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IMPORTANT NOTICE

The board of directors (the “Board”), the supervisory committee and the
directors (the “Directors”), supervisors and senior management of the
Company confirm that the information contained in this interim report is true,
accurate, and complete without any false and misleading statements or
material omissions, and severally and jointly accept legal responsibility for the
above.

All Directors of the Company attended the Board meeting to consider this
interim report.

The interim results of the Company for the six months ended 30 June 2017 are
unaudited, but have been reviewed and approved by the audit committee of
the Board.

Mr. Zhang Chong, the Chairman of the Company, Mr. Ma Yan, the Chief
Financial Controller and Ms. Chen Jing, the Head of Finance Department,
warrant the truthfulness, accuracy and completeness of the financial
statements set out in the interim report.

The forward looking statements, including future plan and development
strategy, contained in this report do not constitute a real commitment to
investors by the Company. Investors should be reminded of such investment
risks.
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1 DEFINITIONS

Unless otherwise stated in context, the following terms should have the following

meanings in this report:

Definitions of frequently-used terms

CSRC

SSE

Stock Exchange

SASAC

Company, Luoyang Glass

Group

Bengbu Company

Longhai Company

Longmen Company

Puyang Company

China Securities Regulatory Commission
Shanghai Stock Exchange
The Stock Exchange of Hong Kong Limited

State-owned Assets Supervision and Administration
Commission

Luoyang Glass Company Limited

Luoyang Glass Company Limited and its subsidiaries

Bengbu China National Building Materials Information
Display Materials Company Limited

CLFG Longhai Electronic Glass Limited (&35 &
[SREEETFRBAMRAR)

CLFG Longmen Glass Co. Ltd. (S EBEEFIHEAR
RETQF)

CNBMG (Puyang) Photoelectric Material Co., Ltd.
(PEMOERR)XEMEIBRAF]), renamed from
Luoyang Luobo Furuida Commerce Co., Ltd. (/&[&F%
WiRaERNEARAR)



SRR

BIFR A2

SRR

SRR

HERREH

S £3504

B IEHTREIR

M F B IR

HEFT LR

&

&

hEEEEARATF

SRR R E AR

HEBREIPERBEEAR

BEERQA

BTV T X REHIT5ERE

TEEMBERTIEEEER

NG

SRR AR AT

BEBMERIREEERT]

EHE KB R
BRAF

HERRTH AR AR E
BRAR

BEERR RN BRAF]

mEM(GIE)MERAR

NG

Fh B A AR T BE IR R
lzYNG]

hEM(EE)M e RE R
NG|

CNBMG

Triumph Group

CLFG

Bengbu Institute

International Engineering

Triumph Technology

Hefei High-Tech

Huaguang Group

Yixing Environmental
Technology

GCL System Integration

Hefei New Energy

Tongcheng New Energy

Yixing New Energy

China National Building Materials Group Corporation
(FEEMEEFR AR

Triumph Technology Group Company* (S12%EH: &=
B 27

China Luoyang Float Glass (Group) Company
Limited* (FEURMS HEAEBERBREFAR])

Bengbu Design & Research Institute for Glass
Industry (S8 355 T 2R 5HR7Tht)

China Triumph International Engineering Co., Ltd. (2
Bl BIRR T2 B AR A )

Triumph Technology Company Limited (8125 FHE %
MERAT)

Hefei High-Tech Construction Investment Group
Company* (&IESFTERIEEEE A A])

Anhui Huaguang Photoelectricity Materials
Technology Group Co., Ltd. (ZHEEE S X EM T
SEAR AT

Yixing Environmental Technology Innovation Venture
Investment Company Limited* (B BIRRRIEAIF Al
FIREBRRT)

GCL System Integration Technology Co., Ltd. (%8
SERRHERGN BR AR

CNBM (Hefei) New Energy Company Limited* (FF#
(&R FTEERERAR)

CNBM (Tongcheng) New Energy Materials Company
Limited* (# BIEM AR ETRE IR KHB BR A &)

CNBM (Yixing) New Energy Company Limited* (FF
WM (EE)FTEERERAR)
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Luoyang Glass Company
Limited

LYG
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86-379-63908833
63908637
86-379-63251984

@126.com  lybl600876@163.com

BN

EARFME(HE )W
ERETELRES DK

471009

FEARFME(HE )R
ERETELRES K

471009

http://www.zhglb.com

lybl600876@163.com
Fiid

Chinese name of the Company
Chinese abbreviation
English name of the Company

English abbreviation

Legal

COMPANY PROFILE AND MAJOR FINANCIAL INDICATORS

Information of the Company

LYG
representative of the Company

Contact Persons and Contact Methods

Secretary to the Board

Name Wu Zhixin

Correspondence Secretary Office of the Board

address of Luoyang Glass Company
Limited, No. 9, Tang Gong
Zhong Lu, Xigong District,
Luoyang, Henan Province,
the PRC

Telephone 86-379-63908588,

63908637
Fax 86-379-63251984
Email lywzhx@126.com

Registered address

Changes in Basic Information

REEERG AR AT
RIS HIE
Luoyang Glass Company Limited

Zhang Chong

Representative of securities
affairs

Zhao Zhiming

Secretary Office of the Board

of Luoyang Glass Company

Limited, No. 9, Tang Gong

Zhong Lu, Xigong District,

Luoyang, Henan Province,

the PRC

86-379-63908833

86-379-63251984
lybl600876@163.com

No. 9, Tang Gong Zhong Lu, Xigong District,

Luoyang, Henan Province,
the People’s Republic of China (the “PRC”)

Postal code 471009

Office address No. 9, Tang Gong Zhong Lu, Xigong District,
Luoyang, Henan Province,
the People’s Republic of China

Postal code 471009

Website of the Company

Email

http://www.zhglb.com

lybl600876@163.com
Reference Index of Changes  Nil
during the reporting period
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IV.  Changes in the Places for Information Disclosure and Reference

China Securities Journal, Shanghai Securities News,
Securities Daily

Name of newspapers
designated for information
disclosure

Website designated by CSRC http://www.sse.com.cn, http://www.hkexnews.hk
for publishing interim reports

Place for inspection of interim  Secretary Office of the Board of Luoyang Glass
reports Company Limited

Reference Index of Changes  Nil
during the reporting period

V.  Basic Information of the Company’s Shares

Type of Place of listing of the Stock Stock  Stock abbreviation
shares Company’s shares abbreviation code before change

A Share Shanghai Stock Exchange Luoyang Glass 600876 N/A
H Share  The Stock Exchange of Hong Luoyang Glass 01108  N/A
Kong Limited
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Major accounting data

= LIUN

Operating income

BB LR AR FFE

Net profit attributable to shareholders of the Company

SER LT R AR IEE B LIRS

Net profit attributable to shareholders of the Company after deducting
extraordinary profit and loss

BeEPEENHSREER

Net cash flow from operating activities

BER EMRARREFEE
Net assets attributable to shareholders of the Company
BEE

Total assets

Major accounting data

AHEH(-68)

Reporting period
(January—June)

154,969,277.04

1,177,959.02

-18,229,205.65

-22,220,380.57

SRS

As at the end of

the reporting period

524,447,375.98

1,267,087,349.76

Major Accounting Data and Financial Indicators of the Company

Bl T BB ARE

Unit: Yuan  Currency: RMB

LEEH

Corresponding
period last year

137,239,714.63

-25,745,694.23

-29,066,503.40

-75,836,368.92

LFEER

As at the end

of last year

523,269,416.96

1,356,917,020.31

AEEHLL
LRSS

Increase/decrease

for the reporting period
from the corresponding

period last year
(%)
12.92

TiER
N/A

TiER

N/A
TiER
N/A

REEHRL
LEERER
Increase/decrease
for this reporting
period from the
end of last year
(%)

0.23

-6.62
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Major financial indicators

EARGRUE (T R)

Basic earnings per share (RMB/share)

wEgkE(T R)

Diluted earnings per share (RMB/share)

MR I B BEEOERGRIG (TR

Basic earnings per share after deducting extraordinary profit and loss
(RMB/share)

IEFEFEEREE(%)

Weighted average return on net assets (%)

MRFEC B ERENMET Y FEERSR (%)

Weighted average return on net assets after deducting extraordinary
profit and loss (%)

Major financial indicators

By T BEARK
Unit: Yuan  Currency: RMB

EHERLE
LERMERE
Increase/decrease
for this reporting
period from the
corresponding
period last year
(%)

NiEm

N/A

NiEm

N/A

NiEm

RFEH(1-68) FERH

Reporting period
(January—June)

Corresponding
period last year

0.0022 -0.0491

0.0022 -0.0491

-0.0346 -0.0554
N/A
NER
N/A
NER

0.22 -5.85

-3.48 -6.60

N/A

FREMBRBANSHE VII.  Extraordinary Profit and Loss Items and Amounts
By T BREARK
Unit: Yuan Currency: RMB
EREMIBRIER Extraordinary Profit and Loss Items ix-}
Amount
FNRBEERERR Profit/loss on disposal of non-current assets 83,418.35

SPABHHE S BTHE) - BREARERLEEBENE

Government subsidies (except for the grants which are

B FEBEREGRMAT KR —EIRETHEI TSR closely related to the Company’s normal business,
=X BB BIBR SN are in compliance with the provisions of the State
and have the standard amount or quantities in
accordance with the national standard) attributable
to profits and losses for the period 19,077,178.00
BEEEEER Profit/loss from debt restructuring 1,715,899.47
R = TH 2 SN EL 8 SE NI AT 32 Other non-operating income and expenses other than -126,062.61
the aforesaid items
Fristiz 2 Amount of effect on income tax -1,343,268.54
A

Total

19,407,164.67
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BUSINESS SUMMARY OF THE COMPANY

Principal Businesses and Operation Model of the Company and Industrial
Practices during the Reporting Period

During the reporting period, the main product of the Company was ultra-thin
electronic glass substrate. At present, the Company has three ultra-thin
electronic glass production lines. The Company ranks among the leading
manufacturers of ultra-thin electronic glass in China in terms of production
capacity as well as product varieties and specifications. The Company takes
up a larger share of the domestic ultra-thin glass market, with its products
mainly sold in 18 provinces (or municipalities directly under the central
government) including Anhui, Guangdong, Jiangsu, Shanghai, Zhejiang and
Hebei.

Float glass production enterprises have the feature of uninterrupted
production. In their business model, sales are determined by production,
and sales of inventory are commonly adopted. Based on sales determined
by production, the Company manages to base production on sales to the
maximum extent with reference to the historical sales record and market
demand forecasts of various kinds of product as well as the actual operation
of production lines, thus effectively increasing the utilization rate of production
capacity and sales-to-output ratio. The Company adopts two sales models,
namely distribution and direct sale, where the direct sale model is adopted
for ITO conductive film glass manufacturers; and the model of distribution by
professional distributors is mainly adopted for protective shield manufacturers
and other manufacturers.

Ultra-thin glass substrate, the product of the Company, is at the upstream of
the electronic industry chain and mainly used for TN-LCD, STN-LCD, OLED
and other kinds of display screen, as well as the touch module of touch screen
and window protection screen. Currently, the medium-end and high-end
ultra-thin glass substrate market is still dominated by overseas manufacturers.
The market competition is fierce.

Analysis of Core Competitiveness during the Reporting Period

Advantages in brand. The Company is the place of origin for one of three
major float glass manufacturing methods in the world — “Luoyang Float Glass
Technology”. The Company has successively won “National Quality Award for
Float Glass — Silver Award (BIZ)% 2353 E 2 88 — $R'E 48)”, “Gold Invention
Award (£ E 2B 48)”, “National Consumer Trustworthy Product (2 EEE
EEZFBER), “Well-known Trademark (5t #E12)”, “National Science &
Technology Progress Award (first class) (Bl REIERMT# £ —Z#8)" etc.
“CLFG” (J&3) brand still internationally and domestically enjoys certain
popularity and brand recognition.
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Strong capacity in respect of product development and continuous innovation.
As the first domestic enterprise that carried out research and development
and commercial production of ultra-thin float glass products, the Company
has accumulated extensive knowledge and processing experience through
the production and operation of ultra-thin glass substrates for over 10 years.
The Company possesses core production techniques of float glass and a
number of proprietary intellectual property rights, maintaining its leading
industry position in terms of the production techniques of ultra-thin glass and
ultra-white-ultra-thin float glass in the domestic market. Meanwhile, it fostered
core technology teams in product research and development, processing
technology improvement and quality control, etc.

Advantages in series and scale of products. The Company has 3 ultra-thin
electronic glass production lines, and becomes the largest ultra-thin glass
manufacturer in China at present capable of producing 0.15mm-2.0mm series
of electronic glass in large scale. In particular, the 150t/d production line of
Bengbu Company, equipped with most advanced technical equipment in
China, is the only production line capable of producing 0.15mm float electronic
display glass in large scale. The Company will fully combine the technical
characteristics and different advantages of its 3 production lines, and
coordinate and manage products, technologies, marketing channels, funds
and personnel in a unified manner, so as to make the best out of its overall
advantages in terms of personnel, technology and brand and strengthen its
advantage in economies of scale and synergistic effects, thereby continuously
enhancing its profitability.

China National Building Materials Group, the de facto controller of
the Company, is an enterprise directly under the SASAC, the largest
comprehensive building material group corporation in China and an enterprise
of Fortune Global 500. China National Building Materials Group supports
building Luoyang Glass into a capital operation and industrial integration
platform specialised in ultra-thin glass substrate business and new energy
glass business.



SFHE EERRNFREI R

REBEROFHRED T

BEHR - AREBEERTIBEL - UBE
Bl REBBIREE 2EEEERH
B -

BEMEEEANEESHE - AREABNBEITR
AT B E A IEFTEEIR100% K42 - MR
BEIR100% A B BET 48 JR70.99 % A - A
RIEAFHBITROBELEE S ANFRLIER
BIIERIIRE 2R - BARELBIATK - 2F)
BEXEEFMEEBTRBIBEEBHOER L -
BERIBERIIMES - £ T LEERGE
MREREREE  BAXANRTEEH X
DFFES - IBBRARMTEAREED

ANEMEEEFRABCETR - SHEIERES
AFRIE FREH —REEBREEERE
ER - ARFAREAREERBEREER
A ETERMMZLREKRE  E—ER
ERHNBEFELNTIHEY - MO EERK
RAKARSE  FERENRMAR - K
TR E B BT HIER 1T K
¥ REHERERLEN /180 - EEFES
1,550& " » B LB AT EEELNRETKEE
ERRATER T -

RTRREBBANAMEIRR - ZHBEER
201755 H10REART - —HIIAB @IREN
BETIARK  TEAERRAREENASL
BEERIKHE - TARTRE KR - SEENEL
NRIERGHE  E—TIRIBERMEIE
RITBAKY - ERITTEBRF NN RFERR

4k
Be °©

DISCUSSION AND ANALYSIS OF THE OPERATIONS

Discussion and Analysis of the Operations

During the reporting period, the Company took the initiative to adapt to market
changes and fully implemented its development strategy aiming for “integration
and optimization, quality and benefit improvement”.

The Company proactively carried forward the significant asset restructuring.
Under the restructuring, the Company proposed to acquire 100% equity
interest in Hefei New Energy, 100% equity interest in Tongcheng New Energy
and 70.99% equity interest in Yixing New Energy by means of issuance of
shares and raise proceeds through non-public issuance of shares for funding
the relevant project construction of the companies proposed to be acquired.
The restructuring, if completed, will enable the Company to develop the new
energy glass business in addition to its photoelectric glass and information
display glass businesses, further enrich the product mix and expand the
application scope of the products, thereby enhancing the profitability and
core competitiveness of the Company and strengthening its risk-resistant
capability.

The Company devoted great efforts to implement the plan on improvement
and transformation of aged production lines. It planned to rebuild a new
generation of production line of ultra-thin glass substrate for information
display on the original site of Longhai Company so as to elevate the standard
of production process techniques and core equipment of the ultra-thin glass
substrate production line of Longhai Company, thereby further enhancing the
competitive edges and market advantages of its products. A mature, reliable,
advanced and rational technical solution is expected to be adopted for the
new production line in a bid to reach the advanced standard of the industry
in terms of technical equipment and automated control of the main part of the
production line. The designed melting capacity of the melting furnace is 180t/d
and the designed annual output is 15.50 million m2. So far, Longhai Company
has completed the demolition of the original production line.

The Company officially commenced the construction of the ultra-white
photothermal materials project in Puyang on 10 May 2017, with an aggregate
of approximately RMB800 million invested in phase one of the project. The
project is designed mainly for the production of solar glass substrate used for
solar thermal power generation and, upon completion, is expected to enrich
and optimise the product portfolio of the Company, thereby further expanding
the new energy material business, improving profitability and enhancing
industry competitiveness and sustainable development capability of the
Company.
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For the reporting period, the Company’s operating revenue amounted to
RMB154,969,277.04, representing a year-on-year increase of 12.92%;
operating profit amounted to RMB3,935,160.93, representing a year-on-year
increase of RMB30,706,339.06; net profit attributable to the shareholders of
the Company amounted to RMB1,177,959.02, representing a year-on-year
increase of RMB26,923,553.25; and basic earnings per share attributable
to shareholders of the Company amounted to RMB0.0022. Gearing ratio
was 58.61%, representing a decrease of 2.83 percentage points from the
beginning of the reporting period.

() Analysis of principal operating activities

7. Analysis of changes in relevant items in the financial statements

By T BEARKE
Unit: Yuan Currency: RMB

BB THH TR ZEHepl
Amount for corresponding

Item Amount for the period period last year Change
(%)

=E LN 154,969,277.04 137,239,714.63 12.92

Operating revenue

EERA 112,590,015.32 128,487,520.70 -12.37

Operating costs

HEER 3,261,156.57 3,541,156.15 -7.91

Cost of sales

EBRER 37,112,773.42 27,468,430.63 35.11

Administrative expenses

HBER 13,663,932.39 3,217,323.22 324.70

Financial expenses

RETDELENRENETE -22,220,380.57 -75,836,368.92 TEA

Net cash flow from operating activities N/A

RBRHEANRSREFE 20,851,362.38 -90, 877,849.51 TEA

Net cash flow from investment activities N/A

EEEPELANTR S RETFE -50,471,265.75 160,745,006.27 -131.40

Net cash flow from financing activities

MR 14,594,681.15 7,580,645.82 9253

R&D expenses

B R 3,301,953.14 192,141.99 1,618.50

Taxes and surcharges
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Reasons for change in operating revenue: an increase in
operating revenue due to optimisation of product mix and
increase in the selling prices of products in the reporting period.

Reasons for change in operating costs: a decrease in operating
costs as a result of the enhancement of cost management and
optimisation of product mix in the reporting period.

Reasons for change in cost of sales: a decrease in staff costs
as a result of a year-on-year decrease in sales personnel in the
reporting period.

Reasons for change in administrative expenses: more investment
in research and development in the reporting period.

Reasons for change in financial expenses: an increase in
interest-bearing liabilities in the reporting period.

Reasons for change in net cash flow from operating activities:
improvement of business operations in the reporting period.

Reasons for change in net cash flow from investment activities:
payment of the shortfall of the consideration for asset swap in the
same period last year.

Reasons for change in net cash flow from financing activities:
receipt of proceeds raised from non-public issuance of shares in
the same period last year.

Reasons for change in R&D expenses: more investment in
research and development during the reporting period.

Reasons for change in taxes and surcharges: mainly because
the stamp duty, vehicle and vessel tax, land use tax and property
tax, which were included in “administrative expenses” for the
same period last year, were included in “taxes and surcharges”
for the reporting period under the Provisions Concerning the
Accounting Treatments of Value-Added Tax (Cai Kuai [2016] No.
22) promulgated by the Ministry of Finance of the PRC.



FEEBIITE  DELDEL 2. Principal operations by industry and by product
Bl T KB ANRE
Unit: Yuan  Currency: RMB

BEWALLF EERAL LF ER=ELLF
PiXiE ELION BERE E ik EHER EHER BEiEyE]
Year-on-year Year-on-year
increase/ Year-on-year increase/
decrease in increase/ decrease in
Operating Operating Gross profit operating decrease in gross profit
By industry revenue costs margin revenue operating costs margin
(%) (%) (%) (%)
Fiitupe 152,856,356.90 111,125,433.36 27.30 12.84 -12.83  EM21.40[EEHE
New materials Increased by 21.40
percentage points
ERXUAL EEAUAL ik
AER LN EXAA Ef= LERR LERR LEER
Year-on-year Year-on-year Year-on-year
increase/decrease increase/decrease increase/decrease in
By product Operating revenue Operating costs Gross profit margin ~ in operating revenue in operating costs gross profit margin
(%) (%) (%) (%)
KERE 152,856,356.90 111,125,433.36 27.30 12.84 1283 BmA40EENH
Photoelectric glass Increased by 21.40

percentage points



(=) BE - aEERST (I)  Analysis of assets and liabilities
1. BERBEKL Analytical statement of assets and liabilities
Bl T BE ARK
Unit: Yuan  Currency: RMB
FERRE FHEREE  ARRREER
BREH TEBRY  AEENLA THBRY  fEEMS CBERERNH RS
Increase/decrease
of closing
Percentage of Percentage of balance of
closing balance closing balance current period
of current period Closing of last period over closing
Closing balance over the total balance of overthetotal  balance of last
ltem of current period assets |ast period assets period  Explanation
(%) (%) (%)
EBEe 90,688,037.20 716 15752851653 1161 4243 FHRERGEIHRTER
Cash and cash equivalents The repayment of bank borrowings due during this reporting
period
e 138,102,959.21 1090  101,891329.13 751 3654 FEEREFHEFEMEREE  RETHEEZ
Accounts receivables The increase in credit lines of certain clients as well as
the improvement of market shares during this reporting
period
BNHE 3,394,273.59 0.27 1638,352.47 0.12 10718 AREHBRMHRZARRHE
Prepayments The prepayment of design fees for new projects during this
reporting period
Efts st 30,165,639.43 238 107,581,717.91 793 7196 FREREHSEXERES DHRECHEVEE
Other receivables During this reporting period, the receipt of performance
compensation from the Group; the transfer of land
deposits to intangible assets
EftnBEE 25,249,726.39 199 3487403435 257 2760 FEERSEMERTERD
Other current assets The decrease in input tax to be deducted during this
reporting period
EfEE 117,744,208.48 929 62,600,17240 461 88.06  AEEHAIELMEAE
Intangible assets The additional land use rights during this reporting period
REGHER 4,926,055.07 039 351529090 0.26 4013 AREHREREFEBIEN
Long-term deferred expenses The increase in handling charges for finance leasing during
this reporting period
BEAEHER 2,667,194.21 0.21 4,341222.30 032 -3856  AREHEOELREREE
Deferred income tax assets The reversal of deferred income tax assets during this
reporting period
EHER 326,496,500.00 2577 20,000,000.00 147 153248  AHREEERERR
Short-term borrowings The additional working capital borrowings during this
reporting period
ENEE 50,000,000.00 395 90,000,000.00 6.63 444 RERERHHELERHEAN
Bills payables The reimbursement of certain acceptance bills due during
this reporting period
e 32,946,511.78 260 4637390220 342 -89  ARERERPHHEEERG
Accounts payables The repayment of payables to certain suppliers during this

reporting period



Bl T BE - ARK
Unit Yuan - Currency: RMB

KERRE HEEREE  AEBRLER
BAEH KEMRE  AEENLA THERY  fEENNS CHERERNH RIS
Increase/decrease
of closing
Percentage of Percentage of balance of
closing balance closing balance current period
of current period Closing of last period over closing
Closing balance over the total balance of overthetotal  balance of last
ltem of current period assets last period assets period  Explanation
(%) (%) (%)
G 11,271,186.74 089 14,391,65450 106 2168 AREHREMEPETRS
Receipts in advance The decrease in advances from customers during this
reporting period
ENBIEM 18,417,757.49 145 257439699 190 -846  AREHZMT FEHROEMEIEMN
Employee compensation The payment of employee compensation payable provided
payable for in last period during this reporting period
EXHE 6,744,882.37 0.53 15,381,067.45 1.13 56.15  AMEETAT HERERAEH  LER
Taxes payable The payment of income tax and value-added tax payable as
at the end of last period during this reporting period
Eft M 53,049,499.38 419 4257892204 314 2459 AWEHEN R EHEN
Other payables The increase in borrowing payables to related parties
during this reporting period
—FREBNETDAE 111,407,706.89 879  471,337,062.91 3474 7636 AREHEEIBNREER
Non-current liabilities due The repayment of long-term borrowings due during this
within one year reporting period
REER 121,722,318.19 961 87,836,37423 6.47 B8 AREHENFERERK
Long-term borrowings The increase in borrowings from finance leasing during this
reporting period
e 8,865,643.54 0.70 19,290,781.82 1.42 5404 FEEHDHETMEREIWA

Deferred income

The recognition of certain deferred income as revenue
during this reporting period



(=)

2. HEHREHRFEZEEZLRIEN

2. Major restricted assets as at the end of the reporting period

By o B ARK
Unit: Yuan Currency: RMB

HE BRRREEE ZRER
Book value at
ltem the end of the period = Reasons for restriction
&S 30,000,000.00 FIRRFES
Cash and cash equivalents Security for notes payable
BEEE 268,583,878.04 IEME
Fixed assets Mortgage loan
A&t 298,583,878.04 -
Total
BRSO (1) Analysis of investments

BEMA - RAEEINEEIRE -

BRRARENEEEGE - TZREEE
HEE RNRARHE2EFARESB AR
1E239508 7T © AR - EBEQRTE
& AIE INZE24,0008 7T + FEANEEM
EARSHEAROER QR A B EIR
BER - BIUEAMERR - ERESL
AIRE8000BTEBES °

During the reporting period, the Company had no external equity
investment.

As considered and approved at the 23rd meeting of the eighth session
of the Board, the Company proposed to make an additional capital
contribution of RMB239,500,000 to Puyang Company, a wholly-owned
subsidiary of the Company. After the capital increase, the registered
capital of Puyang Company increased to RMB240,000,000, and the
newly-added registered capital will be used to finance the construction
of a ultra-white solar thermal material project of Puyang Company.
As at the end of this reporting period, the Company had invested
RMB80,000,000 in Puyang Company in currency.



(W) EZEERBRARDHT (IV)  Analysis of major controlling and investee companies
By - B ARK
Unit: Yuan Currency: RMB
IEER
M5B G BT ihEs BEE BEE 7]
Major products Registered
Company name Industry or services capital Total assets Net assets Net profit
BREEARES CLFG Longhai Electionic 3Tt Newmaterils EEHE  Photoelectric 6000000000 19222952630 12924492886 7,245,298
ETHEERAR Glass Limited glass
RREEEFPREEREMAAT CLFGLongmenGlass  #iTHt New materials S5 Photoelectric 20,000,000.00 19163674579 -518,296318.35 -8405,428.37
Co. Ltd. glass
BIEREMESBTIH Bengbu ChinaNational ~~ 37#1#} Newmaterials ®EHHE  Photoelectric 83276430000 98060922149 777,969,137.7 21,566,401.56
BRAR Building Materials glass
Information Display
Materials Co., Lid.
HEN(RR) R EMH CNBMG (Puyang) iota) Newmaterials  #Z%E  Photothermal 240,000,000.00 78,891,505.76 78,889,505.76 12283122
BRARR) Photoelectric Material glass
Co, Ltd. (Mote)
it Note:

R20179F3A1R  REREEEEREERAAE
BRFEYCER) LBMHABRIA -

AFO7TETHEEBRE

20174 - B RKERBENEREET
ByZ BHAMEESFERFEETSHRF M
Bl o RIEGEHRIEF S EEE - ARBEH
IM38E « P - WK - BRE Mg &8t
MATSERENE  GRTHBNEREER
B BEECEETTIERI - EHiReXEE
mEE - RAF 2T HE REBEER
% WERIEE BRI BB A

On 1 March 2017, Luoyang Luobo Furuida Commerce Company Limited was
renamed as CNBMG (Puyang) Photoelectric Material Co., Ltd.

Business Outlook of the Company for the Second Half of 2017

In 2017, the competition in the domestic ultra-thin electronic substrate glass
market intensified due to the slowed increase in demand at the downstream
and adjustment to product mix. To proactively cope with the grim situation and
challenges, the Company, firmly upholding the operating guidelines of “price
stabilization, cost reduction, receivables collection and inventory control”,
increased market development efforts, made reasonable arrangements for
the production cycle of profitable products and continuously optimized and
innovated technologies to enhance the quality of leading products. Meanwhile,
the Company went all out to proceed with the construction of new and
reconstruction projects to ensure orderly advancement of project construction
as scheduled.
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Other Disclosable Matters

V)

Potential risks

1.

Risks arising from the industry

Risks arising from the industry are mainly reflected in the following
aspects: the ultra-thin glass substrate is primarily used for
consumer electronic products which are upgraded at a fast pace,
giving rise to the rapidly changing demands of nature and quality
of basic materials. In this regard, the upstream manufacturers are
required to possess cutting-edge R&D strengthen and technical
equipment, keep abreast of the changing market demands,
and produce quality products with high added-value, so as to
maintain stable profitability and high profit level.

Countermeasures: as the Company boasts a core technology
team with outstanding technological strengths in product R&D,
process technology improvement and quality control, it will step
up its efforts on new product innovation and strive to become the
industry leader with its persistent innovation and progress.

Risks arising from prices of raw and fuel materials

The major raw and fuel materials of the Company’s products
include fuels, sodium carbonate and silica sands, and the
procurement costs represent a significant percentage of the
product costs. Price fluctuation of raw and fuel materials might
bring in certain risks in respect of cost control.

Countermeasures: the Company will fully capitalize on its
centralized procurement platform and take good advantage of
large scale procurement; and accurately follow the fluctuations
of prices to purchase in due course so as to reduce purchasing
costs. In addition, the Company will expand its supply channels
to ensure the stability and efficiency of such supply channels.
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(Z) EREERR

RITEAFEMEE

REAMER - AMERIR - MHE
FRERFE £326,496,500.007T &
#3315 305,000,000.007T
FE{R1E30321,496,500.007T °

REER: RBEXRBE
/A233,130,025.087L (& —
FRIHNREABRBEA
111,407,706.897T) * HAF : R
1TE R #REE59,973,021.497T -
FRITEMBBEBERBEA
223,157,003.597T °

(1

Other

Risks arising from approval in relation to significant assets
restructuring

The Company’s significant assets restructuring is advancing in an
orderly manner. However, given the numerous not-yet-obtained
approvals and authorization necessary for such restructuring,
there is uncertainty about whether and when such approvals and
authorization would be obtained. For details, please refer to the
relevant analysis as set out in Chapter 12 headed “Risks Factors”
of the Report (Draft) on Acquisition of Assets and Supporting
Funds Raising by Issuance of Shares and Related Transaction of
Luoyang Glass Company Limited* (BB AR A R)ETT
BROBEEEVEELEEBMBRHWMEE (ER))) disclosed
by the Company on 8 August 2017.

disclosures
Bank borrowings and other loans

Short-term loans: As at the end of this reporting period, the
balance of short-term loans was RMB326,496,500.00, including
secured loans of RMB5,000,000.00 and guaranteed loans of
RMB321,496,500.00.

Long-term loans: the balance of long-term loans was
RMB233,130,025.08 (including the balance of long-term loans
due within one year amounting to RMB111,407,706.89), of
which: the balance of bank loans of RMB9,973,021.49 and the
balance of secured loans from non-bank financial institutions of
RMB223,157,003.59.
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HZE2017F6 8308 L A%EH
REeRkBEEBWAARE
60,688,037.207C - He : £
THERBARE186.847T (R
2016 12A31H : ETHFHRA
ANRM234.4770) » BLIFERE
AR¥6,218.2470 (R20164F
12A31H : BXGEHRABARE
6,408.427T) ML ERABAR
¥4 667T (R2016F12A31H -
BTHERAARKA4.38TT) - £
2016F 12 A31HASEARY
112,528,516.53 L8+ 2Ligi
T AR#51,840,479.337C °

AEEEHNRSRATENRE
BEHANEERA  BERE
% REECTERMELER
A BIEIRITIER

BARBELE

BEARBRELERZRAREEREN
BRIRE RIS EEBMATER AR
EFEEE - R20175F6A30
B AEBEREASAGFTEHER
BB R A130.03% 2016512
H318/A137.81% °

Liquidity and capital resources

As at 30 June 2017, the Group had cash and cash equivalents
of RMB60,688,037.20, including US dollar deposits of
RMB186.84 (31 December 2016: RMB234.47), HK dollar
deposits of RMB6,218.24 (31 December 2016: RMB6,408.42)
and Euro deposits of RMB4.66 (31 December 2016: RMB4.38),
representing a decrease of RMB51,840,479.33 compared with
the total amount of RMB112,528,516.53 as at 31 December 2016.

Cash inflows of the Group in the reporting period mainly came
from sales revenue and financial leases, which were mainly used
as working capital and for repayment of bank loans.

Gearing ratio

Gearing ratio is calculated based on the total liabilities at the
end of the reporting period less the balance of cash and cash
equivalents and divided by net assets attributable to the parent.
The gearing ratio of the Group calculated under this formula was
130.03% as at 30 June 2017, compared to 137.81% as at 31
December 2016.



XBERE

MR2017F6 8300 » REET &
ERERRBRE -

[EX R Zm

FEEZEE BERXHEE
RARBHE - BRRBEAE
B \EBATE o

NAE]ET

R2017F6 8308 + REBEM
BT AZAIBA + EF714A5
AEANE - 128AAHEE - BB
MEAMAE - 96 ABITHAS °
REBMEE T49% 2 KEHIA E

BREEL -
£hel EEFEHR
—. BRAEHEREN
RETBNECAUNE  RETRN

EEEN BRAS #EF BERS
017FF—KE 2017 hiip:www.sse.comen/ 20178

BREAE 4R108  hitp:/fwww.hkexnews.hk 48118
016FFERR 20178 hitpwww.sse.comen/ 201745

rg 6458  http:/www.hkexnewshk 6468
17FZ-KEE 2017  http/fwww.sse.comen/ 20174

BREAL 8A218  hitp:/fwww.hkexnews.hk  8A22H

FEIBREFA A RS EHIRAR

2017FFEANIRFEMARS - T AERAE

BRI o

4. Contingent liabilities
As at 30 June 2017, the Group has no material contingent
liabilities.

o Risk of exchange rate fluctuations
The Group’s assets, liabilities and transactions are denominated
in Renminbi. Therefore, fluctuations in foreign exchange rates do
not have any material impact on the Group.

6. Employees of the Company
As at 30 June 2017, the number of employees listed on the payroll
register of the Group was 938, of which 714 were production
staff, 128 were sales, finance and technical staff, and 96 were
administrative staff. 49% of the Group’s staff were college
graduates or above.

SIGNIFICANT EVENTS

General Meetings

Inquiry index on the website on which  Date of

Session Date the resolutions are publicized disclosure
2017 First Extraordinary General 10 April 2017 http://www.sse.com.cn/ 11 April 2017
Meeting http://www.hkexnews.hk
2016 Annual General Meeting 5 June 2017 http://www.sse.com.cn/ 6 June 2017
http:/fwww.hkexnews.hk
2017 Second Extraordinary 21 August 2017 http://www.sse.com.cn/ 22 August
General Meeting http:/fwww.hkexnews.hk 2017

Proposal for Profit Distribution or Conversion of Capital Reserves into
Share Capital

No profit will be distributed nor will capital reserves be converted into share
capital for the first half of 2017.
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Performance of Undertakings

Commitment on limiting horizontal competition:

On 31 December 2014, CLFG and CNBMG undertook that they would
not directly engage in any business that is the same as or similar to the
main business of the Company or its subsidiaries after the completion
of the asset restructuring, and that they would procure enterprises that
are directly or indirectly controlled by them not to directly or indirectly
engage in any business or activity that competes with or may compete
with the main business of the Company or its wholly-owned or controlled
subsidiaries in the commercial field. In case that CLFG and CNBMG
or their directly or indirectly controlled enterprises participate in or
have the opportunity to participate in any business that directly or
indirectly competes with or may compete with the main business of the
Company or any of its subsidiaries, CLFG and CNBMG shall abandon
or cause their directly or indirectly controlled enterprises to abandon
such business or opportunity that may be competitive, or facilitate to
offer the business or opportunity to the Company or its wholly-owned
or controlled subsidiaries on fair and reasonable terms, or transfer the
business or opportunity to any other third parties not related to any of
them.

The aforesaid commitments have been honored as of the end of the
reporting period.

Commitment on limiting related party transactions:

On 31 December 2014, CLFG and CNBMG committed to avoid or
minimize related party transactions between them and any other
enterprises under their actual control or material influence and the
Company upon completion of the transaction. Any inevitable connected
business or transaction should be concluded on the transaction
principles of openness, fairness and equity and at fair and reasonable
market prices. In addition, the decision-making procedure for related
party transactions should be in accordance with relevant laws,
regulations, regulatory documents and the Articles of Associations
of the Company, and the obligation for information disclosure should
be fulfilled as required. CLFG and CNBMG committed not to transfer
the benefits of the Company through related party transactions, nor to
cause damage to the legitimate rights and interests of the Company
and other shareholders via exerting influence over the operation and
decision-making process of the Company.

The aforesaid commitments have been honored as of the end of the
reporting period.
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Commitment on restricting share transfer:

On 31 December 2014, CLFG committed not to transfer the shares
obtained through the restructuring within 36 months after the issuance.

On 2 November 2015, CLFG committed not to transfer the shares of
Luoyang Glass held by it before the transaction within 12 month after
the transaction was concluded. Where there is any increase in the
shares as the result of bonus issue or conversion to share capital, the
increased shares of Luoyang Glass held by it would also be locked up
for a 12-month period as mentioned above. However, the transfer of the
shares of Luoyang Glass held by CLFG between different entities under
common control would not be subject to the 12-month lockup period,
provided that CLFG should procure the transferee to abide by the
aforesaid lockup commitment.

The aforesaid commitments have been honored as of the end of the
reporting period.

Commitment on patent rights:

On 2 November 2015, Bengbu Institute and International Engineering
made the following commitments regarding 16 patent rights jointly
owned by themselves and Bengbu Company: 1) being joint owners
of aforesaid 16 patent rights, Bengbu Institute and International
Engineering would not use these patent rights in any form within the
valid period of the patent rights. Without the approval of Bengbu
Company, Bengbu Institute and International Engineering shall have
no right to transfer or dispose the aforesaid 16 patent rights to any
other third parties, or permit any other third parties to use these patent
rights. 2) Bengbu Company has the right to independently exercise the
jointly-owned patent rights, and all incomes incurred therefrom should
be solely owned by Bengbu Company. 3) In case of any breach of the
aforesaid commitment, Bengbu Institute and International Engineering
should bear corresponding legal liabilities and compensate relevant
parties for the loss they suffer as a result of such breach.

The aforesaid commitments have been honored as of the end of the
reporting period.



5 ZBFFERRHERERE 5. Commitment on profit forecast and compensation:

201511 A28 « BRI EBEE TR On 2 November 2015, CLFG committed to compensate the Company
A AIFE2015-2017F HIRE B FF)H &k in the event that the actual net profit of Bengbu Company for the period
TRCEENEMES )P BEFF HE from 2015 to 2017 falls short of the expected net profit set out in the
RIERT » AR EEITHE o AFEH Assets Valuation Report. The commitment shall be effective for three
MA3F - years.

BUEREER - BESF LuRGE o The aforesaid commitment has been honored as of the end of the

reporting period.

. BME - BESTHEHEER IV.  Appointment or Dismissal of Certified Public Accountants
20178 A21H » R AR2017ES ZIXFabs IR As considered and approved by shareholders at the 2017 second
RRGEZLIE  AEEEXESTAIES extraordinary general meeting of the Company on 21 August 2017, WUYIGE
TR ERE %) RAATI0N7TFEE Certified Public Accountants LLP was reappointed as the auditor of the
o Company for the year of 2017.
i BEABEBXRS V.  Material Related Party Transactions
(—) HEEEEERENERRZS () Related party transactions relating to daily operations
1. BB NEREAREEE 1. Events which have been disclosed in the interim announcements
R LA FIR and there is no further development or change in subsequent
implementation
E:p BAZRS| Overview of Events Search Index
20144512A318 * ZRF014EEZRER  2014-11-148:2014-0615% On 31 December 2014, the following were considered and approved ~ Announcement Lin No.
BEAGEZBB T ARARINERR(RI G 2014-12-3182014-0815% by the 2014 second extraordinary general meeting of the Company: ~ 2014-061 on 14
EREDN(BETEREEEELEER)R  hitp:/www.sse.com.cn the Ultra-thin Float Glass Sale Framework Contract (B8 Z/A%EE  November 2014
EFE LR SPENEBN(TRRIMRE  ntp:/www.hkexnews hk EIEFAR)) by and between the Company and Triumph Technology - Announcement Lin No.
EEGZIREEE LR - (TREEWR{E (previously known as “Fangxin Science & Technology”) and the Annual ~ 2014-081 on 31
EEERZ)REFELR  (SRRBER Cap thereof; the Engineering Technical Service Framework Agreement  December 2014
BEIREFELR  SRREEN(RIRY ({ TIREMIRFIER %)) by and between the Company and CNBMG  http:/fwww.sse.com.cn
KEERERGE) REFRE LR - 3 RARA and the Annual Cap thereof; the Engineering Equipment and Material ~ http://www.hkexnews hk
R014FE 1 R1UBREN (RHEERHER Supply Framework Agreement ({ T2k EH RHEEIERH)) by and
DABR2015-2017FHERBZ SN AE) between the Company and CNBMG and the Annual Cap thereof; the
R2014512A31 RBHR (RHERBROER Financial Service Framework Agreement ({ £ BRI IER 2 )) by and
DANUEEZRERREAGRELE) - between the Company and CNBMG and the Annual Cap thereof; the

Raw Fuels Sales Framework Agreement ({ IV B EER HE))
by and between the Company and CLFG and the Annual Cap thereof.
For details, please refer to the Luoyang Glass Company Limited’s
Announcement Regarding Continuing Related Party Transactions for
2016-2017) (CEBRBRNER A ABR015-2017FHEERR S
#7224 )) disclosed on 14 November 2014 and the Announcement
Regarding the Resolutions of the 2014 Second Extraordinary General
Meeting of Luoyang Glass Company Limited ((&BHERHERA A
014FE-RBERFAZAEAE)) released on 31 December 2014,
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Overview of Events

Search Index

On 15 April 2016, the Sodium Carbonate Supply Agreement entered
into between the Company and Triumph Group and the accumulative
annual cap of RMB43,000,000 thereof were approved at the 2016 first
extraordinary general meeting of the Company, with an effective term
up to 31 December 2017.

On 28 April 2016, the Wooden Boxes Supply Framework Agreement
entered into between Bengbu Company and Bengbu Chemical
Machinery Manufacturing Co., Ltd.* (S8t THHEEER A F) and
the accumulative annual cap of RMB6,000,000 thereof were approved
at the sixth meeting of the eighth session of the Board of the Company,
with an effective term up to 31 December 2017.

Announcement Lin No. 2016-010
on 26 February 2016
Announcement Lin No. 2016-018
on 15 April 2016
http:/fwww.sse.com.cn
http:/www.hkexnews.hk

Announcement Lin No. 2016-022
on 28 April 2016

http:/fwww.sse.com.cn

http:/www.hkexnews.hk



(Bf7 - B KE: ARK)
(Unit: ‘0000 Yuan Currency: RMB)

BRFLTREE T DASR LR LT RAR R 2 BBRE
Connected transactions as provided in Chapter 14A of Listing Rules of the Stock Exchange and n the Listing Rules of Shanghai Stock Exchange

DITERHRA 1751-6AER
B %8 BEEE RENA REEERA SELR BENRALE
Trade amount
Expected cap for actually incurred
Connected Confent of Principle of {rade amount for January fo
Number ~ Counterparties relationship ransactions Hrade pricing for2017 June 2017
i 2 ERBHANBAT KARMSEHRAEIRRER LARRERLAERITARIER : ATENARAmER 2= RIER 2400 468
Triumph Technology Defacto confrolr's subsiciary ~ The Company provided Trumph Technology vith ulta-hin glass ~ SENERAER -
products Transaction price is determined subject to the market price at that time and
should not be lower than the price of such same or similar products provided
by the Company to an independent third party.
2 HERIEE BRI REENEERERBAANALARENETATRATERS PEEKRE UREREE  NERANERCE MEmARNER: & 2000 740
CNBMG Defacto contollr 5 et REE = A R R TR R ER -
CNBMG and its subsidiaries provided the Company and its Should there be a State price, such State price should be implemented. Should
subsidiaries with engineering technical service there be no applicable State price, market price shall preval and not be
higher than the fee(s) charged for the same or similar technical senvice
provided by the supplier to an independent third party.
3 hEEIER BRI PEENEERENBATMALAREATIRINARS - RARRRRRGERITRERET  ERSREEPMEIRZARARE 300 0
CNBMG Defacto contrller CNBMG and its subsidiaries provided the Company vith such iR TERERKBAER -
engineering materials and equipment as required. Transaction price is determined subject to the market price at that time
and should not be higher than the fee(s) charged for the same or similar
engineering equipment and materials provided by the supplier fo an
independent third pary.
4 e RO AREEMAATLREY SRR - RAERERRAERATRIRE : AASME A REE= AR AR %0 0
(LG Controling Shareholder CLFG provided the Company with sica sand and other raw ~ FENERHER -
fuels. Transaction price is determined subject to the market price at that time
and should not be higher than the fee(s) charged for the same or similar
products provided by the supplier to an independent third party.
5 gzt RERER B ERALAREH REBREERAERATAERET  ATAR WA EZ A REER 4300 1063
Triumph Group Indirect controling shareholder Triumph Group provided the Company vith sodium carbonate. ~~ SUEDERAER -
Transaction price is determined subject to the market price at that time
and should not be higher than the fee(s) charged for the same or similar
praducts provided by the supplier to an independent third party.
6 SR TRASERRAT ERBSAGHELT SEVTRAZERRATNERADMEARS - RAERERRSERATHEIER : AN AN RELE= R IR 600 21

Bengou Chemical Machinery De facto conroler's subsidiary ~ Bengbu Chemical Machinery Manufactuing Co, Lid* (EEILT ~ SU8lERHER

Manufacturing Co, Ltd*
(HELTRHZERRD
7

EREIEAR L) provided Bengbu Company vith wooden Transaction price is determined subject to the market price at that time
boxes and others. and should not be higher than the fee(s) charged for the same or simiar
products provided by the supplier to an independent third party.



(Efy : B @ ARK)
(Unit: ‘0000 Yuan Currency: RMB)

LRf LRRARE CBBRA
Related party transactions as provided in the Listing Rules of Shanghai Stock Exchange

WIERHRE  ATE-ARR

B %85 BHEA RENE RARERH SELR $ENRALE
Trade amount
Expected cap for actually incurred
Connected Content of Principl of Hrade amount for January to
Number ~ Counterparties relationship ransactions Hrade pricing for2017 June 2017
1 hERIER ERERA REENSERAMBAANSATIREEAES SRR EHEREBEERRRSERIMAENECRER  SRAKERT AR 110,000 0420
CNBMG De facto contrller EaMIESE ) BARBATHRESHEENEHE  AERANHETERPEARS
CNBVIG and s Subsiares provided the Company it TREHREETEENEHE  SRRRERR TR RS REE =S
entusted loans, loan secury,fund paic on befaf of RERBIE RS BRRRYDNER -
a company and other financial service Loan guarantee service charge shall be determined subject fo the market
price at that time. The lending rate shall be calculated based on the rate
ot higher than the benchmrk interest rate for loan for the same period
provided by the Peaple’s Bank of China. The interest rate for the captal paid
on befalfof a company shallbe calculated based on the rate not higher
than the Bank of China. Financial senvice charge shal not be higher than
such fee charged by the supplier to an independent party for the same or
similar financial service.
LB ERABRSSEEAA The total amount of aforesaid continuing related party transaction is
R#582,9828 7T ° RMB829.82 million.
2 BUEBBAEHE HEREE 2. Events disclosed in interim announcements with development or
ViZkcd a0 changes in subsequent implementation
37 EAZS| Overview of Events Search Index
016512718 - HEAREEEREZ  2016-12-0282016-053% On 1 December 2016, Bengbu Company and Bengbu Institute entered ~ Announcement Lin No. 2016-053
(BIFR(ZR)AR) - RERARAER  2017-03-2582017-025%; into two Technology Development (Delegate) Agreements, pursuant on 2 December 2016
Bel Es802mmBFHRB T EMCEERIHE]  hto:/lwww.sse.com.cn to which Bengbu Company conducted research and developmentin ~ Announcement Lin No. 2017-025
M TEDREEREERITAT IMEEE hitp:/www.hkexnews hk respect of the project of production technology of industrialization of on 25 March 2017
FEFELIE  ARLEARIAARESE 0.2mm high strength electronic glass and the project of production http://www.sse.com.cn
TRARETS0ET - BE—FREMESR technology of 3D wear-resistant glass substrate for Bengbu Institute,  http://www.hkexnews.hk
BEERYENARE 201763540 & at contract prices of RMBS8,800,000 and RMB7,500,000 respectively.
ARt LimnARAHEE(RTRREARA In order to increase the accuracy of experimental data of the
ihE)  ERTRARTEA£BRNTE two contracted projects, Bengbu Institute and Bengbu Company
HE - ARBEIEZ2018F12A318 - entered into a supplemental agreement to the above two Technology

Development Agreements on 24 March 2017 to extend the terms of
acceptance of the project and of the contract to 31 December 2018.



(Z) EBEWESARENE - D538 RERN (I)  Related party transactions due to acquisition or disposal of assets or

5 equities
1. B EGhF 2 &5 1 78 A 14 4B B i 1. Events which have been disclosed in the interim announcements
ERE R FEE and there is no further development or change in subsequent
implementation

SEf EHZa| Overview of Events Search Index
D1756A308 - BRATAFIEFEFRER  2017-07-0182017-0445 On 30 June 2017, Bengbu Company entered into transfer contracts of land use  Announcement Lin No. 2017-044
RERAR  PEV(EE)XEMBERATE  http:/www.sse.com.cn rights with Bengbu China Optoelectronics Technology Co., Ltd. (& ¥ ER! on 1July 2017
ETHFREERAR MEMBTOERE - hip/www.hkexnews hk AMR/AT]) and CNBM (Bengbu) Photoelectricity Materials Co., Ltd. (FEH (B http:/fwww.sse.com.cn
ARBSEAARE194868T - B)FENEBRRDT), respectively, for transfer of land use rights for twoland -~ http:/fwww.hkexnews hk

parcels with a total contract amount of RMB1,948,600.
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2. Events disclosed in interim announcements with development or

changes in subsequent implementation

Overview of Events

Search Index

1. On7 February 2017, the Company entered into three Agreements on
Acquisition of Assets by Issuance of Shares subject to effective conditions
and three Profit Guarantee Indemnity Agreements in relation to Acquisition of
Assets by Issuance of Shares with eight counterparties, namely, CLFG, Hefei
High-Tech, Huaguang Group, Bengbu Institute, International Engineering,
Triumph Group, Yixing Environmental Technology and GCL System
Integration, respectively, and entered into a Share Subscription Agreement
subject to effective conditions with Triumph Group, pursuant to which, the
Company proposed to acquire 100% equity interest in Hefei New Energy,
100% equity interest in Tongcheng New Energy and 70.99% equity interest
in Yixing New Energy jointly held by the eight counterparties by means of
issuance of shares, and to issue shares to no more than 10 specific investors
including Triumph Group to raise supporting funds. Meanwhile, the eight

counterparties have made commitments of performance compensation on the

profitability of the underlying assets.

2. On 24 February 2017, the Company made adjustment to the plan on
acquisition of assets and raising supporting funds by issuance of shares and
entered into a Supplemental Agreement to Share Subscription Agreement
subject to effective conditions with Triumph Group in accordance with the
requirements newly issued by the CSRC.

to the Agreements on Acquisition of Assets by Issuance of Shares subject
to effective conditions and three Supplemental Agreements to the Profit
Guarantee Indemnity Agreements in relation to Acquisition of Assets by
Issuance of Shares with the aforesaid eight counterparties, and further
specified and agreed on the transaction figures in accordance with the
appraised results of the underlying assets filed with the SASAC.

. On7 March 2017, the Company entered into three Supplemental Agreements

Announcement Lin No. 2017-010
and relevant

Announcements on 8 February 2017

Announcement Lin No. 2017-015
and relevant announcements
on 25 February 2017

Announcement Lin No. 2017-049
and relevant announcements
on 8 March 2017

http:/fwww.sse.com.cn

http:/www.hkexnews.hk
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VI.  Material Contracts and Implementation thereof

Custody, contracting and leasing matters

The Company did not enter into any custody, contracting and leasing
matters during the reporting period.

Guarantees

There were no external guarantees provided by the Company during
the reporting period.

On 28 April 2016, as considered and approved at the sixth meeting
of the eighth session of the Board of the Company, the Company
provided joint-liability guarantee for the working capital loan of RMB20
million applied by Bengbu Company, a wholly-owned subsidiary
of the Company, to Bengbu Branch of Huishang Bank Corporation
Limited, with a term of one year. The total amount of guarantee for the
subsidiaries provided by the Company was RMB20 million as at the end
of the reporting period.

VII.  Other Significant Events

V)

Particulars of and reasons for changes in the accounting policy and
impact thereof as compared with the previous accounting period

On 10 May 2017, the Ministry of Finance of the PRC published the
amended Accounting Standards for Business Enterprises No. 16 —
Government Grants which came into force since 12 June 2017 with the
Accounting Standards for Business Enterprises No. 16 promulgated
by the Ministry of Finance of the PRC in 2006 repealed simultaneously.
For government grants existing as at 1 January 2017, the prospective
application method shall be applied; and for newly-added government
grants from 1 January 2017 to the date on which the standards came
into force, adjustments shall be made according to the amended
standards. As approved at the 33rd meeting of the eighth session of the
Board of the Company, the Group started to implement the amended
standards from 12 June 2017.



BEA RS NIRRT - b
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The main changes in the aforementioned accounting policy are
as follows: government grants relating to the ordinary activities of
enterprises shall be included in other income or used to write down the
related costs based on the nature of economic business. Enterprises
shall separately present “other income” above “operating profit” in their
income statements and the government grants included in other income
shall be reflected therein. Government grants not relating to the ordinary

FEEFTAEEINES - activities of enterprises shall be included in non-operating income and
expenses.
Bl or BE:ARE
Unit: Yuan Currency: RMB
BHHREEA BHHREER
Before change of After change of
HE Item accounting policy accounting policy
Hit s Other income 19,749,138.28
EEINA Non-operating income 19,749,138.28

(=) EAFHHA

1. RO HERED

HEMA - RNA R HEARMB
AEGEDE HERBOAR
AIEMES ©

2. #FiAEZRE

ARBEFEEN HER)ER
BOEMTFFERSE

(1

Other Explanations

7. Repurchase, sale and redemption of shares
During the reporting period, neither the Company nor any of its
subsidiaries had repurchased, sold and redeemed any securities
of the Company.

2. Audit Committee

The audit committee of the Board of the Company has reviewed
this interim report.

& Compliance with the Corporate Governance Code

During the reporting period, the Company complied with all the
code provisions under the Corporate Governance Code as set out
in Appendix 14 to the Rules Governing the Listing of Securities on
The Hong Kong Stock Exchange.
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Compliance with the Model Code

Having made specific enquires to all Directors, the Company
confirmed that all Directors have complied with the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) set out in Appendix 10 to the Listing Rules
throughout the reporting period. The Company has adopted
a code of conduct regarding securities transactions by the
Directors on terms no less exacting than the Model Code.



BRE WEREGBERBERER VI CHANGES IN SHAREHOLDING OF ORDINARY SHARES AND
INFORMATION OF SHAREHOLDERS

- BRESEER I.  Change in Share Capital
(—) BROHEFHBERE () Changes in shares
MEBRA - RARNDEE B AREER During the reporting period, there was no change in the total number of
BHEB - shares and shareholding structure of the Company.
(=) PRERODEZHELR (I)  Changes in shares subject to trading moratorium
B R
Unit: share
RRER PURERE  BEHMERRERE  HEHENBERY BEMARERE RERR BRRERS
Number of shares Number of shares
subject to trading Number of shares Increase in shares Subject to trading
moratorium atthe  released from trading subject to trading moratorium at
beginning of moratorium during moratorium during the end of the - Reason for Date of Shares released
Shareholder's name the reporting period the reporting period the reporting period reporting period - moratorium from trading moratorium
e 15,000,000 0 0 15000000 F#AREARN 218512A298
CLFG Non-publicissuance 29 December 2018
E-EEEARNOERAR 1,202,185 1,202,185 0 0 FRRETRG 1763728
First Capital Securities Co., Ltd Non-public issuance 22 March 2017
HRESERERAR 10,546,448 10,546,448 0 0 FRRETRG 1763728
Caitong Fund Management Co., Ltd Non-public issuance 22 March 2017
A Total 26,748,633 11,748,633 0 15000000 / /
= BEBR Il.  Information of Shareholders
(—) BRERBE : (1) Total number of shareholders:
BUREHRERREREH(P) 61,816 (£HARG1,767F + HER49F)
Total number of holders of ordinary shares as at the end of the reporting period (shareholder) There were 61,816 shareholders of the Company in total,
including 61,767 holders of A shares and 49 holders of H shares
BIEREBRRAERENEREREH(P) 0

Total number of holders of preferential shares with restored voting rights as at the end of
the reporting period (shareholaer) 0



(=) BULHREHRA+RER - AI+RRE
PR (SR E R R R IER R

(I) ~ Shareholdings of the top 10 shareholders and top 10 circulated
shareholders (or holders of shares not subject to trading moratorium) as

at the end of the reporting period

B R
Unit: share
AT ERRERER
Shareholdings of top ten shareholders
ERARERER
BEERE Pledged or frozen
RRE®(28) FERAEE  BRASREE thl RERHEE k& $B RRME
Increase/ Number of Number of
decrease shares at shares held
during the the end of subject to
reporting reporting trading Status of Nature of
Name of shareholder (Full name) period period  Percentage  moratorium shares Quantity ~ shareholder
(%)
HKSCC NOMINEES LIMITED -4,000 248,666,699 47.21% 0 KA FINEA
Unknown Overseas legal
person
MELRG Y ER R EEARRA LT 0 105018242 1994% 15,000,000 EE  41,000000 EAEA
China Luoyang Float Glass (Group) Company Pledged State-owned
Limited legal person
BRI LR R 0 69,000,000 13.10% 0 & EEEA
Bengbu Design & Research Institute for Glass None State-owned legal
Industry person
RAA 0 800,000 0.15% 0 AA BERERA
Zhang Lixin Unknown Domestic natural
person
EAPREERRAR 104,414 622,327 0.12% 0 KA BINEA
Hong Kong Securities Clearing Company Limited Unknown Overseas legal
person
BEBTRHERAR - BEPEARAERR 455,700 455,700 0.09% 0 KA AA
100KEHBFRELS
Industrial Bank Co., Ltd. - GF Securities Baidu Unknown Unknown

Baifa

Strategy 100 Index Securities Investment Fund



Unit: share
AT ERRERER
Shareholdings of top ten shareholders
ERIRERR
BEERE Pledged or frozen
BRRER(2H8) HEBREE  BASREE Bhl rEROEE k& B8 RRME
Increase/ Number of Number of
decrease shares at shares held
during the the end of subject to
reporting reporting trading Status of Nature of
Name of shareholder (Full name) period period Percentage ~ moratorium shares Quantity  shareholder
(%)
REE -442,090 390,000 0.07% 0 A BREAA
Pu Lulu Unknown Domestic natural
person
CHUK YEE MEN LIZA UID 0 374,000 0.07% 0 KA Nl
Unknown Unknown
k2 0 315,394 0.06% 0 A BEREAA
Jin Ruiming Unknown Domestic natural

person



B R

Unit: share
AT E2BRERTRREBRER
Shareholdings of the top 10 holders of shares not subject to trading moratorium
ROEEREE
Type and number of shares
RRE® FRERERHTBRNEE BE gE
Number of circulating shares not
Name of shareholders subject to trading moratorium  Category Quantity
HKSCC NOMINEES LIMITED 248,666,699 S LMAMARR 248,666,699
Overseas
listed foreign shares
RERG Y ERBRERRAEAR 90018242 AR LR 90,018,242
China Luoyang Float Glass (Group) Company Limited Ordinary shares
denominated in RMB
HRRBIERHHRR 69,000,000 ARKIER 69,000,000
Bengbu Design & Research Institute for Glass Industry Ordinary shares
denominated in RMB
RE 800,000 ARBELRER 800,000
Zhang Lixin Ordinary shares
denominated in RMB
BRPREEBRLF 622,327 ARELER 622,327
Hong Kong Securities Clearing Company Limited Ordinary shares

denominated in RMB



17 R

Unit: share
AT E2ERERTRRERER
Shareholdings of the top 10 holders of shares not subject to trading moratorium
ROEEREE
Type and number of shares
RRE® FRERERHTBRNEE BE gE
Number of circulating shares not
Name of shareholders subject to trading moratorium  Category Quantity
FEPIROBERAR -BETERER 455,700  ARELER 455,700
BERBI0EHULEFREES
Industrial Bank Co., Ltd. - GF Securities Baidu Baifa Strategy 100 Index Ordinary shares
Securities Investment Fund denominated in RMB
2% 400000 ARBERER 400,000
Liu Bibo Ordinary shares
denominated in RMB
BEE 390,000 ARMELRENK 390,000
Pu Lulu Ordinary shares
denominated in RMB
CHUK YEE MEN LIZA U/ID 374,000 3EHLETIINER 374,000
Overseas listed foreign
shares
ERl 315394  ARBELER 315,394
Jin Ruiming Ordinary shares

LR BB RS BT

Explanation on connected relationship or action acting in
concert among the aforesaid shareholders

FOREENEFRIRR R R BB A
Explanations on holders of preferential shares
with restored voting rights and the number of shares held

denominated in RMB

RARTERET  PEREPERBREEREC AR EHRRE I ERAARRFE
BHBE BN ETAARREREDEARRERIME)PREN—BADA - RFK
HEMTBRRRZEBR-—BIPA  tRDEMTBRRE MR T FEBS AR -
Among the top 10 shareholders of the Company, China Luoyang Float Glass (Group)
Company Limited and Bengbu Design & Research Institute for Glass Industry are
connected parties or persons acting in concert as defined under the Regulations for
Disclosure of Changes in Shareholding of Listed Companies (“ £ AR EE)
EERBEEEILE"). The Company is not aware of any parties acting in concert or any
connected relationship among other holders of circulating shares.

&
Nil



AT EERERERREREERRERIT

Bl R
Unit: share

Number of shares held by top 10 holders of shares subject to trading moratorium and trading moratorium

BYFE KR OEMCE -

BANBRE
BREKRERRER HRERDEE EREFRBERBITLTRZER REHY
Number of shares
Name of holders of shares held subjectto ~ Shares subject to trading moratorium
subject to trading moratorium  trading moratorium available for listing and trading Trading moratorium
Il A LS
RS HH RERGEBE
Number of
additional shares
Time available for available for
listing and trading  listing and trading
TERS T AR IR S E 15,000,000 2018-12-29 0 BRTHERZBE36MEATEES
BREERF
China Luoyang Float Glass Non-transferable within 36 months from
(Group) Company Limited the completion date of the issuance
LS BRR AR B R 3k — BT BD RO R e
Explanation on connected relationship or action acting in concert among the aforesaid shareholders Nil
Notes:
Eitchsh £ E (I )G A T 1. HKSCC (Nominees) Limited held shares on behalf of its clients and the
BHEREEEER  ANTIREE Company has not been notified by HKSCC (Nominees) Limited that
Edrh R E (R AR A THER there was any single holder of H shares who held 10% or above of the
B HE R EERNE S RBAAT Company’s total share capital.
AR ZN10% 3k PA ERIRR 1D HY ©
B EaBEEE S b - 30001746 A30 2. Save as disclosed above, as at 30 June 2017, there were no other
B RSB (BEREEE) persons who have any interests or short position in the shares
BIGEEEARE S BRI or underlying shares in the equity derivatives of the Company as
D - U4 (LA A - 7E A TR R recorded in the register of interest kept under section 336 of the
AR A AT A T B 4B RERL () o A 4 Securities and Futures Ordinance of Hong Kong.



gt =EE -EF SREEARER Vil DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
—. DRREE EE SAEEASZFER I.  Changes in Directors, Supervisors and Senior Management

e ARV BEEL

Name Position held Change

KRS FEMITES BHE

Zhang Chengong Non-executive director Resignation

Ik EMITER BT

Tang Liwei Non-executive director Resignation

S RRBMSTELERTEAER
20177 A17HEBHE -

. EE EENRSTHRARZ#EZ

#HIE2017F6 83081 ARBIRES - EF
AR EERAEBRRESANELENALHE
AR RSk E AR A B A AR - ABRERR 1D RE
EEFHRAEENAR  RB(EHFREE
16451 ) SB35216 R E so s e M 2 RS sk A
FRB( LT ARNESEITELRR S NWIEZE
STRD TR E R BAE AR R BB
E(\] °

RBEDR - AR EEFRETYEELLD
S HHE A TR T ETA O A EA
e -

Explanation: Due to work rearrangement, Mr. Zhang Chengong and Mr. Tang
Liwei resigned from their positions on 17 July 2017.

Interests of Directors, Supervisors and Chief Executives

As of 30 June 2017, none of the Directors, supervisors or senior management
of the Company and their respective connected persons had any interest or
short position in the shares, underlying shares or debentures of the Company
or its associated corporations which was required to be entered into the
register of interest maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance; or which was required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers.

During the reporting period, none of the Directors and supervisors had material
interest in any contract entered into by the Company or its subsidiaries.
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Vil FINANCIAL REPORT

—. BEHE l. Financial Statements
EHEERER Consolidated Balance Sheet

BB RIGHIBIRIDBR AR
Prepared by: Luoyang Glass Company Limited*

20176 A30H
30 June 2017

By T B2 ARK
Unit: Yuan Currency: RMB

FREREE EA¥EREE

HE Item Hiat Note  Closing Balance Opening Balance
RENEE - Current Assets:

FEe Cash and cash equivalents 2NN VI 90,688,037.20  157,528,516.53

HEEENS Clearing settlement funds

HHES Placements with banks and other financial

institutions
AR EBETEEEZE A Financial assets at fair value through profit
EHBENEREE or loss

PTESMEE Derivative financial assets

KRR Bills receivables N2 V2 43,611,023.42 45,986,571.00

FEUAR R Accounts receivables 3 Va3 138,102,959.21  101,891,329.13

TERRIE Prepayments N4 V4 3,394,273.59 1,638,352.47

R E Premiums receivable

FEM A IREREX Receivables from reinsurers

WD REREES Deposits receivable from reinsurance

contract

FEURILE Interest receivable

FEUR AR R Dividend receivable

E R Other receivables 5 V5 30,165,639.43  107,581,717.91

BARESRIEE Purchases of resold financial assets

58 Inventories N6 VI.6 125,052,551.31 132,978,500.26

D ARERENEE Assets classified as held for sale

—FRIHANFRBEE Non-current assets due within one year

Himehn & e Other current assets N7 W7 25,249,726.39 34,874,034.35
RBEEA Total current assets 456,264,210.55  582,479,021.65
FRBERE : Non-current assets:

BRE SRR Loans and advances granted

A ESEE Available-for-sale financial assets

RAEZEHEE Held-to-maturity investment

BRI Long-term receivables N9 VI.9 55,000,000.00 55,000,000.00

RERERE Long-term equity investment

AN EHE Investment properties

EE&E Fixed assets 7~+~10 V.10  616,035,578.26  648,972,313.06

wEIR Construction in progress 11 V1 14,085,910.61 =

TIREME Engineering materials

BEEEEFE Disposal of fixed assets

EEMEYEE Productive biological assets

HREE Oil and gas assets

mRAE Intangible assets Nc12 0 V2 117,744,298.48 62,609,172.40

FET Development expenditures

GBS Goodwill

REGFH#EA Long-term deferred expenses 7 1A ) 4,926,055.07 3,515,290.90

RIS E B Deferred income tax assets Nc14 0 V14 2,667,194.21 4,341,222.30

HEIERBEE Other non-current assets N+15 V.15 364,102.58 =

ERBEESET Total non-current assets 810,823,139.21  774,437,998.66

EEMAGT

Total assets

1,267,087,349.76

1,356,917,020.31
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BN RSERBRNHER
Prepared by: Luoyang Glass

A

Consolidated Balance Sheet (Continued)

Company Limited*

201746 A30H
30 June 2017

By - BREARK
Unit: Yuan Currency: RMB

BAREAER HYIRRER
HE Item K5t Note  Closing Balance Opening Balance
REBEE ! Current liabilities:
R EAfE R Short-term borrowings ;~16 V16 326,496,500.00 20,000,000.00
R RERTTEFR Borrowings from central bank
W 75 3 K Rl 277 B Deposit taking and deposit in inter-bank
market
wAE® Placements from banks and other financial
institutions
URAREBEFEAEEH  Financial liabilities at fair value through profit
ABHBERNERAE or loss
PTHEERAR Derivative financial liabilities
FERRIE Bills payables N17 0 VA7 50,000,000.00 90,000,000.00
FERTRRER Accounts payables 718 V.18 32,946,511.78 46,373,902.20
SELE L] Receipts in advance N19 0 V19 11,271,186.74 14,391,654.50
EHEESmMEER Disposal of repurchased financial assets
ERFEERAS Handling charges and commissions payable
JRE AT B8k T 357 B Employee compensation payable 7X+20 V.20 18,417,757.49 25,743,969.95
JERXTE Taxes payable 21 V2t 6,744,882.37 15,381,067.45
FERTRLE Interest payable N22 V22 1,717,967.40 713,868.25
FETAR A Dividend payable
HAFER R Other payables N+23 V.23 53,049,499.38 42,578,922.04
FER D IRERX Reinsurance accounts payable
RigEREHS Deposits for insurance contracts
RIBEEZH N Customer deposits for trading in securities
REBASHES K Amounts due to issuer for securities
underwriting
o REEFENARE Liabilities classified as held for sale
—FRRENIERBAG Non-current liabilities due within one year N24 V.24 111,407,706.89  471,337,062.91
HibRBaRE Other current liabilities

REAESE

Total current liabilities

612,052,012.05

726,520,447.30
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RBEN RS RBRNER AR
Prepared by: Luoyang Glass Company Limited*

Consolidated Balance Sheet (Continued)

201746 A30H
30 June 2017

By T BREARK
Unit: Yuan Currency: RMB

BAREAER HRYIeRER
BEH ltem K5t Note  Closing Balance Opening Balance
FREEE : Non-current liabilities:
REER Long-term borrowings N 25 V.25 121,722,318.19 87,836,374.23
ERHES Bonds payable
Heh o BER Including: Preferential shares
XEE Perpetual bonds
R Long-term payables
£ HAFE T8 T2 B Long-term employee compensation payable
HIFERRK Special payables
TEETBE Accrued liability
EEW = Deferred income N 26 V.26 8,865,643.54 19,290,781.82
RIEFTSHAE Deferred tax liabilities
HiEme g & Other non-current liabilities
FRBEMET Total non-current liabilities 130,587,961.73 107,127,156.05
BEAR Total Liabilities 742,639,973.78 833,647,603.35
FrEEER Owners’ equity
A& A Share capital ~+27 V.27 526,766,875.00 526,766,875.00
Hftgem TR Other equity instruments
Heh - BER Including: Preferential shares
XIEME Perpetual bonds
BARNIE Capital reserve 7~-28 V.28 1,473,105,039.50  1,473,105,039.50
o EERR Less: Treasury stock
HAhgra e Other comprehensive income
HIRFE Special reserve
BENTE Surplus reserve 7~29 V.29 51,365,509.04 51,365,509.04
— MR E R General risk provisions
AR5 B A Undistributed profit 7N+30 V.30 -1,526,790,047.56 -1,527,968,006.58
FEBAEARMEE Total owners’ equity attributable to owners of the
e Company 524,447,375.98  523.269.416.96
DB R Minority interests
FrEEERAR Total owners’ equity 524,447,375.98 523,269,416.96
BENEEERETT Total liabilities and owners’ equity 1,267,087,349.76  1,356,917,020.31
FEEREA - FEEIIEERA - EEEERERA -
Legal representative: Person in charge of accounting: Person in charge of accounting department:
BRI Bk PREF
Zhang Chong Ma Yan Chen Jing
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Prepared by: Luoyang Glass Company Limited*

Balance Sheet of the Company

201746 A30H
30 June 2017

By - BREARK
Unit: Yuan Currency: RMB

BAREAER HYIRRER

BEH ltem K5t Note  Closing Balance Opening Balance
RENEE : Current Assets:

BE¥ES Cash and cash equivalents 70,744,724.85  109,837,249.29

AR EEEBEEZ8 Financial assets at fair value through profit

ABHBERNEREE or loss

PTHEEREE Derivative financial assets

W Bills receivables 740,000.00 12,832,190.32

FEMLAR K Accounts receivables +—+1 X1 206,785,944.80  207,658,323.10

SRS Prepayments 692,465.64 58,700.86

FEWALE Interest receivable

FEW AR A Dividend receivable

E At EUR Other receivables +—-2 X2 24,603,318.97 82,751,723.72

3= Inventories

B RIEERENEE Assets classified as held for sale

—FARENIEREEE Non-current assets due within one year

HibRehEE Other current assets 156,428.50 52,829.24
REEESS Total current assets 303,722,882.76 413,191,016.53
FEREBEE : Non-current assets:

AR ESEE Available-for-sale financial assets

REZREHEE Held-to-maturity investment

R EAE IR Long-term receivables 55,000,000.00 55,000,000.00

RERERE Long-term equity investment +—+3 X3 828,986,593.99  748,986,593.99

BB E Investment properties

BE&E Fixed assets 2,688,202.10 2,878,637.33

EEIR Construction in progress

TIEME Engineering materials

BEFEAEFE Disposal of fixed assets

HEESEMEE Productive biological assets

HRE E Oil and gas assets

B AE Intangible assets 64,376,286.57 6,674,333.25

A Development expenditures

Bk Goodwill

REGHEER Long-term deferred expenses 216,000.00 270,000.00

RIEFTIS TS EE Deferred income tax assets

HiIERB & E Other non-current assets
EREBEESTT Total non-current assets 951,267,082.66 813,809,564.57

EEMAGT

Total assets 1,254,989,965.42

1,227,000,581.10
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201746 A30H
30 June 2017

Balance Sheet of the Company (Continued)

By T BREARK
Unit: Yuan Currency: RMB

KiaE BARERER HRYIeRER

HE Item Note Closing Balance Opening Balance
RENEME Current liabilities:

2 BAfE R Short-term borrowings 321,496,500.00 -

UARBEFEBEZS) A Financial liabilities at fair value through profit or loss
EHBEENERAE

PTHEERAG Derivative financial liabilities
R RIE Bills payable 60,000,000.00 90,000,000.00
FERTRRER Accounts payable 7,035,573.47 15,317,580.28
TEURGRIE Receipts in advance 10,188,797.54 11,625,410.24
JE A< B T 357 B Employee compensation payable 5,744,367.17 8,015,791.49
JEXTE Taxes payable 551,330.73 807,117.66
FERTFILE Interest payable
FETRR A Dividend payable
Eh FERTR Other payables 412,242,355.52  281,486,640.75
o RHEFENAE Liabilities classified as held for sale
—FRIENIERBAE Non-current liabilities due within one year 9,146,724.30  386,428,324.30
HibRBaRE Other current liabilities
REBEEEE Total current liabilities 826,405,648.73  793,680,864.72
FREEME ! Non-current liabilities:
REIER Long-term borrowings 826,297.19 946,806.31
EfHES Bonds payable
Hep : BER Including: Preferential shares
KERE Perpetual bonds
REAERTR Long-term payables
£ HA T8 T B Long-term employee compensation payable
HIFERR Special payables
TEETAfE Accrued liability
EEW Deferred income
RIS EE Deferred tax liabilities
HtIERB & Other non-current liabilities
FRBEBET Total non-current liabilities 826,297.19 946,806.31

BEG

Total Liabilities

827,231,945.92

794,627,671.03
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Prepared by: Luoyang Glass Company Limited*

Balance Sheet of the Company (Continued)

201746 A30H
30 June 2017

By - BREARK
Unit: Yuan Currency: RMB

liirza HREREE HYIEREE
EHE Item Note Closing Balance Opening Balance
FrEERER Owners’ equity:
R& A< Share capital 526,766,875.00 526,766,875.00
Hftbgem TR Other equity instruments
Heph o BER Including: Preferential shares
XIEME Perpetual bonds
BARNIE Capital reserve 1,253,391,100.15  1,253,391,100.15
o EERR Less: Treasury stock
HAhgra e Other comprehensive income
HIRFE Special reserve
e YN Surplus reserve 51,365,509.04 51,365,509.04
R BL A Undistributed profit -1,403,765,464.69  -1,399,150,574.12
FrEEEREE Total owners’ equity 427,758,019.50 432,372,910.07
EENAEEERET Total liabilities and owners’ equity 1,254,989,965.42  1,227,000,581.10
EEREA - FTESFIEBEAN - EiHIEBAEA -
Legal representative: Person in charge of accounting: Person in charge of accounting department:
P B FRER
Zhang Chong Ma Yan Chen Jing
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Consolidated Income Statement

20174 1-6 A
January-June 2017

By T BREARK
Unit: Yuan Currency: RMB

REBAERE FHiE AR
January- January-
HE Item M Note June 2017 June 2016
— EEARA . Total operating revenue 154,969,277.04 137,239,714.63
Hep: BEWA Including: Operating revenue <31 V.31 154,969,277.04 137,239,714.63
FEHA Interest income
BEHRRE Premium earned
FEERAWA Handling charges and
commission income
= BRARE Il. Total operating costs 170,783,254.39 164,010,892.76
Heh o &EpK Less: Operating cost 7N 31 V131 112,590,015.32 128,487,520.70
MBI Interest expense
FEERASIN Handling charges and
commission expense
RRE Surrender value
B HF 5 Net compensation expenses
RRRRA REFHDFE Net amount of provisions for
insurance contract
REAMSH Expenditures on policy dividend
HREM Reinsurance expenses
b KD Taxes and surcharges A% Va2 3,301,953.14 192,141.99
HEER Selling expenses 7A+33 V.33 3,261,156.57 3,541,156.15
EREM Administrative expenses 34 V34 37,112,773.42 27,468,430.63
HHER Financial expenses 7535 V.35 13,663,932.39 3,217,323.22
EERBERL Impairment losses of assets 36 V.36 853,423.55 1,104,320.07
e AREEZPRES Add:  Gains from changes in fair
(BRRIAT- IS8R5 value (loss is represented
by ")
RA Wz (BKRIAl- 157 E51)) Investment income (loss is
represented by “-”)
Hep ﬁﬂﬁ*ﬁfﬁﬁﬂ/ﬁi%/\ Including: Gains from investment
RAOEA in associates and
joint ventures
BB 54 W zs (JBAR AT - 13R4E 1) Exchange gain (loss is
represented by “-")
Hofth gz 19,749,138.28 =

Other income
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Prepared by: Luoyang Glass Company Limited*

Consolidated Income Statement (Continued)

20174 1-6 A
January-June 2017

By - BREARK
Unit: Yuan Currency: RMB

RER AR FHEAEARE
January- January-
HE Item M Note June 2017 June 2016
=, EENBBEU-15RE) Ill. Operating profit (loss is 3,935,160.93 -26,771,178.13
represented by “-")
me o EEINEA Add: Non-operating income N+37 V.37 1,909,633.82 4,328,879.61
He: FERBEEREMNE Including:  Gains on disposal of 7% 37 VI.37 83,418.35 95.03
non-current assets
W BEINEE Less: Non-operating expense 7538 V.38 236,378.61 140,580.22
Heb: FRPBERERX Including: Losses on disposal of
non-current assets
m. RS (ERAREU - I5RES) IV. Total profit (total loss is represented by ) 5,608,416.14 -22,582,878.74
W FTERER Less: Income tax expenses X399 V39 4,430,457.12 3,162,715.49
a.OFFBOREEU - 15RES) V. Net profit (net loss is represented by “’) 1,177,959.02 -25,745,594.23
BENEAREENERE Net profit attributable to the owners of 1,177,959.02 -25,745,594.23
the Company
DHBRBE Minority interests
A RttfRalkasoBeFE VI. Other comprehensive income, net of tax
t. GEKBEEE VII. Total comprehensive income 1,177,959.02 -25,745,594.23
BENSRRMEENGS WaERE Total comprehensive income attributable 1,177,959.02 -25,745,594.23
to owners of the Company
BER L BIRRNER S R AR Total comprehensive income attributable
to minority interests
N SRKE VIII. Earnings per share:
(=) EXsRE(T &) (I) Basic earnings per share (RMB/share) 0.0022 -0.0491
(2) wEskE(T K (I) Diluted earnings per share (RMB/share)
JEERFA - FEEFIEBRA - EAHEBEEAN
Legal representative: Person in charge of accounting: Person in charge of accounting department:
(3 B R
Zhang Chong Ma Yan Chen Jing



BARFER

Income Statement of the Company

RBLEL  BISIIBRMNBRAF 20174F1-6 7 By T BE:ARK
Prepared by: Luoyang Glass Company Limited* January-June 2017 Unit: Yuan Currency: RMB
PN FERAE
BHH Item Wit Note  January—June 2017  January-June 2016
—. BERA I.  Operating revenue +—+4 X4 72,438,752.95 90,696,768.06
e BERA Less: Operating cost +—+4 X4 72,252,825.33 88,703,352.02
Bl KN Taxes and surcharges 401,776.30 15,183.99
HEEM Selling expenses 218,657.97 337,516.41
EEER Administrative expenses -1,139,669.58 10,410,987.82
MBER Financial expenses 11,070,786.45 -905,799.95
BEMERX Impairment losses of assets 600,521.20 =
m: AREBEESKER Add: Gains from changes in fair value
(1BKUAT- 1553E71) (loss is represented by ")
BE W Investment income (loss is +—+5 X5 5,515,364.92 5,533,462.50
(BKUAT- 1553E71) represented by “-")
Hep:  HBELENGE Including: Gains from investment
R E W in associates and
joint ventures
H e Other income
= EENBEHBL - 15RE) IIl.  Operating profit (loss is represented by ") -5,450,779.80 -2,331,009.73
me o EEINEA Add: Non-operating income 1,036,395.35 65,836.27
Hi: ERBEERENSE Including:  Gains on disposal of = 95.03
non-current assets
W BEINZE Less: Non-operating expense 200,506.12 =
Hi: FRBEERBEX Including: Losses on disposal
of non-current
assets
=. FBEzE(EEAEU - 15RES) lll. Total profit (total loss is represented by “-”) -4,614,890.57 -2,265,173.46
W PGHER Less: Income tax expenses
M. FERECFEE U - 15RES) IV. Net profit (net loss is represented by “-”) -4,614,890.57 -2,265,173.46
5. HitGRERENB B FE V. Other comprehensive income, net of tax
N EERREE VI. Total comprehensive income -4,614,890.57 -2,265,173.46
. BRWE VII. Earnings per share:
(=) EXRSRWECT ) (I) Basic earnings per share (RMB/
share)
() wHEsRWECL #) (Il) Diluted earnings per share
(RMB/share)
FEERRA - FTESFIIEREA - EiEIERAA -
Legal representative: Person in charge of accounting: Person in charge of accounting department:
R B PR &%
Zhang Chong Ma Yan Chen Jing
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RELERL  RBIBERMNER AT

Consolidated Cash Flow Statement

Prepared by: Luoyang Glass Company Limited*

20174 1-6 A
January-June 2017

By o BEARK
Unit: Yuan Currency: RMB

KHRER HBEE
e Item M Note January—June 2017 January-June 2016
- BETEHELENRERE: . Cash flow from operating activities:
HERM  RESBKINRE Cash received from sales of goods or 59,649,540.35 46,357,908.63
rendering of services
WEIRB B R E Tax refunds received
WEEm R RS EENRS Other cash received related to operating 7% *40 V1. 40 12,309,769.38 5,590,870.37
activities
BERYRMANG Subtotal of cash inflows from operating 71,959,309.73 51,948,779.00
activities
BERD  BXABINNHRS Cash paid for purchase of goods or 31,980,948.60 60,010,928.46
rendering of services
IR INRABRI NS S Cash paid to and for employees 36,826,931.46 36,484,249.91
IRNEEHE Cash paid for various taxes 18,026,778.16 15,594,521.33
INAMELLEDHEENR S Other cash payments related to x40 V140 7,345,032.08 15,695,448.22
operating activities
BERPRLM/ NGt Subtotal of cash outflows from operating 94,179,690.30 127,785,147.92
activities
BERPELENREREFH Net cash flow from operating activities -22,220,380.57 -75,836,368.92
Z. REFBELNRLRE: Il Cash flow from investment activities:
Wl & R & Cash from recovery of investment
RERENHERINES Cash received from return of investment
REETEE  BFEENAM Net cash received from disposal of fixed 2,348,600.00 -
KAERENR € assets, intangible assets and other
long-term assets
REFARRAMEREMKEIIN Net cash received from disposal of -
BeFE subsidiaries and other operating units
WEE R EEANRS Other cash received from investment 7340 V1. 40 23,798,268.89 -
activities
BREBHHRSMANG Subtotal of cash inflows from investment 26,146,868.89 -
activities
BRETEE  BVEENHG Cash paid for the acquisition and 5,295,506.51 148,134.20
REREZNNRS construction of fixed assets, intangible
assets, and other long-term assets
BREZRRERE Cash paid for investment
EREHFEINE Net increase in pledged loans
BEFRRIREMEEEN T Net cash paid for acquisition of
BeFE subsidiaries and other operating
entities
XTEMEREEDERNR S Other cash payments related to X040 V140 y 90,729,715.31
investment activities
REBHHSTH /NG Subtotal of cash outflows from 5,295,506.51 90,877,849.51
investment activities
REFHELANRLREFH Net cash flow from investment activities 20,851,362.38 -90,877,849.51




EOBRERERE) Consolidated Cash Flow Statement (Continued)

RBLEL  BISIIBRMNBRAF 20174F1-6 7 By T BE:ARK
Prepared by: Luoyang Glass Company Limited* January-June 2017 Unit: Yuan Currency: RMB
AERERE LERAE
EH ltem i3 Note January-June 2017 January-June 2016
=. EETHELANBERE . lll.  Cash flows from financing activities:
Uiieretellipka Cash received from investment - 209,624,984.30
He - FRAIBBDERRIRE Including: cash received by subsidiaries
WERHRE from investments of minority
interests
REEFKESRE Proceeds from loans 335,904,000.00 15,000,000.00
BIEANENE S Cash received from issuing bonds
YR EMEEEEHERNRS Other cash received related to financing 7540 VI. 40 271,257,432.90 81,055,772.70
activities
EEFHRES AN Subtotal of cash inflows from financing 607,161,432.90 305,680,757.00
activities
BEEBIANERS Cash paid for repayments of borrowings 347,464,266.99 54,238,626.83
AHERF - MEXERFIS RS Cash payment for distribution of 9,008,431.66 3,841626.46
dividends and profits or repayment of
interest
He : FRAIZNGRDEBRER Including: dividends and profits paid
FRA - FH by subsidiaries to minority
interests
INHMREREYEBRNR S Other cash payments related to X040 V40 301,160,000.00 86,855,497.44
financing activities
EEFHRE RNt Subtotal of cash outflows from financing 657,632,698.65 144,935,750.73
activities
LETYEERNRERETFE Net cash flow from financing activities -50,471,265.75 160,745,006.27
n. EXSBHRASRALEEYD IV. Effect of exchange rate changes on cash -195.39 128.15
e and cash equivalents
I BEeRRSSEWREMNE V. Netincrease in cash and cash -51,840,479.33 -5,969,084.01
equivalents
me RS EENHE Add: Opening balance of cash and 112,528,516.53 42,342,860.91

cash equivalents

K BRBRERESEENHE VI. Closing balance of cash and cash 60,688,037.20 36,373,776.90
equivalents
JEERRA - FEBIIIEREA - DATHBEERA
Legal representative: Person in charge of accounting: Person in charge of accounting department:
R BR BRER

Zhang Chong Ma Yan Chen Jing
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EHH

Item

Cash Flow Statement of the Company

20174 1-6 A
January-June 2017

Wit FHBER

By - BREARK
Unit: Yuan Currency: RMB

LHEAER

Note  January—June 2017  January-June 2016

— RBERDELNRAETR
HERR  RHEBUIMNRE

WE e B R
W Hi gL ERNRE

REFHREMANE

BEMR  EXEBIMANRD
XMERTAR AR T X NHRE
XN EERE

XMEMEEEEDEHENRE

BEEYRERM G

Cash flow from operating activities:

Cash received from sales of goods or
rendering of services

Tax refunds received

Other cash received related to operating
activities

Subtotal of cash inflows from operating
activities

Cash paid for purchase of goods and
rendering of services

Cash paid to and for employees

Cash paid for various taxes

Other cash payments related to operating
activities

Subtotal of cash outflows from operating
activities

37,301,455.04

37,206,581.02
74,508,036.06
86,900.00
6,977,169.55
686,886.91

83,702,867.49

91,453,823.95

31,355,222.82

139,387,525.74
170,742,748.56
21,495,623.96
12,015,636.74
943,550.75

165,597,696.70

200,052,508.15

KEEHEENRSREFE Net cash flow from operating activities -16,945,787.89 -29,309,759.59
. REEZBHELENBRERE IIl.  Cash flow from investment activities:
WEHREKE KRS Cash from recovery of investment
S ERERERIINRe Cash received from return of investment
REETAE  BYEAENEMRE Net cash received from disposal of fixed 400,000.00 =
BERERBRSFE assets, intangible assets and other long-
term assets
BETARREMEEEMKER Net cash received from disposal of -
Re ¥ subsidiaries and other operating units
W Bt 2% EEEN R BRI & Other cash received from investment 43,164,222.88 =
activities
BEAFBRE WA Subtotal of cash inflows from investment 43,564,222.88 =
activities
BREETEE  EFEEMEM Cash paid for the acquisition and construction 3,360,200.60 =
REABEZNHRE of fixed assets, intangible assets, and other
long-term assets
BREZ RS Cash paid for investment 80,000,000.00 =
B FARREMEFEMT N Net cash paid for acquisition of subsidiaries
ReFE and other operating entities
SR EMEREESHEENRE Other cash payments related to investment - 90,729,715.31
activities
BAFBR LG Subtotal of cash outflows from investment 83,360,200.60 90,729,715.31
activities
REZHEENREREFHE Net cash flow from investment activities -39,795,977.72 -90,729,715.31




BRARRERERE)

Cash Flow Statement of the Company (Continued)

RBEN RS RBRNER AR 20174F1-6 7 By T BREARK
Prepared by: Luoyang Glass Company Limited* January-June 2017 Unit: Yuan Currency: RMB
st FERET FERAE
HA ltem Note  January-June 2017  January-June 2016
= BEEIDELENTSRE Il Cash flows from financing activities:
R E R EINRE Cash received from investment = 209,624,984.30
REEFRKE RS Proceeds from loans 235,904,000.00 -
BIEHFKEINRE Cash received from issuing bonds
WEIEMEEEZBEENRE Other cash received related to financing 534,383,680.49 34,555,772.70
activities
BEEHHRS TN Subtotal of cash inflows from financing 770,287,680.49 244,180,757.00
activities
BEEBINNRS Cash paid for repayment of borrowings 290,582,396.18 21,703,058.86
DERF - FEKESF S TR S Cash payment for distribution of dividends 5,815,847.75 17,046.53
and profits or interest repayment
SHEMEBEEEEHEENRS Other cash payments related to financing 441,240,000.00 102,800,000.00
activities
SETFEHRL R/ Subtotal of cash outflows from financing 737,638,243.93 124,520,105.39
activities
EREPEENREREFHE Net cash flow from financing activities 32,649,436.56 119,660,651.61
m EXSBHHASRRSEEYNTE IV. Effects of changes in exchange rate on cash -195.39 128.15
and cash equivalents
I BeRBEEEWFEME V. Netincrease in cash and cash equivalents -24,092,524.44 -378,695.14
m: HVReRRESEMHE Add: Opening balance of cash and cash 64,837,249.29 422.236.77
equivalents
A BARBRERASSENRE VI. Closing balance of cash and cash equivalents 40,744,724.85 43,541.63
EEMRFERA - FTEEBIGIFEEA - BIEIERAEAN -
Legal representative: Person in charge of accounting: Person in charge of accounting department:
P B FRER
Zhang Chong Ma Yan Chen Jing
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mEEBEN  RBEBROERAA
Prepared by: Luoyang Glass Company Limited*

20174 1-6 A
January-June 2017

Consolidated Statement of Changes in Owners’ Equity

BT KE:ARE

Unit: Yuan Currency: RMB

1
Curent priod
BRRENTNELRE
Ariuable o owners of e Company
HURETE
Otheequty stuments Hesaks
Bk pE Oter -RERER  AORAR i
BE Prefoerid Peetuel £ L] ROEFR  comprehensive LUt EHOR  Genenrisk  Undstbuied HEhRER To
- tem Shere capial shares bonds Otters ~ Capitalresenve Less: Treasury stock income~~ Specialresere  Surplus esene provisions proft  Minorty nferests ~~ owners'equiy
- LEEfGE I Belance atthe end ofastyear 526,766,875.00 1473,105,030.50 51365,500.04 1527 968,006.58 523269416%
1 EHREE Ad: Changes i acoouningpolcies
HBESRL et of oonecion of o perod errs
R-AHTeEAR Busness combingion unde comnon contol
i Oers
I KERDRE Il Balanceat th begiming o e ear 52676667500 147310508850 5136350804 152796800658 S3269416%
S REEREESEMON-IE I Changeforthe peiod ecreaseis ncaiedby ) 117798902 117785002
(-) Gehass () Tot comprehersive ncome: 11779580 1179580
() FBARATR BR (1) Capielconbued o reduced by ouners
1. BRRAGERR 1. Orinry shates paid by sharehoders
2 EMERIERAERAEL 2. Captal ontbuted by holersof ot equiy
insfuments
3. RbRRAfHERGNEE 3. Amountofsher ased paymens recognsed
nowers equy
84 4. Ohes
(2 HEaR (1) Poft distouson
1. HERDE 1. Transfer o supls esenves
o ER-HERER 2. Provisonforgeerl sk esene
3, HEARR AR 3. Disvouton o owner or shasehalders|
%14 4. Ohes
() feakangsd V) el cay-fonwar of ouners equity
1. BEDREAENIRE) 1. Tranfr o capil resene o capil shre
captd)
2 BRLREEELGERT) 2. Transfrof sl resewe o capi (hare
capi)
3, BHORERER 3. Suplsesene meking up orlosses
%14 4 Ohers
(7) 35k (V) Specid resene
1 AR 1. Appropriaion for e perod
2 18R 2. Uizedinthe prod
() & (V) s
KERRE V. Balance atthe end o the period 526,766,875.00 1473,105,0050 51,365,500.04 -1,526,790,047.56 S4TI9
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Prepared by: Luoyang Glass Company Limited*

Consolidated Statement of Changes in Owners’ Equity (Continued)

January-June 2017

20179168 By . or KE:ARE

Unit: Yuan Currency: RMB

i |
January-June 2016
SENELASARES
Atriutableto owners of e Compary
ERBETR
Otherequity stuments Eiala -hEkER AIRHE fEdiRsT
o] #iR 188 4 EhoE B BER Ofercompetensie B EBME  Geedr  Undorhie  JEREER Tod
H lem Sharecapid  Preerentelshares  Perpetal bonds Oters~ Captelresenve Less: Treasurystock fcome  Specialreseve  Suplusresenve provsions proft Minory inerests— owmers'equiy
- LESRRE . Belance at he end of st year 51901824200 125144631632 51365,500.04 153948407036 278,344 996,00
I EHREE Ad: Changes i acoouningpolces
HEENEE FEfects ofcoegtionof por pid eors
A-Thgal Busiesscombinaion undercommon contl
i Oters
C KEBRE 1. Belance & he beginning of the year 51901824200 125144631632 5136550004 1530 48407036 278,344 996,00
S KEMERBSERON-BER) Il Chengefothe peid (eoease sincicasay ) 1174863300 1978763130 BTEU2 1636193007
() Gakaes (1 Tl comprersive income BI5UB B U
(=) FEERAMRS AR (1) Capialcortoued o eduoed by ouners 17486500 178765130 2954B1
1. BRRAGEER 1. Ordnay sheres paid by sareholders 1174863300 1978765130 964N
2. AHBETERAERARS 2. Capiel conbued by hoders f o equiy
insiuments
3, BRRHAfAA RN EE 3. Amountofshre esed peyments recognised
nowners'equly
[ 4 Qtrers
(=) HRsE (1) Prot isruton
1. ROESNE 1. Tranfer fosurlus resenes
) FA-RERER 2. Provison o generel sk esenve
3, HiEEERRINAR 3. Distiuion to owmers (o shareholders)
[0 4. Oers
(B FeiRaniee V) teme cany-fonverd o ouners ety
1 EALRERER(RE) 1. Tensfer ofcapll esenve o capiel share
captal)
0 EHNEELERIRE) 2. Trenserof sl esenve fo capl (hre
capla)
3 ERNERRER 3. Suplsresene mking up o osses
4 B 4 Qtrers
(2) ag (V) Specid esene
1 BRR 1. Approprieionfor the period
2, KERE 2. Utized nhe periog
) Eb (V) Otrs
hiERnE V. Blance at the end ofte period 526,766875.00 1449321 666,62 51.365,500.04 -1.565,229 66459 16220438607
EERFEA - FTEEIIEBEA - BIHIERAEA -
Legal representative: Person in charge of accounting: Person in charge of accounting department:
" B FRE#
Zhang Chong Ma Yan Chen Jing
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January-June 2017

BT BEARE

Unit: Yuan Currency: RMB

5]
January-June 2017
i k] Efesau
Other equi nstuments i ERR Other #ORAE  FatEEek
iz i bt At ERR less:  comprefiensie B EBOR  Undstibued Totl
L liem Share captal  Preferental shares  Perpeual bonds Others ~ Capitlreserve  Treasurystock ncome ~ Specialresee  Surplus resenve proft - owners'equty
- LEHRRE I Balance at the end of st year 526,766,875.00 1,283,391,100.45 5136550004 1.309,160574.12 43237291007
- GHREE Adet Changes inacoountng polcies
HBEEET Efects o orectonof o piod errs
i Oters
o RERIRE Il Balance at the beginning of the year 526,766,875.00 1,283,391,100.45 5136550004 1.309,160574.12 43237291007
. FESRSRCE(RON- 18 Il Change for the period (decrease s nicated by ) AGUBNST  A1Ag05T
() Ghhate () Toalcomprehensie income AGUGNST U5
(2) FrEERAMR &R (I) Captal conoutet orrecced by owners
1 BERADERR 1. Orcary Shares pad by shaveholders
2 EHERTERHERAEE 2. Caplalconrtute b hoders o aer equity
insiuments
3 RORRAfEERENEE 3. Amount o sharebased payments
Tecognised in owners' equly
L5 4, Oters
(2) HEaR (I Prfi cisrbuton
1 HERNE 1. Tendlrto supls esenves
2 HfEEERR AR 3. Ditbuion o owners orshareholcers)
R 3 Oters
(m) FEEaATRE (V) el cary fonvar of owners equty
1. ERLNEREEA(IRE) 1. Transfer ofcapte reseme o capal (e
capta))
2 BHNEEERIh) 2. Trenglerof surpls reserve o captel shre
capt))
3 BHLEERER 3. Supls teserv making up o osses
L5 4, Oters
(1) 225k (V) Specil resene
1 558 1. Appropriaio o the period
2 KBER 2. Ulized i e period
(n) £ (V) Others
B AEHxaE IV, Belance tthe end ofhe pesiod 526,766.875.00 1.283,391,100.45 5136550004 -1.403,765,46469  427,758,019.50




BRARAERBRRBR(E)

REEN  BERERNBRAF

Prepared by: Luoyang Glass Company Limited*

Statement of Changes in Owners’ Equity of the Company (Continued)

20174 1-6 A
January-June 2017

By T B ARK
Unit: Yuan Currency: RMB

8
January-Jung 2016
EfERTA Bisala
Other eqiy stuments B ERR Otver FORHE  AERERAY
i Bk HEE i e less  comprefiensive HE RHDE  Undstibuied Toidl
A liem Share capital - Preforental shares  Perpeual bonds Oters Caplalreserve— Treasury stock income~ Specialresene  Surpls resere profit— owners' equity
- [EERAE I, Belance at the end ofast year 51501824200 1080,116,62884 5136550004 136343496646 24306461342
- EHREE Adet Changes nacoountng polcies
HEBEEET Efects o orectonof ror piod errs
£ Oters
Z REROAE Il Balance at the beginning of the year 51501824200 103011582884 5136550004 136343496646 24306461342
. KESRRRCE(RON- %8 1. Change forhe priod (decease s indicated by ™) 117486330 19767635130 26517346 20735981084
(-] GhuzEE () Toalcomprehensie income 251346 22517348
(=) FEERARRSER (1) Capal contrbuted or reduced by owners 1174863300 19767635130 20062498430
1. BRRAGERR 1. Ordinary sheves peld by shareholders 1174863300 19767636130 20062498430
2 EbERTARRERARE 2. Captal conouted by holdersof oher equity
insiuments
3 RARHA AR 3. Amountofshere-based payments
Tecognised in owners' equy
LEf 4. Oters
(2) HEoR (1) Prot istbuion
1, (EHERDE 1. Tendlrto supls eserves
2 HRAERR AR 3. Distbuton o owners o shreholers)
L i 3 Oters
(m) FEEaATEE (1) temal cayomird of owners equiy
1 ERLEHEEA(ARE) 1. Transter ofcaptel resemeto il (have
capita)
2 BHOEEEER(RT) 2. Trenglerof surpls reserve o captel shre
capita)
3 BHLERRER 3 Supls teserve making up o osses
L5 4. Oters
(h) =88R (V) Specialreseme
1 K88 1. Appropriaion o the period
2 KHER 2. Uized ntheperiod
() 24 (V) Oters
L IV, Belance tthe end ofhe pediod 526,766.875.00 120199218014 5136550004 130570013092 46042442426
EERFEA - FTEEITEBEA - BIEIEREAN -
Legal representative: Person in charge of accounting: Person in charge of accounting department:
" B FRE#
Zhang Chong Ma Yan Chen Jing
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Company Profile

Company overview

Luoyang Glass Company Limited* (“the Company”) was incorporated
in the People’s Republic of China (“the PRC”) as a joint stock limited
company.

The Company forms part of the restructuring plan of China Luoyang
Float Glass (Group) Company Limited (“CLFG”), a state-owned
enterprise. Pursuant to the approvals from relevant PRC authorities
including the State Restructuring Commission and the National
Administrative Bureau of State-owned Assets, CLFG established the
Company on 6 April 1994 with CLFG as the sole promoter. At the
time of its establishment, the Company had a registered capital of
RMB400,000,000, including 400,000,000 state-owned legal person
shares of RMB1.00 each which was paid up in full by CLFG by way of
transfer of its principal business undertakings and subsidiaries together
with the relevant assets and liabilities.

On 29 June 1994, 250,000,000 H shares were issued at HK$3.65 per
share, which were listed on the Stock Exchange of Hong Kong Limited
on 8 July 1994.

According to the plan disclosed in the H shares prospectus and
with the approval from the China Securities Regulatory Commission,
the Company issued 40,000,000 A shares to the public in the PRC
and 10,000,000 A shares to the employees of the Company on 29
September 1995 at RMB5.03 each, which were listed on the Shanghai
Stock Exchange on 30 October 1995 and 10 May 1996, respectively.

In June 2006, as approved at the general meeting of the Company
and approved by the document (Shang Zi Pi [2006] No. 1232) from
the Ministry of Commerce of the PRC, CLFG enabled the shares it held
in the Company to be tradable by transfer of 21,000,000 shares of the
Company at nil consideration to the holders of tradable A shares in
accordance with regulations of “Provisions on Management of Share
Reform Proposals of Listed Companies”({ LA RIAHESD B E &R
%) )issued by China Securities Regulatory Commission (“CSRC”) and
“Guidelines on Share Reform Proposals of Listed Companies”({ Em 2
AIMRAE D B i P 7512 1EF5 3] ) )issued by Shanghai Stock Exchange.
Upon the completion of the reform, CLFG reduced its shareholding in
the Company to 379,000,000 shares.
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Company Profile (Continued)

Company overview (Continued)

According to the judgment (2007) Luo Zhi Zi No. 18-32 issued by
the Intermediate People’s Court of Luoyang, Henan Province on 30
November 2006, 199,981,758 A shares of the Company held by CLFG
were used to offset the debts of RMB629,942,543 due to the Company.
The transfer registration has been processed by China Securities
Depository and Clearing Corporation Limited Shanghai Branch on 6
December 2006. Accordingly, CLFG reduced its shareholding in the
Company to 179,018,242 shares and the Company’s total share capital
was changed to be 500,018,242 shares.

On 3 September 2010, CLFG sold 20,000,000 non-restricted circulating
shares of the Company (representing 4% of the total share capital of
the Company) via the Block Trading System of the Shanghai Stock
Exchange. After the sale of the shares, CLFG holds 159,018,242
non-restricted circulating shares of the Company, representing 31.8% of
the total share capital of the Company.

In accordance with the resolution of 2015 first extraordinary general
meeting held on 25 August 2015, and the Approval of the Issuance of
Shares by Luoyang Glass Company Limited* to China Luoyang Float
Glass (Group) Company Limited for Asset Acquisition and Raising of
Supporting Funds Proceeds (CSRC Permit [2015] No. 2813) (Bt /&
FEEERNERABRFRBESZEREBEEEFRETRRETROE
BEEEWHERLEESHHTE) (FBEFTAI[2015]28135%)) issued by CSRC
on 4 December 2015, the Company issued 15,000,000 new shares to
China Luoyang Float Glass (Group) Company Limited for the purpose
of purchasing relevant assets in December 2015. On 26 January 2016,
the Company issued 11,748,633 RMB denominated ordinary shares
to specific investors at a par value of RMB1.00 per share. After this
issuance, the Company'’s total share capital changed to 526,766,875
shares.
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Registration Number/Unified Social Credit Codes:
EEREKA

Legal representative:

EER LY &L E=E /N kil

Registered address and address of head office:

#H1F201756 A308 © AR TR A A
526,766,8750% °
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Company overview (Continued)

On 17 October 2016, CLFG transferred its 69,000,000 shares in the
Company to Bengbu Institute by way of agreement. Upon completion
of the transfer by way of agreement, there was no change in the
Company'’s de facto controller. CLFG held the Company’s 105,018,242
shares, accounting for 19.94% of the Company’s total share capital.
Bengbu Institute held the Company’s 69,000,000 shares, accounting for
13.10% of the Company’s total share capital.

The principal activities of the Company and its subsidiaries (“the
Group”) are manufacturing and sale of float sheet glass. The scope of
business includes manufacturing of glass and relevant sophisticated
processing goods, mechanical equipment, electric appliances and
accessories, sale of self-produced products, provision of technical
consultancy and technical services.

914103006148088992

SR

Zhang Chong

BT LRE = T RO

No. 9, Tang Gong Zhong Lu, Xigong District, Luoyang

As of 30 June 2017, the total share capital of the Company was
526,766,875 shares.

These financial statements are released subject to resolution and

it o approval by the Board of the Company.
=X e 2. Scope of Consolidated Financial Statements
FFaR FAREM 8
No. Name of subsidiary Abbreviation
1 R EEEMIBIEEREEAT BERAF

CLFG Longmen Glass Co. Ltd. Longmen Company
2 REEERGEEEFHBEARAR] NG

CLFG Longhai Electronic Glass Limited Longhai Company
3 HEREMESBERMHEERAR LS VNS

Bengbu China National Building Materials Information Display Materials Co., Ltd. Bengbu Company
4 i OB ) L BRI ER AR AN

CNBMG (Puyang) Photoelectric Material Co., Ltd.

Puyang Company
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Basis of Preparation of Financial Statements
1. Basis of preparation

The financial statements of the Company have been prepared on a
going-concern basis in respect of the actual transactions and events
in accordance with the requirements of the Accounting Standards for
Business Enterprises — Basic Standards and the detailed accounting
standards (the “Accounting Standards for Business Enterprises”)
issued by the Ministry of Finance, and based on the following significant
accounting policies and estimates.

2. Going concern

As at 30 June 2017, the production and operation of the Group
were normal. The Group’s financing channels were unimpeded.
Although the Group’s current liabilities exceeded its current assets by
RMB155,787,801.50, the Directors of the Company have evaluated
that the Group is expected to record positive cash flow from operating
activities in the future. Meanwhile, CNBMG, the de facto controller of
the Company, and CLFG, the controlling shareholder of the Company
made an undertaking in respect of provision of financial assistance
to the Company, respectively, to satisfy the capital need for the
Group's repayment of debts and capital commitment. The Directors
of the Company believe that there exists no problem with the Group’s
continuing operating capability. As a result, the Company has prepared
these financial statements on a going-concern basis.

Major Accounting Policies and Accounting Estimates

Reminder about specific accounting policies and accounting estimates:
accounting policies concerning the recognition and measurement of
provisions for bad debts for receivables, measurement of inventories
delivered, depreciation of fixed assets, amortisation of intangible assets,
and revenue recognition and measurement of the Company are developed
according to the characteristics of the Group’s business operation. Please
refer to the relevant notes for particulars.

1. Declaration on compliance with Accounting Standards for Business
Enterprises

The financial statements of the Company were prepared in compliance
with the requirements of Accounting Standards for Business Enterprises,
reflecting the Company’s financial positions as at 30 June 2017, and
operating results, cash flows and other relevant information for the first
half of 2017 on a true and complete basis.

2. Accounting period

Accounting year of the Company is the calendar year from 1 January to
31 December.
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V.

Major Accounting Policies and Accounting Estimates (Continued)

& Operating cycle

The Company takes one year or 12 months as its normal operating
cycle which shall act as the division standard for the liquidity of assets
and liabilities.

Measurement currency

The Company’s reporting currency is the Renminbi (“RMB”).

The accounting treatment of business combination under common

control and not under common control

(1)

Business combination under common control

As for the long-term equity investment combination formed from
the business combination under common control, the party
combining business shall take payment in cash, transfer of
non-cash assets or undertaking of debts as the consideration
of such combination, on the combination date, the Company
shall take the share of the book value of the net asset of the
combined party as stated in the consolidated financial statement
of the ultimate controlling party to be the initial investment cost of
long-term equity investment. Should the combining party takes
the issuance of equity instrument as the consideration for the
combination, the total face value of the issued shares shall be
the share capital. The difference between the initial investment
cost of long-term equity investment and the book value of the
consideration paid (or aggregate nominal value of shares issued)
for the combination shall be adjusted to capital reserve. If the
capital reserve is not sufficient to absorb the difference, any
excess shall be adjusted against retained earnings.
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IV.  Major Accounting Policies and Accounting Estimates (Continued)

5 The accounting treatment of business combination under common
control and not under common control (Continued)

&

Business combination not under common control

For business combination not under common control, the
acquisition cost is the sum of the fair value of assets paid,
liabilities occurred or undertaken and equity bonds issued by the
acquirer, in exchange of control of acquiree. The recognizable
and identifiable assets, liabilities and contingent liabilities of the
acquiree obtained in the business combination not under the
common control shall be measured at fair value on the acquisition
date. Where the cost of a business combination exceeds the
acquirer’s interest in the fair value of the acquiree’s identifiable
net assets, the difference shall be recognized as goodwill. Where
the cost of combination is less than the acquirer’s interest in
the fair value of the acquiree’s identifiable net assets, and upon
review, the above situation remains undchanged, the difference
shall be recognized as non-operating profit for the current period
if it remains true after reassessment.

6. Preparation method of consolidated financial statements

(1)

)

Scope of consolidated financial statements

The Company shall have all subsidiaries (including the individual
entities controlled by the Company) incorporated into the scope
of the consolidated financial statement(s), including such
enterprises controlled by the Company, dispensable parts of the
investee(s) and the structured subject(s).

Centralization of the accounting policies, balance sheet date and
accounting period of the parent company and subsidiaries

An adjustment of subsidiaries’ financial statements is necessary
when preparing consolidated financial statements if the
accounting policy and accounting period adopted by the
Company and its subsidiaries are different.
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V.

Major Accounting Policies and Accounting Estimates (Continued)

6.

Preparation method of consolidated financial statements (Continued)

(3)

(4)

Items to be offset in consolidated financial statement(s)

Consolidated financial statement(s) shall take the balance
sheet(s) of the parent company and of subsidiaries as the
basis, having offsetting the internal transactions between the
parent company and subsidiaries, and between subsidiaries.
Such shares in the owners’ equity of subsidiaries, which are not
attributable to the parent company, shall be the minority interests
which shall be listed under the item of “Minority interests” under
owners’ equity in the consolidated balance sheet(s). Such
long-term equity investment of the parent company being held
by subsidiaries shall be treated as the treasury shares of the
Group which shall be the deduction item of owners’ equity and
presented under “Less: Treasury shares” under owners’ equity in
the consolidated balance sheet(s).

Accounting treatment for subsidiaries acquired

For subsidiaries acquired under common control, the assets,
liabilities, operating results and cash flow of acquired subsidiaries
should be included in consolidated financial statements from the
time when the ultimate controlling party commences the real-time
control. For subsidiaries acquired from business combination not
under common control, when preparing consolidated financial
statements, subsidiaries’ individual financial statements should
be adjusted on the basis of the fair value of identifiable net assets
on the date of acquisition.
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IV.  Major Accounting Policies and Accounting Estimates (Continued)

7. Category of joint venture arrangement and accounting treatment for joint
operation

(1)

(2)

Category of joint venture arrangement

Joint venture arrangement is divided into joint operation and a
joint venture. Such joint venture arrangement yet to be achieved
by an individual entity is regarded as joint operation. An individual
entity refers to such entity having separate and distinguishable
financial structure, including an individual entity of legal person
and a subject which is not a legal person but is recognized
by law. Such joint venture arrangement reached through an
individual entity is usually treated as a joint venture. In the event
that such rights enjoyed and obligations undertaken by the
parties to the joint venture under the joint venture arrangement
are changed as a result of the change in the relevant facts and
situation, the parties to the joint venture shall re-evaluate the
category of such joint arrangement.

Accounting treatment for joint operation

Participants of the joint operation shall conform the following
items related to such participants’ shares of interests in the
joint operation and accounting treatment shall be implemented
pursuant to the provisions of the relevant accounting standards
for business enterprises: to confirm the assets or liabilities held
separately and to confirm the assets or liabilities jointly held
pursuant to such participant’s shares; to confirm such revenue
generated from the sale of such shares enjoyed in the joint
operation; to confirm such revenue generated from any disposal
of assets by the joint operation pursuant to such participant’s
shares; to confirm the expenses incurred individually and to
confirm the expenses incurred in the joint operation pursuant to
such participant’s shares.

As for the participants of joint operation without the common
control thereof, accounting treatment shall be implemented
pursuant to the provisions of the participants to the joint operation
if such participants are entitled to the relevant assets of the
joint operation and are liable to the relevant liabilities of the joint
operation. Otherwise, accounting treatment shall be implemented
pursuant to the relevant accounting standards for business
enterprises.
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IV.  Major Accounting Policies and Accounting Estimates (Continued)

7. Category of joint venture arrangement and accounting treatment for joint
operation (Continued)

3)

Accounting treatment for a joint venture

Participants of a joint venture shall implement accounting
treatment regarding investment of a joint venture with reference to
the provisions of Accounting Standards for Business Enterprises
No. 2 — Long-term Equity Investments ({>¥&5HER|F25 — K
EARZAEIZE )). Such participants who are not entitled to common
control shall implement the accounting treatment pursuant to the
extent of impact on the joint venture.

8. Recognition standard of cash and cash equivalents

In preparation of the cash flow statement, cash represents the
Company'’s treasury cash and deposit withdrawn on demand. Cash
equivalents defined in preparation of the cash flow statement by the
Company refer to short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an
insignificant risk on change in value.

9. Translation of transactions in foreign currency and statements in foreign
currency

(1)

Translation of transactions in foreign currency

Foreign currency transactions of the Company are recorded in
the recording currency translated at the spot exchange rates
on the transaction date. At the balance sheet date, monetary
items denominated in foreign currencies are translated to RMB
using the spot exchange rate at that date. Exchange differences
arising from the difference between the spot exchange rate on
the balance sheet date and the spot exchange rate at the time
of initial recognition or on the last balance sheet date shall be
recorded into the profit or loss for the period, other than the
exchange difference of special borrowings denoted in foreign
currency eligible for capitalization which shall be capitalized and
recorded in the cost of relevant assets during the capitalization
period. Non-monetary items denominated in foreign currency
measured at historical cost shall continue to be translated at the
spot exchange rate at the date of transaction with the amount
of its functional currency unchanged. The non-monetary items
denoted in foreign currency measured at fair value shall be
translated into the amount in its bookkeeping base currency at
the spot exchange rate on the date the fair value was determined,
the exchange gains and losses arising therefrom shall be treated
as the change in fair value (including the change in exchange
rate), and included in the gains and losses for the current period
or recognized as other comprehensive income.
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IV.  Major Accounting Policies and Accounting Estimates (Continued)

9. Translation of transactions in foreign currency and statements in foreign
currency (Continued)

(2)

Translation of statements in foreign currency

In the event that the controlling subsidiaries, joint ventures and
associated ventures of the Company adopt such bookkeeping
base currency different from that of the Company, accounting
verification and preparation and reporting of consolidated
financial statements shall be processed after the translation
of financial statements denoted in foreign currency has been
conducted. As for the items of under assets and liabilities in
the balance sheet, the spot exchange rate on the date of the
balance sheet shall be adopted. All the items under owners’
equity excluding the “undistributed profit” shall adopt the spot
exchange rate at the time of occurrence. As for the income and
expenses in the income statement, the spot exchange rate on the
date of transaction shall be adopted. The difference of translation
in the financial statement denoted in foreign currency resulted
from the translation of foreign currency shall be listed under other
comprehensive income of the owners’ equity in the balance sheet.
The cash flow in foreign currency shall be recognized according
to the systematic and reasonable method by adopting the spot
exchange rate on the date of transaction. The amount of impact
on cash due to the change in the exchange rate shall be listed
separately in the cash flow statement. When overseas operation
is disposed of, all of or such part of the difference of translation in
the financial statement denoted in foreign currency related to the
overseas operation, based on the ratio of the overseas operation
disposed of, shall be recognized in current profit or loss.

10.  Financial instruments

(1)

Classification and recognition of financial instrument

Financial instrument is classified as financial asset or financial
liability and equity instrument. When the Company becomes a
party to a contract of financial instrument, such instrument is
recognized as a financial asset or a financial liability, or an equity
instrument.

In initial recognition, financial asset should be divided into
financial assets at fair value through profit or loss, held-to-maturity
investments, receivables and available-for-sale financial assets.
Classification of financial asset other than receivables is based
on the purpose and capability of financial asset held by the
Company and its subsidiaries. In initial recognition, financial
liability should be divided into financial liability at fair value
through profit or loss and other financial liability.
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V.

Major Accounting Policies and Accounting Estimates (Continued)

10.  Financial instruments (Continued)

(1)  Classification and recognition of financial instrument (Continued)

Financial assets which are measured at fair value and are
recognized in current profit or loss include such financial assets
targeted to be sold in short term and financial assets designated
at fair value through profit or loss upon initial recognition.
Receivables refer to non-derivative financial assets which do
not have price quotation nor fixed or confirmable recovered
amount in the active market. Available-for-sale financial assets
include such non-derivative and available-for-sale financial
assets and financial assets not classified as others at the time
of initial recognition. Held-for-maturity investment refers to such
non-derivative financial assets with fixed maturity date, fixed or
confirmable recovered amount and for which the management
has express intent and capability to hold until the maturity.

(2)  Measurement of financial instrument

Financial instrument of the Company should be measured at
its fair value at initial recognition. Subsequent measurement
shall be dealt with according to the classification: The financial
assets measured at fair value through profit or loss, financial
assets available for sale and financial liabilities measured at fair
value through profit or loss shall be measured at fair value. The
held-to-maturity investments, loans and receivables and other
financial liabilities are measured at amortised cost. As for the
equity instrument investment which do not have price quotation in
the active market and its fair value cannot be reliably measured,
and such derivative financial assets or derivative financial
liabilities linked with the equity instrument and settled through
delivery of the equity instrument shall be measured at cost.
Such profit or loss resulted from the change in the fair value in
the subsequent measurement of the financial assets or financial
liabilities of the Company, except for those related to hedging,
shall be dealt with according to the following methods: @ The
gains or losses resulted from the change in the fair value of the
financial assets or financial liabilities measured at fair values
through profit and loss for the current period shall be included in
the profit or loss of the change in fair value. @ The change in the
fair value of available-for-sale financial assets shall be included in

other comprehensive income.
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Major Accounting Policies and Accounting Estimates (Continued)

10.  Financial instruments (Continued)

(3)  The Company’s recognition method for the fair value of the

financial instruments

Should there be financial instruments in the active market, the
price quotation in the active market shall be used to recognize its
fair value. Should there be no financial instruments in the active
market, the valuation technique shall be adopted to recognize its
fair value. Valuation technique mainly includes market approach,

income approach and cost approach.

(4)  Recognition and measurement of transfer of financial assets and

liabilities

When the Company has transferred nearly all of the risks and
rewards related to the ownership of the financial assets to the
transferee, or neither transferred nor retained nearly all of the
risks and rewards related to the ownership of the financial
assets, but has given up control over the financial assets, it shall
derecognize the financial assets. In the event that the financial
assets are satisfied with the derecognization conditions, the book
value of the financial assets to be transferred and the difference
between the consideration received due to such transfer and the
accumulative change in the fair value originally recognized in
other comprehensive income shall be recognized in the current
profit and loss. In the event that part of the financial assets to
be transferred satisfied the derecognization conditions, the
overall book value of the financial assets to be transferred shall
be amortized pursuant to the respective fair values between the

derecognized part and the non-derecognized part.

Should all or part of the current obligations for financial liabilities
have been discharged, such financial liabilities or a part of such

financial liabilities shall be derecognized.
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V.

Major Accounting Policies and Accounting Estimates (Continued)
10.  Financial instruments (Continued)

(5)  Impairment of financial assets

In case of impairment of the financial assets measured at
amortized cost, provision for impairment will be made based on
the difference between the present value of the expected future
cash flow (excluding future credit loss which has not occurred)
and the book value. Should any objective evidence indicates that
the value of the financial assets has been restored and objectively
is related to the events which occurred after the recognition of the
loss, the impairment loss originally recognized shall be reversed

and be recognized in current profit or loss.

In case of impairment of the financial assets measured at cost,
provision for impairment will be made based on the difference
between the present value of the expected future cash flow and
the book value. Once the impairment loss incurred is recognized,

it will no longer be reversed.

When the objective proof shows that impairment of the
available-for-sale financial assets occurs, the accumulated loss
originally recorded in the shareholders’ equity due to the fall of
fair value is reversed and recorded in impairment loss. As for the
available-for-sale debt instrument investment with recognized
impairment loss, if the post-period fair value rises and objectively,
it is related to the events which occurred after the recognition
of the loss, the impairment loss originally recognized shall be
reversed and recognized in current profit and loss. As for the
available-for-sale equity instrument investment with recognized
impairment loss, the post-period increase in fair value shall be

recorded in shareholders’ equity.
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Major Accounting Policies and Accounting Estimates (Continued)
10.  Financial instruments (Continued)

(5)  Impairment of financial assets (Continued)

As for the equity instrument investment, it is in the Company’s

judgment that with respect to the “serious” or “non-tentative”
drop in the fair value, the calculation method for the specific
quantifying standard and cost, the method for recognization of
period-end fair value, and the recognization basis during the
period of continuous drop are:

The specific quantifying
standard for “serious” drop
in fair value

Period-end fair value dropped
for 50% or more than 50% with
respect to the cost.

The specific quantifying
standard for “non-tentative”
drop in fair value

The drop continued for a
consecutive period of 12 months.

When it is obtained, the sum of the
consideration to be paid (after
deducting the declared but not
released cash dividend or the
debenture interest upon maturity
but not obtained yet) and the
relevant trading fee shall be the
investment cost.

Calculation method for cost

Should there be financial
instruments in the active market,
the price quotation in the
active market shall be used to
recognize their fair value. Should
there be no financial instruments
in the active market, the valuation
technique shall be adopted to
recognize their fair value.

Method for recognization of
period-end fair value

Recognization basis during During the continuous drop or
the period of continuous the continuing period of falling
drop trend, the degree of rebound

is less than 20%. Should the
continuing period of rebound
last for less than 6 months, it
should be treated as the period
of continuous drop.
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IV.  Major Accounting Policies and Accounting Estimates (Continued)

11.

Accounts receivable

The receivables of the Company include accounts receivable, long-term
receivables and other receivables. If there is objective evidence that
they have been impaired, impairment loss shall be recognized based on
the differences between book values and the present value of estimated
future cash flows by the Company.

(1) Accounts receivable of which single amount is significant and is
individually provided for bad debts:

Basis and criteria for Receivables with the book balance
determining significant of over RMB5 million
single amount

Provision for accounts Recognized at the difference
receivable which single between the book value and the
amount is significant and present value of the expected
is individually provided for  future cash flow
bad debts

(2)  Receivables with provision for bad debts pursuant to the group of
characteristics of credit risk:

Provision for bad debts pursuant to the group of characteristics of
credit risk (aging analysis method, balance percentage method
and other methods)

Basis for recognition of the  Nature of amounts and
group characteristics of risks
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Major Accounting Policies and Accounting Estimates (Continued)

1. ERFE(E) 11.  Accounts receivable (Continued)

(2) ZIEAEBRFHEETIEERE &
BEIEN IR - ()

Receivables with provision for bad debts pursuant to the group of
characteristics of credit risk: (Continued)
REDITARTIR BT R B IR A

The group with provision Except for receivables without

AR
PAN

(=]

1 B F& W R OR
25 BREE
B & RORE

for bad debts based on
aging analysis

provision for bad debts, such
receivables without impairment
upon single test shall be divided

B f) FE U IR into some credit risk groups
REEER D TR pursuant to aging analysis method.
gBlomaETE Then, provision for bad debts is
ARREASE - made based on the definite ratio
BlRELEYK of the balance of the receivables
RIEHEE BB group.

B — 7E Lk Bl EF

IRIBIRERE -

TRHRERER (1)EEEKER

The group without

(1) Various margins and deposits

RZEE BEERAEH®m provision for bad debts related to the production and
A LA & &6 4 B operations that are fully recoverable
ZEERESR upon maturity; (2) Accounts
#& ()R receivable incurred between the
B 2 E Company and related party which
B4R R WK has good financial position; (3)
BB E Other amounts that have positive
i B B K R evidence indicating they are fully
i o (3)EfbAE recoverable.
T B2 38 4% AT A
2 58 U B A 3K
Ig o

REAIRER Methods of making
EFERFHRR provision for bad debts
Vo in group

fREe DA R IRER DDA

BREERA
AN

(=]

TeHEEIRER TEHERRER

HHEE

The group with provision
for bad debts based on
aging analysis

The group without
provision for bad debts

Aging analysis

Without provision for bad debts
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IV.  Major Accounting Policies and Accounting Estimates (Continued)
FEURERTE (48) 11.  Accounts receivable (Continued)
(2) IRIEAERERASIEZKRE (2)  Receivables with provision for bad debts pursuant to the group of
BRI EW I - (H) characteristics of credit risk: (Continued)
HETF HABRRKRSIT AT RE In the group, the provision for bad debts based on aging analysis:
ARAEMH)
FEWHRR H b e R
R SR LB
Percentage
of accounts Percentage of
receivable other receivables
BRER Age provided for provided for
(%) (%)
1FELAAR(E1E) Within 1 year (including 1 year) 0 0
Hep - 15 ASHIE - ADRIT Including: sub-items within 1 year
1—26F 1-2 years 30 30
2—3%F 2-3 years 50 50
3FLAE Above 3 years 100 100
3—4%F 3-4 years 100 100
4—5%F 4-5 years 100 100
5F A E Above 5 years 100 100

3)

BEEDETEAEEE ERR
EEHERTR

BIEGHRRRE 2 FERERAT
AR H Y @ 1 77 1 B

SERRERREE BB E B R TR
Dz iR R &
B HRES
a2 A E
L [=1 1) e Ls 8
B R FIES
BES g3
ARAEA o

(3)  Accounts receivable of which single amount is not significant but

individually provided for bad debts:

Reason of the individual ~ Positive evidence indicates that
provision for bad debts there is obvious difference in

recoverability

Provision Method for bad  For the provision for bad debts by
debts using individual determination
method, the accounts receivable

from the related party shall be fully

provided for bad debts in the event

that it is estimated that it cannot be

fully recovered.
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Major Accounting Policies and Accounting Estimates (Continued)

12.

Inventories

1.

Classification

Inventories mean finished goods or merchandise held for sale
in the ordinary course of business, unfinished products in the
process of production, and materials or supplies used in the
process of production or rendering of services. Inventories mainly
include raw materials, revolving materials, work in progress and
finished goods.

Measurement for delivered inventories

Upon delivery of inventories, the actual cost of such inventories
will be determined by using weighted average method.

Provision for impairment

At the end of the period, after a thorough inspection of the
inventories, provision for decline in value of inventories will be
made or adjusted at the lower of the cost and the net realizable
value. Net realizable value of held-for-sale commodity stocks,
such as finished goods, goods-in-stock, and held-for-sale raw
materials, during the normal course of production and operation,
shall be determined by their estimated selling prices less the
related selling expenses and taxes; the net realizable value of
material inventories, which need to be processed, during the
normal course of production and operation, shall be determined
by the amount after deducting the estimated cost of completion,
estimated selling expenses and relevant taxes from the estimated
selling price of finished goods; the net realizable value of
inventories held for execution of sales contracts or labor contracts
shall be calculated on the ground of the contracted price. If an
enterprise holds more inventories than the quantity stipulated in
the sales contract, the net realizable value of the exceeding part
shall be calculated on the ground of general selling price.
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V.

Major Accounting Policies and Accounting Estimates (Continued)

12.

13.

Inventories (Continued)

3.

Provision for impairment (Continued)

Decline in value of inventories is made on an item-by-item basis
at the end of the period. For large quantity and low value items
of inventories, provision may be made based on categories of
inventories; for items of inventories relating to a product line that
is produced and marketed in the same geographical area and
with the same or similar end uses or purposes, which cannot
be evaluated separately from other items in that product line,
provision for decline in value of inventories may be determined on
an aggregate basis.

Should the factors causing any write-down of the inventories do
not exist, the amount of write-down will be recovered and be
reversed from the provision for diminution in value of inventories
that has been made. The reversed amount will be included in the
current profits and losses.

Inventory system

The Company adopts perpetual inventory system.

Amortization of low-value consumables and packaging materials

Low-value consumables are amortized using one-off write-off
method. Packaging materials and other revolving materials are
amortized using equal-split amortization method.

Recognition of assets held for sale

Non-current assets meeting the following criteria shall be recognized as

assets held for sale: (i) The resolution has been made to dispose this

non-current asset; (ii) there is an irrecoverable transfer agreement that
has been made between the Company and the transferee; (iii) the whole

transfer shall be completed within one year.
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Major Accounting Policies and Accounting Estimates (Continued)
14.  Long-term equity investments

1. Determination of initial investment cost

For a long-term equity investment obtained from business
consolidation under common control, the initial cost is measured
at the share of the carrying amount of the equity of the combined
party; for a long-term equity investment obtained from business
consolidation not under common control, the initial cost is the
consolidation cost at the date of acquisition. For a long-term
equity investment acquired by cash, the initial investment cost
shall be the actual purchase price. For a long-term equity
investment acquired by the issue of equity securities, the initial
investment cost shall be the fair value of the securities issued.
For a long-term equity investment acquired by debt restructuring,
the initial investment cost is recognized according to relevant
requirements of Accounting Standards for Business Enterprises
No.12 — Debt Restructuring. For a long-term equity investment
acquired by exchange of non-monetary assets, the initial
investment cost is recognized according to relevant standards

and regulations.

2. Subsequent measurement and profit or loss recognition

Where the investor has a control over the investee, long-term
equity investments are measured using cost method. Long-term
equity investments in associates and joint ventures are measured
using equity method. Where part of the equity investments of
an investor in its associates are held indirectly through venture
investment institutions, common fund, trust companies or other
similar entities including investment linked insurance funds, such
part of equity investments indirectly held by the investor shall be
measured at fair value through profit or loss according to relevant
requirements of Accounting Standards for Business Enterprises
No. 22 — Recognition and measurement of Financial Instruments
regardless whether the above entities have significant influence
on such part of equity investments, while the remaining part shall

be measured using equity method.



M. EERSFBREREEE(E)

14, RERERE(E)

3.

EEHWIREENLAFHRE
# - BEXZERAE

YA B A HEES - =2
BHREZHFNERELEERY
BH)EBVARKLBD T EHIEN
SET-RABRAEARAE B
EEmASBNEENRE £
REEMNER  BENEENRE
B ARERBEHUARRES
BE  HRREABELABERY
8 THERBPREEMN20%
A EZEB50% M FRAREE AR - A
BEAFE - T E20% 2
HATIGREZ - AFEX
FE ARRABUMNERSY
BUNBIBERIRERE 2
BRI E B R R BIERRE
AFEREBMRHERAS )
REBMRERE QAR
BATER - ERRE B WE

15. BEIEEE

(1)

TR

BEEERAEERM RHES
% HEREEEEmRFER
EREZmEE—EEtFENE
WEE - RE#E AT HEERT
AR - Mz BT EERMMNKE
BERSRAERALE  ZEE
BEMRAREERA SFEHGE -

V.

Major Accounting Policies and Accounting Estimates (Continued)

14.  Long-term equity investments (Continued)

&l Basis of conclusion for common control and significant influence

over the investee

Joint control over an investee refers to where the activities which
have a significant influence on return on certain arrangement
could be decided only by mutual consent of the investing parties
sharing the control, which includes the sales and purchase of
goods or services, management of financial assets, acquisition
and disposal of assets, research and development activities and
financing activities, etc. Significant influence on the investee
refers to that: significant influence over the investee exists when
holding more than 20% but less than 50% of the shares with
voting rights or even if the holding is below 20%, there is still
significant influence if any of the following conditions is met: there
is representative in the board of directors or similar governing
body of the investee; participation in the investee’s policy setting
process; assigning key management to the investee; the investee
relies on the technology or technical information of the investing

company; or major transactions with the investee.

15.  Fixed assets

(1) Recognition conditions

Fixed assets are tangible assets that are held for production,
provision of services, leasing or administrative purposes, and
have useful life of more than one financial year. Fixed assets
are recognized when both of the following conditions are met:
economic benefits in relation to the fixed assets are very likely to
flow into the enterprise; and the cost of the fixed assets can be

measured reliably.
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Major Accounting Policies and Accounting Estimates (Continued)

BEFEEEE) 15.  Fixed assets (Continued)
2) WERZE (2)  Depreciation methods
ARREEEEXTED A BE Main fixed assets held by the Company are buildings and
JEERY)  WESRE  EFRIE structures, machine and equipment, electronic equipment and
BHRES  MEHEEAER transportation tools etc. Depreciation is provided based upon
% REEERTEEENE the straight-line method. The Company determines the useful life
EMERER - BERETEEED and estimates net residual value of a fixed asset according to
ERAZMMIETFRE - WEF the nature and use pattern of the fixed asset. The Company, at
ERT  HETEENERS the end of each year, has a review on the useful life, expected
o ERDRREMTE FIAET residual value and the depreciation method of the fixed assets.
B NMERLEGHBGEEER If it differs from its previous estimate, adjustment will be made
B - ETTHENRAE - BRERE accordingly. The Company provides depreciation for all its fixed
TENEEFRANETEEMESE assets other than fully depreciated fixed assets that are still in use
BETEARMN LM Z N - AQF] and land individually accounted for.
HAMEETEETRINE -
TEFR RER FINER
Annual
Depreciable Residual depreciation
=5l Category WEL* Depreciation method life  value rate rate
(%) (year) (%) (%)
EE#Z%Y Buildings and structures  FPRFIE  Straight-line method 30-50 3-5  1.90-3.23
2R Machine and equipment R F155% Straight-line method 4-28 3-5 3.39-24.25
BEFERE Electronic equipment FRFHEL  Straight-line method 10 3 9.70
BRI Transportation tools FRF%X  Straight-line method 6-12 3-5 7.92-16.17
HtheE Other equipment FRFHK  Straight-line method 4-28 3-5 3.39-24.25
(3) BEMABETEERZEKE (3)  Recognition, measurement and depreciation of fixed assets under

FHERMITE L%

RERABETEEREED LEE
THREEMABEARNHZIER
MM EE - REBAETE
EGFELSHEERRRAEE
AELABEESERENKEE
REREEERAKRER : Mm%
HABTEERETERBER
B EE & ER BT EBRG
TR E FURE S o

finance lease

As for the fixed assets under finance lease, it is a lease that
actually involves the transfer of all risks and rewards related to
the ownership of the asset. Initial price of the fixed assets under
finance lease is taking the lower of the fair value of the leased
asset on the inception date and present value of the minimum
lease payment, as the book value. Subsequent calculation of the
price of the fixed assets under finance lease shall adopt such
depreciation policy for calculating depreciation and making
provision for impairment whereas such policy is consistent with
that for self-owned fixed assets.
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V.

Major Accounting Policies and Accounting Estimates (Continued)

16.

17.

Construction in progress

There are two types of construction in progress for the Company:
self-construction and sub-contracting construction. Construction in
progress is transferred to fixed assets when the project is completed
and ready for its intended use. A fixed asset is ready for intended use
if any of the following criteria is met: the construction of the fixed assets
(including installation) has been completed or substantially completed;
the fixed asset has been put to trial production or trial operation and it
is evidenced that the asset can operate ordinarily or produce steadily
qualified products; or the result of trial operation proves that it can run or
operate normally; little or no expenditure will be incurred for construction
of the fixed asset; or the fixed asset constructed has achieved or almost
achieved the requirement of design or contract.

Borrowing costs

The Company’s borrowing costs that are directly attributable to the
acquisition or production of a qualifying asset are capitalized into
the cost of relevant assets. Other borrowing costs are recognized
as expenses in profit and loss for the current period when incurred.
Qualifying assets include fixed assets, investment property and
inventories that necessarily take a substantial period of time for
acquisition, construction or production to get ready for their intended use
or sale.
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Major Accounting Policies and Accounting Estimates (Continued)

17.

Borrowing costs (Continued)

Calculation of amount to be capitalized

The capitalization period refers to the period beginning from the
commencement of capitalizing borrowing costs to the date of ceasing
capitalization, excluding the period of suspension of capitalization.
Where the acquisition and construction or production of a qualified asset
is interrupted abnormally and the interruption period lasts for more than
3 months, the capitalization of the borrowing costs shall be suspended.

For designated borrowings, the capitalized amount shall be the actual
interest expense incurred for the designated borrowings, less the
interest income from the unused funds of the designated borrowings
or investment income from the temporary investments; and for general
borrowings, the weighted average of general borrowings occupied,
based on the accumulated expenditure exceeding the capital
expenditure from designated borrowings times the capitalization rate
of the general borrowings so occupied. The capitalization rate is the
weighted average rate of the general borrowings; and for borrowings
with discount or premium, the discount or premium was amortized over
the term of the borrowings to adjust the interest in every period using
effective interest rate method.

The effective interest rate method is based on the effective interest rate
of the borrowings to calculate the amortization of discount or premium
or interest expense. The effective interest rate is the rate in discounting
the estimated future cash flows to the carrying value of the borrowings.
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V.

Major Accounting Policies and Accounting Estimates (Continued)
18. Intangible assets
(1) Measurement, useful life and impairment test

Measurement of intangible assets

Intangible assets are initially measured at costs. The actual
costs of purchased intangible assets include the considerations
and relevant expenses paid. The actual costs of intangible
assets contributed by investors are the prices contained in the
investment agreements or mutually agreed. If the price contained
in the investment agreement or mutually is not a fair value, the fair
value of the intangible asset is regarded as the actual cost. The
cost of a self-developed intangible asset is the total expenditure

incurred in bringing the asset to its intended use.

Subsequent measurement of the Company’s intangible assets:
Intangible assets with finite useful lives are amortized on a
straight-line basis over the useful lives of the intangible assets;
at the end of each year, the useful lives and amortization policy
are reviewed, and adjusted if there are variance with original
estimates; Intangible assets with indefinite useful lives are not
amortized and the useful lives are reviewed at the end of each
year. If there is objective evidence that the useful life of an
intangible asset is finite, the intangible asset is amortized using
the straight line method according to the estimated useful life.
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Major Accounting Policies and Accounting Estimates (Continued)
18. Intangible assets (Continued)

(1) Measurement, useful life and impairment test (Continued)

Determination basis of infinite useful life

An intangible asset is regarded as having an indefinite useful
life when there is no foreseeable limit to the period over which
the asset is expected to generate economic benefits for the
Company or it has no definite useful life. The judgment basis
of intangible assets with indefinite useful life: derived from the
contractual rights or other legal rights but the contract or the law
does not specify certain useful life; in light of the conditions of
the competitors and the opinions of relevant experts, the specific
period that intangible asset can generate economic benefits to

the Company still can not be determined.

At the end of each year, the useful life shall be reviewed for those
intangible assets with indefinite useful life by mainly using the
bottom-up method. The relevant department that uses intangible
asset will perform the basic review and evaluate whether there
are changes in the basis for judgments of the indefinite useful life,

etc.



M. EERSFBREREEE(E)

18.

BVAEE)

@

AEHF G X M @5 R

MEBF TR IR B TR R AL
B REAERG AL BB  H
BRI - RRWmRE T3 &
e HRAEEE : (1)K
ZEAEME LA E A et
EERMEABATE  (2AF
TRZEEEY FRRHEN
BB Q)EIVEEELKEME
MR BIEEMERERZE
WEELENEMFETIZHE
WEEBSEFEMS  BEEE
HERNERN  EEREFR
% (4)8 RN - BHER
FMEMERZE - ATRZET
EEMRE - WA HEMSLL
ERBVEE  O)RBERZEL
BERMBERNHERT i

HE -

2173 R ERHT 7T 7 38 08 B RO TEbS
BMAZRERNARITEE : BE
BT B BT A A B S A TN B R T
S ERE - EHETE AT T
B ZEBRAGEMENERN
S RETAREEESLRE
FAAT - AR R R E AL B
FRNFEIE Bl RET - UWAEER
MO AEEEMEBCENME -
KE EmFHEER BEIRFA
R ZEBRARHEENY
PR A AT RE TR SR B -

V.

Major Accounting Policies and Accounting Estimates (Continued)

18. Intangible assets (Continued)

(2)  Accounting policy regarding the expenditure on the internal

research and development

As for an internal research and development project, expenditure
incurred in the research phase is recognized in profit or loss in
the period as incurred. Expenses incurred in the development
stage are recognized as intangible assets if all of the following
conditions are met: (1) the technical feasibility of completing the
intangible asset so that it will be available for use or for sale; (2)
the intention to complete the intangible asset for use or for sale;
(3) how the intangible asset will generate economic benefits
including there is evidence that the products produced using the
intangible asset has a market or the intangible asset itself has a
market; if the intangible asset is for internal use, there is evidence
that there exists usage for the intangible asset; (4) the availability
of adequate technical, financial and other resources to complete
the development and the ability to use or sell the intangible
asset; (5) the expenditures attributable to the development of the

intangible asset could be reliably measured.

Basis for distinguishing research phase and development phase
of an internal research and development project: research
stage is the activities carried out for the planned investigation
and search of new technology and knowledge, which has the
characteristics of planning and exploration; before commercial
production or other uses, the application of new technologies and
new knowledge obtained from the research phase to produce
new or improved materials, equipment and products is regarded
as development phase, which has the characteristics of very

probable pinpointing and forming results.
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Major Accounting Policies and Accounting Estimates (Continued)

19.

Long-term asset impairment

Should there be traces of impairment in long-term equity investment,
property investment adopting cost-mode measurement, fixed assets,
engineering in construction, productive biological assets adopting cost
mode measurement, oil and gas assets, intangible assets, goodwill and
other long-term assets on the balance sheet date, testing for impairment
shall be conducted. The results of said testing for impairment show that
should the recovered amount of assets be lower than their book value,
provision for impairment regarding such difference shall be made and
be recognized in profit and loss.

Recovered amount is the higher of the net amount derived from
deducting the disposal fee from the fair value of asset, and the present
value of the expected cash flow of assets. Provision for asset impairment
shall be calculated and recognized based on a single item of asset. If
it is difficult to evaluate the recovered amount for a single item of asset,
such recovered amount for the asset group can be recognized by the
asset group belonged to such assets. Asset group is the smallest asset
group that can independently generate cash flow.

As for the goodwill listed individually in the financial statement,
regardless of the existence of traces of impairment, impairment test
shall be conducted at least annually. When impairment test is being
conducted, the book value of goodwill will be amortised to such asset
group or asset group combination benefited from the synergic effect of
the expected enterprise combination. Testing results show that should
the recovered amount of such asset group or asset group combination
of amortised goodwill is lower than its book value, the corresponding
impairment loss is recognized. The impairment loss amount is firstly used
to offset such amortised book value of the goodwill regarding such asset
group or asset group combination. The book value of other assets shall
be offset based on the ratio accounted by the book value of such other
assets (excluding the goodwill) of such asset group or asset group
combination.

Once the impairment loss of such assets is recognized, it is not be
reversed in any subsequent period.



M. EERSFBREREEE(E)

20.

21.

EHFEER

ARRRGFEERREDEXN £
RRBBRE—FUAL(TE—F)NEE
ER - REGHERZEREANS R
HIR o MY - A RGN ERRAR
TREE ARG EIMR s - B ARE
HHZARNEREEEZNEAZHA

8 T %5 B

BITHB  SREXSESHRTREMHN
RIS AR B S BRI R 48 T RIS
BBk EE - BIFMEERFEEH
BN - BERRER - BEREAMME R
HI TR -

(1) eI BNe & a1 EFE )%

ERTAARRRRERRBOH S
HiR - S B B A A0 52 AR B
REAE T AEHER  H
e ERE SRR A R ARE
FRARRIBRIN o R R B AR R T
BHE  EERBLARREER
A AERHBRSYAREE
A - BT RAERIEERE IR
FE) - LB ARBEGE - B
SBRIHMNERRRE  TH
RBRE  LARBESHERR
BENERNES  URIERER
DI SKENBIHELE
ERTRHEHRBEOSHHM R
B E B SR B A FT R L 5T
HREAENBRIHMEE X
HMRMEEEE SABHEREN
RSB AR

V.

Major Accounting Policies and Accounting Estimates (Continued)

20.

21.

Long-term deferred expenses

Long-term deferred expenses of the Company are expenses which
have been paid but the benefit period is over one year (not including
one year). Long-term deferred expenses are amortized evenly over
the estimated benefit period of the expense item. In the case that
the long-term deferred expense cannot benefit the future accounting
period, the residue value of such projects not amortized yet shall all be
transferred to the profit or loss in the current period.

Employee compensation

Employees’ compensation refers to remuneration or indemnification in
various forms given to employees for the company’s obtaining of service
provided by employees or for dissolution of labor relationship with
employees. Employees’ compensation shall include short-term wages,
after-service welfare, dismissal welfare and other long-term employees’
welfare.

(1) Accounting treatment of short-term compensation

During the accounting period for which employees provide
their service to the Company, the short-term compensation
actually incurred are recognized as liabilities and recognized
in current profit and loss, except for being recognized in asset
cost as required or allowed by other accounting standards. The
employees’ welfare incurred shall be recognized in current profit
and loss or relevant asset cost based on the actual amount
incurred at the time of occurrence. Should the employees’ welfare
be non-monetary welfare, it shall be measured at fair value. The
Company shall pay for employees’ medical insurance, labor
injury insurance, birth insurance and other social insurance
premium and housing accumulation fund. Besides, the Company
shall allocate labor union expenses and employee education
expenses. During the accounting period for which employees
provide their service, the amount of the corresponding
employee’s compensation shall be calculated and confirmed
pursuant to the allocation basis and the ratio of allocation as
stated; and the corresponding liabilities shall be recognized and
recorded in current profit and loss or the relevant asset cost.
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Major Accounting Policies and Accounting Estimates (Continued)
21.  Employee compensation (Continued)

(2)  Accounting treatment of off-service welfare

During the accounting period for which employees provide
their service, the Company shall recognize the amount of
deposit reserve calculated based on the Defined Contribution
Plan as liabilities, and shall recognize it in current profit and
loss or the relevant asset cost. According to the formula
confirmed by the expected accumulated welfare unit method,
the welfare obligations generated in Defined benefit plans shall
be attributable to the period for which employees provide their
service and shall be recognized in current profit and loss or the

relevant asset cost.

(3)  Accounting treatment of dismissal welfare

When the Company provides employees with dismissal welfare,
the employees’ compensation liabilities generated from the
dismissal welfare is recognized and recorded in current profit
and loss whichever of the following is earlier: when the Company
cannot unilaterally revoke such dismissal welfare provided due to
dissolution of labor relationship plan or suggested redundancy;
when the Company recognizes such cost or fee involving the

restructuring of payment for dismissal welfare.

(4)  Accounting treatment of other long-term employees’ welfare

Other long-term employees’ welfare provided to employees by
the Company, if in compliance with the conditions for the Defined
Contribution Plan, shall be processed pursuant to the provisions
of the Defined Contribution Plan. In addition, net liabilities or net
assets of other long-term employees shall be recognized and
measured pursuant to the relevant provisions of the Defined

Benefits Plan.
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V.

Major Accounting Policies and Accounting Estimates (Continued)

22.

23.

Estimated liability

If an obligation in relation to contingency is the present obligation of the
Company and the performance of such obligation is likely to lead to the
outflow of economic benefits and its amount can be reliably measured,
such obligation shall be recognized as estimated liability. The best
estimate of the expenditure from current obligation is initially recorded
as accrued liability. When the necessary expenditures fall within a
range and the probability of each result in the range are identical, the
best estimate is the median of the range; if there are severable items
involved, every possible result and relevant probability are taken into
account for the best estimation.

At the balance sheet date, the Company reviews the carrying value
of accrued liability and an adjustment is necessary according to the
current best appraisable amount if there is obvious evidence that
carrying value cannot fairly represent the best appraisable amount.

Revenue
(1)  Sales of goods

Revenue from the sale of goods shall be recognized at the
amount received or receivable from buyers based on contractual
or agreed prices, only when all of the following conditions are
satisfied: @ the significant risks and rewards of ownership of the
goods have been passed to the buyer; @ the Company retains
neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods
sold; @ the amount of revenue can be measured reliably; @ it is
probable that the associated economic benefits will flow to the
enterprise; ® the associated costs incurred or to be incurred can
be measured reliably.

Specific method for revenue recognition: the sales revenue shall
be recognized upon the goods are delivered, the client signs to
acknowledge the receipt of such goods and the relevant papers
such as invoices and bill of lading are handed to the purchasing
client.

If there is deferred payment clause in the agreement or mutually
agreed price, which in substance is a financing nature, the fair
value of the receivables is recorded as sales amount.
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Major Accounting Policies and Accounting Estimates (Continued)
23. Revenue (Continued)

(2)  Provision of labor services

At the balance sheet date, when the outcome of a transaction
involving the rendering of services can be estimated reliably,
revenue from provision of services shall be recognized using the
percentage of completion method. The percentage of completion
is determined by the Company based on the percentage of
actual cost over estimated total cost. At the balance sheet date,
when the outcome of the transaction involving the rendering of
services cannot be estimated reliably, it shall be dealt with in the
following ways: @ if the cost of services incurred is expected
to be compensated, the revenue from the rendering of services
is recognized to the extent of actual cost incurred to date, and
the relevant cost is carried forward to cost of service in profit
or loss; @ if the cost of services incurred is not expected to be
compensated, the cost incurred should be included in current
profit or loss, and no revenue from the rendering of services may

be recognized.

(3)  Alienating the right to use an asset

When the inflow of economic benefits from the alienating of assets
is probable and the income can be measured reliably, the income

from alienating the right to use an asset is recognized.



M. EERSFBREREEE(E)

24.

BT i Bh

(1)

@

©

£ & AR 6 T o B A BT AR
R @it I T%

ARRIEN - ARBERUE
77 KR B EEN BT
Bh - HERAEEEMRRTE
B - EEEMRBENBTHE -
RBELTWRZ - BEBEERH#
ERRE - RIRIAWEENTER
ERER - SR e 5 #
ELUN-EE

HEi 75 KB AU BT 7 BY H BT 0 1%
K@it B T%

B B2 8 E AR R RO LR AT #E Bh 2 S
BT HEE) - FERR S B R AERE Y
BAFHEE - 2RI THIEMEIE -
ARmEELENLBRINAEE
R ARE - R RETEWES
WHERRIEEERNHRHE - 5tA
EHBLG ARWELCEERE
MIERE B R BRR - BEEETA

= A -

165 77 £ 52 A B I AT 7 B AT M
R AERIBT i 849 A R 1

ER X RARAR MY
R BRBUGHEE D REEE
B8 X £ Ui 55 A B O K1 T A 1%
QBT X AR T # B AT ST 418
FEHEBR  REZBFTHEREN
BEERETREEN X B FEM
SEABERR X H S EN RSP
ETED  HZESUIFES
BEERBERALETER L&
RETER : QBUEXHHE A
BEF-RIERT - REERS
ERBH - (ERRE AR
w88

V.

Major Accounting Policies and Accounting Estimates (Continued)

24.

Government grants

(1)

(2)

(3)

Basis for determination of and accounting treatment for
government grants related to assets

If the government grant received by the Company is used for
construction or other project that forms a long term asset, it
is regarded as asset-related government grant. Asset-related
government grant is recognized as deferred income and is
evenly amortized to profit or loss on a straight-line basis over the
useful life of the relevant asset starting from the date the asset is
available for use.

Basis for determination of and accounting treatment for
government grants related to income

The government grants other than the government grants related
to assets are recognized as government grants related to income.
Government grants related to income shall be treated as follows:
those used to compensate relevant expenses or losses to be
incurred by the enterprise in subsequent periods are recognized
as deferred income and recorded in profit and loss for the current
period when such expenses are recognized; and those used to
compensate relevant expenses or losses that have been incurred
by the enterprise are recorded directly in profit or loss for the
current period.

Specific standards for differentiating governmental grants related
to assets from those related to income

Where there is no express regulation on subsidy object
in government documents, the criteria for differentiating
governmental grants related to assets from those related to
income is as below: @ government grant subject to a certain
project shall be separated according to the proportion of
expenditure budget and capitalization budget, and the proportion
shall be reviewed and modified if necessary on the balance sheet
date; @ government grant shall be categorized as related to
income if its usage is just subject to general statement without
specific project in relevant document.
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Major Accounting Policies and Accounting Estimates (Continued)

25. Deferred tax assets/deferred tax liabilities

(1)  The deferred income tax assets or income tax liabilities shall be
calculated and recognized at the applicable tax rate during which
such asset are expected to be recovered or such liabilities can
be settled, based on the difference between the carrying amount
of assets and liabilities and their tax basis (for the items that have
not been recognized as the assets and liabilities and whose
taxable basis can be determined according to the tax law, the

taxable basis can be determined as its difference).

(2)  The deferred income tax assets are recognized to the extent that
it is probable that future taxable profits will be available against
which deductible temporary differences can be utilized. At the
balance sheet date, if there is positive evidence indicating that
sufficient taxable profits can be obtained in the future period to
deduct deductible temporary differences, and the unrecognized
deferred income tax asset in the previous accounting period shall
be recognized. The carrying amount of a deferred tax asset is
reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow the benefit of the deferred

tax asset to be utilized.

(38) As for taxable temporary difference related to the investments of
subsidiaries and associated enterprises, the deferred income tax
liabilities are recognized unless the Company can control the time
for the reversal of temporary differences and such differences
are much likely not to be reversed in the foreseeable future. As
for the deductible temporary difference related to investments
in subsidiaries and associated enterprises, the deferred income
tax assets shall be recognized when such temporary differences
are much likely to be reversed in the foreseeable future and
the taxable profit are available against which the deductible

temporary difference can be utilized.
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Details of and reasons for changes
in accounting policies

Lease

Major Accounting Policies and Accounting Estimates (Continued)

Accounting treatment for operating leases

Lease expenditure for operating leases shall be recorded into the cost
of the relevant asset or the current profits and losses on a straight-line

basis during the lease term.

Changes in significant accounting policies

ERERF

Procedures for approval

FE(ZREZEFENBRER
HEEMEEE)

Note (Financial statement items
and amounts materially affected)

201755 108 - FIBER A TIERTIR V(R & At 2R
165k —BUFHB)) - ZBAERIERTH2017F6 A12R
REHEAT - [RIFRF20065F BA R EBEN B MK R E T ERIZE 16
SR RESEELL - ZEANEFTEREEH2017F1A1RE
FERRTRB R AARRERERE - H20175F 118 =
Z2E AT B 2 EHT IS e BUR 8 Bh IR RS AT 1R A R R
1Ta% ©

On 10 May 2017, the Ministry of Finance of the PRC
published the amended Accounting Standard for
Business Enterprises No. 16 — Government Grants
which came into force since 12 June 2017 with the
Accounting Standard for Business Enterprises No.
16 promulgated by the Ministry of Finance of the
PRC in 2006 repealed simultaneously. In accordance
with such amended standard, for government grants
existing as at 1 January 2017, the prospective
application method shall be applied; and for newly-
added government grants from 1 January 2017 to
the date on which the standard came into force,
adjustments shall be made according to the amended
standard.

BARENEEERE=T=K
BRERIE

g

Approved at the 33rd meeting
of the eighth session of the
Board of the Company

2017F1-6 B FEKRIEBE B

FEHMIRERIENN19,749,138.28
JC

FRELINEAR D
19,749,138.287C

Items of income statement for
January to June 2017

An increase in other income by
RMB19,749,138.28

A decrease in non-operating
income by RMB19,749,138.28

Fi=1=/= M

REEB201746 A 12B RBRITHZE
FIT&HZER o

BREtRRBENEERRE - B
EAFERHEEORTMHE - BERR
REBXBEY st AHMKRSEER
HEKRAER  tEEREEMNBRDH
[EXAE PEE 2 EEBHIHRIE U
g [HAB - PR A A E A U B9 U H
B - XA ERDBEMOBUFHED -
FEEFT AR M -

Explanation:

The Group started to implement the amended standard since 12 June

2017.

The main changes in the aforementioned accounting policy are
as follows: government grants relating to the ordinary activities of
enterprises shall be included in other income or used to write down the
related costs based on the nature of economic business. Enterprises
shall separately present “other income” above “operating profit” in their
income statements and the government grants included in other income
shall be reflected therein. Government grants not relating to the ordinary
activities of enterprises shall be included in non-operating income and

expenses.
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V. Taxes
FERBRGE 1. Major categories of taxes and tax rates
BiE Category SRR Tax basis Bk Tax rate
HER Value added tax HERA - LW AZE Assessable value-added part 13% ~ 17% 13% and 17%
FERIEERED D of sales revenue and labor
services
WMMEERRSB City maintenance and  SURA)RERE Turnover tax paid 5% 7% 5% and 7%
construction tax
EFTER Enterprise income tax {>¥FT5%8 Enterprise's profit 15% + 25% 15% and 25%
A &K N Educational BN TSR Turnover tax paid 3% 3%

surcharges

BUETREEFEHBE MBI RN
BB R

Should there be any entity paying taxes at different enterprise income
tax rates, the disclosure is explained below

FRSBB =
MBERE AR Name of entity paying taxes Income tax rate
NN The Company 25%
YNGR =S YNC] Longhai Company, Bengbu Company 15%
EfhFRA] Other subsidiaries 25%
T ES 2. Preferential tax treatment

AABIZZETARBEEAR  1K2016
F12 ABBRI M EERE - 2017F
FEAR15%Ft RGN S FTSES o

AABIZZ2ETARERAR - 72016
FI0A21 BT RERIEE T - 2/
HUHEE TREBRRMBR - /A
AR B E AR MRS - Wik
54R5% AGR20163400036087 & #
MEEREE)  BREH=F - HFEQA
20174 [EHR15% T AN SEFTISHL -

Longhai Company, a wholly-owned subsidiary of the Company, has
been approved as a high-tech enterprise in December 2016 and paid
the enterprise income tax at a tax rate of 15% in 2017.

Bengbu Company, a wholly-owned subsidiary of the Company, has
been approved as a high-tech enterprise on 21 October 2016 by Anhui
Provincial Department of Science and Technology, Anhui Provincial
Department of Finance, Anhui Provincial Office, SAT and Anhui Local
Taxation Bureau, and has been granted the High-tech Enterprise
Certificate (No. GR201634000360) with a term of 3 years. Bengbu
Company paid the enterprise income tax at a tax rate of 15% in 2017.
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1. EEKES 1. Cash and cash equivalents
By o ME:ARK
Unit: Yuan Currency: RMB
HARERER HAfERER
1HE Item Closing balance Opening balance
e Cash on hand 87,694.01 95,219.74
HRITIFR Deposits at banks 60,600,343.19 112,433,296.79
HihE¥KES Other cash and cash equivalents 30,000,000.00 45,000,000.00
ARt Total 90,688,037.20 157,528,516.53
2. ERERE 2. Notes receivable
(1) [ERZEZEZIEDT (1) Category of notes receivable
By cor BE:ARK
Unit: Yuan Currency: RMB
HREREE HWIEREE
EHE Item Closing balance Opening balance
RITHEGEZIE Bank acceptance 43,611,023.42 45,586,571.00
[EEIZSES Trade acceptance 400,000.00

A&t Total 43,611,023.42 45,986,571.00




N EOEBHRREETEE) VI. Notes to Significant Items of the Consolidated Financial Statements
(Continued)
2. EREEGE) 2. Notes receivable (Continued)
(2) HARRAIEXEEZAH AEELE (2)  Notes receivable which were endorsed but were not yet
BEZ H H KB U 1 - discounted by the Company at the end of the period and not due
as of the date of the balance sheet:
By T B ARK
Unit: Yuan Currency: RMB
HRALEISE HRRRILRASHE
Derecognized amount Not-yet-derecognized
at the end of amount at the end
EHE ltem the period of the period
RITHGEEIE Bank acceptance 45,070,979.84
[GEZSE5 Trade acceptance
At Total 45,070,979.84
3. FEULBE =X 3. Accounts receivable
(1) JEWRE# 5115 (1) Disclosed categorization of accounts receivable
By T BE:AREK
Unit: Yuan Currency: RMB
3] i
(Closing balance Opening balance
RESE SRER FERE SR
Carrying amount Provision for bad debts Carrying amount Provision for bad debts
&8 Al 8 EHA FREE fit} Al F R HAaEE
L] Category Amount Ratio Amount Provisionraio  Book value Amount Ratio Amount  Provision ratio Book value
(% (%) (% (%
EESEEAVER Account receivables with signifcant
STRITERBRE  single amount and individual
WER provision for bad debts
REFBRESES Accounts receivable with provison  193,577,848.89 10000 55474,889.68 2866 138,102,959.21  156,466,612.01 10000 54)575,282.88 3488 101,891,329.13
STRTEEERE  for bad debis pursuant o
WER the group with creditrisk
characteristics
EESEREAAE Account receivables with
BHIREEERD  insignficant single amount and
S individual provision forbad dgbts
At Total 193,577,848.89 | 5547488968 [ 13810295921  156,466,612.01 | 5457528288 [ 10189132913
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VI.

Notes to Significant Items of the Consolidated Financial Statements
(Continued)

& Accounts receivable (Continued)
(1) Disclosed categorization of accounts receivable (Continued)

For the groups, the accounts receivable with provision for bad

AR PR X debts are calculated pursuant to the ageing analysis method are
as follows:
By T MHEARK
Unit: Yuan Currency: RMB
HRERER
Closing balance
FEWERR RREE R
Accounts Provision for
BRER Aging receivable bad debts Provision ratio
(%)
1 AR Within 1 year
Hep - 1FUAHIE Including: Sub-items within 1 year
1FLAR/NET Sub-total within 1 year 109,541,575.90
1524 1to 2 years 4,746,367.28 1,423,910.18 30.00
2E3F 2to 3 years 214 1.07 50.00
3FLAE Above 3 years
3845 3to 4 years 79,720.82 79,720.82 100.00
AB55F 4 to 5 years 605,589.30 605,589.30 100.00
5F A E Above 5 years 53,365,668.31 53,365,668.31 100.00
At Total 168,338,923.75 55,474,889.68 32.95

MET - NEHRERERRNELK

For the groups, the accounts receivable without provision for bad debts

BN fE R B AT are as follows:

By o4 BE - ARK
Unit: Yuan Currency: RMB

HARE ERRIER

Amount at the

Amount at the end beginning of

EHE Item of the period the period

TEHREERAS () Group without provision for bad debts 25,238,925.14 30,282,005.49

(related parties)

Total

25,238,925.14

30,282,005.49
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VI.

Notes to Significant Items of the Consolidated Financial Statements
(Continued)

& Accounts receivable (Continued)

&

3

Provision for bad debts made, recovered or reversed for the
current period:

Provision for bad debts for the current period is RMB899,606.80;
the recovery or reversal of the provision for bad debts is RMBO.

Top five largest accounts receivable at the end of the period by
the balance collected regarding the party in default:

The total amount from the top five largest accounts receivable at
the end of the period by the balance collected regarding the party
in default is RMB127,807,491.72, representing 66.02% of the total
balance of the accounts receivable at the end of the period. The
total balance of the corresponding provision for bad debts at the
end of the period is RMB4,757,122.32.

4. Prepayments

(1)

Aging analysis of prepayments

By o B ARE
Unit: Yuan Currency: RMB

HARERER HEA¥IERER
Closing balance Opening balance

-] ] el 54!

AR Aging Amount Ratio Amount Ratio
(%) (%)

1E AR Within 1 year 3,339,004.70 98.38 1,583,447.58 96.64
1226 1to 2 years 5,564.00 0.16 30,737.65 1.88
23 21to 3 years 25,537.65 0.75 3,100.00 0.19
3FMALE Above 3 years 24,167.24 0.71 21,067.24 1.29
aat Total 3,394,273.59 100.00 1,638,352.47 100.00




N BHEBHRREETEE) VI. Notes to Significant Items of the Consolidated Financial Statements
(Continued)
4. FEMFEE) 4. Prepayments (Continued)

(2) IZTETH 5 EFER R KRR 7 (2)  Top five largest prepayments at the end of the period by the total
BHIFETKIER balance collected regarding the party paying prepayments:
BRRFTBFEEDBRGBEA The total amount from the top five largest prepayments at the end
TAEMBNREEZSTEAR of the period by the balance collected regarding the party paying
3,058,346.587T * (LB FRIBEA prepayments is RMB3,058,346.58, representing 90.10% of the
RERFEA ST EHI L 51/290.10% © total balance of the prepayments at the end of the period.

5 HMEYGK 5. Other receivables
(1)  EmENRF D ERE (1) Disclosed categories of other receivables
By oo BE:ARK
Unit: Yuan Currency: RMB
HREE i)
Closing balance Opening balance
HEGHE BRER SENE B
Carrying amount Provision for bad debts Carrying amount Provision for bad debts
k2 4] &8 R BEEE g | ] 28 HRuAl SHEE
Provision Provision
EA Category Amount Ratio Amount ratio Book value Amount Ratio Amount ratio Book value
(%) (%) (%) (%)
BESEERTE Other receivables with significant 10,808,704.00 1339 10,808,704.00 100.00 10,808,704.00 6.86  10,808,704.00 100.00
BHREEEE  single amount and individual
MEMERE  provision for bad debts
REREBRSEA Other receivables with provision  69,900,396.45 86.61  39,734,757.02 56.84  30,165,639.43 146,664,511.77 9314 39,082,793.86 26,65 107581,717.91
A:HREEEE  for bad debls pursuant to
HAMELEZ  the group with credit risk
characteristics
EFESHEREAE Other receivables with
BEHRREE  insignificant single amount and
[EOEMBUE  individual provision for bad
debts
Rit Total 80,709,100.45 | 50543,461.02 | 30,165,63043 157 473215.77 | 49,891497.86 | 10758171791
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Notes to Significant Items of the Consolidated Financial Statements

(Continued)

5.  HARUGR(E) 5.

(1)

EL b JER TR R ()

HARERSBERY BHT IR
R (R ) LAt PR UKK

Other receivables (Continued)
(1) Disclosed categories of other receivables (Continued)

Other receivables with significant single amount and individual
provision for bad debts at the end of the period:

By o B ARE
Unit: Yuan Currency: RMB

HRERE
Closing balance
H A FE UK AR R FRER
Other  Provision for Provision
HibEWR (JREL) Other receivables (by unit) receivables bad debts Ratio  Reason for making provision

(%)
BITENFEESST  Xili Sub-Branch, Zhengzhou of 10,808,704.00 10,808,704.00 100 EEEKRETN2ERIEE
China Construction Bank Full provision for bad debts
due to failure of recovery

At Total 10,808,704.00 10,808,704.00 /

Mad - R DA BER

For the groups, other receivables with provision for bad debts by using

S FEL SR ageing analysis method:
By T I ARE
Unit: Yuan Currency: RMB
HRERER
Closing balance
H it WK RRAER sTiRLEHI
Provision for
BRiR Aging Other receivables bad debts Provision Ratio
(%)
1EUR Within 1 year
EA AFARNIE Including: Sub-items within 1 year
1FE AR/ NET Sub-total within 1 year 690,253.34
15826 1to 2 years 72,468.82 21,740.65 30.00
PECES 2 1o 3 years 968,432.51 484,216.26 50.00
3FELAE Above 3 years
3E4F 310 4 years 879,072.00 879,072.00 100.00
AZ55 410 5 years 250,813.89 250,813.89 100.00
5F LA+ Above 5 years 38,098,914.22 38,098,914.22 100.00
A&t Total 40,959,954.78 39,734,757.02 97.01
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Notes to Significant Items of the Consolidated Financial Statements

(Continued)

5 Other receivables (Continued)

(1) Disclosed categories of other receivables (Continued)

In the group, other receivables with no provision for bad debts

By T BEARE

Unit: Yuan Currency: RMB

HARE
Amount at the end
of the period

HE
Amount at
the beginning
of the period

TetiemiRaA S (ks - B
& RESF)

Group with no provision for bad debts
(related party, spare fund, security
deposit, etc.)

28,940,441.67 105,822,737.09

Total

28,940,441.67 105,822,737.09

(2)  AHEfIE - Wbl Z Bl E

BIEX -

KRBT REREHB S S
651,963.167T : Z< Bl [ol =t ¥ o]
ZEREHESREOTT ©

(8) AT BEEDIEIER

IEME

(2)  Provision for bad debts made, recovered or reversed for the

current period:

Provision for bad debts for the current period is RMB651,963.16;
Provision for bad debts recovered or reversed for the current

period is RMBO.

(3)  Category of other receivables by nature of amount

Nature of amount

By - K ARKE
Unit: Yuan Currency: RMB

HERYIAR T £ R
Carrying amount
at the beginning

of the period

FARBREBREE
Carrying amount at
the end of the period

BB AEREAHMER

Performance committed compensation for

assets acquisition 23,783,372.88
RER  He BR2 Security deposit, deposit, reserve 26,767,827.90 79,974,572.99
R Current accounts 53,941,272.55 53,715,269.90
aat Total 80,709,100.45 157,473,215.77
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VI.  Notes to Significant ltems of the Consolidated Financial Statements
(Continued)

5!

(4)

Other receivables (Continued)

The top five largest other receivables at the end of the period by

BIE Al FEN K187 - the balance collected regarding the party in default:
By oo MRE:ARK
Unit: Yuan Currency: RMB
TR E R
HREE RERAER
BUER REMME BRHE H# a4 BREE
Ratio representing
with respect to
the total balance
of other Balance of
receivables at provision for bad
Closing the end of ~ debts at the end
Name Nature of amount balance  Aging the period of the period
(%)
EREREEBRAA RiE® 13,636,363.00 2-3F 16.90
International Far Eastern Leasing Security deposit 2 to 3 years
Co., Ltd.
BITEMNAEXIT R 10,808,704.00 5% LAk 13.39  10,808,704.00
Xili Sub-Branch, Zhengzhou of China  Current accounts More than 5
Construction Bank years
AFaleRmBEERREENF RE® 10,000,000.00 1L 12.39
Taiping & Sinopec Financial Leasing  Security deposit Within 1 year
Co., Ltd.¥
HEBRB ERF 9,856,832.00 S5FLE 1221 9,856,832.00
Zhuge County Government Current accounts More than 5
years
R A EEBRAF ERH 4,600,000.00 5FHLE 570  4,600,000.00
Shenzhen Cynthia Industrial Current accounts More than 5
Company Limited years
&3t Total / 48,901,899.00 6059  25265,536.00
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VL.  Notes to Significant Items of the Consolidated Financial Statements
(Continued)
5 6. Inventories
FESIE (1)  Category of inventories
By T B ARK
Unit: Yuan Currency: RMB
HRERE HOHE
Closing balance Opening balance
REHE BREEE REEE FRHE KEERE FHER
Carrying Provision for Carrying Provision for
| ltem amount depreciation Book value amount depreciation Book value
pet Raw materials 46,621,469.24  1,325240.88  45296,228.36  45,997,542.78  1,375019.80  44,622,522.98
TER Products in process 3,350,387.32 269,863.36  3,080,523.96  2,700,674.45 2,700,674.45
B Commodity inventories 98,663,452.65 22,504,244.19  76,159,208.46 117,910,829.68 32,772,117.38  85,138,712.30
AR Circulation materials 516,590.53 516,590.53 516,590.53 516,590.53
G Total 149,151,899.74  24,099,348.43 125,052,551.31 167,125,637.44  34,147,137.18 132,978,500.26
FREHEEE (2)  Provision for decreased price of inventories
By oo ME:ARK
Unit: Yuan Currency: RMB
KEEMEE KERS &8
Increase for the current period  Decrease for the current period
BOBE Eigd Hth ECIEIEr Hity HREE
Reversal or
EH ltem Opening balance Provision Others write-off Others Closing balance
pet Raw materials 1,375,019.80 225,895.73 275,674.65 1,325,240.88
HER Products in process 269,863.36 269,863.36
R m Commodity inventories 32,772,117.38 10,267,873.19 22,504,244.19
CEH Total 34,147,137.18 495,759.09 10,543,547 .84 24,099,348.43




SHFBHEREBTER(E)

VI.  Notes to Significant ltems of the Consolidated Financial Statements
(Continued)

7. Other current assets

By T B ARE
Unit: Yuan Currency: RMB

HRERE HsraE
ltem Closing balance Opening balance
Tax to be deducted 24,084,688.81 33,708,996.77
AR EMEH Payment of Enterprise Income Tax in advance 1,165,037.58 1,165,037.58
Total 25,249,726.39 34,874,034.35
A E S REE 8. Available-for-sale financial assets
A S T (1) Available-for-sale financial assets
By - K ARKE
Unit: Yuan Currency: RMB
BARRE e
Closing balance Opening balance
BHKE  REEE BHEEE RESE AEERE FaEE
Carrying  Provision for Carrying  Provision for
ltem amount impairment Book value amount impairment Book value
AHEEEKSTEA . Avalable-for-sale debt
instruments:
AEHERRETA . Avalable-for-sale equity 7,791,21753  7,791,217.53 779121753 7,791,217.53
instruments:
BAR(BENESN  Measured at fair value
Measured at cost 7,791,217.53  7,791,217.53 7,791,217.53  7,791,217.53

Total 7,191,217.53  7,791,217.53 7,7191,217.53  7,791,217.53




S

/\.

SHHBEREBTE(E)

8.

AHHESREE(E)
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VL.  Notes to Significant Items of the Consolidated Financial Statements
(Continued)

8. Available-for-sale financial assets (Continued)

(2)  Available-for-sale financial assets measured per cost at the end

BE of the period
By T B ARK
Unit: Yuan Currency: RMB
FHAE REER
Caying amount Provision for impairment fREEn 15
B KEEN AR FS B REEN AERD BX  mREA Redd
Cash
Atthe  Increase for Decrease for Atthe Increase for Decrease for Shareholding ~ dividend for
beginning of  the current  the current  Attheendof  beginning of  the current  the current  Attheendof  ratiointhe the current
HREEN Investee the period period period  theperiod  the period period period the period investee period
(%
1. REEERGRE 1 Luoyang Luobo Glass  4,000,000.00 4,000,000.00  4,000,000.00 4,000,000.00 3690
REEEER Fibre Co., Ltd. (ore)
Gl
2. ABEEAGEA  2CLFG Luoyang Jingju  1,500,000.00 1,500,000.00  1,500,000.00 1,500,000.00 31.08
HRERAR Glass Products
(i) Company Limited
(Notg)
3 ABEEARH  3CLFG New Lighting 2,291217.53 2291,21753  2,291217.53 2,291,217.53 2945
RRRAER Company Limited
NS5 (Note)
GHl Total 7,7191217.53 7,791,217.53  7,791,217.53 7,791,217.53 /

RRBRBHEARREME Lt
W% & B R AR A L I AR B
20% * B ARIRAWILE BAL
IKEERAE AR HEWIE
BB B AEEBUREIE R
12 REHKRESBN 2 HEE
BERS - RAWKREBELIR
HEARBMER - Fitt - AR
A T WA A B A TR &
FE  BHIASRIHEE
CREE °

Note: The Company is of the view that, despite the Company’s
shareholding in the investees exceeds 20%, since the Company
did not assign any management personnel to the investees,
or participate in any formulation of the investees’ financial and
operating policies, engage in any significant transactions with
the investees, or provide any key technological information
to the investees, Thus, the Company is of the view that it
has no significant impact on the investees and classified as
available-for-sale financial assets.
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8. AHHEEREAEE

VI.  Notes to Significant ltems of the Consolidated Financial Statements

(Continued)

8. Available-for-sale financial assets (Continued)

(3) WEBAAHRLEFHEERE (3)  Change in the impairment of available-for-sale financial assets
BB g during the Reporting Period
By T B ARE
Unit: Yuan Currency: RMB
At E AHtHE
EEIA BEEITA &t
Category of available-for-sale Available-for-sale  Available-for-sale
AREESREESE financial assets equity instruments  debt instruments Total
YR sHR R ERTE Balance of provision for 7,791,217.53 7,791,217.53
impairment at the beginning of
the period
REAETER Provision for the Period
Hep : #EMEESWEEEA  Including: Shift from other
comprehensive income
IS ERR Decrease for the period
Hep : e DA EEBFAEE Including: Reverse from recovery /
of fair value after the period
BIREEHERE ST Balance of provision for 7,791,217.53 7,791,217.53
impairment at the end of the
period
9. £ HApE U 2% 9. Long-term receivables

(1) REEWHIET -

(1) Long-term receivables:

By T B ARKE
Unit: Yuan Currency: RMB

MR B

Closing balance Opening balance FREEF

RARE EREE FEER FABE  SREE FHEEE  Rangeof

Carrying  Provision for Carrying Provision for discount

ER tem amount  bad debts Book value amount  bad debts Book value rate
EYEEEENA  Receivables from disposal of

TR equity interest in the
Industrial Company 55,000,000.00 55,000,000.00  55,000,000.00 55,000,000.00
At Total 55,000,000.00 55,000,000.00  55,000,000.00 55,000,000.00 /
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VL.  Notes to Significant Items of the Consolidated Financial Statements

(Continued)
B &EE 10.  Fixed assets
(1) BIEEEBR (1) Fixed assets
By oo BE:ARE
Unit: Yuan Currency: RMB
EEREEN BERE EHIE Hth &it
Transportation
R [tem Buildings Machinery equipment Others Total
- RERE: I, Original book value:
1. BRE 1. Opening balance 266,547,530.08  780,172,744.85 4,121,659.45 1,582,484.33  1,052,424,427.71
2. REBENEE 2. Increase for the current period 68,382.89 66,337.60 29,711.58 164,432.07
(1) BE (1) Purchase 68,362.89 66,337.60 20,711.58 164,432.07
() ERIEEA (2) Shift from construction in
progress
(@) hxAHEN (3) Increase from business
combination
3 AMEIER 3. Decrease for the current period 49,900930.32 62,865.00 49,963,795.32
(1) RELRE (1) Disposal or refirement 62,865.00 62,865.00
() BAERIR (2) Transferred to construction in 49,900,930.32 49,.900,930.32
progress
4 BRBE 4. Closing balance 266,547,539.08 730,340,197 .42 4,125,132.05 1,612,195.91  1,002,625,064.46
= BithE II. Accumulated depreciation
1. B0gE 1. Opening balance 59,109,420.39  332,895,698.22 3,148,900.50 75152911 395,905,548.22
2. TEBENEE 2. Increase for the current period 5,625,525.03 17,346,819.18 81,698.34 131,013.87 23,185,056.42
(1) sHe (1) Provision 562552503 17,346,819.18 81,698.34 13101387 23,185,056.42
3. AHESEE 3. Decrease for the current period 40,022,382.20 25,302.67 40,047,684.87
(1) RELRE (1) Disposal or refirement 25,302.67 25,302.67
() BAERTRE (2) Transferred to construction in 40,022,382.20 40,022,382.20
progress
4 HERHE 4. Closing balance 64,734,945.42  310,220,135.20 3,205,296.17 88254298  379,042919.77
= REEM III. - Provision for impairment
1, gﬁ%ﬂﬁﬁg/ﬁ 1. Opening balance 7,546,566.43 7,546,566.43
2. KEEnNeE 2. Increase for the current period
(1) FHR (1) Provision
3. AL eHE 3. Decrease for the current period
(1) RESHRE (1) Disposal or retirement
4. HRHE 4. Closing balance 7,546,566.43 7,546,566.43
m. REEE V. Book value
1. HABREEE 1. Book value atthe end of the period  201,812.503.66  412,573,495.79 919,635.88 72965293 616,035,578.26
2 BUEERE 2. Bookvalue afthe beginning of the  207,433,118.69 43973048020 97275895 63095502  648,972313.06

period
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(Continued)
1. EgIRE 11, Construction in progress
(1) HEZEIFEER (1)  Construction in progress
HREAE

Closing balance
IRERH HEEE REEE

Carrying Provision for

Notes to Significant Items of the Consolidated Financial Statements

By T B ARE
Unit: Yuan Currency: RMB

R
Opening balance
RmEE AEERE FREE

Carrying Provision for

EH ltem amount impairment Book value amount impairment Book value
EEBREEERE Upgrading of cold 12,402,424.04 12,402,424.04
EFRERR repair technology
for production line of
ultra-thin substrate for
information display
JOOMERBE HEMTEL 400 tons of ultra-white 1,683,486.57 1,683,486.57
EH photothermal materials
project
it Total 14,085,910.61 14,085,910.61
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VL.  Notes to Significant Items of the Consolidated Financial Statements

(Continued)
B ERE 12.  Intangible Assets
(1) MBEEEESL (1) Intangible Assets
By T B ARK
Unit: Yuan Currency: RMB
THERE Bl FEREW  HEERE B fit
Non-patent Trademark
ER [tem Land use rights patent right technology rights Software Total
- FERE I Original book value
1. BsE 1. Opening balance 71,342,574.11 6,000,000.00 435897.46  77,778,471.57
2. REPENEE 2. Increase for the current period  58,275,196.60 58,275,196.60
(1) BE (1) Purchase 58,275,196.60 58,275,196.60
(2) P (2) Interal research and
development
(8) BREHEM (3) Increase from business
combination
3 FHESER 3. Decrease for the current period  2,011,785.37 2,011,785.37
(1) K2 (1) Disposal 2011,785.37 2011,785.37
4. HRBE 4. Closing balance 127,605,985.34 6,000,000.00 435,897.46 134,041,882.80
= Rt I Accumulated amortization
1. BBE 1. Opening balance 8,999,783.52 6,000,000.00 169,515.65  15,169,299.17
2. KfEne® 2. Increase for the current period ~ 1,181,328.92 7264956 1,253,978.48
(1) &R (1) Provision 1,181,328.92 72,649.56  1,253978.43
3 AHEseR 3. Decrease for the current period ~ 125,693.33 125,693.33
(1) 8 (1) Disposal 125,693.33 125,693.33
4 BRHE 4. Closing balance 10,055,419.11 6,000,000.00 242,165.21  16,297,584.32
= WEEE Ill. Provision for impairment
1. e 1. Opening balance
2. AHENLE 2. Increase for the current period
(1) &R (1) Provision
3 AHEILR 3. Decrease for the current period
(1) BE (1) Disposal
4, HRHE 4. Closing balance
n REEE IV. Book value
1. BREEEE 1. Bookvalueattheendof  117,550,566.23 193,732.25 117,744,298.48
the period
2. BiIEEER 2. Book value at the beginning  62,342,790.59 266,381.81  62,609,172.40
of the period
i BREEP RS Note: Land use rights among the Group’s intangible assets were

WRBEREA - ZELER
T I &5 50 FA HAMR /528 E504F
A o

all for lands located in the PRC with a remaining use period
ranging from 28 to 50 years.
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12.

13.

VI.  Notes to Significant ltems of the Consolidated Financial Statements

(Continued)
EREE(E) 12.  Intangible Assets (Continued)
(2) KPR EREEZN L IEFIEE (2)  Land use rights for incompletely processed ownership certificate:
Py
By T B ARK
Unit: Yuan Currency: RMB
REEE RAPXEREIENRE
Reason for incompletely
EHE ltem Book value processed ownership certificate
SR i Land of Development Zone 9,415,764.88 IEfEEEF#iFEA
Still in the process of
application
EHEHER 13.  Long-term deferred expenses
By T M ARK
Unit: Yuan Currency: RMB
B AERENeE AHEHcE HiEl s HREE
Increase for Amortized Other
Opening the current  amount for the decreased Closing
ER ltem balance period  current period amount balance
VB ERAUERH Amortization of reconstruction of the 270,000.00 54,000.00 216,000.00
electrical circuit of the office
RRMERKR Far East Leasing Service Fees 2,078,624.23 710,235.84 1,368,388.39
RS Consultation service charge 1,166,666.67 2,500,000.00  324,999.99 3,341,666.68
aat Total 3,515,290.90  2,500,000.00  1,089,235.83 4,926,055.07
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SOt RER TR (E) VI. Notes to Significant Items of the Consolidated Financial Statements

14.

(Continued)
BEFSREE REMESHARE 14.  Deferred income tax assets/deferred income tax liabilities
(1) KA BT EE (1)  Deferred income tax assets not being offset
By oo MRE:ARK
Unit: Yuan Currency: RMB
HRERER HEA¥ERER
Closing Balance Opening Balance
AT BT AT RE
ERMER &R TRHEER  BREE
Deductible Deferred Deductible Deferred
temporary income tax temporary income tax
BREC Item differences assets differences assets
BERBEERE Provision for impairment of assets 12,966,060.29 1,982,819.21 16,451,510.01 2,467,726.50
NEZZHAEIRFIE  Unrealized profits in internal
transactions
BIE:wit) 5] Deductible losses
EEW Deferred income 4,562,500.00 684,375.00 12,489,972.00 1,873,495.80
ast Total 17,528,560.29 2,667,194.21 28,941,482.01 4,341,222.30
(2) ARIEREAL T 1SH B EHA (2)  Breakdown of unrecognized deferred income tax assets
Bl T ME AR
Unit: Yuan Currency: RMB
HREREE H¥IRREE
EHE Item Closing balance Opening balance
AENEREER Deductible temporary differences 132,489,422.80 137,500,191.85
AIEHEE Deductible losses 562,585,312.07 544,435,331.97
=5 Total 695,074,734.87 681,935,523.82
B EmRR A TIES T A R Note: Because it is uncertain whether sufficient taxable incomes
BFEmAL TR - Bt can be obtained in the future, they are not recognized as

ARERBEILEFFEREE - deferred income tax assets.
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SOt KRR ER TR (E) VI. Notes to Significant Items of the Consolidated Financial Statements
(Continued)
14, BEAMEHEE (EEHMEHAEGE) 14.  Deferred income tax assets/deferred income tax liabilities (Continued)
(3) RMEREALFTIFFEE R AT (3)  Deductible losses not yet recognized as deferred tax assets will
FEIEAR A T FEEE] expire in the following years indicated
By T B ARK
Unit: Yuan Currency: RMB
MASHE & it
Amount at the
Amount at the end beginning of
F14 Year of the period the period Note
2017 2017 10,589,070.12
2018 2018 36,614,485.92 36,614,485.92
2019 2019 21,894,490.75 21,894,490.75
2020 2020 372,641,647.21 372,641,647.21
2021 2021 102,695,637.97 102,695,637.97
2022 2022 28,739,050.22
ARt Total 562,585,312.07 544,435,331.97 /
15. HIERHEE 15. Other non-current assets
By T BE:ARE
Unit: Yuan Currency: RMB
HAREAER HYIeRER
1HE Item Closing balance Opening balance
EPCITEE B EPC engineering management software 364,102.58
A&t Total 364,102.58
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VL.  Notes to Significant Items of the Consolidated Financial Statements

(Continued)
REER 16.  Short-term loans
(1) RS54 (1)  Category of short-term loans
By oo BE:ARE
Unit: Yuan Currency: RMB
HARERER HYItREE
EHE ltem Closing balance Opening balance
ERER Pledged loan
IR Mortgage loan 5,000,000.00 20,000,000.00
IRELE A Guaranty loan 321,496,500.00
ERER Credit loan
ARt Total 326,496,500.00 20,000,000.00
iF: 2017F6A30H @ mHE Note: On 30 June 2017, annual interest rate of short-term loans was
FTEOENERHER4.35%— 4.35%-4.785%.
4.785% °
B EE 17.  Bills payable
By o BE:ARK
Unit: Yuan Currency: RMB
BREAER H¥ItREE
S Category Closing balance Opening balance
EEFANES Commercial acceptances
RITHEAERE Bank acceptances 50,000,000.00 90,000,000.00
ST Total 50,000,000.00 90,000,000.00

RHREZ PR NENRBRES

07T °

The total amount of bills payable that became due at the end of the
period but had not been paid was RMBO.
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VI.  Notes to Significant ltems of the Consolidated Financial Statements

TAURIR

(Continued)
18.  Accounts payable
JEITRRA ST (1) Accounts payable are shown as follows
By T B ARK
Unit: Yuan Currency: RMB
HRERER HR YRR
EHE ltem Closing balance Opening balance
1FLAR(E14) Within 1 year (including 1 year) 15,503,229.21 17,853,268.60
1A £ Above 1 year 17,443,282.57 28,520,633.60
At Total 32,946,511.78 46,373,902.20
19.  Receipts in advance
TEW AR KBS (1) Receipts in advance are shown as follows
By T BE:AREK
Unit: Yuan Currency: RMB
BREAER HYERER
EHE Item Closing balance Opening balance
1FAR(F14F) Within 1 year (including 1 year) 7,474,969.65 5,354,722.46
16 E Above 1 year 3,796,217.09 9,036,932.04
A&t Total 11,271,186.74 14,391,654.50
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(1)
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VL.  Notes to Significant Items of the Consolidated Financial Statements

(Continued)

20.  Staff remuneration payables

JFEITBETF 5T - (1)  Staff remuneration payables are shown as follows:
By KE:ARK
Unit: Yuan  Currency: RMB
e AR FEED HRERE
Decrease for
Opening Increase for the the current Closing
EH Item Balance  current period period Balance
—. EEEHM |. Short-term remuneration 22,042,997.95 26,883,350.54 30,571,472.60 18,354,875.89
—. BERERA T Il After-service welfare - provision
RIFETEl plan set 3,700,972.00  4,365,963.46  8,004,053.86 62,881.60
= BHEEEN IIl. Termination benefits
M. —EREIEEEAEF] IV. Other benefits due within one year
At Total 25,743,969.95 31,249,314.00 38,575,526.46  18,417,757.49
FTRIE NG - (2)  Short-term remuneration is shown as follows:
Bf o BE:ARK
Unit: Yuan - Currency: RMB
B KEEM N HARERE
Increase forthe  Decrease for the
EH ltem Opening Balance current period current period  Closing Balance
— T4 %% 28RS | Salary, bonus, allowance and subsidy ~ 6,409,534.80  21,512,71358  25,286,897.09 2,635,351.29
= BIEANB Il Staff's welfare 1,164,522.00 1,164,522.00
= HERERE IIl. Social insurance premium 897,818.59 1,834,114.08 2,731,932.67
B BERRE Including:  Medical insurance 764,375.80 1,508,236.49 2,272,612.29
TERRE Labor injury insurance 79,406.21 211,306.96 290,713.17
EERRE Birth insurance 54,036.58 114,570.63 168,607.21
m. IEAESE IV. Housing accumulation fund 6,971,509.03 2,164,110.35 1,138,344.65 7,997,274.73
T TELEMBTHELE V. Labor union expenses and employee 7,764,135.53 207,890.53 249,776.19 7,722,249.87
education expenses
N REEEHRE VI. Short-period paid leave
+. RAFES =58 VII. Short-term profit sharing plan
Ch Total 22,042,997.95 26,883,350.54 30,571,472.60 18,354,875.89
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(3) REWFAEFIIT

VI.  Notes to Significant ltems of the Consolidated Financial Statements

(Continued)

20.  Staff remuneration payables (Continued)

(3)  Provision Plan set is shown as follows

By T BEARE
Unit: Yuan  Currency: RMB

YR ZRHAHE B0 PN HREREE
Decrease for
Opening Increase for the the current Closing
EH Item Balance  current period period Balance
1. BEAEERR 1. Basic endowment insurance 3517,879.98  4,240,691.48  7,695,689.86 62,881.60
2. KERKRE 2. Unemployment insurance 183,092.02 125,271.98 308,364.00
3. EFLHE 3. Enterprise annuity
&5t Total 3,700,972.00  4,365,963.46  8,004,053.86 62,881.60
FEX T E 21.  Tax payable
By o4 BEARK
Unit: Yuan Currency: RMB
BREREE EAREREE
1HH Item Closing balance Opening balance
BER Value-added tax 844,356.63 2,959,777.00
SHER Consumption tax
EHER Business tax 75,649.29 75,649.29
TSR Enterprise income tax 2,526,843.91 9,106,452.20
NGRS Individual income tax 153,306.11 154,688.43
T AR AT Urban maintenance and construction tax 146,299.53 294,378.96
BEH Property tax 1,238,632.96 1,238,632.92
T EFREL Land-use tax 1,637,181.63 1,278,844.52
ESS=E=L Ol Education surcharges 101,742.22 207,513.24
E b i & Other tax 20,870.09 65,130.89
A&t Total 6,744,882.37 15,381,067.45
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VL.  Notes to Significant ltems

(Continued)

of the Consolidated Financial Statements

FERTFIE 22, Interest payable
By oo BE:ARE
Unit: Yuan Currency: RMB
BREAEE HIRRRE
1EHE Item Closing balance Opening balance
7 BT BB AR AR R B Interest on long-term loan with periodic 1,717,967.40 684,626.58
EALE payments of interest and return of principal at
maturity
hEEHFE Interest on corporate bonds
SEEEA RPN Interests payable for short-term borrowings 29,241.67
EnAcHABENELR Interest on preference shares/perpetual bonds
KEEF S classified as financial liabilities
&t Total 1,717,967.40 713,868.25
HAbFERFR 23.  Other payables
(1) B EMESREMETZ (1) Other payables by nature of amounts are shown as follows
By o BE:ARK
Unit: Yuan Currency: RMB
BREAER H¥ItREE
EHE Item Closing balance Opening balance
NERFNE Announcement and intermediary fee 5,133,600.06 5,617,787.84
ERFK Current accounts 47,915,899.32 36,961,134.20
A&t Total 53,049,499.38 42,578,922.04
—FAEBRERBEE 24.  Non-current liabilities due within one year
By o ME:ARK
Unit: Yuan Currency: RMB
HREREE HA¥IERER
HE Item Closing balance Opening balance

1FE RS RHAER
1R E HR A E S
1EREIHR R BN K

Long-term loans due within one year
Bonds payable due within one year
Long-term payable due within one year

111,407,706.89 471,337,062.91

Total

111,407,706.89 471,337,062.91
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VI.  Notes to Significant ltems of the Consolidated Financial Statements

(Continued)
REAfER 25.  Long-term loans
(1) REIEH 4 (1) Category of Long-term loans
By T B ARK
Unit: Yuan Currency: RMB
HRERER HR YRR
EHE Item Closing balance Opening balance
BERER Pledged loan
EIRE R Mortgage loan 120,896,021.00 86,889,567.92
IRELE K Guaranty loan 826,297.19 946,806.31
ERER Credit loan
A&t Total 121,722,318.19 87,836,374.23
1. R2010F AEERARZITE Note: 1. In 2010, the Company concluded the debt restructuring

BBHT s RITRBAEILIX
17« BITEB 1T - BB
TIRZIT TTEBH
TESMEBIREKSR
BVTEHEAEKEEAW
# - BEHTERKR20105F2
B1BZE2017%1 83181
HRAFLE - AR E T
B BRERNTELHIE
AN o #1F201746 A308 -
TTEBE A TR B REER
#%858,768,000.007C * #
R2017810830H 28 »
BEESHEE—FARIHHE
MR RTEBDIT
RITEBE LT - #IT
BT BIBIRTHES
17 TIT8BH1TREBER
BUR B HR A RRBRITE
ERBERER - ZIHE A
2018 1= 6 A HAM » Hik
201746 A30H {4 A
321,496,500.007T °

agreements of interest free and delayed repayment of
principal, respectively, with certain financial institutions, i.e.
Bank of Communication - Luoyang Branch, Bank of China
— Luoyang Xigong Sub-branch, China Construction Bank —
Luoyang Branch, Bank of Luoyang — Kaidong Sub-branch
and Industrial & Commercial Bank of China - Luoyang
Branch, under which interests are exempted from the period
of 1 February 2010 to 31 January 2017 and repayment
of principal can be delayed after the first two years. The
principals will be paid in the following five years according
to the agreed proportion. As of 30 June 2017, the balance of
the interest-free long-term loans of Industrial & Commercial
Bank of China — Luoyang Branch was RMB8,768,000.00,
which will expire on 30 October 2017 and have been
reclassified into long-term loans due within one year. Upon
the termination of the policies concerning interest-free and
repayment of principal by Bank of Communication — Luoyang
Branch, Bank of China - Luoyang Xigong Sub-branch, China
Construction Bank — Luoyang Branch, Bank of Luoyang —
Kaidong Sub-branch and Industrial & Commercial Bank
of China - Luoyang Branch, the Company will conclude
short-term loans contracts with each of such banks with a
term from January to June 2018. As of 30 June 2017, the
balance of loans was RMB321,496,500.00.
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REER

(1)

()

RHEH ()

EARE R 0 (1)R20154F
67 EEAANUNES
DPEERBEAREAR
54,437,104.5170 ) B 5 B
BREEERARBEITERD
THREHEER  RmESE
BAR®50008 T HE
H36MEA - B EE LK
RSB AR A LiigEd
EETHARESETRSE -
EERARRBEEENER
RAHEZZX5EEL AEHHAE
FH(RRBEBREERRAR)
LA E M BIE R Y m#AE
7 (BB RENREMER - £
HEZZERT  BERQR)
HIEMEE(LAYNEE
EE50008 LIE ARG
PR EMmEELEY)
MERRREAEBEAR
Wi I E - H1L20174F
6A308  ZERBIERG
%8 /417,526,930.367T * ¥
B—FRNEHHRBAER -
(2)R2015F6 A #8521
AIAE S £ ERE(RE
718 %588,788,355.077C ) ik
B DNEEREREER
RAREFELFRITRGE
RABHEDTRAEEAR
BROER - BRermELst
ANR#63,636,363.007T °
BERHR AT - EREF
KEB6.44% ° B LE20174F
6308 ' ZIERAERH
#0/522,296,739.237C © ¥
B—FNEHHNRBER -
(3)R20164F 128 » HiER
AINEBH,EEREGRE
R{&/4120,372,692.367T)
HBATRLEREERRE
EARETEREEREMR
EX%  BEASHEAARE
10,0008 7T + @& HR A3
F o gIRRIEEBAR AL
MRMEREEEAREELSE
EAREE ©

VI.

Notes to Significant Items of the Consolidated Financial Statements

(Continued)

25.

Long-term loans (Continued)

(1)

Category of Long-term loans (Continued)
Note: (Continued)

2. With respect to the mortgaged loan: (1) in June 2015,

Longhai Company used part of its production equipment

(with the original book value of RMB54,437,104.51) to
process the after-sale lease-back financing lease business
with International Far Eastern Leasing Co., Ltd. for a
financing amount of RMB50,000,000 for a lease term of 36
months. CLFG and Triumph Technology Group Company
provided guarantee for joint and several liability with respect
to the foregoing financing leasing matter. Longhai Company
believed that pursuant to the substance-over-form principle,
for such transaction in reality, the Lessor (International Far
Eastern Leasing Co., Ltd.) provided loan to the Lessee
(Longhai Company) by taking the leased article as the
mortgaged article. Under such transaction, the nominal
selling price of the underlying asset (the leased article) of
RMB50,000,000 was handled as long-term loan by Longhai
Company and the underlying asset (the leased article) was
booked in at its original book value with provision made.
As of 30 June 2017, the balance of such long-term loan
was RMB17,526,930.36, all of which is long-term loan due
within one year. (2) in June 2015, Longhai Company used
part of its production equipment (with the original book
value of RMB88,788,355.07) as collateral to obtain a 3-year
loan of RMB63,636,363.00 in total, at annual interest rate
of 6.44% issued by Bank of Shanghai, Pudong Branch, as
entrusted by International Far Eastern Leasing Co., Ltd..
As of 30 June 2017, the balance of such long-term loan
was RMB22,296,739.23, all of which is long-term loan.
(3) In December 2016, Bengbu Company conducted its
sale and leaseback financial leasing business with part
of its production equipment (with original book value of
RMB120,372,692.36) with Taiping & Sinopec Financial
Leasing Co., Ltd.* (KAFA{teRBEEFREMLAR]) for
financing of RMB100,000,000.00 with a term of 3 years.
Triumph Technology Group Company provided joint-liability
guarantee for the foregoing financing leasing matter.
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REER(E)

(1)

REEF A (E)

i (#)

HIERQAIKBEEERF
XFRAHABZXSEE A
HHES (K FRteEE
BEREARRABEMIE
AERYMARF (EEA
AIRMER - EHTERS
BRT  HEBARBEZH
BEE(AYNEREE
10,0008 TiE B R EE R
RIE - ZMEEMEAD)
MERBRETDEAEAR
WEtHiRITE - H1L20174F
6A30A @ ZEBERBIERG
%8 /83,333,334.007T » H
P —FERBENREER
/$33,333,332.007T ° (4)7
20174648  HIE A F LA
ERBEESDISER
HHIBRRE(EERES
129,477,714.9770) & IR
SRMBERMNDBMRAREFT
MEMESR(DME) - 7
BB AARK10,0008
T MEAHRASE o YIB
RBREBEAR AL ER
EFEEARBEEEMTRE -
HIENFIRBEEERER
RAMEZRHEL AL
F(RESHRBERNAR
AR)AHEMIERIERD
A (AR )RE
B ERHEZHERT -
HIRARSENEE(HHE
¥))8 % & EE10,0008 7T
ERRBEREE  BHE
E(HAY) NERRBERERER
BEARILHENE - Bk
201796 A30H @ ZBEKH
& Z #4258 £ 100,000,000.00
T HEAF —FREEN
RHAER529,103,981.00

JC °

VI.

Notes to Significant Items of the Consolidated Financial Statements

(Continued)

25.

Long-term loans (Continued)

(1)

Category of Long-term loans (Continued)

Note: (Continued)

2.

(Continued)

Bengbu Company believed that, based on the principle
of “substance over form”, the transaction actually was
the Lessor (Taiping & Sinopec Financial Leasing Co.,
Ltd.* (K FARLeREESRTERQE])) provided loans to
the Lessee (Bengbu Company) with the leased property
as the collateral. Under such transaction, the nominal
selling price of the underlying asset (the leased property)
of RMB100,000,000.00 was accounted as long-term
loan by Bengbu Company and the underlying asset (the
leased property) was accounted at its original book value
with provision for depreciation. As of 30 June 2017, the
balance of such long-term loan was RMB83,333,334.00, of
which, the long-term loan due within one year amounted
to RMB33,333,332.00. (4) In April 2017, Bengbu Company
entered into the finance lease agreement (leaseback)
in respect of certain equipment of the production line
of ultra-thin glass and ancillary equipment (with original
book value of RMB129,477,714.97) with Suyin Financial
Leasing Co., Ltd.* (B iR& A ERM AR 7)) for financing
of RMB100,000,000.00 with a term of 5 years. Triumph
Technology Group Company provided joint-liability
guarantee for the foregoing financing leasing matter. Bengbu
Company believed that, based on the principle of “substance
over form”, the transaction actually was the Lessor (Suyin
Financial Leasing Co., Ltd.* (ZR&BMASRM AR A A)))
provided loans to the Lessee (Bengbu Company) with the
leased property as the collateral. Under such transaction,
the nominal selling price of the underlying asset (the leased
property) of RMB100,000,000.00 was accounted as long-
term loan by Bengbu Company and the underlying asset (the
leased property) was accounted at its original book value
with provision for depreciation. As of 30 June 2017, the
balance of such long-term loan was RMB100,000,000.00, of
which, the long-term loan due within one year amounted to

RMB29,103,981.00.
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Notes to Significant Items of the Consolidated Financial Statements

(Continued)
26. EEWE 26. Deferred income
b2 &5 Deferred income
By T B ARE
Unit: Yuan Currency: RMB
HWEAEE ISyl REE A HRERE FERERER
Increase for  Decrease for
Opening the current the current Closing
EHE Item Balance period period Balance Reason
BB Government grants 19,290,781.82 950,000.00 11,375,138.28 8,865,643.54
At Total 19,290,781.82 950,000.00 11,375,138.28 8,865,643.54
B REFREMEE Projects involving government subsidy:
By oo ME:ARK
Unit: Yuan Currency: RMB
A
A XM REENE/
88 RHeE tH 4 5] BAHE  HNERER
Amount recorded
New additional i non-operating
subsidy for the profits for the Related to assets/
28R Projects with liabilities Opening Balance current period currentperiod  Otherchanges  Closing Balance  related to income
CRRRLERYRE Fiscal subsidy for ultra-hin and ultra-white glass ~ 2,632,500.00 607,500.00 202500000 EEERE
production line Related to assets
ERWELEGERRNAY  Land-use subsidy for ultra-hin and ultra-white 2,305,103.82 26,960.28 207814354 EEERE
glass production line project Related to assets
045mmEFHBEKITARAN  0.45mm E-glass technology research and 1,863,206.01 1,863206.01 il gayisled
ER application Related to income
BEEESEEAS Specal fund for ulira-thin production fing 600,000.00 37,500.00 56250000 EEERE
Related to assets
HRBRERE Subsidy for stabilizing employment from the 7001876 7001876 il gy
Social Security Bureau Related to income
N16FRFLEHHNENEL  Special fund for innovative provincial 1,050,000.00 950,000.00 200000000  EMEiEE
B construction of Anhui province of 2016 Related to income
N16ELREBAZEMME  Special municipal supporting funds for major 2,000,000.00 200000000  EMEIEE
&% provincial technology projects of 2016 Related to income
MREERREE Technology projects construction funds 8769,953.23 8769,953.23 lheayi
Related to income
Bif Total 19,290,781.82 950,000.00 11,375,138.28 8,865,643.54
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27.

28.

29.

Notes to Significant Items of the Consolidated Financial Statements
(Continued)

&N 27.  Share capital
By T B ARE
Unit: Yuan Currency: RMB
RREBEH(+-)
Changes in this period (+, -)
B BITHR ER o DESER At it HAREAE
Capital
reserve
transferred to
Opening Balance  New shares  Bonus shares shares Others Sub-total -~ Closing Balance
Rined Total number of shares 526,766,875.00 526,766,875.00
EANTE 28. Capital reserve
BT M ARK
Unit: Yuan Currency: RMB
BOBE REEm PN R BARRE
Increase for the Decrease for the
EE Item Opening Balance current period current period Closing Balance
BRGE(RKGE) Capital premium (share capital premium) ~ 1,400,804,566.23 1,400,804,566.23
HthBRAHE Other capital reserves 72,300,473.27 72,300,473.27
At Total 1,473,105,039.50 1,473,105,039.50
BANTE 29.  Surplus reserve
By T B ARK
Unit: Yuan Currency: RMB
B AEEm KEHD BRRH
Increase for the Decrease for the
HE ltem Opening Balance current period current period Closing Balance
FEERHBAE Statutory surplus reserve 51,365,509.04 51,365,509.04
EERHAE Discretionary surplus reserve
HREES Reserve fund
LERRES Enterprise development fund
Hith Others
E) Total 51,365,509.04 51,365,509.04
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Notes to Significant Iltems of the Consolidated Financial Statements

(Continued)
30. AHOBEFH 30.  Undistributed profit
By T W ARK
Unit: Yuan Currency: RMB
A5 - HA
1HE ltem Current period Previous period
FAEERT EEARAR S ECAE Undistributed profit at the end of the previous -1,527,968,006.58 -1,539,484,070.36
period before adjustment
FEENADEFIBEATE(FHE  Total effects of adjustments of undistributed
+ FR-) profits at the beginning of the period
(increase expressed with +, and decrease
expressed with -)
TR IR D B A E Undistributed profit at the beginning of the -1,527,968,006.58 -1,539,484,070.36
period after adjustment
e AEIBBREARFAENF  Add: net profit attributable to owners of the 1,177,959.02 -25,745,594.23
AHE Company for the period
B RIVEE BB Less: Appropriation to statutory surplus
reserve
RREERBHATE Appropriation to discretionary surplus
reserve
RI— R EE Appropriation to general risk provisions
FETE AR Dividend payable in respect of ordinary
shares
BEVERR AN K I 3 AR AR F) Dividend on ordinary shares as
converted into share capital
HRARDERFIHE Undistributed profit at the end of the period -1,526,790,047.56 -1,565,229,664.59
31, BRI AL ERAN 31.  Operating income and operating cost
Bl T BRE:ARK
Unit: Yuan Currency: RMB
TR R AR
Amount for current period Amount for previous period
'ON %S WA B
R ltem Income Cost Income Cost
TEXR Principal operations 152,856,356.90  111,125,433.36  135,466,204.64  127,477,857.21
HithE75 Other operations 2,112,920.14 1,464,581.96 1,773,509.99 1,009,663.49
Bt Total 154,969,277.04  112,590,015.32  137,239,714.63  128,487,520.70
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VI. Notes to Significant Items of the Consolidated Financial Statements

(Continued)
i KB 32. Taxand surcharges
By T B ARK
Unit: Yuan Currency: RMB
AHBRAER EREE AR
Amount for Amount for
1HH ltem current period previous period
THER Consumption tax
e Business tax 5,741.68
YA T R AR City maintenance tax 222,690.73 108,800.50
A &K N Education surcharges 159,064.81 77,599.81
BRB Resource tax
BEM Property tax 1,037,097.14
TR A Land-use tax 1,641,860.37
B AR Vehicle-use tax
ENTERL Stamp duty 200,128.78
Hith Others 41,111.31
il Total 3,301,953.14 192,141.99
HEEH 33.  Selling expenses
By T BE:ARE
Unit: Yuan Currency: RMB
AHRE TR FHAR AR
Amount for Amount for
HE Item current period previous period
B T %N Staff's remuneration 2,379,334.16 2,485,495.04
neEs Depreciation expenses 87,597.70 118,033.97
EHE Transportation costs 46,118.69 81,230.34
K Loading and unloading charges 276,093.80 228,723.14
YR EFE Material consumption 110,190.65 119,336.11
EfhiHEE A Other selling expenses 361,821.57 508,337.55
il Total 3,261,156.57 3,541,156.15
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Notes to Significant Items of the Consolidated Financial Statements
(Continued)

34. EIRER 34.  Administrative expenses

By T B ARE
Unit: Yuan Currency: RMB

AEAR AR L HREE AR

Amount for Amount for
1HE ltem current period previous period
BB T3 B Staff's remuneration 10,287,367.74 12,035,425.21
EEEENE Depreciation of fixed assets 2,163,272.51 992,385.23
ERAESN Amortization of intangible assets 1,253,978.48 878,642.62
R NHIEE Intermediary engagement fees 3,127,928.60 2,973,674.53
Rz E A Research and development fees 14,594,681.15 2,264,527.32
Be Taxes 3,022,044.94
Hi&EA Other expenses 5,685,544.94 5,301,730.78
=T Total 37,112,773.42 27,468,430.63

35. B EMR 35.  Financial expenses
By o4 BE - ARK
Unit: Yuan Currency: RMB

RHERREERE LEAE AR

Amount for Amount for
EHE Item current period previous period
FEXZH Interest expense 11,717,495.38 4,426,071.99
B FBHBA Less: Interest income -422,177.91 -2,061,988.44
ERZESES Exchange loss 74,982.72 70,867.83
B e Less: Exchange gain -0.27 -162.23
FEESH(ZEER) Handling charges (interests of discounted bill) 1,164,199.93
Hhz Other expenses 1,129,432.54 782,534.07
il Total 13,663,932.39 3,217,323.22
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VI. Notes to Significant Items of the Consolidated Financial Statements

(Continued)

36. Impairment losses of assets

By T B ARE
Unit: Yuan Currency: RMB

AHBRAER FHAEARR
Amount for Amount for
1HH ltem current period previous period
—. EERIEK I. Bad debt losses 1,551,569.96 153,921.09
—. FEREEX Il. Impairment losses of inventories -698,146.41 950,398.98
&5t Total 853,423.55 1,104,320.07
37.  EEIMRA 37.  Non-operating income
I BT Non-operating income
By cor BE:AREK
Unit: Yuan Currency: RMB
STABHERE
HEENSHE
Amount recognized
RERRAEEE FHAEE4EEE  as extraordinary
Amount for Amount for gain or loss of the
=R ltem current period previous period current period
IERBEEREENSEE Total gain on disposal of non-current 83,418.35 95.03 83,418.35
assets
B B EERENG Including: Gain on disposal of fixed 22,266.73 95.03 22,266.73
assets
B EERENG Gains on disposal of 61,151.62 61,151.62
intangible assets
ESEAEFE Gains from debt restructuring 1,715,899.47 2,046.24 1,715,899.47
IEEEE M EERRFIE Gains from non-monetary assets
exchange
ik Donations received
R Government subsidies 4,294,086.69
B FE Other gains 110,316.00 32,651.65 110,316.00
A&t Total 1,909,633.82 4,328,879.61 1,909,633.82
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VI. Notes to Significant Items of the Consolidated Financial Statements

(Continued)

37.  Non-operating income (Continued)

Government subsidy recognized as gain or loss of the current period

AMBESE  LHBASE

Amount for Amount for

By T BEARE

Unit: Yuan Currency: RMB

SEEMERE
=Dy E]

Related to assets/

wEEA Subsidy item current period previous period  earnings
R I I A EE AR A IR R Fiscal subsidy for ultra-thin and ultra- 607,500.00 EEEEIHEA
white glass production line Related to assets
ERIWWAELSFTEE A Land-use subsidy for ultra-thin and 26,960.28 HEEIREA
ultra-white glass production line Related to assets
project
BIER[ FE AT 75 e R % |18 Special financial subsidy for “research 140,065.80 E2UzSHAE
B and development of application Related to earnings
technology”
B T SR E SRS O Subsidy for supporting enterprises 3,421,560.61 E2ULzSAAR
BRI AR AL and stabilizing employment issued Related to earnings
by Social Security Funds Collecting
Center of Bengbu
RHXIE A R B Construction funds for scientific and E=lgayicle!
technological projects Related to earnings
BEHABKCERES Economic compensation for Ik 548
personnel buyout Related to earnings
o R R N Other incentives and subsidies 98,000.00 fAULEEAERE
Related to earnings
CEH Total 4,294,086.69
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VI. Notes to Significant Items of the Consolidated Financial Statements

(Continued)

38, EEIEZH 38. Non-operating expense
By T B ARE
Unit: Yuan Currency: RMB
STABHIESE MY
BENEHE
Amount recognized
AHAEE AR FHAEE AR as extraordinary
Amount for Amount for  profit and loss of
1HH ltem current period previous period the current period
IERBEEREBREE Total Loss from disposal of non-
current assets
HE : BEEERBEX Including : Loss from disposal of
fixed assets
B EERBIBR Loss from disposal of
intangible assets
(EVEEEFEEEES Loss from debt restructuring
FEBMEEIRIBR Loss from exchange of non-monetary
assets
HHMBHE External donation
BES B2 RIRZH Indemnities, liquidated damages and 226,243.61 226,243.61
penalties
HAbZ H Other expenditures 10,135.00 140,580.22 10,135.00
A&t Total 236,378.61 140,580.22 236,378.61

39. Fi5HiEA

(1) HEHEAX

39. Income tax expenses

(1) The table for income tax expenses

Bl T KR ARKE
Unit: Yuan Currency: RMB

AHAER KR LEAEE AR

Amount for Amount for

EHE Item current period previous period

EHMEHER Income tax expenses for the current 2,756,429.03 1,727,874.09
period

RIEFTSTHE A Deferred income tax expenses 1,674,028.09 1,434,841.40

ant Total 4,430,457.12 3,162,715.49
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(Continued)
39. F3BEAE) 39. Income tax expenses (Continued)
(2)  BEFE AR E A (2)  Reconciliation between accounting profit and income tax
£ - expenses
By oo BE:ARK
Unit: Yuan Currency: RMB
REAR LR
Amount for
EHE Item current period
FIDE R Total profits 5,608,416.14
AT/ BAMETENMEHRER  Income tax expenses calculated in accordance with legal/ 1,402,104.04
applicable tax rates
FRAREATRABENFE Effect of different tax rates applicable to subsidiaries -2,938,559.32
AR RTHIRAEHRNTE Effect of adjustment of income tax in previous periods
IR AR ZE Effect of non-taxable income
NAHEIRARAR « BRAMBANFZE  Effect of cost, expense and loss non-deductible 373,963.70
FRATER R ERIEE TSR EEM I Effect of deductible losses that have not recognized for
nEBnge deferred income tax asset during the prior period
RNEAKFERIELE TSR EER 1T Effect of deductible temporary differences or deductible 5,868,886.68
it = Rl A B BN E losses that have not recognized for deferred income tax
asset during the period
2% & A hnEt3nek Super deduction of research and development expenses -303,083.87
HUARTHRMGHNAREE Adjustment effect for income tax in previous periods 27,145.89
FriSHi & A Income tax expenses 4,430,457.12
40. Ham=EREH 40.  Items of cash flow statement
(1)  WF i) E B4R & T B) A B i 3 (1) Cash received related to other operating activities:
ﬁ s
By oo BRE:ARK
Unit: Yuan Currency: RMB
REAR AR FHATE AR
Amount for Amount for
EHE Item current period previous period
BT B R Government subsidies 9,270,000.00
HAth 1 SRR Other current accounts 3,039,769.38 5,590,870.37

A&t Total 12,309,769.38 5,590,870.37




N EOEBHRREETEE) VI. Notes to Significant Items of the Consolidated Financial Statements
(Continued)
40. HemERHAEB(E) 40.  ltems of cash flow statement (Continued)
(2)  EITHIE M BT & B A B 5 (2)  Other cash paid related to operating activities:
Eal
By o BE:ARE
Unit: Yuan Currency: RMB
AHBRAER EREE AR
Amount for Amount for
EHE ltem current period previous period
PNEESR Intermediary engagement fees 961,182.97 7,911,415.88
EhRE Travel expense 585,367.24 571,304.35
HibT R RERA Other current accounts and expenses 5,798,481.87 7,212,727.99
ARt Total 7,345,032.08 15,695,448.22
(3)  WF ) E Ay E1 & T B A R B (3)  Other cash received for activities related to investment
&
By o BE - ARK
Unit: Yuan Currency: RMB
AHRE KR THAE AR
Amount for Amount for
EHE Item current period previous period
REFGERER Compensation for performance 23,798,268.89
commitment
A&t Total 23,798,268.89
(4)  SZITEE M ER EE B B A (4)  Other cash paid for activities related to investment
A
By oo BE:ARE
Unit: Yuan Currency: RMB
AR CHAE AR
Amount for Amount for
EHE Item current period previous period
A B TR Payment for acquisition of equity interest 90,729,715.31

Total 90,729,715.31
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VI. Notes to Significant Items of the Consolidated Financial Statements

(Continued)

40. Items of cash flow statement (Continued)

(5)  Other cash received for activities related to financing

%
By T B ARK
Unit: Yuan Currency: RMB
AHBRAER HREE AR
Amount for Amount for
EHE ltem current period previous period
ES7 LI Bill discount 38,865,850.00
HERBHEEBE AT Triumph Technology Group Company 49,000,000.00
RN (HIR)HE CNBM (Bengbu) Photoelectricity Materials 15,000,000.00

Co., Ltd.

BRI EE CLFG 217,391,582.90 11,055,772.70
ERRES Bill deposit 15,000,000.00
EAbFRIE Other accounts 6,000,000.00
&t Total 271,257,432.90 81,055,772.70
(6) FTHEIAMEZE TEAFE (6)  Other cash paid for activities related to financing
&2
7 or BE: ARE
Unit: Yuan Currency: RMB
AHERRERE LEAE AR
Amount for Amount for
EHE Item current period previous period
EBEIHRER Repayment of matured bill 90,000,000.00 45,000,000.00
FERBIEEERD Triumph Technology Group Company 9,000,000.00 31,200,000.00
BIREE CLFG 197,660,000.00 10,600,000.00
HAbZkIB Other accounts 4,500,000.00 55,497 .44
ant Total 301,160,000.00 86,855,497.44
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41.

(Continued)
REMERMETER 41, Supplementary information of cash flow statement
(1) BHEeREXRFHTEH (1) Supplementary information of cash flow statement
By T B ARK
Unit: Yuan Currency: RMB
bS] FEieRE
Amount for the Amount for the
wHrER Supplementary information current period  previous period
1. BFRBADTHLEETEHRS 1. Net profit adjusted to cash flow of operating

VI. Notes to Significant Items of the Consolidated Financial Statements

TE
JEFI
o BEREERE
ECEENE  HREENRE -
EEEEMEETE

BV EERH
EHSHEREH

BERTEE B EEMEMD
RHBEEMIBR Pl - 15
1))

[EE B B AR R AR (e AT - 157
1))

RAEEZBIRR (WAL -5
1))

B 2 A (Ui DAL - 15R3E51))

REBKR (Y bAl- 15RES)

EIEFR S AR A (B HNAT -]
SREDN)

BIEFRRH B BB IR D IAL-]
SRED)

FE R (G H0SAT - SRIED)

AR R R B ROIR A (5 1A
[- 15%8%1)

MR TR B ROIE N OB A A
[- 15%38%1)

Hit

BEEHELANRSREFR

FHRASUZNEAREN 2.
EEEH

BIEERER
—FREHN AR AR ES

REBEABEEE

activities:

Net profit

Add: Provision for assets impairment

Depreciation of fixed assets, depletion
of oil and gas assets, depreciation of
productive biological assets

Amortization of intangible assets

Amortization of long-term deferred
expenses

Losses from disposal of fixed assets,
intangible assets and other long-term
assets (“-” for gains)

Losses from scrapping of fixed assets

(“-” for gains)
Losses from changes in fair value
(“-” for gains)

Finance expenses (“-” for gains)

Investment losses (“-” for gains)

Decrease in deferred income tax assets
(“-" for increase)

Increase in deferred income tax liabilities
(“-" for decrease)

Decrease in inventories (“-” for increase)

Decrease in operating receivables
(“-" for increase)

Increase in operating payables (“-” for
decrease)

Others

Net cash flow from operating activities

Significant investing and financing activities
that do not involve cash receipts and
payment:

Conversion of debts into capital

Convertible corporate bonds due
within one year

Fixed assets acquired under finance leases

1,177,959.02
853,423.55
23,185,056.42

1,253,978.48
1,089,235.83

-83,418.35

12,498,076.75

1,674,028.09

17,866,448.59
-32,400,058.37

-49,335,110.58

-22,220,380.57

-25,745,594.23
1,104,320.07
29,143,819.04

970,476.94

967,550.40

-95.03

11,544.99

3,6561,180.97

1,434,841.40

-46,523,419.33
-37,368,886.46

-3,482,107.68

-75,836,368.92



N AOEBHRKRER TR

4“1, BRERSRMHTERGE)

(1) HEREXFZEHE)

wmEEN

VI. Notes to Significant Items of the Consolidated Financial Statements
(Continued)

41.  Supplementary information of cash flow statement (Continued)

(1) Supplementary information of cash flow statement (Continued)

Supplementary information

By T BEARKE
Unit: Yuan Currency: RMB

AESHE THSHE
Amount for the Amount for the
current period previous period

3. RERBESEEYWEIEEEN : 3. Net changes in cash and cash equivalents:

R BRAER

B RN

e REFEMHIRGE
B REFEMNVIRE

R MRS FEYFE IR

Closing balance of cash at the end of the
period

Less: Opening balance of cash at the
beginning of the period

Add: Closing balance of cash equivalents
at the end of the period

Less: Opening balance of cash equivalents
at the beginning of the period

Net increase in cash and cash equivalents

60,688,037.20 36,373,776.90

112,528,516.53 42,342,860.91

-51,840,479.33 -5,969,084.01

(2) HzHHEZFEYERL

(2)  Constitution of cash and cash equivalents

BT M ARK
Unit: Yuan Currency: RMB

HRErE BB
Closing balance ~ Opening balance
at the end of at the beginning

1EE Item the period of the period
— B |. Cash 60,688,037.20 112,528,516.53
He: RS Including:  Cash on hand 87,694.01 95,219.74
AIBERS AR S 9 RTT Bank deposit available for payment at 60,600,343.19 112,433,296.79
EE any time
AIRERT R S O E fh Other cash and cash equivalents
i available for payment at any time
A AR A RTF R R RTT Deposits in central bank available for
FRIE payment
TFHRIZEFIE Deposit in other banks
e EES S Loans to other banks
. BReEEY II. Cash equivalents

Heh: ZEARIHENERKRE

Including: Bond investment due in three months



N EOEBHRREETEE) VI. Notes to Significant Items of the Consolidated Financial Statements

(Continued)
41. BHenRERERERE) 41.  Supplementary information of cash flow statement (Continued)
2) B HBELZBEYRIEK(E) (2)  Constitution of cash and cash equivalents (Continued)

By oo ME:ARK
Unit: Yuan Currency: RMB

HRerE HsrEE

Closing balance ~ Opening balance

at the end of at the beginning

HA Item the period of the period

= BXRRERREEEYHRE Ill. Balance of cash and cash equivalents as at the 60,688,037.20 112,528,516.53

end of the period
Hep: BRASEERNFAREAT  Including: Cash and cash equivalents subject
BHIREMREZEY to restriction by the Company or
subsidiaries under the Group

42, FrBRESEREZIRINEE 42, Assets under restricted ownership or use right

BT M ARK
Unit: Yuan Currency: RMB

HRIREEE
Book value ¥REHR
at the end of Reasons for

1HE Item the period  restriction

HEES Cash and cash equivalents 30,000,000.00 ZERERFES
Bill deposit

FEN =1 Notes receivable

& Inventory

EEEE Fixed assets 268,583,878.04 HIEFK
Mortgage loan

myAE Intangible assets

Total 298,583,878.04
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VI. Notes to Significant Items of the Consolidated Financial Statements

(Continued)
SNE IS TE B 43.  Monetary item in foreign currency
(1) SMEZMMIEE - (1) Monetary item in foreign currency:
B -
Unit: Yuan
HRINEERER HMARITHE
Balance of ARMWEREE
foreign currency Balance of RMB
at the end WEER converted at the
EHE ltem of the period Exchange rate  end of the period
EEe Cash and cash equivalents 6,409.74
Hep: E5x Including: USD 27.58 6.7745 186.84
BT EURO 0.60 7.7667 4.66
B HKD 7,164.53 0.8679 6,218.24
REAER Long-term loans 1,205,021.49
Hep: 251 Including: USD
BT EURO 155,494.67 7.7496 1,205,021.49
boka HKD
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SOt KRR ER TR (E) VI. Notes to Significant Items of the Consolidated Financial Statements
(Continued)
44,  BFHEE 44.  Government subsidies
1. EITHEBERIER 1. Basic information on government subsidlies
By T B ARE
Unit: Yuan Currency: RMB
STAEHRE
WERE
The amount
recognized in
&8 IFEAR the current
'/E ltems Amount  Presentation profits and losses
SR A ESV R Fiscal subsidy for ultra-thin and 607,500.00 EHmhlkzs 607,500.00
ultra-white glass production line Other income
EBI I EERIBE A Land-use subsidy for ultra-thin and 26,960.28 Eflkz 26,960.28
Bl ultra-white glass production line Other income
project
B[ FE TR 5 ERBA2E | Special financial subsidy for 1,863,206.01 EAblzs 1,863,206.01
HIEER “research and development of Other income
application technology”
R SR ESEEF  Subsidy for supporting enterprises 124,018.76  HbUrzs 124,018.76
O BN R AR AL and stabilizing employment Other income
issued by Social Security Funds
Collecting Center of Bengbu
RIEIE B RBREE Construction funds for scientific 8,769,953.23  HfUizs 8,769,953.23
and technological projects Other income
BEEABEMES Economic compensation for 8,320,000.00 Hblrzs 8,320,000.00
personnel buyout Other income
H 528 R f AR K Other incentives and subsidies 37,500.00 Hfukzs 37,500.00
Other income
A&t Total 19,749,138.28 19,749,138.28
45.  Hft 45.  Other

REERBEPRENAEBRERE T2
T E BT AASAERRRGE - R
Bz AEEFRETTE  ®#8
Ko BB 5322 B DA P Eb 3 A58 — SR MR R it
Ko B8 TRNERATRGHSERER
REOF N —EEE L RHRRE -
B EaieSEEREERID - AREBE
SNEMERRAENNELE

The Group has participated in the defined pension plan for the
employees as organized by the local government according to the
relevant Chinese regulations. Pursuant to the Plan, the Group needs
to make the pension contributions in a unified manner in proportion to
the salary, bonus and partial allowance of the employees. Each retired
employee is entitled to the equivalent pension at certain fixed ratio to the
salary on the retirement date. Except as the aforesaid annual defined
contributions, the Group is not obligated to pay any other significant
retirement benefits.
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(1) 1BEEEEK

VII. Interests in Other Entities

1. Interests in subsidiaries

(1)  The constitution of the Group

HREAI %)
TELE it ERNE Shareholding ratio (%)
FRARER Location of Place of Nature of B BE mEsRX
Name of subsidiaries principal business Registration business Direct  Indirect Obtained by
REEEEMBIEEREEAR {BRRTH {BRBTH HE - HE 100 ®E
CLFG Longmen Glass Co. Ltd. Yanshi City Yanshi City  Producing and Investment
selling
REEERGREEEFIIEER QA {BRRTH {BRBTH HE - HE 100 ®E
CLFG Longhai Electronic Glass Limited  Yanshi City Yanshi City ~ Producing and Investment
selling
M OB ) LB R ER AR BT s EE - HE 100 ®E
CNBMG (Puyang) Photoelectric Material Puyang City  Puyang City Producing and Investment
Co., Ltd.* selling
HEREMESERMEERAF HET HIET EE - HE 100 A —Z= 5 b
*a0t
Bengbu China National Building Materials Bengbu City  Bengbu City Producing and Business
Information Display Materials Co., Ltd. selling combination
under
common
control

N HEEEI AEENERR

BERER

REBENEB SR SRUBRER - 15
R (BIEINERE - FIERER) - 5
R o g R o AR BB B R
EEEFERESRM S ENAITARS
AE - UYSKITAEFEARBEEE
BNEEAETZERERE - ZFRER
TIZALE T B 5 E BB R KB P
fR -

VIII. Risks Relating to Financial Instruments
1. Financial risks

The business of the Group involves various financial risks: market risk
(inclusive of foreign exchange risk and interest rate risk), credit risk and
liquidity risk. The Group concentrates its efforts on unpredicable factors
in the financial market in its overall risk management procedure, and
aims to seek methods to minimize potential negative effects that will
affect the financial performance of the Group. Such kinds of risks still
are limited by following financial management policies and practice of
the Group.
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VIIIL.

Risks Relating to Financial Instruments (Continued)

1.

Financial risks (Continued)

1.1 Market risk

1.1.1

Foreign exchange risk

The exchange risk of the Group mainly comes from the
bank deposit and loan out of the range of recording
currency. The main currencies that incur risks include U.S.
dollar, Euro and HK dollar.

There have been little foreign exchange transactions
from January to June 2017 by the Group. Therefore, the
management of the Company anticipates there is no
commercial transaction in the future that will incur major
foreign exchange risks.

Interest rate risk

The interest rate risk of the Group mainly comes from bank
and other loans and bank deposit. Since most expenses
and operating cash flow of the Group is not hugely relevant
to the changes in market interest rates, fixed interest bank
loan will not have sensitive reaction with the changes
in market interest rates. The Group had never hedged
potentially floating rate with any financial instrument before.

The Group’s risk of changes in fair value of financial
instruments resulted from the changes in interest rates was
mainly associated with floating-rate bank loans, for which
the Group aims to maintain those floating rates to eliminate
fair value risks arising from changes in interest rate.
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VIIl. Risks Relating to Financial Instruments (Continued)

1. HBRBREEE) 1. Financial risks (Continued)

12 (EEEE
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1.2.2

FEUL AR K

FEENHEERREER
BEMARTR - N B AR
BERBBETERESHE
MEPETEEME - %
ERKER—RAFER
HI#E 530 A A RIS A -
B ABABETA R
Eer o TeBEREME
o

AEEMEY ZEER
B TEZXEP ZER
REMPE TPHRZ
TTEMB R ERER Y
EERRALREREN
T8 Bt EXEER
BERNBEREZRA R
SEFELHENEFPNE
RIEWKIEA - REE&E
®EB - AEEOAAAE
B R W B R A AR SR R
W iR T A R (RN R R 4
1#)#166.02% °

PR

FEERERERRER
B AR BEAE SAORE
FHRERERR - ARELE
RITHBAERENEEF
B BEBERATEEL
PNHRIAGEN R

1.2 Credit risk

1.2.1

122

Account receivable

The credit risk of the Group mainly comes from the account
receivable. The Group has made credit rating about all
clients who request credit amount exceeding a certain
amount. Such account receivable generally will become
due for payment within 30 days from the date of billing.
The debtor must pay off all unpaid balance before getting
granted with other credits.

The credit risk that the Group faces will be mainly affected
by individual characteristics of clients. The industry that its
clients engage in and bad debt risk of the state will slightly
affect credit risk. Therefore, the concentration of material
credit risk is mainly due to the large account receivable of
the Group payable by individual client. As of the balance
sheet date, the account receivable of the Group payable
by the top five clients has accounted for 66.02% of the
total amount of account receivable of the Group (without
deducting bad debt reserve).

Bank deposits

The Group reduces deposit risk by depositing in banking
institutions with high credit ratings. Due to the high credit
ratings of these banks, the management does not expect
any risk of the banks’ being unable to fulfill the commitment.
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Risks Relating to Financial Instruments (Continued)

1.

Financial risks (Continued)

1.3 Liquidity risk

Within the Group, each subsidiary is responsible for its own cash
flow forecast. Based on the summary of the cash flow forecast of
each subsidiary, the company’s finance department should keep
continuous monitoring of the short-term and long-term funding
needs at the Group level in order to ensure that it maintains cash
and cash equivalents of normal operations. Meanwhile, it should
have access to the controlling shareholder and actual controller
commitment to provide financial assistance to meet short-term
and long-term funding needs. The management of the Group
is responsible to monitor the usage of borrowings and ensures
compliance with loan agreements.

Financial assets and financial liabilities held by the Group is
analyzed dependent on maturity date of the undiscounted

BRI remaining contractual obligations:

1EUR 122 2E5F &t
HE ltem Within 1 year 1to 2 years 2to 5 years Total
HEEe Cash and cash equivalents 90,688,037.20 90,688,037.20
EWRE Bills receivables 43,611,023.42 43,611,023 42
PRI Accounts receivables 138,102,959.21 138,102,959.21
H AWK Other receivables 3,394,273.59 3,394,273.59
REIEYGR Long-term receivables 55,000,000.00 55,000,000.00
SREESH Total financial assets 330,796,293.42 330,796,293 .42
REfEM Short-term loans 326,496,500.00 326,496,500.00
FERTARR Accounts payables 32,946,511.78 32,946,511.78
H iR Other payables 53,049,499.38 53,049,499.38
—EREEHNEMIETEERE  Other non-current liabilities due within - 111,407,706.89 111,407,706.89

one year

REIET Long-term loan 53,101,303.19 121722,318.19
ERERA Total financial liability 523900,218.05  53,101,303.19  68,621,015.00 645,622,536.24




AREENEE IX. Disclosure of Fair Value

BEEARBEFETFEHIEREABEAE According to the input values which are significant to the overall fair value
?}% E’Jﬁiﬁlﬁ%ﬁﬂ’]ﬁm)\ﬁ AV F@Jﬁz& Al measurement, the fair value hierarchy could be divided into:

F—EH : MRAEEXBRBREERMS LCR Level one: The (unadjusted) quoted prices in active markets for identical assets
IR RIE - or liabilities.

R BEE(LWmEREERS) Sk EEE (b m Level two: Directly (e.g. taken from the prices) or indirectly (e.g. based on the
BEEREEN)TBRIN RE—ERT current price projections) observable input values for the assets or liabilities
TS IRENINIEES B ENEAE - other than the market quotes in the level one.

FZEL  AREBRENTISEURINGE S Level three: The (unobservable) input values for the assets or liabilities as
AEMBETNHEENBENH ABCTIER determined by the variables other than observable market data.
BAE) -
201746 A308 + NEBEEEMUAAREE As at 30 June 2017, the Group did not have any financial instruments that are
ABRZERITA - HE2017F6A30H LLFF accounted for by fair value measurements. For the half year ended 30 June
B REFE_FERTAZHATVEEHRE 2017, there were not any significant transfers between level one and level two
REEF% o financial instruments.
BRI R BART 5 X.  Related Parties and Connected Transactions
1. AREENEREER 1. Parent company of the Company
By o ME:ARK
Unit: Yuan Currency: RMB
BATY BAFEH
AEEMH AEEH
=04 FTRRELHI
Shareholding  Ratio of voting
i ratio in the rights of the
BATER Place of EBiE ZMER  Companyby parent company
Name of parent company Registration Nature of business Registered capital parent company in the Company
(%) (%)
RERG AR EEEAREANT R WBERERERENE  RERELE 1,286,740,000.00 19.94 19.94

China Luoyang Float Glass (Group)
Company Limited

Luoyang, China

Manufacturing of glass and related raw
materials, whole-set equipment

2. AEENFRRNER

FERMEN £ - AR TR AR ] -

2. Subsidiaries of the Company

For details, please refer to Note VII. Interests in Other Entities.
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HAbRARE T RN 3.

HRA%: 5 S8
Name of other related parties

Related Parties and Connected Transactions (Continued)

Other related parties

H i BRR 5 B A 2B R
Relationship with the Company

SRR EE AT

Triumph Technology Group Company

BROER)BEBRTIEBER QA

CLFG (Beijing) International Engineering Co., Ltd.

AR BREERIEER AR

CLFG Luoyang Jingrun Coating Glass Co., Ltd.

HEF R IRERBERAR

Luoyang New Jingrun Engineering Glass Co., Ltd.

BREE XSS TR AR AR AT

CLFG Luoyang Glass Engineering Design and Research Co., Ltd.

REER R AR AR

CLFG Warehousing & Logistics Company Limited

RS RE I E S EER AR

Luoyang Luobo Glass Fibre Co., Ltd.

HEEMER TREEERAR

China Triumph International Engineering Co., Ltd.

ZHEFRERGEBEIIEERAF

Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.

AEETEEBEEREERR

Henan Zhonglian Glass Co., Ltd.

SR IRIE T SRR AT FEbe

Bengbu Glass Industry Design Institute

SRR BRR A A

Triumph Science & Technology Co., Ltd

FRYIT SRR TIRBR AR

CTIEC Shenzhen Scieno-tech Engineering Company

HIRG R TR M AR AR

China Triumph Bengbu Engineering and Technology Company Limited

IETREMRRARSARAF

Jiangsu CTIEC Environmental Protection Research Institute Co., Ltd.

HIRG R TR M AR AR

China Triumph Bengbu Engineering and Technology Company Limited

B ek (B8 ) R < in AR A BR A R

Sino-ltalian CTIEC (Bengbu) Glass Cold-End Machinery Company
Limited

HAt

Others

BRAINEEFLRA]

Wholly-owned subsidiary of the parent company
BARMERT AT

Controlled subsidiary of the parent company
BARMERT AT

Controlled subsidiary of the parent company
BRAINEEFLRA]

Wholly-owned subsidiary of the parent company
BRAINEEFLRA]

Wholly-owned subsidiary of the parent company
[SYNSIEE a/N)

Controlled subsidiary of the parent company
EERFBAF

Brother company of the Group

EERFBAF

Brother company of the Group

EERFBAF

Brother company of the Group

EERFBAF

Brother company of the Group

EERBAF

Brother company of the Group

EERFBAT

Brother company of the Group

EERFBAT

Brother company of the Group

EERFBAF

Brother company of the Group

SEABAF

Brother company of the Group

SERABAF

Brother company of the Group
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HALRIE T 1R () 3.

HRa%s: 5 518
Name of other related parties

Related Parties and Connected Transactions (Continued)

Other related parties (Continued)

H i BRR 5 B A 2R R
Relationship with the Company

ZHER KBV B EBRERAF

Anhui Huaguang Photoelectricity Materials Technology Group Co., Ltd
HIR(E TRMBERR A

Bengbu Chemical Machinery Manufacturing Co., Ltd.*

R (BHR) X B AR A A

CNBM (Bengbu) Photoelectricity Materials Co., Ltd.

i (S IE)#eeRBR AR

CNBM (Hefei) New Energy Company Limited*
BHARMEDERAF

Dengfeng Hongzhai Silicon Co., Ltd.
MR (B BRAR

CNBM Triumph Robotics (Shanghai) Co., Ltd.
LiEsaERARE BRI ER A

Shanghai CTIEC Luculent Information Technology Co., Ltd.*
HERABERRABRAF

Bengbu China Optoelectronics Technology Co., Ltd.*
PR BR AR

Sinoma Science & Technology Co., Ltd.

RS EEERAR

Wonderful Sky Financial Group Limited

YN

Brother company of the Group

YN

Brother company of the Group

YN

Brother company of the Group

[SYNSIEE a/NG]

Controlled subsidiary of the parent company
BARMERT AT

Controlled subsidiary of the parent company
YN

Brother company of the Group

YN

Brother company of the Group

YN

Brother company of the Group

YN

Brother company of the Group

HAt

Others
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(1)

B m - FEHAE R S A5

X5

REBR EXSBBERR

)iy
Related party

X.

Related Parties and Connected Transactions (Continued)

4. Connected transactions

(1) Connected transactions regarding purchase and sales of
commodity, provision and receiving of labor service

Table of purchase of commodity/receiving of labor service

AHIERE
Content of connected
transactions

By T BEARE

Unit: Yuan Currency: RMB

AHBAR
Amount for the
current period

FHAE AR
Amount for the
previous period

IRV T 2RISR

Bengbu Glass Industry Design Institute

IRV T 2RISR

Bengbu Glass Industry Design Institute

HR(ETHHEERR AR
Bengbu Chemical Machinery
Manufacturing Co., Ltd.*

P EIE (HE) RIE IR MR A R
Sino-ltalian CTIEC (Bengbu) Glass Cold-
End Machinery Company Limited

IRV T 2RISR

Bengbu Glass Industry Design Institute

M (R ) R EMEBR AR
CNBM (Bengbu) Photoelectricity Materials

Co., Ltd.
RN (SIE)FERER AT

CNBM (Hefei) New Energy Company

Limited*

REMYEEEEA (B ARAR
CNBM Triumph Robotics (Shanghai) Co.,

Ltd.
P22 SEING

Triumph Technology Group Company

EHAREYERAR

Dengfeng Hongzhai Silicon Co., Ltd.

HEREHEEEBR AR

Wonderful Sky Financial Group Limited

RS TIZRITER AT

China Triumph Bengbu Engineering and

Technology Company Limited

PR BRAE]

Sinoma Science & Technology Co., Ltd.

BRI ERBREEREERR
China Luoyang Float Glass (Group)

Company Limited

BE R

Purchase of raw materials
X ERARS

Consulting services received
BE R

Purchase of raw materials

BERME

Purchase of raw materials

MESZH
Interests expenditure
MESZH

Interests expenditure

B

Interests expenditure

BERME

Purchase of raw materials

BERME

Purchase of raw materials
BERME

Purchase of raw materials
NERBE

Service fees for

announcements

BERME

Purchase of raw materials

EEEEAE
Purchase of fixed assets
AMEZ

Interests expenditure

449,197.86

188,679.24

1,721,747.82

9,572.64

9,081,346.37

814,687.63

1,586,660.00

32,051.28

36,656.41

1,211,578.78

928,000.70

1,723,179.50

16,581.20

109,958.34

117,135.42

42,009.35

14,358.97

7,223,530.78

1,910,486.31

1,107,585.13
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X.

Related Parties and Connected Transactions (Continued)

4. Connected transactions (Continued)

(1) Connected transactions regarding purchase and sales of
commodity, provision and receiving of labor service (Continued)

Table of sales of commodity/provision of labor service

By T BEARE

Unit: Yuan Currency: RMB

BEHIXZAR FHBAER FHE AR

2] s Content of connected Amount for the Amount for the
Related party transactions current period previous period
ZHEHRERGERIIFER QA TR 3,531,503.96 6,286,108.85
Anhui Bengbu Huayi Conductive Film Glass Float glass

Co., Ltd.
BRI AR A A TR 469,923.60 552,528.27
Triumph Science & Technology Co., Ltd Float glass
REEERGREERBAR AR g AR 990,754.71
CLFG Longhao Glass Co. Ltd. Technical services
hERS D ERBEEAREERR) KE - FH 82,013.68 10,493.68
China Luoyang Float Glass (Group) Utilities and tenant

Company Limited
HE LA (IR ) IR S M A IR A7) TEWE 7,180.17
Sino-ltalian CTIEC (Bengbu) Glass Cold- Float glass

End Machinery Company Limited
HERPLEMRARAF o 43 1,390,700.00
Bengbu China Optoelectronics Technology Disposal of land

Co., Ltd.*
hEM (FIR) LB ERAQF) o 43 557,900.00
CNBM (Bengbu) Photoelectricity Materials ~ Disposal of land

Co., Ltd.
hEM (IR R B EER AR HERMH 1,017,303.86
CNBM (Bengbu) Photoelectricity Materials ~ Sales of raw materials

Co., Ltd.
M (IR A B EER AR g AR 566,037.72

CNBM (Bengbu) Photoelectricity Materials

Co., Ltd.

Technical services
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X.

Related Parties and Connected Transactions (Continued)

4. Connected transactions (Continued)
BFT RIS (2)  Related guaranty
RATWEREIERT The Company acts as the guaranteed party
By T W ARK
Unit: Yuan Currency: RMB
BRES
EREITRE
EREHA Whether the
EREE Commencement ERZHH guaranty been
B’RE Amount under  date of the Expiry date of completed
Guarantor guaranty  guaranty the guaranty or not
hEEMEEBRAR 106,860,000.00 20174F1H25H  2018FF1H25H &
China National Building Material Group 25 January 2017 25 January 2018  No
Co., Ltd.
HEEMEEBRAF 57,600,000.00 201741H26H  2018F1H26H &
China National Building Material Group 26 January 2017 26 January 2018  No
Co., Ltd.
HEEMEEBRAF 71,424,000.00 201742A108  201942H9H S
China National Building Material Group 10 February 2017 9 February 2019  No
Co., Ltd.
HEEMEEBRARF 92,721,000.00 20171H16H  201851H5H B
China National Building Material Group 16 January 2017 5 January 2018 No
Co., Ltd.
HEEMEEBRAF 28,758,400.00 2016F6H6H 201746 A6H 2
China National Building Material Group 6 June 2016 6 June 2017 Yes
Co., Ltd.
HEEMEEBR AR 9,014,600.00 2016%10A30H 20174F10A30H &
China National Building Material Group 30 October 2016 30 October 2017  No
Co., Ltd.
HEEM EEBRAF 50,000,000.00 2016F6A138  201746A13H &
China National Building Material Group 13 June 2016 13 June 2017 Yes
Co., Ltd.
BRSO ERIEEBAREERR - BlaER 50,000,000.00 2015F6H19H  2018F6A18H &
Ese JLIVNG|
China Luoyang Float Glass (Group) Company 19 June 2015 18 June 2018 No
Limited, Triumph Technology Group
Company
FEIRGIZEFBEBEREE AT - AT 63,636,363.00 201594 6H23H 201856 H22H B
REERA]
China Luoyang Float Glass (Group) Company 23 June 2015 22 June 2018 No
Limited, Triumph Technology Group
Company
SRR EE AT 100,000,000.00 2016F12A8H  20194F12H8H &
Triumph Technology Group Company 8 December 2016 8 December 2019 No
AR R EERF 100,000,000.00 2017F4H12H  2022F4A12H &
Triumph Technology Group Company 12 April 2017 12 April 2022 No




+t. BBAIREBRS(E)

4. BMRIZBERGE)

)

4)

Related Parties and Connected Transactions (Continued)

4. Connected transactions (Continued)

B E A SR (3)  Remuneration of key management personnel
By oo BE:ARE
Unit: Yuan Currency: RMB
AHBRAER HREE AR
Amount for the Amount for the
EHE ltem current period previous period
S EIE A B3R Remuneration of key management personnel 793,701.83 807,423.58
A M5 (4)  Other connected transactions
B EEERER ¢ Entrusted loans of related parties:

HIF201756 A30H » NAF)E
BIRTTATARIEHEZAER
205,000,000.007T °

A T B &)
2017F1-68 ' BREEBEEE A

ARARHESEN R TER
217,391,582.907C °

As of 30 June 2017, the entrusted loans provided by the
Company through banks to its subsidiaries amounted to
RMB205,000,000.00.

Financial assistance of related parties:

In the period from January to June 2017, CLFG provided an
aggregate fund of RMB217,391,582.90 directly to the Company.
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5. W MR R

(1) [EWREE

X. Related Parties and Connected Transactions (Continued)

5 Receivables and payables of related parties

(1)  Receivables

HREBRE
Closing balance at the
end of the period

By T B ARE
Unit: Yuan Currency: RMB

HE
Opening balance at the
beginning of the period

SRR BERER RESE BRER
HE A )iy Carrying  Provision for Carrying Provision for
Project name Related party amount bad debts amount bad debts
FEUERK RHEHREREERERIRARAR 24,546,298.49 28,621,134.25
Accounts Anhui Bengbu Huayi Conductive Film Glass
receivable Co., Ltd.
FEUER K RHERKEMERREEER AR 289,079.90
Accounts Anhui Huaguang Photoelectricity Materials
receivable Technology Group Co., Ltd
FEUERK B R IIEBEER AR 1,349,753.33
Accounts Luoyang New Jingrun Engineering Glass
receivable Co., Ltd.
FEUERR FEREROBRAF 463,969.47 22,038.01
Accounts Triumph Science & Technology Co., Ltd
receivable
RNER YR TREMAR AR 13,500.00
Prepayment China Triumph Bengbu Engineering and
Technology Company Limited
RNER HERREERT 279,436.97
Prepayment Triumph Technology Group Company
RER hRHEEEA (L8 BRAR 1,627.36 5,600.00
Prepayment CNBM Triumph Robotics (Shanghai) Co., Ltd.*
H A RER FEEG P ERBEEEEREEAR 288,005.60 23,982,714.48
Other receivables  China Luoyang Float Glass (Group) Company
Limited
H R FEEMER TREEERAF 1,650,000.00 1,650,000.00
Other receivables  China Triumph International Engineering
Co., Ltd.
H R BRI ERIRERAA 22,796.95 82,796.95
Other receivables  CLFG (Beijing) International Engineering
Co., Ltd.
H R RSB ARBERER AR 150,738.92 150,738.92

Other receivables

Luoyang Luobo Glass Fibre Co., Ltd.
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X. Related Parties and Connected Transactions (Continued)

5 Receivables and payables of related parties (Continued)

FEITIEH (2)  Payables
By T B ARK
Unit: Yuan Currency: RMB
HREREBREE AR e
Carrying amount  Carrying amount
EHE AW 2] by atthe end of  at the beginning
Project name Related party the period of the period
FERT AR HIR(E THRMELERR DA 971,319.60 1,279,458.02
Accounts payable Bengbu Chemical Machinery Manufacturing Co., Ltd.*
JEITRRFR IERREMRRIAR AR AT 1,182,499.11 3,544,508.91
Accounts payable Jiangsu CTIEC Environmental Protection Research Institute
Co., Ltd.
e R BB EE AT 2,351,773.05 4,611,449.84
Accounts payable Triumph Technology Group Company
FERTBRFR SRR IR IE T 2R AT T b 909,893.08 963,003.08
Accounts payable Bengbu Glass Industry Design Institute
JERTRRR BHARMPERAR 472,417.48 517,453.69
Accounts payable Dengfeng Hongzhai Silicon Co., Ltd.
JET AR FE B (HR ) B < A R A A) 85,400.00 135,400.00
Accounts payable Sino-ltalian CTIEC (Bengbu) Glass Cold-End Machinery
Company Limited
FEATRRFR TEERBEEEXARAR 2,714.60
Accounts payable Yinan Huasheng Mineral Products Industry Co., Ltd.
TR AR R THETREREEEREER AT 746,721.84 5,496,513.80
Prepayment received  Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.
TAUERTR T (HHR) R B AR AR 1,300,000.00 1,800,000.00
Prepayment received CNBM (Bengbu) Photoelectricity Materials Co., Ltd.
TEUARR FE S (HR ) B < m A R A A) 6,552.00 6,552.00
Prepayment received Sino-ltalian CTIEC (Bengbu) Glass Cold-End Machinery
Company Limited
H At e 5R PERES AR BEEFRAEAR 33,654,884.31 18,899,748.61
Other payables China Luoyang Float Glass (Group) Company Limited
H Ao 3R IR IR T SRR Fbe 5,258,770.75 239,181.20
Other payables Bengbu Glass Industry Design Institute
H TR PRIEMER TRREBERARHED AR 140,000.00 140,000.00
Other payables China Triumph International Engineering Co., Ltd. Bengbu
Branch
HoAth FE TR SRR EE AT 9,000,000.00
Other payables Triumph Technology Group Company
H At FE TR HR(C THMELERR AR 3,500.00 3,500.00
Other payables Bengbu Chemical Machinery Manufacturing Co., Ltd.*
H A TR HE SR (HHR ) B2 In A A PR A 1,600.00 1,600.00
Other payables Sino-Italian CTIEC (Bengbu) Glass Cold-End Machinery
Company Limited
H IR R EEER AR 3,021,234.05 2,659,797.02

Other payables

Wonderful Sky Financial Group Limited
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X. Related Parties and Connected Transactions (Continued)

6. Other significant events

HEB1EE Segment information
(1) BEDHBRIET KB A K (1) Determination basis and accounting policy of reporting
o segment :
IRERLAEEZKREEERE During the reporting period, the Group’s revenue mainly came
HENXBRE ?Eiﬁ}t’jﬁ*?giﬁ from the sale of photovoltaic glass, thus it is regarded as the
DE AEETRELRRE only reportable segment. The management of the Group reviews
HEMAEE 2 KRR - Eﬁﬁ%ﬁﬁ the Group’s performance based on such segment and regularly
HBEBAREMEREEER reviews its financial information to decide on resources allocation
FHERAE - thereto and assess its performance.
(2) A - (2)  Other explanations:
i@ 5 HIE R Geographic information
T2 T A AREBEEISIND The following table sets out information about the geographical
EEMRARMAEBMMNIEREE location of the Group’s revenue from external customers and
EMTeEesREE  BEEMS the Group’s non-current assets (excluding financial assets
MEE)NMEBAESE - BF and deferred income tax assets). The geographical location
RHIBALE RBBREEFEY of customers is stated as the location at which goods were
FITEH SR o IERB A EH EE delivered to customers. The geographical location of fixed
BE - TREIBREMHEERSE assets, construction in progress and lease prepayments under
MBI B IR AEN B EM non-current assets is determined as the physical location of
EBEEERDRRTGEE the assets; the geographical location of intangible assets and
KIMDIB AL B IR FTE 7 BL A & iE i exploration and evaluation assets is determined as the location
BRME - B E A AR R E A of relevant operations; the geographical location of interests in
RAE R IR (L B RIRH & i@ B associates and other investments is determined as the location of
e ° their respective operations.
REMBEFHBA kRBEE
Revenue from external customers Non-current assets
2017%1-6 A 20164 1-6 A 2017%6H30H 2016F12A31H
January- January- 30 June 31 December
HA ltem June 2017 June 2016 2017 2016
B China 154,969,277.04  137,239,714.63  753,155,945.00  715,096,776.36
A&t Total 154,969,277.04  137,239,714.63  753,155,945.00  715,096,776.36
FTERF Major customers

2017F1-6 AREBZEERF
BhAEHR IIRZHERFPZR
SRBBAEBKAZ50% °

The Group has a concentrated group of major customers that the
total sales to the top five customers accounted for over 50% of
the Group’s revenue in the period from January to June 2017.



+—. BRARUKHRRETEEETE XI.  Notes to Major Items of the Financial Statements of the Company
1. FERERK 1. Accounts receivable
(1)  ERERKSIEHRE - (1) Accounts receivable by category:
By T B ARE
Unit: Yuan Currency: RMB
HARBE B8NS
Closing balance Opening balance
RESE RREE BRSNS SRER
Carrying amount Provision for bad debts Carrying amount Provision for bad debts
B &8 0] 2 figlit] REEE o8 ] +F SHRHA FRERE
Category Amount Ratio Amount  Provision ratio Book value Amount Ratio Amount  Provision ratio Book value
(%) (%) (%) (%)

EVE VNI R 219,348,939.58 7808  22,868491.89 1043 196,480,447.69 219,348,939.58 7185 22,868491.89 1043 196,480,447.69
Account receivables with significant single amount

and indlvidual provision for bad debts
EERRRE R AR R R RN 61,567,844.92 2192 51,262,347.81 8326  10,305497.11  62400,361.33 215 512004859 8209  11,177,875.41
Accounts receivable with provision for bad

debts pursuant to the group with credi risk

characteristics
EESRAENEEBHRIRERNENEN
Account receivables with insignificant single amount

and individual provision for bad debts
At Total 280,916,784.50 / 74130,830.70 /206,785,048 281749,30091 /74,090,977 81 / 207658323.10

HREBRSBEKRY BT

Account receivables with significant single amount and individual

BREE A REILER SR - provision for bad debts at the end of the period:
By T B2 ARK
Unit: Yuan Currency: RMB
AR
Closing balance
FEW R (SREEAY) PR R REREE sHRLEH]  FHREMR
Accounts Provision for
Accounts receivable (by Unit) receivable bad debts Provision ratio  Reasons for provision
AR EEEPIEEARET AR 219,348,939.58 22,868,491.89 10.43% FEFHHEILEER
BRI BRER
CLFG Longmen Glass Co. Ltd. It is expected that the
recovered amount is
lower than the carrying
amount
A& Total 219,348,939.58 22,868,491.89 Lol




+—. BARMKERRETEEETE(E) Xl. Notes to Major Items of the Financial Statements of the Company

(Continued)
1. FERERR(E) 1. Accounts receivable (Continued)
(1)  [ERFASIEFRE - () (1) Accounts receivable by category: (Continued)
HEF - IRERER D ITEFHRIER In the group, accounts receivable with provision for bad debts
BRI EUERR made based on ageing analysis:
By o ME:ARK
Unit: Yuan Currency: RMB
HREREE
Closing balance
FEWERR RARER sTREL B
Accounts Provision for
BRES Aging receivable bad debts Provision ratio
1F AR Within 1 year
He - 1FELADIE Including: sub-items within 1 year
1FLAR/NET Subtotal for those within 1 year 10,305,493.58
1526 1to 2 years 3.51 1.05 29.91
2E34F 2 to 3 years 2.14 1.07 50.00
3FUE Above 3 years
3F44F 310 4 years 79,720.82 79,720.82 100.00
45 410 5 years 604,439.11 604,439.11 100.00
5F A+ Above 5 years 50,578,185.76 50,578,185.76 100.00
At Total 61,567,844.92 51,262,347.81 83.26
HEF  TRHEZEEREBER In the group, the accounts receivable without provision for bad
IRFIE R debts is as follows:
By r BE - ARK
Unit: Yuan Currency: RMB
AR LEAE
Amount at
Amount at the end the beginning
HAH ltem of the period of the period
TR S () Group without provision for bad debts 1,349,753.33

(related parties)

A&t Total 1,349,753.33




+—. BARMKRERETEEETE(E) Xl. Notes to Major Items of the Financial Statements of the Company
(Continued)
FEUER R (48) 1. Accounts receivable (Continued)
(2)  AEIFHE - Wlol 3B o] A B AR E (2)  Provision for bad debts made, recovered and reversed for the
HIEH - current period:
NERETIRE AR 1R £ %839,861.89 Provision for bad debts for the current period is RMB39,861.89;
70 ¢ AEUR [ sk B Bl AR EE & the recovery or reversal of the provision for bad debts for the
FEOTT © current period is RMBO.
(3) BRATEER KRR A S (3)  Top five largest accounts receivable at the end of the period by
HIFEWR AR IR - the balance collected regarding the party in default:
BRRFFEEDBRBEA The total accounts receivable at the end of the period by
hENEREREBRSE A the balance collected regarding the party in default is
236,602,674.017T + {hEYER RMB236,602,674.01, representing 84.23% of the total balance
TEHABRBATHOLO A of the accounts receivable at the end of the period. The total
84.23% ' FAMEFHEAYIZAREMER balance of the corresponding provision for bad debts at the end
REATEIE 425 %8.530,446,240.13 of the period is RMB30,446,240.13.
ﬁ o
H b FEUR 2. Other receivables
(1) BB ERE (1) Other accounts receivable by category:
By oo BE:ARE
Unit: Yuan Currency: RMB
HRHE BT
(Closing balance Opening balance
RESRE TRER B FEER
Carrying amount Bad debt provision Carrying amount Provision for bad debts
] ] | HiRiA FHEE £F ] 28 Rl FAEE
Amount Ratio Amount  Provision ratio Book value Amount Ratio Amount  Provision ratio Book value
(%) (%) (%) (%)
RV E B R R YR 263,569,509.44 9156 241,515,980.86 9163 22,05352858  241,515,980.86 69.91  241515,980.86 100
Other receivables with significant single amount and
individual provision for bad debts
RERRBEAEA TRRRERDL LRS! 24,300,738.07 844 21,750,947.68 89.51 2,549,790.39  103,942,012.09 3009 21,190,288.37 039 8275172372
Other receivables provided for bad debts in groups with
creditrisk characteristics
BECEA B R REEHRARE R RN
Other receivables with insignificant single amount and
individual provision for bad debts
A3f Total 287,870,247.51 /26326692854 /460331897  345457992.95 /2627062698 / RTBIART
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Xl.  Notes to Major Items of the Financial Statements of the Company
(Continued)

2. Other receivables (Continued)
(1) Other accounts receivable by category: (Continued)

Other receivables with significant single amount and individual

RRZE 4 o0 L th FE UK - provision for bad debts at the end of the period are set as follows:
By T B ARE
Unit: Yuan Currency: RMB
MREREE
Closing balance
Hitb R (FREML) H b FE WK RRER sHRLEH  EHREMR
Provision for Reasons for
Other receivables (by unit) Other receivables bad debts Provision ratio  provision
BREEEPIBIBRREETAR 252,760,805.44 230,707,276.86 91.27% FEFREEEER
BREBRER
CLFG Longmen Glass Company It is expected that
Limited the recovered
amount is lower
than the carrying
amount
BTSN EXIT 10,808,704.00 10,808,704.00 100.00%  FERT FEEWE
Xili Sub-branch, Zhengzhou of It is expected to be
China Construction Bank unrecoverable
AT Total 263,569,509.44 241,515,980.86 a
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Notes to Major Items of the Financial Statements of the Company
(Continued)

2. Other receivables (Continued)
(1) Other accounts receivable by category: (Continued)

In the group, other receivables with provision for bad debts

ZEFR ) E fth FE UG - based on ageing analysis:
By T W ARK
Unit: Yuan Currency: RMB
HAREREE
Closing balance
H i pE R AR FTRLEHI
Provision for
BRHER Aging Other receivables bad debts Provision ratio
1E AR Within 1 year
He - 1FEADIE Including: sub-items within 1 year
1F AR/ NET Subtotal for those within 1 year 241,899.22
1526 110 2 years
2E34F 2to 3 years 844,296.51 422,148.26 50.00
3FUE Above 3 years
32445 310 4 years 783,600.00 783,600.00 100.00
AZ54F 410 5 years 113,085.89 113,085.89 100.00
5F A E Above 5 years 20,432,113.53 20,432,113.53 100.00
A&t Total 22,414,995.15 21,750,947.68 97.04

AR - AEHREREENEM
UGB

HHE Item

In the group, other receivables without provision for bad debts
are as follows:

By oo B ARK
Unit: Yuan Currency: RMB

HARE Y&
Amount at the Amount at the
end of the period beginning of the period

Tt ZERAAA (BAEE S - %A Group with no provision for bad debts

® - RESH)

(related party, spare fund, security
deposit etc.)

1,885,742.92 81,656,976.72

A&t Total

1,885,742.92 81,656,976.72
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Xl.  Notes to Major Items of the Financial Statements of the Company
(Continued)

2. Other receivables (Continued)

(2)  Provision for bad debts made, recovered or reversed for the
current period:

Provision for bad debts for the current period is RMB560,659.31.
Provision for bad debts recovered or reversed for the current

period is RMBO.

(3)  Other receivables categorized by nature of amount

By T B ARE
Unit: Yuan Currency: RMB

HACR AR 8 EE ERYAR T fAFE

Carrying amount Carrying amount

at the end at the beginning

FIEME Nature of amount of the period of the period

EWF AR Amounts due from subsidiaries 252,760,805.44 231,720,141.78
REAGEMER Compensation for performance

commitment 23,783,372.88

THRFS Land deposits 55,000,000.00

HER% Reserves 74,156.06 64,237.86

2R Current accounts 35,035,286.01 34,890,240.43

A&T Total 287,870,247.51 345,457,992.95
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Notes to Major Items of the Financial Statements of the Company

(Continued)
2. EfhpEUGR(E) 2. Other receivables (Continued)
(4) BRATTEER KRB A S (4)  Top five largest other receivables at the end of the period by the
HIE i fEH IR - balance collected regarding the party in default:
By T B ARE
Unit: Yuan Currency: RMB
G E e R
HRBERAFT EHRER
B & FIER TS MAREREE  BRiR Ll HIREATE
Proportion in
total balance Balance of
of other provision for
receivables bad debts
at the end at the end
Name of Unit Nature of amount Closing balance  Aging of the period of the period
(%)
R EEREFIRBERET FRAEER 252,760,805.44 1FRZIA L 87.80 230,707,276.86
NG
CLFG Longmen Glass Loans from Within 1 year or
Company Limited subsidiaries above
BEITEMARXRLT AR 10,808,704.00  14FLARY 375  10,808,704.00
Xili Sub-branch, Zhengzhou of Current accounts Within 1 year
China Construction Bank
YT EEERAA R 4,600,000.00 5%F AL 1.60 4,600,000.00
Shenzhen Cynthia Industrial Current accounts Above 5 years
Company Limited
EMNREE B AR AT AR 2,372,41321 2-3% 0.82 2,372,413.21
Zhengzhou Yinji Trade City Current accounts 2 to 3 years
Co., Ltd*
RILEERGRBREREM T ARK 1,777,751.72 59 LA L 0.62 1,777,751.72
EAERAR]
CLFG Luoyang Dinghong Current accounts Above 5 years
Glass Technology
Engineering Co., Ltd*
&5t Total / 272,319,674.37 9459 250,266,145.79
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(Continued)
3. RHERERE 3. Long-term equity investment
By T B ARK
Unit: Yuan Currency: RMB
BRHE BIRE
Closing balance Opening balance
&R RESE BEER REEE REAE REER KEEE
Carrying  Provision for Carrying  Provision for
ltem amount impairment Book value amount impairment Book value
HYRTHRE 893,499,984.17 64,513,390.18 828,986,593.99 813,499,984.17 64,513,390.18 748,986,593.99
Investment in subsidiaries
HHE  RECERE
Investment in associates and joint
ventures
A% Total 893,499,984.17 64,513,390.18 828,986,593.99 813,499,984.17 64,513,390.18 748,986,593.99
(1) HFRFRE (1) Investment in subsidiaries
By oo MRE:ARK
Unit: Yuan Currency: RMB
RREEN HysE REEmM TERD MASE ABARAEEE HEZGEHRGE
Balance of the
Provision for provision for
Increase forthe  Decrease for the impairment for the  impairment at the
Investee Opening balance current period current period  Closing balance current period  end of the period
ARREEEMIRRERRELNR 64,513,390.18 64,513,390.18 64,513,390.18
CLFG Longmen Glass Company
Limited
REEEAGRESETRBEERAR 48,941,425.28 48,941,425.28
CLFG Longhai Electronic Glass
Limited
BEPRNESETHEERAR 699,545,168.71 699,545,168.71
Bengbu China National Building
Materials Information Display
Material Co., Ltd.
REMER) L EMRERAR 500,000.00 80,000,000.00 80,500,000.00
CNBMG (Puyang) Photoelectric
Material Co., Ltd.
A%t Total 813,499,984.17 80,000,000.00 893,499,984.17 64,513,390.18
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Xl.  Notes to Major Items of the Financial Statements of the Company

(Continued)
ERUATIE AN 4. Operating income and operating costs:
By oo ME:ARK
Unit: Yuan Currency: RMB
IRHABE A ER HAR AR
January—June 2017 January-June 2016
HE WA 2% A B AR
ltem Income Costs Income Costs
TREK 72,204,860.11 72,203,078.73 83,865,123.56 83,030,353.10
Principal business
H R 233,892.84 49,746.60 6,831,644.50 5,672,998.92
Other business
&%t Total 72,438,752.95 72,252,825.33 90,696,768.06 88,703,352.02
K& W 5. Investment income
By oo ME:ARK
Unit: Yuan Currency: RMB
IRHABAERR FHAEE AR
HAH Item January—June 2017 January-June 2016
RAEZZENREABREREWEE  Income from long-term equity investment based
on the cost method
BRAZE N RBRERERE  Income from long-term equity investment based
on the equity method
BERPRELEEEMEEY  Investment income from disposal of long-term
= equity investment
LUARBEFELEZEHFTAE  Investment income from financial assets at
RS EELREHE fair value through profit or loss during the
KI1% & e holding period
BREUAABEFEZ8EEE:T  Investment income from disposal of financial
AEHEEN S REETREN assets at fair value through profit or loss
TE W=
BERIHEEERAHEMNE  Investment income from held-for-maturity 5,515,364.92 5,533,462.50
EWa investments during the holding period
AMEHESREEESEHERN  Investment income from available-for-sale
& Wz financial assets during the holding period
BREAHHESHMEENSHNE  Investment income from disposal of available-
B for-sale financial assets
Tt hiE - FIERBAEIR A/ Gains arising from remeasurement of the fair
BESFTEEENFE value of residual equity interests after loss of
control
A&t Total 5,515,364.92 5,533,462.50
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XIl.  Supplementary Information

1. Breakdown of extraordinary profit and loss for the current period

By T B ARE
Unit: Yuan Currency: RMB

©f  FHH
HAH ltem Amount  Explanation
IRBEERE R Profit/loss on disposal of non-current assets 83,418.35

AL Bl IE SUHEAE ST RO IR
RIE - ORR

SPAE MBS OBUT B (R RE
BEIEE - RRERR—FE
EHENEREZ ZNBTHBIRRSN)

ABEMAER

B BRI 2 SN E A = R IMEA
X

Hib T AERE MR aEENES
HE

PSR B

DERCRES B

Tax return and deduction due to ultra vires
approval or without formal approval
documents

Government subsidies (except for the grants
which are closely related to the Company’s
normal business, are in compliance with
the provisions of the State and have
the standard amount or quantities in
accordance with the national standard)
attributable to profits and losses for the
period

Profit/loss from debt restructuring

Other non-operating income and expenses
other than the aforesaid items

Other profits or losses items within the
definition of extraordinary profit or loss

Effect of income tax

Effect of minority interests

19,077,178.00

1,715,899.47
-126,062.61

-1,343,268.54

Total

19,407,164.67




= BRERE) Xll.  Supplementary Information (Continued)

2. FEREREXRERWE 2. Return on net assets and earnings per share
ISl
Earnings per share
hniEFH
FEEWEE ERGRKE IR
Weighted
average return Basic earnings  Diluted earnings
e EAFE Profit for the reporting period on net assets per share per share
(%)
FENARTERIEEAFFE  Net profit attributable to holders of 0.22 0.0022 0.0022
ordinary shares of the Company
MBRIEL P HEBRBEBRARYE  Net profit attributable to holders of -3.48 -0.0346 -0.0346
AARARER A F A ordinary shares of the Company
after deducting extraordinary
profit and loss
BENE HBEXHEE IX. DOCUMENTS AVAILABLE FOR INSPECTION
HEXHE HERAREERRAZERTEEMF Documents available for Full text of the interim report signed and sealed by the
HRE 2 inspection Legal Representative of the Company;
HEEEREZA XEGFHIEEER Financial statements signed and sealed by the Legal
ARSHEEEEARBTEEN Representative, the Chief Financial Controller and the
B Person in charge of Accounting Department;
HEAANETHEBESRERT LR All original copies of the Company’s documents and
RPEA8u E AR EBRATE X+ the original drafts of the Company’s announcements as
BIEARANEHRR o disclosed in the newspapers designated by the CSRC

and on the websites of stock exchanges during the
reporting period.

EER RH Chairman: Zhang Chong
EEgHEREBH - 201798 A29H Reporting date as approved by the Board: 2017-08-29
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(a joint stock limited company incorporated in the People's Republic of China with limited liability)

H RRRR 2 4R5% < 1108 H Share Stock Code: 1108
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