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FINANCIAL HIGHLIGHTS
MBRE

CRMEERARAR ([A2F]HMEX
MeElheEs(TE2])g (B8 ) MA2
BARRLENMB AR ([AEE ) BEE-F
—tFRNA=ZTHLENEAR (TRHHE]) 2K

The board of directors (the “Directors”) (the “Board”) of Rentian

"

Technology Holdings Limited (the “Company” or “Rentian
Technology”) is pleased to present the unaudited consolidated
results of the Company and its subsidiaries (the “Group”) for the
six months ended 30 June 2017 (the “Period”).

The following is the financial highlights of the Company for the INTARABRNBAB M BEHE:

Period:
Six months ended 30 June Change Change
BEAA=1THLAEA 2 =k )
2017 2016
—E—+t5F ZE-RF
HK$’000 HK$'000 HK$'000 %
THERT FAET FET Bk
Revenue W 692,510 356,649 335,861 94.2%
Gross profit EF 214,178 124,397 89,781 72.2%
Gross profit margin EME 30.9% 34.9%
Profit from operation K A 345,464 132,920 212,544 159.9%
Profit for the period B A 5 256,098 76,090 180,008 236.6%
Net profit margin Al Fl 37.0% 21.3%
Profit attributable to the ZiN/NEIE RSN
owners of the Company JE 15 % 226,490 54,222 172,268 317.7%
Adjusted net profit R B AR
(Note 1) (P5ET) 266,529 92,785 173,744 187.3%
Adjusted net profit margin A% 38 # 4 F & 38.5% 26.0%
EBITDA RS BIE
e RN
A & F)
(TEBITDA ) 383,598 149,652 233,946 156.3%
EBITDA margin EBITDAR 55.4% 42.0%
Adjusted EBITDA (Note 2) 4C I EBITDA
(FF5E2) 379,133 162,082 217,051 133.9%
Adjusted EBITDA margin AC B EBITDAE 54.7% 45.4%
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FINANCIAL HIGHLIGHTS

MBRREE

Six months ended 30 June Change Change
BEXNA=THLAEA BE B E
2017 2016
—E—+tF —ZE—RF
HK cents HK cents HK cents %
A4l AL Rl ALt
Earnings per share BlRAEN
- basic — &R 2.23 0.59 1.64 278.0%
— diluted — s 2.23 0.58 1.65 284.5%
Adjusted earnings KAEGRAR
per share (Note 3) (FF7E3)
- basic — &R 2.33 0.77 1.56 202.6%
— diluted — s 2.33 0.75 1.58 210.7%
As at As at
30 June 31 December Change Change
2017 2016 BE B
R=ZZ2E—tF RZZT—RF
ANA=+H +t=-A=+—H
HK$°000 HK$'000 HK$'000 %
FET FET FAET Batt
Total assets EEBE 6,344,814 5,436,612 908,202 16.7%
Total liabilities EREE L 2,472,358 2,003,120 469,238 23.4%
Net assets EEFE 3,872,456 3,433,492 438,964 12.8%
Notes: B 3T

W)

Adjusted net profit is not defined under Hong Kong Financial
Reporting Standards (“HKFRS"), and is derived from the net profit
excluding the effect of non-cash share options expenses, non-cash
income arising from acquisitions and non-cash expenses arising from
acquisitions.

Adjusted EBITDA, as presented, represents adjusted net profit,
adjusted to exclude finance costs, taxation, depreciation and other
amortisation.

Adjusted basic earnings per share is calculated by dividing the
adjusted net profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue during the
Period. The denominator for computing the adjusted diluted earnings
per share is calculated by the weighted average number of ordinary
shares outstanding to assume certain specific conditions of part of the
share options were met and those share options were exercised, with
dilutive effect, if any.

(M

RABRBINREBHBEREENFRER
E o TRARHBRFR BN  WEE
EZFRASPARBBELZFREMAXZ

245 /8
RS-

BT 25| 2 & EBITDAE &L MR B 1E
AEAMBBERA FIE- T E RHEME
fiz)

RABRERELABMZARBEE AL
S EE AR B AR EIR N B 1T AN T
BYE A ERRESREERN A &
BERRBOBREZETEERETERR
ZEERBECDETE (AgEYE2 (1E))
TZEBTEBRMEFSHH -
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FRFAESZEBARREK

For the six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

The Board of the Company reports the unaudited condensed RARESSENRERAEEHE-_F—+
consolidated financial statements of the Group for the six months FRNAZTHLERNAAZREEZGHPERE

ended 30 June 2017 as follows:

MBHRWT

Unaudited
REBEZX
Six months ended 30 June
BZAB=1+HIEXEA

2017 2016
—E—+F ZE—ARF
Note HK$°000 HK$'000
B 5 FET FiE T
Revenue g 3 692,510 356,649
Cost of sales HE AR (478,332) (232,252)
Gross profit EF 214,178 124,397
Other income H At e A 4 18,558 16,146
Selling and distribution expenses HERDHAX (37.,566) (28,778)
General and administrative expenses —mREITHAX (157,649) (105,066)
Changes in fair value of financial assets REZIREZAFEERE Z
at fair value through profit or loss MEEEZNFEEZ 15 307,943 126,221
Profit from operation FEE— i 345,464 132,920
Finance costs BLE A AR 5(a) (94,103) (47,156)
Share of result of associates JE(EEE & N7 2 248 74 7,408
Gain on deemed disposal of associates R 1 S8 N 7 2 Uz 13 15,223 -
Loss on disposal of available-for-sale HEHRIENBEEZER
financial assets = (414)
Profit before taxation R B A0 2 R 5 266,658 92,758
Taxation | 6 (10,560) (16,668)
Profit for the period HA 0% A 256,098 76,090
Other comprehensive income (loss): HfttZHEWA (E#E) :
Items that are or may be reclassified to & 3t A] SEEF P E B etk 2
profit or loss: EH
Changes in fair value of AHHENBEE L
available-for-sale financial assets NFEES 14(a) (30,830) -
Exchange differences arising from BMEGINEBRREEZ
translation of foreign operations E R =% 33,047 (13,354)
Share of other comprehensive GBS & A ) 2 EA 2 E WA
income (loss) of associates (&E8E) 2,407 (2,788)
Other comprehensive income (loss) HAHMEMEKA (EBE)
for the period 4,624 (16,142)
Total comprehensive income HAZEWALE
for the period 260,722 59,948

Rentian Technology Holdings Limited  Interim Report 2017



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BRI EAL ON T

For the six months ended 30 June 2017
Bz —ZF—+FXNA=ZFHIANEA

Unaudited
RBEZ
Six months ended 30 June

BEAA=THILEAEAR

2017 2016
—Z—tF —ZE-RF
Note HK$'000 HK$'000
Bt & TER FHT
Profit attributable to: T 5 R &R
Owners of the Company ZAN/NEIEZ =N 226,490 54,222
Non-controlling interests FE5 R = 29,608 21,868
256,098 76,090
Total comprehensive income THELEZEU ALE:
attributable to:
Owners of the Company ZAN/NETEZ =N 220,591 40,517
Non-controlling interests FE15 R = 40,131 19,431
260,722 59,948
HK cents HK cents
AL AL
Basic earnings per share BRESER 8 2.23 0.59
Diluted earnings per share BREBEER 8 2.23 0.58
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

5 B & B B AR OR &

As at 30 June 2017
RZFE—+FENH=+H

30 June 31 December
2017 2016
—B—-+tF —T-REF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REEER) (&%)
Note HK$°000 HK$'000
Bt &E THER FHET
Non-current assets RBEE
Property, plant and equipment ME BB LFEE 10 67,581 48,484
Intangible assets mLEE 11 186,258 142,839
Goodwill kS 12 1,321,196 1,194,558
Interests in associates REtE R Al zE= 13 48,984 103,444
Available-for-sale financial assets AIHEHENKEE 14 346,533 357,606
Pledged bank deposits EERIRITER 7,833 360
Deferred tax assets BEEHRIAE E 1,035 549
Contingent consideration receivables JE Wk AR AB 452 452
1,979,872 1,848,292
Current assets REBEE
Inventories e 127,815 110,596
Financial assets at fair value through REGDREAFEER
profit or loss g EE 15 3,103,750 2,527,073
Loan receivables B E X 16 58,796 62,427
Trade and other receivables B 5 R H A R 17 743,236 440,733
Income tax receivables B W FT 15 R 8,293 5,171
Pledged bank deposits EERIRITER 6,535 2,594
Bank balances and cash RITHEGFERIES 316,517 439,726
4,364,942 3,588,320
Current liabilities REAEE
Trade and other payables B 5 R E M EMAFIE 18 331,109 313,128
Income tax payable JEBIFTIS TR 10,672 4,753
Interest-bearing borrowings TERBE 19 435,574 41,549
Promissory notes O ER 20 674,225 563,846
Convertible bonds AR &5 21 13,157 -
1,464,737 923,276
Net current assets RBEEFE 2,900,205 2,665,044
Total assets less current liabilities EEHERRBERE 4,880,077 4,513,336
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

5 B 4 & B AR OR &

As at 30 June 2017
RZFE—+FEXHA=FH

30 June 31 December
2017 2016
—E—tHF —T—RF
AAB=tH +Z-A=+—8
(Unaudited) (Audited)
(RBER) (EEZ)
Note HK$'000 HK$'000
B 2 FExT FAT
Non-current liabilities kHRBEaE
Interest-bearing borrowings ATEEE 19 4,203 433
Deferred tax liabilities RETRIEA & 33,900 30,518
Promissory notes A R 20 335,081 434,203
Contingent consideration payables JERT S ARE 16,030 15,540
Convertible bonds AR &5 21 618,407 599,150
1,007,621 1,079,844
NET ASSETS EEFE 3,872,456 3,433,492
Capital and reserves MR AR
Share capital & 7 22 10,148 10,148
Reserves i1 3,428,676 3,191,255
Equity attributable to owners of RNRRER AEIGRRAE
the Company 3,438,824 3,201,403
Non-controlling interests JEER = 433,632 232,089
TOTAL EQUITY REAE 3,872,456 3,433,492
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERGERREZSB X

For the six months ended 30 June 2017
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHHFERETRER

For the six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

Unaudited

REER

Six months ended 30 June

BEAA=THILEAEAR

2017 2016
—2—+t& —E—RF
HK$'000 HK$'000
TER FHET
Net cash used in operating REXBAREER
activities (360,853) (386,050)
Net cash (used in) generated from HREZEH (FTA)FMEELFE
investing activities (113,411) 77,812
Net cash generated from MEZBREBRESFE
financing activities 342,740 274,203
Net decrease in cash and ReRREBYHL FH
cash equivalents (131,524) (34,035)
Cash and cash equivalents at HYOZzReRBESEEY
beginning of period 439,726 228,247
Effect on exchange rate changes EXSHHHSRASEED
on cash and cash equivalents -2 8,315 (4,320)
Cash and cash equivalents at end MR 2R RESZEEY
of period, represented by bank URITHEEFRAESARE
balances and cash 316,517 189,892

Rentian Technology Holdings Limited

Interim Report 2017




GENERAL INFORMATION

Rentian Technology Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The functional currency of the Company and its subsidiaries
(collectively referred to as the “Group”) is Hong Kong dollars
("HK$") except for those subsidiaries established in the
People’s Republic of China (the “PRC"), Renminbi (“"RMB") is
the functional currency.

STATEMENT OF COMPLIANCE AND
ACCOUNTING POLICIES

These unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA").

The preparation of unaudited condensed consolidated
financial statements in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates.

These unaudited condensed consolidated financial statements
do not include all the information and disclosures required
in the annual financial statements and should be read in
conjunction with the Group’s audited consolidated financial
statements for the year ended 31 December 2016. They
have been prepared on the historical cost basis, except for
contingent consideration receivables/payables, financial assets
at fair value through profit or loss and certain available-for-
sale financial assets, which are measured at fair value.

13

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS R S

Six months ended 30 June 2017
Bz —ZF—+FXNA=ZFHIANEA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLZER=E R ek

Six months ended 30 June 2017
ﬂi—g fi/\ﬁ +Eﬁ/\/@ﬁ

STATEMENT OF COMPLIANCE AND
ACCOUNTING POLICIES (continued)

The accounting policies used in preparing these unaudited
condensed consolidated financial statements are consistent
with those used in the Group's audited consolidated financial
statements for the year ended 31 December 2016, except
for the adoption of the new/revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA. The
Group has adopted new/revised HKFRSs, which are effective
for accounting periods commencing on or after 1 January
2017.

The adoption of the new/revised HKFRSs that are relevant
to the Group and effective from the current period had no
significant effects on the results and financial position of the
Group for the current and prior periods.

As at the date of authorisation of these unaudited condensed
consolidated financial statements, the HKICPA has issued a
number of new/revised HKFRSs that are not yet effective for
the current period, which the Group has not early adopted.
The Group is in the process of assessing the possible impact
on the future adoption of these new/revised HKFRSs and so
far has identified some aspects of the new standards which
may have a significant impact on the unaudited condensed
consolidated financial statements. Expected impacts are
summarised below. As the Group has not completed its
assessment, further impacts may be identified in due course
and will be taken into consideration when determining
whether to adopt any of these new requirements before their
effective date and which transitional approach to take, where
there are alternative approaches allowed under the new
standards.

Rentian Technology Holdings Limited  Interim Report 2017
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STATEMENT OF COMPLIANCE AND
ACCOUNTING POLICIES (continued)

HKFRS 15: Revenue from contracts with customers

HKFRS 15 establishes a new framework for revenue
recognition. This will replace HKAS 18 “Revenue” which
covers contracts for goods and services and HKAS 11
“Construction Contracts” which covers construction
contracts. The new standard introduces a five-step model to
determine when and how to recognise revenue. Revenue is
recognised when control of goods or services is transferred to
a customer.

The application of HKFRS 15 requires the identification of
separate performance obligations which could affect the
timing of the recognition of revenue. The Group is currently
assessing the effects of applying this new standard and not
able to estimate the impact of HKFRS 15 on the Group's
unaudited condensed consolidated financial statements at
this stage. The Group will make more detailed assessments
of the impact in future periods. HKFRS 15 has a mandatory
effective date of 1 January 2018 and the Group does not
intend to adopt it before its effective date.

HKFRS 16: Leases

HKFRS 16 significantly changes, among others, the lessee
accounting by replacing the dual-model under HKAS 17
“Leases” with a single model which requires a lessee to
recognise right-of-use assets and lease liabilities for the rights
and obligations created by all leases with a term of more
than 12 months, unless the underlying asset is of low value.
For lessor accounting, HKFRS 16 substantially carries forward
the lessor accounting requirements in HKAS 17. Accordingly,
a lessor continues to classify its leases as operating leases or
finance leases, and to account for those two types of lease
differently. HKFRS 16 also requires enhances disclosures to be
provided by lessees and lessors. HKFRS 16 has a mandatory
effective date of 1 January 2019 and the Group does not
intend to adopt it before its effective date.
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GRS R S

Six months ended 30 June 2017
Bz —ZF—+FXNA=ZFHIANEA

BHBERESFTEER 2

ERVBBEEEAFEISR REEF
Bz W EH
BEMBREERNFE 15K RS T —
E2FHER HEMLPRE R MRS
BHZEA G EAE18H [t ] &
WREBEANZBAGTENFR
[ZRAK] - ZIAEHERS| AREL R
ZEAEFERARa RN -
EmBRE 2 EGREREZEPE A
FER YR o

FE BB G MEERF 155 E &
BEEENEE HBEXSTEER RS
Z - AL ERIER (4 E R UL A E
Alzg & REBREALABERMBR
HFERNF 1SR H A RBEREEZ MR
BUBRRZTE AEEKEEFMA
WA RKBB 28 - BEM RS
EHFE 1SR BT ERBHR T\
F-A—B MAKEEENZERE
HIRI SR BB IS S RIS 1557

BEREMBEHEEAE 16 HE
BEMBREEF 165 AEE R (K
FEE)HABAZE A NE—
BARKEEGERF 175 [HE]
TZeEHEM - ZE - HARTERIER
MEERRKEBEEE SREBEAZML
RERBEBR2ZBAAZMBEREMEL
ZRNEEEHAEAREEREES
BE-HHEASFITETE BEVHR
SEABIHEABMRATE G LR
FVTRZHEBAGFRE Bt HiE
NEBRHEESBAKETHERRER
E YNUARTAEZMBHEEARK-
BRI B R EERF 1657 IR EAEA
REBARBREFEREERN -FBM
BREENF 165 2R ERBI R
E-NF—A—B MAKEESNZ
ER AR RABT BB RELERIF16
5% o

CRBRERARART  FHIFRSE 2017



16

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M B mRMEE

Six months ended 30 June 2017
ﬂi—g fi/\ﬁ +Eﬁ/\/@ﬁ

Rentian Technology Holdings Limited

STATEMENT OF COMPLIANCE AND
ACCOUNTING POLICIES (continued)

HKFRS 16: Leases (continued)

The standard will affect primarily the accounting for the
Group’s operating leases which mainly relate to leases for
property, plant and equipment. The application of the new
accounting model is expected to lead to an increase in both
assets and liabilities and to impact on the timing of the
expense recognition in the condensed consolidated statement
of comprehensive income over the lease term. However, the
Group has not yet determined to what extent commitments
will result in the recognition of an asset and a liability for
future payments and how this will affect the Group's profit
and classification of cash flows.

SEGMENT INFORMATION
The chief operating decision makers (the “CODM") have

evaluated the performance of operating segments and to
allocate resources to those segments based on the Group's
internal reporting in respect of these segments. The Group's
operating segments are structured and managed separately
according to the nature of their businesses.

During the six months ended 30 June 2016, there were two
reportable and operating segments, namely (i) securities and
other investment (“Investing”); and (ii) Internet-of-things
("1oT") and related business.

Interim Report 2017
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SEGMENT INFORMATION (continued)

During the six months ended 30 June 2017, the loT and
related business continued to grow and remained as the
largest segment of the Group. To better reflect current and
future business development and organisation of the Group,
as well as resources allocation, the CODM further divide the
loT and related business into (i) integrated smart IoT solutions
("l1oT solution”); (ii) human-machine interactive devices
("HMID") business; and (iii) intelligent documentation service
("IDS"), based on the nature of the products sold and services
provided, which are currently the basis used for the purpose
of assessing the business performance, allocating resources
and managing business operations. There is no change to the
organisation of the Investing segment.

Therefore, there were four reportable and operating segments
in the current period as follows:

(@) HMID

(b) 10T solution
(c) IDS

(d) Investing

Consequently, the comparative segment information has
been represented in order to conform with the presentation
adopted in current period. The changes in the segment
information do not have any impact on the Group’s
consolidated financial statements for the year ended 31
December 2016.

The Group’s other operating segments do not meet any of
the quantitative thresholds for determining as reportable
segments. The information of these other operating segment
is included in the “Unallocated” column.

Segment results represent the results from each reportable
segment without allocation of finance costs. The following
analysis is the measure reported to executive directors, being
the CODM, for the purposes of resources allocation and
assessment of segment performance.
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BEES- R S

Six months ended 30 June 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLZER=E R ek

Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

3. SEGMENT INFORMATION (continued) 3. ZRER @
By business segments REBKSE
An analysis of the Group's revenue and results by reportable REBWRREERAIREDE 2N
segment is set out below: T

Six months ended 30 June 2017 (Unaudited)
BE-Z—tEXRA=THLERER (REEHR)

HMID IoT solution IDS  Investing Unallocated Total
MEE  ERER
ARES BREE FR % RE RESE @5t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TER TET TR

Revenue [§:
Sale of products HEEM 181,940 318,411 - - - 500,351
Services income REBUA 2,669 73,901 97,999 - - 174,569
Net realised loss on disposal of HERBRIREATE

financial assets at fair value BECHEEEZ

through profit or loss* BERERFE - - - (16,705) = (16,705)
Dividend income from listed securities &% 2 i S A - - - 27,517 - 27,517
Interest income from loan receivables — FEUE 3 2 F S0 A - - - - 6,778 6,778
Total revenue PNl 184,609 392,312 97,999 10,812 6,778 692,510
Operating results K ES
Segment results NEEE 4,000 82,048 18,272 301,228 (44,787) 360,761
Finance costs BERA (94,103)
Profit before taxation BRBLATRR 266,658

Rentian Technology Holdings Limited  Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. SEGMENT INFORMATION (continued)

By business segments (continued)

3.

GRS R S

Six months ended 30 June 2017
Bz —ZF—+FXNA=ZFHIANEA

THEER &)
BEKSE(F)

Six months ended 30 June 2016 (Unaudited) (re-presented)
HEZT-AFAA=ZTBIEAEAR (KEB%) (KEF)

HMID 10T solution IDS Investing  Unallocated Total
B BREZR
ABEE  BRAR % RE  REHE @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL FEL FHL THL FEL FHEL
Revenue I 22
Sale of products HEEM 221,326 59,659 - - - 280,985
Services income R A 5,121 43,247 64,103 - - 112,471
Net realised loss on disposal of HERBRIREZATE
financial assets at fair value REZHBEEL
through profit or loss* EERERFE - - - (40,152) - (40,152)
Dividend income from listed securities ~ _E 8% 2 i S YA - - - 12 - 12
Interest income from loan receivables — FEUE 7 2 F B4 A - - - - 3,333 3,333
Total revenue FNE 226,447 102,906 64,103 (40,140) 3,333 356,649
Operating results Rexs
Segment results DEEE 28,459 61,028 8,985 61,853 (20,411) 139,914
Finance costs BB A (47,156)
Profit before taxation R ATEF 92,758

# Represented the proceeds from the sale of investments at fair
value through profit or loss of HK$331,566,000 (six months
ended 30 June 2016: HK$153,862,000) less relevant costs and
carrying value of the investments sold of HK$348,271,000 (six
months ended 30 June 2016. HK$194,014,000).

fOEHERERRERTEEEZR

B850 H331,566,000/% T (&
EoE-—NFNAZFHIUANEA
153,862,000 7T ) i 1A B X A R B &
K& 2 IR EE348,271,000% 7T (#
EFEoE-NENA=FHUANEA:
194,014,000 ) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS M B RRMEE

Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

3. SEGMENT INFORMATION (continued) 3. 2EER#®
An analysis of the Group’s assets and liabilities by reportable NEBEERABBRABREDEZON

segment is set out below:

#FEHME

As at 30 June 2017 (Unaudited)
R-ZB-tEXA=1H (REER)

HMID IloT solution IDS  Investing Unallocated Total
MEE  ERER
ABEE BRAR PR % RE REIE @t

HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR THET TER TET TR

Segment assets PREE 604,999 2,145,450 99,059 3,397,658 97,648 6,344,814
Segment liabilities 2EEE (131,134)  (523,901) (49,111) (1,363,690)  (404,522) (2,472,358)
As at 31 December 2016 (Audited) (re-presented)
RZZ-R"F+ZA=ZT-B(&&%) (KEI)
HMID 10T solution IDS Investing  Unallocated Total
WEE BRER
ANEEE) BANE PR % RE REDE @i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiET FEL FEL FAER FHEL THER
Segment assets NEEE 631,008 1,656,793 73,825 2,954,175 120,811 5,436,612

]
i
m
ST

Segment liabilities

4. OTHER INCOME

(173,281)  (431,160) (41,222)  (999,306)  (358,151) (2,003,120)

4. HaU A

Unaudited
AEEZ
Six months ended 30 June

BEANA=THILAEA

2017 2016
—E-tF —T-RE
HK$'000 HK$'000
FET FHET
Amortisation of deferred day-one gain R E B W a8 (MsE20)

(note 20) 10,418 11,376
Interest income from financial institutions 2k & Bf %5 #5882 7 8 WA 3,051 1,550
Interest income from an associate D= Rl N LSRN 241 -
Government grants BT 18 BY 3,115 2,276
Others Em 1,733 944

18,558 16,146

Rentian Technology Holdings Limited  Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5. PROFIT BEFORE TAXATION

Profit before taxation is stated after charging (crediting):

GRS R S

Six months ended 30 June 2017
Bz —ZF—+FXNA=ZFHIANEA

B B4 A g
B 4 B A
B/

(FFA) TAIBRE

Unaudited
RABEZ
Six months ended 30 June

BEXNA=THILAEA

2017 2016
—2—+t& —E—RF
HK$'000 HK$'000
FExT FAT
(a) Finance costs (a) BWERAK
Interest on convertible bonds AR E & T B
(note 21) (FF5E21) 32,279 -
Interest on interest-bearing HEEREFE
borrowings 24,141 13,635
Interest on promissory notes A EE RS
(note 20) (FF5E20) 37,675 33,511
Finance charges on obligations MEHEEBZ
under finance leases A E A 8 10
Total borrowing costs BIEE A 94,103 47,156
(b) Other items (b) H#EB
Amortisation of intangible assets A E Y
(note 11) (PRFEE11) 14,896 4,265
Allowance for doubtful debts on 5 E U B ROIR B S
trade receivables 3,453 254
Cost of inventories (Note) FERAN (KsE) 414,436 187,914
Depreciation of property, plant and ME BENKREITE
equipment 7,941 5,473
Exchange loss (gain), net bE R (M) F 8 4,976 (637)
Loss on disposal of property, plant HEWE . HERBRE
and equipment Z 1B 802 -
Operating lease charges on premises M RERE YT H 10,398 9,186
Research and development costs T 92 % B 3 Ak AN 6,031 6,915
Staff cost and related expenses ETRKARMBEMRX 90,478 67,366
—includes share-based payment in — B EBERE A
respect of share options 1y 8 2 2| 10,758 12,430
Note: Cost of inventories included HK$13,362,000 (six months MizE: FERANBIFES TR T8 R
ended 30 June 2016: HK$15,537,000) relating to staff costs, EHE S LA/ 213,362,000 7T
depreciation and operating lease charges, which are also (BZ_Z—REXRNA=+THILKXE

included in the respective total amounts disclosed separately

above for each of these types of expenses.

A 15,537, ooo,%n:) BEWIEB I
EREAXERG A EXEREE
ZiEBreER-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLZER=E R ek

Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

TAXATION

Hong Kong Profits Tax had not been provided as the Group's
entities either had no assessable profit or their assessable
profits for both periods were wholly absorbed by unrelieved
tax losses brought forward from previous years.

The applicable PRC Enterprises Income Tax (“EIT”) for the
PRC subsidiaries was at the statutory rate of 25% (six months
ended 30 June 2016: 25%) based on its taxable profit.
However, seven (six months ended 30 June 2016: four) PRC
subsidiaries of the Company have been officially designated
by the local tax authority as “High and New Technology
Enterprises”. A reduced tax rate of 15% (six months ended
30 June 2016: 15%) for the period of three years was
granted as long as those PRC subsidiaries meet the high-
tech enterprise qualification. One (six months ended 30 June
2016: one) PRC subsidiary of the Company is subject to EIT
at a rate of 25% based on the deemed profit (i.e. 10% of its
revenue in accordance with the authorised taxation method).

Bi1H

R ER (8 72 B B8 100 v {18 B ) I 4 g R
Bid Mk R BUE N B OB EF R &S
Z AR AR R 1R 2 BUK I - SO E A
REBNEGHEE-

FEMEAR 2 EAPBEIEERMEN
THiRBE A ER T A R25% (BEZF
—ANFEARNAZTHLERNER 25%) 2
EEMEFE-RM A28 H (B
ECE-RNEXNAZ=ZTHILEAMEA M
) AP B B B8 X ) JEE 7 R 75 4 B 1E =X
RERH [ EFEMEE] ZEPEWE
NAIRFGE R EEERS 2 BFA
ZHE=ZFHIS% (BEZT—XF~A
ZFTHIEANEAR 15%) ZREFH R
ARR—M(HEZZ—XRF~A=+
BIEAEAR - —@E) R BEWNE QB RE
R A (BMRBRR A A AT E 2
#210% ) PA25% 2 TR R M 15
T o

Unaudited
RBEZ
Six months ended 30 June
BEXA=THLAREAR

2017 2016
—E2—tF —E—RF
HK$'000 HK$'000
FH& T FHET

Current tax Wi T

PRC EIT RE RS

Current period IR HA 14,823 17,953
Over provision in prior period 3B 7 A R R B (737) (197)
14,086 17,756
Deferred tax EREB A (3.526) (1,088)
Tax expenses for the period BB B IE 7 2 10,560 16,668
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7. DIVIDEND

The directors of the Company did not recommend the
payment of an interim dividend for the six months ended 30

GRS R S

Six months ended 30 June 2017
Bz —ZF—+FXNA=ZFHIANEA

7- Hﬁ/%\
ARREETEZNBE_T—LFRX
A=+ HEAEARETHRE (Eki

June 2017 (six months ended 30 June 2016: HK$Nil). —E-RFA=1+H u:/\flﬁ T
TT) e
8. EARNINGS PER SHARE 8. BRER
The calculation of basic and diluted earnings per share is BIRER R E BN T ER A T8IRT
based on the following data: i

Unaudited
RBEZ
Six months ended 30 June
BEXA=THLAKEA

2017 2016
—E—+t5F —ZE—RF
Note HK$'000 HK$'000
B 5 FET FHET
Numerator aF
Profit attributable to owners of ARTTEERERK
the Company used SRl N I N/N]
in computing basic and B AR T
diluted earnings per share 226,490 54,222
‘000 ‘000
TR T i
Denominator o &
Weighted average number of AREtE iﬂxgzﬁﬁ’ﬂ
ordinary shares in issue during HABBITERK
the period used in computing niEFHE
basic earnings per share (a) 10,148,391 9,249,148
Effect of dilution — weighted e e — TR TR
average number of
ordinary shares
— Convertible bonds — AR ES (b) = -
— Consideration shares —REKR®H (0) = -
— Share options — B Iz (d) = 163,131
Weighted average number of RARE gﬁiﬁﬁfﬁfﬁﬂz
ordinary shares in issue during HABBITERRK
the period used in computing INHE 15 25
diluted earnings per share 10,148,391 9,412,279

CRBRERBRAA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLZER=E R ek

Six months ended 30 June 2017
Br—F

8.

Rentian Technology Holdings Limited

—tFENA=FHIEANEA

EARNINGS PER SHARE (continued)

Notes:

(a)

The weighted average number of ordinary shares in issue
during the six months ended 30 June 2017 was derived from
10,148,390,530 shares in issue. The weighted average number
of ordinary shares in issue during the six months ended 30 June
2016 was adjusted to take into account the effects arising from
the placing of shares and consideration shares in February 2016
and April 2016 respectively.

In September 2016 and May 2017, the Company issued
convertible bonds in a principal amount of US$80,000,000 and
HK$14,000,000 respectively and details as set out in note 21 in
these unaudited condensed consolidated financial statements.
The conversion of the Group's outstanding convertible bonds
would be anti-dilutive and therefore did not include in the

calculation of diluted earnings per share.

The Company's potentially dilutive ordinary shares also
comprise consideration shares to be issued under the
arrangement of profit guarantee which are subject to
certain specific conditions. As at 30 June 2017 and 2016, no
adjustment has been made in respect of the consideration
shares to be issued under the profit guarantee as in the opinion
of the directors of the Company, specific conditions were not
met based on the information available, and thus the potential
dilutive ordinary shares were not included in the calculation of

dilutive earnings per share.

As at 30 June 2017, none of the specific conditions of the
share options was met and thus potential dilutive ordinary
shares were not included in the calculation of diluted earning
per share. As at 30 June 2016, certain specific conditions of
part of the share options were met and therefore that part
of the share options outstanding were assumed to have been
exercised during the period, and included in the calculation of
diluted earnings per share.

Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

9. RELATED PARTY TRANSACTIONS 9.

In addition to information disclosed elsewhere in these
unaudited condensed consolidated financial statements, the
Group had the following significant related party transactions
during the six months ended 30 June 2017:

GRS R S

Six months ended 30 June 2017
Bz —ZF—+FXNA=ZFHIANEA

BEALRS

BARGEEZGREZE P BHRREMDE
DR BZEMIN REERBE-F
—tERAZTHLERNEAETZER

BEATRZUOT:
Unaudited
RABEZ

Six months ended 30 June

BEANA=THILEAEAR

2017 2016
—E—+t5F —E-RF
Related party relationship Nature of transaction HK$'000 HK$'000
BEATERE REMHE THERT TET
Key management personnel, Salaries and other allowances
including the directors e M HEMER 2,048 1,405
ZEBAB(BEES) Contributions to defined
contribution plans
FE R RET IR 27 27
Equity-settled share-based
payment
VARE 23 48 B DARR 19 32 A+ 2 FRIE 2,908 4,206
Total compensation
e F 4,983 5,638
Non-controlling interests Operating lease expenses
FEE R KEHERX 1,804 1,897

CRBRERARART  FHIFRSE 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLZER=E R ek

Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

10. PROPERTY, PLANT AND EQUIPMENT 10. M¥E - BERRKRE

Rentian Technology Holdings Limited

During the six months ended 30 June 2017, the Group's
addition to property, plant and equipment amounting
to HK$26,006,000 (six months ended 30 June 2016:
HK$7,619,000), of which HK$1,488,000 (six months ended
30 June 2016: HK$2,353,000) was acquired through
acquisition of subsidiaries (see note 24). The Group disposed
of certain property, plant and equipment with carrying
amount of HK$806,000 (six months ended 30 June 2016:
HK$Nil) for proceeds of HK$4,000 (six months ended 30 June
2016: HK$Nil), resulting in loss on disposal of HK$802,000
during the six months ended 30 June 2017 (six months ended
30 June 2016: HK$Nil).

The net book value of the Group's property, plant and
equipment as at 30 June 2017 included an amount of
HK$362,000 (31 December 2016: HK$477,000) in respect of
assets held under finance lease (see note 19).

Interim Report 2017
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H 1,488,000 L (BLEZ-ZF — X
FRNA=Z+H81E/EA 2,353,000
7o) ThiE B RN B A RIEE (R
24) B E-ZE—tFXNA=THIE
NMEAAEEHEETEESER
806,000 T2 M%  W/FE L&l (BHE
ZZE—ARFEANA=ZFTHLEANEAR:TE
JL) B8 3KIA B4,0008 T (B E T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLCENCR R ek

Six months ended 30 June 2017
Bz —ZF—+FXNA=ZFHIANEA

11. INTANGIBLE ASSETS M. BREEE
Computer
Software Customer Customer software
patents contracts relationships copyright  Trademark Total
]
LGS EFAH EFBE RHRE BE .
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT THBL FBT FEL FEL FEL
Year ended 31 December 2016 HEZT-~%
TZA=T-HILEE
Carrying amount as at RZZ-RE-A-HZ
1 January 2016 (Audited) RESE (KEHR) - - - - 33,144 33,144
Additions - acquisition of subsidiaries RE-WEHBAR - - 124,703 2,961 - 127,664
Amortisation B - - (16,627) (434) - (17,061)
Exchange realignment B A% - - - - (908) (908)
Carrying amount as at RIZ-R"ETZA=T-AZ
31 December 2016 (Audited) RESHE (KEH) - - 108,076 2,527 32,236 142,839
Six months ended 30 June 2017 BE-Z-t%
AB=THLERER
Carrying amount as at RZZ—tE-f-HZ
1 January 2017 (Audited) RALE (BEH) - - 108,076 2,527 32,23 142,839
Additions - acquisition of subsidiaries RE-WEHBAR
(note 24) (Mf5¥24) 8,434 8,356 26,161 - 14,134 57,085
Additions NE 560 - - - - 560
Amortisation (note 5(b)) B4 (HEE500)) (130) (1,178) (13.263) (325) - (14,896)
Exchange realignment B3 BT 188 - - - 482 670
Carrying amount as at RZE-tEXA=tRZ
30 June 2017 (Unaudited) RESHE (REER) 9,052 7178 120,974 2,202 46,852 186,258

The software patents, customer contracts, customer
relationships and trademark acquired in a business
combination are recognised at fair value at the acquisition
date. Amortisation for software patents and customer
relationships that are newly acquired during the period are
provided on the straight-line bases over their estimated useful
lives of 10 and 5.5 years respectively and customer contracts
are amortised when the economic benefits of the assets are
expected to be consumed. The trademarks acquired during
the period have been granted for period of 10 years by the
relevant government and can be renewed at the expiry date
of each trademarks with insignificant cost. Coupled with the
fact that trademarks acquired during the period have been
previously renewed for further 10 years with an option of
renewal at the expiry date, the Group has determined that
the trademark has an indefinite useful life.

REBAEHPREZEHERN TFEE
W BPARERBENKERZEAFE
BR-HRNKBZTRGEFNREFRH
&2 #85 D Bl B10F 5.5 2 b5t
AERFHANNER TR MEFA
HWREHEEREE BRSNS
- B AT UL BB S I E AR R BT R 10
FHIR - AT & E IR 2 B 8 B AR
RAEE N ERATIREEIZC BE
H106F AR HARESE A
EEF TR ERIERAFH-
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Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

12. GOODWILL 12. B &

30 June 31 December
2017 2016
—E—+5F ZEARF
~NA=+H +=-A=+—8
(Unaudited) (Audited)
(REEER) (#Z)
HK$000 HK$'000
FET FHET

Reconciliation of carrying amount 1 E % BB IR
At beginning of reporting period RS AR 1,194,558 266,592
Acquisition of subsidiaries (note 24) WEEH B AR (MIsE24) 126,638 927,966
At end of reporting period R EHERA 1,321,196 1,194,558
Cost (DN 1,321,196 1,194,558
Accumulated impairment losses ZETREEE - -
1,321,196 1,194,558

13. INTERESTS IN ASSOCIATES 13. REEE QT 2R

30 June 31 December
2017 2016
—E—tF —E-RF
~NA=+H +=-A=+—H
(Unaudited) (Audited)
(REER) (= z)
HK$'000 HK$'000
FERT FET
Cost of investment & KR 49,620 83,016
Bargain purchase EEEBEE - 8,740
Share of post-acquisition results FEIEUNEE 18 45 (636) 11,688
Share of net assets I FEE 48,984 103,444

Rentian Technology Holdings Limited

Interim Report 2017




13. INTERESTS IN ASSOCIATES (continued)

As at 31 December 2016, the Group held 40% equity
interests in Easy Talent Limited and its subsidiaries (collectively
referred to as "Easy Talent Group”). During the period,
the Group acquired 40.65% equity interests in aggregate
in Enterprise Development Holdings Limited (“Enterprise
Development”, a company incorporated in the Cayman
Islands with limited liability and whose shares are listed on
the Main Board of the Stock Exchange), which, together with
its subsidiaries (collectively referred to as “"ED Group”), held
60% equity interests in Easy Talent Group. Due to the above
acquisition, the Group indirectly acquired additional 24.39%
equity interests in Easy Talent Group and held 64.39% equity
interests in Easy Talent Group upon the completion of the
above acquisition. Easy Talent Group became non-wholly
owned subsidiaries of the Group. A gain on deemed disposal
of associates of HK$15,491,000 was recognised in profit or
loss.

Details of the above acquisition are also set out in note 24 in
these unaudited condensed consolidated financial statements.

In April 2017, the Group acquired 11.38% equity interests
in All Treasure International Industrial Limited ("All
Treasure”) through the above acquisition in which Enterprise
Development indirectly held 28% equity interests in All
Treasure. In the opinion of the directors of the Company, the
Company has significant influence to All Treasure through
Enterprise Development and the investment in All Treasure is
accounted for as interests in associates.

All Treasure is an investment holding company and through
its subsidiaries are principally engaged in the businesses of
(i) making and editing song library into karaoke music and
managing and licensing copyright thereof in the PRC; and (ii)
provision of information system service and karaoke content
management service, in respect of karaoke music products in
the PRC, to karaoke venues in the PRC.

Upon the completion of placing of shares by Enterprise
Development in June 2017, the Group's equity interests in All
Treasure has been diluted from 11.38% to 10.84% and a loss
on deemed disposal of interests in associates of HK$268,000
was resulted and recognised in profit or loss.
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Six months ended 30 June 2017
Bz —ZF—+FXNA=ZFHIANEA

13. REEE RN TRl 2= (2)

N-E—RE+-_A=+—HB KA&EH
BEBSSBERARLREMB AR (5

[ 5EE])A0%M AR - IR - A&
BUEBtRERERAA ([E] —
FRFAEEESEMKZ2BRA A

B PR B A2 FT AR 77 ) & $£40.65% %
Tz MEREEMBAR (HE 1
BREE|BFEESEE0%MRAERS -
R HETT E it U B - B AN B R i U iR
EHEBEEINA39%BJARER WK £
MKNETK BRI BE S S E64.39%%
TER - BHEBXNREAEEB 2 FEEE
B AR AEBEERNIBRIRERIEE
SR & AR 2 UKE 15,491,000 7T ©

LR 2 F B BN ARG EZ A
REMBmRME224 -

RZE—LFMA REBEFEHB LK
B(rREEREEAEBEEGRA
Al ([BAR]) 28% R Az WEBER
11.38% AR - RNABIEEFRA K
TL}B&E&%T%m%EEK%%?} :
REBERZIHE T ARTIERE: & A A
Z%&/\o

ERAE—MEEERAR BRENEB
NEEBZREO)STETRAE R AR
BRROKELRAARREEE RFFAIE
FAMERRRAE : R (i)ER B A RR OKS AT
REFPBRRNOKELERZEERER
AR7% R RHROKARBIRARTE < %75 -

RZE—ttFNACREERH R
K AEBRERAZRAEZRZE B
11.38%#5E£10.84% * FrE LR I1EL
B SN F) 2w 2 E18268,000/8 7T
ERIBRNIRER
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GRS M B mRME

Six months ended 30 June 2017
ﬂi—g fi/\ﬁ +Eﬁ/\/@ﬁ

14. AVAILABLE-FOR-SALE FINANCIAL ASSETS

14. fHEEMKEE

30 June 31 December
2017 2016
—E—+tF ZE—ARF
AA=+H +TZA=1+—H
(Unaudited) (Audited)
(REEZR) (&%)
Note HK$000 HK$'000
Bt 5 FET FHT
Listed equity securities in Hong REBLEMZBREAES
Kong, at fair value BANF1E (a) 79,276 110,106
Unlisted equity securities in REBRINEMA L2
a private limited company TWABRLARZIEETHRRA
incorporated outside B HEREAR
Hong Kong, at cost (b),(c) 247,500 247,500
Unlisted equity securities in a RE BRI 2
private partnerships incorporated FAAABE 2 I ETRAEFH
outside Hong Kong, at cost R R (b),(d) 19,757 -
346,533 357,606
Notes: Bt 5T
(@) The amounts represent the Group's interest in a company (a) BHLHEASEER —BRMHEE

whose shares are listed on the Main Board of the Stock

Exchange. During the six months ended 30 June 2017, a
decrease in fair value of HK$30,830,000 (six months ended
30 June 2016: HK$NIl) in respect of these shares held by the
Group was recognised in the available-for-sale financial assets

revaluation reserve. The fair value of listed equity securities

is based on quoted market prices in active markets at end of

reporting period.

Rentian Technology Holdings Limited

Interim Report 2017

RFERETZ AR Z R -REE
—E—+tFRNAZFTHLERNEARA R
SEBEAEMBZEROEAHLE

MBEEEMLEBRE
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14. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(continued)
Notes: (continued)

(b)

The unlisted investments represented long-term investments in
unlisted equity securities issued by a private entity and a private
partnership. In the opinion of the directors of the Company,
their fair values cannot be measured reliably because the
range of reasonable fair value estimates is so significant and
the probabilities of the various estimates cannot be reasonably
assessed. As a result, they are measured at cost less impairment

at end of each reporting period.

The balance represents the Group’s 12.46% (31 December
2016: 15.81%) equity interests in Co-Lead Holdings Limited
(“Co-Lead”), a company incorporated in the British Virgin
Islands with limited liability. The principal activity of Co-Lead
is investment holding. In the opinion of the directors of the
Company, the Group has no significant influence over Co-
Lead and the investment is accounted for as available-for-sale
financial assets.

In March 2017, the Group entered into a subscription
agreement with an independent third party and agreed to
contribute US$10,000,000 (representing approximately 5.69%
of the committed capital of the partnership), in a private
partnership incorporated in the Cayman Islands (“Partnership
Commitment”). During the period, the Group has contributed
US$2,489,000 (equivalent to approximately HK$19,757,000)
and the remaining Partnership Commitment will be contributed
by installments requested by the general partner of the
partnership upon at least 10 business days’ in advance written
notice. The Group is the limited partner to the partnership
and in the opinion of the directors of the Company, the
Group has no significant influence over the partnership and
the investment is accounted for as available-for-sale financial
assets.

Six months ended 30 June 2017
B2 —F—+FNA=ZFHIANEA

14. fHEEMKREE 2)

M (&)

(b)

FEEMREEN —HLAEE N —H
TMABRBBITZFLTRAEZES 2K
HEREE-ARAEERR ANIFEL
TREZAEQTVEMEEBK
BZEMT 2 MR T E BT
HOELETHREZ RV ETEER SEiE
B AMNSHERERE  FLETE
BN EREE -

BB AL B Co-Lead Holdings
Limited ([Co-Lead | » — A % B
BRUBEFMRIZERAA)Z
1246% (T —RF+-A=+—
H:15.81% ) IR A" # %5 © Co-Lead 2
BEKRBREER - NAREER
REEE Co-lead W HEEBAFE S
ZIBERE AR EAHEEM K E
=

WoZ—tFZR ARER-BH
SE=FTL-RRBGEHE LFAE
1 — (B B0 8 B 8 2 A 52 2 B A

4 % 1 %10,000,000% 7T (H8E 3 %
ABEEAFEELRLN5.69%) ([AEE
1) CHAN - AEED N E2,489,000
E7r (FE R 419,757,000 L) » M
BT 2ABERREESR 2 ERER
AEBRRIEHEZD1I0ELERZS %
EHAANZBERATHEHE -KAEH
BERAERIZERERA MAQRAE
ERE AEEEZABUEEAY
27 MZERETIARSVET S
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Six months ended 30 June 2017
Bz —F—+FNA=1THINEA

15. FINANCIAL ASSETS AT FAIR VALUE 15.
THROUGH PROFIT OR LOSS

RESRKREAFEHEEZ
MBEE

30 June 31 December
2017 2016
—E—+t5F —E-RF
AA=+tH +-A=+—H
(Unaudited) (Audited)
(REEER) (&%)
Note HK$°000 HK$'000
Bt & FET FET
Held for trading BIEER
Equity securities listed BB LTRAZS
in Hong Kong (a) 1,790,138 1,437,445
Designated upon initial recognition R ¥ R EFE T
Equity-linked notes & EHME R IR (b) 926,167 677,200
Wealth management products, MEERER FLM
unlisted (0) 387,445 412,428
3,103,750 2,527,073
Notes: B 5
(@)  The fair value of listed equity securities is based on quoted (@) LTRAFBEHZAFEDERREH

Rentian Tec

market prices in active markets at end of reporting period.
During the six months ended 30 June 2017, the fair value gain
on financial assets held for trading of HK$48,517,000 (six
months ended 30 June 2016: HK$73,439,000) was recognised
in profit or loss.

The fair value of the equity-linked notes was determined by
the directors of the Company with reference to the valuation
prepared by an independent professional valuer, based on the
expected proceeds received from disposal of the underlying
securities at the quoted market prices at end of reporting
period after deducting the outstanding margin loans and
any related transaction costs. During the six months ended
30 June 2017, the fair value gain on the equity-linked
notes of HK$248,967,000 (six months ended 30 June 2016:
HK$44,994,000) was recognised in profit or loss.

hnology Holdings Limited  Interim Report 2017

BRBEEEBRMIGMBzZMEAH-
REBE-Z—tFA=Z+THILNE
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2R —2BEILERHEMEN RS
HBRERTERELEHEBESZ
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B7MEEE-REEZE_T—LFX
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A F{E U 25 5248,967,0007 7T (#
EE—XRNEXRNAZFTHIERN Iﬁ
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15. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

Notes: (continued)

(@]

The unlisted wealth management products comprise of unlisted

funds and financial products.

These unlisted wealth management products were subscribed
from a private fund manager which is a company registered
and approved by the Asset Management Association of
China and certain banks in the PRC. These unlisted wealth
management products were redeemable at the discretion of
the Group from time to time and the intention of holding them
was for short-term investment. Included in unlisted wealth
management products, HK$199,228,000 was denominated in
RMB.

The fair values of the unlisted wealth management products
were reported and provided by the fund manager and the
banks. During the six months ended 30 June 2017, the fair
value gain on the unlisted wealth management products
of HK$10,459,000 (six months ended 30 June 2016:
HK$7,728,000) was recognised in profit or loss.

Six months ended 30 June 2017
B2 —F—+FNA=ZFHIANEA

15. RERRBELAFEREEZ
MREE (&)

BsE: (42)

(@]

LM EEEERBEIFLTES
N E R -

HZEF LM EERER A AT
HESER (A HEBERREF
BERAEZSEHE RPEEFIR?T
RAIZAR)RBE-ZEIFLTHEE
BELUAAESETEHBER 5
EEARHBRERB RS LWH
EEEEMSP ' 199,228,000 T A
R¥EHE

ZEFLITHEERERZATER
EoEBRETHRE MR -REE
—E—+EXRA=ZTHILEANEA K
EERBEIRERIELMUEEEE
2 A F{E U 2510,459,0005% 7T (&
BT -RFAAZTRHIEANEA:
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Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

16. LOAN RECEIVABLES

Loans granted to borrowers are repayable according to
repayment schedules. The balance comprises loan receivables

16. BWE K

fERARER 2 ERRRRERFH K
BE - AHRERBBERERTINETZE

Ed

from: TR
30 June 31 December
2017 2016
—E—+tHF ZE—ARF
ANA=+H +=-A=+-—8
(Unaudited) (Audited)
(REEZR) (&%)
Note HK$000 HK$'000
Bt 5 FET FHET
Third parties F=h 65,906 82,717
Related party — an associate BEAT——HEERF 13,180 -
Allowance for doubtful debts RIR B (20,290) (20,290)
Balances due within one year and it ARBEE N —FR
included in current assets B8 7 #E ek (a) 58,796 62,427
Note: B 5

(@ At end of reporting period,
HK$45,616,000 (31 December 2016: HK$62,427,000)
carried at fixed interest rate of ranging from 10% to 15%
(31 December 2016: ranging from 13% to 18%) per annum,
were unsecured and within the respective maturity dates;
(2) the loan receivables of HK$13,180,000 (31 December
2016: HK$Nil) from an associate was unsecured, carried
interest at 12% per annum and within its maturity date; and
(3) loan balances of HK$20,290,000 (31 December 2016:

(1) loan receivables of

HK$20,290,000) were overdue and fully impaired.

Rentian Technology Holdings Limited  Interim Report 2017

(@ MRBEEHEEA (HEKRER
45,616,000/ 0 (=& — ﬁ¢+7ﬁ
=+ —H:62,427,0008 L) E &
FHENTI0ERIGE (ZT—KF
+—A=+—H:13EZ18E): 5"
AEEFRTEBL: Q)XE — M
Bt A B 2 FEUE 313,180,000 7T
(ZE—RFE+ZA=+—H:T%
L) BERR - RFEMNEREGER
7 % 8 B 5 J2 (3)E K 45 ££20,290,000
BrT(ZE—XFE+=-_A=+—8:
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Six months ended 30 June 2017
B2 —ZF—+FNA=ZFHIANEA

17. TRADE AND OTHER RECEIVABLES 17. EZ R H M EWRIE
30 June 31 December
2017 2016
—E—tHF T —RF
~NA=+H +=-A=+—H
(Unaudited) (Audited)
(REBER) (EE|%)
Note HK$'000 HK$'000
B 3T FH& T FET
Trade receivables g S EWRIE
From third parties RKEE=F 453,693 319,947
Allowance for doubtful debts RIRE IR (4,321) (780)
(a) 449,372 319,167
Notes receivables EREE 769 7,120
Other receivables H i EEW R IE
Prepayments to suppliers A4 FE P T 2 5RIE (b) 197,955 16,641
Prepayments TET IR 52,008 40,077
Deposits and other debtors e I H b e UL R 3R 43,132 57,728
293,095 114,446
743,236 440,733

CRBRERARARA  FHIFRSE 2017
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Six months ended 30 June 2017
Bz —F—+FNA=1THINEA

17. TRADE AND OTHER RECEIVABLES

(continued)
Notes:

(a)  The ageing analysis of trade receivables, net of allowance for

17.

ESREMEKRRE 2
s

(a) EZEWFE (MEREEER) ZEER

doubtful debts, based on the invoice date, is as follows: AEZIRE DTN ¢
30 June 31 December
2017 2016
—E—+F ZE—RF
ANA=TH +=—A=+—H
(Unaudited) (Audited)
(REER) (EZ)
HK$'000 HK$'000
FET FHET
Within 90 days 90K 256,441 242,019
91 — 180 days 912180k 33,530 10,425
181 — 365 days 181E365K 116,116 36,008
Over 365 days 365K LA E 43,285 30,715
449,372 319,167

The Group allows a credit period of 30 — 90 days (31 December

2016: 30 — 90 days) to its customers.

(b)  These prepayments are unsecured, interest free and will be

used to offset against future purchases from suppliers.

Rentian Technology Holdings Limited

Interim Report 2017
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Six months ended 30 June 2017
B2 —F—+FNA=ZFHIANEA

18. TRADE AND OTHER PAYABLES 18. EZ N EHMENFIE

30 June 31 December
2017 2016
—E—+t5F —E-RF
ANA=+H +ZA=+—8H
(Unaudited) (Audited)
(REER) (&%)
Note HK$°000 HK$'000
Bt & FERT FHET
Trade payables, to third parties EZENRE  BNE=FH (a) 152,033 149,461
Bills payables ENEE 2,519 725
Other payables H i RIE

Accrued charges Bt E A 64,681 76,007
Interest payables JE 1 A8 37,310 32,463
Other creditors H {th FE A IR 3R 37,039 12,669
Trade deposits received BB SES 37,527 41,803
176,557 162,942
331,109 313,128

Note: B 3T -
(@)  The credit period of trade payables is normally within 90 days (@ EBESENREZEEH-—MRAIOX

(ZZ—XNFE+-_A=+—H:90X)
Ne-BEREMFBEEREZAHZIREK

(31 December 2016: 90 days). The ageing analysis of trade
payables, based on the invoice date, is as follows:

AT
30 June 31 December
2017 2016
—E—+F —ZE-RF
~A=1+H +=—A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FET FAT
Within 90 days 90K A 136,827 141,743
91 - 180 days 91£180K 7,047 5,590
181 — 365 days 181E365K 5,546 27
Over 365 days 365K 2,613 2,101
152,033 149,461

CRBRERERAA
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Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

19. INTEREST-BEARING BORROWINGS 19. st EEE
30 June 31 December
2017 2016
—E—+tF AN
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Note HK$'000 HK$'000
Bt TER FHT
Bank borrowings, unsecured and  $RIT{EE - EIKE R B ER
guaranteed (a) 25,566 5,359
Bank borrowings, secured and RITEE  BEAREER
unguaranteed (b) 5,758 -
Bank borrowings, secured and RITEE BEARBER
guaranteed (0) 9,213 -
Margin loans, secured and FRER BEMAREER
unguaranteed (d) 393,732 36,041
Loan from a third party, unsecured —HE = & EEKF L
and unguaranteed IR (e) 5,000 -
Obligations under finance leases BIEHEEHE 508 582
439,777 41,982
Analysed as: DR
Current portion mBNER 7 435,574 41,549
Non-current portion JEmBIE D 4,203 433
439,777 41,982

Rentian Technology Holdings Limited  Interim Report 2017
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19. INTEREST-BEARING BORROWINGS

(continued)

Notes:

(a)

(b)

(c)

(d)

(e)

Bank borrowings, unsecured and guaranteed

The bank borrowings were denominated in RMB (31 December
2016: RMB) and carried interest (i) at the prevailing interest
rate of the People’s Bank of China with 25% mark-up; (ii) at
loan prime rate plus 1.46%; and (iii) at fixed rate of 5.655%
(31 December 2016: prevailing interest rate of the People’s
Bank of China with 25% mark-up) per annum. The bank
borrowings were guaranteed by the Company, a subsidiary, a
director of a subsidiary and non-controlling shareholders of a
subsidiary (31 December 2016: guaranteed by the Company, a
director of a subsidiary and non-controlling shareholders of a
subsidiary). The bank borrowings are wholly repayable within
one year.

Bank borrowings, secured and unguaranteed

The bank borrowings were denominated in RMB and carried
interest at the loan prime rate plus 1.4% per annum. The
bank borrowings were secured by pledged bank deposits of
HK$6,910,000. The bank borrowings are repayable in semi-
annually instalments with final instalment due in June 2020.

Bank borrowings, secured and guaranteed

The bank borrowings were denominated in RMB and carried
interest at the loan prime rate plus 0.05% per annum. The
bank borrowings were secured by corporate guarantee of a
PRC subsidiary and certain trade receivables of not less than
HK$9,213,000. The bank borrowings are wholly repayable
within one year.

Margin loans, secured and unguaranteed

The margin loans were secured by certain listed equity
securities held under the securities margin account, with a
total market value of approximately HK$1,319,779,000 as
at 30 June 2017 (31 December 2016: HK$72,000,000). It
carried interest rate of ranging from 7% to 12% per annum
(31 December 2016: 6% per annum) and are repayable on
demand.

Loan from a third party, unsecured and unguaranteed
The loan due to an independent third party is unsecured,
carried interest rate of 9% per annum and is repayable within
one year.

(a)

(b)

(c)

(d)

(e)

Six months ended 30 June 2017
B2 —ZF—+FNA=ZFHIANEA

ETEEBE (#)

B & -

BITEE BEAREER
ZERTEBEUARE (ZT—XF
+ZA=+—8: AR®)E ()
FEARBITERITEFEM25% 0
B (D EEEREF RN .46[F
K (i EE FFE5.655F ( ZF—/NF
F+TZA=+—RA:FREARRITRAT
FREM25% AL ) 518 - RITIEE R
Apa - —ERBAR - —EHNBAF
ZEER—THMWB QR ZIEERRE
BER(ZZE—R"F+ZA=+—H:&
ARE—HNBRARAIZEE R —H
MiE AR 2 EER AR IER) - 254R
TEBEER—FRNEERERE-

BITEE FEAREER

ZERITEEUAAREE BZRE
HERENER I AEH B RITIEE
A6,910,000/8 T2 B & iR 1717 BUAE
R -ZERTEEELPHEELTE
B RE—HR - -SENADH-

RITEE FEARAER

ZERTEENAREE B5E
BERFHNEI0.05EF B - RITHE
EN—fAPEME ARz ARERE
T4529,213,0008 T2 & TE HEHK
REEER - ZERTEEAR —F

FREXR EHEFAREER
HFREFZURESHERPEEZ
ETLETRAZBHSEER R _Z
—tFXNAZtTHZETENAE
1,319,779,0008 T (Z T —RF+=
B =+—H:72,000,000/7T) ' &2 F
MENTFIEZNRE(ZE—XF+=
RA=+—H:6E) a8 WHEEREKE
Eo

—EBE=FEN BEAREER
FERN-—BBUE=TZERRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLZER= Rk

Six months ended 30 June 2017
Bz —F—+FNA=1THINEA

20. PROMISSORY NOTES 20. AR EE
Debt Deferred
component  day-one gain Total
BEBS EZEARRE Mt
HK$'000 HK$'000 HK$'000
FET FET FHEL
At 1 January 2016 (Audited) RZZE—RF—A—H
(&%) 489,450 41,887 531,337
Fair value of promissory notes issued B 21778 5 ZH R
at the inception date IR CE=R- /N O =] 182,712 - 182,712
Fair value of promissory notes issued B 2177 i S P U8
at the date of acquisition of MWEARBHzATE
subsidiaries 317,425 - 317,425
Day-one gain of newly issued MEBTEARZ BRI R
promissory notes at inception not RIBEIRER &8 Bl
recognised in profit or loss - 17,288 17,288
Interest charged for the year FRFMEXH 71,339 - 71,339
Interest payable on promissory notes  &F A E fth FE B 2
included in other payables AR EBRENTE (43,263) - (43,263)
Amortisation of deferred BT E B s 2
day-one gain - (23,035) (23,035)
Settlement ©E (52,870) (2,884) (55,754)
At 31 December 2016 and RZZE—R"FE+-H=1+—H
at 1 January 2017 (Audited) ER—ZE—tE—-H—H
(&%) 964,793 33,256 998,049
Fair value of promissory notes BETERLBER
issued at the inception date MisBEH 2 AN FE 254,950 - 254,950
Day-one gain of newly issued MBITAEZBRNRE R
promissory notes at inception RIBRIRRR 8 B la
not recognised in profit or loss - 4,550 4,550
Interest charged for the period HIRF B (FisE5@a))
(note 5(a)) 37,675 - 37,675
Interest payable on promissory notes  &F A E fth B 2
included in other payables AL ERENTE (23,660) - (23,660)
Amortisation of deferred R E Ay (M)
day-one gain (note 4) - (10,418) (10,418)
Settlement ®E (251,840) - (251,840)
At 30 June 2017 (Unaudited) R=Z—tFRA=+H
(RBER) 981,918 27,388 1,009,306

Rentian Technology Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. PROMISSORY NOTES (continued)

BEES-R R e

Six months ended 30 June 2017
B2 —F—+FNA=ZFHIANEA

20. AR EHE (#)

30 June 31 December
2017 2016
—E—tHF —E—RF
NA=+H +=-—A=+—8
(Unaudited) (Audited)
(REBER) (EE%)
HK$'000 HK$'000
FExT FAT
Analysed as: EIv-E

Current portion B EB 674,225 563,846
Non-current portion EREBE D 335,081 434,203
1,009,306 998,049

Promissory Notes A and Promissory Notes B AHEBARANFEIEB

In prior years, the Group issued several promissory notes
("Promissory Notes A" and “Promissory Notes B") of
HK$80,000,000 and HK$400,000,000, at 5% interest rate
per annum with 7 years of maturity and at 6% interest rate
per annum with 2 years of maturity from the date of issue
respectively, to several independent third parties.

During the six months ended 30 June 2017, interest
expenses on Promissory Notes A and Promissory Notes B
of HK$4,379,000 and HK$12,620,000 (six months ended
30 June 2016: HK$4,090,000 and HK$15,849,000); and
amortisation of deferred day-one gain on Promissory Notes A
and Promissory Notes B of HK$2,504,000 and HK$3,201,000
(six months ended 30 June 2016: HK$2,504,000 and
HK$4,000,000) were recognised in profit or loss respectively.

The Promissory Notes B of HK$200,000,000 matured and
was fully settled during the period, the remaining portion
of Promissory Notes B will mature in October 2017, it is
therefore classified as current.

RBEFE A& HZFTD 5
80,000,000/% 7T }2400,000,000/% 7T 2
Z0AARE ([ERAREBA] R HHL
REB]) THERBUE=T ALEE
ARRFFRSE T AT H R
m R B AN ZIEBIZFF X6
[E 377 - R A 1T B B A m M R 2
5o

REBEE-_Z—tFNA=1+AHILEAHE
A AL EBRARALZEBZFER
% 5 514,379,0007% 7T % 12,620,0007%8
T(HEZZ—R"FAA=Z+HLEARE
A + 4,090,000 JT 15,849,000/ 7T )
LA KR FE B B UK % # 85  B112,504,000
7T 53,201,000 T (HHE =T — X
FRA=THIEXEA : 2,504,000 7T
54,000,000 7T ) B R IEZEIRTER o

200,000,000/ 7T 2 # X EIEBE R BN
FIEAY RE L E A A EEBZ 4
SRR T —tF T AEEH Bty
BARE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLZE= R ek

Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

20. PROMISSORY NOTES (continued) 20. AR EE (#)

Promissory Notes C

In January 2016, the Group issued promissory notes of
HK$200,000,000 in aggregate at 4% interest rate per annum
with 2 years of maturity from the date of issue to a financial
institution in Hong Kong (“Promissory Notes C"). Promissory
Notes C is guaranteed by the controlling shareholder of the
Company and secured by the charges over the entire issued
share capital in certain subsidiaries of the Company.

During the six months ended 30 June 2017, interest expenses
on Promissory Notes C of HK$8,323,000 (six months ended
30 June 2016: HK$7,687,000); and amortisation of deferred
day-one gain on Promissory Notes C of HK$4,287,000
(six months ended 30 June 2016: HK$4,144,000) were
recognised in profit or loss.

As Promissory Notes C will mature in January 2018, it is
therefore classified as current.

Promissory Notes D and Promissory Notes E

In connection with the acquisition of 51% equity interests
in Next Concept International Investment Limited (“Next
Concept”) and its subsidiaries in April 2016, the Group
issued two promissory notes (“Promissory Notes D" and
“Promissory Notes E”) of HK$165,240,000 each to the selling
shareholders of Next Concept as part of the acquisition
consideration. Promissory Notes D and Promissory Notes E
were issued at interest rate per annum of 3% and will mature
on 30 April 2017 and 30 April 2018 respectively.

Rentian Technology Holdings Limited  Interim Report 2017

AHEEC

RZZE—RNF— A AEERFHERIE
2174 $£200,000,00078 7T 2 A& W E
(IEHEZERC]) FEBE I H%E -
AR EE 1T B AR AT M M R B HR o R K
ZRCHARRIZERBEBEER I
AR B S THBAR IS BHITRA
Z IR VEH R o

REZE_Z—tF~A=F+HILNE
R AR EBCZHEFX8,323,000%
T(BEZZ—X"FAA=+HILENE
H 7,687,000 0 ) RIEE & B W= #
$H64,287,0008 T (BLEZT —R"FE X
BZ+HIEREA 4,144,000 70) B

HRALRBECER -_F—N\F— A%
H - 8o BESRE-

AR EBEDRAREBE

FR T —RFMHAREESBRIRE
BERAF([ER]) REMBRARFS51%
RAEEMES  AEBERFFXRIEE
77%165,240,000/8 7T 2 M0 # H E &
([FE A ZED I R AN ZEEE]) T
SZERER  2RBER T —tFmMm
A=+BR=-ZE—N\FNA=1+RHEZ
B ERE D WEERE -



20. PROMISSORY NOTES (continued)

Promissory Notes D and Promissory Notes E (continued)
The Promissory Notes D of HK$51,840,000 matured and
was fully settled during the period. The Group has entered
into supplemental agreements with the remaining holders
of Promissory Notes D under which the maturity date was
extended to 31 October 2017 and interest rate after 30 April
2017 was 8% per annum.

During the six months ended 30 June 2017, interest
expenses on Promissory Notes D and Promissory Notes E of
HK$5,097,000 and HK$4,758,000 (six months ended 30 June
2016: HK$1,921,000 and HK$2,188,000) were recognised in
profit or loss respectively.

As Promissory D and Promissory Notes E will mature in
October 2017 and April 2018 respectively, they are therefore
classified as current.

Promissory Notes F, Promissory Notes G and Promissory
Notes H

During the six months ended 30 June 2017, the Group issued
several promissory notes (“Promissory Notes F”, “Promissory
Notes G" and “Promissory Notes H”) of HK$8,000,000,
HK$1,500,000 and HK$250,000,000, at 6% interest rate
per annum with 4 years of maturity, at 6% interest rate per
annum with 5 years of maturity and at 6% interest rate
per annum with 2 years of maturity from the date of issue
respectively, to several independent third parties.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEES- R ek

Six months ended 30 June 2017
B2 —ZF—+FNA=ZFHIANEA

20. AR EHE (#)

AREBDRARERE (&)
51,840,0005 7T 2 & ¥ ZHHDE R EIA
FEWREBEE - AEED EA N RE
DZEBIF B A LHAGE Bt 5
HABREZE=_Z—+F+A=+—8"
M-E—+tEMA=Z+HBRZEMNERA
8[E °

RBEZE-_T—+tFNA=-ZTHILANMHE
A AL EZBEDREARZREZFEH
9 515,097,000 7T &% 4,758,0007%8
T (HEZZ—A"FNA=Z1+HL~E
A 1,921,000 7T 2,188,000 7t )
ERIERNIRER

HRAN ZED RAR ZRES D BIR =
T—t+FTART-NFHAZH"
BOBRRE -

AARBF RARBGRALREH

REBEEZZT—+tFNA=1+AHILEAHE
R AREEDRIRFEF E6E - 6/F &6E
#£178,000,000/% JT * 1,500,0007% 7T &
250,000,000/ 7T 2 Z 5 5 H =4 ([
HEEF] [FZRLEBG] RIEAHLEE
HDFZ2EBIE=F DRIREET
B HRRR 5T 0 4F ~ T 5 Ko R )
Hio
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLZER= Rk

Six months ended 30 June 2017
Bz —F—+FNA=1THINEA

20. PROMISSORY NOTES (continued) 20. AR EE (#)

Rentian Technology Holdings Limited

Promissory Notes F, Promissory Notes G and Promissory
Notes H (continued)

At the issue date, the fair value of Promissory Notes
F, Promissory Notes G and Promissory Notes H were
HK$8,000,000, HK$1,500,000 and HK$245,450,000
respectively on initial recognition and measured based on the
present value of their expected future cash flows. In obtaining
the present value, risk adjusted discount rates ranging from
6% to 7% per annum were applied as an input. The risk-
adjusted discount rates of Promissory Notes F, Promissory
Notes G and Promissory Notes H were estimated by the
directors of the Company with reference to a discount rate
estimated by an independent professional valuer based on
the interest rate of notes issuers with similar credit rating of
the Company. Subsequently, Promissory Notes F, Promissory
Notes G and Promissory Note H were measured at amortised
cost by using an effective interest method until extinguished
on redemption. During the six months ended 30 June 2017,
interest expenses on Promissory Notes F, Promissory Notes
G and Promissory Notes H of HK$170,000, HK$2,000 and
HK$2,326,000 (six months ended 30 June 2016: HK$Nil,
HK$Nil and HK$Nil) were recognised in profit or loss
respectively.

As the valuation cannot be supported by observable market
data, the day-one gain on newly issued Promissory Notes F of
HK$Nil, Promissory Notes G of HK$Nil and Promissory Notes
H of HK$4,550,000 at the date of inception is not recognised
in profit or loss but are deferred. This deferred day-one gain
will be recognised in profit or loss over the life of Promissory
Notes H on a straight-line basis.

During the six months ended 30 June 2017, amortisation of
deferred day-one gain on Promissory Notes H of HK$426,000
(six months ended 30 June 2016: HK$Nil) was recognised in
profit or loss.

Interim Report 2017

AHREBF AR EBGRANEEH

(%)

RETHE RALERF RALEBGR
EHAEBHRV S HRFZ A FESD
71 48,000,000 7T * 1,500,000/ 7T &
245,450,000/ 70 - HIRTEHA R R IR &
REZHREFE - SLERREREE
BEENT6EZR7EZ AR AR E
EBMATEE - R H RBF RHEIBGR
A EEH AR FAEIR R ARQA
EER2R— 2B EEMEMZEER
SREARRNEEE 2 EREREITAZRE
HE BB RGE - BHig R LERF
EAEBRGRELERHEABTRR X
FIREHEN A E  HERERRHE
BRAEL - REBEZE-Z—tFA=1H
WENME R - AR EEF - A B GR &
HEBEHZ A EMZ 5 F170,000% 7T
2,000 7T &2,326,0008 T (HE—Z
—RNENA=Z+THIEAREA
TELREETL)ERBRRER -

T

R EEE AT BRTIE 8RR
R A B B2 BT RIBF A0
RBEGIAREBHERKETEL T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LU ENCR R ek

Six months ended 30 June 2017

21.

CONVERTIBLE BONDS

The movement of liability component at amortised costs of

BHE_—F—

21. ‘J#HEF%

+FENHA=FHIEANEA

the convertible bonds is as follows: ZZDT :
2016 2017
Convertible Convertible
Bonds Bonds Total
—E-AE —E—tH
BRES MRRES @at
(Note a) (Note b)
(K3Ea) (KI3EDb)
HK$'000 HK$'000 HK$'000
FAT FAT FAT
Nominal value of convertible BRITURKRESRCEE
bonds issued 620,460 - 620,460
Issue costs apportioned to DEEBEID 2 BEITHE
liability component (6,205) - (6,205)
Derivative component at the issue date RETHHZTETEE S (1,072) - (1,072)
Equity component at the issue date RETEHZERZE S (22,079) - (22,079)
Liability components at the issue date  RE{THHZBEH 5 591,104 - 591,104
Interest charged for the year FRFEZ 17,505 - 17,505
Interest payable on convertible bonds 5t AE b ERFIB 2
included in other payables AR EFEMRTE (9,351) - (9,351)
Exchange realignment R (108) - (108)
8,046 - 8,046
At 31 December 2016 and RZE-—RF+_A=1+—H
at 1 January 2017 (Audited) ER_Z2—tF—H—H
(&%) 599,150 - 599,150
Nominal value of convertible BETARRES 2HE
bonds issued - 14,000 14,000
Equity component at the issue date RETRPZESLE D - (933) (933)
Liability components at the issue date ~ RETRH BEHH - 13,067 13,067
Interest charged for the period MR F ez (FTF5@))
(note 5(a)) 32,189 90 32,279
Interest payable on convertible bonds & A E b 58~
included in other payables AR E R ERF A (16,960) - (16,960)
Exchange realignment P& R 4,028 - 4,028
19,257 90 19,347
At 30 June 2017 (Unaudited) RZE—tEXA=TH
(REER) 618,407 13,157 631,564

CRBRERERAA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M B RRMEE

Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

21. CONVERTIBLE BONDS (continued)

21. AT AR ES (2)

30 June 31 December
2017 2016
—E—tF —T-REF
ANA=+HA +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FTET FET
Analysed as: R ik

Current portion ENE D 13,157 -
Non-current portion R E D 618,407 599,150
631,564 599,150

Notes: B 5
(@) On 9 September 2016, the Company, as issuer, entered into (@ RZZE—XEFENANB ARF (AR

a placing agreement with a lead manager, pursuant to which

the Company conditionally agreed to issue, and the lead

manager conditionally agreed to procure (a) the

first round

investors to subscribe for the initial convertible bonds in the
principal amount of US$80,000,000 (the “2016 Convertible
Bonds 1”); and (b) the second round investors to subscribe for,

the additional convertible bonds in the principal

amount of

US$30,000,000 (the “2016 Convertible Bonds I1”), at the initial

conversion price of HK$0.586 per share (collectively

referred to

the “2016 Convertible Bonds”) based on the agreed exchange

rate of US$1 = HK$7.755.

On 23 September 2016, the Company issued 2016 Convertible

Bonds | of US$80,000,000 to two investors which is
into 1,058,703,070 conversion shares at maximum

convertible

. The 2016

Convertible Bonds | are secured, interest-bearing at 5.5% per

annum and have a term of 3 years.

Rentian Technology Holdings Limited  Interim Report 2017

BITAN) HEEEHAGI L —HEER
FoOB ARRABRGREET M
EHELERANBBREREZSREQE R
BREERBEEMRATRBRES A8
#$80,000,000% 7T ([ ZZT—/RE A
REFI])  RO)E-REEERETE
SNE] L BR (F %5 - AN £ %8 530,000,000
Ex([ZT—RNEFEABRBRERFI])
1] @i (8 5 HR0.586%8 T (F 78
[ZZ—RFrgkERF])  RHTE
EI1ZETLH 7. 7558 Tt E -

RZE—RNRFALAZ+=HB A2Q7a
[\ P 4 % & & ¥ 1780,000,000%F 7T 2
ZE-RFUBREF (REAHEIKR
£1,058,703,070 K EH] kG ) - = F
—ANFAUBRREHIAEERT ELFEF
K SEFERFHA=F-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCR R R ek

21. CONVERTIBLE BONDS (continued)

Notes: (continued)

(b)

In August 2015, the Group completed the acquisition of 51%
equity interests in Shenzhen Cneop Technology Company
Limited (“CNEOP"). As part and parcel of the acquisitions,
the Group, and a selling shareholder of CNEOP (the “Selling
Shareholder”) entered into a profit guarantee agreement,
pursuant to which the Company shall issue and allot the
convertible bonds in the principal amounts up to the value of
HK$29,060,000 and pay up to HK$8,290,000 in cash to the
Selling Shareholder subject to the satisfaction of the profit
indicator.

On 25 May 2017, the Company issued convertible bonds in the
principal amount of HK$14,000,000 (the “2017 Convertible
Bonds"”), at the adjusted conversion price of HK$0.42 per share
which is convertible into 33,333,333 conversion shares at
maximum, to the Selling Shareholder upon the satisfaction of
the profit indicator for the years ended 31 December 2015 and
2016. The 2017 Convertible Bonds are unsecured, interest free
and have a term of 1 year.

The Company shall have the right at any time after the issue
of the 2017 Convertible Bonds to redeem the whole of the
outstanding amount.

The fair value of the liability component of the 2017
Convertible Bonds was estimated by the directors of the
Company with reference to valuation prepared by an
independent professional valuer. Subsequent to the initial
recognition, the liability component is carried at amortised
costs using the effective interest method.

As 2017 Convertible Bonds will mature in May 2018, it is
therefore classified as current.

Six months ended 30 June 2017
B2 —ZF—+FNA=ZFHIANEA

21. TR ES (#)
MisE: (&)

(b)

RZZE—RFNA AEBEZHKKE
IR EREARAE ([FHRE
BHE ) 51% M Az o VB UEE 2 —
o AEEEFPRERZZERK
R TERBRFT]) I — 0= FHRER
FoBM EEMBFEZZRERT
RARIBEERBRRETREELAS
%8 B8 5 529,060,000/ 7T 2 7] # %
&5 K& 5% %8,290,000/8 LI & ©

AR AEERETRL2BTAE

1T % /414,000,0007% 7T
AR ES ([Tt FaaikE
1) &% A% 533,333,333k 8
BhRH e —E—LFARRESAE
R LES  FHAEIF-

RAFERRBET _Z—+FaH7K
BEHREFER 2 RERSHE-

—E-LFABREFBERIZR
FEAAAREFRZ2R - 2BIEE
HEMARE 2 EEGE R LHE
R BEBOIRBERENEZIRE
SR AT B ©

MR -Z—tFABRREFHER -F
—N\FRANE BOBERRD -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLZE= R ek

Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

22. SHARE CAPITAL 22, g7
30 June 2017 (Unaudited) 31 December 2016 (Audited)
“E2-t§XA=tH ZE-REtZA=T-H
(RBER) (B&5%)
No. of shares No. of shares
‘000 HK$'000 ‘000 HK$'000
RAEE & B
TR TET T’ FAT
Authorised: EE:
At beginning of period/year and RE/ FNRRE /4
at end of the period/year
Ordinary shares of HK$0.001 each SRMEE0IET @K | 5000,000,000 5,000,000 5,000,000,000 5,000,000
Issued and fully paid: BERTRAR:
At beginning of period/year R/ E)
Ordinary shares of HK$0.001 each FRAE.0015 T ik 10,148,390 10,148 8,136,390 8,136
Issue of new shares BITHRA - = 500,000 500
Issue of new shares on acquisition of ~ WEEMB DA ETHRA
subsidiaries - - 1,512,000 1,512
At end of the period/year RE/ F4
Ordinary shares of HK$0.001 each SHREE0.0018 2 LRk 10,148,390 10,148 10,148,390 10,148
23. MARGIN FACILITIES 23. FTREME

As at 30 June 2017, margin facilities of HK$531,035,000
(31 December 2016: HK$337,631,000) from regulated
securities brokers were granted to the Group under which

financials assets at fair value through profit or loss of
HK$1,695,607,000 (31 December 2016: HK$1,437,445,000),
certain available-for-sale financial assets of HK$79,276,000
(31 December 2016: HK$110,106,000) and the issued share
capital of a subsidiary of the Company of HK$320,051,000
(31 December 2016: HK$Nil) were treated as collateral for the
facilities granted. The Group utilised part of these facilities
amounting to HK$393,732,000 as at 30 June 2017 (31

December 2016: HK36,041,000).

Rentian Technology Holdings Limited
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RZE—+tFXNA=Z+H ZTHE
BERKLELMAEERLFERE
531,035,000 T (Z & —R"E+=H
=+—H:337,631,000/87T) " &It
RERREAFTERECUBEE
1,695,607,000 7T (ZE—RF+=A
=+—H:1,437,445,000& 7T) - & T
A] i & B 75 & EE 79,276,000 7T (=
Z—R"F+=ZHA=+—H":110,106,000
BIL) RARR—HBARZ BT
f%78320,051,0008 T ( ZFE— X F+=
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A=+—H:36,041,0007T) °



24. ACQUISITION OF SUBSIDIARIES

In April 2017, the Group completed the acquisition of
additional 24.01% equity interests in Enterprise Development
and its subsidiaries ("ED Group”) at a cash consideration of
HK$120,408,000 (the “ED Group Acquisition”). ED Group is
principally engaged in providing integrated business software
solutions, trading of listed securities and mobile marketing.
The directors of the Company considered that the ED Group
Acquisition would complement the products and services
currently provided by the Group, which would further
strengthen the Group’s market position and profitability.

Before the ED Group Acquisition, the Group held 16.64%
equity interests in Enterprise Development and 40% equity
interests in Easy Talent Group, of which the 60% remaining
equity interests in Easy Talent Group were held by Enterprise
Development. The acquisition of 24.01% equity interests in
Enterprise Development gives the Group de facto control
over ED Group (including Easy Talent Group) regardless the
Group held less than 50% equity interests in Enterprise
Development. Detailed analysis on the de facto control is set
out in note 25 to these unaudited condensed consolidated
financial statements. Therefore, ED Group (including Easy
Talent Group) became subsidiaries of the Group upon the
completion of the ED Group Acquisition.

The ED Group Acquisition, together with the 16.64% equity
interests in Enterprise Development and the 40% equity
interests in Easy Talent Group held by the Group before the
ED Group Acquisition, would be treated as “step acquisition”
under HKFRS 3 (Revised) “Business Combination”.

Previously held interests, which were accounted for interests
in associates and financial assets at fair value through profit
or loss, are remeasured to fair value upon the completion
of the ED Group Acquisition while any gain or loss arising is
recognised in profit or loss. The previously held interests are
deemed to have been disposed of, with the consideration
transferred, in return for the total 40.65% equity interests in
Enterprise Development.
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Six months ended 30 June 2017
B2 —ZF—+FNA=ZFHIANEA

24. WEEH B A W)

RZE—+FNA AEBTHARE
R {8120,408,000% 7T 1% B 1 & Jo A fff
BAr ([EEEE])24.01% KR AEZ=
(tREEWHEEE]) PEEEXE
HERBERENERMBATR - BEE
ITBLFRBHEHESL -ARAES
RE CREBWBESEBEERNEER
Brigft v B R AR EE 7T - it i
HE— P AR B 2 g & & F g
E

RETEESERESERN A5E
HELRI6MNBRAEZRE F5E
A0% AR TS HEBE T60%M
AERBHEEFA KHELE24.01%
BAriEzE A SEESCESR (B21E
EOHEE)2EE LTI BNEAE
B AR DNS0% B AR -EF
THEZ FMAD TR N AR EEZ A
GAPBBRRME2S -EHik PREE
(REESIEE)RTCESEEKESE
TEREKAAEB ZHMBRF -

REBBMBWREEREIR (LIEET)
[¥BE50f CREBKESFEERAN
EERETEREBRBSEAFARF
TR 216.64%BAEZARE HEH
A% R ARG RIE B L WIE] B
o

REREBWEERTKE  LAFAE
i AR P VERN B & R B) 2 i RN B %
REAFERBZUBEEZ ERSE
22 AFE MAAEEZEAER
SRIERRER TR AZ TSR
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B2 4 H40.65%A AN o

CRBRERARARA  FHIFRSE 2017



50
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RS M B RRMEE

Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

24. ACQUISITION OF SUBSIDIARIES (continued)

The following summarises the consideration paid and the
provisional fair values of the identifiable assets acquired and

24. WEEMIEB A Fl ()
TEERNKERHONZRE - Bk
AR EERFAETSAEY

liabilities assumed, as well as the amount of non-controlling EERAFEARAERIEIERERZ
interest recognised at the date of acquisition: B
HK$'000
FHET
Initial Consideration NERE
Cash consideration HERE 120,408
Fair value of 40% equity interests in Easy Talent BEHEEIO%REAER 2 A TE
Group (note i) (e &Ei) 122,176
Fair value of 16.64% equity interests REBEBEKESHEHETAHFEL
in Enterprise Development held before the PEANIEBHEREZATEERE Y
ED Group Acquisition and classified as FHEEZPRE16.64%RARED
financial assets at fair value through ZNYE (M)
profit or loss (note ii) 83,446
Total consideration “wRE 326,030

Rentian Technology Holdings Limited  Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEES- R ek

Six months ended 30 June 2017

BHE_—F—

t‘ﬁ‘t/\ﬁ +Elﬁ/\/@ﬁ

24, WEEMI B A7) (&)

HK$'000
FHT

Recognised amounts of identifiable assets BB R EE R FIAERTRR

acquired and liabilities assumed (note i): EEZCRIASEHE (M)

Property, plant and equipment (note 10) V¥ BB REE (H3E10) 1,488
Intangible assets (note 11) EmEEE (H3E11) 57,085
Interests in an associate (note 13) R—EEEAE 2 E= (FE13) 49,620
Deferred tax assets EEFIAE E 431
Inventories FE 2,378
Loan receivables (note iii) JE W B 1B R ) 18,616
Trade and other receivables (note iii) B 5 K E b e W EkIE (B sEii) 218,438
Financial assets at fair value through profit or loss RIBZEIRIZ A FEERE 2 HHEEE 47,055
Pledged bank deposits BEHRITER 6,527
Bank balances and cash RITHEERR® 57,884
Trade and other payables B 5 hEMEMNFKIE (79,060)
Interest-bearing borrowings FFEEE (32,093)
Income tax payable BB P15 (5,565)
Deferred tax liabilities EEFIE B E (6,876)
Total identifiable net assets AEAFEELAE 335,928
Non-controlling interests (note iv) VAR M = (B REIv) (136,536)
Goodwill arising on acquisition (note v) W EA 2 /& (Kskv) 126,638
326,030

Net cash outflow on acquisition of subsidiaries
Consideration paid in cash
Bank balances and cash acquired from

the subsidiaries

Acquisition-related costs (note vi)

WENBLAR ZRER M FHE
ENRERE
eHBARBEZRITHEFLRS

W B E R A (B EEvi)

(120,408)

57,884

(62,524)

20,653
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Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

24. ACQUISITION OF SUBSIDIARIES (continued)

Notes:

@)

(ii)

(iii)

Rentian Technology Holdings Limited

The fair value of existing 40% equity interests in Easy Talent
Group and the amounts of assets and liabilities arising from the
ED Group Acquisition are currently determined provisionally by
the directors of the Company with reference to the valuation
prepared by an independent professional valuer. At the date
of authorisation of these unaudited condensed consolidated
financial statements, the necessary valuations and other
calculations for the fair value of existing equity interests in
Easy Talent Group had not been finalised and therefore have
been provisionally determined based on the latest information
available to the management. Any adjustments to these
provisional values upon finalisation will be recognised within
12 months of the acquisition date. The adjustments will be
calculated as if the fair values had been recognised on the
acquisition date. Goodwill will also be adjusted to the amount
that would have been recognised if the fair value had been used
at the acquisition date.

The fair value of 16.64% equity interests in Enterprise
Development held before the ED Group Acquisition is measured

based on quoted market prices in active market.

The fair value and the gross contractual amounts of loan
receivables and trade and other receivables at the date of
acquisition amounted to HK$18,616,000 and HK$218,438,000
respectively, of which no balance is expected to be uncollectible.

Interim Report 2017
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B & -
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(if)

(iii)

BHEERRA0%KRAERE 2 A FE
NECEREEBBEEHEMELEE R
EECHEANENAARREREZ2R
BUBXGHEMBR 2 EEEE R
ARBRERGRGRA VB RRERE
B HEZEERRRAREZR
FEMABETZEEREMITERR
EE ANEEBRARMAEZELZR
MENERETEBER TARMG
ERHMOAEZENHZEY EEE
Z BB R U B R 1218 A Mg
R BHBAERZBIRFERKSE
HEHMAERAEEE-BHETEE
R~ EE N IREE B 8 iER
SREEHREE-

RETEREEKBERABAZE
[16.64% M AL 2 XA TIENE
MMk mETE

FEME A B 5 I A R MR FIE R
WEBZAFERAGNBED S
18,616,000/ 7T }2218,438,000/8 7T *
B A AR TR N AT AT
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24. ACQUISITION OF SUBSIDIARIES (continued)

Notes: (continued)

(iv)

(vi)

The non-controlling interests is determined as follows:

Six months ended 30 June 2017
B2 —ZF—+FNA=ZFHIANEA

24. WEEMIEB A Fl ()
M&E: (&)

(iv)

SRR EEN T

HK$'000
FHET
Fair value of the identifiable net assets of EXmEtREERHNFEEATE
ED Group as set out above 335,928
Net identifiable net assets attributable to 40% equity 7N %2 B A5 5 540 %A% AN 1 25
interests in Easy Talent held by Group which were (HEEEEZ AIEERER)
presented as non-controlling interests by ED Group  JEA5 A] # Bl F & & R (& (105,877)
Net identifiable net assets attributable to rREBERFEEAEGZ
the equity holders of ED Group AEAFEEFE 230,051
Non-controlling interests (59.35%) FEIE R 22(59.35%) 136,536

The goodwill is attributable to the economies of scale expected
to arise after the Group’s acquisitions. These benefits are not
recognised separately from goodwill because they do not meet
the recognition criteria for identifiable intangible assets. None
of the goodwill recognised is expected to be deductible for
income tax purposes.

Acquisition-related costs have been excluded from the
consideration transferred and have been recognised as
“general and administrative expenses” and “finance costs”
in the condensed consolidated statement of comprehensive
income.

(vi)

AEREAEENETRBRERS
EXZRBREE -ZEMNmb RN
& AT B B 2 MRS BN
SHPEBEOHER -BHCHERZE
BT ARHBAASH -

WEHERADEmE R ES
B TRABAGEA 2 ERARKE
RBR/IT—RETHBAS] RITBEMK
ZNII
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Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

24. ACQUISITION OF SUBSIDIARIES (continued)

25.

Rentian Technology Holdings Limited

Included in the revenue for the six months period ended
30 June 2017 is approximately HK$45,944,000 attributable
to the additional business generated by ED Group. Profit
before tax for the period includes profit of approximately
HK$763,000 generated by ED Group.

If the business combination effected during the period
had been taken place at the beginning of the period, the
revenue contributed to the Group by ED Group would have
been HK$182,415,000 and loss incurred by ED Group would
have been HK$74,734,000. The revenue and profit before
tax of the Group would have been HK$828,981,000 and
HK$191,161,000 respectively. This pro-forma information
is for illustrative purposes only and is not necessarily an
indication of revenue and result of operations of the Group
that actually would have been achieved had the acquisitions
been completed on 1 January 2017.

CHANGES IN OWNERSHIP INTERESTS IN
SUBSIDIARIES THAT DO NOT RESULT IN
LOSS OF CONTROL

In June 2017, Enterprise Development issued 25,000,000
ordinary shares to not less than six investors for net proceeds
of HK$30,015,000. Upon the completion of transaction,
the Company's equity interests in Enterprise Development
diluted from 40.65% to 38.72%, resulting an increase
in non-controlling interests of HK$24,876,000 and an
increase in equity attributable to owners of the Company of
HK$5,139,000.

Interim Report 2017
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25.

REZEZZE—+tFNA=Z+HLNEA
HEz W= HERBEEEEA 25
¥ WP & 49 /545,944,000 7T - HIX
BREAEFNBEECREEEE 2L
763,000/ JT °

WREAET ZEBEMHREBYE
BT ACEEBRAAKEER 2
=15 /182,415,000t M E &
B EAZEEKRT4,734,0008 7T °
REBEZ Wz RBRBEAEFED B A
828,981,000/ 7T % 191,161,000 It °
IEEZEEERFARSE T —ER
MW EEERN —_E—+F—A—A%
B AEEER EBES 2 HEREE

WEEHRKEHEZ
BRERERED

RZZE—tFRNHA BEARIMLRA
H1% E & 3£ 1725,000,0008% @ %
FT 15 8% %8 430,015,000 70 - AR
ZTENIE RN RFRER 2 IR 2= 5
40.65% 1 EE38.72% + FIEE PR AE
#N024,876,0008 L R AR BB AKE
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25.

26.

CHANGES IN OWNERSHIP INTERESTS IN
SUBSIDIARIES THAT DO NOT RESULT IN
LOSS OF CONTROL (continued)

The directors of the Company consider that the Group
continued to have the ability to direct the relevant activities
of Enterprise Development, taking into account the Group's
voting rights and power to participate in the operational and
financial activities of Enterprise Development, the distribution
of shareholdings of key shareholders and their beneficial
shareholders as well as the historical voting patterns, the
directors are of the view that the shareholdings in Enterprise
Development were dispersed in a way that other shareholders
had not organised and the practical likelihood to organise
the holdings to outvote the Group was so remote that the
Group could still direct the relevant activities of Enterprise
Development. Therefore, the directors are of the view that
the Group continued to have de facto control over Enterprise
Development upon the completion of the placing.

FAIR VALUE OF FINANCIAL
INSTRUMENTS

The following presents the assets and liabilities measured
at fair value or required to disclose their fair value in these
unaudited condensed consolidated financial statements
on recurring basis at 30 June 2017 across the three levels
of the fair value hierarchy defined in HKFRS 13, Fair Value
Measurement, with the fair value measurement categorised
in its entirety based on the lowest level of input that is
significant to that fair value measurement. The levels are
defined as follows:

. Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical financial assets or liabilities
that the Group can access at the measurement date;

o Level 2: input other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly or indirectly;

. Level 3 (lowest level): unobservable inputs for the assets
or liability.

25.

26.

BEES- R ek

Six months ended 30 June 2017
B2 —ZF—+FNA=ZFHIANEA

WHmEHELZFEZ
BEREREZEE )

ARBEZRR Kt RAKEZRR
BM2EMREENMBEB ZES
TEMREBREFEZEZRRZRED
IARBERRBRE  CRZBED
BO HM AR AR BAEBRE LR S R
BRALE BRERUBRZEEH
SRR A A REEBE B NER
TR B EFRAAE
BREE T REEECREGEEL
122 I -

B ITAREZA¥YE

TXEIR-_ZT—tFRA=THER
FEMAEXNANAREEZHAREH
BHRRPIEEEEEERBEE BN ER
FEAB B3R [ATFEABIARER
FESE=FEENEEAFEIEER
BE ETeRUABATEMAERE
FEZREBAEBRRIEEEAF
B2 E -ZRIARATHT:

o MH—(HZSARR) EARFE
B HI A SR B RE S0 8 BB T 35 B
BzHERPBEERRBERE R

KA

o MBI ARPI—FTRERE AN
NEESMEER 2 EES ARG
WATEE

o HMA=Z(HERR) TAERE
ENBEEHAEE -
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Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

26. FAIR VALUE OF FINANCIAL

INSTRUMENTS (continued)

26.

B ITEREZA¥E &)

Recurring fair value measurement a) REHEAFEFTE
30 June
2017 Level 1 Level 2 Level 3
“E—+F
~B=tH A — &A= HA=
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TR
(Unaudited)
(REER)
Assets (liabilities) measured BRAFEHECEE(EF)
at fair value
Available-for-sale THEENBEE
financial assets
— Listed equity securities - Mk AES 79,276 79,276 - =
Financial assets at fair value REZKRELTEEEZ
through profit or loss BREE
- Listed equity securities - LRAES 1,790,138 1,790,138 - -
~ Equity linked notes -REHNER 926,167 - 926,167 -
- Wealth management -HMEEBEM FLW
products, unlisted 387,445 - - 387,445
Contingent consideration ERHARE
receivables 452 - - 452
Contingent consideration ERHARE
payables (16,030) - - (16,030)
3,167,448 1,869,414 926,167 371,867

Rentian Technology Holdings Limited

Interim Report 2017




57

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCR R R ek

Six months ended 30 June 2017
B2 —ZF—+FNA=ZFHIANEA

26. FAIR VALUE OF FINANCIAL 26. BT REAZA¥E (2
INSTRUMENTS (continued)
a) Recurring fair value measurement (continued) a) RBEMHAFEFE(E£)
31 December
2016 Level 1 Level 2 Level 3
ZE-RE
+=A
=+—H &H— &A= &A=
HK$'000 HK$'000 HK$'000 HK$'000
TET AT FTHET FTET
(Audited)
(E5%)
Assets (liabilities) measured BRAFEHEZEE(EF)
at fair value
Available-for-sale AHHENKEERE
financial assets
- Listed equity securities - FTRAES 110,106 110,106 - -
Financial assets at fair value REZREZLATEEREZ
through profit or loss BKEE
- Listed equity securities - L RAES 1,437,445 1,437,445 - -
~ Equity linked notes -REHBRRE 677,200 - 677,200 -
- Wealth management -HEEBREMm - FLW
products, unlisted 412,428 - - 412,428
Contingent consideration ERHARE
receivables 452 - - 452
Contingent consideration EARARE
payables (15,540) - - (15,540)
2,622,091 1,547,551 677,200 397,340
During the six months ended 30 June 2017 and the REBEZE-ZFT—tFA=1THI
year ended 31 December 2016, there was no transfer NMAARBEZZTE—XRF+=A
between Level 1 and Level 2 fair value measurements = T—HLIEFE  WERAFEE
and no transfers into and out of Level 3 fair value SRR MR = B TEE
measurements. NFEFERB ZNEE A K&
Hj °
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Six months ended 30 June 2017

BFr —FE—+FNNA=FHINEA

26. FAIR VALUE OF FINANCIAL
INSTRUMENTS (continued)

a)

Rentian Technology Holdings Limited

26. T B2 A¥EE &)

Recurring fair value measurement (continued) a) RBEMHAFEFE(E£)
The details of the movements of the recurring fair value DEAEATERERN=-ZKE
measurements categorised as Level 3 of the fair value MATEFEZEHFHEOT:
hierarchy are as follows:
Movements in Level 3 fair value measurements REEFNBRA=2EE
Six months period ended 30 June 2017 BE-Z—tHFXA
=+HEXNELSHM
Financial
assets at fair
value through
profit or loss
- Unlisted
wealth  Contingent  Contingent
management consideration consideration
products  receivables payables Total
RERIR
RAVE
BEZ
BREE-
FLEHHE
Description ik BEEM REHRIARE ENIARE @t
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
As at 1 January 2017 R-ZE—t5—A—H
(Audited) (REZ) 412,428 452 (15,540) 397,340
Initial recognition NEHER 317,559 - - 317,559
Addition - acquisition of RE-WENBAF
subsidiaries 33,825 - - 33,825
Disposal during the period HR L& (388,683) - - (388,683)
Fair value changes NTEE 10,459 - - 10,459
Exchange realignment 0 3 2% 1,857 - (490) 1,367
At as 30 June 2017 R=B-t#XA=+H
(Unaudited) (REEK) 387,445 452 (16,030) 371,867
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Six months ended 30 June 2017
B2 —ZF—+FNA=ZFHIANEA

26. FAIR VALUE OF FINANCIAL 26.

INSTRUMENTS (continued)

a)

Recurring fair value measurement (continued)
Movements in Level 3 fair value measurements

B ITEZAYE (&)

a) REMAFEE(E)

RFEFERF =228 (&)

(continued)
Year ended 31 December 2016 BE-ZE—-XRE+=H
=+—-HLEE
Financial
assets at fair
value through
profit or loss
- Unlisted
wealth Contingent Contingent
management  consideration  consideration
products receivables payables Total
BLYE
REZ
MBEE-
ErmEE
Description it EEER RBUIARE ENXARE @it
HK$'000 HK$'000 HK$'000 HK$'000
FET AT TEL FTET
As at 1 January 2016 RZT—R"¥—-A—H
(Audited) (&%) - - - -
Initial recognition NIHER 405,418 - - 405,418
Additions - acquisition of ANE-WRERBATF
subsidiaries - 452 (15,916) (15,464)
Fair value changes NFEE 7,092 - (743) 6,349
Exchange realignment I 5 E B (82) - 1,119 1,037
At as 31 December 2016 RZE-X<E+=ZA=1+-H
(Audited) (RER) 412,428 452 (15,540) 397,340
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Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

26. FAIR VALUE OF FINANCIAL
INSTRUMENTS (continued)

a)

Rentian Technology Holdings Limited

Recurring fair value measurement (continued)
Movements in Level 3 fair value measurements
(continued)

The above gains or losses are reported as “changes in
fair value of financial assets at fair value through profit
or loss” in the condensed consolidated statement of
comprehensive income.

Description of the valuation techniques and inputs
used in Level 3 fair value measurement

The Group recognises the fair value of those purchase
considerations receivable and payables for acquisitions
as of their respective acquisition dates as part of the
consideration transferred in exchange for the acquired
businesses. These fair value measurements require,
among other things, significant estimation of post-
acquisition performance of the acquired businesses
and discount rates. These calculations use cash flow
projections for post-acquisition performance and the
probability of occurrence of each expected earnings
scenarios.

The unlisted wealth management products’ investment
portfolio mainly comprise investment in debentures,
bank debentures, bank saving, corporate bonds, listed
securities and other investments in the PRC with high
credit rating (the “Investment”) and the fair value of the
Investment is reported by the financial institutions and
external fund manager.

Interim Report 2017
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26. FAIR VALUE OF FINANCIAL
INSTRUMENTS (continued)

a)

b)

Recurring fair value measurement (continued)
Valuation processes of the Group

The Group reviews estimation of fair value of the
unlisted wealth management products and contingent
consideration receivables/payables which is categorised
into Level 3 of the fair value hierarchy. Reports with
estimation of fair value are prepared by the banks
and external fund manager on a monthly basis and
independent valuers on a semi-annually basis. Discussion
of the valuation process and results between the
directors and those charged with governance is held
twice a year, to coincide with the reporting dates.

Assets and liabilities with fair value disclosure, but
not measured at fair value

Except for certain available-for-sale financial assets for
which fair values cannot be measured reliably, all other
financial assets and liabilities including loan receivables,
trade and other receivables, trade and other payables
and interest-bearing borrowings are carried at amounts
not materially different from their fair values as at 30
June 2017 and 31 December 2016.

Six months ended 30 June 2017
B2 —ZF—+FNA=ZFHIANEA

26 T B2 DAFE (2

a)

b)

REMDATEFE (&)
rEFHZIEEESF
AEEEeEMIBER/RATFERE
M=z MM EEEEM R
fEW, e s AR E 2 A FEM
R RTTRINBESREE T AR
SR EMGF RS MBZ
HEMANSFFRE R -EFH
ERABEBRABRSAHEFEM
R ERR R i

AEBLAFEEXFERQIFE
STEZEERARE
RZE—tFRA=ZTAR=-ZT
—ANFtZA=1+—HB BA¥E
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Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

27. OTHER EVENTS AND EVENTS AFTER THE
REPORTING PERIOD

Other than disclosed elsewhere in these unaudited condensed
consolidated financial statements, a summary of other events
and events transacted after end of reporting period is set out
below:

(a)

(b)

Rentian Technology Holdings Limited

The memorandum of understanding (“MOU") in
relation to a proposed acquisition

On 9 May 2016, the Company entered into a non-
legally binding MOU with Advanced Investment
Holdings Limited* (the “Vendor”), a company
incorporated in the PRC with limited liability which is
owned as to 90% by the controlling shareholder of
the Company, in relation to a proposed acquisition
of approximately 30% equity interests in Fujian Start
Group Company Limited*, a company incorporated
in the PRC and the shares of which are listed on the
Shanghai Stock Exchange in the PRC.

As at the date of these unaudited condensed
consolidated financial statements, the Company is
still in negotiation with the Vendor and the details of
the transaction have not been fixed and materialised.
Details of the MOU are set out in the Company’s
announcement dated 9 May 2016.

Proposed acquisition of the entire issued share
capital of Ho Fung Shares Investment Limited (“"Ho
Fung”)

On 16 May 2017, Magic Stars Investments Limited
("Magic Stars”), an indirect non wholly-owned
subsidiary of the Company and Mr. Chan Hing
Tuen, Ms. Cheung Wai Han and Mr. Ng Chi Man,
both are independent third parities to the Group
(collectively referred to as the “Sellers”), entered into
a share purchase agreement (the “Share Purchase
Agreement”), pursuant to which Magic Stars has
agreed to acquire, and the Sellers have agreed to sell,
100% equity interests in Ho Fung, at a consideration
of HK$15,000,000. Upon signing of the Share Purchase
Agreement, a deposit of HK$4,500,000 has been paid
to the Sellers and included in the “Trade and other
receivables” on the unaudited condensed consolidated
financial statements.

* The official names are in Chinese and the English names
are translated for identification purpose only.
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27. OTHER EVENTS AND EVENTS AFTER THE
REPORTING PERIOD (continued)

(b)

(c)

Proposed acquisition of the entire issued share
capital of Ho Fung Shares Investment Limited (“"Ho
Fung”) (continued)

Ho Fung is a company incorporated in Hong Kong with
limited liability, which is principally engaged in the
business of securities broking and holds a license for
Type 1 regulated activity (dealing in securities) under the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong).

As at the date of these unaudited condensed
consolidated financial statements, the acquisition of
Ho Fung has not yet been completed. Details of the
acquisition are set out in the Enterprise Development's
announcement dated 16 May 2017.

Placing of shares

On 27 June 2017, the Company entered into a placing
agreement with a placing agent to place 1,000,000,000
placing shares at HK$0.36 per share. The transaction
was completed on 11 July 2017 and the number of
the issued shares of the Company increased from
10,148,390,530 shares to 11,148,390,530 shares.

Six months ended 30 June 2017
B2 —ZF—+FNA=ZFHIANEA

27. HtEE R BEHRER

(%)

(b)

(c)

EREUBEEESREBARLT
(Mg 2BEBTRE (&)

HER—RREAREMALZAE
RAR TEREFIFHELES
W B BB EPIFST1EEFHF K
BRI TE1EXREETD (BH
RF) 2R

RARBEZEREA M HRE

BH - EEEE — =R KRR
BHBENCERAPRA-ZT—+
FHEA+TRNBZRAM-

B &R 4
RZE—tFA=-+tH"
RRAE-—BREERERL —
S W L ER0.36 LD
#1,000,000,000% 2 & f% 15 °
ZRPGER_E—+ELA+—
B MARREZETRDE
BHE H10,148,390,530/% i &
11,148,390,5300% °

CRBRERARARA  FHIFRSE 2017



64

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Six months ended 30 June 2017
Bz —F—+FNA=1FTHINEA

27. OTHER EVENTS AND EVENTS AFTER THE
REPORTING PERIOD (continued)

(d)

Rentian Technology Holdings Limited

Connected transaction in relation to the
subscription of right shares in Carnival Group
International Holdings Limited (“Carnival Group”)
On 15 August 2017, Carnival Group, a company
incorporated in Bermuda with limited liability and
whose shares are listed on the Main Board of the
Stock Exchange, proposes to implement a rights issue
in the proportion of one rights share for every four
shares held at the subscription price of HK$0.40 per
rights share (the "Right Shares”). At the same date,
the Group is interested in 1,115,929,800 shares of
Carnival Group, representing 6.50% of the issued share
capital of Carnival Group. The Group has executed the
irrevocable undertaking in favour of Carnival Group and
the underwriters, under which the Group conditionally
and irrevocably undertook that it shall subscribe for
the 278,982,450 Right Shares which comprise the full
acceptance of its provisional allotment.

Details of the transactions are set out in the Company’s
announcement dated 15 August 2017.

Interim Report 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group has the following major business activities during the
Period under review:

Internet-of-Things (“loT"”) Business

The major business activities of the Group covers cloud computing
and data processing and analysis (“cloud”), telecommunication
infrastructure and technologies (“pipeline”) and terminal
computing (“endpoint”) for corporate loT systems. Given the
varied, but inter-related businesses of the subsidiaries, the Group’s
business portfolio is diversified with potential for profit growth.

During the Period under review, the Group has made 1 additional
acquisition to strengthen the IoT business.

During the Period, the Group completed the acquisition of 40.65%
(subsequently diluted to 38.72%) equity interests in Enterprise
Development. ED Group is principally engaged in providing
integrated business software solutions, trading of listed securities
and mobile marketing in Hong Kong and the PRC.

The Group’s 10T business can be further divided into 3 segments,
namely (i) integrated smart internet-of-things solutions (“loT
solution”); (ii) human-machine interactive devices business
("HMID"); and (iii) intelligent documentation service business
(“IDS"). During the Period under review, the Group’s segment
results from the loT solution business amounted to approximately
increased to approximately HK$82.05 million in the Period under
review, representing an increase of 34.44% from approximately
HK$61.03 million in the corresponding period in 2016. Segment
results from the IDS business increased to approximately HK$18.27
million, representing an increase of 103.36% from approximately
HK$8.99 million in the corresponding period in 2016. Segment
results from the HMID business decreased to approximately
HK$4.00 million, representing a decrease of 85.94% from
approximately HK$28.46 million in the corresponding period in
2016.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Securities Investment

The Group invested in Hong Kong's listed securities as both
short-term and long-term investments. During the Period under
review, the Group recorded a net realised loss on disposal of
financial assets at fair value through profit or loss of approximately
HK$16.71 million, dividend income from listed securities of
HK$27.52 million and a gain on changes in fair value of financial
assets at fair value through profit or loss of approximately
HK$307.94 million. The Group also record a loss of approximately
HK$30.83 million on change in fair value on available-for-sales
financial assets for long-term investments.

The Hang Seng Index (“HSI”) went on a strong run in the first half
of 2017, driven by strong liquidity from the mainland, implied by
the 0.97 correlation between the HSI and net inflows from the
Shanghai-Hong Kong Stock Connect scheme and the 29% rise
in accumulated net inflows to HK$492 billion. Liquidity focused
on constituent stocks and sectors such as technology and China
property. Short-seller reports that alleged a number of well-known
and sizable companies had manipulated their financial numbers
further dampened investor appetite for small caps. Although the
market continues to favor big caps, the growing disparity between
bearish sentiment for small caps and their improving fundamentals
could create attractive investment returns for Shareholders in the
long term.

During the Period under review, the Group continued to focus on
mid and small caps. The Group has found plenty of overlooked
companies with attractive risk/reward profiles or resilient earnings
outlooks. During the Period under review, the Group added
different small caps to our portfolio based on our strict investment
approach.

Rentian Technology Holdings Limited  Interim Report 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group's significant investments (i.e. investment with carrying
amount exceeding 5% of the total assets of the Group) held as at
30 June 2017 stated in the report as follows: —

BEEENWE DM

AEER -_FT—tFNA=ZTHAKERR
B (MRESREASEEEREBB%Z
BRE)RANREAFINAT

Unrealised Unrealised
gain/(loss) gain/(loss)
Classification or increase/ or increase/
of financial (decrease) (decrease)
% of shareholding represented assets in fair value in fair value
by the shares/underlying shares (fair value as at as at
held by the Company through 30June 31 December
ERRFERS HBRG profit or 2017 2016 Fair value Fair value
FEEREZEDL loss (FVTPL)/ s iy as at as at
as at asat  available-for- “E-tE —E-RE 30 June 31 December
30 June 31 December sale (AFS)) ~AZTRE TZA EffE! 2017 2016
2017 016 HEEELE ZAE7 LARER R Iy
S S (RE%HE W&/ (BB) W&/ (BR) “E-tF ZEF
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2HER ~AAZtTR TZAZ1-8 qHELE)  Bn/ (B En/(RD) ZATE AT
(Unaudited) (Audited)
(REER) (B27)
HK$'000 HK$'000 HK$'000 HK$'000
TEn ThL TER TEL
Investment A (Note 1) Ordinary shares 0.64% 0.65% AFS (30,830 (41,114) 79,276 110,106
RER (Mit) LBk AHHE
5.86% 5.96% FVTPL (281,631) (110,855) 724,193 1,005,824
REBRIE
BATERE
Investment B (Note 2) Equity-linked notes (notes 3) N/A N/A FVTPL 248,967 202,077 926,167 677,200
REZ (M32) Fﬁ?&éi@?%(wé“ﬁ) TER TER RBEER
BATERE
Investment C (Note 4) Ordinary shares 3.82% 4.19% FVTPL 12,000 83,984 312,000 300,000
RER (HzH) LBk RE&E
BATERE
Investment D (Note 5) Ordinary shares 4.48% N/A FVTPL 251,815 N/A 458,878 N/A
RET (Kisks) EER TR RERE TER TR
BATERE
Notes: B 5T -
1. Investment A is Carnival Group International Holdings Limited 1. BEREEFEBRBRERERLA (RMHR

(stock code: 00996.HK) (“Carnival”) which is the Hang Seng Mid-
Cap Index Constituent Stock, information published by Carnival
regarding its performance and prospects can be found at the
HKEXNews website. Based on published annual report, Carnival's
core business, integrated tourism and leisure projects, will continue
to benefit from the growing tourism market, expanding middle class
and trend towards a consumption-driven economy in the PRC and
abroad. Carnival can fully leverage the uniqueness of its business
model to gain first-mover advantage and seize the opportunities in
the industry.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Rentian Technology Holdings Limited

Investment B, which cannot be identified due to confidentiality
obligations, was listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) in 2015. Based
on published research reports, the bank is considered a fast-
growing bank with improving retail franchise, relatively prudent
risk management and flexible loan mix. The bank had stated that
it will proactively gather momentum on traditional businesses of
wholesale, retail and asset management as well as on innovative
businesses of “Internet +” and “Commercial Bank +", strengthen its
risk management and control and seek to achieve steady growth of
its market value. Based on its published annual report, the bank takes
full advantage of abundant capital, regulated operation and brand
improvement formed from listing, calmly responses to the slowdown
of economic by strengthening the ability to identify risk and manage
its operation, and realizes a steady growth of market value.

The equity-linked notes are redeemable at the discretion of the Group
from time to time based on the net proceeds to be obtained from the
disposal of the underlying shares at the time of redemption.

Investment C is Freeman FinTech Corporation Limited (stock code:
00279.HK) (“Freeman”) which is the Hang Seng SmallCap Index
Constituent Stock, information published by Freeman regarding its
performance and prospects can be found at the HKEXNews website.
Based on published announcement, Freeman is transforming into a
one-stop financial services provider through a series of merger and
acquisition deals over the past 12 months. Its businesses now include
brokerage, corporate finance, and asset management in PRC and
Hong Kong. Freeman has also strengthened its business platform by
diversifying into the finance-leasing business in PRC. We believe that
this is an overlooked financial play and see potential synergies arising
from its established financial platform and diverse geographical

exposure.

Interim Report 2017

RECTHIR - E-HFEEEMERSMA
BRAR ([BEZAF]) ER LT BREEEN
TN ER-RIBE T & ZARRSE  ZRTT
BRABERRT TEEB —BEXE A
REZAEEBIE BEREAEE -ZRITE
T EBEBREREGASLE TEREEE
BER RSEREIEBE ] R EERT
+] B ER smieR e B IR R EE - BUNE
BIEEmESR -RRENNEZF®R ZR
TRABELTAEREATR KERE
RaERT S @ el En
ZEEN ABRERHRERENERS ER
MEZRIER-

7N 2 [ ] AN 42 AR 7 (B 65 1 65 AR RE AR 60 P
BREFE NEEOREHBRE-

BERARRBRERMEERER AR (KK
5% 0 00279.HK) ([RR] - BlE £ /DA R
BEADE) RERERALISEHBE
HEREESIRL - RBOBERZAE R
BEBRBENERET—RIHFERS
A AN CRRBEER  RRZER
BREEPEMb 2 EL CEREREE
ER - REBENBEBZTELARENFREZ
MEME WREEKTFE -BMERE BRR
ZEMIERERARELBEWRES
HEEEBTCHRIE BERREAET
LR ERMEAR -



69

MANAGEMENT DISCUSSION AND ANALYSIS

5. Investment D is China Oriental Group Company Limited (stock code:
00581.HK) (“China Oriental”) which is the market leader in medium
and large H-section steel market in the PRC, information published
by China Oriental regarding its performance and prospects can be
found at the HKEXNews website. Based on published announcement,
China Oriental has continued to expand its business, diversify its
steel product categories and business portfolio. China Oriental is
constantly developing products of different series and specifications
to meet market needs. Moreover, the H-section steel products of
China Oriental maintain its leading position in China, China Oriental
will continue to develop its business towards the direction of largest
section steel production base in the world, and to explore expanding
its supply chain through upstream and downstream integration.
China Oriental will strive to take full advantage of the current
solid financial condition and efficient management to intensify the

continuous development of China Oriental.

Money lending business

The Group provides short-term loans to various borrowers. Those
short-term loans carried interest rates ranging from 8% to 18%
per annum. During the Period under review, the money lending
business contributed a loan interest income of approximately
HK$6.78 million to the Group.

OUTLOOKS

loT business

Given the varied but inter-related businesses of the subsidiaries,
Rentian Technology’'s business portfolio is diversified with
potential for profit growth. Following the acquisitions and initial
consolidation platform of subsidiaries in 2015 and 2016, Rentian
Technology continued to expand its business in the corporate loT
solution sector in the first half of 2017 by acquisition of Enterprise
Development.
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Rentian Technology believes that the loT market will maintain rapid
growth in the next few years. As such, the Group will carry on
with its market development, product research and development,
investment and merger and acquisition in the loT sector. According
to the latest research report issued by Machina Research, a
renowned international 10T research institute, in August 2016, it is
expected that by 2025, the total number of connected loT devices
across the world will increase from 6 billion for 2015 to 27 billion,
representing a compound annual growth rate (CAGR) of 16%, and
China, the United States and Japan will top the list with rates of
21%, 20% and 7% respectively. Revenue from operations relating
to loT will grow from US$750 billion for 2015 to US$3,000 billion.
Volume of data relating to loT will also reach 2 billion TB.

In view of the above, the growth of the loT market in China will
continue to lead the world in the coming years. Further to the
document named “Made in China 2025” promulgated by the
State Council of China in May 2015, two Chinese government
bodies, namely the Ministry of Industry and Information Technology
and the National Development and Reform Commission issued
a Circular on Intelligent Hardware Industry Innovation and
Development Initiative (2016-2018) in September 2016, which
set out the national goals of reaching a share of over 30%
in the world intelligent hardware market and a total industry
volume of over RMB500 billion by 2018. The government also
anticipates a number of leading listed companies in this industry
with significant breakthroughs in key technical areas such as the
design of lowpower light-weight systems, low-power wide-area
intelligent IoT, virtual reality, intelligent human-machine interaction
and high-performance motion attitude control. The nation aims
at boosting its involvement in, contribution to and influence over
international market trends having a 10% share in patents around
the world. Three pillars, namely standard development, product
and application testing, and industrial supply capacity monitoring,
will be established with state-of-the-art intelligent hardware
standardisation and public service capacity. Several innovation
platforms with advanced technologies, distinctive hallmarks and
complementarity will be laid down to foster entrepreneurship and
innovation support. In order to raise production efficiency by 20%
or above, intelligent industrial sensors, intelligent PLC, intelligent
unmanned systems and other intelligent industrial hardware should
have been put into large-scale testing so as to develop replicable
and marketable industrial application solutions that can facilitate
both industrial and civil sectors. It is clear that the priority currently
given by Rentian Technology to loT development is closely in line
with such goals.

Rentian Technology Holdings Limited  Interim Report 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

As disclosed in note 27(b) of this report, the Group entered into a
share purchase agreement to acquire Ho Fung Shares Investment
Limited which is principally engaged in the business of securities
broking and holds a license for Type 1 regulated activity (dealing in
securities) under the Securities and Futures Ordinance, Cap. 571,
Laws of Hong Kong. The Group will continue to explore integration
opportunities for the Group's existing loT services with the financial
services sector includes but not limited to the provision of financing
brokerage, asset management, financial leasing and investment
management services. The Group will continue to look into possible
acquisitions of relevant licences and recruitments of qualified
persons to carry out the corresponding financial services activities
accordingly. The Group intends to utilize its extensive capital
market resources to execute the merger and acquisition strategy on
the financial services front.

The strategy aims to establish the Group in such way that the
financial services sector and the existing loT sector are synergistic
and complementary to each other that will support the Group’s
stable and sustainable development. Though the current economic
turbulence has given rise to global uncertainties and instabilities,
the Group is confident that the loT plus finance integration will
bring value to the Group and the shareholders as a whole.
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A brief discussion and analysis of the businesses of the Group is as
follows.

Human-Machine Interactive Devices business

Fuijian Start Computer Equipment Company Limited* (“FSCE")
focuses on commercial human-machine interactive devices and
develops terminal hardware, software and services application for
treasury and taxation, finance, education and other key industries
and offered corporate solutions incorporating intelligence and
mobile telecommunication, including but not limited to industrial
integrated or self-service systems, intelligent payment devices,
printing devices and all-in-one systems based on cloud platform.
Apart from the traditional banking sectors, FSCE will continue to
explore the national treasury and taxation sectors in the coming
years. In respect of the research and development of new products,
FSCE co-operated with Shenzhen Cneop Technology Company
Limited* (“CNEOP”) to develop the next-generation intelligent
payment endpoints which are expected to be launched in second
half of 2017, thereby realising synergies in terms of technology and
resource sharing.

Intelligent Documentation Service

Jiangsu Start Dima Data Processing Company Limited* (”Jiangsu
Dima”) is principally engaged in provision of intelligent
documentation service and software and technology development
to insurance companies.

Jiangsu Dima provides specialised services to accelerate document-
driven business processes to over 40 companies in the property
insurance and life insurance industry in the PRC. The entire
service process is supported by high level of confidentiality, data
accuracy and processing velocity. Jiangsu Dima is also engaged in
development and sale of software products and technology and
provision of IT services and operations in combination with various
industry applications, leveraging its technological expertise in the
insurance sector.

Jiangsu Dima will continue to focus on developing its existing
business as well as expanding into new innovative solutions with
high growth potential.

The official names are in Chinese and the English names are translated
for identification purpose only.

Rentian Technology Holdings Limited  Interim Report 2017

AT A REERBETREAmMD
#r

ANBEEHERImET
EREEBERRBEBERAT ([FEHR]) X
BB AT B ¥ 4R35 (Human-Machine
Interactive Devices)?81d, - Bl - €81 -
EEENTEERSSEREMES M
fﬂﬂlﬁ*%uu REERSENT MBS
B bR T R BEETERNITELR
’iﬁkfiéﬁj}_&%t BREZ T 4E - FTEDRR
BEMERETEHN —BBERER - EITEES
FHE - BRESRITERIN BEIINSFEE
FEBERM BTG EERRE - N Em
EHE BENSERIMHRALAEREBR
AE (THRAERE]) BT H—RaE 8

N mBRENEIERE E3 7 RlTLZEM
EREZHNHRAEN THEFAE-_ZT—LF
TH+FRBIEATS -

HREEERE

H

I EEBEEHBEEAE AR ([JIéHkA
E)EBRERRBARIEHEERESR
R B0 4H 0 #5743 o

oo
3d
S

TL#RiE2E R BB E R R ASRBETTH40
ZRIARREMR G FTEEBRE 2 ZM
RS - BERGAREEHESERD M  BURE
M REERE I#HBEENEERGER
%Hﬁiﬁ\fzgﬂ?’*&%&’Ilzﬁé\’z@?f%fiﬁq
RHEEMBERE MES  FAEERRTT

¥2HITEER
THBEBEER NN LEERBER UiF
Eﬁﬁﬁ WRBN 2RI FERTZE

B BBAR X AE  HXEEREER
A2 -



73

MANAGEMENT DISCUSSION AND ANALYSIS

Pursuant to the statistics published by China Insurance Regulatory
Commission, insurance premium of the overall PRC market
has increased from approximately RMB202.3 billion in 2014 to
approximately RMB309.6 billion in 2016, representing a compound
annual growth rate ("CAGR"”) of approximately 23.71%, in
particular, insurance premium of life insurance has increased
from approximately RMB109.0 billion in 2014 to approximately
RMB174.4 billion in 2016, representing a CAGR of approximately
26.5%. Jiangsu Dima is of the view that such growth trend will
continue in the coming years and it will be the key driver of the
growth in the Business Process Outsourcing (“BPO") market in the
insurance industry in the PRC.

Pursuant to the statistics published by Ministry of Commerce of the
PRC, the BPO industry in the PRC has recorded a significant growth
in 2016 with total contract (executed) value of approximately
US$17.3 billion, representing an increase of approximately 28.98%
from the previous year. Besides, the BPO market is expected to
have a steady growth driven by the cost benefits achieved by
outsourcing back-office administration, and the development
and availability of new generation technologies such as process
automation and cloud service. Given the keen competition in the
insurance markets and the immense pressure on businesses to
run efficiently and cost effectively, there are many opportunities
for further growth of the BPO market. In order to capture such
potential growth, the management of Jiangsu Dima currently plans
to open new intelligent documentation centers in various cities in
the PRC in the coming 3 to 5 years.
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Integrated smart loT solution business

In past years, the Group put more focus on acquisition
of technology experience in smart end-point devices and
communication infrastructure, but has only made minimal
progress in cloud-computing related areas due to limited time and
bandwidth. On the other hand, following the acquisition of ED
Group, which is special expertise in developing cloud computing
technology, in the first half of 2017, it would complement the
products and services currently provided by the Group, which
would further strengthen the Group’s market position and
profitability.

In addition, the ED Group has long focus on data management and
analytics domain. It targets the whole data life-cycle and has self-
developed several products and services, which includes bigdata
analytics tool, data and performance life-cycle management toolkit,
customised system and application development and data security
toolkit. The ED Group also has special teams to serve the customer
and provide professional consulting and implementation services.
All of these will help the Group to realise its long-term growth
goals and shorten time-to-market cycle in the rapidly growing data
and intelligence market.

As for the co-operation between the subsidiaries, the Group
has invested additional resources and strived to encourage
collaborations between subsidiaries spanning from collaborative
technological research and development to marketing co-
operation. Such initiatives have yielded groundbreaking results,
such as the next-generation intelligent payment endpoints (which
involved FSCE and CNEOP) and smart bin system (which involved
Guangzhou Wealth-Depot Logistics Technology Company Limited*
and CNEOP) and integrated business software solutions (which
involved ED Group).

The official name is in Chinese and the English name is translated for
identification purpose only.
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Securities investment business

Value investment remains as the Company's core investment
philosophy. The Group's principle of value investment should
generate solid returns in the long run, from the Group's point of
view. Constituent stocks continue to be the core holdings in the
Group's portfolio. The Group will allocate some weight to mid
and small caps or new listing shares as the Group find that there
are still plenty of undervalued companies with attractive risk/
reward profiles and resilient earnings outlooks. In addition, the
market price of each stock will also be affected by the financial
performance and development plans of the relevant company,
as well as the outlook of the industry in which such company
operates. The Group continues to adopt a strict bottom-up
approach to identifying investment opportunities in the long run
and take attentive approach on its future investments.

FINANCIAL REVIEW

Result for the Period

The revenue of Rentian Technology for the Period under review
increased by 94.17% to approximately HK$692.51 million as
compared to corresponding period in 2016 (six months ended 30
June 2016: HK$356.65 million). The increase was mainly driven
by robust growth in IoT business, which generated revenue of
approximately HK$674.92 million and representing an increase of
71.53% from approximately HK$393.46 million in corresponding
period in 2016. Increase in revenue from loT business was mainly
attributable to the acquisition of Enterprise Development which
is completed in April 2017 and the acquisition of Next Concept
International Investment Limited which was completed in April
2016 and six months results was included in the Period.
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The Group recorded a profit before taxation of approximately
HK$266.66 million, representing an increase of 187.47% from
approximately HK$92.76 million in corresponding period in 2016.
The profit before taxation was mainly attributable from (i) segment
results from the securities investment business of approximately
HK$301.23 million (six months ended 30 June 2016: HK$61.85
million) as a result of fair value gain of financial assets at fair
value through profit or loss of HK$307.94 million (six months
ended 30 June 2016: HK$126.22 million) and dividend income
of HK$27.52 million (six months ended 30 June 2016: HK$0.01
million); and (i) segment result generated from the loT business of
approximately HK$104.32 million (six months ended 30 June 2016:
HK$98.47 million), offsetting with (i) finance costs of approximately
HK$94.10 million (six months ended 30 June 2016: HK$47.16
million) and (ii) share option expenses of approximately HK$10.76
million (six months ended 30 June 2016: HK$12.43 million).
Profit attributable to the owners of the Company increased from
approximately HK$54.22 million in six months ended 30 June 2016
to approximately HK$226.49 million in the period under review,
representing an increase of 317.72%. Profit for the Period was
approximately HK$256.10 million, which increased by 236.57%
from the corresponding period in 2016. Adjusted net profit was
approximately HK$266.53 million, which increased by 187.25%
from the corresponding period in 2016. EBITDA and adjusted
EBITDA increased by 156.33% and 133.91% to approximately
HK$383.60 million and HK$379.13 million respectively in the
Period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

Non-HKFRS Measures

To supplement this report which are presented in accordance
with HKFRS, adjusted net profit and adjusted EBITDA are used
as additional financial measures. These financial measures are
presented because they are used by management to evaluate
operating performance. The Company also believes that these
non-HKFRS measures provide useful information to help investors
and others understand and evaluate the Company’s consolidated
results of operations in the same manner as management and in
comparing financial results across accounting periods and to those
of our peer companies.

The following table sets forth the Company’s non-HKFRS financial
data for the periods presented:
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Six months ended 30 June
BEAA=+HIEAEA

2017 2016

(in HK$'000) (F%&7T) ZE—LF —E-RF
Non-HKFRS Financial Data BB BGRB8
Adjusted net profit KRG 266,529 92,785
Adjusted EBITDA 45 S B EBITDA 379,133 162,082
Adjusted EBITDA margin* AE B EBITDASK * 54.7% 45.4%
Adjusted earnings per share ARG AR & F (L)

(in HK cents)

- basic —E R 2.33 0.77

— diluted —#E 2.33 0.75
* Adjusted EBITDA margin is calculated by dividing adjusted EBITDA * 4 FEEBITDAR TR 48 FA B EBITDARR PA UL

by revenue. @matH e
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Six months ended 30 June
BEAA=+HIEAEA

2017 2016
(in HK$'000) (F#&T) —EB-tF AN
Profit for the period B 256,098 76,090
Non-cash share options expenses FReERERS
Share-based payment in respect of FHBREZ AR N2
share options RIE 10,758 12,430
Non-cash item arising from acquisitions WHEELE CIFREIEE
Gain on deemed disposal of associates RIEH EMBE QR 2 W (15,223) -
Amortisation of intangible assets B 14,896 4,265
Adjusted net profit KRB LAR 266,529 92,785
Taxation 7R 10,560 16,668
Finance costs BB R 94,103 47,156
Depreciation e 7,941 5,473
Adjusted EBITDA K AEEBITDA 379,133 162,082

Non-HKFRS adjusted net profit

Non-HKFRS adjusted net profit eliminates the effect of non-cash

share-based payment in respect of share options, gain on deemed

disposal of associates and amortisation of intangible assets. The

term of adjusted net profit is not defined under HKFRS.
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MANAGEMENT DISCUSSION AND ANALYSIS

Non-HKFRS adjusted EBITDA

Non-HKFRS adjusted EBITDA, as presented, represents adjusted
net profit, and adjusted to taxation, finance costs, depreciation
and other amortisation. The use of non-HKFRS adjusted EBITDA
has certain limitations because it does not reflect all items of
income and expenses that affect operations. Items excluded
from non-HKFRS adjusted EBITDA are significant components
in understanding and assessing our operating and financial
performance. Non-cash share-based payments expenses,
depreciation and amortisation have been and may continue to
be incurred are not reflected in the presentation of non-HKFRS
adjusted EBITDA. Each of these items should also be considered in
the overall evaluation of the Company’s results.

Non-HKFRS adjusted earnings per share

Non-HKFRS adjusted basic earnings per share and non-HKFRS
adjusted diluted earnings per share are not defined under HKFRS.
Non-HKFRS adjusted basic earnings per share is defined as adjusted
net profit attributable to the owners of the Company divided by
weighted average number of ordinary shares outstanding. The
denominator for computing the adjusted diluted earnings per share
is calculated by the weighted average number of ordinary shares
outstanding to assume certain specific conditions of part of the
share options were met and those share options were exercised,
with dilutive effect if any. The numerator of adjusted diluted
earnings per share is adjusted net profit attributable to the owners
of the Company.
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Liquidity, Financial Resources, Borrowing and Gearing Ratio
The Group financed its operation largely through internal cash
resources, interest-bearing borrowings and placing of promissory
notes and convertible bonds. As at 30 June 2017, the Group
maintained its cash and bank balances (including pledged bank
deposits) at approximately HK$330.89 million (31 December 2016:
HK$442.68 million). The decrease in cash and bank balances was
mainly due to the acquisition of Enterprise Development during
the Period. The Group's gearing ratio, expressed as a percentage
of total borrowings and long-term debts (including promissory
notes) over total equity, was stated at 53.73% (31 December 2016:
47.74%). The increase in gearing ratio was mainly due to placing
of promissory notes of aggregate principals of HK$259.50 million
and the increase in interest-bearing borrowings by HK$397.80
million during the Period.

As at 30 June 2017, the Group’s net assets value amounted to
approximately HK$3,872.46 million (as at 31 December 2016:
HK$3,433.49 million) with total assets amounted to approximately
HK$6,344.81 million (as at 31 December 2016: HK$5,436.61
million). Net current assets were approximately HK$2,900.21
million (as at 31 December 2016: HK$2,665.04 million) and the
liquidity ratio, which is calculated as current assets over current
liabilities, was approximately 2.98 times (as at 31 December 2016:
3.89 times).

Capital Structure

The capital of the Company comprises only ordinary shares. As
at 30 June 2017, the issued share capital of the Company is
10,148,390,530 Shares.

On 27 June 2017, the Company entered into the placing
agreement with the placing agent to placed 100,000,000 shares to
an independent investor at the placing price of HK$0.36 per shares.
The placing was completed on 11 July 2017. As a result, the
number of shares in issue increased from 10,148,390,530 shares to
11,148,390,530 shares on 11 July 2017.
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Foreign Currency Exposure

The Group is not subject to material foreign currency exposure
since its operations in Hong Kong are mainly denominated in Hong
Kong dollars and United States dollars and the Group's revenue
and operating costs in the People’s Republic of China (the “PRC")
are denominated in the functional currency of the Group's entity
making the sales or incurring the costs. The Group considers there
is no significant exposure to foreign exchange fluctuations for
United States dollars as long as the Hong Kong-United States dollar
exchange rate remains pegged. Accordingly, the directors of the
Company (the “Directors”) consider that the currency risk is not
significant. As such, no hedging instrument is considered necessary
by the Board during the Period. The Directors will monitor the
Group's exposure on an ongoing basis and will consider hedging
the currency risk should the need arise.

Pledge of Assets

As at 30 June 2017, the Group was granted margin facilities from
certain regulated securities brokers. The facilities were secured by
the Group's financial assets at fair value through profit or loss,
certain available-for-sale financial assets and the issued capital of a
subsidiary of the Company with carrying amount of HK$1,695.61
million (31 December 2016: HK$1,437.45 million), HK$79.28
million (31 December 2016: HK$110.11 million) and HK$320.05
million (31 December 2016: HK$Nil) respectively. The Group
utilized part of these facilities amounting to HK$393.73 million (31
December 2016: HK$36.04 million) as at 30 June 2017.

As at 30 June 2017, the Group had pledged the entire shares of
certain subsidiaries incorporated in the BVI and Hong Kong to
secure the convertible bonds up to US$110 million and promissory
notes amounted to HK$200 million.

As at 30 June 2017, the subsidiaries in the PRC had pledged bank
deposits of HK$14.37 million (31 December 2016: HK$2.95 million)
to banks to secure guarantee issued for trade finance facilities,
notes payables and banking facilities granted to the subsidiaries in
the PRC.
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As at 30 June 2017, the Group had pledged certain property, plant
and equipment with net book value of approximately HK$0.36
million (31 December 2016: HK$0.48 million) to secure the
interest-bearing borrowings.

As at 30 June 2017, the Group had pledged certain trade
receivables of not less than HK$9.21 million to bank to secure an
interest-bearing borrowing of HK$9.21 million.

Major and Connected Acquisition and Disposal

On 13 February 2017, Luck Success Development Limited (the
"Offeror”), an indirect wholly owned subsidiary of the Company,
and Enterprise Development jointly announced that Kingston
Securities Limited would, on behalf of the Offeror, make voluntary
conditional cash offer to acquire all of the issued shares of
Enterprise Development (“ED Shares”) (the "Offer”) (other than
those shares already owned by the Offeror and parties acting in
concert with it).

As a result of the completion of the Offer in April 2017, the Offeror
had received valid acceptances in respect of a total of 120,408,292
Offer Shares under the Offer, representing approximately 24.01%
of the entire issued share capital of Enterprise Development. Taking
into account the valid acceptances in respect of 120,408,292 Offer
Shares under the Offer, the Offeror and parties acting in concert
with it would hold an aggregate of 268,289,792 ED Shares,
representing approximately 53.50% of the entire issued share
capital of Enterprise Development.

The ED Shares held by the Group gives the Group control over the
ED Group regardless the Group held less than 50% of the issued
share capital in Enterprise Development. Enterprise Development is
considered as an indirect non wholly-owned subsidiary of Company
and the financial results of the ED Group has been consolidated
into the financial statements of the Group upon the completion of
Offer.
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In conjunction with note 24 of this report, references are made to
the joint announcements dated 13 February 2017, 12 April 2017,
13 April 2017 and 27 April 2017 jointly issued by the Company
and Enterprise Development and the composite document issued
by the Company and Enterprise Development dated 24 March 2017
in relation to the Offer and the circulars dated 27 March 2017 and
23 June 2017 in relation to the major and connected transaction.

In June 2017, Enterprise Development issued 25,000,000
ordinary shares to not less than six investors at net proceeds
of HK$30,015,000. Upon the completion of transaction, the
Company’s equity interests in Enterprise Development diluted from
40.65% to 38.72%. Details of the transactions were disclosed in
note 25 of this report.

Contingent liabilities

As at 30 June 2017, except the contingent consideration
payables disclosed in this report, the Group had no other material
contingent liabilities (31 December 2016: HK$15.54 million).
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DISCLOSURE OF OTHER INFORMATION
HitEMHERE

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend in respect of the six months ended 30 June 2017 (six
months ended 30 June 2016: HK$NiIl).

DIRECTORS’ AND CHIEF EXECUTIVE'S

INTEREST AND SHORT POSITION

As at 30 June 2017, the interests and short positions of the
Directors and the Company’s chief executive in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO")) which were required to
be notified to the Company and the Stock Exchange of Hong Kong
Limited (“Stock Exchange”) pursuant to Division 7 and 8 of Part
XV of the SFO (including interests and short positions which they
have taken or deemed to have under such provisions of the SFO),
the Model Code for Securities Transaction by Directors of Listed
Companies and which were required to be entered in the register
required to be kept under section 352 if the SFO were as follows.

(i) Long positions in shares of the Company

RHIR S

EFEg T TEEAMEBEEZE_ZT—+tFA=TH
L]:/\1I)EJ/ILU<JLEPHJ%H§ (Eki—é /\i/\
H:‘f’lﬂﬂ:/\f.ﬂ : %/%E) °
EERESTHRABZERER
KRB

R-ZB—tFRA=ZTRH ARAEFRK
BITHRABRARRSEMBEEE (E&E
&7 MEIE GBS XVER) Z B - SRR
RE#EZES BAEREBEESKHEEIEXV
METRN AR LT AR EFETESFR S
MIRETRIZEMEARRRRBEBAR S M
BRAR ([BA]) 2Em kR (BRER

BES LA Mﬂﬁﬁwxﬁ#Wﬁﬁ%*
1ERA 2 LRR) U RALERIRIRE

%"&Hﬂfﬂ%ﬁu%352&2,\?&2%aaﬂﬁwz
HEmMRBIT o

(i) REXIFRGHPZHR

Total % of the
Ordinary Derivative number of Company'’s
shares shares shares held issued share
Name of Directors Capacity (no. of shares)  (no. of shares)  (no. of shares) capital  Note
RN
EBR fTERD  AERGAH ERTRE
BEspg EL) (RPEE) (RBEE) (RB#E) ZEAL M
Ms. Yang Xiaoying (“Ms. Yang”) Interest of controlled 168,000,000 60,000,000 228,000,000 2.25% 1
corporation/Beneficial owner
BEgt ([Hrt]) NEEDEEZ
EnBEAA
Mr. Choi Chi Fai (“Mr. Choi") Beneficial owner - 142,363,900 142,363,900 1.40% 2
BEBEE ([85%4%]) EREBA
Mr. Tsang To (“Mr. Tsang”) Beneficial owner - 30,000,000 30,000,000 0.30% 3

gEEE(IE%L]) EalEEA
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Note 1: Toplap International Limited, the beneficial owner
of 168,000,000 shares, is 90% owned by Ms. Yang.
60,000,000 shares are derived from the interest in
60,000,000 share options granted by the Company to

Ms. Yang exercisable into 60,000,000 shares.

Note 2: These 142,363,900 shares are derived from the interest
in 142,363,900 share options granted by the Company

to Mr. Choi exercisable into 142,363,900 shares.

Note 3: These 30,000,000 shares are derived from the interest
in 30,000,000 share options granted by the Company to

Mr. Tsang exercisable into 30,000,000 shares.

All the interests disclosed above represent long position in the
shares of the Company.

Save as disclosed herein, none of the Directors and their associates
has any interests or short positions in any shares, underlying shares
and debentures of the Company or any associated corporations
(within the meaning of the SFO) as recorded in the register to be
kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

EMPLOYEES

As at 30 June 2017, the Group had approximately 1,600 employees
including directors of the Company in Hong Kong and in the
PRC. Employee remuneration, bonus, share option scheme and
training policies are commensurate with individual performance
and experience and comparable to the market rate. The Group
contributes to a Mandatory Provident Fund under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for all qualifying
employees in Hong Kong. Other employee benefits include
insurance and medical cover, subsidised educational and training
programmes as well as a share option scheme.

The employees of the Group’s subsidiaries in the PRC are members
of a state-managed retirement benefit plan operated by the
government of the PRC. The subsidiaries are required to contribute
a specified percentage of payroll costs to the retirement benefit
scheme to fund the benefits.

HtEMKRE

Bf31:  Toplap International Limited
(168,000,000 i& 5 2 & %
BEAN)BBLZLIHEEBIO%
# 2% ° 60,000,000 8% B% 1 $7
EAEARABRTBRLZ
60,000,00017 & J& 4 2 #E %5
BREABRER ATTE  femit
HX60,000,0000% f% 17 °

BsE2:  $%142,363,9000% B% 19 £7
EEARRRABTFREEZ
142,363,90017 i A 4 2 # 2
BRI AT e i
HX142,363,9008% % 17

MzE3 :  #%30,000,000/% f% 1 $7 & & A
A AR T & 54 230,000,000
mERE 2 FHEE
A& #E AT LA 1T £ - 4 0 #R ER
30,000,0000% i& 17 °

EXFBEZAREHERARB RN S
YR e

FRAREMPEEN BEEFRNEF W
BARKRB SR BEEE (E&ERES
EBEIGD) Z E R - B R E#E
A RERIRIRREZ R B R 55 352(F
FEzERMA AREFLETRE MG AN
NA NP 2 AE R mSOAR ©

=]

R-ZZE—tFXA=1TH AEEXNE1,600
2EBR (BRARARES)ENBENRTE-
B EH BN - TE4T - BAHERT & T DI R B 1R
BEARBRREBRMBBHSKFEEE AL
EREBEELRFEATERF RO ER
BEEREERRBRFIMEATESHK HME
ERMEeRRhhEFERE ERHHE RIE
Al T8I A R B B A Rt &

AEETEMBAR CBREHR/TEBGE
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SHARE OPTIONS

The Company adopted a share option scheme on 6 August
2007 ("Old Share Option Scheme”) whereby the directors of the
Company are authorised, at their discretion, to invite employees
of the Group, including directors of any company in the group, to
take up options to subscribe for ordinary shares of the Company.
The purpose of the scheme is to provide an opportunity for
employees of the Group to acquire an equity participation in the
Company and to encourage them to work towards enhancing
the value of the Company and its shares for the benefit of the
Company and its Shareholders as a whole. The Old Share Option
Scheme will lapse automatically upon its expiry on 5 August 2017,
a new share option scheme (“New Share Option Scheme”) has
been adopted at the annual general meeting held on 2 June 2017
and the Old Share Option Scheme was terminated on the New
Share Option Scheme came into effect on 2 June 2017.

Under the New Share Option Scheme, the Company may grant to
the Directors and employees of the Group and any other persons
who, in the sole discretion of the Board, have contributed or will
contribute to the Group. The maximum number of shares to be
issued upon exercise of all outstanding options granted and yet
to be exercised under the New Share Option Scheme and any
other share option scheme of the Company must not in aggregate
exceed 30% of the total number of shares in issue from time to
time.

The total number of shares which may be issued upon exercise
of all options to be granted under the New Share Option Scheme
and any other share option scheme of the Company must not
in aggregate exceed 10% of the shares in issue at the date of
the passing of the relevant ordinary resolution. If any option is
to be granted to connected person(s), it must be approved by
independent non-executive directors or independent shareholders
as the case may be. The maximum number of shares in respect
of which share options may be granted to a specifically identified
single grantee under the New Share Option Scheme (including
exercised, cancelled and outstanding options) in any 12-month
period shall not exceed 1% of the total number of shares in issue.
Under the New Share Option Scheme, the options granted may
be accepted by a participant within 14 days from the date of such
offer. A consideration of HK$1 is payable on acceptance of the
offer of grant of an option. Options may be exercised at any time
no later than 10 years from the date of grant.
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The exercise price of options is the highest of the nominal value of
the shares, the closing price of the shares on The Stock Exchange
of Hong Kong Limited on the date of grant and the average closing
price of the shares on The Stock Exchange of Hong Kong Limited
for the five business days immediately preceding the date of grant.

The following table discloses movement in the Company’s share
options under the Scheme during the Period:

HtEMKRE

BREZITEERSRMNEE BROREHA
HEBBBARSMARA R ZWHE &K
DREZFRLBEHIAEESXAETEHE
RHMAERARZFHRMEF 2&RDE -

TREBHEHATALABBEDA®
& :

Number of share options

BREZE
As at Granted Forfeited As at
1 January during during 30 June
Category of participant Date of grant Exercise price 2017 the period the period 2017
R-ZZE—-+tF R-B—tfF
SEERR R A& TR —-A-8 BRR R ~AZTH
Executive Directors:
HTES:
Ms. Yang (Note) 30 March 2015 HK$0.247 60,000,000 - - 60,000,000
Bt (M) —T-A%=ZA=1H 0.247%8 70
Mr. Choi 30 March 2015 HK$0.247 72,363,900 - - 72,363,900
BEE —Z-AF=ZA=+H 0.2475 7T
14 July 2016 HK$0.520 70,000,000 - - 70,000,000
—E-X"EtA+mA 05208 7T
142,363,900 - - 142,363,900
Mr. Tsang 30 March 2015 HK$0.247 20,000,000 - - 20,000,000
BxH ZZ-RF=ZA=+H 0.247% 7L
14 July 2016 HK$0.520 10,000,000 - - 10,000,000
ZE-RFEATHA 0.520%8 ¢
30,000,000 - - 30,000,000
Employees in aggregate 30 March 2015 HK$0.247 442,411,250 - 62,500,000 379,911,250
EE& “Z-RFZA=+H 0.247% 7T
14 July 2016 HK$0.520 508,800,000 - 56,100,000 452,700,000
ZE-~FtA+mA 0.520/ 7T
6 December 2016 HK$0.493 50,000,000 - - 50,000,000
ZE-R"ETZARA 0.493%8 7T
1,001,211,250 - 118,600,000 882,611,250
Total 1,233,575,150 - 118,600,000 1,114,975,150
3t

Note: Ms. Yang also through Toplap International Limited owns
168,000,000 shares of the Company.

B3t : 152 L JriE B Toplap International Limited
%5 168,000,000 A~ A & i 17 °
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Apart from the foregoing, at no time during the Period was the
Company, or any of its holding company, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors
of the Company to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2017, the following person (other than the Directors
or Chief Executive of the Company) has interests or short position
in the shares and underlying shares of the Company, being 5%
or more of the Company’s issued share capital, as known by the
Company or recorded in the register required to be kept under
Section 336 of the SFO and in accordance with information
received by the Company.

B £ Pt & S - IRERR TR - R AR =X
HEEMAZERAR WEARKRRME QG
BER AR 2 HE BUE A RBESA R
BEARARBIREMEAMEABRE Z RO K E#E
75 1 2 BRI 25 o

FERR

R-ZE—tFRNA=Z1TH BARRMAL
RIEESMAEKRPIFEBHRATFEZERL
MATR S RIRARRERZER AT A
T (RRREFLAERTHRABRIIN) RALR
AR AR P EBEARREEITR
R5%HIA £ 2 HEEEHIAR

Number % of Number of % of
Name of Shareholders in shares voting right shares voting right
HREEZ HREEZ
BRREE A RBEE BO R EE BO
(Long position)  (Long position)  (Short position)  (Short position)
(%) (FE) (%E) (%#E)
Mr. King Pak Fu (“Mr. King"”) (Note 1) 5,719,373,350 56.35% - -
mAFEE([REE]) (K1)
Central Huijin Investment Ltd 926,365,187 9.13% - -
PRESREEREMELDA
Mr. Lee Tai Hay (“Mr. Lee"”) (Note 2) 795,022,942 7.83% - -
FRELE ([Fx4E]) (ME2)
Mr. Zhao Zhen Zhong 592,941,176 5.84% - -
Bk LA
China Huarong Overseas Investment Holdings Co., Limited 589,751,535 5.81% - -
PEEREIMEERAERRAA
Ministry of Finance of the People’s Republic of China 589,751,535 5.81% - -
e YN g
Sun Siu Kit 589,751,535 5.81% - -
BAAR
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Notes:

1. Mr. King is interested in the share capital of the Company through
his wholly owned companies Mystery Idea Limited and Better Joint
Venture Limited, being the beneficial owner of 5,299,193,350
shares and 43,320,000 shares respectively and through Carnival
Group International Holdings Limited and Swift Fortune Investments
Limited, being the beneficial owner of 155,500,000 shares and
221,360,000 shares respectively. Carnival Group International
Holdings Limited is 62.26% indirectly owned by Mr. King and Swift
Fortune Investments Limited is wholly-owned by Carnival Group

International Holdings Limited.

2. Giant Profit Enterprises Limited (“Giant Profit”) and Glory Image
International Investment Limited (“Glory Image”) are wholly-owned
by Mr. Lee and Giant Profit is interested in 320,670,000 shares and
Glory Image is interested in 474,352,942 shares. As such, Mr. Lee is
deemed to be interested in 795,022,942 shares held by Giant Profit
and Glory Image.

As at 30 June 2017, the Company had not been notified of any
short positions being held by any substantial shareholder in the
shares or underlying shares of the Company.

Save as disclosed herein, the Company has not been notified of
any other person (other than a director of the Company) who has
an interest or a short position in the shares and underlying shares
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO as at June 30, 2017.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
Period under review.
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B 1
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CODE ON CORPORATE GOVERNANCE
PRACTICES

Save as disclosed below, in the opinion of the Directors, the
Company has complied with the revised Corporate Governance
Rules and codes as well as those of the former Code on Corporate
Governance Practices (“CG Code”) as set out in Appendix 14 to
the Listing Rules during the six months ended 30 June 2017.

(a) CG Code Provision A.2.1 stipulated that the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual. Ms.
Yang Xiaoying was appointed as the chief executive officer
on 1 May 2015 and monitored the daily operation and
management of the Company. Although the responsibilities
of the Chairman and the Chief Executive Officer are vested
in one person, all major decisions are made in consultation
with the Board members. There are three Independent
Non-Executive Directors in the Board. The Board considers
that there is sufficient balance of power and the current
arrangement maintains a strong management position of
the Company. The Board will keep reviewing the current
structure of the Board and the need of appointment of a
suitable candidate to perform the role of Chairman.

(b) CG Code Provision A.4.1 stipulated that non-executive
directors should be appointed for a specific term and be
subject to re-election. The Company has not fixed the
term of appointment for non-executive directors, which
constitutes a deviation from Code Provision of A.4.1.
However, all non-executive directors are also subject to
retirement by rotation and re-election at the annual general
meeting of the Company pursuant to Article 116 in the
Articles of Association of the Company.

(c) CG Code Provision A.6.7 stipulates that independent non-
executive directors and other non-executive directors
should attend general meetings and develop a balanced
understanding of the view of shareholders. Due to other
prearranged business commitments which must be attended
by the directors, Mr. Zhang Xiaoman and Mr. Huang
Xin were not able to attend the general meeting of the
Company on 13 April 2017.
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UPDATE ON DIRECTORS INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the
information of Directors since the date of the 2016 Annual Report
of the Company required to be disclosed in this report is as follow:

Mr. Zhang Xiaoman is currently an independent Director of SDIC
Essence Co., Ltd, which is listed on the Shanghai Stock Exchange
(stock code: 600061.SH).

Mr. Huang Xin is currently a director of AFMEREFEEEEBR
‘A A)(Gonggingcheng Xingchen Investment Co.*), formerly known
as HEWERHE K EEEER A E(Gonggingcheng Xingchen
Education Investment Co.*).

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code of the Listing Rules
as the Company’s code of conduct for dealing in securities of the
Company by the directors. All directors confirmed that they have
complied with the required standards as set out in the Model Code
throughout the Period.

REMUNERATION COMMITTEE

A Remuneration Committee has been established in accordance
with the requirements of the CG Code. The Remuneration
Committee comprises three INEDs, namely Mr. Zhang Xiaoman,
Mr. Chin Hon Siang and Mr. Huang Xin and one executive Director,
namely Mr. Tsang To. The primary duties of the Remuneration
Committee are to review and determination of the remuneration
policy and packages of the directors and management executives.
No Director is involved in deciding his own remuneration.

The official names are in Chinese and the English names are translated
for identification purpose only.
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NOMINATION COMMITTEE

A Nomination Committee has been established in accordance with
the requirements of the CG Code. The Nomination Committee
comprises three INEDs, namely Mr. Chin Hon Siang, Mr. Zhang
Xiaoman and Mr. Huang Xin. The primary duties of the Nomination
Committee are to review the structure, size and composition of the
Board, and select and make recommendations to the Board on the
appointment of Directors and senior management.

AUDIT COMMITTEE

The unaudited interim financial results of the Group for the six
months ended 30 June 2017 has been reviewed by the Audit
Committee of the Company. The Company has established an
Audit Committee which comprises three INEDs namely Mr. Chin
Hon Siang, Mr. Zhang Xiaoman and Mr. Huang Xin. The Audit
Committee has reviewed the accounting principles and practices
adopted by the Group, the Listing Rules and statutory compliance,
and has discussed internal control, risk management and financial
reporting matters with senior management. In addition, the
Audit Committee has also reviewed the adequacy of resources,
qualifications and experience of staff of the Group's accounting
and financial reporting function.

APPRECIATION

On behalf of the Directors, | would like to extend our gratitude and
sincere appreciation to all management and staff members for their
diligence and dedication, the continuing support of our business
partners, customers and the Company’s shareholders.

By Order of the Board
Rentian Technology Holdings Limited
Yang Xiaoying

Executive Director and Chief Executive Officer
Hong Kong, 25 August 2017
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