/‘7
‘QCybernaut
EfHgEBER

FRHLERZRBR2 A

Cybernaut International Holdings Company Limited

(formerly known as Sinoref Holdings Limited) ( i i Z i{# AL B IR 2~ 7] ) /
(incorporated in the Cayman Islands with limited liability) ( 7FI S LS i+ 7.2 BIR 2N A]) e

Stock Code J&p 5% : 1020

>
" - F i

- - -
g . -, .
o

e e -
< p——
. 2 !‘T_f = /?‘fﬂ :

e

o

INTERIM REPORT

=01 7
OB %




Contents

Corporate Information

Chairman’s Statement

Management Discussion and Analysis

Other Information

Report on Review of Condensed
Consolidated Financial Statements

Condensed Consolidated Statement
of Profit or Loss and Other
Comprehensive Income

Condensed Consolidated Statement
of Financial Position

Condensed Consolidated Statement
of Changes in Equity

Condensed Consolidated Statement
of Cash Flows

Notes to the Condensed Consolidated

Financial Statements

~

24

25

26

27

28

29

NG|

BT

BT
H &t

8

Bt

wE

=l
e

5 ¥R RS

BRGFeEa kA2 ERER

8

38

8

1 8H

A
A

AN
FIN=

=
B

=)
Ra

BB IR

BREEHK

Bemngx

FARSERA M T




2

Corporate Information

NEER

EXECUTIVE DIRECTORS

Mr. Zhu Min (Chairman)
Mr. Gao Xiang

Mr. Xu Yejun

Mr. Sin Kwok Wai Ronald
Mr. Lu Yongchao

NON-EXECUTIVE DIRECTORS

Mr. Chow Chi Wa
Ms. Yip Sum Yu

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Tong Yiu On
Mr. Li Yik Sang
Mr. Cao Ke

CHIEF EXECUTIVE OFFICER

Mr. Gao Xiang

CO-CHIEF EXECUTIVE OFFICER

Dr. Wang Matthew Yang

COMPANY SECRETARY

Mr. Sin Kwok Wai Ronald

AUTHORISED REPRESENTATIVES

Mr. Sin Kwok Wai Ronald
Ms. Yip Sum Yu

AUDIT COMMITTEE

Mr. Tong Yiu On (Chairman)
Mr. Li Yik Sang
Mr. Cao Ke

REMUNERATION COMMITTEE

Mr. Cao Ke (Chairman)
Mr. Tong Yiu On

Mr. Li Yik Sang

Mr. Lu Yongchao

NOMINATION COMMITTEE

Mr. Lu Yongchao (Chairman)
Mr. Cao Ke

Mr. Tong Yiu On

Mr. Li Yik Sang

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.0. Box 2681

Grand Cayman KY1-1111
Cayman Islands

BARBEBERARLR — T FHHHRE

HITES
KEEE (TE)
S
BEELLE
BT
=K AEE
EHITESE
FAEERA
E5mit

BMYFHITES

ERRL
AL
BErth

ITHAR

=KL

BEIE TR

Tl

DNEHWE
B

REAE

BT
Emit

BRERS
ERELE (25)
R
BRAE

FMESS
B A (25)
R
FRA
Bk A

REEES
BB (/)
Bk
it
PR R

AR EE

Cricket Square

Hutchins Drive

P.0. Box 2681

Grand Cayman KY1-1111
Cayman Islands



HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

East Qingyuan Ave.
Yixing EDZ, Jiangsu
China 214200

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Unit 1002, AXA Centre,
151 Gloucester Road,
Wanchai, Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.0. Box 2681

Grand Cayman, KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

AUDITOR

Elite Partners CPA Limited

LEGAL ADVISERS

Tang Tso & Lau
Michael Li & Co.

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
China Citic Bank International Limited
Hang Seng Bank

COMPANY WEBSITE

www.cybernaut.com.hk

STOCK CODE

Stock Exchange of Hong Kong: 1020

Corporate Information 2 7] & #}

RMEERTEETEER MBI

PRI E
HESEREE
ERANER
B 4H214200

BERTEERMBIE

BEET
EITE5155
LA DI1002E

FREHSROBFERARE

Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.0. Box 2681

Grand Cayman, KY1-1111

Cayman Islands

BERNBFETTE

BEBESFERLARAR
55
SEAREBHR1835

B TN 2218

BB

MR BB AR AT
SRR

BE I REDTT
TR EAT

EFEERRT
E5 DSEYRTERAT
h E4R1T (BIR) BRAT
B RIT

NGIE Bl

www.cybernaut.com.hk

R A X 55%

EABERPT 1 1020

INTERIM REPORT 2017 Cybernaut International Holdings Company Limited



4

B AT
= 'Wg‘?ﬁﬁﬂ.\:ﬂ':'

Chairman’s Statement
FEHRE

Dear Shareholders,

On behalf of the board (“Board”) of directors (“Directors”) of Cybernaut
International Holdings Company Limited (formerly known as Sinoref
Holdings Limited) (“Cybernaut” or the “Company”, together with its
subsidiaries, the “Group”), | am pleased to present the interim results of
the Group for the six months ended 30 June 2017.

During the period under review, the Group’s total turnover was
approximately RMB172.5 million and the total revenue from the
overseas markets surged to approximately RMB111 million with the
main sources generated from the e-commerce subsidiary business. The
Group recorded a loss of approximately RMB106.3 million and had made
an investment of approximately RMB10.6 million in the product research
and development; and the steel flow product manufacturing plant in
PRC continued as an officially certified “High-tech Enterprise” under the
Sinoref name and could enjoy a preferential tax rate of 15%.

In the first half year of 2017, financial performance in China was strong
amidst the supply-side reform. From a macro perspective, the Chinese
government will keep the economy ticking along nicely ahead of the
all-important 19th Party Congress in Beijing in October. The National
Development and Reform Commission reported that government
authorities making use of market power and law enforcement to cut
overcapacity in iron and steel industry had made notable progress
significantly in the first half of the year. The China Iron and Steel
Association (CISA) has taken a proactive approach to information sharing
and sought to calm the market into more rational situation as it has been
in turmoil due to the runaway commodity prices.

According to the Lange Steel Cloud Platform, China imported 539 million
tonnes (Mt) of iron ore in the first half of the year, up 9.3 percent year-
on-year, while the country’s iron ore production was 508 Mt in the first
five months, up by 10.4 percent. For the period under review, the Lange
Steel Composite Steel Price Index reached 144.9, up by 7.4 percent and
the Long Steel Products Price Index was at 159.8, up by almost 19 percent
from early January. However, the Flat Steel Products Price Index was
down by almost 3 percent at 131.9.
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China government is expected to cut 50 Mt of steel this year, on top of
last year’s 65-Mt reduction. But there are also some indications that
China may ease back on tightening regulations in the second half of the
year. All-in-all, there should be enough stimulus to maintain current
steel market conditions. Meanwhile, our steel flow control product plant
engaged in the steel-related industry has strived hard on its production
efficiency and procurement to face the market situation and changes
in the steel industry. With effectively controlled production and client
relationship, we aim to optimize the revenue of the plant with our best
efforts.

Under the applicable Hong Kong Laws and complying with the provisions
of the Hong Kong Money Lenders Ordinance, our money lending
subsidiary provides loans mainly on mortgage loans and secured
financing in the market. To combat the mortgage deception and
deceptive tactics used by fraudsters claiming themselves as the financial
intermediaries for money lending, additional licensing conditions were
imposed on money lenders to facilitate effective enforcement of the
statutory ban on separate fee charging by money lenders and their
connected parties. This has enabled prudent borrowing and ensured
better protection to borrower; and the additional licensing conditions
must be complied with in lending by all lender licensees from 1
December 2016.

With the collaterals of the properties in Hong Kong provided by our
customers and considering the relatively short-term nature of the
advances to borrowers, the risks involved in the money lending business
of the subsidiary are relatively low. The subsidiary will develop more
business on high net worth customers and expand customer portfolio
through more referrals.

Today, purchases through eCommerce are very convenient and swift.
eCommerce transactions can be made anytime online that allow
customers to buy products at any time of the day and night that
suits them. During the period under review, our eCommerce and
information technology (IT) subsidiary enterprise has achieved high
growth in eCommerce sales steadily through its online sales platforms
and strategic partnership networks. Other than the growth expansion
in B2C eCommerce business, the subsidiary enterprise has increased its
IT-enhanced management sales with its multi marketplace management
and sales platforms.
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Moving forward with challenges ahead, the Group expects steady and
greater organic growths among all the subsidiaries. With our strategy to
diversify efforts towards the profitable businesses, we believe our Group
will make use of our strength in different industry markets to reward our
shareholders with better results. Besides, we will review on the existing
segment business and any potential business opportunities from time to
time, so as to diversify our business developments through investment
and revenue streams.

Lastly, on behalf of the Board, | would like to take this opportunity to
express the sincere gratitude to our staff for their dedication in today’s
challenging environment, as well as to our shareholders and business
partners for their continuous support and trust.

Zhu Min
Chairman

* for identification purpose only.
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Management Discussion and Analysis

MARKET REVIEW

The global economy has continued its mild recovery upon different
aspects of crises and particularly the US economy. On its path of
moderation, the Chinese economy was slightly above market expectations
in the first half of 2017. From January to June 2017, Chinese government
spending rose 15.8 percent compared to the same period in the prior
year; and at the same time, the fiscal revenue increased by 9.8 percent.
Considering the first half of 2017, final consumption accounted for 63.4
percent of the Gross Domestic Product (“GDP”) growth in China; whilst
investment contributed with 32.7 percent of growth and net exports
accounted for 3.9 percent. The strong increase in industrial output and
retail sales, slightly beat the GDP estimates in China and advanced 6.9
percent year-on-year in the second quarter of 2017 as reported by the
National Bureau of Statistics of China. This was regarded at the same
pace as in the previous period, while the markets expected a 6.8 percent
expansion.

According to World Steel Association (“Worldsteel”), the world crude steel
production for the first six months of the year was approximately 836.0
million tonnes (Mt), up by 4.5 percent when compared to the same
period in 2016. And the world crude steel production for the 67 countries
reporting to Worldsteel was 141.0 Mt in June 2017, a 3.2% increase
compared to June 2016. China Iron and Steel Association (“CISA”) said
that China’s crude steel production hit approximately 420 Mt in the first
half of the year, rising 4.6 percent year-on-year and was attributed to the
elimination of inferior steel and increased market demand. China’s crude
steel production for June 2017 was approximately 73.2 Mt, an increase
of 5.7 percent when compared to that of June 2016.

According to the National Development and Reform Commission of
China, the overcapacity in iron and steel industry has significantly
reduced in the first half of the year, and is expected to cut 50 Mt of steel
in 2017. And China has reduced steel production by 42.4 Mt by the end
of May, which is 84.8 percent of the target for 2017. CISA commented
that China had phased out more than 500 low-grade steel mills with
capacity at 119 Mt, and it is expected all the low-grade steel capacities be
eliminated after the local governments finish the necessary action by the
end of August 2017. CISA has reported that most of the steel enterprises
in China, especially the big boys of the industry, are already compliant
with the world’s top standards for the environmental protection. And
the environmental policies have only a limited effect on the supply of
steel products because local governments do not impose production
halts or any other restrictions on environmentally friendly enterprises.
It is also said that government policies on steel overcapacity reduction,
elimination of inferior steel and environmental protection have been
over-interpreted and even misunderstood by the market. However,
CISA has found that the steel products’ price surge is not due to strong
demand or inadequate supply but mostly due to the speculative trading
by some unscrupulous market players.
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Steel makers have faced difficulties over the past few years and the
pressure of cutting overcapacity still remains for the steel sector, with
the progress slow in some regions. However, steel price have risen in the
past few months amid temporarily strained supply as some producers
scaled back output to avoid losses and due to speculative trading.
During the period under review, the oversupply condition of the steel
market remained unresolved. Total steel product inventory level in China
remained high and many unfavourable factors including price slide and
raw material costs of steel have put huge pressure on and posted harsh
challenges to the production and operation of steel enterprises. Since our
subsidiary engaged in the manufacturing of steel flow control product is
in a steel-related industry, so the business sector of the Group was then
affected adversely by the steel market situations.

In 2017, while the traditional business model continues to lose ground,
electronic commerce (“eCommerce”) and especially online orders in
business like the retail one continues to grow, bringing with it both
challenges and opportunities related to logistics and delivery. Many
consumers will receive their first same-day delivery of their orders,
whether at home, at work, or at a drop-off point of their choosing.
Many stores will now operate out of smaller spaces, which will serve as
showrooms, fitting rooms, or drop-off points. Customers will be able to
order the product they want after having seen it and touched it.

Amazon offers free same-day delivery with any purchase over $35 to its
“Prime” members in 27 cities across the United States. In Canada, its
same-day delivery is now available in Toronto and Vancouver. Walmart is
also investing in smaller stores in order to expand its reach and it makes
sense for these stores to become the delivery points for those online
purchases. Czech online retailer Zoot delivers items purchased online to
a physical location within a few hours and consumers can try on clothes
and keep only the pieces they like. AliExpress, the B2C marketplace of
Chinese giant Alibaba, allows manufacturers to deal directly with end
buyers all over the world via a standardized eCommerce and logistics
platform. Our eCommerce business sector has kept close attention to
the market trends and been successfully to establish different contact
points and delivery arrangements through strategic alliances with the
local agents in different countries.
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Management Discussion and Analysis & I2 & 5 5@ 19 4T

BUSINESS REVIEW

The Cybernaut Group (“Group”) comprises its main business source
in the subsidiary of the manufacture and sale of advanced steel flow
control products, with its other subsidiary businesses engaged in the
manufacture of paper converting equipments, money lending business
and electronic commerce (eCommerce) business.

The Group’s steel flow control product manufacturing plant principally
engaged in the manufacture and sale of advanced steel flow control
products including subentry nozzle, stopper, tundish nozzle and ladle
shroud. In the first half year of 2017, steel manufacturers in China
continued struggling hard to survive with low profitability in business
and reduced outputs under the huge pressure and challenges amidst the
deteriorating global market and the fluctuating iron ore prices. Likewise,
our steel flow product manufacturing plant competing with others in
the market with lower sales margin had further increased selling and
distribution costs to maintain a steady sales volume. Considering the
difficulties in meeting challenges and prudential measures be taken on
asset value, the business had impaired more of its receivables in aging
even though long-relationship still maintained with most of the big
clients. The financial performances of the subsidiary strived very hard to
maintain its leading positions in the market for the period under review.

In recent years the property market in Hong Kong has experienced a
fluctuated rebound in both the property price and transaction volume,
and turned to be active and energetic again. Having considered the
unstable global economy, anticipated rising interest rate in The United
States of America, and keen and competitive mortgage loan market in
Hong Kong, we believe that the property market nowadays in Hong Kong
is highly unpredictable and challenging that a prudent and cautious
approach for conducting our mortgage loan business is necessary and
essential.

Time Credit Limited (TCL), the subsidiary of the Group primarily focusing
to provide local property mortgage loans, engaged in money lending
business in Hong Kong under the Money Lenders Ordinance (Chapter
163 of the Laws of Hong Kong), had developed sound and effective
business growth. This subsidiary mainly generated good revenues on
first mortgage property loans to customers for their long and short term
financial needs. The well-established and recognized brand name of
“TCL” maintained the loan portfolio that contributed to a steady growth
of our customer base and market share during the interim period of
2017.
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On 8 March 2016, TCL as the property mortgage lender entered into the
loan agreement with the borrower (an independent third party) pursuant
to which TCL had granted a loan of HK$110 million to the borrower
for a term of 12 months. This transaction constituted a discloseable
transaction of the Company under Chapter 14 of the Listing Rules, and
the loan was redeemed early in February 2017.

In the competitive eCommerce industry, retailers are moving beyond
competing on price to competing on logistics, getting packages to more
people with greater speed and security. Retailers with a stake in the
future of eCommerce cannot settle for low prices alone, but continue
advancing their own capabilities in product and service.

The information technology (IT) business subsidiary of the Group named
as “Soaring” or “VT Zero” subsidiary group, has principally engaged
in the eCommerce industry specializing on B2C retailing through the
eBay and Amazon platforms and internet wholesale businesses with
a focus on overseas consumers, logistics management and sourcing.
Our eCommerce business has kept up with the market innovation and
trends on our product sales in overseas markets, with our logistics in all
easy pick up locations and efficient delivery. During the period under
review, the enterprise had continued growing their business on existing
platform with remarkable results in revenue. Besides, it also generated
good revenue in its IT project solution for different type of corporate
customers.

CONSOLIDATION IN CUSTOMER BASE

Building on its strong reputation in the steel industry and leading
technologies in the design and manufacturing of advanced steel flow
control products, which as the major business of the Group has further
consolidated its customer base in the PRC market. During the period
under review, the manufacturing plant has well-secured business with
strategic customers. Meanwhile, the plant continued to be the key
supplier of the top 10 steel manufacturers in the PRC, including Baosteel
Group, Shougang Group, Hebei Group and Wuhan Steel. Going forward,
the Group will continue to explore business opportunities with domestic
steel manufacturers to drive further business growth.
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EXPANDED GROWTH IN OVERSEAS
MARKETS

During the period under review, the global economy has seen a moderate
recovery. The management understands the importance of diversifying
its customer base and has devoted its efforts to further expand the
overseas market while consolidating Chinese market. The Group’s steel
flow control product manufacturing plant has built up the reputation
of the brand “Sinoref” among the steel industry over the years and
has successfully gained good reputation among many of the world’s
most renowned steel manufacturers, including the world’s largest
manufacturer, processor and distributor of special long steel products,
Carboref GmbH. The Group continues to expand the overseas market and
has devoted its efforts to expand the high-end market in mainland China,
Asia and Europe. During the period under review, its overseas revenue
was approximately RMB10.1 million. The management of the Group
is committed to raise the Group’s brand awareness overseas aiming at
becoming an influential leader in the international market.

DEVELOPMENT DIVERSIFIED BUSINESS

The Company strategy is to review potential business opportunity and
investments from time to time, with an aim to develop business growth
and provide a sustainable stream of cash flow and profit in the long run,
so as to enhance shareholders’ value. The Directors will consider possible
acquisition that will broaden the revenue base and provide an excellent
opportunity for the Group business development in future.

ENHANCED RESEARCH AND DEVELOPMENT

As at 30 June 2017, the Group’s steel flow control product manufacturing
plant has a total of 27 registered patents. The strong research and
development capability is a core competitive edge of the manufacturing
plant that has helped the Group become China’s second largest advanced
steel flow control product manufacturer just a few years after its
founding. Apart from further developing its steel flow control products
business, the Group has also been seeking potential opportunities in
steel-related as well as non-steel related businesses. For the six months
ended 30 June 2017, the plant research and development team has 42
professionals, and the expenses on research and development amounted
to approximately RMB10.6 million, representing approximately 6.2%
of the Group’s total revenue. As a result, the manufacturing plant has
adopted a number of leading self-developed technologies which enable
the business to enjoy a preferential tax rate as a Chinese High-tech
Enterprise, supporting future earnings to record new heights.
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Management Discussion and Analysis &

FINANCIAL REVIEW
Revenue
Advanced Steel Flow Control Products

For the six months ended 30 June 2017, the Group’s revenue from steel
flow control products was approximately RMB53.4 million, representing
an decrease of approximately 31.3% as compared with approximately
RMB77.8 million for the same period in 2016. The revenue decrease
was mainly due to the selective retention of more profitable customers.
Total sale volume decreased by approximately 29.7% from 5,192 tonnes
for the six months ended 30 June 2016 to 3,650 tonnes for the same
period in 2017.

Paper Converting Equipment and Other Relating Equipment

The revenue contributed by its paper converting equipment business was
approximately RMB16.2 million for the six months ended 30 June 2017
(for the six months ended 30 June 2016: RMB18.5 million).

Money Lending

The revenue contributed by this business was approximately RMB7.9
million for the six months ended 30 June 2017 (for the six months ended
30 June 2016: RMB5.1 million).

eCommerce

The revenue contributed by this business was approximately RMB95.0
million for the six months ended 30 June 2017 (for the six months ended
30 June 2016: RMB79.8 million).

Cost of Sales

The Group’s cost of sales mainly consists of costs of raw materials,
labour, depreciation and other costs directly related to sales. During
the six months ended 30 June 2017, the Group’s cost of sales decreased
by approximately 5.49% from approximately RMB171.5 million for the
six months ended 30 June 2016 to approximately RMB162.1 million for
the six months ended 30 June 2017. The slightly decrease was mainly
attributable to the decrease of sale revenue of the Group during the
period under review.

Gross Profit

The Group engaged in the different industries had a gross profit of
approximately RMB10.5 million for the six months ended 30 June 2017.
For the six months ended 30 June 2016, the Group recorded a gross profit
of approximately RMB9.8 million. The gross profit was mainly resulted
from the optimization of more profitable customers in the industries
competitive environment.
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Impairment Loss Recognised in Respect of Trade
Receivables

As the repayment ability of Chinese steel enterprises deteriorates, an
impairment loss for trade receivables has been recognised. For the
six months ended 30 June 2017, impairment loss for trade receivables
amounted to approximately RMB38.4 million (for the six months ended
30 June 2016: RMB3.8 million).

Selling and Distribution Costs

The Group’s selling and distribution costs comprised sales commission,
sales staff costs and transportation costs. During the six months ended
30 June 2017, the Group’s selling and distribution costs decreased by
approximately RMB2.7 million to RMB8.7 million, representing an
decrease of around 23.3% from approximately RMB11.4 million for the
six months ended 30 June 2016. The decrease was mainly attributable
to the decrease in sales commission and transportation cost during the
period under review.

Administrative Expenses

The Group’s administrative expenses increased by around 15.3% from
approximately RMB46.2 million for the six months ended 30 June 2016
to approximately RMB53.2 million for the same period ended 30 June
2017. The increased was mainly due to the increase in staff cost.

Finance Costs

The Group’s finance costs were approximately RMB2.5 million for the six
months ended 30 June 2017 (for the six months ended 30 June 2016:
RMB3.2 million). The interest rate for bank loan was at a fixed interest
rate of 5.22% per annum (2016: 4.92%).

Taxation

One of the Group’s PRC subsidiaries has successfully obtained the
Chinese High-tech Enterprise Certification (7Bl & ¥THT ¥R 5).
Consequently, this PRC subsidiary was entitled to the PRC Enterprise
Income Tax (“EIT”) rate of 15% until 31 December 2017. The EIT rate for
another PRC subsidiary is 25%.
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Loss and total Comprehensive Expense for the
Period

The Group’s loss and total comprehensive expense for the six months
ended 30 June 2017 was approximately RMB106.3 million while the loss
and total comprehensive expense was approximately RMB55.6 million
for the six months ended 30 June 2016. The Group’s basic loss per share
was approximately RMB2.39 cents for the six months ended 30 June 2017,
compared to a basic loss per share of approximately RMB2.36 cent for
the six months ended 30 June 2016. There was an increase in impairment
loss recognised in trade receivables and administrative expenses during
the period.

Interim Dividend

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2017 (for the six months ended 30
June 2016: nil).

Capital Structure, Liquidity and Financial Resources

During the period under review, the Group had completed one placing of
new Shares of the Company (“Shares”). The placing and the completion
of Shares were on 13 January 2017 and 2 February 2017 respectively
and a total of 595,600,000 Shares were allotted and issued at HK$0.3
per new Share. The net proceeds raised were approximately HK$176.6
million. For the placing, the net proceeds were used as general working
capital and funds to finance future investment of the Group as and when
opportunities arise.

For the six months ended 30 June 2017, the Group’s net cash used in
operating activities was approximately RMB29.0 million (for the six
months ended 30 June 2016: RMB64.6 million net cash used in operating
activities) and the Group’s bank balances and cash as at 30 June 2017
was approximately RMB224.4 million (as at 31 December 2016: RMB40.1
million).

Total equity of the Group as at 30 June 2017 was approximately RMB666.0
million (as at 31 December 2016: RMB563.9 million). The Group has an
outstanding bank loan of approximately RMB23.0 million as at 30 June
2017 (as at 31 December 2016: RMB20.0 million). The loan carries a
fixed interest at 5.22% (2016: 4.92%) per annum and is repayable within
one year.

As at 30 June 2017, the Group’s gearing ratio, which was calculated on
the basis of total borrowings as a percentage of shareholder equity, was
34.9% (as at 31 December 2016: 49.7%).
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Management Discussion and Analysis &

Pledge of Assets

As at 30 June 2017, the Group pledged certain of its property, plant
and equipment and land use rights with aggregate carrying value of
approximately RMB0.68 million (as at 31 December 2016: RMBO0.80
million) as collaterals for the bank borrowing granted to the Group.

Material Acquisitions and Disposals of Subsidiaries
and Associated Companies

There was no material acquisition/disposal during the period under
review.

During the period under review, except for investments in its subsidiaries,
the Company did not hold any significant investment in equity interest
in any other company.

The Group has always been investing significantly in research and
development activities. Such expenditure amounted to about RMB10.6
million for the six months ended 30 June 2017 (for the six months ended
30 June 2016: RMB13.5 million).

CONTINGENT LIABILITIES

As at 30 June 2017, the Group had not provided any form of guarantee
to any company outside of the Group. The Group is not involved in any
current material legal proceedings, nor is it aware of any pending or
potential material legal proceedings involving the Group.

CURRENCY EXCHANGE EXPOSURES

The Group’s purchases and sales are mainly denominated in US dollars,
Renminbi and Hong Kong dollars. The operating expenses of the Group
are mainly in Hong Kong dollars and Renminbi. The Group has well
monitored and managed its exposure to fluctuation in currency exchange
rates.

HUMAN RESOURCES AND STAFF
REMUNERATION

As at 30 June 2017, the Group had 451 staff members employed in
mainland China and Hong Kong (2016: 428). During the period under
review, the Group had continued to devote significant resources to bolster
its training programme, providing training and study opportunities
for management staff and professional technicians. In addition,
the Group has provided timely updates to all staff about the latest
government policies related to the industry to continuously enhance the
professional standard and quality of the staff. Meanwhile, the Group has
provided competitive remuneration for its staff which encourages their
commitment and enhances their professionalism.
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EVENTS AFTER THE REPORTING PERIOD

On 31 May 2017, the Company informed the Shareholders and potential
investors of the Company that the Company as the Purchaser entered
into a non-legally binding Memorandum of Understanding (“MOU”) with
the Vendor in relation to the Possible Acquisition, pursuant to Rule 13.09
of the Listing Rules and the provisions under Part XIVA of the SFO. After
the restructuring of the Target Company, the Target Company would
indirectly hold the entire interest in the PRC Company through the VIE
Agreements.

Following on the MOU, the Company (as the purchaser), the Vendor (as
the vendor) and Mr. Zhu (as the guarantor) entered into the Sale and
Purchase Agreement on 26 July 2017 (after trading hours of the Stock
Exchange), pursuant to which the Company has conditionally agreed to
acquire from the Vendor and the Vendor has conditionally agreed to sell
to the Company the Sale Shares at the consideration of HK$320 million
which shall be settled by cash and the Promissory Notes.

The Acquisition constitutes a discloseable transaction for the Company
under Chapter 14 of the Listing Rules, and is subject to the requirements
of reporting and announcement pursuant to Chapter 14 of the Listing
Rules. As at the date of the announcement, the Target Company
is wholly-owned by the Vendor which is owned as to 90% by Mr.
Zhu, a Director and a substantial Shareholder (as defined under the
Listing Rules). Thus, the Vendor is an associate of Mr. Zhu and is a
connected person of the Company under Chapter 14A of the Listing Rules.
Accordingly, the entering into of the Sale and Purchase Agreement also
constitutes a connected transaction of the Company under Chapter 14A
of the Listing Rules, and is subject to the reporting, announcement and
Independent Shareholders’ approval requirements under Chapter 14A
of the Listing Rules.

FUTURE PROSPECTS

Going forward while we expect market competition to remain stiff,
though the steel industry had a better performance in the first half of
2017, our sector management is cautious of its outlook in the second
half of the year, given that the surge in steel price in market and the
continuously efforts on overcapacity reduction target in the steel and its
related industries by the China government.

With recent improving economic conditions under the supportive
economic policies of the government on existing infrastructure and
construction, China’s steelmakers have reduced output as the fluctuation
and slide of steel prices have underscored the weakening domestic
demand while the China economic climate seeks to shift away from
investment-led growth to a consumption-driven economy.
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The residential property market in Hong Kong is still quite active. The
government remains vigilant and takes measures to resist rising house
prices and mortgage balances. The tightening measures in mortgage
rates and a supervisory role in banks’ credit assessments that the
HKMA implemented have provided a significant part of growth for the
non-bank moneylenders. However, the seamless and efficient approval
process of these non-bank moneylenders have attracted growing number
of homebuyers and individual loan borrowers. We notice the latest
market trends, understand our competitive threats and the importance
compliance issues for moneylenders. So we prudentially plan our
corporate strategy of the business with caution to engage our money
lending business in a safe and profitable manner in Hong Kong.

In the hypercompetitive eCommerce industry in Asia Pacific today,
retailers are moving beyond competing on price to competing on logistics
as well, so getting packages to more people with speedy delivery and
security. Retailers with a stake in the future of eCommerce cannot settle
for low prices alone, but also continue advancing their own capabilities.
Our eCommerce business of different product lines has kept up with the
market innovation and trends to generate sales in overseas markets, with
our logistics in easy pick up locations and efficient delivery.
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Other Information

Hitt&E#

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company had complied with all the code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code and
Corporate Governance Report, contained in Appendix 14 to the Rules
(the “Listing Rules”) Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) throughout
the six months ended 30 June 2017, except for Code Provision A.6.7 in
respect of the attendance of non-executive directors and independent
non-executive directors in the general meetings.

According to Code Provision A.6.7, non-executive Directors and
independent non-executive Directors should attend general meetings
and develop a balanced understanding of the views of shareholders.
Due to other business engagement, two non-executive Directors and
two independent non-executive Directors could not attend 2016
annual general meeting held on 9 June 2017. However, at the 2016
annual general meeting, there were executive and independent non-
executive Directors present to enable the Board to develop a balanced
understanding of the views of the shareholders of the Company.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted a code of conduct (the “Code of Conduct”)
regarding Directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix 10
to the Listing Rules. Having made specific enquiry of all Directors, all
Directors have confirmed that they had complied with the required
standard set out in the Code of Conduct during the six months ended
30 June 2017.

Relevant employees who are likely to be in possession of unpublished
price-sensitive information regarding the Group are subject to
compliance with the Company’s Code for Securities Transactions by
Relevant Employees (the “RE Code”) in respect of their dealings in the
securities of the Company. The terms of the RE Code are likewise no less
exacting than the required standards set out in the Model Code.
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REVIEW OF ACCOUNTS

The Audit Committee comprises of three independent non-executive
Directors, namely, Mr. Tong Yiu On and Mr. Li Yik Sang and Mr. Cao
Ke. The audit committee of the Company has reviewed the unaudited
condensed consolidated financial statements for the six months ended
30 June 2017, including the accounting principles and practices adopted
by the Group, in conjunction with Elite Partners CPA Limited.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2017, neither the Company nor any
of its subsidiaries had purchased, redeemed or sold any of the Company’s
listed securities.

PUBLICATION OF THE UNAUDITED
INTERIM RESULTS AND INTERIM REPORT

This announcement will be published on the Company’s
website (www.cybernaut.com.hk) and Stock Exchange’s website
(www.hkexnews.hk). The 2017 Interim Report containing all the
information required by the Listing Rules will be published on the
websites of the Company and the Stock Exchange and despatched to the
shareholders of the Company in due course.

SHARE OPTION SCHEME

The Company operates a share option scheme (“Share Option Scheme”),
which was adopted on 7 June 2010 for the purpose of providing incentives
or rewards to selected eligible participants for their contribution to the
Group. Unless otherwise cancelled or amended, the Share Option Scheme
will remain in force for ten years from 7 June 2010.
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Other Information EAth &kt

MOVEMENT OF THE SHARE OPTIONS BRESH
Movements of the share options under the Share Option Scheme for the HE_ZT—t+FA=THLEARER Bk
six months ended 30 June 2017 are as follows: FFEIE T 2 EREEE T ¢
Outstanding Number of share option Outstanding
Date of Exercise as at BREHR as at
Grantee grant price (HK$) 1 January Granted  Exercised  Cancelled Lapsed 30 June
2017 2017
R-ZB—+& R-Z—-+&
TfEE —A—-H AB=tH
ARA REBH (&) o RATHE R BT B BEAM e RATE
Executive Director
HTES
Mr. Lu Yongchao 16 March 2015 0.32 15,000,000 - - - - 15,000,000
(Note 1)
Bk AE ZE-AF=ZRA+A (Fiiz1)
Mr. Sin Kwok Wai Ronald 16 March 2015 0.32 15,000,000 - (15,000,000 - - -
BIR A I s AN =!
Non-Executive Director
FHTES
Ms. Yip Sum Yu 16 March 2015 0.32 15,000,000 - - - - 15,000,000
(Note 1)
Ermat “Z-RE=A+XAH (Hrzt1)
Employees
3=}
Employees 16 March 2015 0.32 75,000,000 - - - - 75,000,000
(Note 1)
2= “2-RF=A+A (Hit1)
13 January 2016 0.315 80,000,000 - - - - 80,000,000
(Note 2)
¥ -AT=H (Hi2)
Total 200,000,000 —(15,000,000) - ~ 185,000,000
Ak
=]
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Notes:

1. These options should be valid for a term of three years commencing from 16
March 2015. The closing price of the Company’s shares on 13 March 2015 (the
trading day immediately before the date on which these options were granted)
was HK$0.248.

2. These options should be valid for a term of the three years commencing from
13 January 2016. The closing price of the Company’s shares on 12 January
2016 (the trading day immediately before the date on which these options
were granted) was HK$0.30.

The fair value of equity-settled share options granted during the interim
period ended 30 June 2016 was estimated as at the date of grant, using
the Black-Scholes option pricing model, taking into account the terms
and conditions upon which the options were granted. The following table
lists the inputs to the model used:

Dividend yield (%) 0.00
Expected volatility (%) 86
Risk-free interest rate (%) 1.134
Expected life of options (year) 1.50
Closing share price at grant date (HK$) 03

The expected life of the options is based on management expectation
and is not necessarily indicative of the exercise patterns that may
occur. The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

The fair value of equity-settled share options granted during the interim
period ended 30 June 2016 was RMB11,020,000 of which the Group
recognised a share option expense of RMB11,020,000 during the interim
period ended 30 June 2016.

No Share Options were granted during the interim period ended 30
June 2017.
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R B2 (%) 0.00
T8 HAR 18 (%) 86
1 1 gz 1) 2R (%) 1.134
B hETFH (F) 1.50
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Other Information EAth &kt

INTERESTS AND SHORT POSITIONS OF
OUR DIRECTORS AND CHIEF EXECUTIVE
OFFICER IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF OUR

COMPANY

As at 30 June 2017, the interests or short positions of the Directors or
chief executive of the Company in the shares, underlying shares and
debentures of the Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)),
as recorded in the register of the Company required to be kept under
section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO or pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies (“Model

Code”) are as follows:

=
1)
54

X o

R
BENAARNEEMEBEEE (F&RF
FRBEERG ([EHLHAEKRG]) EXVER) B
Bty - AR RESH T EEBALERNRIER
FRHE GO FEISHEETFTENAR R ELMF
REAEZSOAR - HRIBE S LA EKRGIE
XVESS LT ARIEFETEF R HWITLESTA
(ME2#<FRI]) ARE AR T R FTH) E ] #

RATBARER A DB R
AR RO RE SRR
=)

Z

T—tFRA=1TH ARFEFXTH

SIORBHBERAOT

Interest in Approximate
Number of  underlying Shares percentage of
Name of Shareholder Nature of interest securities held of share option shareholding
BREZ
RRZH BN P58 A HER G #E & BARERDL
(Note 1) (Note 1)
(Hizt1) (Hizt1)
Mr. Zhu Min Interest in a controlled 389,000,000 Shares (L) - 9.82%
corporation
PN s REs AR 389,000,000/% 3% 17 (L)
Mr. Lu Yongchao Interest in a controlled 6,100,000 Shares (L) 15,000,000 0.53%
corporation
EF $iiibiaa REGEE R 6,100,000% 3% 17 (L)
Mr. Sin Kwok Wai Ronald Interest in a controlled 17,452,000 Shares (L) - 0.44%
corporation
B ST A RiEhlEE R 17,452,0008% A& 17 (L)
Ms. Yip Sum Yu Interest in a controlled S 15,000,000 0.38%
corporation
BEmzt REEHEEE R
Notes: MiaE -
1. The letter “L” denotes the person’s long position in our Shares. 1. [l RRZALTREREGRGZIFE °
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INTEREST DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS

So far as our Directors are aware, as at 30 June 2017, other than a
Director or chief executive of our Company whose interests are disclosed
under the sub-paragraph headed “Interests and short positions of our
Directors in the Shares, underlying Shares or debentures of our Company
and our associated corporations” above, the following persons had an
interest or short position in the Shares or underlying Shares which would
fall to be disclosed to our Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or who are, directly or indirectly, interested
in 5% or more of the shares:

Other Information E th & &}

REEZRBERIETRE

MEZEREERR

BEEMM RN-_E—LtFRA=1TH BX
RAEBHITRAIIN (EEan EXORTE
SERARA] R EARBOAE /R - R K
B egm ke | W)  WTALHAEZR
RIR B H MR GBI EXVELFE2 K37 FFE AR TE
AN AR BE A D S B R R D s X R
S E S EEN %A R R EE

Approximate
Number and class percentage of
Name of Shareholder Capacity/Nature of interest of securities held shareholding
REZEH g1/ RmME iR 5 8 A RER BARES 2
(Note 1)
(Hrzt1)
Mr. Jiang Qi Hang Interest in a controlled 205,012,000 Shares (L) 5.17%
\ __corporation (Note 2)
TLRRA S A ZIEHEE s 205,012,000 %A% 15 (L)
(Hat2)
Ms. Lam Wai Ha Interest in a controlled 207,400,000 Shares (L) 5.23%
__corporation
MEELL Rt EE R 207,400,000 A% 15 (L)
Mr. Lee Yim Beneficial Owner 260,000,000 Shares (L) 6.56%
N (Note 4)
gL E E=AA 260,000,000 A& 15 (L)
(KizF4)
Fully Wealthy Inc. Beneficial owner 205,012,000 Shares (L) 5.17%
N (Note 2)
EmEA A 205,012,000 A% 17 (L)
(Hat2)
Wide Select Investments Limited  Beneficial owner 260,000,000 Shares (L) 6.56%
N (Note 3)
EnEEA 260,000,000 A7 (L)
(K17#3)
Notes: Biat -
1. The letter “L” denotes the person’s long position in our Shares. 1. I/ REZALTRERARGZLFE -

2. Fully Wealthy Inc. is the legal and beneficial owner of approximately 5.17%
of the entire issued share capital of the Company. Fully Wealthy Inc. is wholly
owned by Mr. Jiang Qi Hang.

3. Wide Select Investments Limited is the legal and beneficial owner of
approximately 6.56% of the entire issued share capital of the Company.
Wide Select Investments Limited is wholly owned by Mr. Lee Yim.

4. The long position denotes the interest of the vendor (i.e. Mr. Lee Yim) pursuant
to the Acquisition of Soaring International Holdings Limited on 9 November 2015.

2. Fully Wealthy Inc./37K 22 7] £ B8 2 77 IR K4
5178 EER BEm #EA A ° Fully Wealthy Inc.

T TRAIE E T EHER -

3. Wide Select Investments Limited BN AlZ 555
TEITR A 496.56%19 & 45 R B i B A ° Wide
Select Investments Limited 1 F 55 £ 2 EHH °

1. HEEES (AIFELE) RER_E—LF
+— A B Y fESoaring International Holdings

Limited BTHER F9#7s °
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Report on Review of Condensed Consolidated Financial Statements

BRGRES B RRERRE

elite
partners

CERTIFIED PUBLIC ACCOUNTANTS

TO THE MEMBERS OF CYBERNAUT INTERNATIONAL HOLDINGS
COMPANY LIMITED

(FORMERLY KNOWN AS SINOREF HOLDINGS LIMITED)
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
statements of Cybernaut International Holdings Company Limited
(formerly known as Sinoref Holdings Limited) (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 25
to 44, which comprise the condensed consolidated statement of financial
position as of 30 June 2017 and the related condensed consolidated
statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated interim financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated interim financial statements
are not prepared, in all material respects, in accordance with HKAS 34.

Elite Partners CPA Limited
Certified Public Accountants

Chan Wai Nam, William

Practising Certificate Number: P05957
Hong Kong, 31 August 2017

BARBEBRZERARLR — T FHHHRE

BEARBEBEZERERITAKRE

(FIBEMZERERAT)
(RAEEHEZMA L FRAE])

—_
#S

KA EEINE R FEBE44E N EIALETER
BAERAR (AIBEMERERAR) ([EA
) REMBAR (KB IEEE]) HHES
PEIEI TSR R ZEERRA PR BREE
BER-ZZE—+EA=+ANERESMER
ME - REEZAIENEA BB REEERLS
CEZREMEMNER  EIAEHERLERS
MEXR  URETHEWTE BBBAZZA
BRARERFES ETERE K EERIERIIK
PIREBSHMASBMHE ST ERIZE34
SRR BB BRE (BB SR 53458 )
HEABETHEEERNRSE . BERARES
EEAERBEEE ST ENFEMRRERENER
ZEBRFREVBHRE c BMNETRBRER
I TIENER  HZSHASA P BT B
WMERKRESEH  TEBBRMEFHENEE
TG BERERESERE - Bt 2 0 &
MR EE R BEEMAR - RPBTIRA
ﬁ%%%mﬁ'%EﬂH@Aiﬁiﬁ%%E
A& o

E[zE

BPNBHEKBEEESAMASHEMNETESE
B 2 BE 7E Bl 55241055 [ B 48 098 L 2 SREMAE 1T
M AR MERN] L o B HERLR
EUBHRREENAEMBNETEEZIAE
ERER - METONTMEMEHERF - FH
BEEBRBEZEZBENMETER ZHE
BN AL HFIRARRMASESERZT
AREWMBER 2 AAEAEE - B - AL
BREGRER -

A

ERAMNEHGER  RALERBEANS
B SRMABEHRGE TR BHRRERE
BEATEWEIRREB G ERF4RE -

BT EEE M ERAERAT
S -y

BR{ZE4E
HEBESE : P05957
&5 —T—+F)\A=1+—8H



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

H\ﬁﬂéﬁﬂﬂlﬁ—ﬁ%@

LR

For the six months ended 30 June 2017 {2 —

Six months ended 30 June

BEAA=tHLLAER

tﬂz/\ﬂ +E|_|J:/\f.ﬂ

2017 2016

—E—+tF —ERF

NOTES RMB’000 RMB’000
B EE AR¥T ARBTT
(Unaudited) (Unaudited)

(RBERZ) (REEEZ)

Revenue 3 172,538 181,249 U A

Cost of sales (162,061) (171,479) $5ER A

Gross profit 10,477 9,770 EF|

Other income 964 789  EHAbUg A

Impairment loss recognised in respect of trade B SRR ERNRE
receivables (38,416) (3,802) =t

Selling and distribution costs (8,743) (11,395) $HE Ko HKA

Administrative expenses (53,248) (46,186) 1THIF X

Equity-settled share option expenses = (11,020) LAMEZRAE B A BERRAE R 2

Finance costs (2,473) (3,156) BFFSH AN

Loss before taxation 5 (91,439) (65,000) BRELATEE

Taxation 6 1,771 2,234 HiIE

Loss for the period (89,668) (62,766) HARNEE

Loss for the period attributable to: JEMRHEARE R 2 SR T
Owners of the Company (90,140) (63,108)  ARN@EHEA A
Non-controlling interests 472 342 FEIE R i

(89,668) (62,766)

Loss per share 8 (RMB2.39 cents) (RMB2.36 cents) H&EIE
Basic and diluted (AR¥239%) (AR¥236%) HAREE

Other comprehensive (expense)/income MaHEtRE (%),
for the period g

Item that maybe reclassified subsequently to AREREBREFHAEEDR
profit or loss: mIEE -

Exchange differences arising on MEBINERREER
translation of foreign operations (16,658) 7,188 PE 5 =58

Total comprehensive expense for the period (106,326) (55,578) HAIAZHEB 4%

Total comprehensive income/(expense) EhafRzEmksE(BAxX)
for the period attributable to: BWERIBUOT @
Oowners of the Company (106,790) (55,931) iN/NETE TN
Non-controlling interests 464 353 FEPE RS A

(106,326) (55,578)

INTERIM REPORT 2017 Cybernaut International Holdings Company Limited
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Condensed Consolidated Statement of Financial Position

R4 & BT IS AR R &

26

At 30 June 2017 R-—ZE—+FA=1+H

At 30 June At 31 December
2017 2016
R-ZB—tF RIZT—RF
~A=tH +=ZA=+—H
NOTES RMB’000 RMB’000
B 5T AR¥T R AREET T
(Unaudited) (Audited)
(REEZ) (5=:%)
Non-current assets REBEE
Property, plant and equipment 9 13,829 12,824 W% - BB M
Goodwill 317,291 327,005 pHE
Other intangible assets 10 46,601 63,309 EHmEREEE
Prepaid lease payments 176 254 %ﬁiﬁ?‘ﬂ%?j’\
377,897 403,392
Current assets REEE
Inventories 58,387 62,298 &
Trade receivables 11 99,685 155,229 E S EWFIE
Bills receivables 12 3,812 12,315 U
Loan receivables 13 179,079 221241 FEWER
Other receivables, deposits and prepayments EMERGIE - Ze Rk
67,178 45,920 TEfTFRIE
Prepaid lease payments 156 156 FE{SHHERKIE
Restricted bank deposits 4,760 2,054 ZRHIRITIFER
Bank balances and cash 224,393 40,070 SRITHEBNIRE S
637,450 539,283
Current liabilities REBEE
Trade and bills payables 14 76,285 50,9499 B SEMNFUERENREE
Other payables and accruals 15 26,039 29,504 EHAhFEN UK ERTE R
Tax liabilities 7,690 7937 FHIEBE
Bank and other borrowings 16 40,370 84,462 IR1T M EMIER
150,384 172,852
Net current assets 487,066 366,431 REBEEZFE
Total assets less current liabilities 864,963 769,823 BEHAERRBER
Non-current liabilities kREBAE
Deferred tax liabilities 7,228 10,243 BEEHEEE
Promissory notes 17 191,768 195,730 A ZEE
198,996 205,973
Net assets 665,967 563,850 ¥EEFEE
Capital and reserves BEAXR#E
Share capital 18 335,045 266,401 RN
Reserves 328,711 295,702 f#fE
663,756 562,103
Non-controlling interests 2,211 1,747  SEIEARHRERS
Total equity 665,967 563,850 FETRAAEE

BRARBEBREZRARLART —F

—tFHHIHR

H
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Condensed Consolidated Statement of Changes In Equity

Attributable to the owners of the Company

LR

For the six months ended 30 June 2017 H £ —=

SEREDE

—+FXRXA=THIEA@EA

KRAERNER
Share Share Non-
Share Share capital Special ~ Statutory ~options  Warrant  Exchange  Accumulated controlling Total
capital  premium reserve reserve  reserves reserve reserve reserve [osses Total  interests equity
Bk Pk JEER
RE BhEE REGE BOEE AERE  EEER BEIRE EXEE  2HEE EHl Ee BB
At1 January 2016 RZF-~E-f-A
(audited) 213,708 371,893 46,867 48818 10407 19,300 (162402) 548,591 956 549,547 (B%8)
Loss for the period = = = = = = (63108 (63,109) M (62760)  EREE
Other comprehensive income BnEp2ENE
for the period - - - - - YAVl - 37 n 7,188
Total comprehensive expense 2ERTHAE
for the period - - - - - 77 63109 (55931) B (555
Equity-settled share option WEREENERE
arrangements = = = = 11,020 = = 11,020 = 11,020 b3
Erercise of warrant 3 [ S S S 5 S 9 = 9 ffpRRER
Issue of shares upon placing 4364 2183 S S S 5 - 56187 - %187 REEBETRH
At30 June 2016 RZE-~FRAZTA
(unaudited) 248,105 393,780 46,867 48818 21427 26,477 (225510) 559,964 1309 561,273 (REEZR)
At1 January 2017 RZE-tE-A-A
(audited) 266,401 432,212 - 46,367 48,818 21,431 9,569 47478 (310,673) 562,103 1,747 563,850 (B%8)
Loss for the period - - - - - - - - (90,140)  (90,140) 472 (89,668 EAEE
Other comprehensive expense BREHZERS
for the period - - - - - - - (16,650) - (16,650) (8 (16,658)
Total comprehensive expense for SREAHEYEE
the period - - - - - - - (16650 (90,40) (10679) 464 [106,326)
Issue of share upon exercising of REAREER
warrants 14566 32,223 - - - - (3,09 - - 43,697 - 43,697 Rk
Issue of shares upon placing 5,752 103,910 - - - - - - - 156,662 - 156662 AEEREIRA
Grant of share option 1,326 4,219 - - - [130) - - - 4,244 - 4,244 T*%Hj BE
Fund raised by way of exercise of ERREREGES
warrants - - 3,840 - - - - - - 3,840 - 3,840
At30 June 2017 S Y
(unaudited) 335,045 572,564 3,840 46,867 48,818 20,130 6,477 30,828 (400,813) 663,756 2211 665,967 (BE%)
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Condensed Consolidated Statement of Cash Flows

B lHERER

For the six months ended 30 June 2017 2 - &

’tﬁz/\ﬂ +EM:/\{.H

Six months ended 30 June

BEAA=tHLLAER

2017 2016
—E—+F ZE-REF
RMB’000 RMB’000
AR®ET T ARETTT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Net cash generated from/(used in) operating activities EEEFTR(FTH)
28,998 (64,574) Re R
Net cash used in investing activities (4,983) (3,178) KEEEFTAIR & F5E
Net cash generated from financing activities 165,148 56,094 ELEEHASIRE FE
Net increase/(decrease) in cash and cash equivalents RekBLEEMLM,
189,163 (11,658) CRd) 55
Cash and cash equivalents at beginning of the period 40,070 83,709 HIWIE & MIREeEEY
Effect of exchange rate changes (4,840) 895 [EXRZFHHTE
Cash and cash equivalents at end of the period, R\ LRSEEY
represented by bank balances and cash 224,393 72,946 LASRTT R RIS 5R

BARBEBRZERARLR — T FHHHRE



Notes to the Condensed Consolidated Financial Statements

1.

LRSS

For the six months ended 30 June 2017 {2 —

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with HKAS 34 issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well as with
the applicable disclosure requirements of Appendix 16 to the
Rules (“Listing Rules”) Governing the Listing Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2017 are the same as those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 December 2016.

In the current interim period, the Group has applied, for the first
time, amendments Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA that are mandatorily effective for
the current interim period.

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the amounts
reported and/or on the disclosures set out in these condensed
consolidated financial statements.

ﬂ%#ﬁi’%ﬁﬁ £

tﬂz/\ﬂ +E_|J:/\f.ﬂ

mREE
WASANBERDERESHILE
(IEARHAAR]) Fiv2 BESER
FE345%  UNBEBBMERXIMERAAE
% EmR Al (T EmRALD Msk+ox2E
RRERE TR -

FTEGIBER
R 2 B T 9B R T IR AR S A
%O

@i_y +tFEXNA=ZFTBHIENEARZE
RiEaMBREAMEAZETBERFTE
FE - BREAEEBE_T - F+=
A=+—BLFEZFEMBREMER
E—Ho

RAFRHERE  AEBERRAEEES
FHED A& MR B B A7 B AR 58 ) A 2K
ZEEVHREE ([BEMBHREE
Al)) ZERT -

RAFHEEEBE BN HREERZE
A ZEERREMBEHREMERNER
%/ SN RBEL EEATE
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Notes to the Condensed Consolidated Financial Statements £§BR 4325 BA 75 s R I 5%

For the six months ended 30 June 2017 HZ=—F—+F A=+ HIEA

3. REVENUE

Revenue represents the net amounts received and receivable for
goods sold less returns and discounts in the normal course of
business and interest income from loan financing during the period.

An analysis of revenue is as follows:

3.

WA

WA —RABXRGT2HEERDE K
KM H)FERE - BRERE RITHA M
NEBEFRBMEZFBWA -

BERAH AT :

For the six months ended

BEAA=tHLLAER

2017 2016
—E—+tF AN
RMB’000 RMB’000
AR¥ET T ARETTT
(Unaudited) (Unaudited)
(REER) (CREEER)
Revenue from trading of advanced steel flow R E B & = KT
control products 53,429 77,808 EfmZ WA
Revenue from trading of paper converting REEBEMRMIEER
equipment and other relating equipment 16,202 18,531 H g 2 WA
Revenue from eCommerce business 95,010 79,796 XQ ETRBER WA
Revenue from money lending business 7,897 5114 REWMEEKZWA
172,538 181,249

4. OPERATING SEGMENTS

HKFRS 8 “Operating segments” requires operating segments to be
identified on the basis of internal reports about components of the
Group that are regularly reviewed by the chief operating decision
maker (the executive Directors) (“CODM”) in order to allocate
resources to segments and to assess their performance.

The Group’s operating activities are attributable to four operating
segments focusing on (i) the manufacture and sale of advanced
steel flow control products; (ii) the manufacture and sale of paper
converting equipment and other relating equipment, (iii) money
lending business; and (iv) eCommerce. These operating segments
have been identified on the basis of internal management reports
prepared in accordance with accounting policies which conform to
HKFRSs, that are regularly reviewed by the CODM.

BARBEBRZERARLR — T FHHHRE

ReEDE

BB G RE LS Jl%syﬁ [eeaniEf| 2

Koo BRELE D BUNBRRAEEERE

’“@ZW*B WOBIEARE  ZERNIL2
DENFHRFELERTE (AT

%%)(FIE SIERIRE ) BR > UTHS

DIEETERD AR M EETE -

i

AEEZELEEHBROELE D E -
2F () ZEREESmMKITERER
(i) WEREERRMITEREREMIER
= (i) EER K (iv) EFEK -
RERENBHERTEEBMBMESE
Az st BRRE 2 MELE IR S &
Al - IR B EEREE T IR



Notes to the Condensed Consolidated Financial Statements £58H

For the six months ended 30 June 2017 & EZ =%

nv.

7=

BB RAR M T

—tFARA=THBIEAEAR

4. OPERATING SEGMENTS (Continued) 4. REDE (&)
The following is an analysis of the Group’s revenue and results by RA2|MREEDHE DR EBE WA R
reportable and operating segments: EEDTWT

For the six months ended 30 June 2017

(Unaudited) NEA (REEZ)
Manufacture
and sale
Manufacture of paper
and sale of converting
Money  advanced steel equipment and
lending flow control other relating
husiness products equipment eCommerce  Consolidated
BERHE
HERHE MARMIRE
Bk R
HEER BRER HERE ETEH% &E
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR ARETR AR¥TR AR%¥TR
Revenue 7,897 53,429 16,202 95,010 172,538 WA
Segment profit/(loss) 5,653 (74,136) (200) (15,479) (84,162) HEEF,/(EE)
Unallocated corporate income 331 APEATRA
Unallocated corporate expenses (7,608) RAOEARFAR
Loss before taxation (91,439) BrFRAIER
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Notes to the Condensed Consolidated Financial Statements f&8H

For the six months ended 30 June 2017 HZ=—F—+F A=+ HIEA

4. OPERATING SEGMENTS (Continued)

For the six months ended 30 June 2016
(Unaudited)

Manufacture

and sale

Manufacture of paper
and sale of converting

Money advanced steel equipment and
lending flow control  other relating

Pz e B R

(2= SENAB=1+HIE
~AR (k)

business products equipment  eCommerce  Consolidated
SBENHE
SUERIRE  ARMI&RE
=K REA
MEEH PREm TR ETEB Fa
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETRT AR%TR AR®TR AR%TR
Revenue 5,114 77,808 18,531 79,796 181,249 WA
Segment profit/(loss) 4,097 (39,169) (1,512) (12,354) (48,938) S EbEF(E5E)

Unallocated corporate expenses

Loss before taxation

(16,062) RAOEAFFX
(65,000) FRBEAIESIE

Segment (loss)/profit represents the loss incurred/profit earned by
each segment without allocation of certain administration costs
and other income. This is the measure reported to the CODM for
the purposes of resource allocation and performance assessment.

BARBEBRZERARLR — T FHHHRE

DE(BR) EANEEDBELENE
18RS HE R NI S B E TITBUR A
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Notes to the Condensed Consolidated Financial Statements fSRR4R & B F& SR R P 5T
For the six months ended 30 June 2017 &E —Z—+&F XA=1+HI/<EA

LOSS BEFORE TAXATION

5. BRBLATEIE

Six months ended 30 June

BEAA=tHLLAER

2017 2016
—E—+F AN
RMB’000 RMB’000
AR®ET T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss before taxation has been arrived BREIRTE AR (BT )
at after charging/(crediting): THIIE B 18EE
Cost of inventories recognised as an expense 161,240 152,225 MERARSZIZEEKAR
Depreciation of property, plant and equipment 943 1,195 W% - BELXEITE
Amortisation of prepaid lease payments 78 146 FENTHEFIEEE
Amortisation of other intangible assets 17,140 17,269 HEF & E#H
Net exchange loss/(gain) 11 0 EREE (W) F58
Research and development costs AR (PIAITHAS)
(included in administrative expenses) 10,644 13,468
Interest income (3) 49)  FBEHA
Loss/(gain) on disposal of property, HEWE  BEL
plant and equipment 117 (28) JEEHE (R
Equity-settled share option expenses - 11,020 VAMEZRAAE BB IR X

TAXATION

6. BiiE

Six months ended 30 June

BEANA=tTHILAER

2017 2016
—E—tF ZE-RF
RMB’000 RMB’000
AR®T R ARBTF T
(Unaudited) (Unaudited)
(REEZX) (REEFEZ)
Hong Kong Profits Tax: BERER
Current period 987 1,263 NHARE
PRC Enterprise Income Tax: PR EEFTSR
Current period - - ZNEE]
Deferred tax: EREFRLIE -
Current period (2,758) (3,497) ZNER R
(1,771) (2,234)
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Notes to the Condensed Consolidated Financial Statements £§BR 4325 BA 75 s R I 5%

For the six months ended 30 June 2017 & E —Z—+ & XA =+HIL/~EA

6. TAXATION (Continued)

Provision for the PRC Enterprise Income Tax was made based on the
estimated taxable profits calculated in accordance with the relevant
income tax laws and regulations applicable to the Company’s PRC
subsidiaries.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% from 1 January 2008 onwards.

On 24 August 2015, one of the PRC subsidiaries obtained a Hi-tech
certificate which is valid for three years. According to GuoShuiHan
[2009] No.203, entities qualifying for the Hi-tech status could enjoy
a PRC Enterprise Income Tax preferential treatment starting from
the year of obtaining the Hi-tech certificate. As a result, this PRC
subsidiary was subject to a PRC Enterprise Income Tax of 15% for
three years commencing from 2015.

According to a joint circular of the Ministry of Finance and
State Administration of Taxation — Cai Shui 2008 No. 1, dividend
distributed out of the profits of PRC entities generated after 1
January 2008 are subject to PRC Enterprise Income Tax which
is withheld by the PRC entity at 5% of the dividend distributed.
During the six months ended 30 June 2017, deferred tax income
of RMB2,758,000 (six months ended 30 June 2016: RMB3,497,000)
in respect of the undistributed earnings of the Company’s PRC
subsidiaries has been reversed in the condensed consolidated
statement of profit or loss and other comprehensive income.

BARBEBRZERARLR — T FHHHRE

6. BiiE (/)

B R PTISTLRR IR IR AT FE AR Bt
MOZERARARBTENBRARZEH
FRSBUEAROERETE) fF

iR (o B 3 T8 B0 (1 2 % 43 B
1) R %A EBAK WD - B
BRARMBEE BT \F—A—BEA
25% °

R-ZZE—RENAZ+TWAE  —xKH A
BARDESSMRMCEESE AN
= o RIEEF H[2009]52035% 0 HES
MRMEEERNERABERARMD
EBEEFRIZXPRECEMSHESR
Tl At ZPENMBARIE =T —H
FRFA=ZFZZ1%HREACEMBROSF
B o

BREAFEHBEEREEEBHSELN
BN (B R2008F 15 1) - MZZEEN
F-—A—RAZEBHPEEENEN P DK
ZIRBBBMTREEMBR - WHEZT
BHEREIZD KB E Z5%E - HE —T—
+tFRNA=ZTBHIEANER BEARQF]F
BB AR 2 ADIRAF 2 ELEFRHIBRA
BAR2758,000T (BHE_F—~NFAX
A=+H81E"EA : AR¥3,497,0007T)
EEMRALR A B R H 2 ISR &
@ °



Notes to the Condensed Consolidated Financial Statements BRR4R 4 BA 7S s MY =+
For the six months ended 30 June 2017 &E - Z—+F XA =1tHIE/N@AA

7. DIVIDENDS 7. BE
The Directors do not recommend the payment of an interim EETEBRNABPEZFERE (ZF
dividend for the current period (2016: nil). —REF )

8. LOSS PER SHARE 8. BREBIE
The calculation of the basic and diluted loss per share attributable AAREEABESRERARBEERT
to the owners of the Company is based on the following data: BIBEATEETE -

Six months ended 30 June

HEXNA=1tHIAER

2017 2016
—E—tHF —ZE-RF
RMB’000 RMB’000
AR®ET T ARET T
(Unaudited) (Unaudited)
(REER) (REgEZ)
Loss (%]
Loss for the period attributable to the owners of A ESREARAR
the Company for the purpose of calculation of HEEEME 2ART
basic and diluted loss per share (90,140) (63,108) A ANEEHRNERE

Six months ended 30 June

BEANA=+tHILAEAR

2017 2016
—E—+F A=
’000 000
T T B
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Number of shares RO E
Weighted average number of ordinary shares TETEBRELRK
for the purpose of basic and diluted loss BEEEmER
per share 3,777,372 2,669,972 R AR INARE 8
The calculation of diluted loss per share had not taken into EEREEEBY AT RBEEREES
consideration the assumed exercise of the Company’s outstanding E—tFRFE—RNFARA=ZTHILERME
share options and warrants during the six months ended 30 June BT AR M ARITE 2 B AR N s A
2017 and 2016 as it had an anti-dilutive effect on the basic loss F o REHEREBBEARBEHR -

per share.
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For the six months ended 30 June 2017 & E —Z—+ & XA =+HIL/~EA

9. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Group acquired
property, plant and equipment of approximately RMB2,396,000
(2016: RMB1,338,000), and disposed motor vehicles at a cost of
approximately RMB117,000 (2016: nil).

T10.0THER INTANGIBLE ASSETS

As at 30 June 2017 other intangible assets included technology
know-how of carrying value of approximately RMB46,601,000
(31 December 2016: RMB63,309,000). The intangible assets are
amortised over their estimated useful life of 3 years using the
straight line method.

11.TRADE RECEIVABLES

The credit period granted by the Group to certain customers is
within 180 days (31 December 2016: 180 days), while payment from
other customers are due immediately when goods are delivered.
The following is an aged analysis of trade receivables presented
based on the goods delivery date at the end of the reporting period,
which approximated the respective revenue recognition dates:

9. 1% - MERRME

REE-_Z—+tF~A=ZF+HILNER
REBLAH AR #2396,0007T (ZZ— X
F 0 AR¥1338000T) BAWE - RE
B RIEKALENAARE117,000
TLZARE(ZE—RF )

0.HBEILEE

RoB—+FERNA=ZTREMEREER
BEERI - REBEANARE46,601,000
T (ZE—RE+ZA=+—08: AR¥
63,309,0007T) - ML EEHAELZER
HEAsH R FERFE R -

1M1.ESEWFIE

AEERAETEFEEZEEHA1808

—E-XNFE+-"A=+—H :180H8) A
R mMEAEFARKEE R
He ATARBEHRBEERR TS
(ERAZBERBERN) 202851k
WSk IB BRI AT

At At
30 June 31 December
2017 2016
—E—+F ZE-RF
NA=+tH TZH=+—H
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Audited)
(REER) (feE=Z)
0 — 30 days 28,825 24,950 0Z230H
31— 60 days 9,425 13,831 31%60H
61 — 90 days 10,678 13,617 61%290H
91 — 120 days 518 13,552 91%120H
121 — 180 days 3,378 17,443 1212180H
181 days to within 1 year 32,077 71,836 181H E1F AR
Over 1 year 14,784 - 1Rk
99,685 155,229

The Group has not provided for certain trade receivables which
are past due but not impaired because the directors of the
Company consider that those receivables are recoverable based on
the good payment record of the customers and long established
trading history with these customers. The Group does not hold any
collateral over these balances.

BARBEBRZERARLR — T FHHHRE

AEBEWEAETDBRELRREZE
SERMGRIAELERE  ARARFESER
B BEREPHRFXNEHEMEZER
FRIBANXRZESL  ZFEREFKIAR
AR [E o ANER B3 BB B T R F AR
¥ e



Notes to the Condensed Consolidated Financial Statements fSRR4R & B F& SR R P 5T
For the six months ended 30 June 2017 &E —Z—+F A=+ H1<EA

11.TRADE RECEIVABLES (Continued)

Allowance on doubtful debts of RMB38,416,000 (31 December 2016:
RMB2,012,000) recognised during the six months ended 30 June
2017 is based on estimated irrecoverable amounts by reference to
the creditability of individual customers, past default experience,
subsequent settlement and payment history of the customers. Full
provision has been made for individual trade receivables aged over
one year with no subsequent settlement.

12.BILLS RECEIVABLES

The aged analysis of bills receivables presented based on the goods
delivery date at the end of the reporting period are analysed as

M. BEZEBWHKE (&)

REE-_Z—+FA=Z1THINEARE
RHREREE AR #38,416,0000T (ZF—
ﬁ¢+—ﬂi+—E'AE%muomﬁ)

ERE2EMARNRENER  BFMA
ELﬁﬁﬁ HE/BERIHEL R
A EIeEE - BRI AR AEE KRR
A —FHERNE S ERGEED 2 EE
%o

12. BN EE

RBERR  REERINAHEINZE
WEBREDITIT

follows:
At At
30 June 31 December
2017 2016
» i
—E—tHF —E—RF
ANA=t+H —A=+—~H
RMB’000 RMB’000
AR®T R ARBT T
(Unaudited) (Audited)
(REER) (&&E%)
0 —90 days 1,642 3,458 0%90H
91 — 120 days 900 - 91%120H
121 — 180 days 950 1,510 121£180H
Over 180 days 320 7,347 180B A £
3,812 12,315

At 30 June 2017, the carrying value of bills receivables included bills
endorsed to suppliers on a full recourse basis that are not yet due
amounting to RMB3,461,000 (31 December 2016: RMB4,968,000).
As the Group has not transferred the significant risks and rewards
relating to these bills receivables, it continues to recognise the full
carrying amount of the bills receivables as assets in the condensed
consolidated financial statements. The associated trade payables
secured over the bills endorsed to the suppliers which were not
yet due at the end of reporting period are recognised as current
liabilities in the condensed consolidated statement of financial
position.

All the bills receivables are denominated in RMB.

The maturity dates of endorsed bills were less than six months from
the end of the reporting period.

RIB—+FA=1TH " EREEDE
AERELREHERAERNEHEISEE
& i e oK B2 5k B #Y 5RIB A R 3,461,000
JT (_?*/\ﬁJF_H_JF H: /\E@}
4,968,0007T) ° A E & REEFEHF %
ERWEENEARRKEESR - BHAEE
BENEPEEVBRRPERERZE
MNESEmEREE MEEHEENE
B (RMmEHRRAREE) WEREMRB
B RENFIERGRRERE AR AR
WRAERBEE -

FRA RN EIEIIAARKHE -

EEZEAREHREA Z2INHEHIRN
NEA
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For the six months ended 30 June 2017 & E —Z—+ & XA =+HIL/~EA

13.LOAN RECEIVABLES

The Group’s loan receivables arose from the money lending business
during the period.

Loan receivables bear interest at rates, and with credit periods,
mutually agreed between the contracting parties. Loan receivables
are secured by personal guarantees by the debtors/certain
individuals. Overdue balances are reviewed regularly and handled
closely by senior management.

The loan receivables at the end of the reporting period are analysed
by the remaining period to contractual maturity date as follows:

13.EIRE

HA - ARERRKRE TR RERES

EURER 2 MEREERHITOETHR
BE - RIEERTIABEBHA & TFERA
T2 EAZREER - BHERTIASR
BEEEHERNEEERE

RBEMRNERERIZEZAHRIMA
BRIEREAR DM -

At At
30 June 31 December
2017 2016
—E—+tF —E—R
NA=+H +TZHA=+—H
RMB’000 RMB’000
ARETR ARBFIT
(Unaudited) (Audited)
(REER) (JeHE=Z)
Within 3 months 22,303 121,965 ={AHA
3 months to 1 year 113,504 99276 =ARZE—F
Over 1 year 43,272 - —FE
179,079 221,241

Loan receivables that were neither past due nor impaired relate to a
wide range of customers for whom there was no history of default.

BARBEBRZERARLR — T FHHHRE
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Notes to the Condensed Consolidated Financial Statements fSRR4R & B F& SR R P 5T
For the six months ended 30 June 2017 &E —Z—+&F XA=1+HI/<EA

MHEZENRERENRE

AT RE S EMNFRLENRER RS H

14.TRADE AND BILLS PAYABLES

The following is an aged analysis of trade and hills payables,

presented based on the goods receipt date at the end of the

reporting period.

ARARIE YCER

EmAREN 2R

[AYaN

< 70

#r o

At At

30 June 31 December

2017 2016

—E—+tHF —ZE-RF

NA=+H TZH=+—H

RMB’000 RMB’000

AR®ET T ARET T

(Unaudited) (Audited)

(REBER) (fe&E=Z)

0 — 30 days 29,890 23,821 0%30H

31 - 60 days 14,729 7,530 31%260H
61 — 90 days 9,427 5184 61%290H
Over 90 days 22,239 14,414 90H A L

76,285 50,949

The credit period granted by the suppliers to the Group is within HERRAERRH ZEZEHA30BR -

30 days.

RZEBE—+FXA=1+HE  FABHEN
HENSERREREHERS SHEK
ZE(MATERA) HERBFRBAR
#3 461,000 (ZE—XF+=-A=+—
B : AR¥4,968,0007T) °

15. BN RERETEH

At 30 June 2017, included in the trade payables was RMB3,461,000
(31 December 2016: RMB4,968,000) secured over bills receivables
endorsed to suppliers that were not yet due for payment.

15.0THER PAYABLES AND ACCRUALS

At At
30 June 30 June
2017 2016
—E—+tF ZE-RF
ABA=1+H ~A=+AH
RMB’000 RMB’000
AR¥T ARBTT
(Unaudited) (Unaudited)
(REEZR) (REEFEZ)
Other payables 9,640 36,498  E b E{TFIE
Receipt in advance 7,349 4336 JFEUWFKIA
Accrued sales commission 3,621 5235 [EETEHEMAS
Accrued transportation fee 481 649 [EFHEHE
Accrued professional fees 16 214 [ETEEEA
Accrued staff costs 4,896 4340 JEEFETIAA
Other tax payables 36 153 EHbERFIE
26,039 51,425
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Notes to the Condensed Consolidated Financial Statements f&8H

For the six months ended 30 June 2017 & Z =%

—tEFRA=THIEREA

16.BANK AND OTHER BORROWINGS

Included in bank and other borrowings, was a bank borrowings
of approximately RMB23,000,000, which was secured by the
Group’s leasehold land and building with a net carrying value of
RMB332,000 (31 December 2016: RMB410,000) and RMB350,000
(31 December 2016: RMB389,000) respectively, at the end of the
reporting period and repayable within one year.

PR e P15 Rl ot

6. MITREMEE

RIFEHR - BITREMEERERITE
B4 ARE23,000,0007T @ ELAREBRTE
SEED R A A REE332,000T (ZFT—R4F
+=—A=+—8: AR®410,000T) & A
R #¥350,0000 (ZE—X~"F+_A=+—
A : AR¥389,0007) MIAE L R IETF
B - WER—FRERE -

17.PROMISSORY NOTES 17. & A B
At At
30 June 31 December
2017 2016
» S
—E—+tF —E—RF
ANA=+H +=ZA=1+—H
RMB’000 RMB’000
AR¥T R AREET T
(Unaudited) (Audited)
(REEZ) (f&&E%)
At 1 January 195,730 207,737 WH—A—
Loss on early redemption - 26,191 IZAIEMR JESTE
Settlement by issuance of shares = (56,720) LAEETTRR(R)/51E
Accrued interest charged 1,886 4,389  FERTEUEFE
Exchange realignment (5,848) 14,133 [EH AR
At 30 June/31 December nANA=+8
191,768 195,730 +=—A=+—H

BRELERZRERAF

—EFEPHHRE



Notes to the Condensed Consolidated Financial Statements fSRR4R & B F& SR R P 5T
For the six months ended 30 June 2017 &E —Z—+F A=+ H1<EA

18.SHARE CAPITAL

18. & 2

Number of
shares at
HK$0.10
per share Amount
SREE
0.10 T2
RO E k]
'000 HK$'000
Fix FHET
Authorised: EE
At 1 January 2016, 31 December 2016, A—E—RF—H—H -
1 January 2017 and 30 June 2017 —F-R"F+=ZH=+—8"
—ET—tHF—-H—AK
20,000,000 2,000,000 T—tFA="1H
Issued and fully paid: ERTREE
At 1 January 2016 2,569,228 256,923 MZZE—ARF—HA—H
Issue of shares upon exercising of warrants RITE R E R TR D
(note a) 384 38 (Hfiza)
Issue of share on 16 May 2016 (note b) RZE—XRERHATH
409,000 40,900 ﬁﬂ%} (KizEb)
Issue of share on 14 November 2016 (note ¢) RZE—RF+—A+WmA
207,400 20,740 BITRD (Ki5tc)
At 31 December 2016 and 1 January 2017 RZE-—RFE+A=+—HBXK
3,186,012 318,601 —E—+F—F—H
Issue of shares upon exercising of warrants RITERIRIEEREITRG
(note d) 165,922 16,592 (Katd)
Issue of shares on 13 January 2017 (note e) A_E—tF— A+ =BT
595,600 59,560 W&t (Hiite)
Issue of shares upon exercising of share options RITE B R B 1T D
(note f) 15,000 1,500 (Ha2f)
At 30 June 2017 3,962,534 396,253 M-ZE—+&FA=+H
Shown in the condensed consolidated RS BB RER
financial statements
At 31 December 2016 (Audited) RMB’000 RZE—RE+ZH=+—H
equivalent (%)
ARBETTLEE 266,401
At 30 June 2017 (Unaudited) RMB’000 —2—+tFHA=1+H
equivalent (ReEEZ)
AREFTTEE 335,045
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For the six months ended 30 June 2017 HZ=—F—+F A=+ HIEA

18.SHARE CAPITAL (Continued)

Notes:

(a)

(b)

(d)

(€)

()

For the year ended 31 December 2016, 80,000, 12,000, 800 and 291,200
shares were issued upon exercising of warrants on 19 January 2016,
22 March 2016, 23 March 2016 and 1 April 2016 respectively. The net
proceed of approximately HK$0.1 million was used for general working
capital.

On 16 May 2016, pursuant to the placing and subscription agreement
dated 20 April 2016, 409,000,000 ordinary shares of HK$0.10 each
were allotted and issued at HK$0.166 per share to not less than six
placees. The net proceed of approximately HK$66.78 million was used
for general working capital.

On 14 November 2016, the Company early redeemed the PN 1 in full
by way of issuing 207,400,000 ordinary shares of the Company at the
price of HK$0.166. The fair value of the said ordinary shares at the
date of issuance was approximately HK$56,720,000 (based on market
price of HK$0.31). As such, loss on early redemption of promissory notes
of approximately HK$26,191,000 has been recognised during the year
ended 31 December 2016.

During the interim period ended 30 june 2017, total 165,922,000
shares were issued upon exercising of warrants. The net proceed of
approximately HK$49,777,000 was used for general working capital.

On 13 January 2017, pursuant to the placing and subscription
agreement dated 13 January 2017, 595,600,000 ordinary shares of
HK$0.10 each were allotted and issued at HK$0.30 per share. The net
proceed of approximately HK$176,600,000 million was used for general
working capital and funds to finance future investment.

On 15 May 2017, share options were exercised to subscribe for
15,000,000 ordinary shares in the Company at a consideration of
HK$4,800,000 of which HK$1,500,000 was credited to share capital and
the balance HK$3,300,000 was credited to the share premium account.
Amounts of approximately HK$1,643,000 has been transferred from the
capital reverse to the share premium account in accordance with the
accounting policy adopted by the Company.

BARBEBRZERARLR — T FHHHRE

4= A

ANy =] /\ji’%i&% Mj.%\i

18. A (%)

Wizt

(a)

(b)

(©

(d)

()

)

BE - E—ANFf A=+ —HIFEE -
RITEBREEF SR =F—~NF—AH
+AH - ZFE—A~NFZHA=-+=ZH- =
E—NFZHA-F=ZAR-—ZFE—NFH
H — B #17780,0004% ~ 12,0008 - 800/% }
291,2008% fZ 17 = AT 2 5 T8 )F 88 #7100,000
BITEFIE—REELS -

REZFE—NFRAFTNA  REHH=
E—NFHA=+AZHEERZE
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Notes to the Condensed Consolidated Financial Statements £58H
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For the six months ended 30 June 2017 HE=—F—+F A=+ HIEA

T19.RELATED PARTY TRANSACTIONS

Compensation of key management personnel

The remuneration of the Directors and other members of key

management for both periods was as follows:

19.FBEFRS

TREEABFHM
EEREMEBEREKENAERE2

R

Six months ended 30 June

BEAA=tHLLAER

2017 2016
—E—+F ZE-REF
RMB’000 RMB’000
ARET T ARETTT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Short-term benefits 1,053 815 HEHIEAH|
Retirement benefit scheme contributions 16 13 RIKEFIFTEIE R
1,069 828

The remuneration of the Directors and key executives is determined

by the remuneration committee having regard to the performance
of individuals and market trends.

Save as disclosed in elsewhere to the consolidated financial
statements, the Group have the following related party transactions.

EZNTETBRAEBZME I BFEMES
E2ZMARBRTSBEMERE -

SR A M HMREMEDABEES - K
SEHEENTREELIRS °

Six months ended 30 June

HBEAA=THILAEA

2017 2016
“E-tf KK
RMB’000 RMB’000
Nature of transaction/ AR®TR ARETR
Name of related party Relationship balance (Unaudited)  (Unaudited)
HERER B% REHE e (REBR) (REER)
Lu Yongchao Executive director Loan interest received 67 59 BUWERFE
Bk HTES
Loan interest receivable 88 7 EREFRFE
Loan receivable 2,950 2520 JEWERR
Yip Sum Yu Non-executive Director Loan interest received - 5 BRERFE
Em FHTES
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20.EVENTS AFTER REPORTING PERIOD 20. 3 R HFHAEEE
On 26 July 2017, the Company, the vendor and Mr. Zhu (as the RZF—EHFELAZ+ARB A7

MEHFRELEE EABERA) FIZE
E # % LA B ECybernaut Technology
International Limited 2 E i B A 72 250

guarantor) entered into the sale and purchase agreement to acquire
the 100% equity interest in Cybernaut Technology International

lelted and its subsidiaries at the cons@erahon of HK$320 million B - (B A32EBTT - ZRBYIUES
which shall be settled by cash and promissory notes. Up to the date FAEGEEY A ERMERRE O
of approval of this report, the acquisition has not been completed. Ui B S5 T 1 R SRR ©
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