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Financial Highlights

MBEHE

For the six months ended 30 June

BIZ6A30ALLXEA
2017 2016 Change
20174 20164 2E
UsbD’000 UsD’000
FE7T FET
Revenue A 291,943 339,213 -13.9%
Gross profit EF 13,708 15,050 -8.9%
Profit before tax BR 75 A 17 6,368 6,143 3.7%
Profit for the period HAR A 5,436 4,948 9.9%
Profit attributable to owners RAREEA
of the Company: FEAEFITE 5,436 4,800 13.3%
Earnings per share ("EPS"), HkaN([SRAEFR )
— Basic (US cents) —ER(ERD) 1.087 1.320 -17.7%
Average turnover days of T8 EERE
inventories — days(" — KM 21 11 90.9%
Average turnover days of trade B HRIGGIA ) RE XS
receivables — days®@ —X@ 32 50 -36.0%
Average turnover days of trade B 5 NI EERE
payables — days® —R® 39 29 34.5%
As at As at
30 June 31 December
2017 2016
20174 F2016%F
6A30H 12H31H
usbD‘0oo USsD’000
FET FET
Total assets BEE 138,197 162,515 -15.0%
Total liabilities FES=E 75,825 105,675 -28.2%
Net assets BEFH 62,372 56,840 9.7%
Net financial position® TE RO 11,870 5,278 124.9%
Gearing ratio — %% BAREEERE— %0 18.9 39.7 -52.4%
Current ratio® MENLEE® 1.6 1.4 14.3%
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Notes:

(©)

(4)

(©)

Average turnover days of inventories is derived by dividing the
arithmetic mean of the opening and closing balances of inventories
for the relevant period by cost of sales and multiplying by 181 days.

Average turnover days of trade receivables is derived by dividing the
arithmetic mean of the opening and closing balances of gross trade
receivables for the relevant period by revenue and multiplying by 181
days.

Average turnover days of trade payables is derived by dividing
the arithmetic mean of the opening and closing balances of trade
payables for the relevant period by cost of sales and multiplying the
resulting value by 181 days.

The balance of net financial position is calculated as the sum of cash
and cash equivalents minus bank loans.

Gearing ratios were calculated based on the total interest-bearing
borrowings as at the respective dates divided by total equity as at the
respective dates and multiplied by 100%.

Current ratios were calculated based on the total current assets as at
the respective dates divided by the total current liabilities as at the
respective dates.

Financial Highlights
BT

Bfat -

(1) FEFHRBXRHNREBAAMNBNRBERTERR
ZEM TR AHERABIRMBIRFESH

@  ESEKFETEEEE LA BEG BT RER
B 5 R SURG b 2 B T B LA B 181K
HHEEY -

(3) EZEMFEFHBEEXE AR O RER
EOSRNRBEH 2 EMFIHERIABEEKR KRBT
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(6) RBLEDZEHRMNRDAECERAGHBEN
MBABEREE -

SMART-CORE HOLDINGS LIMITED /& &3 ix B R 2 Al

7



Management Discussion and Analysis

BEENWE D

BUSINESS REVIEW

In the first half of 2017, the consumer market witnessed a great
changes and competitions. Under the persistent evolution
of new technologies in the industry, the Group maintained
our steady business strategies. We have been committed to
providing best-quality technical support and value-added
services, as well as optimizing our operation and management
to respond to the rapidly changing market. While maintaining
our traditional sales operation model, we achieved different
degrees of improvements in the market segments such as
memory, security monitoring and optical communication, etc.

Smart media display

In the first half of 2017, the global color TV market experienced
a temporary downturn and the market scale of color TV
in the PRC also trended downward. Sales of smart media
display products by the Group in the first half of 2017
declined as compared to the corresponding period in 2016.
Under the influence of the external market environment, the
Group continued to adhere to our customer-oriented basis.
We adjusted our technical approaches and increased our
investment in research and development to seek for new
drivers of business growth in differentiated markets.

Intelligent broadcasting terminal

In the first half of 2017, the most active set-top box markets
are mainly in China, India and Brazil, etc. The Group's set-top
box SoC supplier, MStar Semiconductor Inc. (“MStar”), steadily
remained at the forefront in the market. We maintained our
market advantages as our sales of intelligent broadcasting
terminal product contributed approximately half of MStar’s
domestic sales with gross profit margin increasing significantly.

Memory

Revenue from the Group’s memory product in the first half of
the 2017 increased by 4% from the corresponding period last
year with profit improving remarkably. The profit margin of
the Group went up in the first half of the year as the memory
product team obtained in-depth understanding of customers’
needs through our long term demand-supply relationship.
It is also achieved by monitoring the market changes in a
timely manner as well as adjusting our inventory and customer
structures in advance.
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Management Discussion and Analysis

Security monitoring

Video monitoring, especially network video monitoring,
becomes popular in the market. Monitoring equipment and
systems evolved quickly towards digitization and networking.
Security IT technology plays an increasingly important role
in urban construction finance, insurance, petroleum and
petrochemical, power and communications industries. Focusing
on the core IC of high-definition camera, the Group's security
division vigorously established technical reserves in the first
half of 2017, our products pioneered in the industry and we
achieved sales scale of over a million dollars in the first half of
the year.

Optical communication

The demand of traditional optical communication market
remained stable as a whole in the first half of 2017 and the
market still focused on the needs of FTTx, 4G wireless and data
center. In light of the domestic market landscape, the Group
consolidated our current market share in the first half of the
year and strived to enhance our sales and profit.

Other sectors

The Group further upgraded our e-commerce platform to
optimise the customer experience of conducting e-commerce
on the platform, and broaden our customer base in the first
half of the year. We will persistently invest in technologies
and IT infrastructures and strengthen the integration between
our e-commerce platform and the ERP system, with a view
to support the sustainable development of the e-commerce
platform. Meanwhile, we have been targeted our services at
small and medium enterprises, customers who implement the
entrepreneurship and innovation concept as well as intelligent
hardware incubators by identifying more qualified suppliers,
diversifying our electronic component product offerings and
providing a wide range of technical solutions so as to provide
one-stop supply chain services for our customers.

BEEN WD

TR EEEE

GRS R R AFBRAR SRER RV - BEFR R R
ER ARG S HER T BB TRER -
ZHITEMERTERERE  RE - B4k &
HABESTETPREZTLRBEENIER - £
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DICH 3 - 20174 L FHEHR AR
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HEFH

20175 EX FESRABBAT ST LBRAEREE
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Management Discussion and Analysis

BEENWE D

The Group continued to expand into new business sectors in
the first half of the year. We established value-added service
company mainly engaged in software product research,
development and agency services, and providing corresponding
apps and cloud service for the NFC, video-related and
industrial network markets to promote the integrated solutions
of chips. In addition, the Group announced in June that we
started cooperation with Shenzhen Hanhua Micro-credit. Co.,
Ltd, a company under the Hanhua Financial Holding Co., Ltd.,
in supply chain financing service.

OUTLOOK

With regard to smart media display, we expect that panel
prices will decrease in the second half of 2017, which will
facilitate the year-end promotion of the color TV market in
the fourth quarter. With the continuous emergence of new
types of technology such as OLED, quantum dot and laser TV,
large-screen TVs have dominated the mainstream market and
consumption upgrades will be a major trend of the PRC market.
As a result, there is potential growing demand for the smart
media display market in the long run.

As for intelligent broadcasting terminal, according to the
market research of Askci Corporation (17 E %%t r),
demand for set-top boxes with high-definition broadcast
standard will develop rapidly as more and more young
consumers pursue higher quality of life. Smart set-top box
will be optimized notably in contents, data and technology
benefiting from internet content providers, operators of
e-commerce platforms and telecommunications network
operators entering into the market. Therefore, we believe that
the set-top box market as well as related integrated circuit
and other electronic components will continue their growth
momentum in the coming years. In the second half of 2017,
apart from maintaining our current market position, the Group
will also explore the international market jointly with major
domestic set-top box manufacturers in order to expand our
market share in the intelligent broadcasting terminal market
and seek new drivers of growth for the Group.
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Management Discussion and Analysis

In terms of security monitoring, it is stated in the Certain
Opinions on Promoting the Networking of Public Security
Video Surveillance issued by the National Development and
Reform Commission and other eight government ministries
and commissions in 2015 that “the newly built and rebuilt high-
definition cameras should account for 100%"and “the goal of
full coverage, full networking, being effective and controllable
at all times should be generally achieved by 2020”. This means
that there will be a significant growth of high-definition cameras
in the security market, especially the public security sector.
As such, we will expand our marketing team as well as market
coverage of our security monitoring product line in second half
of the year, to pursue greater market breakthroughs.

As to the optical communication segment, in the second
half of the year, while making efforts to maintain our current
market share, the Group will put more focus on the exploration
of market demand for the next generation products, the
development and marketing of ancillary products of current
data center as well as seeking opportunities related to products
in emerging markets such as HDMI. In addition, in North
America, the demand for optical communication from data
centers continues to grow and has become a new market
hotspot. The Group will pay continuous attention to the
North America market and consider entering the market when
appropriate.

Looking forward to the second half of the year, despite the
uncertainties and competitions, the Group will continue
to provide professional technical value-added services for
our customers. We will also expand the market share of our
existing product lines, actively explore new business segments
to identify the next potential and rapid growth target for the
Group. Meanwhile, we will strictly implement the cost control,
enhance our capital operation, and provide favourable returns
and long-term values for the shareholders of the Company (the
“Shareholders”).
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Management Discussion and Analysis

BEENWE D

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2017, the Group's revenue
amounted to US$291.9 million, representing a decrease of
US$47.3 million (13.9%) as compared with the corresponding
period in 2016 (US$339.2 million). The decrease in revenue
was mainly caused by the decrease in sales from our smart
media display products of US$53.4 million. During the first
half of 2017, the media display market had experiencing an
adjustment phase to absorb the quantities of media display
products over-produced in the prior year which caused the root
for such decrease.

Gross profit

Our gross profit for the six months ended 30 June 2017
decreased by US$1.3 million to US$13.7 million as compared
with the corresponding period in 2016 (US$15.1 million). Our
gross profit margin increased by 0.3% to 4.7% for the six
months ended 30 June 2017 (six months ended 30 June 2016:
4.4%). The increase in profit margin was largely contributed by
the increasing mix of our customer base, especially those new
customers which drives higher profitable margin for the Group
during the period.

Research and development expenses

Research and development expenses mainly comprise of staff
cost incurred for our research and development department.
For the six months ended 30 June 2017, research and
development expenses amounted to US$1.3 million, increased
by 13.7% as compared with the six months ended 30 June 2016
(US$1.1 million). The increase was due to the need of technical
support from our new customers as well as the increase in the
average salaries cost to the technicians during the period.
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Management Discussion and Analysis

Administrative, selling and distribution expenses

Administrative, selling and distribution expenses aggregated
to US$5.5 million for the six months ended 30 June 2017 (six
months ended 30 June 2016: US$4.9 million), which accounted
for 1.9% of the revenue for the six months ended 30 June
2017 as compared with 1.4% for the corresponding period in
2016. The net increase of US$0.6 million was mainly due to 1)
increase in staff costs as a result of the increase in head counts
for the development of the E-commerce platform; and 2)
increase in rental expenses as additional offices were rented in
the PRC.

Interest expense on bank borrowings

The Group's interest expense on bank borrowings for the six
months ended 30 June 2017 amounted to US$1.8 million (six
months ended 30 June 2016: US$1.8 million). As the Group has
entered into various factoring arrangements with some of the
principal bankers, despite a decrease in the Group's revenue,
the borrowing cost remained stable which was because of the
prolonged factoring arrangement as well as the increase in
borrowing charge rate.

Profit for the period

For the six months ended 30 June 2017, the Group's profits
amounted to US$5.4 million, representing an increase
of US$0.5 million as compared to US$4.9 million for the
corresponding period in 2016, an increment of 9.9%. The
net profit margin for the six months ended 30 June 2017 was
approximately 1.9%, which represents an increase of 0.4% as
compared with the corresponding period in 2016 (1.5%).

Net profit attributable to the owners of the Company

The net profit attributable to the owners of the Company for
the six months ended 30 June 2017 reached US$5.4 million,
representing an increase of 13.3% as compared with the
corresponding period in 2016.

BEEN WD
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Management Discussion and Analysis
BEEENWR DN

Use of proceeds from the global offering

The shares of the Company were listed (the “Listing”) on The
Stock Exchange of Hong Kong Limited (“Stock Exchange”)
on 7 October 2016 (the “Listing Date"”). The Company issued
125,000,000 new shares with the nominal value of US$0.00001
at HK$1.83 per share. The net proceeds from the Listing
received by the Company were approximately HK$205.8 million
after deducting underwriting fees and estimated expenses in
connection with the Listing.

The Group has utilised approximately HK$37.6 million of the
net proceeds as at 30 June 2017. The unutilised net proceeds
have been placed as deposits with banks.

ERBEFBTREAR

AARBNNR2016F10A78 ([ LT EH DESE
BMERXSHERAR([BRF D Em(LH]) -
RN BIZEIAE 1,838 70877125,000,0000%
{E/50.00001 ETTHFTAE D © LHNBR BRI L 2 &
HERRMAATE - ARFRTRELZKE LT
FrS 7B R 5 A4205.8 A BB TT

KEER2017F6A30EEEBHAL37.6BE BT
FrSFIEF5 - RSB IEFHECIEATRT
HRRTT ©

Amount
utilised as at Amount
Use of Proceeds Net proceeds 30 June 2017 remaining
R2017F
6HA30H
SRR AR FRERIEFE BB AR FIERFR
(in HK$ million)  (in HK$ million)  (in HK$ million)
(B=E%T) (BE®ET) (BZ®ET)
1. Hiring additional staff for sales and marketing and business
development and improvement of warehouse facilities 20.6 (7.0) 13.6
BEME TETHE REHAREBRER - WHREER
2. Advertising and organizing marketing activities for the
promotion of our e-commerce platform Smart Core Planet
and our new products 41.2 (3.7) 37.5
REFERERTE - OGS S ERNES M AERE S8
3. Enhancing, further developing and maintain our e-commerce
platform and improving our technology infrastructure 41.2 (0.2) 41.0
THR - E— P BERREEREENER T 6 AR R BATEHR
By
4. For research and development 20.6 6.2) 14.4
FAR 8
5. Funding potential acquisition of, or investment in business
or companies in e-commerce industry or electronics industry 61.7 (0.0 61.7
REERBIREBHTEXNEFTENEBHAREE
6. General working capital 20.5 (20.5) 0.0
—REEES
205.8 (37.6) 168.2
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Management Discussion and Analysis

Liquidity and financial resources

The Group's primary source of funding include cash generated
from operating activities and the credit facilities provided
by banks. The Group possesses sufficient cash and available
banking facilities to meet its commitments and working capital
requirements. As at 30 June 2017, the Group maintained bank
balances and cash of US$23.6 million (31 December 2016:
US$27.8 million).

As at 30 June 2017, the outstanding bank borrowings of the
Group was US$11.8 million (31 December 2016: US$22.6
million) with effective variable interest rate ranging from 2.27%
to 5.25% (2016: 3.32% to 5.25%) per annum. The Group's
gearing ratio, based on the interest-bearing borrowings and
total equity, decreased from 39.7% as at 31 December 2016 to
18.9% as at 30 June 2017 as a result of the decrease in bank
borrowings and increase of net asset value of the Group after
the global offering.

As at 30 June 2017, the Group had current assets of US$121.1
million (31 December 2016: US$151.4 million) and current
liabilities of US$75.8 million (31 December 2016: US$105.7
million). The current ratio was 1.6 times as at 30 June 2017 (31
December 2016: 1.4 times).

The Group's debtor’s turnover period was 32 days for the six
months ended 30 June 2017 as compared with 50 days for the
corresponding period in 2016. Since the group has entered
into non-recourse factoring agreements with banks in respect
of the Group's trade receivables with certain designated
customers, the debtors’ turnover period improved as a result of
such financing arrangement.

The creditors’ turnover period was 39 days for the six months
ended 30 June 2017 as compared with 29 days for the
corresponding period in 2016. Creditors’ turnover period
increased which was due to the increase in credit line granted
by our major suppliers and hence the average creditors’
balances increased compared to the corresponding period.
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Management Discussion and Analysis

BEENWE D

The inventories’ turnover period was 21 days for the six months
ended 30 June 2017 as compared with 11 days for the six
months ended 30 June 2016. Inventory control was always
one of the primary tasks of the Group’s management team
to maintain the liquidity and healthy financial position of the
Group. Inventories’ turnover period increased which was due
to the business expansion of the Group and hence a higher
inventories level were maintained since 2016.

Foreign currency exposure

The Group's transactions are principally denominated in US
dollars and Renminbi. The Group had not experienced any
material difficulties or material adverse impacts on its operation
despite the fluctuations in currency exchange rates and the net
foreign exchange gain of approximately US$0.2 million during
the six months ended 30 June 2017 (six months ended 30 June
2016: exchange loss of approximately US$0.8 million). As the
date of this report, the Group has not adopted any foreign
currency hedging policy. However, the Group will consider
the use of foreign exchange forward contracts to reduce the
currency exposures in case the exposures become significant.

Pledge of assets

As at 30 June 2017, available-for-sale investments amounted to
US$7.8 million (31 December 2016: US$7.8 million) and bank
deposits amounted to US$15.2 million (31 December 2016:
US$32.5 million) had been charged as security for the bank
borrowings and financing arrangement of the Group.

Capital commitment and contingent liabilities

The Group had no material capital commitment and contingent
liabilities during the six months ended 30 June 2017 and the
corresponding period in 2016.

Significant investment held

Save for the available-for-sale investments as disclosed above,

the Group did not hold any significant investments during the
six months ended 30 June 2017.
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Management Discussion and Analysis

Material Acquisition and disposal of subsidiaries and
associated companies

The Group has no material acquisitions or disposals of
subsidiaries and associated companies during the six months
ended 30 June 2017.

Events after the interim period ended 30 June 2017

Up to the date of this report, the Group has no significant
subsequent event after 30 June 2017 which required disclosure.
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EMPLOYEE AND EMPLOYEE INCENTIVE
SCHEMES

As at 30 June 2017, the Group had 293 employees, with
majority based in Shenzhen and Hong Kong. Total employee
cost for the six months ended 30 June 2017, excluding
Directors’ remuneration were approximately US$4.0 million
(six months ended 30 June 2016: US$3.9 million). There have
been no material changes to the information disclosed in the
prospectus dated 27 September 2016 (the “Prospectus”)
in respect the remuneration of employees, remuneration
policies, share award scheme, share option scheme and staff
development.

On 19 September 2016, the Company adopted a share award
scheme (“Share Award Scheme”) and conditionally approved
and adopted a share option scheme (“Share Option Scheme”).

In relation to the Share Award Scheme, the Board may,
from time to time, at its absolute discretion, select any
of our directors, senior managers and employees of the
Group to participate in the Share Award Scheme (“Selected
Participants”), subject to the terms and conditions set out
in the Share Award Scheme. In determining the Selected
Participants, the Board shall take into consideration matters
including, but without limitation, the present and expected
contribution of the relevant Selected Participants to the Group.

In relation to the Share Option Scheme, the Board (including
any committee or delegate of the Board appointed by the
Board to perform any of its functions pursuant to the rules of
the Share Option Scheme) may, at its absolute discretion, offer
to grant an option to subscribe for such number of Shares as
the Board may determine to an employee (whether full time or
part-time) or a director of a member of the Group or associated
companies of the Company.

As at 30 June 2017, no award or option had been granted or

agreed to be granted by the Company pursuant to the Share
Award Scheme and Share Option Scheme respectively.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the six months ended 30 June 2017.

CHANGE IN DIRECTORS’ BIOGRAPHICAL
DETAILS UNDER RULE 13.51B(1) OF THE
LISTING RULES

There are no changes in the Directors’ biographical details
which are required to be disclosed pursuant to rule 13.51B(1)
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) since the
date of 2016 annual report of the Company.

INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK2
cents per share for the six months ended 30 June 2017 and is
expected to be paid on or about Monday, 23 October 2017
to the shareholders of the Company whose names appear
on the register of members of the Company on Thursday, 14
September 2017.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company was closed from
Tuesday, 12 September 2017 to Thursday, 14 September 2017,
both days inclusive, during which period no transfer of shares
will be effected. In order to qualify for the interim dividend,
all transfer documents accompanied by the relevant share
certificates must be lodged for registration with the Company’s
branch share register in Hong Kong, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong, not later than 4:30 p.m. on Monday, 11 September
2017.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board has committed to maintaining high corporate
governance standards. The Board believes that good
corporate governance, by adopting an effective management
accountability system and high standard of business ethnics,
can provide a framework that is essential to the Company’s
sustainable development and to safeguard the interests of
the Shareholders, suppliers, customers, employees and other
stakeholders.

The Company has adopted the code provisions set out in
the Corporate Governance Code and Corporate Governance
Report (the "CG Code”) contained in Appendix 14 to the
Listing Rules as its own code of corporate governance. Except
for code provision A.2.1 as disclosed below in this report, the
Company has complied with the applicable code provisions
of the CG Code during the six months ended 30 June 2017.
The Company’s corporate governance practices are based on
the principles, code provisions and certain recommended best
practices as set out in the CG Code.

Pursuant to code provision A.2.1 of the CG Code, the
responsibilities between the chairman and the chief executive
officer should be segregated and should not be performed by
the same individual.

The Company deviates from code provision A.2.1 in that
Mr. Tian Weidong currently performs these two roles. The
Board believes that vesting the roles of both chairman and
chief executive officer in the same person has the benefit of
ensuring consistent leadership within the Group and enables
more effective and efficient overall strategic planning for the
Group. The Board considers that the balance of power and
authority for the present arrangement will not be impaired and
this structure will enable the Company to make and implement
decisions promptly and effectively. The Board will continue
to review and consider splitting the roles of chairman of the
Board and chief executive officer of the Company at a time
when it is appropriate and suitable by taking into account the
circumstances of the Group as a whole.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding securities transactions by the Directors.
The Company has made specific enquiry of the Directors, and
all Directors confirmed that they had fully complied with the
Model Code for the six months ended 30 June 2017.

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2017, the interests and short positions of our
Directors or chief executives of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO")) as recorded in the
register required to be kept under Section 352 of the SFO;
or are required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code”) as set out in Appendix 10 to the Listing Rules, to
be notified to the Company and the Stock Exchange are as
follows:
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Approximate

Number of shareholding
Name of Director Nature of Interest Shares held percentage
EEHE EEEE RO BE A REEB)
Mr. Tian Weidong" Interest in a controlled corporation 262,500,000 (L) 52.5%
AR LD Ry EEER
Mr. Wong Tsz Leung®? Interest in a controlled corporation 112,500,000 (L) 22.5%

BIFR LD Ry rE s

Notes:

()] Smart IC Limited is wholly owned by Mr. Tian Weidong. Therefore,
Mr. Tian is deemed to be interested in all the shares held by Smart IC

Limited.

(2) Insight Limited is wholly owned by Mr. Wong Tsz Leung. Therefore,
Mr. Wong is deemed to be interested in all the shares held by Insight
Limited.

(L) represents long positions.

m Smart IC Limited BB REEZEHSE - BHit - BHE
HAR BB A Smart IC Limited i & AR D AORE RS ©

2) Insight Limited &R TERERES - Bt » HEAE
1R B A Insight Limited Fri% 2 A0 H94E RS ©
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Saved as disclosed in this report, as at 30 June 2017, none of
the Directors nor their associates had any interests or short
positions in any share, underlying shares or debentures of
the Company or any of its associated corporation (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ INTERESTS IN TRANSACTION,
ARRANGEMENTS AND CONTRACTS

No transactions, arrangements or contracts of significance, to
which the Company, or its holding companies, subsidiaries or
fellow subsidiaries was a party and in which the Director or the
Director’s connected entity had a material interest, whether
directly or indirectly, subsisted at the end or at any time during
the six months ended 30 June 2017.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Save as disclosed below, during the six months ended 30 June
2017, none of the Directors has an interest in a business which
competes or is likely to compete, either directly or indirectly,
with the business of the Group.

In order to ensure that direct competition does not develop
between the Group and each of Mr. Tian and Smart IC
Limited (“Controlling Shareholders”)’s other activities, our
Controlling Shareholders have entered into the Deed of Non-
competition. Under the Deed of Non-competition, each of
our Controlling Shareholders had undertaken to the Company
(for ourselves and for the benefit of our subsidiaries) that, save
for the Retained Business (as defined in the Prospectus), they
will not, and they will use their best endeavours to procure
that their respective close associates (except any members of
the Group) will not, whether directly or indirectly (including
through anybody corporate, partnership, joint venture or other
contractual arrangement and for projects or otherwise) or as
principal or agents, and whether or their own account or with
each other or in conjunction with or on behalf of any person,
firm or company or through any entities (except in or through
any member of the Group), carry on, engage, participate
or hold any right or interest in or render any services to or
otherwise be involved in any business which is in competition
with the business of any member of the Group, the details of
which are set out in the Prospectus.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARE

As at 30 June 2017, so far as the Directors are aware, the
following persons (other than a Director or a chief executive of
the Company) have interests or short positions in the shares or
underlying shares of the Company, as recorded in the register
required to be kept by the Company under Section 336 of Part
XV of the SFO:
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Approximate

Number of shareholding

Name of Shareholder Nature of Interest Shares held percentage

REREHE EEEE RO BE AR LB

Smart IC Limited™® Beneficial owner 262,500,000 (L) 52.5%
EaEAA

Insight Limited®@ Beneficial owner 112,500,000 (L) 22.5%

BEamlB A

Notes:

()] Smart IC Limited is wholly owned by Mr. Tian Weidong. Therefore,
Mr. Tian is deemed to be interested in all the shares held by Smart IC
Limited.

(2) Insight Limited is wholly owned by Mr. Wong Tsz Leung. Therefore,
Mr. Wong is deemed to be interested in all the shares held by Insight
Limited.

(L) represents long positions.

Saved as disclosed above, as at 30 June 2017, the Company
had not been notified by any persons who had any interests
or short positions in the shares or underlying shares of the
Company which would fall under the provisions of Division 2
and 3 of Part XV of the SFO to be disclosed to the Company,
or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

m Smart IC Limited BB REE2EHS - HItHEEE
18 AR Smart IC LimitedFT# 2 2RI D RIMERS ©

(2)  Insight Limited ABEHFREEZERER - FUFELER
A A Insight Limited BT 2 50 A 1D M #E & ©
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AUDIT COMMITTEE

The Company has established an audit committee (“Audit
Committee”), comprising three independent non-executive
Directors, namely Mr. Zheng Gang, Mr. Tang Ming Je and Mr.
Wong Hon Kit. The primary duties of the Audit Committee are
to review and supervise the financial reporting process and
internal control system of the Group and provide comment
and advice to the Board. The Audit Committee has reviewed
the unaudited interim results of the Group for the six months
ended 30 June 2017 (“interim financial statements”) and
discussed with the external auditors on the result of an
independent review of the interim financial statements as well
as with the management the accounting policies adopted by
the Group, internal controls and financial reporting matters
of the Group. There has been no disagreement between the
Audit Committee or the external auditors with the accounting
treatment adopted by the Company.

PUBLICATION OF INTERIM REPORT

The interim report of the Company for the six months ended 30
June 2017 containing all the information required by the Listing
Rules and other applicable laws and regulations has been
despatched to the Shareholders and published on the websites
of the Stock Exchange (www.hkexnews.hk) and the Company
(www.smart-core.com.hk).

APPRECIATION

The Board would like to express its sincere gratitude to the
management of the Group and all the staff for their continuous
support and contributions. The Board would also takes
this opportunity to thank all of our shareholders, investors,
customers, auditors and business partners for their faith in the
prospects of the Group.

By order of the Board
Smart-Core Holdings Limited
Tian Weidong

Chairman and Executive Director

Hong Kong, 28 August 2017
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Report on Review of Unaudited Condensed Consolidated Financial Statements

AEELERGE SV BHRREBARS

Deloitte.

TO THE BOARD OF DIRECTORS OF
SMART-CORE HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)
INTRODUCTION

We have reviewed the unaudited condensed consolidated
financial statements of Smart-Core Holdings Limited (the
“Company”) and its subsidiaries set out on pages 27 to 50,
which comprises the condensed consolidated statement
of financial position as of 30 June 2017 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and
statement of cash flows for the six months period then ended,
and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities of The Stock Exchange
of Hong Kong Limited require the preparation of a report
on condensed consolidated financial statements to be in
compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by Hong Kong Institute of Certified Public
Accountants (the "HKICPA"). The directors of the Company
are responsible for the preparation and presentation of these
unaudited condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express
a conclusion on these unaudited condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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Report on Review of Unaudited Condensed Consolidated Financial Statements

ARELERGES Y BHRREFARE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” (“"HKSRE 2410") issued by the HKICPA. A review of
these unaudited condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the unaudited condensed
consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

Without qualifying our review conclusion, we draw attention
to the fact that the comparative condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
and the relevant explanatory notes for the six months ended
30 June 2016 included in these unaudited condensed
consolidated financial statements have not been reviewed in
accordance with HKSRE 2410.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
28 August 2017
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AR SEERAMZERAR

For the six months ended 30 June 2017
HZE2017F6A308 1E~E A

Six months ended

BZEUTABLEREAR
30 June 2017 30 June 2016
201756 A30H 20166 H30H
Notes Us$’000 Us$'000
Htat FEiT F=ET
(unaudited) (unaudited)
(RBER) (REEEZ)
Revenue 'ON 3 291,943 339,213
Cost of sales SHER A (278,235) (324,163)
Gross profit EH 13,708 15,050
Other income E A A 1,011 652
Net foreign exchange gain (loss)  SMNEW = (E18 ) /F5E 219 (793)
Research and development HEER
expenses (1,252) (1,101)
Administrative expenses 1THEA (3,257) (2,708)
Selling and distribution expenses 5% k5 #55 F (2,248) (2,196)
Listing expenses +mER - (975)
Interest expense on bank RITERENESER
borrowings (1,813) (1,786)
Profit before tax R A1 RIE 4 6,368 6,143
Income tax expense FriSiiE A 5 (932) (1,195)
Profit for the period HAR A 5,436 4,948
Other comprehensive income  HttZEKA(ER)
(expenses)
Items that may be reclassified BignjgeE M E 18w H)
subsequently to profit or loss: HE -
Exchange difference arising BMEBINEGHER =5
on translation
of foreign operations 33 (43)
Fair value gain on A EREN D THERS
available-for-sale investments 63 116
Total comprehensive income HE2mB AL
for the period 5,532 5,021

SMART-CORE HOLDINGS LIMITED /& &3l B R A A
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

GRS EERAMZERAR

For the six months ended 30 June 2017
HZE2017F6A308 1L~ E A

Six months ended

BZELUTHHLEAMEAR
30 June 2017 30 June 2016
20176 A30H 20166 H30H
Note Us$’000 Us$000
irea FET FET
(unaudited) (unaudited)
(REEZ) (REEEZ)
Profit for the period BN A HAR R -
attributable to:
Owners of the Company ¥iIN/NETE ¥ =N 5,436 4,800
Non-controlling interests FEPEARRE - 148
5,436 4,948
Total comprehensive income BTN ATEGHEZERA
for the period attributable to:  #%8 :
Owners of the Company ¥iN/NETE =N 5,532 4,876
Non-controlling interests FEPRARE - 145
5,532 5,021
Earnings per share: BRER :
- Basic (US cents) —EXR(X7) 7 1.087 1.320

28 2017 INTERIM REPORT /1 #A¥R &



Condensed Consolidated Statement of Financial Position

RS ik R &=

As at 30 June 2017

M2017F6A30H

30 June 2017 31 December 2016

20176 H30H 2016512 A31H
Notes US$’000 US$°000
it FET FETT
(unaudited) (audited)
(RE&EZ) (B#EZ)
Non-current assets EREBEE
Property, plant and equipment Y - BB KR 376 429
Available-for-sale investments A ERE 7,835 7,772
Deposits, prepayments Be AN FKRIEREMER
and other receivables FIA 9 8,880 2,869
17,091 11,070
Current assets REEE
Inventories EH= 31,896 31,908
Trade and bills receivables = E NS T ESE 8 47,315 56,500
Deposits, prepayments B - ARMFIRREER

and other receivables EQE] 9 2,686 2,718
Amount due from i3 ek NI E Q]

a related company 367 -
Pledged bank deposits EHEIFRITIFR 10 15,217 32,488
Bank balances and cash IRITHEB MRS 10 23,625 27,831

121,106 151,445
Current liabilities REBEE
Trade and bills payables B RENFIENENRE 11 49,616 68,669
Other payables and HAb e 7R N =T B A

accrued charges 12 13,340 13,640
Tax liabilities MIBAE 1,114 813
Bank borrowings RITIEE 13 11,755 22,553

75,825 105,675
Net current assets RBEEFE 45,281 45,770
62,372 56,840
Capital and reserves ERRHE
Share capital A% 15 5 5
Reserves 1 62,367 56,835
62,372 56,840

SMART-CORE HOLDINGS LIMITED /& &3l B R A A
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Condensed Consolidated Statement of Changes In Equity
G EER B ®

For the six months ended 30 June 2017
HZE2017F6A308 1L~ E A

Attributable to owners of the Company

SRAREAEL
Paid-in/ Investment Non-
share Share Other ~ Statutory  Exchange revaluation  Retained controlling Total
capital ~ premium reserve  reserve  reserve  reserve  earnings Total interest equity
Bx/ REEf
BhEs  RMEE  AEE  EERE  MERE i 2EEA A FEREE  BEAT
UsSs000  USS00  USSO00  USSO00  USSO00  USSO00  USSO00  USSO00  USSO00  USSO00
T o FEr B Br Hr #r Hr 7z
(hotea)  (note )
(Hita)  (Witp)
At 1 January 2016 (audited) R2016%1 A 1B (8%#) 1,269 - - 24 35 (230) 19,694 20,792 2439 23,231
Profit for the period iyl - - - - - - 4,800 4,800 148 4948
Exchange difference arising EEE
on translation = = = = 1) = = 1) 2 43)
Fair value gain on AHHERENATERS
available- for-sale investments - - - - - 17 - 17 (1) 116
Profit and total comprehensive income  EFEERRIFIER2EMA
recognised for the period g - S = = 1) 17 4,800 4,876 145 5,021
Issue of new shares on 24 February 2016 2016528 4B & 75TR (5 - 20514 - - - - - 20,514 - 20514
Adjustments arising from group SEEAELNER
reorganisation (1,269) - 1,802 - - - - 533 (2,584) (2,051)
Deemed distribution to Controlling REmBRRE LA R
Shareholders (3s defined innote 1) (Mt 1BEREE) = = - = = - (18463 (18,463) = (18.463)
Dividend recognised RREARHRSE
as distribution (note 6) (Hi#6) - - - - - - (3,000) (3,000) - (3,000)
At 30 June 2016 (unaudited) R201656A308 (RE
%) - 20514 1,802 24 6) (113) 3,031 25,252 - 25,252
At 1 January 2017 (audited) R2017%1 B1B(85H) 5 44,885 1,802 73 (45) (341) 10,461 56,840 - 56,840
Profit for the period iyl - - - - - - 5,436 5,436 - 5,436
Exchange difference arising EfZE
on translation - - - - 33 - - 33 - 3
Fair value gain AL ERENATERE
on available- for-sale investments - - - - - 63 - 63 - 63
Profit and total comprehensive income ~ BIRERLIHER
recognised for the period SERALE - - - - 33 63 5,436 5,532 = 5532
At 30 June 2017 (unaudited) R201756A308 (K4
£#) 5 44885 1,802 73 (12) (278) 15897 62,372 - 62,372
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Notes:

(a)

Condensed Consolidated Statement of Changes In Equity

Other reserve represents (i) the combined share capital of Smart-
Core International Company Limited and Smart-Core Cloud Limited
acquired by the Company at the time of the Group Reorganisation
(as defined in note 1); and (ii) the difference between the amounts by
which the non-controlling interest was adjusted and the consideration
paid to acquire the additional interests in subsidiaries.

Pursuant to the relevant laws in the People’s Republic of China (the
"PRC"), the Group's subsidiaries established in the PRC is required to
transfer 10% of its profit after tax as per statutory financial statements
to the reserve funds (including the general reserve fund and enterprise
development fund where appropriate). The general reserve fund is
discretionary when the fund balance reaches 50% of the registered
capital of the subsidiary and can be used to make up for previous
years' losses or, expand the existing operations or can be converted
into additional capital of the subsidiary. The enterprise development
fund can only be used for development and is not available for
distribution to shareholder.

EE

BEERE Fa RS

For the six months ended 30 June 2017
HZE2017F6A308 1E~E A

HfFEER - (AR RRNEMEMAGES R FE
MEERBRAERARDRGEEERAFDNEAHEA K
(iZEEMR Rz M AR SR A WIENE QA RNEIMER
sz B Z FEEHE -

REREAREME([HEDEREE  AEERTE
FRIZEOPN B A B ZRHRR E B IS R M B B 1R FE A9 10%
HEEHAES(BE - RERESROEBRES (
) —REFBESERSHEEIIMBARZME
RE50%H AT BIE AN BHABEFENER  BARA
EBRERBRRZMBRANEIER - EHRE
SEAEERAR  TEOIRTER -
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Condensed Consolidated Statement of Cash Flows

BRGERERER

For the six months ended 30 June 2017
HZE201756 308 L7~ @ A

Six months ended

BZEUTABIEARER
30 June 2017 30 June 2016
20176 H30H 2016F 6 H30H
Us$’000 US$°000
FET FET
(unaudited) (unaudited)
(REEZ) (R#&EZ)
OPERATING ACTIVITIES RETH
Cash (used in) generated from operations ~ #&& %% (FTA) B 2H < (2,975) 1,138
Income tax paid EATFIER (632) (231)
NET CASH (USED IN) FROM OPERATING &= ZE (FrfA) ISR e FHE
ACTIVITIES (3,607) 904
INVESTING ACTIVITIES BEEH
Placement of pledged bank deposits BFEEMRITER (23,398) (16,387)
Payments for life insurance policies SRR (5,388) —
Withdrawal of pledged bank deposits RIS EARRITER 40,669 2,262
Other investing cash flows B EReRE 141 736
NET CASH FROM (USED IN) INVESTING REZEBFMES(FAA)REFE
ACTIVITIES 12,024 (16,107)
FINANCING ACTIVITIES MEETE
Fund arising from trade receivables Mt B RAENRIE E 5 IR
factored with recourse FrEEEs - 143,334
New bank borrowings raised FEEMRITEE 148,282 90,835
Proceeds from issue of new shares BATHAR D FT1S 50R - 20,514
Repayment of trade receivables factored  {EiEM1EREAIRIZE 5 EIK
with recourse 8 - (159,140)
Repayment of bank borrowings BEIIFITER (159,080) (54,851)
Interest paid BERFE (1,813) (1,786)
Deemed distribution to shareholders and & A&[FMRVEL A2k M UL EE
payment to acquire additional interests in  ME 2 RI¥ESME T BV 5K
subsidiaries - (20,514)
Dividend paid EfERE - (4,000)
Other financing cash flows Hihg &R emeE - (880)

2017 INTERIM REPORT /1 #A¥R &



Condensed Consolidated Statement of Cash Flows

BRGERERER

For the six months ended 30 June 2017
HZE2017F6A308 1E~E A

Six months ended

BEUTBHIEANMER
30 June 2017 30 June 2016
2017%56H30H 201656 H30H
US$000 Us$000
FET FETL
(unaudited) (unaudited)
(REEZ) (REEZEZ)
NET CASH (USED IN) FROM FINANCING ®E&E;EE(FrH)MERE R
ACTIVITIES (12,611) 15,295
NET (DECREASE) INCREASE IN CASH RERBSEEYWORLD)EM
AND CASH EQUIVALENTS HE (4,194) 92
CASH AND CASH EQUIVALENTS HUBRESRREEEY
AT BEGINNING OF THE PERIOD 27,831 4,137
Effect of foreign exchange HNE [E R ) o B
rate changes (12) 3
CASH AND CASH EQUIVALENTS HRBESRRESEEY
AT END OF THE PERIOD
Represented by bank balances and cash BISRITHESR IR & 23,625 4,232

SMART-CORE HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements

S

REZERGS W BHRRME

For the six months ended 30 June 2017
HZE2017F6A30H L/~ E A

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements of the Group for the six months ended 30
June 2017 have been prepared in accordance with Hong
Kong Accounting Standard 34 (“HKAS 34") “Interim
Financial Reporting” issued by Hong Kong Institute of
Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix
16 to the Rules governing the listing of Securities on
the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”).

Prior to the group reorganisation (“Group
Reorganisation”), the trading of electronic components
was carried out by the subsidiaries of Smart-Core
Holdings Limited (“Smart-Core Samoa”), the holding
company of all entities now comprising the Group which
was incorporated in Samoa and beneficially owned by
Mr. Tian Wei Dong (“Mr. Tian”), Mr. Wong Tsz Leung
("Mr. Wong”) and Mr. Liu Hong Bing (“Mr. Liu”) as to
60%, 30% and 10%, respectively. Smart-Core Samoa is
jointly controlled by Mr. Tian and Mr. Wong in respect
of the Group's business and all the group entities now
comprising the Group historically and throughout the six
months ended 30 June 2016 (collectively be referred to
as the “Controlling Shareholders”). Smart-Core Samoa
does not form part of the Group.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREFXERERS M HRRM

BASIS OF PREPARATION (continued)

Upon completion of the Group Reorganisation,
the Company became the holding company of the
companies now comprising the Group on 24 February
2016. The Group Reorganisation involved incorporation
of the Company and its acquisition from Smart-Core
Samoa all shares of Smart-core International Company
Limited (“SMC International HK") and Smart-core
Cloud Limited (“SMC Cloud HK") from Smart-Core
Samoa for a total cash consideration of US$20,514,049
and US$1, respectively. This payment is regarded as
deemed distribution to the Controlling Shareholders to
the extent of the amount attributable of US$18,463,000
and the remainder as consideration for the acquisition
of the non-controlling interest in the subsidiaries. The
Group comprising the Company and its subsidiaries
resulting from the Group Reorganisation is regarded as a
continuing entity; accordingly, the unaudited condensed
consolidated financial statements have been prepared
under the principles of merger accounting in accordance
with Accounting Guideline 5 “Merger Accounting for
Common Control Combinations” issued by the HKICPA
as if the Company had always been the holding company
of the Group throughout the six months ended 30 June
2016. The condensed consolidated statement of profit
or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated
statement of cash flows for the six months ended 30 June
2016 include the results, changes in equity and cash flows
of the companies now comprising the Group as if the
current group structure had been in existence throughout
the period ended 30 June 2016.

As SMC International HK and SMC Cloud HK was under
the common control of the Controlling Shareholders,
equity interest held by Mr. Liu up to the date of
completion of the Group Reorganisation on 24 February
2016 is presented as non-controlling interest in the
unaudited condensed consolidated financial statements.

For the six months ended 30 June 2017
HZE2017F6A308 1E~E A

RAERE(E)
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RAREARANERSARINZER AR - £E8
ERFEEFMA AR R REA N EEER
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERGES P RRME

For the six months ended 30 June 2017
HZE2017F6A30H L/~ E A

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared under the historical cost
basis except for certain financial instruments that are
measured at fair value, as appropriate.

Except as described below, the accounting policies
and methods of computation used in the unaudited
condensed consolidated financial statements for the
six months ended 30 June 2017 are the same as those
followed in the preparation of the Group'’s annual financial
statements for the year ended 31 December 2016.

In the current interim period, the Group has applied
for the first time, the following new and amendments
to Hong Kong Financial Reporting Standards issued by
the HKICPA that are relevant for the preparation of the
Group's unaudited condensed consolidated financial
statements:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred
Tax Assets for Unrealised
Losses

As part of Annual
Improvements to HKFRSs
2014-2016

Amendments to HKFRS 12

The application of the above amendments in the current
interim period has had no material effect on the amounts
reported and/or disclosures set out in these unaudited
condensed consolidated financial statements.

Additional disclosure about changes in liabilities arising
from financing activities, including both changes
from cash flows and non-cash changes on application
of amendments on HKAS 7 will be provided in the
consolidated financial statements for the year ending
31 December 2017.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEXERES M RRME

For the six months ended 30 June 2017
HZE2017F6A308 1E~E A

3. REVENUE AND SEGMENT INFORMATION 3. WARDHBEE

The Group's revenue represents the fair value of the B E20175F6 308 k201656 30175 @
amounts received and receivable from the sales of B AEBNRARETE(EB)ETE
integrated circuit and other electronic components in ARKEMBE(THE DHEEKEEREAME
Hong Kong (“HK") and the People’s Republic of China F TR B R IE R B W GRIE Y A T E
(“the PRC") net of discounts and returns, during the six BRITHI AR ERBREASRE o

months ended 30 June 2017 and 30 June 2016.

For the purpose of resource allocation and assessment RETERDEMND BEENE - ARFN
of segment performance, the directors of the Company, EX(ERTERLEARRE ) EHENREN
being the chief operating decision maker, focuses and SESTBRREHOASEREREBIKRA
reviews on the overall results (i.e. revenue and gross MEF) RFATEARR o Bty » KEERE—1E
profit) and financial position of the Group as a whole BE—RENH  TESRZE—HHNES
which are prepared based on the Group's accounting DT ©

policies. Accordingly, the Group has only one single
operating segment and no further analysis of the single
segment is presented.

4. PROFIT BEFORE TAX 4. FRBLATRIE
Six months ended
BZEUTABIEARMEA
30 June 2017 30 June 2016
201756 H30H 2016%F 6 H30H
Us$’000 US$°000
FET FZET
(unaudited) (unaudited)
(REER) (RE&EE=Z)
Profit before tax has been arrived BRI ATADEE kR (GEA)
after charging (crediting): LATN&IA -
Allowance for inventories FERE 40 =
Bank interest income HRITA B WA (GEAE YA )
(included in other income) (23) 3)
Cost of inventories recognised BWRRERANFEERR
as an expense 278,195 324,163
Depreciation of property, plant and  #1% - HE k& ENTE
equipment 83 79
Minimum lease payments under WMAMELEHE THRE
operating leases in respect GE-SN PN
of office premises 534 358
Reversal of allowance B EI RER B
for doubtful debts (5) -
Staff costs BIXAN(BREENS)
(including directors’ emoluments) 4,402 4,046
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Notes to the Unaudited Condensed Consolidated Financial Statements

S

REZERGS W BHRRME

For the six months ended 30 June 2017
HZE2017F6A30H L/~ E A

Sk

INCOME TAX EXPENSE 5. FiSHER
Six months ended
BZLUUTHAEIESEA
30 June 2017 30 June 2016
201756 HA30H 2016%F 6 H30H
Us$’000 Us$'000
FEx F=ET
(unaudited) (unaudited)
(RIQERK) (REECEZ)
Current tax: BIEAFRIE -
Hong Kong Profits Tax BAFIER 903 1,171
PRC Enterprise Income Tax FEIMEMER (T PE
(“PRC EIT") EMBH]) 29 24
932 1,195
The Company was incorporated in the Cayman Islands ?%ﬁﬁﬁﬁéﬁ%%\fﬂ%ﬁkﬁﬁﬁ%%%m}ﬁﬁ
and is exempted from income tax. 5
The applicable tax rate of the subsidiaries in HK is 16.5% ﬁézqyﬂzéﬂso AIEANEA - IHEBARE
(2016: 16.5%) for the six months ended 30 June 2017. EREERRER16.5%(20165F : 16.5%)
Under the Law of the PRC on Enterprise Income tax and *E%f@:'iﬁ /;E#\ﬂ ﬁé%ﬁﬁﬁiﬁ?ﬁz&fﬁ
Implementation Regulation of The Enterprise Income Tax %ﬁﬁ%%ﬁ%ﬁﬁﬁﬂ%% A EJZLLE"\]E‘%%E/:\
Law, the tax rate of entities established in the PRC is 25% %5201 7¢)3?h201 éiéﬂ 308 LE/<ME A B
during the six months ended 30 June 2017 and 2016. TR R25% ° }%ﬂ\ﬂﬁfl‘f\%ﬁ&ﬁ@@‘ﬁjg{ﬁ
As RIS ER AR AT (“SMC Technology SZ") BEMBORY DR BRBPIRE R =
has been accredited as a “High and New Technology T?ifﬁﬁ?%i;ﬁﬁ%ﬁ’é@ﬁZOﬂiéﬂ 30H 1L
Enterprise” by the relevant authorities in Shenzhen, it /\*\155\{3‘/@11?%(2016@ : 15%)3’\]\'4:/&\
is entitled to a reduced tax rate of 15% (2016: 15%) for EFERESHE - lﬂi ' 7&%%4?%7%?”%@
PRC EIT during the six months ended 30 June 2017. £2017%6A 305&7\{)5] WE@%%M%‘JEE
Accordingly, the PRC EIT is calculated at 15% (2016: 15%) j5%(2016¢ L 15% ) MR H R B R
on the assessable profit of SMC Technology SZ for the six T -
months ended 30 June 2017.
DIVIDEND 6. BRE

No dividends were paid, declared or proposed by the
Company during the six months ended 30 June 2017 (six
months ended 30 June 2016: US$3,000,000). Subsequent
to the end of the current interim period, the directors of
the Company have determined that an interim dividend
of HK2 cents per share (2016: Nil) in respect of the
six months ended 30 June 2017 will be paid to the
shareholders whose names appeared on the register of
members as at the close of business on 14 September
2017.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEXERES M RRME

7. EARNINGS PER SHARE 7.

The calculation of the basic earnings per share
attributable to the owners of the Company for the period is
based on the following data:

For the six months ended 30 June 2017
HZE2017F6A308 1E~E A

BREF

AHEARREE ARGEELBRANZR
TSI E -

Six months ended

BEUTBHILEAER
30 June 2017 30 June 2016
201756 A30H 2016F6H30H
Uss$'000 US$°000
FET T
(unaudited) (unaudited)
(REE®) (REEE=Z)
Earnings BRI
Profit for the period attributable to ~ FEARZIRAF| M = AR A
owners of the Company for A A ERAE
the purpose of basic
earnings per share 5,436 4,800

Six months ended

BEUTBHIEAMEAR

30 June 2017 30 June 2016
2017%6H30H 2016F6 A30H

Number of ordinary shares ZEREE
Weighted average number of HERFRBNT = Z @A

ordinary shares for the purpose of ~ INHEFIIE
basic earnings per share

500,000,000 363,873,627

The number of ordinary shares for the purpose of
calculating basic earnings per share for the period ended
30 June 2016 has been adjusted for the effect of (i) the
Group Reorganisation and the capitalisation issue of
shares of the Company in October 2016 that are deemed
to have become effective since 1 January 2016; and (ii)
the capital contributions by shareholders during the six
months ended 30 June 2016.

No diluted earnings per share are presented for both
periods as there were no potential ordinary shares in issue
for the six months ended 30 June 2017 and 2016.

MEEEHE2016F6 A30H IHHENERE
BEFME @ TEBRNHEERATSEN
SEERARON2016F10 A ETTHERE
HEEARNBBRMOWERLBETHREAER
201651 A1BARD) « R)RENREZE2016
F6H30BIEAERAESR -

HE2017F K%2016F6 A308 1E7<1E A I &
B EITBE T AR - AL 0 £ 552 W (& HRfE
S EFETRAF -
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S

REZERGS W BHRRME

For the six months ended 30 June 2017
HZE2017F6A30H L/~ E A

TRADE AND BILLS RECEIVABLES

B2 RWHREREBERRE

30 June 2017 31 December 2016

201756 H30H 20165%12H31H
US$’000 US$°000
FETT FET
(unaudited) (audited)
(REEZ) (BEZ)
Trade receivables B S e FE 46,745 56,513
Less: Allowance for doubtful debts  J& : REREE - (13)
Net JRER 46,745 56,500
Bills receivables e E I 570 =
47,315 56,500
The Group entered into factoring agreements with AEBEETIRITEIVRIE R - NEBR

certain banks so as to obtain bank advances. As at 30
June 2017, trade receivables of US$37,640,000 (31
December 2016: US$36,428,000) had been transferred
to banks in accordance with the relevant non-recourse
factoring agreements. Relevant trade receivables were
derecognised as the directors of the Company are of the
opinion that the substantial risks and rewards associated
with the trade receivables have been transferred and
therefore qualified for derecognition.

The Group allows credit period of 0 to 120 days (31
December 2016: 0 to 120 days) to its customers. The
aged analysis of the Group's trade and bills receivables,
net of allowance, based on invoice date at the end of
each reporting period are as follows:

e

TEFR - 201796 A30H » 37,640,000
TT(2016%F 128318 : 36,428,000 7T )80 Z
SREYGIBEEREEFAEEZRRER S
ETRIT - ARREERE - HEFHREYK
BN ERRR M EHRE EELE TS
RIEERER  BEBE S ERZKIEE TR
ﬂ:ﬁﬁgfu °

AEBREZFRHOZEI120KMEEH
(2016 12A31H : 02120K) - RE®RE
HR - AEEAE SR GRIE MR ZE (30
BRESE) IR Z AR AT ¢

30 June 2017 31 December 2016

201756 H30H 20165%12H31H

Us$’000 Us$'000

FETT FZETT

(unaudited) (audited)

(REER) (JeEH%)

0-30 days 0-30% 27,199 19,029
31-60 days 31-60K 5,991 16,344
61-90 days 61-90K 2,453 10,971
91-180 days 91-180K 11,324 10,052
Over 180 days BE180K 348 104
47,315 56,500
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEXERES M RRME

For the six months ended 30 June 2017
HZE2017F6A308 1E~E A

9. DEPOSITS, PREPAYMENTS AND OTHER 9. &% At ERHMEWE
RECEIVABLES

30 June 2017 31 December 2016
20176 H30H 201612 A31H

US$’000 US$°000
FET FZETT
(unaudited) (audited)
(REEZ) (BEZ)
Deposits BrE 475 483
Payments for life insurance policies SRR B 8,299 2,878
Prepayments TRt A 583 212
Other receivables HAth U GRIE 1,145 836
Value-added tax recoverable AJ U BB 1,064 1,178
11,566 5,587

Analysed as: D
Non-current IERE 8,880 2,869
Current R 2,686 2,718
11,566 5,587

SMART-CORE HOLDINGS LIMITED &8 AR AT 41
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AEELERGES P RRME

For the six months ended 30 June 2017
HZE2017F6A30H L/~ E A

DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (continued)

During the six months ended 30 June 2017, the Group
entered into two additional life insurance policies
with an insurance company to insure the directors of
the Company. Under these policies, the Group is the
beneficiary and policy holder and the total insured sum
is US$15,000,000 in aggregate. The Group is required to
pay a single premium totalling US$5,388,000 at inception.
The Group can, at any time, withdraw cash based on
the account value of the policy (“Account Value”) at the
date of withdrawal, which is determined by the gross
premium paid plus accumulated guaranteed interest
earned and minus any charges made in accordance with
the terms and conditions of the policy. If withdrawal is
made between the 1st to 18th policy year for the policies
(collectively the "Policy Years”), there is a specified
amount of surrender charge deducted from Account
Value. This insurance company will pay the Group a
guaranteed interest for the first year and a variable return
per annum afterwards (with minimum guaranteed interest
rate of 2% per annum) during the effective period of the
policies. At the inception date of the policies, the upfront
payment paid by the Group included a fixed policy
premium charge and a deposit. Monthly policy expense
and insurance charges will be incurred over the insurance
period with reference to the terms set out in the life
insurance policies. The policy premium, expense and
insurance charges are recognised in profit or loss over
the expected life of the policies and the deposit placed
is carried at amortised cost using the effective interest
method. As represented by the directors of the Company,
the Group will not terminate the policies nor withdraw
cash prior to the Policy Years and the expected life of the
policies remained unchanged from the initial recognition.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEXERES M RRME

10. PLEDGED BANK DEPOSITS/BANK

11.

BALANCES AND CASH

The pledged bank deposits of the Group are pledged to
banks for securing bank borrowings (note 13). The bank
balances and cash comprise cash held by the Group and
short-term bank deposits with an original maturity of
three months or less. The pledged bank deposits/bank
balances carry interest at market rates are 0.001% to 0.5%
(31 December 2016: 0.001% to 0.5%) per annum.

TRADE AND BILLS PAYABLES

For the six months ended 30 June 2017
HZE2017F6A308 1E~E A

10. EERBITER RITEBRRASE

ARG RITER - AREHN D ERRITER
HIRG|RIT(MEE13) - RITERERSBRE
AEERFENRE KRB B B =18 A=A
THERRITER - SEPRITFRRIT
4 82120.001%%0.5%(20165F12H318 -
0.001%%E0.5% )T 5 KT8

1. EZRNFERENSEZRE

30 June 2017 31 December 2016
201756 A30H 2016512 A31H

US$’000 US$’000

FET FZETT

(unaudited) (audited)

(REEZ) (BEZ)

Trade payables B G ENFIE 39,544 68,669
Bills payables ANES7: 10,072 -
49,616 68,669

The credit period on trade purchases is 0 to 60 days (31
December 2016: 0 to 60 days).

BHRETNEERA0E60X(20165F 124
31H : 0E60K) °

SMART-CORE HOLDINGS LIMITED %8 {28 B R A 7]
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERGES P RRME

For the six months ended 30 June 2017
HZE2017F6A308 1L~ E A

11. TRADE AND BILLS PAYABLES (continued) 1. BERNRERENREE)
Ageing analysis of the Group's trade and bills payables RERESHR  REZRZRAHFAENAEE
based on invoice date at the end of each reporting period 5 RNRIBNRENRBEREDNTIAT
is as follows:

30 June 2017 31 December 2016

201756 H30H 2016F12A31H

Us$‘000 Us$000

FET TFET

(unaudited) (audited)

(REERX) (R&EZ)

0-30 days 0-30k 41,112 43,531
31-60 days 31-60K 8,502 24,849
61-90 days 61-90K - 120
Over 90 days [EHEOPN 2 169
49,616 68,669

12. OTHER PAYABLES AND ACCRUED 12. HtEN=HEREEH

CHARGES
30 June 2017 31 December 2016
201756 H30H 2016F12A31H
US$’000 US$°000
FET FZET
(unaudited) (audited)
(RE&ERZ) (EEZ)
Accrued expenses et E A 10,546 10,594
Deposits received from customers B EFiZE 994 1,132
Other payables H b fE < 508 1,800 1,914
13,340 13,640

44 2017 INTERIM REPORT = i3k &



Notes to the Unaudited Condensed Consolidated Financial Statements

13. BANK BORROWINGS

AEEXERES M RRME

For the six months ended 30 June 2017
HZE2017F6A308 1E~E A

13. SRITEE

30 June 2017 31 December 2016
201756 H30H 2016F12831H

Us$‘000 US$'000
FET TFET
(unaudited) (audited)
(REEX) (=)
Secured bank borrowings BHERRITEE 382 490
Secured import and export loans BEMELOER 11,373 22,063
11,755 22,553
Carrying amounts of repayable (RREERR)EENEE
(according to schedules BRMEIA -
repayable term):
— within one year ——FNA 11,577 22,266
— in the second year =E= 178 204
— in the third to fifth years —F=FFRF - 83
11,755 22,553
Carrying amounts that contain a REKEENEFREE
repayable on demand clause (MRBBEETIIR)
(shown under current liabilities) 11,755 22,553

SMART-CORE HOLDINGS LIMITED %8 {28 B R A 7]
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AEELERGES P RRME

For the six months ended 30 June 2017
HZE2017F6A30H L/~ E A

13.

14.

BANK BORROWINGS (continued)

The banking facilities contain various covenants which
include the maintenance of certain financial ratios and
restrictions on the maximum amounts due from a director
and related companies. The directors of the Company
have reviewed the covenants compliance and represented
that they were not aware of any breach during the six
months ended 30 June 2017.

As at 30 June 2017 and 31 December 2016, the secured
bank borrowings and secured import and export loans
are secured by (i) available-for-sale investments, (ii) life
insurance policies (note 9); and (iii) pledged bank deposits
(note 10).

The effective variable interest rates of the Group's bank
borrowings are 2.27% to 5.25% (2016: 3.32% to 5.25%)
per annum.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value measurement of the Group'’s financial assets
that are measured at fair value on a recurring basis

Some of the Group's financial assets are measured at fair
value at the end of the reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
technique(s) and inputs used).
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEXERES M RRME

For the six months ended 30 June 2017
HZE2017F6A308 1E~E A

14. FAIR VALUE MEASUREMENTS OF 14. ¢RI ENQATEIE(Z)
FINANCIAL INSTRUMENTS (continued)

Fair value measurement of the Group'’s financial assets RENDFEAENFASEEMEENDF
that are measured at fair value on a recurring basis ENTR(E)
(continued)
Fair value Valuation technique(s)
Financial assets Fair value as at hierarchy and key input(s)
SREE AVHER AVHEER B ERAREARE
30 June 2017 31 December 216
201766R30A 2016%12A318
(Unaudited) (Audited)
(REER) (&%)
1) Listed available-for-sale Listed debt Listed debt Level 1 Quoted price in active market
investments securities in HK: securities in HK:
US$1,300,000 US$1,277,000
1) EmAEHERE ERBLTNERRES . EAALTNERES: 2R EERMHIE
1,300,000% 7 1,277,000% 7T
2)  Unlisted available-for-sale Unit trust funds Unit trust funds Level 2 Based on the net asset values of the
investments US$6,535,000 UUS$6,495,000 funds, determined with reference to the

observable (quoted) prices of underlying
investment portfolio and adjustments of
related expenses

2) EEMAEHERE BfifEEES BfzEE -4 ERESMEETE  2ZHBRERAN
6,535,000% 7 6,495,000% 7T TER(RE)BEREHERRELRREE

There were no transfers between Level 1 and 2 for the B - BB —AREE — F 2 AN B

period. B o

The directors of the Company consider that the carrying RRFZEERBRAKEXRBRES PBER

amounts of the financial assets recorded at amortised RANEHERAAR 2 emEENREER

cost in the unaudited condensed consolidated financial WEZ ANFEESE -

statements approximate their fair value.
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AEELERGES P RRME

For the six months ended 30 June 2017

HZE201756 8308 1L/~ @A

15. SHARE CAPITAL 15. &
At 1 January 2016, the capital represented the aggregate R2016F1A18 - BRASGE BEREEBRK
share capital of SMC International HK, SMC Cloud HK 7510,000,00078 7T (18 E741,282,000% 7T ) *
and the Company of HK$10,000,000 (equivalent to HEEEREARKA1,000,000%8 T (FHER
US$1,282,000), HK$1,000,000 (equivalent to US$128,000) 128,000% 7T ) R AR RIHY AR AN0. 1 £ TTHY 48
and US$0.1, respectively. A0 o
The share capital at 30 June 2017 and 30 June 2016 201756 H30H k201656 A30H - fR7AR
represents the issued share capital of the Company as RARFDBEITRA - FEHINOT -
detailed below.
Number of shares Amount
BHEE &5
Us$'000
FZET
Ordinary shares of HK$0.01 each FAXEEO.01E T T AL
Authorised: JERE
At 1 January 2016, 30 June 2016, M2016%F181H ~ 2016%F6
31 December 2016 A30H - 2016%F12H31H
and 30 June 2017 K2017%6 A30H 5,000,000,000 50
Issued and fully paid: 2EITREUT
At 31 December 2015 and 201512318 &
1 January 2016 (audited) 20161 A 18 (4&#E%) 10,000 —
Issue of shares on R20165F2 A24B 31T D
24 February 2016 (note 1) (Hfa1) 10,000 =
At 30 June 2016 (unaudited) 720166 A308 (FREEZ) 20,000 =
Capitalisation issue (note 2) BARCEIT (M E2) 374,980,000 4
Issue of shares on R2016F10 A7 B BT D
7 October 2016 (note 3) (H13£3) 125,000,000 1
At 31 December 2016 (audited) and 720165128318 (KEE|IZ) &
30 June 2017 (unaudited) 20176 5308 (R&EHEZ) 500,000,000 5
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEXERES M RRME

15. SHARE CAPITAL (continued)

16.

Notes:

(M

On 24 February 2016, the Company allotted and issued
additional 7,000 shares to Smart IC Limited and 3,000 shares
to Insight Limited for a consideration of US$14,359,834.30
and US$6,154,315.70, respectively, which were fully paid in
cash and a share premium of US$20,514,000 was resulted
accordingly.

Pursuant to the written resolutions passed by the then
shareholders of the Company on 19 September 2016,
conditional upon the share premium account of the Company
being credited as a result of the initial public offering and
listing of the Company’s shares on the Stock Exchange, the
directors of the Company were authorised to capitalise the
amount of US$3,749.80 from the amount standing to the credit
of the share premium account of the Company to pay up in full
at par a total of 374,980,000 ordinary shares of US$0.00001
each for allotment and issue to the shareholders as of 30 June
2016, on a pro rata basis.

On 7 October 2016, the Company issued 125,000,000 new
shares at US$0.00001 per share for a total gross proceeds of
approximately US$29,747,000 by way of initial public offering
of the Company on the Stock Exchange.

The shares allotted and issued above rank pari passu in
all respects with the then existing shares of the Company.

RELATED PARTIES DISCLOSURE

(a)

The Group had the following transactions with a
related party during the period:

For the six months ended 30 June 2017
HZE2017F6A308 1E~E A

15. BRAR (&

wiiz -

16.

M

M20165F2H248 + XA & ESmart IC Limited
Klnsight Limited) 5IA2 3 & & 175 4M7,000%
13,0002 + R1EH R 4A14,359,834.303E 7T
%6,154,315.70% 7w - ERR&2HMNE - ELE
%17 % 820,514,000 7T

RIEBEAQAGERBRENR2016F9A198EBH
EERER FAAFRNRMOEEREERR
FEERARRRMDNEBE R EhmELER
% BREARFEEBEROEEFEANERS
283,749 80X LEREA - WiIKEEHKRE £
374,980,000 FAXEIE0.00001E T/ & A
B& - BAREEBIE 201646 A30 A M AR R AR 3% &
BT ©

MR2016F10A78 « AR EVFEBAA AITEH AT
BRAREEMNHRA - #47125,000,0008% &A%
M {E0.00001 E TR AN + & EXEERBRA
#A%EAHI29,747 000 TT °

ERERBETHORNERNRBERFRARN
KT EFARSER -

BARE S iR

(a)

FEEEAHMERERSINRZWT

Six months ended

BEUTHHLEXREAR
30 June 2017 30 June 2016
201756 A30H 2016F6 H30H
Name of related party Nature of transaction Us$’000 Us$'000
oyt REME FET TETT
(unaudited) (unaudited)
(REE®) (REEE=Z)
Smart-Core Technology Co., Ltd  Sales of goods
BE BN BRAA] Bl 367 178

Mr. Tian is a shareholder of the related company.

AL R ARBIR -
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AEELERGES P RRME

For the six months ended 30 June 2017
HZE2017F6A308 1L~ E A

16. RELATED PARTIES DISCLOSURE (continued)

(b)  The amount due from a related company is of
trade nature, unsecured, non-interest bearing and
with a credit period of 120 days. At 30 June 2017,
the balance is aged 91 to 180 days. Mr. Tian is a
shareholder of the related company.

() Compensation of key management personnel

The remuneration of the directors of the Company
and other members of key management was as

16. BHSHE (&)

(b)

(c)

EWEB AT REBEE SIHE - EIKH
Ees - EEHA120K - R2017F6
HA308 ' &&ERERA912180K - A%
A ARIIRE -

FTEEEASHMH

AABEERHMTEETERERKE RN
ST

follows:
Six months ended

BZEUTHEIEAEAR
30 June 2017 30 June 2016
20176 H30H 20166 H30H
Us$000 US$°000
FETT FZETT
(unaudited) (unaudited)
(REER) (REgER)
Short term benefits G HATR A 338 258
Post-employment benefits BRI T 6 8
344 266

The remuneration of key management personnel is
determined by the management of the Company
having regard to the performance of individuals and
market trends.
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ERP

FTTx

HDMI

NFC

ERP

FTTx

HDMI

HP

BAEHR

NFC

Glossary of Technical Terms

Enterprise resources planning, is
the integrated management of core
business processes, often in real-time
and mediated by software and
technology.

Fiber to the x, is a generic term for
any broadband network architecture
using optical fiber to provide all or
part of the local loop used for last mile
telecommunications.

High-definition multimedia interface,
a proprietary audio/video interface for
transferring uncompressed video data
and compressed or uncompressed
audio data, some of which makes use
of optical fiber for such data transfer.

A miniaturised electronic circuit
(consisting mainly of semiconductor
devices, as well as passive and
interconnecting components) that
has been manufactured in the surface
of a thin substrate of semiconductor
material. Integrated circuits are used
in almost all electronic equipment,
such as computers, mobiles
phones, televisions and other digital
appliances.

Information technology, is the
application of computers to store,
study, retrieve, transmit, and
manipulate data, or information, often
in the context of a business or other
enterprise.

Near-field communication, is a set
of communication protocols that
enable two electronic devices, one
of which is usually a portable device
such as a smartphone, to establish
communication by bringing them
within 4 cm of each other.

ST

m%ﬁﬁﬁﬁ B ES RIZAER
AEE  BEATRIKBEBEM LI
AT o

KAEIX - RBRIRE - AR E
FYCEIET B A D fEs & — R E
B2 AR RS BSR4
e

DEEZEEEO - —EEMEERE
MBS SR B & R M SR R M S SR BUR
HEIERSAE D - B — R O
YR E LR -

ERF BV ERERKRE A/ NYE
TER (2RI EEREIARE
BN EEAN) - RREREANE
?%ﬁmﬁ Wi wEtERR - B
B BERM N HBBESRE

BARH  BER ARG EMD
EME - RERERETHT
KRR FHMEERELER -

MHBE - —HBERERE  EW
ﬂ@% S P —(EmEEEEN
REWNELEE LL%Hﬁ#Eﬁ
T4 KA B
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Glossary of Technical Terms

OLED OLED
SoC SoC
TV TV

2017 INTERIM REPORT /1 B3R &

An organic light-emitting diode, is
a light-emitting diode in which the
emissive electroluminescent layer is a
film of organic compound that emits
light in response to an electric current.

System-on-chip, an IC that integrates
all components and electronic system
into a single chip, which may contain
analog, digital, mixed-signal and offer
radio frequency function all on a single
chip substrate.

Television

BREX_EE BN FRER
ERHOBN - EMETE BB RE S
—BERICAWER  ERERE
% o

RS —EREFRAEPTA R
HESBE-THAEKER 2
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