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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HEZZ—tFA=THIENER
For the six months ended 30 June 2017

RAEREXEEBRERAR([AQRDES The board of directors (the “Board”) of Tongfang Kontafarma Holdings
e([E5e)smA A7 RENB AR (A& Limited (the “Company”) announces that the unaudited condensed
SBRDHEE_Z—+FA=+HIEA~EA consolidated interim results of the Company and its subsidiaries (the
IARBEZERESPREEBER _T— X “Group”) for the six months ended 30 June 2017 with the comparative
FRHEZLERBEFNAT figures for the corresponding period in 2016 are as follows:
BEAA=THLAEA
Six months ended 30 June
—E—tF ZE—RF
2017 2016
R EFZ RIEEZ
) Unaudited Unaudited
Bt & BT BT
Notes HK$’000 HK$’ 000
WA Revenue 4 611,376 238,802
B R AR Cost of sales (476,619) (234,729)
E7 Gross profit 134,757 4,073
HpUe A Other income 5 18,452 16,279
HhUras I g5 18 Other gains and losses (6,360) 4,626
HMRATAFRFE Interest income on other principal
WA protected deposits - 1,666
DHEHES N Distribution and selling expenses (45,824) (2,895)
THER Administrative expenses (65,244) (25,853)
E M Other expenses (6,034) _
Al A \ Finance costs 6 (9,181) (6,879)
i Si=) - WNCIE S Share of results of associates (1,201) -
Eih—HEa8 R RAXE Share of results of a joint venture (5,471) -
B 5t Al s A (B548) Profit (loss) before taxation 13,894 (8,989)
18 Taxation 7 (6,373) (3,999)
A EAFE A (E34E) Profit (loss) for the period 8 7,521 (12,982)
Hib2mEbam (xd) Other comprehensive income (expense):
BETERET D EE Item that will not be reclassified
 HAmkZHE subsequently to profit or loss:
ABB2ISHESE Exchange difference arising on
ZIEHER translation to presentation currency 39,543 (3,730)
BE1E A GE B H D E Item that may be reclassified
HEmbZHA subsequently to profit or loss:
RBBIEBEEZ Exchange difference arising on
M H =5 translation of foreign operations (1,148) -
NEE E A 2 E s Other comprehensive income (expense)
(X i) for the period 38,395 (3,730)
AHE 2 E S () Total comprehensive income (expense)
R for the period 45,916 (16,712)
N ERRS A (B518) E1R 77 ¢ Profit (loss) for the period attributable to:
AR EIRR Owners of the Company (8,361) (18,047)
FE 12 A% A 2 Non-controlling interests 15,882 5,065
7,521 (12,982)
AHE 2 E et (Sh) Total comprehensive income (expense) for
BRS¢ the period attributable to:
A Al R Owners of the Company 15,087 (20,416)
FEITE R R = Non-controlling interests 30,829 3,704
45,916 (16,712)
A Al
HK cents HK cents
BREE Loss per share 9
N Basic (0.17) (0.36)
B Diluted TiE A
(0.17) N/A
A7 EREEEMARDT TONGFANG KONTAFARMA HOLDINGS LIMITED 5
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Condensed Consolidated Statement of Financial Position

R=F—tFRA=1H

At 30 June 2017

RBEE Non-current assets

L & Property, plant and equipment
REREE L IED Deposits for equipment and machineries
—+ i {F A4 2 78 14 F & FUIE Prepaid lease payments on land use rights
"EYE Investment properties

S Goodwill

BVEE Intangible assets

N RN E
R—EAaE QR ZEm

Interests in associates
Interests in a joint venture

EEFRIAE E Deferred tax assets

Hekke Rental deposits

EHERRITER Pledged bank deposits

REBEE Current assets

BIEHEME Properties held for sale

EEE Biological assets

FE Inventories

JEWE S5 ELEREZE  Trade and bills receivables

H b B FRTE © # & KR FELT Other receivables, deposits and
FIE prepayments

FE U E K Loans receivable

FEBERER A FEEREIE Financial assets at fair value through

ZeRMEE profit or loss
+ (5 A #E 2 T 14 2 & FIE Prepaid lease payments on land use rights
—EFR N ER AT Amount due from an intermediate
R holding company
—M&aEEAFRK Amount due from a joint venture
DL VNG Amount due from an associate

H {th BB 5 RER Amounts due from other related parties

SRR HIRITE Restricted bank deposit

B RE R TIE K Pledged short-term bank deposits

REIHA &AM ZE+ @ A Z Time deposits with original maturity
TEETF between 4 to 12 months

RekReEEY Cash and cash equivalents

ZT—FRHEERS  INTERIM REPORT 2017

R=Z—tF RZT—RF
ANA=+H +—H=+—H

At At

30 June 31 December

2017 2016

REBER EZ

Unaudited Audited

B 5 FExT FAT
Notes HK$’ 000 HK$’ 000
11 655,788 552,204
78,507 76,279

104,244 104,378

5,135 5,066

12 437,833 217,555
13 322,268 15,675
23,116 2,601

27,288 32,759

1,057 199

13,579 -

2,181 -

1,670,996 1,006,716

2,224 2,161

4,123 2,743

106,231 78,488

14 542,157 347,989
144,782 141,028

15 50,686 167,264
16 154,524 120,504
3,151 1,499

- 89,385

131 131

4,827 -

26(c) 174,668 168,865
2,596 2,518

288,877 421,416

- 22,347

410,889 581,137

1,889,866 2,147,475

FHEREEXEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED



KRS MBERRRK

Condensed Consolidated Statement of Financial Position

R=ZZE—tF-A=+H
At 30 June 2017

REBAE
ENEZRENMENRR
HiENRERE KIEZE
R =R MR R A
KA

R E A BB 77 SRR
HEAE

—FAEH 2 RIT R EA

fBE

MEMERE

B IR AR R — IR
HAE A A 2 A
EFEY A

MBERER

REBEEFH
HREERRBAE

B A K 18
&N
B tn 34 (B N fr 18

ARAIRREN
g
FEIE R R

RERARE

FRBEE
—ﬁgﬂ%Zﬁﬁ&ﬁ@
B IR

MEMEERME
BRKAN B

RPN

Current liabilities
Trade and bills payables

Other payables

and deposits received

Amount due to an intermediate holding

company

Amounts due to other related parties

Tax liabilities
Bank and other
one year

borrowings due within

Obligations under finance lease

Obligation arising from a put option to
non-controlling shareholder

Deferred income

Provision for financial guarantee

Net current assets

Total assets less current liabilities

Capital and reserves

Share capital
Share premium

and reserves

Equity attributable to owners of

the Company
Non-controlling

Total equity

interests

Non-current liabilities

Bank and other
one year

borrowings due after

Deferred taxation
Obligations under finance lease
Provision of reinstatement cost
Deferred income
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Notes

17

26(c)

18

19

20

21

18

R=Z—tF RZT—RF
ANA=+H +=-—HA=+—H
At At

30 June 31 December
2017 2016
REBER EZ
Unaudited Audited
FExT FAT
HK$’ 000 HK$’ 000
279,970 175,428
114,911 86,346
13,881 24,230
41,614 9,528
89,199 91,385
783,778 916,313
1,801 -
82,105 -
120,092 -
24,976 -
1,552,327 1,303,230
337,539 844,245
2,008,535 1,850,961
9,900 9,900
1,135,895 1,115,934
1,145,795 1,125,834
510,684 517,229
1,656,479 1,643,063
168,244 163,128
112,809 44,770
2,327 -
18,389 -
50,287 -
352,056 207,898
2,008,535 1,850,961
v
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Condensed Consolidated Statement of Changes in Equity
HE-Z—tFA=THIENER
For the six months ended 30 June 2017

RAARRES

Attributable to owners of the Company

HEf %
BRf  2REME
RRitd Bk
BEZRE  Employee
Shares share- FaRER
B RBEE  heldfor based  EXRE  KARE  ERRE  EMRE  REEA Non-  EEEE
Share Share  share award compensation  Translation Special Capital Other  Retained @8  controlling Total
capital  premium scheme reserve reserve reserve reserve  reserves profits Total interests equity

TEn  TETL  TER Tén  TET  TEm  TET TR TEL TR TEL  TER
HKPO00  HKS'000  HKS'000 HKPOOD  HKS'000  HKS'00  HKSO0D  HKS'000  HKS'000  HKS'000  HKB'OOD  HK$O000

R-E-E-A-0(E

7 AT January 2016 [audted) 9900 1,215,024 - - 4076 (302739 824 2814 376 120780 400946 1,608,605

L 7l (Loss) profit for the period - - - - - - - - (18047 (18047) 5,065 (12982)
HAREIEEL, Exchange diference arising on transition
ENZE fo presentation currency - - - - 2369 - - - - 2369) (1,31) (3730)
FERRERL (MR Total comprehensive (expense) income
g8 for the period - - - - 2,369 - - - (18,047) 20,416) 3,104 (16,712
RZF-7ERR= A (REER) M 30 June 2016 (unaudited) 9900 1,215,024 - - 1707 (392739 824 2814 319709 1187243 404650 1,591,893
At 1 January 2017 (audted) 9900 1215024 (860) 13,739 (63,574)  (392,735) 824 32,814 300,702 1,125,834 517229 1,643,063
(Loss) proft for the period - - - - - - - - (8,361) (8,361) 15,862 752
Exchange difference arising on translation
to presentation curency - - - - 24,034 - - - - 24,034 15,500 39,543
Exchange difference arising on translation
of foreign operations - - - - (586) - - - - (586) (562) (1,148)

Total comprehensive income (expense)

for the period - - - - 23448 - - - 8,361) 15,087 30,629 45916
Acquisition of subsidiaries (Note 26) - - - - - - - - - - “air “atn
Obligafion arising from a put option to non-

controling shareholder (Note 19) - - - - - - - - - - 81,900) 81,900)
Recognition of equity-settled share-based
payments - - - 1,767 - - - - - 1,767 - 1,761
Purchasg of sheres for share award scheme - - (3,484) - - - - - - (3,484) - (3,484)
Parfial disposal of interest in a subsiciary
to non-controling shareholder - - - - - - - - 591 591 2,709 3,300
Share options lapsed - - - (309) - - - - 309 - - -
WZE-tERAZ TR (RESH) At 30 June 2017 (unaudited) 9900 1,215,024 4,344) 24,197 (30,126) (392,735) 824 0814 203241 1145795 510684 1,656,479

8 FHEREEXEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED
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Condensed Consolidated Statement of Cash Flows

BE_Z—tFRA=THILNEHR

For the six months ended 30 June 2017

EBEK (A B
ReFwE
REXBFREB (FA)
b e
WeBE BB A A (kR
EBAZEER
ReEEY)
HEME BEREHEHZ
FRT1SR0A
BEWE BER
B )
WiE—TBREZEE
BESmEE
JE U B SR K
EREKER
P15 SKIE
BERTAERBRER
RATFEEREZSH®
BE
BOETRBBERERE
AFEBERE LBE
EZSHA
s H A R A S
N
HARAB IR ENBiE 2
FT1S 38
—EH N ERAF
B
AR 7 R 2 B
MEEEIRE S
RITIE R
REEEAEH
ERITER
T E BRER
RBUE #ifF 31
FE W & 5K 2 B RS
BERBBERREAT
BEREZEMEEZ
B
,\%§$ﬂﬁﬁ?\2€%
H Ath B Y FI B

Net cash (used in) from operating
activities

Net cash from (used in) investing

activities

Acquisition of subsidiaries, net of
cash and cash equivalents
acquired

Proceeds from disposal of property,
plant and equipment

Purchase of property, plant and
equipment

Deposit for acquisition of an investment

Purchase of club membership

Advance of loans receivable

Proceeds from redemption of loans
receivable

Purchase of financial assets
designated at fair value through
profit or loss

Proceeds from redemption of financial
assets designated at fair value
through profit or loss

Placement of other principal protected
deposits

Proceeds from other principal protected
deposits upon maturity

Repayment from an intermediate
holding company

Advance to related parties

Placement of pledged short-term bank
deposits

Withdrawal of pledged short-term bank
deposits

Placement of time deposits

Withdrawal of time deposits

Interest received from loans receivable

Interest received from financial assets
designated at fair value through profit
or loss

Interest received from other principal
protected deposits

Other interest received

BZEAXA=1+HIEAEA
Six months ended 30 June

FHEREEXEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED

ZT—FRHEERS  INTERIM REPORT 2017

—E—tF —E—RF

2017 2016

REER RIEEIZ
Unaudited Unaudited

M FE THET FAT
Note HK$’ 000 HK$’ 000
(54,942) 45,147

25 (246,715) -
672 8,905
(38,774) (4,676)
- (34,590)

- (278)
(977,116) (372,143)

1,100,966 149,286
(57,498) (114,494)

- 69,214
- (107,143)

- 255,952

91,199 -

(874) -
(277,860) (422,484)

416,687 421,444

- (23,810)

22,999 -

489 2,007

- 1,404

- 3,127

6,153 7,475

40,328 (160,804)

9
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Condensed Consolidated Statement of Cash Flows

BE_Z—tFRA=THILNEHR

For the six months ended 30 June 2017

MEXKFARSREE
[=ENEAESS
B AT E b B & A AN
FERTEREMEER
BERITREAM

I=R=¢

EEmEMEE

DY=RE =

ﬁ—fﬁ¢nT % A 7]
B

M FEVE AR A% 3R —
B QA hER
Fr1S 3K 18

?JE@,\%‘EE%Ef%U
EE R

A

ReRkRESEEBURD
FHE

MYRERELE
a1
ExEDYE

HRRAERREE
(=L

L
RITHEBR SRR T
FREHBEA=EARZ
E B TF R

10

BZEAXA=1+HIEAEA
Six months ended 30 June

Net cash used in financing activities

Interest paid

Other financial cost paid

New bank and other borrowings raised

Repayment of bank and other
borrowings

Repayment of finance lease

Advance from related parties

Repayment to an intermediate holding
company

Proceeds from partial disposal of interest
in a subsidiary to
non-controlling shareholder

Purchase of shares for employee
ownership scheme

Net decrease in cash and cash
equivalents

Cash and cash equivalents at the
beginning of the period
Effect of foreign exchange rate changes

Cash and cash equivalents at the end
of the period

Represented by
Bank balances and cash
Time deposits with original maturity
within 3 months

—E—tF —E—RF
2017 2016
REER RIEEIZ
Unaudited Unaudited
THET FAET
HK$’ 000 HK$’ 000
(8,976) (5,536)
- (800)
349,784 780,000
(491,850) (778,000)
(1,021) -
6,236 -
(10,961) -
3,300 -
(3,484) -
(156,972) (4,336)
(171,586) (119,993)
581,137 897,933
1,338 (1,024)
410,889 776,916
324,241 296,171
86,648 480,745
410,889 776,916

RAEEEEEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

BE

—E—tFRA=THIEREA

For the six months ended 30 June 2017

mRERE

7N B AR B B 7% R
b 22 @(F%-?/%E.ﬁrﬂi
}%E.ﬁrﬁﬁll(ﬁﬁ/’é’\

T (Fﬂé‘%?&ﬁﬂ) %}J:
+ﬁ2@%ﬁ%ﬁmﬁﬁ

N

R EXE R

xX

l} %

—tFRAZ+HA KXEH
BZE HBIE=ZFUANBRERE
36,720,OOO§§7E(*ﬁA%EA2843580,000
}%5i>lWE%TFKT True HoldingszZ
51%/% A5 # 25 & True Yoga Holdings
Limited 2 29% A% 28 # 2= ([ Truellt i =
) » TFKT True Holdings X H ff &
A A ([TFKT TruetsE]) #True Yoga
Holdings Limited & H [ff & & 7] T A ¥
mig - REGERPEARLME([F
B RELERIPOREBHREFAMN
REBZARS ZBEXZEHAEE
ENER o BETruedt iE B1E 2 #1570 MY
25 o

Bt U B Binex Co., Ltd. ([Binex])
(FHEE2BMaE220) ME  KBE
FEEARMLHR ﬂﬁTmﬁlﬁTﬁEZFﬁ%
ZHENEREHTSBER AR
LR 15 R 2%1@3”}7‘7&%%
J:H,%'\%Jt@uam E%BIHGXZHXZ'XT’E/\ ©
R-ZZE—+FERA=+—H AR
Binex & 8B AP AT — T\ﬂﬂ:;@fé
Bl 2EZFRAEBERDRE WS
RS 1D SR B 1 % FﬁgquZFﬁﬁﬁﬁ%Tﬁ%
SERLEZBERAREFULKILEETEH
BEBETMBORIER - BEAKILEZHF
BERAARBHA-_ZT—+FHA
=t—HzZRER-

|:|

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

SIGNIFICANT EVENTS AND
TRANSACTIONS IN THE CURRENT
INTERIM PERIOD

On 29 May 2017, the Group completed the acquisition of
51% equity interest in TFKT True Holdings and 29% equity
interest in True Yoga Holdings Limited from an independent
third party for a cash consideration of US$36,720,000
(equivalent to HK$284,580,000) (“True Acquisition”). TFKT
True Holdings and its subsidiaries (“TFKT True Group”), and
True Yoga Holdings Limited and its subsidiary are engaged in
the operation of fitness centres and provision of consultation
services for fitness and health activities in Singapore,
Taiwan and the People’s Republic of China (the “PRC”).
The transaction had been accounted for using the purchase
method. Details of True Acquisition are disclosed in Note 25.

In relation to the proposed acquisition of Binex Co., Ltd.
(“Binex”) (details refer to Note 22(b)), after revisiting the
commercial arrangements contemplated under the share
subscription agreement and in view of the prevailing market
conditions, the Company and other parties to the share
subscription agreement commercially agreed to terminate
the proposed subscription of equity interest in Binex. On
31 May 2017, the Company, Binex and the majority Korean
shareholders entered into a termination deed pursuant to
which the involved parties agreed that the share subscription
agreement and all related agreements signed in relation
to the share subscription agreement would be terminated
and ceased to have any force or effect from the date of the
termination deed. Details of the termination were set out in
the Company’s announcement dated 31 May 2017.

EFERFREXEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED 'I 'I

TR ERBESERE  INTERIM REPORT 2017



RS

Bt %% 8RR

Notes to the Condensed Consolidated Financial Statements

HE-Z—tFA=THIENER
For the six months ended 30 June 2017
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments and biological assets that are measured
at fair value and fair value less cost to sell at the end of each
reporting period, and in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2017
are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2016.

()

In relation to the True Acquisition, the Group adopts the
following new accounting policies in this interim period.

Revenue recognition

Monthly fees received for membership are recognised
as revenue on straight-line basis over the service usage
period. Instalments received in advance for prepaid
packages are recorded as deferred income.

Revenue from trial classes is recognised when the trial
class is provided.

Revenue from personal training classes is recognised
when the personal training class is provided.

Revenue from registration and processing fee is
recognised when service package contract is entered
with customer.

Obligation arising from a put option
on shares of a subsidiary written to
non-controlling shareholders

Put option written to non-controlling shareholders,
which will be settled other than by exchange of fixed
amount of cash for a fixed number of shares in a
subsidiary is treated as a derivative financial instrument
and is recognised at fair value upon initial recognition.
Any changes of fair value in subsequent reporting dates
are recognised in profit or loss.

EBRENBARIRO ZAENET The gross financial liability arising from the put option
YR 2RERARLBEMEE is recognised when contractual obligation to purchase
ZEmBELEE G EBRRE the shares in a subsidiary is established even if the
TDHUARZ S FITERAARE obligation is conditional on the counterparty exercising
HERM 2R IR o 1D EE a right to sell the shares to the Group. The liability for
FoBBEVISREFEEB 2R the share redemption amount is initially recognised and
ERRLTE WHEHERIEER measured at present value of the estimated purchase
Hm AR RERBE  BAH price with the corresponding debit to the non-controlling
LREEET AR BEE L interests. In subsequent periods, effective interest on
BERFERIBRARER o the estimated gross obligation under the written put
option is recognised in profit or loss.
‘I 2 RAEEEEEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED
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For the six months ended 30 June 2017
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3. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

()

(continued)

Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor
fails to make payment when due in accordance with the
terms of a debt instrument.

Financial guarantee contracts issued by the Group
are initially measured at their fair values and, if not
designated as at fair value through profit or loss, are
subsequently measured at the higher of:

()  the amount of obligation under the contract,
as determined in accordance with HKAS 37
Provisions, Contingent Liabilities and Contingent
Assets; and

(i)  the amount initially recognised less, where
appropriate, cumulative amortisation recognised
over the guarantee period.

Provision of reinstatement cost

A provision for reinstatement cost is made for
the estimated costs of dismantlement, removal or
restoration of plant and equipment arising from the
acquisition or use of assets, which are capitalised and
included in the cost of plant and equipment.

In the current interim period, the Group has applied,
for the first time, the following amendments to HKFRSs
issued by the HKICPA that are relevant for the
preparation of the Group’s condensed consolidated
financial statements.

Amendments to Disclosure Initiative
HKAS 7

Amendments to Recognition of Deferred Tax Assets for
HKAS 12 Unrealised Losses

Amendments to As part of the Annual Improvements to
HKFRS 12 HKFRSs 2014 — 2016 Cycle

The application of these amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported and/or disclosures set out in these
condensed consolidated financial statements.

EFERFREXEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED 'I 3
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BE

Rt FRA=THIRER

For the six months ended 30 June 2017

4. WARDHER 4. REVENUE AND SEGMENT INFORMATION
WA EREERTERE Revenue represents the sales amount from (1) manufacturing
BRERBESL QBEEREEKER and sales of prescription drugs and laboratory related
ARUNREBEKE: MQKEREH F products, (2) manufacturing and sales of cement and clinker,
DERRHREBISMNERZAREOES and trading of cement, and (3) operating of fitness centres
B (BB LEERBRIE) and provision of consultation services for fitness and health

activities, net of discount and sales related tax.
BEAA=THLAXMEA
Six months ended 30 June
—E—+tHF ZE—RF
2017 2016
RISEZ R EZ
Unaudited Unaudited
FHET FHETT
HK$’000 HK$’ 000
BUENHERTELERZE  Manufacture and sales of prescription
MR E & drugs and laboratory related products 144,292 -
23 R IHE KRR Manufacture and sales of cement
R and clinker 141,759 88,675
BEKE Trading of cement 292,546 150,127
KRR B D R IR R Operating of fitness centres and provision
fi & M2 Bz of consultation services for fitness and
i AR health activities 32,779 -
611,376 238,802

REE-_ZE—X"F+-_A=+—HL During the second half of the year ended 31 December 2016

FETYERHBEEZZ—EF A and the six months ended 30 June 2017, the Group acquired

ZTHEERNBEAARN REE D BIUE new businesses of medical, pharmaceutical and health

THREERE BELEEEBRES business and fitness business, respectively. The management

XK - AR EREDEMTHAS of the Company had reassessed the Group’s operations

W EXBE RV BRRA A= and measurement of financial performance assessment and

Tk WHHAVKRER (2B - B identified (1) cement business; (2) medical, pharmaceutical

DERER: ROREEBBIEAE and health business; and (3) fitness business as three

M=EELEERATZ2HD - separate operating and reportable segments of the Group.

o BHE_E-—R"FANAZ=ZFTHIEA Accordingly, the comparative information for the six months

EAMNEBRERKCEEFRZS - AR ended 30 June 2016 has been represented to conform with

ARHEHNZET] T the current period’s presentation.

ENEABRERNLEEBRE The operating business organised and managed in each

RETEEmEREAE D BEEIR K segment represents a strategic business unit that offers

TEDEHRIEARBEEEFEN - AN different products and services for the purpose of resource

SEBUTEERATZHDEL - allocation and assessment of segment performance. The

Group has following operating and reportable segments:

o JKREB KR RFK EEFE e Cement business — manufacture and sales of cement
B KR E E U R H MRS and clinker, trading of cement and provision of technical
() - services, if any.

o BE BEVEREBE-ZER . Medical, pharmaceutical and health business -
HERTELNERZHREER (1 manufacture and sales of prescription drugs and
B) - laboratory related products, if any.

e RBEEB-LERFFLREMH e Fitness business — operate fitness centres and provide
fi2 F 2 R A8 A AR 7% - consultation services for fitness and health activities.

14 RIAFRHREXEMEAR2AT TONGFANG KONTAFARMA HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
BE_Z—tFA=1tHI/NEAR
For the six months ended 30 June 2017

NENA= +E! _\f

pa)
o A
S AR R 5 A

NRREA Segment revenue from

WA external customers
pEESS Segment results
RAREEMA Unallocated corporate income
ROBLERR Unallocated corporate expenses
BENK Finance costs

RRAEN (BR)

Profit (loss) before taxation

He—_Z—+tHFA=Z+HEKZ
3 NEANA=ZFTBEREARN
EOMBEE - AIEZWMH B
"Jrﬂl RELR & B v 25T R A
B eDEFXETNBEDHBEEFZ
wmA (EE) AEREAR RS
WARFAZIARBERA « i)
?fﬁléf}ﬁ P RFRTERMART
BRERNRERE B -

REVENUE AND SEGMENT INFORMATION
(CONTINUED)

No operating segments identified have been aggregated in
arriving at the reportable segments of the Group.

(i) Segment revenue and results
Analysis of the Group’s segment revenue and results
for the six months ended 30 June 2017 and 2016 is as
follows:
BE BEREEEH
Medical,

*RER pharmaceutical BEER a5

Cement business and health business Fitness business Total
ZE-5EF ZB-tE -E-5F ZE-tE _—E-7F  ZB-tf —E-5F

2016 217 2016 2017 2016 2017 2016

xEEn  KEER ROER AEBER 0 AEER | REER AIER
Unaudited

Unaudited  Unaudited ~ Unaudited  Unaudited =~ Unaudited  Unaudited
Titn Tin Thr Tin Thr Thn T

HKS'000 ~ HK®'000  HKS'000 = HK$'000  HKS'000 ~ HK$000  HKS'000

2880 144,29 - nm SR 23880
8134 7,804 - 3,467 - 05 814
404 195
(18314 (0433
o81) 6879
198 (3989

There was no inter-segment sales during the six months
ended 30 June 2017 and 30 June 2016. The accounting
policies of the reportable segments are the same as the
Group’s accounting policies. Segment results represent
the profit (loss) from each segment without allocation
of unallocated corporate income and expenses, and
finance costs. This is the measure reported to the
chief operating decision makers of the Company for
the purposes of resource allocation and performance
assessment.
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Notes to the Condensed Consolidated Financial Statements

HE-Z—tFA=THIENER
For the six months ended 30 June 2017

4., WARDHER &)

(i) »MWEERAE
APEE Segment agsets
EREfEEE Deferred tax assets
AAEGFEE Unallocated corporate assets
HREE Consolidated assets
PHER Segment liabilties
RAAE Tax liabilities
BORAMEE Bank and other borrowings
EERE Deferred taxation
AARATER Unallocated corporate liabiiies
FeAk Consolidated liabifies

MESFE D AR R IR M 0 BR A 0 B
BRME :

s FMBEESEKEELEN
HETNBIEER R EE MK
PTREREE &

s HMBRBEIEELZENHE
HETBERRERE  RTT
HiEE - BREHBENKD
FLhXBE-

16

4. REVENUE AND SEGMENT INFORMATION
(CONTINUED)

(i) Segment assets and liabilities

BR BERRERER
Medical,

kRER pharmaceutical BEER ag

Cement business and health business Fitness business Total
“2-tE CE-5F | 2Bt ZE-F | I8t -T-F | Z%-tf -T-5%
~A 24 ~A 24 ~A -4 ~A +-A
StR =t-3 | St =t-8 | SR =i-8 | =8 =t-f
30.6.2017 81.12.2016 ~ 80.6.2017 31122016 = 30.6.2017  31.12.2016 = 30.6.2017  31.12.2016
REEH k2l REER k2l REER 2l REER BEn
Unaudited Audited  Unaudited Audited ~ Unaudited Audited ~ Unaudited Audited
TiEn ThR TER Tk TER ThR TER ThR
HK$'000 HKS' 000 HK$' 000 HKS'000 HK$'000 HKS' 000 HK$'000 HK$' 000
1,406,635 1,249,360 1,078,619 1,186,716 659,008 - 3144262 2,436,076
1,057 199
415,543 717,916
3,560,862 3,154,191

BR BERRERER
Medical,

*iRER pharmaceutical BEER g

Cement business and health business Fitness business Total
“E2-tf I ZE-tf I DBt ZI-5F  ZE-tf —E3-5%
;| -4 N -5 N -5 N -8
=tH =t-A =tH =1-A =tH =t-H =tH =t-A
30.6.2017 31122016 ~ 80.6.2017 31122016 = 30.6.2017  31.12.2016 = 30.6.2017  31.12.2016
REEH fzn  REER kzh  REER gz REER 373
Unaudited Audited ~ Unaudited Audited ~ Unaudited Audited ~ Unaudited Audited
TR TR TET TR TER ThR TER ThER
HK$'000 HKS' 000 HK$' 000 HKS' 000 HK$'000 HKS' 000 HK$' 000 HKS' 000
283,656 168,259 90,097 119,190 31,117 - 745,530 287,449
89,199 91,385
952,022 1,079,441
112,809 44,770
4,823 8,083
1,904,383 1,511,128

For the purposes of monitoring segment performance
and allocating resources between segments:

all assets are allocated to operating segments
other than deferred tax assets and unallocated
corporate assets; and

all liabilities are allocated to operating segments

other than tax liabilities,

bank and other

borrowings, deferred taxation and unallocated
corporate liabilities.

FHEREEXEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED
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BE_Z—tFRA=THILNEHR

For the six months ended 30 June 2017
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5. OTHER INCOME

BEAA=THILEAEAR

Six months ended 30 June

Interest income from banks

Interest income from loans receivable

Interest income from a non-controlling
shareholder of the Group’s subsidiary

Rental income

Subsidy and government grant

Sundry income

—Z—tF —E—RF
2017 2016

RS EZ R EIZ
Unaudited Unaudited
FE T FAT
HK$’ 000 HK$’ 000
2,996 3,713
2,851 4,696
3,140 3,716
2,069 -
1,342 344
6,054 3,810
18,452 16,279

6. FINANCE COSTS

BZAB=1+HIEXEA
Six months ended 30 June

Interests on following borrowings:
Bank loans
Other borrowings
Imputed interest arising from a put option
granted to non-controlling shareholder
Obligations under finance lease
Loans arrangement fee
Loans guarantee fee

FHEREEXEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED
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—Z—tF —E—RF
2017 2016

R EX RICEZ
Unaudited Unaudited
FExT FAT
HK$’ 000 HK$’ 000
2,762 1,944
6,202 3,592

205 -

12 -

- 543

- 800

9,181 6,879
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For the six months ended 30 June 2017
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7. TAXATION

The (charge) credit comprises:

Current tax
— PRC Enterprise Income Tax

Underprovision in prior years
— PRC Enterprise Income Tax
Deferred tax

BEAA=THILEAEAR

Six months ended 30 June

—Z—tF —E—RF
2017 2016

RS EZ R EIZ
Unaudited Unaudited
FE T FAT
HK$’ 000 HK$’ 000
(3,043) (3,959)

= (58)

(3,330) 18
(6,373) (3,999)

8. PROFIT (LOSS) FOR THE PERIOD

Profit (loss) for the period has been
arrived at after charging (crediting):

Amortisation of intangible assets

Depreciation of investment properties

Depreciation of property, plant and
equipment

Total amortisation and depreciation

Allowance for doubtful debts

Cost of inventories recognised as expenses

Release of prepaid lease payments on land
use rights

Net loss (gain) on disposal and write-off of
property, plant and equipment

Net foreign exchange loss

Property rental income net of negligible
outgoing expenses

Operating lease rentals in respect of
premises

EFERFREXEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED
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BEANA=THILAEA

Six months ended 30 June

—E—tF —E-RF
2017 2016
RBER RIEEZ
Unaudited Unaudited
FExT FAT
HK$’ 000 HK$’ 000
1,448 132

78 -

20,800 10,534
22,326 10,666
3,095 -
446,212 234,729
1,562 93

478 (6,585)

1,577 6
(2,069) -
11,195 688




AR EMBE®RKRKE

Notes to the Condensed Consolidated Financial Statements

BE
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For the six months ended 30 June 2017

BRER

AR A IR A 2 6 IR S
18 T 4R 15 CA T BT B

LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the
following data:

BEAA=THILEAEAR

Six months ended 30 June

—E—tF —T—RF
2017 2016
RS EZ R EIZ
Unaudited Unaudited
FHET FET
HK$’ 000 HK$’ 000
BB Loss
AU E R ERLEE Loss for the purposes of basic and diluted
EBEZEBB(KRRRRE loss per share (loss for the period
JEMEAEIREIEIE) (ZZ—7<  attributable to owners of the Company)
F:BRERNER) (2016: basic loss per share) (8,361) (18,047)
BEAA=THLAXEA
Six months ended 30 June
—E—tF —T—RF
2017 2016
RS E RIEEIZ
Unaudited Unaudited
[ &vig =] Number of shares
FALETELTREZ Z®mI  Weighted average number of ordinary
kg shares for the purposes of
—BREXREE — basic loss per share 4,945,757,735 4,950,000,000
—ER#EEER - diluted loss per share 3 A
4,945,757,735 N/A

UA 51 7R 2 & 3 B hn #E S 15 805 A8 4
B B 22 B At B (TRt BB Rhat 8 )) #5
BB mZER -

The weighted average number of ordinary shares shown
above has been arrived at after deducting the shares held by
the share award scheme (the “Share Award Scheme”).

The computation of the diluted loss per share for the period
ended 30 June 2017 does not assume the exercise of the
Company’s share options as such would result in a decrease
in loss per share.

HRARZE—ARFAA=Z+BHITE No diluted loss per share has been presented for the period
BTHEINEBEEERR MEBEE_F ended 30 June 2016 as there was no outstanding potential
—NEANAZTHIFHEARTERZ ordinary share during the period and as at 30 June 2016.
HE2Y SREEEBIE -
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For the six months ended 30 June 2017

10.

11.

12.

20
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PAZR B PR A 3 R A~ BR 3E R
BEMRE(ZFE—RF &) -

ANAEFRTRARABE_T
—tFANA=Z+HLHEAZPHERE
(ZZ—REFE #\) -

REBEE-_ZE—+FXA=1tHBIL~E
AR REE LA {E38,774,000% 7T
(BHz—ZE—R"FANA=THILEAMEA:
4,676,000 L) BAWE - BE k&
1o

R=E—X%&+=A=+—H
(EEH)
M B I8 23 1B 2 2 (M 3225)

R

RZZE—tFRA=1TRH(REER)

10. DIVIDEND

No dividend was paid, declared or proposed during the
current period (2016: Nil).

The board of directors of the Company does not recommend
the payment of an interim dividend for the period ended 30
June 2017 (2016: Nil).

11. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Group
acquired property, plant and equipment at a consideration
of HK$38,774,000 (for the six months ended 30 June 2016:
HK$4,676,000).

12. GOODWILL

FET
HK$’ 000
COST
At 1 January 2016 (audited)
Arising on acquisition of subsidiaries 219,492
Effect on exchange adjustments (1,937)
At 31 December 2016
(audited) 217,555
Arising on acquisition of subsidiaries (Note 25) 219,417
Effect on exchange adjustments 861
At 30 June 2017 (unaudited) 437,833

EFERFREXEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED

TR ERBESERE  INTERIM REPORT 2017



AR EMBE®RKRKE

Notes to the Condensed Consolidated Financial Statements
BE_Z—tFA=1tHI/NEAR
For the six months ended 30 June 2017

13.

14.

BILEE

BE - Z—+FA=+tHI1EXAA
A AN B IR EE & 2 & EE307,585,000
BLT(EBEZE—AR"FAA=ZTHLR
@A : &) BFEAETruelBEEmE
2RI HE BPFEREEIEZE K
BEERERFHEEZEIN ST Ha
EEEBEZREGZEE D BIN0F &
%ﬁmﬁﬁﬁ cTruelBBEEB ZFBEHR
F5¥25 ©

RTruellfE BIRTEA K - AR A B #
JE2 &M B A AlTrue Fitness Holdings
(Singapore) Pte. Ltd.[True Yoga
Holdings Limited &% H & A 712 & #i
SREFERNDARAARD RIEMHE
RABEESERERITEBZIEBRE
- BEB0FE MEEMSBESHE
BOBEBRABEGFAZNIFTES -
BRABTEEESERAE A —EAE
EHEEZI5% WEESXEEHERBEAR
7,500,000 hn ¥ 7t (A8 & 741,325,000
BL) AT EBEARE175% -
FriiESRTHEc 2 FEEMGH R
196,576,000/ JT °

ERABEMKEEIZMS B &R
MEENEE (A — 2B LE=HF
FTEREERFTEZKRE)  ZEFRE
B2 AN {EEMGE A93,475,0008 T ©

FHEZHRERERREE

AEEZBRBETEESEF R
1IFRAZEEH RBESHRBRBERR
AH25 2z BIE 5 KA N ERER
(PR REFRB ) 2RIk DT AT

13.

14.

INTANGIBLE ASSETS

During the six months ended 30 June 2017, the Group
acquired intangible assets of HK$307,585,000 (for the six
months ended 30 June 2016: Nil) comprising franchise
agreement, customer relationship and trademark arising from
the True Acquisition. Other than the trademark, which has an
indefinite useful life, the franchise agreement and customer
relationship are amortised on a straight-line basis over 30
years and 5 years, respectively. Details of the True Acquisition
were set out in Note 25.

Upon completion of the True Acquisition, True Fitness
Holdings (Singapore) Pte. Ltd., an indirectly non-wholly
owned subsidiary of the Company, grants and provides True
Yoga Holdings Limited and its subsidiary, True Concept Ltd.,
with non-exclusive rights to operate the franchise business
in Taiwan for a term of 30 years and True Concept Ltd. shall
pay a monthly franchise fee. The monthly franchise fee is
equivalent to 15% of the gross turnover of the immediately
preceding month. The franchise fee shall be adjusted
to 17.5% if the gross turnover exceeds SG$7,500,000
(equivalent to HK$41,325,000) per month. The fair value
of the franchise agreement acquired is estimated at
HK$196,576,000.

The fair value of trademark acquired is estimated at
HK$93,475,000 based on royalty savings, i.e., cost of
licensing the intangible asset from an independent third party,
to be realised in the future by owning the intangible asset.

TRADE AND BILLS RECEIVABLES

The Group has a policy of allowing its trade customers credit
periods normally within 1 year. The aged analysis of trade
and bills receivables, net of allowance for bad and doubtful
debts, is presented based on the invoice date at the end of
the reporting period as follows:

R-Z—+tF RZTE—RF

AA=+H +=ZA=+—H

At At

30 June 31 December

2017 2016

RICER EZ

Unaudited Audited

THET T T

HK$’ 000 HK$’ 000

0Z%Z90H 0 to 90 days 271,113 206,377
912180H 91 to 180 days 252,194 93,456
181£365H 181 to 365 days 18,409 36,812
BiE1E Over 1 year 441 11,344
542,157 347,989
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HE-Z—tFA=THIENER
For the six months ended 30 June 2017

15. EIRE K

15. LOANS RECEIVABLE

22

R=Z—+tF RZE—RF
ANA=tH +=ZA=+—H
At At
30 June 31 December
2017 2016
REER T
Unaudited Audited
= FHET AT
Notes HK$’ 000 HK$’ 000
W ER Loans receivable
RS R Reverse repurchase agreements (a) 5,769 125,981
Hi g ER Other loans receivable (b) 44,917 41,283
50,686 167,264
B 5T - Notes:
(a) PHEBEE (a) Reverse repurchase agreements
REBEEZZFT—+tFAA=ZTHLEAN@EA During the six months ended 30 June 2017, the Group, as
AN - AEEEAPLRBHEBLEEES the reverse repo party, entered into pledge-style bond repo
RGMATLAARE (TARKE]) 57E - transactions that were denominated in Renminbi (‘RMB”) with
A& 4% A AR %849,700,0007T (& K the aggregate principal amount of RMB849,700,000 (equivalent
977,116,000 7T) (HHE =T — <G <A to HK$977,116,000) (for the six months ended 30 June 2016:
=+ HIERER : AR¥75,400,0007T (48 RMB75,400,000 (equivalent to HK$89,762,000)) through the
& 789,762,000/ t)) + BB AR Y F — Shanghai Stock Exchange with maturity periods from 1 day to 28
ZE-+NH FENF2.30%%F13.54% (&L days and carried interest ranged from 2.30% to 13.54% (for the six
E-EZ-RNENAZ=ZFTHIANEA : BH months ended 30 June 2016: maturity periods from 1 day to 28
HEANF—Z=_+ /B FE2NF207% days and carried interest ranged from 2.07% to 3.12%) per annum.
E3.12%) 2BEHFERANLERS - ZEFP Such reverse repurchase agreements are classified as loans and
OB A B 5 8 A E R & GRIE I 7 # receivables and are stated at amortised cost.
SHBC AT AR -
REZE=ZZ—tFNA=tHLEAEAR - During the six months ended 30 June 2017, reverse repurchase
A& 45 A AR 957,400,000T (HHE 7 agreements with aggregate principal amount of RMB957,400,000
1,100,966,0008 L) (BLE2 = —~F A (equivalent to HK$1,100,966,000) (for the six months ended 30
=+HLWLNMEAR - AR¥T5,400,0007T (8 June 2016: RMB75,400,000 (equivalent to HK$89,762,000)) had
& 7289,762,000% 7t)) 2 # Bl #E & [ 2 F matured and been redeemed.
HRBER -
(b) HthtEWER (b) Other loans receivable

N4 8% A ARK35000,0005T (HE
740,248,000 T) (ZE—R<"F+= A
=+—8: AR#¥35,000,0007T (1% 7
39,106,000/ 7)) 2 B b B E R F B R
12%(ZE—XRE+-A=+—8 :12%)
WiIRBHER AR R 2T —+t& XA
“t+EZEBREIHAAREEARE —F
M2 FEWGRIA -

BE-_Z—tFA=ZtHLERNEAR -
VHEETUHCEHBZERER - BE=
T-RNERNAZ+HLERNBAR X%
EaY v HEHMERERASREAAR
#120,000,0007T (#8 & 7142,857,000/8
TL) BN TFA0%E12% » THIR 84 AR A
HIER -

Other loans receivable with aggregate principal amount of
RMB35,000,000 (equivalent to HK$40,248,000) (31 December
2016: RMB35,000,000 (equivalent to HK$39,106,000)) carrying
interest at 12% (31 December 2016: 12%) per annum are stated
at amortised cost. The balance as at 30 June 2017 represented
a receivable with maturity within one year from the end of the
reporting period.

During the six months ended 30 June 2017, no loans receivable
had been entered nor matured. During the six months ended
30 June 2016, the Group advanced other loans receivable with
aggregate principal amount of RMB120,000,000 (equivalent to
HK$142,857,000) carrying interest ranged from 10% to 12% per
annum are stated at amortised cost.
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For the six months ended 30 June 2017

16. ZBBERBRLOFEEEE
ZEHMEE

16. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

R=ZZ—tF RZBE—XF
ANA=+H +=ZA=+—H
At At
30 June 31 December
2017 2016
RIEER EZ
Unaudited Audited
B 5 FTET T T
Notes HK$’ 000 HK$’ 000
BEEERE Held for trading investments
&5 Bonds (@) 31,925 79,438
REBEEMZBRAFES  Equity securities listed in Hong Kong (b) 13,399 15,849
REBUIINET Z Equity securities listed outside
PR AR 8 5 Hong Kong (b) 1,818 2,783
REMEEES Exchange-traded funds (b) 25,812 -
EEEPBIE R KIE D FE Financial assets designated as at
BEREECeRMEE fair value through profit or loss
AR ES Convertible bonds (c) 34,633 -
lE R BN & B Exchange rate linked structured
& deposits (d) 46,937 22,434
154,524 120,504
B 5 Notes:
(@) fE* (a) Bonds

ZEBHFUET(ETDHE - FEA
3.99%ZE4.00% © BN & B H G B A%
SEHERERDESHSE  WZEEFW
DEABHEEERE -

(b) BEABERXZFMEEES

BRABHEZSGMEEES DRATFEE
GIfR - AFEETDIBREBEABEESZ SR
HemHEEANEBEE -

() TRKRES

BE_Z—tFA=-tHLERNEAR
7N 52 [ B AT 2R & 5 A R #530,000,000
gt (18 & $234,499,000/8 jr) » o] # j% &
HUARBHE RZFHRAZELA
2% ~ 2.5% % 3% °

The bonds were denominated in United States dollars (“‘US$”) and
carried interest at 3.99% to 4.00% per annum. The bonds are
classified as held for trading investment since the Group intended
to hold the bonds for short term and liquidity purposes.

(b) Equity securities and exchange-traded funds

Equity securities and exchange-traded funds are stated at fair value
which is determined based on the quoted market bid price available
on the relevant stock exchanges.

(c) Convertible bonds

During the six months ended 30 June 2017, the Group
purchased convertible bonds of RMB30,000,000 (equivalent to
HK$34,499,000). The convertible bonds were denominated in RMB
and carried interest at 2%, 2.5% and 3% per annum during the
three years duration.
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16. ZEREZRELAFTEEERE
ZETRMEE &)

BeE - (48)

(d)

24

REBEE-_Z—+F~A=Z+HILEANEA
N AEESE-MIBITILUARER
g A& 4E% A ARK20,000,0007 (BE
722,999,000 7T) (BE =T —~F A
=+HIXEA - AR¥70,000,0007T (1
# 7483,333,0008 7t.)) - BIHAEARE A —F
(BE-Z—X"FEXNA=ZFTAL~EA: —
MAZXNMEA) ZHIRARERBBLEE
HEIFER -

HE-_Z—tFA=t+BHLENEAR
YEEABEEEREIHLEED -BHE
ZE-REXRNAZFTHLEREAR K
& % A AR®50,000,0005T (HHE R
59,524,000 7T) 2 B HEFHREHRE
#z AR #50,170,0007T (48 & 759,726,000
B ERE - HE_T—+EXA=THIE
NEARNEREEABBREZREZATFE
BERBZSMEEZATFEEREZAAR
#739,0007T (18 & 842,000 T) (B =
ZE-RNERNA=ZTHIEAREAR AR
170,0007T (8 & #202,0005 7T )) °

EXHUEBEFTREAARKHEZR
AAERBRBEBUETR ZFEBIET
KA T = ] e S 7T B R T Y BB K B B 0%
# o

16. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (CONTINUED)

Notes: (continued)

(d)

Exchange rate linked structured deposits

During the six months ended 30 June 2017, the Group entered into
new principal protected exchange rate linked structured deposits
that were denominated in RMB with the aggregate principal
amount of RMB20,000,000 (equivalent to HK$22,999,000) (for the
six months ended 30 June 2016: RMB70,000,000 (equivalent to
HK$83,333,000)) with a bank with maturity periods of one year (for
the six months ended 30 June 2016: one month to six months).

During the six months ended 30 June 2017, no structured deposit
had matured nor redeemed. During the six months ended 30 June
2016, structured deposits with aggregate principal amount of
RMB50,000,000 (equivalent to HK$59,524,000) had matured and
been redeemed at RMB50,170,000 (equivalent to HK$59,726,000).
For the six months ended 30 June 2017, fair value gains on
financial assets designated at fair value through profit or loss of
RMB739,000 (equivalent to HK$842,000) (for the six months ended
30 June 2016: RMB170,000 (equivalent to HK$202,000)) were
recognised.

The exchange rate linked structured deposits represented principal
protected exchange rate linked structured deposits which were
denominated in RMB. Interest rates of these structured deposits
vary depending on the movement of exchange rate between the
US$ and the Australian Dollars.
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17. ENEBEZRBERENERE 17. TRADE AND BILLS PAYABLES
R|ERR AEBENESFHER An aged analysis of the Group’s trade and bills payables,
Fiﬁ = EREBEZZEREHEY 2R D presented based on the invoice date, at the end of the
T reporting period is as follows:

R-ZZE—+F R-_T—R*F
AA=tH +-A=+—H

At At
30 June 31 December
2017 2016
RIEER K&
Unaudited Audited
THET FHT
HK$’ 000 HK$’ 000
0F90H 0 to 90 days 148,939 65,230
91&180H 91 to 180 days 79,256 50,373
1812365H 181 to 365 days 46,863 54,833
HiE1F Over 1 year 4,912 4,992
279,970 175,428
18. RITRHMEE 18. BANK AND OTHER BORROWINGS
HE_ZT—t&FXA=Z+THLAHE During the six months ended 30 June 2017, the Group
AR AREBESHERTERRE obtained new bank loans and other borrowings of
b f§ B3849,784,0008 ¢ (=& — < HK$349,784,000 (31 December 2016: HK$780,000,000) and
F+=-_A=+—H 780,000,000 repaid bank loans and other borrowings of HK$491,850,000
BLT)RBERTERREMES (31 December 2016: HK$888,993,000). Proceeds from
491,850,000 L (ZZE—<F+ = A new borrowings were used to finance the general operating
=+ —H : 888,993,000/ Jr) ° ¥ i& activities of the Group.
BEMGEFRBECARBNAEE 2 —
MREEET -
REBZRITREMEEERSFHA The bank and other borrowings of the Group are repayable
SHEELRETS YN XRGTE  F in instalments over a period of 5 years and bear interest at
BN TFEF1.20%E6.72% (== */‘T floating market rates which on average ranged from 1.20% to
F+ZA=+—H:1.20%%6.84%) ° 6.72% (31 December 2016: 1.20% to 6.84%) per annum.
RAEEEEEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED 25
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19.

20.

26

RYHEERBRR—
BEE ZEE

T8 78 )i Hf

BiETruelr I8 £ 18 2 B3R 0 &

Active Gains Universal Limited ([ Active

Gains] + ATFKT True Holdingsz JE3%
PR R T —IEHRGEE - ATmA

£H Hj ETFKT True HoldingsZ 9%/
ZM %8 o FA0H HAME 7] (B Active GainsA
10,800,000 JT Z 1T 8 F A7 1F -
\ETFKT TrueEBEZE -_ZT—+F+=

A=+— Eﬁirz,ﬁ«%&‘ AR
1% 45 7 1~ 153 2 748,200,000% 7T (R &
10% T~ uﬂiﬁ EHEE - B17,380,0003
JC) °©

RonEE GEE B A E T8RS ®E
EE 2 B ZTFKT True Holdingsi% 15 4
H)WBEATESR T AEERRE  WRY
SHERBERAFEERER AR T%
Ehst - ERTFKT TrueE@H =

ft¢+ A=t—RIEE2HE au
4R A B R 18 45 ] BE 4 547,380,0003

CPTETARMPERERR_-F
—tFRA E—i—EIZ/AIFFTEjfTE
ReFRE|EEMZEFMAFEESR

SRIREER -

BB BTFKT True Holdingsh& ) 2 & #9
IR - &R True B =18 5T A
BRALEMEE 2SR BEEEE -
Bl B B8 & 7% J BUR R Active Gains
THERAEERERMDZEFR A -
BirELzE s &E %ﬂ*?ﬂﬁﬂrﬁﬁﬂ{ﬁi
ZIHERIARETE - WA ERIEZE]

M AR - E’:\E%E@F&ﬁ B FﬁjAotive

Calnsi 12 RS IHHE T 2 1kt #1518
2 IR B JE 25 PO RERR
B RER R

TFKT TruefE Bt ¥ — B B TFKT True
Holdingsz — & JEIE AR AR R 126l 2 E 52
(& AL) 2 E 5@t i#100,000,000%
BREAFNER—BREZARE—E
QM&TJ*{% B/\—’J_‘ti/\ﬂ +E

B &R B 4 FE107,609,0005% ¢k (48
B 224,976,000 L) M A EE - KA

T%%Eﬁm%?ﬂ/x&%%%t%ﬁ%a

B3 Fit e R R R -

19.

20.

OBLIGATION ARISING FROM A PUT
OPTION TO NON-CONTROLLING
SHAREHOLDER

Pursuant to a shareholders’ agreement for the True
Acquisition, Active Gains Universal Limited (“Active Gains”),
the non-controlling shareholder of TFKT True Holdings,
is granted a put option to sell to the Group 9% of equity
interest in TFKT True Holdings. The put option is exercisable
by Active Gains with an exercise price of US$10,800,000
provided that the audited consolidated net profit after tax of
TFKT True Group for the year ending 31 December 2017 shall
be not less than US$8,200,000 (subject to a 10% buffer of
downward adjustment i.e. US$7,380,000).

The put option, which will be settled other than by exchange
of fixed amount of cash for a fixed number of shares of TFKT
True Holdings, is treated as a derivative financial instrument
and is recognised at fair value upon initial recognition. The
directors of the Company estimated that the fair value of the
derivative is insignificant at initial recognition and as at 30
June 2017 on the basis that the forecasted consolidated net
profit after tax of TFKT True Group for the year ending 31
December 2017 is possibly to be less than US$7,380,000.
Any changes in fair value in subsequent reporting periods
would be recognised in profit or loss.

The gross financial liability arising from the put option is
recognised upon the completion of the True Acquisition when
contractual obligation to purchase the shares in TFKT True
Holdings is established even if the obligation is conditional
on Active Gains exercising a right to sell the shares to the
Group. The liability for the share redemption amount is
initially recognised and measured at present value of the
estimated purchase price with the corresponding debit to
the non-controlling interests. In subsequent periods, effective
interest on the estimated gross obligation under the written
put option to Active Gains is recognised in profit or loss.

PROVISION OF FINANCIAL GUARANTEE

TFKT True Group granted a financial guarantee to a
third party in respect of loan facilities amounting to
THB100,000,000 and also the accrued interest granted to
an entity under control of a non-controlling shareholder of
TEKT True Holdings (the “Borrower”). As at 30 June 2017,
loan and interest amount of THB107,609,000 (equivalent
of HK$24,976,000) is outstanding. The directors of the
Company has determined that the Borrower is not financially
capable of repaying the loan and, accordingly, a provision of
the guarantee amount has been recognised.
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21. B 21. SHARE CAPITAL
R4 8B EE
Number
of shares Value
FAT
HK$’ 000
SR MEE0.002/8 Tz LB Ordinary shares of HK$0.002 each
RE Authorised:
RZE—-XRF—-HA—RH" At 1 January 2016,
—E-RF+-_A=+—H 31 December 2016 and
RZZE—tFA=+H 30 June 2017 100,000,000,000 200,000
ERITRARE Issued and fully paid:
RZE—XR"E—H—H" At 1 January 20186,
—E—RFt+=ZA=+—H 31 December 2016 and
EZT—+FH=1TH 30 June 2017 4,950,000,000 9,900
HE-—_Z—+E<A=+8I1F~E During the six months ended 30 June 2017, 6,756,000
BA - ARXBI IS5 B ST 2 A48 5K (for the six months ended 30 June 2016: Nil) shares of the
783,484,000 7T (L ZE — T — NE X Company were acquired at a total cost of HK$3,484,000 (for
A=+BIt AR B BETVFAE the six months ended 30 June 2016: Nil) and held for the
6,756,000 (L EZE =T — <XFE <A share award scheme which recognised and accumulated in
=+BIENEAR |\ RD - ZERNG equity under the heading of “Shares held for share award
R 2 [ Rk 2R Bl A 2 R in ] scheme”.
BTHR KRS -
20, EARKIE 22. CAPITAL COMMITMENTS
REBE G AT EARNAFAIE The Group had the following capital commitments:
R=B—t& H_-2 X%
AA=+tH +=-A=+—H
At At
30 June 31 December
2017 2016
RIGEX K&
R Unaudited Audited
s THET THET
Notes HK$’ 000 HK$’ 000
BEIOBEARNRBALS  Capital commitments contracted for
MBRRERZ but not provided in the condensed
BRI consolidated financial statements:
EARAK T —H Capital contribution to
_BERnd a joint venture (a) 459,982 446,927
FAARKTEZER Capital contribution to Tongfang
AlTongfang Konta Konta Capital L.P.,
Capital L.P. a joint venture 36,812 36,812
BEVE BER Acquisition of property, plant and
R equipment 56,027 45,515
E - S NCIEE Subscription of shares in a company  (b) - 1,356,722
552,821 1,885,976
A7 EREEEMARDT TONGFANG KONTAFARMA HOLDINGS LIMITED 27
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22, EAREE &

28

B RE

(a)

HIOARARR_ZE——F_-_A+HBA
o R—_TE——F-_A+=ZH LE#HA
KEBBRAA ([LEBLEE]  AAEEY
FREMBRR) BERALE LEEM (%
E)ERAR (AIBLEREMK (£E) &
RETEEEMD AT (ERER B8
BEAIGERE (&ERZ]D RER
BZuaERR (RAD HE) (TEERAR
Z1)  UIBEAEBIHE 2 GRS
BERA(TEERRA] - BREAERE -
FEEMREBEBRAENIE LEHER
HEBZFKREEEREEREEE (A8
BIEB ) 2 BBABMIXE  REERA
MEZIERKLEEAR  UEERER
HESER FARATFT-—HEERAFZ
EEREEBE QB FEMBRARZ50%8 5 AR
#400,000,0007T (18 & 7 #7459,982,000
BrT(ZE—R"E+=-A=+—8:
446,927,000 7T)) - #% B AN 5 B R it o
ROGFBEOBERARRBRHA-T—=
FZA+HEAZRAERARFAH
——F¥=fFt+R"BR-ZE-HWOE-A=1+
HZBHA -

R-E——FHAA-+/N\B L& #KE
V-EBEERE UREETRERK
22 R E A AR 380,000,0007T (&
7 #)436,983,0008 7T (ZZE— <&+ A
=+ —H : 424,581,000 L)) c R=F
—tEXNA=1+8 " EEEBESNZ=
HEEBZETAREZSEHNRE
H AR #68,270,0000T (ZZF — NF+ =
A=+—8: AR%S68,270,0007t) (16 &
R #78,507,0008 T (Z T —<F+=A
=+ —H8:76,279,000/& 7)) - —HEE
BHERETHE ZRERKESERLAR
HEAEE  AEETHEEZERER
WEBIFAA -RAERARMKLE  £F
B AT AR R AR B R B AR AR - AR A
BREBHENEMAXERBEEEH
FEEE S HEREE KUK ERE
EHREMRETZENREETEERA
R AR EERERBARE - ATABK AR
BENEMEEF BB L SR E RS
LNHAHREGERARIEMERLAIZEE -
RBHBORNERARRBH AT —=
FE+A=AR=-E——-F+—A+HBZ
NERBHA °

HR-EEERZETRE 2R EREE
EEAKAROESEE  AEERARE
BEAZREARE(REZ-EBEEHZE
T2 AEYE) &= A A R%400,000,0007T (48
BN 49459,982,000/% 7T (=T — NF+ =
B=+—8 : 446,927,000/ 7)) * HHE R
AABRK T —HEERAZHRE -

22. CAPITAL COMMITMENTS (CONTINUED)

Notes:

@)

As announced by the Company on 15 February 2012, Shanghai
Allied Cement Co., Ltd. (“Shanghai SAC”), a non-wholly owned
subsidiary of the Group, entered into the (BN ERIABEBE
E | & {E# ) (the Bailonggang Project Construction Cooperation
Agreement) (the “Cooperation Agreement”) and the{BIR &L & &
28 (R A]) %) (the Principle Agreement for the Establishment
of the Joint Venture Company) (the “JV Principle Agreement”) with
B EM (%£E) E]R A A (Shanghai Building Material (Group)
Company Limited) (formerly known as /&M F (£E) 227
(Shanghai Building Material (Group) General Company)) (“Shanghai
Building Material”), a state-owned enterprise, for the purpose of
setting up a joint venture company (the “JV Company”) pursuant to
the terms and conditions therein on 13 February 2012. Pursuant
to the Cooperation Agreement, Shanghai Building Material and
Shanghai SAC agreed to establish the JV Company to operate and
manage the development of new cement production facilities at
Bailonggang, Pudong, Shanghai (“Bailonggang Project”) under the
terms of the JV Principle Agreement after the relevant government
approvals for the Bailonggang Project being obtained. The
commitment on capital contribution to a joint venture represents
the 50% share of registered capital of the JV Company by the
Group amounting to RMB400,000,000 (equivalent to approximately
HK$459,982,000 (31 December 2016: HK$446,927,000)).
Details of the transaction were set out in the announcement of
the Company dated 15 February 2012 and the circulars of the
Company dated 16 March 2012 and 30 January 2014, respectively.

On 28 September 2012, Shanghai SAC entered into three
purchase agreements for the purchases of certain equipment and
machineries at the aggregate consideration of RMB380,000,000
(equivalent to approximately HK$436,983,000 (31 December
2016: HK$424,581,000)). As at 30 June 2017, Shanghai SAC has
settled the respective first payments of the total consideration in
an aggregate amount of RMB68,270,000 (31 December 2016:
RMB68,270,000) (equivalent to approximately HK$78,507,000
(81 December 2016: HK$76,279,000)) under the three purchase
agreements. The equipment and machineries under the three
purchase agreements were purchased for future use in the
Bailonggang Project and the Group does not intend to retain
such equipment and machineries for their own use. After the JV
Company is established, Shanghai SAC may transfer, by way of
disposal or otherwise, the equipment and machineries purchased
at cost or novate the rights and obligations of the purchase
agreements at cost to the JV Company in accordance with the
relevant PRC rules and regulations, or subject to the relevant
PRC rules and regulations, may transfer such equipment and
machineries at cost by way of contribution in kind to satisfy its
proportion of the registered capital of the JV Company. Details
of the transaction were set out in the announcement and circular
of the Company dated 3 October 2012 and 15 November 2012,
respectively.

Since the equipment and machineries under the three purchase
agreements were purchased for future use in the Bailonggang
Project, the total commitment of the Group to the Bailonggang
Project, including the commitment under the three purchase
agreements, would be limited to RMB400,000,000 (equivalent
to approximately HK$459,982,000 (31 December 2016:
HK$446,927,000)) being the commitment on capital contribution to
a joint venture.
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22, EAREIE &)

B RE

(o)

(%)

RZZ—X"F+—A=t+hB AQ7A-
Binex (—HRBEZSMBEZSFZIA
BERERG T2 AR ~ Able Partners
Co., Ltd. - Binex Holdings Co., Ltd. "
Lee, Hyuk-Jongst 4 KJeong, Myung-Ho
EETL—MRORBREIHSE Bk &
AR (NBEBRBEETEZEWB LA B K
4 A & mBinexi® & - MBinexA & 14+ A &
MARA (NBEBEEFTEZEMB R A)
% 77Binex 13,182,208k A& Z i 2 il
fg-M—T—R"FEF+ZA=+—H KR
REESKRI6,000EEH  RERE
4 #£4210,916,768,0008 B (A% R 4
1,397,725,0007% 7T) °

CRENERRNAEHZETHEZH
X¥THBEREREHNMISER  A27 K
BOREREZHMITNIERELRE
BLIEEEREBinexZ BA D - R
—tFHA=+—H8 ' ARAF - Binexk i
B RRREET N — (R IE R % - ik - 28
EhHBE BRORBEHZERS RO RE
M ETZ A BB RS HKIERZIER
BRI R T B EAEAMKNHIER - K& 1E
HBEHNRESRA-_Z—+tERA=+—8
ZAER-

23. EEHA A
BATEBARRITREBIEEUAE

22. CAPITAL COMMITMENTS (CONTINUED)

Notes: (continued)

(o)

On 29 November 2016, the Company, Binex, a company listed
on Korean Securities Dealers Automated Quotations of Korea
Exchange, Able Partners Co., Ltd., Binex Holdings Co., Ltd.,
Mr. Lee, Hyuk-Jong and Mr. Jeong, Myung-Ho entered into a
share subscription agreement, pursuant to which the Company
(or through its wholly owned subsidiary designated by it) has
conditionally agreed to subscribe from Binex, and Binex has
conditionally agreed to issue to the Company (or through its wholly
owned subsidiary designated by it) 13,182,298 shares of voting
common stock of Binex. As at 31 December 2016, based on the
subscription price of KRW16,000 per share, the total subscription
consideration is KRW210,916,768,000 (equivalent to approximately
HK$1,397,725,000).

After revisiting the commercial arrangements contemplated under
the share subscription agreement and in view of the prevailing
market conditions, the Company and other parties to the share
subscription agreement commercially agreed to terminate the
proposed subscription of equity interest in Binex. On 31 May
2017, the Company, Binex and the majority Korean shareholders
entered into a termination deed pursuant to which the involved
parties agreed that the share subscription agreement and all related
agreements signed in relation to the share subscription agreement
would be terminated and ceased to have any force or effect from
the date of the termination deed. Details of the termination were set
out in the announcement dated 31 May 2017.

23. PLEDGE OF ASSETS

The banking facilities and bank and other borrowings were

HEERMNT : secured by the Group’s assets as follows:

R-ZFE—tF RZE—RF

ANA=+tH +=-A=+—H

At At

30 June 31 December

2017 2016

RIBEZ LR A%

Unaudited Audited

FET FET

HK$’ 000 HK$’ 000

M - BB L& Property, plant and equipment 55,889 105,999
T A BN Prepaid lease payments on land

HMERIA use rights 8,905 45,655
[EREMOEEE Exchange rate linked structured

F® deposits 46,937 22,434

EEARITER Pledged bank deposits 291,058 421,416

402,789 595,504
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24. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
techniques and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

RAEEEEEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED
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24. ST EZAFEEE(#E  24. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (CONTINUED)

ATEEER
tREE ATEE Fair value REFEREESH
Financial assets Fair value hierarchy Valuation technique and key inputs
R=Z-—tF R-T—RF
AA=tH +ZA=+-H
At At
30 June 31 December
2017 2016
ABER BEG
Unaudited Audited
TER TER
HK$’ 000 HK$’ 000
FEEERE
Held for trading investments
&% 31,925 79,438 E_& TRRBRECHRE
Bonds Level 2 Quoted prices from financial institutions
WEE L RAESF 13,399 15,849 F—# M5 RE
Equity securities listed in Level 1 Quoted price in market
Hong Kong
RBBAI LT 2 RAE 5 1,818 2,783 E—# mERE
Equity securities listed outside Level 1 Quoted price in market
Hong Kong
RHMEBEES 25,812 - E-& mHRE
Exchange-traded funds Level 1 Quoted price in market
EEEBRERRATEERE
ZEREE
Financial assets designated
as at fair value through
profit or loss
RAE A RRES 34,633 - B TRMERE RE
Convertible bonds listed in the Level 2 Quoted prices from financial institutions
PRC
[ & 0 R 1L T AR 46,937 22,434 EZH HEREENE - RERAREXZH I HE(R
Exchange rate linked Level 2 IR B R ONEE H3HE T R BNAS (0 Bl (R
structured deposits EERMESR) REOFRETRIBELR
& WARBAEEIEXSHF (MER)
MEERRZBREEELS -
Discounted cash flow. Future cash flows are
estimated based on the probabilities of
future exchange rate movements (which are
modelled using the implied volatility prices
at the end of the reporting period from
the foreign exchange options market) and
contracted interest rates, discounted at a
rate that reflects the credit risk of the Group
or the counterparties, as appropriate.
154,524 120,504
A7 EREEEMARDT TONGFANG KONTAFARMA HOLDINGS LIMITED 31
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24.

25.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (CONTINUED)

There were no transfers among Levels 1, 2 and 3 during
the six months ended 30 June 2017 and the year ended 31
December 2016.

The directors of the Company consider that the carrying
amount of the Group’s financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values. Such fair
values have been determined in accordance with generally
accepted pricing models based on a discounted cash flow
analysis.

BUSINESS COMBINATION

On 29 May 2017, the Group completed the True Acquisition
from an independent third party for a cash consideration
of US$36,720,000 (equivalent to HK$284,580,000). The
transaction had been accounted for using the purchase
method. The amount of goodwill arising as a result of the
acquisition was HK$219,417,000. TFKT True Group and True
Yoga Holdings Limited and its subsidiary are engaged in the
operation of fithess centres and provision of consultation
services of fitness and health activities. TFKT True Group was
acquired so as to achieve better returns and development.

Acquisition-related costs amounting to HK$4,023,000 has
been excluded from the consideration transferred and have
been recognised as an expense in the current period, within
the other expenses line item in the condensed consolidated
statement of profit or loss and other comprehensive income.

EFERFREXEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED
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FHEREEXEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED

25. BUSINESS COMBINATION (CONTINUED)

Purchase consideration
Cash consideration
Consideration payable

Fair value of assets acquired and liabilities
assumed at the date of acquisition are as

follows:
Property, plant and equipment
Intangible assets
Deferred tax assets
Rental deposits
Pledged bank deposits
Trade receivables
Other receivables
Cash and cash equivalents
Trade payables
Other payables
Amounts due to other related parties
Provision for financial guarantee
Deferred tax liabilities
Bank and other borrowings
Obligations under finance leases
Deferred income
Provision of reinstatement cost

Total identifiable net assets acquired

THETT
HK$’ 000

257,455
27,125

284,580

70,214
307,585
845
13,453
2,162
1,918
5,376
10,740
(2,081)
(38,861)
(174)
(24,565)
(63,372)
(5,868)
(5,114)
(170,399)
(16,519)

85,340

The fair values of intangible assets (mainly related to
recognition of franchise agreement, trademark and customer
relationship) acquired and deferred income assumed in
business combination are based on valuations performed by

an independent qualified professional valuer.

The fair value of trade and other receivables at the date
of acquisition amounted to HK$7,294,000. The gross
contractual amounts of trade and other receivables acquired
amounted to HK$7,294,000 at the date of acquisition.
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25. BUSINESS COMBINATION (CONTINUED)

FET
HK$’ 000
Goodwill arising on acquisition

Consideration 284,580
Plus: non-controlling interests 41,817
Less: net assets acquired (85,340)

Less: interest in an associate, representing 29%

equity interest in True Yoga

Holdings Limited (note) (21,640)
219,417

Note:

The amount represents the allocated consideration for acquiring the 29%
shareholding of True Yoga Holdings Limited, which is determined based
on a valuation carried out by the management with the assistance from
Greater China Appraisal Limited, an independent valuer, by reference of
the discounted cash flow of the True Yoga Holdings Limited.

An analysis of the net outflow of cash and cash equivalents in
the current period in respect of the acquisition is as follows:
TAET
HK$’ 000
Cash and cash equivalents acquired 10,740
Less: Consideration satisfied by cash
in the current period (257,455)
Net cash outflow on acquisition in the current period (246,715)

The non-controlling interests in TFKT True Group recognised
at the acquisition date was measured at the present
ownership interest’s proportionate share in the recognised
amounts of the acquiree’s identifiable net assets and
amounted to HK$41,817,000.

Goodwill arose in the acquisition included amounts in
relation to the benefit of expected revenue growth, future
market development and the assembled workforce of TFKT
True Group. The Group has been looking for investment
opportunities in the universal health sector from time to
time. The Group could leverage its resources to facilitate
the TFKT True Group to expand the business in China and
capture the opportunities of the fitness and health industry.
The management has reviewed the business of the Group
and has been actively exploring the medical, pharmaceutical
and health industry businesses and other investment
opportunities. The True Acquisition is in line with the business
strategy of the Group as fitness centres belong to universal
health industry.
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25.

26.

BUSINESS COMBINATION (cONTINUED)

These benefits are not recognised separately from goodwill
because they do not meet the recognition criteria for
identifiable intangible assets.

None of the goodwill arising on this acquisition is expected to
be deductible for tax purposes.

Included in the profit for the interim period is HK$3,221,000
attributable to the business generated by TFKT True Group.
Revenue for the interim period includes HK$32,779,000
generated from TFKT True Group.

Had the acquisition been completed on 1 January 2017, total
group revenue for the six months ended 30 June 2017 would
have been HK$777,771,000 and profit for the interim period
would have been HK$8,714,000. The pro forma information
is for illustrative purposes only and is not necessarily an
indication of revenue and results of operations of the Group
that actually would have been achieved had the acquisition
been completed on 1 January 2017, nor is it intended to be a
projection of future results.

In determining the ‘pro-forma’ revenue and profit of the Group
had TFKT True Group been acquired at the beginning of the
interim period, the directors have calculated amortisation
of intangible assets acquired and recognition of revenue on
deferred income assumed on the basis of the fair values
arising in the initial accounting for the business combination
rather than the carrying amounts recognised in the
pre-acquisition financial statements.

RELATED PARTY TRANSACTIONS AND
BALANCES

During the six months ended 30 June 2017, the Group had
transactions and balances with related parties as follows:

(@) Summary of transactions

BEAA=+HLEAXEA

Six months ended 30 June

—E—+tF —ET—REF
2017 2016
RISEX R EZ
Unaudited Unaudited
THER FHT
HK$’ 000 HK$’ 000

EEEHRBARZ Non-controlling shareholders of the

R IR R Group’s subsidiary
LB A (B 5ED Interest income (note i) (3,140) (3,716)
ERBTH Management fee expense 89 -
—EHE QA An associate

AT EBWA Franchising fee income (4,703) -
RAEEEEEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED 35
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For the six months ended 30 June 2017

26. BBt ARG RiER )

(b) TEEEEBAEME

26. RELATED PARTY TRANSACTIONS AND
BALANCES (CONTINUED)

(b) Key management personnel compensation

HEXA=1+TRHLEAXEAR
Six months ended 30 June

—E—tF —E-RF
2017 2016
RS E RACEZ
Unaudited Unaudited
FHET FHET
HK$’ 000 HK$’ 000
e M H 2 HEF Salaries and other short-term benefits 7,217 4,736
RIKENE A Post-employment costs 326 251
EREEARMD AEE  Equity-settled share-based
2 payments 3,473 -
11,016 4,987
(c) &4 (c) Summary of balances
R=ZF—+tHF R-ZT—X
AA=+H +ZA=+—H
At At
30 June 31 December
2017 2016
KRICER KRz
Unaudited Audited
B & FET FET
Notes HK$’ 000 HK$’ 000
REEE Current assets
SRR AT Z Amount due from
—ER R E a fellow subsidiary of
NEVRFK the ultimate holding company (if) 21,811 21,192
By AREBEK BT Loan to a non-controlling
2 — R IR R shareholder of
ZE® the Group’s subsidiary () 151,794 147,486
JEW AR E BN B AT Interest receivable from
L — B IEERIRER a non-controlling shareholder of
2R B the Group’s subsidiary 0) 175 187
REEMHBA A Amount due from a non-controlling
2 — B IEER shareholder of
IR R R R the Group’s subsidiary (ii) 387 -
—HZRE R Amount due from a shareholder (ii) 501 -
H b BN 75 Amounts due from other related
R parties 174,668 168,865
36 A7 EREEEMARDT TONGFANG KONTAFARMA HOLDINGS LIMITED
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BHE—T—+F-A=1HINEAR
For the six months ended 30 June 2017

26. BEE AR Rtk )

26. RELATED PARTY TRANSACTIONS AND

(c) SR E (®)

BALANCES (CONTINUED)

(c) Summary of balances (continued)

R=ZZ—+tF RZE—RF
~NA=+H +=ZA=+—H
At At
30 June 31 December
2017 2016
RIEER Lz
Unaudited Audited
B 5 FHET FAET
Notes HK$’ 000 HK$’ 000
RBAEE Current liabilities
JENTAREBMTE AT Dividend payable to
2 — B IEFE R ER a non-controlling shareholder of
2B the Group’s subsidiary (i) 2,500 2,500
REEEWER A Amounts due to
2 PR IR non-controlling shareholders of
Z IR the Group’s subsidiaries (ii) 27,664 494
RER RN 7] Amounts due to a fellow subsidiary
2 —ERZARKEAR of the ultimate holding
L IR company (il 9,182 6,534
RZREBNEAT  Amount due to an entity controlled
— ZIEPERRAY B 4] by a non-controlling shareholder
Z—EERZHIA of the Group’s subsidiary (ii) 2,268 -
RE A B T Amounts due to other related
FIE parties 41,614 9,528
Bt 5 Notes:

(i) REXGHREREFR-—BETRH
ANEEBWNBRARZ —RAFERBE
RHEXER - R GHBIRAEA
AIBAZZTE—R"EFRA=-+t
AZRAERN - RZTE—CtHF XA
=1+ B BEXRESEFHERIAS%
RA4.8%:TE - BEEEREANR =T
—N\FRARZZE-NFAEE-

(ii) BHRAEER THERARER

R EE -

27. REHWRRER

RZE—+tFtA AEBRER=
T+t FAAFCEBRE—F
BTFKT True Holdings;¥ &5,000,000%
7t (48 & 738,750,000/ 7T) ° A It -
AEBERTFKT True HoldingsZ # % =
B51%EINE54%

(i) The transactions and balances represented the provision
of entrusted loans through a bank to a non-controlling
shareholder of the Group’s subsidiary. Details of the
transaction were set out in the announcement of the
Company dated 27 May 2016. As at 30 June 2017, the
principals of the loans carried interests at 4.15% and 4.8%
per annum, were unsecured and were repayable in May 2018

and June 2018.

(i) The balances were unsecured, non-interest bearing and were

repayable on demand.

REPORTING PERIOD

27. EVENTS AFTER THE END OF THE

In July 2017, the Group further injected US$5,000,000
(equivalent to HK$38,750,000) in TFKT True Holdings
pursuant to the sales and purchase agreement signed in May
2017. Consequently, the Group’s shareholding in TFKT True

Holdings was increased from 51% to 54%.

FHEREEXEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED
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TO THE BOARD OF DIRECTORS OF TONGFANG
KONTAFARMA HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Tongfang Kontafarma Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out
on pages 5 to 37, which comprise the condensed consolidated
statement of financial position as of 30 June 2017 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and
statement of cash flows for the six months then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to express a
conclusion on these condensed consolidated financial statements
based on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

38 FHEREEXEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED
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& CONCLUSION
BERES,EHN EEUE/BREMEER - Based on our review, nothing has come to our attention that
SCEEHEBREAMBRRESEANTA causes us to believe that the condensed consolidated financial
AERBEE BT ERFE34MHHEE - statements are not prepared, in all material respects, in accordance
with HKAS 34.

EH e AERSETENT Deloitte Touche Tohmatsu
HEDI AN Certified Public Accountants
B ZE—tFN\HA=1TH Hong Kong, 30 August 2017

Making another century of impact

EYEER FORLT
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HE-—Z—+FA=1+HIEXEA RAH
BEREXEEABRAR ([KAAF]) REKE
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REARKME ([HRE]) 2 KRBTSR
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(IAEBER —F—tF 1A DRI KEBTFKT
True Holdings & True Yoga Holdings Limited
Z51%K%29% 2 BT A ([WEEIE]) & -
REBZ R EBEFGNTE -

BE_Z—+FNA=Z+THILERHEA £&
B RHEERRITHERD B AEIE
Ma2oOBEATTNIIAEE L TEARN
REBORHIR -_T—RFLAR-_ZT—+F
hBMEEER BEREREXHRES XD

FINANCIAL RESULTS

The revenue of Tongfang Kontafarma Holdings Limited (the
“Company”) and its subsidiaries (the “Group”) for the six months
ended 30 June 2017 was HK$611.4 million (2016: HK$238.8
million), representing an increase of 156.0% compared to the same
period of last year. The profit for the period of the Group was
HK$7.5 million (2016: loss of HK$13.0 million). The basic loss per
share amounted to HK0.17 cents (2016: HKO0.36 cents).

The Group recorded a net profit for the six months ended 30 June
2017 as compared to the net loss for the six months ended 30
June 2016. Such turnaround was primarily attributable to (i) the
increase in revenue and profit generated by the cement business of
the Group under the rising cement market in the People’s Republic
of China (the “PRC”) during the period as compared to the loss
for the corresponding period in 2016; (ii) the profit generated by
the medical, pharmaceutical and health business of the Group
following the Group’s acquisition of 60% equity interest in [F] 77 Z2%
£ BB R AT Tongfang Pharmaceutical Group Co., Ltd* (formerly
known as tRENBEFR AT Beiing Ziguang Pharmaceutical
Co., Ltd.") (“Tongfang Pharmaceutical”) and its subsidiaries in July
2016; and (iii) the profit generated by the fitness business of the
Group following the Group’s acquisition of 51% and 29% of the
issued share capital in TFKT True Holdings and True Yoga Holdings
Limited, respectively, in May 2017 (the “Acquisition”).

For the six months ended 30 June 2017, the Group recorded
significant increases of HK$42.9 million and HK$39.3 million in
distribution and selling expenses and administrative expenses,
respectively. Such increments were mainly attributable to the
Group’s acquisitions of the medical, pharmaceutical and health

T - business and fitness business in July 2016 and May 2017,
respectively.
40 FHEREEXEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED
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BUSINESS REVIEW

Cement Business

For the six months ended 30 June 2017, the Group’s revenue
generated from its cement business was HK$434.3 million (2016:
HK$238.8 million), representing an increase of 81.9% as compared
to the same period of last year. The increase in revenue from the
cement business was mainly due to unforeseen recovery of cement
market in the PRC, which resulted in higher average sales prices
and sales volumes of the Group’s cement products compared
to the same period of last year. For the six months ended 30
June 2017, the Group’s sales volume of cement and clinker was
1,538,000 tons (2016: 1,122,000 tons), representing an increase of
37.1% as compared to the same period of last year.

For compliance with environmental regulations, the cement
industry in the PRC will require incurring additional expenses. The
cement entities of the Group have been actively initiating in the
recycling economy, and persist in the philosophy of innovation to
forge ahead with innovation in management and industry. In the
future, the Group will pursue research and development projects
as a high-tech enterprise, and put into practice the governance
philosophy of “safety, environmental protection, high efficiency, low
consumption and harmony”.
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BUSINESS REVIEW (conTINUED)

Medical, Pharmaceutical and Health Business

2017 is a year of changes for the medical industry in the PRC. In
January, the National Health and Family Planning Commission of
the PRC (a supervisory department of pharmaceutical, medical
and health management of the PRC) issued the implementation
plan for the Two-Invoice System in respect of medicine circulation,
marking that the system will be put in place nationwide. As required
in the document, all provinces and municipalities shall introduce
a written proposal of the Two-Invoice System at provincial level in
2017 and the system shall be fully implemented across the country
from 2018 onwards. Besides, the Ministry of Human Resources
and Social Security of the PRC released a new version of the
medical insurance catalog on 23 February 2017. This represented
the first substantial update to the national drug catalog for medical
insurance schemes in eight years. It also permitted negotiating
market entry for medical insurance drugs. In other words, drug
tendering will be reactivated from years of lethargy, and is expected

)i XEKE’JE& £ o to resume in most of the provinces in 2017. Moreover, many other
policies, such as consistency assessment on generic drugs and
reform on drug registration system, have materially changed the
competitive landscape of the medical industry.

1. [AIFEX 1. Tongfang Pharmaceutical

RAFEXTFERFLEENEE RIH Tongfang Pharmaceutical is principally engaged in the
E FITERAREFRBERAEERB production and sales of chemical drugs. Its key products
MR SE—T—tF A =T are prescription drugs for gynecological and local anesthesia
HIEXREASSEEERAARKE1.6 purposes. For the six months ended 30 June 2017, Tongfang
BEL L ZE—ARFRPARKEI47 Pharmaceutical recorded an operating revenue of RMB61.6
BBTERI75%  BHE-_ZT—+HF X million, representing a growth of 77.5% from RMB34.7 million
A=+tHIEA~EAREMNMARKS2.0H for the corresponding period of 2016. Gross profit for the six
B LI E-RFRHAARK28.48 months ended 30 June 2017 amounted to RMB52.0 million,
BT R83.1% representing an increase of 83.1% from RMB28.4 million for
the corresponding period of 2016.
RAEEXENRERBRARAIRZZ—+F In 2017, Tongfang Pharmaceutical and its subsidiaries
BENBENBERBEVNIEEE X A% continue to focus on budgeting and Key Performance
/u CWIEBAEBAFEEEMER A Indicators control, as well as fully strengthening its
B -XERLMREINOIMES] R information-based management. Benefiting from the
TR RBE S R EESERRNE abovementioned Two-Invoice System and updated medical
INMEREB B - EHELEE B A insurance catalog, Tongfang Pharmaceutical aims to upgrade
1%%%7 HEBEK  ZEREREER itself, both internally and externally, to a new higher level.
LEA( S M BBRETTEBER - £ On the sales front, Tongfang Pharmaceutical has appointed
AMERABTEMSMRE  WE L external sales agency and accurately captures the direction
ﬂﬁiééﬁﬁﬁﬂﬁ BMEMDEEDIZE AKX of national policies to promote market expansion. In tandem
KA B RRIE RS F 7 AR - with deepening and solidifying its existing key markets,
Tongfang Pharmaceutical has successively won tenders in the
relaunching provinces during the first half of the year, which
have laid a foundation for the sustainable and rapid growth in
the future.
42 RAEEEEEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED
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BUSINESS REVIEW (conTINUED)

Medical, Pharmaceutical and Health Business (continued)

BERE R EEZELER LA ([BEA 2. Shaanxi Unisplendour Life Care Pharmaceutical Co., Ltd.* (5
B ) PHEOF R B3 A R 2 &]) (“Shaanxi Life Care”)
BRAREETEHMEDEIERELDAE Shaanxi Life Care is principally engaged in business in the
% BREPEEE REKIHEURK Chinese medicine-related fields, including the planting,
EEMARABHMNEER B B E manufacturing and distribution of Chinese medicines and
—E-tFRNA=ZFTHIEANEAEKSE operating a production facility in Baoji, Shaanxi. It recorded
BEWAARB20EFE L L _F an operating revenue of RMB29.9 million for the six months
—ANFRBEERAARK274E5E ended 30 June 2017, representing a growth of 9.1% from
T ERIA%  HE_ZE—+HFE A that of RMB27.4 million for the corresponding period of
—THLEARNEAENAARKI04E 2016. Gross profit for the six months ended 30 June 2017
B RE-ZT—NFEREEMNEA amounted to RMB10.4 million, representing an increase of
R&778&ET  EK35.1% ° 35.1% from that of RMB7.7 million for the corresponding
period of 2016.
BRARBR-ZE—LtFHREUNTHE In 2017, Shaanxi Life Care continues to focus on financial
BAEFL HITHRELER - XER management by implementing refined management
EIREIA [ RS &3 hR e {%Eﬁ measures. On the sales front, benefiting from the
PR R EEEE éﬁﬁﬂ'lﬁﬁglj o AliE abovementioned Two-Invoice System and updated medical
TEA g BEETRRMER . £ R insurance catalog, Shaanxi Life Care pursues innovative and
MY mEHENPETSEERSET differentiated marketing model, enabling it to gain a foothold
BERECH—E2i - among competitors in the Chinese medicine market.
S—FHE: LLEA@(@EE%’EWJIEREP 18z On the other hand, the modern Chinese medicine industrial
EXRBEBEHLEEFMIEE BRID park project in Baoji, Shaanxi is in progress as scheduled,
EAELIBREER - and has now entered into the construction and bidding stage.
RAEEEEEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED 43
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BUSINESS REVIEW (conTINUED)

Medical, Pharmaceutical and Health Business (continued)

3.

Chongqing Kangle Pharmaceutical Co., Ltd.” (EEFEREH
R 23 a]) (“Chongqing Kangle”)

Chongqging Kangle is principally engaged in the research and
development, production and sale of Active Pharmaceutical
Ingredients (“API”) and intermediate for APl in Chongging
Changshou Chemical Industrial Park. It recorded an operating
revenue of RMB20.4 million for the six months ended 30 June
2017, representing a drop of 43.8% from that of RMB36.3
million for the corresponding period of 2016. Gross profit for
the six months ended 30 June 2017 amounted to RMB3.6
million, representing a decrease of 50.0% from that of
RMB7.2 million for the corresponding period of 2016.

The performance of Chongging Kangle for the six months
ended 30 June 2017 was impacted by the external
environment, with its foreign trade business showing a
significant decline compared to the corresponding period
of 2016. Furthermore, sales to individual key customers in
the PRC were terminated due to restructuring and some
other reasons. Chongqging Kangle has conducted analysis
on its current condition from market, production and quality
perspectives, and has also taken corresponding measures,
which include exploring new customer base, verification and
registration of new products, etc. Meanwhile, the Phase Il
construction will be ready for use by the end of the year,
and the new products under research and development
are expected to obtain approval from the China Food and
Drug Administration in the second half of the year. Thus, it
is envisaged that the performance of Chongging Kangle will
improve in the second half of the year, and growth can be
sustained for a period of time.

SPF (Beijing) Biotechnology Co., Ltd.* (87 85 (1t ) £ W #%
i & R 23 &]) (“SPF”)

SPF is principally engaged in the supply of standardized
laboratory animals and animal indigenous raw materials. It
recorded an operating revenue of RMB14.7 million for the
six months ended 30 June 2017, representing a growth of
70.9% from that of RMB8.6 million for the corresponding
period of 2016. Gross profit for the six months ended 30 June
2017 amounted to RMB6.7 million, representing an increase
of 59.5% from that of RMB4.2 million for the corresponding
period of 2016.

As the Phase Il construction of SPF turned into fixed assets
in 2016, SPF has gradually reached the expected production
capacity in 2017. Going forward, it is the strategy of SPF
to capitalise its existing resources to expand its business
streams. It will take advantage of its strengths in technology,
product and capital, and focus on laboratory animals and
animal indigenous drugs to achieve fast expansion and build a
business layout regarding peripheral services and products.
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BUSINESS REVIEW (conTINUED)

Medical, Pharmaceutical and Health Business (continued)

In 2017, Tongfang Pharmaceutical continues its effort in developing
a full value-chain biopharmaceutical enterprise. Based on its
focused and innovation-driven strategy, it has proactively built a
business network that covers every aspect of biopharmaceutical
sector such as biotechnology services, research and development
of new drugs, active pharmaceutical ingredients and intermediates,
chemical generic medicines, prescribed Chinese medicines and
medicine circulation. As Tongfang Pharmaceutical is in its rapid
development stage, in order to accommodate the above strategic
network, Tongfang Pharmaceutical will diversify its resources
into multiple areas, ranging from research and development,
infrastructure development, market expansion, building business
channels, staff organisational structure, to mergers and acquisitions
and reorganisation. Besides, the Group, together with Dr. Ding
Sheng, the co-founder of the School of Pharmaceutical Sciences
of Tsinghua University, has invested into a research focusing
on immunology and small molecules, any finding of which will
be critical to the drug discovery and treatment for cancers and
infectious diseases.

In the first half of 2017, Tongfang Pharmaceutical maintained
sound momentum of development, and was benefited from
industrial network and economies of scale. We expect Tongfang
Pharmaceutical will soon step into a stage of rapid development,
bringing us greater returns.

Fitness Business

The global fitness industry continued to grow in 2016. According
to The International Health, Racquet and Sportsclub Association
(“IHRSA”) Global Report 2017, the total industry revenue reached
an estimated US$83.1 billion, as roughly 200,000 clubs served 162
million members worldwide. Leading markets in North America,
Europe and Asia continued to grow.

The Asia-Pacific, home to nearly half of the world’s population, is
the world’s largest potential market for the health club and fitness
industry. At present, it serves 17 million members at 31,000 health
clubs across 14 markets (excluding the Middle East), where the
industry revenue totals US$14.4 billion in the region.

The implications of the above are immense as the Asia-Pacific
will be the world’s largest consumer of health and fitness services
as its membership penetration rate moves closer to those of
developed economies, where a small increase of the membership
penetration rate will translate to a sizeable opportunity for local and
emerging players. Combined with exceptional demand dynamics,
the currently low penetration rates and sizable population
will present a rare growth opportunity to capitalize on a yet
unpenetrated market.
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BUSINESS REVIEW (conTINUED)

Fitness Business (continued)

The Group’s revenue in its fitness business segment for the period
since the completion of the Acquisition was HK$32.8 million, which
was attributable to (i) operation of fitness and wellness groups
comprising mainly fitness, yoga, spa and aesthetics groups in
Singapore and PRC; and (ii) franchise fee income.

FINANCIAL REVIEW
Liquidity and Financing

On 22 December 2014, additional shares of the Company were
issued in an open offer (the “Open Offer”) to raise gross proceeds
of approximately HK$495.0 million. Details of the open offer and
update on the use of proceeds are set out in the section headed
“Use of Proceeds from Open Offer” in this report.

Except for the proceeds raised from the Open Offer, the Group’s
capital expenditure, daily operations and investments during the
six months ended 30 June 2017 were mainly funded by cash
generated from its operations and loans from principal bankers and
third parties.

As at 30 June 2017, the Group maintained bank balances and
cash reserves of approximately HK$702.4 million (31 December
2016: HK$1,027.4 million), including cash and cash equivalents of
approximately HK$410.9 million, pledged short-term bank deposits
of approximately HK$288.9 million and restricted bank deposit of
approximately HK$2.6 million (31 December 2016: cash and cash
equivalents of approximately HK$581.1 million, pledged short-term
bank deposits of approximately HK$421.4 million, time deposits
with original maturity between 4 to 12 months of approximately
HK$22.3 million and restricted bank deposit of approximately
HK$2.5 million).

RZZE—+FENA=Z+H AEBKREE As at 30 June 2017, the Group had outstanding borrowings of
Bm4re3saEaA L (ZE—X"F+ A approximately HK$783.8 million repayable within one year (31
=+—H:9163B& B L) BN —FANE December 2016: HK$916.3 million) and outstanding borrowings
E MAEBEERYIS2BEEB T (ZZ of approximately HK$168.2 million repayable after one year (31
—ANF+_A=+—H:16318&FL)A December 2016: HK$163.1 million). The Group’s outstanding
RN—FEBEE AEBZAEBERAST borrowings were denominated in Hong Kong dollars (“HK$”),
(IBx]) AREJTARE]) -ExkH Renminbi (‘RMB”), United States dollars and Singapore dollars
hsg T (T e])) 5HE - 2 511h62.1% - (“SGD”) as to 62.1%, 32.4%, 5.2% and 0.3%, respectively. Around
32.4% * 5.2%}0.3% ° NEBE 2 REEER 82.4% of the Group’s outstanding borrowings were charged with
A8 4%IHZ BN F R B - He4B|IRE T interest at floating rates while the remainder were at fixed rates.
FEREHE -
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FINANCIAL REVIEW (CONTINUED)

Liquidity and Financing (continued)

The gearing ratio (total borrowings over total assets) of the Group

B R (EREERUNBEE)NT as at 30 June 2017 was as follows:
R=ZZ—tF RZT—RF
~NA=+tH t-A=1+—H
At At
30 June 31 December
2017 2016
REER Lz
Unaudited Audited
FExT AT
HK$’000 HK$’ 000
BB Total borrowings 952,022 1,079,441
BEE Total assets 3,560,862 3,154,191
BEBENRE Gearing ratio 26.7% 34.2%

RZE—+FA=+H ' —HEA152.08
BET(ZE—ARF+-_A=+—H :147.7
BEBIL) 2EHRO T AR MR T K+
ZEBREAEG—BRTRLEEEN (£E)
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As at 30 June 2017, a balance amounting to HK$152.0 million (31
December 2016: HK$147.7 million) were included in the amounts
due from other related parties, which represent the provision of
entrusted loans through a bank to F/&EH (L£8) GRAA
(Shanghai Building Material (Group) Company Limited*) (formerly
known as EigEENMK (£E) #2A7F] (Shanghai Building Material
(Group) General Company*)) (“Shanghai Building Material”) and the
related interest receivable. Details of the transactions were set out
in the announcement of the Company dated 26 May 2017.

Financial Management and Policy

The Group’s financial policy aims at minimising the Group’s
financial risk exposure. Our policy is not to engage in speculative
derivative financial transactions and not to invest the current capital
in financial products with significant risk.

Risk of Foreign Exchange Fluctuation

The Group’s operations are mainly located in the PRC and
Singapore and most of its transactions, related working capital and
borrowings are denominated in RMB, SGD and HK$. The Group
closely monitors such foreign exchange exposure and will consider
hedging significant currency exposure should the need arise.
However, since the Group’s consolidated financial statements are
presented in HK$ which is different from its functional currency, it
is inevitable that the Group would face foreign exchange exposure
in this respect, whether positive or negative, from translating the
accounts to its presentation currency.
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FINANCIAL REVIEW (CONTINUED)

Pledge of Assets

Details regarding the pledge of assets are set out in note 23 to the
condensed consolidated financial statements on page 29.

Material Acquisitions

On 6 May 2017, the Company, as guarantor, and Fester Global
Limited (“Fester Global”), a direct wholly-owned subsidiary of
the Company, as purchaser, entered into a sale and purchase
agreement with each of Active Gains Universal Limited and
Active Yield Investment Limited (collectively, the “Vendors”),
and Mr. Patrick John Wee Ewe Seng, as warrantor, pursuant to
which Fester Global has conditionally agreed to purchase, and
the respective Vendors have conditionally agreed to sell 51%
shareholding in TFKT True Holdings and 29% shareholding in True
Yoga Holdings Limited, respectively for the consideration in an
aggregate sum of US$36,720,000. The completion of the above
acquisition took place on 29 May 2017. Details of the transaction
were set out in the announcements of the Company dated 6 May
2017, 11 May 2017 and 29 May 2017, respectively and the circular
of the Company dated 28 July 2017.

Material Capital Commitments and Investments

As announced by the Company on 15 February 2012, Shanghai
Allied Cement Co., Ltd (“Shanghai SAC”) entered into the (E
ERTAEBER ] AEH#) (Bailonggang Project Construction
Cooperation Agreement®) and the (ERBZ A E A7 (FA) #
#) (Principle Agreement for the Establishment of the Joint Venture
Company*) on 13 February 2012 with Shanghai Building Material,
a state-owned enterprise, for the purpose of setting up a joint
venture company (the “JV Company”) to operate and manage the
development of new cement production facilities at Bailonggang,
Pudong, Shanghai (the “Bailonggang Project”) after the relevant
government approvals for the Bailonggang Project being obtained.
The setting up of the JV Company constituted a very substantial
acquisition of the Company under Chapter 14 of the Listing Rules.
The 50% share of registered capital of the JV Company amounting
to RMB400 million (equivalent to approximately HK$460.0 million
(31 December 2016: HK$446.9 million)) will be contributed
and funded by internal resources of the Group. Details of the
transaction were set out in the announcements of the Company
dated 15 February 2012 and 30 January 2014, respectively and the
circular of the Company dated 16 March 2012.
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FINANCIAL REVIEW (CONTINUED)

Material Capital Commitments and Investments (continued)

As announced by the Company on 3 October 2012, Shanghai
SAC entered into three purchase agreements on 28 September
2012 for the purchases of certain equipment and machineries
at the aggregate consideration of RMB380 million (equivalent to
approximately HK$437.0 million (31 December 2016: HK$424.6
million)), for future use in the Bailonggang Project. The Company
does not intend to retain such equipment and machineries for its
own use. Up to 30 June 2017, Shanghai SAC has settled the first
installment of the total consideration under the three respective
agreements in an aggregate amount of RMB68.3 million (31
December 2016: RMB68.3 million) (equivalent to approximately
HK$78.5 million (31 December 2016: HK$76.3 million)). Details
of the transaction were set out in the announcement and circular
of the Company dated 3 October 2012 and 15 November 2012,
respectively.

Event after the End of the Reporting Period

Details regarding the event after the end of the reporting period
are set out in note 27 to the condensed consolidated financial
statements on page 37.

EMPLOYEES

As at 30 June 2017, the Group had 2,174 (31 December 2016:
1,064) employees. The Group maintains a policy of paying
competitive remuneration packages and employees are also
rewarded salary and bonus on a performance related basis. In
addition, share options and awarded shares may also be granted
to eligible employees pursuant to the Share Options Scheme and
Share Award Scheme adopted by the Company on 28 April 2011
and 20 September 2016, respectively. The purpose of the schemes
is to provide incentives to the selected employees to contribute
to the Group and to enable the Group to recruit and retain
high-caliber employees and attract and retain human resources
that are valuable to the Group.
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OUTLOOK

Cement Business

For the foreseeable future, the Group expects the cement industry
to continue to be operated under uncertainty. Despite of the steady
growth of fixed asset investment in the first half of 2017, as a
result of the adjustment and control measures implemented in the
property sector of the PRC, property investment is expected to
slow down in the second half of 2017, and the demand for cement
in PRC is unlikely to keep up.

In the future, the supply-side reform for the cement industry in
the PRC would be continued, it is expected that the target of
reducing overcapacity would be reached by 2020. In regard to
the growing concerns of environmental protection issues, the
PRC environmental regulatory framework will become increasingly
stringent. The cement industry in the PRC may require incurring
additional expenses for compliance purposes. The Group should
consider the direction to meet the challenges.

Medical, Pharmaceutical and Health Business

Under the dual impact of policy and economic environment,
the competitive landscape, operating mode and other material
respects, the PRC pharmaceutical industry will be greatly
influenced. The changes of policies and regulations bring direct
challenges to the Company’s capabilities in funding, research and
development, management and emergency response. In this wave
of reform, Tongfang Pharmaceutical will capture the direction of
policies and grasp opportunities to be brought by the reform. As
an overall strategy, it is focused on the market forefront, further
exploring its own strengths, reinforcing internal management and
leading the market segment. Coupled with its advantages and
scientific management approach, it will create greater value to the
Group.

In recent years, Tongfang Pharmaceutical has taken advantage of
its core competitive strengths in the industry, to actively explore
new approaches and new business model for the research
and development of new drugs. It has laid out an overall plan
for implementing its strategies in research and development,
ranging from innovation in business model to talent recruitment,
and further to close collaboration with the schools of Tsinghua
University, which demonstrated its leading position in practices
of sciences. Moreover, Tongfang Pharmaceutical has planned to
introduce new products both in long term and short term. It takes
the new version of the medical insurance catalog as the entry
point for exploring market potential, and conducts research and
development exercises on frontier compounds and treatments
that comprehensively cover all aspects across its industrial
chain including preparations and APIls. In doing so, Tongfang
Pharmaceutical shall have the core to support the rapid growth in
the coming decade or further.
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OUTLOOK (CONTINUED)

Fitness Business

During the first half of 2017, the markets have generally seen new
clubs opened by several competitors as demand continues to grow
and stay strong, being led by the increased awareness of a healthy
lifestyle. In particular, the PRC continues to see strong growth
potential with a growing awareness and demand for fitness centers
in urban city areas. The fitness market is seeing enormous growth
with many chains looking to expand their club presence in the key
cities of Beijing, Shanghai and Guangzhou. The growing fitness
trend has also brought about many new concepts and small fithness
studio concepts opening up which provide small group training
classes for groups of 8 to 20 people at a time. The growth of these
small fitness studios is helping to raise the awareness of fitness as
many of these studios are located in shopping malls and on high
street locations in the cities.

Based on the industry data from IHRSA 2015 Global Report and
2015 Asia-Pacific Report, the Group continues to see opportunities
for expansion as the membership base continues to grow
with the penetration rate of each market increasing due to the
opening of new clubs in all markets. The current trend will see
Asia’s penetration rates tracking the growth of the more matured
European and American markets.

The Group plans to set up a corporate headquarter and club in the
PRC. Brand awareness will be created by utilizing various social
media platforms, through the engagement of a local social media
marketing company. The management will also identify locations
for flagship clubs in PRC’s major cities and possible locations
for franchised clubs in each city, followed by the identification
of potential acquisition club chains in the second and third-tier
cities of China. The Group will also research on the possibilities of
taking over and rebranding existing clubs and apartment complex
fitness centres. As well as to explore the likelihood of setting up
fitness centres in industrial parks where there is demand from the
operators, either by way of a franchise business model or as the
corporation’s fitness center managed by the Group.
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INTERIM DIVIDEND

The board of directors (the “Board”) of Tongfang Kontafarma
Holdings Limited (the “Company”) considers that it is prudent to
retain an appropriate level of funds to take advantage of business
opportunities as and when they arise, and therefore does not
recommend to declare an interim dividend for the six months ended
30 June 2017 (the “Period”) (2016: Nil).

USE OF PROCEEDS FROM OPEN OFFER

On 22 December 2014, the Company completed an open offer
(the “Open Offer”) to raise approximately HK$495.0 million (before
costs and expenses) by way of the Open Offer of 330,000,000
new ordinary shares of the Company (the “Offer Shares”) at a
subscription price of HK$1.5 per Offer Share on the basis of one
Offer Share for every two ordinary shares of the Company held
on the record date, 28 November 2014, on the terms pursuant
to the underwriting agreement dated 7 November 2014 (the
“Underwriting Agreement”) entered into among the Company,
China Health Management Investment Limited and First Shanghai
Securities Limited in respect of the underwriting and other
arrangement in respect of the Open Offer. Details of the Open Offer
and the completion of the Open Offer are set out in the Company
announcements dated 7 November 2014 and 22 December 2014
and the Company’s listing document dated 1 December 2014. The
net proceeds raised upon completion after deduction of relevant
costs and expenses were approximately HK$487.3 million. It was
intended that the entire amount of the net proceeds would be
applied by the Company and its subsidiaries (the “Group”) in the
funding of the development of and/or investment in pharmaceutical
and health business. As at 30 June 2017, all the net proceeds from
the Open Offer had been utilised in the following manner:

(i) as to approximately HK$338.9 million in the settlement of
the consideration for the acquisition of 60% equity interest in
[A) )5 % 2 & B 5B 2 &) Tongfang Pharmaceutical Group Co.,
Ltd* completed in July 2016;

(if) as to approximately HK$36.8 million in the investment in
medical research with a focus in immunology and small
molecule in August 2016; and

(iif) as to approximately HK$111.6 million in the settlement of
part of the consideration for the acquisition of 51% and 29%
of the issued share capital in TFKT True Holdings and True
Yoga Holdings Limited, respectively completed in May 2017.
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SHARE OPTION SCHEME

The share option scheme of the Company (the “Share Option
Scheme”) was adopted on 28 April 2011. It shall be valid and
effective for a period of ten years commencing on 18 January
2012 and will expire on 17 January 2022. On 22 July 2016, the
Board has resolved to grant to certain eligible participants (the
“Grantees”), subject to acceptance by such Grantees, a total of
148,500,000 share options to subscribe for a total number of
148,500,000 ordinary shares of HK$0.002 each of the Company
(the “Shares”) in the share capital of the Company under the Share
Option Scheme. The details of the movements of the Company’s
share options under the Share Option Scheme during the Period
are as follows:

FREYA

Number of share options

RZE-t5  RAHE  RAEEE RREE RAREE RSBt

-A-A REL i i RN ;R

FEOE Asat  Granted Exercised Cancelled  Lapsed As at
Vesting 1 January during during during  during the 30 June

Grant Date  Exercise period period 2017 the Period the Period the Period Period 2017

067 —5-1%
tAzt+zREZ
S 22
tAZt-R
22 July 2016 to
21 July 2020
(1)
(Note 1)

067 —F-—1F
tA-t-HZ
“2%%
th-t-8
22 July 2016 to
21 July 2020
(B31)

(Note 1)

067 —Z—+%
tAZfZRE
EC--E
tAZ+-H
22 July 2017 to
21 July 2021
(Hi2)

(Note 2)

(Ws1) 28,000,000 - - - - 28,000,000
(Note 1)

(3%1) 95,400,000 - -
(Note 1)

(1,400,000) 94,000,000

(Wzk2) 24,500,000 - - - - 24,500,000
(Note 2)

147,900,000 - - (1,400,000) 146,500,000

RAEEEEEEARAT TONGFANG KONTAFARMA HOLDINGS LIMITED 53
TR ERBESERE  INTERIM REPORT 2017



TEEBRRHEME R

Corporate Governance and Other Information

BIRAESTE (2
Htst

1) EHHAEA-_ZT—REFLtA-+t-_HE-_Z_ZF
AT EMERRAES IRIE TR E B RS

(i) BEFAERAZ25%EREANT L AR
ER-_ZE—REtA=-+= i,;,7¢
A=+ — B #T6E

(ii) ﬁ%%?})\Z%%E%H&F?EE@?EHjEI%W@¢
EARE ER-_ZT—tFLtA=Z+=ZHZE
,7f7¢tﬂ +—BAHT6E

(i) WTEBEAZ2%EREENE L A H2AF
EARE RR-_Z—N\FLtA=-+=-HZE
ZETEFLRA-t+—BHAH®ITE &

(iv) TR A Z25%5E R iE AN A BH3EF
MEEE ERZZT-—AhFLtAZ+ZBEZE
ZE-TEFEA- T —HAHETE -

@ BERMR-_F-—RFLtA-+t-RE-_T_—%
A+ ARBREAD HHIZ TRE AR

() BTEBEAZ%EREAERELBIIBESF
EARE RR_E—+tFtA-+=-BE
—E-—FH A+ — B AHEITE

(i) WFPEBAZ2%EREERETL BH2AF
EHHEE RR-_ZT—N\FtA=-Z+=ZHZE
—E-—F+ A -t HA#TE:

(i) BT EEANZ25%E IR ANE L B HIsE F
EERBE RR-_ZE-—AFtA-+=-B=E
—E-—FEA-+—HAHITE &

(iv) BTFEEAZ25%EREAERZ L A S4B F
EHRB AR_Z-_ZTZF+LtA=-+=-HZE
T —FLHA -t HAHITE-

EERERTHRAEREARAAR
HEBZEIEZRE  HERSOR
BEZEZRRE

RZZE—+tFXA=Z+TH BFRARAK

BITBABRARB R EEFBEER (E
EANBBENFEST1ER %&%f%%@“
> REIE ARG ]) EXVED) 8 By - R A
KRR T B R IRIRE 5 R BR RIS
MM EABIF L ELCHMA KD RIEF
BHMEXZMBRAR((BMRM)ES LT
A (T EmRAND M8+ AECETETA
ERETESRZGNEESTAD(EESTAI])
MEARRNA R Pr 2 e FORRINT

SHARE OPTION SCHEME (conTINUED)

Notes:

(1) Share options are valid from 22 July 2016 to 21 July 2020 and shall be
vested in four tranches in accordance with the following vesting dates:

()  25% of the share options so granted to the Grantees shall become
vested on the Grant Date and shall be exercisable from 22 July 2016 to
21 July 2020;

(i)  25% of the share options so granted to the Grantees shall become
vested on the 1st anniversary of the Grant Date and shall be
exercisable from 22 July 2017 to 21 July 2020;

(i)  25% of the share options so granted to the Grantees shall become
vested on the 2nd anniversary of the Grant Date and shall be
exercisable from 22 July 2018 to 21 July 2020; and

(iv) 25% of the share options so granted to the Grantees become vested
on the 3rd anniversary of the Grant Date and shall be exercisable from
22 July 2019 to 21 July 2020.

(2) Share options are valid from 22 July 2016 to 21 July 2021 and shall be
vested in four tranches in accordance with the following vesting dates:

()  25% of the share options so granted to the Grantees become vested
on the 1st anniversary of the Grant Date and shall be exercisable from
22 July 2017 to 21 July 2021;

(i)  25% of the share options so granted to the Grantees become vested
on the 2nd anniversary of the Grant Date and shall be exercisable from
22 July 2018 to 21 July 2021;

(i)  25% of the share options so granted to the Grantees become vested
on the 3rd anniversary of the Grant Date and shall be exercisable from
22 July 2019 to 21 July 2021; and

(iv) 25% of the share options so granted to the Grantees become vested
on the 4th anniversary of the Grant Date and shall be exercisable from
22 July 2020 to 21 July 2021.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION

As at 30 June 2017, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (the “SFQO”)) as recorded in the register required to
be kept under section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock Exchange were as
follows:
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(a)

i NN o - (@) Interests in the Company
TRFWNEEHRZZE—+FA=T The table below sets out the aggregate long positions in the
BRI h KA 2 TR BE - Shares and underlying shares of the Directors as at 30 June
2017.
&g - 4= BREZE BAFR

Number of Shares (MF7E2) AL

B8 AR AT ER Number of Approximate
EENA Personal Corporate share options # 5+ percentage of
Name of Directors Interests Interests (Note 2) Total shareholdings
T - 3,264,252,000 - 3,264,252,000 65.94%
Huang Yu (BF5E1T)

(Note 1)

ERE P - - 5,000,000 5,000,000 0.10%
Ng Qing Hai
ok % - - 20,000,000 20,000,000 0.40%
Zhang Yi
fR BHR - - 1,000,000 1,000,000 0.02%
Chan Sze Chung
R Im - - 1,000,000 1,000,000 0.02%
Zhang Ruibin
REE - - 1,000,000 1,000,000 0.02%
Zhang Junxi Jack
HeE - Notes:

(1) RZZE—tFXA=TH EZak4EHE
FIMBRBREREZFRER QA (TR
BEh{s]) 3B AR99% 2 1 25 & 7 Y1 E2 Bl
EHEARYTERFTEEETERARAA
(MRYIEFER]) M ERN2% 2 s - R
NERFRBEBEMNBEATNERFTEEE R
(BB)ERAR ((ERZEENEEF
HEREEREERAR([FEEERDE
EITRA100% 2 #Ham - BN P ERE A
3,264,252,0000x 1 2 E=HA A - HEY
EEWRARTRBEMFE ZRMDTE
B - RAREBEH FEEREES
53,164,252,000/% B 1 » 15 B 21T A5 49

O

As at 30 June 2017, Mr. Huang Yu owned 99% interests in the
registered capital of Shenzhen Aorongxin Investment Development
Co., Ltd (“Shenzhen Aorongxin”) and Shenzhen Aorongxin owned
52% interests in the registered capital of Shenzhen Waranty Asset
Management Co., Ltd.* (“Shenzhen Waranty”). Shenzhen Waranty,
through its subsidiary, namely Waranty Assets Management (HK)
Limited (“Waranty Hong Kong”), owned 100% interests in the
issued share capital of China Health Management Investment
Limited (“China Health”). Since China Health is the beneficial owner
of 3,264,252,000 Shares, Mr. Huang Yu was deemed interested
in the Shares held by China Health. As at the date of this report,
China Health directly held 3,164,252,000 Shares representing
approximately 63.92% of the issued Shares.

63.92% °
(2 BFHEE—THE FHL2HARRNBAHARZ (2) Please refer to the Company’s announcement dated 22 July 2016
E-RNELtAZ+ZHZAERARES and the section of Share Option Scheme of this report for further
[BE AR A st &l | —5&D - details.
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(b)

56

RAEBLIE 2R Interest in associated corporation
(RN
EmBEol
(B#4)
Percentage of
interest in the
HE LB AR associated
EENA Name of 5% corporation
Name of Director associated corporation Capacity (approximate)
=a YR B BEmEB A 99%

Huang Yu Shenzhen Aorongxin Beneficial owner

Mt -

RZZE—+FXA=Z1+H EaEEHEBZR
Y| B8 B (= aE & R99% 2 4 25 K R VI B e A=
BRYIE R R B AR52% 2 & o R I E R
ZEBEMBARERREEHRATEHRRE
BEITRFI00% #m FRHEREERA
3,264,252,0008% B {5 °

br EXFTEBEEN  RZE—HEF R
A=+8" TEHHZL‘ AEEImETT
BABRESE EZHavﬁﬁf\iﬁ/\Z’K/_\
7&5—1*@%&.@5%% S5 NEE
& B EEXVED) B A% (0 ~ MR D R E
SR HEAEEMEHENARAIEESFR
HAE R0 E3521& M EEF 2 & it
A jiEﬁTJ%TT\ TR AQE R
BRI AR °

7

Note:

As at 30 June 2017, Mr. Huang Yu owned 99% interests in the
registered capital of Shenzhen Aorongxin and Shenzhen Aorongxin
owned 52% interests in the registered capital of Shenzhen Waranty.
Shenzhen Waranty, through its subsidiary, Waranty Hong Kong, owned
100% interests in the issued share capital of China Health. China Health
directly held 3,264,252,000 Shares.

Save as disclosed above, as at 30 June 2017, none of
the Directors nor the chief executive of the Company
and their respective associates had any interests or short
positions in the shares, underlying shares and debentures
of the Company and its associated corporations (within the
meaning of Part XV of the SFO), which were recorded in the
register maintained by the Company pursuant to section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES

At 30 June 2017, so far as it was known by or otherwise notified to
any Directors or the chief executive of the Company, the following
shareholders of Company (the “Shareholders”) (other than a
Director or the chief executive of the Company) had 5% or more
interests in the Shares or underlying shares as recorded in the
register required to be kept under section 336 of the SFO:

iy
Long Positions

BREFDL

(BEA)

Percentage of

REHE interest in

BREREE 5% Number of shareholding

Name of Shareholders Capacity Shares (approximate)

B 2 R EnEAA 3,264,252,000 65.94%
China Health Beneficial owner (PfF3E1)
(Note 1)

ERMREE XEHEEER 3,264,252,000 65.94%
Waranty Hong Kong Interest of a controlled corporation (FfFzE2)
(Note 2)

RYIZE R TR XEHEEER 3,264,252,000 65.94%
Shenzhen Waranty Interest of a controlled corporation (P 5E3)
(Note 3)

A7 & sz’ ORI BRA A REHEEER 3,264,252,000 65.94%
(TRAF£¥E]) Interest of a controlled corporation (P 5%4)
Tongfang Financial Holdings Co., Ltd* (Note 4)

(“Tongfang Financial Holdings”)

RARGOERRE([RAKRGD]) REHEEER 3,378,246,000 68.25%
Tsinghua Tongfang Co., Ltd* Interest of controlled corporations (Pt 5E5)
(“Tsinghua Tongfang”) (Note b)

RINERRAZ REEEER 3,264,252,000 65.94%
Shenzhen Aorongxin Interest of a controlled corporation (P 5E6)
(Note 6)
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES (CONTINUED)

Notes:

1.

The figure refers to the legal and beneficial interest of China Health in
3,264,252,000 Shares. 1,375,000,000 Shares of which are pledged to
Haitong International Financial Products (Singapore) Pte. Ltd. (“Haitong
International Financial”). Under the SFO, the holding companies of
Haitong International Financial are also deemed to be interested in these
1,375,000,000 Shares.

Waranty Hong Kong owned 100% interest in the issued share capital
of China Health and was therefore deemed to have an interest in the
Shares in which China Health was interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

Shenzhen Waranty, through its subsidiary, namely Waranty Hong Kong,
owned 100% interests in the issued share capital of China Health and
was therefore deemed to have an interest in the Shares in which China
Health was interested. The figure refers to the same interests of China
Health in the Shares under the SFO.

Tongfang Financial Holdings owned 48% interests in the registered
capital of Shenzhen Waranty and was therefore deemed to have an
interest in the Shares in which Shenzhen Waranty was interested. The
figure refers to the same interests of China Health in the Shares under
the SFO.

Tsinghua Tongfang owned 100% interests in the registered capital
of Tongfang Financial Holdings and was therefore deemed to have
an interest in the Shares in which Tongfang Financial Holdings was
interested.

In addition, THTF Energy-Saving Holdings Limited (“THTF Energy-
Saving”), an indirect wholly-owned subsidiary of Tsinghua Tongfang,
was the beneficial owner of 113,994,000 Shares, and Tsinghua
Tongfang was therefore also deemed to have an interest in the Shares
in which THTF Energy-Saving was interested under the SFO. Tsinghua
Tongfang was therefore interested in 3,378,246,000 Shares representing
approximately 68.25% of the issued share capital of the Company.

Shenzhen Aorongxin owned 52% interests in the registered capital of
Shenzhen Waranty and was therefore deemed to have an interest in the
Shares in which Shenzhen Waranty was interested. The figure refers to
the same interests of China Health in the Shares under the SFO.

As at the date of this report, China Health directly held 3,164,252,000
Shares representing approximately 63.92% of the issued Shares of the
Company. Therefore, each of Waranty Hong Kong, Shenzhen Waranty,
Shenzhen Aorongxin, Tongfang Financial Holdings and Tsinghua
Tongfang was indirectly interested in such Shares. As disclosed in note
5 above, Tsinghua Tongfang was also deemed to have an interest in
the 113,994,000 Shares held by its subsidiary THTF Energy-Saving.
Therefore, Tsinghua Tongfang was interested in an aggregate of
3,278,246,000 Shares representing approximately 66.23% of the issued
Shares.

Save as disclosed above, as at 30 June 2017, the Company had
not been notified by any person (other than a Director or chief
executive of the Company or their respective associate(s)) of any
interest and short position in the Shares and underlying shares
which were required to be recorded in the register required to be
kept under section 336 of the SFO.
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CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2017, the Company has
applied the principles of, and complied with, all the applicable
code provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors
have confirmed, following a specific enquiry made by the Company,
that they had complied with the required standard as set out in the
Model Code during the period under review.

Relevant employees who, because of their office in the Company,
are likely to be in possession of inside information have been
requested to comply with the provisions of the Model Code.

AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
a general review of the unaudited interim financial report for the
six months ended 30 June 2017. In carrying out this review, the
Audit Committee has relied on a review conducted by the Group’s
external auditors in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information

FriEd 2 BEIEE J/A)SZ”E. BE e Performed by the Independent Auditor of the Entity” issued by

T EE  BREESWEETFA BT the Hong Kong Institute of Certified Public Accountants as well as

BHESL - reports obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.
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PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 June 2017, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any
of the Company’s shares, except that the trustee of the share
award scheme of the Company as adopted on 20 September 2016
(the “Share Award Scheme”) purchased on the Stock Exchange
a total of 6,756,000 shares of the Company at an aggregated
consideration of HK$3,483,240 pursuant to the trust deed of the
Share Award Scheme.

On behalf of the Board,
Huang Yu

Chairman

Hong Kong, 30 August 2017

*  For identification purposes only
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