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Corporate Information

NAIE R

CORPORATE PROFILE

China Environmental Technology and Bioenergy Holdings Limited
(“the Company”) is a leisure wooden product enterprise in the
People’s Republic of China (the “PRC”) with over 20 years of
experience in production and sales of leisure household products and
timber houses and their related parts and structures. The Company
has established its sales network through distributors as well as its
self-operated retail stores network, and has launched a series of
leisure wooden products to promote a leisure and natural lifestyle.
The Company was listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) in 2012.

BOARD OF DIRECTORS
Executive Directors

Ms. Xie Qingmei (Chairman)

Mr. Wu Zheyan (Chief Executive Officer)

Non-executive Director
Mr. Wu Dongping

Independent Non-executive Directors
Mr. Lam Hin Chi

Prof. Jin Zhongwei

Prof. SuWengiang

AUDIT COMMITTEE
Mr. Lam Hin Chi(Chairman)
Prof. SuWengiang

Prof. Jin Zhongwei

RISK MANAGEMENT COMMITTEE
Mr. Lam Hin Chi(Chairman)

Prof. SuWengiang

Prof. Jin Zhongwei

REMUNERATION COMMITTEE
Prof. Jin Zhongwei (Chairman)
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Corporate Information (Continued)
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NOMINATION COMMITTEE
Prof. Jin Zhongwei (Chairman)

Prof. SuWengiang

Mr. Lam Hin Chi

COMPANY SECRETARY
Mr. Yu Hok Sum, FCPA ACIS ACS

AUTHORISED REPRESENTATIVES
Mr. Wu Zheyan
Mr. Yu Hok Sum

AUDITORS
BDO Limited
Certified Public Accountants

LEGAL ADVISOR

Eversheds

PRINCIPAL BANKERS

Agricultural Bank of China, Zhangping Branch
China Construction Bank, Zhangping Branch
Bank of China, Zhangping Branch

REGISTERED OFFICE
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit 1610

The Metropolis Tower

10 Metropolis Drive

Hunghom

Hong Kong

HEAD OFFICE IN THE PRC

Fushan Industrial District,
Zhangping, Fujian, the PRC
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Corporate Information (Continued)
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN CAYMAN ISLANDS
Codan Trust Company (Cayman) Limited

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

WEBSITE

www.merrygardenholdings.com

STOCK CODE
1237
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Codan Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
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Financial Summary
BT 152

(in RMB’000 unless otherwise stated)
(BB HHETIN  UAREFTIT)

Six months ended 30 June

Profitability data and ratios EREERLEE BEZXNA=1tHLAEA
2017 2016
—E—+tF —E-RF
Revenue WA 209,492 205,900
Timber houses and their related parts REREHBAS G LEL 103,322 129,949
and structures
Leisure household products REREBER
Outdoor and indoor furniture ERIMRIEE R 8,617 18,107
Recreational products PERVREM 9,773 8,062
Landscape garden products HIEE R 50,159 19,763
Pet-home designs products BYEES 14,074 6,502
Trading of timber KME 5 13,428 14,347
Renewable energy products BAERRER 10,119 9,170
Gross profit ESVY 28,266 23,623
Gross profit margin E A= 13.5% 11.5%
Net loss FEE (3,881) (4,175)
Net profit margin F g ) 2 -1.9% -2.0%
Loss per share (RMB) FREE(ARE) (0.0013) (0.0016)
At 30 June At 31 December
Financial position data and ratios M AR BUE &t = 2017 2016
R=ZB—t&F RHRZ=—RF
AA=t+H +tZA=+—H
Non-current assets EMEBEE 773,361 740,752
Current assets BB E 811,675 882,530
Current liabilities e =R 428,198 418,778
Non-current liabilities EmEBE 50,627 75,787
Equity attributable to equity shareholders NI EEE R 1,176,211 1,128,717
Current ratio (Note 1) TRENEL R (Kt 1) 2.1:1 2.1:1
Quick ratio (Note 2) WENLL R (M7t 2) 1.3:1 1.3:1
Inventory turnover days (Note 3) (days) FEREXE(MiE3)(K) 332 303
Trade receivables turnover days (Note 4) (days) & 5 el 218 Fss X & (ff4) (K) 87 115
Turnover days on prepayment for R EHEA SRR X E (fa5) (K)
raw materials (Note 5) (days) 120 86
Total borrowings to total assets (Note 6) BEHERAEEL X (fiF6) 22.7% 25.5%
Net borrowings to total equity (Note 7) BEFRRAERL R (HF7) 5.9% 8.2%
PRAEYERBERAR

LR




Financial Summary (Continued)

BT EHEL 2 (&

(/n RMB’000 unless otherwise stated)
(B-SEIETI  UARETTIIT)

Six months ended 30 June

Operational data EEEE BEZXNA=1tHLEAEA
2017 2016
—®—tF  —TF

Staff costs BT RA 15,165 18,718

Capital expenditures BRFZ 43,780 26,465

Research and development costs RSN 15,189 10,757

Effect tax rate (Note 8) BB E (HiF8) -9.1% -27.5%

Notes: Bt

1. Current ratio is the ratio of current assets to current liabilities. 1. ML EARDEEHRBDAEBLE -

2. Quick ratio is calculated by dividing current assets (excluding inventories) by 2. R ERZABEE TREFE)RURBEBENE
current liabilities.

3. Inventory turnover days is calculated by dividing average inventories by cost of 3. HE T A"F+-A=T—HLEFEREEZE=-ZT—+
inventories and multiplying the resulting value by 183 days for the six months FRAZTHLEANEANGFERERSIZFIFERMU
ended 30 June 2017 and 365 days for the year ended 31 December 2016. TFERAFDBIFEILA365K K 183 K5HE ©

4. Trade receivables turnover days is calculated by dividing average trade receivables 4. HE T A"F+A=T—HLEFEREEZE=-ZT—+
(excluding VAT) by turnover and multiplying the resulting value by 183 days for the FRA=ZTHIENERNE S EWRIEFEREIR T
six months ended 30 June 2017 and 365 days for the year ended 31 December BHRBIER(TRIEEER) RILEEEHD RIFEMU
2016. 365 K& 183 Kat &

5. Turnover days on prepayment for raw materials is calculated by dividing average 5. HE T A"F+-A=T—HLEFEREZE=-ZT—+
prepayment for raw materials by cost of inventories (excluding staff costs, FRA=TBIENE RS RMEHEN AR EIR T
depreciation and research and development costs) and multiplying the resulting BB FBRUFERAR CREEE TRA - T8 Mif
value by 183 days for the six months ended 30 June 2017 and 365 days for the R ) B BIITELA 365 K 2 183 KAt E
year ended 31 December 2016.

6. Total borrowings to total assets is calculated by dividing the total of bank loans 6. EEABEEAEEL RIRBITERMTEEEETER MU
and interest-bearing borrowings by total assets. BEEHE -

7. Net borrowings to total equity is calculated by dividing the total of bank loans and 7. BEEFHAAREL RIZRITERLTBEERSE - 0
interest-bearing borrowings, less cash and cash equivalents and pledged deposits BIReMASEEYMREEBER  BRABERTE -
by total equity.

8. Effective tax rate is calculated as income tax divided by loss before taxation. 8. BB RSB ARATEEE

6  China Environmental Technology and Bioenergy Holdings Limited
Interim Report 2017



Chairman’s Statement

T EWE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of
the Company, | hereby announce the results of the Company and its
subsidiaries (the “Group”) for the six months period ended 30 June
2017 (the “Period”).

FINANCIAL PERFORMANCE

During the Period, the revenue of the Group recorded a slight
increase by 1.9% to RMB209.5 million as compared to the six
months period ended 30 June 2016. The gross profit margin of the
Group has slightly increased by 2% through the successful sales of
high-end products that require high-end techniques and technologies
to produce. At the same time, the Group has more investment in
research and development expenses to keep our products
competitive among the industry. Overall, a slight decrease in loss
attributable to shareholders to RMB3.9 million for the period has been
recorded. The Board do not recommended any dividend to be
declared for the Period.

BUSINESS PERFORMANCE

The world shows a fluctuate and challenging economic picture during
the Period. The United States of America (the “US”) has raised
interest rates two times. While in Germany, our largest market in
Europe, although the GDP is improving, the growth rate for permits
granted in relation to the building construction for dwelling slowdown
a lot after robust growth last year. As for China, the economy
continues to show steady progress in the first half of 2017. During the
Period, the Group’s slight increase in revenue was contributed by the
slight increase in revenue from China market and strong growth in
revenue from Australian market due to the newly launched landscape
garden products, while revenue in other areas has recorded a
decrease. As for business segment, each shows improvement while
manufacturing and sales of renewable energy products has shown
greatest improvement among all. Besides improvement in revenue,
the Group’s gross profit margin has improved as a result of effort put
in research and development to develop high-end products.

BRLIR

AABRERARREZ(EEDE(EEE))
ERREMARRMEMBAR(AEEDEHE—
T—tFRNA=ZTRIENER (TARHMRE )M EE -

R

RAERE AEENPRABRBE TR FRA=T
B <8 A BB G in1.9% E AR 20958 &
TCe BBRIEERERREMERREEN SR
Em - AEBWENXCEUEN2% - Rl - K&
ERARSMERIARBERETETHNHRES -
EEME  AHRACEGRREGEREMRSE
ARBIOBETL - EFEW TEEMAMEHEEIR
EAIRE -

ERFRE

AHE 2R RCBERRIDERLE - EFNES
R ([ EMBMIR - MR EPIRBOME &K
w5 — BE - BEBERNEEREDESRES  E6H
EEBTFERERFANEREINEFRIYERRE
BRIRAE - thBEfmE - —T—tF FFFREES
RPIER o AR - R BT 5 H0 AR G 0
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Chairman’s Statement (Continued)

T EHRE (B)

PROSPECTS

In 2017, the US Federal Reserve raised interest rates twice and
unveiled a plan on normalizing balance sheet. This added great
uncertainty to the second half of the year. The economic data of
Germany continued to show improvement, we expect that the
revenue from Germany, which is the largest market in Europe to the
Group, in the second half of the year would be improved. As for
China, recent economic data beat expectations and the Group’s
revenue for the Period from China seems to be stabilized. We hope
that the demand of China and Asia-Pacific region will gradually
recover, bringing more revenue to the Group.

During the Period, the Group successfully launched landscape garden
products in the Australia and we hope that Australian market could
become one of our major sales regions in the coming years. This
could help the Company develop a more diversified revenue source
and customer base. The Group will continue seeking new business
opportunities.

Meanwhile, by virtue of the mature self-owned “Merry Garden” brand
and the impeccable strategy for the Group’s in development of
renewable energy products, the Group looks forward to making
further breakthroughs in expanding our market share internationally.

The development during the Period has provided a solid foundation
for the Group’s further growth in the coming years.

APPRECIATION

On behalf of the Board, | would like to extend my sincere thanks for
the support and trust from our shareholders and business partners. |
would also like to thank our employees for your efforts and
contributions to the Group over the Period.

Xie Qingmei
Chairman
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Management Discussion and Analysis

BB DM

RESULTS OF OPERATION

The Group achieved a slight growth in revenue by 1.7% to RMB209.5
million as compared to the corresponding period of the previous year
(2016 1H”) (2016 1H: RMB205.9 million). The Group’s operating
results were slightly improved and recorded a slight decrease in loss
of RMB294,000 to RMB3.9 million (2016 1H: RMB4.2 million).

SEGMENT REVIEW
During the Period, the performance of our business segments is as
follows:

Segment revenue

%(« &4 %I“A

REBHBRAREFRB(ZF —/‘*\itiij)ﬂ%
HIERIT7T%EARK 20065 BET(ZE—~FLF
F:ARMB2059FEIT) o NEEA L E ZERKN
R E MR U D AR B 294,000 T E AR 3.9
BERL(ZZ—AFL¥F ARB42BET) -

EAZIKHHF'EJ ﬁffﬁxiﬁ/\%z%ﬁfﬁﬁﬂ—l—

% to total segment

derived from revenue derived Reportable segment
external customers from external customers  (loss)/profit (Note 1)
REMIEFZ EREMEFZ A2HA
2BYA EABUABIE (B8B) /%R (W)
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BEAA=TRHLEAER BERA=THLAER BESA=THLAER
2017 2016 Change 2017 2016 2017 2016
“E-tF ZEB-RE #8H —T-tF —F-XE ZB-tE ZE-)F
RMB'000  RMB’000 % % %  RMB'000  RMB’'000
ARETT ARETR BAL BAL Btk ARETT ARETFR
Manufacturing and sales of EERHEERZM
wooden products 197,200 193,507 2.0% 94.2% 94.0% (4489  (7529)
Retail business TELT 2,083 3223 -354% 1.0% 16% (1,237 (1.439)
Projects of outdoor PIMREMIEE
wooden products - - 0.0% 0.0% 0.0% (68) (98)
Manufacturing and sales of EEREE
renewable energy products BERRER 10,119 9,170 10.3% 4.8% 4.4% 2,129 15
200492 205,900 17%  1000%  1000% (3665  (9,049)
Note 1: Reported segment (loss)/profit has excluded the after tax effect of government i1 : B 2D ZB(EIE), w5 AT M BT EEL 2 FiiE &
subsidies.
During the Period, the Group continued to consolidate its core  AREfE @ REBEE G EZOEBELSBUTOE
business into the following segments: manufacturing and sales of Eﬂ FERBEARRD  TEEBURPINRERIE
wooden products, retail business and projects of outdoor wooden o REBREEMEEBARE RS HENAY

products. The Group’s relatively new business in the manufacturing
and sales of renewable energy products has successfully continued
its operation for the fourth year since its commencement in 2014. The
revenue derived from each of the four business segments during the
Period were RMB197,290,000, RMB2,083,000, Nil and
RMB10,119,000 (2016 1H: RMB193,507,000, RMB3,223,000, Nil
and RMB9,170,000, representing 94.2%, 1.0%, 0.0% and 4.8% of
the total revenue derived (2016 1H: 94.0%, 1.6%, 0.0% and 4.4%)
respectively.

f%ﬁ%f%aff MEREEEARIEFFHERS
EIF o AHR - MEEKS S EEENBAS R
A AR #197,290,000 7T + AR #2,083,0007C T
B ARE10,119,000 (T —NF L¥F : ARK
193,507,000 7T « A R #3,223,0007T * T AR#
9,170,0007T) * » AL FTR B BUA 94.2% ~ 1.0% *
0.0% % 48% (=T —NF L¥F :94.0%  1.6%
0.0% K. 4.4%) °

RRHEVERARA T
— T R



Management Discussion and Analysis (Continued)

BEERwmEDIT (&

Manufacturing and sales of wooden products remains the Group’s
largest business segment, contributing 94.2% of the Group’s
revenue. The overall increase in revenue in this segment was
contributed by the increase in revenue of landscape garden products
and pet-home designs products. The revenue derived from such
business segment increased by 2.0% to RMB197.3 million (2016 1H:
RMB1983.5 million). The loss recorded from the manufacturing and
sales of wooden products segment was improved by a reduction of
loss in the amount of approximately RMB3.0 million to RMB4.5 million
(2016 1H: RMB7.5 million) due to customers demand for more high-
end products which has a greater gross profit margin.

The Group’s self-owned brand is engaged in the retail of leisure
household products. Since its establishment in 2010, its sales
network has grown to cover major cities in more than 10 provinces in
the PRC with over 50 self-operated stores and distribution outlets.
The Group aims to improve the operation by improving its cost
control.

As mentioned above, the Group has continued its renewable energy
business for the fourth successful year. The business involves the
recycling of leftover sawdust from the production of our wooden
products and turning into biomass pellet fuel. The biomass pellet fuel
and its production process, are fully compliant with the national
development directions on new energies in the PRC.

The Group’s renewable energy business recorded an increase in
revenue by 10.3% to RMB10.1 million (2016 1H: RMB9.2 million)
during the Period. The profit increased sharply to RMB2.1 million
(2016 1H: RMB15,000). As the operation becomes more stable, it is
expected that this business will generate more profit for the Group in
the future.

EERBEERERDNARAEENZERELE DI -
IEAREBEWAR94.2% o A5 FRURA LI AN TH R
EEEERLEVEEROBRAEN - BEELES
MW AL MN2.0% ZARE19738E8T(ZE—X
FE¥EF: ARB135EET) AREFPHAR
EREMENeREREESZER  £EREENR
MmO BB ENE  BIEERSHOARKES0
AETEARBASEEL(ZZE—RFL¥F: A
RE7558T) -

AEEREmELREERBEERMm - B -F—
TERIAR  HEERKCEEBRTEEE
MEVEZHT - WRESO0ZEE L EMH R HER -
AER B B ISR B AR Bl A B AR AR

Wb AEBEBLERREBKCIENEZEELEN
FoREBLREPARREERETELNRESE
REBEBCREMERERIRE - BRALYE RN

MEEEEETET2NATEHMERNERER
J7Et e
AHEAEEBLRREBRFRAENI03%E

ARB101BET(ZZE— R NFL¥F: ARKEI2
BEIL)  MAAKEEEAREB21IH5ET(ZT—X
FE¥F: ARKE1500070) c HRKELHRETE -

BHBRRZETER/AKEEIEELER -
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Management Discussion and Analysis (Continued)

%TEE j Eﬁi/\Tﬁ /\\/\

MARKET REVIEW T 35 Bl &
During the Period, the distribution of revenue from our global markets — RZARHIRT @ Bk B2mE 2 WAL MmN T -
is as follows:
Revenue % to total revenue
WA HBEWAT S
Six months ended Six months ended
30 June 30 June
BZEXRA=THLAKEA BZEXRA=1+THLXEA
2017 2016 Change 2017 2016
—E—+t5F —~E B —T—+tF Z—ZT—KE
RMB’000 RMB’000 % % %
ARBFT ARETT Aokt Epaisd BHL
The PRC R E 32,968 31,763 3.8% 16% 16%
North America JEEM 126,833 132,634 -4.4% 61% 64%
Europe B 16,776 23,387 -28.3% 8% 1%
Asia Pacific [y N
(Exclusive of the PRC) (TEFEFRE) 11,519 11,893 -3.1% 5% 6%
Australia M 21,396 6,223 243.8% 10% 3%
209,492 205,900 1.7% 100% 100%

The Group’s aim is to take advantage of the opportunities within the
market in order to develop the Group’s business at a fast pace whilst
complying with all relevant laws, rules and regulations.

Since 2016, the North American market has become the largest
market of the Group, contributing 61% of the total revenue of the
Group (2016 1H: 64%). Although the revenue from the North
American market further declined by 4.4% to RMB126.8 million (2016
1H: RMB132.6 million), the rate of decline is slower. However, the US
Federal Reserve may further hike interest rates or start to shrink the
balance sheet, which may reduce the US fixed asset investments in
the remaining of 2017. The Group will closely monitor and operate
the market through enhancing our products’ competitiveness.

AEBEERETHARBERE  RAUDERNA

B R

[Stes

BET(ZE
TRRED RRE

k7o

RIBFERAEEET -

—NFR - EEMBANEENEATES (b
REBBBWACI%(ZE—RFLF¥F : 64%) o &
EIEMSHWMAE—F TIBE44%EAR 1268
—RNFLEF: ARE1326EET)
o ST - EBIN M B AAL#

FERANELFREREERARE SRS =

L FRHBPHXENEETEERE - AEEH

BYERWEBIRAERG T NEEMS -

PR ARA A
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Management Discussion and Analysis (Continued)

BEERwmEDIT (&

Despite the slowdown in the growth of the PRC fixed asset
investment during the Period, the Group’s revenue from the PRC
market recorded an overall slight increase to RMB33.0 million
contributing 16% of the total revenue, which is the same as the
corresponding period last year. The GDP of the PRC has recorded a
growth rate of 6.9% in the first and second quarters of 2017,
representing a rise of 0.2% compared with that of 2016. If the trend
continues, 2017 would be the first year that the PRC’s growth rate
exceeds the preceding year since 2010. The Group envisages that
the PRC market will start to grow and recover along with the
economy.

Germany is the largest market in Europe to our Group. Although the
GDP of Germany is unceasingly growing but the growth rate for
permits granted for dwelling construction has recorded a slowdown
comparing to a robust increment last year. We noticed that the
customers have been cautious in the first half of 2017, being the
major reason for the Group’s decrease in revenue from the European
market by 28.3% to RMB16.8 million (2016 1H: RMB23.4 million).
But the Group could see the situation is improving from the end of
the second quarter of 2017, so we expect a rebound in sales in the
second half of the year.

The Australian market has become the third-largest market during the
Period, contributing 10% (2016 1H: 3%) of the Group’s total revenue.
The Group recorded a strong growth by 243.8% to RMB21.4 million
(2016 1H: RMB6.2 million) due to the successful introduction of
landscape garden products in the region. The Group expects that it
could maintain the growth in the second half of the year.

HARNPEHEEEEEREEZRNE  ~AKER
B ETISH A BEBRIEE ARKIB.088T
HHEWAR16%  BEFRHER - PEBERNLEE
BE_TtFERE_FEHFCINNERE
R_B-RFESH02%  MBBEE  —T—+
FHRE T EFEFEERETBRA A —FH
BREFE - AREHLEZFTEMGHEZCERIGE
RER -

EERASETBNNSEATS - BEEERNE
EREFBERE BEEEEFRERERFINER
ENEFARYDEREBITHE - RIVEEE - BFPR

Tt FLEFREEEE  ERASEEER
,Jllmiaﬁwﬁz)\m 283% 2 AREE168EEIL(ZZ
—ANFLEF ARBBABET)NEERA - B
AEETRE T —+tFE_FERBBERFABK
Z WMBMERSF T EFHEHRE -

RABERMNTISEXNBE=AME  (hAEEE
WA Z10% (ZZF—7RF L¥F 0 3%) - AR
EASIABZHEER  NEBERGRYIER243.8%
EARBANAFBEL(ZZ—RFL¥F  ARKSB2

BEL) - ARERYSF T HFHABERHER -
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Management Discussion and Analysis (Continued)

%TEE j Eﬁi/\Tﬁ /\\/\

FINANCIAL REVIEW
Revenue and gross profit margin by product
category

g JEIN L
LN ESPES

Revenue % to total revenue Gross margin
KA HARATDL ERNE
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BERA=TAHLREA BEAB=THLAEA #EARB=THLAEA
2017 2016  Change 2017 2016 2017 2016
“E-tF ZZ-RE 28 —T-tF —ET-XF ZB-t¥§ ZE-5F
RMB'000  RMB’000 % % % % %
ARETT ARETRT BA BA BA BAL BAL
Timber houses and their REREEENH
related parts and structures RiE 103,322 129,949 -20.5% 49.3% 63.1% 11.8% 7.9%
Leisure household products REEEER
Outdoor and indoor furniture ZAIMREER 8,617 18,107 -52.4% 4.1% 8.8% 12.7% 11.7%
Recreational products HEEER 9,773 8,062 21.2% 4.7% 3.9% 18.6% 1.8%
Landscape garden products EEBER 50,159 19,763 153.8% 24.0% 9.6% 12.9% 13.4%
Pet-home designs products EVEER 14,074 6,502 116.5% 6.7% 3.2% 18.7% 18.6%
Trading of timber NS 13,428 14,347 -6.4% 6.4% 7.0% 9.8% 16.1%
Renewable energy products BERRER 10,119 9,170 10.3% 4.8% 4.4% 27.8% 53.5%
Total st 209,492 205,900 1.7%  100.0%  100.0% 13.5% 11.5%

Despite a 20.5% decrease in the revenue from timber houses and
their related parts and structures to RMB103.3 million (2016 1H:
RMB129.9 million), it remains the product category which generates
the highest income stream for the Group during the Period,
representing 49.3% (2016 1H: 63.1%) of the total revenue for the
Period. The decrease was mainly attributable to the decrease in
revenue from the US market.

Among the leisure household products, the revenue of landscape
garden products increased by 153.8% to RMB50.2 million (2016 1H:
RMB19.8 million) and has become the product category generating
the second highest income stream for the Group, representing 24.0%
(2016 1H: 9.6%) of the total revenue for the Period. The increase was
mainly due to the strong growth in the Australian market and the
recovery of the North American market.

BENRE & H BB RIE 4R AR 20.5% FE A
R¥108IBEEBIL(ZE—RFL¥F : ARKE120.9
EEVON ZISHHF‘&M}%Z&%I?EEE—%‘HMT%E@EE
miER AR BB AR 49.3% (ZE—RF ¥
F:168.1%) c ZRP DEZARERTIHRAR D
F B -

PARBGEEERT - EBMAERE WAL 153.8%
ZEARE02BBT(ZE—REL¥F: ARK
198BEL)  EXNARNEBELE —SWzmMOME
miER - B AHIE AR AR 24.0% (ZF —RF E¥
F 1 9.6%) ° ZIEMEZHRMNTIZHRIIER &
LETISERFTE
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Management Discussion and Analysis (Continued)

BIEE R E DT (&)

The revenue of pet-home designs products has been growing since
2015 from around RMB5 million to RMB14.1 million, the growth was
mainly contributed by the sales in the German and PRC market.

The Group has not only focused on the sales of our products, but
also on the development of products to enhance the products’
durability and diversity. During the Period, the overall gross profit
margin improved to 13.5% (2016 1H: 11.5%) due to an increase in
the customers’ demand for our high-end products by virtue of our
research and development effort. The Group will continue to enhance
the overall competitiveness in the market to capture new business
opportunities.

Other revenue

Other revenue decreased to RMB10.7 million for the Period from
RMB16.8 million for 2016 1H as a result of the decreased in
government subsidies received.

Other net (loss)/gain

The Group recorded other net loss of RMB1.3 million for the Period
(2016 1H: RMBO0.9 million profit), which was primarily a result of the
net foreign exchange gain and changes in fair value of derivative
financial instruments during the Period.

Selling and distribution expenses
Our selling and distribution expenses decreased to RMB7.7 million
(2016 1H: RMB11.5 million), which was a result of cost control.

Administrative expenses

Our administrative expenses increased to RMB31.3 million (2016 1H:
RMB27.4 million), which was a result of the reinforcement of research
and development.

Finance costs

Our finance costs decreased to RMB2.0 million during the Period
(2016 1H: RMB5.7 million), which was mainly due to the decrease in
bank borrowings.

BE-T-hFEEVEERNRA-—BERFER
BOARBSAETEZARB141BET - B8R
EMREE NPT SN HEME -

AEETNEHEIRHERMOESR  THEERMNU
TRFHE M A BRI INE A o ANHARS - RAEFR AT
W E D TERPHRMASIKERNTKIENS
BEREMNE EFAEIB5%(ZF —NF LF¥F:
11.5%) o N5 B G EEIR A BB TIS B F HIAICE
s

H A YA

HAA B - F—AF LEEHARK168HET
WO BB ARE 107 EBIT - b To e
1B R L BT -

Ei (E1R) e # 8

AEEREHEHER AR FAARY 1 3ERT
(B RELEF: ARBOIHBTLET)  £B
AR X s FHRAT A S BT AR T

HERDIERX

AR AT ZPEERIEAIBIEAR
BI7TEBLT(ZE—ARFLEF: ARE115EHE
JT) °

THHEX
BAMBIE  BRMOITHERENEARKESI1E

AEL(ZE—RNFL¥F: ARK27T4HET) ©
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HAWBERARARRBSEARE20B8TT(Z
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Management Discussion and Ana\ysis (Continued)

BEERwmEDIT (&

Income tax

Our income tax decreased to RMBO0.3 million (2016 1H: RMBO0.9
million), primarily due to a decrease in profit before taxation of
subsidiaries during the Period.

Loss for the Period

As a result of the foregoing factors, the Group has recorded a loss of
RMB3.9 million for the Period (2016 1H: RMB4.2 million). Loss before
taxation amounted to RMB3.6 million (2016 1H: RMB3.3 million).

Liquidity and capital resources

The Group principally meets its working capital and other capital
needs through operating cash flows and proceeds from bank
borrowings. As at 30 June 2017, the Group had current assets of
RMB881.7 million (31 December 2016: RMB882.5 million), of which
bank deposits and cash (including pledged deposits) were RMB306.0
million (31 December 2016: RMB321.2 million). To better manage our
funds, the Group’s cash is generally deposited with banks and
denominated mostly in RMB. As at 30 June 2017, the total available
banking facilities of the Group amounted to RMB423.6 million (31
December 2016: RMB532.0 million), banking facilities utilised as at 30
June 2017 were RMB358.6 million (31 December 2016: RMB396.4
million) and these bank borrowings were denominated in RMB, EURO
and USD.

As at 30 June 2017, the ratio of total borrowings to total assets and
the ratio of net borrowings to total equity of the Group were 22.7%
and 5.9% respectively (31 December 2016: 25.5% and 8.2%
respectively), current ratio and quick ratio were 2.1:1 and 1.3:1
respectively (31 December 2016: 2.1:1 and 1.3:1 respectively).

Pledge of assets

As at 30 June 2017, the Group pledged its plant and machinery,
lease prepayments and buildings held for own use with a net book
value of RMB223.5 million (31 December 2016: RMB229.4 million)
and deposits with banks of RMB186.9 million (31 December 2016:
RMB147.2 million) mainly for the purpose of securing bank loans and
financial derivative contracts from the banks to the Group.
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Management Discussion and Analysis (Continued)

BIEE R E DT (&)

Capital expenditure

During the Period, the Group’s total expenditure in respect of
property, plant and equipment, and non-current prepayments for
acquisitions of property, plant and equipment amounted to RMB43.8
million (2016 1H: RMB26.5 million).

Contingent liabilities
The Group has no significant contingent liabilities as at 30 June 2017.

Significant investment, material acquisitions and
disposals of subsidiaries, future plans for significant
investments or acquisition of capital assets

There was no significant investment, material acquisition and disposal
of subsidiaries by the Company. The Group currently has no plan to
make any significant investment in or acquisition of capital assets, but
will continue seeking potential investment or acquisition opportunities
according to the Group’s development needs.

Foreign currency risks

The Group’s sales are mainly denominated in USD and RMB while
our cost of sales and operating costs are mainly denominated in
RMB. Therefore, the Group’s profit margin would be affected if RMB
appreciates against USD as the Group may not able to reflect the
appreciation in selling prices to overseas customers that were
determined in USD. In response to this, the Group manages the
fluctuations in the exchange rate of RMB against USD by entering
into foreign currency forward contracts denominated in USD and
RMB with banks when sales contracts were entered with overseas
customers. As at 30 June 2017, the Group has net outstanding USD
denominated forward foreign currency contracts of USD43.4 million
(81 December 2016: USD37.9 million). All the contracts are to be
settled within one year.

With the increasing level of our overseas purchases, the Group also
manages the foreign exchange risks by matching the cash inflow
from our export sales denominated in USD with the cash outflow from
our import of timber denominated in USD.
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Management Discussion and Analysis (Continued)
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Use of net proceeds from the global offering,
placing, subscription and open offer

The shares of the Company were listed on the Main Board of the
Stock Exchange on 6 July 2012. Net proceeds from the global
offering were approximately HK$144.3 million (after deducting the
underwriting commission and relevant expenses).

On 26 June 2014, the Company issued 200,000,000 new ordinary
shares of HK$0.01 each at HK$0.80 per share by way of placing (the
“June 2014 Placement”). On 7 October 2014, the Company issued
165,000,000 new ordinary shares of HK$0.01 each at HK$0.93 per
share by way of placing (the “October 2014 Placement”). On 5
August 2015, the Company issued 272,600,000 new ordinary shares
of HK$0.01 each at HK$0.55 per share by way of placing (the
“August 2015 Subscription”). On 21 December 2015, the Company
issued 857,945,000 new ordinary shares of HK$0.01 each at
HK$0.20 per share by way of Open Offer (the “December 2015 Open
Offer”). On 10 February 2017, the Company issued 514,500,000 new
ordinary shares of HK$0.01 each at HK$0.13 per share by way of
subscription (the “February 2017 Subscription”). The net proceeds
from the issue of new shares under the June 2014 Placement,
October 2014 Placement, August 2015 Subscription, December
2015 Open Offer, February 2017 Subscription after deducting related
transaction costs, were around HK$155.0 million, HK$148.0 million,
HK$149.7 million, HK$170.0 million, HK$66.7 million respectively.
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Management Discussion and Analysis (Continued)

S8 SR BT ()

As at 30 June 2017, all the unutilised proceeds were deposited in = R=—ZFE—+F~A=+H ARSBHREZRED
licensed banks in Hong Kong and the PRC. A breakdown of the use  FEREE R EMERIRTT - BAMBHIEFHA
of net proceeds is set forth in the table below: ZERARTIES T
Merger and
The acquisition
financing of small to
of the medium sized Increasing
acquisition of companies, and
automated other timber Own-brand enhancing
production  Establishing  Establishing processing promotion  our research
machinery new own-brand plants, and other and General
and production self-operated  and/or other marketing  development working
equipment facilities store network resources events activities capital Total
i ol
BERB AR EfAR  EBEERRE MERRH
EERER BI BIPARMN MIER/3 REfHE KARM —#
RENHE HEERE BEERK HHER REEH waED 2EES EC

HK$' million HKS' million HKS' million HK$' million HKS' million HKS' million HK$' million HKS' million
BEATL BEATL BEATL BEATL BEBTL AEATL BEATL BEAT

From global offering REZRBE

Amount of net proceeds FETIETE N/ATEA 418 39.8 279 1.1 98 139 1443
Percentage to total net proceeds {EEERFERA L N/A T 29.0% 27.6% 19.3% 7.7% 6.8% 9.6% 100.0%
Utiised amount as at 30 June 2017 E—ERAZTRESRSE  NATER 418 398 279 114 98 139 144.3

Unutilised amount as at 30 June 2017 R=F—+FX A=TAXBELE NATER - - - - - - -

From June 2014 Placement RE-E-MEXARE

Amount of net proceeds FERASE NAER 125.0 NA TR NAER N/A T NA &R 30.0 155.0
Percentage to total net proceeds {EEERFERA L N/A T 80.6% N/A T N/A TER NA TiER N/A T 19.4% 100.0%
Utiised amount as at 30 June 2017~ W=S—+5/ A=THEBAEE NATER 125.0 N/A T N/A TR N/A TER N/A T 300 155.0
Unutilised amount as at 30 June 2017 R=F—+FX A=TAABELE NATER - N/A T N/A TR NATiER N/A T - -

From October 2014 Placement HH-Z-ME+ARE

Amount of net proceeds FBRESE NAER 730 NA TR 50.0 N/A TE NA &R 25.0 148.0
Percentage to total net proceeds {EEERFERA L N/A T 49.3% N/A T 33.8% NA TiER N/A T 16.9% 100.0%
Utlised amount as at 30 June 2017~ W=S—+5/ A=THEBAEE NATER 730 NA &R 213 N/A ER N/A T 250 125.3
Unutilised amount as at 30 June 2017 R=F—+FX A=TRABELE NATER - N/A T 27 NATiER N/A T - 27

From August 2015 Subscription RE-Z-H%E/\ARBEE

Amount of net proceeds FBRESE NAER 749 NA TR NAER N/A TE NA &R 748 149.7
Percentage to total net proceeds G ERFER AN N/A T 50.0% N/A T N/A TR NA TiER N/A T 50.0% 100%
Utiised amount as at 30 June 2017~ RZZ—+F A=THEHAEE NATER 749 N/A MR N/ATER NAER N/ANER 748 1497
Unutilised amount as at 30 June 2017 R=F—+FXA=TRXBELE NATER - N/A T N/A TR NATiER N/A T - -

From December 2015 Open Offer KE-F-H5+-BARRE

Amount of net proceeds FERASE 119.0 N/A M NA TR NATER N/A E 17.0 34.0 170.0
Percentage to total net proceeds EEERFERAL 70.0% NATER N/A T N/A TR NA TiER 10.0% 20.0% 100%
Utiised amount as at 30 June 2017 M —E—+& F=+EEBALE 874 N/A TiER N/A T N/A TR N/A TER 170 340 1384
Unutilised amount as at 30 June 2017 R=F—+FXE=TRAHALE 316 NATiER N/A T N/A TR N/A TR - - 316

From February 2017 Subscription XE-S—+t5-ARREE

Amount of net proceeds FERESE NATER N/A TEF NA TR NATER N/A T 210 39.7 66.7
Percentage to total net proceeds EEERFERAL N/A T NATiER N/A T N/A TR NA TiER 40.5% 59.5% 100%
Utiised amount as at 30 June 2017 C—tERAZTEEHASE  NATER N/A TiER NATER N/A TR N/A TER 195 397 59.2
Unutlised amount as at 30 June 2017 E—tFAAZTRADASE  NATER NATiER N/A T N/A TR NATiER 75 - 75

China Environmental Technology and Bioenergy Holdings Limited
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Management Discussion and Ana\ysis (Continued)
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Human resources

As at 30 June 2017, we employed a total of 523 (30 June 2016: 618)
full time employees mainly in the PRC and Hong Kong including
management staff, product designers, technicians, salespersons and
workers. The Group’s total expenses on the remuneration of
employees for the Period were RMB15.2 million (2016 1H: RMB18.7
million). The Group has been consistently increasing production
process automation, strengthening the training of staff with an
emphasis on high-technique processing with a mission on the
continuous development and enhancing of competitiveness. The
Group offered highly competitive salary package, as well as
discretionary bonuses and contribution to social insurance to its
employees.

The Group’s emolument policies are formulated based on the
performance of individual employee which will be reviewed
periodically. Apart from the provident fund scheme (operated in
accordance with the provisions of the Mandatory Provident Fund
Schemes Ordinance for Hong Kong employees) or social insurance
(including retirement pension insurance, medical insurance,
unemployment insurance, injury insurance and maternity insurance
for the PRC employees), discretionary bonuses and share options
may also be awarded to employees according to the assessment of
individual performance. Since the adoption of the share option
scheme on 15 June 2012 and up to 30 June 2017, no options have
been granted.

Events after the reporting period

On 7 July 2017, a wholly-owned subsidiary of the Company entered
into an agreement with Fujian Wancheng Property Development
Limited* to dispose of the land use rights in relation to two parcels of
land located in Zhangping at a consideration of RMB30,000,000.

The Directors consider that the disposal would allow the Group to
unlock the value of its investment in the land use rights and to realise
cash resources in improving the liquidity and strengthening the
financial position of the Group.

Save as disclosed above, the Group has no material events after the
reporting period.

* For raentiication purposes only
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Other Information

H & x

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2017, the interests and short positions of the Directors
or the chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of part XV of the Securities and
Futures Ordinance (the “SFO”) which would have to be notified to the
Company and the Stock Exchange pursuant to divisions 7 and 8 of
part XV of the SFO (including interests and short positions which he is
taken or deemed to have under such provisions of the SFO) or which
will be required, pursuant to section 352 of the SFO, to be recorded
in the register referred to therein or which will be required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) contained in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”), will be
as follows:

Interest in shares

ESERERTHRAERKRND - HE
B RIEZ R KIXR

RZE—tFXNA=Z+A EEHLEARRSH/ITR
ABHEARNRREMEEE (EEBFHRAEED
([ H R EEEG]) EXVED) BRG - BERG RE
HHREAREESF RIS GROIEXVIET RESHE
BHEARNE RERAOES AR (REREES
ERHEGRAINEBGEXERRAREERANER
R#A)  SIRIRE S K EE G5 352 (f B A%
MFTit B S M SR IR X B A L ARA (T LM R
A ) MISE10FT# E BT AZERRITHELRRHOE
A7 A(MELSF A ) BME A D E R PreiEss
FORBEWT

=
s
=
>+
e
E\ L

N

Approximate
percentage of
Number of shareholding
Name of Director Capacity/Nature of interest shares interest (%)
RS
EEnE B RERME RHEE B2 (%)
Mr. Wu Zheyan Interest in controlled corporation/ 449,647,412 14.56%
REELE Long position (Note)
RGBS ER TR (KT
Beneficial owner/Long position 11,002,940 0.36%
ERBAAN TR
Ms. Xie Qingmei Beneficial owner/Long position 9,633,380 0.31%
ABEL L EnBEBAN TR

Note: Mr. Wu Zheyan is deemed to be interested in the shares held by Green Seas
Capital Limited, his wholly-owned company.

Wit REEXERR AN E 2 EHE K 2 7 Green Seas
Capital Limited %54 8 A& (5 G 1z ©
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Other Information (Continued)

H A B R (8

Save as disclosed above, none of the Directors and chief executive of
the Company had interests or in short positions in the shares,
underlying shares of equity derivatives or debentures of the Company
or any associated corporation defined under the SFO which would
have to be notified to the Company and the Stock Exchange pursuant
to divisions 7 and 8 of part XV of the SFO (including interests and
short positions which he is taken or deemed to have under such
provisions of the SFO) or which will be required, pursuant to section
352 of the SFO, to be recorded in the register referred to therein or
which will be required to be notified to the Company and the Stock
Exchange pursuant to the Model Code as at 30 June 2017.

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
As at 30 June 2017, the following persons (other than a Director or
chief executive of the Company), who had interests or short
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tFERA=1TA THAL(AEFEFHAE
RABRITHRAR) R MDA T HEIREE

positions in the shares or the underlying shares which would fall to  F R EFEEHIEXVEFE 2 MEI N EBIEXETHEN
be disclosed under the provisions of Division 2 and 3 of Part XV of  #zsAR - SiRIEE S M IS 5015 336 (5B A
the SFO, or which would be required, pursuant to Section 336 of  ZIEAilE L MAERSIARE ¢
the SFO, to be entered in the register referred to therein, were as
follows:
Interest in shares IR 10 #E =
Approximate
percentage of
Number of shareholding
Name Capacity/Nature of interest shares interest (%)
‘B A B HntE KRB EE B2 (%)
Green Seas Capital Limited Beneficial owner/Long position (Note 1) 449,647,412 14.56%
EnlBAN MR (Bt 1)
Hong Kong Run De Beneficial owner/Long position (Note 2) 430,000,000 13.92%

Holdings Limited

FEHGERERA ERBAN TR Hit2)

TREMERERAE 21

e L T



22

Other Information (Continued)

H A &R (8)

Approximate
percentage of
Number of shareholding
Name Capacity/Nature of interest shares interest (%)
FREL
St 2] Bip HEME BREOEE A7 (%)
wBEAEAMEIERAR Interest in controlled corporation/ 430,000,000 13.92%
Long position (Note 2)
ZEFEERERS TR (KiE2)
Mr. Lin Jian Interest in controlled corporation/ 430,000,000 13.92%
Long position (Note 2)
N e Rt EENER TR (HiF2)
Hong Kong Guoyuan Group Beneficial owner/Long position (Note 3) 689,130,000 22.31%
Capital Holdings Limited
BAEBETEESFIER EnBAANHE (Hit3)
BRAT]
IS HI B TSR AEERR Interest in controlled corporation/ 689,130,000 22.31%
BRAA Long position (Note 3)
RiEtlEENER TR (HiF3)
Mr. Wang Xin Interest in controlled corporation/ 689,130,000 22.31%
Long position (Note 3)
ERTEAE Rt ENER TR (HiF3)
Note: Bt
1. The entire issued share capital of Green Seas Capital Limited is legally and 1 Green Seas Capital Limited MEHERTRARREE R
beneficially owned by Mr. Wu Zheyan, who is deemed to be interested in the BERERER 5&*:’?%)5*& A B4R A3 72 Green Seas
Shares held by Green Seas Capital Limited. Capital Limited #5745 B A& (5 7 % G 1 2
2. The entire issued share capital of Hong Kong Run De Holdings Limited is legally 2. 15%5%%?’;%%@@EW%%E%‘%%Z’SE?‘EE%%E
and beneficially owned by &K E A ML THMR R F]. The 98% issued share HETBERARAERESER  BRAEGHLTH
capital of K% il THR A F is legally and beneficially owned by Mr. Lin RABMB% DEITRAMMBLELEREZREGHESR -
Jian, who is deemed to be interested in the shares held by Hong Kong Run De MEEEERR AR EEBEERERAAFANRN
Holdings Limited. HEEER -
3. BB TEEeRMERERATNEHNEBITIRASR L

3. The entire issued share capital of Hong Kong Guoyuan Group Capital Holdings
Limited is legally and beneficially owned by %51 %) T %2 &BZ AR AR The
98% issued share capital of E/8FI B TR EEIRAR AR is legally and
beneficially owned by Mr. Wang Xin, who is deemed to be interested in the shares
held by Hong Kong Guoyuan Group Capital Holdings Limited.

BHIBTXREERERARAERERER - LIER
BT ERBERBRARN 8% B BITRAREINEE
AEREBERER  IHEERERARBERTEESR
ERARAFFAROB PRS-
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Other Information (Continued)

H A &R (8)

Save as disclosed above, the Directors are not aware of any person,
other than the Directors whose interests are set out in the section
“Directors’ and chief executive’s interests and short positions in
shares, underlying shares and debentures” above, who had an
interest or short positions in the shares or underlying shares that were
required to be disclosed under the provisions of Division 2 and 3 of
Part XV of the SFO, or recorded pursuant to Section 336 of Part XV
of the SFO as of 30 June 2017.

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders on 15 June
2012, the Company has conditionally adopted the share option
scheme (the “Share Option Scheme”) for the purpose of recognising
and acknowledging the contributions the eligible participants had or
may have made to the Group. The Board may, at its discretion, grant
options pursuant to the Share Option Scheme to the Directors
(including executive Directors, non-executive Directors and
independent non-executive Directors), the directors of the Company’s
subsidiaries and employees of the Group and any other persons
(including consultants or advisers) whom the Board considers, in its
absolute discretion, have contributed or will contribute to the Group.
The Directors were authorised to grant options to subscribe for
shares of the Company and to allot, issue and deal with the shares
pursuant to the exercise of options granted under the Share Option
Scheme and to take all such steps as may be necessary and/or
desirable to implement and give effect to the Share Option Scheme.
The maximum number of shares in respect of which options may be
granted under the Share Option Scheme and under any other share
option schemes of the Company must not in aggregate exceed 10%
of the total number of shares in issue immediately following
completion of the Global Offering (as defined in the Company’s
prospectus dated 25 June 2012), being 100,000,000 shares,
excluding any shares that may be issued under the options which
have lapsed in accordance with the terms of the Share Option
Scheme (or any other share option schemes of the Company), unless
otherwise approved by the shareholders of the Company in general
meeting and/or such other requirements prescribed under the Listing
Rules from time to time.

BEXFREEN KRB tEAASHE  HE
BB AA T (HRER EX [ RBRTH
ABRIB - AR R E A RS RAR | — 88
5 E B 5N RR A AR R A RIEES R
R I XV 2 2 R B 3 D BIEX/A T RE M
SRR+ AR IR A 4 )5 XV 50 % 336 14/
FEENERIAR «

iBiRrEEl

BiErERER -_ET——FXA+HABBHNRS
B RRBIEE GRS A —EERE B ([ AR
FTEID - LA T R B A A fe AN EE L BB
WEEK2EAL - RIKEREE > EFS0RIE
MES(BIERTES  IFRTESRELIIENTE
H) ARAMBRARIZESR ASEEEREES
THEMERAGEKEH AN EEEL R EME
AL (BREEREMKEBER ELERE - £2&
BRERDBREARBARRRG - RBIEERE
ETEITE TR AR TEMRR R - BT RER
f&f - A REBEETEREFSIREZAERMS
BVER/UEEH—LE - RIZERETSI T
AEMAABBRETSMAIR THBRENES
REE  aETSHBZERIREE (EREAR
AEHA T —FNA-+tHANBRER)TK
BB BT LE A 10% + B 100,000,000 i A7 -
N EIEE AR RERE S (AR REME MR
FERTB]) MR E R BE AR 4 T AT S5 1T RO AR 5 - 1
BEARNRRRERRAG ERITHER, K TR
BN 58 B AR E BRI o
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Other Information (Continued)

H A &R (8)

Unless otherwise approved by the shareholders of the Company in
general meeting, the number of shares that may be granted to an
eligible participant under the Share Option Scheme and any other
share option schemes of the Company (including both exercised and
outstanding options) shall not exceed 1% of the shares in issue of the
Company within any 12-month period. Any grant of options to a
Director, chief executive or substantial shareholder (as defined in the
Listing Rules) of the Company or any of their respective associates (as
defined in the Listing Rules) is required to be approved by our
independent non-executive Directors. Unless otherwise approved by
the shareholders of the Company in general meeting and/or such
other requirements prescribed under the Listing Rules, the number of
shares that may be granted to a substantial shareholder or any
independent non-executive Director or their respective associates
under the Share Option Scheme and any other share option schemes
of the Company (including both exercised and outstanding options)
shall not exceed 0.1% of the shares in issue, having an aggregate
value in excess of HK$5 million, within any 12-month period.

There is no minimum period for which an option must be held before
it can be exercised, and the period during which an option may be
exercised will be determined by the Board in its absolute discretion,
however, no options shall be exercised 10 years after they have been
granted. The subscription price of a share in respect of a particular
option shall be not less than the highest of (a) the official closing price
of the shares on the daily quotation sheet of the Stock Exchange; (b)
the average official closing price of the shares on the daily quotation
sheet of the Stock Exchange for the five business days immediately
preceding the date of grant; and (c) the nominal value of a share. The
Share Option Scheme shall take effect from the date it is adopted
and shall remain effective within a period of 10 years from that date.

From the date that the Share Option Scheme became effective and
unconditional and up to the date of this interim report, no share
options were granted under the Share Option Scheme.

BRIEEARBRENBRRARE E5THE - [RIA
ERBRAE S R ENEMARRBLRETE (R
EfTERARTTEBRE) M—2aER2EERLN
BB - TSEBA QRS — 128 A #RE
MEBETRNMN1% - EAREE ARARERITE
ABHEIZRR(EER LTRA) KREERNEEH
BEA(ERR LHRANDETOREREAERMN
BIUFATESME - RIFARABRREBRRRE
ERTHAR S ETRAUSERTE - TRIREER
T & R EMA R RBERETE (BB ITER
RITEBEE) AT T ERRERKETBLIFNTE
EFEZENBBANROEE - A HEBEEEM—
E1218 A MEEHTRNDM0.1%HE K EEBEBS
BEETT -

MEFTBERBECTEMLARTBNREMR - M
BREATENHESHEFE2RPBERTE R
o RN L 10FRENGTR - BT EE
BENBRDBBEINFERTIRSE  @RBX
e RREXRMBNE TROKTE 0 BERH
M AEZ XA AR RERABOE DR
D FHRTE: RCBROEE - BREFEHEE
ERAABEERL S EZARI0FHEA—ER
R o

B B AR AT Bl A M R PR AR MR AR IR R B E A HI R
EEE - SEREREES B L BRE -
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Other Information (Gontinued)

H A B R (8

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the Period and up to the date of this report, the Company
has complied with the principles set out in the Corporate Governance
Code, except code provision C.1.2 of the Corporate Governance
Code as explained below.

According to code provision C.1.2, the management should provide
all members of the Board with monthly updates giving a balanced
and understandable assessment of the Company’s performance,
position and prospects in sufficient detail to enable the Board as a
whole and each Director to discharge their duties under Rule 3.08
and Chapter 13 of the Listing Rules.

The Company has deviated from C.1.2 in that while the management
has updated most of the Directors on a monthly basis about the
business operation and performance of the Company, not all the
Directors received such updates as the monthly updates were
conducted on-site at the Group’s factory in China. Members of the
Board who did not attend such on-site meetings did not receive the
updates. However, the management would provide detailed updates
to all the Directors on a half-yearly and yearly basis. In the event that
there are any significant updates to be provided, the management will
update all the Directors as early as practicable for discussion and the
passing of resolution. The Company also has in place a system for
every Director to make enquiries with the senior management about
the business operation of the Group and to give suggestions or
feedback in the event such Director is not able to attend the monthly
on-site update meetings.

AR E
FFRGHAT R RA SRR MRS -

Tan

BFEE

Ja<F Al
RAMBREEAREAM  ART -EHATOE
ERTRIHIIOER - ERECRERTAHTA

EXECA21E &/ -

RIBTFTAGXECI2F ERESAZRNESSS
R BRESEMER  JIEHABEARRNKRE AR
EASNRAERZANFAT S RESS2BL
BEFARE EMARRIE3.081GNE1BEEITE

HAEREEARNARSHEETREEELARAERR
LENMKRBENERER  EERNSANEHIRA
SEPENTRRSET FAEAIFEBEETRE
HEAEHER - AABIRMEC12MF - RHEFERS
EENEFTENELERBIEHER - A - EEE
EEYERRFRNERESTRHFAANENREN -
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Other Information (Continued)

H A B R (8

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

Pursuant to a resolution passed by the Board on 15 June 2012, the
Company has adopted the Model Code as its own code of conduct
for dealing in securities of the Company by the Directors. Specific
enquiries have been made with the Directors, and all Directors
confirmed that they have complied with the required standards set
out in the Model Code regarding their securities transactions for the
Period.

AUDIT COMMITTEE

The audit committee of the Company together with the management
have reviewed with management the accounting principles and
policies adopted by the Group and discussed auditing, internal
control and financial reporting matters, and also reviewed the
unaudited interim financial report for the Period.

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

There was no purchase, sale or redemption by the Company, or any
of its subsidiaries, of any listed securities of the Company during the
Period and until the date of this report.

ESETEZRZNWEESTEH

REEFER T _F A THRBBARESR -
AABERMFTETA EREBFEFETAR

ﬂé‘ﬁ%?&%ﬂif BTRITRATR - KAERFELR
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REE

BT ZESCHAEREEHNAEERAN
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Consolidated Statement of Profit or Loss — Unaudited

=IPAN

SrEEmk — REEZ

for the six months ended 30 June 2017 #HZ—ZF—+tF<xA=+HIE/XEAA

(Expressed in Renminbi) (AN #5177 )

Six months ended 30 June

HBEAA=tTHIEAEA

2017 2016
—E—+tF —E—RF
Note RMB’000 RMB’000
Hiat ARET T ARETF T
Revenue PN 3 4 209,492 205,900
Cost of sales SHEMA (181,226) (182,277)
Gross profit EF| 28,266 23,623
Other revenue EH g A 6(a) 10,665 16,797
Other net (loss)/gain Hth (B51B) = F8 6(b) (1,300) 865
Selling and distribution expenses HE RO HEFSX (7,749) (11,466)
Administrative expenses THAX (31,300) (27,358)
(Loss)/profit from operations K (58 RF (1,418) 2,461
Finance costs BB KA 7(a) (2,047) (5,676)
Share of losses of associates AMEEE R RBE (92) (60)
Loss before taxation BRFiAIES 1B 7 (3,557) (3,275)
Income tax expenses Frisfif 8 (324) (900)
Loss for the period HREE (3,881) (4,175)
Loss per share BRER
Basic and diluted (RMB) EAREE (ARET) 9 (0.0013) (0.0016)

The notes on pages 34 to 60 form part of this interim financial report. 34 8 Z= 2560 8 KMt 5T A48 EABI FS R E ) — &5 o
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Consolidated Statement of Profit or Loss and Other Comprehensive Income — Unaudited

AR NMAMEENRR — REEZ

for the six months ended 30 June 2017 BE —ZT—+FxA=+HL<EA
(Expressed in Renminbi) (A EE¥FI7R)

Six months ended 30 June

HBEAA=tTHIEAEA

2017 2016
—®—tF ST AF
RMB’000 RMB’000

AR®TR AR¥ETT

Loss for the period HREE (3,881) (4,175)

Other comprehensive income for the period, HREMEEKE

net of tax: ($BRBiE)
ltems that may be reclassified subsequently HEgAGEEF DB IBRRY
to profit or loss: HE -
— Exchange differences on translation of financial — BMEBINEBE S ERE
statements of foreign operations EANEN =58 (7,871) 5,706
Total comprehensive income for the period HiRZ2EIKHEKE (11,752) 1,531
The notes on pages 34 to 60 form part of this interim financial report. 5348 Z= 2560 8 KM 5T A48 EABI AR E ) — &5 o
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Consolidated Statement of Financial Position — Unaudited

4= A

N 4 /éj_ﬁ%%%Hjigﬁﬁjiﬁi

at 30 June 2017 M—E—+F,XA=+H
(Expressed in Renminbi) (AAEEZIIR)

N =Y

At At
30 June 31 December
2017 2016
R=B—tF R_T—RF
ANA=+H +=ZA=+—H
Note RMB’000 RMB’000
Htat ARBT T ARBTF T
Non-current assets ERBEE
Property, plant and equipment VE R Gy 10 588,311 548,043
Lease prepayments GEN=SEANEN 97,129 98,096
Non-current prepayments for acquisitions WWEBHIEE « = SRR Y
of property, plant and equipment JERNHATEI 3K 57,792 64,167
Interest in associates BN R RERS 11 23,145 23,355
Other financial assets HEfthempEE 2,495 2,495
Deferred tax assets BEEHIBEE 4,489 4,596
773,361 740,752
Current assets REBEE
Inventories & 12 338,271 319,500
Current portion of lease prepayments METERFKABNERE 5 1,966 1,966
Trade and other receivables g 5 R H b fE W RIA 13 235,472 239,886
Pledged deposits BEER 14 186,908 147,192
Cash and cash equivalents He RIS EED 15 119,058 173,986
881,675 882,530
Current liabilities REEE
Trade and other payables B 5 NEAMERNRIE 16 57,098 33,329
Bank loans RITER 17 326,557 340,072
Debentures E% 19 17,358 17,890
Current portion of deferred income EIEW AR BNERER 7 18 1,163 1,163
Current taxation BIEATH 18 26,022 26,324
428,198 418,778
Net current assets RBEEFE 453,477 463,752

FRENERERAT 29
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Consolidated Statement of Financial Position — Unaudited (Continued)

SAEMBMAR — REEZ @)

at 30 June 2017 M—E—+F,XA=+H
(Expressed in Renminbi) (AN B3R )

At At
30 June 31 December
2017 2016

RZE—tF RZZE—FRF
~A=t+H +Z-A=+—H

Note RMB’000 RMB’000

HiaF AR®T AREFIT
Total assets less current liabilites ~~ @RERRBHAG 1,226,838 1,204,504
Non-current liabilities FRBEE
Bank loans IRITEN 17 32,000 56,290
Non-current portion of deferred income RIEU A R IERNEFER 18 16,620 17,201
Deferred tax liabilities ELEFHIBEARE 2,007 2,296
R 50627 75,787
NET ASSETS EEFE 1,176,211 1,128,717
Equity R 20
Share capital BIR 25,544 20,987
Reserves & 1,150,667 1,107,730
TOTAL EQUITY A 1,176,211 1,128,717

The notes on pages 34 to 60 form part of this interim financial report. 34 8 Z= 25608 KMt 5T A48 EABI FS R E ) — &5 o
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Consolidated Statement of Changes in Equity — Unaudited

/“/\ ifﬁ'/~\lmm”EEi)%%% 5$i

for the six months ended 30 June 2017 BHZ —Z—tFXA=+HINEA

(Expressed in Renminbi) (AN R¥21I7)

=

\\I

%

Attributable to equity holders of the Company

RRRERFEE ARIE
Share Share Exchange Statutory Retained
capital premium reserve reserve profits Total
&N %17 7% B I 5 ETE R REEM B
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT R¥ETT RE&FT REFT ARETR
(note 20(b))
(st 200))
At 1 January 2016 R-ZB-XE—-HA—H 20,987 622,784 7,893 52,401 431,445 1,135,610
Changes in equity for the six months HE-ZE—-AEXHB=+H
ended 30 June 2016: EREAESERE :
Loss for the period HREE - - - - (4,175) (4,175)
Other comprehensive income Hip 2 EKE - - 5,706 — — 5,706
Total comprehensive income HRrmi=es
for the period — — 5,706 — (4,175) 1,531
Appropriations to statutory reserve BEETRE . — — (602) 602 -
_ _ - (602) 602 -
At 30 June 2016 and 1 July 2016 R-B-REXNA=+HRK
—Z-X"¥tH—-8 20,987 622,784 13,599 51,799 427,872 1,137,041
Changes in equity for the six months HZE-ZT-XF+=-A=1+—H
ended 31 December 2016: IRERERSE :
Loss for the period HNEE - - - - (18,120) (18,120
Other comprehensive income Hih 2 EWE — — 9,796 - - 9,796
Total comprehensive income HA2EmBEEE
for the period - — 9,796 — (18,120) (8,324)
Appropriations to statutory reserve BHEETEHE - - - 1,866 (1,866) -
- - - 1,866 (1,866) -
At 31 December 2016 and ANE+TZB=+-HR
1 January 2017 —E2—t+tF—-A—H 20,987 622,784 23,395 53,665 407,886 1,128,717
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Consolidated Statement of Changes in Equity — Unaudited (Continued)

FEEREEXR NS A

for the six months ended 30 June 2017 #HZ—ZF—+tF XA =+HIE/XAA
(Expressed in Renminbi) (AN BB ZR)

Attributable to equity holders of the Company

EDRERFEE AERL
Share Share Exchange Statutory Retained
capital premium reserve reserve profits Total
(&N A ME ERfAE EERE REEF mE

RMB'000  RMB’000  RMB’000  RMB'000  RMB'000  RMB’000
ARBTR ARETR AR%®TR AR®TRT AR®TR AR%ETR

(note 20(b))
(Bt 20(b))
Changes in equity for the six months HE-ZE—t+t&XH=+H
ended 30 June 2017: LEAREAEESE
Loss for the period HANEE - - = = (3,881) (3,881)
Other comprehensive income Hih 2 - - (7,871) - - (7,871)
Total comprehensive income BN ERELEE
for the period - - (7,871) = (3,881) (11,752)
Issue of shares upon subscription RIBIREITRG 4,557 54,689 - - - 59,246
Appropriations to statutory reserve BLEERE - = = (2,060) 2,060 -
4,557 54,689 - (2,060) 2,060 59,246
At 30 June 2017 R=B—+tEXA=+H 25544 677,473 15,524 51,605 406,065 1,176,211

The notes on pages 34 to 60 form part of this interim financial report. 34 8 Z= 25608 KMt 5T A48 EABI FS R E ) — &5 o
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Consolidated Cash Flow Statement — Unauditeo

/\\/ \ Eﬁ stz ;ﬁ%% EEIZ\{% ¢/<

for the six months ended 30 June 2017 #HZ—ZF—+tF<xA=+HIE/XEAA
(Expressed in Renminbi) (AAEEZIIR)

Six months ended 30 June

BEAA=tTHILEAEA

2017 2016
—E—+F —E—RF
Note RMB’000 RMB’000
MtaF ARET T AREFIT
Operating activities TSR
Cash generated from operations LEEKSIRE 15(b) 24,513 7,306
Income tax paid AT PR (808) (1,939)
Net cash generate from RETERB
operating activities HEeFE 23,705 5,367
Investing activities RETE
Payment for the purchase of property, MEBEWE BEX
plant and equipment BABT R (43,780) (26,465)
Interest received S 2,222 2,674
Decrease in amount due from an associate JE UL — SR Bt N BRI - 4,110
Payment for investment in an associate TR E R RN E - (9,450)
Net cash used in investing activities  REZBFAREFE (@15598) (29,131)
Financing activities REEE
Proceeds from new bank loans HILRITE RS RIE 286,631 441,099
Repayments of bank loans EEBITER (327,436) (395,864)
Increase in pledged deposits e rEE= Yl (39,716) (30,537)
Interest paid BERFE (7,400) (10,277)
Net proceeds from issue of shares upon R ITIRID BT E I8
subscription, net of issuing cost VEEE - HIBRETRI 59,246 -
Net cash (used in)/generated from BLEEE (FTA) FiER$
__financing activities ===~ = : ok I (28,675) 4421
Net decrease in cash and ReERESEEYRIDFE
cash equivalents (46,528) (19,343)
Cash and cash equivalents at R—A—HHWEBEER
1 January HEZEY 15(a) 173,986 196,901
Effect of foreign exchange rate changes E R &g/ & (8,400) (237)
Cash and cash equivalents at 30 June WHAA=1+HH
BeRELSZEY 15(a) 119,058 177,321

The notes on pages 34 to 60 form part of this interim financial report. 34 B & 560 B &M it A AR B B3R E N — 385
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Notes to the Unaudited Interim Financial Report
N T B B s S M AR

(Expressed in Renminbi unless otherwise indicated) (k5B RIN + UNA R EESR)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance with
International Accounting Standard (“IAS”) 34, Interim financial
reporting, issued by the International Accounting Standards
Board (“IASB”). It was authorised for issue by the Board of
Directors on 31 August 2017.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2016 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2017 annual financial
statements. Details of these changes in accounting policies are
set out in note 2.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant to
an understanding of the changes in financial position and
performance of the Group since the 2016 annual financial
statements. The consolidated interim financial statements and
notes thereon do not include all of the information required for
full set of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year ended 31
December 2016 that is included in the interim financial report as
being previously reported information does not constitute the
Company’s statutory financial statements for that financial year
but is derived from those financial statements. Statutory
financial statements for the year ended 31 December 2016 are
available from the Company’s registered office. The auditors
have expressed an unqualified opinion on those financial
statements in their report dated 24 March 2017.
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Notes to the Unaudited Interim Financial Report (Continued)

AR = BB 15 S M vt ()

(Expressed in Renminbi unless otherwise indicated) (45BN UNANBREZIR)

CHANGES IN ACCOUNTING POLICIES 2 BIBEREH

The IASB has issued the following amendments to International .[@%A*Jr ERIE S @ MM A TRANERB KA

Financial Reporting Standards (“IFRSs”) and new Interpretation NFIH AR SR & R A R B S TR R B

that are first effective for the current accounting period of the AR ([RRPAEREER| |) REFETRE

Group and the Company:

Amendments to IAS 7, Disclosure Initiative RS EERE 758 (5T R) - BFEaTEl

Amendments to IAS 12, Recognition of Deferred Tax Assets for FpR @t £RE 1258 (1BETA) - BiREIEEE

Unrealised Losses ubmkﬁlﬁi BE

Amendments to IFRS 12, Clarification of the Scope of IFRS 12 BRI KR E 1298 (B ETA) - BB R

(from Annual Improvements to IFRSs 2014-2016 Cycle) BB R FE 129 S B (B R iR iR & &
Q-2 —F — Z - R"FRAZFENE)

None of the above amendments that are effective for the first R+ F—H— Ak G0 EREx

time for periods beginning on or after 1 January 2017 have a HRE) EIHE ST AR T & H AN R 42 & A HABS

material effect on these condensed consolidated interim FEREEEEATE - REBVWERERANRAE

financial statements. The Group has not applied any new SHEARS 4 SR A R B (TR BT ET R RIS 2R 02 o

standard or interpretation that is not yet effective for the current

accounting period.

REVENUE 3 WA

The principal activities of the Group are manufacturing and
sales of outdoor wooden products, engaging in projects of

K%@E@‘I%%ﬁ‘%ﬁié&%%ﬁ%ﬂi%% :
EPHIAREGER (BREHKR KT

outdoor wooden products including the provision of design and ) BBERTEEETERPIIARE G A &i
installation services, retail sales of outdoor wooden products EREEBRYSERER

through self-operated retail shops and manufacturing and sales

of renewable energy products.

Revenue represents W A5

(i) the sales value of goods sold to customers less returns,
discounts, and value added taxes and other sales tax;
and

(i)  contract revenue derived from projects of outdoor
wooden products including the provision of design and
installation services.

) EFEFPERNBEEEENESR

FIBETREEMEERE &

(i) WELIHINAESER (BRERR AL
KRB FEHELKA -

PR ARA A
LR
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Notes to the Unaudited Interim Financial Report (Continued)

=

L

N

(Expressed in Renminbi unless otherwise indicated) (5B # R0

CUABREST)

3 REVENUE (continued)
Revenue represents (Continued)
The amount of each significant category of revenue recognised
in revenue is analysed as follows:

7|(/< ZH /HH E]Mz%ilf&ﬂ: Izﬁ nf B

YONC )

W AR (&)

RN RERE S EAERRA NS EH N
™

Six months ended 30 June

BEANA=tHILEAEA

2017 2016
—E—+tF AN
RMB’000 RMB’000
ARET T ARBTT
Sales of outdoor wooden products PHE B INRE 197,290 193,507
Retail sales of wooden products ZTENRER 2,083 3,223
Contract revenue derived from projects of HERPINMKERIAR (B
outdoor wooden products including R R ERE)
the provision of design and installation services {5814 £9U A -
Sales of renewable energy products SHEBARRE S 10,119 9,170
209,492 205,900
Geographic information of revenue WA Z i3 & R

The following table sets out information about the geographical
location of the Group’s revenue from external customers. The
geographical location of customers is based on the location at
which the goods were delivered or the services were provided.

TR BREAKERBINEE P WAR IR
UENER - BB EAE MR E
RIS B R 2E

Six months ended 30 June

BEAA=tHLEAEAR

2017 2016

—EB—+tF TE—RF

RMB’000 RMB’000

ARBT T ARBTT

The PRC s 32,968 31,763
North America e 126,833 132,634
Europe BOM 16,776 23,387
Asia Pacific (exclusive of the PRC) DARE(TEIEPE) 11,519 11,893
Australia B 21,396 6,223
209,492 205,900
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Notes to the Unaudited Interim Financial Report (Continued)

AEEZ P SR E W5t (8

(Expressed in Renminbi unless otherwise indicated) (45BN UNANBREZIR)

4 SEGMENT REPORTING

In @ manner consistent with how the Group manages its
business and the way in which information is reported internally
to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment,
the Group has identified four reportable segments, namely
Manufacturing and sales of wooden products, Retail business,
Projects of outdoor wooden products and Manufacturing and
sales of renewable energy products. No operating segments
have been aggregated to form the above reportable segments.

— Manufacturing and sales of wooden products:
manufacturing and sales of outdoor wooden products to
both domestic and overseas customers, and trading of
timber.

—  Retail business: retail sales of outdoor wooden products
through self-operated retail shops.

— Projects of outdoor wooden products: engaged in
projects of outdoor wooden products including the
provision of design and installation services to domestic
customers.

—  Manufacturing and sales of renewable energy products:
manufacturing and sales of biomass pellet fuel to both
domestic and overseas customers.

PNk
7 8B 2 3R
IR Mﬁﬁ%ﬁ—ﬁmﬁﬁ~&ﬁ%

Wbs

BRAPERRRFEMAREZRSEERAS
NEE2RER —BHH Z’KE.ETJEIEV_EMI
2808 NEEREEARER TEX
% POIAREMERREERHEBLRRE
im0 A EA K ) BRARB A Ll AT
HoEL

pu]

- HEREEARER: MERIEFPLEE
RHEFPIMBBEAMES -

- TEEH EBAETEETESIL
LR

—  POKERIEAR : REPIAEMIAR
BRERAAMEPRHR R ER

- HSERHEBLRRER: EERHEE
EMEBRRE TEANER

PR ARA A
LR
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Notes to the Unaudited Interim Financial Report (Continued)

RIGE LA

(Expressed in Renminbi unless otherwise indicated) (45BN UNANBREZIR)

4 SEGMENT REPORTING (Continued) 4
(@) Segment results
For the purposes of assessing segment performance and
allocating resources between segments, the Group’s
most senior executive management monitors the results
attributable to each reportable segment on the following
bases:

Reportable segment revenue represents the revenue
derived from the Group’s external customers by
Manufacturing and sales of wooden products, Retail
business, Projects of outdoor wooden products and
Manufacturing and sales of renewable energy products,
respectively.

The measure used for reportable segment profit/(loss) is
“profit/(loss) after taxation (excluding the after tax effect of
government subsidies)” of Manufacturing and sales of
wooden products, Retail business, Projects of outdoor
wooden products and Manufacturing and sales of
renewable energy products, respectively.

A measurement of segment assets and liabilities is not
provided regularly to the Group’s most senior executive
management and accordingly, no segment assets or
liabilities information is presented.

B 15 S Mot (8

7 EB 2 ¥ ()

—_

a

=~

DEELE

BIED MR RRE S HES LR -
AEERSEEEA SR T EEER
S A 2| HPHLLE

AERDMWAELEERHENRR
TEER  PIAREMRER REERH
EBLRRERD IR ARBEINGTF
FrSHIEA ©

AT 2| M, (BR)KANGE
BURTERBEEREM TEXK -
PONARBMmIER MAEERIFEEBLER
ERSEN [BB®ER/ (BR) (Te
RRTML 2 REFE) ] -

DHEERAENFEDTERAARE
BEmEEEABRME  WAEZ2ID
HMEEXABBEER -
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) (% SHHETN LA EEZT)
4 SEGMENT REPORTING (Continued) 4 DI
(@) Segment results (Continued) (@) ﬁﬁﬁﬁﬁ (&)
Information regarding the Group’s reportable segments RBE-—T—+ER-—T—<EXA
as provided to the Group’s most senior exgcutwe =+g Jt/\“ﬂ REBEAERESHE
management for the purposes of resource allocation and B AT B Iy
assessment of segment performance for the six months e .i EABIEH
ended 30 June 2017 and 2016 is set out below: ARARKEA 2R HOARBIIAT -
Six months ended 30 June 2017
HE-2-tERA=TAILAER
Manufacturing Projects of Manufacturing
and sales outdoor  and sales of
of wooden Retail wooden renewable
products business products energy products Total
EERHE Foh LERHE
RER TEXE AERER  BERRER fazt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARETR ARETR ARBTR ARBTR
Revenue derived from the Group’s REAEENZPHNA
external customers 197,290 2,083 - 10,119 209,492
Inter-segment revenue FEHERA 43,393 - - - 43,393
Reportable segment revenue B GE N 240,683 2,083 - 10,119 252,885
Reportable segment proft/oss) A2HHBER/(5E)
(profit/loss) after taxation (excluding the after (B {4EF] /(E48)
tax effect of government subsidies) (TRERRRE Bz (4,489) (1,231) 68) 2,129 3,665)
Six months ended 30 June 2016
HEZE-ERA=TRLAERA
Manufacturing Projectsof ~ Manufacturing
and sales outdoor and sales of
of wooden Retall wooden renewable
products business products  energy products Total
EEREE 2 TERME
A& ZEXH AEREE  EERRER st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTI ARETR ANEETT ANEBTT ANEBTT
Revenue derived from the Group’s FETEENIZRHMA
external customers 193,507 3,228 - 9,170 205,900
Inter-segment revenue SHREKA 24,334 - - - 24,33
Reportable segment revenue BEEGELON 217,841 3223 - 9170 230,234
Reportable segment profit/foss) A2EHPEH/(BE)
(profit/loss) after taxation (excluding the after (B 787/ (B
tax effect of govermment subsidies) (MEEBRRE Rk E) (7,528) (1,439 98) 15 (9,049

TREMERERAT 39
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) (45BN UNANBREZIR)

4 SEGMENT REPORTING (Continued) 4 DEBRIR 4 g‘
(b) Reconciliations of reportable segment (b) T 2FRDEPUA B A] 2 26
revenue and reportable segment loss Bt A BR
Six months ended 30 June
BZEXRA=1THLXEA
2017 2016
—EB—tF ZE—RF
RMB’000 RMB’000
AR®T T AREBTT
Revenue KA
Reportable segment revenue Al 235 EPBA 252,885 230,234
Elimination of inter-segment revenue 58 PRI (43,393) (24,334)
Consolidated revenue RAE WA 209,492 205,900
Loss &8
Reportable segment loss derived R E REE SN P Y
from the Group’s external customers 2R HEEE (3,665) (9,049)
Government subsidies (net of tax) LBZH?H%ES (HER#IE) 6,440 10,521
Unallocated head office and ROBBMER R AR
corporate expenses (6,656) (5,647)
Consolidated loss after taxation ZEBEBER (3,881) (4,175)

(c) Geographic information
No geographical segment information is presented as all
the Group’s revenue is derived from operations in the
PRC and most of the Group’s non-current assets are all
located in the PRC.

5 SEASONALITY OF OPERATIONS S
The Group’s operations are not subject to significant seasonal
fluctuations. Sales revenue recorded in the first and second half
of the financial year is not affected by seasonal fluctuations.

(c) HbIER
AEEHFAERABRE T ENEE
I AR BA D OIRBEE R
B - FM I 2 S5 AR -

KESHM
ARBEBLREEAZHIERDHITE - 1
B S 4 R T A A0 3 A S A
SFHIERBHTE -
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) (45BN UNANBREZIR)

6 OTHER REVENUE AND OTHER NET GAIN 6
(@) Other revenue

H

=

a)

LU A R H A U 2 7 &

H A A

Six months ended 30 June

BEXNA=1THIEXEA

2017 2016
—E—tF —ZE—RF
RMB’000 RMB’000

AR®TR ARET T

Interest income on bank deposits ITERFR B A 2,222 2,674
Government subsidies Eﬁlﬁﬁﬂﬁ 7,645 14,029
Other Ef 798 94

10,665 16,797

The Group received unconditional government subsidies
of RMB7,063,000 (six months ended 30 June 2016:
RMB13,447,000) for the six months ended 30 June 2017.
These government subsidies were granted to Fujian
Zhangping Kimura Forestry Products Co., Ltd.
(“Zhangping Kimura”) for subsidising various expenses
already incurred and were recognised as other revenue
when they became receivable.

The Group recognised government subsidies as deferred
income which compensates the Group for the cost of its
land use right and the cost of infrastructure development.
Government subsidies (deferred income) of RMB582,000
(six months ended 30 June 2016: RMB582,000) were
recognised as other revenue for the six months ended 30
June 2017, which is on a systematic basis over the useful
life of the relevant assets.

HEZZ—tFANA=THLEXNEAR

REBWREERGBRTHEARE
7,063,000 L (BHE=Z_TE—~"F A=
HiEAEA : ARM13,447,0007T) © 1@
BEEFANMERRAR(DEFEARN])
ERESHRFREENFRECEENS
BRI R AT R TR B EL AR -

AN 68 B B SR 4 B R IR MR A VE A
BRE @j:im1iﬁﬁ$§ﬁ}2$&%§$?“ﬁﬁ%ﬁ
BRA -BE_ZT—+tFA=1+HI
NEA - Eﬁzﬂmﬁa(ﬁuwk)/\&ﬁ%
582,000 L (B ZE =T —X~"FA=1TH
LENEA + AR 582,0007T) B iR 7
HAng A - W iR B EEMN A (B F
B R FHEER

PR ARA A
LR
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) (% SHHETN LA EEZT)

6 OTHER REVENUE AND OTHER NET GAIN 6

(Continued)
(b) Other net (loss)/gain

Hig A Rk EftUi = 558 (@)
(b) Hfb(EE) IS T8

Six months ended 30 June
BEAA=1tHIEAEA

2017 2016
—EB—tF ZE—RF
RMB’000 RMB’000
AR®T T ARBTFT
Net foreign exchange gain/(loss) &S Uzt (E18) 358 3,162 (1,994)
Changes in fair value of derivative PTESF T AN T (EEE
financial instruments — unrealised — REIR (4,731) 786
Others EHih 269 2,073
(1,300) 865
7 LOSS BEFORE TAXATION 7 BREAEE
Loss before taxation is arrived at after charging: B ATE BRI &EESE :
(@) Finance costs (@ BB
Six months ended 30 June
BEA~A=1+RHIL~EA
2017 2016
—EB—tF ZE—RF
RMB’000 RMB’000
AR%T T ARBTT
Interest expense on bank loans and IRITERREHFH
debentures FERE 7,400 10,277
Less: Interest expense capitalised into B AR TIZR
construction in progress* BEAREF BT (5,353) (4,601)
2,047 5,676

The borrowing costs have been capitalised at a rate of 3.21% (six
months ended 30 June 2016: 3.17%) per annum for the six

months ended 30 June 2017.

BHE_Z—+FXAZTHIENEANE
BERARCIR321% (BEZT—RF~A
=+ RHILARER : 83.17%) HERER( »
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(Expressed in Renminbi unless otherwise indicated) (45BN UNANBREZIR)

7 LOSS BEFORE TAXATION (Continued) 7

8

(b) Other items

(b)

BRI AT 18 ()

H A H

Six months ended 30 June
BZEARA=THLREA

2017 2016

—E—+tF —E-RF

RMB’000 RMB’000

AR®T T ARBT T

Cost of inventories FERAR 181,226 182,277
Depreciation of property, plant and equipment 4% - E MR EITE 11,977 8,552
Amortisation of lease prepayments THETRT R 967 753
Operating lease charges for properties MEKLESHES H 263 498
Research and development costs IR ID N 15,189 10,757

INCOME TAX IN THE CONSOLIDATED

STATEMENT OF PROFIT OR LOSS

Income tax in the consolidated statement of profit or loss

represents:

8 MEBARANNMEH

HFAEBIRAMNENIE

Six months ended 30 June

BEANA=tHILEAEA

2017 2016

—E—+tF —E—RF

RMB’000 RMB’000

ARBETT ANEREEFIT

Current tax — PRC corporate income tax ~ ENEAF{IE — B 2FREHR 505 41
Deferred tax (credit)/expense EIEFRE (eA) B (181) 859
324 900

(i) Pursuant to the rules and regulations of the Cayman (i)
Islands and the British Virgin Islands (“BVI”), the Group is
not subject to any income tax in the Cayman Islands and

the BVI.

No provision was made for Hong Kong Profits Tax as the

Group did not earn any assessable profits subject to

Hong Kong Profits Tax during the six months ended 30

June 2017 and 2016.

REASHEMNAEABRLES ([HERE
LEEDRERRER - NEBEHBEHE
MERENABRAHSBMEMAMAE
o

HEZT—+tFRZTE—R"FA=1
BIEAEA  AEEWEREVEMNE
AR E M ERBUEN - &t
EEFEB R -

TRENERERAH
—E—FhEHRE
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(Expressed in Renminbi unless otherwise indicated) (45BN UNANBREZIR)

8 INCOME TAX IN THE CONSOLIDATED 8

STATEMENT OF PROFIT OR LOSS (Continued)

(i)  Zhangping Kimura applied and was approved for the High
and New Technology Entities qualification under the PRC
Corporate Income Tax Law and its relevant regulations
during 2013, and therefore is entitled to the preferential
income tax rate of 15% for a period of three years from
2013 to 2015 and 2016 to 2018.

The Group’s other PRC subsidiaries are subject to PRC
corporate income tax at the statutory rate of 25%.

9 LOSS PER SHARE 9
The calculation of basic earnings per share for the six months
ended 30 June 2017 is based on the loss attributable to equity
shareholders of the Company of RMB3,881,000 (six months
ended 30 June 2016: RMB4,175,000) and weighted average of
2,974,663,000 shares (six months ended 30 June 2016:
2,573,835,000 shares) in issue during the six months ended 30
June 2017, calculated as follows.

Weighted average number of ordinary shares

REBRRANNMER @

(i) EFEFANERZZE—=FREFBETZE
FIBH AR EBEERBBLESSH
&mmﬁm%mﬁﬁ MR =T —=%F

E-—RAFR_ZF—RFE_ZT—N
FoFHMBREZE15%NEEMEH
i o

AN B E At P B Y A Bl R % 26% 5 FE
BRGRT BEREFTEH

BREE

HEZ_ZT—+FNA=-THLENEAANSRE
KB DZARA R REGBRARE
3,881,000 ¢ (EZE —Z—/"FRNA=1THINE
A AR®4,1750007T) + BA K 2,974,663,000
BEEHITRD(BE=E—<FA=F+AHLX
&7 : 2,573,835,0000%8%17 ) BV IMETHIEETE o

ERELGCONIE RSk

Number of shares

BHEE
2017 2016
—E—tF —E—RF
’000 ‘000
T T
Issued ordinary shares at 1 January R—A—BMBEETEE 2,573,835 2,573,835
Effect of issue of shares upon subscription WZ-Z—+F_-H+H
on 10 February 2017 RERFITROOTZE 400,798 -
Weighted average number of RANA=+EREER
ordinary shares at 30 June INAEF 15 21 2,974,663 2,573,835
There were no potential dilutive ordinary shares during the six HREE-T—tFR-_T—"FA=1H
months ended 30 June 2017 and 2016 and, therefore, diluted LENE AW EBESE SRR - WEREER

earnings per share are the same as the basic earnings per
share.

NS RERRMER -
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10 PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Group acquired
items of plant and machinery with a cost of RMB43,780,000 (six

months ended 30 June 2016: RMB3,110,000).

I - REREE
HE—_ZT—+tF"A=Z+HIEAER  KAEH
BABERKBBBEOXNEAAARE
43,780,000 L (HE-ZTE—~"FAAA=+THL
ANEA : AR®3,110,0007T) ©

10

11 INTEREST IN ASSOCIATES 11 REE QB
The Group

rEH
At At
30 June 31 December
2017 2016
R-ZZB—tF RN —RF
RAA=+H +tZA=+—H
RMB’000 RMB’000
AR%T T ARBTFT
Share of net assets EIEEESE 23,145 23,355

Details of the Group’s interest in the associates are as follows:

Proportion of
ownership interest

RS
Place of Group’s
establishment Particulars of effective Held by a Principal
Name of associate and operation  paid up capital interest  subsidiary activity
AEEH HMEAR
HENRHE B REE 0 BRERRFHE BERER ¥E TIEIB
Jiangxi Lvyuan Trading Co., Ltd. (‘Lvyuan”)  The PRC RMB5,600,000 45% 45%  Trading of imported timber
(note ()) I NG BEEOAM
TIESRESERRA (R (M) 5,600,0007T
Longyan Deliyuan Biomass Energy Co., Ltd. The PRC RMB9,450,000 45% 45%  Research & development
(“Deliyuan’) H AR and sales of biomass
eamERREmERERAF(BFE]) 9,450,0007T energy
ENERRNIFERIEE
Xiamen Zhonglisheng Trading The PRC RMB9,450,000 45% 45%  Whole sale of forestry
Co., Ltd. (“Zhonglisheng’) F AR products and
EFHFMEBESERAR ([HFIE]) 9,450,0007T building material
MEERREN$ B

HRAEYERBRDA
—E—FhEHRE
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11 INTEREST IN ASSOCIATES (Continued) 11 REE N TIEDS ®)
Note: Hiat -
0) On 19 January 2016, the Group contributed capital of RMB9,450,000 to ) R-ZE—RFE-A+TIA REERBTHNETE
Zhonglisheng. AR #9,450,000 T ©
Lvyuan, Deliyuan and Zhonglisheng are accounted for using the 4B~ SRR R R R A B SR 3k N EL B
equity method in the consolidated financial statements. sk )\HE
Summary of financial information of the associates: BN T BRI E
Lvyuan Deliyuan Zhonglisheng
2R BRR H
At At At At At At
30 June 31 December 30 June 31 December 30 June 31 December
2017 2016 2017 2016 2017 2016

ZE-tE “IRE ZE-tE -z /\E ZE-tE - /\E
ABETR tZA=t-B RA=TH +ZA=t-B ARA=tH fTZR=1-H
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ARETR  ARETT ARMTR ARETR ARETR ARETR

Non-current assets FRBEE 53 115 - - - -
Current assets TEHEE 6,194 7,022 9,996 10,000 10,122 10,119
Non-current liabilities FREas - - o - - _
Current liabilities nEaE (34) (683) (5) (7) (115) (114)
Net assets BEFE 6,213 6,454 9,991 9,993 10,007 10,005
Group’s share of net assets FEBEEHEAT
of the associates NEEFE 2,796 2,905 4,496 4,497 4,503 4502
Revenue for the six month period ended  EZE-F—+%/
30 June 2017/2016 “E-RERAZTA
IEAEAKA 1,683 2,227 109 - 82 -
Profit or loss from continuing operations  EZ-F—+%/
for the six month period ended —Z-RERAZTH
30 June 2017/2016 IEAEABEEER
B (204) 105 1) ) 1 ()
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12 INVENTORIES 12 F&
At At
30 June 31 December
2017 2016
R-ZB—tF RHZZT—RF
RNA=tH +ZH=1+—H
RMB’000 RMB’000
ARET AREFT
Raw materials JRAT R 224,029 167,927
Work in progress RS 34,023 43,691
Finished goods BIRK T 80,219 107,882
338,271 319,500
There was no write down of inventories during the six months HEZZ—+tFRZIZF—R"FRAA=THLR
ended 30 June 2017 and 2016. & A BLm MR & -

TREMERERAE 47
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) (45BN UNANBREZIR)

13 TRADE AND OTHER RECEIVABLES 13 ES K EAMEWFIE
At At
30 June 31 December
2017 2016

R-ZB—tF RNZZ—RF
~A=+H +=-A=+—H
RMB’000 RMB’000
ARBT T AREFT

Trade and bills receivables B 5 MR IE K e 14513;—5?)% 93,289 128,400
Trade receivable from associates FEYEE & N R E S - 3,510
Total trade receivables (note (a)) B S REINGRIB A5
(K15t (a) 93,289 131,910
Prepayment for raw materials GUEESEANEN 127,751 86,497
Derivative financial instruments (note 21(a)) TSR T A (KaE21@) 1,065 9,561
Gross amount due from customers for EWEF AR IIZE%E
contract work (note) (H1:%) 708 708
Other receivables E b e U kI 12,659 11,210
235,472 239,886
Note: The aggregate amount of costs incurred plus recognised profits less Wit RZZE—tFAA=ZTHNEKREFERIRER
recognised losses to date, included in the gross amount due from HABECESK AN EE N RSN REEE
customers for contract work at 30 June 2017 was Nil (31 December 2016: AMNERAEEAS(ZE—REF+-_A=+—
Nil). This balance includes retention receivables at 30 June 2017 of B:8)o s aiEn—E—+E~xA=1+AH
RMB708,000 (31 December 2016: RMB708,000), of which RMB708,000 REEWFRIEARKE 708,000 (ZE—RF+=
(31 December 2016: RMB708,000) was expected to be recovered after A=+—B: AR®708,0007t)  Hh AR
more than one year. 708,000 (ZFE—R"F+ZA=+—H: AR¥

708,000 7T.) FEFH A — & U[E] ©

All of the trade and other receivables, apart from those balances M E MR S &0 B ER S
specified in note above are expected to be recovered or RE M e BN —E Rk O s R AR -
recognised as expense within one year.
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(Expressed in Renminbi unless otherwise indicated) (45BN UNANBREZIR)

13 TRADE AND OTHER RECEIVABLES (Continued) 13 B 5 & EfthfEUREIE ()

(@) Ageing analysis (@ BRERDMT
As at 30 June 2017, the ageing analysis of trade and bills R-ZE—+FRA=1H KRBEZHH

receivables (which are included in trade and other
receivables), based on invoice date and net of allowances

I FNRR R AR E A E 5 8 WA K e U
SER(BFAE S A EYIR) BREe

of doubtful debts, is as follows: SR ¢
At At
30 June 31 December
2017 2016
R-B—tF RIZZE—FRF
AA=+H +TZA=+—H
RMB’000 RMB’000
AR%T T AREFIT
Within 1 month M1EAR 31,893 36,499
1 to 2 months 12218 A 8,869 23,305
2 to 3 months 2Z3E A 5,153 13,181
Over 3 months HBiE31E A 47,374 58,925
93,289 131,910

B 5 RURIE R IR EE — R H A%
SHEFTO0HE 180 HAEIA

Trade and bills receivables are normally due within 90
days to 180 days from the date of billing.

14 PLEDGED DEPOSITS 14 SHEAER
Pledged deposits with banks have been placed as security for AT IRITHOFRE BERITRANEE LR
banking facilities and financial derivative instruments issued by TRERSRMITETAMNER -

banks to the Group.
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(Expressed in Renminbi unless otherwise indicated) (45BN UNANBREZIR)

15 CASH AND CASH EQUIVALENTS 15 HEeRBEESZEEY
(@ Cash and cash equivalents in the @ MREERBRARIGERS
consolidated statement of financial position mEarkANNIRe MRS EEY
and consolidated cash flow statement BIE
comprise:
At At
30 June 31 December
2017 2016

R-B—tF R-ZT—RHF
AR=tH +tZ-A=+—H
RMB’000 RMB’000
AR®T T ARBTT

Deposits with banks and other financial RIT R E AL B TS
institutions T 71,200 121,194
Cash at bank and in hand RITRFERS 47,858 52,792
119,058 173,986
(o) Reconaiiation ofloss before taxation to cash )t 58 B4 2 T 180
' SHERWMAT -
Six months ended 30 June

BZEA~A=1+RHIL~EA
2017 2016
—E—+tF —T—REF
Note RMB’000 RMB’000

et ARBT ARETTT

Loss before taxation KRBT E 1B (3,557) (3,275)
Adjustments for: AT RIEEL R
Interest expense FMEHEX 7(@) 2,047 5,676
Depreciation e 7(b) 11,977 8,552
Amortisation of lease prepayments T E TR R 8 7(b) 967 753
Amortisation of deferred income IR AN B 8 (581) (581)
Net foreign exchange loss HNE 518 FE 9,599 1,994
Interest income FEUA 6(a) (2,222) (2,674)
Share of profit associates, net of tax FE(REE N E)EF -
HERIA 210 60
Changes in working capital: EEEEE
Increase in inventories FEEN (18,771) (10,972)
(Increase)/decrease in trade and H 5 R E A W FRIE
other receivables (o), R (822) 15,641
Increase/(decrease) in trade and B 5 M EMER A
other payables = OFid) 25,666 (7,868)
Cash generated from operations LEERTSIRS 24,513 7,306
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(Expressed in Renminbi unless otherwise indicated) (45BN UNANBREZIR)

16 TRADE AND OTHER PAYABLES 16 N H A BRI
At At
30 June 31 December
2017 2016
RZE—tF RZE—FRF
NA=+H +-A=+—H
RMB’000 RMB’000
ARBT R ARBEFIT
Trade payables (note (a)) BB EMNFTIE (Mt (a) 4,524 6,892
Receipts in advance TE U GRIE 1,752 3,138
Receipt in advance from an associate Sk NI R/ 600 230
Derivative financial instruments (note 21(a)) TEERT AR F2 7(a) ) 5,795 7,692
Amount due to associate companies JE A B N B FE 21,115 -
Amount due to a director Bt —REEHRIER 17 17
Amount due to a related company (note 23(c))  F& < B X 515k IE (M5t 23(c)) 283 283
Other payables and accruals (note j) Hib e ZIE N EA B R
(Kizi) 23,012 15,077
57,098 33,329
Note: HiaE -
i Balance mainly represent salaries, wages, bonus and other accrued i EHRETEERTE  TE  CAREMEFTERIA

benefits, and payables for the purchase of property, plant and equipment.

All of the above balances are expected to be settled within one

year or repayable on demand.

& o

RBEME - BEREENEMNTE -

P Ll AR TRRT N — FREN IR ERE
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(Expressed in Renminbi unless otherwise indicated) (% SHHETN LA EEZT)

16 TRADE AND OTHER PAYABLES (Continued) 16 B K HMEFIE @)

/

(@) A maturity analysis of the trade payables is @ BSEMZFIEHEIHEB ST
as follows: T

As at 30 June 2017, the maturity analysis of the trade
payables balance is as follows:

RZZE—+tFRA=1TH BFEMNK
BEAROEE AT

At At
30 June 31 December
2017 2016
R-ZZB—tF RN —RF
ANB=+H +ZA=+—H
RMB’000 RMB’000
AR®T T ARBTFT

Due within 1 month or on demand 118 A R EERE 1
RERKER 3,900 4,410

Due after 1 month but within 3 months 1{EA&EIEARN

B ERER 624 2,482
4,524 6,892

17 RITEX
() R=F—LFXA=1+H A&
BIEMBTERNT

17 BANK LOANS
(@) As at 30 June 2017, the bank loans were
repayable as follows:

At At

30 June 31 December

2017 2016

RZB—tF HZ=—RF

ANB=+H +Z-A=+—H

RMB’000 RMB’000

ARET T AREFIT

Within 1 year or on demand —FARIZENR 326,557 340,072

After 1 year but within 2 years —FREMRTFR 32,000 56,290

After 2 year but within 5 years MEFEZRERFA - -
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 32000 56200

358,557 396,362

52  China Environmental Technology and Bioenergy Holdings Limited
Interim Report 2017



Notes to the Unaudited Interim Financial Report (Continued)

RAEEZT

17 BANK LOANS (continued)

(b) As at 30 June 2017, the bank loans were

©)

ER B 755 S 5 P (48

(Expressed in Renminbi unless otherwise indicated) (% SHHETN LA EEZT)

17 RITEF @)

b) RZZE—+FA=1+H" A

secured as follows: WIHIRITERLO N -
At At
30 June 31 December
2017 2016
RZE—+tHF RZZTE—RF
NA=+H +-A=+—H
RMB’000 RMB’000
AR®T T ARET T

Bank loans RITEX

— Secured — B 238,143 371,362
— Unsecured — EIKH 120,414 25,000
358,557 396,362

The secured banking facilities were secured

(© AEMIRITEEN NIIEED

by the following assets with carrying values RREEEE R -
as follows:

At At
30 June 31 December
2017 2016
R-B—tF RZT—KF
ANB=tH +ZA=+—H
RMB’000 RMB'000
AR®TR ARBF T
Pledged deposits (note 74) EHERTFER (M T 14) 186,908 140,515
Buildings BF 79,798 82,278
Plant and machinery 5 Kk 2s 29,523 32,054
Construction in progress EEIR 15,071 14,969
Lease prepayments HERENR 99,094 100,062
410,394 369,878
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(Expressed in Renminbi unless otherwise indicated) (5 5B #6751

18

19

20

7|i/<|::|H

DEFERRED INCOME

Deferred income represented government subsidies that
compensated the Group for the cost of its land use right and
the cost of infrastructure development which are recognised in
profit or loss on a systematic basis over the useful life of the
assets (note 6(a)).

DEBENTURES

The Group has entered into agreements with two individual
third parties issuing unsecured debentures with principal
amounting to HK$20,000,000. The debentures are bearing
interest at 5% per annum, unsecured and repayable on 29
August 2017.

CAPITAL, RESERVES AND DIVIDENDS
(@) Dividends
(i) The Board of Directors does not recommend the
payment of an interim dividend for the six months
ended 30 June 2017 (six months ended 30 June
2016: Nil).

(i)  Dividends payable to equity shareholders of the
Company attributable to the previous financial year
approved and paid during the Period:

18

19

20

B 15 ¥ 5 P 5 (48

CUABREST)

IEFEUT A

EERASEE T AL - AR A EE M i
AR A R ER G ERAER - REEMNA
FEAFHANERARIBRRABER(ME
6()) °

(563

REEEHEMEE=HEAR L HE - 1A
© #120,000,000 % ST R FRE S - HEAES
REBE%E  AEEFAER-_T—LF
NAZ+ABEE -

B #HERRE
a) &S
() ESEETITEERBE_ZT—+F
/\ﬂ—"f—Elit/dIﬂ/)EN':PEﬁH’iE
(BEZZ—R"FEAA=+tHILER
EaR : &) -

—_

(i) AAERREIHEME SRR —{E R B
FERNARAERBREE

Six months ended 30 June
BEAA=1tHIEAEA

2017 2016
—E—+F ZE—RF
RMB’000 RMB’000
ARBT T ARBFTT

No final dividend proposed in respect of

ikl w7 12 € 32

the previous financial year (six months EEARERE
ended 30 June 2016: Nil) (BE2=Z—XRF<A
=+ HI1ENEA : 8) - -

At a Board meeting held on 24 March 2017, the
Directors proposed no final dividend distribute for
the year ended 31 December 2016, and the
proposal is approved in the Annual General Meeting
on 26 May 2017. Therefore no final dividend
payable in respect of year ended 31 December
2016.

?‘5/\\‘*“—‘t¢:)ﬂ*+@lﬂgﬁiﬁﬁ’3

EeRL BERIEEFRE
été_gf/\¢+_ﬂ:+ Sl
FERBRE  ZEENR_F—
FAAZTRAZBRRBFRS L
BEE - At BE-F—RF
TZA=Z+—BULEFELEEMNR
HARR B, o
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20 CAPITAL, RESERVES AND DIVIDENDS 20 EX - RERBRE @)
(Continued)
(b) Share capital b) R
2017 2016
—E—tF —E-RF
Number of Number of
shares Amount shares Amount
R1PEE x| M EE o
’000 HK$’000 000 HK$'000
TR FHET Fhx FHET
Authorised: EE
Ordinary shares of BREE0.01 B LK
HK$0.01 each Limax 10,000,000 100,000 10,000,000 100,000

Ordinary shares, issued TER DRITR

and fully paid: MR
At 1 January n—HA—H 2,573,835 25,738 2,573,835 25,738
Issue of shares upon RNZE—+F—AH

subscription on 1 BRI

10 February 2017 (note () (15t () 514,500 5,145 - -
At 30 June WNA=1H 3,088,335 30,883 2,573,835 25,738
ote: Wiz -

(i) On 10 February 2017, an aggregate of 514,500,000 ordinary
shares of HK$0.01 each were conditionally issued to not less than
six and not more than ten subscribers, who and whose ultimate
beneficial owners are independent third parties, at a price of
HK$0.13 per share. The net proceeds would be retained for
research and development expenditure to enhance research and
product competitiveness of the Group and as general working
capital of the Group. The shares issued rank pari passu with other
shares in issue in all respects.

WZZT—EF=A+H  &3514,500,000
REREE.01TE LK E MR EILEIR
0.13BTHBRBIRGEIT T ALRAE
ETBA+ERBA(RERES &K
BERBAEAYRBYIE=F) - IEHRE

FREAG IR AIEM A - AN &
RARAEEERNGT ) - RAEREE
N—MEEES DEITRORAAFE
BB BETHMROZHRFHAL -

PR ARA A
LR
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21 FAIR VALUE MEASUREMENT OF 21

FINANCIAL INSTRUMENTS

(@) Financial assets measured at fair value
As at 30 June 2017, the Group’s derivative financial
instruments assets and liabilities amounting to
RMB1,065,000 and RMB5,795,000 respectively (31
December 2016: assets and liabilities of RMB9,561,000
and RMB7,692,000 respectively) (notes 13 and 16) were
carried at fair value, and these instruments fall into Level 2
of the fair value hierarchy as defined in IFRS 13, Fair value
measurement.

During the six months ended 30 June 2017 and 2016,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy
as at the end of the reporting period in which they occur.

(i) Valuation techniques and inputs used in

Level 2 fair value measurements

The fair value of forward exchange contracts,
currency swap, interest rate swap and currency
option in Level 2 is determined by discounting the
contractual forward price and deducting the current
spot rate. The discount rate used is derived from
the relevant government yield curve as at the end of
reporting period plus an adequate constant credit
spread.

There were no other financial assets or liabilities
carried at fair value as at 30 June 2017 and 31
December 2016.

(b) Fair values of financial assets and liabilities
carried at other than fair value
The carrying values of the Group’s financial instruments
carried at cost or amortised cost are not materially
different from their fair values as at 30 June 2017 and 31
December 2016.

TR TANQFEE

(@)

f“%@ﬁ%%@@ﬁ?
RZZE—+tFANA=+H AEBEHTT
iimﬂiﬁﬁﬁﬁﬁﬁ/‘%%}\&%
1,065,000 7T 2 A R # 5,795,000 T (=%
—RNFTZA=FT—H BEREBES
Al B AR 9,561,000t & A R #
7,692,000 7T) (FfsE 13} 16) R A F(ES
B ZEITABRNEBRMERSERSE
185% : AFEFETENATEZERN
FEH o

EIJLTWIH CEREE KT AMY
EmER TEBAZ=FAXEE=RE
He AEFHNBREA/SRATESHRNE
REREMREEEBREAEEES -

() HB-RAVESEEANHERN
R ABE
—RMERINESH  BEE
B MR RS E A FETD
BBR A MR RER LGRS
BIEARZMETE - PREMREIR IR
%ﬁiﬁim@ﬁrﬁ%ﬁg$m
RABEEESEMAERFL

R-B—tFAA=+AR-F
SEHZAST-B  EEE
FEFIE S MAERAM -

AEANFEYENEREE R
BENATE
AREE E AR A S A AT R 2 @ T
BEEERAFSER _T—tF A=+
BE-Z—ARE+-_A=+—HWHAF
BUWESEAER -

"
»>
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22 COMMITMENTS 22 FEiE
(@) Capital commitments outstanding at 30 @ RUFELETBEHRRAKRIELD
June 2017 not provided for in these BEEN_E—+FHA=1
consolidated financial statements were as HREKREENEREENT -
follows:
At At
30 June 31 December
2017 2016
R-Z—tF RIT—XRF
ARA=tH +TZA=1+—H
RMB’000 RMB’000
AR®T T ARBTFT
Contracted for EETHY 28,718 23,402
(b) As at 30 June 2017, the total future b) RZE—tFH=1TH"'F&
minimum lease payments under non- ARAERTEERESHTA
cancellable operating leases in respect of B EHNE TN AEBEN K
rental of offices and retail shops are REEEENRBERELT -

repayable as follows:

At At
30 June 31 December
2017 2016

R-ZB—tFE R_T—XF
NA=+H +-A=+—H
RMB’000 RMB’000
ARET T ARET T

Within 1 year —F R 543 308
After 1 year but within 5 years —FEHBEBERFRN 586 478

1,129 876
The leases typically run for an initial period of one to five MA— RO REB—FEAFAIEF -0
years, with an option to renew when all terms are BERMEGRENERSESR - 25
renegotiated. None of the leases include contingent MBI BEXAES -
rentals.

PREYIERERAT
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23 MATERIAL RELATED PARTY
TRANSACTIONS

B 15 S Mot (8

CUABREST)

23 BEREBLRS

The Group entered into the following significant related party NEFNR2HERETS NYERBEEFRZS ©

transactions during the periods presented.

(@) Name and relationship with related parties (@) AT 220 N B A S 5 YRR

During the periods presented, the directors are of the
view that related parties of the Group include the following

entity:

Name of party
B B

i#ﬁ,ﬁﬂﬁﬁ ! é%@mﬁj ! $§§.E}\]F§§ Jp
FEETYERE

Relationship
%

Zhangping Jiupengxi Ecological Tourism
Development Company Limited

(“Jiupengxi”)
BTSSR EREREEREREELA
(ThisED)

Jiangxi Lvyuan Trading Co., Ltd. (“Lvyuan”)
TAFRESER AR ([AR])

Longyan Deliyuan Biomass Energy Co., Ltd.
(“Deliyuan”)
REEEmENREMEIRAER AR (EFIR])

Xiamen Zhonglisheng Trading Co., Ltd.
(“Zhonglisheng”)
EPFIRFEESBRAE ([H AR

The English translation of the name is for reference only.
The official name of this related party is in Chinese.

A private company controlled by Wu Zheyan.
Wu Zheyan is the ultimate controlling shareholder
and a director of the Company.
REEBWHINFLERT - RPERANR AIRLIER
BRERRES -

An associate of the Group.

REB B2 RE

An associate of the Group.

RXFREHS2Z BEABINEXSR
HELAFR SR %E -
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23 MATERIAL RELATED PARTY 23 EXRBHARZ @)
TRANSACTIONS (continued)
(b) Significant related party transactions b) BREAHAIRS
Particulars of significant related party transactions during S INE N S O S =

the periods presented are as follows:

Six months ended 30 June

BEASA=tHILEAEAR

2017 2016
—E—+tF —E—RF
RMB’000 RMB’000

ARBFR ARBETT

Sales of wooden products to Lvyuan AR HE SRR M 653 782
The directors confirm that the above sales and purchase EEWmR LBEERS HAEKEEH
transactions are entered into with trading terms similar to E=FIWBEUR SIEHRETL

those with third parties.

() Amount due to a related company () FEfTRAES: A FIZKIA
At At
30 June 31 December
2017 2016

R-ZZB—tF RZZT—RF
~A=+H +=-A=+—H
RMB’000 RMB’000
AR%T ARBT T

Amount due to Jiupengxi R S E FE 283 283
283 283
The amount due to a related company was arisen from JERTRAEE A RIFIETRE —RIFER S
normal sales transactions. It was unsecured, interest-free A#T/\Igﬁlﬁﬁﬁﬁ % B N IBH B IR E
and expected to be settled according to credit term which HEE =Rl AR E B BRER -

is similar to that with third parties.
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23 MATERIAL RELATED PARTY 23 EXREEHFRXZ @)
TRANSACTIONS (continued)
(d) Key management personnel remuneration (d) EEEE A B H
Remuneration for key management personnel of the $$.Ig§gg/\g$ﬁmmm¢ :

Group is as follows:

Six months ended 30 June
BZEARA=THLREA

2017 2016
—B—+tF —ERF
RMB’000 RMB’000

AR®TR ARETT

Short-term employee benefits %EHFMEE\?E ) 1,774 3,166
Retirement scheme contributions RIREHEIHE R 20 32
1,794 3,198
24 EVENTS AFTER THE REPORTING DATE 24 HREAHERSIE
On 7 July 2017, a wholly-owned subsidiary of the Company RZZ—+tFLA LA ARENZERBA
entered into an agreement with Fujian Wancheng Property RERESKENEREBR ARG VKD
Development Limited* to dispose of the land use rights in B AETHMERE T RE - REAR
relation to two parcels of land located in Zhangping at a AR #30,000,0007T °

consideration of RMB30,000,000.

The Directors consider that the disposal would allow the Group EERA HEFEESAEEGUEBRAEAR
to unlock the value of its investment in the land use rights and T AR EBERNFERRERA
to realise cash resources in improving the liquidity and N EAREERREE & LZEMBMR o

strengthening the financial position of the Group.

Save as disclosed above, the Group has no material events B EXATIEEEIN  AEBWESAHKRERH
after the reporting date. 1B%EIE °

* For identification purposes only
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