIONS AND SHARE AWARD BREERRKRGERZ)

(Continued)
(c) Share Award Scheme

The Company has adopted a share award
scheme on 10 December 2015. The share
award scheme does not constitute a share
option scheme for the purpose of Chapter 17
of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”). The purposes and
objectives of the share award scheme are to
recognise the contributions by Eligible Persons
(as defined in the share award scheme) and
to provide them with incentives in order to
retain them for the continual operation and
development of the Group and to attract
personnel for further development of the
Group.

During the six-month period ended 30 June
2017, 1,137,000 shares (31 December
2016: 10,067,000 shares) were granted to
certain Eligible Persons under the share
award scheme, out of which 428,000 shares
(31 December 2016: 857,000 shares) was
lapsed, no share (31 December 2016:
6,705,000 shares) was vested at 30 June
2017 and 3,214,000 shares (31 December
2016: 2,505,000 shares) will be vested on 31
December 2017.

During the six-month period ended 30 June
2017, based on the recommendation of the
Board of the Company, the trustee of the share
award scheme acquired 3,000,000 shares
(31 December 2016: 6,705,000 shares) of
the Company in the market at an aggregate
amount of HK$4,269,000 (31 December 2016:
HK$7,848,000) for the share award scheme. At
30 June 2017, no share (31 December 2016:
6,705,000 shares) was vested to the Eligible
Person and 3,000,000 shares (31 December
2016: Nil) were held in trust for the share
award scheme by the trustee of the share
award scheme.
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CHANGES IN
DIRECTORS

INFORMATION OF

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of directors of the Company
subsequent to the date of the 2016 annual report of
the Company are set out below:

Mr. Ko, an executive director and a deputy
chairman of the Company, has been re-designated
from an executive director to a non-executive
director and ceased to be the authorised
representative of Kuangchi Science Limited, a
company listed on the Main Board of the Stock
Exchange, with effect from 16 May 2017.

Professor Lee, an independent non-executive
director of the Company, has been re-designated
from an independent non-executive director to
a non-executive director and ceased to be the
chairman of the remuneration committee of Global
Brands Group Holding Limited, a company listed
on the Main Board of the Stock Exchange, with
effect from 14 June 2017.

Save as disclosed above, there is no other
information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

The Company has not redeemed any of its listed
securities during the six-month period ended 30
June 2017. Neither the Company nor any of its
subsidiaries, except the trustee of the share award
scheme of the Company, has purchased or sold
any of the Company’s listed securities during the
six-month period ended 30 June 2017.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the six-month period ended 30 June
2017, the Board of the Company has reviewed the
Group’s corporate governance practices and is
satisfied that the Company has complied with the
code provisions of the Corporate Governance Code
and Corporate Governance Report from time to
time, as set out in Appendix 14 to the Listing Rules.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as
set out in Appendix 10 to the Listing Rules to
regulate the directors’ securities transactions.
Having made specific enquiry by the Company, all
directors have confirmed that they have complied
with the required standard set out in the Model
Code regarding directors’ securities transactions
throughout the six-month period ended 30 June
2017.

AUDIT COMMITTEE

The Company has an audit committee which was
established in compliance with Rule 3.21 of the
Listing Rules. The primary duties of the audit
committee are to review and supervise the financial
reporting process and internal control system
of the Group. The audit committee comprises
three independent non-executive directors of the
Company.

These unaudited condensed consolidated interim
financial statements for the six-month period ended
30 June 2017 of the Group have been reviewed by
the audit committee.

Frontier Services Group Limited e Interim Report 2017
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