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/I’ Corporate Information
EEER

DIRECTORS

Executive Directors

Kang Baohua (Chairman)

Li Hongren (Chief executive officer)
(appointed on 8 February 2017)

Liu Futao (appointed on 8 February 2017)

Ma Minghui (appointed on 8 February 2017)

Wang Hao (Chief financial officer)
(appointed on 8 February 2017)

Zhang Lei

Independent non-executive Directors
Poon Chiu Kwok

Woo Kar Tung, Raymond

Pang Chung Fai, Benny

BOARD COMMITTEES
Audit Committee

Poon Chiu Kwok (Chairman)
Woo Kar Tung, Raymond
Pang Chung Fai, Benny

Nomination Committee
Kang Baohua (Chairman)
Poon Chiu Kwok

Pang Chung Fai, Benny

Remuneration Committee

Woo Kar Tung, Raymond (Chairman)

Li Hongren (appointed on 8 February 2017)
Pang Chung Fai, Benny

REGISTERED OFFICE
Cricket Square

Hutchins Drive

P.0.Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTERS IN CHINA
20, Street 13

Shenyang Economic & Technological Development Area

Shenyang 110027
China

PLACE OF BUSINESS IN HONG KONG
Unit 1121, 11/F

No.1 Block, Grand Central Plaza

138 Shatin Rural Committee Road

Shatin

Hong Kong
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AUTHORIZED REPRESENTATIVES
Li Hongren (appointed on 8 February 2017)
Yu Leung Fai (HKICPA, AICPA, CPA (Aust))

COMPANY SECRETARY
Yu Leung Fai (HKICPA, AICPA, CPA (Aust))

PRINCIPAL SHARE REGISTRAR

Royal Bank of Canada Trust Company (Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY-1110

Cayman Islands

HONG KONG SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

PLACE OF LISTING
The main board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”)

STOCK CODE
2789

PRINCIPAL BANKERS

The Export-Import Bank of China, Liaoning Branch

Industrial and Commercial Bank of China Limited,
Shenyang Yu Hong Subbranch

China Construction Bank, Shenyang Dongling Subbranch

Bank of Communications, Liaoning Branch

AUDITORS

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

LEGAL ADVISORS
As to Hong Kong law
Sidley Austin

WEBSITE
www.yuandacn.com
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‘W Financial Highlights

HBRRE
For the six For the six
months ended  months ended
30 June 2017 30 June 2016
BZ2017F  HE2016F Percentage
6A30H 6A30H Change
IL6fEA 1E6fHA EBHENL
(Approximate)  (Approximate)  (Approximate)
($40) (#4) (547)
|
Revenue (RMB’ million) WAAREEET) 2,216.9 3,257.5 (31.9%)
Gross profit margin e 15.9% 7.5% 8.4%
Consolidated net loss (RMB’ million) AHFER(AREEET) (97.5) (150.7) (35.3%)
Loss attributable to equity shareholders LYNSI & (79.7) (124.1) (35.8%)
of the Company (RMB' million) BRAR¥EET)
Net cash used in operating REEHMA R (1,620.1) (1,910.7) (15.2%)
activities (RMB'’ million) (ARBEET)
Basic and diluted loss per share (RMB cents) BREAREISE(ARES) (1.28) (2.00) (36.0%)
Proposed interim dividend per share (HK cents) BEERTEBRE(AIL) NIL NIL =

4 YUANDA CHINA HOLDINGS LIMITED %k 1 [ 4% [t 47 R A #]



Management Discussion and Analysis

BUSINESS REVIEW

In the first half of 2017, the global economy continued to recover, but
still in a shaky state and negatively affected by the rising geopolitical
risks. Meanwhile the government maintained its regulatory stance
by continuing with the restrictive measures towards the mainland
property sector. Affected by the market structure readjustment in
major cities, the new supply of commercial real estate continued
to be tight, which led to a sharp drop in transaction volume. As
for the other cities, “destocking” policies were continuously being
implemented. However, the private investment growth was still weak
and the growth in real estate investment slowed down as a result of
the increasingly tightened macro control on the PRC property market
and financial deleverage.

For the six months ended 30 June 2017, the loss attributable to
equity shareholders of the Company was approximately RMB79.7
million (for the six months ended 30 June 2016: approximately
RMB124.1 million), which was mainly due to the stricter control of
contract quality and the effective contract budget management
implemented by the Group during the Period, which resulted in
increase of gross profit margin from the Group’s construction
projects.

NEWLY-AWARDED PROJECTS (INCLUDING VAT)

For the six months ended 30 June 2017, the Group was awarded
18 new projects with an aggregate amount of approximately
RMB1,562.0 million, representing an increased of approximately
RMB28.4 million or 1.9% as compared with the corresponding
period of last year.

BB WD T

E 3 0]

M7TF ¥ FEREBEREZEH L
FrZBES - BERATEE - TFEIWA
REZ AR K BUR R K R % 5
Z.AEAMEESERRATEE
A EBHMHEEMSEBETH
BRNYE FEHAMERESERER
B AR EABEE o EAab T B4
EEFBR - @REIITBCREHRM
EEEEREERNAKES - EAHIE
MABIMAFEMEBETITHET
EHERE IR T IRRMENTR o

BHE2017F6 A30HIEAMEA - ARF
REREEEBNARARB79.7BE T(H
£2016F6 A30HIEANEA : HARE
1241 B8 TEREARAEEE
WEAEREEMNENERBIEIEREYTRE
RABRNTBEERE  FEAEETR
BB EFELEF -

HAEIR(SEER)
HZE2017F6 A30B IE/NEAH - REEHT
AETIZ18 - BEHARE 1,562.0

BEL LLEFREEMT ARK284
BEITH 1.9% °
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Management Discussion and Analysis (continued)

EEENWED (&)

BUSINESS REVIEW (continued) ¥KOEE)
NEWLY-AWARDED PROJECTS (INCLUDING VAT) WRETR(SRER) (&)
(continued)

Details of the certain landmark projects obtained by the Group in the REBER 2017 F L FFHENE TiHhE

first half of 2017 are as follows: BRI :
Category of Approximate
Project name project utilization Contract Value
HREW HE ARER BREENR
RMB’ million
AREBEET
447 Collins Street, Australia Commercial Complex 2611
SN ARET AT 447 [EEIay:
Marsh Wall Residential Tower, Britain Apartment Building 233.4
EHFPIAE N
Malaysia MAS, Malaysia Commercial Complex 122.2
B RPEE MASIE B [EEIay:
123 Linden Building, America Apartment Building 75.5
EH123MELE N
Wuxi Henglong Commercial Complex 74.5
mERE [EEIey:
Sabah Al-Salem University, Kuwait Communal Facilities 67.3
YRS N2 NHFE
Zhangjiagang Huijin Center Commercial Complex 60.0
REBESH O [EEIay:
Lanzhou Hongyunjinmao Commercial Complex 56.6
RMNIBERK [EEIay:
Changchun Stadium Communal Facilities 54.2
RERE NHFE
Chengdu Financial City Commercial Complex 53.2
B ER & BRI [EEday:
Shaanxi Cultural Center Communal Facilities 40.0
BREg AL AL NHFE
E23rd Street, America Apartment Building 33.2
EBIAA A 23 KM Ny
Guiyang Hengfeng Headquarters Building 32.9
ESEEEZE YN
JianyeKaixuan Commercial Complex 32.4
= 300 [EEday:
Anhui Art Museum Communal Facilities 31.2
ZIREMEE NHFE
Zhejiang Hefeng Research Center Headquarters Building 30.8
AL & A 3% 4R HmERE
Zunyi Manhattan 2nd Commercial Complex 16.8

BESRE—H]

ﬁ%z'ﬁ = HM
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Management Discussion and Analysis (continued) §

BUSINESS REVIEW (continued)

BACKLOG

As at 30 June 2017, the remaining contract value of backlog of the
Group amounted to approximately RMB17,233.9 million (30 June
2016: approximately RMB18,904.0 million), which could support a
sustainable development of the Group for the next 2-3 years.

EEETWED T (&)

EBEmEE)

HZE2017F6A30H » AEBRTET AR
RN AARE 17,233.9 BE (2016
F6A30H HAREE18,904.0 BETT) -
RUAREERK2-3FHERIEEE N
i -

As at 30 June 2017 As at 30 June 2016
HZE2017%F6 830H HZE20164F6 A30H
Remaining value of contracts Remaining value of contracts
SR TERE AR%BTER
Number Number
of projects RMB’ million of projects RMB’ million

HEHE AREBETR HE#E AR®BETL
Domestic A 300 8,619.2 360 11,257.9
Overseas NSEN 104 8,614.7 99 7,646.1
Total =18 404 17,233.9 459 18,904.0
MAJOR TECHNOLOGY ACHIEVEMENTS AND AWARDS FERMR RN 1T

For the six months ended 30 June 2017, the Group obtained 1
patent for utility model. As at 30 June 2017, the total number of
patents owned by the Group was 974.

BUSINESS PROSPECTS

For the second half of 2017, the stringent restriction on property
purchases, the tightening of monetary and financial policies as well
as differentiating competitive landscape will pose more challenges to
the enterprises in terms of product ability, operation capability and
sustainability. The Group will be more prudential in choosing curtain
wall projects and enhance the supervision on cash flow, increase
income and reduce expenditure in cooperation with business
organizations to ensure the healthy and stable development of the
company.

HE2017FE6 A30H IE/NER - AEEH
FEERIERTE - HZE2017F6 A30
H AEEHEERERFBEAIT4TE -

EBRE

mwi?*E*E“Xﬂﬁﬁ =
BHE SBRBEROKE  RBEFEE
HEDEHKRRET - m%méum
BERENNBERRENIBIIBES
e ASEBEREMERERIZIAR -
MNRIR S MET - BA BT
J?ﬁﬁ CERATERERENSE L

1T e

o

=
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Management Discussion and Analysis (continued)

EEENWED (&)

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2017, the Group’s revenue
decreased by approximately RMB1,040.6 million or 31.9%
as compared with the corresponding period of last year to
approximately RMB2,216.9 million (for the six months ended
30 June 2016: approximately RMB3,257.5 million). Affected
by stagnant growth of fixed assets investment and structural
adjustment of construction industry in domestic market, revenue
from each domestic segment declined compared with the
corresponding period of last year, among which, revenue from East
China and Northeast China, two of the most significant source of
revenue, plunged about 40%-65%. Northeast China has also been
struggling with the lowest economic growth for four years which
resulted in tight credit policy and insufficient liquidity. Among which:

1. The revenue from domestic market decreased by
approximately RMB804.3 million or 39.2% compared with
the corresponding period of last year to approximately
RMB1,248.9 million (for the six months ended 30 June
2016: approximately RMB2,053.2 million), contributing
approximately 56.3% of the total revenue of the Group; and

2. The revenue from overseas market decreased by
approximately RMB236.3 million or 19.6% compared with the
corresponding period of last year to approximately RMB968.0
million (for the six months ended 30 June 2016: approximately
RMB1,204.3 million), contributing approximately 43.7% of the
total revenue of the Group.

Cost of sales

For the six months ended 30 June 2017, the Group’s cost
of sales decreased by approximately RMB1,148.5 million or
38.1% compared with the corresponding period of last year to
approximately RMB1,865.2 million (for the six months ended 30
June 2016: approximately RMB3,013.7 million). With the decrease in
revenue, the related costs of sales were accordingly decreased.

YUANDA CHINA HOLDINGS LIMITED %k Ht R # A PR A H]

g dE)
LERBA

HZE2017F6 AR IEAEAR @ AEH
MEZEWALNBARE2216.98 87T (F
F2016F6 A30HIERMEA - HARE
32575E &)  REAFREMI LA
R¥1,040.6 B&T231.9%  ZBAME
TEERBERRESRBELELEHAE
VR BRNESHBAREFREY
BFTTBE o BRI AGE LB KK R AR
15 - FERERRILEE - A TREL 40%-
65% o B A RILH[E T 4 FR—EFFLR
"KEERREZEFERENRER £
ERERSE  E2NlE - A -

1. BERKAHNABARK12489 BE
TL(EHZE20164%6 A30H 1IE/5EA
MARYE20532H8T) @ HEE
WA K56.3%  BEAFRHEIRHD K
AREES804.3EE T 39.2% &

2. HINRAKBARKEIGSOEETT
(i ZE2016F6 A30 B IE/AEA 49
ARMA120438FET) + (hEEBIL
AKI43.7% - BEFRER LA
R#236.3B&7T519.6% °

HZE2017F6 AR IEAEA - A%EH
RISHEK AL B AREE1,865.28 & 7T (&
ZE2016F 6 A30HIEAMEA  HARE
3,013.7BEL) ' KREAFRHRINDAR
#1,148.5 B & L5k 38.1% ° BE&E & HE I
AR - RS KAHEFTTEE o



Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Gross profit and gross profit margin

For the six months ended 30 June 2017, the Group’s gross
profit increased by approximately RMB107.9 million or 44.3% to
approximately RMB351.7 million (for the six months ended 30 June
2016: approximately RMB243.8 million).

The Group’s gross profit margin increased by approximately 8.4%
to approximately 15.9% (for the six months ended 30 June 2016:
approximately 7.5%). The increase in the Group’s gross profit margin
was mainly attributable to strengthened budget management and
cost control. Among which:

1. For the six months ended 30 June 2017, the Group’s
domestic gross profit margin increased by approximately 7.8%
compared with the corresponding period of last year to 15.1%
(for the six months ended 30 June 2016: 7.3%); and

2. For the six months ended 30 June 2017, the Group’s
overseas gross profit margin increased by approximately 8.9%
compared with the corresponding period of last year to 16.8%
(for the six months ended 30 June 2016: 7.9%).

Other income

Other income of the Group primarily comprised of government
grants, rental revenue from operating leases, net income from
provision of repairs and maintenance services and net gain on
disposal of property, plant and equipment and land use rights.

For the six months ended 30 June 2017, the Group’s other income
decreased by approximately RMB2.4 million to approximately
RMB46.9 million (for the six months ended 30 June 2016:
approximately RMB49.3 million). The decrease in the Group’s other
income was mainly due to the decline in one-off net gain on disposal
of the property, plant and equipment and land use rights during the
Reporting Period.

EEENWED (&)

BB ERE ()
ERREME

HZ=2017F6 A30B IENEA - AEER
ERHBAREIS.7EETL(HE2016
F6A30HIENEAR - HARK24388H
Bir)  WAFREEEMHARE107.9
BETH44.3% °

REBEFEAEL15.9% L EFREH
H7B%IEINT #)8.4% - AEEEFIE |
o X E2ERR MR TEEEE AR
PR o B -

1. EHZE2017%F6 A30HIL/NEARRK
EHMEEH15.1%(EE2016F6 A
30HIENER 7.3%) « REFRH
EMTH7.8% &

2. HEZE2017%6 A3081E/5MEA &5
EFEE#16.8%(EZE2016F6 A
308 IEAEA:7.9%) » BREFREH
AT #8.9% °

HAbYA

HU A E BB B RHEE W
A REEERRERE - HERMH
mEW Rk HEYE - BE RREMLT
Hb i AR A UL S

BHZE2017F6A308 LE/AEAA - HblA
HBARE 46 9B EIL(HE2016%6 A
S0HIEAEA : HARKE493BET) -
BEAFRBARLTHARK245ETT -
AEFBHMBBANRD  TZHRARE
HARESBEEWE  BEMLiER
REH) — IR MR R A FTER
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Management Discussion and Analysis (continued)

EEENWED (&)

FINANCIAL REVIEW (continued)

Selling expenses

For the six months ended 30 June 2017, the Group’s selling
expenses decreased by approximately RMB20.5 million or 38.4% to
approximately RMB32.9 million (for the six months ended 30 June
2016: approximately RMB53.4 million), which was due to the effect
from improvement of working efficiency and headcount optimization

policy.

For the six months ended 30 June 2017, selling expenses of the
Group accounted for approximately 1.5% of the revenue of the
Group (for the six months ended 30 June 2016: 1.6%).

Administrative expenses

For the six months ended 30 June 2017, the administrative expenses
of the Group increased by approximately RMBO0.2 million or 0.1%
to approximately RMB360.3 million (for the six months ended 30
June 2016: approximately RMB360.1 million). This was mainly due
to the facts that: (i) as a result of the headcount optimization policy
implemented over the past few years, the staff cost of administrative
staff declined, while at the same time; (i) the Group continued to
maintain the principle of prudence, and the provision for bad debts
increased as compared with the corresponding period of last year,
resulting in the increase of administrative expenses.

For the six months ended 30 June 2017, administrative expenses
accounted for approximately 16.3% of the revenue of the Group (for
the six months ended 30 June 2016: 11.1%).

Finance costs
For the six months ended 30 June 2017, finance cost recorded a
net loss of RMB124.0 million (for the six months ended 30 June

2016: approximately RMB2.8 million). This was mainly due to foreign
exchange loss recognised during the Reporting Period.

YUANDA CHINA HOLDINGS LIMITED %k Ht R # A PR A H]

B EIRE ()
HEEHM

BHZE2017F6 A308 LA - AEEH
EERANAAREI29HEL(HZE2016
FOAIVBIEANEANARKES4EHE
TL) C REFREBAOHARKE205E5E
TLE38.4% ° SHEE AR EKEIERE AL
R B FTER

HZE2017F6 A30RIENEA  HES
G AREBEZRA LG BL1.5%(EE
2016F 6 A30HIEAMEA  1.6%) ©

TR

HE2017F6A30HIENEA A&
EITHAZHABARK360.38 & T(E
Z2016F6 A30BIEAEA « HARE
360.1E&JT)  EINT AREL2HE
JLEK0.1% ° EMFZRAR  ()XBE
HFECETIHENBRTE  1TTHRE
TAIKAE BT TR 1B R (i) NS B 4
BRFFEENRE - EREFBELEF
[EEAE RAE M G BT B S IE N o

HZE2017FE6 A30B IENER - 1THFSX
IR AREE L E AR B A4 16.8% (&
Z2016FE6 A30HIEANEA - 11.1%) ©

BMEMKK

BHZE2017F6 A30H IE/AEA - BEK
KEIZHAREA1240BEL(EHE2016
F6HI0RIEANHEA : HAEARK28EH
B  FEREARERIEARBREHRN
BERAFESE -



Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Finance costs (continued)

For the six months ended 30 June 2017, finance costs accounted for
approximately 5.6% of the revenue of the Group (for the six months
ended 30 June 2016: 0.1%).

Income tax

For the six months ended 30 June 2017, the Group’s income tax
benefit was approximately RMB21.1 million (for the six months
ended 30 June 2016: income tax expense approximately RMB27.5
million).

Consolidated net loss

For the six months ended 30 June 2017, the consolidated net loss
of the Group decreased by approximately RMB53.2 million or 35.3%
to approximately RMB97.5 million (for the six months ended 30 June
2016: approximately RMB150.7 million).

Loss attributable to equity shareholders of the Company

For the six months ended 30 June 2017, the loss attributable to
equity shareholders of the Company decreased by approximately
RMB44.4 million or 35.8% to approximately RMB79.7 million (for the
six months ended 30 June 2016: approximately RMB124.1 million).

The basic and diluted loss per share was approximately RMB1.28
cents (for the six months ended 30 June 2016: approximately
RMB2.00 cents).

EEETWED T (&)

BrISERE (42 )
AR ()

HE2017F6 A30B1LXEA - @EK
AR EE L ZE WA B A4 5.6% (&
Z2016FE6 A30HIEANMEA : 0.1%) °

AR

HZ=2017F6 A30R IENEA - AEEAT
SRkEEBENAARB2115ET(E
F2016F6 A30HIEAMEA - FTEHX
HHARK275BETT) ©

BHFREE

HZE2017F6 A30HIENEAA - AEE
AHFEBEANARBITSEEL(HE
20166 A30HIEREAR : HAARK
150.7B8T) WP T ARKELS32H
&5k 35.3% °

AR RIBCR (R BT 1R

HZE2017F6 A0HIEANEAR - ARF]
BREHEBHNABAREI9.7TEETL(E
E2016F6 A30HIE/AEA : HARE
124188 REAFABBRIHAR

e —

44,4 BETTE35.8% °
EREARREEBENARE1.280 (&
Z201646 A30 B IE/NMEA : AR¥2.00

) e
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Management Discussion and Analysis (continued)

EEEWED T (&)

FINANCIAL REVIEW (continued)

Net current assets and financial resources

As at 30 June 2017, the Group’s net current assets were approximately
RMB1,885.2 million (31 December 2016: approximately RMB1,526.9
million).

As at 30 June 2017, the Group’s cash and cash equivalents
amounted to approximately RMB652.2 million (31 December 2016:
approximately RMB2,362.7 million), mainly denominated in RMB,
SGD, USD and GBP.

Bank loans and gearing ratio

As at 30 June 2017, the Group’s total bank loans amounted
to approximately RMB3,489.0 million (31 December 2016:
approximately RMB3,560.0 million). The bank loans as at 30
June 2017 were denominated in RMB of which approximately
RMB3,069.0 million were repayable within one year.

The Group’s gearing ratio (calculated by total liabilities divided by
total assets) was 73.9% (31 December 2016: 77.2%).

Turnover days of receivables/trade and bills payables/inventory

B ERE (&)
REEERENVBER

HZE2017F6 A30R » KEFMNTREEE
REAAANREA1885.2 ABT(20164F
12A31H  HHAREE 152609 AETT) ©

HZE2017F6A30H » AEEMNE S MR
SEEWMHAEANREES22HE (2016
F12A31H:HARKE2,3862.7HETT) -
FEUARE - ST - ETTREE
FHE ©

SFATEER B L

HZE2017F6A30H » KEBERIEITER
MRER X A AR 3,489.0 5 B T(2016 F
12 A31H  HAR¥3,560.0 BETT)
BHZE2017F6 A30 HIRTERAEEIAA
R¥EHE - HRHARKE3,069.0 BET
BT —FREE -

AEBZEEBBER(EEABHRAEE
EFTHE ) A73.9%(2016F 12 4318 :
77.2%) ©

FRWERR B S RNR BN RS FaE
BRE

Turnover days (day) For the six months For the year ended

AEXE(X) ended 30 June 2017 31 December 2016
BZE201745 HZE20164F

6 A30 HiEAEA 12A31BIEFE

Receivables (note 1) FEUR BRI (Mt 1) 548 344
Trade and bills payables (note 2) & 5 B 5k S RN 248 (f/5%2) 462 334
Inventory (note 3) FE(HE3) 70 50
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Turnover days of receivables/trade and bills payables/inventory
(continued)

Notes:

1. The calculation of the receivables turnover days is based on the
average amount of trade and bills receivables and net contract
work receivables (gross amount due from customers for contract
work less gross amount due to customers for contract work) as
at the beginning and ending of the relevant period divided by total
revenue of the relevant period and multiplied by 182/365 days.

2. The calculation of turnover days of trade and bills payables is
based on the average amount of trade and bills payables as at the
beginning and ending of the relevant period divided by cost of raw
materials and installation cost of the relevant period and multiplied
by 182/365 days.

3. The calculation of inventory turnover days is based on the average
amount of inventory as at the beginning and ending of the relevant
period (net of provision) divided by cost of raw materials of the
relevant period and multiplied by 182/365 days.

Turnover days of receivables/trade and bills payables

During the Reporting Period, the turnover days of receivables
increased by approximately 204 days to 548 days (for the year ended
31 December 2016: about 344 days), which was mainly due to the
tight liquidity position in the domestic financial market.

During the Reporting Period, the turnover days of trade and bills
payables increased by approximately 128 days to 462 days (for the
year ended 31 December 2016: about 334 days). The increase in the
number of turnover days was significantly affected by the relatively
higher amount of trade and bills payables as at 31 December
2016 as compared with that of 30 June 2017, given the Group’s
decreasing business scale and accelerating settlement of trade and
bills payables during the period. Excluding the effect of opening trade
and bills payables, the turnover days will be 368 days.
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Management Discussion and Analysis (continued)

EEENWED (&)

FINANCIAL REVIEW (continued)

Inventory and inventory turnover days

The Group’s inventories primarily consist of materials used in
fabrication of curtain wall products, including extrusions aluminum,
glass, steel and sealant.

As at 30 June 2017, the Group’s inventory amounted to
approximately RMB361.6 million (31 December 2016: approximately
RMB357.9 million). During the Reporting Period, the inventory
turnover days increased by approximately 20 days to 70 days (for the
year end 31 December 2016: approximately 50 days).

Capital expenditure

For the six months ended 30 June 2017, the Group’s payment for
capital expenditure amounted to approximately RMB3.1 million (for
the year ended 31 December 2016: approximately RMB68.5 million).

Foreign exchange risk

The overseas projects of the Group were mainly dominated in USD,
Euro, GBP, SGD and AUD. To hedge any foreign exchange risks,
the Group has entered into forward foreign exchange contracts
which hedge the forecast transactions and monetary assets
denominated in foreign currencies of the Group. The Group ensures
that net exposure to currency risk arising from assets and liabilities
maintained at an acceptable level.

Contingent liabilities

Details of the Group’s contingent liabilities as at 30 June 2017 are set
out in Note 20.

Charge on assets
As at 30 June 2017, the Group’s bank loans of approximately
RMB807.0 million were secured by property, plant and equipment

and land use rights with an aggregate carrying value of approximately
RMB559.8 million.
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Management Discussion and Analysis (continued) §%

FINANCIAL REVIEW (continued)
Charge on assets (continued)

Save as disclosed above, the Group had no other charge on its
assets as at 30 June 2017

Material acquisitions and disposals

During the Reporting Period, the Group did not have any material
acquisitions and disposals of its subsidiaries and associated
companies.

Significant investment

The Group did not make any significant investments during the
Reporting Period.

Future plans for significant investments or capital assets

As at the date of this interim financial report, a subsidiary of the
Group has a plan for capital expenditure with the amount of
RMB21.2 million for building a new factory.

Global offering and use of proceeds

In May 2011, the Company conducted a global offering (the “Global
Offering”) through which 1,708,734,000 new ordinary shares were
offered at a price of HK$1.50 per share. Net proceeds raised were
approximately HK$2,402,947,000. The ordinary shares of the
Company were listed on the Main Board of the Stock Exchange on
17 May 2011.

As stated in the Company’s prospectus dated 20 April 2011 and the
supplementary prospectus dated 5 May 2011 (the “Prospectus”),
the Group intended to use the proceeds from the Global Offering for
expansion of its production capacity, repayment of its existing debts,
investment in research and development, expansion of its sales and
marketing network.

EEENWEDS (&)

BrISERE (42 )
BEERME)

Br FiEEEIN  REBREZE201756
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Management Discussion and Analysis (continued)

EEENWED (&)

FINANCIAL REVIEW (continued)

Global offering and use of proceeds (continued)

As at 30 June 2017, an accumulated amount of approximately
HK$ 2,015 million of proceeds from the Global Offering (of which
expansion of production capacity: HK$572 million; repayment of
bank loans (mainly comprised the bridge loan of Standard Chartered
Bank): HK$962 million; expenses in research and development:
HK$261 million; and expansion of its sales and marketing network:
HK$220 million) was utilized in accordance with the intended use as
stated in the Prospectus. It is intended that the remaining proceeds
of approximately HK$388 million will be used in accordance with the
proposed allocation as stated in the Prospectus.

Employees and remuneration policies

As at 30 June 2017, the Group had 6,493 full-time employees in
total (31 December 2016: 7,425). The decrease in number of full-
time employees was a result of the Group’s headcount optimization.
The Group has sound policies of management incentives and
competitive remuneration, which align with the interests of
management, employees and shareholders’ alike. The Group sets
its remuneration policy with reference to the prevailing market
conditions and the performance of the individuals concerned,
subject to review from time to time. The components of the
remuneration package consist of basic salary, allowances, fringe
benefits including medical insurance and contributions to pension
funds, as well as incentives like discretionary bonus and share
options.

Interim dividend
The Board has resolved not to pay any interim dividend for the six

months ended 30 June 2017 (for six months ended 30 June 2016:
Nil).
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Latest Information of Share Capital and Major Shareholders

SHARE OPTION SCHEME

On 12 April 2011, the Company adopted a share option scheme
(“Share Option Scheme”) whereby the Board of Directors can
grant options for the subscription of our shares to the employees,
managerial staff and senior employees of the Group and those
other persons that the Board of Directors considers that they will
contribute or have contributed to the Group (the “Participants”)
as described in the Share Option Scheme in order to serve as
compliment and to reciprocate their contribution to the Group. The
maximum number of shares that may be issued under the Share
Option Scheme was 600,000,000 shares which is equivalent to
10% of the issued capital of the Company after completion of
the Global Offering (as defined in the Prospectus). The number of
shares that may be granted pursuant to the terms of the Share
Option Scheme shall not exceed 10% of the issued shares of the
Company immediately after the completion of the Global Offering.
Unless otherwise approved by the shareholders of the Company
in general meeting, the number of shares that may be granted to
any Participant under the Share Option Scheme shall not exceed
1% within any 12-month period (other than those granted to the
substantial shareholders (as defined in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”))), or
the total number of shares that may be granted under the options to
the independent non-executive Directors or any of their respective
connected persons shall not exceed 0.1% of the shares in issue of
the Company from time to time. There is no minimum period that
the options must be held before they become exercisable, and the
options granted shall be exercised within the period decided by the
Board of Directors, and however no options shall be exercised 10
years after they have been granted. The exercise price of the option
shall be the highest of:

(@  the closing price of the Shares on the daily quotation sheet of
the Stock Exchange on the date of grant;

(b)  the average closing price of the Shares on the daily quotation
sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and

() nominal value of the Share. Each grantee shall pay a
consideration of HK$1.00 at the time the option is granted.
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Latest Information of Share Capital and Major Shareholders (continued)

BT IR AN M E IR R (&)

SHARE OPTION SCHEME (continued)

The Share Option Scheme shall take effect from the date it is
adopted and shall remain effective within a period of 10 years from
that date.

Since the Share Option Scheme was adopted, no options have been
granted.

SHARE AWARD SCHEME

A share award scheme (the “Share Award Scheme”) was adopted
on 10 April 2013 to recognize and motivate the contributions made
to the Group by its employees and to give incentives in order to
retain them for the continuous operation and development of the
Group. For the six months ended 30 June 2016, no shares had
been awarded under the Share Award Scheme. Details of the rules
of the Share Award Scheme are set out in the announcement of the
Company dated 10 April 2013.

The Share Award Scheme shall be valid and effective for a term of
10 years commencing on the date of adoption on 10 April 2013.
Pursuant to the Share Award Scheme, the shares will be acquired
by the independent trustee at the cost of the Company and be held
in trust for the selected employees until the end of each vesting
period. The maximum number of shares which may be granted to
the selected employees under the Share Award Scheme shall not
exceed five percent (5%) of the total issued share capital of the
Company from time to time. The maximum number of shares which
may be awarded to a selected employee under the Share Award
Scheme shall not exceed one percent (1%) of the total issued share
capital of the Company from time to time.
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Latest Information of Share Capital and Major Shareholders (continued)

INTEREST AND SHORT POSITIONS OF DIRECTORS IN
THE SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2017, the interest or short position of the Directors or
chief executives of the Company in the Shares, underlying Shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interest or short positions which they
were taken or deemed to have under such provisions of the SFO) or
which would be required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which would be required
to be notified to the Company and the Stock Exchange, pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 of the Listing
Rules, are as follows:

0] Interest of the Company

Nature of Interest

BEME

Name of Director

E3nR

Kang Baohua Beneficial owner
FEE ESAAA

Interest of controlled corporation

Eey oL 5o

Tian Shouliang

(resigned on 8 February 2017)
BTR(R2017 %2 58 ABIT)
Guo Zhongshan

(resigned on 8 February 2017)
BRIL(R 201742 A8 ABHT)
Wang Yijun

(resigned on 8 February 2017)
FEE(R2017#2 A8 AFHE)
Wang Lihui

(resigned on 8 February 2017)
FB(R20174%2 A8 AFHE)
Li Hongren

(appointed on 8 February 2017)
AR 2017F2 A8 HEZ(F)

Beneficial owner

BB

Beneficial owner

i

Fa A A

eneficial owner

\

EaSHAA

Beneficial owner

i

T

BA

eneficial owner

)
pay
2. 1M

\

i

EREAA

\

BRI AR M EE IR (&)

EERRG - HERORESNERR

VPN
by}

R2017F6A30H » EERARAES
TERABRA QB SEE AR EZE (F
&£ R FHFLEEEOIEXVER) K, - 48
RO MEFT  BEREBEESNMPE
IEBIEXVERE 7 R 8D BIERNRFI K
BT ER SOA R (B IEIRIEE S R
EIRHIZEGESHEEE R A
EMEmIORE) IIRBFESHLAER
Il 28 352 1§ 7B R0 A% I&FTfa a0 & e A4
mIOA R - SRR E TR A SR 10T
AR ITAZEZETESR HHEEST
A(MZ2<F8) ) AME AR R KRBT
Mgz sAB I T ¢

i) RARERIHEZR

Approximate

Percentage

Number of Shares of Shareholding
Ko @B REMVBDL
211,522,000 (1) 3.41%
3,313,604,694 (L) 53.37%
12,714,460 (1) 0.20%
12,714,460 (1) 0.20%
12,714,460 (1) 0.20%
10,335,384 (1) 0.17%
831,333(L) 0.01%
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BT IR AN M E IR R (&)

INTEREST AND SHORT POSITIONS OF DIRECTORS IN
THE SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)

(i) Interest of the Company (continued)
Name of Director Nature of Interest
EEfE ERME
Liu Futao Beneficial owner

(appointed on 8 February 2017)
BRB(R2017F2 A8 HEEL) BHRBEA
Ma Minghui Beneficial owner
(appointed on 8 February 2017)
SHBR2017F2 A8 HEZEF) EBEnBAA
Wang Hao Beneficial owner
(appointed on 8 February 2017)
TR(R2017F2 A8 HEZF)  ExBAA

Zhang Lei Beneficial owner
RE BaBAA
Notes:

(1) The letter “L” denotes long position in such securities.

(2)  Of the shares held by Mr. Kang Baohua, 2,582,971,923
Shares were held by Best Outlook Limited and 730,632,771
Shares were held by Neo Pioneer Limited, both companies
are wholly-owned by Mr. Kang Baohua.
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“ Latest Information of Share Capital and Major Shareholders (continued)
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Number of Shares

RO BE

3,603,333(L)

150,000(L)

3,000,000(L)

(1) FEILKRKRRZSFESFNT

Approximate
Percentage

of Shareholding
REMVBDL

0.06%

0.01%

0.05%

m)
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Eh ERERQAAFA
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Latest Information of Share Capital and Major Shareholders (continued) §1

INTEREST AND SHORT POSITIONS OF DIRECTORS IN
THE SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)
(i) Interest in associated corporations
Name of Associated

Name of Director Corporation
EEnE HEEE AR
Kang Baohua Best Outlook Limited
REE EIRARRA
Kang Baohua Neo Pioneer Limited
REE HEIER AT

Note: The letter “L” denotes long position in such securities.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS

As at 30 June 2017, the following persons (other than the Directors
and chief executives of the Company) had or deemed or taken to
have an interest and/or short position in the Shares or the underlying
Shares which would fall to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company under section 336 of SFO, or
who was directly or indirectly, interested in 5% or more of the issued
share capital of the Company:

Interest of the company

Name Capacity

g L

Best Outlook Limited™ Beneficial owner
ERERAF EnBEEA
Neo Pioneer Limited™ Beneficial owner
HEIBR AT EnBEEA

RATRABRAMEZRR(E)

EERRG - HERORESNERR
KR (E)

(i) RAERDEE AR

Percentage of

Number of Shares Shareholding
RDEE REBEDL

1L 100%

1L 100%

Het - FERILIRERNZEESNEER ©

ITERROERZRAR

2017 F6 A30H © RN AR EIR
BEASNMHEIEFIFEIC6IKBEFTENE
2fft - THAT(EERAARESITH
ABBRIN R SR B E 1ER RS AR
BN EEIRIEE S RBAEGAIEXV
HEORIDFHKRNETHENER
kAR KEERIEEEREARAR
B EITIRAR 5% sk DA _E RRERS -

iSZN/NCII:oF s T

Approximate Percentage

Number of Shares of Shareholding
BB RESNE DL
2,582,971,923 (L)@ 41.60%
730,632,771 (L) 11.77%
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BT IR AN M E IR R (&)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS (continued)

Interest of the company (continued)

Notes:

(1) Best Outlook Limited and Neo Pioneer Limited are companies
incorporated in the BVI and are wholly-owned by Mr. Kang
Baohua.

(2)  The letter “L” denotes long position in such securities.
DEBENTURE

For the six months ended 30 June 2017, the Company, its holding
company or its subsidiaries were not the contracting parties of
any arrangements from which the Directors could make a profit by
purchasing the shares or debentures of the Company or any other
companies.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

For the six months ended 30 June 2017, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.

SUFFICIENT PUBLIC FLOAT
Based on the public information available to the Company and
within the knowledge of the Directors, the Company maintained the

prescribed minimum percentage of public float under the Listing
Rules from the Listing Date to 30 June 2017.
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CORPORATE GOVERNANCE

The Company is committed to the establishment of good corporate
governance practices and procedures with a view to enhancing
investors’ confidence to the Company and the Company’s
accountability. For the six months ended 30 June 2017, the
Company has complied with all code provisions of the Corporate
Governance Code as set forth in Appendix 14 to the Listing Rules on
the Stock Exchange.

REVIEW OF INTERIM FINANCIAL INFORMATION

The unaudited interim results of the Company for the six months
ended 30 June 2017 have been reviewed by the Company’s
external auditor, KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by
the Hong Kong Institute of Certified Public Accountants. The
interim results have also been reviewed and approved by the audit
committee of the Company, comprising all the three independent
non-executive directors namely, Mr. Poon Chiu Kwok (Chairman
of Audit Committee), Mr. Woo Kar Tung, Raymond and Mr. Pang
Chung Fai, Benny.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code as set out in Appendix 10 to
the Listing Rules regarding securities transactions by the Company.
The Company has made specific enquiry to all Directors and all
the Directors have confirmed their compliance with the required
standards set out in the Model Code for the six months ended 30
June 2017.

Other Information
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Other Information (continued)

Htp &R (&)

UPDATE ON INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the update on the
biographical details of the Directors are as follows:

Mr. Poon Chiu Kwok (& Bl) has been appointed as an independent
non-executive director of Honghua Group Limited (Hong Kong stock
code: 196) with effect from 15 June 2017 and an independent non-
executive director of Yanzhou Coal Mining Company Limited (Hong
Kong stock code:1171) with effect from 29 June 2017.

Save as disclosed above, the Company is not aware of any
information which is required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

By order of the Board
Yuanda China Holdings Limited
Kang Baohua

Chairman

Hong Kong, 30 August 2017
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Consolidated Statement of Profit or Loss‘

W

Revenue
Cost of sales

Gross profit

Other income

Selling expenses
Administrative expenses

Profit/(loss) from operations
Finance costs

Loss before taxation
Income tax

Loss for the period

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Loss for the period

Loss per share (RMB cents)
— Basic and diluted

The notes on pages 32 to 80 form part of this interim financial report.

(Expressed in Renminbi (‘RMB”))

(AARE (AR D BE)

BOfEER

For the six months ended 30 June 2017 — unaudited

BZE2017F6 A30 BLIE6{EA —REEZ

Six months ended 30 June

2017 2016
HZ6H30H161EA
2017 & 2016 4F
Note RMB’000 RMB’000
Bt ARET T AREFIT
WA 4 2,216,915 3,257,502
FHER AR (1,865,208) (3,013,748)
EF 4(a) 351,707 243,754
E bl A 46,912 49,312
HEER (32,929) (53,412)
THFAX (360,299) (360,070)
mERE(EBE) 5,391 (120,416)
BhE RN 5(a) (123,992) (2,788)
BiAEE 5 (118,601) (123,204)
FTiS 6 21,130 (27,545)
BN EE (97,471) (150,749)
BUF AT FEAS -
ZiN/NE])i 323 (79,689) (124,132)
eI s (17,782) (26,617)
HREE (97,471) (150,749)
EREB(ARES)
—HARNEE 7 (1.28) (2.00)
F32AZEF80 A Z Wit ALt ERB 53R
LR —I D o
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atERREMEEKER

(Expressed in RMB)  For the six months ended 30 June 2017 - unaudited
(MARBAEN) #ZE201746A30H1E61EA —KEEZ

Consolidated Statement of Profit or Loss and Other Comprehensive Income

Six months ended 30 June

2017 2016

BZ6H30H16{EA
2017 5 2016 4F

RMB’000 RMB’000

ARBTT ARBTTT

Loss for the period MR (97,471) (150,749)
Other comprehensive income for HAp H 2 T U ER (BRBER
the period (after tax and EF D EREER)
reclassification adjustments)
ltems that may be reclassified HigrsHoEEianmIER
subsequently to profit or loss:
- Exchange differences on translation —BRE A2 EBHEL Z5E
into presentation currency (15,744) (66,947)
— Cash flow hedge: —REmEE I -
net movement in the hedging reserve R B B E R 5,122 (7,051)
Other comprehensive income HRH bk
for the period (10,622) (73,998)
Total comprehensive income HAEHEREAEE
for the period (108,093) (224,747)
Attributable to: BT AL FEAE -
Equity shareholders of the Company ZIN/NE])3 323 (85,343) (196,672)
Non-controlling interests IR (22,750) (28,075)
Total comprehensive income HAZHEKRRELE
for the period (108,093) (224,747)

The notes on pages 32 to 80 form part of this interim financial report.

YUANDA CHINA HOLDINGS LIMITED %k Ht R # A PR A H]
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Consolidated Statement of Financial Position w
SO RN R l/

(Expressed in RMB) At 30 June 2017 — unaudited
(MARMERBAL) 7201746 A 30 B —KEE%

At At
30 June 31 December
2017 2016
2017 F 72016 F
6 H30H 12H31H
Note RMB’000 RMB’000
HiaE ARETT AREF T
Non-current assets FRBEE
Property, plant and equipment M - WENEE 8 661,445 695,726
Lease prepayments EfEe 616,301 623,646
Deferred tax assets BETIREE 15(b) 406,348 396,655
1,684,094 1,716,027
Current assets REEE
Inventories ey 9 361,588 357,938
Gross amount due from EREEARIRERE
customers for contract work 10 4,783,917 4,998,142
Trade and bills receivables O E O T ES 11 2,936,212 3,109,682
Deposits, prepayments and e ENER
other receivables E{th FE R 709,153 635,270
Cash and cash equivalents ReE MBS EEY 12 652,151 2,362,694
9,443,021 11,463,726
Current liabilities REBAE
Trade and bills payables EoENTRENEE 13 2,724,338 4,080,981
Gross amount due to customers for ENEEARIRERE
contract work 10 1,189,251 1,289,660
Receipts in advance TaMRIE 26,540 19,444
Accrued expenses and other payables BT S REMER TR 316,906 738,973
Bank loans IRITER 14(a) 3,069,000 3,560,000
Income tax payable FER TSR 187,545 205,086
Provision for warranties (RERB 44,216 42,671
7,557,796 9,936,815
Net current assets REEEZE 1,885,225 1,526,911
Total assets less current liabilities BEERARBAE 3,569,319 3,242,938

The notes on pages 32 to 80 form part of this interim financial report. F32AZEF 80 A 2 Wit ALt ERE 53R
HH—ED o
= =
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‘y Consolidated Statement of Financial Position (continued)
SO AR T ()

(Expressed in RMB) At 30 June 2017 — unaudited
(AARBABN) 201756 A30 B —REFZ

At At
30 June 31 December
2017 2016

A2017 & N 20164F
6H30H 12 A31H

Note RMB’000 RMB’000
Kt AR®TR AREFIT
Non-current liabilities ERBEE
Bank loans IRITER 14(b) 420,000 -
Deferred tax liabilities BEERIBEE 15(b) 4,453 4,527
Provision for warranties RGBS 245,306 230,758
669,759 235,285
NET ASSETS FEE 2,899,560 3,007,653
CAPITAL AND RESERVES BEXR#E 16
Share capital P& 519,723 519,723
Reserves #HE 2,548,374 2,633,717
Total equity attributable to equity AT RREEEER
shareholders of the Company 3,068,097 3,153,440
Non-controlling interests IR (168,537) (145,787)
TOTAL EQUITY R 2,899,560 3,007,653

The notes on pages 32 to 80 form part of this interim financial report. 58 32 B £ 55 80 B 2 Mi st ALt i BRET 753k
HEH—FBS o
= E
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Balance at 1 January 2016

Changes in equity for the six

months ended 30 June 2016:

Loss for the period
Other comprehensive income

Total comprehensive income

Appropriafion to resenves

Balance at 30 June 2016 and
1July 2016

Changes in equity for the
six months ended 31
December 2016:

Proft for the period

Other comprehensive income

Total comprehensive income

Aopropriation to reserves

Balance at 31 December 2016

o161 A1 AEE 50723 SADT Q10 189698 30743 10043 (28304 1562124 3177764 (134705) 3043059
HEN16F6A0AL
RANERSE:

: - - - - - - - (1413) 12413 [BEIT) (150749
LLESTe - - - - - Y ) - (B (1458 (73908
*ENGLE - - - - - 549 [0S (1413 (196672 (807 (2474

TizkE - - - - 51 - - B - - -
H16E6A0RR
N16E7 A1 AthiEe 510703 SIL04T  QI0) 189698 301992 (4556 (35355 1386743 2981092 (162,780) 2818312
HEN16F12731A
LtoERHEREE:
- - - - - - -T2 18195 227,366
Ef2ENG - - - - - B4y 5% N 1% T I 7
FENEEE - - - - - 65418 %6595 oMi 138 16993 18034t
ERE - - - - By - - BB - - -
A6 12531 Afbiss 51703 STL04T  QI0) 189698 368860 (110064 (B760) 162107 3153440 (145,787) 3007653
The notes on pages 32 to 80 form part of this interim financial report. %32 BE %80 B 2 Mzt ALt # HABF 75 7R
HH—HD o
=] A

Consolidated Statement of Changes in Equity

(Expressed in RMB)

Attrioutable to equty shareholders of the Company

SO REEEEB R

For the six months ended 30 June 2017 — unaudited
(AR BEAL)

BZE2017F6 A30 BLIE6{EA —REEZ

FAARRER
Shares
feld
under
share PRC
Share  Share  awad  Other staltfoy Exchange  Hedgng  Refained
captdl premum  scheme  reseve  resenes  resene  resene  profls  Totl
BRI
LR REEE

Ba RbiE
RVBO00  RMBOOD

fik  AhER
RVBO0D  RMBODD

ARRTRL \RBTR ARBTR ARETR

BE EiEE HhGR
RVBOO RWBODD RWBOOD RMBOO RVBOOO RVBOX RMBON
ARRTT ARBTT ARETL ARRTR ARRTR ARRTT ARRTL

(REHE

Non-
controling ~~~ Total
nterests ~ equity

B hihEn R
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“‘I Consolidated Statement of Changes in Equity (continued)
aOHERS TR (A)

(Expressed in RMB)  For the six months ended 30 June 2017 — unaudited
(MARBAREN) #BZ201746 A30H L6188 —REEZ

Attributable to equity shareholders of the Company

KATRRRG

Shares

held

under

share PRC Non-
Share  Share  award  Other statutory Exchange Hedging Retained controlling ~ Total
capital premium  scheme  reserve reseves reserve reseve  profits  Total interests  equily

RERf

#Rite HEEE

Bx ROER FRRE AMBR  BE ERER WMR RENE 4% RERER o4
RMBOJO RMBOOO RMBOOO RMBO0) RMBOO RMBOX AMBOOO RMBOOO RMBO0O RMBOO) RMBOM
ARRTR ARRTR ARBTR ARMTR ARRTR ARMTR ARBTR ARBTR ARMTR ARMTR ARMTR

Balance at 1 January 2017 ROTE1A18HER 519723 574047 (210) 189,698 368869 (110964  (8,760) 1,621,007 3163440 (145,787) 3,007,653

Changes inequityforthesix ~~ BZ 2017567307
months ended 30 June 2017 L6 ALEREE !

Loss forthe perod HhER - - - - - - - (19689 (19689 (1778  (747)
Other comprehensive income Hfh2EkE - - - - - (o) 512 - (5654 (4968 (10622)
Tota comprefensive income FEkEgE - - - - - (o776 5122 (19689 (85,348 (22750 (108,099)
Appropriafion to resenves e T - ______ - 10,148 ______ - (10,148) ______ - - -
Balance at 30 June 2017 R2017E6 70 BHIES 519723 STA0AT  (0) 189,698 379017 (121740  (3,636) 1,531,200 3,068,097 (168,537) 2,899,360

The notes on pages 32 to 80 form part of this interim financial report. F 32 AE %80 B 2 Wk ALt HiB 153k
LR —ED o
= A
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Condensed Consolidated Cash Flow Statement

Operating activities
Cash used in operations
Income tax paid

Net cash used in operating activities

Investing activities
Payments for purchase of property, plant
and equipment and land use rights
Proceeds from disposal of property, plant
and equipment and land use rights
Other cash flows arising from
investing activities

Net cash generated from
investing activities

Financing activities

Proceeds from new bank loans

Repayment of bank loans

Other cash flows arising from
financing activities

Net cash (used in)/generated from
financing activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents at 1 January

Effect of foreign exchange rate changes

Cash and cash equivalents at 30 June

The notes on pages 32 to 80 form part of this interim financial report.

(Expressed in RMB)
(AAREREN) #

Note
BiaF

REEE)
AREERE
ERFEH

REFHFRARESFR

REEH
BEYE - BFEM&E
VAR 356 FRRE A 3K
HEWE - BB R REAK
T {5 FIHE 2 RIS RUA
RERPELHEM

Ay =g—1
BenE

RETDHELR TR

MEEE
FIGIRITE RIS
BERITER
MERBFANEMD
REnE

BMETER(FTA) EE
REFHR

ReRBREZEY

WA FE
M1A1BHPRER
ReZEY 12
IEERBENTE

M6HA3HENRER
REEEY 12

IR

BRSO REERER

For the six months ended 30 June 2017 — unaudited

Z201756 A30BIL6 A —REEZ

Six months ended 30 June

2017 2016
HZ6H30H161EA
2017 & 2016 4F
RMB’000 RMB’000

ARET T AREFIT
(1,606,362) (1,883,438)
(13,690) (27,290)
(1,620,052) (1,910,728)
(3,101) (64,780)
56,725 67,854
2,671 6,242
56,295 9,316
1,752,000 2,500,000
(1,823,000) (2,340,000)
(80,668) (105,630)
(151,668) 54,370
(1,715,425) (1,847,042)
2,362,694 3,006,827
4,882 14,317
652,151 1,174,102

F 02 EEF 80 B 2 Wi AUt BB TS5
E0—H5 -
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Notes to the Unaudited Interim Financial Report

AREE LT BRE M

(Expressed in RMB unless otherwise indicated)
(BB EEAEN  UARERER)

CORPORATE INFORMATION

Yuanda China Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 26 February 2010 as an
exempted company with limited liability under the Companies
Law, Chapter 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The shares of the Company were listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 17 May 2011. The interim financial report of
the Company as at and for the six months ended 30 June
2017 comprises the Company and its subsidiaries (collectively
referred to as the “Group”). The principal activities of the Group
are the design, procurement, production, sale and installation
of curtain wall systems.

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange,
including compliance with International Accounting
Standard (“IAS”) 34, Interim financial reporting, issued by the
International Accounting Standards Board (the “IASB”). It was
authorised for issue on 30 August 2017.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2016 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2017 annual financial
statements. Details of any changes in accounting policies are
set out in Note 3.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

YUANDA CHINA HOLDINGS LIMITED %k Ht R # A PR A H]

1

RAER

BRAPEZEBRARAR(ARR R
20102 A26 AREHESHS A A
EH 228 (1961 FH =AM - 4847
GRENTCHERS MK LA
MEARAT o ARARKDH20114F
SA17TBEEEHERZBRAR
(THERZFT ) 7T« AR ER 2017 6
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BHRELEAAAIREWBE QR (4
BIAEE])HER KEBHETE
¥ BEE KB £E - HERT
REIBRL -

mRELE

AN HR B 7 s TR AR B S T RE 5
MRAEARRIEX - BIEERERER
etEEEe((HRSTERES
2 )EAOEE S ER ([ EERE S
QI ) B34 [ F R IR | i
2 o BRI TSR 720178 A30H
EERET)E -

FR R TSR TR 1B 2016 FR B B 75
KRN BRI ESFTBR MR -
TEERR R 2017 FE I R/ R By &
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Notes to the Unaudited Interim Financial Report (continued)

BASIS OF PREPARATION (continued)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2016 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with International Financial Reporting Standards
(“IFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public Accountants.
KPMG'’s independent review report to the board of directors of
the Company is included on pages 81 to 82.

The financial information relating to the financial year ended
31 December 2016 that is included in the interim financial
report as comparative information does not constitute the
Company’s statutory annual consolidated financial statements
for that financial year but is derived from those financial
statements. Statutory financial statements for the year
ended 31 December 2016 are available from the Company’s
registered office. The auditors have expressed an unqualified
opinion on those financial statements in their report dated 30
March 2017.

REEZP MR E M (E)

(Expressed in RMB unless otherwise indicated)

|/ 4

(=B HERIN  ARERER)

BB (E)

AR BB TS RS H Y I RA A (B S TR
RUARGETE 2 BRI GE - Mz RiEY
T RN S B B 2016 F B BT A TR LA SR
MR RKRRACEEBEE 2 E18
kR 52 R o EAE G B IR
K AEREMT 5 I B IEAR R B PR B 75
AR ([ BIFRB M R 5 228 ) ¥R
USEBHISIREMERZ 2 HER -

FHEI IS RS R EEZ  CHESE
IR ESIREE S SFMAER
2 BREMEAERE 24105 [ &
B2 B IR BT B B &
F1#TERE - EEHEMEL
HMARREETEMB L ERREHN
FB1EEFE2E °

AR BRI BEREFEREZE20165F
12A31BIEMBFE 2 BER B
LEEE R - WA AR B B R
FEZEEFEGHUB®RE - D
REZEMBHE - BE2016F12
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MISHREFLERBER -
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Notes to the Unaudited Interim Financial Report (continued)

REEZP VB R E M= ()

(Expressed in RMB unless otherwise indicated)

(BRSEERAIN - AR RER)

CHANGES IN ACCOUNTING POLICIES

The IASB has issued several amendments to IFRSs that are
first effective for the current accounting period of the Group.
None of these developments have had a material effect on how
the Group’s results and financial position for the current or prior
periods have been prepared or presented.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

SEGMENT REPORTING

The Group manages its businesses by geographical locations
of the construction contracts. In a manner consistent with
the way in which information is reported internally to the
Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the
Group has presented the following six reportable segments:
Northeast China, North China, East China, West China, South
China and Overseas. No operating segments have been
aggregated to form the following reportable segments.

o Northeast China: comprises construction contracts
carried out in the northeastern region of the People’s
Republic of China (the “PRC”), which includes Liaoning,
Jilin, Heilongjiang, Shandong, Henan and Inner Mongolia
provinces and autonomous region.

o North China: comprises construction contracts carried
out in the northern region of the PRC, which includes
Hebei and Shanxi provinces, Beijing and Tianjin.

° East China: comprises construction contracts carried
out in the eastern region of the PRC, which includes
Jiangsu, Zhejiang, Anhui and Jiangxi provinces, and
Shanghai.

34 YUANDA CHINA HOLDINGS LIMITED %k Ht R # A PR A H]
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Notes to the Unaudited Interim Financial Report (continued)

REEZP MR E M (E)

SEGMENT REPORTING (continued)

(a)

West China: comprises construction contracts carried
out in the western and northwestern regions of the
PRC, which include Sichuan, Yunnan, Guizhou, Hubei,
Shaanxi, Ningxia, Gansu, Qinghai and Xinjiang provinces
and autonomous regions, and Chongajing.

South China: comprises construction contracts carried
out in the southern region of the PRC, which includes
Guangdong, Hunan, Fujian, Hainan and Guangxi
provinces and autonomous region.

Overseas: comprises construction contracts carried out
outside of the PRC.

Segment results, assets and liabilities

For the purpose of assessing segment performance and
allocating resources between segments, the Group’s
most senior executive management monitors the results,
assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all assets with the exception
of property, plant and equipment, lease prepayments,
deferred tax assets and other corporate assets.
Segment liabilities include trade and bills payables, gross
amount due to customers for contract work, receipts
in advance, accrued expenses and other payables
and provision for warranties managed directly by the
segments.

4

(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)

o EE|E(E)

(a)

PG AT BT A BB
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BfE:

MEEBRRYE  BEX
=i BNEE  BREHEER
REMRBDEEINITAEE
DHBRBEREREIBE
BENEHENRNENR
B BRNEFARIEAHE -
TEUROR ~ ERT R X S B At
MFRIARRIERER -

D

=

5

Interim Report 2017 —F— LA iiHE

|/ 4

35



W

36

4

Notes to the Unaudited Interim Financial Report (continued)

REEZP VB R E M= ()

(Expressed in RMB unless otherwise indicated)

(BRAHHEHAI -

IARKERERL)

SEGMENT REPORTING (continued)

(a)

Segment results, assets and liabilities (continued)

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by
those segments and the expenses incurred by those
segments. No significant inter-segment revenues have
occurred for the six months ended 30 June 2017 and
2016. The Group’s other operating expenses, such
as selling and administrative expenses and finance
costs, are not measured under individual segments.
The measure used for reporting segment result is gross
profit.

Information regarding the Group’s reportable segments
as provided to the Group’s most senior executive
management for the purposes of resource allocation and
assessment of segment performance for the six months
ended 30 June 2017 and 2016 is set out below.

YUANDA CHINA HOLDINGS LIMITED %k B 5 it A BR 24 5]
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Notes to the Unaudited Interim Financial Report (continued)

REEZP MR E M (E)

SEGMENT REPORTING (continued)

(@) Segment results, assets and liabilities (continued)

(Expressed in RMB unless otherwise indicated)
(BRBEHEAN  RARBREN)

4 SBEEE)
(a) 2HXE BEREEHE)

Six months ended 30 June 2017

HZ201756A30AL6ER
Northeast North East West South
China China China China China  Overseas Total
E34 =3 ER 6] £5 B &t
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARETR ARMTT ARETR ARETr ARETR ARETR ARETR
Revenue from external customers — RESMIRPHMAR
andreportable segment revenue  ATERATIRA 128569 242,021 433390 180,563 264,311 968,061 2,216,915
Reportable segment gross PEEGE VeS|
(loss)/profit (7929) 28,294 100,845 16,588 51,217 162692 351,707
At 30 June 2017
R2017£6A30H
Northeast North East West South
China China China China China  Overseas Total
R 2y £33 ER £y 7)) &t
RMB’000 RMB'000 RMB’000 RMB'000 RMB'000  RMB'000  RMB'000
ARETR ARETT ARETR ARETn ARETR ARETR ARETR
Reportable segment assets MHRNTEE 1,900,644 1,417,645 1919658 995662 1,103,942 1,958,083 9,295,634
Reportable segment liablties BlEE R 903,845 525206 845,055 441,816 408931 1,729,500 4,854,353
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‘y Notes to the Unaudited Interim Financial Report (continued)
AR AR A A B 7 e o B ()

(Expressed in RMB unless otherwise indicated)

(BRSEERAIN - AR RER)

4  SEGMENT REPORTING (continued) 4 SEWHREE)
(a) Segment results, assets and liabilities (continued) (@) oBEE - BERERB(E)

Six months ended 30 June 2016
HEN1656A30RIL6ER
Northeast North East West South
China China China China China  Overseas Total
B 2 % =i £ i fa3t
RMB00O  RWMB'O00  RMBOO0  RMB00  RMB'000  RMBOO0  RMB'000
ARETT ARETR ARETR ARETR ABETR ARETR ARETR

Revenue from external customers RENIEZEHRAR

and reportable segment revenue AEFAPHA 365,448 313,115 728,244 29,712 349644 1204339 3267502
Reportable segment gross proftfloss) ~ FERATER/(BE) 39,0% (B3,057) 120,674 20,684 31636 971 243,754
At 31 December 2016
RA016E12 /31 A
Northeast North East West South

China China China China China  Overseas Total
Bl £S5 % i £ g fa3t
RMB000 ~ RWMB'O00  RMBOO0  RMB000  RMB'000  RMBOO0  RMB00O
ARETT ARETR ARBTR ARETR ABETR ARETR ARETR

Reportable segment assets TERSTEE 2214231 1308934 2308758 1071074 1186814 2380749 10,560,560

Repartable segment liabities TERIHEE 1264000 710130 1093047 540086 996605 2004007 6763430

38 YUANDA CHINA HOLDINGS LIMITED % Jk i [ 4 Jit 47 BR /A 7]



Notes to the Unaudited Interim Financial Report (continued) "I
SRASTRA o S B 2 3 45 () ‘l/

(Expressed in RMB unless otherwise indicated)

Interim Report 2017 —F— LA iiHE

(BB - AR BEAL)
4 SEGMENT REPORTING (continued) 4 DERIRE (&)
(b) Reconciliations of reportable segment assets and b) THHEIBEEREBMNAD
liabilities x
At At
30 June 31 December
2017 2016
R2017 F 2016 4F
6 A30H 12331 H
RMB’000 RMB’000
ARET ARBTT
Assets BE
Reportable segment assets AR EIEE 9,295,634 10,560,560
Property, plant and equipment M BERERE 661,445 695,726
Lease prepayments EfES 616,301 623,646
Deferred tax assets FEETHIBEEE 406,348 396,655
Unallocated head office and ROBBEH R ATEE
corporate assets 614,910 1,445,893
Elimination of receivables between 208 K o> 56 B 48 2
segments, and segments FEWR T 8
and head office (467,523) (542,727)
Consolidated total assets BOHREE 11,127,115 13,179,753
Liabilities =L
Reportable segment liabilities ARHHEEE 4,854,353 6,763,450
Bank loans RITER 3,489,000 3,560,000
Income tax payable FETETER 187,545 205,086
Deferred tax liabilities RIERIEB & 4,453 4,527
Unallocated head office and AOBEIRARIBE
corporate liabilities 159,727 181,764
Elimination of payables between 7 BB K o EFER 4R HB
segments, and segments FET BT 85
and head office (467,523) (542,727)
Consolidated total liabilities aftEBE 8,227,555 10,172,100
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Notes to the Unaudited Interim Financial Report (continued)

REEZP VB R E M= ()

(Expressed in RMB unless otherwise indicated)

(BRSEERAIN - AR RER)

5 LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/(crediting):

(@) Finance costs:

Interest on borrowings
Bank charges and other
finance costs

Total borrowing costs

Interest income

Net foreign exchange loss/(gain)

Net loss on forward foreign
exchange contracts:

— net (gain)/loss on cash flow
hedging instruments
reclassified from equity

—net loss on other forward
foreign exchange contracts

5 BiEiEE

BATBSREMG / (E AU T
iE

(@) BERE:

Six months ended 30 June

2017 2016
HEZ6H30H161EA
2017 & 2016 4F
RMB’000 RMB’000
AR¥ET T AREF T
BEFE 79,069 88,154
HRITIE R A A G E KA
12,322 16,173
BIEEERA 91,391 104,327
FEHA (2,671) (6,242)
HNERSTE,(HER) R 25,333 (115,629)
REINES RIMEERFE -
—BEmENSEN
ReRsH P TER
(Wzs),/EiEFaE (4,749) 8,757
— B AR EMNES R A
B8 558 14,688 11,575
123,992 2,788
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Notes to the Unaudited Interim Financial Report (continued)

REEZP MR E M (E)

LOSS BEFORE TAXATION (continued)

Staff costs:

Salaries, wages and other benefits
Contributions to defined
contribution retirement plans

Other items:

Depreciation and amortisation

Net gain on disposal of property,
plant and equipment and land
use rights

Impairment losses/(reversal of
impairment losses) on trade
and other receivables

Operating lease charges in respect
of plant and buildings, motor
vehicles and other equipment

Research and development costs

Increase in provision for warranties

Cost of inventories (Note 9(b))

(Expressed in RMB unless otherwise indicated)

5

e TERHMER

[ 5 E AR R EIHE R

IrE

HEME - BB NEE
VAR 1350 P A H

Yz 5 RE

B 5 K EA R FORE
BB OREBERm)

BRAmEMET - RE

R B AR AL

FAZ
BT A
TR MIE 0

=
Y
o
&

BERA K 9b)

HE

(B=EEHSN

BATEE(E)

(b)

(c)

Interim Report 2017 —F— LA iiHE

BIRA:

MARBRER)

Six months ended 30 June

2017 2016
HBZ6H30HL61EA
2017 & 2016 4F
RMB’000 RMB’000
AR®T T AREFIT
272,981 321,242
42,324 50,871
315,305 372,113
HfiEg

Six months ended 30 June

2017 2016
HZ6H30H161EA
2017 & 2016
RMB’000 RMB’000
ARET T AREFIT
28,802 31,662
(41,958) (45,668)
114,515 (1,774)
17,285 26,637
46,069 61,154
36,676 46,493
1,865,208 3,013,748

|/ 4
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Notes to the Unaudited Interim Financial Report (continued)

REEZP VB R E M= ()

(Expressed in RMB unless otherwise indicated)

(BRSEERAIN - AR RER)

6 INCOME TAX

6 FRsH

Six months ended 30 June

2017 2016
BZ6HA30H1L6MEA
2017 2016 &
RMB’000 RMB’000
ARBT T ARBT T
Current taxation: BNERTRIE -
— Provision for corporate income —REBVEER
tax in respective jurisdictions EMGREE 700 16,348
— Over provision in respect — AT FE B
of prior years (13,840) -
(13,140) 16,348
Deferred taxation (Note 15(a)): RIEFRIE (M2 15(8))
- Origination and reversal —HRERENES
of temporary differences K #[El (7,990) 11,197
(21,130) 27,545

The Company and the subsidiaries of the Group incorporated
in Hong Kong are subject to Hong Kong Profits Tax rate of
16.5% for the six months ended 30 June 2017 (six months
ended 30 June 2016: 16.5%). No provision for Hong
Kong Profits Tax has been made as the Company and the
subsidiaries of the Group incorporated in Hong Kong did not
have assessable profits subject to Hong Kong Profits Tax for
the six months ended 30 June 2017 (six months ended 30
June 2016: RMBNIl).

The Company and a subsidiary of the Group incorporated in
the Cayman Islands and the British Virgin Islands, respectively,
are not subject to any income tax pursuant to the rules and
regulations of their respective countries of incorporation.

YUANDA CHINA HOLDINGS LIMITED %k Ht R # A PR A H]

PN/NT NN e A g D VAL N SSEALE )
BRRINEZ 201746 A30 B 1L61H
A7B1216.5% (B ZE 201646 A 30 A
LIEGTE A : 16.5%) KT R M E ST
158 o ARART RNEBEMAK L
WAEEME A RREZE2017F6 A
30 H IE61E A mAMA T B FEN
B FERBADE - M| E B NG
TR BB (B 220166 A30H 1H61E
A AREZT) -

RIBFEE BEMAZBE KRR SOE
B DRRRERENABRLES
MR AR B RAEE KB
NEBRBAERPTIIFH



Notes to the Unaudited Interim Financial Report (continued)

INCOME TAX (continued)

The subsidiaries of the Group established in the PRC are
subject to PRC Corporate Income Tax rate of 25% for the
six months ended 30 June 2017 (six months ended 30 June
2016: except that one of these subsidiaries has obtained
approval from the tax bureau to be taxed as an enterprise
with advanced and new technologies for the calendar years
from 2014 to 2016 in October 2014 and therefore enjoyed
a preferential PRC Corporate Income Tax rate of 15% for
the six months ended 30 June 2016, all other subsidiaries of
the Group established in the PRC were subject to standard
Corporate Income Tax rate of 25%).

The subsidiaries of the Group incorporated in countries other
than the PRC (including Hong Kong), the Cayman Islands
and the British Virgin Islands, are subject to income tax rates
ranging from 8.5% to 35% for the six months ended 30 June
2017 pursuant to the rules and regulations of their respective
countries of incorporation (six months ended 30 June 2016:
8.5% to 35%).

BASIC AND DILUTED LOSS PER SHARE

(a) Basic loss per share

The basic loss per share for the six months ended 30
June 2017 is calculated based on the loss attributable to
equity shareholders of the Company of RMB79,689,000
(six months ended 30 June 2016: RMB124,132,000)
and the weighted average of 6,208,147,000 ordinary
shares (six months ended 30 June 2016: 6,208,147,000
ordinary shares) in issue during the interim period.

(b) Diluted loss per share

There are no dilutive potential shares outstanding during
the six months ended 30 June 2017 and 2016.

REEZP MR E M (E)

(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)

6 FEB(E)

|/ 4

RABIR S M ASEENBARRER
20174 6 A 30 A 1L 61 AZE1Z 25% ]
RGP ZEMSH(EZE2016
F6H30HIE6EA : BR—KHBA
AR 2014F 10 A EB S RILE A
2014 F 22016 F IEMBEFIERAS
T EHRTIE - EE20164F
6 HB0RIE6EA=H15%8 i
KFEBESRTE - RRERIAR
EEFTE H M B A FER 25% KR

R RGN EAER)

RIEE S B M B R 848 Bl ok
B AEERRTBE(BRERE)  F=
MENEBRE TS AINER M
S B AR ZAREZE 201746 A 30
B 1k 618 A Ni%E8.5% = 35% TS5 HIFT
SR EGMEER(EE20169F6 A

30HIE6{AAR : 8.5% E35%) °

7 BREFREBEER

() BREXEBRE

HZE2017F6 A30HIL6EAE
IR B A ESBARIE A A R R R
B8 A R # 79,689,000 L(E =
201646 A30H 1E6{E A : AR
124,132,000 7T) A HRHAREE,
B 1T 1N #E F 19 £6,208,147,000
PR (B = 2016 56 A 30 B

1E61E A : 6,208,147,000 %

BOFHE -

(b) EBRETEE

REZE 2017 F & 20164 6 A 30
A1 618 A E LB g EUE

HIBAD BTSN
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Notes to the Unaudited Interim Financial Report (continued)

F R R A ()

(Expressed in RMB unless otherwise indicated)

(BRSEERAIN - AR RER)

PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Acquisitions and disposals

During the six months ended 30 June 2017, the Group
incurred capital expenditure on property, plant and
equipment and construction in progress with a cost
of RMBO0.4 million (six months ended 30 June 2016:
RMB4.6 million). ltems of property, plant and equipment
with a net book value of RMB13.4 million were disposed
of during the six months ended 30 June 2017 (six
months ended 30 June 2016: RMB2.2 million), resulting
in a gain on disposal of RMB42.0 million (six months
ended 30 June 2016: RMB1.3 million).

Title ownership

At 30 June 2017, property certificates of certain
properties with an aggregate net book value of RMB96.5
million (31 December 2016: RMB101.4 million) are yet
to be obtained. Of these properties, Mr Kang Baohua,
the controlling shareholder of the Group (the “Controlling
Shareholder”), has undertaken to procure the title
documents of properties with an aggregate net book
value of RMBO0.2 million (31 December 2016: RMBO0.2
million). If these title documents could not be obtained,
the Controlling Shareholder agreed to indemnify the
Group for all the losses and damages arising therefrom.

YUANDA CHINA HOLDINGS LIMITED %k Ht R # A PR A H]

8

M3 - BERRE

(a)

(b)

WERHE

HZE2017F6 5308 L61E A -
REBEENDE BB &E
BURTEREIEMNEARFASTK
RAARBOABBE L(EE
201646 A30B1E6EA: AR
ia6BET) FEHFEAR
BABABEETNYE  BE K
REBEEREE2017F6 B30
H 1616 A H & (812201656 A
30HIE6MEA : ARK22EH
TL)  mAREEREARK 42.0
AET(HE2016%6 5308 1k
6MA : ARE13EHET) -

E:
M2017F6H30B - & T #
EAFEAARKEISABIT

(20164F12 A31H : A R #
10148 &)Y EmAIE
MEFE - EREWEF - K
EEERREEEELEE(E
PRPE R ) B A IRERE 4
FRFEAARKICEE T
(2016412 531 B : AR#0.2
BEIT) M2 RS -
RAGHIG MM - IR R
R . [7) 7 5% [ 5t R b 22 AE MY BT
BEBRIBIIRHRERE -



Notes to the Unaudited Interim Financial Report (continued) W
REE L EA T3R5 M = ()

(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)

INVENTORIES 9 =FE

(@) Inventories in the consolidated statement of (a) EHHBRRERANFEESRE:
financial position comprise:

At At
30 June 31 December
2017 2016

MN2017 & R 2016 &
6 A30H 12 431 H
RMB’000 RMB’000
ARBT T ARBTT

Raw materials R R 368,204 368,502
Less: write down of inventories B TFEWOR (6,616) (10,564)
361,588 357,938
(b) The analysis of the amount of inventories (b) REABERABBEIAFTAEH
recognised as an expense and included in the BakANEFEESEIMOT :

consolidated statement of profit or loss during the
period is as follows:

Six months ended 30 June

2017 2016

HEZ6H30HL6MEA
2017 & 2016 4F

RMB’000 RMB’000

AR®TR ARETT

Carrying amount of inventories used ~ AREEA BN EEEE

in construction contracts 1,869,156 3,009,767
(Reversal of write down)/write down 125 (#UR#E[E] ),/ HUR
of inventories (3,948) 3,981

1,865,208 3,013,748
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Notes to the Unaudited Interim Financial Report (continued)

REEZP VB R E M= ()

(Expressed in RMB unless otherwise indicated)

(BRSEERAIN - AR RER)

CONTRACT WORK

Contract costs incurred plus recognised
profits less recognised losses in
connection with construction contracts
in progress at the end of the reporting
period

Less: progress billings

Gross amount due from customers for
contract work (Notes (i) and (i)

Gross amount due to customers for
contract work (Notes (i) and (iv))

Notes:

10 GROSS AMOUNT DUE FROM/TO CUSTOMERS FOR

10 EW NEFEEIRELE

BERARARERARMES
& RIS DN E FERR A

BB MR EE

B EE IR

At At
30 June 31 December
2017 2016
RN2017F 2016 5
6H30H 12 A31H
RMB’000 RMB’000
ARET AREF T
45,606,488 45,502,659

(42,011,822)  (41,794,177)

BREPFPARIIZMEER

(BaE ) % (i)

NEFERIIZERE

(W12 (i) 2 ()

(i) All of the gross amount due from customers for contract
work are expected to be billed within one year, and upon the
billing, the amounts of RMB845.8 million at 30 June 2017
(31 December 2016: RMB916.8 million) related to retentions
receivable are expected to be recovered over one year.

(if) Included in the gross amount due from customers for
contract work are amounts of RMB21.1 million at 30 June
2017 (31 December 2016: RMB23.0 million) due from

affiliates of the Controlling Shareholder.

YUANDA CHINA HOLDINGS LIMITED %k B 5 it A BR 24 5]

3,594,666 3,708,482
4,783,917 4,998,142
(1,189,251) (1,289,660)
3,594,666 3,708,482

Haz -

i) FIERKEFARIREEEHN
—FRALE - RAKRE - R20174F
6AHEEWREFPRESEHN
B ARKE845.8FEL(2016F 12
A31H : AR¥916.8EHET)EH
R—F1&YE o

iy FEREFPARIREFEBERN2017
6 A 30 B #) YT IR AR R B B A
RIREARE211H B T(20164F
12A31H : AR¥23.08E8T) °



Notes to the Unaudited Interim Financial Report (continued)

)
REEZP MR E M (E) W

(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)

10 GROSS AMOUNT DUE FROM/TO CUSTOMERS FOR 10 EW NEFERIBEEE)

CONTRACT WORK (continued)

Notes (continued): HiaF(E) -

(i) Included in the gross amount due to customers for contract (i) ENEPERIZEFEEIEN2017
work are amounts of RMB11.9 million at 30 June 2017 (31 F6 A 30 HHYFERHEIR IR R BB A
December 2016: RMB10.8 million) due to affiliates of the AIRIEARE11.98 & (2016 F

Controlling Shareholder.

12A31H : ARB108EHET) ©

(iv) Al of the gross amount due to customers for contract work vy PIERNEFARIZERESR
are expected to be recognised as revenue within one year. —FREREBNA -

11  TRADE AND BILLS RECEIVABLES

Trade receivables for contract work
due from:
— Third parties
— Affiliates of the Controlling Shareholder

Bills receivable for contract work

Trade receivables for sale of raw materials
due from:
— Third parties
— Affiliates of the Controlling Shareholder

Less: allowance for doubtful debts
(Note 11(b))

11 EZEWRRKREKRER

At At
30 June 31 December
2017 2016

A2017 & MN20164F
68301 12 A31H
RMB’000 RMB’000

AR®TR ARETT

ERIEE S :
—F=K 3,790,311 3,816,663
— AR AR R B B A A 159,364 155,660
3,949,675 3,972,323
ERIRERERE 115,985 163,802
SHERMEE S FEUGK -
—F= 4,855 1,532
— PR AR R B R A 1,671 1,631

4,072,186 4,139,288

B REREHE (K 110)
(1,135,974) (1,029,606)

2,936,212 3,109,682

Interim Report 2017 —F— LA iiHE
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Notes to the Unaudited Interim Financial Report (continued)

REEZP VB R E M= ()

(Expressed in RMB unless otherwise indicated)

(BRSEERAIN - AR RER)

TRADE AND BILLS RECEIVABLES (continued)

At 30 June 2017, the amount of retentions receivable from
customers included in trade and bills receivables (net of
allowance for doubtful debts) is RMB1,059.8 million (31
December 2016: RMB1,144.1 million).

Except for retentions receivable (net of allowance for doubtful
debts) of RMB386.8 million at 30 June 2017 (31 December
2016: RMB426.0 million), all of the remaining trade and bills
receivables are expected to be recovered within one year.

The Group generally requires customers to settle progress
billings and retentions receivable in accordance with
contracted terms. Trade receivables for contract work are
considered past due once billings have been made.

Retentions are withheld by customers up to a maximum
amount calculated based on a prescribed percentage of the
contract amount. Retention terms of one to five years after
the completion of construction contracts may be granted
to customers for retentions receivable, depending on the
market practice of construction industries in countries where
construction contracts are carried out and credit assessment
carried out by management on an individual customer basis.

YUANDA CHINA HOLDINGS LIMITED %k Ht R # A PR A H]

11

EZRURRERRE(E)

MH2017F6A30H  BIEEESHE
WHEEWEBEANEREFPRE S
SRNBRERE) BARK1,059.8
ABEBET(2016F12A318 : ARE
1,144 1 HE&7T) °

B 20179F6 4308 AR 386.8F &
TL(2016F12 A31 H: ARKE426.05
BT EYIRE £ (MR REREE)
S HErFTA B 5 W R R E K
TEER—F R -

AEBE-REREFTPRIEA RIER
BEEEFANERRES - —BH
HERE - AR IREEKFRIER
Hj o

BEFUEREBRNELIFENS
BERBRINBRES - RTBRESRM
EBEREETERODHEN - MEE
EBRERN TP ETNEEFGME -
AEBEAGEERERREEATSE
TEEARZIR —FEAFMNER
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Notes to the Unaudited Interim Financial Report (continued) "I
SRASTRA o S B 2 3 45 () ‘l/

(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)

11 TRADE AND BILLS RECEIVABLES (continued) 11 BESERRBREVRERE)
(a) Ageing analysis (a) BRERDHT
As of the end of the reporting period, the ageing analysis RIEHR EF RGN E
of trade and bills receivables, based on the invoice date WEE (kR RERE) RER
and net of allowance for doubtful debts, is as follows: HEARBRER DT AA T

At At

30 June 31 December

2017 2016

MN2017 & R 2016 &
6 A30H 12 431 H
RMB’000 RMB’000
ARBT T ARBTT

Within 6 months NEAR 543,171 853,991
More than 6 months but less BimNEAESR—F

than 1 year 388,746 316,762
More than 1 year BiE—F 2,004,295 1,938,929

2,936,212 3,109,682

(b) Impairment of trade and bills receivables (b) EBEZERRREWRZENREE
Impairment losses in respect of trade and bills Z SRR R EREENRE
receivables are recorded using an allowance account EETERABERAR  RIE
unless the Group is satisfied that recovery of the amount REBEMREZFTIBNES
is remote, in which case the impairment loss is written off R4 - BIFE L 1B TR EE &
against trade and bills receivables directly. BEERBE S RUARERER

s o
The movements in the allowance for doubtful debts B/ FARRBEEZEHNT

account during the period/year are as follows:
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TRADE AND BILLS RECEIVABLES (continued)

Impairment of trade and bills receivables

(continued)

At 1 January MW1A1H
Exchange adjustments M SR
Impairment losses recognised BERBESE
Impairment losses written back B ERERSE

At 30 June/31 December

At 30 June 2017, the Group’s trade and bills
receivables of RMB1,277.9 million (31 December
2016: RMB1,148.2 million) are individually determined
to be impaired. The individually impaired receivables
related to customers that were in financial difficulties
and management of the Group assessed that only a
portion of the receivables is expected to be recovered.
Consequently, specific allowances for doubtful debts of
RMB1,136.0 million (31 December 2016: RMB1,029.6
million) are recognised. The Group does not hold any
collateral over these balances.

Given the nature of the Group’s business, except for
retentions receivable under retention terms granted and
bills receivable not yet matured, all remaining receivables
are considered past due once billings have been made
by the Group or the customers have not settled the
billings within the credit terms granted, where applicable.

YUANDA CHINA HOLDINGS LIMITED %k B 5 it A BR 24 5]

Notes to the Unaudited Interim Financial Report (continued)

REEZ PP ®E M ==E ()

(Expressed in RMB unless otherwise indicated)

(BRSEEHAIN - AR RER)

1 BEZRURREWRREE)

(b)

»6A30H8,12A31H

EZBRWHRREREENRE
(&)

Six months Year
ended ended

30 June 31 December
2017 2016
BE2017F HZE2016%F
6 H30H 12H31H

1k6fEA HEFE
RMB’000 RMB’000
AR®TR ARET T
1,029,606 658,604
(7,441) 22,460
140,769 433,207
(26,960) (84,6695)
1,135,974 1,029,606

MR2017F6 A30H » AEEH
BHRWARERZERARE
1,277.9 B &L(2016F 12 A 31
A: AREA1,1482HE L) EME
RIEE TE R E o 18 Bl E /Y FE
Ik Ty IR B BN B R P
Bl MASEEEENGE
B — 2o EUGRAT Y E -
I EREREFEEREBEBEAR
#1,136.0 B EL(2016 5512 A
31H:AR#1,0206 BETT) °
REBWERZEERTER
A g o

ENAEEEGMLE - FEE
REARERE S K HARE
HMEKRERSN - —BFRIAD
mAKBEELTEP L RRE
REEEGER(INER)EER
7 AP A A R UK TR
-



Notes to the Unaudited Interim Financial Report (continued)

REEZP MR E M= (F)

12 CASH AND CASH EQUIVALENTS

13

Cash at bank and on hand
Time deposits with banks

(Expressed in RMB unless otherwise indicated)

12

RITERRFER S
RITEBER

The Group’s business operations in mainland China are
conducted in RMB. RMB is not a freely convertible currency
and the remittance of funds out of mainland China is subject to
the exchange restrictions imposed by the PRC government.

TRADE AND BILLS PAYABLES

Trade payables for purchase of
inventories due to:
— Third parties
— Affiliates of the Controlling Shareholder

Trade payables due to sub-contractors
Bills payable

Financial liabilities measured
at amortised cost

13

BEFEEIEMN:

s —

=
— R R BB A R

[ BRI E 5 ERNK

ANESES

%6 3 N i)
TREE

(BRBEEBEIN  UARB BERL)
RERRESEEY

At At
30 June 31 December
2017 2016
M2017 % R 20164
6 H30H 12 H31H
RMB’000 RMB’000
AR¥T T AREFIT
652,151 2,355,194
- 7,500
652,151 2,362,694

AEBRFEAMEENEBUAAR
BHET  AREID AT EREBNE
¥ BLHRBEAMENE X T EBA
EHERINEE BIFTARR

BEERNRRENRE

At At

30 June 31 December
2017 2016
A2017 & R 2016 F
6 H30H 12 A31H
RMB’000 RMB’000
ARETT AREFIT
1,765,959 2,016,540
4,616 5172
1,770,575 2,021,712
517,074 882,928
436,689 1,176,341
2,724,338 4,080,981
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‘y Notes to the Unaudited Interim Financial Report (continued)
AR AR A o A B 7 e o B ()

(Expressed in RMB unless otherwise indicated)

(BRSEEHAIN - AR RER)

13 TRADE AND BILLS PAYABLES (continued) 13 EBHZENRRESEERE)
All of the trade and bills payables are expected to be settled FIBEZENARENZEBEIERN—
within one year or are repayable on demand. FRFENBIZERKEE -
As of the end of the reporting period, the ageing analysis of RIEHR EFHEMNZINENERE
trade and bills payables, based on the maturity date, is as BREIEA R EREE DT ¢
follows:
At At
30 June 31 December
2017 2016

R2017F 20165
6A30H 12 A31H
RMB’000 RMB’000
AR¥ETT AREF T

Within 1 month or on demand — (@A ASIRE K 2,348,131 3,080,302
More than 1 month but less than 3 months  #2:@— @ BB LR =1E A 185,327 713,044
More than 3 months HBiE=18A 190,880 287,635

2,724,338 4,080,981
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Notes to the Unaudited Interim Financial Report (continued)

REEZP MR E M= (F)

14 BANK LOANS

(a)

The Group’s short-term bank loans (excluding

current portion of long-term bank loans) are

analysed as follows:

Secured by property, plant and
equipment and land use rights
of the Group (Note 74(c))

Guaranteed by an affiliate of the
Controlling Shareholder

Secured by future income of
certain construction contracts
of the Group

Secured by property, plant and
equipment and land use rights
of an affiliate of the Controlling
Shareholder and guaranteed
by this affiliate

Unguaranteed and unsecured

Add: current portion of long-term
bank loans (Note 14(b))

(Expressed in RMB unless otherwise indicated)

(=B HERMN  ARERER)

14 RITER

NAEENDE - BER
SR A R s FRAE1E
IR (K57 14(c)

IR SR A — Rt B

NAER

MASEMETIRAR
F 2R R W 2 (R A

DAZR S B SR A — SR Bk
B ~ RS KRR A K

N

{5 PR R R I

FA

o RER

R

so

1TE

NREPEAR

TREYENEA

BB (KTt 14(b)

(a)

Interim Report 2017 —F— L& iHiE

rEMWERRTER (KRR
HRITERBEBE D) oA
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At At

30 June 31 December
2017 2016
R2017 &F 20164
6 A30H 12HA31H
RMB’000 RMB’000
AR®TR AREFIT
387,000 667,000
1,082,000 1,243,000
200,000 -
400,000 -
1,000,000 1,350,000
3,069,000 3,260,000
- 300,000
3,069,000 3,560,000

|/ 4

53



W

54

Notes to the Unaudited Interim Financial Report (continued)
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(Expressed in RMB unless otherwise indicated)

(BRSEIEHAIN - AR RER)

14 BANK LOANS (continued)

(b)

(c)

(d)

14 HBITERE)

The Group’s long-term bank loans are analysed as (b)

follows:

Secured by property, plant and

IAREERE - BB &

equipment and land use rights S DA K -t fsP AR
of the Group (Note 14(c)) VESIR (AL 14(c))
Less: current portion of long-term B REISRTTE KA BN ER
bank loans (Note 14(a)) # (Bt 14(a)
At 30 June 2017, the aggregate carrying value of the (c)

property, plant and equipment and land use rights
pledged for the Group’s bank loans is RMB559.8 million
(81 December 2016: RMB661.5 million).

At 30 June 2017, the Group’s banking facilities (d)
amounted to RMB2,800.0 million (31 December 2016:
RMB3,830.0 million) were utilised to the extent of
RMB2,339.0 million (31 December 2016: RMB3,280.0

million).

YUANDA CHINA HOLDINGS LIMITED %k B 5 i A BR 24 5]

FEENRPBTERS MU
T

At At

30 June 31 December
2017 2016
M2017F R 2016 4F
6 H30H 12 H31H
RMB’000 RMB’000
AR¥T T AREFIT
420,000 300,000

- (300,000)

420,000 -

N2017F6 A30H - K&EH
FLIRITEREIIBAYE - K
B N 55 1 A Ko+ b s PR RE R 42

FREEAARKSS08HET
(201612 A31H : AR
661.5EHB ) °

R2017F6 A30H @ AREEH
RITREREE /AR 2,800.0
B & (2016128318 :
AR¥3830.0EET) 8
FAAR2339.05&7(2016
F12 431 H : AR®S3,280.0
BE&TT) °



Notes to the Unaudited Interim Financial Report (continued)

REEZPPM R E M (F)

(Expressed in RMB unless otherwise indicated)

15 DEFERRED TAX ASSETS AND LIABILITIES

(a)

Deferred tax assets and liabilities recognised:

(B=EEH

oh  AARBRELL)

15 EEHREEENERE

The components of deferred tax assets and liabilities

recognised in the consolidated statement of financial

position and the movements during the year/period are

as follows:

Deferred tax arising from:

At1 January 2016

Exchange adjustments

(Charged)/credited to the
consolidated statement
of profit or loss

Charged to reserves

At 31 December 2016

Exchange adjustments

(Charged)/credited to the
consolidated statement
of profit or loss (Note 6)

Charged to reserves

At 30 June 2017

RTSIREELH
Esg:

R2016E1A1H

EiB%
RAfHRERT
SN

RERPIR
R2016F12A31F
AR
RAHRERD
() /3t A

(#it6)
A

R2017E6F30H

(a) ERIAELEHELEEREE:
RE B ISR R HER R IRAE
MIBEE KRB BENHEKED &
RE/BREBINT -
Depreciation
allowances
in excess
of the related
depreciation, Remeasurement
and Impairment of the
government losses  Provision for ~ fair value of
Unused  grants and ontrade  warranties  derivative
tax related Writedown  andother ~ andlegal financial
losses depreciation of inventories  receivables claims  instruments Total
et
HEN
HESRE B4k EifitE
ABR URBAHE HitEWE REBER fiEERIR
REEE REBAE  FEME  MHESR  REEE  NOABE h
RMB'000 RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARBTR ARMTR ARETR ARETR  ARETR  ARETR
109,174 35,362 2,013 131,643 55,09 4314 337,591
4534 - - (187) 200 - 4,597
(35,498) (7,516) 629 81940 11,067 2,338 52,960
- - - - - (3,020) (3,020)
78,210 21,836 2,642 213,446 66,362 3,632 392,128
2,546 - - 31 908 - 3,485
(7,956) (4,420) (987) 20,874 2,502 (2,023) 7,990
- - - - - (1,708) (1,708)
72,800 23416 1,665 234,351 69,772 (99) 401,895
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Notes to the Unaudited Interim Financial Report (continued)

REEZP TR R E M =E ()

(Expressed in RMB unless otherwise indicated)

(BRSEIEHAIN - AR RER)

15 DEFERRED TAX ASSETS AND LIABILITIES (continued) 15

(b) Reconciliation of deferred tax assets and liabilities
recognised in the consolidated statement of
financial position:

Deferred tax assets recognised REHPBEMRARNERH
in the consolidated statement BRI EE
of financial position

Deferred tax liabilities recognised REHTBEMRARNERH
in the consolidated statement EEBIBEE
of financial position

16 CAPITAL, RESERVES AND DIVIDENDS 16
(@) Dividends

(i) Dividends payable to equity shareholders of the
Company attributable to the interim period

The directors of the Company do not recommend
the payment of an interim dividend for the six
months ended 30 June 2017 (six months ended
30 June 2016: RMBNIl).

YUANDA CHINA HOLDINGS LIMITED % Kk 1 [ 4% [t 47 R A ]

FEERAEERAE(E)

(b) EHUBRRERABRBAEL
BREERBENEIR

At At

30 June 31 December
2017 2016
R2017 & 2016 F
6 H30H 12H31H
RMB’000 RMB’000
ARBT T ARETT

406,348 396,655
(4,453) (4,527)
401,895 392,128

B RERRE

() FHERPHHENEMA
NERRAR R

RAGEZT TEZELE
201746 A30H L61E A
IR AT A ER R B (B £ 2016
F6HI0HILEGEA: AR
BT -



16 CAPITAL, RESERVES AND DIVIDENDS (continued)

(a)

(b)

Notes to the Unaudited Interim Financial Report (continued)

REEZPPM R E M (F)

(Expressed in RMB unless otherwise indicated)

Dividends (continued) (a)

(i) Dividends payable to equity shareholders of the
Company attributable to the previous financial
year, approved during the interim period

No final dividend in respect of the previous financial
year has been approved during the six months
ended 30 June 2017 (six months ended 30 June
2016: HK$NIl per ordinary share).

Share award scheme (b)

On 10 April 2013, the directors of the Company adopted
a share award scheme (the “Share Award Scheme”) as
a mean of rewarding and retaining certain employees of
the Group and to attract suitable personnel for further
development within the Group. A trust has been set
up for the purpose of administering the Share Award

(=B HERMN  ARERER)

16 EBXR - #FERKRE(E)

BE(E)

(i) MEPHHESEL SR
BN E - RFENE
NARBRRKE

BME - RFEEHR
HRR B R ELE2017F 6
A 3008 IE61E A & i &
(B =2016F6 A30H L=
61EA : BiREBERTH
TT) e

bgigd B

R2013F4 8108 » AR AE
EHMN— IR SRR E B ([ AR
MEEENET L) - 1ERIRENRE
EAEEETEEMNTN - I
NAAEEE—FERRS|E
HAE - BEREERN AT

Scheme. EIRALIERT ©
Details of the shares held under the Share Award & BBt 21 A R DS
Scheme are set out below: U
Six months ended Year ended
30 June 2017 31 December 2016
BZ17F HE2016F
6A30AL6{EAR 12831 ALERE
No. of No. of
shares shares
held Value held Value
Fres R o3 PSR IA
A B #8 4=
'000 RMB’000 ‘000 RMB'000
TR ARETR TR ARETT

At 1 January and at 30 June/31 December R1A1ER
W6A30H/
12H31H 587

210 587 210
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Notes to the Unaudited Interim Financial Report (continued)

REEZ PP ®E M ==E ()

(Expressed in RMB unless otherwise indicated)

(BRSEEHAIN - AR RER)

17 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(@) Financial assets and liabilities measured at fair
value

(i)  Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy
as defined in IFRS 13, Fair value measurement.
The level into which a fair value measurement
is classified is determined with reference to the
observability and significance of the inputs used in
the valuation technique as follows:

° Level 1 valuations: Fair value measured using
only Level 1 inputs, i.e. unadjusted quoted
prices in active markets for identical assets
or liabilities at the measurement date.

o Level 2 valuations: Fair value measured using
Level 2 inputs, i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs
are inputs for which market data are not
available.

YUANDA CHINA HOLDINGS LIMITED %k B 5 it A BR 24 5]

17 £@MIEMNAAEER

(@)

/N

&

(i

il

REEFENESREER

LRRERE

1R 15 B B B 75 R 5 22 R
FA3E [ 4 4 18 H &
EIMATH=ARE
BER THRFREH
RtEMAEESHT
ENARBEZIAT
Ko AREBEFEMS
HEMERTD2BUATH
B EAMAE AZERN
NEREEREBRE
MEE :

e F1EMEERSE
1E & AN BUE - B
R EBHERE
ERBERART
SHEVRE B RE
AAEAREE-

o F2EMHE:EMAFE
2@ ANBUE - A
RERFAE1EN
AEREARE
AR EREATR
AR BABER
ERREE T
BRm ABBER
B BN TSR
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Notes to the Unaudited Interim Financial Report (continued) W

REEZP MR E M= (F)

(Expressed in RMB unless otherwise indicated)

(=B HERMN  ARERER)

17 FAIR VALUE MEASUREMENT OF FINANCIAL 17 RMIAENAAEEFEE)
INSTRUMENTS (continued)

(a) Financial assets and liabilities measured at fair (a) BRAREEFENSHEER
value (continued) =V{C=P)
()  Fair value hierarchy (continued) (i) 2REEZREEE)
. Level 3 valuations: Fair value measured using o FIEBME FHE
significant unobservable inputs. IR 23 TN
BEtEAREE -
The Group’s financial instruments carried at fair REBRREHARILZA
value at the end of the reporting period are all A EBEIENSRITEA
measured under Level 2. S ERIBE2EEE o
Recurring fair value measurement: EHAREBENE:

Fair value measurements
categorised into Level 2

PERF2BENDIAEEFE

At At
30 June 31 December
2017 2016

H2017 & R 2016 &
6H30H 12 A31H
RMB’000 RMB’000
ARBT T ARBTT

Assets EE
Derivative financial instruments: $T4E &gl T A :
— Forward foreign exchange — iR HRONE A A
contracts 30,250 52,236
Liabilities afE
Derivative financial instruments: 74 &gl T A :
— Forward foreign exchange —RHIMNES L
contracts 29,848 66,756
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Notes to the Unaudited Interim Financial Report (continued)

REEZ PP ®E M ==E ()

(Expressed in RMB unless otherwise indicated)

(BRAEHEHI -

ARKERERL)

17 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

(a)

(b)

Financial assets and liabilities measured at fair

value (continued)

@

(i)

Fair value hierarchy (continued)

During the six months ended 30 June 2017, there
were no transfers between Level 1 and Level
2. The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the end
of the reporting period in which they occur.

Valuation techniques and inputs used in Level
2 fair value measurements

The fair value of forward foreign exchange
contracts in Level 2 is determined by discounting
the contractual forward price and deducting the
current spot rate. The discount rate used is derived
from the PRC government yield curve as at the end
of the reporting period plus an adequate constant
credit spread.

Fair values of financial assets and liabilities carried

at other than fair value

The carrying amounts of the Group’s financial

instruments carried at cost or amortised cost are not

materially different from their fair values at 30 June 2017
and 31 December 2016.

YUANDA CHINA HOLDINGS LIMITED %k B 5 it A BR 24 5]

17 SRTENARBEEE)

(@)

(b)

BRAREBEFENEREER
aE#E)

(i) 2OREEEWE)

REE2017F6 A30H 1E
6MA  F1EBKRE2EZ
FEERIEE - A5H
ZEBRBREEE RS
HRERANBEERZ
FMEREE -

(i) RE2BHAREHEHEE
FRAMEERT RSB AR
#

EZHINERWNAAEE
(F2E)ZRE/ERE
HVE R ANRR BN HARE R1Z 8L
Bt - BMRXTIENH
SFHIRPBEBTES iR
MEHEEREEL -

VHBEAABEIRHEHME
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Notes to the Unaudited Interim Financial Report (continued) W

REEZP MR E M= (F)

(Expressed in RMB unless otherwise indicated)

(=B HERMN  ARERER)

18 MATERIAL RELATED PARTY TRANSACTIONS 18 EXBEEAIRS
In addition to the transactions and balances disclosed PR AN R BABA #S R & HA 200 B 55
elsewhere in this interim financial report, the material related IR 5 %8 N AERR A - $%@E/\\\,ﬁﬁ A
party transactions entered into by the Group during the period EEE KB T SEY 0T
are set out below.
(a) Transactions with the Controlling Shareholder and (a) EBEEBRBRREEBBEATNR

his affiliates %

Six months ended 30 June

2017 2016

HZ6HA30H1L61EA
2017 & 2016 4F

RMB’000 RMB’000

AR®TR ARETT

Purchase of raw materials BB R e - 183
Net decrease in non-interest e RARE T W) T EEE
bearing advances received BB RER
from related parties (1,569) -
(b) Key management personnel remuneration (b) TEEEAEHM

Six months ended 30 June

2017 2016

BZ6HA30HI6EA
2017 5 2016 4F

RMB’000 RMB’000

ARBTR ARBTT

Short-term employee benefits AR B2 1,019 965
Retirement scheme contributions BRETEIE R 107 99
1,126 1,064
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AR AR A A B 7 e B ()

(Expressed in RMB unless otherwise indicated)

(BRSEIEHAIN - AR RER)

19 COMMITMENTS 19 &g
(a) Capital commitments (a) BEREE
At 30 June 2017, the outstanding capital commitments 201756 A30H » IANH HA
of the Group not provided for in the interim financial ISR R RS s RNEE
report were summarised as follows: KEEEIAEMMMT
At At
30 June 31 December
2017 2016
%2017 F 72016 4F
6 H30H 12H31H
RMB’000 RMB’000
ARETT ARBTT
Commitments in respect of FAEF LA MRS &
buildings and machinery AR RE
and equipment
— Contracted for —B&T4 4,372 6,923
— Authorised but not contracted for ~ — B i #EB R T4 22,720 23,600
27,092 30,523
(b) Operating lease commitments (b) REHERIE
At 30 June 2017, the total future minimum Iegse Ro01746 8308  AEER
:oayments of theblG‘rouy? LIJInder non-cancellable operating o AT S A A TR R A B R
eases are payable as follows: RIS @E T :
At At
30 June 31 December
2017 2016
%2017 F 72016 F
6 H30H 12H31H
RMB’000 RMB’000
ARETT ARBTT
Within 1 year —F R 7,647 2,688
After 1 year but within 5 years —FRERFA 1,585 671
9,232 3,359
The Group leases certain plant and buildings, motor REERBLEHERES T
vehicles and other equipment under operating leases. BEREBT  ABEREMR
The leases typically run for an initial period of one to five - RpEEH—RAE—ZFH
years, with an option to renew the lease when all terms F - W BB EREENEY
are renegotiated. None of the leases includes contingent FiIBGRREEMEE - #IEME
lease rentals. EREdAMEE -
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(Expressed in RMB unless otherwise indicated)

(=B HERMN  ARERER)

20 CONTINGENT LIABILITIES 20 DHARAE
(a) Guarantees issued (a) BRHBER
At 30 June 2017, the Group has issued the following R2017F6A30H @+ KEEE
guarantees: B TYIELR
At At
30 June 31 December
2017 2016

2017 F R 2016 &
6 A30H 12 A31H
RMB’000 RMB’000
ARET R AREEFTT

Guarantees for construction BEASRNE - BYX&

contracts’ bidding, performance RE S HIER

and retentions 1,988,294 2,156,126
As of the end of the reporting period, the directors of RIBEER - KRRBIESRB
the Company do not consider it probable that a claim H5SA] B8 HH IR AR IR AR T R (R
in excess of the provision for warranties provided by the AEBIR T BB E B FTIRH
Group will be made against the Group under any of the HIRIEBBERRER - NEER
guarantees. The maximum liability of the Group as of the REBRBEE B L ERAR
end of the reporting period under the guarantees issued BEEALNFIEENSEE -

is the amount disclosed above.
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F R R M ()

(Expressed in RMB unless otherwise indicated)

(BRSEIEHAIN - AR RER)

20 CONTINGENT LIABILITIES (continued)

(b)

Contingent liabilities in respect of legal claims

(i) In December 2009, Shenyang Yuanda Aluminium
Industry Engineering Co., Ltd. (“Shenyang
Yuanda”) and Yuanda Aluminium Engineering
(India) Private Limited (“Yuanda India”), both wholly
owned subsidiaries of the Group, jointly received
a notice that they are being sued by a former
sub-contractor in India in respect of Shenyang
Yuanda’s and Yuanda India’s non-performance
of the terms as stipulated in the sub-contract
agreement entered into between Shenyang
Yuanda and this former sub-contractor. Shenyang
Yuanda has made a counterclaim against this
sub-contractor for non-performance of the sub-
contract agreement. On 30 September 2016, a
first instance court judgement has been rendered
in favour of Shenyang Yuanda and Yuanda India
and pursuant to which the former sub-contractor
shall pay to Shenyang Yuanda and Yuanda
India damages in the amount of INR81.8 million
(equivalent to approximately RMB8.6 million) plus

accrued interest.

The former sub-contractor and Shenyang Yuanda
and Yuanda India later on filed appeals and as
at the date of this interim financial report, the
lawsuit is under reviewed before the Hon’ble
High Court of Delhi. If Shenyang Yuanda and
Yuanda India are found to be liable, the total
expected monetary compensation may amount
to approximately INR1,410.8 million (equivalent
to approximately RMB147.9 million) plus accrued
interest. Shenyang Yuanda and Yuanda India deny
any liability in respect of the appeal filed by the
former sub-contractor and, based on legal advice,
the directors of the Company do not believe it is
probable that the court will find against Shenyang
Yuanda and/or Yuanda India. No provision has

therefore been made in respect of this claim.

YUANDA CHINA HOLDINGS LIMITED %k Ht R # A FR A H]

20 HAREE(E)

(b)

BREERRENIRAE
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tH818E EHNEE L
(HERHVARKB6EE
TC) INEEHF S o
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPM R E M (F)

20 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

In November 2014, Yuanda Canada Enterprise
Ltd. (“Yuanda Canada”), a wholly owned
subsidiary of the Group, received a notice that it is
being counterclaimed by a contractor in Canada
alleging damages due to additional costs incurred
for project delays caused by Yuanda Canada and
costs incurred in completing and rectifying Yuanda
Canada’s work. This counterclaim is derived from
a claim registered by Yuanda Canada against
the contractor in respect of its non-payment
of CAD2.9 million (equivalent to approximately
RMB15.2 million) for the value of work performed
by Yuanda Canada. If Yuanda Canada is
found to be liable, the total expected monetary
compensation may amount to approximately
CAD13.5 million (equivalent to approximately
RMB70.4 million) plus accrued interest. Yuanda
Canada continues to deny any liability in respect
of the counterclaim and, based on legal advice,
the directors of the Company do not believe it is
probable that the court will find against Yuanda
Canada. No provision had therefore been made in
respect of this claim.

(Expressed in RMB unless otherwise indicated)

(=B HERMN  ARERER)

20 WMAREB/(E)

(b)

BEREERRNIAREE)

(i)

B2014F 118 - AEE
2EAWBATERAMNEXR
BRAF(IEREKX])
BERA - BEENER
—(ARBmREER - BT
BEIHRINEREKRE
TREERRFTEE A M BEINAK
AR EFERITFEENE X
BRATRFTEAMA
REBRTIFERMEREKX
RBBEEENEREKRN
ETIEMEE MR R
H20EH & MEB(HEER
AREAS2HE L) AT
RIEMAERS|IE - Wi
REABHETEALE
T FEHSEmERTE
BEA13 5B EMB(EE
ROARET704BE L)
SINEFFIE - MEXRE
RNEBESRBARBRD
EREE - L ERERE
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Bz = NIE N =N
FF - A TR RET
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(Expressed in RMB unless otherwise indicated)
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(BRAEHEHI -

ARKERERL)

20 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

)

On 20 April 2016, LLC Yuanda Curtain Wall
(“Yuanda Russia”), a wholly-owned subsidiary
of the Group, initiated an arbitration proceeding
against Rasen Stroy LLC (“Rasen Stroy”), a
contractor of Yuanda Russia, in the arbitration
tribunal in Moscow to demand payment of the
outstanding construction payable of USD6.5
million (equivalent to approximately RMB44.0
million) and apply for a protection order in relation
to letters of guarantee issued by Yuanda Russia
to Rasen Stroy. Rasen Stroy filed a counterclaim
against Yuanda Russia on 27 July 2016 claiming
for USD37.4 million (equivalent to approximately
RMB253.3 million).

In respect of Yuanda Russia’s claim, on 9
September 2016, the arbitration tribunal in
Moscow ruled that Rasen Stroy shall make
payment of an outstanding construction payable
of USD2.8 million (equivalent to approximately
RMB18.9 million) to Yuanda Russia and Yuanda
Russia’s application for a protection order in
relation to the letters of guarantee was dismissed.
In respect of Rasen Stroy’s counterclaim, on 5
October 2016, the arbitration tribunal in Moscow
ruled in favour of Rasen Stroy and that Yuanda
Russia shall pay 50% of the amount Rasen Stroy
claimed for, which is USD18.7 million (equivalent to
approximately RMB126.7 million).

YUANDA CHINA HOLDINGS LIMITED %k Ht R # it PR A H]

20 HAREE(E)

(b)

BREERRENIREE(E)

(i)

2016F4 4208 - AR&
E2EWE ARSI
BERAR(mAMZEL])
ST B E A B R R
A 7R BT 8 # B i Rasen
Stroy LLC([Rasen Stroy |)
REMPEFR - Bk
EXNIEE T ANEREGEERS)
ET(HERHARK44.0
BEL) THEFEEBH
i KB Z2HT M Rasen Stroy
BEAREBORES -
Rasen Stroy 722016 F 7 A
27 AR A HAEHTIRE R
i REESFEI748
SET(HERDARKE

e —

253.3H&T) °

REABEHOREM
= FR2016F9H9H &
HTRHR A BEH F Rasen
Stroy ZA[AliE Ak 2 8 S 1+
ERHZERNEEE28
BEET(HEROAR
1898 EL) MEX
R ZE BT ShAR R IR E 2 1R
HEREERE - FiRasen
StroyWIREBZEmME + B
2016 10 A5H » %
& A FE £ F Rasen Stroy
BEEF - e KMBHAX
ffRasen Stroy R4 %8
#150% - B118.7 BE =TT
(HBERHDARE12678
B -



Notes to the Unaudited Interim Financial Report (continued)

REEZP MR E M= (F)

20 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

(continued)

Yuanda Russia disagrees with the above ruling
and filed an appeal against the ruling. The appeal
by Yuanda Russia was dismissed by the relevant
tribunal and the ruling that Yuanda Russia shall pay
50% of the amount Rasen Stroy claimed for was
maintained. Yuanda Russia later on filed a second
appeal. On 2 May 2017, the arbitration tribunal
in Moscow ruled in favour of Rasen Stroy and
that the claimed amount Yuanda Russia is liable
for was reduced to USD3.4 million (equivalent to
approximately RMB23.1 million). In June 2017,
Yuanda Russia and Rasen Stroy both filed further
appeals. As at the date of this interim financial
report, the appeal is still in progress. Yuanda
Russia continues to deny any liability under the
court ruling, and based on legal advice and taking
into account of Yuanda Russia’s financial position
as at the end of the reporting period, the directors
of the Company do not believe Yuanda Russia
will incur material losses in connection with this
lawsuit, no provision has therefore been made in
respect of this lawsuit.

(Expressed in RMB unless otherwise indicated)
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REEZ PP ®E M ==E ()

(Expressed in RMB unless otherwise indicated)

(BRAEHEHI -

ARKERERL)

20 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(iv)

In addition to the lawsuits mentioned in Notes
20(b)(i) to 20(b)(iii), certain subsidiaries of the
Group are named defendants on other lawsuits
or arbitrations in respect of construction work
carried out by them. As at the date of this interim
financial report, these lawsuits and arbitrations
are under reviewed before courts or arbitrators. If
these subsidiaries are found to be liable, the total
expected monetary compensation may amount
to approximately RMB195.4 million, of which
RMB5.7 million has already been provided for and
the Group’s bank deposits of RMB23.7 million at
30 June 2017 was frozen by courts for certain of
these lawsuits. Based on legal advices, except
for the lawsuits the Group has already provided
for, the directors of the Company do not believe
it is probable that the courts or arbitrators will find
against these subsidiaries of the Group on these
lawsuits and arbitrations.
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Notes to the Unaudited Interim Financial Report (continued)

20 CONTINGENT LIABILITIES (continued)

21

(c) Contingent compensation payable

In July 2016, it was reported that certain construction
materials supplied by the Group was found to contain
asbestos in two construction projects in Australia.
The Group is cooperating with relevant authorities on
investigation into the reason for the reported cases. As
at the date of this interim financial report, asbestos was
not found in other projects constructed by the Group and
there was no related legal action against the Group in
Australia. As the investigation is yet to be completed and
claims against the Group from contractors have not been
quantified, the directors of the Company cannot reliably
estimate the repair cost and potential compensation for
projects found with asbestos. No provision in this regard
has therefore been made.

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT
NOT YET EFFECTIVE FOR THE SIX MONTHS ENDED
30 JUNE 2017

A number of amendments and new standards are effective
for annual periods beginning after 1 January 2017 and earlier
application is permitted; however, the group has not early
adopted any new or amended standards in preparing this
interim financial report.

The Group is in the process of making an assessment of
what the impact of these amendments and new standards
is expected to be in the period of initial application. So far
the Group has identified some aspects of the new standards
which may have a significant impact on the consolidated
financial statements. Further details of the expected impacts
are discussed below. As the Group has not completed its
assessment, further impacts may be identified in due course.
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REEZ PP ®E M ==E ()

(Expressed in RMB unless otherwise indicated)

(BRSEEHAIN - AR RER)

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT
NOT YET EFFECTIVE FOR THE SIX MONTHS ENDED
30 JUNE 2017 (continued)

IFRS 9, Financial instruments

IFRS 9 will replace the current standard on accounting
for financial instruments, IAS 39, Financial instruments:
Recognition and measurement. IFRS 9 introduces new
requirements for classification and measurement of financial
assets, calculation of impairment of financial assets and
hedge accounting. On the other hand, IFRS 9 incorporates
without substantive changes the requirements of IAS 39 for
recognition and derecognition of financial instruments and
the classification of financial liabilities. The group has decided
not to adopt IFRS 9 until it becomes mandatory on 1 January
2018. Expected impacts of the new requirements on the
Group’s financial statements are as follows:

(@) Classification and measurement

IFRS 9 contains three principal classification categories
for financial assets: measured at (1) amortised cost,
(2) fair value through profit or loss (FVTPL) and (3) fair
value through other comprehensive income (FVTOCI) as
follows:

- The classification for debt instruments is
determined based on the entity’s business
model for managing the financial assets and the
contractual cash flow characteristics of the asset.
If a debt instrument is classified as FVTOCI then
effective interest, impairments and gains/losses on
disposal will be recognised in profit or loss.
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Notes to the Unaudited Interim Financial Report (continued)

REEZP MR E M= (F)

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT
NOT YET EFFECTIVE FOR THE SIX MONTHS ENDED

30 JUNE 2017 (continued)

IFRS 9, Financial instruments (continued)

(@) Classification and measurement (continued)

- For equity securities, the classification is FVTPL
regardless of the entity’s business model. The
only exception is if the equity security is not held
for trading and the entity irrevocably elects to
designate that security as FVTOCI. If an equity
security is designated as FVTOCI then only
dividend income on that security will be recognised
in profit or loss. Gains, losses and impairments
on that security will be recognised in other
comprehensive income without recycling.

Based on the preliminary assessment, the Group
expects that its financial assets currently measured
at amortised cost and FVTPL will continue with their
respective classification and measurements upon the

adoption of IFRS 9.
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Notes to the Unaudited Interim Financial Report (continued)
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(Expressed in RMB unless otherwise indicated)

(BRSEEHAIN - AR RER)

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT
NOT YET EFFECTIVE FOR THE SIX MONTHS ENDED
30 JUNE 2017 (continued)

IFRS 9, Financial instruments (continued)

(a)

Classification and measurement (continued)

The classification and measurement requirements for
financial liabilities under IFRS 9 are largely unchanged
from IAS 39, except that IFRS 9 requires the fair value
change of a financial liability designated at FVTPL that
is attributable to changes of that financial liability’s own
credit risk to be recognised in other comprehensive
income (without reclassification to profit or loss).
The Group’s financial liabilities designated at FVTPL
are derivative financial instruments except for those
designated as hedging instruments. The fair value
change of these liabilities is not attributable to their own
credit risk and therefore this new requirement may not
have any impact on the Group on adoption of IFRS 9.
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Notes to the Unaudited Interim Financial Report (continued)

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT
NOT YET EFFECTIVE FOR THE SIX MONTHS ENDED
30 JUNE 2017 (continued)

IFRS 9, Financial instruments (continued)

(b)

(c)

Impairment

The new impairment model in IFRS 9 replaces the
“incurred loss” model in IAS 39 with an “expected credit
loss” model. Under the expected credit loss model, it will
no longer be necessary for a loss event to occur before
an impairment loss is recognised. Instead, an entity is
required to recognise and measure expected credit
losses as either 12-month expected credit losses or
lifetime expected credit losses, depending on the asset
and the facts and circumstances. This new impairment
model may result in an earlier recognition of credit losses
on the Group’s trade receivables and other financial
assets. However, a more detailed analysis is required to
determine the extent of the impact.

Hedge accounting

IFRS 9 does not fundamentally change the requirements
relating to measuring and recognising ineffectiveness
under IAS 39. However, greater flexibility has been
introduced to the types of transactions eligible for hedge
accounting. The Group preliminarily assesses that its
current hedge relationships will qualify as continuing
hedges upon the adoption of IFRS 9 and therefore it
expects that the accounting for its hedging relationships
will not be significantly impacted.
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(Expressed in RMB unless otherwise indicated)

(BRSEEHAIN - AR RER)

21 POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT
NOT YET EFFECTIVE FOR THE SIX MONTHS ENDED
30 JUNE 2017 (continued)

IFRS 15, Revenue from contracts with customers

IFRS 15 establishes a comprehensive framework for
recognising revenue from contracts with customers. IFRS
15 will replace the existing revenue standards, IAS 18,
Revenue, which covers revenue arising from sale of goods
and rendering of services, and IAS 11, Construction contracts,
which specifies the accounting for revenue from construction
contracts. The Group is currently assessing the impacts of
adopting IFRS 15 on its financial statements. Based on the
preliminary assessment, the Group has identified the following
areas which are likely to be affected:

(a) Satisfaction of performance obligations

Currently, revenue arising from construction contracts is
recognised over time, whereas revenue from the sale of
goods and rendering of services is generally recognised
when the risks and rewards of ownership have passed to
the customers.

Under IFRS 15, revenue is recognised when the entity
satisfies a performance obligation by transferring control
of promised good or service to the customer. IFRS 15
identifies three situations in which an entity satisfies a
performance obligation and recognises revenue over
time:

(i) When the customer simultaneously receives and
consumes the benefits provided by the entity’s
performance, as the entity performs;

(i)  When the entity’s performance creates or
enhances an asset (for example work in progress)
that the customer controls as the asset is created
or enhanced;
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Notes to the Unaudited Interim Financial Report (continued)

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT
NOT YET EFFECTIVE FOR THE SIX MONTHS ENDED
30 JUNE 2017 (continued)

IFRS 15, Revenue from contracts with customers

(continued)

(a)

(b)

Satisfaction of performance obligations (continued)

(i)~ When the entity’s performance does not create
an asset with an alternative use to the entity and
the entity has an enforceable right to payment for
performance completed to date.

If the contract terms and the entity’s activities do not
fall into any of these 3 situations, then under IFRS 15
the entity recognises revenue for the sale of that good
or service at a single point in time, being when control
has passed. Transfer of risks and rewards of ownership
is only one of the indicators that will be considered in
determining when the transfer of control occurs.

Further analysis is required to determine whether this
change in accounting policy may have a material impact
on the amounts reported by the Group in any given
financial reporting period.

Contract modifications

IFRS 15 introduces general guidance on contract
modifications and other changes in transaction price.
A contract modification is a change in the scope or
price (or both) of a contract that is approved by the
parties to the contract. The entity considers whether
a contract modification should be accounted for as a
separate contract. In the construction industry the Group
operates, typically a contract modification does not add
a distinct good or service to the existing contract and
hence, under IFRS 15, such maodification will not be
accounted for as separate contract. This is similar to
current practice under IAS 11.
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(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT
NOT YET EFFECTIVE FOR THE SIX MONTHS ENDED
30 JUNE 2017 (continued)

IFRS 15, Revenue from contracts with customers

(continued)

(b)

Contract modifications (continued)

Currently, when the outcome of a construction contract
cannot be estimated reliably, the Group recognised
revenue to the extent of contract costs incurred that
it is probable will be recoverable. Under IFRS 15,
contract modifications are required to be approved to
be recognised. If a change in the scope of the contract
has been approved where the corresponding price
undetermined, the underlying variable consideration
is estimated at either its expected value or most likely
amount and is only permitted to be included in revenue
to the extent that it is highly probable that the revenue
will not reverse. At the end of each reporting period, the
entity shall update the estimated transaction price to
represent circumstances at period end.

Approval for contract modifications and highly probable
that the revenue will not reverse are new threshold for
the contract modifications to be recognised once IFRS
15 is adopted, these new requirement may result in
the Group’s revenue from contract modifications being
recognised later under IFRS 15 than would have been
the case under IAS 11.
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Notes to the Unaudited Interim Financial Report (continued)

REEZP MR E M= (F)

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT
NOT YET EFFECTIVE FOR THE SIX MONTHS ENDED
30 JUNE 2017 (continued)

IFRS 16, Leases

Currently the Group classifies leases into finance leases and
operating leases and accounts for the lease arrangements
differently, depending on the classification of the lease. The
Group enters into some leases as the lessor and others as the
lessee.

IFRS 16 is not expected to impact significantly on the way
that lessors account for their rights and obligations under a
lease. However, once IFRS 16 is adopted, lessees will no
longer distinguish between finance leases and operating
leases. Instead, subject to practical expedients, lessees will
account for all leases in a similar way to current finance lease
accounting, i.e. at the commencement date of the lease
the lessee will recognise and measure a lease liability at the
present value of the minimum future lease payments and will
recognise a corresponding “right-of-use” asset. After initial
recognition of this asset and liability, the lessee will recognise
interest expense accrued on the outstanding balance of the
lease liability, and the depreciation of the right-of-use asset,
instead of the current policy of recognising rental expenses
incurred under operating leases on a systematic basis over the
lease term. As a practical expedient, the lessee can elect not
to apply this accounting model to short-term leases (i.e. where
the lease term is 12 months or less) and to leases of low-value
assets, in which case the rental expenses would continue to be
recognised on a systematic basis over the lease term.
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REEZP TR RE M= (F)

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT
NOT YET EFFECTIVE FOR THE SIX MONTHS ENDED
30 JUNE 2017 (continued)

IFRS 16, Leases (continued)

IFRS 16 will primarily affect the Group’s accounting as a
lessee of leases for properties, plant and equipment which
are currently classified as operating leases. The application of
the new accounting model is expected to lead to an increase
in both assets and liabilities and to impact on the timing of
the expense recognition in the statement of profit or loss over
the period of the lease. At 30 June 2017 the Group’s future
minimum lease payments under non-cancellable operating
leases amount to RMB8.1 million and RMB1.1 million for
properties and other assets respectively, all of which is payable
between one and five years after the reporting date. Some of
these amounts may therefore need to be recognised as lease
liabilities, with corresponding right-of-use assets, once IFRS
16 is adopted. The Group will need to perform a more detailed
analysis to determine the amounts of new assets and liabilities
arising from operating lease commitments on adoption of
IFRS 16, after taking into account the applicability of the
practical expedient and adjusting for any leases entered into or
terminated between now and the adoption of IFRS 16 and the
effects of discounting.

IFRS 16 is effective for annual periods beginning on or after 1
January 2019. The group has decided not to early adopt IFRS
16 in its 2018 consolidated financial statements.
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REVIEW REPORT TO THE BOARD OF DIRECTORS OF
YUANDA CHINA HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
25 to 80 which comprises the consolidated statement of financial
position of Yuanda China Holdings Limited as of 30 June 2017 and
the related consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income and statement of
changes in equity and condensed consolidated cash flow statement
for the six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim financial reporting,
issued by the International Accounting Standards Board. The
directors are responsible for the preparation and presentation of the
interim financial report in accordance with International Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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Review Report (continued)
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2017 is not
prepared, in all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 August 2017
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