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Report on Review of Interim Financial Information

T EIR S B R RS

TO THE BOARD OF DIRECTORS OF
GLOBAL INTERNATIONAL CREDIT GROUP
LIMITED

(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 6 to 45, which comprises the condensed consolidated
Interim statement of financial position of Global International
Credit Group Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2017 and the related
condensed consolidated Interim statements of comprehensive
income, changes in equity and cash flows for the six-month
period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
do not present fairly, in all material respects, the financial
position of the Group as at 30 June 2017, and of its financial
performance and its cash flows for the six-month period then
ended in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 August 2017
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Condensed Consolidated Interim Statement of Comprehensive Income
A& O Bt A Wi

For the six months ended 30 June 2017 & —T—+ & XA=+HIENEA

Six months ended 30 June
BZEANA=1THLAKER

2017 2016
—E—tfF —T—RF
HK$’000 HK$’000
FExT FAT
(Unaudited) (Unaudited)
(REEEZR) (REEER)
Revenue WA 6,7 53,163 67,256
Other income E AU 7 13 729
Administrative and other TR R EA
expenses 8 (14,542) (14,720)
Fair value change on derivative T4 4R T AR
financial instrument ANFEES 16 (14,495) (6,822)
Finance income/(costs) — net BRI (B AR)
—FEE 9 6,275 (2,548)
Profit before income tax BR A S8 A1 R 30,414 43,895
Income tax expense FEFF L 10 (5,558) (6,426)
Profit and total AAFEE AEMN
comprehensive income HEEMREE WA
for the period attributable g
to owners of the Company 24,856 37,469
Earnings per share RATEEAEM,
attributable to owners SREF
of the Company
— Basic and diluted —ER RS
(expressed in HK cents (A BZRGEN
per share) SI) 11 6.2 9.4

The notes on pages 12 to 45 form an integral part of this
condensed consolidated interim financial information.

SE12E A5 MM AR A RERR & ffp
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Condensed Consolidated Interim Statement of Financial Position
SRS Bt ERR IS AR L R

As at 30 June 2017 R=ZZF—+4FXA=+H

As at Asat
30 June 31 December
2017 2016
—E—tF —T—RF
AA=+H +=A=1t—8H
Note HK$’000 HK$’000
Bt e FTER T
(Unaudited) (Audited)
(RE&ER) (K5z%)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ME - BENMRE 902 1,116
Loans receivable FEWER 13 251,185 232,989
Deferred income tax assets ELRISHEE 707 806
Convertible promissory note TR R e 15 122,096 151,956
Derivative financial instrument TESRMITA 16 811 15,306
Deposits Be 1,361 -
Total non-current assets FRBEEME 377,062 402,173
Current assets RBEE
Loans receivable FEWER 13 463,504 666,276
Interest receivables FEUHE, 14 5,575 5,841
Prepayments, deposits and BARE - Zek
other receivables Hib e zE 4,649 5,530
Convertible promissory note TR E 2R 15 112,114 81,492
Repossessed asset B EEE 1,687 -
Pledged deposits [BEiiwUEEA 17,863 -
Cash and cash equivalents ReRREEEY 30,731 130,433
Total current assets RBEELE 636,123 889,572
Total assets BEMAE 1,013,185 1,291,745
EQUITY ER
Equity attributable to RATEE AEGER
owners of the Company
Share capital (%N 17 4,000 4,000
Reserves =40 663,765 658,509
Total equity R 667,765 662,509
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Condensed Consolidated Interim Statement of Financial Position (Continued)

BRRA SR BIORK (B)

As at 30 June 2017 R=F—+F"A=+H

As at Asat
30 June 31 December
2017 2016
" .
—E—tF
AA=TH
Note HK$’000
FtzE FTERx
(Unaudited) (Audited)
(R&ER) (451%)
LIABILITIES =L
Non-current liability E =i
Loan from the ultimate TR AT
holding company BEX 19 117,778 178,815
Current liabilities REIAE
Accruals and other payables EAtERKEM
FEfSFIE 2,635 3,101
Tax payable e RiTE 6,328 869
Bank and other borrowings RIT R EARER 18 102,239 396,074
Loan from the ultimate holding BRI RIER
company 19 116,440 50,377
Total current liabilities REBEEAE 227,642 450,421
Total liabilities EERE 345,420 629,236
Total equity and liabilities ERREEEE 1,013,185 1,291,745

The notes on pages 12 to 45 form an integral part of this 25122458 MM T K AN ERR & g
condensed consolidated interim financial information. B IS E R —E 5 ©
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Condensed Consolidated Interim Statement of Changes in Equity
R A Ot EiigE e Eh 3R

For the six months ended 30 June 2017 & & =T —+&FXA=+HIENEA

Attributable to owners of the Company
(Unaudited)
ENRHEAESG
(REER)

Share Share Capital  Retained
capital  premium reserve  earnings Total
RE  ROEE EXfEE REEAN @it
Note  HK$000 HK$000 HK$000 HK$000  HK$'000
{3 TER TET TER TET TER

Balance at R-B-t%
1 January 2017 —R—BM&t 4000 122,176 390,621 145712 662,509

Total comprehensive BE-Z—tF
income for the period ANAZTHIESE

ended 30 June 2017 WaERAWALE - = = 24,856 24,856
Transactions with owners EEBANR S
Dividends relating to BEEZ

the year ended —E-RE

31 December 2016 +-A=+-H

LEFERRE 12 - - - (19,600)  (19,600)

Total transactions with HEFAH

owners, recognised R5BE

directly in equity BEERERER - - - (19,600)  (19,600)
Balance at RZB-t%

30 June 2017 RE=TRbER 4,000 122,176 390,621 150,968 667,765
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Condensed Consolidated Interim Statement of Changes in Equity (Continued)
RS St R E X (B)

For the six months ended 30 June 2016 & & =T — "G XA=+HIENEA

Attributable to owners of the Company
(Unaudited)
2PN

%A

Share Share Capital  Retained

capital  premium reserve  eamnings
R ANEE  REER :
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
T TR TAL TR BT
Balance at R-B-RE
1 January 2016 —R—RBWh&H 4,000 122176 390,621 94,769 611,566

Total comprehensive BE-E—XAE
income for the period ANAZTHIESE

ended 30 June 2016 WaERARALE - - - 37,469 37,469
Transactions with owners BB AN S
Dividends relating to EBEZ

the year ended —Z-hfF

31 December 2015 +-A=1+-H

IEFERRE 12 - - - (14400)  (14,400)

Total transactions with ~ SEHE AL

owners, recognised REBE

directly in equity BEERERER - - - (14400)  (14,400)
Balance at RZB-RE

30 June 2016 NAZTHBES 4,000 122,176 390,621 117,838 634,635

The notes on pages 12 to 45 form an integral part of this 122458 AT AR A SRR & HF
condensed consolidated interim financial information. BB ERN—& -
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Condensed Consolidated Interim Statement of Cash Flows
BRAAHPHIRSRER

For the six months ended 30 June 2017 & & =T —+&FXA=+HIENEA

Six months ended 30 June
HEAA=THLAER

2017
=t 7
HK$000 HK$'000

TiEn TET
(Unaudited) (Unaudited)
(REER) (REER)

Cash flows from operating activities BEIHRLTE
Cash generated from/(used in) operations mEmEs /(AR 167,626 (902)
Loan interest received BREFHE 53,429 68,175
Interest paid BIFIE (5,568) (14,477)
Hong Kong profits tax paid EREBMEH = (2,210
Net cash generated from operating activities LEfOmELRS TR 215,487 50,586
Cash flows from investing activities RETHEERE
Purchase of property, plant and equipment BENE  BERRE (6) (679)
Interest received from convertible BRATARELZE

promissory note i)\ 22,854 -
Bank interest received BUERITFIE 8 9
Net cash generated from/(used in) REEIHEL/

investing activities (AR FE 22,856 (670)
Cash flows from financing activities METHRERE
Repayment of bank and other borrowings ERBITRAMER (298,735) (61,729)
Proceeds from bank borrowings BITfEFATETE 4,900 -
Increase in pledged deposits BREGFTEMN (17,863) -
Dividend paid to equity holders MERRFEARFTRE (19,600) (14,400)
Interest paid to the ultimate holding company MSEERAFLAFE (6,747) -
Net cash used in financing activities REZYMARSFE (338,045) (76,129)
Net decrease in cash and cash equivalents BE2RRLZEHL 2E (99,702) (26,113)
Cash and cash equivalents at BONRE KRS EED

beginning of the period 130,433 101,200
Cash and cash equivalents at BRANESR

end of the period BEZEY 30,731 75,087

The notes on pages 12 to 45 form an integral part of this
condensed consolidated interim financial information.

FE122 458 WM AR AR E fFh
IS AR —ED ©
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Notes to the Condensed Consolidated Interim Financial Information
RSEAA Gt R BRBA TS E LT 5

GENERAL INFORMATION

Global International Credit Group Limited (the
“Company”) was incorporated in the Cayman Islands
on 20 January 2014 as an exempted company with
limited liability under the Companies Law, Cap 22 (Law
3 of 1961, as consolidated and revised), of the Cayman
Islands. The address of the Company’s registered
office is PO Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands.

The Company is an investment holding company and its
subsidiaries (the “Group”) are principally engaged in the
money lending business of providing property mortgage
loans and personal loans in Hong Kong.

The directors of the Company (the “Directors”) regard
Blossom Spring Global Limited (“Blossom Spring”), a
company incorporated in the British Virgin Islands, as
the ultimate holding company of the Company.

The Company has its primary listing on the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
since 12 December 2014.

This unaudited condensed consolidated interim financial
information is presented in thousands of Hong Kong
dollars (“HK$'000"), unless otherwise stated.
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GENERAL INFORMATION (CONTINUED)
The financial information relating to the year ended
31 December 2016 that is included in the condensed
consolidated interim financial information for the
six months ended 30 June 2017 as comparative
information does not constitute the Company’s
statutory annual consolidated financial statements for
that year but is derived from those financial statements.
Further information relating to these statutory financial
statements required to be disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance
(Cap. 622) is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2016 to the Registrar of
Companies as required by section 662(3) of, and Part 3
of Schedule 6 to, the Hong Kong Companies Ordinance
(Cap. 622).

The Company’s auditor has reported on those financial
statements. The auditor's report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance (Cap. 622).

BASIS OF PREPARATION

This condensed consolidated interim financial
information for the six months ended 30 June 2017
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34, “Interim financial
reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The condensed
consolidated interim financial information should be read
in conjunction with the annual financial statements for
the year ended 31 December 2016, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (‘HKFRSs”).
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BRAA G P ERME(E)

3. ACCOUNTING POLICIES

The accounting policies applied are consistent with
those of the annual financial statements for the year
ended 31 December 2016, as described in those
annual financial statements, except for the estimation of
income tax using the tax rate that would be applicable
to expected total annual earnings and the adoption of
amendments to HKFRSs effective for the financial year
ending 31 December 2017.

(A)  Amendments to HKFRSs effective for the financial
year ending 31 December 2017 do not have a
material impact on the Group.

(B)  Impact of standards issued but not yet applied by
the Group

()  HKFRS 9 Financial instruments

HKFRS 9 Financial Instruments addresses
the classification, measurement and
derecognition of financial assets and
financial liabilities, introduces new rules for
hedge accounting and a new impairment
model for financial assets. The Group has
decided not to adopt HKFRS 9 until it
becomes mandatory on 1 January 2018.
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3. ACCOUNTING POLICIES (CONTINUED)

(B)  Impact of standards issued but not yet applied by
the Group (Continued)

@

HKFRS 9 Financial instruments
(Continued)

The Group does not expect the new
guidance to have a significant impact on
the classification and measurement of its
financial assets for the following reasons:

o Derivative financial instrument
currently measured at fair value
through profit or loss (FVPL) will likely
continue to be measured on the
same basis under HKFRS 9.

2017 FHIFRE RIREEKERRAR 15
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
A M B IS BRI 5 (48)

3. ACCOUNTING POLICIES (CONTINUED)

(B)  Impact of standards issued but not yet applied by
the Group (Continued)

@

HKFRS 9 Financial instruments
(Continued)

There will be no impact on the Group’s
accounting for financial liabilities, as the new
requirements only affect the accounting for
financial liabilities that are designated at fair
value through profit or loss and the Group
does not have any such liabilities. The
derecognition rules have been transferred
from HKAS 39 Financial Instruments:
Recognition and Measurement and have
not been changed.

The new impairment model requires the
recognition of impairment provisions based
on expected credit losses (ECL) rather
than only incurred credit losses as is the
case under HKAS 39. It applies to financial
assets classified at amortised cost, debt
instruments measured at fair value through
other comprehensive income (FVOCI),
contract assets under HKFRS 15 Revenue
from Contracts with Customers, lease
receivables, loan commitments and certain
financial guarantee contracts.
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3. ACCOUNTING POLICIES (CONTINUED)
(B)  Impact of standards issued but not yet applied by
the Group (Continued)

(U]

(i)

HKFRS 9 Financial instruments
(Continued)

The Group is currently assessing the impact
of HKFRS 9 to the Group and expects the
adoption of HKFRS 9 will result in an earlier
recognition of credit losses. The Group will
perform a more detailed assessment which
considers all reasonable and supportable
information for accounting estimation
of expected credit losses on its loans
receivable upon the adoption of HKFRS 9.

The new standard also introduces
expanded disclosure requirements and
changes in presentation. These are
expected to change the nature and extent
of the Group’s disclosures about its financial
instruments particularly in the year of the
adoption of the new standard.

HKFRS 15 Revenue from contracts
with customers

The HKICPA has issued a new standard for
the recognition of revenue. This will replace
HKAS 18 which covers revenue arising
from the sale of goods and the rendering
of services and HKAS 11 which covers
construction contracts.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BRAA G P ERME(E)

3. ACCOUNTING POLICIES (CONTINUED)

(B)  Impact of standards issued but not yet applied by
the Group (Continued)

(i)

HKFRS 15 Revenue from contracts
with customers (Continued)

The new standard is based on the principle
that revenue is recognised when control of
a good or service transfers to a customer.

The standard permits either a full
retrospective or a modified retrospective
approach for the adoption. The new
standard is effective for first interim periods
within annual reporting periods beginning
on or after 1 January 2018. The Group will
adopt the new standard from 1 January
2018.

The Group is in the process of assessing
the impact of HKFRS 15 to the Group,
but is of the view that the standard will not
have significant impact, when applied, on
the consolidated financial statements of the
Group.

3. BB
(B) B MR A K E KR

(i)

BRI R ()

EBUBHEEER
BI5HEFERANK
A (%)
MERREE R
PR 75 B #2214 2 o
FTEPE BRI A
HRAEL -

ZEREFIEEE
BPERRERTE
BOEB - FER
BR-_F—-N\F
—A—B%zEH
YA # 2 s HI
N E & 8 A
Moo REEBR =
Z-N\F—HA—H
FEERAFTAER -

AEBHREFNEE
BB RS ENE
16 A AR REN T
CERBERZ
4E B B 5 T & S AR
SEMA TR
REREATE

®mE°



3. ACCOUNTING POLICIES (CONTINUED)

(B)  Impact of standards issued but not yet applied by
the Group (Continued)

(i)

HKFRS 16 Leases

HKFRS 16 was issued in January 2016.
It will result in almost all leases being
recognised on the balance sheet, as the
distinction between operating and finance
leases is removed. Under the new standard,
an asset (the right to use the leased item)
and a financial liability to pay rentals are
recognised. The only exceptions are short-
term and low-value leases.

The accounting for lessors will not
significantly change.

The standard will affect primarily the
accounting for the Group’s operating
leases. As at the reporting date, the Group
has non-cancellable operating lease
commitments of HK$440,000. However,
the Group has not yet determined to what
extent these commitments will result in the
recognition of an asset and a liability for
future payments and how this will affect
the Group’s profit and classification of cash
flows.

2017 RS RREREEARAA 19

3. BIEE(E)
(B) EEMEANEEEAKREA
MR E ()

(iii)

BB BEEER
E165HE
BB HE %A
F1BHRER-F
—RNE—RBEM -
AR RS
EREMES &
B TSR ERIE
16 5% 4% 38 S48 K 3B
PTHEREERRE
RIER - IRIBEFE
Al NEE(HER
BERERE) RER
BEHMHESHE
R HEERE
ERETERT] -

TEUNCEEY ¥
BTFEAEASE -

ZEABTEZE
AEEKEHEN
BEIE - RRE
Bl AEEBET
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BRAA G P ERME(E)

3.

ACCOUNTING POLICIES (CONTINUED)

(B)  Impact of standards issued but not yet applied by
the Group (Continued)

(i) HKFRS 16 Leases (Continued)

Some of the commitments may be covered
by the exception for short-term and low-
value leases and some commitments may
relate to arrangements that will not qualify as
leases under HKFRS 16.

The standard is mandatory for first interim
periods within annual reporting periods
beginning on or after 1 January 2019. At
this stage, the Group does not intend to
adopt the standard before its effective date.

ESTIMATES

The preparation of the unaudited condensed
consolidated interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 December
2016.

3.

4.

BB (&)
(B) CRMAEREEEARERA
HZERIE R ()

iy EEBHBEHEER
#1655 E ()
2oy AR BE S R
RHREREES
BISMER - AR
AEAREEREE
B RS ENE
165 T~ & B IR IER
RHEMZHEEREE -

RN ZZF—N
F—-HA—Rzgzi
FIAE & E RS B
6 R & fE A HA EA
SR E o B AT
REBTERRELE
A BRI Rk
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RELREERERAA G B

BEHEREREELEYES

ABRRNERAREEKEA

B WARSHHZ2RESEN

#U fAEFRRE - BRER
AIBEA RN L FEET ©
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5.

FINANCIAL RISK MANAGEMENT

5.1

5.2

FINANCIAL RISK FACTORS

The Group’s activities expose it to a variety of
financial risks: market risk (including currency
risks, cash flow and fair value interest rate risk),
credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements as at 31 December 2016.

There have been no changes in the risk
management policies since year end.

LIQUIDITY RISK

Compared to year end, there was no material
change in the contractual undiscounted cash
outflows for financial liabilities.

2017 P EATR
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MR EE
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BRAA G P ERME(E)

5.

FINANCIAL RISK MANAGEMENT 5.

(CONTINUED)

5.3 FAIR VALUE ESTIMATION
The table below analyses the Group’s financial
instruments carried at fair value, by valuation
method. The different levels have been defined as
follows:

. Quoted prices (unadjusted) in active
markets for identical assets or liabilities (level
1).

. Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

o Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

The following table presents the Group’s financial
asset that is measured at fair value at 30 June
2017 (unaudited).

Level 1

F-ER

HK$’000
TERT

HERREE(E)
5.3 AFEME

R

P AREADFE

FIRIR M ETDED B
MTA - TREHREAE
wmr

HREEHB AR
AR TIZ R (B (R
BRAER)(F—F
&) -

BERABEMER
(BN{E#S) sk (R
BERITE) B
BARE(E—ER
B ERRIN) (B =
BAR)

RN B R MG
HENEENAE
QRN =4 PN -
B ARE(F
=B/ -

TRENAKEZER-F
—tFRA=ZTHEEAYF
BEENEREE (KK
%)

Level 2
BB
HK$’000

TERT

Level 3 Total
E=ER Foh
HK$'000 HK$’000

TART TERT

Asset &
Derivative financial instrument T4 48T A -

811 811
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FINANCIAL RISK MANAGEMENT 5. BIRAKREE(E)
(CONTINUED)
5.3 FAIR VALUE ESTIMATION (CONTINUED) 53 AQAFEMEE(E)
The following table presents the Group’s financial TREBNWAREFIRZAR-Z
asset that is measured at fair value as at 31 —RNE+ZA=1+—HH
December 2016 (audited). ATEFENEREE
(J&E%) -
Level 3 Total
E=ER st
HK$'000 HK$’000
FHBT FAET
Asset EE
Derivative financial instrument ~ $T4 4 & T & - - 15,306 15,306
There were no transfers between Levels 1, 2 and AN EF— FRE=
3 during the period. [B AR B0 R -
There were no other changes in valuation B A E AT E) o
techniques during the period.
5.4 FAIR VALUE MEASUREMENTS USING 54 BFRAEXRTAHEWAK
SIGNIFICANT UNOBSERVABLE INPUTS B(E=BR)WAFET
(LEVEL 3) ==t

2017 2016
—E—+tF AN
Derivative financial instrument TELMIA HK$’000 HK$’000

FHExT FAET
(Unaudited) (Unaudited)
(REEEX) (REeEZ)

Opening balance as at 1 January 7 — 8 — B804 84 15,306 20,608
Loss recognised in profit or loss A BZEER N EIE (14,495) (6,822)
Closing balance as at 30 June BNA=+H/ER
“hEeR 811 13,786
Total unrealised loss for the PIREHARBEE
period included in profit or loss s ABRERER
for asset held at the end of REW 18485

the reporting period (14,495) (6,822)
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BRAA G P ERME(E)

5.

FINANCIAL RISK MANAGEMENT
(CONTINUED)
5.4 FAIR VALUE MEASUREMENTS USING

SIGNIFICANT UNOBSERVABLE INPUTS
(LEVEL 3) (CONTINUED)

Of the total losses recognised in these condensed
consolidated interim statements of comprehensive
income in these interim periods, all amounts
are attributable to the change in unrealised
losses relating to the asset held at the end of the
reporting periods.

Quantitative information about fair value
measurements using significant unobservable
inputs (Level 3)

An independent valuation of the Group’s convertible
promissory note classified as derivative financial
instrument was performed by an independent
third party valuer, International Valuation Limited,
to determine its fair value as at 30 June 2017 and
31 December 2016. The valuation results are
then reported to the chief executive and senior
management of the Group for discussion in relation
to the valuation process and the reasonableness of
the valuation results.

5.

B A B I (4]

54 RAERFTUTEHEEGAH

B(E=B&K) NW2FET
B(E)

Rz LR BRI AR ZE
SRAA R BRAR A SR
NERNEIBBEERE
RiEBRFENEER
BRI EIEEE -

RAEATTHEGAR
B(E=B&K)WAFE
EMELER
REEBSHEATESRBT
BRI AL E i B
3=y i E R R R A
BRATETBLIGE
UNEFER-ZZE—+EX
A=4+BR-ZFT—XF
+ZA=+—HMA¥F
B - HELRER2®RA
%@ﬁ@ﬁ&%ﬁﬁaﬁﬁ
AEHABGEERT kG
BEERNEENE -
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5. FINANCIAL RISK MANAGEMENT 5. MERBREE(E)

(CONTINUED)

5.4 FAIR VALUE MEASUREMENTS USING 54 BRAEXRTAHEWAK
SIGNIFICANT UNOBSERVABLE INPUTS B(E=BR)WAFET
(LEVEL 3) (CONTINUED) 2(&)

Quantitative information about fair value FHEATATEHE@AY
measurements using significant unobservable B(E=ZBR)MWAFEET
inputs (Level 3) (Continued) ENELENGE)
The valuation was determined using the binomial HEDMERA-ZEREEE
pricing model based on significant unobservable RERERTABREH A
inputs. These inputs include: HEEE 2B ABE
B -
Unobservable 30June 31 December Relationship of unobservable
Description inputs 2017 2016 inputs to fair value
“E-tE ZB-RE
it TUERRAEE AB=TE  TZASt-B AUERRAUBHEATENER
Derivative Weighted average cost 17% 15%  The lower the discount rate,
financial of capital the higher the fair value
instrument
fEeRIE  METHERRE 17% 15%  FREME ATEES
Bond discount rate 17.45%-17.62%  16.41%-16.45%  The lower the bond discount rate,
the higher the fair value
iR 1T45%Z1750% 1641%%1645% BHTARHE  ATEER
Historical volatility 3028%  33.22%-47.45%  The lower the historical volatiity rate,
the lower the fair value
Bkt 3028% 3320%F4745% ELRERHE ATEUE
Discount for lack of control 25% 25%  The lower the discount for lack of control,
the higher the fair value
EETIENE 25% %% EIEHEAENE  ATEES
Conversion price (a) RMB4.26 RMB4.26  The lower the conversion price,
the higher the fair value
E1hB) ARB426m  ARM426T BHEWE - ATEES
Note (a): The conversion price represents the estimated price at HiiE() : B (B #5 AN £ @ 4§ A
which the Group will convert the convertible promissory BRA N ZEE KA
note to preference B shares of Quark Finance Group Quark Finance Group
(“Quark’). ([Quark]) BRFIELA

A fERTERS ©
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BRAA G P ERME(E)

FINANCIAL RISK MANAGEMENT

(CONTINUED)

5.5 FAIR VALUE OF FINANCIAL ASSETS AND
LIABILITIES MEASURED AT AMORTISED
COST
The carrying values of financial assets and
liabilities carried at amortised cost approximate
their respective fair values.

SEGMENT INFORMATION

During the six months ended 30 June 2017 and 2016,
all of the Group’s revenue was generated from the
money lending business of providing property mortgage
loans and personal loans in Hong Kong. Revenue
represents interest income eamed from loans offered
to the Group’s customers. Information reported to the
Group’s chief operating decision maker, for the purpose
of resource allocation and assessment of the Group’s
performance, is focused on the operating results
of the Group as a whole as the Group’s resources
are integrated and no discrete financial information
is available. Accordingly, no segment analysis or
information about the Group’s products and services
are presented.

All of the Group’s revenue from external customers and
assets was generated from and located in Hong Kong
during the six months ended 30 June 2017 and 2016.

B A B I (4]

55 SRMAERAMEEHR
ASRHATFE

BEHER AN SR E
ENAEREEELS S
BV R FERE °

TEHER
REEZZ—tFR-FT—X
FRNA=ZFTRHLEAEA - A%
EME2fRAEEEREEIR
HMERBERRLAERL
BRER - WMABBRTAE
B & F R E R REU F 2k
A RAEEERD R KRKIE
FEME EAEENERE
BAEBTAESBYMEER
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7.

REVENUE AND OTHER INCOME

Revenue represents the interest income earned from the
money lending business of providing property mortgage
loans and personal loans in Hong Kong. Revenue
and other income recognised during the period are as
follows:
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7. WAREAMUEA

WARERBBREDERS
EREILABERHEREB
FREE RS WA - REINE B
RHYA R EABRALNT

Six months ended 30 June
BEARA=THLEREA
2017 2016
—E—+tF A S
HK$’000 HK$’'000

T Tt
(Unaudited) (Unaudited)
(REER) (REER)

Revenue ON

Interest income FLBEUA 53,163 67,256
Other income Hinlg A

Bank interest income ERITH BURA 8 9
Referral income SN 'ON 5 720

13 729
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8. ADMINISTRATIVE AND OTHER 8.
EXPENSES

TR HEAMREX

Six months ended 30 June

BEAA=tHILEAEA

2017 2016
—B—+tF = RF
HK$’000 HK$'000
FEx FH&T
((WGETT [ Yo )] (Unaudited)
(REEX) (REEEZ)
Employee benefit expenses EERARXZ
(including directors’ emoluments) (B EE E ) 5,998 6,547
Advertising and BERmiSHERS
marketing expenses 3,993 2,327
Depreciation of property, W - BEX
plant and equipment BEFE 220 137
Operating lease of land and T RIEFH)
buildings FRAE 1,968 1,950
Reversal of provision for FEWE SR ERIRE
individual impairment PG E R
assessment on loans receivable (187) (59)
Reversal of provision for collective  FEUE R8I FIRIE
impairment assessment of A EEE R
loans receivable (600) -
Other administrative expenses HEiTRAX 3,150 3,818
14,542 14,720




FINANCE INCOME/(COSTS) - NET o.

2017 R EA TR
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— R

Six months ended 30 June
BEANA=THLAEA

2017 2016
:%i—‘tfﬁ — 7 —/ \E
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Interest on secured bank loan BEMRITERFE (10) (249)
Interest on secured BEAEMERFE
other borrowings (5,558) (14,228)
Interest on loan from EREIENA A
the ultimate holding company BESAE (3,357) (3,537)
Exchange realignment E*,%%TI TE%’\
on loan from the ultimate PE X BT
holding company (8,416) 3,034
Interest income from EEATFHRFBWA
pledged deposits - 58
Interest income from AR AR B FS
convertible promissory note WA 14,914 15,425
Exchange realignment on ARG N IR TE N,
convertible promissory note EAE 8,702 (3,051)
6,275 (2,548)
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ERRE SR IR S BRI RE ()

10. INCOME TAX EXPENSE
Hong Kong profits tax has been provided for at the rate
of 16.5% (2016: 16.5%) on the estimated assessable

profit during the six months ended 30 June 2017.

The amount of income tax charged to the condensed
consolidated interim statement of comprehensive
income represents:

10.

FEBEX
BE-_Z—+&<A=+81
NEA - BAEMNEHIVIREBMG
FTERBEF M 165% (ZF
—7N4F 1 16.5%)FT IR B -

RERA G PR A KRN
Ba RS ERE -

Six months ended 30 June
BEARA=1+HLEAEA
2017
—E—+tF
HK$’000

2016
—E—RF
HK$'000
FHT
(Unaudited)
(RE&EZ)

THET
(Unaudited)
(REEER)

Hong Kong profits tax BERGEH
— current year —KREE 5,459 6,426
Deferred income tax EIEFISH 99 -
5,658 6,426
11. EARNINGS PER SHARE 11. BREF

(@@ BASIC EARNINGS PER SHARE

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
of HK$24,856,000 (2016: HK$37,469,000) by
the weighted average number of ordinary shares
in issue during the six months ended 30 June
2017 of 400,000,000 shares (2016: 400,000,000
shares).

(a BREXER

BREARBIIRZAAAE
A AJE(H % %1 24,856,000
BT (2T —NEF
37,469,000 7% 7T ) B A
HEz-_Z—+tE XA
Zt+RAILEABEASET
400,000,000f% (==& —7X
£ 1 400,000,0000% ) & i@
BN BGTE -



11.

12.

EARNINGS PER SHARE (CONTINUED)
(@) BASIC EARNINGS PER SHARE (CONTINUED)

Profit attributable to owners
of the Company (HK$’000)
Weighted average number

(F#&7T)

of ordinary shares in issue BEITE B
for basic earnings per hnEF £k
share ('000) (FR&)

Basic earnings per share BREARZEF)
(HK cents) (B

BREAZN

2017 R EA TR

11.

RRABHEE AEIEEF

BRREEEEFRAR 31

ZREAN(E)
(a) SREXRF(H)

Six months ended 30 June

BEAA=tHILEAEA

2017 2016
—®-tF | FAF
(Unaudited) (Unaudited)
(REER) (REER)
24,856 37,469
400,000 400,000

6.2 9.4

(o) DILUTED EARNINGS PER SHARE
There were no potential dilutive ordinary shares
outstanding during the six months ended 30 June
2017 and 2016 and hence the diluted earnings
per share is the same as basic earnings per share.

DIVIDEND

At the meeting of the Board held on 25 August 2017,
the Board declared an interim dividend of HK1.9 cents
per share (2016: HK2.8 cents). The interim dividends
amounting to HK$7,600,000 have not been recognised
as a liability for the six months ended 30 June 2017.
It will be recognised in shareholders’ equity in the year
ending 31 December 2017.

12.

(b) BREFERR
HE-_ZT—tFER=ZF
—RERNA=THIERE
A e E/NE RS
EBROMLEE  AE
REERFEGRELRR
FIAER -

BRE
RZZE—tFNA-THBER
THEEge3L  E=g
EIRFHREFR1.9EB(=
T— N 2881l) o AE
7,600,000 JT A AR BER% SR &L
E_E—+tFNA=ZFTAHLERN
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ERRE SR IR S BRI RE ()

12. DIVIDEND (CONTINUED) 12.

A final dividend in respect of the year ended 31
December 2016 of HK3.0 cents per share, totaling
HK$12,000,000 and a special dividend of HK1.9 cents
per share, totaling HK$7,600,000 were declared,
approved and paid in June 2017.

RE (&)
HE-_Z—X"F+=-A=1+—
A FERAKETRKMHI.0
1l (A& 512,000,000 7T ) -
DA R 5 RIS B B 1 1,978 1
A 5+7,600,0008 L) ERN-F
—tEXRNATK - BUERIES o

13. LOANS RECEIVABLE 13. EIRER
As at As at
30 June 31 December
2017 2016
R=Z—tF }
AA=tH
HK$’000 HK$'000
FET FHL
(Unaudited) (Audited)
(RE&ER) (43#z)
Loans receivable FEWE 730,215 915,578
Less: bk
Provision for individual impairment M E R ERIRE
assessment of loans receivable S (13,078) (13,265)
Provision for collective impairment JEWEZERRE
assessment of loans receivable BREYA] (2,448) (3,048)
Loans receivable, net of provision PR E R (R EE) 714,689 899,265
Less: non-current portion W IEREE D (251,185) (232,989)
Current portion TS 463,504 666,276

The Group’s loans receivable, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong, are
denominated in Hong Kong dollars.

REBREBRUNERIBE
RRMANERNEREBAE
ERRERERIAE LA E -



13. LOANS RECEIVABLE (CONTINUED)

As at 30 June 2017, except for loans receivable of
HK$1,627,000 (31 December 2016: HK$2,213,000),
which are unsecured, bear interest and are repayable
with fixed terms agreed with customers, all loans
receivable are secured by collaterals provided by
customers, bear interest and are repayable with fixed
terms agreed with the customers. The maximum
exposure to credit risk at each of the reporting dates
is the carrying value of the loans receivable mentioned
above.

A maturity profile of the loans receivable as at the end of
the reporting periods, based on the maturity date, net of
provision, is as follows:

Current BER
Over 1 year and within 5 years BR—FRAFUR
Over 5 years REFEE
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13. BWER(E)

R=ZZT—tFX<A=+A8 "
Fr 1,627,000 7L ( = — R F
+=—A=+—H : 2,213,000/
JO)HERKIR - 5 R AREE
FREMNETHRANEENE
WERIN - FTERBERIAR
FRREMNKRREREE - &
BIWAREEF T/ E T H
RAERE - REREBBHE
B XEERR A AT
JERE R EREE -

RIBFEIR - ERE R (kR
) RIS AR BEE R0
T

As at As at

30 June 31 December
2017 2016
HN=B—tF R_Z5F
AB=+H t=A=f—8H

HK$’000 HK$'000
TERT FHT
(Unaudited) (Audited)
(RE&ER) (&%)
463,504 666,276
69,483 80,950
181,702 152,039

714,689 899,265
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13.

14.

LOANS RECEIVABLE (CONTINUED)

As at 30 June 2017 and 31 December 2016, certain
properties mortgaged to a subsidiary of the Company
for loans granted to its respective customers were
pledged to independent third parties to secure
other borrowings granted to a subsidiary of the
Company. These properties were mortgaged to the
Group for securing loans receivable with carrying
amount of HK$120,537,000 (31 December 2016:
HK$446,192,000) (Note 18).

As at 30 June 2017, loans receivable of HK$15,120,000
(31 December 2016: Nil) were charged to a bank to
secure a bank loan facility granted to a subsidiary of the
Company (Note 18).

INTEREST RECEIVABLES

13. BEWER(A)

RZBE—+tFNA=THEZ=
E—RE+-_A=+—080" &
BEEAEREZMKFFALA
A—EHBARNE TWE
BERBFELE=F 0 LEE
BFARR—HEHERRN
HhfE3 - ZSWEDIEME
FAREE  WERESEEEA
120,537,000 T (= — < F
+Z—A=+—H1 : 446,192,000
PEIT) M ERE SR (FiFE18) ©

R-_ZE—+tFE<A=+8 " B
#(15,120,000 70 (=T — < F
+-A=+—H8:E)NrEKE
KEEIFFIRIT - UERBERT
KRR —HEHBARMNETE
KELE (fizE18) -

14. BEWFIE

As at As at
30 June 31 December

2017 2016
Rog—tfF | R AR
XA=+R t=A=+H

HK$’000 HK$'000

FHERT FAET

(Unaudited) (Audited)

(REEZ) (BE%)

Interest receivables FEWH B, 5,892 6,158

Less: bRk
Provision for individual W H S ERIRE

impairment assessment of AR

interest receivables (317) (317)

Interest receivables, net of provision  FEUFIE (FNREE) 5,575 5,841




14. INTEREST RECEIVABLES (CONTINUED)

The Group’s interest receivables, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong, are
denominated in Hong Kong dollars.

As at 30 June 2017, except for interest receivables of
HK$30,000 (31 December 2016: HK$30,000), which
are unsecured and repayable with fixed terms agreed
with the customers, all interest receivables are secured
by collaterals provided by customers and repayable with
fixed terms agreed with the customers. The maximum
exposure to credit risk at each of the reporting dates is
the carrying value of the interest receivables mentioned
above.

The ageing analysis of interest receivables, based on
past due date, net of provision, is as follows:

Current BHA
0-30 days 0£30H
31-90 days 31290H
Over 90 days #2890 H
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14. EWFIE (&)

AEBEREERHEMERBEE
RRMANERNEREBERE
R R S IAE TTRTE -

R-Z—+EA=+8 " &%
30,0008 T (ZFE—XRF+=A
=-+—H : 30,000/ T ) HEIK
AR R B % E B E HR
NEERERF B - FTEE
WA B R PR AR IE
B WEARBREFHTEMN
B HRAEE - REHRER
HEENEAREERRA L
SR R B R BRI o

REBEZEHR - ZF RS (30
BBB)MRROITAT -

As at As at

30 June 31 December
2017 2016
RIE—+t§ | RZZ—F
AA=+H +=A=1+—H

HK$’000 HK$'000
TR T
(Unaudited) (Audited)
(REER) (RER)
2,757 3,842

1,773 1,254

785 464

260 281

5,575 5,841
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15. CONVERTIBLE PROMISSORY NOTE

On 18 December 2015, the Company entered into
a note purchase agreement (the “Note Purchase
Agreement”) to subscribe for a non-listed Renminbi
denominated convertible promissory note in the
principal amount of RMB200,000,000 (equivalent to
approximately HK$235,200,000) (the “Note”) issued by
Quark. Ms. Jin Xiaoqgin, the ultimate beneficial owner of
the Company, is the sole ultimate beneficial owner of
Expolito Enterprises Limited, a company which has a
46% interest in the shares of Quark. The Note carries
an interest of 10% per annum and will mature on 17
December 2018. Quark shall repay interest annually
and principal in 6 instalments commencing from 17
December 2017 to and including 17 December 2018.
The Note is convertible into 20% (minimum) to 40%
(maximum) of the total number of shares of Quark on
a fully diluted as converted basis immediately following
the conversion if all of the principal amount of the Note
is converted into fully paid Series B Preferred Shares,
depending on the achievement of the performance
indicators as disclosed in the circular published on 26
October 2015. As at 30 June 2017, the Note has not
been converted.

15. TR AN EiE

RZZE—RAF+ZA+N\B "

ARARFINEBBERZR(IR
BEE W ) AREQuarkFT
17784 %8 A A R ¥ 200,000,000
7T (AR & 7 #9235,200,0007% 7T.)
HIJEETARMEAIARRANE
BEE]) - ¢EELLAR
NANBERE=EBA - T2
Expolito Enterprises Limited#r
—REE&=MEAB A - MExpolito
Enterprises Limited 458 Quark
B&1D46% AN E] - BIRIRF
FIEI0%ETE. * BRZZT—NF
+=A+tBE8 - Quark’EE
FEENE  YB-T—+tF
T A+EARBE=Z—N\F
+=ZA++tA(B#E%ZB)H6H
BEAS - WEBNAELRS
IR AMEBRIELR - Al
FERAER A BEEEIREQuark
AR5 48 B K9 20% (&K ) = 40%
(&m) (A esin R e
H) MARTHESER-F
—RF+AZHNAMTIERK
BENRBEZRNE - RZFT
—tFRNA=ZTH  EETESR

B o



15. CONVERTIBLE PROMISSORY NOTE

(CONTINUED)

Upon initial recognition, management of the Company
classified the Note as comprising of two components:
(i) host debt instrument initially recognised at fair value
and subsequently measured at amortised cost less
impairment; and (i) conversion right embedded in the
Note, which is classified as a derivative financial instrument
(Note 16), initially recognised and subsequently measured
at fair value through profit or loss. The movement of the
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15. ARE R Ri5 ()

RN HERIE - AARERE
HEE D BMEARE © ()E
BHETE  BRFEETIR
TR WA AR B
TRERE RNV EETE
SRIAMEE16) M REH
EARRE - RIBEE A EE
TR REESE - AR

convertible promissory note is as follows:

RoE A =EE BT

Six months Year ended
ended 30 June = 31 December
2017 2016
BZE HE

—B—+F

AA=TH

1ER{EA
HK$’000 HK$'000
FTHET THT
(Unaudited) (Audited)
(REBER) (&%)

Convertible promissory note ARRES EE

At beginning of the period/year RHE/F4) 233,448 215,765
Interest income F S 14,914 31,011
Interest received EUF 8 (22,854) -
Exchange realignment [ 5 SRR 8,702 (13,328)
At end of the period/year RHE R 234,210 233,448
Less: non-current portion B IEREE S (122,096) (151,956)
Current portion eI 112,114 81,492
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16. DERIVATIVE FINANCIAL INSTRUMENT

Conversion right embedded in the RE eSS U
convertible promissory note (Note 15) 1 (fi13E15)

16. fTESRMTIA

As at

30 June
2017
R=B—+t#F
AA=tH

As at
31 December

HK$'000

FET
(Audited)
(fe==t%)

HK$°000
TET
(Unaudited)
(RBER)

811 15,306

During the period ended 30 June 2017, fair value loss on
derivative financial instrument of HK$14,495,000 (2016:
HK$6,822,000) was recognised in the condensed
consolidated interim statement of comprehensive
income.

17. SHARE CAPITAL

HE-_T—tFA=+A81L
HE > STESRMAANATE
E51814,495,000/8 7T (ZZ— X
£ : 6,822,000/ 7T ) REEHE
PP ER A IS RINRER -

17. AR

As at As at
30 June 31 December
2017 2016
R=Z—tF E—IN
AA=TH
HK$’000
THET
(Unaudited)
(REER) (& Z)
Authorised: JETE
10,000,000,000 shares of 10,000,000,0008%
HK$0.01 each BEEE0.OET 100,000 100,000
Issued and fully paid: BETRER -
400,000,000 shares of 400,000,000%
HK$0.01 each FREE0.OEL 4,000 4,000




18. BANK AND OTHER BORROWINGS

Bank and other borrowings are analysed as follows:
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18. MITRHEMERK

RITREMERDHTT -

As at As at
30 June 31 December
2017
R=B-—t&
~NA=1+H
HK$’000 HK$ 000
TRT FAET
(Unaudited) (Audited)
(REERZ) (K&EZ)
Bank loan - secured (Note (a)) RITER—BHA
(FizE(e)) 4,900 -
Other borrowings — secured HibfEm— B R
(Note (o) HiEE (D)) 97,339 396,074
102,239 396,074

Movements in bank and other borrowings is analysed as

follows:

|
al

Six months ended 30 June 2017

BE-Z—-t&EXA=1H

RITREAMERBEBOFTLAT

HK$'000
FHET

EAEA
Opening amount as at 1 January 2017 —tF—-A—HNBHNEE 396,074
Repayments of other borrowings EEEAMER (298,735)
Proceeds from bank loan RITERFB R 4,900
Closing amount as at 30 June 2017 R-ZE—tFXA=THN

HAREHE 102,239
Six months ended 30 June 2016 BE-E-<EXA=1H

Jl:/*\ﬂﬁﬁ
Opening amount as at 1 January 2016 RZZE-—RF-A—AnHvesE 461,130
Repayments of bank and other borrowings ERIRIT REMER (61,729)
Closing amount as at 30 June 2016 RZZB-XRFEXA=ZTHW

i) ek ] 399,401
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18. BANK AND OTHER BORROWINGS
(CONTINUED)

(@)

(b)

BANK LOAN - SECURED

As at 30 June 2017, the secured bank loan
of HK$4,900,000 (31 December 2016: Nil), is
denominated in Hong Kong dollars, repayable
in one year and bears interest rate of 4.39% per
annum (31 December 2016: Nil). The bank loan
was obtained from an independent third party
bank and was secured by (i) a floating charge
on loans receivable of a subsidiary of the
Company with carrying value of HK$15,120,000
(81 December 2016: Nil); (i) a floating charge on
bank accounts of a subsidiary of the Company
with carrying value of HK$17,863,000 (31
December 2016: Nil); and (iii) a corporate
guarantee from the Company.

OTHER BORROWINGS - SECURED

As at 30 June 2017, other borrowings
of HK$97,339,000 (31 December 2016:
HK$396,074,000), are denominated in Hong
Kong dollars, repayable in one year and bear
interest at rates ranging from 6.25%-6.75% (31
December 2016: 6.25%-6.75%) per annum.
Such other borrowings were obtained from
independent third party licensed money lenders
and were secured by the pledge of certain
properties mortgaged to a subsidiary of the
Company for loans granted to its respective
customers and corporate guarantee from the
Company. The fair value of these properties
were HK$286,750,000 and HK$862,850,000
as at 30 June 2017 and 31 December 2016,
respectively.

(@

18. RITRHEMEKE)

RITER— HIEH
R_ZT—+tEXA=+
A BEARBRITER
4,900,000/ 7L (ZF—7~
F+_A=+—8: TN
BEHE AR —FRE
B WAFHZEA39% (=
T-RNE+_A=+—
B:Z)E - RITER
REBILE=FHIRITIIA
THSHEERR - ()RR
Al— KB RRREE
£15,120,000/8 L (=&
—X"E+=-A=+—8":
T EWERRZEN R
(iVAAE—MH B A AR
H 1& A& 17,863,000 # 7T
(Z2—RF+=—A=+—
A: 2)RTEFNEZH
B LRI (11) 7 /NG SN
R o

Hitfg = — 5EHF

R-TE—+F A=+
B - HAbfE 597,339,000
BT(ZE—RF+=A
=+—H : 396,074,000/%
TO)ABTTEHE - BR—F
REE » WAFFRNTF
6.25%ZE6.75% ( —EF—~
F+-H=+—H :6.25%
E6.75%) B - ZEH
Mg REBILE=H#
BREA - RERSES
AERERMERTAA
Al—RIBARMNMER
RABHRARE THRRE
T o R—T—+E XA
=tER=-ZT—X"Ft+=
A=1+—8  ZSWEW
ANFES B £286,750,000
75 7T N 862,850,000/ 7T °



19. LOAN FROM THE ULTIMATE HOLDING
COMPANY

ended 30 June
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19. BRERDTER

Year ended
31 December

Six months

2017 2016
BE-T-tF BE-T AF
AA=tR +=A=t-H

LB A HEE

HK$’000 HK$'000

THER THT

(Unaudited) (Audited)

(REEERZ) (BE%)

At beginning of the period/year NEEX) 229,192 235,469
Interest expense FMBRHL 3,357 7,010
Interest expense paid B ERE (6,747) -
Exchange realignment & 5B 8,416 (13,287)
At end of the period/year RHE R 234,218 229,192
Less: non-current portion B IEREE D (117,778) (178,815)
Current portion B 116,440 50,377

On 21 July 2015, Blossom Spring and the Company
had entered into a shareholder facility agreement (the
“Facility”) pursuant to which Blossom Spring has
agreed to grant to the Company an unsecured facility
in the amount of up to RMB200,000,000 (equivalent
to approximately HK$235,200,000) for a term of three
years and bearing an interest rate of 3.0% per annum
on the outstanding principal amount from time to time
for the purpose of funding the Company s purchase
of the Note of Quark (Note 15). The Company shall
repay interest annually and principal in 6 instalments
commencing 17 December 2017 to and including 17
December 2018.

The Facility is a back-to-back financing with a limited
recourse in which the Company does not have to
repay the Facility unless the Company receives
payment from Quark.

RZZE—RAFEA=-+—8H"
Blossom SpringE2 28~ &7 32 i%
REZFBHE(TER]) - &t
Blossom SpringE B & RAZA
ARTEERER  2¥&ES
Al 3% A R # 200,000,000 7T ( 48
7 #)235,200,0008 L) B
H=F ITERAEEAS
BIRFFR30%TE - LUAK
AREEQuarkZERHEE S
(MizE15) - ARRATGFEE
e ¥ -_T—+F+—-A4
+t+tBERBE_ZE—N\F+=
A+tR(BFEZA)H6HEER

BERA—EHEHEMETHE
BREBERE Bt BRIERA
AU EIQuarki 3k - TRIARRD
AIBEEEER -
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20. COMMITMENTS 20. &iE
OPERATING LEASE COMMITMENTS - AS LESSEE REBERE - FEREBEA
The future aggregate minimum lease payments under REBETATHECERE » RK
non-cancellable operating leases are as follows: HEBSEFTENT -
As at As at
30 June 31 December
2017 2016
R-Z—tF  RKR=Z
~H=1H
HK$’000 HK$’000
Fiax FAT
(Unaudited) (Audited)
(REEER) (&%)
Not later than 1 year —&FR 230 1,371
110 5 years —ERF 210 -
440 1,371
21. RELATED PARTY TRANSACTIONS 21. BEBHAERS
Related parties are those parties that have the ability to R S ERRE NEH S — Ak
control the other party or exercise significant influence AT S — T RS RE
in making financial and operating decisions. Parties TEERVENNOAL - ZH
are also considered to be related if they are subject to REFKAREATENAL
common control or common significant influence. TMEAR A7 R
Save as the transactions and balances disclosed bRAAE O+ % E R
elsewhere in this condensed consolidated interim HMEIMOMBEEHR S RE
financial information, the following is a summary of the BRON RSO AN SR [ R H
significant transactions carried out between the Group BARBE_ZT—+tFR=F
and its related parties in the ordinary course of business —RNEXAZtTHLERNEAE
during the six months ended 30 June 2017 and 2016. ARXBBRERETHEARR

5 o
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21. RELATED PARTY TRANSACTIONS 21. BEBAXE (&)
(CONTINUED)
(@ INTEREST EXPENSE ON LOAN FROM THE (a) BRERERATERFEMHM
ULTIMATE HOLDING COMPANY 3

Six months ended 30 June
BEARA=THLAEA
2017 2016
—B—tF =T A&
HK$’000 HK$’'000

F#R T
(Unaudited) (Unaudited)
(REEX) (REEERZ)

- Interest expense — B IYERE A A

on loan from the BRFEHY

ultimate holding

company 3,357 3,537

(b) INDEMNITY FROM A CONTROLLING (b) —HBERRRHOBEE

SHAREHOLDER
The controlling shareholder of the Company PN DR e RN S
had entered into a deed of indemnity with the E T RERE - AEA
Group to personally indemnify the Company for, HEMARARRE - K
among other things, damages, legal costs and PEEEERFE@ENIE
liabilities in connection with the legal proceedings EHEE EEBRAREME
as described in Note 22 to this condensed (7RG8R & OfF 1 BR B 7%

consolidated interim financial information. BRI E22F L) ©
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21. RELATED PARTY TRANSACTIONS 21. BEBAXE (&)
(CONTINUED)
(¢ KEY MANAGEMENT COMPENSATION (c) FEEBEASHMH

Six months ended 30 June
BEARA=1+HLEAEA
2017 2016
—E—tF —E—RF
HK$’000 HK$’'000

Fi#x i
(Unaudited) (Unaudited)
(REEEX) (RE&EZ)

Salaries, benefits and bonus ¥4 ~ 7@ R FE4L 1,691 1,887
Pension costs RIKE RO 45 34
1,736 1,921
(d REMUNERATION PAID TO A RELATED (d) XfFF— RS HH M
PARTY

Six months ended 30 June
BEARA=THLAEA
2017 2016
—B—+tF T RF
HK$°000 HK$’'000

Tt Tt
(Unaudited) (Unaudited)
(RBEX) (REER)

Salaries and pension costs  [AIRNA R —HZREEH
paid to the spouse of a B 4B AT SZ 1< &9
director of the Company Fie FRIRE AN 126 20




22, LITIGATION

In July 2014, an independent third party (the “Plaintiff”)
filed a claim in the Court of First Instance of the High
Court of Hong Kong against one of the customers
(the “Customer”) of Global International Credit Limited
(“GICL"), an indirectly wholly-owned subsidiary of
the Company, as first defendant and GICL as the
second defendant, alleging that, in 2013, GICL had
not acted in good faith in entering into a mortgage
financing arrangement with the Customer since GICL
had actual or constructive notice of that borrower’s
intent to defraud creditors and/or lack of good faith
(the “Litigation”). Accordingly, the Plaintiff sought a
declaration that the mortgage provided by the Customer
to GICL (the “Mortgage”) is void and be set aside, the
registration of the Mortgage at the Land registry be
vacated, damages to be assessed, and interest and
costs to be paid.

In October 2015, the Plaintiff and GICL carried out
a mediation discussion with no result. Two case
management conferences were held on 26 July 2016
and 19 January 2017, and the trial has been scheduled
by the Court of First Instance of the High Court of
Hong Kong to be carried out from 9 May 2018 to 16
May 2018. The Directors have sought the opinion of
an independent legal counsel in respect of the merits
of the case, and have considered that, based on the
preliminary advice and tentative views of the legal
counsel, the Group has a good prospect of successfully
defending the claim. As such, the Directors intend to
vigorously contest the claim.

On 17 December 2014, the Customer had been
adjudged bankrupt by the Court of First Instance of the
High Court of Hong Kong. The Directors reassessed the
collectability of this loan with reference to the validity of
the Mortgage due to the Litigation and the creditability
of the Customer, and considered that an impairment
of the outstanding loans receivable in the amount of
HK$8,800,000 should be recognised in the consolidated
statement of comprehensive income for the year ended
31 December 2013. As such, the amount due from the
Customer in the amount of HK$8,800,000 included in
loans receivable as at 30 June 2017 and 31 December
2016 had been fully impaired.
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22.

A

MR-ZE—MELA - —BBY
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BUSINESS REVIEW

The Group is principally engaged in the money lending
business focusing primarily on providing property mortgage
loans in Hong Kong under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong).

During the six months ended 30 June 2017, the mortgage
loan market in Hong Kong was surrounded by opportunities
and challenges. The buoyant property market and continued
prudential measures for property mortgage loans imposed
by the Hong Kong Monetary Authority created opportunities
for the money lender’s mortgage loan market. However,
in view of the increasing concerns about an overheating
property market, the Group continued to adopt stringent
credit policies with strict control on loan-to-value ratio in order
to minimize credit risks of its loan portfolio. Such judicious
business strategies although helped preserving the overall
credit quality of the Group’s mortgage loan portfolio, they
inevitability affected the Group’s financial performance. In
addition, fierce competition in the money lending industry also
imposed additional challenges to the Group’s mortgage loan
business. As a result, the Group’s interest income decreased
by approximately HK$14.1 million or 21.0% to approximately
HK$53.2 million for the six months ended 30 June 2017 as
compared to the last corresponding period.

Besides, the Group recorded a fair value loss on derivative
financial instrument of approximately HK$14.5 million in
relation to the conversion right embedded in the convertible
promissory note (the “Note”) issued by Quark Finance
Group (“Quark”) for the six months ended 30 June 2017 as
compared to a fair value loss of approximately HK$6.8 million
for the last corresponding period.

¥KEE

REBBEDEEADE163EMEA

%WF%%EE%?E RETS - £
REYERIBER -

BE-_Z—tHFXA=1THLAE

A BAERBERTSERERE R
RKBEE - EHGEHE - MLEES

MERBHYERBEREENFFE
FHEEN - RREARBERTSE
Mg o AT ERNEEEINET
BAME - AEEBERDNEENE
EHE - BmREGERYEL R
U ERAEaNEERREERE -
%%ﬁm%%%Wﬁ%ﬁ%$%$E
BB ETEANEREERE -
ETL%W%;$EIWWW%E

BN - EFRITEMBRGR S T RAS
lm&%g RE T RSB - B
o REEZE—tFARA=TAL
NEA - REBERFSRAREER
BT F£4914,100,000/873621.0% &
#953,200,000/# 7T, ©

N REBE ST —+tF R A=1+
BIENEA - KEEBESRS B Quark
Finance Group([ Quark ) FTZ&77 Al
B B ([ 2% ) M ARk
FROTESRMITEATHEEBEY
14,500,000/ 7T + & F R EBHAF
{EE5 18 8149 46,800,000/ 7T °



As a result, the Group reported a decline in profit attributable
to shareholders by 33.6% to approximately HK$24.9 million
for the six months ended 30 June 2017.

Excluding the net financial impact from the Note and the
loan from the ultimate holding company for purchasing the
Note, net profit from the Group’s mortgage and personal
loan business for the six months ended 30 June 2017 was
approximately HK$27.9 million, representing a decline of
approximately HK$4.5 million or 14.0% as compared to the
last corresponding period.

FINANCIAL REVIEW

REVENUE

The Group’s interest income received from the money lending
business of providing property mortgage loans and personal
loans decreased by approximately HK$14.1 million or 21.0%
from approximately HK$67.3 million for the six months ended
30 June 2016 to approximately HK$53.2 million for the six
months ended 30 June 2017. Such decrease was primarily
due to the decrease of average month-end balance of our
mortgage loans receivable by approximately HK$195.5 milion
or 20.6% from approximately HK$951.0 million for the six
months ended 30 June 2016 to approximately HK$755.5
million for the six months ended 30 June 2017.
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Bt REBE_T—+tFA=1+H
WEREA - AEESSBIRE RN
T F#33.6% % 4724,900,000/8 7T °

R =4 R IR B =R M R SR AR IR
ARERMEENTEFZE  PE
E-T—+FXNA=TRHILAEAR -
REBIZBREIABERERELNL
F#%9 527,900,000 7T © = F (R Hf
T F£494,500,0005 7T 8 14.0% ©

B35 1R

L'ON
AEERBRUMEBBERRALA
ERNERREONERABEE
ZE-REXNASTHEILEARERDH
67,300,000 7% 7T j# 4 49 14,100,000
BT 0%ERE_T—LF XA
= B 1718 A #953,200,000/ 7T ©
FEWAR D E B RRA KB R
WRBEFN T AREHARE
ZE-REXNASTBHILEAREARD
951,000,0007% 7T 4> #1195,500,000
BILH20.6%EHE_T—EF A
=+H 7X@ A #9755,500,000/8 7T ©
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OTHER INCOME

The Group’s other income decreased by approximately
HK$0.7 million from HK$729,000 for the six months ended
30 June 2016 to HK$13,000 for the six months ended 30
June 2017. Such decrease was mainly due to the decrease of
referral fee income from business referrals.

ADMINISTRATIVE AND OTHER EXPENSES

The Group incurred administrative and other expenses of
approximately HK$14.5 million for the six months ended
30 June 2017 (six months ended 30 June 2016: HK$14.7
million), which mainly comprised employee benefit expenses,
advertising and marketing expenses, depreciation of property,
plant and equipment, operating lease of land and buildings,
reversal of provision for individual and collective impairment
assessment of loans receivable and other miscellaneous
expenses. Administrative and other expenses decreased
slightly by approximately HK$0.2 million mainly due to
decrease in employee benefit expenses and the reversal of
provision for individual and collective impairment assessment
on loans receivable. Such decrease is net off by the increase
in advertising and marketing expenses during the six months
ended 30 June 2017.

Hib A
AEEMHEMBKABBE=-S—
FERA=1THIENEA E’]729,000/%
TCR A 49700,0008 7T - EEE
—tFRNA=FTHIEXEART3,000
BT c BB EEHREN EKE
NERARD

THRREMEX
AEEREBEE-_ZT—tE~A=Z+
Bt RNBEAEETHREMBALA
14,500,000 T (HE =T —REX
A=+B8I17<MA : 14,700,000 %
L) EPTIERREESEAMAY
BEEMBHERY - % BER
BETE LU RETFOLEEE
FEUE FR A A B & R E G B
B LA R BB - 1T R EAD
S B AU > 49200,0008 7T © £ &
=HAREERAAIRLD - ARER
BERRE B & ERREF G B A EE
FTEt - sZRiEmEE=—T—tF <A
=+ BHIENEAMES RIS HER
SIEIEIEY o



FAIR VALUE CHANGE ON DERIVATIVE FINANCIAL
INSTRUMENT

On 18 December 2015, the Company entered into a note
purchase agreement to subscribe for the Note issued
by Quark in the principal amount of RMB200,000,000
(equivalent to approximately HK$235,200,000). The Note
carries an interest at 10% per annum and will be matured
on 17 December 2018. The Note is convertible into 20%
(minimum) to 40% (maximum) of the total number of shares
of Quark on a fully diluted as converted basis immediately
following the conversion if all of the principal amount of the
Note is converted into fully paid Series B Preferred Shares,
depending on the achievement of the performance indicators
as disclosed in the circular published on 26 October 2015.

Ms. Jin Xiaoqin, the ultimate beneficial owner of the Company,
is the sole ultimate beneficial owner of Expolito Enterprises
Limited, a company which has a 46% interest in the shares of
Quark.

The Note was split into two components, including (i)
convertible promissory note, which was carried at amortised
cost, and (ii) derivative financial instrument, which was
measured at fair value, in the condensed consolidated
interim financial information. As at 30 June 2017, the Note
had not been converted, in which the carrying amount of the
convertible promissory note was approximately HK$234.2
million and that of the derivative financial instrument was
approximately HK$0.8 million in accordance with a valuation
report prepared by an independent third party valuer,
International Valuation Limited, as at 30 June 2017 as
compared to approximately HK$233.4 million and HK$15.3
million respectively as at 31 December 2016. As such, the
Group recognised a loss of approximately HK$14.5 million
on fair value change of derivative financial instrument in the
condensed consolidated interim statement of comprehensive
income for the six months period ended 30 June 2017 (six
months period ended 30 June 2016: approximately HK$6.8
million).
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FINANCE INCOME/(COSTS) - NET

Net finance costs decreased by approximately HK$8.8
million from a net cost of approximately HK$2.5 million for
the six months ended 30 June 2016 to a net income of
approximately HK$6.3 million for the six months ended 30
June 2017. Finance costs mainly comprised interest expenses
on secured bank and other borrowings, interest expenses
on a loan from Blossom Spring Global Limited (“Blossom
Spring”), the ultimate holding company of the Group and
the Company, and exchange realignments on the loan from
the ultimate holding company and the Note, netting off with
the interest income from pledged deposits and the Note.
The decrease was primarily due to the decrease in interest
expenses paid on other borrowings due to repayment of other
borrowings during the period.

NET INTEREST MARGIN

Interest margin increased from 11.0% for the six months
ended 30 June 2016 to 12.2% for the six months ended 30
June 2017. The increase was mainly due to the decrease in
interest expenses on other borrowings as mentioned above.

Net interest margin during the period refers to the interest
income in respect of the Group’s mortgage loans and
personal loans less the net finance costs in respect of bank
and other borrowings, divided by the average of month-end
gross loan receivables balances of the corresponding loans
during the period.
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INCOME TAX EXPENSES

The Group’s effective tax rate was 18.3% for the six months
ended 30 June 2017 as compared to 14.6% for the
corresponding period in 2016. The increase in the effective
tax rate was mainly due to the increase in non-deductible fair
value loss on derivative financial instruments for the six months
ended 30 June 2017.

PROFIT AND TOTAL COMPREHENSIVE INCOME
As a result of the foregoing, the Group’s profit and total
comprehensive income for the six months ended 30 June
2017 was HK$24.9 million, representing a decrease of
approximately HK$12.6 million or 33.6% from approximately
HK$37.5 million for the corresponding period in 2016.

LIQUIDITY AND FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the six months ended 30 June 2017, the Group’s
operations and capital requirements were financed principally
through retained eamnings, loans from a bank and independent
third party licensed money lenders and loan from the ultimate
holding company.

With tight control imposed by the government on lending
activities of authorised financial institutions in Hong Kong,
the Group’s future operations and capital requirements will
continue to be financed through independent third party
licensed money lenders, retained earnings and share capital.
The Group will also actively look for diversified financing
resources in the coming year. There were no significant
commitments for capital expenditure as at 30 June 2017.

As at 30 June 2017, cash and cash equivalents and pledged
deposits amounted to approximately HK$48.6 million,
representing a decrease of approximately HK$81.8 million
as compared to the position as at 31 December 2016. The
decrease was mainly attributable to the repayment of other
borrowings.
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As at 30 June 2017, interest-bearing bank and other
borrowings amounted to approximately HK$102.2 million,
representing a decrease of approximately HK$293.8 million as
compared to the position as at 31 December 2016.

During the six months ended 30 June 2017, none of the
Group’s borrowing facilities were subject to any covenants
relating to financial ratio requirements or any material
covenants that restrict the Group from undertaking additional
debt or equity financing. As at 30 June 2017, the unutilised
facility available to the Group for drawdown amounted
to approximately HK$747.8 million (31 December 2016:
approximately HK$443.9 million).

GEARING RATIO

As at 30 June 2017, the Group’s gearing ratio, which was
calculated by dividing net debts (being the total borrowings
less pledged deposits and cash and cash equivalents) by total
equity, was 0.43 as compared to 0.75, being the position as
at 31 December 2016.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS
Save as the Note issued by Quark as disclosed above, the
Group did not have any significant investments held, material
acquisitions and disposals of subsidiaries and associated
companies for the six months ended 30 June 2017.

RIZB—tF A A=TH  #ERT
B Eofth & 3049 %3 102,200,0008 7T
B2 RET-A=T—HRIY
293,800,000/ 7T ©

BE-_ZT—+tF~A=1+H8L~AE
A AEENEFRRETESEEH
B 7% b IR B SRR (R B2 RE S PR il AN
B TREIMES SR A B E R E R E
REZHFAHRRE - R-E—+%FxA
=+8 - AEBEM KA HIZEE
B A747,800,000/8 C( — T —NF

+ZA=+—8 : £9443,900,0007%
JL) e
EEAMLER

RIZB—1FRA=1TH AEER
BEABLHRREEFHE(BIERE
BRDERFIANRRE LA EE
V) B A BB BRI 5043
mM-—T—~"E+_A=+—HAAR
0.75°

FEBFEARKRE BEAKRERS
EEE

B b SCETH 52 Quark 31T R IR -
AEBNBE_Z—+E~<AB=1H
IEAEAMERETMNERLE - A
BB AT MEBERARMEARKE R
HEHE -



EMPLOYEES AND REMUNERATION

As at 30 June 2017, the Group has employed 26 full-time
employees (31 December 2016: 29). The Group’s total
employee benefit expenses (including directors’ emoluments)
for the six months ended 30 June 2017 and 2016 were
approximately HK$6.0 million and HK$6.5 million, respectively.
The remuneration of the employees of the Group included
salaries, overtime allowance, commission and year end
discretionary bonuses. The Group remunerates its employees
mainly based on current market trend, individual performance
and experience and conducts performance appraisals on an
annual basis.

CORPORATE SOCIAL RESPONSIBILITY

As a good corporate citizen, the Group is eager to
contribute towards the society through community focused
commitments. The Group has demonstrated its corporate
social responsibility commitment through the participation
in various charitable and volunteer activities. The Group also
encourages its staff members to support community activities
as well as to promote healthy and balanced physical and
mental development. Where possible, the Group will endeavor
to participate in community and public welfare activities in
particular to support and aid the needs of the underprivileged
in Hong Kong.

CONTINGENT LIABILITIES
As at 30 June 2017 and 31 December 2016, the Group had
no material contingent liabilities.
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PLEDGE OF ASSETS

As at 30 June 2017, certain properties mortgaged to a
subsidiary of the Company by its respective customers were
pledged to secure certain loan facilities granted to the Group.
These properties were mortgaged to the Group for securing
loans receivable with net book value of approximately
HK$120.5 million (31 December 2016: HK$446.2 million).

As at 30 June 2017, certain loans receivable and bank
accounts of a subsidiary of the Company with carrying value
of approximately HK$15.2 million (31 December 2016: Nil)
and HK$17.9 million (31 December 2016: Nil), respectively,
were charged to a bank to secure against a loan facility
granted to the Group.

Such loan facilities granted to the Group were for the
expansion of the Group’s mortgage business.

FOREIGN CURRENCY EXPOSURE

The Group engages in commercial transactions denominated
in currencies other than Hong Kong dollars, and is exposed to
foreign exchange risk arising from various currency exposures,
primarily with respect to Renminbi (‘RMB”).

The Group has an investment in convertible promissory note
denominated in RMB whose net assets are exposed to foreign
currency translation risk. Currency exposure arising from the
net assets of the Group’s investment is managed primarily
through loan from the ultimate holding company denominated
in the same foreign currency. As at 30 June 2017, no related
currency hedging had been undertaken by the Group.
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EVENTS AFTER THE REPORTING PERIOD
The Group did not have any significant events since the end
of the reporting period (i.e. 30 June 2017) and up to the date
of this interim report.

PROSPECTS

With the rising concerns on an overheating property market
and the intensified competition in the money lending industry,
2017 is considered to be a challenging year for the Group.
With these challenges ahead, the Group will continue to
develop and expand its loan portfolio by offering competitive
interest rates to customers with better credit quality. On the
other hand, the Group will continue to adopt prudent and
sensible credit risk management policy with strict control
on loan-to-value ratio in order to preserve the overall credit
quality of the Group’s loan portfolio. While the Group realises
that such judicious business strategies adopted may affect
the growth of its profitability temporarily, it believes such
strategies are vital for allowing the Group to be prepared for
any unpredictable market changes.

It is believed that there is still an immense market space of
mortgage loans provided by licensed money lenders, in order
to secure its position as one of the top players in the mortgage
loan industry, the Group will continue to deploy resources
in different marketing campaigns and enhance its service
quality in order to broaden and diversify its customer base.
At the same time, the Group will continue to actively look for
diversified and low-cost financing resources and to utilise
funds more effectively in order to maintain its profitability.

The Group believes that by leveraging on its professional and
high quality service, highly-recognised brand name “GICL”
and effective credit risk management policy, it is and will be
able to maintain its strong position in the current increasingly
challenging mortgage loan market in Hong Kong.
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND/OR SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 June 2017, the interests and short positions of
each Director and chief executive in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Future Ordinance (“SFQ”)), which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have under
such provisions of the SFO); or were required pursuant to
Section 352 of the SFO to be entered in the register referred
to therein; or were required pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies to
be notified to the Company and the Stock Exchange, are set
out below:

Interest in the Company

Nature of
interest

Name of Director Capacity

RS L)

Ms. Jin Xiaogin (“Ms. Jin”)  Interest in a controlled

eBEzT((&4t)) corporation(® TE
R EE R
Note:
1) Blossom Spring is the registered and beneficial owner of these shares. The

entire issued share capital of Blossom Spring is held by Ms. Jin. Therefore,
Ms. Jin is deemed to be interested in all the shares held by Blossom Spring
for the purposes of the SFO.
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Number of
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300,000,000 75%
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Save as disclosed above, none of the Directors or chief
executives and their respective associates of the Company
had registered any interest or short positions in the shares or
underlying shares of the Company or any of its associated
corporations that was required to be recorded pursuant
to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2017, so far as is known to the Directors or
chief executives of the Company, the following persons other
than a Director or chief executive of the Company had an
interest or a short position in the shares and underlying shares
of the Company as recorded in the register required to be
kept by the Company under section 336 of the SFO:
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Blossom Spring" Beneficial owner Long position 300,000,000 75%
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Mr. Wong Tai Wai® Interest of spouse Long position 300,000,000 75%
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2. Mr. Wong Tai Wai is the spouse of Ms. Jin. By virtue of the SFO, Mr. Wong
Tai Wai is deemed to be interested in the same number of shares in which
Ms. Jin is deemed to be interested.
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Save as disclosed herein, as at 30 June 2017, there was no
other person so far known to the Directors or chief executives
of the Company, other than the Directors or chief executives
of the Company as having an interest or a short position in
the shares or underlying shares of the Company as recorded
in the register required to be kept by the Company under
section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme (the “Share Option Scheme”) was
adopted and approved pursuant to a written resolution of
our sole Shareholder passed on 22 November 2014 and its
refreshment of the scheme mandate limit was approved at an
extraordinary general meeting held on 11 November 2015.
The terms of the Share Option Scheme are in accordance
with the provisions of Chapter 17 of the Listing Rules.

The purpose of the Share Option Scheme is to provide
incentives and to recognise and acknowledge the
contributions which the Eligible Participants (defined in
paragraph below) have made or may make to the Group. The
Share Option Scheme will provide the Eligible Participants with
the opportunity to own a personal stake in the Company with
a view to motivating the Eligible Participants and/or attracting
and retaining or otherwise maintaining on-going relationship
with the Eligible Participants whose contributions are, will be
or are likely to be beneficial to the long term growth of the
Group.
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The Directors (which include a duly authorised committee
thereof) may, at its absolute discretion, invite any person
belonging to any of the following classes of participants
(“Eligible Participants”), to take up options (the “Options”) to
subscribe for shares:

0] any Director (whether executive or non-executive or
independent non-executive), employee (whether full-time
or part-time), officer, consultant, customer, supplier,
agent, partner or adviser of or contractor to the Group
or any entity in which the Company or any subsidiary
holds any interest (“Invested Entity”);

(i) any discretionary trust the discretionary objects of which
include any Director (whether executive or non-executive
or independent non-executive), employee (whether full
time or part time), officer, consultant, customer, supplier,
agent, partner or adviser of or contractor to the Group
or any Invested Entity; and

(i)  any corporation wholly-owned by any person mentioned
in clause (i) above.

Under the terms of the Share Option Scheme, the maximum
number of shares which may be issued upon the exercise
of all options available to be granted under the Share Option
Scheme and any other share option schemes of the Company
must not in aggregate exceed the Scheme Mandate Limit (i.e.
10% of the shares in issue as at 11 November 2015 being the
date of approval of the refreshed limit by the Shareholders).
The Company had 400,000,000 shares in issue as at 11
November 2015, the refreshed Scheme Mandate Limit allows
the Company to issue under the Share Option Scheme a
maximum of 40,000,000 shares, representing 10% of the
issued shares as at the date of this interim report.
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Notwithstanding the above, the total number of shares which
may be issued upon exercise of all outstanding options
granted and yet to be exercised under the Share Option
Scheme and any other share option schemes of the Company
must not in aggregate exceed 30% of the shares in issue from
time to time.

The total number of shares issued and to be issued upon
exercise of all options granted to an Eligible Participant
(including exercised and outstanding options) in any 12-month
period must not exceed 1% of the shares in issue from time
to time, unless approved by the Shareholders in general
meeting.

An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period to
be determined and notified by the board of directors to each
grantee, which period may commence on a day after the date
upon which the offer for the grant of options is made but shall
end in any event not later than 10 years from the date of grant
of the option. No further options may be granted more than
10 years after 22 November 2014.

The Share Option Scheme is valid and effective for a period
of 10 years from 22 November 2014, the date on which the
Share Option Scheme was adopted.

The subscription price per share under the Share Option
Scheme (the “Subscription Price”) shall be a price determined
by the Directors, but shall not be less than the highest of:

() the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the
offer of grant, which must be a business day;

(i) the average closing price of the shares as stated in the
Stock Exchange’s daily quotations sheet for the five
business days immediately preceding the date of the
offer of grant; and

(i)  the nominal value of a share.
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A nominal consideration of HK$1.0 is payable on acceptance
of the grant of an option within 21 days from the date of the
offer of grant of the option.

For the six months ended 30 June 2017, no share options
under the Share Option Scheme were granted, exercised,
lapsed or cancelled. As at 1 January 2017 and 30 June 2017,
the Company has no outstanding options under the Share
Option Scheme.

PURCHASE, SALE, OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the six months ended 30 June 2017, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE PRACTICES
The Company adopted the code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code
(the “Code”) contained in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”). During the six months ended 30 June 2017, we
have complied with the Code Provisions except the following
deviations:

- Pursuant to code provision A.2.1 of the Code, the
role of chairman and the chief executive should be
segregated and should not be performed by the same
individual. However, the Company does not have a
separate chairman and chief executive and Ms. Wang
Yao currently performs these two roles. The Directors
believe that vesting the roles of both chairman and
chief executive in the same position has the benefit of
ensuring consistent leadership within the Group and
enables more effective and efficient overall strategic
planning for the Group. The Board of Directors of the
Company (the “Board”) considers that the balance
of power and authority for the present arrangement
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will not be impaired and this structure will enable the
Company to make and implement decisions promptly
and effectively. The Board will continue to review and
consider splitting the roles of chairman of the Board
and chief executive of the Company at a time when it
is appropriate and suitable by taking into account the
circumstances of the Group as a whole.

- Pursuant to code provision E.1.2 of the Code, the
chairman of the Board should attend the annual general
meeting (“AGM”). Ms. Wang Yao, the chairman of the
Board, was absent from the Company’s AGM held
on 1 June 2017 due to other business commitments.
An independent non-executive Director attended the
meeting to answer Shareholders’ questions regarding
activities of the Company.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct (the
“Company’s Code”) regarding securities transactions
by Directors on terms no less exacting than the required
standards set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules. Having made
specific enquiries, the Company confirms that all the Directors
have complied with the required standards as stated in the
Model Code and the Company’s Code throughout the six
months ended 30 June 2017.
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CHANGE IN DIRECTOR’S INFORMATION

The changes in Director’s information since the disclosure
made in the 2016 Annual Report are set out below:

DR NG LAI MAN, CARMEN

- Resigned as the independent non-executive director
of Goldin Properties Holdings Limited, which was
previously listed on the Hong Kong Stock Exchange
(Stock Code: 283).

- Being an independent non-executive director of Lion
Rock Group Limited (Stock Code: 1127), previously
named as 1010 Printing Group Limited.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

REVIEW OF INTERIM RESULTS BY THE
AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
consists of three independent non-executive Directors,
namely, Dr. Ng Lai Man, Carmen (“Dr. Ng”), Mr. Man Yiu
Kwong, Nick and Mr. Tang, Warren Louis, and is chaired by
Dr. Ng.
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The Audit Committee has discussed with the management
of the Company the internal control and financial reporting
matters including the accounting principles and practices
related to the preparation of the condensed consolidated
interim financial information for the six months ended 30
June 2017. It has also reviewed the condensed consolidated
interim financial information for the six months ended 30 June
2017 with the management and the independent auditor of
the Company and recommended the same to the Board for
approval. In addition, the independent auditor of the Company
has reviewed the interim results for the six months ended
30 June 2017 in accordance with Hong Kong Standard of
Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

INTERIM DIVIDEND

The Board declared the payment of an interim dividend of
HK1.9 cents per share for the six months ended 30 June
2017 and wil be payable to the Shareholders whose names
appear on the register of members of the Company on
Wednesday, 13 September 2017. The declared interim
dividends will be paid on or about Thursday, 28 September
2017.

CLOSURE OF REGISTER OF MEMBERS

To determine the entitlement to the payment of interim
dividend, the register of members of the Company will be
closed from Tuesday, 12 September 2017 to Wednesday,
13 September 2017 (both days inclusive), during which no
transfer of shares of the Company will be registered. The
interim dividend is payable to the Company’s shareholders
whose names appear on the Register of Members of the
Company at the close of business on Wednesday, 13
September 2017. In order to qualify for the payment of interim
dividend, all completed transfer forms accompanied by the
relevant share certificates must be lodged with the Hong Kong
branch share registrar and transfer office of the Company,
Tricor Investor Services Limited of Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong for registration not later
than 4:30 p.m. on Monday, 11 September 2017.
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