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MILESTONES OF GUODIAN TECH IN THE FIRST HALF OF 2017

R ERIR2017FFHEIKRER

In January, Guodian United Power Technology Co., Ltd. (“United
Power”) participated in the project “Key Technology and Application
of New Energy Power Generation Dispatching and Operation”, which
won the second prize of the 2016 National Science and Technology
Progress Award, indicating the overall innovative capacity and
research and development (“R&D”") strength of United Power and
representing the strong competitiveness and brand influence of
United Power in the manufacturing of new energy equipment.

In March, “Double Circulation Limestone Gypsum Wet
Desulfurization Technology” of Beijing Guodian Longyuan
Environmental Engineering Co., Ltd. (“Longyuan Environmental”)
won the second prize of the Electric Power Construction Science
and Technology Advancement Award 2017.

In May, the Guodian Hami Danan Lake Coal Electricity Integrated
2 X660MW Project constructed by Guodian Longyuan Power
Technology and Engineering Co., Ltd. (“Longyuan Power
Technology and Engineering”) won the prize of the China Electric
Power Premium Project Award 2017, further indicating the great
strength of the Company in the general contracting for green power
stations.

On 12 May, Longyuan Environmental ranked the first place in
terms of the 5 indicators, i.e. total desulfurization, denitrification
and dedusting units of thermal power plant put into operation in
2016, flue gas desulfurization units newly put into operation in
2016, and the capacity of the denitrification units in operation under
entrustment. The company has achieved excellent statistical results
in these aspects for 12 years successively.

In June, Beijing Lucency Enviroment and Technology Co., Ltd.
("Lucency”) won the prize of the First Water China “Starlight Award”
2017.

In June, the delegation led by Li Ganjie, secretary of the Party
Leadership Group of the Ministry of Environmental Protection, and
Xie Zhenhua, special representative of China for climate change
affairs, visited and guided the exhibition booth of the Company at
the 15th China International Environmental Protection Exhibition and
Conference (“CIEPEC”). At CIEPEC, the Company further promoted
its environmental protection technologies and products to the world
and the industry.

In July, Chen Feng from Beijing Guodian Zhishen Control Technology
Co., Ltd (“Guodian Zhishen”) was elected as the delegate to the
19th CPC National Congress from the Central enterprise system.
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CORPORATE INFORMATION (CONTINUED)
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Notes: Kat -
(1) Mr. Chen Dongqing, an executive director of the Company, was elected (1) AREIHITEEFELEXLR2017F5H3H

as the chairman of the Board of directors (the “Board’) of the Company BEBANREFS([EES)EFLR - WE
on 3 May 2017 and was appointed as the chairman of the strategic EHERALFEBEED ([BBESE)EE
committee of the Company ("Strategic Committee’) and the authorized REFHEXZHBERARFIFEF LA £
representative of the Company under Rule 3.05 of the Rules Governing THRE)E3. 0518 & H) R R AIRELEK o 1)

the Listing of Securities on The Stock Exchange of Hong Kong Limited 20174 8H8H B #2017 F E — Ko IREA
(“HKSE’) (“Listing Rules’). At the first extraordinary general meeting BL REELLEBERZANRE=FEE

EBHITESR REBEFSHEBRBE-RFRESE
EEER REZIBEKZESTE - BF
FHIGELH AR A B2017F5/4HK2017
FEHBARMANE °

in 2017 held on 8 August 2017, Mr. Chen Dongqing was elected as the
executive director of the third session of Board and subsequently, he
was elected as the chairman of the third session of Board by the Board,
and was appointed as the chairman of the strategic committee. For more
details, please refer to the announcement of the Company dated 4 May
2017 and 8 August 2017.
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CORPORATE INFORMATION (CONTINUED)

On 3 May 2017, Mr. Yang Guang resigned from chairman and executive
director of the Board as well as the chairman of the Strategic Committee
and the authorized representative of the Company under Rule 3.05 of
the Listing Rules, and was elected as the non-executive director of the
Company at the same day. After the expiration of the second session
of Board on 8 August 2017, Mr. Yang Guang did not participate in the
election for the third session of Board. For more details, please refer
to the announcement of the Company dated 4 May 2017 and 8 August
2017.

At the first extraordinary general meeting in 2017 held on 8 August
2017, Mr. Zhang Jun was elected as the executive director of the third
session of Board. Subsequently, he was appointed by the Board as the
member of the Strategic Committee. For more details, please refer to the
announcement of the Company dated 8 August 2017.

At the first extraordinary general meeting in 2017 held on 8 August 2017,
Mr. Gu Yuchun was elected as the non-executive director of the third
session of the Board. Subsequently, he was appointed by the Board as
the member of the Strategic Committee.

Mr. Feng Shuchen, former non-executive director, after the expiration
of the tenure for the second session of the Board of directors, did not
participate in the election for the third session of the Board of directors of
the Company. For more details, please refer to the announcement of the
Company dated 8 August 2017.

At the first extraordinary general meeting in 2017 held on 8 August 2017,
Mr. Yeung Chi Tat was elected as the independent non-executive director
of the third session of the Board of the Company. Subsequently, he was
appointed by the Board as the chairman of the audit committee of the
Company ("Audit Committee”).

Mr. Fan Renda Anthony, former independent non-executive director of
the Company, after the expiration of the tenure for the second session
of the Board of directors, did not participate in the election for the third
session of the Board of directors of the Company. For more details,
please refer to the announcement of the Company dated 8 August 2017.

At the first extraordinary general meeting in 2017 held on 8 August 2017,
Mr. Luan Baoxing was elected as the supervisor of the third session of
Board of supervisors of the Company. For more details, please refer to
the announcement of the Company dated 8 August 2017.

At the first extraordinary general meeting in 2017 held on 8 August 2017,
Mr. Xu Xingzhou was elected as the supervisor of the third session of
Board of supervisors of the Company. For more details, please refer to
the announcement of the Company dated 8 August 2017.

At the first extraordinary general meeting in 2017 held on 8 August 2017,
Mr. Yang Xiangbin was elected as the supervisor of the third session of
Board of supervisors of the Company. For more details, please refer to
the announcement of the Company dated 8 August 2017.

At the second meeting of the second session of the Board for 2017
held on 30 March 2017, Mr. Cai Zhaowen was appointed as the joint
company secretary of the Company. For more details, please refer to the
announcement of the Company dated 30 March 2017.
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CORPORATE PROFILE

NCIVINE

Guodian Technology & Environmental Group Corporation Limited (the
“Company”, “our Company” or “Guodian Tech”), formerly Guodian
Technology & Environment Group Co., Ltd., was converted into a joint
stock limited liability company on 16 May 2011 and listed on the Main
Board of HKSE on 30 December 2011. The Company, together with
its subsidiaries (the “Group” or “our Group”), is the flagship platform
for environmental protection and energy conservation solutions and
renewable energy equipment manufacturing and solutions businesses
within China Guodian Corporation (the “Guodian”) and its subsidiaries
and associates.

The principal businesses of the Company are carried out under two
segments, namely, the environmental protection and energy conservation
solutions business, and the renewable energy equipment manufacturing
and services business. The Company is a leading market player in the
PRC in these industries given its advanced technology and diversified
business models.

In its environmental protection and energy conservation solutions business,
the Group is the largest supplier of technology and integrated systems
solutions to coal-fired power plants in the PRC, providing innovative and
advanced technology designed to reduce pollutant emissions and to
maximize efficiencies in resource utilization, with overall objectives of
reducing the environmental impact of coal-fired power generation and
maximizing cost-efficiencies and profitability for its customers. Leveraging
on its comprehensive environmental protection and energy conservation
technologies and solutions for all aspects of coal-fired power plants (with
the core business lines being SO, and NO, emissions reductions, water
treatment, plasma-assisted ignition and combustion stabilization, and
energy management contracts), the Group is capable of providing “one-
stop shop” solutions to its customers tailored for their specific needs. The
Group is also one of the leading manufacturers of wind power generation
equipment in the PRC in its renewable energy equipment manufacturing
and services business, with well-established brands, and is well known
for its product quality and performance. In line with its strategic focus
on providing integrated solutions and services, the Group also provides
renewable-energy related services, such as the maintenance and repair of
wind turbine generators.
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CORPORATE PROFILE (CONTINUED)

Focusing on technology innovation and industrial applications, the
Group has achieved significant technology and product innovation
results through original innovation, resources integration innovation
and technology introduction and innovation. Among its various forms
of technology at the forefront in the PRC or global market, the Group’s
plasma ignition technology ranked first in the world. In the domestic
market, the Group possesses a leading position in technology, including
wet flue gas desulfurization, seawater desulfurization, furnace combustion
De-NO, and flue gas denitrification. The Group's brand names, such
as Longyuan Environmental, Yantai Longyuan Power Technology Co.,
Ltd., United Power and Guodian Zhishen have gained significant brand
recognition in the PRC. As at 30 June 2017, the Group had established
4 national scientific research platforms, 2 provincial key laboratories,
11 provincial scientific research platforms and 1 post-doctoral scientific
research workstations. The Group had undertaken 37 national science
and technology projects, among which there are 14 “863” and “973”
projects of the Ministry of Science and Technology of the PRC, 6 “National
Sci-Tech Support Plan” projects, 1 “National Key R&D Plan” project, 4
projects of the National Development and Reform Commission of the PRC,
5 projects of the National Energy Administration of the PRC, 1 project of
the State Oceanic Administration of the PRC, 2 projects of the Ministry of
Finance of the PRC, 1 project of the Ministry of Environmental Protection of
the PRC and 3 international science and technology cooperation projects.
In the first half of 2017, the Group obtained 63 new patents including 25
invention patents.

The Company believes that its strategic focus on investing in and
promoting technological research and development as a core activity to
support the development of its various businesses has yielded substantial
returns, allowing it to maintain its established position at the forefront of
technological advancements in the environmental protection, energy
conservation and renewable energy industries, and to develop innovative,
practical and cost-efficient solutions and applications and high-quality
products in these industries. The Company also believes that these
industries are expected to play a key role in the sustainable growth and
development of the PRC energy and power sector, which is integral
to sustainable economic growth and development in the PRC. Going
forward, the Company expects to leverage on its business in the PRC to
expand internationally, with the objective of becoming a top tier supplier of
integrated clean energy technology solutions and services.
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INTERIM RESULTS HIGHLIGHTS
FHIREME

. For the six months ended 30 June 2017, the revenue from
continuing operations of the Group was approximately RMB4,989.7
million, representing a decrease of approximately 18.1% compared
to that for the corresponding period last year; the revenue from
discontinued operation of the Group was approximately RMB1.4
million, representing a decrease of approximately 99.2% compared
to that for the corresponding period last year.

° For the six months ended 30 June 2017, the gross profit from
continuing operations of the Group was approximately RMB1,172.8
million, representing a decrease of approximately 15.8%
compared to that for the corresponding period last year; the gross
loss from discontinued operation of the Group was approximately
RMB5.2 million, representing a decrease of approximately 121.5%
compared to the gross profit for the corresponding period last
year.

° For the six months ended 30 June 2017, the operating profit from
continuing operations of the Group was approximately RMB619.8
million, representing a decrease of approximately 6.7% compared
to that for the corresponding period last year; the operating loss
from discontinued operation of the Group was approximately
RMB76.9 million, representing a decrease of approximately 38.1%
compared to that for the corresponding period last year.

° For the six months ended 30 June 2017, profit attributable to equity
shareholders of the Company was approximately RMB139.7 million,
representing an increase of approximately 155.4% as compared
to profit attributable to equity shareholders of the Company for the
corresponding period last year.

° For the six months ended 30 June 2017, earnings per share of the
Group (excluding non-controlling interests) was approximately
RMB2.3 cents.

° The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

Certain statistical data and other information relating to the PRC and
the industries in which the Group operates contained in, for instance,
the section titled “Key Industry Developments” in this interim report,
have been derived from various publicly available official publications.
The Company believes that the sources of these information are
appropriate sources for such information and has taken reasonable
care in extracting and reproducing such information. The Company
has no reason to believe that such information is false or misleading
or that any fact has been omitted that would render such information
false or misleading. The information has not been independently
verified by the Company or any other relevant party and no
representation is given as to its accuracy. The Company makes no
representation as to the accuracy of the information contained in
such sources, which may not be consistent with other information
compiled within or outside the PRC. Accordingly, the industry
information and statistics contained herein may not be accurate and
should not be unduly relied upon for your investment in the Company.

This interim report contains certain forward-looking statements and
information relating to the Group or the Company that are based on
the management’s belief and assumptions. The words “anticipate”,
“believe”, “expect”, “going forward” and similar expressions, as they
relate to the Company, the Group or the Group’s management, are
intended to identify forward-looking statements. Such statements
reflect the current views of the Company’s management with respect
to future events and are subject to certain risks, uncertainties and
assumptions. Should one or more of these risks or uncertainties
materialize, or should underlying assumptions prove incorrect, the
Group'’s financial condition may be adversely affected and may vary
materially from those described herein as anticipated, believed or
expected.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

B ko (E)

Industry and Business Overview in the First Half of 2017
Key Industry Developments

In the first half of 2017, the PRC government continued to introduce new
regulations and policy initiatives applicable to the PRC power and power-
related industries amid significant challenges to sustainable economic
growth.

For the purpose of this interim report, the “PRC” refers to the People’s
Republic of China, excluding Taiwan, the Macau Special Administration
Region of the PRC and the Hong Kong Special Administration Region of
the PRC.

Set forth below are the key regulations and policy initiatives issued by
the PRC government and other relevant regulatory authorities that are
expected to have a material effect on the Group’s businesses, operations
and financial condition:

1. The State Council of the PRC has issued the Comprehensive
Work Plan for Energy Conservation and Emission Reduction in the
“Thirteenth Five-year Plan” Period (“Work Plan”), clearly setting forth
the main target and key tasks for the work of energy conservation
and emission reduction in the “Thirteenth Five-year Plan” Period and
generally deploying the national work of energy conservation and
emission reduction.

Main target: By 2020, the total energy consumption per RMB10,000
GDP will be 15% lower than that of 2015, and the total energy
consumption will be controlled within 5BT standard coal. The
national total COD, ammonia nitrogen, sulfur dioxide and nitrogen
oxides emissions will be controlled within 20.01Mton, 2.07Mton,
15.80Mton and 15.74Mton, representing a decrease of 10%, 10%,
15% and 15% respectively from those of 2015. The total amount of
volatile organic compounds emitted in China will be decreased by
more than 10% from that of 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The Work Plan proposes the promotion and development of key
energy-saving projects. The Work Plan proposes the implementation
of key energy-saving projects such as comprehensive upgrading
of coal-fired boiler energy saving system, upgrading of motor
system energy efficiency, utilization of waste heat for people, green
lighting, energy-saving technology and equipment industrialization
demonstration, energy system optimization, coal consumption
reduction and replacement, comprehensive energy efficiency
upgrading of key energy consumers, promotion of contract-based
energy management, urbanization energy conservation upgrading
and reconstruction, natural gas distributed energy demonstration,
etc.; the Work Plan also proposes the promotion of the
comprehensive cascade utilization of energy and the achievement
of energy conservation up to 300Mton standard coal; the Work
Plan requires that, by 2020, the production value of the energy
conservation service industry should be doubled of that of 2015.

The Work Plan proposes the construction of key projects for the
emission reduction of main air pollutants. The Work Plan proposes
the implementation of super-low emission and energy conservation
reconstruction projects for coal-fired power plants, the realization
of super-low emission reconstruction for accumulatively 580 million
kw units by 2020 and the phasing out, within the specified time,
of 20 million kw units with inferior production capacity and which
do not conform to the applicable compulsory standards. The Work
Plan also proposes the implementation of pollution control projects
for emission fully in line with standards in key industries such as
electricity, steel, cement, petrochemical, flat glass, non-ferrous
metal, etc..

The Work Plan pushes forward contract-based energy management
mode. The Work Plan proposes the implementation of contract-
based energy management and promotion projects and encourages
energy conservation service companies to innovate their service
modes so as to provide users with “one-stop” integrated contract-
based energy management services covering energy conservation
consultation, diagnosis, design, financing, reconstruction, hosting,
etc.. The Work Plan abolishes the energy conservation service
company review and filing system; therefore, any local government
or authority shall not restrict energy conservation service
companies in their business on the pretext that they do not have
the corresponding qualification. The Plan implements the taxation
preference policy for energy conservation service companies and
encourages the governments at all levels to enhance the support
to contract-based energy management. The Work Plan supports
energy conservation service companies to issue green bonds. The
Work Plan encourages energy conservation service companies to
innovate the integration of investment, bond and financing so as to
promote the development of contract-based energy management.
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The National Development and Reform Commission and the State
Energy Administration of the PRC have formally issued the “Thirteenth
Five-year” Plan for Energy Development (“Plan”).

According to the Plan, the layout of wind power and PV projects
shifts the focus onto East China and Central China. As the market
space in the main energy consumption areas in the “New Normal”
state shrinks, the Plan has adjusted the energy development layout
for the “Thirteenth Five-year Plan” Period, mainly shifting the focus
on wind power and PV projects onto East China and Central China.
For newly installed wind power units, East and Central China will
take up approximately 58%; for newly installed solar power units,
East and Central China will take up approximately 56%. The mode of
distributed development and local consumption will be dominant.

According to the Plan, China will complete the super-low emission
reconstruction of 420 million kw coal-fired units and energy
conservation reconstruction of 340 million kw coal-fired units. In
respect of the problems such as low comprehensive efficiency of
energy supply, the Plan has presented four measures: Firstly, the
Plan proposes to eliminate the excess capacity on the basis of
safety, environmental protection, technology, quality standards,
etc.. Secondly, the Plan proposes to enhance the peaking capability
of electric power system, strengthen the construction of branch
conduits and promote the construction of urban distribution power
grids. Thirdly, the Plan pushes forward the super-low emission and
energy-saving reconstruction for coal-fired power plants. According
to the Plan, in the “Thirteenth Five-year Plan” Period, China will
complete the super-low emission reconstruction of 420 million kw
coal-fired units and energy conservation reconstruction of 340 million
kw coal-fired units. Fourthly, the Plan proposes to control the scale
of the new coal-fired power plants being put into operation and to
control the installed capacity of coal-fired units within 1.1 billion kw.

In February 2017, the State Energy Administration of the PRC issued
the Guidance for Energy Work 2017 (“Guidance”).

The Guidance proposes that the energy consumption of unit GDP
will decrease by above 5.0% from that of the corresponding period
in 2016. The average power supply coal consumption of coal-
fired power plants will be 314g standard coal per kwh, 1g less than
that of the corresponding period in 2016. The energy conservation
reconstruction will be 60 million kw.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Stable Development of Wind Power. The Guidance proposes to
optimize wind power construction and development layout and shift
the focus of new projects onto Central China, East China and South
China. The Guidance proposes strict controls over new power grid
synchronization projects in the regions with severe abandoning of
wind power, issue of pre-warning information for the wind power
industry in 2017 and suspension of the new wind power projects
of any province with the rate of abandoning wind power of more
than 20%. The Guidance proposes the orderly promotion of the
planning and construction of such wind power bases around Beijing,
Tianjin and Hebei, at the valleys of the Jinsha River and the Yalong
River, etc.. The Guidance proposes to speed up the development
and utilization of offshore wind power. The Guidance proposes
to steadily push forward the construction of wind power projects,
by commencing 25 million kw construction and adding installed
capacity of 20 million kw in 2017. The Guidance requires the stable
promotion of the preliminary work for the wind power projects in
some regions with the project scale of 25 million kw.

Coal-fired Power Super-low Emission and Energy Conservation
Reconstruction. The Guidance proposes to further push forward
reconstruction and plans to complete 80 million kw super-low
emission reconstruction and 60 million kw energy conservation
reconstruction within 2017.

In February 2017, the State Energy Administration of the PRC printed
and issued the circular on the Issue of the Wind Power Investment
Monitoring and Pre-warning Results 2017 (“Circular”). Six provinces
and autonomous regions are classified as red pre-warning areas. In
such areas, importance is attached to the settlement of the problem
of abandoning wind power, new wind power projects shall not be
approved in 2017 and the permission for the new wind power grid
synchronization projects and new power generation projects shall
be suspended.
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The Circular indicated that, according to the wind power investment
monitoring and pre-warning results of 2017, Inner Mongolia,
Heilongjiang, Jilin, Ningxia, Gansu, Xinjiang (including Xinjiang
Production and Construction Corps), etc. are the red pre-warning
areas for wind power development and construction. According
to the Circular, such red pre-warning provinces (autonomous
regions) must not approve the construction of new wind power
projects and shall take effective measures to solve the problem of
abandoning wind power. Any power grid enterprise must not accept
the application for power grid synchronization of any new wind
power project from any such red pre-warning province (autonomous
region)(including projects that are under construction, approved
and incorporated into the plan), and the representative office of any
such power grid enterprise must not issue new power generation
licenses to any newly constructed wind power project of any such
red pre-warning province (autonomous region). In addition, the
Circular suspends the construction of Xinjiang east Junggar Basin
Wind Power Project, Turpan Baili Wind Area Wind Power Project and
Jiuguan Phase Il Wind Power Project, and requires that the power
transmission grids which have been put into operation or are under
construction should be mainly used to consume the power from the
stock wind power projects.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Key Business Developments

Environmental Protection Business

As at 30 June 2017, the Group’s desulfurization and denitrification projects

under construction were as follows:

FEXBRRE
REXE

HZE2017F6A308 » AEBEEENMAEIEER

BRI TRAR -

Installed

Number capacity

Projects EHH HE KBRAE

(Mw)

(18]) (JKR)

Desulfurization projects under construction ELH% IR 30 26,555

Desulfurization reconstruction projects mEAILIﬁ H 18 14,990

Desulfurization reconstruction EPC projects BB SEEPCIE B 15 11,070
Desulfurization concession reconstruction R SER R IE R

projects 3 3,920

Newly built desulfurization projects m%ﬁﬁilﬁ H 12 11,565

Newly built desulfurization EPC projects RREEETEEPCIER 11 10,245

Newly built desulfurization concession project BRE ST IE B 1,320

Denitrification projects under construction TEEEIEE 23 16,305

Denitrification reconstruction projects ARAERGETEE 13 6,560

Denitrification reconstruction EPC projects B RS SUEEPCIE B 11 5,880
Denitrification concession reconstruction BRAECES T IR

projects 2 680

Newly built denitrification projects BRAE¥T7EIE B 10 9,745

Newly built denitrification EPC projects R AEFTEEPCIER 9 8,425

Newly built denitrification concession project fRAE T2 E B 1 1,320
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Currently, the models of concession operations of the Group’s
environmental protection business are categorized into three types:
general concession model, the operation and maintenance model
of general contracting for tariff (generating income from tariff for
desulfurization, and assuming the responsibility for the supply of materials
and the disposal of desulfurization by-products in addition to general
operation and maintenance) and the operation and maintenance model
(generating income from general operations and maintenance). As at 30
June 2017, the desulfurization concession operation of the Group had
an aggregate installed capacity of 15,890 MW, the operating units of
denitrification concession operation had an aggregate installed capacity
of 11,100 MW; the desulfurization generating units under the model of
general contracting for tariff had an installed capacity of 2,020 MW, the
desulfurization generating units under the operation and maintenance
model had an installed capacity of 17,430 MW.

As at 30 June 2017, the annual production capacity of denitrification
catalysts, the key material for denitrification service of the Group was
24,000 m®.

As at 30 June 2017, the Group processed approximately 89,740,000
tons of sewage (including reclaimed water) and reduced the cumulative
chemical oxygen demand (“COD”) emissions by approximately 36,000
tons.

Energy Conservation Solutions Business

For the Group’s energy conservation solutions business, the market
expansion of plasma ignition business has been greatly affected by
the decline of the new infrastructure coal market, and the saturation of
the market for low-nitrogen combustion retrofitting. The Group formed
by integration the business structure with pulverized coal combustion
technology as the core, the whole process of production in coal-fired
power plants of energy-saving products with reduced emission as the
pillar, and supplemented by relevant technical service and industrial
investments in the first half of 2017 and focused on building a leading
company providing “one-stop” comprehensive energy-saving retrofitting
services, which has effectively become the new focal point for growth
of the Group’s business. The Group has been actively following
the Shizuishan, Changzhou power plants and other energy-saving
reconstruction projects, and has currently entered into contracts with total
value of approximately RMB222.0 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
kk}% ujuﬁﬂ& Tﬁ(zl\/\)

Wind Power Products and Services Business REERRREER

The Group’s wind turbine generator (“WTG”) sales volumes by product — AEER2017F E¥F &20165F R HRERER
type during the first half year of 2017 and the corresponding period in  ZIDHEMIEEMT
2016 are set forth below:

Completed Sales Orders Orders
THHE TE
(units) (units)
(E) (E)
For the six months For the six months
ended 30 June ended 30 June 2017
HZ6H30H1L6/EA BZE2017566830H L6fEA
Confirmed Successful
2017 2016 Orders Tenders
ERRATE IR
1.5MW 155K 102 120 597 2
2.0MW 2.0JKE 206 256 938 193
3.0MW 3.0k& 2 - 20 -
Total g 310 376 1,555 195

The Group is now actively developing into the wind power operation and ~ AEE B I EGFEREAEEETS « BBKESR
maintenance market, relying on professionalism and technical means to  ZEAL/KFRMFEE © AREMNYE EKREIEE
provide value-added services for WTG sales business so as to explore  R¥S - TR R ERR -

new business models.

Steady Expansion of the Domestic Market BISHRBERTS
For the first half of 2017, the marketing system of every unit actively coped 20174 L4F - KB TI5E §82 R IEMGRT ¥
with every challenge and difficulty, and thus made new achievements and ~ Pk& - i #m L - HX THTBKAE - TR AR

breakthroughs, achieving the new orders of the Group of approximately BRI EHARES6.88187T EEP :
RMB5,688 million, including:

. The total value of the signed orders of Longyuan Power Technology e HE/J?IjFiE/\2017$J:¥¢EAVUQTEQ\,]AE

and Engineering (except Guodian Longyuan Energy Saving o T (T e EEREFERMBRA
Technology Co., Ltd. (“Guodian Longyuan Energy Saving”)) for ([ErgEn=a])) - WH—r ' f‘E/FIﬁE@j%/E
the first half of 2017 amounted to approximately RMB200 million; HEER  BSBRRLEERERRZHFING
moreover, Longyuan Power Technology and Engineering took the ERIEE -

initiative to activate the idle resources by becoming the external
bidding agent for Guohong Pulandian Thermal Power Plant.

. The total value of the new orders of United Power for the first half of e B A E) IR 2017F EFFAETBIEA

2017 amounted to approximately RMB3,410 million with a year-on- R¥#34 1187 - WAIAPIER10.3% * 274
year growth rate of 10.3%. United Power was the stable contributor B ¥ FRIIENREERERE

of orders for the Group in the first half of 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

o Guodian Longyuan Energy Saving effectively integrated its
resources and was successfully awarded the contract for the
first large-scale coal-fired power unit comprehensive energy
conservation reconstruction project in China with the contract price
over RMB400 million.

Actively Expansion of the Overseas Market

In the first half year of 2017, the Group took the lead in organizing
the participation in large domestic and foreign exhibitions such as
Kazakhstan’'s World Expo, India Power-gen, State Power Technology
Exchange Meeting of Iran and China International Environmental Protection
Exhibition. The Group, by means of forum exchange, site recommendation,
etc., further promoted the environmental protection technologies
and products of the Group. At the same time, the Group assigned
marketing personnel to India, Iran, Vietnam, Kazakhstan, etc.; Longyuan
Environmental was responsible for establishing overseas subsidiaries in
India and it has currently appointed 5 permanent representatives; Guodian
Technology & Environment Group Hong Kong Corporation Limited was
responsible for establishing representative offices in Iran, Vietnam and
Kazakhstan with 1 chief representative assigned, as well as carrying out
relevant marketing.

Guodian Zhishen made great effort to explore the offshore markets in
Indonesia, India, etc. and was successfully awarded the contract for
four bid sections such as Shenhua Java certain type of Coal-fired Power
Generation Engineering DCS Main and Auxiliary Integration Project in
Indonesia, etc. with the total bid-winning amount of approximately RMB12
million, which represented a historical breakthrough of the DCS business
of the Group and was also the first offshore 1,000MW coal-fired power
generation DCS project contracted by the domestic enterprise.

In the first half of 2017, Longyuan Environmental independently completed
bids for 11 offshore desulfurization and denitration projects (totaling
21 units, with a total installed capacity of about 12 million kilowatts). In
addition, the Group actively attempted to establish strategic cooperative
relationships with famous enterprises such as Power Construction
Corporation of China, China Machinery Engineering Corporation* (-
e 548 TR PR A F]) and Harbin Electric International Company
Limited and increase the joint efforts in offshore operations.

Continuously Dedicating to Technological Innovation and
Research and Development

The Group dedicated to technological innovation and research and
development in order to enhance its core competitiveness. In the first
half of 2017, the Group obtained 63 new patents, including 25 invention
patents.

*

For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

IR AT ()

Analysis of Financial Results for the First Half of 2017

Please read this section in conjunction with the unaudited interim results of
the Group as at, and for the six months ended 30 June 2017.

Analysis of consolidated results
Revenue

Consolidated revenue of the Group during the first half of 2017
was approximately RMB4,991.1 million, representing a decrease of
approximately 20.4% from approximately RMB6,270.5 million in the
first half of 2016. The Group’s decrease in consolidated revenue was
primarily due to the industry and market influence which resulted in a
decline in business volume of each business segment. As compared to
the first half of 2016, revenues from environmental protection business,
energy conversation solutions business, wind power products and
services business, and solar energy products and services business
(discontinued operation) decreased by approximately RMB157.8 million,
RMB334.7 million, RMB529.0 million and RMB178.5 million respectively,
representing decreases of approximately 6.6%, 44.1%, 19.4% and 99.2%
respectively. The decrease in revenue generated from environmental
protection business was mainly due to a drop in revenue from the NO,
emission reduction business. The decrease in revenue from the energy
conservation solution business was primarily due to the decrease in the
revenue from the business of general contracting for power stations and
the energy management contract business. The decrease in revenue
from the wind power products and services business was primarily
attributable to a decline in the number of wind turbines of which the
transfer testing was completed by the Group in the first half of 2017. The
decrease in revenue from the solar power products and services business
(discontinued operation) was primarily attributable to the discontinuation
of such business.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BIERE R LT (48)

The following table sets out the Group’s revenues by segments and as a  N&2BIE7EZE2017F 20166 A30H (E61E
percentage of total consolidated revenue of the Group for the six months ~ FiZ D 282 D MR EE U A R G AR EE A 4
ended 30 June 2017 and 2016 respectively: ABBE DL

For the six months ended 30 June

EHZ6A3081t6MEA
2017 2016
(RMB million) % (RMB million) %
(AR¥EET) % (AKEHZT) %
Environmental Protection and RRREERRER
Energy Conservation Solutions:
Environmental protection RIR 2,219.6 445 2,377.4 379
Energy conservation solutions I IS 423.9 8.5 758.6 12.1
Sub-total A% 2,643.5 53.0 3,136.0 50.0
Renewable Energy Equipment EERRRE
Manufacturing and Services: BER R
Wind power products and [ E i e AR 7S
services 2,192.5 43.8 2,721.5 43.4
Solar power products and KRR fn &2 R 75
services (discontinued (B#RIEE=)
operation) 1.4 0.1 179.9 2.9
Sub-total &t 2,193.9 43.9 2,901.4 46.3
All others PR A 153.7 3.1 233.1 3.7
Total st 4,991.1 100.0 6,270.5 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BIEEE LT ()

Cost of sales

For the six months ended 30 June 2017, consolidated cost of sales for the
Group decreased by approximately RMB1,030.2 million, or 21.2%, from
approximately RMB4,853.7 million for the corresponding period in 2016 to
approximately RMB3,823.5 million. This decrease was primarily due to the
decrease in cost of sales of each business segment of the Group, which
was consistent with the declining trend of revenues from those businesses.

The following table sets out the Group’s cost of sales by segments and as
a percentage of total consolidated cost of sales of the Group for the six
months ended 30 June 2017 and 2016 respectively:

HERAK

HZE2017F6 308 618 A + AEEAHHHERR
R BARYES 823 5HE T + #2016F R HIFAY
AREEA B3 7TEETLAL N AARE1,03028E
TLE21.2% © THMEZRAEARAERSEBKIR

BEHERADERL - EZEEBRATR
BEBE—2 -

TR RIET|EZ2017F 20166 A30H (E61E
REHHE DN AEBEHEXNAREMAEFRS
BHEEX RN B DL

For the six months ended 30 June

BZ6H30HL6MEA
2017 2016
(RMB million) % (RMB million) %
(AR¥EET) % (AREKBET) %
Environmental Protection RRREERRTE !
and Energy Conservation
Solutions:
Environmental protection RIR 1,776.2 46.5 1,969.1 40.6
Energy conservation ENRERR R T 5
solutions 314.4 8.2 592.6 12.2
Sub-total A% 2,090.6 54.7 2,561.7 52.8
Renewable Energy Equipment AJB4£ 8RR B
Manufacturing and BUER R
Services:
Wind power products and [BEE R AR
services 1,642.6 43.0 2,034.0 419
Solar power products and KIZ8eE & AR
services (discontinued (BERIEES)
operation) 6.6 0.1 185.7 3.2
Sub-total A% 1,649.2 43.1 2,189.7 451
All others FRAH A 83.7 2.2 102.3 2.1
Total st 3,823.5 100.0 4,853.7 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Gross profit and gross profit margin

For the foregoing reasons, consolidated gross profit of the Group
decreased by approximately RMB249.2 million, or 17.6%, from
approximately RMB1,416.8 million for the six months ended 30 June 2016
to approximately RMB1,167.6 million for the corresponding period in
2017. The average gross profit margin of the Group across all segments
of the Group increased from 22.6% in the first half of 2016 to 23.4% for
the corresponding period in 2017. The increase in gross profit margin
was primarily attributable to the increase in gross profit margin for the
environmental protection and energy conservation solutions segment.

The following table sets out the Group’s gross profit and gross profit
margins by segments for the six months ended 30 June 2017 and 2016
respectively:

BRI ()

EFREFE

BN ERE - AEEEZE2017F6 8301 [E61E
BAHENNBARKI 1676ESET  HEF
FEHNHIARE1 416 8B BTHEE D HARE
249 2HBILH17.6% - NEBME D EHFHEF
RPW2016%F _EF FHI22.6%1E 11 ZE 2017 F R HIH
23.4% - EFIREINE B R EARR KRR
FREOEFRIEMATE -

TR RIETEZ2017F 201696 A30H (E61E
Rizn 8l nMAEEEFFIEF X

For the six months ended 30 June

HZ=6H30H1L6MEA
2017 2016
(RMB million) % (RMB million) %
(AER¥BEET) % (AREBET) %
Environmental Protection and Energy  BRRREAEEARA TR ©
Conservation Solutions:
Environmental protection IRIR 443.4 20.0 408.3 17.2
Energy conservation solutions ERREARR T B 109.5 25.8 166.0 21.9
Sub-total &% 552.9 20.9 574.3 18.3
Renewable Energy Equipment AHERRRENER
Manufacturing and Services: PR
Wind power products and services B EE & AR 549.9 25.1 687.5 25.3
Solar power products and services KFZBeE m & R (5.2) (371.4) 24.2 135
Sub-total CH 544.7 24.8 7117 24.5
All others PR EAth 70.0 455 130.8 56.1
Total et 1,167.6 23.4 1,416.8 22.6
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

IR AT ()

Other revenue

Other revenue from continuing operations of the Group increased by
approximately RMB17.4 million, or 14.1%, from approximately RMB123.3
million for the six months ended 30 June 2016 to approximately RMB140.7
million for the six months ended 30 June 2017, which was primarily due to
the increase in interest income; other revenue of the Group’s discontinued
operation decreased by approximately RMB39.4 million, or 93.4%, from
approximately RMB42.2 million for the six months ended 30 June 2016, to
approximately RMB2.8 million, which was primarily due to the decrease in
subsidies from the PRC government.

Other net income

The other net income from continuing operations of the Group was
approximately RMB547.6 million for the six months ended 30 June
2017, representing an increase of approximately RMB394.1 million, or
256.7%, from approximately RMB153.5 million for the corresponding
period in 2016. This increase was primarily due to the increase of the
net income from the disposal of subsidiaries; the other net income from
the Group’s discontinued operation was approximately RMB98.8 million,
representing an increase of approximately RMB33.1 million, or 50.4%,
from approximately RMB65.7 million for the corresponding period in 2016.
This increase was mainly due to the disposal of subsidiaries by the Group
for the period.

Selling and distribution expenses

The selling and distribution expenses of the Group’s continuing operations
decreased by approximately RMB1.0 million, or 0.2%, from approximately
RMB434.2 million for the six months ended 30 June 2016 to approximately
RMB433.2 million for the corresponding period in 2017; the selling and
distribution expenses of the Group’s discontinued operation increased by
approximately RMB9.4 million, or 109.3%, from approximately -RMB8.6
million for the six months ended 30 June 2016 to approximately RMB0.8
million for the corresponding period in 2017, which was mainly due to the
decrease in relevant expenses as a result of the decrease in sales and
there is no reversal of expired warranty for the period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Administrative expenses

The administrative expenses of the Group’s continuing operations
increased by approximately RMB237.2 million, or 41.6%, from
approximately RMB570.8 million for the six months ended 30 June 2016
to approximately RMB808.0 million for the corresponding period in 2017,
which was primarily due to the increase in assets impairment losses; the
administrative expenses of the Group’s discontinued operation decreased
by approximately RMB92.6 million, or 34.9%, from approximately
RMB265.0 million for the six months ended 30 June 2016 to approximately
RMB172.4 million for the corresponding period in 2017, which was
primarily due to the decrease in depreciation and assets impairment
losses.

Operating profit/(loss) and operating profit margin

As a result of the foregoing factors, the operating profit of the Group’s
continuing operations decreased by approximately RMB44.6 million, or
6.7%, from approximately RMB664.4 million for the first half of 2016 to
approximately RMB619.8 million for the corresponding period in 2017;
the operating loss of the Group’s discontinued operation decreased by
approximately RMB47.3 million, or 38.1%, from approximately RMB124.2
million for the first half of 2016 to approximately RMB76.9 million for the
corresponding period in 2017.

Finance costs

The finance costs of the Group’s continuing operations increased by
approximately RMB54.3 million, or 23.4%, from approximately RMB231.9
million for the six months ended 30 June 2016 to approximately RMB286.2
million for the corresponding period in 2017, which was primarily due to the
increase in the average borrowing size; the finance costs of the Group’s
discontinued operation decreased by approximately RMB125.3 million, or
96.1%, from approximately RMB130.4 million for the six months ended 30
June 2016 to approximately RMB5.1 million for the corresponding period
in 2017, which was primarily due to the significant decrease in the average
borrowing size.

Profit/(loss) before taxation

As a result of the foregoing factors, the profit before taxation of the Group’s
continuing operations decreased by approximately RMB106.3 million, or
22.3%, from approximately RMB477.6 million for the six months ended
30 June 2016 to approximately RMB371.3 million for the corresponding
period in 2017; the loss before taxation of the Group’s discontinued
operation decreased by approximately RMB172.6 million, or 67.8%, from
approximately RMB254.6 million for the six months ended 30 June 2016 to
approximately RMB82.0 million for the corresponding period in 2017.

BRI ()

TTBBES

HE2017F6 A30A L6fHA - REEFEEE
BITHRAESTHARES08.06E T © 20165
R ARES70.8E &L MH AR K237 25
EIrEk41.6%  TEREERMEBRNIEN 0 K
SEERIHEEEBTTRAIHARE1724688
T 2016 F R ARKE265.08 &R
AR 6EELH34.9% TBRINERE
ERERKRD

AREFIB (BB RASEFIBE

ERLMRE - AEEFELCEEBNLEENE
2016F ¥ FHHARK44BE TR =
2017FAHMHNARKEEG19.8HE T BIHA
R¥A4L6ABTHG.7%  NEBDRIFEEER
R EIER2016F EXFHNHARK124.27
BILRA L E2017FRBNL76 9B E T - MK
ARMEA7 SEETH3B1% °

BB

HZE2017F6 300 IL61E A + AEEFELEE
BB AN ARE286.2H& 7T 20164
FEHHHOARE231. 9B T MHOARES4.3
BELHK23.4%  WINHERETEZHANFHEE
FORRIG AN - ANEE D AR IS R ISR AR
PARBSAEETL  B2016FRPHHARE
130 4H B TR K125.3EETHI6. 1% T8
AR FIEFIRE KRB -

BATFE - (EA)

BN FMRE - ANEEFECEEBOB AR
HH=2016F6A30H L6 A MK AR 4776
BHELRLE2017FRBNHAREI7T1I3EE
T A AREE106.38 BT822.3%  AEM
AR IE S BT R E A Z=201656 430
BHiF6M@ AL AREE254 68 8B ITH D E20174
FIERHOARES2.0E 8T  MAIHWARKE172.6
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

IR AT ()

Income tax

The income tax for the Group’s continuing operations increased by
approximately RMB35.8 million, or 33.9%, from approximately RMB105.5
million for the six months ended 30 June 2016 to approximately RMB141.3
million for the corresponding period in 2017. The effective tax rate for the
Group’s continuing operations increased from 22.1% for the six months
ended 30 June 2016 to 38.0% for the corresponding period in 2017,
which was primarily due to the increase in deductible tax loss not being
recognized as deferred income tax assets by the Group for the period and
the provision of under-provision of income tax in respect of prior years.

Profit for the period

As a result of the foregoing factors, the Group recorded a profit of
approximately RMB146.5 million for the six months ended 30 June 2017,
whereas a profit of approximately RMB117.4 million was recorded for the
corresponding period in 2016.

Profit attributable to non-controlling interests

Profit attributable to non-controlling interests of the Group for the six
months ended 30 June 2017 amounted to approximately RMB6.8 million,
representing a decrease of approximately RMB55.9 million, or 89.2%,
from approximately RMB62.7 million for the corresponding period in 2016.
The decrease was primarily attributable to the disposal of certain partially
owned subsidiaries of the Group for the period.

Profit attributable to equity shareholders of the Company

As a result of the foregoing factors, profit attributable to equity
shareholders of the Company for the six months ended 30 June 2017
amounted to approximately RMB139.7 million, whereas profit attributable
to equity shareholders of the Company for the corresponding period in
2016 amounted to approximately RMB54.7 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BT (8)

Analysis of Segment Results D EBREAES T

TR RIEFIE 2201746 K% 2016%6 A30H 1-61E
AREEN D HBUYA ~ ERFMLEFEUARE S
IEFERA BRI AR R B « EFIFLE T E A5
Bkt -

The following table sets out the Group’s segment revenues, gross profit
and operating profit for the six months ended 30 June 2017 and 2016
respectively, and each as a percentage of total revenues, gross profit, and
operating profit of the Group for such periods:

For the six months ended 30 June

HZ6A30H 618 A
2017 2016
(RMB million) %  (RMB million) %
(AR¥®EET) % (AREEZET) %
Environmental protection and RRREERRT R
energy conservation solutions
Environmental protection: IRIR -
Revenue A 2,219.6 44.5 2377.4 37.9
Gross profit =5 443.4 38.0 408.3 28.8
Operating profit g FE 498.2 91.8 382.3 70.8
Energy conservation solutions: ERRERRR T ER
Revenue A 423.9 8.5 758.6 12.1
Gross profit =5 109.5 9.4 166.0 11.7
Operating (loss)/profit K (E1E),/FE (19.5) (3.6) 35.7 6.6
Segment revenues 2 EBUA 2,643.5 53.0 3,136.0 50.0
Segment gross profit DEBEF] 552.9 47.4 574.3 405
Segment operating profit RS T 478.7 88.2 418.0 77.4
Renewable energy equipment A BE4ERREE
Wind power products and [\ 5 2 v B2 AR
services:
Revenue WA 2,192.5 43.8 2,721.5 43.4
Gross profit EA 549.9 47.1 687.5 485
Operating profit g FIE 148.4 27.3 189.6 35.1
Solar energy products and A5 aeE m R AR
services (discontinued (BRIEEE)
operation):
Revenue KA 1.4 0.1 179.9 2.9
Gross profit =M (5.2) (0.4) 24.2 1.7
Operating loss L EE (76.9) (14.2) (124.2) (23.0)
Segment revenues DEUWA 2,193.9 43.9 2,901.4 46.3
Segment gross profit DEBEFI 544.7 46.7 711.7 50.2
Segment operating profit 7 ER AR & T 71.5 13.1 65.4 12.1
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

IR AT ()

Environmental Protection and Energy Conservation Solutions
Environmental protection
Revenue

Revenue from the environmental protection business decreased by
approximately RMB157.8 million, or 6.6%, from approximately RMB2,377.4
million for the six months ended 30 June 2016 to approximately
RMB2,219.6 million for the corresponding period in 2017. The decrease
was mainly attributable to the decrease in the Group’s revenue generated
from NO, emission reduction business. As compared to the corresponding
period in 2016, the Group’s revenue generated from NO, emission
reduction business decreased by approximately RMB163.4 million, or
36.2%. The decrease in the Group’s NO, emission reduction business was
mainly due to excess power production capacity, the stringent national
controls and reduction in scale of new thermal power, and the upcoming
completion of the ultra-low emission reconstruction of majority of units
in the existing market, which significantly shrank the market for thermal
power NO, emission reduction upgrading and reconstruction.

The following table sets out the revenues from the business lines
included in the Group’s environmental protection business and each as a
percentage of the revenue from this business for the six months ended 30
June 2017 and 2016 respectively.

BRRKEPERRE R
R
WA

RIREBNEZE 201796 530H 1E61E B WAL
ARM2219.6 &L - H2016FREBHHNAR
W2, 377 4B BB HOARKEI578EETT
56.6% ° TERANBEERSKAB AR - 8
2016 F RHAMALL - ANEBEREEBKRAR LA
R¥163.45 8T © [R1BX15E36.2% ° ALE R
E¥BHNRLETERRAAENERBT - EXREE
Mg 2 AN ERE - MBEMESHABO A
BIEBER SRR - A BREARIIET S
ERERE -

TR RIEFEZE2017F 201696 A30H (H61E
REREAEERRERPSEBGHBA - B
REBHZEBRAHEDLL

For the six months ended 30 June

EZ6H30H1E6MER
2017 2016

(RMB million) % (RMB million) %
(AR#¥BET) % (AREEET) %
SO, emission reduction iR 1,240.5 55.9 1,2141 51.1
NO, emission reduction BT 288.4 13.0 451.8 19.0
Low NO, combustion equipment R 32.2 1.4 55.7 2.3
Water treatment KR 445.4 20.1 513.6 21.6
Ash removal KrEE 213.1 9.6 142.2 6.0
Total st 2,219.6 100.0 2,377.4 100.0

Cost of sales HER A

Cost of sales for the environmental protection business was approximately
RMB1,776.2 million for the six months ended 30 June 2017, representing
a decrease of RMB192.9 million, or 9.8%, as compared with that of
approximately RMB1,969.1 million for the corresponding period in 2016.
The decrease was consistent with the decrease in revenue generated from
such business line and was mainly due to the decrease in the cost of sales
for the NO, emission reduction business.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Gross profit and gross profit margin

As a result of the foregoing reasons, gross profit attributable to the
environmental protection business increased by approximately RMB35.1
million, or 8.6%, from approximately RMB408.3 million for the six
months ended 30 June 2016 to approximately RMB443.4 million for the
corresponding period in 2017. The profit margin of this business increased
from approximately 17.2% for the first half of 2016 to approximately 20.0%
for the first half of 2017, mainly due to the increase in gross profit margin
of SO, emission reduction business and low NO, combustion business.

The following table sets out the changes in gross profit margins for
the business lines included in the Group’s environmental protection
business for the six months ended 30 June 2017 as compared with the
corresponding period in the previous year:

BRI ()

EFIREFIE

ER FMRE  RREBELENEFNREZ2016
F6A30H LE6EAMMARKE408.3FELEE
E2017F RN ARBA43.4FE T BEL
ARBESS 1HEILEE.6% ° WWEEHEF EH
20164 ¥ FRL17.2%IEIMNZE2017F L FH
#20.0% « TERAEHRERFEIREEL L
EAES: I

TREF|EZE20179F6 5300 1E61E A #ERK AE
BEIRREGNERFEF KA FFRAMAL R E
1t :

For the six months ended 30 June

B Z6A30H 618 A
2017 2016
(%) (%)
SO, emission reduction il 21.2 12.7
NO, emission reduction JilzRi= 29.7 39.2
Low NO, combustion equipment RAIRER 27.6 11.8
Water treatment KGRI 16.7 18.2
Ash removal FrEE 12.6 21.1
Energy conservation solutions BIBESE R Ty 5
Revenue WA

Revenue from the energy conservation solutions business decreased by
approximately RMB334.7 million, or 44.1%, from approximately RMB758.6
million for the first half of 2016 to approximately RMB423.9 million for
the corresponding period in 2017. The decrease in revenue was mainly
due to the decrease in revenue generated from the general contracting
business of power station construction, given that the two projects in Hami
of Xinjiang and Ledong of Hainan undertaken by the general contracting
business of power station construction of the Group were both in their final
stages.

ERREARIR T RETF AR AN 2016 F ¥ FH94
AR¥758.6BETLH L E2017FRBHARY
#1423 9B BT BAHARMKIBA7TAEETH
44.1% > WARD T EZRZAR/BUEREEBE
BRWATR - ERAEEBHEREABDER
AENFERENSHERMEBRBEABEY
RSB FAER -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

B ko (E)

The following table sets out the revenues from the business lines
comprising the Group’s energy conservation solutions business, each as a
percentage of the revenue from this business, for the six months ended 30
June 2017 and 2016 respectively.

TR RIETEZ2017F 201696 A30H (E61E
ERERRR T R Z I
AR & BT ZEBRANE DL

HEREASE

For the six months ended 30 June

HZE6H30H1L61EA
2017 2016
(RMB million) % (RMB million) %
(ARMEET) % (AREEZET) %
Plasma-assisted coal ignition and S5 F B2 25 A K iZR
combustion stabilization 134.1 31.6 141.2 18.6
Waste heat recovery BRER[EI 94.1 22.2 - -
General contracting for power BULERAR
stations 195.7 46.2 506.0 66.7
Others™ EAp® - - 111.4 14.7
Total et 423.9 100.0 758.6 100.0
Note(™: Others include steam turbine flow passage retrofitting and ~ Fi&E™ : Hem amgansua Rgs aR
maintenance, energy management contract (EMC) and boiler BEREIR(EMC)  SEiRE FIABUEE
comprehensive utilization and retrofitting. 7% o
Cost of sales HELAK

Cost of sales for the energy conservation solutions business decreased by
approximately RMB278.2 million, or 46.9%, from approximately RMB592.6
million for the first half of 2016 to approximately RMB314.4 million for the
corresponding period in 2017. Such decrease was consistent with the
decrease in revenue from this business line.

Gross profit and gross profit margins

As a result of the foregoing factors, gross profit attributable to the energy
conservation solutions business decreased by approximately RMB56.5
million, or 34.0%, from approximately RMB166.0 million for the first
half of 2016 to approximately RMB109.5 million for the corresponding
period in 2017. Gross profit margins for this business increased from
approximately 21.9% for the first half of 2016 to approximately 25.8% for
the corresponding period in 2017. This increase was primarily due to the
growth in gross profit margins of general contracting for power stations
business and plasma-assisted coal ignition and combustion stabilization
business which had contributed to a relatively large percentage of
revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The following table sets out the changes in gross profit margins for the
business lines comprising the Group’s energy conservation solutions
business for the six months ended 30 June 2017 as compared with the six
months ended 30 June 2016:

BRI ()

TREFIEHZE2017F6 A30H (L6178 A #EKAEE
AIRERRR H RETEE K FEF REEH E 20164
6730H 1618 ALK EL -

For the six months ended 30 June

BZ6H30HL6MEA
2017 2016
(%) (%)
Plasma-assisted coal ignition and LT R AN AR
combustion stabilization 31.5 22.2
Waste heat recovery FRENEL 22.1 -
General contracting for power stations B E R AR, 24.1 18.3
Others® H b _ 116
Note(: Others include steam turbine flow passage retrofitting and Bz : Hip @ AmgmREiE REE - SRk
maintenance, energy management contract (EMC) and boiler REIE(EMC) « IELRE M ABCEER -
comprehensive utilization and retrofitting.
Renewable energy equipment manufacturing and services AT BARRRERE R RS
Wind power products and services EEERREHE
Revenues WA

Revenue attributable to the wind power products and services
business decreased by approximately RMB529.0 million, or 19.4%,
from approximately RMB2,721.5 million for the first half year of 2016 to
approximately RMB2,192.5 million for the corresponding period in 2017.
The decrease was mainly attributable to the slight decrease in number of
wind turbines of the Group which completed testing.

Cost of sales

Cost of sales attributable to the wind power products and services
business decreased by approximately RMB391.4 million, or 19.2%, from
approximately RMB2,034.0 million for the first half of 2016 to approximately
RMB1,642.6 million for the corresponding period in 2017. Such decrease
was consistent with the downward trend of revenue from these businesses.

Gross profit and gross profit margin

As a result of the foregoing reasons, gross profit attributable to the wind
power products and services business decreased by approximately
RMB137.6 million, or 20.0%, from approximately RMB687.5 million for the
first half of 2016 to approximately RMB549.9 million for the corresponding
period of 2017. Gross profit margin for this business for the first half in
2017 was 25.1%, basically the same as 25.3% for the first half of 2016.

[BEE MR REEB U ALE2016F L FHELY
AREE2 721 5B BT FEE2017FRAHHAR
#2192 5B BT BAKARKES29.08E LK
19.4%  THRMEZREALSANEETK AR
HREEEEAT TR -

HEXAR

[BEE M KRG EB R E R AWE2016F L4 F
HHAREE2,034.08 BT TR ZE2017FRHR
AR 6426EBET BAHARE391.48
BLH19.2%  EHEZEFEFHRATREBE —
g( °
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Solar power products and services (discontinued operation)
Revenues

Revenue attributable to the solar power products and services business
(discontinued operation) significantly decreased by approximately
RMB178.5 million, or 99.2%, from approximately RMB179.9 million for the
first half of 2016 to approximately RMB1.4 million for the corresponding
period in 2017, which was mainly due to the discontinuation of solar power
products and services business.

Cost of sales

Cost of sales attributable to the solar power products and services
business (discontinued operations) decreased by approximately
RMB149.1 million, or 95.8%, from approximately RMB155.7 million for the
first half of 2016 to approximately RMB6.6 million for the corresponding
period in 2017, consistent with a trend of decrease in revenue from this
business.

Gross profit/(loss) and gross profit/(loss) margin

As a result of the foregoing reasons, the solar power products and
services(discontinued operation) business of the Group recorded a
gross loss of approximately RMB5.2 million for the six months ended 30
June 2017, representing a decrease of approximately RMB29.4 million
or 121.5% as compared with the gross profit of approximately RMB24.2
million for the corresponding period in 2016. This business decreased
significantly from a gross profit margin of 13.5% for the first half of 2016 to
a gross loss margin of 371.4% for the first half of 2017.

Liquidity and Capital Resources

The following table sets out the net cash flows of the Group for the six
months ended 30 June 2017 and 2016 respectively:

ARG REE i R IR (ERILAZE)
WA

KNI E MR R R (B LIS 2)MIRAR
2016F EEFMHARB179.98 ETL AR N &
Z2017FRBENHOARB14BET  BAOOAR
#178.58 BITk09.2% * EE AN AIGEEE R
N ARFSHERE AR E TR -

HEHXA

KBEELE MR ES (BRILEE ) NHEERA
fo016F LEFMHARBISETEBLRLE
2017EERHNMARBE 6B ET  FEHOARE
149 1B B T5L95.8% » AR NEEZEBHUA
BB —R -

EFLEE) REFIE(EEFE)

EREMRERE - AEBEHE2017F6830H 16
MAKRGEERERE (BRIELEE)EBNE
BHAARES 2HEE T - 820165 R HMEF
WAREE24 2EBILRA AR 29 48 E TR
121.5% ° It ZEBEH2016F EEFHEFNZE13.5%
KiE T BEZE2017F EFFREEHEI7T1.4% °

REBEETMERRIR

TR BIEFE ZE2017F 201646 A30H |L61E
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For the six months ended 30 June

HZ=6H30H1L61EA
2017 2016
(RMB million) (RMB million)
(AR¥EET) (AR#®H=ET)

Net cash used in operating activities #& & EB)FE A HIR G FE (290.4) (1,954.2)
Net cash generated from/(used in)  R&EBEA, (FH)HNIRS FEE

investing activities 152.4 (77.8)
Net cash (used in)/generated from  REEE(FH), ELNIRE FHE

financing activities (2,434.7) 1,105.1
Cash and cash equivalents as at 30 M6 A30EMIRE RIREEHEY

June 1,805.4 1,396.5
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Net cash used in operating activities

In the first half of 2017, net cash used in operating activities of the Group
was approximately RMB290.4 million, while that of the same period in
2016 was approximately RMB1,954.2 million. The decrease in the net cash
flow used in operating activities was mainly due to the decrease in the
settlement of accounts payable of the Group for the period as compared
with the same period in the previous year.

Net cash generated from/(used in) investing activities

Net cash generated from the Group’s investing activities for the first
half of 2017 was approximately RMB152.4 million, while net cash used
in investing activities for the same period in 2016 was approximately
RMB77.8 million. The increase in the net cash generated from investing
activities was mainly due to the collection of part of considerations from
the disposal of subsidiaries in the first half of 2017.

Net cash (used in)/generated from financing activities

Net cash used in financing activities of the Group for the first half of
2017 was approximately RMB2,434.7 million, while net cash generated
from financing activities for the same period in 2016 was approximately
RMB1,105.1 million, mainly due to the repayments of borrowings of the
Group in the first half of 2017.

Working capital

As at 30 June 2017, the Group’s cash and cash equivalents were
approximately RMB1,805.4 million, representing a decrease of
approximately RMB2,577.3 million, or 58.8%, as compared to RMB4,382.7
million as at 31 December 2016. The decrease was mainly attributable to
the cash outflow for repayment of the Group’s indebtedness being higher
than the cash inflow of the borrowed indebtedness during the period.

The Group’s gearing ratio, which is calculated by dividing net debt
(including interest-bearing other payables and interest-bearing bank
loans, less cash and cash equivalents) by the sum of total equity plus net
debt, increased to 55.31% as at 30 June 2017 as compared to that of
53.80% as at 31 December 2016. The increase was mainly attributable to
the decrease in the Group’s cash and cash equivalents being higher than
the decrease in the indebtedness.

Net current assets

As at 30 June 2017, the Group’s net current assets were approximately
RMB3,008.8 million, representing an increase of approximately RMB235.8
million, as compared to net current assets of approximately RMB2,773.0
million as at 31 December 2016.

As at 30 June 2017, the unutilised banking facilities of approximately
RMB21,514.2 million could fulfil its future capital commitments for payment
and other financial requirements. The Directors are of the opinion that the
Group will possess necessary working capital to meet its working capital
and capital expenditure requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Inventory Analysis

The inventories of the Group were approximately RMB2,609.4 million as
at 30 June 2017, which decreased by approximately RMB112.8 million,
or 4.1%, from approximately RMB2,722.2 million as at 31 December
2016. The decrease was primarily attributable to the decrease in finished
goods of wind turbine manufacturing equipment and the decrease in raw
materials for energy conservation solutions business.

Trade and bills receivables

Trade and bills receivables of the Group decreased by approximately
RMB641.6 million, or 4.6%, from approximately RMB14,036.6 million as at
31 December 2016 to approximately RMB13,395.0 million as at 30 June
2017. The decrease was mainly attributable to the decrease in the balance
of trade receivable as a result of the decrease in sales revenue from the
wind turbine sale of the Group for the period and the decrease in the
balance of bills receivables in the environmental protection business.

Deposits, prepayments and other receivables

The Group’s deposits, prepayments and other receivables increased by
approximately RMB415.4 million or 17.4%, from approximately RMB2,392.9
million as at 31 December 2016 to approximately RMB2,808.3 million as
at 30 June 2017. The increase was primarily attributable to the increase in
prepayments for general contracting construction of the Lanzhou power
station EPC project for the period.

Trade and bills payables

Trade and bills payables of the Group decreased by approximately
RMB633.4 million, or 5.9%, from approximately RMB10,821.8 million as
at 31 December 2016 to approximately RMB10,188.4 million as at 30
June 2017. The decrease was primarily due to decrease in trade and
bills payables in relation to the procurement of wind turbine raw materials
and environmental protection sub-contracting engineering payment and
equipment payment of the Group.

Indebtedness

The Group’s total indebtedness decreased by approximately RMB1,849.8
million, or 13.6%, from approximately RMB13,593.6 million as at 31
December 2016 to approximately RMB11,743.8 million as at 30 June
2017. This is mainly because the Group reduces financing scale for the
period. The proportion of long-term indebtedness to the total indebtedness
increased from approximately 37.4% as at 31 December 2016 to
approximately 42.7% as at 30 June 2017. The proportion of long-term
indebtedness increased and the increase was primarily attributable to the
decrease in the Group’s short-term indebtedness for the period and the
long-term indebtedness are not due for repayments.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

All of the Group’s borrowings are denominated in RMB.

In the first half of 2017, the effective interest rate of the Group (determined
by dividing total interest expenses by the average value of the sums
of outstanding borrowings and other interest-bearing payables as at 1
January 2017 and 30 June 2017) was approximately 4.7%, while the
effective interest rate of the Group for the same period in 2016 was
approximately 4.4%. The increase in the Group’s effective interest rate was
primarily due to higher interest rate of the new short-term indebtedness of
the Group for the period.

Pledged assets

As at 30 June 2017, the long-term interest-bearing borrowings of the
Group were pledged by concession operation assets and trade and
bills receivables with an aggregate carrying amount of approximately
RMB1,258.3 million.

Contingent liabilities

The Group's contingent liabilities decreased by approximately RMB439.1
million, or 16.4%, from approximately RMB3,116.4 million as at 31
December 2016 to approximately RMB2,677.3 million as at 30 June
2017. The Group’s contingent liabilities at the end of the period primarily
consisted of bids, performance and litigation guarantees.

Material investments

During the six months ended 30 June 2017, the Group did not make any
material investments.

Material Acquisitions and disposals
Acquisitions

During the six months ended 30 June 2017, the Group did not make any
material acquisitions.

Disposals or deemed disposals

On 2 November 2016, Longyuan Environmental disposed of 51% equity
interest in its subsidiary Beijing Longyuan Environmental Engineering Co.,
Ltd. (“Beijing Longyuan”) in a public listing process through China Beijing
Equity Exchange at a consideration of RMB385.0 million. On 13 January
2017, both parties entered into a sale and purchase agreement. Upon
completion of the disposal, Beijing Longyuan was no longer a subsidiary
of the Group.

Save as disclosed above, during the six months ended 30 June 2017, the
Group did not make any other material disposals or deemed disposals.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Market risk

The Group is exposed to various risks associated with its business
operations, including credit and counterparty risk, interest rate risk,
exchange rate risk, risks affecting the power and related industries
within the PRC generally and volatility risk relating to raw materials and
components used in its production activities.

Credit and counterparty risk

The Group’s credit risk is primarily attributable to its bank deposits and
cash in-hand, trade and bills receivables, deposits, prepayments and
other receivables, gross amounts due from customers from construction
contracts and other non-current assets. The Group has an internal credit
policy in place to monitor its exposure to its counterparty credit risk on an
ongoing basis.

Substantially all of the Group’s cash is deposited in state-owned or state-
controlled PRC banking institutions. The Directors consider counterparty
risks in transactions with PRC banks insignificant.

The Group performs credit evaluations on all of its customers, and
monitors outstanding receivables due from such customers on an ongoing
basis. The Group’s credit evaluation focuses on a customer’s payment
history and his ability to pay and takes into account industry and customer-
specific considerations, as well as the general macroeconomic climate.
The Group generally requires its customers to settle progress billings and
other debts in accordance with agreed contractual terms.

Interest rate risk

The Company has significant borrowings and its operational activities are
significantly dependent on the availability of credit facilities at competitive
rates. Substantially all the Company’s borrowings are denominated
in RMB and are owed to PRC bank lenders and financial institutions,
which are subject to adjustments in interest rates based on changes in
the applicable regulations of the People’s Bank of China. Accordingly,
fluctuations in interest rates may have a significant impact on the Group’s
business, operations and financial conditions.

The Group does not currently hedge its interest rate risks through any
derivative instruments or other hedging arrangements. The Board will
continue to monitor the interest rate risks and will consider hedging
potential material interest rate risks should the need arises.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Liquidity risk

The Group’s operating cash flows are subject to significant irregularity,
given the nature of the businesses in which it is engaged. The Group’s
business includes the water treatment business carried out under the
build-operate-transfer (“BOT") business model. While the Group believes
that such business model generate steady cash flows and revenues for
the Group over extended periods, such business models require more
up-front capital investment and a longer period to fully recoup such
investments as compared to the traditional business model of engineering
procurement construction (“EPC”). Accordingly, while the Group aims
to ensure that it has sufficient working capital to meet its operational
requirements or has access to sufficient bank credit facilities to continue
its operations without disruption, the cash flow position of the Group may
vary with its continuous growth and expansion.

Exchange risk

The continued development and expansion of the Group’s international
operations is expected to result in increased exposure to exchange
rate risk, arising primarily through export sales which would typically be
denominated in foreign currencies. The Group expects that its future
export sales will principally be denominated in either United States dollar,
Euros or Hong Kong dollar. During the six months ended 30 June 2017,
the Group’s exchange loss was approximately RMB2.6 million. The
Directors consider HKSE rate risk to be insignificant. The Group does not
currently hedge its exchange rate risk.

The RMB is not a freely convertible currency, and the PRC Government
may at its discretion restrict access to foreign currencies for current
account transactions in the future. Changes in such foreign exchange
controls may adversely affect the Group’s international operations and
sales, and may prevent the Group from satisfying its foreign exchange
denominated obligations. In addition, the Group may be restricted from
paying dividends on its listed H-shares to shareholders by any such
changes in regulations.

Subsequent events
Since 30 June 2017 and up to the date of this interim report, there was no

event that had a significant impact on the Group’s operational, financial or
business prospects.
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CORPORATE GOVERNANCE
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The Company has been committed to improving the standard of its
corporate governance, which is considered as an essential part to the
creation of values for shareholders. The Company has established a
modern corporate governance structure, which comprises a number
of independently-operated and effectively-balanced bodies, including
general meetings of shareholders, the Board of Directors, the Board of
Supervisors and senior management, by referring to the code provisions
as set out in the Corporate Governance Code and Corporate Governance
Report in Appendix 14 to the Listing Rules. The Company has adopted the
Corporate Governance Code as its own corporate governance practices.

During the six months ended 30 June 2017, the Group had established a
standardized and sound corporate governance structure in accordance
with the applicable laws and regulations, as well as the requirements
of domestic and offshore regulatory authorities, including the Company
Law of the PRC, Securities Law of the PRC, the Listing Rules, and having
considered the Company’s actual situation, continued its efforts to
maintain a high standard of corporate governance with a view to maximize
shareholders’ benefits in the long term.

(1) Compliance with the Corporate Governance Code

The Group is dedicated to adhering to a high standard of
corporate governance, and adopts the best practices for corporate
governance set forth in Appendix 14 to the Listing Rules under
appropriate circumstances. For the six months ended 30 June 2017,
the Group had complied with the code provisions in the Corporate
Governance Code in Appendix 14 to the Listing Rules.

To facilitate long-term and steady development of the Group, the
Group has been standardizing its structure of corporate governance
based on relevant laws and regulations in the PRC, the requirements
of HKSE, and other regulatory requirements, and has been
improving the standard of its corporate governance.
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CORPORATE GOVERNANCE (CONTINUED)

Compliance with the Model Code for Securities
Transactions by Directors and Supervisors of the
Listed Companies

The Company has adopted a code of conduct prepared in
accordance with the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 to the Listing Rules as the code of conduct regarding
transactions involving securities of the Company by the Directors
and Supervisors. The terms of the code currently adopted by the
Company comply with the requirements of the Model Code. The
Company has made specific enquiries to all of its Directors and
Supervisors, each of whom confirmed that he or she had complied
with requirements of the Model Code for the six months ended 30
June 2017. To ensure the compliance with relevant requirements
under the Listing Rules and to protect shareholders’ interests, the
Board will examine the corporate governance practices and the
operations of the Company from time to time.

Audit Committee

The Group established the Audit Committee (“Audit Committee”)
according to the Listing Rules, the responsibilities of which include
providing suggestions to the appointment, re-appointment and
dismissal of external independent auditors, and monitor their work.
The Company has appointed an adequate number of independent
non-executive directors with appropriate professional qualification,
or appropriate accounting or related financial management expertise
according to the Listing Rules. The Audit Committee consisted of
two independent non-executive directors and one non-executive
director. Before the expiration of the session of all the directors and
supervisors of the Company on 8 August 2017, the members of the
Audit Committee were Mr. Fan Ren Da Anthony (chairman of the
Audit Committee, independent non-executive director), Mr. Zhang
Wenijian (non-executive director) and Mr. Shen Xiaoliu (independent
non-executive director). After the expiration of the session of all the
directors and supervisors of the Company on 8 August 2017, the
members of the Audit Committee were Mr. Yeung Chi Tat (chairman
of the Audit Committee, independent non-executive director),
Mr. Zhang Wenjian (non-executive director) and Mr. Shen Xiaoliu
(independent non-executive director). The new session of the Audit
Committee has reviewed the unaudited interim report of the Group
as at and for the six months ended 30 June 2017 and the unaudited
interim financial statements for the six months ended 30 June 2017
prepared in accordance with No. 34 “Interim Financial Reporting” of
International Financial Reporting Standards (“IFRS”).
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Disseminating Information through the Internet

In order to enhance the standard of corporate governance and
transparency, the Group uses its website (www.01296.hk) as a
media to publish information. The Group implements procedures to
review information to be published on its website and also monitors
its website to ensure that all published information is up-to-date and
accurate.

Overseas Regulatory Announcement

As Yantai Longyuan Power Technology Co., Ltd., a subsidiary of
the Company, is a public company listed on the Shenzhen Stock
Exchange, the Group has complied with the relevant requirements
regarding overseas regulatory announcement in accordance with
Rule 13.10(B) of the Listing Rules.

Furthermore, as the corporate bonds of the Company are listed on
the Shanghai Stock Exchange, the Group has complied with the
relevant requirements regarding overseas regulatory announcement
in accordance with Rule 13.10(B) of Listing Rules in this regard.

Risk Management and Internal Control

The Company places prime importance to risk management and
internal control. An internal control system has been established to
protect the Shareholders’ and the Company’s interests.

The Board is responsible for the internal control and risk
management systems of the Company and its subsidiaries,
reviewing and approving significant policies and reviewing the
effectiveness of the internal control and risk management systems.
Such systems are designed to mitigate risks inherent in our business
faced by the Group to an acceptable level, but not eliminating all
risks. Accordingly, such systems can only provide reasonable and
not absolute assurance against material misstatement in financial
information or financial loss.

Internal Control

The Company has set up a set of internal control rules, including
“Rules and Procedures of the General Meeting”, “Rules and
Procedures of the Board Meeting”, “Rules and Procedures of
the Supervisor Meeting”, “Terms of References for the Strategic
Committee of the Board”, “Terms of References for the Audit
Committee of the Board”, “Terms of References for the Nomination
Committee of the Board”, “Terms of References for the Remuneration
and Appraisal Committee of the Board”, “Provisions on Information
Disclosure”, “Administrative Measures on Connected Transactions”,
and “Internal Control Principle Policy.”
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CORPORATE GOVERNANCE (CONTINUED)

The Company has also established the Finance and Property
Department, the Audit Department and the Supervision Department
and has sufficient personnel in each department in charge of
financial operations, risk management, internal auditing and anti-
corruption work. Besides, the Company has provided regular
training at its own expenses to the Group’s employees whose duties
relate to finance, risk management and internal auditing so as to
ensure that they are well qualified and experienced.

Each department of the Company is able to smoothly submit to
the Board the information required. Being the most senior point of
contact for each department of the Company, the President has the
duty to effectively report to the Board in relation to the operations
of each department, and to coordinate and mobilize the demands
of each department to promote reasonable decision-making within
the Company. The Audit Committee is responsible for reviewing
the financial control, internal control and risk management systems
of the Company; discussing the internal control system with the
management to ensure that the management has fulfilled its duties
to establish an effective internal control system; taking the initiatives
or appointed by the Board to make researches on important findings
of and the management’s responses on internal control matters.

The Group communicated in time on the identified flaws of
significant internal control and carefully assessed the potential risks.
The department which was in charge of the supervision put forward
corrective actions, and obtained the approval from the leadership
prior to its implementation. Leadership and the audit department
monitored its implementation to ensure monitoring flaws solved
timely and properly.
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Risk Management

The overall risk management of the Group is gradually on track, the
management mechanism is becoming more and more sound, and
the risk management concept is becoming more and more popular.
Through the annual score and assessment of Leaders, middle-level
cadres and grassroots employees of the Company collectively,
the Group comprehensively considered the internal and external
business environment and the influences of policy changes it may
face next year, and having been approved by the office meeting,
identified the major risks of that year and developed the relevant
risks management strategies. At the same time, the Group submitted
risk monitoring indicators monthly and released risk analysis reports
quarterly to comprehensively analyze major risks and put forward
countermeasures recommendations. The Group aims to establish a
risk management system with comprehensive coverage, key control
and pre-developed measures through risk control pilot.

During the reporting period, the Board has assessed the internal
control systems of the Company and its subsidiaries and is not
aware of any material weaknesses nor any material defaults in
respect of financial, operational and compliance controls and
risk management. The Board believes that the current monitoring
system of the Company is effective and adequate and considers
that the resources, qualifications and experiences of the staff of
the Company’s accounting and financial reporting functions, its
training programs and budgets thereof are adequate. The Board
will continue to monitor the risk management and internal control
systems in the following year.

Management of Inside Information

In order to promote fairness, transparency, accountability and
responsibility, which are the core principles of good corporate
governance, the Group notifies HKSE and discloses to Shareholders
and other holders of its listed securities of the Group’s inside
information in a timely manner pursuant to the Listing Rules and Part
XIVA of the Securities and Futures Ordinance (cap 571) (the “SFQ”).
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CORPORATE GOVERNANCE (CONTINUED)

In order to monitor and regulate potential insider trading activities,
and to ensure the confidentiality of inside information, the Company
has established a set of “Management Rules on Inside Information of
Guodian Technology & Environment Group Corporation Limited” in
accordance with the Company Law of the PRC, the SFO, the Listing
Rules and other relevant laws and regulations and the requirements
of the articles of association of the Company. The registration and
management of the inside information is carried out by the Board
and its daily offices, the Department of Securities Financing and
Legal Affairs (the Board of Directors Office).

Connected Transaction Management

In order to strengthen the Company’s management of connected
transactions, the Company has established the “Management
Rules on the Conduct of Connected Transactions of Guodian
Technology & Environment Group Corporation Limited” and has
designated the Board of Directors Office to be responsible for the
management of connected transactions with assistance from the
Securities and Finance Division and Finance and Property Division.
In order to ensure that the Company’s connected transactions
are carried out in accordance with applicable rules and system
and that the aggregate transaction amounts do not exceed the
annual caps, the Group has notified all subsidiaries and divisions
regarding the applicable continuing connected transaction caps,
allocated monitoring obligations to specific subsidiaries and
divisions and required such subsidiaries or divisions to report to
the senior management regarding the connected transactions. The
Company has provided regular training to the Company’s internal
staff in relation to connected transactions from time to time, and has
designated specialized personnel to make every effort to ensure full
compliance with the relevant Listing Rules.
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OTHER INFORMATION
H A B

Review of Interim Report

The Audit Committee of the Company has reviewed the Company’s interim
report. The interim financial report for the six months ended 30 June 2017
was unaudited, but was reviewed by KPMG, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of interim financial
information performed by the independent auditor of the entity”, issued by
the Hong Kong Institute of Certified Public Accountants. A copy of such
unmodified review report is included in this interim report.

Share Capital

As at 30 June 2017, the total issued share capital of the Company was
RMB6,063,770,000, divided into 6,063,770,000 shares of RMB1.0 each,
including 4,754,000,000 domestic shares and 1,309,770,000 H shares.
There had been no change in the share capital of the Company during the
six months ended 30 June 2017.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any shares of the Company for the six months ended 30 June
2017.

Material Legal Proceedings

During the six months ended 30 June 2017, the Company was not involved
in any material litigation or arbitration.

Interim Dividends

The Board does not recommend the distribution of interim dividends for
the six months ended 30 June 2017.

Changes of Information of Directors, Supervisors and
Chief Executive

Save as disclosed in this interim report, as at the date of this interim report,
there is no change of information about the Directors, supervisors or chief
executive of the Company which shall be disclosed pursuant to 13.51(2)
of the Listing Rules.

Interests and Short Positions of the Directors,
Supervisors and Senior Management in the Shares,
Underlying Shares and Debentures

As at 30 June 2017, Mr. YAN Andrew Y., a non-executive Director of the
Company, was interested in 288,200,000 shares of the Company. Please
refer to the paragraph headed “Substantial Shareholders’ Interests in
the Shares” for more information. Save as disclosed above, none of the
Directors, Supervisors and senior management of the Company had
any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
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the meaning of Part XV of the SFO) which would have to be notified to the
Company and HKSE pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or deemed to
have under such provisions of the SFO) or which were required, pursuant
to Section 352 of the SFO, to be registered in the register referred to
therein, or which would fall to be disclosed to the Company and HKSE
pursuant to the Model Code.

Substantial Shareholders’ Interests in the Shares

As at 30 June 2017, to the best knowledge of the Directors, the following
persons (save as otherwise disclosed, and other than the Directors,
Supervisors and senior management of the Company) had interests or
short positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company pursuant to Divisions 2 and 3 of
Part XV of the SFO (the table has been updated according to the records
of CCASS and the latest information in the Company’s possession):
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Number of Shares/ Percentage in Percentage in

Underlying the Relevant Class the Total

Name of Shareholders Class of Share  Capacity Shares Held  of Share Capital® Share Capital™®

BERS/ EEBERAER ERAEE

BRRES B RPER 5 HERGEE ZEAH ZAEDHO

(Share) % %
(&)

Guodian Domestic shares  Interests of beneficial owner and 4,754,000,000@ 100.00 78.40
EE NERK controlled corporation (Long position)
ERAARSBARZER (&)

GD Power Domestic shares  Interests of beneficial owner 2,376,500,000?) 49.99 39.19
HEE WER BEnlE AR (Long position)
(&)

Mr. YAN Andrew Y. H shares Interests of beneficial owner and 288,200,0009 22.00 475
hogits HER controlled corporation (Long position)
BalB ARZERA 2R (&)

SAIF IV GP Capital Ltd. H shares Interests of beneficial owner and 288,200,000® 22.00 475
Hi& controlled corporation (Long position)
EalB ARSERE 2R (Fg)

SAIF IV GP LP H shares Interests of beneficial owner and 288,200,000© 22.00 475
Hi controlled corporation (Long position)
BalB ARZERA 2R (&)

SAIF Partners IV L.P. H shares Interests of beneficial owner 288,200,000© 22.00 475
HR Eala AR (Long position)
(&)
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Number of Shares/ Percentage in Percentage in

Underlying the Relevant Class the Total

Name of Shareholders Class of Share  Capacity Shares Held  of Share Capital® Share Capital®

BERS EERRAFER EREEE

BEEE €% RDER 51 HBRHEE ZEDHO B

(Share) % %
(&)

State Grid International H shares Interests of beneficial owner 89,505,000 6.83 1.48
Development Limited HR Eala AR (Long position)
ARERERERERAR (178)

National Council for Social H shares Interests of beneficial owner 77,310,000 5.90 1.27
Security Fund of the PRC HE EnlEA A\ s (Long position)
2EHERELASEZE (HF8)

Notes: Htet -

(1)

This percentage is calculated on the basis of the number of underlying
shares/total shares that had been issued by the Company as at 30 June
2017. As at June 30 2017, the total number of shares of the Company is
6,063,770,000,0f which 4,754,000,000 shares are domestics shares and
1,309,770,000 shares are H shares.

The Guodian holds, directly or indirectly, 100.0% of the domestic shares
of the Company via GD Power Development Co., Ltd. (“GD Power”). As
at 30 June 2017, Guodian had 46.00% of the interests directly in the total
shares of GD Power and GD Power had 49.99% of the domestic shares
of the Company. Therefore, Guodian is deemed to be interested in the
domestic shares of the Company held by GD Power.

Mr. YAN Andrew Y. holds 22.00% of the H shares indirectly via SAIF
Partners IV L. P. through SAIF IV GP Capital Ltd. and SAIF IV GP LP. Mr.
YAN Andrew Y. is the controlling shareholder of SAIF IV GP Capital Ltd.,
SAIF IV GP LP, and SAIF Partners IV L.P.. SAIF IV GP Capital Ltd. is the
controlling shareholder of SAIF IV GP LP. SAIF IV GP LP is the controlling
shareholder of SAIF Partners IV L.P.. SAIF Partners IV L.P. has 22.00%
of the H shares. Therefore, Mr. YAN Andrew Y., SAIF IV GP Capital Ltd.,
and SAIF IV GP LP are deemed to be interested in the H shares held by
SAIF Partners IV L.P.

Employees and Remuneration Policy

As at

30 June 2017, the Group had a total of 7,208 employees. The

remuneration of employees of the Group comprises basic salary,
performance payment and bonus payment. Performance payment is made

with r

eference to the Company'’s financial results and the performance

appraisal on the individual employee. The bonus payment is made with

refere

nce to the level of completion of the Company’s annual major tasks.
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Since its establishment, the Group has always paid great attention to
the business operation, and the sustainable development of our society
and environment; by virtue of its status as a hi-tech and environmental
protection enterprise, the Group has been actively carrying out its
corporate vision of “green technology for the whole world” and also
integrating such conception into its day-to-day business activities.

Environmental Protection, Energy Conservation
and Emission Reduction

In 2017, the Group continued to take advantage of its position in
the environmental industry and has made prominent contribution
to the fields of environmental protection, energy conservation and
pollutants emission reduction.

1.

Business of environmental protection

As at 30 June 2017, the total installed capacity of the
franchised desulfurization projects of the Company was
15,890 MW and the total installed capacity of franchised de-
NO, projects was 11,100 MW. For the first half of 2017, the
reduced sulfur dioxide emission amounted to 190,800 ton and
the reduced nitise oxide emission amounted to 37,000 ton.
The franchised desulfurization and franchised de-NO, projects
in the construction process strictly implemented environmental
protection requirements and the national “3-synchronous”
regulations on environmental protection facilities, namely,
environmental protection facilities shall be designed
synchronously, constructed synchronously and commissioned
synchronously with the main works, so as to achieve emission
standards.

The water product of the sewage treatment plant of Lucency,
a subsidiary of the Company after reaching the emission
and reuse standards in the applicable laws, regulations and
standards such as the Discharge Standard of Pollutants for
Urban Sewage Treatment Plant (GB18918-2002), the Reuse
of Urban Recycling Water — Water Quality Standard for Urban
Miscellaneous Water Consumption (GB/T19820-2002), etc.,
or was further processed and reused for industrial enterprises
such as power plants, etc.. The production wastewater and
domestic sewage produced in the sewage treatment plant,
after being collected, enter the sewage treatment system
without external discharge, thus causing no environmental
pollution. By means of effective water operation, in the first half
of 2017, the sewage treatment plant treated accumulatively
89.74Mton sewage (including reclaimed water) and reduced
accumulatively 36,000 ton COD emission. In addition, the
sewage treatment plant also oxidized and decomposed the
organic pollutants in the exhaust gas pollutants, and finally
discharged them according to standards. In terms of solid
waste, the rest sludge was generally treated and reused as
compost for farmland or buried at landfill; the other pollutants
such as gate slag, grit, etc. were transported to landfills and
buried there.
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Business of energy conservation solution

In terms of contract-based energy management, oil-saving
ignition, etc., the Group also paid attention to the key role of
science and technology advancement in energy conservation
and emission reduction and made full use of its advantages in
technology industry and management.

In respect of contract-based energy management, the Group
focused on energy conservation technologies in relation to
retrofit of steam turbine, retrofit of steam seal, seal retrofitting
of air pre-heater, residual heat and pressure utilization,
motor system energy conservation, combustion optimization,
etc.; in total, the Group has cumulatively completed 117
contract-based energy management reconstruction projects,
saving approximately 93,800 ton standard coal per year. In
the first half of 2017, it completed 2 contract-based energy
management reconstruction projects, thereby saving 1,900 ton
standard coal.

The oil-saving ignition products of the Company maintained
industry leading position and the Company was the only
enterprise from China with offshore plasma ignition business.
The Company continued to carry out small-scale plasma
ignition system design optimization, and constantly reduced
system costs and enhanced product competitiveness.
Moreover, it speed up the “Go-out” strategy and continuously
expanded the international market for its oil-saving ignition
business. The projects in progress included the plasma
ignition projects in Turkey, Vietnam, etc. and the micro-oil
ignition project in India. The Company aimed at India
low-grade coal and high moisture lignite for ignition technology
research and development and it is expected to expand the
application of fuel-efficient ignition technology and broaden the
adaptability of coal. The Company, on basis of ensuring the
leading position in the traditional oil-saving product industry,
actively developed micro-gas ignition technology. At present,
it has completed the industrial application of such technology,
and is increasing its marketing efforts while continuing to
perfect system design. In terms of residual heat utilization, the
Company completed the residual heat recovery projects of
Guodian Langfang Power Plant and Guodian Jinneng Onshore
Thermal Power Plant. The Company steadily expanded its
comprehensive boiler reconstruction business. In the first half
of 2017, it completed Jingmen MGGH Project and Oriental
Bypass Flue Project. The projects in progress include Jiujiang
MGGH Project, the bypass flue projects in Fengcheng,
Penglai, etc.. To date, all the projects have been progressing
well. In addition, the Company conducted work related to “new
efficient MGGH technology research and development”.
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Business of WTG products and services

In the first half of 2017, United Power produced 208 units of
WTG (including 25 units of 1.5MW WTG, 182 units of 2MW
WTG and 1 unit of 3MW WTG, total 404.5MW), making a great
contribution to the development of green energy. The waste
water from the WTG manufacture of fans at the production
bases in Jiangsu, Inner Mongolia and Hebei was discharged
via the pipeline into the municipal sewage treatment plant
and uniformly discharged according to applicable standards;
the exhaust pollution sources were equipped with ventilation
system with filtration of activated carbon, causing no pollution
on environment; other wastes all were sold to metal recycling
companies for recycling.

For the first half of 2017, Guodian Technology & Environment
Group Corporation Limited Chifeng Wind Power Company,
a subsidiary of the Company, accumulatively generated
110,718,600 kwh wind power and PV power, equivalent to
reduction of the emission of 111,800 ton greenhouse gas.

Il. Working Environment and Employees

1.

Employees

The Group always insists on the philosophy that employees
are the most precious assets and the source for the
sustainable development of the enterprise. It actively creates
good conditions for the career development and physical
and mental health of employees; it has established clear
and transparent human resources system and flow; and
by establishing the employees congress system, it allows
the employees to actively participate in the operation
activities of the Group. Through perfect and multidirectional
communication mechanism and transparent information
platform, it enables the employees to clearly understand the
strategy, operation target, etc. of the Group and practically
ensures the right of the employees to know, to participate and
to supervise.

As at 30 June 2017, the Group has 7,208 employees in total,
including 3,216 workers, and 1,531 technicians, accounting
for 38.4% of the non-worker employees. There are 5,193 male
employees and 2,015 female employees.
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Health and Safety

The Company always strictly executes the applicable national
laws, regulations and standards in respect of production
safety and occupational disease prevention, continuously
establishes and perfects working environmental management
and occupational health and safety management system and
creates the working environment and conditions in line with the
applicable national occupational safety and health standards
and health requirements for its employees. By providing the
employees with eligible labor health and protection articles,
the Company prevents, controls and eliminates occupational
disease hazards and protects the health and relevant interests
of its employees.

In order to reinforce the occupational health supervision and
management of the workplace of every unit of the Group,
the whole company has established the safety, occupational
health assurance system while every grass roots unit has
respectively taken the following measures:

(1) Establish the table of hazard sources and the table of
major hazard sources, and take specific measures and
emergency management plans for hazard sources, in
particular major hazard sources;

(2) Regularly organize the employees to participate in the
knowledge training with regard to occupational health
and occupational disease prevention, promote their
self-protection awareness and regularly organize them
to participate in physical checks;

(3) Keep improving the working environment of the
workplace;

(4) Actively cooperate with the relevant departments in
epidemic prevention.

The Group has conducted safety checks, emergency accident
drills and safety education activities in multiple forms. For the
first half of 2017, the overall safety situation was stable and
there were no incidents of major safety and personal casualty
accidents.
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Personal Development and Training

This Group fully implements the strategy of “strengthen the
enterprise with human resources”; therefore, it continually
promotes its systematic education and training, enhances
the career development of the employees and boosts the
comprehensive skill and quality of the employees. The
Group has established the “3+1” whole staff training system
in line with its future development demand and based on
the cultivation of leadership, competence, implementation
capacity and professional skill; and it carries out the
hierarchical, classified and customized talent cultivation plan.
In addition, it has established the corporate internal trainer
system; it enhances the internal sharing of knowledge, skill
and experience and also provides talents with more platforms
for flexible communication and expression.

Employment Rules

This Group strictly implements the Labor Law of the PRC and
the Law of the PRC on Employment Contracts and enters into
the employment contract with all employees, setting forth work
content, work place, work time, remuneration, etc.. This Group
respects the freedom of any employee at work and firmly
avoids restricting the physical freedom of any employee or
forcing any employee to work during employment. Since the
establishment of the Group, it has never had any major breach
of the applicable laws and regulations in respect of operation
activities and employment practices (including but not limited
to recruitment, working hours, health and safety, use of child
workers and forced labor).

Employee Care

The Group, via multiple forms of activities, unified all staff
to work hard and created good family cultural atmosphere,
for example, it actively carried out activities such as “Read
and Learn”, "“Read Happily as Youth”, “Talks of Youth”, etc.,
advocating all staff to read and learn. It established and
perfected work help and support mechanism, provided daily
care for poor employees and kept improving the warmth-giving
program. The Group actively constructed people-benefited
programs, organized staff to participate in tennis matches
organized by Guodian, held innovation and originality events
of Guodian, held the “Guodian Tech” Badminton Match and
the 1st Guodian Technology “Work Healthily and Live Happily”
brisk walking. In addition, the Group fully upgraded the
construction of the “Romantic Guodian” APP online platform,
and held totally 2 offline fellowship events with more than 30
person-times participating in the first half of 2017 in order
to solve the life problems of young employees and to fully
expand their exchange space.
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Operation Management

1.

Purchase and Supplier Management

The Group strictly implemented the applicable national laws
and regulations such as Law of the People’s Republic of
China on Tenders and Bids, the applicable regulations of the
Group and the original procurement rules and regulations
of the Group. In the first half of 2017, on such basis of the
applicable rules and regulations of Guodian, the Group further
issued three rules, i.e., the Measures for the Implementation
of Bidding Procurements, the Detailed Implementation for
the Emergency Procurements in the Construction Period of
Contracted Projects and the Measures for the Supervision
and Management of Procurements. The procurement of the
Group insists on the “4-Uniform” principle of Guodian, i.e.
uniform plan, uniform standard, uniform process and uniform
platform. In procurement process, the members of the Bid
Evaluation Committee and the Review Group were required
to strictly implement the applicable rules and regulations of
Guodian on confidentiality disciplines and application for
avoidance. The affiliates of the Group further optimized annual
procurement plans, learnt the advanced experience in the
industry, optimized the manufacturing enterprise supplier
development process, and timely adjusted development plans;
they also introduced excellent suppliers of top enterprises in
the industry, appropriately reduced development steps; in
addition, they also accelerated the step to verify and test new
developed suppliers.

Product Responsibility

The Group has passed the ISO90001 quality system
certification and the annual routine certification throughout the
years; and it has established quality and safety management
system and effectively organizes and supervises the strict
implementation of the same by its subsidiaries. In terms of
contracts, it strictly performs the contractual terms, fulfills
contractual obligations and provides relevant after-sale
services.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT (CONTINUED)

3.  Anticorruption

In order to regulate employees’ occupational behavior,
prevent the occurrence of corruption, the Company keeps
the establishment of a “three-in-one” officer pre-office
integrity education system. The Company had strict pre-office
integrity review and any officer to be promoted should receive
integrity review. The Company had strict pre-office integrity
examination, required the candidate leaders and middle-level
officers to participate in the pre-office integrity examination and
had strict pre-office integrity talks with them. In the first half of
2017, the Disciplinary Inspection Committee had pre-office
integrity talks with 23 new leaders to be promoted, requiring
each them to be a “person sensible politically, person clean
economically, person with decent style and bellwether on the
work”.

As at 30 June 2017, the units under the Company had 32
efficiency supervisory inspections in the key and hard work
such as bidding and tendering, engineering management,
eight item expenses, supplier management, etc., and brought
forward 29 pieces of supervisory suggestions, benefiting the
healthy development of the enterprises.

Social Welfare

While making effort to develop its own economy, the Group, within
its capability, actively participates in social welfare activities in
the local region such as joint construction by local government
and enterprise, construction of spiritual civilization, construction of
science, education and health, construction of community, donations
to schools, poverty relief, etc., promoting the economic development
and social harmony of the local region.
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The Company made effort to establish the voluntary service
organization with its own feature, and by participating in social
activities, it spread the concept of green energy and built up its
corporate image. Guodian Tech Green Ribbon Youth Volunteer
Association organized the technical backbone of the Company to
form a propaganda group, which served society with the advantage
of the exhibition hall. After being named as one of the 2nd Batch
of Capital “Learn from Lei Feng” Voluntary Service Stations by the
Civilization Office of SASAC of the State Council in 2016, Guodian
Tech Science and Technology Exhibition Hall successively
organized the students from schools such as Yuying Secondary
School, etc. to visit and study the Company. The Communist Youth
League of Guodian Tech and Chifeng Communist Youth League
jointly launched the “Youth Lights Micro Wish.” Poverty Alleviation
Volunteer Program and helped 212 poor children to realize their
micro wishes. The Company also had “My Energy Dream” program
and had a face-to-face exchange with the 50 freshmen of the
Thermal Engineering Department of Tsinghua University, kindling
their enthusiasm in professional learning. The Communist Youth
League of Lucency entered into a third-party agreement with the
Communist Youth League working committee of Wanshou Road in
respect of helping the juveniles of the poor families and, according
to this agreement, donated 511 articles including books and bags
and helped 210 juvenile in one-to-one manner. In addition, the
Company provided voluntary services for Beijing International
Long-distance Run Festival, Guodian Tech Walk and other large
events with 283 persons participating.
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Review report to the board of directors of

Guodian Technology & Environment Group Corporation Limited

(a joint stock company incorporated in the People’s Republic of China with
limited liability)

Introduction

We have reviewed the interim financial report set out on pages 55 to
92 which comprises the consolidated statement of financial position
of Guodian Technology & Environment Group Corporation Limited
(the “Company”) as at 30 June 2017 and the related consolidated
statement of profit or loss, consolidated statement of profit or loss and
other comprehensive income and consolidated statement of changes
in equity and condensed consolidated cash flow statement for the six-
month period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and International Accounting Standard
34, Interim financial reporting, issued by the International Accounting
Standards Board. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with International
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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REVIEW REPORT (CONTINUED)
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Conclusion L

Based on our review, nothing has come to our attention that causes us to  RIBHRFIHNERTIE - BAWRAETIEI TN E
believe that the interim financial report as at 30 June 2017 is not prepared, B FIHH1E 71201746 530 BB B SR &
in all material respects, in accordance with International Accounting  fEFfBE A S ERAILIR(EFE @14 ) 53455

Standard 34, Interim financial reporting. [ FEIA 8 & IR TE RS -
KPMG EFRFTMEHA
Certified Public Accountants BEBFED

8th Floor, Prince’s Building HEPIR

10 Chater Road EITE105%

Central, Hong Kong KT ARESH#E

28 August 2017 201748 28 H
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

T%)’\

For the six months ended 30 June 2017 — unaudited £, Z201 7¢6ﬂ 30H 1L61E A — K& HEat

(Expressed in Renminbi) (A AR FI7R)

Six months ended 30 June

HZ6H30H1L6{EA
2017 2016

Note RMB’000 RMB 000

Mtst ARETFT ARETFT
Continuing operations HEREER
Revenue KA 4 4,989,689 6,090,608
Cost of sales SHE AR (3,816,896) (4,698,017)
Gross profit EX 1,172,793 1,392,591
Other revenue HAUA 5 140,663 123,316
Other net income HE U F R 5 547,617 153,453
Selling and distribution expenses HE RO HEAY (433,227) (434,237)
Administrative expenses THFHZ (808,018) (570,757)
Profit from operations KERE 619,828 664,366
Finance costs BTGP ZR 6 (286,169) (231,897)
Share of profits less losses of associates  FE{GHE & N & F R E 12 37,600 45,084
Profit before taxation from continuing REFELCEEE 2B ATRE 7 371,259 477,553

operations
Income tax Frig#i 8 (141,314) (105,546)
Profit for the period from continuing AHREFELSEER 2FE 229,945 372,007
_operations
Discontinued operation BRIERE R
Loss for the period from discontinued REIR B BRI 2 18 9 (83,460) (254,583)
operation

Profit for the period A ERFIE 146,485 117,424

The notes on pages 63 to 92 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (CONTINUED)
A I 2K 4=

For the six months ended 30 June 2017 — unaudited 2 Z201746 A30H 1618 A — K& H:t

(Expressed in Renminbi) (JAAR#FI7R)

Six months ended 30 June

HZE=6A30H1L6/EA
2017 2016
Note RMB’000 RMB 000
MiaE AR¥TFT ARETFT
Attributable to: BER
Equity shareholders of the Company AR R 139,654 54,721
Non-controlling interests FEFERR A 6,831 62,703
Profit for the period AERFIE 146,485 117,424
Basic and diluted earnings/(loss) per EREARBERA,(&HE) 10
share (Expressed in RMB) (AANEBT)
— Continuing and discontinued operations ~ — B & 25 0.023 0.009
MK EB
— Continuing operations —FHEISE X 0.036 0.051
- Discontinued operation —BRIEEEER (0.013) (0.042)
The notes on pages 63 to 92 form part of this interim financial report. FE63EEFQHEMN T AR S EIRE AR
Em o
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

Ehani e

For the six months ended 30 June 2017 — unaudited 2 Z201746 A30H 161 A — K& H:t
(Expressed in Renminbi) (A AR FI7R)

Six months ended 30 June

H Z6H30H1L6{EA
2017 2016
RMB’000 RMB 000
ARETFT N
Profitfortheperied  Am¥® 146485 117,424
Other comprehensive income for the period FHEMEARR(BEARENHSE
(after tax and reclassification adjustments): FERE) :
ltems that may be reclassified subsequently to HE#BESET AERIIER -
profit or loss:
— Exchange differences on translation of —HBEREARLMNE ([ FE])FEIN (212) 301
financial statements of operations outside the EBI IS RREENE N Z58
People’s Republic of China (“PRC”)
Other comprehensive income for the period EE M2 E S (212) 301
Total comprehensive income for the period AEEHEHEE 146,273 117,725
Attributable to: FER:
Equity shareholders of the Company AN 139,442 55,022
Non-controlling interests IR R 6,831 62,703
Total comprehensive income for the period AE N SEEE 146,273 117,725
The notes on pages 63 to 92 form part of this interim financial report. F638 EF 928 MM A7 BRI 5 & 4B
B o
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRI R

As at 30 June 2017 — unaudited 201746 A30 8 — A& =5t

(Expressed in Renminbi) (JAAR#FI7R)

At 30 June At 31 December

6830H 12HA31H
2017 2016
Note RMB’000 RMB’'000
e AR¥FT ARETFT
Non-current assets FREBEE
Property, plant and equipment M - WE KRB 11 4,605,258 4,855,891
Investment properties RE Y 241,543 246,039
Lease prepayments AR TSR 327,484 330,736
Intangible assets | EE 1,144,583 1,196,279
Goodwill GEES 57,591 57,591
Interests in associates HEERNEMIRE 399,656 412,801
Other equity investments Hitigmic & 162,187 162,187
Other non-current assets HEIEmE&EE 4,205,094 4,004,969
Deferred tax assets IRIEF IR E B 671,485 612,382
Total non-current assets FRBEEHTE 11,814,881 11,878,875
Current assets REEE
Inventories FE 2,609,429 2,722,197
Gross amounts due from customers for M EE A RRFHIBERE 1,379,588 1,443,384
contract work
Trade and bills receivables JEWER R R B 12 13,394,957 14,036,574
Deposits, prepayments and other e B HEREMEREIR 2,808,258 2,392,860
receivables
Tax recoverable AU Bl FIE 101,085 151,722
Restricted deposits ZRHIFR 448,347 171,539
Cash at bank and on hand RITEHRREFRS 13 2,713,437 4,603,662
Assets held for sale FHEREEE 14 1,082,261 2,699,889
Total current assets REEEALE 24,537,362 28,221,827
Current liabilities REBEE
Borrowings R 15 6,732,461 8,478,005
Trade and bills payables R R R 16 10,188,419 10,821,789
Other payables Efh e RIE 3,233,909 3,624,852
Gross amounts due to customers for B EEARE P RIEERE 1,050,137 1,022,644
contract work
Income tax payable FERTFTS R 21,917 49,959
Provision for warranty BREEE 221,569 255,294
Liabilities held for sale FHEREAE 14 80,165 1,196,294
Total current liabilities REBEEE 21,528,577 25,448,837

The notes on pages 63 to 92 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AT EIRR ()

As at 30 June 2017 — unaudited R201746 3308 — A& &=t

(Expressed in Renminbi) (A AR FI7R)

At 30 June At 31 December

6830H 12HA31H
2017 2016
Note RMB’000 RMB’'000
k3 AREFT ARMTFT
Net current assets RBEEFE 3,008,785 2,772,990
Total assets less current liabilities ~~ #%Z@r®&e® 14,823,666 14,651,865
Non-current liabilities FRBEE
Borrowings B 15 5,011,387 5,115,637
Deferred income FEEW 2= 368,614 374,952
Deferred tax liabilities RIERIBE R 197,888 205,338
Provision for warranty BReBE 801,398 737,796
Other non-current liabilities EMIEREBEE 415,658 222,932
Total non-current liabilities FREEBERLE 6,794,945 6,656,655
NET ASSETS EEFHE 8,028,721 7,995,210
CAPITAL AND RESERVES EXK B
Share capital f& 7 6,063,770 6,063,770
Reserves ] (1,005,497) (1,144,939)
Total equity attributable to equity BEALATRERRNERERHE 5,058,273 4,918,831
shareholders of the Company
Non-controlling interests B 2,970,448 3,076,379
TOTAL EQUITY R 8,028,721 7,995,210

Approved and authorised for issue by the board of directors on 28 August

2017.

Mr. CHEN Dongqing

R&E

Executive Director

RIEEF

The notes on pages 63 to 92 form part of this interim financial report.

Mr. TANG Chaoxiong
=305
Executive Director

RIEEF

BEEEMN2017E8 A28 B #L W HFAETIEE o
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60

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
APHERE B

For the six months ended 30 June 2017 — unaudited £ Z201746 4308 [F618 A — K& E:+
(Expressed in Renminbi) (JAAR#FI7R)

Attributable to equity shareholders of the Company
BENARAEGRE

PRC Non-
Share Capital statutory  Exchange  Accumulated controlling Total
capital reserve reserve reserve losses Sub-fotal interests equity
BE BRBE PEEEAR O ERRE  ZHEE N FBRER  EREE
AMBO00 AMBO00 AMBO00 AMBOOO AMBO00 AMBO00 AMBO00 AMBO00
NEETT  ANRETT  AREFT  ABETT  ARETT  AEETT  ARETT  ARETT
Balance at T January 2016 WGFIAIRESR 60670 1062980 1283% 1014 (26506%7) 40646 3296489 7902953
Changes in equity for the sixmonths ~ E/1t2016506 3308 L
ended 30 June 2016: 6lEAREEE
Profitfor the period KHHE - - - - 54,721 54,721 62,703 117424
Other comprehensive income EthrEhs - - - 301 - 301 - 301
Tol comprtensiveincone WRRENESE N . SO L < BN SO L SO
Disposal of a subsidiary RENELHA - - - - - - (5,460) (5,460)
Disposal of equity interest in a subsidiaryto ~ F3EERERFEZRE
non-controling equity owners MEBLAER - 8727 - - - 8727 (8727) -
Dividends paid by subsidiaries to non- KEARRsEERER
controlling equity owners fiEExfike - - - - - - (51425)  (5142)
Balance at 30 June 2016 1656A30A %8 6,063,770 1,011,707 129,332 1315 (2595911) 4670213 3293580 7963793
Balanceat TJuy2016 WIGRTAIRRS  B0BTIO 10707 12932 1315 (256010) 4610213 329850 7963798
Changes in equity for the sixmonths ~ EL20165 127318 L
ended 31 December 2016: 6EAEEED
Profit{oss) for the period KB/ (5R) - - - - 47650 ATE5 (111624) 136027
Other comprehensive income EtprEhE - - - 97 - 97 - 97
Total comprehensive ncome MRemEeR T T T %7 e MeEs (e 136
Disposal of a subsidary RENEAH - - - - - - (5,053) (5,053)
Dividends paid by subsidiaries to non- WEARRFEERER
controlling equity owners fRE RS - - - - - - (100524)  (100524)
Appropriation to reserves RREHLE - - 24383 - (24,383) - - -
Balance at 31 December 2016 016512831 A&E 6,063,770 1,071,707 153,715 2282 (2372643) 4918831 3076379 7,995,210

The notes on pages 63 to 92 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

ABHREZBNE (B)

For the six months ended 30 June 2017 — unaudited 2 Z201746 A30H 161 A — K& H:t

(Expressed in Renminbi) (A AR FI7R)

Attributable to equity shareholders of the Company

EERRARERRR
PRC Non-
Share Capital  statutory  Exchange Accumulated controlling Total
capital reserve reserve reserve losses  Sub-total interests equity
R ERGRE TEREME  ENRE BB Nt FBREE  BEER
RIB'000  RMB000  RMBUOOO  RMBUOO  RMBOO0  RMBO00  RMBO00  RMB000
ARBTL  ARETR  ARKTT  ARETR  ARKETT  AREFT  ARETZ  AREF%
Balanceat fJanvary 2017 MIHAIRGH ORI OIS 222 (AR ASIASt 3076 7835210
Changes in equity for the six months B1E2017506A30A Lt
ended 30 June 2017: kL S
Profit for the period AR - - - - 139,654 139,654 6,831 146,485
Other comprehensive income EthrEhs - - - (212) - (212 - (212
Toalcomprehensvencome MReEMeRR T T R L L S . L
Disposal of subsidiaries RENELHA - - - - - - (12762 (112,762)
Balance at 30 June 2017 017E6A30BEH 6,063,770 1,071,707 153,715 2070 (2232,989) 5058273 2970448 8,028,721

The notes on pages 63 to 92 form part of this interim financial report.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BLEES

HIEERER

For the six months ended 30 June 2017 — unaudited £{ 220176 8308 |L61E8 B — K& E:t

(Expressed in Renminbi) (JAAR#FI7R)

Six months ended 30 June

HZ6H30H1L6{EA
2017 2016
Note RMB’000 RMB 000
Mtst ARETFT ARETFT
Operating activities FCE—EF )
Cash used in from operations mERFEANRS (103,915) (1,809,474)
Income tax paid EPREH (186,480) (144,680)
Netcash used in operating activities _ E&=mEAw#Re (290,395) (1,954,154)
Investing activities REFH
Payment for the purchase of property, plant & - BB K& - B i
and equipment, lease prepayments and ~ BERNEFEES H
intangible assets (62,452) (229,475)
Proceeds from disposal of subsidiaries BEEWBARFTSHRIE 685,122 -
Other cash flows arising from investing RAKEESNEMBE SR
activities (470,274) 151,636
Net cash generated from/(used in) RETHELE (FRINFES
Cnvesting activitles e 152,396 (77.839)
Financing activities E 3 ort))
Proceeds from borrowings ERATSE 4,510,500 8,186,956
Proceeds from issuing private placement TR AREERRETA
notes P53 500E - 1,387,400
Decrease in restricted deposits SZRR HITF AR > 54,036 151,520
Repayment of borrowings EEER (6,423,829) (8,090,593)
Interest paid BEARFE (237,431) (254,336)
Increase in restricted deposits SR FI1F Y 0 (329,974) (128,742)
Other cash flows arising from financing REEEFHNEMBER
activities (8,000) (147,073)
Net cash (used in)/generated from EETH(ER) ELENTRS
financing activities (2,434,698) 1,105,132
Net decrease in cash and cash ReRESEEYWNFRDE
equivalents (2,572,697) (926,861)
Cash and cash equivalents at 1 January M1 A1AMNBRERRESEEY 13 4,382,654 2,325,469
Effect of foreign exchanges HNEEZRSBHTE
rate changes (4,520) (2,107)
Cash and cash equivalents at 30 June  HR6A30EMBEERELSZEY 13 1,805,437 1,396,501

The notes on pages 63 to 92 form part of this interim financial report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AL AT RO BB 5 e = P ot

Organisation

Guodian Technology & Environment Group Corporation Limited
(the “Company”) was formerly known as Guodian Technology &
Environment Group Limited Liability Company and was established
on 6 April 2001 as a state-owned enterprise with limited liability.
The Company was converted into a joint stock company with
limited liability in the PRC on 16 May 2011(the “Conversion”). On 30
December 2011, the Company’s H shares were listed on The Stock
Exchange of Hong Kong Limited (“HKSE”).

Basis of preparation

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on HKSE, including compliance with
International Accounting Standards (“IAS”) 34, Interim financial
reporting, issued by the International Accounting Standards Board
("IASB”). It was authorised for issue on 28 August 2017.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2016 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2017 annual financial statements.
Details of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Company and its subsidiaries (the “Group”) since
the 2016 annual financial statements. The condensed consolidated
interim financial statements and notes thereon do not include all of
the information required for full set of financial statements prepared
in accordance with International Financial Reporting Standards
(“IFRSs”) issued by the IASB.

This interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the Hong Kong Institute of Certified Public Accountants. KPMG's
independent review report to the board of directors is included on
page 53 to 54.

(Expressed in Renminbi unless otherwise indicated)

(HIESEHSA - UARBIIR)
A

BEERFERREERMERAA(TAR
AN E ARERERAREBRBR AR
BEBEEREELERKILN20014486
A o ARAEHR2011F5 A16 B & H| A B
mABERRAE([#EH ) - 2011612 H308 -
ARBINHBER BB AR S ERAF
([BBERFT]) £ -

R LA

AR IS ME B KIE(E BB ARD A
PR A B1#E & £ TR Al ) A9 A8 B 3 B 1 SUAR
2 pEETHEERSTENEEE((H
BRetEREEe DEMN(BEE S E
B ([ BBt 2ERI) 1) S 3455 [ HREF 75
& | o AR EIB IR EF2017F8 A28 H L
R -

BRIER 2017 F FEM B A RN
SRTEERELSN - AR EIM IR S MR ELK
BR2016FFEMBMSMFMNBERE
AT - ARSTBRERE(LHE - FLEM
Gl

ZIRCEBRERHER) F34RRAE T RH
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

2N

REFTH P I R E M ()

(Expressed in Renminbi unless otherwise indicated)

(BRIERAHB - LARKEIIR)

2

Basis of preparation (continued)

This interim financial report has been prepared assuming the Group
will continue as a going concern notwithstanding the net cash used
in operating activities of RMB290,395,000 for the six-month period
ended 30 June 2017. The Group has unutilised banking facilities
of RMB21,514,222,000 as at 30 June 2017 to fulfil its future capital
commitments and other financial requirements. The directors
are satisfied that the Group will have necessary liquid funds to
finance its working capital and capital expenditure requirements.
Accordingly, the directors are of the opinion that it is appropriate to
prepare the interim financial report on a going concern basis.

Changes in accounting policies

The IASB has issued several amendments to IFRSs that are first
effective for the current accounting period of the Group. None of
these developments has had a material effect on how the Group’s
results and financial position for the current or prior periods have
been prepared or presented in this interim financial report.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

Revenue and segment reporting
(a) Revenue

The Group is principally engaged in manufacturing and
sale of wind turbines, solar cells and modules, plasma
ignition equipment and other related electric equipment for
power plants, construction engineering of desulfurization,
denitrification, water treatment, solar energy and other
environmental protection and energy conservation projects,
rental of desulfurization and denitrification facilities and
provision of integrated services relating to environmental
protection, energy conservation and renewable energy
businesses.

Revenue represents the sales value of goods supplied to
customers, revenues from construction contracts, rendering of
services, service concession arrangement and rental income.
Revenue is presented net of value added tax, if any.

2017 INTERIM REPORT
Guodian Technology & Environment Group Corporation Limited*
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

(@)

2N

REETH P ISR E ()

(Expressed in Renminbi unless otherwise indicated)

(BIERBFHA - UAREIIR)

4 Revenue and segment reporting (continued) 4 WAKRD S (&)
Revenue (continued) (a) WAGE)
The amount of each significant category of revenue from RENTERMIFECEEB RBRLE
continuing operations and discontinued operation recognised BEEBHSERERNRAN SRS
during the period is as follows: BT
Six months ended 30 June
HZ6A30H16/HA
Continuing operations Discontinued operation Total
BELEER BALEEE%H by
2017 2016 2017 2016 2017 2016
RMB000 FRMB 000 RMB000 RMB 000 RMB000 AMB 000
ABBTFR ARETT AREFT AREFT AREFT ARFTT
Sales of goods (note (7)) HERm(WaL) 2,558,305 3,214,921 - 25078 2,558,305 3,240,899
Revenue from construction contracts BEARMBA 1,788,619 2,104,831 - 116216 1,788,619 2,221,047
Rental income from operating leases LefEnmgERA
(note (i) (H#0) 379,921 393,103 - - 379,921 393,103
Rendering of services AR 144,197 215,788 1,447 37,712 145,644 253,500
Service concession arrangement revenue  JRASH SFEG A 118,647 161,965 - - 118,647 161,965
4,989,689 6,090,608 1,447 179,906 4,991,136 6,270,514
Notes: Htat -
(i) Revenue from sales of goods amounting to RMBNil (six (i) HEMRBARARBET(EE

(i)

months ended 30 June 2016: RMB57,672,000) is sale of
wind turbines to contractors who are engaged to construct
wind farms for China Guodian Corporation (“Guodian”), the
parent company of the Company, and related parties under
Guodian.

The amount mainly represents income related to service
arrangements entered into by the Group with power
plants to operate the desulfurization and denitrification
facilities for the treatment of sulphur dioxide and nitrogen
oxide generated by power plants during their electricity
generation. The Group acquires or constructs the facilities
and then maintains and operates the facilities to provide
pollutant treatment services to power plants during the
useful lives of power plants. The service charge is based
on the volume of electricity sold by the power plant and a
tariff determined by the National Development and Reform
Commission of the PRC. These arrangements are not in the
legal form of leases, but are deemed as operating leases
based on their terms and conditions.

(if)

201646308 L6AA : AREE
57,672,0007T) &R AN AR AR
FEEEAR(TEAE)RETED
BT R ER N B ERNABEE
ERNBERNEE -

ZEHERREANEEEERER
B B B B SR R A8 T TR
NFEHEERRTEIEEMERN
S EREy 2 RIS 2 HEPrif
BB A - REERBRERZER
W ZBREERETHEREETR
Me AR BRI G5 R R R R -
BRBEBEHE HNESEALPEBEK
BRENEZESHTEHRBRE
WEARTS B M - I E 2P T2
FERPALNEE - BREEGK
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
LERTO P BT B REN )

(Expressed in Renminbi unless otherwise indicated)

(BRIERAHB - LARKEIIR)

2N

4

Revenue and segment reporting (continued)

(b)

Segment reporting

The Group manages its businesses by its subsidiaries, which
are organised by business lines (products and services).
In a manner consistent with the way in which information
is reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group has four reportable
segments.

The operation of solar power products and services segment
has been discontinued since November 2015. Please refer to
note 9 for further details.

The Group combined other business activities that are not
reportable in “All others”. Revenue included in this category is
mainly from the wind and solar power generation and sale of
other electric power control system related products.

(i)  Segment results, assets and liabilities

The measure used for reporting segment profit is
the gross profit. In addition to receiving segment
information concerning the gross profit, management
is also provided with segment information concerning
depreciation and amortisation, interest income, finance
costs, impairment of assets, inventories write-down and
additions to segment non-current assets.

2017 INTERIM REPORT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
EATR R M B RENE(E)

(Expressed in Renminbi unless otherwise indicated)

4 Revenue and segment reporting (continued)

(b)

Segment reporting (continued)

4

(i)  Segment results, assets and liabilities (continued)

Information regarding the Group’s reportable segments
as provided to the Group's most senior executive
management for the purposes of resource allocation and
assessment of segment performance for the six months
ended 30 June 2017 and 2016 is set out below:

(BIERBFHA - UAREIIR)

WA K7 R & ()
(b) 5 EEE (M)
() PEHEME EEREEME)

REEAEERSRITHER
ABREETEIRS Bl H &
E2017F KX2016%F6A30H IE
(SIS E0PAR-1E =Y (e E 02
RASER2H D HBHENNA
T

As at/for the six months ended 30 June 2017
2017465308 /#Z201746530A 618 A

Discontinued

Continuing operations operation
BESEER BRLEREER
Energy Wind power Solar power
Environmental  conservation  products and products and
protection solutions services All others services Total
i BE AEHER
B BRAR ERREH FrEEt kB @t
RMB’000 RMB’000 RMB’000 RMB 000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT AREFT AREFT
Revenue from external customers IR P A 2,219,607 423,880 2,192,493 153,709 1,447 4,991,136
Inter-segment revenue DEBERA 2,768 - 950 23,154 401 27,273
Reportable segment revenue A2HABRA 2,222,375 423,880 2,193,443 176,863 1,848 5,018,409
Reportable segment profit/(loss) AL BAE/(FE)

(gross profit/(loss)) (ER/(£8)) 430,554 107,883 550,750 80,503 (5,234) 1,164,456
Depreciation and amortisation WEREH 136,055 13,057 61,417 46,640 7,227 264,396
(Reversal of impairment)/impairment of property, #1% - B KR (2R),/ Rl

plant and equipment (6,538) - - - 65,328 58,790
Impairment of intangible assets EMEERE 31,968 - - - - 31,968
Impairment of trade and other receivables R R E A R IR R E 134,581 29,429 45,535 610 16,528 226,683
Impairment of other non-current assets HibERe B ERAE - - - - 28,107 28,107
Impairment of assets held for sale BEFEFRRDEERE - - - - 17,988 17,988
Interest income FIEHA 19,327 18,721 1,294 803 141 40,286
Finance costs BIRA 57,964 2,460 66,795 93 5,094 132,406
Reportable segment assets AZHRIDEE 13,071,829 4,332,805 13,474,932 2,188,146 1,745,535 34,813,247
Additions to reportable segment non-current  AEF A LA WIERBEEMEMN

assets during the period 86,300 1,809 18,962 1,410 - 108,481
Reportable segment liabilities TERIBEE 9,021,216 2,515,535 10,559,443 643,531 5,575,008 28,314,733
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

AN EETH R B R e = M e (48D
(Expressed in Renminbi unless otherwise indicated)
(BRIEZEHA - LARKEIIR)

4 Revenue and segment reporting (continued)

(b) Segment reporting (continued)

4

(i)  Segment results, assets and liabilities (continued)

WA R RS (&)

(b) DEEHE ()
(@)

DEFEE  BEREMEE)

As at/for the six months ended 30 June 2016
14201646 A308 /& Z201646 A30A 1L61E A

Discontinued
Continuing operations operation
FRISEET BRIHE2EE
Energy Wind power Solar power
Environmental conservation  products and products and
protection solutions services All others services Total
REGREM
RR SRR BEEMRRE FEEf RR% @it
RMB 000 RMB000 RMB000 RMB000 RMB000 RMB000
ANEEFT ANEEFT ANEEFT ANEEFT NEEFT NEEFT
Revenue from external customers SMEPEPIRA 2,377,424 758,636 2,721,462 233,086 179,906 6,270,514
Inter-segment revenue DERBA 91 2,076 3,198 20,680 - 26,045
Reportable segment revenue AZ2HFBYA 2,377,515 760,712 2,724,660 253,766 179,906 6,296,559
Reportable segment profit (gross profit) A2 BFAE(ER) 400,877 158,368 688,614 144,793 24,129 1,416,781
Depreciation and amortisation TEREH 188,068 15,514 84,877 36,349 70,480 395,288
Impairment of property, plant and equipment ¥ « BiE Rk ERE - - - - 132,065 132,065
Reversal of impairment of lease prepayments 8% Hi# EFURESE - - - - (11,897) (11,897)
(Reversal of impairment)/impairment of trade andl &8 5 & £ e E Y 50 R
other receivables (&[),/HE (4,277) 39,754 31,383 - 57,587 124,447
Interest income FIEBA 12,248 11,864 4,671 1,799 186 30,768
Finance costs BB 120,547 1,193 81,527 225 130,367 333,859
As atffor the year ended 31 December 2016
R20165F12A318 /HZ2016F12A31B LR
Discontinued
Continuing operations operation
RS R BRIHERER
Energy Wind power Solar power
Environmental conservation  products and products and
protection solutions services All others services Total
KEGREM
RR  HEEASR RSEMRRS P EM RR% st
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
NEEFT NEEFT NEEFT NEEFT NEEFT ANEEFT
Reportable segment assets 2RI BEE 15,951,078 4,436,178 14,040,541 2,327,934 2,095,126 38,850,857
Additions to reportable segment non-current  AREiA] 23R e RE A ERIEN
assets during the year 242176 3,846 54,632 9,980 - 310,634
Reportable segment liabilities A2HRAIHAE 11,475,428 2,688,695 11,120,004 627,518 6,420,143 32,331,788
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
LEATOP BT B REME(E)

(Expressed in Renminbi unless otherwise indicated)

(b)

2N

(BRIEZEFHA - LARKIIR)
Revenue and segment reporting (continued) 4 WAKRD S (&)
Segment reporting (continued) (b) DEEHE(E)
(i) Reconciliations of reportable segment revenue, (i) TE2EHFEFBURA - FIB - BE
profit, assets and liabilities FIE BT
Six months ended 30 June
EZ6A30R16f8A
Continuing operations  Discontinued operation Total
BESEEY BRLEEEE by
2017 2016 2017 2016 2017 2016
RMB000  RMBUOOO  RMB000  RMBOOO  RMB000  ARMB0O00
ABBTFR ARETT AREFL ARETT ARETT ARFTr
Revenue KA
Reportable segment revenue BEXHEON 5,016,561 6,116,653 1,848 179,906 5,018,409 6,296,559
Elimination of inter-segment revenue AEERALE (26,872) (26,045 (401) - (27,273)  (26,045)
Consolidated revenue A 4,989,689 6,090,608 1,447 179906 4,991,136 6,270,514
Profit/(loss) ME/ (58)
Reportable segment profit/(loss) A2FHHAE/(BE) 1,169,690 1392652 (5,234) 24129 1,164,456  1416,781
Elimination of inter-segment loss/(profit) 2 SEIEE /(7)1 3,103 (61) - 80 3,103 19
Reportable segment profit/(loss) derived BV E£ESMIATEH/ D
from the Group's external customers 2518 /(5548 1,172,793 1,392,591 (5,234) 24209 1,167,559 1,416,800
Other revenue 0N 140,663 123,316 2,795 42,248 143,458 165,564
Other net income Al FE 547617 153453 98,780 65699 646,397 219,152
Selling and distribution expenses HERDERT (433,227)  (434,237) (823) 8,603 (434,050)  (425,634)
Adminisirative expenses IBEx (808,018)  (570,757)  (172433)  (264975)  (980,451)  (835,732)
Finance costs BBRA (286,169)  (231,897) (5008)  (130367)  (291,263)  (362,264)
Share of profits less losses of associates  FE(EHEE 2 AR BB B 37,600 45,084 - - 37,600 45,084
Consolidated profit/(loss) before taxation A4 AIFIE /(i) 31,259 477,553 (82,009)  (254583) 289,250 222970
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

AEFET P B RSN E(E)

(Expressed in Renminbi unless otherwise indicated)

(BRIERAHB - LARKEIIR)

4 Revenue and segment reporting (continued)

(b) Segment reporting (continued)

(i)

Reconciliations of reportable segment revenue,
profit, assets and liabilities (continued)

4

WAR 7Rk (&)

(b) ZE®WER)

(i)

HE2HBKRA - F B - BE
FIE EHIFE ()

At 30 June At 31 December

6H30H 12A31H
2017 2016
RMB’000 RMB’'000
AEB¥TTT AREFor
Assets EE
Reportable segment assets AI2WRDIEE 34,813,247 38,850,857
Inter-segment elimination o EBEIHE 35 (944,965) (1,112,427)
33,868,282 37,738,430
Interests in associates HEE QN AIWRE 399,656 412,801
Other equity investments HihigEzsiz g 162,187 162,187
Tax recoverable AU B IE 101,085 151,722
Deferred tax assets FEERRIBEE 671,485 612,382
Unallocated head office and AOBLARE RITHE E
corporate assets 1,149,548 1,023,180
Consolidated total assets EHEERSE 36,352,243 40,100,702
Liabilities aE
Reportable segment liabilities A EwOIEE 28,314,733 32,331,788
Inter-segment elimination 2 EBEHE 8H (799,029) (966,491)
27,515,704 31,365,297
Income tax payable FERTETTSHE 21,917 49,959
Deferred tax liabilities RIERIEBE 197,888 205,338
Unallocated head office and ROMRE RITHEE
corporate liabilities 588,013 484,898
Consolidated total liabilities AtaEess 28,323,522 32,105,492
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

5 Other revenue and other net income

REEA BT ER H A M wE ()

(Expressed in Renminbi unless otherwise indicated)

(HIESEHSA - UARBIIR)
5 HAWARREAMKEFE

Six months ended 30 June
HZ6A30AL6fEA
Continuing operations  Discontinued operation Total
BREERE BRLEEEXK st
2017 2016 2017 2016 2017 2016

RMB'000  RMBOOO ~ RMB000  RMBOOO — RMB000  RMBUOO
ARBTR ARETT ARETR ARETT AREFT ABKETT

Other revenue Hits A
Government grants B8 56,498 61,492 - 34,151 56,498 95,643
Interest income FEBA 45,172 31,366 141 186 45,313 31,552
Dividend income from unquoted equity FEFmERTERBIMA
investments - 4,822 - - - 4,822
Others Hity 38,993 25,636 2,654 7911 41,647 33,547
140,663 123,316 2,795 42,248 143,458 165,564
Other net income Hitt R FE
Net gain/(loss) on sales of raw materials ~ BHEHEWE/(HE)
FE 7,952 11,131 (434) (2,141) 7,518 8,990
Net gain on disposal of subsidiaries HEMB A RS FE 485,864 251 98,268 - 584,132 251
Net gain on debt settlement EREANATE - - 45 67,822 45 67,822
Net gain on disposal of property, plantand ~ HE%% « B kA
equipment and intangible assets FHE 51,008 140,909 - 24 51,008 140,933
Net foreign exchange (losses)/gains 5 (B8) /a5 (2,555) 2019 - 7 (2,555) 2,026
Others Hft 5,348 (857) 901 (13) 6,249 (870)

547,617 153,453 98,780 65,699 646,397 219,152
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR TR BB A5 P e (AR

(Expressed in Renminbi unless otherwise indicated)

(BRIERAHB - LARKEIIR)

6 Finance costs 6 BIIEEA
Six months ended 30 June
HZ6A30H L6 A
Continuing operations  Discontinued operation Total
BESEER BAILEEEHK @it
2017 2016 2017 2016 2017 2016
RMB’000 RMB000 RMB’000 RMB000 RMB’000 RMB000
AREFL ANREFT ARETFT ARETT AREFT ARETT
Interest on bank and other borrowings RITREMEFTAE 290,812 238,713 5,094 130,367 295,906 369,080
Less: interest expenses capitalised into i : EMLENE  BER
property, plant and equipment and FERBESRTH)
construction contracts MEFZ (4,643) (6,816) - - (4,643) (6,816)
286,169 231,897 5,094 130,367 291,263 362,264
7  Profit before taxation 7  BiAUFE
Profit/(Loss) before taxation is arrived at after charging/(crediting): FATFIE, (B8 2k, (GEA)
Six months ended 30 June
HZ6A30A 1618 A
Continuing operations Discontinued operation Total
BELEER BAILEEEHE @it
2017 2016 2017 2016 2017 2016
RMB 000 RMB 000 RMB’000 RMB 000 RMB’000 AMB 000
AREFL ANREFT ARETT ARETT AREFT ARETT
Amortisation g
- lease prepayments -BRLHHEER 3,252 5,565 - 2,592 3,252 8,157
- intangible assets ~-EVEE 27,994 35,463 483 1,630 28,477 37,093
Depreciation ik
~ investment properties ~RERME 4,496 3,692 - - 4,49 3,692
— property, plant and equipment -N%  BERRE 221,427 291,609 6,744 66,258 228,171 357,867
(Reversal of impairment)/impairment on (HESR)/ RESSE
— property, plant and equipment W% - BEREE (6,538) - 65,328 132,065 58,790 132,065
- lease prepayments -BRLHEER - - - (11,897) - (11,897)
- intangible assets -BYEE 31,968 - - - 31,968 -
~ trade and other receivables ~ERER R EMEYEE 210,155 66,860 16,528 57,587 226,683 124,447
- other non-current assets ~EMIEREEE - - 28,107 - 28,107 -
- assets held for sale ~-RBEREHRYEE - - 17,988 - 17,988 -
Research and development costs TREHRA 62,278 37,676 - - 62,278 37,676
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
LEATOP BT B REME(E)

(Expressed in Renminbi unless otherwise indicated)

2N

(BIERBFHA - UAREIIR)

Income tax 8 FisM
Six months ended 30 June
HZ6A30H L6 A
Continuing operations  Discontinued operation Total
FESEER BRIEBEEE Fobs
2017 2016 2017 2016 2017 2016
RMB 000 RMB 000 RMB 000 RMB000  RMB000 RMB 000
ARETL ANREFT AREFT ARETT ARETT ARETTL
Current tax AEBE
Provision for the period TRHERR 127,828 92,336 - - 127,828 92,336
Under-provision in respect of prior years ~ BEEEEETR 79,796 8,841 1,451 - 81,247 8,841
207,624 101,177 1,451 - 209,075 101,177
Deferred tax ELHE
Origination and reversal of temporary IR EENELRED
diferences (66,310) 4369 - - (66,310) 4369
141,314 105,546 1,451 - 142,765 105,546
Note: e
The charge for PRC enterprise income tax for the Group’s subsidiaries REBRPBRKZONER T EDEMSE
established in the PRC is calculated at the statutory rate of 25% (six B HRRREABECEMESRRAUNFEREE
months ended 30 June 2016: 25%) on the estimated assessable profit K TE AR BR (A AR FE AR B M B FE 1R 2o5% (B E
of the period determined in accordance with relevant enterprise income 20166 H30H IL6ME A : 25%)HATE B R #ETT
tax rules and regulations, except for certain subsidiaries of the Group, FEBAEENETHBRARAZEZRHBER
which are tax exempted or taxed at preferential rates of 12.5% or 15% (six HEF12.5%315% (H ZE201656 A30H [E61E
months ended 30 June 2016: 12.5% or 15%). A+ 12.5%315%) M EBEFE o
Taxation for subsidiaries incorporated in Hong Kong or overseas REBRBEBSGINK L KM E A FREAERE
countries is charged at the appropriate rate of taxation ruling in the 335 B 38 R B R AR K o
relevant jurisdiction.
The current tax for the six months ended 30 June 2017 included tax HZEF 201746 A30H61E A ANBARIBRIER
payments totaling RMB81,247,000 in respect of prior years according to B BT G AR FEAT AR TR
tax assessments concluded by local tax bureaus. A BB ARYS1,247,0007T ©
Discontinued operation 9 BRIEKEEK

During the year ended 31 December 2015, management decided
to abandon all of the Group’s operations under the solar power
products and services segment, which constitute a major line of
business of the Group, due to the challenging market conditions
in the solar industry. As such, the results of the Group’s operations
under the solar power products and services segment were
presented as discontinued operation in the condensed consolidated
financial statements.

REZE2015F12A318 IEFE - R A%
BETTERIBMTIZIRE - BEERATERIEKR
e ERFRIS D ST B E TS - %D
HEAEEN—FAXBLEEER - At - &
EETEARBGEER KRB SR &N R
BHPBIREFINRADRILEEELR -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

AREEA R IR E R ()

(Expressed in Renminbi unless otherwise indicated)

(BRIERBFHA - UARKEDIR)
9 Discontinued operation (continued) 9

The Company entered into a sale and purchase agreement with
certain counter-party during the year ended 31 December 2016,
pursuant to which the Company proposed to dispose of the main
assets/liabilities of solar power products and services segment.
Such assets and liabilities were presented as non-current assets
and disposal groups held for sale in the consolidated statement of
financial position.

As at the date of this interim financial report, the disposal of
aforementioned assets/liabilities is in progress.

CRIEEERE(E)

HZE2016F 12 A31H L AR R ER F %
ETEEWNZ  RERELSGiER RS
DEWOEBERE,BE - RBEER - &
DEERBEEESHIBHREFURESGE
RFERENEE M ELARITITR

BELTHUMBRER - FREOEE
BENREEINEETT -

Six months ended 30 June

B Z6H30H L6MEA
2017 2016
Note RMB’000 RMB'000

Wit AREFT  ARETT

Revenue PN 4 1,447 179,906
Cost of sales SHEMA (6,681) (155,697)
Gross (loss)/profit (E8/),/ E7 (5,234) 24,209
Other revenue Heplg A 5 2,795 42,248
Other net income Heb e 558 5 98,780 65,699
Selling and distribution expenses HERDHEMAX (823) 8,603
Administrative expenses THRAZ (172,433) (264,975)
Loss from operation BEEE (76,915) (124,216)
Finance costs BTG R AR 6 (5,094) (130,367)
Loss before taxation from discontinued ERLREEBNHATER

operation 7 (82,009) (254,583)
Income tax FriSHi 8 (1,451) -
Loss for the period from discontinued R LREEBNETLER

operation (83,460) (254,583)
Attributable to: EER

Equity shareholders of the Company A AR (81,793) (257,665)

Non-controlling interests FEEAR M = (1,667) 3,082
Loss for the period from discontinued RIS ERNATEE

operation (83,460) (254,583)
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9

10

2N

Discontinued operation (continued)

The net cash flows incurred by the discontinued operation are as
follows:

EETH R B e S M EE (48D
(Expressed in Renminbi unless otherwise indicated)

(BIEBEHEA - UARKIIR)
9 CRIEEERE)

ERIMREEBELNFRSRAT

Six months ended 30 June

HZ6H30H 1L61EAH
2017 2016
RMB’000 RMB 000
ARETFT AEHFT
Net cash used in operating activities KEEHPERANFRSE (25,534) (258,561)
Net cash generated from investing activities & EEFRELAFES 40,452 -
Net cash (used in)/generated from BEEESF(FER) EENFES
financing activities (26,211) 281,316
Net cash (outflow)/inflow FREORE),RA (11,293) 22,755
Earnings/(loss) per share 10 SRER(FE)

The calculation of basic earnings/(loss) per share is based on the
profit attributable to ordinary equity shareholders of the Company of
RMB139,654,000 (six months ended 30 June 2016: RMB54,721,000)
and the weighted average of 6,063,770,000 ordinary shares (six
months ended 30 June 2016: 6,063,770,000 ordinary shares) in issue
during the interim period.

There were no dilutive potential ordinary shares in existence during
the six months ended 30 June 2017 and 2016.

Profit/(loss) attributable to ordinary equity shareholders of the
Company used in the basic and diluted earnings/(loss) per share
calculations :

BREXEFRN(BE)NFTEKREASS
BRARFREBRBENAEFARK
139,654,000 (B; 201646 A30H 16
B A : ANR#54,721,0007T) A K A H g 28
TTIESINE 38 A% & hn e 19 216,063,770,000
(i E=201646 A30H 1618 A :
6,063,770,0000% E38A% ) -

HZE2017F K%2016F6 308 IE6{E A » &
RENMFERBIEBIELER -

TR EERNRBEGRAT](FR)HER
VEBRARARERRRENEF,(EE)
=2

Six months ended 30 June

HZ6H30HL6MEA
2017 2016
RMB’000 RMB'000
AR¥FT ARETFT
— From continuing operations — B R R R 221,447 312,386
— From discontinued operation — RIS ER (81,793) (257,665)
139,654 54,721

2017 ISR S
EENERAREERMERALR

75



76

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REETH R B R e S AT (48D
(Expressed in Renminbi unless otherwise indicated)

(BRIERAHB - LARKEIIR)

2N

11

Property, plant and equipment

(@)

(b)

Acquisitions and disposals

During the six months ended 30 June 2017, the Group
acquired items of property, plant and equipment with a
cost of RMB43,698,000 (six months ended 30 June 2016:
RMB78,442,000). Iltems of property, plant and equipment with
a net book value of RMB1,973,000 were disposed of during
the six months ended 30 June 2017 (six month ended 30 June
2016:RMB2,575,711,000), resulting in a loss on disposal of
RMB2,326,000 (six months ended 30 June 2016: a profit of
RMB140,933,000), which is included in “other net income” in
the consolidated statement of profit or loss.

Impairment losses

During the six months period ended 30 June 2017, due
to the continuous depressed solar power products and
services business in the PRC, the directors of the Company
concluded further impairment losses on the property, plant
and equipment related to the Group’s solar power products
and services segment are required.

The directors of the Company determined recoverable
amount of the solar power products and serviced segment
on the basis of fair value less cost of disposal. Accordingly,
impairment loss of RMB58,790,000 on the Group’s property,
plant and equipment were recognised for the six months
ended 30 June 2017.

2017 INTERIM REPORT
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(a)

(b)

BEHEEE

HZE2017F6830H 618 A » K&
BEEVE  BEREEBEHKEIA
AR#43,698,0007T(H E20164F6
A30H1E6MEA : AR#¥78,442,000
L) REEENYE  BEK&E
R BRTENFE A AR 1,973,0007T (&
Z2016F6A30HIL6MEA « AR
2,575,711,0007T) ' BHEEWEA
AR¥2,326,0007T (B 201656 A
30H1t6ME A : AR¥140,933,000
TOWET AGHFIERRP A e
FEE o

B R

HE-_ZT—tFRA=THILXEA
HiE - R EABREEEER LR
BEBHETE  RREFHAEH
KRG EBERLRBNYE - BFE
KBRERRBVEETERE -

ARAREETEREQAAEEREALE
AT E KBS E m AR 2 PRy A]
YelesE - Bt - BIE201756H30
Hit6MEA + REBMBERYE - B&E

RABH R EE KX AR 158,790,000
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
LEATOP BT B REME(E)

(Expressed in Renminbi unless otherwise indicated)

(BIERBFHA - UAREIIR)

2N

12 Trade and bills receivables 12 BUWERRREE
At 30 June At 31 December
6H30H 12A31H
2017 2016
RMB’000 RMB'000
AR¥FT ARMTFT
Trade receivables for contract AR TREMEUERR
work due from:
— related parties under Guodian -BEETEN B 2,304,626 1,813,687
— associates il /NG| 26,534 43,418
— third parties -E5= 3,348,713 3,236,559
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 5,679,873 5093664
Bills receivable for contract work due from: & B L2 EUZE -
- related parties under Guodian -EETBNEH S 667,750 1,664,723
— third parties -$£=5 168,863 228,836
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 836,613 1893559
Trade receivables for operating OB THE R FEIRBRSK
leases due from:
— related parties under Guodian -BEETEN B 223,651 110,933
— third parties -f= 50,667 33,511
274,318 144,444
Trade receivables for sale of goods and SHE B o IR AR IS UL AR X
rendering of services due from:
— Guodian -EE 15,751 740
— related parties under Guodian -EETBMNEH S 2,193,754 3,130,531
— associates /N 41,559 27,789
—third parties -F=% 5,146,389 4,906,013
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 7,397,453 8065073
Bills receivable for sale of goods and HEMmRRERBOERERE
rendering of services due from:
— related parties under Guodian -BEETEAN B 896,884 263,058
— third parties -E=% 457,417 634,971
1,354,301 898,029
15,542,558 16,094,769
Less: allowance for doubtful debts B RIZERREME (2,147,601) (2,058,195)
13,394,957 14,036,574
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AN EETH R B R e = M e (48D
(Expressed in Renminbi unless otherwise indicated)

(BRIERBFHA - UARKEDIR)
12 Trade and bills receivables (continued)

All trade and bills receivables (net of impairment losses for doubtful
debts) are expected to be recovered within one year.

Trade receivables are required to be settled in accordance with
contract terms and are generally due immediately without credit
period.

As of the end of the reporting period, the aging analysis of trade
and bills receivables, based on invoice date (or date of revenue
recognition, if earlier) and net of allowance for doubtful debts, is as

12

YRR R R E ()

P A A AR SR R4 (FO B R BR RO BB S
BFEFHER —F 2Rl -

FEW AR IR A RGN — R RI(E
FARREAIL 7 BB SRR A S BRI H).

RBER - ERERBH(FERAERZ
H - UEREERE) RPN EEE MR
RIBRBHEOREDITOT

follows:
At 30 June At 31 December
6H30H 12A31H
2017 2016
RMB’000 RMB'000
AREFIT AR TFT
Within 1 year 1FEAR 8,290,665 9,637,710
Between 1 to 2 years 1-2F K 3,306,598 3,575,045
Between 2 to 3 years 2-3F N 1,577,938 629,585
Over 3 years 3FLA 219,756 194,234
13,394,957 14,036,574

The movement in the allowance for doubtful debt during the period/
year, including both specific and collective loss components, is as

A FEREREE(REERNMERE
RIMBENINTRATR -

follows:

Six months Year ended

ended 30 June 31 December

BZE6H30A HZE12A31H

1F61E A IHEE

2017 2016

RMB’000 RMB’000

AR¥FT ARETFT

At 1 January B1A1H 2,058,195 2,306,664
Impairment losses recognised TERR R E B 18 111,270 472,067
Reversal of impairment losses BEEEED (8,940) (520,554)
Uncollectible amounts written-off R B 5 RO (12,924) (196,957)
Disposal of a subsidiary HERBAR - (3,025)
At 30 June/31 December P6A30H,12A318 2,147,601 2,058,195
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RN EETH R B B e 5 M aE (48)
(Expressed in Renminbi unless otherwise indicated)

(BRIEBHHA » UAREF|R)
13 Cash at bank and on hand 13 RITEAREFEES

At 30 June At 31 December

6H30H 12A31H
2017 2016
RMB’000 RMB'000
AR¥FT AR TF T
Cash on hand EFERE 100 61
Cash at bank RITIE 1,523,335 2,855,495
Cash at other financial institutions H b mi 17 31 1,190,002 1,748,106
2,713,437 4,603,662
Representing: BE

- cash and cash equivalents - HeRReEEY 1,805,437 4,382,654

— deposits with banks over three months of ~ —#J2AEIHIB =@ A £
original maturity HERTTIF K 908,000 221,008
2,713,437 4,603,662
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AREEA R IR E R ()

(Expressed in Renminbi unless otherwise indicated)

(BRIERAHB - LARKEIIR)

14 Disposal groups and non-current assets held for 14
sale

(a) Assets and liabilities of disposal groups and non- (a)
current assets held for sale

The disposal groups and non-current assets held for sale
were stated at the lower of carrying amount and fair value less
costs to sell at the end of the reporting period, comprising the
following assets and liabilities.

TRABFEFEN L EAR Mk
RBEE

FERENFERBEERHEAR

MEEREE

HEMARIARFHEFENIEREEE
AR E R RE BN AL BER
EHERAMETHNAEERER - B
UTEERAGEMAX :

At 30 June At 31 December
6H30H 12H31H
2017 2016
RMB’000 RMB000
ARKETFT AR T
Property, plant and equipment W - WEREE 726,430 1,464,815
Lease prepayments TENEENIA 279,129 373,913
Other non-current assets EMIERENE E 73,036 137,079
Trade and other receivables JrE R ELAth R M R TR 3,505 360,298
Other current assets HEtnEhEE 161 612,260
Less: inter-company receivables eliminated J& : R4RA B 5@z P E H8)
in the consolidated financial N aE)EERGRIE
statements - (248,476)
Assets held for sale FERECEE 1,082,261 2,699,889
Trade and other payables T SR B FE S 5B 79,833 1,310,789
Other current liabilities Himeh e’ - 192,904
Other non-current liabilities HEmIEmeaE 9,650 117,371
Less: inter-company payables eliminated & : R B ERE P E )
in the consolidated financial RNAIEIERFRIA
statements (9,318) (424,770)
Liabilities held for sale BIEREZBE 80,165 1,196,294
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
LEATOP BT B REME(E)

(Expressed in Renminbi unless otherwise indicated)

2N

14 Disposal groups and non-current assets held for
sale (continued)

(@)

(b)

Assets and liabilities of disposal groups and non-
current assets held for sale (continued)

Note:

The balance as at 30 June 2017 mainly represents the assets/
liabilities of solar power products and services segment held for
sale.

Pursuant to the announcement published by the Company
on 3 May 2016 and 4 July 2016, the Company entered into
a cooperation framework agreement and sale and purchase
agreement with Tianjin Zhonghuan Semiconductor Co., Ltd.
(“Zhonghuan”) on 3 May 2016 and 1 July 2016 respectively
to dispose 90% of equity interest in GD Solar to Zhonghuan.
GD Solar will cease to be a subsidiary of the Company upon
completion of the disposal. As at the date of the consolidated
financial statements, the disposal has not yet been completed as
Zhonghuan is listed on the Shenzhen Stock Exchange and the
completion of the disposal is subject to the approval of certain
regulatory authorities relevant to Zhonghuan. Based on all facts
and circumstance, management of the Group is of the view that the
completion of the sale is highly probable and expects the disposal
will be completed in the second half of 2017.

Cumulative income or expenses include in other
comprehensive income

There are no cumulative income or expenses included in other
comprehensive income relating to these disposal groups.

14

(BIERBFHA - UAREIIR)

TRABESFEN L EAR Mk

RBEEGHE)

(a)

(b)

FERENFERBEERHEAR
HEERREE)

H 1220176 A308 @ IERBEEN
BIERIFEFES N ARG E R MR ®
BE/BfE-

BiE2016F5 A3H K2016F7 A48 %
RS ARTHRINSA3A K7 A1
AEAEFIRFEERMHERAR([F
RDIIVAFERBEMBEE &
EARNAEHEERKRZI0%EE - HE
KRBRZEEZK 2BFRBERAA
W BAR - BIEEAMHME®REA -
ZEBHEMATE  FAARREFRYE
ARG ET BETKBEREE
HPREENESEBILE - BRIEFTA
EEMBEN  AEBEEERAMER
B AR 2 IR S Y B TEEI S 20174
TEFRTKES °

FFARMRESRENRFTRARE
A
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AN EETH R B R e = M e (48D
(Expressed in Renminbi unless otherwise indicated)

(BRIERAHB - LARKEIIR)

Secured long-term interest-bearing borrowings as at 30 June

15 Borrowings 15 B
(a) The long-term interest-bearing borrowings comprise: (a) REBEMEREE:
At 30 June At 31 December
6H30H 12H31H
2017 2016
RMB’000 RMB000
ARKETFT ARHFr
Bank loans RITEK
- secured (note) — WA ) 196,260 202,270
— unsecured — KA 239,630 337,631
Other loans HiER
— related parties under Guodian -BEE BRI
(secured) (note) (3| (#E) 194,000 97,000
— financial institutions (secured) (note) - SRR (IR (B 2E) 474,207 508,129
Private placement notes AMAREESHETA 2,438,159 2,441,370
Corporate bonds NRESH 2,911,094 2,843,245
6,453,350 6,429,645
Less: current portion of long-term B REAE BN EEE
borrowings (1,441,963) (1,314,008)
5,011,387 5,115,637
Note: Btat -

R2017F6 A30H @ MM RBEBEK

2017 were guaranteed and/or secured by concession assets,
trade and bills receivables and long-term service concession
receivables with carrying value totalling RMB1,258,260,000 (31
December 2016: RMB1,133,865,000) and income stream of certain
subsidiaries.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
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(Expressed in Renminbi unless otherwise indicated)

15

16

17

2N

(BIERBFHA - UAREIIR)

Borrowings (continued) 15 B (E)
(b) The short-term interest-bearing borrowings comprise: (b) TEHFBEMEREE:
At 30 June At 31 December
6A30H 12H31H
2017 2016
RMB’000 RMB000
AR¥FT AR T
Bank loans RITER
- secured (note) — L) 3,000 520,000
— unsecured - |ER 4,687,498 6,043,997
Other loans from Guodian (unsecured) REBREHEMER(EIXE) 600,000 600,000
Current portion of long-term borrowings REMERHEIEZ S 1,441,963 1,314,008
6,732,461 8,478,005
Note: Ktat -
Secured short-term interest-bearing borrowings as at 30 June 201756 A30H - REBERARK
2017 were secured by bills receivables with carrying value 3,000,000t EKER ABRFHNE
RMB3,000,000 (31 December 2016: RMBNil). HM R EFIRM T R (2016512831
AH:Z5) -
Guarantees are provided by a non-controlling equity owner of a —RXWBARM— (I IEEBRBEAEANE
subsidiary for the Group’s borrowings amounting to RMBNil (31 e AARKEZL(20165F12 A 31
December 2016: RMB20,000,000). H : AR®20,000,0007T) 8 fEFIRHE T
iR -
Trade and bills payables 16 ENERRERRRE
All trade and bills payables are expected to be settled within one B EENERLREEBE —FRNEG
year. = o
Dividends 17 RE

(a) Dividend payable to equity shareholders in respect of
the interim period

The board of directors of the Company does not recommend
the payment of any interim dividend for the six months ended
30 June 2017 and 2016.

(b) Dividends payable to equity shareholders in respect
of the previous financial period, approved during the
interim period

The directors of the Company did not approve or pay any
dividend in respect of the previous financial period during the
six months ended 30 June 2017 and 2016.

(a) FBAPPEAEZERRITHRE

HZE 20174 201646 A30H 1-61#
A ARREZGTEZ I EAF
HARE B o

(b) RHPHEHENT L —EFEER
EERRIANRE

HZE 20174 201646 A30H 161
A ARBEEERIES T ER
A FRIRE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AN EETH R B R e = M e (48D
(Expressed in Renminbi unless otherwise indicated)

(BRIERAHB - LARKEIIR)

18 Fair value measurement of financial instruments 18 TRTEAENAAREBERE

Fair values of financial assets and liabilities carried at other LERAABEIRNEHEENEEGN
than fair value AREE
The carrying amounts of the Group’s financial instruments carried at REBEUKAKERK AT ENER A
cost or amortised cost are not materially different from their values RERAEEEEER2016F12A31HMR
as at 31 December 2016 and 30 June 2017 except for the following 2017 F6 A30AMEBEIEEREL - B
financial instruments, for which their carrying amounts and fair value TEBIARI  HEEEEBERAREE
are disclosed below: WRETR

At 30 June 2017 At 31 December 2016

201756 H30H 2016%F12A31H

Carrying Carrying
amount Fair value amount Fair value

SREEE DREE REEE ~REE
RMB’000  RMB’000 RMB000 RMB'000
AR®TRT ARETT ARETT ARETT

Long-term receivables REAEUGRIA 2,275,215 2,161,257 2,274,893 2,008,699
Fixed rate long-term bank loans BEEMEEREITER  (1,012,919) (1,017,975) (1,155,303)  (1,160,845)
Private placement notes and IARREEHRETA

corporate bonds MABMES (5,349,253) (5,345,910) (5,284,615) (5,248,821)
Other non-current liabilities Ef3EnsaE (415,658) (396,810) (222,932) (212,823)

19 Capital commitments outstanding not provided 19 HHIF | E PRI HWERE
for in the interim financial report &

At 30 June At 31 December

6H30H 12A31H

2017 2016

RMB’000 RMB'000

AR¥TFT ARMTFT

Contracted for SHES) 40,445 576
Authorised but not contracted for BRIEERETY 328,135 281,910
368,580 282,486
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(Expressed in Renminbi unless otherwise indicated)

2N

20 Contingent liabilities

(@)

(b)

(BIERBFHA - UAREIIR)

20 HEAEE

Guarantees issued (a) ERIAE
As of the end of the reporting period, the Group provided bid RWERR - AREEREESR -
and performance guarantees to customers for construction [ B3 85 €5 T [F1 %5 = 1 L BV IR AR R B 4
contracts and sale of wind turbines and litigation guarantees BR - UERAEEBERBRFEBAER
in respect of the Group’s application for assets preservation EREELRFARER - L IFT
against debtors as follows:
At 30 June At 31 December
6A30H 12H31H
2017 2016
RMB’000 RMB000
AR¥FT ARHFr
Bid guarantees provided to: RN TR AR IR HELR
— related parties under Guodian -EETERNE@ER S 38,525 32,874
— third parties il 1,300 15,880
Performance guarantees provided to: M T ARIREAEOER
— related parties under Guodian -EETERNER S 1,133,072 1,569,812
— third parties -E=5 1,304,655 1,298,079
Litigation guarantees provided to: A0 A R E AR AR -
— third parties -E=5 199,782 199,782
2,677,334 3,116,427
As of the end of the reporting period, the directors do not RBEER - EFMIRABBIBATIRM
consider it probable that a claim will be made against the MEMERANERSAATIRER
Group under any of the guarantees. FEEE K o
Litigation contingencies (b) FFRAREEE

The Group is the defendant in certain lawsuits as well as the
plaintiff in other proceedings arising in the ordinary course of
business.

While the outcomes of the above contingencies lawsuits
or other proceedings cannot be determined at present,
management believes that any results will not have a material
adverse effect on the financial position, operating results and
business of the Group. No provision has been recognised by
the Group for these claims.

AEBEE R LOEFEFANESE - A
MEERBBHELBREPHEAMFR
RFHRE

R LA R - SRR EMIER
RFNERBADEEHEE - BEE
EREEMELEENERTSYHA
SENFTBRR - KEREREBE
HBEARTNTE - REBRELRE
EREAE -
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AREEA R IR E R ()

(Expressed in Renminbi unless otherwise indicated)
(BRIEZEHA - LARKEIIR)
21 Material related party transactions

(a) Transactions with related parties

The Group is part of a larger group of companies under
Guodian and has significant transactions and relationships
with Guodian and related parties under Guodian.

The principal transactions which were carried out in the
ordinary course of business are as follows:

21 ERBEHAIRS
(a) EHBEHLIXS

AEBREETEN

B AAM—

7 EEEREE BT M
BEEEARRZENEEMIEF

EEEXSBETEBETNERR

0T P

Six months ended 30 June

EZ6H30H1L6MER
2017 2016
RMB’000 RMB'000
AR¥FT ARMTFT
Sale of goods to HEEYT
Guodian 53 23,983 -
Related parties under Guodian HE T BRI 1,459,246 1,772,487
Associates i lNG]| 7,255 5,496
Construction service provided to TEHEEIRTE T
Related parties under Guodian HE T BRI 1,396,122 1,347,890
Associates NG| 21,927 33,001
Service provided to TERIRE T
Related parties under Guodian HE T BRI S 139,081 142,094
Associates il /N - 11,620
Lease to T
Related parties under Guodian HE T BRI 335,081 343,729
Lease from HEE
Related parties under Guodian HE T BRI 3,081 19,000
Purchase of goods from FEEBmA
Related parties under Guodian HE T BRI 65,463 220,906
Associates /NG| 5,158 14,441
Service provided by IREHEHE
Related parties under Guodian HE T BRI 46,088 46,648
Sale of property, plant and HEYRE - Bis - KB
equipment and inventories to RFET
Related parties under Guodian Bl BRI - 2,798,366
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Transactions with related parties (continued)

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
x

REETH P ISR E ()

(Expressed in Renminbi unless otherwise indicated)

21

(BIERBFHA - UAREIIR)

EXBBLIXS(HE)

EHRBLRS (E)

Six months ended 30 June

EZ6H30H1L6MER
2017 2016
RMB’000 RMB'000
AR¥FT AR TF T
Working capital provided to TEREEE ST
Associates i l/NG]| 36,969 142,588
Working capital received from BEEEEDH
Associates i /NG]| 2,760 98,000
Working capital repaid to BREERE ST
Associates il /N - 102,156
Loans received from EHERE
Guodian B 600,000 201,000
Related parties under Guodian HE T EBRERE 100,000 399,600
Loans repaid to EEEHT
Guodian 53 600,000 200,000
Related parties under Guodian HE T EBREE 3,000 300,000
Interest expenses paid to SAIFEEAT
Guodian HE 10,020 4,789
Related parties under Guodian HE T EBREE 4,643 6,549
Interest income received from WERFEWA B
Related parties under Guodian Bl N BRI 9,559 11,642
Net deposits withdrawn from ERFHFEAE
Related parties under Guodian HE T BRI 1,893,493 849,157
Purchase wealth-management fEE A Ean 5
products from
Related parties under Guodian BE T BRI 553,000 553,000

2017 ISR S
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

AEFET P B RSN E(E)

(Expressed in Renminbi unless otherwise indicated)

(BRIERBFHA - UARKEDIR)
21 Material related party transactions (continued) 21

(b) Balances with related parties

Except as disclosed in notes 12, 15 and 16 in the interim
financial report, as of the end of the reporting period the

EXBBLIXS(HE)
(b) EEZEAEETT HVERER

B BB TSRS P RE12
WERR  AEEERE

HOEESN -

157116

Group’s significant balances with related parties are as T ERBTEAT
follows:
At 30 June At 31 December
6H30H 12A31H
2017 2016
RMB’000 RMB'000
AR¥FT ARMTFT
Other non-current assets HEmiEna&E
Related parties under Guodian ETEMNBE A 1,265,913 1,226,879
Gross amount due from customers JEW GBS A E PR RE
for contract work
Related parties under Guodian BE T Er RS 798,536 666,884
Associates il /NE] 235 29,249
Deposits, prepayments and ZE - FEITEREAM
other receivables JEYIE
Guodian B 115 -
Related parties under Guodian BE T BRI A 505,131 605,966
Associates il /N 1,211,143 1,190,799
Cash at bank and on hand f&’ﬁf FAREFHE
Related parties under Guodian Nk 1,926,177 3,819,670
Trade and bills payables /75 L30T
Related parties under Guodian T TNEMNEES 175,856 126,207
Associates H“*M Al 16,401 11,607
Other payables E (T 5005
Guodian B &, 605,690 606,363
Related parties under Guodian BE T BRI H 819,659 720,967
Associates il /N 1,330 2,669
Gross amount due to customers JE(TEEE A& IEARRE
for contract work
Related parties under Guodian BE T Er RS 818,756 675,882
Associates il /NE] 7,546 313
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21 Material related party transactions (continued)

(c)

(d)

(BIERBFHA - UAREIIR)

21 EXBBARS (&)

Commitments with related parties (c) EERARET HIRIE
As of the end of the reporting period, the Group’s REREIR - AR EEEE S 2FE
commitments with related parties that have been contracted F]AMEFE AN BB 75 5 R i R TR
for but not yet been recognised in this interim financial report HERENT
were as follows:
At 30 June At 31 December
6H30H 12H31H
2017 2016
RMB’000 RMB000
AR¥ETFT ARHFr
Sale of goods to HEE T
Related parties under Guodian BE T Er RS 6,838,251 8,497,809
Construction service to be provided to  tEHZ &R T
Related parties under Guodian il W=l o)) ) 4,235,542 4,814,671
Contribution to defined contribution retirement plans (d) HREMFENRGTEIMMHR

The Group participates in various defined contribution
retirement plans organised by relevant local government
authorities and Guodian for its staff. As at 30 June 2017
and 31 December 2016, there was no material outstanding
contribution to post-employment benefit plans. The Group’s
contributions to defined contribution retirement plans for the
six months ended 30 June 2017 amounted to RMB61,248,000
(six months ended 30 June 2016: RMB55,935,000).

REEL2NTHEBTHEREE
BABHSEREHIERARTE -
7201746 A30 B 20164 12 A 31
B ERAEHEIET  2BEX
REAEFK - HZE2017F6A30H 1E
67 « REEYREHIEKEE
REReEAARYG1,248,0007T
(BZ=2016%6 8308 1F61HA : AR
#55,935,0007T) °
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(Expressed in Renminbi unless otherwise indicated)

(BRIERAHB - LARKEIIR)

2N

21

Material related party transactions (continued)

(e)

Transactions with other government-related entities in
the PRC

The Group operates in an economic regime currently
dominated by entities directly or indirectly controlled, jointly
controlled or significantly influenced by the PRC government
and numerous government authorities and agencies
(collectively referred to as “government-related entities”).
Guodian, the parent and ultimate holding company of the
Company, is a PRC state-owned enterprise and these
government-related entities are also considered as related
parties of the Group in this respect.

Apart from transactions with Guodian and related parties
under Guodian mentioned above, the Group conducts a
majority of its business activities with other government-related
entities in the ordinary course of business. These transactions
are carried out at terms similar to those that would be entered
into with non-government-related entities.

The Group prices its services and products based on the
commercial negotiations. The Group has also established its
approval process for sales of goods, provision of services,
purchase of products and services and its financing policy for
borrowings. Such approval process and financing policy do
not depend on whether the counterparties are government-
related entities or not.

Having considered the potential for transactions to be
impacted by related party relationships, the Group’s approval
processes and financing policy, and what information would
be necessary for an understanding of the potential effect of
the relationship on this interim financial report, the directors
are of the opinion that further information about the following
transactions that are collectively significant is required for
disclosure:

- Sales of goods and provision of construction services;

The Group sells its goods and provide construction
services to a wide range of government-related power
companies and manufacturing enterprises. These
transactions individually are not significant to the Group.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
ARAEE TR BB A5 S P e (AR

(Expressed in Renminbi unless otherwise indicated)

(BIERBFHA - UAREIIR)

21 Material related party transactions (continued) 21 EXBEBAIRS (E)
(e) Transactions with other government-related entities in (e) EBERTEHMBFHEBERZHENX
the PRC (continued) Z (&)

Deposits and borrowings;

The Group deposits most of its cash in government-
related financial institutions, and also obtains short-term
and long-term loans from these financial institutions in
the ordinary course of business. The interest rates of the
bank deposits and loans are regulated by the People’s
Bank of China.

Purchase of materials and receiving construction
services; and

The Group purchases materials and receives
construction services from a wide range of government-
related manufacturing enterprises and construction
contractors. These transactions individually are not
significant to the Group.

Service concession arrangements;

The Group entered into a number of service concession
agreements with local governments to construct and
operate water treatment plants during the concession
period. All transactions under the service concession
arrangements were made with local governments and
carried out at terms set out in the respective service
concession arrangements.

FHRIEHR

REBAORNBAORESF R
HENTEKE  BAELEEE
BRRT R FSREREE
B RRHER - RITHER
R BN 2 i o B R R 1T

F o

MERE RESEERT © &

NEE R EERATHERBRE
%Eﬁ,ﬁﬂ#iﬁ%ﬁﬂwﬁﬁﬁa
BEREEERRERS - It
ZLAERSERNME HAELE
TEKX o

RIS FFRTHEZE

REBBHEEMBFET TS
ERIS AT RE - R
Rz BEERAREEK
BRIERE o RRISHFRTRERTET A
PRB R ZHEit T BFEL
BESBORBEFELYES
HIE T RBBITIRR °
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RSB TR EATA 5 i 5 B 5 (48 )

(Expressed in Renminbi unless otherwise indicated)

(BRIESZEFHHE - UARKEIITR)

21 Material related party transactions (continued) 21

(f) Key management personnel remuneration

Key management personnel are those persons holding
positions with authority and responsibility for planning,
directing and controlling the activities of the Group, directly or
indirectly, including the Company’s directors.

Remuneration for key management personnel, including
amounts paid to the Company’s directors and supervisors is as

BERBEBAIRS (E)
) EEEEASHH

EREEABREHHEMERUARRE
MEEE - ATEEKAEE RS - R
BARZHIASENESNEA - B
BARRRIEER -

EREEREABRHFHM(BRINGEAR
AEFMESMNERNFRN

follows: T
Six months ended 30 June

HZ6H30H1L61EA
2017 2016
RMB’000 RMB'000
ARETF T ARMTFT
Salaries and other emoluments TEMEMEBME 2,342 2,030
Retirement scheme contributions RIRETBIHER 353 343
2,695 2,373

22 Accounting judgements and estimates 22 SEHHE R

The Group believes that the critical accounting judgements and
estimates as disclosed in the 2016 annual financial statements are
material to an understanding of this interim financial report.
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PROSPECTS FOR THE SECOND HALF OF 2017
P017F NFFEKREE

Accelerating asset restructuring and promoting quality and
efficiency enhancement

In accordance with the plan to dispose of assets of low or no efficiency, the Group
intends to accelerate the disposal of the assets of low or no efficiency, optimize asset
structure and reduce operating pressure. It will vigorously promote quality and efficiency
enhancement in three aspects: first, strengthening enterprise management and
comprehensively enhancing the operation level of existing assets; second, strengthening
internal management and increasing the comprehensive governance efforts for enterprises
facing difficulties; third, highlighting corporate governance mechanism, isolating risks and
reducing financial risk.

Being market-oriented and improving innovation in science
and technology

The Group, on the one hand, adheres to being market-oriented and enterprise-based. It
will give full play to the subjective initiative, strengthen internal coordination and external
cooperation, and improve the market-orientation operating mechanism. It will also launch
the corporate marketing system and management and control model reform pilot plan,
make an all-out effort to expand the internal and external markets, and further improve
the construction of the marketing incentive and restraint mechanism. On the other hand,
the Group intends to vigorously implement the innovation-driven strategy, enhance the
innovation capability, strengthen the support and impetus of technological innovation and
strengthen the planning of science and technological research and development. With
science and technology planning, the Group will focus on the sustainable development of
the Company in the future.

Strengthening centralized management and control and
effectively avoiding operational risks

The Group strictly implements the “three-important and one-great” system. It organically
combines the controlling shareholder’s interests, corporate governance and the Listing
Rules to improve the corporate governance system and procedure for proceedings, and
further enhance the quality of proceedings and the level of decision-making. It will promote
the construction of law-based enterprise governance capability, and further deepen and
implement centralized management and control over the following four aspects: first,
improving the system construction; second, further optimizing the procurement process;
third, actively implementing the supportive policy of cooperative insurance; fourth, giving
full play to the role of centralized management and control of financial sharing center.

hEE SR REHEREEN
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A~ SNBSS — R EMSE HHBAOREHIZR -
S—ABEANEEAFEEER - IRAAIHEE N - B hiER
RERAIFTO B MEEER - IR R R T AR EBIS]4E - A
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IR EE  ARRBEEE MR
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On 15 June, leaders of the Ministry of Environmental Protection visited and guided the exhibition booth of Guodian Tech at the 15th CIEPEC.
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