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CORPORATE PROFILE
ANST| Pl

Tibet Water Resources Ltd. (the “Company”, together with its subsidiaries, the “Group") (stock code : |115HK), a
company listed on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in 2011, is a
leading manufacturer of the high-end fast-consuming beverage in Tibet in the People’s Republic of China (the “PRC").

The Group's principal businesses mainly include two segments, i.e. water and beer.

The Group's water business segment covers the mainland China and Hong Kong markets. Located at the Nyaingentanglha
Range in Tibet at an altitude of 5,100 meters, the water source of the “Tibet 5100 Glacial Mineral Water" of the Group
is a unique glacial spring with rich and balanced mineral content, which has not only been recognized as the “Quality
Mineral Water Source in China”, but was also awarded as the “Best Mineral Water” at the Global Bottled Water Congress.
The Group has developed diversified packing and specifications for the 5100 series, ranging from the Diamond Series, the
Blue Cap Series to the Family Soft Barrelled Water Series equipped with innovatively-designed vacuum water dispenser.
Meanwhile, “Gesang Spring”, a new brand of natural drinking water also exploited from the quality water source in Tibet,
has been launched by the Group to cater for the rising demands from more consumers. In addition, another natural
drinking water branded “Easy Joy Zhuoma Spring" produced by an associate jointly established by the Group and China

Petrochemical Corporation (“Sinopec”) has also been widely available in the convenience stores of Sinopec gas stations.

The Group acquired its beer business in 2013. The “Tibet Highland Barley Beer” produced and sold by the Group is
brewed using high quality highland barley as raw materials and local pollution-free highland spring water in Tibet with

patented technology. It is also a premium and healthy beverage with Tibet characteristics.

By adhering to the most stringent quality control, we provide the healthiest specialty products with the best quality

globally. With its origin in Tibet, we are committed to be a world-class premium beverage manufacturing enterprise.
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The partnership will see LFC and Tibet Water collaborate to create unique
experiences for Reds fans and consumers alike.
Tibet water will also benefit from a range of LFC marketing and

promotional rights, including digital and social media support and access

to players and legends of the club.
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Revenue (RMB'000)

Profit attributable to the owners

of the Company (RMB'000)
Earnings per share

— Basic (RMB cents)

— Diluted (RMB cents)

Sales volume (Tonnes)

Total assets (RMB'000)
Equity attributable to owners
of the Company (RMB'000)

2%

2%
2%
[ 14%
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(REER)
WAANRETT) 456,220 436,527
AREHEB AEEFE
(AREFIT) 160,669 156,897
FREF
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HEE (W) 61,453 53,805
As at
30 June
2017
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Audited

4,818,068
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TIBET WATER RESOURCES LTD. + INTERIM REPORT 2017

MANAGEMENT DISCUSSION AND ANALYSIS

EEENmR T

BUSINESS REVIEW

In the first half of 2017, we continued our endeavors in supplying high quality

products and providing premium services to our customers.

The Group has continued to increase its total revenue in the first half of 2017
by 5% and increased its profit attributable to owners of the Company in the first
half of 2017 by 2%, in comparison with the first half of 2016, largely as a result

of the increase in both revenue and profit from our water business segment.

Regarding the core business of our water business segment, sales volume and
revenue of our water products in the first half of 2017 increased by 47% and
13%, respectively, in comparison with the first half of 2016. The Group's share
of post-tax profits of Tibet Highland Natural Water Limited (“Highland Natural
Water") were RMBI9 million, increased by 38% in comparison with the first half
of 2016.
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BEKERERAA - #HEKE 2017

MANAGEMENT DISCUSSION AND ANALYSIS

Our water products have been sold throughout the Mainland China and Hong

Kong, and retail distributors and institutional clients constituted our major
customer base. As at 30 June 2017, in Mainland China, through our third party
retail sales channel, the geographical coverage of our water products covered
107 cities, and the numbers of distributors and sales outlets were 247 and 9,137,
respectively. In the first half of 2017, the revenue of our water products from
institutional clients accounted for more than 50% of the total revenue of our

water products.

Regarding our beer business segment, in the first half of 2017, sales volume and
revenue of our beer products decreased by 9%, in comparison with the first half
of 2016, largely due to the strong competition in the relatively limited market in
the Tibet Autonomous Region (“Tibet"). The proportion of revenue of our beer
products within and outside Tibet to the total revenue of our beer products

remained at 98% and 2%, respectively.
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TIBET WATER RESOURCES LTD. + INTERIM REPORT 2017

MANAGEMENT DISCUSSION AND ANALYSIS
EEEN MR

FINANCIAL REVIEW
REVENUE

The total sales of the Group amounted to RMB456 million, representing an
increase of RMB20 million or 5% in comparison with the first half of 2016,

The revenue generated from our water business segment was approximately
RMB276 million, representing an increase of 6% in comparison with the first
half of 2016, contributed by the increase of sales of water products and sales of
bottle preforms and caps. Among the water products, revenue of our Tibet 5100
Glacial Spring Water (“5100 Glacial Water”) in the first half of 2017 increased
by 5% in comparison with the first half of 2016; and revenue of our “Gesang

Spring” products increased by 123% in comparison with the first half of 2016.

The revenue generated from our beer business segment was RMBI8I million,

representing a decrease of 9% in comparison with the first half of 2016.

SALES VOLUME

The total sales volume of the Group amounted to 61,453 tonnes (the first half
of 2016: 53,805 tonnes), and consisted of 32,867 tonnes (the first half of 2016:
22,390 tonnes) from our water products and 28,586 tonnes (the first half of
2016: 31,415 tonnes) from our beer products.
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BEKERERAA - #HEKE 2017

MANAGEMENT DISCUSSION AND ANALYSIS

The overall sales volume of our water products increased by 47% in comparison
with that of the first half of 2016; sales volume of our 5100 Glacial Water in the
first half of 2017 increased by 27% in comparison with the first half of 2016; and
sales volume of our “Gesang Spring” products increased by 134% in comparison
with the first half of 2016.

The sales volume of our beer products decreased by 9% in comparison with that
of the first half of 2016.

AVERAGE SELLING PRICE

The average selling price fluctuated along with the change of products mix. The
average selling price of our water products decreased by 23% from RMB8,880
per tonne in the first half of 2016 to RMB6,829 per tonne in the first half of
2017. The average selling price of our beer products remained stable from
RMB6,336 per tonne in the first half of 2016 to RMB6,322 per tonne in the first
half of 2017.

GROSS PROFIT MARGIN

The gross profit margin of the water business segment is 66%, in comparison
with 71% in the first half of 2016, and such decrease was mainly attributable to
the change in mix of the sales of products in the water business segment. The
gross profit margin of the beer business segment is 49%, in line with the first half
of 2016. The overall gross profit margin of the Group is 60%, and has remained
stable in comparison with 61% in the first half of 2016.

SELLING AND DISTRIBUTION EXPENSE AND
ADMINISTRATIVE EXPENSES

In the first half of 2017, the selling and distribution expense increased by 29%
to RMB58 million from RMB45 million in the first half of 2016, mainly due to
the increase in transportation costs as the sales volume of the water products
increased and the increase in transportation service undertaken by the Group.
The administrative expenses increased by approximately 9% from RMB33 million
in the first half of 2016 to RMB36 million in the first half of 2017, in line with the

growth and development of the business.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE R 7T

OTHER NET GAINS

Other net gains mainly included government grants and gain on disposal of

available-for-sale financial assets (“AFS").

As our main production processes are carried out in Tibet, we enjoy relevant
government grants from time to time. The government grants were of RMBI
million in the first half of 2017, which remained the same as in the first half of
2016. The amount of grants we are entitled to receive from the government of
Tibet is mainly calculated with reference to our fiscal contribution to the local
economic development as a major tax payer and employer in Tibet. Grants
from the government are recognized where there is a reasonable assurance that
they will be received and the Group will comply with all associated conditions.
According to the latest policies implemented by the Tibet government, we
received the government grants in the first half of 2017 and will continue to

receive them in future.

In the first half of 2017, the gain on disposal of AFS increased by approximately
63% from RMB8 million in the first half of 2016 to RMBI3 million, as more
available-for-sale structured financial products were bought and disposed of in
the first half of 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

SHARE OF POST-TAX PROFITS OF ASSOCIATES

The share of post-tax profits of associates mainly included the share of post-
tax profit of Highland Natural Water whose ultimate controlling shareholder is
Sinopec. In the first half of 2017, the Group's 40% equity interests in Highland
Natural Water has generated a share of the post-tax profits of an associate at
the amount of RMBI19 million, an increase of 38% in comparison with the first
half of 2016.

The sales volume and revenue in respect of Highland Natural Water in the
first half of 2017 were approximately 108,791 tonnes and RMB255 million,
respectively, representing an increase of 45% and 23%, respectively, compared
to those in the first half of 2016. Such increase was a result of Highland Natural
Water's major water product, “Easy Joy ® Zhuoma Spring”, which has increased
its popularity and sales at Easy Joy convenience stores at Sinopec gas stations
throughout China.

* Tibet 5100 Glacial Mineral Water now available at various cinema lines in Mainland China
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN MR

FINANCE NET COSTS

In the first half of 2017, the Group incurred finance costs of RMBI9 million and
gained finance income of RMBI2 million. Compared to the first half of 2016,
finance costs in the first half of 2017 increased by RMB3 million, mainly due to (i)
the increase of RMBI6 million in interest costs on convertible bond, and (ii) the
increase of RMBI million interest costs on borrowings from banks, which were
offset by (i) the decrease of RMB6 million in exchange loss, and (i) the fair value
loss of RMB8 million in the first half of 2016. The fair value loss of RMB8 million
represented the difference in fair values on the convertible bond between the
commitment date and the issuance date and was an one-off loss with no cash
implication in the first half of 2016. Finance income increased by RMB4 million

mainly due to the increase in interest-bearing loans to third parties.

INCOME TAX EXPENSE

The income tax expense decreased by RMBI million or approximately 5% from
RMB21 million in the first half of 2016 to RMB20 million in the first half of 2017.
The effective tax rate in the first half of 2017 remained at 10% in comparison
with the first half of 2016.

PROFIT FOR THE HALF YEAR

The profit for the half year increased by RMB2 million or 1% from RMBI82
million in the first half of 2016 to RMBI84 million in the first half of 2017. The
result of the first half of 2017 has improved mainly resulting from the increase in
gross profit, offset partly by the increase in selling and distribution expenses and

administrative expenses as mentioned above.

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY
Profit attributable to owners of the Company increased by RMB4 million from
RMBI57 million in the first half of 2016 to RMBI61 million in the first half of

2017, which was in line with the increase in profit for the half year as described

above.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL POSITION

As at 30 June 2017, net trade receivables of the Group amounted to RMBI70
million compared to RMBI194 million as at 31 December 2016. Up to 18 August
2017, RMB99 million had been further collected, resulting in further reduction in

our trade receivables,

The Group maintains regular contact with our major debtors through meetings
and telephone conversations to understand the status of their operations, their
continuing business needs and the ways in which the Group can improve its
services. During such meetings and conversations, the Group is not aware of any
material circumstances indicating any problem in recovering its trade receivables
from its major debtors. In the first half of 2017, the Group did not recognize any
additional provision for impairment loss of trade receivables and wrote off RMB2
million provision recognised in prior year (the first half of 2016: no provision and

no write off).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN MR

As at 30 June 2017, prepayments (including current and non-current) of the
Group decreased to RMBI86 million from RMB256 million as at 31 December
2016. The decrease was mainly attributable to the decrease of RMB53 million of
prepayment made for purchase of raw materials, services and equipment and the

decrease of RMBI7 million of prepayment for investment in a third party.

As at 30 June 2017, other receivables and other assets of the Group amounted
to RMB236 million compared to RMB250 million as at 3| December 2016.
Among other receivables as at 30 June 2017, the amounts due from third parties
amounted to RMB215 million, and up to 18 August 2017, RMB210 million had
been further collected from the third parties, resulting in further reduction in our

other receivables,

As at 30 June 2017, cash and cash equivalents of the Group increased by
RMB 132 million, which was mainly attributable to the cash inflows from operating
activities of RMB273 million, cash inflows for investing activities of RMB36
million, cash outflows from financing activities of RMBI75 million and exchange
loss of RMB3 million. The cash inflows for investing activities of RMB36 million
in the first half of 2017 mainly included the net cash inflows for purchases and
disposal of AFS of RMB44 million, net cash inflows for amounts advanced to and
payments received from third parties and a related party of RMB62 million, offset
by the purchase of property, plant and equipment ("PP&E") of RMBI2 million
and net cash outflows for loan granted to third parties of RMB58 million. The
cash outflows from financing activities of RMBI75 million in the first half of 2017
mainly included net cash outflows from bank borrowings of RMB162 million and

payment of interest for convertible bond of RMB 14 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2017, accrual and other payables of the Group decreased by RMB9
million, which was mainly attributable to the decrease in staff costs and welfare
payables of RMB5 million and decrease in payables for value added tax and other
taxes of RMB5 million, offset by the increase in accrued operating expense of
RMBI million.

As at 30 June 2017, the current bank borrowings of the Group decreased by
RMBI55 million, which was mainly attributable to bank borrowings received
which principal amounted to RMBI 16 million and repayment of bank borrowings
which principal amounted to RMB271 million in the first half of 2017.

MERGER AND ACQUISITION

There was no merger and acquisition transaction in the first half of 2017.

SIGNIFICANT INVESTMENTS

In the first half of 2017, the Group invested RMB58 million in China Railway
Express Co., Ltd. (“CRE"), representing 0.48% of its total equity. Furthermore,
the Group acquired PP&E of approximately RMB23 million (the first half of 2016:
approximately RMB6 million). Regarding the future development and outlook of

the Group, please refer to the section headed “Outlook” in this “Management

Discussion And Analysis” section.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN MR

GEARING RATIO BELER

The gearing ratio is calculated as borrowings (including borrowings and HEREERRER(BEERNALRE
convertible bond) divided by total capital. The total capital is calculated as HFIBRUNERGHEFTE - EXRBREAE
“equity” as shown in the consolidated balance sheet plus borrowings (including EBERMARIER I NER(BEERM
borrowings and convertible bond). As at 30 June 2017 and 31 December 2016,  HREH)FE - RZE—+tFA=1H
the gearing ratios of the Group were 20.33% and 24.01%, respectively. ER_ZB—RE+TA=+—8  F&£EH
BELER2033% % 2401%

EMPLOYEES Ehs
As at 30 June 2017, the total number of employees of the Group was N-E—+%F XA

—=

=t+H XEEEIZY
approximately 460 compared to 420 as at 30 June 2016. Relevant staff cost was BBAON R-EBE—RNENA=TBYH A

RMB35 million in the first half of 2017, compared to RMB32 million in the first DOANFE-B—+F F¥F BEREBK
half of 2016. The increase in staff cost was mainly attributable to the increase in REARMIS00ET M-8 —/~F ¥

the number of employees during the first half of 2017. FEBMAAARKI00ETT - EERKA
MEATBERANASENETBHE_F
—LFEFFHREMN -

The Group's remuneration policies are formulated according to the duty, NEBNFWHEESRESNE THEAMA -
experience, ability and performance of individual employees and are reviewed e BN FIRIEMEI TS WETEESR
annually. In addition to basic salary, employees are entitled to other benefits o BT HEAESI)  ETHESEME
including social insurance contribution, employee provident fund schemes and o AELeRBRED  EEARSMEIG
discretionary incentive. B o
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EHE iR 7T

SHARE-BASED PAYMENTS

On 16 December 2015, the Company granted share options to China
Distribution and Logistics Company Ltd. (“China Distribution”; an independent
customer). Under the agreement, China Distribution has the right to subscribe
up to 25,200,000 ordinary shares of the Company at a price of HKD3.00 per
share within 10 years from | January 2016, if certain performance conditions
are met by China Distribution during the vesting period from | January 2016 to
31 December 2018. If these options are exercised, the shares subscribed will
account for approximately 1% of the total number of ordinary shares of the
Company. As at 30 June 2017, the management assessed the possibility for China
Distribution to meet the vesting conditions within the three-year period from |
January 2016 and concluded that none of the vesting conditions could be met
within the three-year period. Accordingly, no reduction of revenue relating to
the sales incentive under the share option scheme was recorded during the six
months ended 30 June 2017 (the first half of 2016: nil).

BROBRE
R-F-HETZA+<E  ARAD—ME
BUEFTEOETRAD( PELK)E

SR ARAE - mfm HEZE—RF—A
—AREZE-N\F+ZA=+—HLHT
%%WW¢£¢%E@T%?%EM#’A
BEZE—R"F-A—BRBHTER - FiE
m%ﬁ%%%%&%ﬁ%%%ﬁ%%%$ﬂ
A5 % 25,200,000 [ L@ - 5 ELRK
BEUTE  REROBEARAEERE
B4 1% A= —tiﬁﬂ:+avéﬂ
Bt THECER_T—RF-—HA—-B&
SEFHBEREEBIGERAREN - WED
ERAARE-FHRANEEREEMEBK
o Bt RZE—tFARA=ZTHIEMA
BARA - BB HGRERE ST HE B
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN MR

CAPITAL COMMITMENTS

As at 30 June 2017, the Group committed to purchase PP&E of approximately
RMBI 16 million (31 December 2016: RMBI 13 million), and equity investment
of RMBI3 million (31 December 2016: RMB54 million). Regarding the future
development and outlook of the Group, please refer to the section headed

“Outlook™ in this “Management Discussion And Analysis” section.

CHARGES

As at 30 June 2017, a bank loan of RMB200 million (31 December 2016:
RMB200 million) of the Group was secured by its factory plant with net book
value of RMB71 million (31 December 2016: RMB72 million) and land use rights
with net book value of RMB29 million (31 December 2016: RMB30 million);
and a bank loan of RMB66 million (31 December 2016: RMB66 million) of the
Group was secured by its factory plant with net book value of RMB34 million
(31 December 2016: RMB35 million) and land use rights with net book value of
RMBI million (31 December 2016: RMBI million). As at 30 June 2017 and 3|
December 2016, the convertible bond was secured by the entire issued shares

of Wealth Keeper Limited, a wholly-owned subsidiary of the Group.

CONTIGENT LIABILITIES

The Group provided a financial guarantee to an associate amounting to RMB260
million as at 30 June 2017 (31 December 2016: RMB260 million). The guarantee
is provided for bank borrowings obtained by the associate with the remaining
balance of RMB240 million as at 30 June 2017 (31 December 2016: RMB240
million), and the period of the guarantee is from 20 July 2015 to 20 July 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE RISK

The Group adopts a conservative approach to cash management and risk control.
The Group mainly operates in the PRC with most of its business transactions
denominated in RMB. However, the Group is exposed to foreign exchange risk
arising from its cash exchange transactions, which are primarily denominated in
HKD. To mitigate the impact of exchange rate fluctuations, the Group continually
assesses and monitors its exposure to foreign exchange risk. During the first
half of 2017, management did not consider it necessary to enter into any
hedging transactions in order to reduce the exposure to foreign exchange risk,
because the exposure, after netting off the assets and liabilities subject to foreign

exchange risk, is not significant.

VALUATION OF PROPERTIES

For the purpose of listing of the Company's shares on the Main Board of the
Stock Exchange on 30 June 2011, a valuation was conducted on the property
interests held by the Group. However, those property interests were still carried
at historical costs less accumulated depreciation and impairment, if any, on the

Group's consolidated financial statements.

With reference to the property valuation set out in Note 4 of Appendix
II-A of the Company's prospectus dated 20 June 2011, a revaluation surplus
of approximately RMB3,947,000 was identified in respect of the property
interests of the Group as at 31 March 201 1. If the property of the Group were
stated at that valuation, the depreciation charge per annum would increase by

approximately RMB130,000.

PRODUCTION CAPACITY

The expected annual water production capacity and annual beer production
capacity for the year ending 31 December 2017 are approximately 300,000
tonnes and 200,000 tonnes, respectively (for the year ended 31 December
2016: approximately 300,000 tonnes and 200,000 tonnes, respectively), and the
Group will assess the production capacity periodically and consider to increase

production capacity to meet the demands of future development.

INTERIM DIVIDENDS

The Board did not recommend a payment of an interim dividend for the six
months ended 30 June 2017 (for the six months ended 30 June 2016: nil).
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EEEN MR
OUTLOOK

Consumer awareness and recognition of the Group's premium and high quality
products are expected to further increase as a result of the increase of the

Group's promotional activities.

The Group will continue its diversification strategy on product portfolio, market-
oriented business strategy, internationalization strategy and further enhance
strategic channel cooperation in future along with continuing brand development

through a range of marketing activities.

The Group will target to further develop the premium brand of “5100 Glacial
Water” and the high quality brand of “Gesang Spring” to expand market share
in both offline retail network and online e-commerce platforms through strong
retail distributors. In addition, the Group will continue to promote its premium
“Diamond Series” products to expand the targeted retail channels such as
hotels, cinemas, airports, and healthcare and entertainment venues in mainland
China. Furthermore, these premium product series will be further promoted
to penetrate into markets beyond the mainland China. The Group's 10L/12L
“5100 Family Soft Barreled Water" has established a strong brand reputation
with families and offices, and such markets were identified by the Group as
potential markets, into which the Group will devote more resources for further

development.

The Group has maintained and developed strategic partnerships to achieve
improvement in both sales and marketing. In order to develop the sales of
our water products, we will continue to optimize allocated resources with
our strategic partners and to further increase our market share in the airline
beverage sector with our airline partners. We will further explore opportunities
with Sinopec and China National Petroleum Corporation to cover more petrol
stations. In addition, the Group will continue to develop more institutional clients

to expand the market share and diversify its sales channels.

Up to 30 June 2017, our premium beer products “Tibet Highland Barley Beer”
were sold mainly in Tibet mostly through retail channels including supermarkets,
convenient stores, restaurants and entertainment outlets. The Group plans to
develop strategic partnerships in the near future to penetrate into beer markets
outside Tibet.
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MANAGEMENT DISCUSSION AND ANALYSIS
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While continuing to implement the above mentioned strategies and actively
strengthen the integration of our existing resources in both our water business
segment and beer business segment, and to generate further synergy between
the water business and the beer business, the Group will continue to look for
products that reflect the Tibet characteristics of the Group and new projects
to develop beverage products with Chinese characteristics for diversification of
our business and products. Meanwhile, the Group has assessed the production
capacity periodically and currently has arranged to increase the production
capacity in the coming years to meet the demands of future development, and
the fundings of such capital investments came from the operating cash the Group

has earned.

To reflect the Group's priority towards the numerous ongoing projects, the
Group will continue to give high priority to strengthen its human resources both

qualitatively and quantitatively.

The Group expects that it will continue to face strong competition and a
challenging economic environment, but will continue to focus on improving our

core business.
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EEE a0 R
USE OF NET PROCEEDS FROM THE GLOBAL OFFERING REZRBEMBHAEREFTEAR

The shares of the Company were listed on the Main Board of the Stock Exchange ~ ARABIRORZZT——FSA=THEER
on 30 June 2011 with net proceeds from the global offering of approximately — FTEIR LM * RE ZIKEENMEFIEFE
HKD 1,472 million (including proceeds from the exercise of over-allotment option NRIANBERS(BETEEEERER
and after deducting underwriting commissions and related expenses). On 10  ZHKREHMEMNEBER) KT —=
April 2013, the Company resolved to change the usage of the net proceeds from FOA+TH  ARRIEREEREIREEN

the global offering. Please refer to the Company's announcement dated 10 April BREFEAE  FEBF2HEARAN-E
2013 for details. The revised usage of the net proceeds has been allocated and —=ZEMA+AZAE - EEHRHAERE
has been partially utilized in the following manner: FHECDRIEATRE

As at As at
30 June 2017 30 June 2017
Utilized net Unutilized net

proceeds proceeds

iy S

Revised usage of —E—tF —E—+tF

net proceeds ~A=1H AA=tH

FREMN EERN RERM

Fri&E & &

FHRAR RIEFHE RIERE

HKD'Million HKD'Million HKD'Million

BEET BEAT BEBT
Expand our production capacity by RERFINERE &

constructing additional facilities and BERINEER

purchasing additional production equipment AR E B 133 133 —
Expand our distribution network and FRYER RS A4 K

towards promotional activities EEHREY 206 23 183
Mergers and acquisitions that Rt ARMRE

complement our existing business B e ot 1,092 1,092 —
Working capital and other general R EE e MNEM

corporate purpose —REERE 41 41 —

1,472 1,289 183

In the first half of 2017, the Group has utilized net proceeds amounting to E-Z—tH5¥F AKECERTHE
HKD3 million for expanding our distribution network and towards promotional ~ FIEF 3300 E B TTAERALERERE
activities. The remaining net proceeds were deposited in reputable financial BHELY  MATOMEIEIEEFA
institutions. FERIHNSREE
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RAER

CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2017, the Company has
complied with the code provisions as set out in the Corporate Governance
Code set out in Appendix 14 to the Rules Governing the Listing of

Securities (the “Listing Rules”) on the Stock Exchange.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code") as set out in Appendix 10
to the Listing Rules. Specific enquiry has been made of all the directors of
the Company (the “Directors”) and each of the Directors have confirmed
that they have complied with the Model Code for the six months ended
30 June 2017. Specific employees who are likely to be in possession of
inside information have been requested to comply with the provisions of
the Model Code. No incident of non-compliance has been noted by the

Company.

The Audit Committee of the Company, consisting of three independent
non-executive Directors, has reviewed the accounting principles and
practices adopted by the Group, and has reviewed the interim results for
the six months ended 30 June 2017. The Company's external auditor,
PricewaterhouseCoopers, has performed a review of the Group's interim
financial information for the six months ended 30 June 2017 in accordance
with the International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the
Entity”. Based on their review, PricewaterhouseCoopers confirmed that
nothing has come to their attention that causes them to believe that the
interim financial information was not prepared, in all material respects, in
“Interim financial

accordance with International Accounting Standard 34

reporting”.

Following the resignation of Mr. FU Lin as executive director and chief
executive officer of the Company on 18 August 2017, the Board has nine
directors, of which three are independent non-executive directors, and is

in compliance with the requirements under Rule 3.10A of the Listing Rules.
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REPORT ON REVIEW OF CONDENSED INTERIM CONSOLIDATED
FINANCIAL INFORMATION TO THE BOARD OF DIRECTORS OF TIBET
WATER RESOURCES LTD.

(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed interim consolidated financial information set
out on pages 28 to 75, which comprises the condensed interim consolidated
balance sheet of Tibet Water Resources Ltd. (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2017 and the related
condensed interim consolidated statement of profit or loss, statement of
comprehensive income, statement of changes in equity and statement of
cash flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting”. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in accordance
with International Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for

the contents of this report.
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REPORT ON REVIEW OF CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
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SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that

might be identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the condensed interim consolidated financial information is not
prepared, in all material respects, in accordance with International Accounting

Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 18 August 2017

BRI GRE B ERFRE

HoIEE
ZMERERRENEAE2410% AERE
HO Y8 S22 BB A 1T P A IS B R B 1T
M BHTHMBENERIZNAEY
BHNEFEBOARELRER  RERDN
HEMEMERRERF - FHNBEERREE
RETRAETEROBEAN  HARS
B REBRFIBNBEEZD AT ERER
WAEEAREE - Bt RATERREX
ER -

+
=]

REBBMORE  RALERREAER
SEMABEEATHEAMBEENEREXN
JTEARARE R & RIS 34 5% [ o 2R
BRE IR

3

EORKESHASHAM
-y

&L —T—tF/N\AT/NR

27




28

TIBET WATER RESOURCES LTD. -

INTERIM REPORT 2017

CONDENSED INTERIM CONSOLIDATED BALANCE SHEET

B e EESEX
Unaudited Audited
(RBER)
30 June Decembe
2017 016
—E—+tF
AB=1H A =
0 RMB’000 RMB'000
AR®T R K
ASSETS 5E
Non-current assets #ﬂﬁibfég
PP&E ME - BEREB 8 614,867 619,387
Land use rights I b A #E 8 30,336 30,693
Intangible assets B EE 8 121,661 132,552
Goodwill EES 8 721,139 721,139
Investment in associates REEE AR E 9 1,317,801 1,307,508
Deferred income tax assets RIEFEHEE 13 3,079 2,818
Prepayments FERFRIE 54,406 65,476
AFS AtHESHEE 65,297 —
Total non-current assets FRBEELE 2,928,586 2,879,573
Current assets REEE
Trade receivables FEUE S 10 170,198 193,926
Prepayments FERFRIE 131,994 190,147
Prepaid enterprise income tax ERNEEMEHR 7,328 8,508
Other receivables and other assets Hib UK R BB E I 235,592 249770
Inventories =g 72,813 67,516
AFS AN ESHEE 112,523 186,230
Cash and cash equivalents Be kR EEY 1,174,020 1,042,398
Total current assets nREBEEARE 1,904,468 1,938,495
Total assets WmEE 4,833,054 4,818,068




BEXERERAT -
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET

B GRE EERER
(Unaudited) Audited
(REER)
30 June Decembe
2017 016
—B-tF
AA=+H H H
0 RMB’000 RMB'000
ARBTR X
EQUITY B
Equity attributable to owners VA UNGIE ZPN AL
of the Company
Share capital AR 12 21,363 21,363
Share premium W15 (B8 12 1,206,829 1,206,829
Reserves [ 12 276,687 279,202
Retained earnings B 1,775,874 1,615,205
3,280,753 3,122,599
Non-controlling interests FERES 394,874 371,965
Total equity EHEE 3,675,627 3,494,564
LIABILITIES 2
Non-current liabilities FREBEE
Bank borrowings RITER 15 190,000 190,000
Convertible bond - liability component AkER -aBEHs 446,668 458,066
Deferred revenue EEWA 23,889 24,241
Deferred income tax liabilities BEMBHAR 3 19,869 20,652
Total non-current liabilities FnRBaBELE 680,426 692,959
Current liabilities nEBE
Trade payables ERE ST 14 71,840 78,055
Deferred revenue and advances received — IEEWA RIBWREF K
from customers 31,118 14,710
Enterprise income tax payable JER (PG 28,574 28210
Accruals and other payables B A R E AT 44,469 53,570
Bank borrowings RITER 15 301,000 456,000
Total current liabilities RBARAE 477,001 630,545
Total liabilities BELAE 1,157,427 1,323,504
Total equity and liabilities EnREEes 4,833,054 4,818,068
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS

B8 R & 18 55 7%
3] H = &l B
ote 2017 016
—E-tF
RMB’000 RMB'000
ARETR K
Revenue WA 456,220 436,527
Cost of sales HE AR 17 (183,976) (168,826)
Gross profit ER 272,244 267,701
Selling and distribution costs HERDIHER |7 (58,268) (45,003)
Administrative expenses THER 17 (35,574) (33,219)
Other gains, net B A5 - F58 16 14,630 8,682
Operating profit KErNH 193,032 198,161
Finance income sl s 12,268 8,250
Finance costs B%ER (19,014) (15,829)
Finance costs, net BMSER  #8 (6,746) (7.579)
Share of post-tax profit of associates JEIEERE R RIBR R ANE 9 17,590 12,759
Profit before income tax BR 745 B4 A R 203,876 203,341
Income tax expense PRSI ER 18 (19,769) (21,076)
Profit for the period B E 184,107 182,265
Profit attributable to: PE4E I
— Owners of the Company S YNCIE ZSUN 160,669 156,897
— Non-controlling interests — IR R 23,438 25,368
184,107 182,265
Earnings per share for profit attributable FRAREEARGEFIBAESRER
to the owners of the Company
— Earnings per share (basic and diluted) —BREN(EXREE)
(RMB cents per share) (BRAR%ES) 19 6.25 6.11
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
B R & £ B W 2 &

3 = H ] =
ote 2017 016
—B—tF
RMB’000 RMB'000
AR®BT R R
Profit for the period B FIE 184,107 182,265
Other comprehensive (loss)/income: Htb2E(F8) s
Items that will not be reclassified subsequently — #5-T Al RAF1E 5 E#T 7 4H
to profit or loss FRmaEA
Foreign currency translation differences INETEERR 890 1,987
Items that may be reclassified subsequently IREIE W BT AL B
to profit or loss #E H
Change in value of AFS At EeREEBESY 2,523 —
Deferred tax liabilities recognised RAHLEeREEBEES 13 (227) —
against change in value of AFS ERANELTHIBRE
Transferred to other gains upon disposal REEHEESREER 5 (6,230) —
of AFS REEHMFIS
Other comprehensive (loss)/income HAEMEE(FR) ki (3,044) 1,987
for the period, net of tax MERBLE
Total comprehensive income HA2ERREE 181,063 184,252
for the period
Attributable to: FER
— Owners of the Company —ARNRAER A 158,154 158,884
— Non-controlling interests — IR 22,909 25,368
Total comprehensive income for the period ~ HIRZ2HE WA 181,063 184,252
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
B Rfr & 1 s B B 7

Unaudited
RAEEL
Attributable to owners of the Company
ADAREAER
Non-

Share Share Retained controlling Total

capital premium Reserves earnings Total interests equity
Bx  RiEE e BFkE it FEREE  BEAR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETR ARMTR AREBTT ARETR AREBTT ARETR ARET:R

Balance at | January 2017 W=B—-tE-A-ANEE 21,363 1,206,829 279,202 1,615,205 3,122,599 371,965 3,494,564
Profit for the period e = = = 160,669 160,669 23438 184,107
Other comprehensive loss ~ Eft 2 HEE — — (2,515) — (2,515) (529) (3,044)

Total comprehensive income HRZANFEE
for the period - - (@515) 160669 IS8IS4 2909 181,063

Balance at 30 June 2017 W=B-+EXA=THNEH 201,363 1,206,829 276687 1775874 3,280,753 394874 3,675,627

Balance at | January 2016 W=B-RF-F-BHEH 2363 1206829 235269 1414344 2877805 319200 3,197,007
Profit for the period HANE - - — 156,897 156,897 25,368 182,265
Other comprehensive income &t 2 4% — — 1987 — 1987 — 1987

Total comprehensive income HR2ENFAE

for the period — — 1987 156,897 158,884 25368 184,252
Acquisition of a subsidiary ~ WEEHBAA — — - - - 2,000 2,000
Convertible bond - ARRES-ERHH

equity component — — 18,203 — 18,203 — 18,203
Dividends relating to 2015 RZZF—A~ERAXHA

paid in June 2016 BE_Z-nENRS - - - (87.829) (87,829) - (87,825)

Balanceat30jne 2016 MZE-XEAASTRMLE 20363 1206829 255459 1483416 2967067 6570 3313637
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BT E RERE &

BREXKERERAT - HHESE 2017

3 H = & A
2017 016
ZE-tF
RMB’000 RMB'000
ARBT R X
Cash flows from operating activities RETHHRER
Cash generated from operations KEEHEENR S 289,711 214,655
Interest received B F S 3,027 1,713
Income tax paid ERFEH (19,496) (27,890)
Net cash flows from operating activities RETHELENESRETHE 273,242 188,478
Cash flows from investing activities REZHRER
Purchases of PP&E BEVE HELRE (11,672) (6,028)
Cash received from government grants related B R [E T B A B E T A B
to fixed assets MRe — 4,860
Purchases of AFS BEAHLEERERE (320,600) (230,000)
Proceeds from disposal of AFS HERHLESREEMERIE 365,044 237,826
Loans granted to third parties BTE=ATNER (202,456) (472,664)
Payments of loans received from third parties BRE=FEENER 144,182 382,951
Amounts advanced to third parties ERNE=FER (110,450) (200,000)
Payments received from third parties BRE=AFIEA 117,491 200,000
Cash advances to a related party BN —REBAHREBR — (160,000)
Payments of cash advances received from a B —2EHAEENREBN
related party = 130,000
Amounts advanced to a related party BN —EEHARR — (40,000)
Payments received from a related party B — & BER A R 54,821 40,000
Investment in associates REEE R AR E — (6,400)
Net cash flows from/(used in) investing activities BREIHELE (AN 36,360 (119,455)
RERBFE
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B e R RmE

INTERIM REPORT 2017
CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

3] H = 5 A
2017 016
—B-tF
RMB'000 RMB000
ARBT T S
Cash flows from financing activities MEEHRER
Cash received from capital contributions Bli—fEHE AR ERE
by minority shareholders of a subsidiary TENBRE = 2,000
Repayments of bank borrowings BERITER (277,647) (60,023)
Dividends paid to shareholders ERRERES — (87,825)
Proceeds from bank borrowings RITRERPATE IR 116,000 286,000
Issue of convertible bond BITRHRRES — 448,718
Payment of interest for convertible bond XATATRRRES TS (13,669) —
Net cash flows (used in)/from financing activities MEETE (A EE (175,316) 588,870
HNREREFE
Net increase in cash and cash equivalents RERRESEEWENFE 134,286 657,893
Cash and cash equivalents at beginning of period HRe RAEEED 1,042,398 628,132
Exchange losses PR (2,664) (n
Cash and cash equivalents at end of period HARERAELEEY 1,174,020 1,286,024
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
B PR G e B ERAE

For the six months ended 30 June 2017
HE-Z—HH/A=TRILAER

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law of the Cayman Islands as an exempted company with
limited liability on 8 November 2010. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KYI-1111,

Cayman Islands.

The Company is an investment holding company. The Group is principally
engaged in production and sales of water products and beer products in
the PRC.

The Company's shares have been listed on the Stock Exchange since 30
June 2011,

The condensed interim consolidated financial information is presented in

Renminbi (“RMB"), unless otherwise stated.

BASIS OF PREPARATION

This condensed interim consolidated financial information for the six
months ended 30 June 2017 has been prepared in accordance with
International Accounting Standard (“IAS") 34, “Interim financial reporting”.
The condensed interim consolidated financial information should be read
in conjunction with the annual financial statements for the year ended
31 December 2016, which have been prepared in accordance with

International Financial Reporting Standards (“IFRS").

—RER

ARRAIRZZE-ZE+—-A\BEE
HEHELRDENFSESTMAL
REREERAR - TMPEELNM
3t % Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KYI-

111, Cayman Islands °
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IREFREEFEERBEKER L
R M ©

ARRANHBHE -~
B TR R L7 o

—FRA=T

SRIERBE  BAAEATHES
HBEHAARE (AR 2 -

mRERE
ZEE-E—LFANA=ZTHLAE
ANERAHRREMBEENDIRRE
et ER((EBREER ) F34
IR BRE IR - BRP R
AUBENEREBE T "E+=
AZt - RLFENFERBRER -
HEE R RRERM GRS %L
(BRI IR EER RS -
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TIBET WATER RESOURCES LTD. < INTERIM REPORT 2017
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
B b Rifr & B BRI aE
For the six months ended 30 June 2017
BE-FtFRAZHALARA

3 ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the annual

financial statements for the year ended 31 December 2016, as described

in those annual financial statements, except for the estimation of income

tax using the tax rate that would be applicable to expected total annual

earnings and the adoption of amendments to IFRSs effective for the

financial year ending 31 December 2017.

(@)

Amendments to IFRSs effective for the financial year ending 31

December 2017 do not have a material impact to the Group.

Impact of standards issued but not yet applied by the Group

(i)

IFRS 9 Financial instruments

[FRS 9 Financial Instruments addresses the classification,
measurement and derecognition of financial assets and financial
liabilities, introduces new rules for hedge accounting and a
new impairment model for financial assets. The standard does
not need to be applied until | January 2018 but is available for
early adoption. The Group does not expect to adopt the new

standard before | January 2018.

While the Group has yet to undertake a detailed assessment
of the classification and measurement of financial assets, debt
instruments currently classified as AFS would appear to satisfy
the conditions for classification as at fair value through other
comprehensive income (“FVOCI") and hence there will be no

change to the accounting for these assets.

BEBE

AN EtHREHIIRBEE_F
—ANFET A=t -BLEENFE
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BEKERERAA - #HEKE 2017

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
B R A& B B E R

For the six months ended 30 June 2017

HE-Z—+FXA=TRIEREA

R -—Z&
(b) EEMEREE EARRALERE

3 ACCOUNTING POLICIES - CONTINUED 3

(b) Impact of standards issued but not yet applied by the Group -

continued =2y
(i) IFRS 9 Financial instruments - continued (1) BB HEER IR

Accordingly the Group does not expect the new guidance to
have a significant impact on the classification and measurement

of its financial assets.

There will be no impact on the Group's accounting for financial
liabilities, as the new requirements only affect the accounting
for financial liabilities that are designated at fair value through
profit or loss and the Group does not have any such liabilities.
The derecognition rules have been transferred from IAS 39
Financial Instruments: Recognition and Measurement and have
not been changed. The new hedge accounting rules are not
expected to have significant impact to the Group given that

the Group does not have any hedging relationships.

The new impairment model requires the recognition of
impairment provisions based on expected credit losses (“ECL")
rather than only incurred credit losses as is the case under
IAS 39. It applies to financial assets classified at amortised
cost, debt instruments measured at FVOCI, contract assets
under IFRS 15 Revenue from Contracts with Customers, lease
receivables, loan commitments and certain financial guarantee
contracts. While the Group has not yet undertaken a detailed
assessment of how its impairment provisions would be affected
by the new model, it may result in earlier recognition of credit

losses.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
B R & B BRIt
For the six months ended 30 June 2017
BE-TtFRAZTHIEANEA

3 ACCOUNTING POLICIES - CONTINUED

(b) Impact of standards issued but not yet applied by the Group -

continued

(i)

(i1

IFRS 9 Financial instruments - continued

The new standard also introduces expanded disclosure
requirements and changes in presentation. These are expected
to change the nature and extent of the Group's disclosures
about its financial instruments particularly in the year of
the adoption of the new standard. The Group will continue
to make detailed assessments of the effect from the new

standard.

IFRS 15 Revenue from contracts with customers

The International Accounting Standards Board (“IASB”) has
issued a new standard for the recognition of revenue. This will
replace IAS 18 which covers revenue arising from the sale of
goods and the rendering of services and IAS || which covers

construction contracts.

The new standard is based on the principle that revenue is
recognised when control of a good or service transfers to a

customer.

The standard permits either a full retrospective or a modified
retrospective approach for the adoption. The new standard
is effective for first interim periods within annual reporting
periods beginning on or after | January 2018, and will allow

early adoption.
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RHEERE 2017

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
B RiRE A BRI T

3 ACCOUNTING POLICIES - CONTINUED

(b) Impact of standards issued but not yet applied by the Group -

continued

(i)

(i)

IFRS 15 Revenue from contracts with customers - continued

Management is currently assessing the effects of applying the
new standard on the Group's financial statements and at this
stage, the Group is not able to estimate the overall effect of
the new rules on the Group's financial statements. The Group
will make more detailed assessments of the effect over the
next twelve months. The Group does not expect to adopt the

new standard before | January 2018.

IFRS 16 Leasing

IFRS 16 will result in almost all leases being recognised on the
balance sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset (the right
to use the leased item) and a financial liability to pay rentals
are recognised. The only exceptions are short-term and low-
value leases. The accounting for lessors will not significantly

change.

The standard will affect primarily the accounting for the
Group's operating leases. As at 30 June 2017, the Group has
non-cancellable operating lease commitments of RMB3,360,000
(Note 23). However, the Group has not yet determined to
what extent these commitments will result in the recognition
of an asset and a liability for future payments and how this will

affect the Group's profit and classification of cash flows.

For the six months ended 30 June 2017
HEZZ—+E A=THIEAER
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
B b Rifr & B BRI aE

For the six months ended 30 June 2017

BE-T

3

tﬁ/\ﬁ +E|JJ:/\1.H

ACCOUNTING POLICIES - CONTINUED

(b) Impact of standards issued but not yet applied by the Group -

continued

(i) IFRS 16 Leasing - continued

Some of the commitments may be covered by the exception
for short-term and low value leases and some commitments
may relate to arrangements that will not qualify as leases under
IFRS T16.

The new standard is mandatory for financial years commencing
on or after | January 2019. At this stage, the Group does not
intend to adopt the standard before its effective date.

There are no other IFRSs or IFRIC interpretations that are not
yet effective that would be expected to have a material impact

on the Group.

ESTIMATES

The preparation of interim financial information requires management to
make judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,

income and expense. Actual results may differ from these estimates.

In preparing this condensed interim consolidated financial information,
the significant judgements made by management in applying the Group's
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the consolidated financial statements
for the year ended 31 December 2016, with the exception of the changes
in estimates that are required in the impairment assessment for the

investment in an associate - Highland Natural Water (Note 9).
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BREXKERERAT - HHESE 2017

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

ESTIMATES - CONTINUED

The Group performs impairment analysis for investment in Highland
Natural Water when there is any indicator for impairment noted in
accordance with the accounting policy. The recoverable amounts of cash-
generating unit have been determined based on value-in-use calculations.

These calculations require the use of estimates.

Management has performed an impairment assessment of the investment
in Highland Natural Water as at 30 June 2017. Based on the assessment,
management has concluded there was no impairment of this investment.
For details of management assessment and key assumptions used, please

refer to Note 9.

The sensitivity analysis below summarised the key assumptions used in
the impairment review for investment in Highland Natural Water and the
potential impairment losses arising from unfavourable changes of the key

assumptions:

ltems Key assumptions used

Movement of key assumptions

B9+ B & R B BRI A

For the six months ended 30 June 2017
HE-Z-tF/A=THLNER

fst—a

REEHEE  EAKEERAED
28 BUBRRMKORAETR
EAT - REBLREHTROSE
BRI BB EREE - KEi
BABRK -

ERECR _ZT—tF A A=THYH
Rim R RRKAREEITREFE -
BREFG ERERR ZRENRE
ERRE - BB IEENEFBRAM
AEERE  FL2HEMEI -

TR B RRAKNRE R E
ENRAMANIZRINTIERR

RAMESEELNELRERRN
BRENT -

Impairment loss

BH PR ERR T ER: EEE
(RMB'000)

(AR®TTT)

Compound annual revenue 20.029~22.17% from 2017 to 2021; Decrease by 1% 203,679

growth rate 5.00% ~ 18.52% from 2022 to 2026
BAFRALRE —EFEETT-F2002%2217%: TREI%
:Z@::EI_ TREF5.00% ~ 1852%

Long-term growth rate 3.00% Decrease to 2% 76,228

REER% TRE%

Gross margin 55.15%-56.38% Decrease by 5% 293,536

SRS TR 5%

Pre-tax discount rate 12.97% Increase to 13.97% 152,332

BRI X HEIE 1397%

Government subsidy income ~ Continued government subsidy income from | Discontinued government subsidy 11,800

July 2017 onwards income from | July 2017 onwards
B REA BT tFLA-BERHE B-E—tFtA-HE
BT RE A RIEBR AR

EREXERBENSN - ERAED
TEBRBIAVHEELARED ¥
Z—tFXAZFTHLEREA
FREERERRAKNIZE REREMAE
EEE(MEE9)

Based on management's analysis above, the negative movements of the
key assumptions in the table above are unlikely to happen and thus no
impairment loss is noted for the investment in Highland Natural Water for HEZ
the six months ended 30 June 2017 (Note 9).
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
B R & R B BRI i
For the six months ended 30 June 2017
BE_ZtF/A=THLAERA

5

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

5.1

52

Financial risk factors
The Group's activities expose it to a variety of financial risks: market
risk (including foreign exchange risk, cash flow and fair value interest

rate risk), credit risk and liquidity risk.

The condensed interim consolidated financial information does not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group's annual financial statements as at 3l
December 2016.

There have been no changes in the risk management policies since

year end.

Liquidity risk

Compared to year end, there was no material change in the
contractual undiscounted cash outflows for financial liabilities except
for the new bank borrowings amounting to RMBI 16,000,000 (Note
I5 ()& (d) (ii)). The contractual undiscounted cash outflows from

such borrowings are as follows:

At 30 June 2017 S
t&

Borrowings

5

BREREEREMIA

5.1

5.2
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5 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
- CONTINUED

53

Fair value estimation

The table below analyses the Group's financial instruments carried
at fair value as at 30 June 2017 by level of the inputs to valuation
techniques used to measure fair value. Such inputs are categorised

into three levels within a fair value hierarchy as follows:

*  Quoted prices (unadjusted) in active markets for identical

assets or liabilities (level I).

i Inputs other than quoted prices included within level | that
are observable for the asset or liability, either directly (that is,

as prices) or indirectly (that is, derived from prices) (level 2).

o Inputs for the asset or liability that are not based on

observable market data (that is, unobservable inputs) (level 3).

As at 30 June 2017, the Group's financial assets that were measured
at fair value represented its investments in AFS. The fair value
hierarchy was all under level 3 (31 December 2016: the Group's
financial assets that were measured at fair value represented its

investments in AFS. The fair value hierarchy was all under level 2).

There were no transfers between Levels 2 and 3 during the period.

There were no other changes in valuation techniques during the period.

The Group reclassified AFS reserve of RMB6,230,000 (2016: nil)
from other comprehensive income into the condensed interim
consolidated statement of profit or loss for the six months ended

30 June 2017 upon the disposal of the AFS investments in February
2017.

B R A& B B E R

For the six months ended 30 June 2017
HEZZ—+E A=THIEAER
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. éF%E1I#W%Tﬁ
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BEFEZEREER
HEEEMEEZRE -
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nEEFEZEREER
HEEEMEEZRE -
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For the six months ended 30 June 2017

BE-F—tFAAZALLAEA

5  FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS 5 HMERREERESMIAE £

- CONTINUED
54  Fair value measurements using significant unobservable inputs (Level 3) 54 FREAEATBERGAZAAE
ErE(E3E)
Level 3
E3E
RMB’000
AR¥T T
30 June 2017 —E—tFXA=TH
Opening balance at | January R—H— B8 E &R =
Investment in structured financial products RENEBILEIER 112,523
Acquisition of CRE (a) WS B RIE (a) 58,000
Transfer from investment in an associate BEEERBERAINKE
- Beijing GT Express Limited (‘GT Express’) —1tREBEMERAF([ERER])
(b, Note 9) (b~ B7E9) 7,297
Total assets BmaE 177,820

@ HEZIE-—RF+ZA+=H-

(@) On 13 December 2016, the Group entered into contract to

44

acquire 0.48% share of CRE at the amount of RMB58,000,000
and the share transfer was completed in February 2017. As the
Group has no right to participate in CRE's operational decision

making, the investment was classified as AFS.

In January 2017, based on agreement among shareholders, GT
Express modified its articles of association and the Group no
longer has the right to appoint a director nor to participate in
the operational decision making for GT Express. Accordingly,
the Group lost significant influence in GT Express and the
investment in GT Express was reclassified from investment in

an associate to AFS.

()

AEENIYAHANUARE
58,000,000 7T 4 B8 T P & th E
048% M fn » RNBEER T
—tFZARK - BRAEEE
B2EPERENEEAR  Z
REWSBAITHEESRE
Eo

E-Z—tF—H RERRE
KA - ERERETEAR
ERMAR FAEETBERERE
X SAR2EEREAMNE
EREK - Bt AEEREHE
BEENEATEN RERE
ROREARBEARNKRESE
MOBRARLESHEE -
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5 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
- CONTINUED

5.4

55

Fair value measurements using significant unobservable inputs (Level 3) -
continued

The fair value of the above AFS investments were determined based
on the market transaction prices. Given the above investments were
made at arm’s length and close to the reporting date, management

do not expect any fair value changes since the acquisition.

The Group has no AFS equity investment at either | January 2016
or 31 December 2016, and there were no transactions in AFS equity
investment during the year ended 31 December 2016. Therefore

comparative information is not applicable.

Group’s valuation processes

The Group's finance department performs the valuation of the
financial assets for financial reporting process, including Level 3 fair
value. The valuation considers the AFS equity investment initial cost,
business performance and the comparison with competitors in the
same industry. Discussion of valuation process and results are held
between chief financial director and the valuation team. The fair
value of the AFS equity investments approximate the carrying value
as the investments were made during the six months ended 30 June
2017.

B R A& B B E R

For the six months ended 30 June 2017
HEZZ—+E A=THIEAER

5 H¥EREEREMIA-Z

54

5.5

EREAFTBRAAZAAE
EFE($E3E) &

AR HESREERE LA
RBEREMERFEREE -
SN LR ERATFEEELE
BROBERY EEERYA
BEETSELERNAREEE
o

ARER-_F-—R"F-A—B%
“E-RFTA=T-HILE
AHHESREERSRE B
BE-_ZT-"Ht-A=t—H
LFERENHIESREERE
TZREZR S - At AJRELER
BRAETEM -

FEEEERF

AR B H R I BB 75 ER iR
HeREEATHERESS
BLonEE) -  HEZEDAH
HESREERSRE 2 MIRK
A EBRARERITERFH
Fh® - BERMGRERRKE
B e hERFMERETH
e AR REDNRBE-S—t
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BE-F—tFAAZALLAEA

SEGMENT INFORMATION

Management has determined the operating segments based on the reports
reviewed by the executive directors of the Company that are used to

make strategic decisions.

The Group has two business segments, being the production and sales of

(1) water products, and (2) beer products.

The executive directors of the Company assess the performance of the
operating segments based on review of their revenue, cost of sales and

gross profit.

Sales between segments are based on the agreed terms between both
segments. The revenue from external parties reported to the executive
directors of the Company is measured in a manner consistent with that in

the statement of profit or loss.

The amounts provided to the executive directors of the Company with
respect of total assets and total liabilities are measured in a manner

consistent with that of the financial statements.

The segment information provided to the executive directors of the
Company for the reportable segments as at and for the six months ended
30 June 2017 is as follows:

7 EE R
EEEBRBEAATDNTESTAREL
BRRARMEMANBRSET TEED

& o

AEBREENHEE ()VKERMQ)
EEE mEMERB D

AR FERLEUA - HE
RAEREHOENLIEE S BHRR
AT

HBHBEHERTES B
(T ARARTEFERENE
BB E MM ARER AR R LT
E—BHA R E -

AARRGEFRRENTHEEE
BB 8 (RS TR B BRE 25
E—HMH AR -

R-B-—LFRA=TRABE=Z
—tERAZTALAEA AR
HITEFERENERT 2R P
BERIT -

ded 30 0
E F 8B = &l B

Inter-

Water Beer segment
products products elimination Group
KEmM WEER 2 EHEME Ey 3 |
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR®TR AR%®TR AR¥ETR
Segment revenue DEBA 275,510 183,891 (3,181) 456,220
Cost of sales HEMR (92,804) (94,353) 3,181 (183,976)
Gross profit for the period BRER 182,706 89,538 — 272,244
Profit for the period BRI 117,141 66,966 = 184,107
Depreciation and amortisation FrEREH (I'1,746) (26,618) — (38,364)
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6  SEGMENT INFORMATION - CONTINUED

B9+ B & R B BRI A

For the six months ended 30 June 2017
HE-Z-tF/A=THLNER

6 DWEH—F

A 0 0
Water Beer
products products Total
KER B E m Bt
RMB’000 RMB’000 RMB’000
ARMF T ARBT T AR¥T
Segment total assets DEAEE 2,540,343 2,156,769 4,697,112
Unallocated AOE
AFS ARLESREE 177,820
Deferred income tax assets BN EE 3,079
Corporate assets rEEE 388,932
Inter-segment elimination 7 BB 8 (433,889)
Total assets HEE 4,833,054
Segment total liabilities NEEEE 717,784 398,794 1,116,578
Unallocated KD
Deferred income tax liabilities EREFFERARE 19,869
Corporate liabilities TrEAE 454,869
Inter-segment elimination 7 BB 88 (433,889)
Total liabilities BaE 1,157,427
Other disclosure HiE
Investments accounted for using FERREREARNIRE
equity method 1,317,801 — 1,317,801
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BE-F—tFAAZALLAEA

6  SEGMENT INFORMATION - CONTINUED 6 EHEN-Z
The segment information provided to the executive directors of the RZE-—RFAA= +E|ﬂ|%@:l:—g
Company for the reportable segments as at and for the six months ended —/\i/\ﬂ —+tRIEAREA AR
30 June 2016 is as follows: MITESERM E’Jﬁ?ﬁTfiﬁ"*ﬁﬁ’J
DRPERIAT

Unaudited
RRER
Six months ended 30 June 2016
BE_Z—ARERA=THILEAEA
Inter-

Water Beer segment

products products elimination Group
TKEE WEER O EEME REE
RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETE ARETT ARETR

Segment revenue 2 EBA 237,497 199,300 (270) 436,527
Cost of sales HHE AR (67,807) (101,289) 270 (168,826)
Gross profit for the period HREF 169,690 98,011 — 267,701
Profit for the period HAR 110,054 72,211 — 182,265
Depreciation and amortisation WEREH (11,280) (26,749) — (38,029)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

SEGMENT INFORMATION - CONTINUED 6

B9+ B & R B BRI A

For the six months ended 30 June 2017
HE-Z—+FXA=TRIEREA

DEWER—&

Unaudited
REER
As 30 June 2016
R-B-REXA=1H

Water Beer
products products Total
N N 8 7 st
RMB'000 RMB'000 RMB'000
ARETT ARETT ARBETTT
Segment total assets DEEEE 2,175,111 2,107,772 4,282,883
Unallocated AOE
AFS AfHESREAE -
Deferred income tax assets BEFRENEE 3,031
Corporate assets rEERE 558,190
Inter-segment elimination 7 B (397,412)
Total assets HEE 4,446,692
Segment total liabilities NEEEE 683,823 380,187 1,064,010
Unallocated ROE
Deferred income tax liabilities BEFERAE 21,855
Corporate liabilities rEEE 443,299
Inter-segment elimination 7 BB 8 (396,109)
Total liabilities BafE 1,133,055
Other disclosure Hiti#
Investments accounted for using FERAEREARNIRE
equity method 1,081,754 — 1,081,754
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BE-F—tFAAZALLAEA

7 REVENUE 7 WA
Revenue from external customers are derived from the sales of water INBEPHBMARBERIEEKERK
products and beer products. The Group also sells bottle preforms and caps BRER - AEBETHERLKAE
and leases a bottled water production line to an associate and generates T-HEBE AR RZEE AR LA
revenue from those activities. Breakdown of the revenue is as follows: —REREER  URZF BT

BUSHRA - IWABRAMT :

0 ded 30
3 = = &l =
2017 016
—E—tF
RMB'000 RMB000
ARBTR =9
Sales of water products IKEmIHE 224,436 198,833
Sales of beer products BHEmIAE 180,710 199,030
Sales of bottle preforms and caps (Note 22)  J#E MIRZE S E (MI5E22) 50,048 37,638
Rental of a bottled water production line MEMEKEER (M 22)
(Note 22) 1,026 1,026
456,220 436,527
Revenues from external customers of the Group were derived in the PRC BE_ZTZ—tFR_ZT—REXHA
for the six months ended 30 June 2017 and 2016. =tHRILERER  AEEHIINFEP

HWAREFE -
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B R A& B B E R

For the six months ended 30 June 2017

HE-Z—+FXA=TRIEREA

8  PP&E, LAND USE RIGHTS, INTANGIBLE ASSETS AND GOODWILL 8 WE BMELRE THEHE-
BREERBE

PP&E Land use Intangible
N BE rights assets Goodwill
K&k TR BYEE [k
RMB’000 RMB’000 RMB’000 RMB’000
ARMTRT AR®BTR AR¥TRT AR%Tr

Opening net book amount R-Z—+t&—HF—H

at | January 2017 M R E R E 619,387 30,693 132,552 721,139
Additions NE 22,596 — — —
Depreciation and amortisation FE R (M 17)

(Note 17) (27,116) (357) (10,891) =
Closing net book amount R-B—tHEXA=1+H

at 30 June 2017 HEA R BRI E 614,867 30,336 121,661 721,139
Opening net book amount R-B—-R"E—-A—H

at | January 2016 HYHR ) BRI R E 655,505 31,417 154,638 721,139
Additions NE 6,171 — — —
Depreciation and amortisation WEREH (R 17)

(Note 17) (26,656) (362) (11,011) —
Closing net book amount R-ZZE-REXA=1H

at 30 June 2016 MR RE R E 635,020 31,055 143,627 721,139
As at 30 June 2017, buildings with net book value of RMB104,672,000 RZE—+FXA=1TH KEFE
and land use rights with net book value of RMB30,258,000 were secured AARE 104672000 THEFRER
for bank borrowings with principal amounts of RMB66,000,000 and FEA AR 30,258,000 7T 8 i A
RMB200,000,000 (Note 15) (As at 31 December 2016, buildings with net RERIERRTEE /AR 66,000,000
book value of RMB107,022,000 and land use rights with net book value of 7t K& A K # 200,000,000 7T #9 R 17 &
RMB30,615,000 were secured for bank borrowings with principal amounts AHBERMET SR ZE—RF
of RMB66,000,000 and RMB200,000,000). TZA=+—H EEFERARS

107,022,000 TR EF LEREFEAA
R # 30,615,000 7L 8 L0 FRREE ] 1E
ABAREEA AR 66000000 TEAR
200,000,000 TRV SR TIE AT HEIR) ©
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For the six months ended 30 June 2017

BE-F—tFAAZALLAEA

9  INVESTMENT IN ASSOCIATES 9 REZEATNKRE

Six months ended

30 June 2017

BE-T-+F

AR=1H

AR

RMB’000

AR®T R

Unaudited

REEH

Beginning of the period B 1,307,508
Transfer to AFS (a) (Note 5) EREEIHHESREE () (HEES) (7,297)
Share of post-tax profits of associates e B R RIBR T A A H 17,590

End of the period HR 1,317,801
(@) In January 2017, based on agreement among shareholders, GT @ HEIZ—+F—H RERREZE
Express modified its articles of association and the Group no RV - BRERET AR
longer has the right to appoint a director nor to participate in the BERAA  AEETHARZEZE
operational decision making for GT Express. Accordingly, the Group §$ MAAL2EHERERNE
lost significant influence in GT Express and such investment was ERE - At ARBEXREHE
reclassified from investment in an associate to AFS. BERNEATEN  ZREH
REERRINIREEN D BT

HEETHEE -
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INVESTMENT IN ASSOCIATES - CONTINUED

The Group's share of the results in a material associate - Highland Natural

Water, and its aggregated assets and liabilities are shown below:

B9+ B & R B BRI A

For the six months ended 30 June 2017
HE-Z-tF/A=THLNER

REELRNRE &
AEEREEIEBRE AR —RRAA
KES  MHBEEREBEITN
T

30 June Decembe
2017 016
—E—tF
AA=+H A E
RMB’000 RMB'000
AR®TR K
Unaudited Audited
RBERZ
Assets BE 869,465 803,755
Liabilities BfE 518,670 510,259
0 ded 30
3 H = & A
2017 016
—E—+tF
RMB’000 RMB'000
AR®T R K
Revenue WA 254,520 206,866
Share of profit JE 16 ) 18,608 13,464
Percentage held BT 40% 33%

Management performed impairment analysis for t

Natural Water. The recoverable amount of the

he investment in Highland

investment is determined

based on value-in-use calculations. These calculations use pre-tax cash

flow projections based on financial budgets approved by management

covering a ten-year period when optimum market share is expected to be

reached. Cash flows beyond the ten-year period are extrapolated using the

estimated growth rates.

EEEHNSRRAKOREETR
B - KEW AR E S BT ERE
MEENREE - %EFAEERT
ERNEEEHRAN  BETERRA
BEINRETHHEN T FHREOH
BRENHARERER - B8+
FHRENRERENERMGTERER
HER
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B R & R B BRI i
For the six months ended 30 June 2017
BE_ZtF/A=THLAERA

9

INVESTMENT IN ASSOCIATES - CONTINUED

The key assumptions used for value-in-use calculations as at 30 June 2017

and 31 December 2016 are as follows: tTZA=+—HEREENTEMRE
RO E2/EOT
30 June Decembe
2017 016
—g—t#
AA=1+H H H
Compound annual revenue BEFBAERE 20.02%~22.17% from 2017 | 14.21%~29.78% from 2017
growth rate to 2021; 5.00% ~ 18.52% to 2021; 5.00% ~ 12.97%
from 2022 to 2026 from 2022 to 2026
"R LFECRC-FR | T LFETFR
20.029%~22.17% ; 14.219%~29.78% :
CECCFEEREFR (TR FETRFA
5.00% ~18.52% 5.00% ~12.97%
Long-term growth rate REPERE 3.00% 3.00%
Gross margin ERE 55.15%~56.38% 58.05%~59.73%
Pre-tax discount rate TR 3R = 12.97% 13.00%
Government subsidy income BUR BRI A Continued government Continued government
subsidy income from subsidy income from
| July 2017 onwards | January 2017 onwards
B-Z—t$tA-A8| BT tF-A—-HE
KEBUFRREBA FEBUR BB U A

9 RBEEQXTHRE-—A

—2—tEAASTARSB-AR

WABRZRENERDREBERSR
MEBREHTSEROBHAE - A
BORBEEXRDZ2ETERAMG
Ao FTAMMREARMBRE R
BRELR A B R R E R ©

Revenue growth rate and gross margin are based on past performance and
management's expectations of market development. The long term growth
rates used are estimated with reference to industry forecasts. The discount

rate used is pre-tax and reflects specific risks relating to the business.

HERA LT RRBRITESERA
RoB—tFAAZTAR-Z-A
F+-A=+—8 RaRXAKE
REWEHRREE -

Based on the above assessment, the executive directors of the Company
are of the view that there was no impairment of investment in Highland
Natural Water as at 30 June 2017 and 3| December 2016.
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TRADE RECEIVABLES
As at 30 June 2017 and 31 December 2016, the

were all denominated in RMB. The aging analysis

on invoice dates is as follows:

Group's trade receivables

of trade receivables based

B9+ B & R B BRI A

For the six months ended 30 June 2017
HE-Z—+FXA=TRIEREA

BB 5%
RZE—tEXA=ZTAR-FT-RX
$+_H:+—EI $‘§IE’7F§H&”’
FHRPAAREE - REZZAH
BNz RWE S TEREDITIMT

30 June Decembe
2017 016
—B—tF
AHA=TH A H
RMB’000 RMB'000
ARMT T X
Unaudited Audited
RBEX
Within 6 months 6EAA 157,945 131,794
Over 6 months but within | year HiReEABIER F 6,470 2,699
Over | year but within 2 years iR | FETBR2F 4,834 56914
Over 2 years HiB2F 987 4514
170,236 195921
Less: Provision for impairment W BB 5 RERER A
of trade receivables (38) (1,995)
170,198 193,926

As at 30 June 2017, trade receivables amounting to RMB38,000 were
impaired and provided for (2016: RMB1,995,000).

RZZ— tiﬁﬂ%ae%ﬂﬁ&
BREENEWRE S5 A AR38000
T(ZZE—RE: AE%% 1,995,000 7T)
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B R & R B BRI i
For the six months ended 30 June 2017
BE_ZtF/A=THLAERA

Il OTHER RECEIVABLES AND OTHER ASSETS I HtEWRREMEE
30 June Decembe
2017 016
“E—tF
~A=+H H H
RMB’000 RMB000
ARETT £
Unaudited Audited
RIBERZ
Deposits e 983 [,186
Government grant receivable (a) BT B FE UK () 15,289 30,810
Amounts due from third parties (b) FE W EE =77 A (b) 215,329 156,944
Amounts due from an associate (Note 22) e B & A W IR (M 3E 22) = 54,821
Receivable from disposal of AFS HERHEE S RIE ERNRUH — 711
Others Hit 3,991 4,298
235,592 249770
(a) Government grant receivable represents government grant that has () BT B B MR SR 4R 4 AN M AT HE

/1B 7R S AT R W B O B AT
B o D BEBEAREERED
BONEERBF RET - BAM
BLREFM S EBEERED
MBI ER -

been approved by local government but not yet received by the
Group. It is related to the domestic subsidiaries’ fiscal contribution to
the local economic development as a major tax payer and employer

in Tibet during the last year.
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OTHER RECEIVABLES AND OTHER ASSETS - CONTINUED

The balances mainly include the following items:

amounts due from a third party company of RMB70,394,000
(2016: nil), which represents lending principal of
RMB68,750,000 (2016: nil) and accrued interest of
RMB1,644,000 (2016: nil). The lending is at a fixed interest
rate at 10% per annum and contractual maturity date on 16
March 2018, | April 2018, 10 April 2018, and 12 June 2018
for RMB33,000,000, RMB10,000,000, RMB17,000,000 and
RMB8,750,000 respectively.

amounts due from another third party company of
HKD 136,848,000 (equivalent to RMBI 18,771,000, 2016:
RMBI116,716,000), which represents lending principal of
HKD 127,340,000 (equivalent to RMBI10,518,000, 2016:
RMB113,906,000) and accrued interest of HKD9,508,000
(equivalent to RMB8,253,000, 2016: RMB2,810,000). The
lending is at a fixed interest rate at 10% per annum and
contractual repayment dates are 21 July 2017, | September
2017 and 6 October 2017 for HKD3,600,000, HKD7,600,000
and HKD116,140,000 respectively. The amount due on 21 July
2017 was repaid by the counterparty subsequent to 30 June
2017.

B R A& B B E R

For the six months ended 30 June 2017
HEZZ—+E A=THIEAER

HitEW R R HMEE &
EHRTIEBENATER

W —HE=FARHE
AR #70394000 (=&
—~E T EREE
AR # 68750000 (=&

—R"E:B)REHAE
AR 16440000 (= &
—/—\E : ;) o G REEF
R 0% REXEIEH

K—ﬂﬁfﬂ+ﬁﬂ‘
—E-N\FHA—H =
E-N\FENA+HAK=ZF
—NEXA+TZA55
8 18 B A R 33,000,000
7t A R 10,000,000
gt A R #17,000,0007C
& AR 8,750,000 T

U S —HE=ZFRA

X T8 136,848,000/ TT(%H
B » AR #118771,000
ﬁ'—? A¢ AE%
116,7160007C ) BD f& 3
K % 127,340,000/ T(%H
AR AR 110518000
T ZE-RF: AR
8 113,906,0007C ) K F& 5t
F £9,508,000/8 T(F A
B A R #82530007T
ZE-RF:ARE
28100007 )  f& K E E
FFRZRI0% RELESR
B-Z—tFtA=-+—
B Z2—tFNA—-
BRZZE—+Ft+ AN
B % Al 78 {8 & 3,600,000
B I 7600000;‘%%5 T &

Hy
E)]/T%\IEEEiTHEA T—+
FRAZTHEES-
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
B R & B AR

For the six months ended 30 June 2017

BE-F—tFAAZALLAEA

HitEW R R EMEE —#&
BRI EBREATIER  —#&

[l OTHER RECEIVABLES AND OTHER ASSETS - CONTINUED I

(b)  The balances mainly include the following items: - continued (b)

58

- amounts due from another third party company of
HKD22,324,000 (equivalent to RMBI19,362,000, 2016:
RMB506,000), which represents the lending principal. The

lending is at a fixed interest rate at 8% per annum and the

contractual maturity date is 3 January 2018.

The Group's maximum exposure to credit risk at the balance sheet date is

the carrying amounts of the receivables mentioned above. The Group does

not hold any collateral as security.

SHARE CAPITAL, SHARE PREMIUM AND RESERVES

WS —HE=FRER
1822,324,0007%8 7L(Z R »
A B #19362,0007T © =
T—RF: AR¥S506,000
7t) - BMERAE o fEHE
EER KL% AXEIEH
R-E-N\E—H=H-

REERBERAARENRREER
A LR EWTRENEREE - A&
B E S AT E e A EA

12 BEX-  ROBRERREE

Equivalent
Nominal nominal
value of value of
Number of ordinary ordinary
ordinary shares shares Share
shares EEkRk EBEREE premium Reserves
EERYE fREE ESE R (E R
(thousands) HKD’000 RMB’000 RMB’000 RMB’000
(FI&) TET AR®TR AR%®TR ARETR
Opening balance at “Z-t+t¥-A-H
| January 2017 M ER R 45 R 2,568,893 25,689 21,363 1,206,829 279,202
Other comprehensive loss £t 2 [ B 18 — — — — (2,515)
At 30 June 2017 —E-tFXA=1H 2,568,893 25,689 21,363 1,206,829 276,687
Opening balance at —B-R"¥-8F—H
I January 2016 K E R 45 R 2,568,893 25,689 21,363 1,206,829 235,269
Other comprehensive Hit 2 E R
income — — — — 1987
Convertible bond-equity ~ AI#UR B — = E 2
component — — — — 18,203
At 30 June 2016 R-B—RF
AA=tH 2,568,893 25,689 21,363 1,206,829 255,459
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B9+ B & R B BRI A

For the six months ended 30 June 2017

HE-Z-tF/A=THLNER

I3 DEFERRED INCOME TAX 13 EEFREH
The gross movement on the deferred tax assets and deferred tax liabilities EXRBEERELERIBEENE
was as follows: AR
30 June Decembe
2017 016
—B-tF
ANA=TH : H
RMB’000 RMB'000
AR¥TR X
Unaudited Audited
REER
Deferred tax assets: ELEBBEE
Opening balance at | January R—HA—BHEEH 2,818 3,038
Income statement credit/(charge) FEERER (Gt A) 261 7)
Closing balance at 30 June RANA=THNEBRER 3,079 3,031
Deferred tax liabilities: EEREEE
Opening balance at | January R—A— B8 E&ER (20,652) (38,340)
Income statement credit FERER 1,010 1,285
Settlement of withholding tax upon RE IR SR AR
dividend declared = 15,200
Change in value of AFS AfttEeREEEBES (227) —
Closing balance at 30 June RANA=+BrEREH (19,869) (21,855)
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B R & B AR

For the six months ended 30 June 2017

BE-F—tFAAZALLAEA

|4 TRADE PAYABLES 14 EBNESX
As at 30 June 2017 and 31 December 2016, the aging analysis of trade RZBE—+FRNA=ZFTHARZE—RX
payables based on invoice dates is as follows: F+ZA=+—0 EREZHEHH

ENESROREITIOT

30 June Decembe
2017 016
—E—tF
AA=+H A H
RMB’000 RMB'000
AR¥TR R
Unaudited Audited
REEX
Within 3 months 3EA A 47,115 51,903
Over 3 months but within 6 months BE3EABTEBEcEA 9,185 15,717
Over 6 months but within | year BB ABTHEE | F 5,649 4,354
Over | year but within 2 years iR | FETBR2F 5,440 5215
Over 2 years iR F 4,451 866
71,840 78,055
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B9+ B & R B BRI A

For the six months ended 30 June 2017
HE-Z-tF/A=THLNER

BANK BORROWINGS 15 SRITHEK
30 June Decembe
2017 016
“E-tF
AA=TH : H
RMB’000 RMB'000
ARBTR X
Unaudited Audited
REER
Non-current FRE
Long-term borrowing from a bank — Secured (a) REIRITEZR—HEHF ) 190,000 190,000
Current E
Current portion of long-term borrowing from RESRITERO NI H
a bank — Secured (a) —BHEM () 10,000 10,000
Current portion of long-term borrowings RESRITERO NI H
from banks — Guaranteed (b) —BRE (b) 105,000 210,000
Short-term borrowing from a bank — RERITIE N — B IRERER (0
Guaranteed and secured (c) 66,000 66,000
Short-term borrowings from banks — RERITRER —BRE (d)
Guaranteed (d) 120,000 170,000
301,000 456,000
Total borrowings a4 491,000 646,000
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For the six months ended 30 June 2017
BE_ZtF/A=THLAERA

I5

BANK BORROWINGS - CONTINUED

The borrowings were all denominated in RMB as at 30 June 2017 and 31
December 2016.

(@)

The borrowing with principal amount of RMB200,000,000 was
secured by the Group's factory plant with net book value of
RMB70,526,000 (Note 8) and land use rights with net book value
of RMB29,226,000 (Note 8). The interest rate was based on the
directive interest rate announced by the People’s Bank of China
Lhasa Central Sub-branch, which was 2.75% per annum as at 30
June 2017. The tenure of the borrowing is from 2 November 2016
to 23 September 2018. According to the loan agreement, principal
of RMB10,000,000 and RMB190,000,000 are required to be repaid
in November 2017 and September 2018 respectively. Accordingly,
borrowing amounting to RMB10,000,000 was recorded as current
liability and borrowing amounting to RMB190,000,000 was recorded

as non-current liability as at 30 June 2017.

I5

BITER—Z

RZE—tFXNAZFARZZE—RX

F+-A=+—8" BE/BTEAUA

REGHE

@) A& 2%8AARKE200000000
THERNAEBRREFER
A R 705260007 87 T & R
B REEFEAARE

29,226,000 7T & £ b & F3 4 (P
) EHEA o MIEERPEA
REBITHEH O X T RAMEER
FE RZE—+FEXA=1+
BAEEFLS% - ERHAZT
—RNE+—AZHE-_ZE—N
FAA-+=H - BEEZW
F AR-_T—+tE+—ARk=
E-NENLANRIEERES
% AR 10,000,000 T Rk AR
190,000,000 « E It K=&
—+tFRA=ZTH BRARE
10,000,000 T3 BRENEE - M
t& 3 A R # 190,000,000 7T 8 7
RIERBERE -
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5 BANK BORROWINGS - CONTINUED

(b)

The borrowing with principal amount of RMB120,000,000 was
guaranteed by two subsidiaries of the Group. The interest rate was
based on the directive interest rate announced by the People’s Bank
of China Lhasa Central Sub-branch, which was 2.75% per annum as
at 30 June 2017. The tenure of the borrowing is from |8 January
2016 to 17 January 2018 and repayment terms are based on the
following schedule: repayments of RMB5,000,000, RMB5,000,000,
RMB5,000,000 and RMB105,000,000 on 18 June 2016, 18 December
2016, 18 June 2017 and 17 January 2018 respectively. The first three
payments had been made by the Group based on the contractual
terms. Due to certain terms of the borrowing agreement, the
bank has the potential right to request for repayment of the loan
before the contractual maturity dates. Accordingly, the outstanding
borrowing amounting to RMB105,000,000 was recorded as current
liability as at 30 June 2017.

The borrowing with principal amount of RMB66,000,000 was
guaranteed by the Company and secured by the Group's factory
plant with net book value of RMB34,146,000 (Note 8) and land use
rights with net book value of RMB1,032,000 (Note 8). The borrowing
bears fixed interest at 2.35% per annum and the tenure is from 16
June 2017 to || June 2018.

B R A& B B E R

For the six months ended 30 June 2017
HEZZ—+E A=THIEAER

15 HRITER—Z

(®)

K& &% A ARKI20000000
THERBAEBENMER TR
REER MEXDERFEAR
RITAEFRLEZITRMEIETR
IR RZE—tFX A=+
AAEBFLIS% e HMAZT
—~NEFE—A+NBEZZ—N
F—A+tB - ¥TRAT:E
EBE: DR =F—R"EFEXA
+NAB ZE—RF+ZA+N
A ZZ2—tFXA+NBK=
E-NF-A+tBEEBEEARE
5,000,000t + A B 5,000,000
7T+ AR 50000007 R AR
# 105,000,000t - AEEE R
BARIGKRERAI=F5E - |
RIERBER E LR - ZIRTT
HEEARIBA A EREERRE
REBEREN - Bt R=ZF
—tFRNA=ZTH WAREBER
A R ¥ 105,000,000 7T 5 A 7
Bafk-

Ke & %A ARMBKE000000
TTHERBARRERE
TUAEBEREFEAAR
#34,1460007T W9 T B & &=
(ME)EEDFEAARKE
1,032,000 7T # = 40 {55 73 4 (P 5
8)IEHEM - EFMETEFFEA
235% fERBR-T—LFER
A+ BE-_E—-NEXA+—
E| °
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For the six months ended 30 June 2017

BE-F—tFAAZALLAEA

5 BANK BORROWINGS - CONTINUED 15 SRATHER—
(d)  This includes the following borrowings from banks: (d H*Ha %Tﬁ']%ﬂfﬂ
(i)  The borrowing with principal amount of RMB70,000,000 was () 228 RARHK
guaranteed by the Company and a subsidiary of the Group. 70,000,000 T fEFEA AR A
The borrowing bears fixed interest at 2.35% per annum and AMAEES—RMEAR
the tenure is from 10 November 2016 to 10 November 2017. AERE - BERHNEEF

MEE235% (EFEA—
E-RFE+—A+BHEZ

— AT -
(i)  The borrowing with principal amount of RMB50,000,000 was ih Ae2BERARE
guaranteed by the Company. The loan is at fixed interest rate 50,000 OOOEE’]1ﬁt’7Hﬂ$
of 2.35% per annum. The tenure of the borrowing is from 20 AERE - ERHETEF
January 2017 to 20 September 2017. %'JZ_?SZ%Z.BS% 1tthﬁﬁ/éj—
—tEAAFA -
The Group has the following undrawn borrowing facilities: AEERARERWEREEN
T
30 June Decembe
2017 016
“E-tF
~A=+H H H
RMB’000 RMB'000
AR®BTR X
Unaudited Audited
REER
Fixed rate: BT H=E :
— expiring within one year (bank loans) — | FRFEERITER) 180,000 130,000
— expiring beyond one year — | FE 3 — 34,000
180,000 164,000
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

BREXKERERAT - HHESE 2017

B9+ B & R B BRI A

For the six months ended 30 June 2017
HE-Z-tF/A=THLNER

OTHER GAINS, NET l6 HAMRIE FH
o) ded 30
5 B = 5 H
2017 016
—E-tF
RMB’000 RMB'000
AR®T R K
Government grants IR 6 Bh 1,130 993
Gain on disposal of AFS (a) EEAHHESREENNE () 13,333 7,826
Others HA, 167 (137)
14,630 8,682

(a) The Group purchased financial products issued by a non-bank

financial institution in the PRC. As these investments were not

principal guaranteed, they were classified as AFS. These financial

products matured within one year with variable return rates indexed

to the performance of underlying assets. As at 30 June 2017, the
Group disposed RMB350,000,000 (six months ended 30 June 2016:
RMB230,000,000) of these investments and resulted in a gain of
RMB13,333,000 (six months ended 30 June 2016: RMB7,826,000).

@ ASEBABRTEBERFERT
CRMBRTNENER - A
RELREFRREA  AtHSH
BANHELESREE - S&13
MEMMIZ0REEFRAEE
FRIBEE - BR—FATHE -
RZF—tFXA=Z+H " K&
BRENHLESRMEERE
A R #350,000000C(HE ZF
—~NERNAZTHLEAEA A
R #230,0000007T) * BBEAR
B 13333000(BE=F—~
FRA=ZTHLEARER : AR
7,826,000 7T ) KU &S ©
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For the six months ended 30 June 2017

BE-F—tFAAZALLAEA

17 EXPENSES BY NATURE 17 BRUEEEINEA
Expenses including cost of sales, selling and distribution costs and FTABERAE  HERDHERRIT
administrative expenses were analysed as follows: BERNEROWNWT
0 ded 30
3 H = El R
2017 016
—
RMB’000 RMB'000
ARMT T B
Raw materials and consumables used PTFR R ML B M 139,845 125,200
Decrease in the balances of inventories of B m RIS mTE E SRR
finished goods and work in progress (6,428) (1,239)
Transportation costs BRI 35,156 20,246
Depreciation of PP&E (Note 8) ME - BB KRETE(EES) 27,116 26,656
Amortisation of land use rights (Note 8) T AR EE (P 8) 357 362
Amortisation of intangible assets (Note 8) B EESHE(MES) 10,891 11,011
Employee benefit expenses EERNER 35,282 31,696
Consulting and other service expenses B R EM R E R 4,502 2,720
Advertising and marketing expenditure EERTSHEEER 10,266 11,398
City construction tax and education surcharge T ERERHE K NE 8,336 6,155
Electricity and other utility expenses BHKREMEERE R 6,039 6,604
Repair, maintenance and rental expenses B2 REKELER 3,830 4,046
Others Hity 2,626 2,193
277,818 247,048
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

INCOME TAX EXPENSE

The Company was incorporated in the Cayman Islands. Under the current
laws of the Cayman Islands, there is no income, estate, corporation, capital
gains or other taxes payable by the Company. Certain subsidiaries of the
Group established under the International Business Companies Act of the

British Virgin Islands are exempted from British Virgin Islands income taxes.

Certain subsidiaries of the Group incorporated in the PRC are subject to
PRC enterprise income tax. Entities in Tibet of the PRC were entitled to
preferential tax rate of 9% for the six months ended 30 June 2017 and
2016. The remaining entities are taxed based on the statutory income
tax rate of 25% for the six months ended 30 June 2017 and 2016 as
determined in accordance with the relevant PRC income tax rules and

regulations.

BREXKERERAT - HHESE 2017

B9+ B & R B BRI A

For the six months ended 30 June 2017
HE-Z-tF/A=THLNER

FrEHER

ARARFASBHESEMAKL - RIFFH
ERERITERE  ARRAMELMWE
BEEH BER  ARK - AANE
mMREMTE REEBELES
MERAE R RDAK LA KB AR
— LEB B 72 FA S A8 A 2 B 2 BE
SHFEHR -

ERBEMKR I AREE AR — LK
BARESMPECERGH - #8ZE
ZE+tERZT-R"FAA=T+H
EAREAR  AEBURFEARNE
BUZXI%HEENE - HREE
REBEZZT—tFR-ZT-—R"FXA
=+HREANEAREEENREMAE
B3R B K 38 0142 25% K9 3% T T3 B K

B
0 ded 30
3] = = ii=
2017 016
—E—tF
RMB’000 RMB'000
ARETR K
Current income tax EHIER 21,040 22,354
Deferred income tax EIEFTIEH (1,271) (1,278)
19,769 21,076

Income tax expense is recognised based on management's estimate of the
weighted average annual income tax rate expected for the full financial
year. The estimated average annual tax rate used for the year ending 31
December 2017 is about 9.7% (the estimated tax rate for the six months
ended 30 June 2016 was 10.4%).

REEEEHEEAVERFERHNZ
FHRERHEMETHHEN G ER
FIERER - FAREE-_Z—+F
+-A=+—BHUEFEEMGEN2ET
BRENRIT% (BEZT—RFH
=T HIEANEAMEEHER 104%)
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For the six months ended 30 June 2017
BE-F—tFAAZALLAEA

EARNINGS PER SHARE 19

(@)  Basic earnings per share
Basic earnings per share for the six months ended 30 June 2017 and
2016 is calculated by dividing the profit attributable to the owners
of the Company by the weighted average number of ordinary shares

outstanding during the period.

BREF

(@)

BRELZF

BEZ—tHFRIZT-RER
A=TBIEREANEREARR
FMETERER  ARAHEEA
FEIGEAARFERR AR E BT

B IIETFI9E -
o) ded 30
3 H = El A
2017 016
—B-+tF
Profit attributable to owners of the Company AR R HH AL FE
(RMB'000) (AREFT) 160,669 156,897
Weighted average number of shares in issue BEITIRM B I T
(thousands) (AF&H) 2,568,893 2,568,893
Basic earnings per share (RMB cents per share) &REAZEF
(BBRARES) 6.25 6.1l
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19  EARNINGS PER SHARE - CONTINUED

(b)

Diluted earnings per share

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. The Company has two
categories of potential ordinary shares: the convertible bond issued
on 24 June 2016 and share options granted under a share option
scheme on |6 December 2015. During the six months ended 30
June 2017, when the convertible bond is assumed to have converted
into ordinary shares since | January 2017, the calculated diluted
earnings per share is more than the basic earnings per share. As
such, the convertible bond is determined to be anti-dilutive and not
to be included in the calculation of the diluted earnings per share.
For the share options, no shares would be issuable at the end of the
contingency period based on management's estimation given none
of the vesting conditions is expected to be met at the end of the
vesting period (Note 21). Accordingly, the potential ordinary shares
under the share options are not included in the calculation of diluted
earnings per share (six months ended 30 June 2016: no dilutive
potential ordinary shares). With no dilutive potential ordinary shares,
the diluted earnings per share is the same as the basic earnings per
share for the Company for the six months ended 30 June 2017 and
2016.

B R A& B B E R

For the six months ended 30 June 2017
HEZZ—+E A=THIEAER

19 BRERN-Z

(b)

BREBER
BRESRN DL HEDET
TERMEFEHENRERER
FERETHEENENT AR
MEtHE - KRE)HAMBBEL
BR:RZE-—RFAAZTH
AETHAIRRESURR=ZZ
—RAF+Z A+ B REERE
FEREMERE - BE-F
—tFRNA=ZTHLEAEA B
RABBREFA T —tEF—A
—RRERALBER FEER
EERNeERERELRRT -
At IRRESRETARE
BIERA R ESRE SRR
RETA o HREERE  TEH
HRTERTRE - BAREE
BEMNMG  BEHRSAEEY
BEREOEB GG E2)-
At - BREEE ARG A
BREERN(BE_ZT—RF
NA=ZTHLEARER  ®ETE
EHELER)  AREZABEEEE
TER BE-_T—+ER-T
—~EFENAZTHEAEA K
RANERESANEGRER
BHMER -
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For the six months ended 30 June 2017
BE_ZtF/A=THLAERA

20

21

DIVIDENDS

No dividend related to the year ended 31 December 2016 was paid during
the six months ended 30 June 2017 (six months ended 30 June 2016:
RMB87,825,000 related to the year ended 31 December 2015 was paid).
No dividend has been declared by the Company in respect of the six
months ended 30 June 2017 (six months ended 30 June 2016: nil).

SHARE-BASED PAYMENTS
On 16 December 2015, the Company granted 25,200,000 of share options

to China Distribution; an independent customer. Under the agreement,
China Distribution has the right to purchase up to 25,200,000 ordinary
shares of the Company at the price of HKD3.00 per share within 10
years from | January 2016 if certain performance conditions are met by
China Distribution during the vesting period from | January 2016 to 3|
December 2018.

The vesting of the share options is conditional, subject to the achievement
of the prescribed sale and performance targets by China Distribution

within three years commenced from | January 2016.

The Group has no legal or constructive obligation to repurchase or settle
the options in cash. As at 30 June 2017, none of the share options was

exercisable.

The Company determined that the above share option scheme was a sales
incentive to its major customer. As at 30 June 2017, management assessed
the possibility for China Distribution to meet the vesting conditions
within three years period from | January 2016 and concluded that none
of the vesting conditions could be met within the three years' period.
Accordingly, no reduction of revenue was recorded during the six months
ended 30 June 2017 (six months ended 30 June 2016: nil) relating to the

sales incentive under the above share option scheme.

20

21

KRE

HEZZ—tF A=THLEAEA
HENEXNEREE T — R F
TZA=T-BLEFENRB(BE
TE-RNEANA=ZTHIEAEAR B
HEBEZE-ZE—RF+=-A=1+—
BIEFEHRERAKS7825000
L) ARAVWEERHEE_T—+
FRAR=THLEAEANERKRE(E
“E-REXNAZTHLEAREAR:
)o

M

R EESA
RZZE—RF+ZA+<H X2
AR ABLEFFELCERD
25,200,000 17 BE AR 4% - RIRHEE - W B
—E-RNEF-A-HRBE-ZE-NF
+tZ A=+ HUENEBHRRA+T#®
CEEINTETRAKNE  AE=F
—~NF-A—HRBHNTFEAR - &
PEBRENERI0TEENERR
BARD AR 25,200,000 B & @A o

BRENEBIXTPELENE-F
—NF-A-HHREN=ZFRNEDE
EHERBEMBABREHRENHRR -

AEBYEEEIMEEY UHE
MEREELERE - R_F—£F
NA=TH  BERBER AR -

AR ERBRETSET YA
IREFPHHEEND R_FT—tF
NAZTHE BEEEFETHELE
BT R"F-A-HEF=FHH
mERBIGEOTRY  YRHAS
RR/E-FHRANBEREENRE
et - Bt - RBE-T—LFXHA
STHUEANEAR  REHGE L
FE B HE AT 21 7 35 5 RUB) AR R U AR
(BE-Z—R"ERNA=ZTHLERE
A E)-
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B9+ B & R B BRI A

For the six months ended 30 June 2017

HE-Z-tF/A=THLNER

RELATED PARTY TRANSACTIONS 22 BBMAXRE

Related parties are those parties that have the ability to control the other BARE T R AR RE IR S — S H B
party or exercise significant influence in making financial and operating BREERREMERZENAL -
decisions. Parties are also considered to be related if they are subject to HEEHIE B IEE R

common control,

(a)  Transactions with related parties () HEEABFINXS
o) ded 30
3 H = &l A
2017 016
—B-tF
RMB’000 RMB'000
AR®T R X
Revenue from RE TFIEEHRA
— Leasing of a production line to an associate (i) —HHEFELHT —H
A=NSI0) 1,026 1,026
— Selling of bottle preforms and caps to —HERLMEE TR
an associate (i) BERA]() 50,048 37,638
— Selling of water products to an associate (ii) —HEKEMT—E
Bt 2 8 (i) 305 302
Settlement of BB
— Other receivables of an associate (i) —RE—THBE R TN
HoAth SRR (1) 54,821 —
— Trade receivables of an associate (i) —RE—THBE R TN
FEWE 53 () 73,823 40,000
Cash advance to an associate (i) fa T —fE & DA
BB () — 30,000
Cash advance from a related party (iii) RE—REETH
B B (i) 364 —
Financial guarantee to (Note 23(c)) RTINS REN
BBER (PH5E23(0)
— An associate ——RBERE 260,000 260,000
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For the six months ended 30 June 2017

BE-F—tFAAZALLAEA

22 RELATED PARTY TRANSACTIONS - CONTINUED 22 BMARE A&
(@)  Transactions with related parties - continued (@) HERABINRZ-Z
() These were the transactions between the Group and Highland (y BEAREEHESERRAK
Natural Water, an associate of the Group. The transactions (REEREEAE]) ZEH
were based on agreed terms between both parties. R5 o HERGTIERER

&I HE M HRETT -

(i) These were the transactions between the Group and Moutai (i) BELA/AEERFAEER
Group Tibet 5100 Mineral Water Co., Ltd. (“Moutai 5100"), ARAL—ZTRRKEAR
an associate of the Group. The transactions were based on the REl([FA5100]) (F&EH
agreed terms between both parties. M ERR) ZHNRS o

RERGDHERFTNET
19 TE MY IR RAETT

(i) These were the transactions between the Group and a related (i) BULARNEEEREY S
party. The transactions were based on agreed terms between HIR 5 © ZER 5 HERET
both parties. KT 17 58 VR HET T -

(b)  Balances with related parties: (b) EHERAEER MRS

30 June Decembe
2017 016

—E-tF
AA=1H H H
RMB’000 RMB'000

ARBTR R

Unaudited Audited

REER

Trade receivables JEWE 55K

— An associate - Highland Natural Water —BE DR - B RRAK 35,330 49,396

— An associate - Moutai 5100 —BERR-F 85100 3,528 3,171

Other receivables H b EULK

— An associate - Highland Natural Water — BB N R - RRRAK

(Note I1) (B=E11) — 54,821

Advance from a related party RE—BEHANBER 364 —

The above amounts due from Highland Natural Water and Moutai FitEWERARAKEF & 5100

5100 were unsecured, non-interest bearing and repayable on RIERELM - &SR BA B

demand. EKREE -
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22 RELATED PARTY TRANSACTIONS - CONTINUED 22

(c)  Key management compensation

The compensation paid or payable to key management is shown

BREXKERERAT - HHESE 2017

B9+ B & R B BRI A

For the six months ended 30 June 2017
HE-Z—+FXA=TRIEREA

MBS &
() EREBEAREHM
B SEN T REIEA B R

below: 25MT -
o) ded 30
3 = = & B
2017 016
“E—tF
RMB’000 RMB'000
ARETR X
Salaries and other short-term employee benefits e K EM iR HESEF 5,056 4,494
23  COMMITMENT AND CONTINGENT LIABILITIES 23 EENRAEE
(a)  Capital commitments (@) BARMAER

As at 30 June 2017 and 3| December 2016, capital expenditures

contracted for but not yet incurred were as follows:

RZE—+FRNAZTHE=E
—~F+ZA=+—H ' BEH

BHAEEZERATHOT
30 June Decembe
2017 016
—E—tF
2CERREN +- 5=+ o
RMB’000 RMB'000
ARETR ENes
Unaudited Audited
RBEZ
PP&E ME - BB REE 116,406 113316
Equity investment BRiE 13,000 53,600
129,406 166916
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B R & R B BRI i
For the six months ended 30 June 2017
BE_ZtF/A=THLAERA

23  COMMITMENT AND CONTINGENT LIABILITIES -

(b)

CONTINUED

Operating lease commitments
The Group leases offices under non-cancellable operating lease
agreements. The future aggregate minimum lease payments under

non-cancellable operating leases were as follows:

23

AENRREE -~

(b)

REHE A

AEBRBETABUENEEHEL
MARLE - LTRAAIHUAK
EHERE THARRFERE A

30 June Decembe
2017 016
—B-tF
~A=+H H =
RMB’000 RMB'000
AR¥TR B
Unaudited Audited
REER
Within | year | F AR 2,269 2,543
More than | year but within 5 years | E55 1,091 173
3,360 2,716
Contingent Liabilities () HAREE

The Group provided a financial guarantee to an associate
amounting to RMB260,000,000 as at 30 June 2017 (30 June 2016:
RMB260,000,000) (Note 22). The guarantee is provided for
bank borrowings obtained by the associate with the remaining
balance of RMB240,000,000 as at 30 June 2017 (30 June 201l6:
RMB240,000,000), the period of the guarantee is from 20 July 2015
to 20 July 2017,

RZZE—+tFRA=1+H &%
BH-RABEEEREETAR
LRI BER(ZE—X
FRAZTH: ARE26ET)
(M5E22) - ZEREAZBE D
ERZT—LFRA=TBHEH
SHEAARBL4ETMIRITE
RARE(ZE—R"EAA=T
A: ARB241ET) HERS
BH-_ZF-—AFEA-+HEZ
T—tF+A=+H-
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
B9+ B & R B BRI A

For the six months ended 30 June 2017

HE-Z-tF/A=THLNER

SEASONALITY OF OPERATIONS 24 KENFHH

The sales of the Group for water products are subject to seasonal AEEKEMNHEXTHL RS
fluctuations while there is no obvious seasonality of operations for beer 2 mMBBEmNCLERBENE
products. The peak demand period for water products is the second and B KERRERPE_FTERE=
third quarters of the year. This is due to the seasonal weather conditions. ZENFLER THERIEELE

ERE—RRNREA -

In the financial year ended 31 December 2016, 63% of water products REE_Z-—R"F+A=+—H8L
revenues accumulated in the second and third quarters of the year. BRER FRE_FERE=FE
RATKERBAR 63% °
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SHARE OPTION SCHEME

The Company has adopted the share option scheme (“Share Option Scheme")
on 7 September 2012. The purpose of the Share Option Scheme is to enable
the Board, at its discretion, to grant options to selected eligible participants to
motivate them and to optimise their performance and efficiency for the benefit

of the Group.

The Board may, at its discretion, grant options pursuant to the Share Option
Scheme to Directors (including the independent non-executive Directors) of the
Company and/or any of subsidiary of the Company, employees of the Group and
other persons the Board considers have contributed or will contribute to the
Group. In general, the maximum number of shares in respect of which options
may be granted under the Share Option Scheme must not in aggregate exceed
0% of the issued share capital of the Company, unless otherwise approved by
the Shareholders in general meeting and/or other requirements prescribed under
the Listing Rules. The maximum number of shares available in respect of which
options may be granted under the Share Option Scheme reduced to 231,689,300
shares after the Company's grant of 25,200,000 share options on 16 December
2015. The subscription price of a share in respect of a particular option shall
be not less than the highest of (a) the official closing price of the shares on the
daily quotation sheet of the Stock Exchange; (b) the average official closing price
of the shares on the daily quotation sheet of the Stock Exchange for the five
business days immediately preceding the date of offer; and (c) the nominal value
of a share. The Share Option Scheme shall remain effective within a period of 10

years from the adoption date.

The Company granted 25,200,000 share options for the subscription of
25,200,000 shares of the Company to a distributor of the Group on 16
December 2015, representing 0.98% of the total number of shares of the
Company in issue as at the date of this Annual Report. The exercise price of the
options granted is HKD3.00 and the exercise period is ten years from the date

of the offer for the grant.

The maximum number of shares issued and to be issued upon exercise of
the options under the Share Option Scheme to each eligible participant in
any |2-month period shall not exceed 1% of the issued share capital of the
Company, unless with the prior approval from the Company's shareholders and
with such participant and his associates abstaining from voting. Options granted

to any Director or substantial shareholder of the Company, or any of their

BRERE
ARAR-ZZE-——FAALBRBELRE
ATEI([REAiER &) - BBERT &5 R
EZeBRREECABER2BERLE
B - LNBB 2 8 RRTHRE 2 KRB
o FENRRAREZ R

EEeRBBRETETHERERNARA
R/ SEARREEANBARZEZ(RIES
UBTES) AEBEEREFESRA
HASEEELIBELERMEMA LR
HERE - —RWME - REERE 28
BRHOBEREMSRORMNEE LRE£T
BRARARDEITRAN 0% HERRE
BRAE ERITHOER, /K LT REE A
REBRN -BARRE-_T—RF+=A
+75 B % 125,200,000 17 B Bk 4 - R IER R
BT EI A B L BB ARAE AT 8 B AR 19
21H B TR ZE 231,689,300 Bk D - H—HF
FERERT S RN ARBETBERAT=
ENREE () BROREIMEARERM
WOEHWTE: (b)BRENBBHIREE
¥HRORBRMEARBRAERNE K
MEFHIE : kBRMNEE - BREEA
R B R IO FHENBAR -

ARARZE—RAF+ A+ BRELEE
B — {8 45 85 7 4% H AR 2 8] 25,200,000 17 B AR
1+ AT RBE 25,200,000 B 1n - AEE R ARD
BIRNAFHRA D HITRDBEA098% -
ERHERENTEER30EBT - 1THH
BEEART AR TE -

REF+ZEASE - RITEREBERET
ARBMBREMNSAER2BEDET
EEETZBROHBE LRTMERBBEALAE
BATRAR 1% - R IFFREARBIIRRE LM
EEAH2EEREBBANERSR - AX
AREMEEREIERRAEAREZEM



respective associates, shall be subject to the prior approval of the independent
non-executive Directors (excluding any independent non-executive Director who
is the grantee). Where any option granted to a substantial shareholder or an
independent non-executive Director, or any of their respective associates, would
result in the shares issued and to be issued upon exercise of all options already
granted and to be granted to such person in the 12 month period up to and
including the date of such grant, (i) representing in aggregate over 0.1% of the
issued share capital of the Company; and (ii) having an aggregate value, based
on the closing price of the shares at the date of each grant, in excess of HKD5
million, such grant of options shall be subject to prior approval of the Company's

shareholders in general meeting by way of poll.

An offer of a grant of an option under the Share Option Scheme shall remain
open for acceptance for no more than |4 days from the offer date. Upon
acceptance of the option, the grantee shall pay HKDI to the Company as
consideration for the grant. Options may be exercised in accordance with the
terms of the Share Option Scheme at any time during a period determined
by the Board which shall not exceed 10 years from the date of grant. The
subscription price shall be determined by the Board in its absolute discretion,
and in any event shall not be less than the highest of (i) the closing price of the
shares as stated in the daily quotation sheets of the Stock Exchange on the offer
date, (ii) the average closing price of the shares as stated in the daily quotation
sheets of the Stock Exchange for the five business days immediately preceding
the offer date, and (iii) the nominal value of a share. The period during which
an option may be exercised will be determined by the Board in its absolute
discretion, save that no option may be exercised more than ten years after it has
been granted. No option may be granted more than ten years after the adoption
date of the Share Option Scheme (i.e. 7 September 2012). Subject to earlier
termination by the Company in general meeting or by the Board, the Share
Option Scheme shall be valid and effective for a period of ten years from the

adoption date.
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BMEARLBEREZEBUIFNTES(T
BEIHEBBREARA ZEMBELIEH
TEZ)EEYAE - WMAETERRIBUF
HITEFAEARERENBEARTER
BREBREBZERBERL BRAIEM+=
EABERITEER TR TEBALN
P ERBREM S BT RS TEITORND ()
AHRBBARADBEITORENO0.1% : K (i)
RERHAGROHUTEAENEEBRBS
AEAT  ARLEEBREARRLAR
RRBRRAGUREAAE LA -

REBBES SR DBRENZNAZROR
HEFAZN 1 4 BARHESR - REMRE
PARE ARy - AR ABRAREZMN BT
EREHNE - BRI RIEERETE R
FEEFSRATHHBERTE - ZHBL
FERRB LB AR L B IR 105 - RBE
HOEEE2RNEET  AREMERT
TMEERUT=FNRRE : () BRORNED
AMAEBME B REXRMBOETE : (i)
ERENHPNAMEXAERAEAR
BRI MU E LR R (i) B fp
HiE - BRENTENSERESS2ER
BEE  HTASRERLBRES R+
FoREREFIRAEHERN T —=
FARALR)THEERIEROBARE - R
ADBERBRAGHEMEFTGRAAL
LRIB S B B R A HETFRERR
By e
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Movements during the 6 months ended 30 June 2017 of the options granted
under the Share Option Scheme of the Company to the participants were as

follows:

BE-F—+t5~A=+AIL6MANES
AR ABBIEH BIET 2R ALHBRED
EHERMT

outstanding
as at

| January
2017
R-Z—tH§
-A-H

4 R AT

Number of share options

BRERE

granted during exercised during

the 6 months
ended 30 June
2017

S
—B-+tF
AB=tHL
68 A MR i

the 6 months
ended 30 June
2017

S
—E—tF
RA=t+HLE
68 A m1THE

outstanding
as at

30 June

2017
R-ZB—t#F
AB=tH
R AT

Exercise price

per share

gRITEE

Date of grant

RHEAM

Exercisable

period

T

25,200,000 — — 25,200,000

Note:

The vesting of the share option is conditional, subject to the achievement of the prescribed
sales and performance targets by the grantee within three years commencing from | January

2016.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SHARES

As at 30 June 2017, none of the Directors had or was deemed to have any
interest or short position in the shares, underlying shares or debentures of
the Company or its associated corporations (within the meaning of Part XV of
the SFO, which are required to be recorded in the register maintained by the
Company pursuant to Section 352 of the SFO or notified to the Company and
the Stock Exchange pursuant to the Model Code.
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DISCLOSEABLE INTERESTS OF SHAREHOLDERS UNDER THE SECURITIES HREZEAZRBEHKM(RERBEHK
AND FUTURES ORDINANCE (“SFO”) BIBRROATHRERER

As at 30 June 2017, the following persons had an interest or short position in ~ RZZE—tFXA=+H ' TIATRRE
the shares or underlying shares of the Company which were recorded in the Er BB RHIEBRRTEABRRAF

register required to be kept by the Company under Section 336 of the SFO: EHE M sRH AR A SRR 7+
BERRIRE -

Approximate

percentage of

Long/short  Capacity/Nature Number of shares/ shareholding
position of interest underlying shares IRERL
BR/ KR BB/ EEME R,/ HERGHEE BA
Tianshan Industry Investment Limited Long position Beneficial owner 462,400,740 shares 18.00%
(Note I)
Tianshan Industry Investment Limited e EnBEAA 462,400,7408% fz1n
(F&ED)
Khorgos Tianshan No.| Industrial Long position Interest of controlled 462,400,740 shares 18.00%
Investment Fund Limited Partnership corporation
(Note 2)
EBMRIAL-REXREES 39S REAENES 462,400,7408% AR 17
BREELRE (M&E2)
HEeRIREBR DA (Note 2) Long position Interest of controlled 462,400,740 shares 18.00%
corporation
MECRIRARRAR (ME2) i REAENES 462,400,740B% IR 17
HEATABEREARBNREEE Long position Interest of controlled 462,400,740 shares 18.00%
EBEEZEE (Note ) corporation
NRETREARARBNBEEEE 1R RIEEEE NS 462,400,7408% 2 17
EEERZES (MH2)
HERNUEXREECEEERAA Long position Interest of controlled 462,400,740 shares 18.00%
(Note 2) corporation
MBRAUEXREEGEEARRAR iR REAENES 462,400, 740R% A £
(Pt &E2)
REZREERMARAE (Note 3) Long position Interest of controlled 462,400,740 shares 18.00%
corporation
RERREBEBRONBRAR (KE3) e RIEEE R 462,400,740 IR 7
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FRESREEREETER AT (Note 3)

PRESHREBRETARAR (MEE3)

Tibet Water Resources Limited (Note 4)
RKBIRAR AR (HFE4)

Maple Essence Investments Limited
(Note 5)
MERBEERAR (FHEES)

True Asset Holdings Limited (Note 6)

True Asset Holdings Limited (Fi5£6)

Mr. WANG Peter Jian (also known as
Mr. WANG Jian Peter) (Note 6 & 7)
TEEE(ME6&T7)

Tyee Capital Funds SPC —

Tyee Capital Tibet Fund SP (Note 8)
Tyee Capital Funds SPC—

Tyee Capital Tibet Fund SP (Fi{5E8)

Tyee Capital Funds SPC (Note 9)

Tyee Capital Funds SPC (PFfd5£9)

Tyee Capital Management (Cayman)
Limited (Note 9)

Tyee Capital Management (Cayman)
Limited (Fif&E9)

Tyee Capital Group Limited (BVI)
(Note 9)

Tyee Capital Group Limited (BVI)
(fEE9)

INTERIM REPORT 2017

Long/short
position

BE/ %R

Long position

Long position
30

Long position

e

Long position

30

Long position

Long position

30

Long position

30

Long position

30

Long position

e

Capacity/Nature

of interest

5 HEMtE

Interest of controlled

corporation

R LB

Beneficial owner

BEaBAA

Interest of controlled

corporation

R LB

Interest of controlled

corporation
RIEEE N s

Interest of controlled

corporation
RIEEE NS

Investment manager

REKE

Interest of controlled

corporation
RIEEE N s

Interest of controlled

corporation
RIEEE NS

Interest of controlled

corporation

R LB S

Number of shares/

underlying shares

R,/ HERANEE

462,400,740 shares

462,400,740 % B% 15

391,281,960 shares
391,281,960 A& 17

391,281,960 shares

391,281,9608% i% {7

391,281,960 shares

391,281,960 AX 17

391,281,960 shares

391,281,960 AR 17

145,714,285 shares

145,714,285 AR 1D

145,714,285 shares

145,714,285 A 1%

145,714,285 shares

145,714,2858X A 19

145,714,285 shares

145,714,285 A5

Approximate
percentage of

shareholding
BRRERE A
B

18.00%

15.23%

15.23%

15.23%

15.23%

5.67%

5.67%

5.67%

5.67%
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Approximate

percentage of

Long/short  Capacity/Nature Number of shares/ shareholding
position of interest underlying shares R LA
BE/ KA B/ EEEE BB,/ HERGHBE BA
Tian Yee Capital Holdings Limited (BVI) Long position Interest of controlled 145,714,285 shares 5.67%
(Note 9) corporation
Tian Yee Capital Holdings Limited (BVI) — #f& Ry rENER 145,714,285% i 1
(H7E9)
Li Jiaman (Note 10) Long position Interest of controlled 145,714,285 shares 5.67%
corporation
FEZ(ME10) A REAEN R 145,714,285 B B 1
Jiang Jun (Note 10) Long position Interest of controlled 145,714,285 shares 5.67%
corporation
%8 (M) e REEE S 145,714,285 & BX 1
Tyee Capital Management Limited Long position Investment manager 145,714,285 shares 5.67%
Tyee Capital Management Limited HeE REKE 145,714,285 B% 15
Notes: BisE
(1) Tianshan Industry Investment Limited is 100% held by Khorgos Tianshan No.!I Industrial (1) Tianshan Industry Investment Limited &/
Investment Fund Limited Partnership, which is in turn held as to 46.36% by #TiE& &l RERL-—REEXEREESERABLE
HERMRAR], which is in turn 100% held by FiB#EBRAARARBABREEERE 2EER ERARNRL-—REEREE
BEIEZEBE. Tianshan Industry Investment Limited holds 462,400,740 shares in the CEREELCEANERNBRERARAA
Company. FH4636%  MBEMBRERRATHNE

HERBRRARBNEEEEEEERZ
EE@2&MAE ° Tianshan Industry Investment
Limited B 2822 71462,400, 7400 iR 15
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Khorgos Tianshan No.| Industrial Investment Fund Limited Partnership holds 100%
equity interest in Tianshan Industry Investment Limited and is therefore deemed to
be interested in the 462,400,740 shares in the Company in which Tianshan Industry
Investment Limited is interested in. Khorgos Tianshan No.| Industrial Investment Fund
Limited Partnership is owned by ¥T58 & BiZREBIR N A as to 46.36%. Therefore, ¥f5&
ERBEARRARF is deemed to be interested in 462,400,740 shares in the Company.
HMEATRERARBNEEEELREEIEZEE holds 46.36% equity interest
in Tianshan Industry Investment Limited through ¥TiB& B EBMRAF] and Khorgos
Tianshan No.| Industrial Investment Fund Limited Partnership. Therefore, ¥TiB# &/
BRABARBNEEEEEEEEEES is deemed to be interested in 462,400,740
shares in the Company held by Tianshan Industry Investment Limited. Khorgos Tianshan
No. | Industrial Investment Fund Limited Partnership is 0.66% held by and is accustomed
to act in accordance with the directions of ¥TEBRILEXRAESEEEFRA A, which
is therefore deemed to be interested in 462,400,740 shares in the Company held by

Tianshan Industry Investment Limited.

Khorgos Tianshan No.| Industrial Investment Fund Limited Partnership is owned by H &
mREERMER D Alas to 33.11%. Therefore, BEZRIREBR AR A Alis deemed
to be interested in 462,400,740 shares in the Company. F REEGHREBERETER R
Alholds 61.67% equity interest in RERREERNARAE. FRESHREEREME
B2 Flholds 33.11% equity interest in Khorgos Tianshan No. | Industrial Investment
Fund Limited Partnership through the control of B & & IRE B (7D B MR A 7. Therefore,
HRESHREBREEERAA is deemed to be interested in 462,400,740 shares in
the Company.

Tibet Water Resources Limited is held as to 98.67% by Maple Essence Investments
Limited, which is in turn wholly-owned by True Asset Holdings Limited. Tibet Water
Resources Limited holds 391,281,960 shares in the Company.

Maple Essence Investments Limited holds 98.67% equity interest in Tibet Water
Resources Limited and is therefore deemed to be interested in the 391,281,960 shares
in the Company in which Tibet Water Resources Limited is interested in. Maple Essence

Investments Limited is wholly-owned by True Asset Holdings Limited.

ERMRHAUL-—REZREECARAE
¥ 2EHF B Tianshan Industry Investment
Limited * Bt # 8 &M Tianshan Industry
Investment Limited T 7/ #7822 §1462,400,740
RO HEERES  FESRREERA
AREEARGNRL-—FEXREESFA
REBCEL6.36% HUBREBRADA
462,400, 7400 Bty o B HE s o FIEM B
BERRARBNEEEELEEREZESR
BFECRREARDARERRARL—
REXREELERABEER B Tianshan
Industry Investment Limited46.36%% % + Fi
AR AR Tianshan Industry Investment Limited
FT ¥ 80 28 2 R1462,400, 740 AR AR 15 4 45 1
e ERMRMRIL-—REXREESERE
BEXANBERLERREESERARA
ARB0.66uRERBEEENEITE
ARFHBRUEXREESERAR A AR
BAE AR Tianshan Industry Investment Limited
FT ¥ ) 28 2 R1462,400, 740 AR AR 15 15 1

<

Bl

REZREEROERADEEERRNK
W—SREXRAESBREBLES%
R M 3848 AT R D 1462,400, 740 BB 17 7 8
Bz PRESCKRAERETERAAE
ERERREERNBERDAG.67%HEm ©
FRESHREABRETARARSBEH A
ELREBARNARLARABEERRNK
W—REXRAECBREB LIS I1%E
= FL AR AR AR F1462,400,740% k1
FEE R o

FARKERERAAIHIAERESRAAE
£98.67% - HEHREBRATIATrue Asset
Holdings Limited 2 & ¥ 5 « FRIKERERE L
BlEHAARE391,281 960MALD

MEREERDAFAABKERAERAA
98.67% M1 - LR AR FERKERER
NEVFEBOARREI91,281,9600% B 5
HEED - MEREBRARATrue Asset
Holdings Limited 2 & A °



True Asset Holdings Limited holds 98.67% equity interest in Tibet Water Resources
Limited through Maple Essence Investments Limited. Therefore, True Asset Holdings

Limited is deemed to be interested in 391,281,960 shares in the Company.

True Asset Holdings Limited is wholly-owned by Mr. WANG Peter Jian. Therefore, Mr.
WANG Peter Jian is deemed to be interested in 391,281,960 shares in the Company
in which Tibet Water Resources Limited is interested. For the purpose of the SFO, the
spouse of Mr. WANG Peter Jian is taken to have a duty of disclosure in relation to the
said 391,281,960 shares. The interest disclosed by the spouse of Mr. WANG Peter Jian
is that of Mr. WANG Peter Jian which is deemed to be attributed to her pursuant to
the SFO for disclosure purposes. Nevertheless, she has no interest, legal or beneficial, in

those shares.

Tyee Capital Funds SPC — Tyee Capital Tibet Fund SP holds the 6% convertible
bonds with a principal amount of HK$510,000,000 due 2019. Upon full exercise of
the conversion rights, Tyee Capital Funds SPC — Tyee Capital Tibet Fund SP will hold
145,714,285 shares in the Company.

Tian Yee Capital Holdings Limited (BVI) controls 95% equity interest in Tyee Capital
Group Limited (BVI), which in turn controls 100% equity interest in Tyee Capital
Management (Cayman) Limited. Tyee Capital Management (Cayman) Limited controls
100% equity interest in Tyee Capital Funds SPC, which controls 100% equity interest in
Tyee Capital Funds SPC - Tyee Capital Tibet Fund SP. Besides, Tyee Capital Management
Limited, as the investment advisor, is in control of 100% equity interest in Tyee Capital
Management (Cayman) Limited. Therefore, Tian Yee Capital Holdings Limited (BVI),
Tyee Capital Group Limited (BVI), Tyee Capital Management Limited, Tyee Capital
Management (Cayman) Limited and Tyee Capital Funds SPC are deemed to be
interested in Tyee Capital Funds SPC - Tyee Capital Tibet Fund SP' s derivative interest
in 145,714,285 shares in the Company.

BEKERERAA - #HEKE 2017
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True Asset Holdings Limitedi# @182 & AR
RAFERREKERERDFI86T%IIE
At * True Asset Holdings Limited 48 AR A
NA]391,281,960R A% {0 A HE A ©

True Asset Holdings Limitedii T2 £ 2 &
BBl TEREEWRARNERKERS
B2 B FTHEA B AR D F)391,281,9600% B {7 &
BEER - BEZHFRAERL - TBEE
HECIE A B T 83%391,281 9600 B 15 H 5
B TEREAENRBARBENRZZHMTE
TEMBERN : MATRBENER - REF
FRBEGRD  ZERROEGEABRIER
TERER - A - I EEHRSROE
BREMETAE = E o

Tyee Capital Funds SPC - Tyee Capital Tibet
Fund SPHA A£#8510,000,0008T=F— N
FRHexrmRES - MEHITEBRE -
Tyee Capital Funds SPC - Tyee Capital Tibet
Fund SPHS B AR R 145,714,285 17

Tian Yee Capital Holdings Limited (BV)#%
#Tyee Capital Group Limited (BVI) 95%%&
% M Tyee Capital Group Limited (BVI)E
%#|Tyee Capital Management (Cayman)
Limited 100%# % © Tyee Capital Management
(Cayman) Limited?#Tyee Capital Funds SPC
100%##%s * MTyee Capital Funds SPCIE
Tyee Capital Funds SPC - Tyee Capital Tibet
Fund SP 100%#3% © b -
Management Limited/EBI% BB IZEH| Tyee
Capital Management (Cayman) Limited9100%
#%5 o B Tian Yee Capital Holdings Limited
(BVI) » Tyee Capital Group Limited (BVI)
Tyee Capital Management Limited * Tyee

Tyee Capital

Capital Management (Cayman) Limited X Tyee
Capital Funds SPCH#AR1EM Tyee Capital Funds
SPC - Tyee Capital Tibet Fund SPELZAZ A
145,714,285 R AR D VAT AEE R P F A M2
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(10)  Jiang Jun and Li Jiaman control 40% and 50% equity interest in Tian Yee Capital Holdings
Limited (BVI) respectively and are both deemed to be interested in Tyee Capital Funds
SPC - Tyee Capital Tibet Fund SP' s derivative interest in 145,714,285 shares in the
Company.

Save as disclosed above, as at 30 June 2017, the Directors and the chief
executive of the Company were not aware of any other person (other than the
Directors and the chief executive of the Company) who had, or was deemed
to have, interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company under
Section 336 of the SFO, or as otherwise notified to the Company and the Stock

Exchange.

(10) BHEFEEDHIESITian Yee Capital
Holdings Limited (BVI) 40%%50%#25 -
EHWRIER Tyee Capital Funds SPC - Tyee
Capital Tibet Fund SPREZAR A &) 145,714,285 % ik
MESTE R P LR -

BREXFBEEIN RZT—tF A=
A EZERAQRAEBITRABHANEL
AEMALT (BEZRARAEETHRABR
ON) AR BIR SARBERR (5 A SR 1E
BAERBESRBERAEXVHELRES
DEREARAR R KB FTEE IR EE
HRBERHEIIEBRARARFTENE
TR sk s At 5 B AR B KB
RETRERIAE ©



PURCHASE, SALE OR REDEMPTION OF SHARES

For the six months ended 30 June 2017, neither the company nor any of its

subsidiaries has purchased, sold or redeemed any of the Company's shares.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule [3.51B(l) of the Listing Rules, the changes in information
of Directors subsequent to the latest publication of the Company are set out

below:

Mr. FU Lin (“Mr. FU") has tendered his notice of resignation as an executive
director and chief executive officer of the Company with effect from 18 August
2017, due to his other personal commitments. Mr. FU has also resigned as the
chairman of the risk management committee and member of the remuneration
committee and nomination committee of the Board. Mr. FU confirmed that
he has no disagreement with the Board and there is no matter relating to his
resignation that needs to be brought to the attention of the shareholders of the

Company or the Stock Exchange.

Mr. WANG Dong (“Mr. WANG"), an existing executive director of the
Company, has been appointed as the chief executive officer of the Company
and member of the remuneration committee and nomination committee of
the Board with effect from 18 August 2017. Also, Ms. HAN Linyou, an existing
executive director of the Company, has been appointed as the chairlady of the

risk management committee of the Board.
Biographical details of Mr. WANG are set out as follows:

Mr. WANG, aged 51, graduated with a bachelor of laws degree at Xinjiang
University. He obtained a master degree in engineering at Wuhan University.
He is currently pursuing an EMBA degree at the South China University of
Technology.

Mr. WANG is qualified as a lawyer of the PRC since 1989, a senior economist
of the Industrial and Commercial Bank of China since 2001 and a practitioner
of the Asset Management Association of China since 2016. He also received
the “Qualification as an independent director of listed companies” from the
Shenzhen Stock Exchange in 2016.

From 1987 to 2012, Mr. WANG has worked in the human resources
department, information investigation department, supervision office, industrial

credit department, asset preservation department, legal affairs department,
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risk management department and other departments of the provincial branch
office, as well as the case management department of the headquarters and
the regional branch office of Industrial and Commercial Bank of China Limited.
During the aforesaid period, he served as the department head of the case
management department of the headquarters, general manager of the legal
affairs department of the provincial branch office, general manager of the risk
management department of the provincial branch office, general manager of
the regional branch office, as well as the president of the regional urban finance
society and regional banking industry association. In August 2012, Mr. WANG
served as the head of the legal compliance department at the headquarters of
Guangdong Nanyue Bank and a member of the law committee of the Banking
Association of Guangdong. In September 2016, Mr. WANG was appointed as
the director and chief executive officer of Xinjiang Tianshan Industrial Investment

Fund Management Co., Ltd., which is a substantial shareholder of the Company.

Pursuant to the service agreement between Mr. WANG and the Company
dated 29 May 2017, the appointment of Mr. WANG is for a term of 3 years
commencing from 29 May 2017 subject to the provisions of retirement and
rotation of directors under the articles of association of the Company (the
“Articles”). Mr. WANG s subject to re-election at the next following annual
general meeting of the Company in accordance with the provisions of the
Articles. Mr. WANG is entitled to a director's fee of HKDI,500,000 per
annum which was determined by the Board with reference to his duties and

responsibilities.

Save as disclosed above, Mr. WANG (i) has not held any directorships in
other public listed companies and other major appointment and professional
qualification during the last three years preceding the date of his appointment
and (i) other than the directorship in the Company, does not hold other
positions with the Company or other members of the Group, nor does he
have any relationship with any Directors, senior management or substantial or
controlling shareholders of the Company. Mr. WANG does not have any interest
in the shares of the Company within the meaning of Part XV of the SFO.

Save as disclosed above, Mr. WANG does not have any information to be
disclosed pursuant to any of the requirements under Rule [3.51(2) of the Listing
Rules. There are no other matters in relation to the appointment of Mr. WANG
as chief executive officer of the Company that need to be brought to the

attention of the shareholders of the Company.
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THE BOARD

EXECUTIVE DIRECTORS

Mr. WANG Dong (Chief Executive Officer)
Mr. YUE Zhigiang

Mr. LIU Chen

Mr. WONG Hak Kun

Ms. HAN Linyou

NON-EXECUTIVE DIRECTOR
Ms. JIANG Xiaohong

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Jesper Bjoern MADSEN (Chairman)

Mr. LEE Conway Kong Wai

Mr. Kevin Cheng WEI

COMPANY SECRETARY
Mr. CHOW Wai Kit

AUTHORISED REPRESENTATIVES

Mr. CHOW Wai Kit
Mr. LIU Chen

INDEPENDENT EXTERNAL AUDITOR

PricewaterhouseCoopers (Certified Public Accountants)

LEGAL ADVISORS

Kirkland & Ellis
Sit, Fung, Kwong & Shum Solicitors

INVESTOR RELATIONS CONSULTANT

PR Concepts Asia Limited

16/F., Methodist House,

36 Hennessy Road, Wanchai, Hong Kong
Phone: +852 2117 086

Fax: +852 2117 0869
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REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KYI-1111

Cayman Islands

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KYI-1111

Cayman lIslands

HEADQUARTERS AND PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Room 3401, 34th Floor

China Resources Building

No. 26 Harbour Road, Wanchai
Hong Kong

HONG KONG BRANCH SHARE REGISTRAR

Union Registrars Limited

Suites 3301-04, 33/F.

Two Chinachem Exchange Square
338 King's Road

North Point, Hong Kong

Phone: +852 2849 3399

Fax: +852 2849 3319

WEBSITES TO ACCESS COMPANY INFORMATION*

http://www.twrl | 15.net
http://www.hkexnews.hk

STOCK CODE ON MAIN BOARD OF THE STOCK EXCHANGE
[115

* contents of the websites do not form part of this interim report
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Cayman Islands

TERDEBERREFE

Conyers Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive
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SPONSORED BY TIBET 5100,
MINA GULI RAN EQUIVALENT
OF 40 MARATHONS ACROSS
6 CONTINENTS WITHIN 6 WEEKS
FOR WATER AWARENESS

NEZEE - BR 4015 BH R
KAMIEFFE 5100

In the first half of 2017, Ms. Mina Guli completed the entire journey of the
“Run4Water 2017" programme sponsored by us. She ran along six rivers in
six continents, namely the Colorado River in the United States of America, the
Amazon River in Brazil, the Murray River in Australia, the Yangtze River in the
Peoples’ Republic of China, the Nile River in Egypt and the Thames River in the

United Kingdom, within 40 days, a distance equivalent to 40 marathons.

The Group is continuously committed to contribute to society through public
welfare projects, in the course of our corporate development. On 10 April 2017,
Ms. Mina Guli, an advocate of "Run4Water" programme, came to Chongging,
the Peoples' Republic of China and started the journey along the Yangtze River,
the fourth leg of the “Run4Water 2017". Mr. Jesper Bjoern Madsen, chairman of
the board of directors of the Company (“the Board"), also joined as one of the
runners to run for water. In that afternoon, the “Run4Water” team paid a visit to
the Nanping Middle School in Chongging, where Ms. Mina Guli talked about her
experiences in organizing marathons in each country and promoted the mission
of water protection and scientific water consumption to the students. Mr. Jesper
Bjoern Madsen inspired the students towards saving water and scientific water
consumption during his speech and hoped for more and more people to join our

action of water protection.

As a corporation constantly adhering to its social responsibilities, we are
determined to make contribution to the economy, employment, education,
environmental protection and national unity of the society. Since the
commencement of water saving education programme with the support of the
Group, nearly 700,000 people have been educated and around 630,000 people

have enrolled for our contest of water-saving creative design.
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