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The board (the “Board”) of directors (the “Directors”) of Starlight
Culture Entertainment Group Limited (Formerly known as Jimeli
International Entertainment Group Limited) (the “Company”) is
pleased to present the unaudited condensed consolidated results
of the Company and its subsidiaries (collectively, the “Group”)
for the six months ended 30 June 2017, together with the
comparative figures for the corresponding period in 2016.

MANAGEMENT DISCUSSION AND
ANALYSIS

Business and Operational Review

Turmnover for the six months ended 30 June 2017 amounted to
HK$20.2 million (six months ended 30 June 2016: HK$132.7
million). Loss attributable to the owners of the Company for the
period amounted to HK$237.9 million (six months ended 30
June 2016: profit of HK$28.6 million). The increase in loss of
approximately HK$266.5 milion was mainly attributable to the
gross loss of HK$3.6 million incurred for the six months ended
30 June 2017 as compared to a gross profit of HK$60.6 million
for the six months ended 30 June 2016, as well as attributable to
the loss on change in fair value of derivative financial liabilities of
approximately HK$151.7 million incurred for the six months ended
30 June 2017 as compared to gain on change in fair value of
derivative financial liabilities of approximately HK$68.7 million for
the six months ended 30 June 2016.

Basic loss per share for the period amounted to approximately
43.84 HK cents (six months ended 30 June 2016: basic eamnings
per share of 5.78 HK cents).

As at 30 June 2017, the Group's deficiency attributable to
the owners of the Company amounted to HK$76.5 million,
representing an decrease in equity (leading to deficiency) of
HK$184.9 million over the Group’s equity attributable to the
owners of the Company of HK$108.4 million as at 31 December
2016. The deficiency per share attributable to the owners of the
Company as at 30 June 2017 was approximately HK$0.12 (31
December 2016: net asset value per share attributable to the
owners of the Company of approximately HK$0.22).
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SEGMENTAL ANALYSIS

Entertainment and Gaming

Affected by the junket arrangement with NagaWorld, an indirectly
wholly-owned subsidiary of NagaCorp Ltd. (‘NagaCorp”) came to
an end in early 2017, and under the tightened credit control over
the Group's gaming promotion business, this segment recorded a
significant decrease in revenue and a gross loss for the six months
period ended 30 June 2017,

For the six months ended 30 June 2017, the Group generated
revenue and gross loss in the amount of approximately
HK$8.5million (For the six months ended 30 June 2016:
HK$130.6 million) and HK$4.0 million (For the six months ended
30 June 2016: gross profit of HK$60.5 million) respectively from
entertainment and gaming business.

Trading of chemical products, and energy
conservation and environmental protection
products

During the six months ended 30 June 2017, the Group has shown
improvement towards its trading businesses, its chemical products
business, and energy conservation and environmental protection
products business. The Group'’s revenue amounted to HK$11.7
million (six months ended 30 June 2016: HK$2,137,000), with
a gross profit of HK$367,000 (six months ended 30 June 2016:
HK$138,000).

Media and Culture

Engagement with Mr. Felix Gary Gray

With the commitment in further diversifying and enhancing the
entertainment business of the Group so as to broaden the income
sources, the Group has engaged Mr. Felix Gary Gray (‘Mr. Gray’)
on 28 June 2017 in relation to the development and production
of motion picture projects, which enable the Group to tap into the
business of film production and distribution.

Mr. Gray is an American fim director, film producer, music video
director and actor. In 2004, he won the ‘Best Director” award
awarded by the American Black Film Festival and the “Outstanding
Film Director” award awarded by the Black Reel Awards. He
has directed a number of films such as “The Fate of the Furious
(2017)", “Straight Outta Compton (2015)”, “The ltalian Job (2003)",
“The Negotiator (1998)" and “Set It Off (1996)".
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During a term of three years, Mr. Gray will develop three theatrical
motion picture projects (the ‘Project(s)’) (expected to be one
Project per vyear) for the Group's consideration and approval. If the
Group approves such Project(s), the Group will further negotiate
with Mr. Gray for designating such Project(s) for production and
further details of the production film package which including but
not limited to fully developed screenplays, detailed production
budgets, tentative start dates, proposed locations, and suggested
cast lists will be further discussed between the Group and Mr.
Gray. Mr. Gray may participate in the production of such approved
Project(s) as a director, a producer or an executive producer. Mr.
Gray also agreed that he will not engage with other Chinese owned
or controlled company for similar arrangement.

Engagement with Mr. Roland Emmerich

The Group has also engaged Mr. Roland Emmerich (‘M.
Emmerich’), an America's Hollywood film director, screenwriter
and producer well-known for his disaster fims, in July 2017, in
relation to the development and production of motion picture
projects, details of which is disclosed in Event After the Reporting
Period of this report.

For the six months ended 30 June 2017, the Group has not yet
generated revenue from media and culture business.

Material Acquisition and Disposal

There was no material acquisition and disposal during the six
months ended 30 June 2017.

Future Plans and Prospects

While the Group has strived to improve its performance in its
trading business as well as to improve its credit control over its
entertainment and gaming business, it will continue to look for new
business opportunities.

As mentioned above, the Group has established its media and
culture business through engaging with Mr. Felix Gary Gray and
Mr. Roland Emmerich. The Group shall continue to explore the
possibility of further extending its business into the media market
to further broaden its income sources. Leveraging on Mr. Yan Xu's
extensive experience in the entertainment business and under the
leadership of an experienced and energetic core management
team, we have full confidence we can steadily develop our
businesses.

The Group shall strive to take a prudent approach in business
development to safeguard a higher shareholder’s return.
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Interim Dividend

The Directors do not recommend any interim dividend for the six
months ended 30 June 2017 (six months ended 30 June 2016:
nil).

Capital Structure

As at 30 June 2017, the Company’s deficiency attributable to its
owners was approximately HK$76,5605,000 (31 December 2016:
HK$108,370,000).

Event After the Reporting Period

Engagement with Mr. Roland Emmerich

On 3 July 2017, the Group has engaged Mr. Roland Emmerich
(“Mr. Emmerich’) in relation to the development and production of
motion picture projects.

Mr. Emmerich is an America’s Hollywood film director, screenwriter
and producer, and is widely known for his disaster films. He
has directed a number of popular flms such as “Independence
Day: Resurgence (2016: recorded worldwide box office of
approximately US$389 million*) ”, “The Day After Tomorrow (2004:
recorded worldwide box office of approximately US$544 million*)
", "Godzilla (1998: recorded worldwide box office of approximately
US$379 million*) ”, “Independence Day (1996: recorded worldwide
box office of approximately US$817 milion*)", “Stargate (1994
recorded worldwide box office of approximately US$196 million*)
" and “The Noah's Ark Principle (1984) ”. The accumulated record
of worldwide box office of Mr. Emmerich’'s films amounted to
approximately US$3,800 million*.

During a term of three years, Mr. Emmerich will develop three
theatrical motion picture projects (expected to be one project per
year) for the Group’s consideration and approval. If the Group
approves such project(s), the Group will further negotiate with
Mr. Emmerich for designating such project(s) for production and
further details of the production fim package which including but
not limited to fully developed screenplays, detailed production
budgets, tentative start dates, proposed locations, and suggested
cast lists will be further discussed between the Group and Mr.
Emmerich. Mr. Emmerich may participate in the production of
such approved project(s) as a director, a producer or an executive
producer. Mr. Emmerich also agreed that he will not engage
with other Chinese owned or controlled company for similar
arrangement.

* Source: www.boxofficemojo.com
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Change of Company Name

The Change of Company Name and Change of Stock Short
Name: Pursuant to the special resolutions passed by the
Shareholders at the special general meeting of the Company
held on 30 June 2017 and as certified by the Certificate of
Incorporation on Change of Name and the Certificate of Secondary
Name of the Company issued by the Registrar of Companies
in Bermuda on 11 August 2017, the change of English name
of the Company to “Starlight Culture Entertainment Group
Limited’' and the secondary name of the Company to ‘B3
EREEBMAPR LT came into effect from 6 July 2017. The
Certificate of Registration of Alteration of the Name of Registered
Non-Hong Kong Company was issued by the Registrar of
Companies in Hong Kong on 24 August 2017, certifying the
registration of the said new name of the Company in Hong Kong
under Part 16 of the Companies Ordinance (Chapter 622 of the
Laws of Hong Kong) with effect from that date. With effect from
30 August 2017, the stock short name for trading in its Shares on
The Stock Exchange of Hong Kong Limited has been changed to
“STARLIGHT CUL" in English and to “B ¥ 3Z4L” in Chinese.

The new name of the Company brings a fresh corporate image
and more accurately reflects the Group’s commitment to
diversifying its business in the future. As the management team
has fully participated in formulating a clear development roadmap
of the Group, we expect the business diversification approach to
bring new momentum and start a new chapter in the development
history of the Group.

Liquidity and Financial Resources

The Group generally finances its operation by internally generated
cash flow, short-term loans and through issuance of convertible
bonds.
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10

Prudent financial management and selective investment criteria
have enabled the Group to maintain a stable financial position. As
at 30 June 2017, the Group's bank balances and cash amounted
to approximately HK$151,686,000 (31 December 2016:
approximately HK$133,000,000).

As at 30 June 2017, the current ratio was approximately 1.42
(31 December 2016: approximately 3.29) based on current
assets of approximately HK$293,279,000 (31 December
2016: approximately HK$360,037,000) and current liabilities
of approximately HK$206,385,000 (31 December 2016:
approximately HK$109,590,000).

Exposure to Fluctuation in Exchange Rates

Most of the Group’s assets, liabilities and business transactions
are denominated in Hong Kong dollars, Renminbi, Australian
dollars and U.S. dollars which have been relatively stable during
the period. The Group was not exposed to material foreign
exchange risk and had not employed any financial instruments for
hedging purposes.

Employees and Remuneration Policies

As at 30 June 2017, the Group employed 23 (31 December
2016. 43) employees in Hong Kong and Macau. The Group's
remuneration policies are primarily based on prevailing market
salary levels and the performance of the respective companies
and individuals concermed. Employees may also be invited to
participate in the share option scheme of the Group.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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#9360,037,0007% 7t ) & 7t B) & & £9206,385,0007#
T (ZZE—X"F+=-A=+—H:#109,590,000/
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2017, the interests or short positions of the
Directors and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (‘SFO”)) which were disclosed to
the Company and The Stock Exchange of Hong Kong Limited (the
‘Stock Exchange’), or as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (‘Model
Code”) set out in the Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (‘the Listing Rules’)
were as follows:

Ordinary shares of HK$0.1 each of the Company
(Long positions)

EERFETHRAERRKRG  HER®D
RESFZEERKXR

RIZB—EHFRNA=ZTH ARAEERTETHA
BRARAHEMEREE (EERBSFLPER
PlTEsRBEES ) EXVED) 2B B RHD
CESTHRABEAARRERBEEBRERIMERA
A ([BE3ERR]) T HRIBEEZ LI E GRPI5352
{5 #5 € 7B 17 B 2 B 50 M B ac 8 sk AR 13 Bk 2 P 8 55
EARA (T EHRA )M+l EmETAE
FETEFRXSORETA ([REFU]) ZTH0E
ARB BB EREIORBMT :

KA EFREEC.1ETZEER (#E)

Number of ordinary Approximate

shares held percentage of
Name of Director personal interests issued share capital
FREAERZ HEBRTREZ
EEgR HEREE BHast
Mr. Yan Xu 369,313,614 56.59%
BMBEAE
Mr. Chau Chit 49,693,600 7.62%
AEEE
Mr. Hung Ching Fung 1,500,000 0.23%
B I ST
Ms. Chen Hong 200,400 0.03%
BREL 22 +
Bt FDHRS EXXVIRHEEEERL T

(ATTBSREBIRREREBRATD)
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Save as disclosed above, as at 30 June 2017, none of the
Directors nor the Chief Executive of the Company nor their
associates had any interest or short position in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be disclosed to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise
disclosed to the Company and the Stock Exchange pursuant to
the Model Code.

Share Option Scheme

The Company adopted a share option scheme on 1 June 2012
(“Share Option Scheme”). No options have been granted under
the Share Option Scheme since its adoption.

Directors’ Rights to Acquire Shares or
Debentures

Save for the Share Option Scheme of the Company, at no time
during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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Interests and Short Positions of Substantial
Shareholders

As at 30 June 2017, so far as was known to the Directors and the
Chief Executive of the Company, the following persons (other than
any director and chief executive of the Company) had interests
or short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or as
recorded in the register to be kept by the Company under Section
336 of the SFO, or as otherwise notified to the Company and the
Stock Exchange:

FTERRZEZRAR

KoB—tEAAS+E RALAEBREES
BABFA UTAL (ARAEEFREBTHA
B 5N RO R A2 1D R A8 B AR A o 5 AR 0 2B
5 R RS R O EXVER B2 RS9 2 X T IS AR A
AREE SR EES R PI B0 AR AR
ABGFZERMARS LB TNEARARMR
B2 A TUAR -

Approximate
percentage of

issued
Number of ordinary share capital
Name of shareholder Capacity shares held of the Company
HLELFERT
BEREE BB 51 FisEERSA ;& 313 Sh=R 44
(Note 1)
(BfEE1)
Qilu International Funds SPC Person having a security 419,007,114 (1) 64.20%
(acting for and on behalf of interest in shares (note 2)
Zhongtai Dingfeng Classified Fund SP)
Qilu International Funds SPC REnEEESFERAL
( & R &RZhongtai Dingfeng Classified  (Ff3E2)
Fund SP1T%)
/hongtai Interational Asset Investment manager (note 3) 419,007,114 (1) 64.20%
Management Limited
PREREEERARADF TE IR (M3E3)
Cosmic Leader Holdings Limited Beneficial owner (note 4) 369,313,514 (L) 56.59%
EnlEA A (Fis4)
Yan Xu Interest held by controlled 369,313,614 (L) 56.59%
corporation (note 4)
EAJB REEESEE 2 #E ()
Mega Start Limited Beneficial owner (note 5) 49,693,600 (L) 7.62%
BEnlEA A (FizEs)
Chau Chit Interest held by controlled 49,693,600 (L) 7.62%
corporation (note 5)
5k REHEEFE 2 #m (Es)
Bt FDHRS EXXVIRHEEEERL T

(ATTBSREBIRREREBRATD)



Notes:
L All the shares are long positions.

1. The percentages are calculated based on the total number of issued
shares of the Company of 652,564,799 shares as at 30 June 2017.

2. Based on the information available to the Company, Qilu International
Funds SPC is an exempted segregated portfolio company
incorporated in the Cayman Islands and is acting for and on behalf
of Zhongtai Dingfeng Classified Fund SP.

3. Based on the information available to the Company, Zhongtai
International Asset Management Limited is the investment manager
of Qilu International Funds SPC.

4, The entire issued share capital of Cosmic Leader Holdings Limited
is beneficially owned as to 80% by Mr. Yan Xu. By virtue of the
Securities and Futures Ordinance, Mr. Yan Xu is deemed to be
interested in the 369,313,514 shares of the Company.

5. The entire issued share capital of Mega Start Limited is wholly and
beneficially owned by Mr. Chau Chit. By virtue of the Securities and
Futures Ordinance, Mr. Chau Chit is deemed to be interested in the
49,693,600 shares of the Company.

Save as disclosed above, the Company had not been notified
and is not aware of any other persons who had an interest or a
short position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO as at 30 June 2017.

Audit Committee

The audit committee, comprising all the four independent non-
executive Directors, has discussed with the management and
external auditors of the Company the accounting principles and
practices adopted by the Group and reviewed the condensed
consolidated financial statements of the Group for the six months
ended 30 June 2017, and is of the opinion that the preparation
of the condensed consolidated financial statements has complied
with the applicable accounting standards, the Listing Rules and
legal requirements, and that adequate disclosures have been
made.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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Purchase, Sale or Redemption of Listed
Securities

During the six months ended 30 June 2017, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the listed securities of the Company.

Corporate Governance Practices

The Company recognises the importance of maintaining a high
standard of corporate governance with an aim to protect the
interest of shareholders.

The Company has adopted the Corporate Governance Code
(the “Code”) as set out in Appendix 14 of Listing Rules on the
Stock Exchange including those revised code provisions which
became effective on 1 April 2012, 1 September 2013 and 1
January 2016. During the six months ended 30 June 2017, the
Company complied with all applicable provisions of the Code for
their respective applicable periods except for the deviations stated
below:

Code Provision A.6.7

Under code provision A.6.7, independent non-executive directors
and other non-executive directors should attend general meetings
and develop a balanced understanding of the views of the
shareholders. Due to other pre-arranged commitments, three of
the independent non-executive directors was unable to attend the
Company's annual general meeting held on 30 June 2017.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding Directors’
securities transactions with terms no less exacting than the
required standard of dealings as set out in Appendix 10 to the
Listing Rules. Having made specific enquiry of all Directors, the
Directors have complied with the said code of conduct and the
required standard of dealings and its code of conduct regarding
securities transactions by the Directors throughout the six months
ended 30 June 2017,

“B—tFPHRS
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Disclosure of Directors’ Information under Rule
13.51B(1) of the Listing Rules

Following are the changes in the information of Directors since
the date of the 2016 Annual Report of the Company, which are
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules:

Mr. Hung Ching Fung was ceased his position as an non-executive
director of Asa Resource Group Plc (AIM code: asa.l), whose
shares are listed on the Alternative Investment Market of London
Stock Exchange Plc on 28 July 2017,

Mr. Kong Chi Mo resigned his position as an independent non-
executive director of CAA Resources Limited (stock code: 02112)
whose shares are listed on the Main Board of the Stock Exchange
with effect from 21 August 2017.

Publication of Other Financial Information

Other financial information containing all of the information required
by Appendix 16 of the Listing Rules will be available on the
websites of the Stock Exchange at www.hkex.com.hk and the
Company at www.starlightcul.com.hk in due course.

Appreciation

On behalf of the Board, | would like to thank all our colleagues for
their diligence, dedication, loyalty and integrity. | would also like to
thank all our shareholders, customers, business partners, bankers
and other business associates for their trust and support.

By order of the Board

Starlight Culture Entertainment Group Limited
Mr. Yan Xu
Chairman

Hong Kong, 30 August 2017

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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IBDO

EEE 1 +852 2218 8288
{88 : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
FETHEPI1EE
KRAI2518

www.bdo.com.hk

REPORT ON REVIEW OF CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATMEMENTS

TO THE BOARD OF DIRECTORS OF

Starlight Culture Entertainment Group Limited

(Formerly known as Jimei International Entertainment Group
Limited)

(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated interim financial
statements set out on pages 19 to 56 which comprise the
condensed consolidated statement of financial position of Starlight
Culture Entertainment Group Limited (formerly known as Jimel
International Entertainment Group Limited) as of 30 June 2017 and
the related condensed consolidated statements of comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies and
other explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (‘HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for the
preparation and presentation of these condensed consolidated
interim financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed
consolidated interim financial statements based on our review. This
report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

BDO Limited
ARV EERSHAEBMERAA

ARGEPHAMERRERES

HERXXCREREBR QA
(AEAEXBERREEBERAFESS
(RERZEZMALZHFRAA])

=
=

BPEEMF19OE0EME N ERLE A B EM I H
KO EBRENCRESBEAR LR (AEAEE
BRREEEERAR R _T—+FNA=THZ
BRGAMBARRER KB EZA L/ EA MR 28
FAEAsE2HRER EaBRMRERERMN
RERGHBREMEREMEBEENZ BEBER
SGRERAAEIRES LHRANRE HHIMBE
HBECRBEETAEABRELRETRGFMAE
Bz BEAGHERES (B B®RE] ([F
BB ERNESMR]) EFRAERRELGTE
AIEAREE L ERAEALE T HHBHHRE &
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WRBERG W - RBEPINBER BT  AREE
m BT (ER—EEBE)ER BRIAINTIEEM
A3 o RAPVRE A B AN S 5 #9 O & 1A () LA A £ 7K
BB LEEE-

BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,

and forms part of the international BDO network of independent member firms.

_EB—tFPHRS

EXXVREEEERAT
(AR EBRREKEERLT)



18

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated interim
financial statements are not prepared, in all material respects, in
accordance with HKAS 34.

BDO Limited
Certified Public Accountants

Hong Kong
30 August 2017

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 June 2017

BRGESEZEBNER

B —F—+FNA=1HINEA

Unaudited
RBER

Six months ended 30 June
BEXA=THLXMEAR

2017 2016
—Z—tF AN S
Notes HK$’000 HK$'000
B 5 FHET T T
Revenue W as 5 20,193 132,728
Cost of goods sold and EEEmEERERBEAR
services provided (23,821) (72,136)
Gross (loss)/profit £ (/) ¥ (3,628) 60,592
Other revenue Hfh = 11,046 5,526
Operating expenses mEF (11,973) (3,023)
Administrative expenses TEAX (21,752) (20,317)
Impairment loss on available-for-sale A it H &R B R EE 1B
investments (2,600) -
Impairment loss on property, Y BE MR EREEE
plant and equipment (4,568) -
Impairment loss on trade and H 5 I H At R IR R B
other receivables 518 (17,913) (56,338)
(Loss)/gain on change in fair value of ~ fTA &SRB BEZ AFEE
derivative financial liabilities (E18),Was 17 (151,661) 68,721
Finance costs RPN 6 (37,825) (32,125)
(Loss)/profit before income FErERATH
tax expense (&HR), &% 7 (240,874) 23,036
Income tax expense Fris i = 8 - (214)
(Loss)/profit for the period FH (ER) E&F (240,874) 22,822

_EB-tFPHRS
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Unaudited
RIBE

Six months ended 30 June
BEXRA=THLKMEAR

2017 2016
—Z—tF —ZE-RF
Notes HK$’000 HK$'000
B 5 FTET T T
Items that may be reclassified HETREFIBEEREZ
subsequently to profit or loss: HA:
Exchange difference on translating HIBINEBEEZ
of foreign operations PEH =58 (2,504) 6)
Increase/(decrease) in fair value of AHHERE 2 A TE
available-for-sale investments #hn, Cd) 806 (3,027)
Release of investment revaluation A EERERE
reserve to profit or loss for BB EEARHE
impairment loss on available-for- EEEEG
sale investments 2,000 -
Other comprehensive income THHEM2EKE (RE)
for the period, net of tax 302 (3,033)
Total comprehensive income XH2EKRIEEH
for the period (240,572) 19,789
(Loss)/profit for the period, BEFH (BR) #f:
attributable to:
— Owners of the Company - ARRREAA (237,858) 28,550
— Non-controlling interests — JE¥ERRRE (3,016) (6,728)
(240,874) 22,822
Total comprehensive income EaFP2EGSEEHE:
for the period, attributable to:
— Owners of the Company RVN/NETE X =N (237,613) 25517
— Non-controlling interests — JEPE AR AE A (2,959) (5,728)
(240,572) 19,789
(Loss)/earnings per share B[k (KR 2 9
- Basic R VN HK cents (43.84)i#fl HK cents 5.7878 1l
— Diluted - g HK cents (43.84)i# il HK cents (1.14)7% Al

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

HHESMERAR

At 30 June 2017 RZFE—+FNA=1+H
Unaudited Audited
FEER LEZ
As at As at
30 June 31 December
2017 2016
R-—E—+tF R-ZTE—RHF
~A=+H +—-—A=+—8H
Notes HK$’000 HK$'000
B 7 T#ET FAETT
Non-current assets EREBEE
Property, plant and equipment W WE L&A 11 10,319 12,410
Avallable-for-sale investments AR ERE 9,411 9,205
19,730 21,615
Current assets mHEE
Trade and other receivables B 5 I H fth e WU IE 12 141,593 227,037
Bank balances and cash IRITHEBNIES 151,686 133,000
293,279 360,037
Current liabilities mHAaR
Trade and other payables B 5 R E MR I 13 24,382 14,924
Amount due to a related company FET — R B s~ /) 508 14 - 2,519
Amounts due to non-controlling FERTHI B A RISEE AR
interest of subsidiaries e IR 15 22,950 22,580
Borrowings BE 16 - 12,220
Derivative financial liabilities MESREE 17 157,921 6,260
Convertible bonds AR E S 17 - 50,028
Current tax liabilities EHBIEAE 1,132 1,059
206,385 109,590
Net current assets mHEERE 86,894 250,447
Total assets less current HEERTDAMR
liabilities 106,624 272,062
B+t FPHRSE ERXVIREEBERLD

(ATTBSREBIRREREBRAT)
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Unaudited Audited
REER LEZ
As at As at
30 June 31 December
2017 2016
R-—E—+tF RZE—XF
~NA=+H +=—A=+—8©
Notes HK$’000 HK$'000
B 5 TET T T
Non-current liabilities ERBDER
Convertible bonds AR ES 17 229,953 207,557
Net (liabilities)/assets (RfR) EEFE (123,329) 64,505
Equity Ea
Share capital & A 18 65,256 49,356
Reserves & (141,761) 59,014
Equity attributable to owners of RNARER ANEG S
the Company (76,505) 108,370
Non-controlling interests FEPE I i 2 (46,824) (43,865)
Total (deficiency)/equity (E#) Ea8d (123,329) 64,505

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2017

HHRGAEEREE R

BE_—FE—+FNA=1HINEA

Unaudited
FEEH
Attributable to owner of the company
FARRTARN
(Accumulated
Capital Investment  Convertible losses)/ Non-
Share Share  redemption revaluation bonds Exchange Retained controlling
capital premium reserve reserve reserve reserve earnings Total interests Total
(RHEH)/
k% RfER RIWORE REEERRE TRRRSEE EREME REEH &t HEREE &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TFET FET TET TFET TERT TET TET TER TET
At 1 January 2017 R-3-t£-A-H 49,356 76,385 1,564 (1,304) 20427 2137) (35,921) 108,370 43,865) 64,505
Loss for the period THEE - - - - - - (237,858) (287,858) (3,016) (240,874)
Bxchange difierence on translting of A ERELZER
foreign operations 28 - - - - - (2,561) - (2,561) 57 (2,504)
Increase in fai value of IRNEREZATEEN
avalable-for-sale investments - - - 806 - - - 806 - 806
Release of invesment revaluation
resenve to profit or loss for E
impaiment loss on avalabeforsae. BBEBRH
investments - - - 2,000 - - - 2,000 - 2,000
Qther comprefensive income Eh2EkE - - - 2,806 - (2,561) - 245 57 302
Total comprehensive income *ENREE - - - 2,806 - (2,561) (237,858) (237,613) (2,959) (240,572)
Share issued Upon conversion of ERTAREARERA
convertible bonds 15,900 57,265 - - (20,427) - - 52,738 - 52,738
At 30 June 2017 (Unaudited) AZE-tEXAZTHA
(kE#H) 65,256 133,650 1,564 1,502 - (4,698) (273,779) (76,505) (46,824) (123,329)
At 1 January 2016 RZ8-A5-A-R 49,356 76,385 1,564 702 20427 (1,349 3845 150,930 (32,682) 118,248
) for the period KRR/ (B8) - - - - - - 28,550 28550 (5,728) 282
Bxchange difference on transiting of ~ REAGHERELZER
foreign operations B - - - - - 6) - ) - 6)
Decrease in fair value of AERE I ATERS
avallable-for-sale investments - - - 3,027) - - - 3,027) - (3,027)
Qther comprehensive income Et2aks - - - 3,027) - 6) - (3,083 - (3033
Total comprenensive income 2ENEEE - - - (3.027) - 6) 28,550 25517 (5,728) 19,789
At 30 June 2016 (Unaudited) RZB-REXAZHA
€31 39] 49,356 76,385 1,564 (2.328) 2042 (1,365) 32,3% 176,447 (38410) 188,037
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June

HHGESRKRER

BIZEANH=+HIENEA

Unaudited
RIBE
Six months ended 30 June
BEXA=THLAREA

2017 2016
—E—tf ZE—RF
HK$’000 HK$'000
FET T3 T
Cash flows from operating activities BEEBZHERE
(Loss)/profit before income tax expense BrRETISFIRA S AT (E1E)
i A (240,874) 23,036
Adjustments for: BT IERE
Interest income FEWA (326) (23)
Dividend income P& BA (65) (65)
Finance costs SN 37,825 32,125
Depreciation of property, plant and eguipment YME- -BEREBEZINE 767 601
Loss/(gain) on change in fair value of MEeMABRATEEZE
derivative financial liabilities 2 &R (k) 151,661 (68,721)
Impairment loss on available-for-sale AHHERE
investments B E 2,600 -
Impairment loss on property, VI WS KR
plant and equipment REEE 4,568 -
Impairment loss on trade and other receivables B 5 I A At e R IR
DEREN SR 17,913 56,338
Operating (loss)/profit before working BEECERR 2 LE
capital change (BB, % (25,931) 43,291
Decrease/(increase) in trade and B 5 I H th fE R IE
other receivables w (1) 44,977 (89,974)
Increase/(decrease) in trade and B 5 kEAMENFKIE
other payables g,/ Crd) 9,245 (68,266)
Decrease in amount due to a related company FEAT — R BE B 2 B SRR (2,519) -
Cash generated from/(used in) operations RE, (AR)EEZH& 25,772 (114,949
Income taxes paid BATETER - (42)

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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Unaudited
RIEERX
Six months ended 30 June
BEXA=THILAREA

2017 2016
—Z—tF AN
HK$’000 HK$'000
TET T T
Net cash generated from/(used in) RH, (AR)EBEHZ
operating activities BeRdE 25,772 (114,991)
Cash flows from investing activities BREEBZRERE
Purchases of property, plant and equipment BEWE BELEE (3,208) (118)
Purchases of available-for-sale investments BEAHEHERE - (5,275)
Repayment of loans receivable FEUE FUE 3K 20,330 -
Dividend income R E A 65 65
Interest received B F B 18 23
Net cash generated from/(used in) RE,/ (AR)REEBZ
investing activities Be&sdE 17,205 (5,305)
Cash flows from financing activities MEEBZHERE
Advance from a non-controlling ke — KB AR
interest of subsidiary PR IR 2 B 370 -
Proceeds from borrowings REBE SRR - 2,000
Repayment of borrowings EEEEZHE (12,220) -
Interest paid EENEES) (12,600) (12,600)
Net cash used in financing activities ARRMESEECHE&SHE (24,450) (10,600)
Net increase/(decrease) in cash and ReRB&SEEREM
cash equivalents (W) B 18,527 (130,896)
Cash and cash equivalents HozhaerBiaEERA
at the beginning of the period 133,000 316,193
Effect of exchange rate changes EXxgnHBeRT&EE
on cash and cash equivalents HHz®E 159 22
Cash and cash equivalents at the end of HXRZHERRASEHER
the period, represented by B -iESRTRERAS
bank balances and cash 151,686 185,319
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NOTES TO THE CONDENSED G S PR ERME
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS

For the period ended 30 June 2017 HE2—F—+F NH=1HIFFR

GENERAL

Starlight Culture Entertainment Group Limited (formerly
known as Jimel International Entertainment Group Limited)
(the “Company’) is incorporated in Bermuda as an
exempted company with limited liability and its shares are
listed on The Stock Exchange of Hong Kong Limited (the
‘Stock Exchange’). The addresses of the registered
office and principal place of business of the Company are
at Clarenden House, 2 Church Street, Hamilton HM11,
Bermuda and Room 1203, 12/F., 118 Connaught Road
West, Hong Kong, respectively.

The Company is an investment holding company where
the Group, comprising the Company and its subsidiaries, is
principally engaged in entertainment and gaming business,
trading of chemical products, and energy conservation and
environmental protection products, and media and culture
business.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (‘HKAS 34’), issued by the Hong
Kong Institute of Certified Public Accountants (‘HKICPA”)
and the applicable disclosure provisions of Main Board
Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited. These condensed
consolidated interim financial statements were authorised for
issue on 30 August 2017,

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2016 annual financial statements, except for
those that relate to new standards or interpretations effective
for the first time for periods beginning on or after 1 January
2017 or revenue recognition. Details of any changes in
accounting policies are set out in note 3.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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2.

BASIS OF PREPARATION (continued)

The preparation of these condensed consolidated interim
financial statements in compliance with HKAS 34 requires
the use of certain judgements, estimates and assumptions
that affect the application of policies and the reported
amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from
these estimates. The areas where significant judgments
and estimates have been made in preparing the financial
statements and their effect are disclosed in note 4.

These condensed consolidated interim financial statements
are presented in Hong Kong Dollars (‘HK$"), unless
otherwise stated. These condensed consolidated interim
financial statements contain condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the group since
the 2016 annual financial statements. These condensed
consolidated interim financial statements and notes do not
include all of the information required for a complete set of
financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (the "HKFRSs") and should
be read in conjunction with the 2016 consolidated financial
statements.

These condensed consolidated interim financial statements
are unaudited, but has been reviewed by BDO Limited
in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued
by the HKICPA. BDO Limited’s independent review report to
the Board of Directors is included on page 17 to 18.
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3. ACCOUNTING POLICIES
(a) Changes in HKFRSs

The HKICPA has issued a number of amendments
to HKFRSs that are first effective for the current
accounting period of the Group. Of these, the following
amendments are relevant to the Group:

° Amendments to HKAS 7, Disclosure Initiative

° Amendments to HKAS 12, Recognition of
Deferred Tax Assets for Unrealised Losses

° Amendments to HKFRS 12 included in Annual
Improvements to HKFRSs 2014-2016 Cycle,
Disclosure of Interests in Other Entities

Amendments to HKAS 7, Disclosure Initiative
Amendments to HKAS 7 requires an entity to provide
disclosures that enable users of financial statements
to evaluate changes in liabilities arising from financing
activities, including both changes arising from cash
flows and non-cash changes. The amendments wil
result in additional disclosures to be provided in the
Group’s annual financial statements. The Group is not
required to provide the additional disclosures in these
condensed consolidated interim financial statements.

Amendments to HKAS 12, Recognition of
Deferred Tax Assets for Unrealised Losses
Amendments to HKAS 12 were issued with the
purpose of addressing the recognition of deferred
tax assets for unrealised losses related to debt
instruments measured at fair value, although they also
have a broader application for other situation. The
amendments clarify that an entity, when assessing
whether taxable profit will be available against which
it can utilise a deductible temporary difference, needs
to consider whether tax law restricts the sources of
taxable profits against which it may make deductions
on the reversal of that deductible temporary difference.
Furthermore, the amendments provide guidance on
how an entity should determine future taxable profits
and explain the circumstances in which taxable profit
may include the recovery of some assets for more than
their carrying amount.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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3. ACCOUNTING POLICIES (continued)

@)

(b)

Changes in HKFRSs (continued)

Amendments to HKFRS 12, Clarification of the
scope of disclosure requirements in HKFRS 12

The amendments clarify that the disclosure
requirements of HKFRS 12, other than for those in
paragraphs B10-B16, apply to an entity’s interest in a
subsidiary, a joint venture or an associate (or a portion
of its interest in a joint venture or an associate) that
is classified (or included in a disposal group that is
classified) as held for sale in accordance with HKFRS
5.

The Group has not applied any new HKFRSs or
amendments that is not yet effective for the current
accounting period.

Revenue Recognition

Revenue from sales of goods is recognized on transfer
of risks and rewards of ownership, which is at the time
of delivery and the ftitle is passed to customer.

Revenue from entertainment and gaming business
represents revenue from gaming promotion operations
which is recognized upon share of the net gaming wins
and losses from the gaming tables and revenue from
entertainment events.

Dividend income is recognized when the right to
receive the dividend is established.

Interest income is accrued on time basis on the
principal outstanding at the applicable interest rate.
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4. USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
information, the significant judgements made by the
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to 2016 annual financial statements.

SEGMENTAL INFORMATION

The Group determines its operating segments based on
the reports reviewed by the chief operating decision-maker
(“CODM") that are used to make strategic decisions.

The Group has three reportable segments. The segments
are managed separately as each business offers different
products and services and requires different business
strategies. The following summary describes the operations
in each of the Group’s reportable segments:

o Entertainment and gaming business — receiving
commission and services income from casino
entertainment and gaming promotion services;

o Chemical products, and energy conservation and
environmental protection products - trading of
chemical products, and energy conservation and
environmental protection products; and

o Media and culture business — investment, production
and distribution of entertainment content such as films
and drama series.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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5. SEGMENTAL INFORMATION (continued) 5. DHER (&

Segment revenue, results, assets and TR FE EERERE
liabilities
The following Is an analysis of the Group's revenue and UTARASEZREEDHE D WA kR EED
results by operating segments: i
For the six months ended 30 June 2017 (unaudited) BE_ZS—tFXRA=THLXRERD (REFR)
Chemical
products,
and energy
conservation
and
Entertainment environmental Media
and gaming protection and culture
business products business
segment segment segment Total
tIERUR
REREY MEREF BRRXI
B ERSEH EESE &t
HK$’000 HK$’000 HK$’000 HK$°000
THT THET THET THT
Revenue - External sales ke - e 8,537 11,656 - 20,193
Segment loss nEbEE (17,127) (4,246) (11,714) (33,087)
Unallocated income/(expense) items: k8EKA,/ (BX)EE:
Central administration costs and HROTERARESH &
directors’ salaries * (14,348)
Other revenue Hiplha 70
Impalment loss on L EREHERR
available-for-sale investments (2,600)
Impaiment loss on property, n% BEREEREESS
plant and equipment (1,423)
Loss on change in fair valug of fTEcRBEATEZS . BE
derivative financial liabilities (151,661)
Finance costs (note 6) BERA (Mie) (37,825)
Loss before income tax expense REEHEZAER (240,874)
As at 30 June 2017 (unaudited) R-ZZ—tEXA=1H
(REER)
Segment Assets SHEE 131,255 158,818 11,714 301,787
Segment Liabilities SBAE 30,314 4,224 11,714 46,252

The costs mainly represent directors’ remuneration,
entertainment costs, legal and professional fees, staff
and rental expenses incurred by the Company for central
administrative function.
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e RE BEREE (&)

5. SEGMENTAL INFORMATION (continued) 5.

Segment revenue, results, assets and
liabilities (continued)

$

For the six months ended 30 June 2016 (unaudited) HE-Z—X"FNAZTHILEANEAR (REE
%)
Chemical
products,
and energy
conservation and
Entertainment environmental
and gaming protection
pusiness products
segment segment Total
EIEmNR
RER B 8 RIRIR
EBAH EmaH &t
HK$'000 HK$'000 HK$'000
TET AT TET
Revenue - External sales Ba- ShmEeE 130,591 2,137 132,728
Segment loss NEEE (3,044) (2,290) (5,334)
Unallocated income/(expense) items: kS EMA,/ (FX)ER:
Central administration costs RRIBKARESEH "
and directors’ salaries * (13,240)
Other revenue Hio iz 5,014
Gain on change in fair value of THLBEBEATEED IH
derivative financial liabilities 68,721
Finance costs (note 6) BERK (Kizte) (32,125)
Profit before income tax expense BR TS B S A& 23,036

As at 31 December 2016 (audited) RZE—-R"E+ZH

=+—H (##F&)
Segment Assets PHEE 296,874 12,753 309,627
Segment Liabilities SMAR 32,564 4,909 37,473
* The costs mainly represent directors’ remuneration, staff * MAEEEAREBRPRITEBEMEEZE
costs in Hong Kong, entertainment costs, legal and Eile REBZEINA HEHEE AEZLRE
professional fees and rental expenses incurred by the ¥BRAAKMESHASE -

Company for central administrative function.
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5. SEGMENTAL INFORMATION (continued) 5. ZREHR (&)

Segment assets and liabilities SHEERERE
The reconciliation between the segment assets and liabilities SHEERBERESBASAES ZHEEERDN
and the respective consolidated balances is as follows: ™
Unaudited Audited
REER BEIZ
As at As at
30 June 31 December

2017 2016
R-T—tF R-ZFT—RF
NB=+B tZA=+—H

HK$’000 HK$'000
FHET FATT
Assets BE
Segment assets DEEE 301,787 309,627
Bank balances and cash** RITEBR IR 445 59,430
Avallable-for-sale investments AHHERE 9,411 9,205
Other unallocated assets HE ko EEE 1,366 3,390
Consolidated assets RAEEBE 313,009 381,652
Liabilities =L
Segment liabilities nHBE 46,252 37,473
Convertible bonds AR E 229,053 257,585
Derivative financial liabilities MESRAE 157,921 6,260
Borrowings BE - 12,220
Other unallocated liabilities HERoEEaE 2,212 3,609
Consolidated liabilities mEBE 436,338 317,147
“*  Certain bank balances and cash are allocated to operating o ETRITHEREBOEELZE D E
segments
B+t FPHRSE ERXVIREEBERLD 33
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5. SEGMENTAL INFORMATION (continued)

Other segment information

For the six months ended 30 June 2017 (unaudited)

5. oEER (&)
Bt 75 2E#
BE-S—tEAB=+HIEAED CREEK)

Chemical
products,
and energy
conservation
and
Entertainment  environmental Media
and gaming protection and culture
business products business
segment segment segment Unallocated  Consolidated
tIERUR
REREY HERER BREXLRE
RESW ERSH am *AE #e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i.2 TET TEx T S.2
Amounts regularly provided o EEIRE T EBELRRE
the CODM but notincluded ~ {BFEZT EH HEHRH
in the measure of segment BERTET R FE:
profit or loss or segment
assets:
Additions to non-current assets  FREJERENAE - 3,208 - - 3,208
Depreciation of property, nE BELRERE
plant and equipment 150 301 - 316 767
Impaiment loss on avalleble- AT HEREREBE
for-sale investments - - - 2,600 2,600
Impaimment loss on property, W%~ BiE Kk EREBE
plant and equipment 1,209 1,936 - 1,423 4,568
Impaiment loss ontrade and B 5 R E WA
other receivables HEEE 17,913 - - - 17,913
Loss on change in fair value of T4 & BABATE
derivative financial liabilities 28 FiE - - - 151,661 151,661
Finance costs RENAK - - - 37,825 37,825

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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5. SEGMENTAL INFORMATION (continued) 5. 2RER (&)

Other segment information (continuec) Bmn &R (&)
For the six months ended 30 June 2016 (unaudited) BE—Z—XRENA=ZTHIEANEAR CREEZ)
Chemical
products,
and energy
conservation
and
Entertainment environmental
and gaming protection
business products
segment segment Unallocated Consolidated
LIERNAR
REREY fi8E IR IR
ES/ VR Emp AOE Fa
HK$'000 HK$'000 HK$000 HK$'000
TET TET TET T
Amounts regularly provided THRETTIELEREER
to the CODM but not included EAENHERINHEE
in the measure of segment W I M5t K2 508 -

profit or loss or segment assets:

Additions to non-current assets RNEFRBEE 4 10 104 118
Depreciation of property, NE - BEREERE

plant and equipment 149 191 261 601
Impairment loss on trade and B RAMEKFERESSE

other receivables 55,307 1,031 - 56,338
Gain on change in fair value of TEeRBBEATE

dervative financial liabilties 28 W - - 68,721 68,721
Finance costs BEMK - - 32,125 32,125
Geographical information 1 2 5 #Y
The Group's operations are mainly located in Australia, the REBEBZKETZMRNEMN RFEEE L F
Kingdom of Cambodia, and the People's Republic of China EARKAME (FRESS) ([RE)) -

excluding Hong Kong (‘PRC”).

The following table provides an analysis of revenue from TEREHKREEBUIINEREEEE 2 IR
external customers derived from operations in countries FlmzoM (TwERRE) RIREEFT
outside Hong Kong, irrespective of the origin of the goods EMEES S ZEBEIERBEEZER -

and information about its non-current assets by geographical
location of the assets.
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HBEEBRILEKBERLD)



5. SEGMENTAL INFORMATION (continuea) 5 oEER (&)
Geographical information (continued) HWEER (&)
Unaudited
REER
Revenue from external customers
Six months ended 30 June
REIMBEEZEREZ
BEXA=THLKMEAB
2017 2016
—E—+tF —E—RF
HK$’000 HK$'000
FRT T
Australia B 6,711 127,663
Kingdom of Cambodia RIBETL 1,826 2,928
PRC Al 11,656 2,137
20,193 132,728
Non-current assets
EmEBEE
Unaudited Audited
FEER KEZ
As at As at
30 June 2017 371 December 2016
BW-E—tF RZE—RF
~NA=+H +=—A=+—H
HK$’000 HK$'000
FHET AT
Hong Kong ) - 1,748
Australia SELM 8,817 10,100
Kingdom of Cambodia RIFFETE - 76
PRC H 1,502 486
10,319 12,410
Note: Non-current assets exclude available-for-sale investments. Wit ERBEETRFEARLEERE-
6. FINANCE COSTS 6. MEMRE
Unaudited
rEBER

Six months ended 30 June

BENA=THILANEA

2017 2016
—Z—tF ZE-RF
HK$’000 HK$'000
FTHETT T T
Effective interests on borrowings wholy  ZBRAFRNBEHEEZEEZ

repayable within five vears: BEERE
Convertible bonds AR B 25 37,706 32,027
Borrowings BE 119 98
37,825 32,125
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7. (LOSS)/PROFIT BEFORE INCOME TAX 7. BRATS BB AT (BIE) &R
EXPENSE

Unaudited
REBER
Six months ended 30 June

BEANA=T+HILAEA

2017 2016
—E—tF —E-RE
HK$’000 HK$'000
TFET T T
(Loss)/profit before income tax expense AN BRfEI B AT S T FE S A (J618)
for the period is arrived at wm RSB TP E B %3
after charging: o
Directors’ remuneration EEEM 4,581 4,533
Other employee costs B8 TA
— Salaries and other benefits - Fe &kEMEF 7,967 10,028
— Retirement benefits scheme — RREFFTEI R
contribution 202 213
8,169 10,241
Total employee costs B THaKA 12,750 14,774
Depreciation of property, Y E MR ETE
plant and equipment 767 601
Cost of inventories recognised BRBRAZ CFEKAR
as expense 11,289 1,999
Impairment loss on available-for-sale AHHERERERSE
investments 2,600 -
Impairment loss on property, Y- WELEREREERE
plant and equipment 4,568 -
Impairment loss on trade and B 5 KA b W IR B S 18
other receivables 17,913 56,338
B+t FPHRSE EXNVIRHEEEER LS 37
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8.

INCOME TAX EXPENSE

The amount of taxation in the condensed consolidated
statement of comprehensive income represents:

FrigBipx<
BHEA2ERERZBESEE

Unaudited
RIBE
Six months ended 30 June

BEXA=+HL<MEAR

2017 2016
—Z—tf —E—RF
HK$’000 HK$'000
TFHET T T
Current tax for the period 7K B Bl B A 18

— Australian income tax - SBIMET SRR - 183

— Kingdom of Cambodia tax on - RIBREBFEH
profits - 31
Income tax expense FriSHif = - 214

Australian income tax has been provided at the rate of 30%
(80 June 2016: 30%) on the estimated assessable profits for
the period.

Under the Cambodian law on Taxation and Prakas of Tax
on Profit, the standard tax on profit rate in Kingdom of
Cambodia is 20% (30 June 2016: 20%) for the period.

For the six months ended 30 June 2017 and 2016, no
provision for Hong Kong Profits Tax nor Enterprise Income
Tax has been made as the Group has no assessable income
derived from Hong Kong or PRC.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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9.

(LOSS)/EARNINGS PER SHARE
(a) Basic (loss)/earnings per share

The calculation of basic loss per share is based on
the loss attributable to ordinary equity shareholders of
the parent of HK$237,858,000 (30 June 2016: basic
eamnings per share is based on the profit attributable
to ordinary equity shareholder's HK$28,550,000) and
the weighted average of 542,499,000 ordinary shares
(30 June 2016: 493,565,000 ordinary shares), after
adjusting for the convertible bonds converted (note 17)
during the interim period.

(b) Diluted loss per share

For the period ended 30 June 2017, the computation
of diluted loss per share does not assume the
conversion of the company’s outstanding convertible
bonds since their exercise would result in decrease
in loss per share for the period then ended. The
calculation of diluted loss per share for the six
months ended 30 June 2016 is based on the loss
attributable to ordinary equity shareholders of the
parent of HK$8,144,000 and the weighted average
of 715,565,000 ordinary shares after adjusting for the
potential dilutive effect of convertible bbonds on ordinary
shares during the interim period.

10. DIVIDENDS

11.

No interim dividend has been paid or declared during each
of the periods ended 30 June 2017 and 2016.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, losses on
each of the Group's reportable segments caused the Group
to assess the recoverable amount of the property, plant
and equipment. An impairment loss of HK$4,568,000 was
recognised in other gains and losses to write the carrying
amount of the property, plant and equipment down to its
recoverable amount of HK$10,319,000. The recoverable
amount was determined based on the fair value less costs
of disposal of the property, plant and equipment, estimated
by reference to recent market transactions in similar assets
adjusted for differences in condition. The fair value less costs
of disposal of the property, plant and equipment is classified
as a level 3 measurement.

“B—tFPHRS

9. BR(B1R) BF
(@) EREZX (EE) EF

SAEERERNSEYAZTHRNG AT
TR ERIEA ARG EE237,858,000
B (ZCE—XRENAZTH: RE
REF AL BB EDE B ARMN ST
28,550,000/ 7T ) K GLEE i 7 o] # %
B (MFE17) 1EH A% K S @A hn i
5 8542,499,0000% (ZFE—NF N A
=+ H :493,565,0000% ) A IEETE o

(b) FREEER

REE-ZT—+tFAA=Z+HILHRE-
AEEREBEFEER T EBRIARTN
MR AT R N E S S RE AT
FeERHZZA L HRNSREIER
Lot EHE_ST—RNENAZTHIEN
BRAMEREEEEUZPHAGA
A E R ERE B AEGEES 144,000
BT R B A R AR X m AR ) B T
EYEERAREN T BRINEFIE
715,565,0000 A EETE

10. BB

BE_ZT—tFR_ZT-RFRHA
HIM Y RN X E R HIR

THIER

1. WE- -BERRE

HE - Z—+FNA=1+HILEXNEAAR KEEH
ASREDBEEZEEERAERTEDE
85 I a5 4 2 A Uk Bl 6 58 - R {ELE5 184,568,000
BITEREMRE RE BT ER U
MERSEZEAAEMBREZE TR E &5
10,319,000 7T > AJ R FKIB &L E R UUE
ERHMERS (R TEER T UAR)EATFE
BERGEFTEEDE - BEREHEZKAME -
AFERLEVE BERRBZRADEA
e

EXXVREEEERAT
(AIBEEBRREEEERLT)
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12. TRADE AND OTHER RECEIVABLES 12.

BEZRHEAMBEWRRIE

Unaudited Audited
RIEER Kz
As at As at

30 June 31 December
2017 2016

R-Z—t#F RZT—RF
~A=+H t-A=+—H

HK$’000 HK$'000

FET T T

Trade receivables (note (i) S rWEIE (KEE0) 10,535 5,197

Advances to patrons (note (if)) RES=E-F/ AU AT 111,852 162,835

Amounts due from casino (note (iil)) JiE WU AR 2 35 3R T8 (B 5 (i) ) 4,445 30,753
Other receivables H b fE U 5k I8

— Loan receivables - ERE - 20,330

— Prepayments - BN IE 12,269 812

— Trade and other deposits paid -BSREMBEIES 2,492 7,110

141,593 227,037

The Group generally allows credit periods of 30 days to 180
days (2016: 30 days to 180 days) to its trade customers and
credit period of 90 days (2016: 90 days) to its patrons from
entertainment and gaming business. The Group generally
does not charge interest for credit granted. The Group
does not hold any collateral from the trade customers in
trading business but may require personal cheque or other

acceptable forms of security from patrons.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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12. TRADE AND OTHER RECEIVABLES 12. EZ RHMEBWRE (#)

(continued)
Note: M FE -
()  Trade receivables with the following ageing analysis, () HEFREHKR BFEWGEREEZEAEH
based on invoice dates, as of the end of reporting TR DT
period:
Unaudited Audited
FEER LRz
As at As at
30 June 31 December
2017 2016
n-—E—+tF RZIE—XEF
~A=+H +=-A=+—8H
HK$’000 HK$'000
THET FAIT
0 to 30 days 0Z230H 6,560 349
31 to 90 days 31290H - 15
91 to 365 days 91%&365H 1,486 2,343
Over 1 year TBB1F 3,506 3,526
11,552 6,233
Impairment loss on trade and EZREMEWGRIERESE
other receivables (1,017) (1,036)
10,535 5,197
B+t FPHRSE ERXVIREEBERLD 41
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12. TRADE AND OTHER RECEIVABLES

(continued)

(i)

Advances to patrons with the following ageing analysis,
based on the date of credit granted, as of the end of

reporting period:

12. EZ R EMEKRRE &)

i)y HEFREHR MBFZRFEEHEE
HERET ZERE DI T ¢

Unaudited Audited

REER KEZ

As at As at

30 June 31 December

2017 2016

R=B—t& KN -TAF

AA=+B +-A=+-~

HK$’000 HK$'000

TR T

0 to 30 days 0£30H - 4,714
31 to 180 days 312180H 8,276 65,342
181 to 365 days 181&2365H 66,719 139,857
Over 1 year HBiB1F 172,826 67,653
247,821 277,566

Allowance for doubtful debt RIREE (135,969) (114,731)
111,852 162,835

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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12. TRADE AND OTHER RECEIVABLES

(continued)

(i)

Amounts due from casino with the following ageing
analysis, based on the date of credit granted, as of the
end of reporting period:

12. EZ R HEHMEKRRE (#)

(i) BEFREHR BUIRLLLE 2 FIRRE T
CEEHEETZERESTTOT

Unaudited Audited

REER KEZ

As at As at

30 June 31 December

2017 2016

R-Z—+tF RIE—RF

~NA=+H +=—A=+—8

HK$’000 HK$'000

FET T T

0 to 30 days 0£30H 4,445 30,7583

The Group closely monitors the granting of credit and
periodically reviews the recoverability of each trade
receivable and each advance to patrons. Before
accepting any new customer or patron, the Group
assesses the potential customer's credit quality and
decide credit limits by customer. Limits attributed to
customers and patrons are reviewed periodically.
Management considers that these third parties have
sufficient financial capacity to repay.

_EB—tFPHRS

AEBEEZYEARLEEZBERREY
BEEESRRFBELRGTEFPHNERA
BFRE RTUL B - R TR SR
Frl AEBg NG BEERE 2 ERE
ZUWEBETEEZEERB-RTEER
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EE=THBERMVBBENEERIEA
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13. TRADE AND OTHER PAYABLES 13. EZ R HMENARE

Unaudited Audited
RIEER Kz
As at As at

30 June 31 December
2017 2016

R-Z—t#F RZT—RF
~A=+H t-A=+—H

HK$’000 HK$'000
FETT TFAT
Trade payables (note (1)) B SR FE (M) 3,553 1,393
Amounts due to patrons (note (i) TR Pz 3k8 (B 3E() 1,189 583
Amounts due to casinos (note (i) JEHIR 4435 2 308 (M RE (i) 3,592 3,353
Other payables and accruals HEmE B RERE R 16,008 5,490
Trade deposits received BEWE SiEe 40 4,105
24,382 14,924
Notes: BieE
() Ageing analysis of the trade payables at the respective () BORNRENSHREBH 2 REDTUOT
reporting dates are as follows:
Unaudited Audited
FEER KEZ
As at As at
30 June 31 December
2017 2016
R-ZE—t&F RZE—RF
~NB=+H +=—A=+—H
HK$’000 HK$'000
THET FAET
0 to 30 days 0Z30H 2,395 133
31 to 90 days 31290H - 703
91 to 365 days 91£365H 640 -
Over 1 year BB 1F 518 557
3,553 1,393
44 STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED INTERIM REPORT 2017

(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)



13. TRADE AND OTHER PAYABLES (continued)

(i)

(i)

Ageing analysis of the amounts due to patrons at the

respective reporting dates are as follows:

13. ES REMERNFE &)
ENEEPZHRIERSREBH ZERES TN

(i)

T

Unaudited Audited

REFR KEZ

As at As at

30 June 31 December

2017 2016

R _E—+tF RZT—RF

~NA=+H +=—A=+—H

HK$’000 HK$'000

TR T

0 to 30 days 0£30H - 23
31 to 90 days 31&290H - 448
91 to 365 days 91&365H 1,154 112
Over 1 year BB 1F 35 -
1,189 583

Ageing analysis of the amounts due to casinos at the

respective reporting dates are as follows:

(i)

JEAIREESS 2 RN S ¥ B 2 BRE 0 T 10

T

Unaudited Audited

KEBER KEZ

As at As at

30 June 31 December

2017 2016

R-2—tF MZZE—REF

~NA=+AH +=—A=+—8

HK$’000 HK$'000

THET FHET

0 to 30 days 0&30H - 378
31 to 90 days 31E90H - 600
91 to 365 days 91E365H 3,592 2,375
3,592 3,353

_EB—tFPHRS EXXVREEEERAT 45
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14.

15.

16.

AMOUNT DUE TO A RELATED COMPANY

The amount due to a related company is unsecured, interest
free and repayable on demand.

AMOUNTS DUE TO NON-CONTROLLING
INTEREST OF SUBSIDIARIES

14.

15.

FE A — R BA B 2 R RRIR

et —

fé] %ﬁﬁﬁﬁ’& Az RBARBERA  RENA

FEAS B BB 2 R R 2 R 2 IR

The amounts due to non-controlling interest of subsidiaries JERTHIB AR EIERERFIEREER 28
are unsecured, interest free and have no fixed maturity date. FIrEE TR A -
BORROWINGS 16. B8
Unaudited Audited
REER Feg= 3
As at As at
30 June 31 December
2017 2016
BW-E—tF RZZE—REF
~B=+H +=ZA=+—8
HK$’000 HK$'000
FET T T
Unsecured other loans ?ﬁﬁﬁﬁi\@%@ﬁ
— Interest-bearing loans (note) - FrEER (M) - 12,220

Note:

The interest-bearing loans of HK$12,220,000 at 31 December 2016
are repayable on 27 and 28 February 2017. Interest is charged at

6% per annum.

RZT—

NE+ZA=+—HZsEE12,220,000

BRAR-_ZE—+tF_A-t+tBE-T/\REE-

BT FOEAE -

The total other loans were scheduled to repay at the REREBH EMERABEETHN A TERE
respective reporting dates as follows: HiE:
Unaudited Audited
REER K%
As at As at
30 June 31 December
2017 2016
W_E—tHF RZE—REF
NBA=+H +=ZA=+—H
HK$’000 HK$'000
THET T T
Within one year —F A - 12,220
The amounts due are repayable by the scheduled repayment ZEIHFRIBREER MEAMSTBTERA
date in the loan agreements with no repayment on demand HIEE R W EINNRIZRERKERGEK

clause stated.
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(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)

INTERIM REPORT 2017



17. CONVERTIBLE BONDS

17.

The Convertible Bonds recognised in the condensed
consolidated statement of financial position at the end of
reporting date comprise (i) zero-coupon Tranche 1 Bonds
due 2017 (the “Tranche 1 Convertible Bonds”) and (i)
8% coupon Tranche 2 Bonds due 2018 (the “Tranche 2

Convertible Bonds").

The carrying values of the liability component of the Tranche
1 and Tranche 2 Convertible Bonds recognised in the

R & 3

RBEMREBRAZEM BN K P ER A
BREFBREIN -_Z—tFIHZE-HT
BES ([F—#TsERSF ) LR =—F—N\
FRHZE _HUEEESF ([BZHATHER
m&l) -

RBEMREFRAGEMBARKRPERZE
—HEkE-HABRREFAES Y ZEEEN

condensed consolidated statement of financial position at T
the end of the reporting period are as follows:
Unaudited Audited
REER KEZ
As at As at
30 June 31 December
2017 2016
R-E—+tF RZZT—RF
AB=+H +TZA=+—H
HK$°000 HK$'000
TFHET THET
At 1 January n—H—H 257,585 214,594
Interest charge for the period/year NER FEZFE X H 37,706 68,191
Conversion of convertible bonds MR ES (52,738) -
Interest payment ISR (12,600) (25,200)
229,953 257,585
Categorised as: DR
Convertible bonds — current liabilities MR ES - RBEE - 50,028
Convertible bonds mRELS-IFRBERE
— non-current liabilities 229,953 207,557
229,953 257,585

_EB—tFPHRS EXXVREEEERAT 47
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17. CONVERTIBLE BONDS (continued)

The interest charge of the Tranche 2 Convertible Bonds
for the period ended 30 June 2017 is calculated using the
effective interest method by applying an effective interest
rate of approximately 31% (year ended 31 December 2016
31%) to the liability component.

The interest charge of the Tranche 1 Convertible Bonds
for the period ended 30 June 2017 is calculated using the
effective interest method by applying an effective interest rate
of 16% (year ended 31 December 2016:16%) to the liability
component,

During the period ended 30 June 2017, the Tranche
1 Convertible Bonds at the principal amount of
HK$55,650,000 were converted into ordinary shares of the
Company and total number of ordinary shares converted
was approximately 158,999,999 (hote 18).

17. AT RES (&)

BHE-_ZT—tFRA=+TBIHE F 80
BEREFZMEXETRABERMNEEL &
BEHDZERANEX ,Z’J?ﬂ%(ékif?' N
TZA=1t—BLEFE:31%)t&

BE_FT-—LtFAAZTHLERE F—#7
i %TE%Z?‘JESEﬁE%ﬁHAmT‘J+/£ ®a

ER:i2) Z,\@iﬂt16%(@zif7 NEFZ
A=+—BIEFE:16%):t &
HE_Z—tFA=+tHLHE Xe58

A55, 650 ooo/%ruz;% — AR ESE R
ERRBERRMIER TRRAHYAE
158,999,9990% ( #7:£18) °

Derivative component PTEE 2
Unaudited Audited
REER KEZ
As at As at
30 June 31 December
2017 2016
W-E—tF RZZT—RF
~NA=+H +=ZA=+—H
HK$’000 HK$'000
FET T T
At 1 January n—H—H 6,260 95,481
Loss (gain) on change in fair value of AR/ FEMESBEERD
derivative financial liabilities for the FEEEEE (k)
period/year 151,661 (89,221)
157,921 6,260

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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18. SHARE CAPITAL

18. A&

Number of Nominal
shares value
Bin&H mE
HK$'000
FAET
Ordinary shares of HK$0.1 each SREEO 1B LB
Authorised: ERE:
At 1 January 2016, 31 December 2016 R_Z—"FE—H—H
and 30 June 2017 ZE-RNF+ZA=1t—HK
—E—+FAA=1H 20,000,000,000 2,000,000
Issued and fully paid: ERTRERE:
At 1 January 2016 and 31 December R-ZZT—XF—HA—BX
2016 (par value of HK$0.10 each) —E-XRFt+-_A=+—H
(B ®E0.10%TT) 493,564,800 49,356
Conversion rights of Convertible T ATANR(E 5 2 E ik
bonds exercised (note) (PF7E) 158,999,999 15,900
At 30 June 2017 R-ZE—+FXA=+H 652,564,799 65,256
Note: Mz -

Shares issued on conversion of convertible bonds

During the interim period, certain convertible bonds were converted
to subscribe for a total of 158,999,999 ordinary shares in the
Company at a total consideration of HK$52,738,000 of which
HK$15,900,000 was transferred to share capital and balances of
HK$36,838,000 was transferred to the share premium account. An
amount of HK$20,427,000 was also transferred to share premium
account from convertible bonds equity reserves upon the conversion
of convertible bonds.

_EB—tFPHRS

P AT R BRI BT

RAFHAN ZETARREFESBRURELS
158,999,000 AN A R) & @AY - R (B AB52,738,0007%
7T+ H #15,900,000/% 7t & £ 36,838,000/ 7T 7 7
B8 B & A8 R M AR 1735 (B BR » 20,427 00078 7L IR E R
BRI RREFFRE AT RRESEREEEZRD
i (B AR o
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19. RELATED PARTY DISCLOSURES

As at the end of the reporting period, the Group had the
following transactions and balances respectively with
related parties. These transactions do not constitute either
disclosable connected transaction or continuous connected
transaction as defined under Chapter 14A of the Listing
Rules.

(i)  Particulars of expenses paid to related

10. B ALTRE
MIRE IR - AN EE B A L5 RIES T3
R RS ZER SU T TS 14A
EFATYATRBENBER SR EE
R 5o

() ENEBALZHXHE

parties
Unaudited
REER
Six months ended 30 June
HEXNA=1THILNXMEA

2017 2016
—Z2—+tF —E—RF
HK$’000 HK$'000
T#ET FE T
A related company — IR 7] 16 -
A director —RE=E - 180

(iii) Key management compensation

The remuneration of the key management of the Group
during the period was as follows:

(i) EEEEASHBH
HATEBEEIEEBABHHOT:

Unaudited
RIEEX
Six months ended 30 June
BENSA=THLXHEA

2017 2016

—=—+tfF —E-RF

HK$’000 HK$' 000

FHT TAT

Short-term benefits SRR 4,564 4,516
Retirement benefits scheme IRORAE A T2 3R

contributions 17 17

4,581 4,533

The remuneration of directors and other members
of key management is determined by the board of
directors having regard to the performance of individual
and market trends.

50 STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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20. FINANCIAL INSTRUMENTS 20. €T A

The following table shows the carrying amount of financial TRV eMEERBECERE:
assets and liabilities:

Unaudited Audited
REER BEIZ
As at As at

30 June 31 December
2017 2016

R-B—tE R -2 AF
AA=+B t+t-A=t+-H

HK$’000 HK$'000
T#T T T
Financial assets EMEE
Loans and receivables B E g
— Bank balances and cash - IRTTEHR AR S 151,686 133,000
— Trade and other receivables - B R EMEWGIA 129,324 226,225
Available-for-sale investments At ERE
— Equity investments - AR E 9,411 9,205
Financial liabilities eMaRE
Fair value through profit or loss BRFEEAEBER
— Derivatives -{THET A 157,921 6,260
Financial liabilities measured at BEHEK AT EZoREaE
amortised cost
— Trade and other payables - B S5 RHEMENFIE 24,382 14,924
— Borrowings -BE - 12,220
— Convertible bonds - AR (E FH 229,953 257,585
— Amount due to a related company - B —EREEE A B 5RIB - 2,519
— Amount due to non-controlling - BB AR EERE R
interest of subsidiaries A 22,950 22,580
B —tFDHRS ERXVIREEBERLD 51
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20. FINANCIAL INSTRUMENTS (continuea)

Fair value measurement

A number of assets and liabilities included in these
condensed consolidated interim financial statements require
measurement at, and/or disclosure of, fair value.

The fair value measurement of the Group's financial
and non-financial assets and liabilities utilised market
observable inputs and data as far as possible. Inputs used
in determining fair value measurements are categorised
into different levels based on how observable the inputs
used in the valuation technique utilised are (the “Fair Value
Hierarchy"):

° Level 1: Quoted prices in active markets for identical
items (unadjusted);

° Level 2: Observable direct or indirect inputs other than
Level 1 inputs;

o Level 3: Unobservable inputs (i.e. not derived from
market data).

The classification of an item into the above levels is based
on the lowest level of the inputs used that has a significant
effect on the fair value measurement of the item. Transfers
of items between levels are recognised in the period they
occur.

(a) Financial instruments not measured at fair
value

Financial instruments not measured at fair value include
bank balances and cash, trade and other receivables
excluding prepayment, trade and other payables,
amount due to non-controlling interests of subsidiaries,
amount due to a related company, convertible bonds,
and borrowings.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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20. FINANCIAL INSTRUMENTS (continued)

@)

()

Financial instruments not measured at fair
value (continued)

Due to their short term nature, the carrying value of
bank balances and cash, trade and other receivables,
and trade and other payables, amounts due to non-
controlling interest of subsidiaries, amount due to a
related company, and borrowings approximates fair
value.

The fair value of convertible bonds carried at
amortised cost as at 30 June 2017 is approximately
HK$159,000,000 (31 December 2016:
HK$363,949,000). The fair value is determined using
discounted cash flow models and is classified as level
3 in the fair value hierarchy. Significant inputs include
the discount rate used to reflect the credit risks of the
Company.

Financial instruments measured at fair
value

The fair value of financial assets and liabilities with
standard terms and conditions and traded on active
liquid markets are determined with reference to quoted
market prices.

The valuation techniques and significant unobservable
inputs used in determining the fair value measurement
of level 2 and level 3 financial instruments, as well as
the relationship between key observable inputs and fair
value are set out below.

Information about Level 1 fair value
measurement

Available-for-sale investments which are measured
subsequently to initial recognition at fair value,
representing the Group’s investments in listed
securities in Hong Kong, amounted to HK$9,4 11,000
(31 December 2016: HK$9,205,000), is based on
Level 1 measurement which is determined by quoted
prices in active markets.
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20. FINANCIAL INSTRUMENTS (continuea)

(b) Financial instruments measured at fair

value (continued)

Information about Level 3 fair value
measurement

The fair value of derivative financial instrument is
determined using binomial option pricing model.

Significant inputs as follows:

Derivative financial liability — Convertible Bond derivative
component

HK$5.68 per share
HK$5 per share

Underlying stock price
Conversion price

Risk-free rate 0.619%
Expected volatility 83.4%
Expected dividend yield -
Discount rate 4.91%

The significant unobservable input used in the fair value
measurement is the expected volatility. The fair value
measurement is positively correlated to the expected
volatility. As at 30 June 2017, it is estimated that while
all other variables held constant, an increase in the
expected volatility by 5% would have increased the
Group’s loss by HK$6,616,000 (31 December 2016:
increase the Group'’s loss by HK$1,503,000) while
a decrease in the expected volatility by 5% would
have decreased the Group's loss by HK$6,716,000
(31 December 2016: decrease the Group's loss
by HK$1,888,000) for the derivative component of
Convertible Bonds.

There were no changes in valuation techniques during
the period.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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20. FINANCIAL INSTRUMENTS (continued) 20. €T A ()

(b) Financial instruments measured at fair b) BLAFEGTEZE@MTA (&)
value (continued)

Information about Level 3 fair value ERE=RLTHHEZER (&)

measurement (continued)

The following table provides an analysis of financial TERINBRATFEZHEADHIRATE

instruments carried at fair value by level of fair value IR Z @M T EDHT:

hierarchy:

Level 1:  Quoted prices (unadjusted) in active F—H: RBEEEXBERERMSZ
markets for identical assets or liabilities; WE (REHE)

Level 2:  Inputs other than quoted prices included FR BRE-—HABREZREN
within Level 1 that are observable for ZEENBBECTEE (BIE
the asset or liability, either directly (i.e. &) s (AEEREH) &
as prices) or indirectly (i.e. derived from ZSEAE R
prices); and

Level 3 Inputs for the asset or liability that are F=H WIHKBEABR 2 miGEIRE
not based on observable market data EZHZEENABZH AR
(unobservable inputs). (FAER 2B AE) ©

Unaudited

REEW

30 June 2017
—Z—tEXAZ+H

Level 1 Level 2 Level 3 Total
F—8& S8 EZR Ehy
HK$'000 HK$'000 HK$'000 HK$'000
AL AL FET T

Asset gE

Avallable-for-sale Investments ARHERE 9,411 - - 9,411

Liability ffi

Fair value through profit or loss ~ BRAFEF A B - - (157,921) (157,921)

Net fair values NEEFE 9,411 - (157,921) (148,510)
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20. FINANCIAL INSTRUMENTS (continued)

(b) Financial instruments measured at fair
value (continued)

Information about Level 3 fair value
measurement (continued)

20. €@ I A (&)
(b) BAFEFIEZL@MTA (&)

FRE=RLFEMEBZRH (&)

Audted
KEY

31 December 2016
—E-R"E+ZA=1—H

Level 1 Level 2 Level 3 Total
E—M K = B
HK$'000 HK$'000 HK$'000 HK$'000
TET FET FAET TET
Asset gE
Availeble-for-sale investments AHREERE 9,205 - - 9,205
Liability =R
Fair value through profitorloss SR AFEFTAEE - - (6,260) (6,260)
Net fair values ~FEFE 9,205 - (6,260) 2,045

During the six months ended 30 June 2017, there
was no transfer between level 1 and level 2 fair value
hierarchy (six months ended 30 June 2016: nil) or
transfer into or out of level 3 (six months ended 30
June 2016: nil).

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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