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HIGHLIGHTS

2
Six months ended 30 June
B Z6A30HILREA
2017 2016
201745 20164
RMB’000 RMB’000
AR¥T ARBET T
(Unaudited) (Unaudited) Change
(REEEZX) (REEFEZ) FE)
Revenue & 475,543 261,435 81.9%
Gross profit EH 144,472 75,995 90.1%
Profit/(loss) and total comprehensive & 2 R B A E(5 23 A
income/(loss), net of tax, for the BRELEFIE, (BB &
period attributable to owners 2wk (E18) @5
of the parent 45,548 (5,999) 859.3%
Overall gross profit margin (%) BEENE(%) 30.4% 29.1% 1.3ppBE D&
Gross profit margin — property EFER—YEEEE
management services (%) AR 7% (%) 30.4% 33.7% (3.3)ppE N E
Net profit/(loss) margin (%) R CRER) R %) 10.5% (2.3)% 12.8ppE D E
As of As of
30 June 31 December
2017 2016
A20174% 20164 Change
6H30H 12A431H 2%
Total contracted GFA BRAENEBEEA®E
(sgq.m. in thousands) (FFFHK) 63,281 59,995 5.5%
Delivered contracted GFA BERTAHEEREE
(sq.m. in thousands) (FFHFXK) 48,958 44,595 9.8%
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HIGHLIGHTS

mE

The Group’s operations are mainly in property management AXEEHNTELEAMESCHEER(BIEMES
business (including property management services, sales IERE HHEBREUALREMBRERBEESR) R
assistance services, and other services and sales of goods) and 4 M4 T 7% « TR S| IREKBEEHHARE
online to offline business. The following table presents revenue B 20174 & 201651 A1H Z6 A30H 1E/~1E A
and the operating result for the Group for the six-month periods — EIfS > Yz R 48 & 2245

from 1 January to 30 June 2017 and 2016 based on types of

business:
For the six months ended
30 June 2017
B ZE2017F6A30H L <EA
Property Online to
management offline
business business Total
YEEE HBEET
Ed) 3 E )3 st
RMB’000 RMB’000 RMB’000
AR®ET T AR¥T T ARYET T
(Unaudited) (Unaudited) (Unaudited)
(REEEFR) (REER) (REER)
Revenue W zs 475,255 288 475,543
Operating results RS ZEIE 87,685 (3,896) 83,789

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2017



HIGHLIGHTS

mE

For the six months ended
30 June 2016
#H=2016%F6430H L7510 A

Property Online to
management offline
business business Total
MEER BmERT
E ES HmEt
RMB’000 RMB’000 RMB’000
ARBTT ARBTFT ARBTT
(Unaudited) (Unaudited) (Unaudited)
(REsEZ) (REEEZ) (RE&EZ)
Revenue g 254,403 7,032 261,435
Operating results KRS 69,507 (31,117) 38,390

Operating results of the Group improved significantly from
approximately RMB38,390,000 for the six months ended 30 June
2016 to approximately RMB83,789,000 for the six months ended
30 June 2017 and represented an 118.3% increment in operating

results for the Group.

AREBEEEERE 201666 A30H E/<E A
Z#) AR #38,390,000 T A8 A EE E20174F
6 A30H LA A 2 49 AR #83,789,0007T + 1
BN AS B EFEEIEIN118.3% ©

FREIREEERAR
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HIGHLIGHTS

mE

FURTHER ACQUISITION OF ZHEJIANG
YONGCHENG

Pursuant to the equity transfer agreement and a joint venture
agreement entered into between the Group and 10 individual
equity holders (the “Vendors”), the Group acquired 70% equity
interests in HIKKYEEEBR QA and its subsidiaries
(collectively referred to as “Zhejiang Yongcheng” or “Yongcheng”)
with certain indebtedness, the 30% non-controlling interests in
Zhejiang Yongcheng had certain put rights to require the Group
to acquire from the Vendors the remaining 30% equity interests
in Zhejiang Yongcheng in four tranches of 7.5% each at a price
of RMB22,500,000 for each of the subsequent acquisition prior
to year 2020. Since the net profit of Yongcheng for the financial
year of 2016 has met the profit guarantee provision provided
to the Group, the Group entered into an acquisition agreement
to purchase a further 7.5% of the existing registered capital
of Yongcheng at a total consideration of RMB22.5 million (the
“Further Acquisition”) on 29 June 2017.

Upon completion of the Further Acquisition, the Group will hold
77.5% of the registered capital of Yongcheng in which Yongcheng
will remain as a non wholly-owned subsidiary of the Company
and its financial results will continue to be consolidated into the
consolidated financial statements of the Company. The directors
are of the view that the Group’s increase in shareholding in
Yongcheng will further consolidate the profit base and provide a
stable return of investments to the shareholders.

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2017
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REPORT ON REVIEW OF UNAUDITED INTERIM

FINANCIAL INFORMATION

REEZTP T ER 2 ERRE

Ernst & Young
22/F, CITIC Tower
1 Tim Mei Avenue
Central, Hong Kong

Tel: +852 2846 9888
Fax: +852 2868 4432
WWW.ey.com

EY:

TO THE BOARD OF DIRECTORS OF
ZHONG AO HOME GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 11 to 60, which comprises the interim condensed
consolidated statement of financial position of Zhong Ao Home
Group Limited (the “Company”) and its subsidiaries as at 30 June
2017 and the related interim condensed consolidated statements
of profit or loss and other comprehensive income, changes in
equity and cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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REPORT ON REVIEW OF UNAUDITED INTERIM

FINANCIAL INFORMATION
AEEZT PP B ER 2 BHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the accompanying interim financial
information is not prepared, in all material respects, in accordance
with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong
31 August 2017

ZHONG AO HOME GROUP LIMITED
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UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
SERYNESE e il

For the six months ended 30 June 2017 #(Z201746 A30H 1E/<EA

A EZT GRS

For the six months
ended 30 June

HZE6H30H L AEA
2017 2016
201745 20164
Notes RMB’000 RMB’000
B ARET T AREFIT
(Unaudited) (Unaudited)
(REERK) (REEEZ)
REVENUE &= 475,543 261,435
Cost of sales and services SHE MARTE A AR (331,071) (185,440)
GROSS PROFIT ES | 144,472 75,995
Other income and gains H AU R Wz 8,441 10,484
Selling and marketing expenses SHE K& HAX (8,255) (17,027)
Administrative expenses THAX (48,618) (52,234)
Share of profits and losses of: FE(E T 5% 75 B F)E
K EE
Joint ventures BB E 2,685 993
An associate —EH & QA (39) -
Finance costs B A AR (3,723) (1,415)
Other expenses HAf (22,051) (9,107)
PROFIT BEFORE TAX %% A A 6 77,912 7,689
Income tax expenses IS iR 7 (28,138) (13,638)
PROFIT/(LOSS) FOR THE PERIOD HARRE(&E) 49,774 (5,949)
Attributable to: AR AL -
Owners of the parent ISTNEIETF=PN 45,548 (5,999)
Non-controlling interests AR 4,226 50
49,774 (5,949)
EARNINGS/(LOSS) PER SHARE BAREBRESA
ATTRIBUTABLE TO ORDINARY BEESRER,(FHE)
OWNERS OF THE PARENT
— Basic and diluted (RMB) —HEAREE(ARE) 9 0.057 (0.007)
PROFIT/(LOSS) AND TOTAL OTHER HRBRBIERE(&HE)
COMPREHENSIVE INCOME/(LOSS), REMEEKE
NET OF TAX, FOR THE PERIOD (E518) 4% 49,774 (5,949)
Attributable to: LA AT HES -
Owners of the parent SAREE A 45,548 (5,999)
Non-controlling interests e M 4,226 50
49,774 (5,949)

RRIIREEARAT

2017 P EISRE
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UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

AAE T2 P HIRS B4R | ISR

As at 30 June 2017 1201746 H30H

30 June 31 December
2017 2016
20175 20164
6H30H 12H31H
Notes RMB’000 RMB’000
B &E AR¥T R ARET T
(Unaudited) (Restated®)
(REEZ) (&=:5*)
NON-CURRENT ASSETS FRBEE
Property and equipment Y E S B 10 34,868 38,159
Investment properties KEYE 11 146,466 139,660
Prepayments for acquisition of properties W& 42 > F8 14 218 12 24,295 27,952
Investments in joint ventures NG EEERIRE 5,060 4,363
Investment in an associate R— & A RRIRE 2,761 =
Goodwill EE= 104,630 104,630
Intangible assets mHEE 13 100,579 106,289
Long-term deposits RHZS 3,622 -
Deferred tax assets BLETHIREE 14 21,729 16,892
Total non-current assets EREBEELE 444,010 437,945
CURRENT ASSETS MENEE
Inventories FE 1,461 748
Trade and bills receivables Z 5 e GRIE K R E I 15 253,418 169,373
Prepayments, deposits and TN - Bek
other receivables H h fE W kI8 16 90,653 73,112
Financial assets designated as B8 BN ERA
fair value through profit or loss BEalESREE - 2,550
Available-for-sale investments AHHERE 30,000 -
Cash and cash equivalents RehReEEY 17 410,564 442,473
Total current assets RBEEHAE 786,096 678,256
CURRENT LIABILITIES REBEE
Trade payables =) ANEeE 18 38,278 36,575
Other payables and accruals H b RIE R ERTE A 19 437,191 354,052
Interest-bearing bank borrowings STRIRITER 20 42,702 45,524
Tax payables FEF1 18 63,446 51,840
Total current liabilities REBBEEAE 581,617 487,991
NET CURRENT ASSETS REBEERSE 204,479 190,265
TOTAL ASSETS LESS CURRENT HEERRBEME
LIABILITIES 648,489 628,210
* Certain amounts shown here do not correspond to the audited financial ~ * WERFTRZE TEBERE2016F12A318 IEFE

2B BHBREMTRE - RS R4
ERLRE -

statements for the year ended 31 December 2016 and reflect the
adjustments made, refer to Note 4 for details.

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2017



UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
ARG EZH HIR RS MR R

As at 30 June 2017 1201746 830H

30 June 31 December
2017 2016
20175 20164
6H30H 12H31H
Notes RMB’000 RMB’000
B 5 ARET ARETTT
(Unaudited) (Restated*)
(REEZ) (&&&:5*)
NON-CURRENT LIABILITIES FRBERS
Deferred tax liabilities FIEFIH B F 14 31,582 29,312
Interest-bearing bank borrowings sHEERITER 20 81,468 83,424
Liabilities for cash-settled PAIR & S E I3k
share-based payments HEE - 12,411
Other long-term payable H i = B FE (< 508 21 40,393 59,617
Total non-current liabilities FREEERE 153,443 184,764
NET ASSETS EEFE 495,046 443,446
EQUITY ATTRIBUTABLE TO BAREE AEGRER
OWNERS OF THE PARENT
Share capital R& 2 22 6,546 6,549
Reserves s 425,001 379,229
431,547 385,778
Non-controlling interests PR R = 63,499 57,668
TOTAL EQUITY e 495,046 443,446

*

Certain amounts shown here do not correspond to the audited financial

statements for the year ended 31 December 2016 and reflect the

adjustments made, refer to Note 4 for details.

WEMTRZAETEREEHE2016F12A31HIEFE
ZREZHHERERBTR - KRB IR 4

EEH AR o

RRIIREEARAT
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UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEME
OF CHANGES INEQUITY
AEE LT HBRR A ERE R

For the six months ended 30 June 2017 #Z=201746 A308 17~ A

Attributable to owners of the parent Non-controlling interests
SARERARE FERER
Retained Share
eamings/ option
Capital Share  (Accumu- reserve Non-
Issued  Treasury Share redemption  Statutory Other ~ Special  option [ated Sub- ofa controlling Sub- Total
capital  Shares premium  reserve  reserve  reserve  reseve  reserve  losses) total  subsidiary interests total equity
8
- il |
i EhkE (&3t NN FER

BRfRE  ERER RHEE MERER iERR AMEE RMRE B ER N OBRERE 0 BR 0% M
RMBOO0  RMBOO0  RMBOOO  RWB0O0  RMB'0O0  RMB'OC0  RMBO00  RMB'OO0  RMB'OO0  RWBOO0  RMB'0O0  RMB'OO0  RMB'OO0  RMB'000

ARETR ARMTT ARETR ARETR ARETR ARMTL ARETR ARETR ARETR ARMTZ ARMTR ARETR ARETR ARETZ
As at 1 January 2017 H201TE1R1A 6,549 (3 433481 4 58710 14000 (968 22975 (17457 385778 1925 62360 64268 450,066

Adjustment on correction of emor £E F 2%
(note 4 (Wak4) - - - - - - - - - - - (6,620) (6,620) (6,620)

As at 1 January 2017 H201TE1A1A
(restated) (&E5) 6,549 (3 433481 4 5810 14000 (79682 22975  (17457) 385,778 1925 55743 BU668 443446

Proftfor the period (Unaudted) I (K5 - - - - - - -
Shares cancelled [note 22) B RA(H2)

(Ui (580 (I - 3 - - - - : - : : ;
Acquistion of a subsidiary YE-RHELT

notoonstftutingabusiness ~ (EERAER

45548 45,548 - 4,206 426 4974

combination (Unaucited) AR REZR) - - - - - - - - - - - 3530 3530 3530
Transfer (Unaudite) ER(fizh) - - - - 5889 - - - (5889 - - - - -
Recogrition of equiy-setled 35l EES

share-based payments OB

(Unaudited) (*iE21) - - - - - - - 3,002 - 3,002 - - - 3,002
Share options lapsed (Unaudited) X HERIE

(*EzH) - - - - - - - ) - ) (9% - (195 (4700)
As at 30 June 2017 (Unaudited) 2017%6A308

(XE%H) 6,546 - 4338t a8t Th0t 140000 (79,682 23,19 22,199* 431547 - 63499 63499 495046
Asat 1 January 2016 (Auted)  72016%1 1R

(82) 5504 - A - 555 00 W0 1460 (1088) 50148 i 105 uy BT
Loss for the period (Unaudted) B (%EEH) = = - = = = = - B9 (9% = bl 0 6%
Dividend paid (Unaudited) Efffs(EEH) - S ) = - - - - - [0 - = - (1)
Acquistion of subsidiaries KEHEAT

(Unauted) (+28) - - - - - - - - - - Y A I
Recogniton of equitysetled 2 BAEES

share-based payments Tfpfis

{Unaudited) (KiTER) - - - - - - - oo - folr 1496 R N
Share options lapsed (Unaudlted) £ %3ERE

(kazh) - - - - - - - - ey - - - e

As at 30 June 2016 (Unaudited) 2016568308
(#E28) 6,504 - 43948 - 5505°  14,000° 944 1007 (16,663 471715 1,640 3,826 5466 477,181

These reserve accounts comprise the consolidated other reserves of — * HEREGREB BFEMN2017E6 A30 8 k2016 F

RMB425,001,000 and RMB465,121,000 as at 30 June 2017 and 30 6 A30H % Bl A A R % 425,001,000 7t & A & ¥
June 2016, respectively. 465,121,0007T Z 1 & H A o

* Certain amounts shown here do not correspond to the audited financial ~ ** WEAIRZETEEEFHE2016F12A31HIEFE
statements for the year ended 31 December 2016 and reflect the ZIREZIEHRRBFINE » KRB LW 4P
adjustments made, refer to Note 4 for details. EEHARE -

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2017



UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
reERERER
For the six months ended 30 June 2017  #(Z=2017F6 A30H 1751 A

= 12 A 5 A

For the six months
ended 30 June

BZ6H30HLA~EA
2017 2016
20175 20164F
Notes RMB’000 RMB’000
B aE AR TR AREF T
(Unaudited) (Unaudited)
(REER) (REEZ)
CASH FLOWS FROM OPERATING ACTIVITIES E¥&ZHHELRE
Profit before tax 23 SIS 77,912 7,689
Adjustments for: AT ZIERZE
Depreciation of items of property and equipment  #)% & BRI E 6 5,289 3,286
Amortisation of intangible assets T B B 6 9,703 373
Loss on disposal of items of property and HEWE « BEM&E
equipment HEE 6 37 31
Impairment of trade receivables B 5 W FIBRE 6 18,039 7,859
Impairment of prepayments, deposits and BRRIE - B REMER
other receivables FIBRE 6 928 -
Impairment of intangible assets B EERE 6 219 =
Share of profits of joint ventures e & & bR (2,685) (993)
Share of losses of an associate G —FEE & A B E 1R 39 =
Change in fair value of investment properties KEMERNDNFEES 6 (1,596) (481)
Finance costs BT A AR 3,723 1,415
Net foreign exchange losses/(gains) PE &8,/ (e zs ) B3 6 2,360 (7,345)
Investment income HEWA (395) -
Interest income FEWA 6 (939) (2,136)
Share-based payment expenses of the Company A2 FIRR A5 % 221 7,277
Share-based payment expenses of a subsidiary —~ — R B2 FRM N KX (12,981) 5,796
99,874 22,771
Increase in inventories FEHEM (713) (1,436)
Increase in trade receivables B 5 e FhIEE A0 (113,377) (87,113)
(Increase)/decrease in prepayments, deposits and JEfTFIE - #é R E M
other receivables FEMRIE (3 0) R (16,064) 7,202
Increase in trade payables B SR IR N 1,703 9,631
Increase in other payables and accruals HAth FEIFIE R
JETE I 61,094 19,377
Cash generated from/(used in) operations KEfRE/(FTA)RE 32,517 (29,568)
Tax paid B#E (19,099) (8,736)
Net cash flows from/(used in) operating KEEBFE, (FTHA)
activities ReREFE 13,418 (38,304)
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UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

AEEZTHERARSRSRER

For the six months ended 30 June 2017 & Z201746 A30H 1E7~1E A

For the six months
ended 30 June

BZ6H30HL<EA
2017 2016
20174 20164
Notes RMB’000 RMB’000
Bk AR TR AREFTT
(Unaudited) (Unaudited)
(REER) (REEZ)
CASH FLOWS FROM INVESTING ACTIVITIES REZBHELRE
Increase in pledged bank deposits B ERITIF 5L 10 - (1,430)
Purchase of available-for-sale investments BEAHLERE (30,000) -
Purchases of items of property and equipment BEMEREKE (5,016) (4,126)
Additions of investment properties NERBEMHE (1,470) -
Prepayments for acquisition of properties G2y ESE RN 12 - (1,233)
Investment income received B R B WA 395 -
Interest income received B M 939 2,136
Acquisition of a subsidiary not constituting WEE—MN B AR
a business combination (WEBKELEEB) (5,297) 4,292
Consideration received on disposal & — R B 2 B 4 ER
of a subsidiary BRE - 3,031
Proceeds from disposal of property and HEWME KR HR
equipment FTiS 3R 4,191 140
Repayment from a related company —HBEs A RER - 178
Purchase of intangible assets BEELEE (4,212) -
Dividend received from a joint venture WHE —HeatENRE 1,988 =
Decrease in financial assets designated as at BEREATEFABEL
fair value through profit or loss CHEE 2,550 -
Net cash flows (used in)/from investing REEE (FTR),/ Fis
activities BeRETFH (35,932) 2,988
CASH FLOWS FROM FINANCING ACTIVITIES BEZEHRERE
New bank loans HIRTTE R - 35,000
Repayment of bank loans EBRRITER (2,330) (21,181)
Interest paid BERFE (4,705) (660)
Net cash flows (used in)/from financing WEZH(FAA), e
activities REeRETHE (7,035) 13,159
NET DECREASE IN CASH AND CASH RERASZENAL FHE
EQUIVALENTS (29,549) (22,157)
Cash and cash equivalents at beginning of period Ei¥13H € RIR&ZEY) 442,473 449,107
Effect of foreign exchange rate changes, net ERE TN EFH (2,360) 6,763
CASH AND CASH EQUIVALENTS AT HARERREEEY
END OF PERIOD 410,564 433,713
ANALYSIS OF BALANCES OF CASH AND BeRFASEEBUEHRIN
CASH EQUIVALENTS
Cash and cash equivalents as stated in BBAMRARAER e KRS
the statement of financial position £EY 410,564 433,713
CASH AND CASH EQUIVALENTS AS STATED B4 REXRFBRERRSE
IN THE STATEMENT OF CASH FLOWS Z£EY 410,564 433,713

ZHONG AO HOME GROUP LIMITED
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

REEZH AT E R

For the six months ended 30 June 2017 #(Z201746 A30H 1E/<EA

CORPORATE INFORMATION

Zhong Ao Home Group Limited (the “Company”) was
incorporated and registered as an exempted company with
limited liability in the Cayman Islands under the Cayman
Islands Companies Law on 5 January 2015. The shares of
the Company have been listed on the Main Board of the
Stock Exchange of Hong Kong Limited since 25 November
2015. The registered office address of the Company is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company’s subsidiaries are principally engaged in the
provision of property management services and property
management consulting services. In the opinion of the
directors, the Company’s immediate and ultimate holding
company is Qichang International Limited (“Qichang”), a
limited liability company incorporated in the British Virgin
Islands (the “BVI”).

BASIS OF PREPARATION

The unaudited interim financial information for the six months
ended 30 June 2017 (the “Interim Financial Information”) has
been prepared in accordance with HKAS 34 Interim Financial
Reporting.

The Interim Financial Information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31
December 2016.

REEH

FRIREEFRAR(TARR])R2015
FIHOARBEREHESAREEREHS
Ak REE A —HERRERAT o A
REMRMH E2015F 11 B25 HBERBH R
FrEREM o RARIGEM M EENH IR
Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman
Islands °

ARAH B A EEBZ RS REDEEIERS
EMEEERZARYE - EERR - ARFE
EREERAFTBMEBRAR QA (IR
Bl) ZARA-—HRRBRELES (X
BRZES DEMRINBRIF -

mREXE

HZE20179F6 A30H IE/< 8 B By R A& FE X+
BB EER (PP EER ) DRERS
SEERIE345 [P AR E RS -

FREIB R BRI TR E B RER AT
EWEHERRFEESRE - WEENEEE
F2016F12A31 B ILFEMFE P IERE
— GBI -
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AEFEZT PP ER M

For the six months ended 30 June 2017 & Z201746 A30H 1E7~1E A

2. BASIS OF PREPARATION (continued)

Basis of consolidation

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(@) the contractual arrangement with the other vote
holders of the investee;

(b)  rights arising from other contractual arrangements; and
(c) the Group’s voting rights and potential voting rights.

The financial information of the subsidiaries is prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. All
intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2017
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AREEZ P Y E R E

For the six months ended 30 June 2017 #(Z201746 A30H 1E/<EA

BASIS OF PREPARATION (Continued)

Basis of consolidation (Continued)

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of three elements of control described in the
accounting policy for subsidiaries in the Group’s audited
financial statements for the year ended 31 December 2016.
A change in the ownership interests of a subsidiary, without
a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (ii) the carrying amount of any non-controlling
interests and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the
consideration received, (i) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit
or loss. The Group’s share of components previously
recognised in other comprehensive income is reclassified
to profit or loss or retained profits, as appropriate, on the
same basis as would be required if the Group had directly
disposed of the related assets or liabilities.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

REEEZ P RV BRI T

For the six months ended 30 June 2017 & Z201746 A30H 1E7~1E A

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of
the Interim Financial Information are consistent with
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31
December 2016, except for the adoption of the revised
standards effective as of 1 January 2017. The Group has
not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

In the current interim period, the Group has applied, for
the first time, the following revised Hong Kong Financial
Reporting Standards (“HKFRSs”, which also include
HKASs and interpretations) that are relevant to the Group’s
operation for the preparation of the Group’s Interim Financial
Information:

Amendments to HKAS 7 Statement of Cash
Flows: Disclosure Initiative

The amendments require entities to provide disclosures
about changes in their liabilities arising from financing
activities, including both changes arising from cash flows
and non-cash changes (such as foreign exchange gains
or losses). On initial application of the amendment, entities
are not required to provide comparative information for
preceding periods. The Group is not required to provide
additional disclosures in its condensed interim consolidated
financial statements, but will disclose additional information
in its annual consolidated financial statements for the year
ended 31 December 2017.

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2017
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AREEZT T E R T

For the six months ended 30 June 2017 &{Z201746 308 (-7~ A

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Amendments to HKAS 12 Income Taxes:
Recognition of Deferred Tax Assets for
Unrecognised Losses

The amendments clarify that an entity needs to consider
whether tax law restricts the sources of taxable profits
against which it may make deductions on the reversal
of that deductible temporary difference. Furthermore,
the amendments provide guidance on how an entity
should determine future taxable profits and explain the
circumstances in which taxable profit may include the
recovery of some assets for more than their carrying amount.

Entities are required to apply the amendments
retrospectively. However, on initial application of the
amendments, the change in the opening equity of the earliest
comparative period may be recognised in opening retained
earnings (or in another component of equity, as appropriate),
without allocating the change between opening retained
earnings and other components of equity. Entities applying
this relief must disclose that fact.

The Group applied the amendments retrospectively.
However, their application has no effect on the Group’s
financial position and performance as the Group has no
deductible temporary differences or assets that are in the
scope of the amendments.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

REEEZ P RV BRI T

For the six months ended 30 June 2017 & Z201746 A30H 1E7~1E A

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Annual Improvements Cycle — 2014-2016

Amendments to HKFRS 12 Disclosure of Interests in Other
Entities: Clarification of the scope of disclosure requirements
in HKFRS 12

The amendments clarify that the disclosure requirements in
HKFRS 12, other than those in paragraphs B10-B16, apply
to an entity’s interest in a subsidiary, a joint venture or an
associate (or a portion of its interest in a joint venture or an
associate) that is classified (or included in a disposal group
that is classified) as held for sale.

The Group has adopted the amendments retrospectively. As
the disclosure requirements in HKFRS 12 do not specifically
apply to the interim condensed consolidated financial
statements, the Group is not required to provide additional
disclosures in its interim condensed consolidated financial
statements, but will disclose the required information in its
annual consolidated financial statements for the year ended
31 December 2017.

The adoption of these new and revised HKFRSs has
had no significant financial effect on the Interim Financial
Information and there have been no significant changes
to the accounting policies applied in the Interim Financial
Information.

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2017
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AREEZ P Y E R E

For the six months ended 30 June 2017 #(Z201746 A30H 1E/<EA

CORRECTION OF PRIOR ERRORS

On 26 July 2016, the Group entered into an equity transfer
agreement and a joint venture agreement (the “Agreements”)
with 10 individual equity holders (the “Vendors”) to acquire
a 70% equity interests in WL KK EEEAR A A
and its subsidiaries (collectively referred to as “Zhejiang
Yongcheng”) with certain indebtedness (the “Acquisition”) at
a cash consideration of RMB210,000,000. The acquisition
of a 70% equity interests in Zhejiang Yongcheng was
completed in October 2016. According to the Agreements,
net profit of Zhejiang Yongcheng derived during the period
from 1 January 2016 to the date upon the renewed business
license of Zhejiang Yongcheng being obtained by the Group
should be appropriated to the foregoing Vendors. The profit
represented identifiable liabilities at the date of acquisition of
Zhejiang Yongcheng. As a consequence, other payables and
accruals and goodwill at the date of acquisition of Zhejiang
Yongcheng recorded by the Group have been understated
and non-controlling interests at the date of acquisition of
Zhejiang Yongcheng recorded by the Group have been
overstated. The correction of error did not have impact to the
profit or loss.

AAAESREIE

R2016F7 A26 B @ 7% B 8+ & E 5 A
T(TER )T LR EEERE RS EHE
(IZEH=]) RABREREREBAR
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
AEFEZT PP ER M

For the six months ended 30 June 2017 #;Z201746 A308 [F7~1E A

4. CORRECTION OF PRIOR ERRORS 4, BIHAZESEEIE (#)
(Continued)
The error has been corrected by restating each of the RO EREYBERESEXZEN L
affected financial statement account balances for the prior WMEREBEBRN T X TAELE :

periods as follows:

Impact on condensed consolidated statement of financial fRRAR G M IEARR R E
position
31 December
2016
2016%F
12H31H
RMB’000
ARBTT
Increase in goodwill and total non-current assets EENIERBEELEE I 15,447
Increase in other payables and accruals, Hib et ia M st & ALK
and total current liabilities BB EARREIE N 22,067
Decrease in net assets EEZERD 6,620
Decrease in equity attributable to non-controlling interests  3E1Z A& ke 258 4 6,620
Decrease in total equity EDBERD 6,620
The change did not have an impact on profit or loss and BEFWEEIER R EMEE K « NS
other comprehensive income, earnings per share for the SRENSKAEENLE  BEEKRERS
period or the Group’s operating, investing and financing SRS o
cash flows.

ZHONG AO HOME GROUP LIMITED
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AREEZ P Y E R E

For the six months ended 30 June 2017 #(Z201746 A30H 1E/<EA

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on the geographical zones of services
rendered in the PRC as follows:

(@) Southern Region includes the cities of Guangzhou,
Nanning, Sanya, Haikou, Foshan, Zhongshan,
Jiangmen, Qingyuan, Zhaoging, Guilin, Zhuhai,
Wenchang and Cenxi;

(b) Eastern and Central Region includes the cities of
Hangzhou, Suzhou, Chongqging, Ningbo, Jiaxing,
Nantong, Shaoxing, Quzhou, Nanchang, Shanghai,
Wuxi, Xuancheng, Zhenjiang, Huzhou, Chuzhou,
Yangzhou, Chizhou, Wenzhou, Huai’an, Zhoushan, and
Taizhou;

() Northern Region includes the cities of Baotou,
Eérduosi, Dalian, Beijing and Tianjin.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit/
loss before tax from continuing operations. The adjusted
profit/loss before tax from continuing operations is measured
consistently with the Group’s profit/loss before tax from
continuing operations except that changes in fair value of
investment properties, bank interest income, investment
income, share of profits of joint ventures, share of losses
of an associate, net exchange gains/losses, share-based
payment expenses, finance costs as well as head office and
corporate expenses are excluded from such measurement.

No analysis of segment assets and segment liabilities is
presented as this information is not regularly provided to the
chief operating decision maker for review.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
AEFEZT PP ER M

For the six months ended 30 June 2017 #;Z201746 A308 [F7~1E A

5. OPERATING SEGMENT INFORMATION 5. RExTER #w)
(Continued)
Operating segments KE D

TREJNEZ2017F K2016F1 A1HER
6 H30H L/ A A BRHAE B &L D E8 2 W
mAERETEE  BERALER

The following tables present revenue, profit and certain
asset, liability and expenditure information for the Group’s
operating segments for the six-month periods from 1
January to 30 June 2017 and 2016:

For the six months ended 30 June 2017 (Unaudited) B £2017F6 A30H L <@ A (RREX)

Eastern
Southern and Central Northern
Region Region Region Total
HYUWE ERFEPHE i iE it
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR%¥TR AR%Tn AR¥TxR
Segment revenue ol 102,860 339,726 32,957 475,543
Segment results DEEE 21,713 58,345 3,731 83,789
Reconciliation: HE -
Bank interest income RITHSIA 939
Investment income BEWA 395
Changes in fair value of BEMENDTEEZE)
investment properties 1,596
Net exchange losses fE 5 185 (2,360)
Corporate expenses TERE (18,130)
Share-based payment NGB
expense of the Company (221)
Reversal of share-based payment [215 — &K1 /B A 517
expense of a subsidiary AR TR 12,981
Share of profits of joint ventures &1 & & 1> 2 518 2,685
Share of losses of an associate  JE{E — &4 D 7)1 (39)
Finance costs BF TSR AR (8,723)
Profit before tax KB BT A S 77,912

ZHONG AO HOME GROUP LIMITED
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“NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REELT R E R

For the six months ended 30 June 2017 #{Z=201746 308 (-7~ A

5. OPERATING SEGMENT INFORMATION 5.
(Continued)

REFEER (#)

R BR N

Operating segments (Continued) BEDER(E)

For the six months ended 30 June 2016 (Unaudited) HZE2016F6 A30H LA A (REHEFRK)

Eastern
Southern  and Central Northern
Region Region Region Total
EmiE ERERHE i@ FE
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETRT ARBTT ARBTL
Segment revenue 7 B E 94,608 136,980 29,847 261,435
Segment results DEPEE 27,180 4,170 7,040 38,390
Reconciliation: Bk -
Bank interest income RITH BHA 2,136
Changes in fair value of BREMENDTEES
investment properties 481
Net exchange gains BEE 3 W 5 58 7,345
Corporate expenses =53 (27,168)
Share-based payment NGOl R
expense of the Company (7,277)
Share-based payment =G Eolh)
expense of a subsidiary MR (5,796)
Share of profits of joint ventures D1 & &> 258 993
Finance costs BB (1,415)
Profit before tax B 5 1A 7,689
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
AEFEZT PP ER M

For the six months ended 30 June 2017 #;Z201746 A308 [F7~1E A

5. OPERATING SEGMENT INFORMATION 5. K&EFTMWER®)

(Continued)
Operating segments (Continued) KeEEE)
The Group’s operations are mainly in property management AEBNEELERMFEERER(BED
business (including property management services, sales FEIERT - s RIS A R E A AR TS R IHE
assistance services and other services and sales of goods) Bm) Mg EETER - TREE|AEEIRZ
and online to offline business. The following table provides XBBEE DR EREEDT
an analysis of the Group’s revenue and results based on
types of business:
For the six months ended 30 June 2017 (Unaudited) HZ201756HA300 LB A (KREEX)
Property Online to
management offline
business business Total
MEEBER KRLETEKR HEt
RMB’000 RMB’000 RMB’000

ARBTR ARBTFR ARBF T

Segment revenue PaN G 475,255 288 475,543
Segment results DEBFELE 87,685 (3,896) 83,789
For the six months ended 30 June 2016 (Unaudited) HZE20165F6 A30H LA A (RREK)
Property Online to
management offline
business business Total
MEEBEEYR KRERTER HEt
RMB’000 RMB’000 RMB’000

ARETTT ARETTT ARETT

Segment revenue 7 EpUL 254,403 7,032 261,435

Segment results DEBFELE 69,507 (31,117) 38,390

ZHONG AO HOME GROUP LIMITED
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

REELT R E R

For the six months ended 30 June 2017 #{Z=201746 308 (-7~ A

6. PROFIT BEFORE TAX 6. BRFATRIE
The Group’s profit/(loss) before tax is arrived at after REEWNBRTEETRAE(EE)S (5
charging/(crediting): A)TRFIIER :
For the six months
ended 30 June
B Z6H30H LA A
2017 2016
20174 20164
Notes RMB’000 RMB’000
B & AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Cost of services provided RERISA A 330,235 185,440
Cost of goods sold BEEEmAA 836 =
Employee benefit expense EERFIFZ
(excluding compensation (TEEXTEEE
to key management personnel) AE#E)
Salaries and other benefits N & E A 148,887 63,829
Retirement benefit scheme contributions — RIRIEFIFTEIHL X 9,600 4,102
Share-based payment expenses of NNzl &)
the Company X 892 5,723
159,379 73,654
Depreciation e 10 5,289 3,286
Amortisation of intangible assets mH A 13 9,703 373
Impairment of intangible assets mEEERE 13 219 -
Impairment of trade receivables B 5 RKIERE 15 18,039 7,859
Impairment of prepayments, deposits and  FEf 3818 &4 K&
other receivables A FE R IE R E 928 -
Changes in fair value of investment KEMFE QT ERE
properties 11 (1,596) 481
Rental income LU A (1,131) (5685)
Foreign exchange losses/(gains) I& 5 518 (Uezs ) 358 2,360 (7,345)
Bank interest income SRITH) 2 WA (939) (2,130)
Loss on disposal of items of property and &Y% & B EERE
equipment 37 31

FRIIREEERAF
2017 RS



NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
AEFEZT PP ER M

For the six months ended 30 June 2017 #;Z201746 A308 [F7~1E A

7. INCOME TAX 7. Fis®
Provision for PRC corporate income tax (the “CIT”) has HZ=2017F6A30B LN EA @ RRBZERT
been provided at the applicable income tax rate of 25% for BR([DEMESHIBEIHRAEBRNR S
the six months ended 30 June 2017 (six months ended 30 B b 9 B B A B MY FE SR A RSB R A P S
June 2016: 25%) on the assessable profits of the Group’s T E25% (E E2016FE6 A30H 1L/ A -
subsidiaries in Mainland China. 25%) K@ AT ST REHR ©
No provision for Hong Kong Profits tax has been made in RRAEERE - ARAEEHRA L IERNEFA
the Interim Financial Information as the income of the Group EA 0 MEREES - M ENREEEE
neither arises in nor is derived from Hong Kong during both Bt BB SRR -
periods.
Income tax in the interim condensed consolidated statement MR EfSERGE S BE R NN TSR IE -

of profit or loss represents:

For the six months
ended 30 June

HZ6H30H 1L AEA
2017 2016
20175 20164
RMB’000 RMB’000

AR¥F T ARBTT
(Unaudited) (Unaudited)

(REEK) (REFEZ)

Current — Mainland China: BIVER — AR B i,

Charge for the period B ST H 30,705 15,021
30,705 15,021

Deferred tax (note 14) EIET A (FIEE14) (2,567) (1,383)

Total tax charge for the period HIABIA X H4a % 28,138 13,638

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2017



NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AREEZ P Y E R E

For the six months ended 30 June 2017 #(Z201746 A30H 1E/<EA

DIVIDENDS

The directors of the Company do not recommend the
payment of an interim dividend for the six months ended 30
June 2017.

During the six months ended 30 June 2016, a dividend of
HK2.5 cents per share and a special dividend of HK2.0
cents per share in respect of the year ended 31 December
2015 were declared by the directors of the Company and
approved in the Company’s annual general meeting on 31
May 2016. Dividend amounted to RMB31,051,000 was
recognised as dividend payable as at 30 June 2016.

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY OWNERS
OF THE PARENT

The calculation of the basic earnings/loss per share amount
is based on the profit/(loss) attributable to ordinary owners of
the parent for the six months ended 30 June 2017, and the
weighted average number of ordinary shares of 794,193,000
(six months ended 30 June 2016: 800,000,000) in issue
during the period.

[ 3=)

ARABEEPERKNEZE2017F6A30H
IENE AR HR S -

REZE2016F6 A30H IE/NEA - AR AIE
EFEFIRIWHR2016%5 31 B AR RIM IR
AEAE FHERE2015F12 8318 IE4F
R E &2 5781l kAR B EA%2.0/%5
il - A& A R#31,051,000c 2 KEE R
201656 A0 H MR B RN S -

BRARAEEREGABGEERE
A, (&8)

BREANRFBESEIZEE2017F
6H308 LE/<E B B AREBEEES AELF
W (B18) - URHIAE 3T AR InET
5 #1794,193,000h% (&, = 201646 A30H
1E75M8 A : 800,000,0000% )51 & o
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

REEEZ P RV BRI T

For the six months ended 30 June 2017 &{Z201746 8308 (-7~ A

9. EARNINGS/(LOSS) PER SHARE 9.

ATTRIBUTABLE TO ORDINARY OWNERS
OF THE PARENT (Continued)

The calculation of the basic earnings/(loss) per share amount
is based on:

BAREEREEANELERE
AMO(EBE) @)

SRAARF, (B5H) S I REA T B
e

For the six months
ended 30 June

BZ6H30HL<EA
2017 2016
20175 2016%F
RMB’000 RMB’000
AR®T ARETTT
(Unaudited) (Unaudited)
(REEXK) (REEEZ)
Earnings/(loss) a¥,(&EE)
Profit/(loss) attributable to ordinary owners F{EztEGRREAREF]/(EE)
of the parent, used in the basic earnings/ 2 & ARIE@EES AN
(loss) per share calculation 8, (BE) 45,548 (5,999
Shares A5
Weighted average number of ordinary BiEstEsREARRT](EE)
shares in issue during the period used Z HARB 217 B I
in the basic earnings/(loss) per share 8
calculation 794,193,000 800,000,000

The computation of diluted earnings per share for the six
months ended 30 June 2017 has not included the exercise
of the share options of the Company since the exercise price
of the share options is higher than the average market price
of the Company’s shares during the period ended 30 June
2017.

The computation of diluted loss per share for the six months
ended 30 June 2016 did not include the exercise of the
share options of the Company since the exercise price of the
share options was higher than the average market price of
the Company’s shares during the six months ended 30 June
2016.

ZHONG AO HOME GROUP LIMITED
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" NOTES TO UNAUDITED INTERIM FINANGIAL INFORMATION

REELT R E R

For the six months ended 30 June 2017 #{Z=201746 308 (-7~ A

10. PROPERTY AND EQUIPMENT 10. MERRE
RMB’000
ARET R
(Unaudited)
(REER)
At 1 January 2017 R201741 A1H 38,159
Additions NE 6,226
Depreciation (note 6) & (Miz56) (5,289)
Disposal HE (4,228)
At 30 June 2017 201796 A30H 34,868

11. INVESTMENT PROPERTIES 11. REWE

RMB’000
ARMT T
(Unaudited)
(REBER)
At 1 January 2017 R2017%F181H 139,660
Additions NE 5,210
Net gain from fair value adjustments (note 6) A EAREENREFE (M) 1,596
At 30 June 2017 201796 A30H 146,466

Certain investment properties are leased to third parties
under operating leases, the summary details of which are

included in note 25.

ETREVFEREREMEMRETF =
77 AHBERHES -

PREREEMARRAA
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REEEZ P RV BRI T

For the six months ended 30 June 2017 & Z201746 A30H 1E7~1E A

11.

12.

INVESTMENT PROPERTIES (Continued)

Investment properties are stated at fair value, which has
been determined with reference to the valuations performed
by Jones Lang LaSalle Corporate Appraisal and Advisory
Limited, an independent firm of professionally qualified
valuers, on the income approach, as at 30 June 2017. The
fair value represents the amount of market value at which
the assets could be exchanged between a knowledgeable,
willing buyer and a knowledgeable, willing seller in an arm’s
length transaction at the date of valuation. The Group’s
management had discussions with the valuer on the
valuation assumptions and valuation results on a regular
basis when the valuation is performed.

Included in the completed investment properties were
certain buildings with a carrying value of RMB3,740,000 (31
December 2016: Nil) of which the property certificates have
not been obtained as at 30 June 2017.

The Group’s investment properties with a carrying value of
RMB14,386,000 were pledged to secure general banking
facilities granted to the Group as at 31 December 2016 (note
20). No investment properties were pledged as at 30 June
2017.

PREPAYMENTS FOR ACQUISITION OF
PROPERTIES

As at 30 June 2017, the Group had deposits of
RMB24,295,000 (31 December 2016: RMB27,952,000) in
relation to the acquisition of properties situated in Mainland
China to property developers. The acquisition of certain
properties had been completed during the current period
and the related prepayments of RMB3,740,000 (six months
ended 30 June 2016: RMB45,233,000) and RMB1,210,000
(six months ended 30 June 2016: Nil) were transferred
to investment properties, and property and equipment,
respectively.

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2017

11.

12.

BEWE #)

HEYERAFESIE - K2017F6A30H
WAFEDSEB L EESERGHEMITM
EBTEEFTERERERA AR AEE
TEEEEE - AFEEEENMEEBET
BABREENEREANEREENERIZ
AFRAEENTESRE - ASEEEED
FAETT (B TE B R (A (B A s 7 B B R AR &
fHEER -

=T HEEARBE3,740,0007T (2016512 A
31H : T)NEBFEHAACERIREYE
HR2017FE6 A30H MABRBEED °

ANEBEEARE 14,386,000 THRE D
XD AREBER2016F12A31HE
RE—RIBITTEE REER(HE20) - B
201746 A30H @ MEIKIFILEME -

L4 2Y/E 3 BERNE

R2017F6 A30R ' A"EBRAYEERERE
WEBNRPBEALNIE  SHZ2EEA
AR #24,295,0007T (201612 A31 8
AR ¥27,952,0007T) ° WHEE THWHEER
AREATERK + AR TE T A R 63,740,000
TT(HZE2016F6 A30H IENAA : AR
45,233,0007T) & A R#1,210,0007T (& =
20166 A30H E/NAA « T)E & 5lliE#&
EIREMEANR N E R o



~ NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REELT R E R

For the six months ended 30 June 2017 #{Z=201746 308 (-7~ A

13. INTANGIBLE ASSETS 13. BILEE
RMB’000
AR¥F T
(Unaudited)
(REER)
At 1 January 2017 R2017F1 /18 106,289
Additions NE 4,212
Amortisation (note 6) B iH (Mf5Ee) (9,703)
Impairment (note 6) A (Fi=E6) (219)
At 30 June 2017 201746 A30H 100,579
14. DEFERRED TAX 14, FELEH X
The movements in deferred tax assets/(liabilities) during the HIRIERIBEAE,(BE)MEFHNOT -
period are as follows:
Impairment Fair value Withholding
provision change of tax on
fortrade  investment Intangible undistributed
receivables  properties assets earnings Total
BZEY REnE AMEAE
FERERE MATEED EREE  RRREAH @3t
At 1 January 2017 (audited) 201751 A1 (%%) 16,375 (299) (26,564) (1,932) (12,420)
Credited/(charged) to profit or loss (note 7) REETA/ (18 (W37) 5,354 (3,952) 2,34 (1,576) 2,567
At 30 June 2017 (unaudited) 1201746 A30R (REZEH) 21,729 (3,851) (24,223) (3,508) 9,853)

PREREEMARRAA
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
AEFEZT PP ER M

For the six months ended 30 June 2017 #;Z201746 A308 [F7~1E A

14. DEFERRED TAX (Continued) 14, EEBR (&)
For the purpose of presentation in the interim condensed AR SEA SRR ERERMS &
consolidated statement of financial position, deferred ERIBEENBEERMEEHRE SN T
tax asset and liabilities have been set out in the following FIIRFEFR IR A 54

deferred taxation balances for financial reporting purposes:

30 June 31 December

2017 2016

20175 20164

68308 12H31H

RMB’000 RMB’000

ARET T ARETFIT

(Unaudited) (Audited)

(REER) (&= %)

Deferred tax assets BTN E E 21,729 16,892
Deferred tax liabilities BEERRE R (31,582) (29,312)
(9,853) (12,420)

15. TRADE AND BILLS RECEIVABLES 15. ESEWFIENEWRELE

30 June 31 December

2017 2016

20174 20164

6H30H 12HA31H

RMB’000 RMB’000

ARET T ARETIT

(Unaudited) (Audited)

(REEX) (4= %)

Trade receivables E 5 e W IE 316,999 205,323
Less: provision for doubtful debts - REREEE (63,581) (45,950)
253,418 159,373

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2017



NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AREEZT T E R T

For the six months ended 30 June 2017 #(Z201746 A30H 1E/<EA

15. TRADE AND BILLS RECEIVABLES

(Continued)

Trade and bills receivables mainly arise from property
management service income. The credit period is generally
45 days for property owners and property developers upon
the issuance of demand notes. The Group seeks to maintain
strict control over its outstanding receivables and has a
credit control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management
and credit limits attributed to customers are reviewed once
a year. In view of the aforementioned and the fact that
the Group’s trade receivables relate to a large number of
diversified customers, there is no significant concentration of
credit risk. Trade receivables are non-interest-bearing.

An aged analysis of the trade receivables as at the end of the
reporting period, based on the date of demand note, net of
provision for doubtful debts, is as follows:

15.

ESERRERENERE#)

EIRUMAFENERERETEELBMEE
BRBEA - REBHEEL®E  XIR
MEZRBDOEEH —MRR45H - AEE
SRYEREERBGRERBIGEE - X
RIUEEEERBFAREEERR - B
pEmREEEE R MEPHEER
BABFRET K - ERA LA RAEE
EZRWHFEERZTIRETFEM - Aty
BEAETHNEERR - EZRUFTERR

B o

5N

RBEYR - REFBHNEBHAENES
JE W R IR R B B R BRI D AT AR T

30 June 31 December

2017 2016

20174 20164F

6H30H 12H31H

RMB’000 RMB’000

AR®T T ARETTT

(Unaudited) (Audited)

(RIEFK) (1 T)

Within 90 days 90H 141,447 63,748
Over 90 days and within one year HBEHE—FR 108,937 76,710
Over one year BiE—F 3,034 18,915
253,418 159,373

FRIIREEERAF
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
AEFEZT PP ER M

For the six months ended 30 June 2017 #;Z201746 A308 [F7~1E A

15. TRADE AND BILLS RECEIVABLES 15. EZRUAREREREE &)
(Continued)
The movements in provision for impairment of trade B S RUGERBEREN ST

receivables are as follows:

RMB’000

ARET R

(Unaudited)

(REER)

At 1 January 2017 R2017%F1 818 45,950
Impairment losses recognised (note 6) BERREEE (M:E6) 18,039
Write-off s (408)

At 30 June 2017 201756 H30H 63,581
The aged analysis of the trade and bills receivables that are ARG AR AR E 2 B 5 EWGRIE R FE = 1R

not considered to be impaired is as follows: HERER DATZA T ¢

30 June 31 December

2017 2016
20174 20164
6H30H 12H31H
RMB’000 RMB’000
ARBTT ARBTT
(Unaudited) (Audited)
(REBER) (18 &=%)
Neither past due nor impaired fma HR N R R (E 55,538 41,347
Past due within one year BHE—F R 194,846 99,111
Past due over one year E AR e — 3,034 18,915
253,418 159,373
Receivables that were neither past due nor impaired relate to A E N ENENRIBEEZ TRR
a large number of diversified customers for whom there was ERE - mEITEEAE /KR8 o
no recent history of default.
The carrying amount of the trade receivables approximates AR B B AR ERE - B B ER R TENEE
to their fair value due to their relatively short maturity terms. mEHEE AN FEESE

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2017



16. PREPAYMENTS, DEPOSITS AND OTHER

N

NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
=2 VAR T

For the six months ended 30 June 2017 #{Z=201746 308 (-7~ A

16. A FIE - e R HE M RWRFIAE

RECEIVABLES
30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Audited)
(REBEXR) (EZ)
Payment on behalf of customers to REEFPRARAEE
utility suppliers HEER R 36,254 26,799
Prepayments TR EIA 20,847 20,627
Deposits paid to utility suppliers EVNEEEL2Y TSN
HiRE 14,254 12,721
Amounts due from non-controlling JE Ui — 1 B B A B SE A2 AR
equity holders of a subsidiary =R E ARFKIE 298 298
Amount due from a joint venture El—RE& & D ERFIE 50 =
Taxes recoverable AT O] 718 896 1,179
Other receivables H Ath pE Y5k IE 22,342 16,288
94,941 77,912
Less: provision for doubtful debts B REREAE (4,288) (4,800)
Total HRET 90,653 73,112
As at 30 June 2017, included in the Group’s prepayments, R2017E6 A30H * G AREBTE FIE

deposits and other receivables are prepayments to directors
of the Company in an amount of RMB1,000,000 (31
December 2016: Nil) for business development for the Group
which is unsecured and interest-free.

REEEEEE -

e hHEMERZBAMAEEERER
FERNFARARESNRIE  BBHARK
1,000,0007T (2016412 A31H : &) » H

RRIIREEARAT
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

REEEZ P RV BRI T

For the six months ended 30 June 2017 & Z201746 A30H 1E7~1E A

17. CASH AND CASH EQUIVALENTS

An analysis of the cash and cash equivalents is as follows:

17. RERBREEEY

ReERBEEVHDTET .

30 June 31 December

2017 2016

20174 20164

6H30H 12H31H

RMB’000 RMB’000

ARET R ARETIT

(Unaudited) (Audited)

(REEFR) (e FEZ)

Cash and bank balances B MIRTT4S R 313,264 442,473
Short-term deposits HHIEFER 97,300 -
410,564 442,473

At the end of the reporting period, the cash and cash
equivalent of the Group denominated in RMB amounted to
RMB165,247,000 (31 December 2016: RMB243,008,000).
The RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

The Group collects deposits from certain community
residents to establish daily repair and maintenance funds
in accordance with the relevant rules and regulations in the
PRC.

All of the deposits collected are required to be kept
in designated bank accounts under the name of the
relevant subsidiaries of the Group although the deposits
collected and the related interest income belong to the
community residents. Pursuant to the property management
agreements between the Group and the community
residents, the withdrawal and use of the funds is subject to
approval by the community residents. As at 30 June 2017,
RMB6,326,000 (31 December 2016: RMB9,321,000) are
kept in daily repair and maintenance funds on behalf of the
community residents.

ZHONG AO HOME GROUP LIMITED
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RREHR  REBUAREAENRE R
ReEE WA ARBA165,247,0007T (2016
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'S TO UNAUDITED INTERIM FINANCIAL INFORMATION

REELT R E R

For the six months ended 30 June 2017 #{Z=201746 308 (-7~ A

18. TRADE PAYABLES

An aged analysis of the trade payables as at the end of the

18. € 5B A

RBERR - RERBHFENE S ENK

reporting period, based on the invoice date, is as follows: HHRE AT :
30 June 31 December
2017 2016
201745 20164
6H30H 12H31H
RMB’000 RMB’000
AR®T R ARBTT
(Unaudited) (Audited)
(REEZ) (EZ)
Less than one year PR —4F 36,992 35,359
Over one year HBiA—F 1,286 1,216
38,278 36,575

The trade payables are interest-free and normally settled on
terms of 30 to 90 days.

The fair values of trade payables approximate to their
carrying amounts due to their relatively short term maturity.

ESRENREAETER —KNI0EIH

WIBME -

HREIHBEREERE - WEHENFENR

o

FEEHERmMERS
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REZ P M E SR

N

For the six months ended 30 June 2017 #;Z201746 A308 [F7~1E A

19. OTHER PAYABLES AND ACCRUALS

19. Hib BN REREFER

30 June | 31 December
2017 2016
20174 20164F
6H30H 12H31H
RMB’000 RMB’000
AR¥TR AR¥BT T
(Unaudited) (Restated)
(REER) (F&=35))
Receipts on behalf of community residents ROASERREEES
for utilities WK 122,775 81,864
Receipts in advance TE R IE 86,394 78,323
Accruals fEEtEH 84,553 89,511
Deposits received BUIES 64,724 51,917
Equity interests redemption option BT — R B A R JEZERR
granted to non-controlling A AR RRIE
equity holders of a subsidiary (note 21) B O (P 5E21) 44,146 22,101
Amounts due to non-controlling equity e — RS B B A A FEIE R
holders of a subsidiary EmFEA ARFRIE 21,687 21,684
Amount due to a joint venture B —REE & ERNRIE 150 150
Other tax payables HAth e IE 12,762 8,502
437,191 354,052

As at 30 June 2017, the Group’s other payables and
accruals included amounts due to non-controlling equity
holders of a subsidiary which are unsecured, interest-free
and repayable on demand.

2017F6 H30H - ZN & B E fth & {5018 )
FERTE A RIEEMN —HWE A IR
FHEANTE  HAEER R RARE
SKIBEE o

Other payables are non-interest-bearing and have an HihENZIEARE  FHEHEAE=EA -
average term of three months.

ZHONG AO HOME GROUP LIMITED
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'NbTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REELT R E R

For the six months ended 30 June 2017 #{Z=201746 308 (-7~ A

20. INTEREST-BEARING BANK BORROWINGS 20. it 24Tz

30 June 31 December

2017 2016
201745 20164F
6H30H 12A31H
RMB’000 RMB’000
ARET T ARETT
(Unaudited) (Audited)
(REER) (TEZ)
Unsecured bank borrowing FEERRITER 124,170 126,618
Secured bank borrowings BIERRITER - 2,330
124,170 128,948
Carrying amounts repayable: FEEEERTEE ¢
Within one year —FR 42,702 45,524
Over one year Him—aF 81,468 83,424
124,170 128,948
The Group’s bank loans were secured by the pledges of the REERITERAERRERR2017F6
Group’s assets with carrying values at 30 June 2017 and 31 H30H &20165F12 H31 B T 3IREEMNE
December 2016 as follows: EERER
30 June 31 December
2017 2016
20174 20164F
6H30H 12A31H
Notes RMB’000 RMB’000
BsE AR¥T ARETT
(Unaudited) (Audited)
(REBERZ) (BEZ)
Investment properties LAY 11 - 14,386

FREREBABRA A
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AEFEZT PP ER M

For the six months ended 30 June 2017 &{Z201746 8308 (-7~ A

20. INTEREST-BEARING BANK BORROWINGS 20.

(Continued)

The effective interest rates of the Group’s bank borrowings REEIRT
are as follows:

30 June 2017 20176 A30H

31 December 2016

As at 30 June 2017, all the Group’s borrowings are
denominated in RMB except that unsecured borrowings
amounting to RMB101,170,000 (31 December 2016:
RMB103,618,000) were denominated in HKS.

The bank borrowing balances of the Group bore interest
at floating rates, except for bank and other borrowings of
RMB23,000,000 at 30 June 2017 (31 December 2016:

ATERITERE)

201612 A31H

MR201756 A30E @ "EEFRAE
REsHE -

IR EKAETTAHERRID ©

TIERNBERFRLMT

1.97% - 4.35%
2.25% - 5.85%

FIIAA

e AR #101,170,0007T (2016
F12A8318 : AKR¥103,618,0007T ) K &

KEBMIRITERESHITFHRERAE
MR 20174% 6 A30H A K #23,000,0007T
(2016512 A31H : AR#¥25,330,0007C)

RMB25,330,000) that bore interest at fixed rates. B E At (& % B TE R BRI o
The carrying amounts of the interest-bearing bank STESRITEFMERMESEE A FERES
borrowings approximate to their fair values.
21. OTHER LONG-TERM PAYABLE 21. Hit REAEKIE
30 June 31 December
2017 2016
20175 20164
6H30H 12H31H
Notes RMB’000 RMB’000
B =E AR¥ TR ARBTIT
(Unaudited) (Audited)
(REBEZ) (BER)
Equity interests redemption option R¥—REHE AR
granted to non-controlling equity EERERFTFEALZ
holders of a subsidiary % 15 B [o] 4 84,539 81,718
Less: current portion B BNERES 18 (44,146) (22,101)
Non-current portion JEBNHRER > 40,393 59,617

ZHONG AO HOME GROUP LIMITED
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21.

22,

NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AREEZT T E R T

For the six months ended 30 June 2017 & Z=201746 A30H -7~ 1@ A

OTHER LONG-TERM PAYABLE (Continued)

Pursuant to the Agreements as disclosed in Note 4 of
the Interim Financial Informaiton, the 30% non-controlling
interests in Zhejiang Yongcheng had certain put rights
to require the Group to acquire from the Vendors the
remaining 30% equity interests in Zhejiang Yongcheng
in four tranches prior to year 2020. The considerations
are contingent and will be adjusted based on the future
financial performance of Zhejiang Yongcheng and capped
at RMB22,500,000 for each tranche. Since the Group does
not have present ownership interests on the 30% equity
interests in Zhejiang Yongcheng before the non-controlling
equity holders exercise the buy-out option, the Group
recorded the 30% equity interests in Zhejiang Yongcheng
owned by the Vendors as the non-controlling interests in the
Interim Financial Information. The buy-out option amount
was classified as a financial liability at 30 June 2017 and 31
December 2016 and the changes in the amount of the option
were recognised in the profit or loss.

21.

HiREIESKE &)

BIER T EERK E4THREZZE R
FoOMTI K Z30% RS A E T
2o 2 7 2B Sk K £ B 72 2020 4F AT 45 POt
R R EE 7 U BB AT T Sk B B8 T M 30% AR AE o
REBRAMEE @ 153 BT IT KA 5 28
MHERIVTFAFAE  SHALERAEARK
22,500,0007C ° AR FEIERERIFHE AT
(UGB RE AT » 2N 5= (B35 B 7 8 PA T T K B
0% X A L - RSB E N EET
ARG E 77 BT B 2T KAk FI30% A% 4
RO EIEIR R SR AR T B T T oK A i 2 5
BARUEERE 2 £ 5 ER2017F6 A308 &
2016F 12 A1 HD A RMEE - ZEF
SR EHENIERRARER -

SHARE CAPITAL 22, A
Shares i gvi)
Number of Nominal value
ordinary of HK$0.01
shares each
ZEREE SREE
0.0178 7T
HK$’000
FET
(Unaudited) (Unaudited)
(REEX) (RBER)
Authorised: JETE -
At 1 January 2017 and R2017F1 H1H &
30 June 2017 201796 A30H 8,000,000,000 80,000
Issued and fully paid: BEETRET -
At 1 January 2017 M2017%F1 818 794,544,000 7,945
Shares cancelled (note (a)) B, (M 5E@) (372,000) (3)
At 30 June 2017 M201766 H30H 794,172,000 7,942
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AEFEZT PP ER M

For the six months ended 30 June 2017 #;Z201746 A308 [F7~1E A

22. SHARE CAPITAL (continued) 22, A (%)

30 June | 31 December

2017 2016

20174 20164

6H30H 12H31H

RMB’000 RMB’000

AR®ET T AREFIT

(Unaudited) (Audited)

(REER) (EEZ)

Issued and fully paid: BEITRERE :
Ordinary shares SRl

At 1 January 2017 MR2017%F1 818 6,549 6,594
Shares cancelled B R 5 (3) (45)
At 30 June 2017 M2017F6 A30H 6,546 6,549

372,000 shares were repurchased in 2016 and cancelled in
January 2017.

(a) During the year ended 31 December 2016, 5,456,000 shares
were repurchased and cancelled and 372,000 shares were
repurchased but not yet cancelled and were recognised as
treasury shares at 31 December 2016, which have been cancelled
on 11 January 2017.

ZHONG AO HOME GROUP LIMITED
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372,000 & f% 10 JTh 72016 F BE [ - W R
201751 H&Ess -

(@)

HZE2016F12 A31 HILFE © 5,456,000%
fR RS | Rk dH - MR201656F12H31H -
372,000f% B D RS BB (M R sk 8H © WHER A
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AREEZT T E R T

For the six months ended 30 June 2017 & Z=201746 A30H -7~ 1@ A

23. SHARE OPTION SCHEME

The Company — Pre-IPO share option scheme

The Pre-IPO share option scheme (the “Scheme”) was
adopted pursuant to resolutions passed by the Company on
20 April 2015 and 10 July 2015 for the purposes of providing
incentives to directors and eligible employees of the Group,
and will expire on 19 April 2020 and 9 July 2020 separately.
Under the Scheme, the board of directors of the Company
is authorised to grant options to the directors and eligible
employees to subscribe for shares in the Company.

Details of the share options granted under the Scheme are

23. BBRERTE

RRE - BRAFARENBRETE

B AFAEERERERS([58)) iR
BARRQRN2015%4 4208 201597 A10
HiBARREREN A AEENEER
EEREERBERBAEN LD AN
202054 H19H & 2020%F7 59 H 8 - 1R
BirE ARRESSEREETESZ RS
Bt EEEIRE  EXEZEATREARRGR

{/\ ®

REBF SR D BRENFELT

Exercisable period
AFTEER

as follows:
Category of Exercise price
Grantees Date of grant per share Vesting period
AERAER g = BRITHEE BB
Directors 20 April 2015 HK$1.72 20/4/2015 - 30/6/2016
3 2015%F4 A20H 1,727 20/4/2015 - 30/6/2017
20/4/2015 - 30/6/2018
Employees 20 April 2015 HK$1.72 20/4/2015 - 30/6/2016
EE 2015%4 A20H 1,728 20/4/2015 - 30/6/2017
20/4/2015 - 30/4/2018
10 July 2015 HK$1.72 10/7/2015 - 30/6/2016
2015%7 A10H 1.72% 7T 10/7/2015 - 30/6/2017

10/7/2015 - 30/6/2018

1/7/2016 - 19/4/2020
1/7/2017 - 19/4/2020
1/7/2018 - 19/4/2020

1/7/2016 - 19/4/2020
1/7/2017 - 19/4/2020
1/7/2018 - 19/4/2020

1/7/2016 - 9/7/2020
1/7/2017 - 9/7/2020
1/7/2018 - 9/7/2020

For the six months ended 30 June 2017, the Group
recognised net expenses of RMB221,000 in relation to
the above share options (six months ended 30 June 2016:
RMB7,277,000).

HE2017F6A30H LA A - AEER
3l B AR 4 A R B S 5B A R 5 221,000
TT(HZE2016F6 A30H IENEAR : AR
7,277,0007C) °
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

REEEZ P RV BRI T

For the six months ended 30 June 2017 & Z201746 A30H 1E7~1E A

23. SHARE OPTION SCHEME (Continued)

The Company — Pre-IPO share option scheme
(Continued)

No share options were exercised for the six months
ended 30 June 2017. At the end of the reporting period,
30,595,201 share options under the Scheme have
lapsed and the Company had 49,404,799 share options
outstanding under the Scheme, which represented
approximately 6.22% of the Company’s shares in issue
as at that date. The exercise in full of the outstanding
share options would under the present capital structure
of the Company, result in the issue of 49,404,799
additional ordinary shares of the Company for total cash
proceeds of approximately HK$84,976,000 (equivalent to
RMB73,752,000) before share issue expenses.

A subsidiary of the Company

On 17 July 2015, fNZEME BRHEAR A A (“Hangzhou
Yidao”), a subsidiary of the Company which is principally
engaged in the provision of software and information
technology services, ERPFEYEEEFR R A
(“Guangdong Zhong Ao”, the immediate holding company of
Hangzhou Yidao) and Mr. Luo Tao (the representative of the
employees of Hangzhou Yidao) entered into an agreement
(“Equity incentive — Hangzhou Yidao Agreement”), pursuant
to which up to 33% equity interests of Hangzhou Yidao
would be transferred to the employees of Hangzhou
Yidao (“Yidao Employees”) who were responsible for
the development and operation of Hangzhou Yidao at
nil consideration by 30 April 2018 upon satisfaction of
certain performance conditions of Hangzhou Yidao. On
or before 30 April 2019, the Yidao Employees had the
right to require Guangdong Zhong Ao to repurchase all
of the equity interests in Hangzhou Yidao at a total cash
consideration of RMB22,000,000 that the Yidao Employees
acquired pursuant to the Equity incentive - Hangzhou Yidao
Agreement.

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2017

23.

B RERE ()

RRF-BRAFARERBRERT

£l#)

REEITE - RIMEBHR - 5TE8ETH
30,595,201 7 BBk B & K3 - M iRIRAT
2| - RDQFIHEH 49,404,799 15 R 171 HY
B HERZAKRQRDBITHRML
6.22% ° WRIFARQ RIIREF AR AL - BT
M ARITE B IRE S B BUR R R RN AT
49,404,790/ E @ - MK HEITHX
Al 2 IR & 115 S B 58 40 /2 84,976,000%
TT(HEENARET73,752,0007T) °

AT — BB A T

R2015F7 4178 - mMMZEEEBREE
RAR([HMNEER D) (RRRHMB AR -
FERERERGREMABRERY) - EX
PERYEEEERAA([ERPE])(HM
SHNEEERAR) RBEELE(MMNE
Elmy e BRR ) RT3 e ([ AR HE BUB) — Fu i
SR W] o Bt WEKMUNERET
BB - N E B S E83% B AR 5 R
2018F 4 A30B AIAZREEB = A T
SMERREENMMNEZEES ([SEE
B]) - R2019F4 A30H 281 » SEEE
EREESKE R BRSO EAR RSB — i
MNE R 7 W BN SR 2 2R - IR
REBHEFEASARE22,000,0007T °



23.

24,

NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AREEZ P Y E R E

For the six months ended 30 June 2017 #(Z201746 A30H 1E/<EA

SHARE OPTION SCHEME (Continued)

A subsidiary of the Company (Continued)

On 5 April 2017, the Equity incentive — Hangzhou Yidao
Agreement was terminated by all parties. Up to 5 April 2017,
no equity interests in Hangzhou Yidao has been transferred
to the Yidao Employees and no equity interests in Hangzhou
Yidao will be transferred to the Yidao Employees after
the termination of the Equity incentive — Hangzhou Yidao
Agreement.

The Group has previously recognised share-based
payment expenses of RMB12,981,000 in aggregate and
imputed interest of RMB1,355,000 in relation to the share-
based payment arrangement under the Equity incentive —
Hangzhou Yidao Agreement as at 31 December 2016 which
were fully reversed during the period ended 30 June 2017.

MAJOR NON-CASH TRANSACTION

During the six months ended 30 June 2017, certain trade
receivable of RMB3,264,000 (six months ended 30 June
2016: Nil) was used as consideration to make prepayment
for acquisition of properties, which did not result in cash
flows.

23.

24,

BRESTE (%)
AAE—HEHBAR )

MR2017%F4 A58 & REHE) —mNZ 2 #
HEERIETOAKRIE - EE2017F4A5
BHit - BERSEE S EEZNINS 2 IRE
MR IE RSB — N Z B &% - i
erZIEEEENINZEIIRKE -

HZE2016F12 31 H » AEEBAE AL AE
HE — NS R R IE T RGO R L B
RBRMD A RFAL A £ AR 12,981,0007T
RHEER 8 ARKA,355,000T @ WERE
2201746 A30H |- i 2 EEE -

FTEFRRERS

REZE2017F6 A0 IENER - T E 5
JEUs hIE A R #53,264,0007T (B =20164F
6HAS0HIE/NER : &) EREEMNKEY
E¥REORE  HIYEEABRSRE °
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
AEFEZT PP ER M

For the six months ended 30 June 2017 #;Z201746 A308 [F7~1E A

25. OPERATING LEASE COMMITMENTS 25, REHERE
As lessor fEREAEA
The Group leases its properties under operating lease AEBRBECLEHELZHHEEME 25
arrangements, with leases negotiated for terms of one year. HELERWFER A —F - LFHEMBKRK
The terms of the leases generally also require the tenants to —BITHRERLPZNRES °
pay security deposits.
As at the end of the reporting period, the Group had total REREEAR - BIEEB ST W R A TF 5
future minimum lease receivables under non-cancellable FIHR T AT A ST E - AKBER R R

operating leases with its tenants falling due as follows: KA EEWIBEAETE -

30 June 31 December

2017 2016

20174 20164

6H30H 12H31H

RMB’000 RMB’000

AR®T ARETTT

(Unaudited) (Audited)

(REEX) (BEZ)

Within one year —F R 3,623 831
In the second to fifth years, inclusive E_FEFERF

(BREEERE) 5,849 -

9,472 831

ZHONG AO HOME GROUP LIMITED
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26.

NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

REELT R E R

For the six months ended 30 June 2017 #{Z=201746 308 (-7~ A

OPERATING LEASE COMMITMENTS 25.

(Continued)
As lessee

The Group leases certain office buildings, staff dormitories
and accommodation for senior management of the Company
under operating lease arrangements.

At the end of each reporting period, the Group had total
future minimum lease payments under non-cancellable
operating leases falling due as follows:

REHERE®)

1E B EME A
AEERBECEHELRHHEERTHAE

¥ BIBEERARFZEMEEREREE -

RIEBR - REBERIAT FHR B A7 5
HEEHEE  AEBERRKERENFKE
G

30 June 31 December

2017 2016
20174 20164F
6H30H 12H31H
RMB’000 RMB’000
ARET ARET T
(Unaudited) (Audited)
(REBEZR) (& E%)
Within one year —F R 5,343 4,280
In the second to fifth years, inclusive E_EFERERF
(BEEEMSF) 14,422 13,876
19,765 18,156
CAPITAL COMMITMENTS 26. BAEYE

In addition to the operating lease commitments detailed
in note 25 above, the Group had the following capital
commitments at the end of the reporting period:

B | P R 25 P F e 48 2 FH S AR SD
RBEHR - AEEE AT EARERE

30 June 31 December

2017 2016
201745 20164
6H30H 12H31H
RMB’000 RMB’000
ARET T AREFTT
(Unaudited) (Audited)
(REER) (&%)
Contracted, but not provided for: BET4) 0 BHAREHERE :
Acquisition of properties, equipment and WY  [EREE
leasehold improvements £iE 1,758 2,176
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
AEFEZT PP ER M

For the six months ended 30 June 2017 #;Z201746 A308 [F7~1E A

27. RELATED PARTY TRANSACTIONS AND 27. BB AR F KRR

BALANCES

The related companies/parties with which the Group had HAEEIYURGREBEHERBD B D
transactions and balances were as follows: AT

Name of related parties Relationship with the Group
BB nE 8 R SS B R 1R
Ms. Chen Zhuo A shareholder and director of the Company
PRE 224 RARIRRFES
Mr. Long Weimin A shareholder and director of the Company
2R TEBREYERSER AR (“Ningbo Disai”) Jointly controlled entity of the Company
ERMEENEMERBEERART([EREE]) RARR L EZEHEE
kAR EESHE AR A Al (“Ningbo Yongdu”) Jointly controlled entity of the Company
BERKBEEHEARAR([ZRKE]) RAEH A E

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2017



'S TO UNAUDITED INTERIM FINANCIAL INFORMATION
REELT R E R

For the six months ended 30 June 2017 #{Z=201746 308 (-7~ A

27. RELATED PARTY TRANSACTIONS AND 27. BB AR Z RiEtR#)
BALANCES (continued)

(a) Related party transactions (@) BEERRRS
In addition to the transactions detailed elsewhere in f m HA B 75 & R R H Ath b 5 5l Y 5%
the Interim Financial Information, the Group had the EXZH  REBEBBHEIENUT
following transactions with related parties: R :

For the six months
ended 30 June

HZ6H30H L~ fE B
2017 2016
20175 20164
Note RMB’000 RMB’000

ks ARBT T ARETTT
(Unaudited) (Unaudited)
(RBEXR) (REEER)

Rental expenses: M2 F -

Ms. Chen Zhuo PR 20t (i - 6

0) Ms. Chen Zhuo, a director of the Company, leased a 0] REZE2016F6A30HIEAEA - &
property to the Group during the six months ended 30 June ARABEERELTRAEELEHE B
2016 for monthly rent of RMB1,000. The rental expense Y% - AHEARY1,0007T - AEFX
was agreed mutually between Ms. Chen Zhuo and the TRE LT EAEEHRIRE ©
Group.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
AEFEZT PP ER M

For the six months ended 30 June 2017 #;Z201746 A308 [F7~1E A

27. RELATED PARTY TRANSACTIONS AND 27. BEAXRERES ()
BALANCES (continued)

(b) Amounts due from/to a joint venture (b) W N—BEEeErERE
30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
RMB’000 RMB’000
ARET T AREET T
(Unaudited) (Audited)
(RBERZ) (&2 +%)
Due from a joint venture ER—EaeEtEHE
Ningbo Disai B HE 50 -
Due to a joint venture B —EaEtEIE
Ningbo Yongdu B 5K &R 150 150
Other than as disclosed in other notes of the Interim Mo EABA IS BB A Ml s NPT IR R &
Financial Information, the balances with joint ventures Gh s HEBNERMNESRERS &
are interest-free, unsecured and repayable on demand. R RBRERER -

ZHONG AO HOME GROUP LIMITED
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e\ 'S TO UNAUDITED INTERIM FINANCIAL INFORMATION
REELT R E R

For the six months ended 30 June 2017 #{Z=201746 308 (-7~ A

27. RELATED PARTY TRANSACTIONS AND 27. BB AR Z REtkh#)
BALANCES (continued)

(c) Compensation to key management (c) HFETEZEAENHM
personnel
The remuneration of key management personnel during FEEREASRHBPANFMOT

the period was as follows:

For the six months
ended 30 June

BZE6A30H A A
2017 2016
20175 20164
RMB’000 RMB’000

ARBT AREFTT
(Unaudited) (Unaudited)
(RSEZR) (REEEZ)

Short-term employee benefits mHRBET 4,971 5,040
Post-employment benefits BB 2 1R A 95 149
Share-based payments/(reverse) Btn <tk (E1#8) (13,766) 9,604

(8,700) 14,793
The remuneration of key management personnel TEEBEABNITMOEEARER
is determined by reference to the performance of TS @BET -

individuals and market trend.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AEFEZT PP ER M

For the six months ended 30 June 2017 #;Z201746 A308 [F7~1E A

28. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

28. TRITEATFERAFESZH

BEEEEAFESEEENSRT AN
AEBESRTANKEERQAFERT

30 June 2017 201756 H30H
Carrying
amount Fair value
REE ATE
Notes RMB’000 RMB’000
B 5 AR®TF T AR®T T
Financial assets EREE
Available-for-sale investments AHEERE 30,000 30,000
Financial liabilities TRIBE
Interest-bearing bank borrowings sTRERITER 20 124,170 124,170
Other long-term payable H At R EAFES IR 21 84,539 84,539
31 December 2016 2016%F12H31H
Carrying
amount Fair value
REE ~E
Notes RMB’000 RMB’000
B E ARBTIT AREET T
Financial assets SREE
Financial assets designated as EERAFEFT ABRE
fair value through profit or loss CRIEE 2,550 2,550
Financial liabilities TRBE
Interest-bearing bank borrowings T EERTTER 20 128,948 128,948
Other long-term payable E b R ERFEIFRIB 21 81,718 81,718

ZHONG AO HOME GROUP LIMITED
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AREEZ P Y E R E

For the six months ended 30 June 2017 #(Z201746 A30H 1E/<EA

28. FAIR VALUE AND FAIR VALUE HIERARCHY 28.

OF FINANCIAL INSTRUMENTS (Continued)

The fair value of available-for-sale investments was based
on quotation from bank. The fair values of the non-current
portion of interest-bearing bank borrowings and other
long-term payable have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and
remaining maturities. The Group’s own non-performance
risk for interest-bearing bank borrowings and other long-
term payable as at 30 June 2017 was assessed to be
insignificant.

Management has assessed that the fair values of interest-
bearing bank borrowings and other long-term payable
approximate to their carrying amounts largely due to the
fact that these borrowings are made between the Group
and independent third-party financial institutions or related
companies based on prevailing market interest rates.

Except for available-for-sale investments, financial assets
designated as fair value through profit or loss, interest-
bearing bank borrowings and other long-term payable,
management has also assessed that the fair values of the
Group’s other financial instruments approximate to their
carrying amounts largely due to the short term maturities of
these instruments.

EMTAQXFERATFESER

(%)

AHHERENRAFEARITHRESER -
T ESRTER R EM REEMNRIEIERB I
SRR FETEREBELER - EERR KR
BT ERAR 2 TR 2 9730 K8 G5t
RKMEREF IR METHE - R2017F6H30
B AEEZFHERRITEREEMREER
HIENTEHRRETEALTERX ©

EEEENENBRITERLEMEBEN
FEH N HEREREERS - T2HRZ
ERRBAEEEBTE =T ¢ HEENE
B R RIRIRIRITHIG N RIEDL -

EEENCHE  FRAHEERE  BER
NHEFABRNEREE  SHERITER
REMEMEMNKEN  AEEEMSET
AR TEEERAERS  TEHRZE
TAMBIHARHEBEMK -
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
AEFEZT PP ER M

For the six months ended 30 June 2017 #;Z201746 A308 [F7~1E A

28. FAIR VALUE AND FAIR VALUE HIERARCHY 28. €@iTEAFERAFEZH

OF FINANCIAL INSTRUMENTS (Continued) (&

The Group’s management is responsible for determining AREBEEEaEETSR T AAYEAE
the policies and procedures for the fair value measurement HEERER AEFEHERERESS
of financial instruments. The Group’s management reports MW o NEIPLEHE  AEBETEEBHNTS
directly to the board of directors. At each reporting date, the BT AENEESSTEEFHERERENTE
Group’s management analyses the movements in the values 28 WEFHEEeRFEER SRS NS
of financial instruments and determines the major inputs HEREFRER -

applied in the valuation. The valuation process and results
are discussed with the board of directors once a year for
annual financial reporting.

Fair value hierarchy NFEEER

The following tables illustrate the fair value measurement TRINMAEBESHMTANAFEFES
hierarchy of the Group’s financial instruments: PV

Assets for which fair values are disclosed: N EERBENEE

As at 30 June 2017 "2017566 A30H

Fair value measurement using

DAVEAEFERANBALE

Quoted
prices Significant Significant
in active observable unobservable

markets inputs inputs Total
Eb | Eb )

ERTEHRE BERAHE BERAYE @t
(Level 1) (Level 2) (Level 3)

(8-18) (%=F8) (=)
RMB’000 RMB’000 RMB’000 RMB’000

AR®T R ARETR ARETR ARBFRT
Available-for-sale investments AEHERE - 30,000 - 30,000

ZHONG AO HOME GROUP LIMITED
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For the six months en

NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

REELT R E R

ded 30 June 2017 &(ZE201746 4308 LE/<1E A

28. FAIR VALUE AND FAIR VALUE HIERARCHY 28. €T EATFERAFESZH

OF FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

As at 31 December 2016

(#)

RNPEER#H)

M20165F12H31H

Fair value measurement using

RYEEMERNBARE

Quoted prices
in active
markets

RETSRE
(Level 1)
(5—E)
RMB’000

ARBTFT

Significant Significant

observable  unobservable
inputs inputs Total

EVNG| EyNin|
BEBAZE BRAAYE st

(Level 2) (Level 3)

(5=F) (5=F)
RMB'000 RMB’000 RMB'000
ARETT  ARETT  ARETR

Financial assets designated EERATE ABR
as fair value through NeREE

profit or loss _

= 2,550 2,550

During the six months ended 30 June 2017 and the year
ended 31 December 2016, there were no transfers of fair
value measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets and
financial liabilities.

REZE2017F6 A0 IENAAREE
2016F12A31HLLFE ' gieMEELS
Bafns  FEEE-_EZEATEATF
B 28%  F=ENEQATEFTEEAL
B o
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REEEZ P RV BRI T

For the six months ended 30 June 2017 & Z201746 A30H 1E7~1E A

29.

30.

31.

EVENTS AFTER THE REPORTING
PERIOD

On 29 June 2017, the Group entered into an acquisition
agreement to purchase a further 7.5% of equity interests of
Zhejiang Yongcheng from the non-controlling equity holders
of the subsidiary at a total consideration of RMB22,500,000.
Completion of the further acquisition would take place upon
the update of the equity holders’ interests information in
Zhejiang Yongcheng’s business registration.

On 6 July 2017, the board of directors of the Company
resolved to award 8,434,000 of the Company’s shares to
20 employees of the Group by way of allotment and issue of
8,434,000 new shares with nil consideration.

COMPARATIVE AMOUNTS

As further explained in Note 4 to the Interim Financial
Information, due to the correction of errors in the prior
period, certain prior period adjustments have been made,
and certain comparative amounts have been reclassified and
restated and presentation of certain items and balances in
the financial statements have been revised.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The unaudited interim financial information was approved
and authorised for issue by the board of directors of the
Company on 31 August 2017.

ZHONG AO HOME GROUP LIMITED
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30.

31.
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R2017F7H6H » RAREFERHZRT
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RIZAEE20% EE R T4 F]8,434,000/%
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

The Group is a leading independent property management
company in China. In 2016, the Group was rated among the Best
10 of property management enterprises in China in terms of the
overall strength and brand value by China Real Estate Association*
(FEEHE%%S), Shanghai E-house China R&D Institute* (L
5 5 5 B ERT %) and China Real Estate Appraisal Centre* (1
B = b BIFE A L. Also, the Group has been named The Most
Potential Listed Company (&% /1 L2 d]) in China Financial
Market Listed Company Award 2016 (REIELE F % K59). As
of 30 June 2017, the Group had a total contracted gross floor area
(“GFA”) of 63.3 million sg. m. where it was contracted to manage
482 properties across 39 cities in China.

The Group has two main business lines, namely property
management business and online-to-offline business. Under the
property management business line, the Group is engaged in
the provision of property management services, sales assistance
services and other services and sale of goods.

Property management business
Property management services

The Group primarily provides property developers and property
owners with a broad range of property management services
to mainly residential properties, commercial and government
buildings. Services provided by the Group include standard
property management services and also ancillary services such
as cleaning, gardening, security, repair and maintenance and
butler services. Through its butler services, the Group provides
personalized and premium property management services to
residents with its trained butlers onsite. While its primary and
long-term business focus is on the residential property market,
the Group also provides services to non-residential properties,
including both stand-alone non-residential properties and
properties associated with residential properties, such as schools
and commercial buildings.

*

The English name is for identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

B AT

The Group believes that service quality is fundamental to establish
a solid foundation to support the growth of the Group’s business.
The Group holds various qualifications and licenses in respect of
property management services, namely ISO 9001, ISO 14001,
OHSAS 18001 and level one property management qualification
certificate.

Sales assistance services

The Group provides property developers with sales assistance
services by deploying on-site staff at the sales centres to maintain
the conditions of the centres and provide timely assistance
to facilitate various aspects of the sales process. The Group
generally continues to service the property developer clients after
the expiration of the sales assistance contracts by entering into
preliminary property management contracts. Sales assistance
serves as an important source of business for the property
management services.

Other services and sale of goods

This business line primarily consists of the provision of consulting
services, engineering and catering services, and the sale of
engineering spare parts.

Online to Offline (“020”) business

The Group launched the community O20 platform through its
Aidaojia mobile application (“Aidaojia”) in June 2015, this platform
has been designed to enhance its property management services
to users residing in properties under the Group’s management.
The Group continued to explore the optimal revenue generating
model of this business line for the utilisation of resources and best
interests of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Property management business
Property Management Services

As of 30 June 2017, the Group had expanded its presence to
39 cities in China where it was contracted to manage a total of
482 residential properties and non-residential premises such as
commercial or government buildings with an aggregate contracted
gross floor area (“GFA”) of 63.3 million square meters (“sgq.m.”).
This represented an increase of 5.5% comparing to the aggregate
contracted GFA of 60.0 million sg.m. as of 31 December 2016. In
relation to the delivered GFA of 49.0 million sg.m. as at 30 June
2017, the increase represented a growth of 9.8% compared to the
delivered GFA of 44.6 million sgq.m. as of 31 December 2016.

The acquisitions of 70% equity interests in Eastern Harbour
Engineering Management Limited (“Eastern Harbour”) and
Zhejiang Yongcheng Property Management Company Limited
(“Yongcheng”) in 2016 provided a stable and healthy growth of
the Group’s business. Eastern Harbour and Yongcheng enhanced
the portfolio of properties under management and revenue source
in the eastern and central region of China. The Group strives to
develop new business relationships from the existing customer
base and own network in order to provide strong organic growth
to the Group. In addition to organic growth, the Group continues
to identify the right acquisition targets to strengthen its portfolio
and increase geographic presence across China.
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MANAGEMENT DISCUSSION AND ANALYSIS
B AT

Geographic Presence IR 5 5

The Group will continue to strategically select markets to AEBBEEREEMERBESEETENTS &
enter into, focus on those with more developed economies (IR EBERIEA AHBEARNAELBERS NN
and comparatively high per capita GDP. Once the Group has 5 - KEBEHWM T E%E » @ HEHRER —H
established presence in a new city, it seeks to expand its business — T ak AP T IL TH NAYEETE - A IE S AR R E &7

within the same city or neighboring cities with a view to maximize %z °
its economies of scale.

The table below sets forth the revenue breakdown of different TXEREI|AEHZ6 308 1E/5E A AEE BB AT

geographic areas where the Group has established presence for  FER)NEHE IR AU 2 AR 41 -
the six months ended 30 June:

2017 2016
20175 20164

RMB’000 RMB’000

ARET T AREFIT

Eastern and Central China EHNES 339,726 136,980
Southern China R 102,860 94,608
Northern China b 32,957 29,847
Total HBET 475,543 261,435
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MANAGEMENT DISCUSSION AND ANALYSIS
ERBHREN T

The map below illustrates the cities in which properties the Group ~ FE AR 2017E6 A308 AEFETLHEIENY
was contracted to manage were located and number of projects in = 2T EM T RS TREE 28 -
each city as of 30 June 2017.

X

Eastern and Central China Southern China Northern China
ES e 2@ @it

1. Chizhou (2) 1. e 22. Cenxi (3) 22, £Z(3) 35. Baotou (2) 35. ()
2. Chongging (1) 2. EE() 23. Foshan (18) 23. f#1(18) 36. Beijing (2) 36. 1L (2)
3. Chuzhou (5) 3. SBING) 24. Guangzhou (6) 24. FEN(6) 37. Dalian (1) 37. A1)
4. Hangzhou (35) 4. #JN(35) 25. Guilin (1) 25. FEM(1) 38. Eérduosi (1) 38. SRS (1)
5. Hengyang (1) 5. #k5(1) 26. Haikou (2) 26. FA2) 39. Langfang (1) 39. ER¥i(1)
6. Huaian (1) 6. EZ() 27. Huizhou (1) 27. EM(1)
7. Huzhou (15) 7. HINE5) 28. Jiangmen (1) 28. yIM(1)
8. Jiaxing (3) 8. 3E(3) 29. Nanning (19) 29. FAE(19)
9. Nanchang (1) 9. ME(®) 30. Qingyuan (3) 30. JBE(3)
10. Nantong (7) 10. FEB(7) 31. Sanya (7) 31. =3(7)
11. Ningbo (264) 11. 2K (264) 32. Wenchang (1) 32. X&(1)
12. Quzhou (4) 12, #(4) 33. Zhaoqing (3) 33. EE(3)
13. Shanghai (11) 13. L&) 34. Zhongshan (3) 34. F1L(3)
14. Shaoxing (22) 14. #RH(22)
15. Suzhou (9) 15. &J1(9)
16. Taixing (1) 16. ZRE(1)
17. Taizhou (2) 17. aM@)
18. Wenzhou (6) 18. J&JH(6)
19. Wuxi (13) 19. #E$5(13)
20. Xuancheng (3) 20. EH(3)
21. Zhenjiang (1) 21. $#T(1)
Note: Numbers in parentheses represent the number of contracted projects. Bfat - FESERNEI B EIERT B E A -
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MANAGEMENT DISCUSSION AND ANALYSIS

B AT

The table below sets forth the delivered contracted GFA and
the number of properties under management as of the dates

TREIRFARARZERNENEETELE
ERYEHE -

indicated.
As of 30 June 2017 As of 31 December 2016
2016%F12H831H 2016412 A31H
Sg. m. in Sg. m. in
thousands No. thousands No.
FE 5K 2B FEHK 2B
Residential properties FEYE
Eastern and Central China® FEH LEHO 30,517 225 27,160 201
Southern China® FEPO 10,541 47 9,897 45
Northern China® FEHke) 1,197 5 744 3
Subtotal /NEE 42,255 277 37,801 249
Non-residential properties IFFEYE 6,703 125 6,794 124
Total #etr 48,958 402 44,595 SIS

As of 30 June 2017, the Group’s contracted GFA of undelivered
properties amounted to approximately 14.3 million sg.m. (31
December 2016: 15.4 million sg.m.)

Notes:

(1) Including Chizhou, Chongging, Chuzhou, Hangzhou, Hengyang, Huaian,
Huzhou, Jiaxing, Nanchang, Nantong, Ningbo, Quzhou, Shanghai,
Shaoxing, Suzhou, Taixing, Taizhou, Wenzhou, Wuxi, Xuancheng and

Zhenjiang.

2) Including Cenxi, Foshan, Guangzhou, Guilin, Haikou, Huizhou, Jiangmen,
Nanning, Qingyuan, Sanya, Wenchang, Zhaoging and Zhongshan.

(3) Including Baotou, Beijing, Dalian, Eérduosi and Langfang.

ZHONG AO HOME GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Sale Assistance Services

The Group provides services for property developers with
cleaning, security and maintenance of their model homes and
sales centres and assists in facilitating the sale process of the
properties. The sales assistance service contracts generally have
a duration of 6 to 18 months and could be terminated prior to
the expiration date if all display units have been sold out. During
the six months ended 30 June 2017 and 30 June 2016, the
Group provided sale assistance services to 60 and 65 properties,
respectively.

Other services and sale of goods

The Group provides installation, repairing and maintenance
services primarily to the elevators of the properties under
management. Engineering spare parts can be sold separately
to other elevator servicing companies. Also, the Group operates
canteens in the government buildings and provides catering
services there. In relation to consulting services, the Group
provides consultation and advice to property developers on
various aspects of their operations, including the general
structure, lift or road planning of the properties which may affect
the quality of the property management services that the residents
receive subsequently.

Online to offline business

Since the launch of the Aidaojia application in June 2015, the
Group has achieved certain targets in terms of user registration
and area coverage owing to the resources dedicated for the
development and deployment. In order to optimize the utilization
of resources, the Group has outsourced the maintenance and
operation services of the Group’s 020 platform to a third party in
April 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

B AT

PROSPECTS AND FUTURE PLANS

The Group will continue to maintain its own advantage as an
independent property management company and compete
with counterparts in the market by its high quality service and
operational efficiency. The Group will actively establish stable
partnership with leading property developers in all regions and
explore potential projects under development. The Group will
strive to develop new business relationships from the existing
customer base and own network in order to provide strong
organic growth to the Group. The Group targets to expand
its portfolio of customers by pursuing properties which have
owners’ association recently established. Furthermore, when right
opportunities arise, the Group will accelerate its expansion of
business scope and coverage in China by means of acquisitions.

As disclosed in the Company’s announcement dated 29 June
2017, pursuant to the terms of the Joint Venture Agreement
entered between the Group and the Vendors, the Group will
acquire the remaining interests in Yongcheng in four tranches
of 7.5% each at a price of RMB22.5 million for each of the
subsequent acquisition. Since the net profit of Yongcheng for
the financial year of 2016 has met the profit guarantee provision
provided to the Group, the Group entered into an acquisition
agreement to purchase a further 7.5% of the existing registered
capital of Yongcheng at a total consideration of RMB22.5 million
(the “Further Acquisition”) on 29 June 2017.

Upon completion of the Further Acquisition, the Group will hold
77.5% of the registered capital of Yongcheng in which Yongcheng
will remain as a non wholly-owned subsidiary of the Company
and its financial results will continue to be consolidated into the
consolidated financial statements of the Company. The directors
are of the view that the Group’s increase in shareholding in
Yongcheng will further consolidate the profit base and provide a
stable return of investments to the shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL PERFORMANCE REVIEW

Revenue

During the six months ended 30 June 2017, the Group recorded
revenue of RMB475.5 million, representing a year-on-year
increase of 81.9% over the previous period ended 30 June 2016.

Increase in the Group’s revenue was primarily attributable
to the growth in property management business revenue
from RMB254.4 million for the period ended 30 June 2016
to RMB475.2 million for the period ended 30 June 2017 and
represented 86.8% increase over the corresponding period last
year.

Breakdown of Revenue by business line and services

B E AT

SR BLE B

REZE2017F6A30B FXE A - REESFK
mAREA4755BE T B2016F6 A30H 1Hi#
A HAE R TG I081.9% °
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475.2BHETT - B EF R —HIRH 1 IN86.8% °

REB R LIRS & 5 mdas AR

For the six months ended 30 June HZE6A30B1ENEA
2017 2016 Change
20174 20164 2%
RMB’000 RMB’000 RMB’000 %
ARET T ARETT ARETT %
Property management business #)3 & IR ¥ 1%
- Property management services —#¥)ZE IR 443,490 224,218 219,272 97.8
— Sales assistance services — 17 $H AR % 23,799 29,881 (6,082) (20.4)
— Other services and sale of —H iR MIEEE R
goods 7,966 304 7,662 2,520.4
Online to offline business BREBRTHED 288 7,032 (6,744) (95.9)
475,543 261,435 214,108 81.9
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MANAGEMENT DISCUSSION AND ANALYSIS

B AT

Property management business

The Group’s property management business includes the
provision of property management services, sales assistance
services, and other services and sale of goods. Details of analysis
of each services are as follows:

Property management services

Revenue from property management services increased by
RMB219.3 million, or 97.8% over the same period in 2016
primarily due to (i) organic growth in the group’s existing property
management services business as a result of increase in the
delivered contracted GFA by 5.3 million sq.m.; and (ii) additional
revenue attributable to the delivered contracted GFA of 19.3
million sg.m. bringing in to the Group through Yongcheng.

Sales Assistance Services

Revenue from the sales assistance business line for the six
months ended 30 June 2017 was RMB23.8 million, comparing
to RMB29.9 million for the six months ended 30 June 2016,
represented a decrease of RMB6.1 million, or 20.4%. The
decrease in revenue from the sales assistance services was due
to the decrease in the number of projects, where the Group
provided sales assistance services on 60 projects for the six
months ended 30 June 2017 as compared to 65 projects for the
six months ended 30 June 2016 and certain large-scale projects
were completed during the six months ended 30 June 2017.

Other services and sales of goods

Revenue from other services and sales of goods during the six
months ended 30 June 2017 was RMB8.0 million (six months
ended 30 June 2016: RMBO0.3 million). This business line primarily
consists of the provision of consulting services, engineering and
catering services, and the sales of engineering spare parts. The
increase in revenue of this business line was mainly due to revenue
received or receivable from Yongcheng which was acquired in
October 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

Online to offline business

Online to offline business revenue received from the community
020 platform for the six months ended 30 June 2017 was
RMBO0.3 million, comparing to RMB7.0 million for the six months
ended 30 June 2016, represented a decrease of RMB6.7 million
or 95.9 %. Revenue from the corresponding period last year was
mainly generated from the provision of community e-commerce
services for the residents through the Group’s community 020
platform which the revenue generated from this revenue model
decreased significantly after the shift in strategic direction of this
business line since the fourth quarter of 2016.

Cost of Sales and Services

The Group’s cost of sales and services for property management
business primarily comprises (i) sub-contracting costs,
representing the expenses paid to sub- contractors for various
services under the property management business line; (i) staff
costs; (iii) depreciation expenses associated with equipment and
property used in providing services; and (iv) costs of other services
and sale of goods such as salaries cost of the technicians in the
provision of elevator engineering services; costs of the spare
parts sold and operating costs in running the catering services.
For the six months ended 30 June 2017, cost of sales and
services for property management business increased by 96.3%
from approximately RMB168.6 million for the six months ended
30 June 2016 to approximately RMB331.0 million. The increase
was due primarily to the growth of the Group’s business and the
corresponding increase in the labor costs and sub-contracting
costs. The increase in labor costs was mainly attributable to the
increase in the number of employees that the Group employed
after the acquisition of Yongcheng.

The Group’s costs of sales and services for the online to offline
business for the six months ended 30 June 2016 was RMB16.8
million and represented the direct costs of running the community
020 platform. Such costs decreased significantly for the six
months ended 30 June 2017 after the change in strategic direction
of this revenue generating model since the fourth quarter of 2016
and the outsourcing of the maintenance and operation services of
the Group’s 020 platform to a third party in April 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

B AT

Gross Profit/(Loss) and Gross Profit/(Loss) Margin

The table below sets forth the Group’s gross profit/(loss) and
gross profit/(loss) margins by business line for the period
indicated:

EX(EB)REFER (FEXR)

TREIATHEAEEREBERENDNE
M A(EB)REMNEA(EEBX)

For the six months ended 30 June

HZ6H308<EA
2017 2016
(Unaudited) (Unaudited)
20174 2016%F

(REER) (REgEZ)
% of % of
RMB’000 revenue RMB’000 revenue
ARMET T HE% ARBTT %
Property management business 43 & I8 ¥ 75 144,262 30.4% 85,805 33.7%
Online to offline business BEBRTHED 210 72.9% (9,810)  (139.5)%
Total @t 144,472 30.4% 75,995 29.1%

The Group’s gross profit for the six months ended 30 June
2017 was RMB144.5 million, comparing to RMB76.0 million for
the six months ended 30 June 2016, represented an increase
of RMB68.5 million, or 90.1%. The Group’s overall gross profit
margin increased from 29.1% for the six months ended 30 June
2016 to 30.4% for the six months ended 30 June 2017.

The Group’s gross profit for the property management business
line for the six months ended 30 June 2017 was RMB144.3
million, comparing to RMB85.8 million for the six months ended
30 June 2016, represented an increase of RMB58.5 million,
or 68.1%. The Group’s gross profit margin for the property
management business line decreased from 33.7% for the six
months ended 30 June 2016 to 30.4% for the six months ended
30 June 2017 as a result of (i) increase in staff costs paid to
the property managements service employees since 2016, and
(ii) relatively lower gross profit margin of properties managed in
Yongcheng.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Income and gains

The Group’s other income and gains for the six months ended
30 June 2017 was RMB8.4 million, which decreased by RMB2.1
million as compared to RMB10.5 million for the six months ended
30 June 2016. The decrease was mainly due to the net effect of
the increase in the unconditional subsidies from the government
of RMB3.9 million and rental income from investment properties of
RMB1.1 million, and the decrease in net exchange gain of RMB7.3
million in the corresponding period which has been recorded as a
net exchange loss in other expenses during the six months ended
30 June 2017.

Administrative Expenses

The Group’s administrative expenses for the six months ended 30
June 2017 was RMB48.6 million, comparing to RMB52.2 million
for the six months ended 30 June 2016, represented a decrease
of RMB3.6 million, or 6.9%. The decrease was primarily due to the
net effect of the (i) decrease in share based payment expenses
of RMB12.9 million; (ii) decrease in administrative expenses of
RMB4.1 million associated with the operation of community 020
platform; (iii) the reversal of share-based payment expense of a
subsidiary of RMB13.0 million for the six months ended 30 June
2017; (iv) the increase in amortisation expenses of intangible
assets of RMB9.3 million; and (v) general administrative expenses
after the acquisition of Yongcheng in October 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Selling and Marketing Expenses

The Group’s selling and marketing expenses for the six months
ended 30 June 2017 were RMB3.3 million, comparing to RMB17.0
million for the six months ended 30 June 2016, represented
a decrease of RMB13.7 million, or 80.6%. The decrease was
primarily due to the decrease in business development, marketing
and promotion expenses of RMB13.8 million incurred for the
online to offline business after the shift in strategic direction of this
business line since the fourth quarter of 2016.

Finance Costs

The Group’s finance costs increased from BRMB1.4 million for the
six months ended 30 June 2016 to RMB3.7 million for the six
months ended 30 June 2017. This increase was primarily due to
the net effect of the (i) increase in interest expense of RMB1.6
million for bank borrowings; (ii) increase in imputed interest
expenses of RMB2.8 million on the buy-out options granted to
non-controlling equity holders of a subsidiary; and (iii) the reversal
of shared based payment expenses of RMB1.4 million which has
been included as a credit in the finance cost.

Other expenses

The Group’s other expenses for the six months ended 30 June
2017 primarily comprised of (i) impairment of trade receivables
of RMB18.0 million (six months ended 30 June 2016: RMB7.9
million) and net exchange loss of RMB2.4 million which has been
recorded as a net exchange gain of RMB7.3 million in other
income for the six months ended 30 June 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

Share-based Payment Expenses

The Group recognised share-based payment expenses of RMBO0.2
million for the six months ended 30 June 2017 (six months ended
30 June 2016: 13.1 million). Decrease in the share-based payment
expense was due to fewer employees eligible for exercising the
share options and the cessation of the recognition of share-based
payment expanse (six months ended 30 June 2016: 5.8 million)
of a subsidiary after the resignation of the employees of this
subsidiary during the six months ended 30 June 2017.

Income Tax Expense

The Group’s income tax expense for the six months ended 30
June 2017 was RMB28.1 million, comparing to RMB13.6 million
for the six months ended 30 June 2016, the Group’s effective tax
rate decreased from 177.4% for the six months ended 30 June
2016 to 36.1% for the six months ended 30 June 2017 primarily
due to the losses incurred in the online-to-offline business
during the corresponding period in 2016 were not utilized for tax
purpose.

Trade and Bill Receivables

Trade receivables mainly arose from management and service
income from property management services and income from
sales assistance service.

As at 30 June 2017, total trade and bills receivables of the Group
amounted to approximately RMB253.4 million, representing
an increase of approximately RMB94.0 million compared to
approximately RMB159.4 million as at 31 December 2016. The
increase was attributable to the expansion of the scale of the
Group’s business after the acquisition of Yongcheng in October
2016.

The Group’s trade receivables turnover days for the six months
ended 30 June 2017 was 79 days (year ended 31 December
2016: 66 days). Due to the seasonality caused by property
owners’ tendency to settle management fee balances towards the
end of the year, the Group’s trade receivables for the six months
ended 30 June 2017 are higher than that at the year end.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Trade and Other Payables and accruals

Trade payables primarily comprise payables to sub-contractors
of the Group’s property management services. Trade payables
increased from approximately RMB36.6 million as at 31 December
2016 to approximately RMB38.3 million as at 30 June 2017.
This was primarily due to the growth of the Group’s property
management services business.

Other payables primarily comprise receipts on behalf of
community residents for utilities, receipts in advances,
accruals and deposits received. Other payables increased from
approximately RMB354.1 million as at 31 December 2016 to
approximately RMB437.2 million as at 30 June 2017, primarily
attributable to (i) an increase of RMB40.9 million in receipts on
behalf of community residents for utilities; and (ii) an increase of
RMB22.0 million in equity interests redemption option granted to
non-controlling equity holders of a subsidiary.

Liquidity, Financial Resources and Capital
Structure

The Group maintains a strong and healthy financial position. The
Group’s principal sources of funds to finance the working capital,
capital expenditure and other capital requirements were internally
generated by cash flows and bank loans. As at 30 June 2017,
net working capital (calculated as current assets less current
liabilities) was RMB204.5 million which represented an increase of
RMB14.2 million from RMB190.3 million as at 31 December 2016.
The current ratios (calculated as current assets/current liabilities)
are 1.4 times and 1.4 times as at 30 June 2017 and 31 December
2016 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

The following table summarises the condensed consolidated
statements of cash flows of the Group for the six months ended 30
June:
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2017 2016
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RMB’000 RMB’000

ARBT T ARBT T

(Unaudited) (Unaudited)

(REER) (REEEZ)
Net cash flows from/(used in) RS (TR RE

operating activities PR 13,418 (38,304)
Net cash (used in)/from WEES(FIR),/FiERE

investing activities HER (35,932) 2,988
Net cash (used in)/from MEEE(FE), R4

financing activities FFE (7,035) 13,159

As of 30 June 2017, the Group had bank borrowings denominated
in RMB of RMB23.0 million (31 December 2016: RMB25.3
million), among which nil (31 December 2016: RMB2.3 million)
was secured by the investment properties of the Group. Bank
borrowings denominated in RMB of RMB23.0 million as of 30 June
2017 (31 December 2016: RMB25.3 million) bore interest at fixed-
rate, whereas the bank borrowing amounting to RMB101.2 million
(31 December 2016: RMB103.6 million) bore floating rate and was
denominated in HK$ as of 30 June 2017,

The Group principally focused its operation in the PRC. Except
for the bank deposits and bank borrowing denominated in foreign
currencies, the Group was not subject to any other material
risk directly relating to the foreign exchange fluctuation. For the
six months ended 30 June 2017, the Directors expected any
fluctuation of the RMB exchange rate would not materially and
adversely affect the operations of the Group. The management will
continue to monitor foreign currency exchange exposure and will
take prudent measures to minimize the currency translation risk.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Gearing Ratio

The gearing ratio is defined as total borrowings net of pledged
bank deposits and bank balances and cash divided by total equity.
As at 30 June 2017, the Group was in a strong financial position
with a net cash position amounting to RMB286.4 million (31
December 2016: RMB313.5 million). Accordingly, no gearing ratio
is presented.

Contingent Liabilities

The Group had no material contingent liabilities as at 30 June
2017.

Employees and Remuneration Policies

As at 30 June 2017, excluding the employees under commission
basis, the Group had approximately 6,900 (31 December
2016: 6,700) employees. In order to enhance the morale and
productivity of employees, employees are remunerated based on
their performance, experience and prevailing industry practices.
Compensation policies and packages of management staff
and functional heads are being reviewed on a yearly basis. In
addition to basic salary, performance related salary may also be
awarded to employees based on internal performance evaluation.
Moreover, the Company adopted a share option scheme in April
2015 and adopted a share award scheme in June 2017 in order
to retain elite personnel to stay with the Group and to provide
incentives for their contribution to the Group.

The Group also invests in continuing education and training
programmes for management staff and other employees with
a view to upgrading their skills and knowledge. These training
courses comprise internal courses run by the management of
the Group and external courses provided by professional trainers
and range from technical training for butlers to financial and
administrative trainings for management staff.
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CORPORATE GOVERNANCE

The Board is committed to maintaining and upholding high
standards of corporate governance of the Company to ensure
that formal and transparent procedures are in place to protect
and maximise the interests of the shareholders of the Company
(“Shareholders”).

The Company has adopted the code provisions set out in the
Corporate Governance Code (“CG Code”) contained in Appendix
14 to the Rules Governing the Listing of the Securities (“Listing
Rules”) on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) as its code of corporate governance.

In the opinion of the Directors, the Company applied and complied
with all the code provisions of the CG Code throughout the six
months ended 30 June 2017, except for certain deviations as
specified and explained with considered reasons hereunder:

Code Provision A.2.1

Chairman and chief executive officer are two key aspects of the
management of a company. Chairman is responsible for providing
leadership for the board and management of the board while chief
executive officer is responsible for day-to-day management of
business. Clear division of these responsibilities should be in place
to ensure a balance of power and authority. The code provision
A.2.1 of CG Code provides that the roles of chairman and chief
executive officer should be separate and should not be performed
by the same individual.

During the period, Mr. Liu Jian (“Mr. Liu”) is the chairman and chief
executive officer of the Company. This constitutes a deviation from
the code provision A.2.1 of CG Code.

The Company consider that having Mr. Liu acting as both the
chairman and chief executive officer will provide a strong and
consistent leadership to the Group and allow for more effective
strategic planning and management of the Group. Further, in view
of Mr. Liu’s experience in the industry, personal profile and role
in the Group and historical development of the Group, the Group
considers it is to the benefit of the Group that Mr. Liu continues
to act as both the chairman and chief executive officer. Therefore,
the Company currently has no intention to separate the functions
of chairman and chief executive officer.
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CORPORATE GOVERNANCE
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Code Provision E.1.2

In respect of the code provision E.1.2 of the CG Code, the
Chairman of the Board and Nomination Committee, the Chairman
of the Audit Committee and one of committee member were not
present at the annual general meeting of the Company held on 26
May 2017 due to other business commitments.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set
out in Appendix 10 to the Listing Rules as the code of conduct for
Directors in their dealings in Company’s securities. Having made
specific enquiry of all Directors, all the Directors confirmed that
they had complied with the required standard of dealings as set
out in the Model Code throughout the six months ended 30 June
2017.

AUDIT COMMITTEE

The Company has established an audit committee with written
terms of reference in compliance with Rule 3.21 of the Listing Rule
and the Corporate Governance Code and Corporate Governance
Report as set out in Appendix 14 to the Listing Rules. The audit
committee consists of three members, namely Mr. Chan Wai
Cheung, Admiral, Mr. Zhang Weilun and Mr. Chan Ka Leung,
Kevin, all being independent non-executive directors. Mr. Chan
Wai Cheung, Admiral is the chairman of the audit committee and
is the independent non- executive director with the appropriate
professional qualifications. The unaudited interim results of the
Group for the six months ended 30 June 2017 and this interim
report have been reviewed by the audit committee of the Board.

The Company’s independent auditor, Ernst & Young, has
conducted a review of the interim financial information of the
Group for the six months ended 30 June 2017 in accordance with
Hong Kong standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants.
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EVENTS AFTER THE REPORTING PERIOD

On 29 June 2017, the Company entered into an acquisition
agreement to purchase further 7.5% of equity interests of
Zhejiang Yongcheng from the non-controlling equity holders of the
subsidiary at a total consideration of RMB22,500,000. Completion
of the further acquisition would take place upon the update of
the equity holders’ interest information in Zhejiang Yongcheng’s
business registration.

On 6 July 2017, the board of directors of the Company resolved
to award 8,434,000 of the Company’s shares to 20 employees of
the Group by way of allotment and issue of 8,434,000 new shares
with nil consideration.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2017 (six months
ended 30 June 2016: nil). The Board will consider to declare final
dividend if the annual results of the Group for the year ending 31
December 2017 is satisfactory.

MATERIAL ACQUISITION AND DISPOSALS
OF SUBSIDIARIES OR ASSOCIATED
COMPANIES

On 29 June 2017, the Company entered into an acquisition
agreement to purchase further 7.5% of equity interests of
Zhejiang Yongcheng from the non-controlling equity holders of the
subsidiary at a total consideration of RMB22,500,000. Completion
of the further acquisition would take place upon the update of
the equity holders’ interest information in Zhejiang Yongcheng’s
business registration.

Save as disclosed above, the Group had no material acquisition
or disposal of subsidiaries or associated companies during the
six months ended 30 June 2017. In addition, the Group had no
significant investments held during the six months ended 30 June
2017.
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OTHER INFORMATION
Hi &t

SHARE OPTION SCHEME OF THE COMPANY

Pursuant to the resolution passed by the Company on 20 April
2015 and 10 July 2015, the Company granted the Pre-IPO
Share Option to directors and eligible employees of the Group as
incentives or rewards for their contribution to the Group. Further
details of the Pre-IPO Share Option Scheme and the share options
granted are disclosed in note 23 to the unaudited interim financial
information.

SHARE AWARD SCHEME OF THE COMPANY

Reference is made to the announcements (the ‘““Announcements’)
of the Company dated 20 June 2017 and 22 June 2017
respectively in relation to the Share Award Scheme. Unless
otherwise defined herein, capitalised terms used in this interim
report shall have the same meanings as those defined in the
Announcements.

On 20 June 2017, the Board adopted the Share Award Scheme
which has taken effect immediately. The following is a summary of
the principal terms and conditions of the Share Award Scheme:

Purposes and objectives

The purposes and objectives of the Share Award Scheme are to
recognise the contributions by certain employees of the Group
and to provide them with incentives in order to retain them for the
continual operation and development of the Group and to attract
suitable personnel for further development of the Group.

Duration

Subject to any early termination as may be determined by the
Board, the Share Award Scheme shall be valid and effective for a
term of ten (10) years commencing on the Adoption Date.

Administration

The Share Award Scheme shall be subject to the administration
of the Administration Committee or the Trustee (if the Trustee is
appointed by the Company) in accordance with the rules of the
Share Award Scheme and the terms of the Trust Deed (as the case
may be).
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Operation of the Share Award Scheme

The Board may select any Eligible Person (other than Excluded
Person) for participation in the Share Award Scheme and
determine the number of the Awarded Shares to be awarded
to the Selected Persons. The Board is entitled to impose any
conditions (including a period of continued service within the
Group after the Reference Date), as it deems appropriate with
respect to the entitlement of the Selected Person to the Awarded
Shares.

Purchase of Awarded Shares by the Administration
Committee or the Trustee

As soon as practicable after the Reference Date, the Board shall
cause the Reference Amount to be paid from the Company’s
resources into the Account or to the Trustee to be held on trust
for the relevant Selected Person for the purchase of the Awarded
Shares.

The Administration Committee or the Trustee shall, within 20
business days on which trading of the Shares is not suspended
after receiving the Reference Amount, apply the Reference
Amount towards the purchase of the Awarded Shares at the
prevailing market price.

Issue of new Awarded Shares and general
mandate

Pursuant to the Share Award Scheme, new Awarded Shares may
be allotted and issued to the Administration Committee or the
Trustee under general mandates granted or to be granted by the
Shareholders at general meetings of the Company from time to
time and be held in trust for the Selected Persons until the end of
each vesting period. The issue price of such new Shares shall be
at the nominal value of Shares.
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Scheme limit

The Board shall not make any further award of Awarded Shares
which will result in the number of Shares awarded by the Board
under the Share Award Scheme exceeding 3% of the issued
share capital of the Company as at the Adoption Date. Based
on the 794,172,000 Shares in issue as at the Adoption Date, the
maximum number of Awarded Shares under the Share Award
Scheme would be 23,825,160 Shares.

Termination

The Share Award Scheme shall terminate on the earlier of (i) the
date falling on the 10th anniversary date of the Adoption Date
and (ii) such date of early termination as determined by the Board
provided that such termination shall not affect any subsisting
rights of any Selected Person thereunder.

As at the date of the this report, 8,434,000 Awarded Shares had
been awarded to 20 employees of the Group by way of allotment
and issue of 8,434,000 new shares with nil consideration.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2017, neither the Company,
nor any of its subsidiaries repurchased, redeemed or sold any of
the Company’s listed securities.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2017, the interests of the Directors and their
associates in the shares or underlying shares of the Company
or any associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”), Chapter 571 of the
Laws of Hong Kong) as recorded in the register required to be
kept under section 352 of the SFO, or which otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
contained in the Listing Rules, were as follows:

Long positions

Interests in the shares and underlying shares of the
Company

() Long position in Shares
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Approximate

Capacity in which Number of percentage
Name of Director interests were held shares of interest
EEpE BEERNE G v gE| Aotk
Mr. Liu Jian Founder of discretionary trust, 435,820,000 54.88%

Interest in controlled corporation

Bk S2REEFAITA - ZEEEER
Mr. Wei Zhe Interest in controlled corporation 94,262,000 11.87%
mExEE R EE R
Notes: BieE -
(1)  Dawngate Limited (“Dawngate”) holds 40% of the issued share (1) MEEBRAG(EEDFEREREERA

capital of Qichang International Limited (“Qichang”) and is taken
to be interested in all the shares of Qichang and all the Shares of
the Company held by Qichang for the purposes of Part XV of the
SFO. The issued share capital of Dawngate is held as to 15% by
Mr. Liu and 85% by Hilton Assets (PTC) Limited as trustee of the
Liu Family Trust. Being the settlor of the Liu Family Trust, Mr. Liu
is taken to be interested in all the Shares of the Company that the
Liu Family Trust is interested under Part XV of the SFO

AI(TRRE D BBITRABN40% - REBEFHK
HMEHAIEXVE - BEBRASRBEMER
DREMEMBABARARARROPHEAEZR -
BENEBRTRARIALEEFTE15% LA
Hilton Assets (PTC) Limited A2l KR k15 5T
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(ii)

Central Oscar Holdings Limited (“Central Oscar”) is held as to
approximately 95.5% and 4.5% by Vision Knight Capital (China)
Fund Il, L.P. and Vision Knight Capital (China) Entrepreneur
Fund I, L.P. respectively, both of which are managed by Vision
Knight Capital (China) GP II, L.P. (“VKC”), an exempted limited
partnership registered under the laws of the Cayman Islands, the
general partner of which is VKC (China) GP Il Ltd. VKC (China)
GP Il Ltd. is wholly-owned by VKC Cayman Il Ltd. Both of VKC
(China) GP I Ltd and VKC Cayman Il Ltd are limited companies
incorporated under the laws of the Cayman Islands. VKC Cayman
II' Ltd is owned as 50% by Mr. Wei Zhe and 50% by Mr. Zhu
Daming. Under the SFO, each of VKC, VKC (China) GP Il Ltd, VKC
Cayman Il Ltd, Mr. Wei Zhe and Mr. Zhu Daming is deemed to
be interested in the 94,262,000 Shares of the Company held by

Central Oscar.

Long position in underlying Shares

Central Oscar Holdings Limited ( [ Central
Oscar )% Bl g Vision Knight Capital (China)
Fund II, L.P. X Vision Knight Capital (China)
Entrepreneur Fund II, L.P. # & % 95.5% &
4.5% - T M % 9 A Vision Knight Capital
(China) GP Il. L.P.( [VKC]) (BIREFR £5
EBERAMNERCERETGELE)E
B H—HBE% ABVKC (China) GP Il Ltd °
VKC (China) GP Il Ltd. J5 B8 VKC Cayman I
Ltd. 2 & ¥ A ° VKC (China) GP Il Ltd &VKC
Cayman |l Lid AR EFR SR8 A EFMAT
WA AR » VKC Cayman Il LtdA& e 4
B 50% %4 2 1 Zhu Daming 7t £ # B 50%
et - RIFZE S R EHKG - VKC - VKC
(China) GP Il Ltd * VKC Cayman Il Ltd ~ f&
56 £ R Zhu Daming %t 4 & 118 A Central
Oscarfi#794,262,000/% 78 2 7 ik 17 1 #E A 1

5 o

fm

HEROPNER

Number of Approximate

Capacity in which underlying percentage

Name of Director interests were held Shares of interest

= BEERNE R HERGEE BHEZE I

Mr. Liu Jian Beneficial owner 1,809,000 0.23%
Bk EmEAA

Ms. Chen Zhuo Beneficial owner 1,809,000 0.23%
PR 2 20+ EmEBA

Mr. Liang Bing Beneficial owner 1,809,000 0.23%
RESE EnlEAA

Mr. Long Weimin Beneficial owner 1,809,000 0.23%
EARSLA BEmEEA

Mr. Wei Zhe Beneficial owner 16,000,000 2.01%
wEEE EmlER A
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2017, the register of substantial shareholders
maintained by the Company under section 336 of the SFO
recorded that the following entities, other than the Directors of the
Company, had an interest in the shares or underlying shares of the

OTHER INFORMATION
H &

FERR

R2017F6 A308 © AR AIRIEEHF N E &6
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Company as follows:

Long positions #E
Number of
Shares/ Approximate
Capacity and underlying percentage
Name of shareholder nature of interest Shares of interest
B 1%, A8 8 AR
BREEAB SO RERNE RHHE BOK
Hilton Assets (PTC) Limited Trustee 435,820,000 54.88%
2FEA
Dawngate Limited Interest in controlled corporation 435,820,000?@ 54.88%
BEBFRAF] REEE R
Qichang International Beneficial owner 435,820,000 54.88%
Limited BEREAA
MEBERER AR
Vision Knight Capital (China) Interest in controlled corporation 94,262,0009 11.87%
GPIl, L.P. R EE ks
Central Oscar Holdings Limited Beneficial owner 94,262,000 11.87%
E=BEAA
Decision Holdings Limited Beneficial owner 54,000,000 6.80%
EmAA
Shanghai Hengji Assets Interest in controlled corporation 54,000,000® 6.80%
Management Center (L.P.) R AE R
FEEHREEEEFR L
(ERER)
Briarwood Capital Investment manager 63,850,000 8.04%

Partners LP
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Notes:

The issued share capital of Dawngate is held as to 15% by Mr. Liu and
85% by Hilton Assets (PTC) Limited as trustee of the Liu Family Trust, a
trust with Mr. Liu as founder and established in accordance with the laws
of the Cayman Islands. The discretionary beneficiaries of the Liu Family
Trust include Mr. Liu and immediate family members of Mr. Liu.

Dawngate holds 40% of the issued share capital of Qichang and is
taken to be interested in all shares of the Company held by Qichang for
the purposes of Part XV of the SFO. Each of Suiya Investment Limited,
Signgain Limited and Onsure Limited, being the wholly-own investment
holding company of Ms. Chen Zhuo, Mr. Liang Bing and Mr. Long
Weimin respectively, holds 20% of the issued share capital of Qichang.

Central Oscar is held as to approximately 95.5% and 4.5% by Vision
Knight Capital (China) Fund Il, L.P. and Vision Knight Capital (China)
Entrepreneur Fund II, L.P. respectively, both of which are managed by
VKC, an exempted limited partnership registered under the laws of the
Cayman Islands, the general partner of which is VKC (China) GP Il Ltd.
VKC (China) GP Il Ltd. is wholly-owned by VKC Cayman Il Ltd. Both of
VKC (China) GP Il Ltd and VKC Cayman Il Ltd are limited companies
incorporated under the laws of the Cayman Islands. VKC Cayman Il Ltd is
owned as 50% by Mr. Wei Zhe and 50% by Mr. Zhu Daming. Under the
SFO, each of VKC, VKC (China) GP Il Ltd, VKC Cayman Il Ltd, Mr. Wei
Zhe and Mr. Zhu Daming is deemed to be interested in the 94,262,000
Shares of the Company held by Central Oscar.

Decision Holdings is wholly-owned by Shanghai Hengji Assets
Management Center (L.P.), a limited partnership registered under
PRC laws, the general partner of which is Shanghai Yidejin Investment
Management Center (L.P.) (“Yidejin”), which is also a limited partnership
registered under PRC laws. Yidejin is managed by Shanghai Yubo
Investment Management Company Limited (“Yubo”), a limited company
established in the PRC which is an indirect subsidiary of E-House (China)
Holdings Limited. Under the SFO, each of Hengji, Yidejin and Yubo is
deemed to be interested in the 54,000,000 Shares of the Company held
by Decision Holdings Limited.

By order of the Board
Zhong Ao Home Group Limited

LiuJ

ian

Chairman and Chief Executive Officer

Hong

Kong, 31 August 2017
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