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Management Discussion and Analysis
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BUSINESS REVIEW

The Company is an investment holding company, and the Group is
principally engaged in the gaming and resort business including
the development and operation of integrated resort on the Island

of Saipan.

Gaming and Resort Business

In August 2014, Imperial Pacific International (CNMI), LLC (the
“Licensee”), an indirect wholly-owned subsidiary of the Company,
and the Commonwealth of the Northern Mariana Islands (“CNMI")
entered into a casino license agreement in respect of the exclusive
casino resort developer license on the Island of Saipan (the “Casino
License Agreement”).

Temporary Casino

On 27 November 2015, the Licensee launched the grand opening
of the "Temporary Casino” in Garapan, Island of Saipan (“Best
Sunshine Live”). The grand opening of Best Sunshine Live has
supported the Group’s continuous evolution of Saipan into a
diversified and world-leading entertainment and tourism

destination.

On 29 June 2017, the parties to the Casino License Agreement
entered into a written amendment to the Casino License
Agreement pursuant to which, among other things, the licensee,
upon issuance of all required CNMI government permits and
consent from the Casino Commission, may transfer the operations
of Best Sunshine Live to the casino portion of the Initial Gaming
Facility (“Imperial Pacific Resort Hotel ® Saipan”) at any time prior
to the completion of the 250 rooms of the hotel portion of the

Imperial Pacific Resort Hotel ® Saipan.

On 6 July 2017, the Licensee successfully transferred operations of
Best Sunshine Live to the casino portion of Imperial Pacific Resort
Hotel e Saipan and commenced operation on the same day. The
operations of Best Sunshine Live was closed simultaneously. After
the transfer, the Company’s gaming capacity was increased from 48
tables and 141 slot machines at the Best Sunshine Live to 76 tables
and 184 slot machines at present with maximum capacity of up to
193 tables and 365 slot machines upon completion of Imperial
Pacific Resort Hotel ® Saipan in 2018.

Imperial Pacific International Holdings Limited
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On 31 July 2017, the parties to the Casino License Agreement
entered into a written amendment to the Casino License
Agreement (the "Amendment Agreement”) pursuant to which,
among other things, the implementation schedules under the
Casino License Agreement have been amended and the proposal
requirements thereunder have been set out in more details. Details
of the Amendment Agreement have been disclosed in the

announcement of the Company dated 31 July 2017.

In the first half of 2017, Best Sunshine Live has continued to achieve
significant monthly VIP table games rolling and growth of revenue.
During the six months ended 30 June 2017, unaudited VIP table
games rolling of United States Dollars ("US$") 25,261 million
(equivalent to approximately HK$196,279 million) and revenue of
approximately HK$7,300 million (2016: HK$3,987 million) was

generated from the operations of Best Sunshine Live.

Garapan Integrated Resort

On 29 April 2015, the Licensee as lessee, entered into a lease
agreement (the “Lease Agreement”) with Department of Public
Lands in CNMI as lessor (the “Lessor”), pursuant to which the
Lessor agreed to lease to the Licensee the land (the “"Land”) with a
total area of approximately 20,000 square meters in Garapan, Island
of Saipan, CNMI, for an initial term of 25 years which may be
extended for up to another 15 years in accordance with the terms
of the Lease Agreement. The Land, together with the adjacent land
with an aggregate area of approximately 39,000 square meters in
Garapan, Island of Saipan, CNMI, occupying a total area of
approximately 59,000 square meters, forms the location at which

the Imperial Pacific Resort Hotel ® Saipan is constructed.

On 15 July 2015, the Licensee obtained a “Notice to Proceed” from
the Division of Coastal Resources Management of the CNMI. The
Notice to Proceed, together with other relevant permits obtained,
fulfil the regulatory and statutory requirements for the Licensee to

commence site construction of the town hotel, in Garapan, Saipan.

On 31 March 2017, the casino portion of the Imperial Pacific Resort
Hotel e Saipan has opened for visiting; and on é July 2017, with
operations of Best Sunshine Live transferred in, Imperial Pacific

Resort Hotel ® Saipan was opened for operations.
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On 31 July 2017, as amended in the Amendment Agreement, the
required date of completion and initiation of operations of the
Imperial Pacific Resort Hotel ® Saipan has been amended to by no
later than 31 August 2018, with a minimum of a 329-room four or
five star luxury hotel, 14,140 square meters of gaming area and

other elements and associated support components.

Major global construction companies, consulting firms, design and
engineering firms as well as local sub-contractors are engaged. As
of the date of this report, approximately US$506 million (equivalent
to approximately HK$3,953 million) (31 December 2016: US$343
million (equivalent to HK$2,662 million) has been invested in

design, consulting, engineering, construction material and labour.

BUSINESS OUTLOOK

Garapan Integrated Resort Development

The Imperial Pacific Resort Hotel ® Saipan, perched on the water
front of downtown Garapan, is designed by Steelman Partners, a
renowned leader within the gaming and hospitality industries.
Upon completion of construction, the resort will boast eleven
restaurants with a total of seventeen Michelin Stars, in addition to
the 193 gaming tables and 365 slot machines, and 329 hotel rooms

and 15 villas.

An additional US$163 million has been invested in design and
construction of this super luxurious casino resort which has brought
the total investment to US$506 million as at 30 June 2017. The
Board does see certain delay in construction mainly due to labor
issue caused by the main contractor and several subcontractors and
to a lesser extent unfavourable weather conditions; however, with
the construction work already back on track, the Board believes
that the issue will soon be resolved and cease hindering the

progress of the project.

The results at Best Sunshine Live continue to give great satisfaction
to the Board. With the transfer to the new casino completed on 6
July 2017, we believe that new customers will continue to be
attracted to Saipan and hence broaden our client base. We are also
planning to open more VIP gaming rooms by the end of 2017. With
the gaming capacity to be further enhanced, we expect to
commence collaboration with gaming promoters after they are
granted junket operator licenses to operate on the Island of Saipan.
Due to CNMI's low tax regime, we believe we will be able to offer

very competitive commission rates to our gaming promoters.

Imperial Pacific International Holdings Limited
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Supply of hotel rooms remains a serious bottle-neck for the growth
of tourist arrivals. According to the Hotel Association of the Mariana
Islands, for the first half of the calendar year of 2017, average hotel
rates reached a new high of US$145.5 per night with average hotel
occupancy rates of 92.1%, representing growth of US$5.3 and 5.8%
compared to the same period of 2016. We currently have 3 villas
and 5 yachts in place as well as hotel rooms secured from local high
quality hotels to better provide accommodations to our VIP

customers.

Visitor arrivals to CNMI shows a huge jump for the last six months.
According to the Mariana’s Visitors Authority, for the first half of the
calendar year of 2017, total visitor arrival to CNMI grew by 37.4% to
333,960, mostly driven by Korea's strong growth of 78.1% as a result
of increased flights. Visitor arrivals from Mainland China grew by
8.6%, Beijing-based carrier Capital Airlines officially introduced the
Hangzhou-Saipan direct flight service twice weekly staring 6 July
2017. Notably, arrivals from Hong Kong and Taiwan boomed by
216.5% and 66.6%, respectively. Benefiting from Saipan'’s favorable
weather, stunning attractions, proximity location and flexible visa
policies, we believe Saipan’s visitation will continue to grow and

boost our gaming operations.

Debt/Equity Fund Raising and Refinancing

The Company and Huarong International Securities Limited
(formerly known as United Simsen Securities Limited) (the “CN
Placing Agent”) entered into a convertible notes placing
agreement (the "CN Placing Agreement”) on 27 July 2015 and
supplemental agreements to CN Placing Agreement on 29 July
2015 and 17 August 2015 pursuant to which the CN Placing Agent
has conditionally agreed to procure placee(s), on a best effort basis,
to subscribe for the unsecured convertible notes with an aggregate
principal amount from HK$780 million to HK$1,560 million with
initial conversion price of HK$0.225 per conversion share (the “CN
2015"). The placing was completed on 21 August 2015 and CN
2015 with an aggregate principal amount of approximately HK$842
million were issued, which are convertible into 3,741,777,777

conversion shares.
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Up to 30 June 2017, CN 2015 in aggregate principal amount of
approximately HK$513 million had been converted into
approximately 2,280,000,000 ordinary shares of the Company.

As at the date of this report, the Company is in the process to
redeem the CN 2015 which matured on 20 August 2017.

The Company (as issuer) completed the issuance of the 8.5% per
annum unsecured notes due 2020 in the aggregate principal
amount of HK$543 million (equivalent to US$70 million) on 8

February 2017 to certain independent investors.

In addition, the Company completed the issuance of the 7.8% per
annum unsecured notes due 2019 in the aggregate principal
amount of HK$776 million (equivalent to US$100 million) to
Inventive Star Limited ("Inventive Star”), the controlling
shareholder (as defined in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) (the “Listing Rules”)) of the Company, on 22
February 2017.

On 21 March 2017, the Company completed another issuance of
the 7.8% per annum unsecured notes due 2019 in the aggregate
principal amount of HK$388 million (equivalent to US$50 million) to
Inventive Star. Details of the issuances of unsecured notes have
been disclosed in the announcements of the Company dated 11
January 2017, 8 February 2017, 22 February 2017 and 21 March
2017 respectively.

On 16 June 2017, the Company entered into a conditional placing
agreement (the "CB Placing Agreement”) with Convoy Investment
Services Limited (the “Placing Agent”), pursuant to which the
Placing Agent agreed to procure, on a fully underwritten basis, to
not less than six (6) Placees to subscribe in cash for the convertible
bonds of an aggregate principal amount of HK$50 million with
initial conversion price of HK$0.176 per conversion share (the “CB
2017"). The placing was completed on 27 June 2017 and CB 2017
with an aggregate principal amount of HK$50 million were issued,

which are convertible into 284,090,909 conversion shares.

Imperial Pacific International Holdings Limited
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On 9 August 2017 the Company entered into placing agreements
with the Placing Agent pursuant to which the Placing Agent agreed
to act as a sole placing agent, on a best efforts basis, for the
purposes of arranging placees to subscribe for (i) bonds A up to an
aggregate principal amount of HK$350,000,000 and (ii) bonds B up
to an aggregate principal amount of HK$50,000,000. As at the date
of this report, the aforementioned placing agreements have not yet
been completed. Details of the aforementioned placing
agreements have been disclosed in the announcement of the
Company dated 9 August 2017.

The Board does not rule out the possibility that the Company may
carry out further debt and/or equity fund raising plan(s) to further
strengthen the financial position of the Group in the event that
suitable fund raising opportunities arise in support of the
development of the Group, including the casino and the integrated
resort on the Island of Saipan. As at the date of this report, the
Company has not yet identified any other concrete fund raising

opportunities.

FINANCIAL REVIEW

For the six months ended 30 June 2017, the Group achieved
revenue of HK$7,300 million, representing an increase by HK$3,314
million which is principally contributed by the casino gaming
operations. Profit attributable to equity holders of the Company for
the six months ended 30 June 2017 of HK$912 million, as compared
with the profit attributable to equity holders of HK$837 million in
the corresponding period of last year. The growth of profit is mainly
attributable to increase in operating profits generated by Best
Sunshine Live during the period. Basic and diluted earnings per
share were HK0.64 cents and HKO0.34 cents respectively, as
compared with basic and diluted earnings per share were HK0.6
cents and HKO0.31 cents respectively in the corresponding period of

last year.
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Best Sunshine Live

The following table set forth the results of the gaming operations at

Best Sunshine Live in Saipan for the six months ended 30 June 2017

and 2016:

(in thousands, except for number of
gaming tables and slot machines

and ETG and percentage)

Number of VIP gaming tables
(as at 30 June 2017)

VIP table games rolling

VIP gross table games win

VIP table games win percentage

Number of Mass Gaming tables
(as at 30 June 2017)
Mass games drop
Mass games gross table games win

Mass games win percentage

Number of slot machines and ETG
(as at 30 June 2017)

Slot machines and ETG handle

Slot machines and ETG gross win

Slot machines and ETG hold percentage

Commissions
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For the six months ended

30 June

BEXA=+HLEXEA
2017 2016
—E—+F —ERF
HK$'000 HK$'000
FHET FAT
(unaudited) (unaudited)
(REEX) (REEER)

16
196,279,291
7,091,474
3.61%

32
463,325
147,369

31.79%

141
402,175
34,146
8.51%

2,543,961

16
104,652,700
3,821,783
3.65%

32
410,670
121,222

29.52%

144
310,688
26,786
8.62%

1,637,023




Management Discussion and Analysis
BEEEWED M

Operating Revenue &8 W
The following table sets forth the operating revenue for the six TRAIEHZ - E—+FL_T—"FNA=T
months ended 30 June 2017 and 2016. AIEREARZz &iEW S -
For the six months ended
30 June
BEASA=+THLXREA
2017 2016
—E—t5F ZE—RF
HK$'000 HK$'000
FET T
(unaudited) (unaudited)

(REER) (RIEEZ)

Casino revenue B35 s

VIP gaming operations EEEYER 7,091,474 3,821,783

Mass gaming operations RISTE R TS 147,369 121,222

Slot machines and ETG gaming operations A1 N E 7 S EHEK 34,146 26,786

Food and beverage Z8R 27,232 16,751
7,300,221 3,986,542

VIP Gaming Operations BEEREEK

A significant portion of our VIP casino customers is sourced through  FHIBESE AT D EBEFERGAEE 2 TiH 2 #H
the Group’s own marketing avenues. Such high-spending VIP %l - ZZ S HBEEXFP —RIREGH I EH
customers generally receive commission and allowances based on L JEERUA S NM)EEL - SR A ARSI BEERE -
a percentage of the rolling chip turnover. The allowances can be ZB#iNKHEMEFHEBNERXMESEZEBRH - &
utilized for expenses incurred on hotel rooms, food and beverages SEXATGHEETHIALAEEEREERTFE
and other discretionary customers-related expenses. The Group's

VIP customers are also brought to us via intensive marketing

campaigns.

Interim Report 2017 1 1
2017 FHEPHE
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VIP gaming operations also include premium mass gaming

operations that do not receive commissions from the Group.

In addition, a minor operation of the Group's VIP customers has
been sourced via a new licensed junket operator since August 2016.
The establishment of a new licensed junket incentive allowed the
Group to bring in new customers which mitigated the Group’s

credit concerns.

VIP rolling chip volume reached approximately HK$196,279 million
(2016: HK$104,653 million) for the first six months of 2017. VIP
revenue was HK$7,091 million (2016: HK$3,822 million) with a win
percentage of 3.61% (2016: 3.65%). Our VIP customers primarily
consist of credit players. Geographically, most of our direct VIP

customers are from China, Hong Kong, Macau, Korea and Saipan.

The Company shall announce aggregate unaudited VIP table

games rolling in its interim and annual results announcement.

Mass Gaming Operations

For the six months ended 30 June 2017, revenue from mass gaming
operations amounted to HK$147 million (2016: HK$121 million) and
mass gaming drop reached HK$463 million (2016: HK$411 million).
Customers from the mass gaming operations do not receive

commissions from the Group.

Going forward, we will continue to review our mass gaming areas
to maximize table utilization, to expand or refurbish our gaming
areas, to innovate our gaming products and to invest in
technologies and analytical capability to enhance table productivity

and customer retention.

Slot Machines and ETG Gaming Operations

Revenue from the slot machines and ETG amounted to HK$34
million (2016: HK$27 million) and hold percentage reached 8.51%
(2016: 8.62%) for the six months ended 30 June 2017.

1 2 Imperial Pacific International Holdings Limited
o BERTFEBRERBARAF

EEBEERNTERSBTHEELER  A&E
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EERE -

—E+HFERNAACEEEESRELN 196,279
BEBTT(ZZT—NF  104653B8BTL) - B8F
BRKZEA7TMNBEET(ZE—RF 38228
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Going forward, we will continue to re-examine the mix of our slot
machines and ETG games in operation to maximize our casino
profitability. We will also aim to develop technologies to enhance
our analytical capability to help us deliver much more personal and

precision marketing efforts.

Impairment

Impairment of the Group's trade receivables was made based on
the management's collective assessment on the recoverability of
the customers’ outstanding trade receivables. The Company's
management has taken into consideration the collectability of
individual customers, debts’ aging profile, as well as experience
with collection trends in the casino industry and current economic
and business conditions and provided specific provision on certain

customers' trade receivables as follows:

(i) impairment of trade receivables due from the Group's largest
and the ten largest customers amounted to HK$39 million
and HK$1,273 million (For the year ended 31 December 2016:
HK$Nil and HK$346 million) respectively. The above
provisions were made based on a review of individual
customer’s facts and circumstances (such as financial position
and ongoing dialogue on settlement arrangements, etc),
aging of the outstanding amounts and any subsequent

repayments.

(i) impairment of trade receivables due from the remaining
customers of the Group amounted to HK$807 million (For the
year ended 31 December 2016: HK$501 million) arising from
regular review of the overdue balances by the management.

The Board considered that the customers’ aging of the trade
receivables are comparable and in line with global industry
standards for customers sourced through own marketing avenue
instead of junket operators. The Board has also prudently
benchmarked against its industry peers on provision of bad debt
on trade receivables and considered that the impairment of trade
receivables as estimated by the Company in the consolidated
statement of profit or loss for the six months ended 30 June 2017
and for the year ended 31 December 2016 to be comparable.

REARR RS SEEEHRIRMA/THER
BEFREBYIBYAAUENRARES 2R
MEES o WATMB AR BB XM - LIESHRM
MDITEEN - BB FIRHE AE M L IERIE 2
HY T35 T TAF ©

B
AEBERKESEFRENDREEEZERATL K
BERWE ZERFH AT EEE FEH R AR -
ARBEEREERBIERIEPFIA 2 AT ERE
B2 ARk - HIREIGTENBS 2 &5 - B
Al A R E AR S B T B P K E 5 R
RS BB T

() ERAEESARTABFPHENKE SRR
BED R AIBEEB TR 273EEET(E
E_T-RF+_A=Z+—HUEFE: T
TR A6 BERTT) o Ll BE TR R EE R
BEFERHERIER AR (520 8 B AR R 1E
BRLHL2RHEBRSE)  REEFEZ
IRER R EBERNEB ML -

(i) MEUAKEHESBEFHNEWESERIOMER
Be7TEBEL(BE_ZE—RF+A
=t+—HIEFE S0 BEET) NELEE
BEHR AR R -

EFEeRE BRPZENBIERZERRITELL
RUFAEREAEE 2 TIHEHRE (f3EER A+
NAREE)NBEPRIKITERLE - EZGNEE
NRTTH W E SEFERRIEL 2 BB A EE
REARRATNEBE_E—+FRNA=THIENAE
AZiREBRRANMGE ZEKE ZRFREEE
BT FE+_A=Zt+—HILFERE -
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The Board also wishes to elaborate below measures taken by the

Group to recover the trade receivables:

(i) credit terms extended by the Group are generally 30 days for
gaming operations. The Group’s credit and collection
department, along with representatives of the VIP marketing
department, regularly meet on a monthly basis to identify
customers whose debts are due and the VIP marketing
department will make contact with customers for recovery of
the outstanding debts.

(i) once the receivables are overdue for repayment and if the
customers still have not repaid the outstanding debts within
six months of the programme end date, the Group's credit
and collection department will then issue demand letters to
the customers, along with its guarantors (if applicable), for
demand of immediate payments. If no responses were
received thereafter, the Group’s management may consider
bringing legal actions against the customers in order to

collect the outstanding debts.

Cost of Sales

Cost of sales to the six months ended 30 June 2017 was HK$669
million (2016: HK$391 million) which comprise principally the direct
casino costs such as half year casino license fee of US$7.5 million
(equivalent to HK$58 million) (2016: HK$58 million) and Saipan's
business gross revenue tax of US$44.5 million (equivalent to
HK$346 million) (2016: HK$199 million).

Other income, gains and losses

Other gains and losses for the six months ended 30 June 2017
mainly represents the net fair value gain amounted to
approximately HK$0.2 million (2016: HK$43 million) on derivative
financial instruments, and net gains of approximately HK$12 million
(2016: net losses of approximately HK$41 million) arising from the
disposal of subsidiaries and available-for-sale investments.

Imperial Pacific International Holdings Limited
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Operating expenses

Operating expenses increased by HK$1,963 million. The increase is
mainly attributable to the increase in impairment of trade
receivables in accordance with the Group’s normal provision of bad
debt policy and management’s consideration of individually
impaired trade receivables which are unlikely to be recovered.
Operating expenses for the six months ended 30 June 2017 include
impairment of trade receivables of HK$2,080 million, staff cost of
HK$338 million, and depreciation and amortizations expenses of
HK$63 million.

Adjusted EBITDA

The following table reconciles Adjusted EBITDA to its most directly
comparable HKFRS measurement, profit attributable to owners of
the Company, for the six months ended 30 June 2017 and 2016.

EEMX

BEFXIEIN 63 BEETT - ZIBBEEHNR
EASE - RERBEIRNEEERSEBIR
BERWE SRR A e EANDE - UREWE 5k
FREENASR - HE_T—EFA=1THIE
NEAZEERX BERKE S RFURE2080 8
BAETT  BEKAIBAEEBITIARITE L#H
FX63AEBTT

KFEZEBITDA
TRIBBE-_ZT—LFR_T-RFRA=T
HIEREAKFAREBITDARE R AR A LREE
MBREERZEFE — ARFHAAREGNZ
R o

For the six months ended

Profit from continuing operations KATFEAELSE
attributable to the owners of R ER BT
the Company

Add/(less): /O

Depreciation and amortization HrEe K iH

Casino license fees RIS SRR B

Interest income AEHA

Fair value loss on available-for-sale AHEEEREZARE
investments

Fair value gain on derivative financial MESMIEZRAAE
instruments, net

Finance costs MBER

Taxation THE

Share-based payments

Net foreign currency differences ME N R F AR

Adjusted EBITDA (Note) (unaudited)

VAR 0 7 LB 2 A R X2

A& FHEE EBITDA (M) CRE &%)

30 June

BEXA=+HLEXEA
2017 2016
—E—+F —ERF
HK$'000 HK$'000
FHET FAT
(unaudited) (unaudited)
(REEEX) (REEER)
912,028 837,648
63,255 41,103
58,308 58,252
(1 (72)

(B E 18
266 41,860
BN EFE

(224) (42,792)
97,079 49,123
476,449 276,307
9,173 6,022
2,389 15,005
1,618,722 1,282,456
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Note:

Adjusted EBITDA is used by management as the primary measure of the Group's
operating performance with that of our competitors. Adjusted EBITDA should
not be considered in isolation, construed as an alternative to profit or operating
profit as reported under HKFRS or other combines operations or cash flow data,
or interpreted as an alternative to cash flow as a measure of liquidity. Adjusted
EBITDA presented in this report may not be comparable to other similarly titled
measures of other companies operating in the gaming or other business industry
sectors.

Significant Investment and Acquisition

Apart from the development of integrated resort on the Island of
Saipan, the Company did not have any significant investment,
acquisition or disposal during the six months period ended 30 June
2017 that should be notified to the shareholders of the Company.

Capital expenditure

The Group incurred capital expenditure of approximately HK$1,405
million (year ended 31 December 2016: approximately HK$2,514
million) during the six months ended 30 June 2017, mainly for
construction of the Imperial Pacific Resort Hotel @ Saipan and

acquisition of gaming related equipment.

Liquidity and Financial Resources

On 8 February 2017, the Company (as issuer) completed the
issuance of the 8.5% per annum unsecured notes due 2020 in the
aggregate principal amount of HK$543 million (equivalent to US$70
million) to certain independent investors.

In addition, on 22 February 2017, the Company completed the
issuance of the 7.8% per annum unsecured notes due 2019 in the
aggregate principal amount of HK$776 million (equivalent to
US$100 million) to Inventive Star.

On 21 March 2017, the Company completed another issuance of
the 7.8% per annum unsecured notes due 2019 in the aggregate
principal amount of HK$388 million (equivalent to US$50 million) to

Inventive Star.

Details of the issuances of unsecured notes have been disclosed in
the announcements of the Company dated 11 January 2017, 8
February 2017, 22 February 2017 and 21 March 2017 respectively.

Imperial Pacific International Holdings Limited

16 o BERTFEBRERBARAF

fiaE

EEERALSHEEBITDA  (EALBASEERMARF
HFEZEERRZE B EIEZ o KTHZEEBITDATE E1E
BN 2ERE  TEMBEIEESVERE LY ZHEF
KERH 2 BERIEESIHEMEHEERBSRESE 21
2 AT EREERBeREEARED T 2EIT - ARE
FT 2548 FEE EBITDA R M i & B E A 48 & 1R £/ s B
TEZRARZEMBUE B ZFEELE -

BEARERWESE
BRRENSERGEEBNIIN BHEZT—LF
NAZTBIEANEAR KRR EERB ARG

BREFZEMERKRE  WHEHERHESRE -

BXRMAX
BE_FT—tFAA=ZTHLEANEAR AKEE
HEERFXHIAGCAEBAET(BE_—T—RF
TZA=1T—HIEFE: H25148887T)
ZRANEEEERNEERNBEERBEELHEH
& o

umibﬁé}iﬁﬂﬁﬁ/ﬁ?
RZF—EF-_ANB ARBAERETA)R
FRIRE TEYIREERTALRBEMIFERT
(HER7T0BEXT)IR T _TFHHFHN =85
B2 EIRRE

AN RZFE—+tFZA=+=H  AQAZEMK
@ Inventive Star FHT ARG BEE776 B EETRE
RI00BEET)R_E—NFEHFNETSE
ZEEREE -

RZE—+tF=HZ+—H  ARAIZEKSE—
[ Inventive Star 1T A& BEE388 B EAET(HHE
ROBEEXRTL)RZE—NFRPFHNEISE L
EmEIRRE o

ﬁf‘*ﬁﬁé‘ﬁﬁﬁﬁ%‘%ﬁéz%ﬂi ’“E‘JEAZX”AﬂEHH
7%_? tHE—-A+—8" —tF£-ANE

T-—tF_ H_+_H&_§—t¢:ﬂ
_-1— B2 RERRE -



Management Discussion and Analysis

BRI WD

Capital structure

During the six months ended 30 June 2017, there was no change to
the authorised share capital of the Company while 1,333,333,333
new Shares were issued and allotted upon exercise of conversion
rights attached to the CN 2015.

As at 30 June 2017, the total number of the issued ordinary shares
with the par value of HK$0.0005 each was 142,984,807,678 (31
December 2016: 141,651,474,345).

Risk of Foreign Exchange Fluctuation

The business transactions of the Group are mainly carried in HK$
and US$ meaning that it will be subject to reasonable exchange
rate exposure. However, the Group will closely monitor this risk
exposure and would take prudent measures as and when
appropriate.

Capital Commitments

As at 30 June 2017, the Group had capital commitments of
approximately HK$1,289 million (31 December 2016: approximately
HK$2,404 million).

Contingent Liabilities

Save as disclosed in note 26 of the interim financial information, the
Group did not have any other significant contingent liabilities as at
30 June 2017.

Pledge of Assets
As at 30 June 2017, the Group did not have any pledge of assets (31
December 2016: Nil).

EVENTS SUBSEQUENT TO SIX MONTHS ENDED

30 JUNE 2017

On 9 August 2017 the Company entered into placing agreements
with the Placing Agent pursuant to which the Placing Agent agreed
to act as a sole placing agent, on a best efforts basis, for the
purposes of arranging placees to subscribe for (i) bonds A up to an
aggregate principal amount of HK$350,000,000 and (ii) bonds B up
to an aggregate principal amount of HK$50,000,000. As at the date
of this report, the aforementioned placing agreements have not yet
been completed. Details of the aforementioned placing
agreements have been disclosed in the announcement of the
Company dated 9 August 2017.

BRER
BHE_ZT—+tFRNA=THIEREA  KXRFZ
EERAWEES) R —RFRREEMN

M A ERETER AAFCE#ETRER
1,333,333,333 iz 7 ©

RZEBE—+FXNA=+H AQXFIEKREES
0.0005/8 7L 2 B 377 & M AR LA 142,984,807,678
(—ZE—R"FE+-A=+—H : 141,651,474,345
f%) e

S R B LB

REB 2 XBRXHEBETRFETTETT - Eiit -
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BEREE
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EMPLOYEES AND REMUNERATION POLICIES
The total number of staff of the Group as at 30 June 2017 was 1,993
(31 December 2016: 1,560).

Remuneration packages are reviewed annually and determined
with reference to market and individual performance. In addition to
salary payments, the Group also provides other employment

benefits such as provident fund.

1 8 Imperial Pacific International Holdings Limited
o BERTFEBRERBARAF
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SHARE OPTION SCHEME

On 27 June 2013, a new share option scheme was adopted (the
“Share Option Scheme”). The purpose of the Share Option
Scheme is to enable the Group to attract, retain and motivate
talented participants, including employee, officer, agent, consultant
or representative of any member of the Group to strive for future
development and expansion of the Group. The Share Option

Scheme shall be valid and effective for a period of ten years.

At the beginning of the six months ended 30 June 2017,
1,462,669,808 share options were outstanding pursuant to the
Share Option Scheme (each option shall entitle the holder of the
option to subscribe for one new Share) and 13,623,880,768 Shares,

being 9.62% of the Shares then in issue, were available for issue.

The total number of the shares issued and to be issued upon
exercise of the options granted to each participant, together with
all options granted and to be granted to him/her under any other
share option scheme(s) of the Company, within the 12-month
period immediately preceding the proposed date of grant
(including exercised, cancelled and outstanding options) shall not
exceed 1% of the total number of the shares in issue as at the
proposed date of grant. The subscription price will be a price
determined by the Board and at least the highest of: (a) the closing
price of the shares as stated in the Stock Exchange’s daily
quotations sheets on the date of grant of the option, which must be
a business day; (b) the average closing price of the shares as stated
in the Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant of the option; and (c)
the nominal value of the shares. The total number of shares which
may be issued upon exercise of options must not exceed 30% of
the number of shares in issue from time to time. No options may be

granted if such grant would result in the 30% limit being exceeded.
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Movement of the share options under the Share Option Scheme HZ_ZT—+FA=+HIL/NEA - BRET

during the six months ended 30 June 2017 is as follows: E =N A N
As at Asat Exercise
Categories of 1 January Cancelled/ 30 June Price
Participants 2017 Granted Exercised Lapsed 2017 (HKS) ~ Grant Date Exercise Period
it it
ZE-tE Bl TE-tf TR
SHEEN -B-8 ERE Bfif B&M ABZTH (B7)  REAH s
|
Directors
g2
Ms. Cai Lingli 3521212 - - - 3521212 02 18 June 2015 18 June 2018 — 17 June 2025
3501212 - - - 3501212 022 18June 2015 18 June 2019—17 June 2025
3501212 - - - 3521212 022 18June 015 18 June 2020 — 17 June 2025
3501212 - - - 350212 022 18June 2015 18 June 2021 — 17 June 2025
- 2,664,000 - - 2,664,000 0.15 5 April 2017 5 April 2018 — 4 April 2027
- 2,664,000 - - 2,664,000 0.15 5 April 2017 5 April 2019 — 4 April 2027
- 2,672,000 - - 2,672,000 0.15 5 April 2017 5 April 2020 — 4 April 2027
ERELT “Z-RERATIA “E-\ERBTNBECECREAATLA
“E-RERATIA “E-NENBTNBECECREAATEA
“E-RERATIA CEoEENBT\RECECREAATLA
ZE-RERATIR CE-ERATNRECECREAATLA
ZT-+ERATA “5-/\ENARAZE-E-+ENARA
ZT-tERATA “E-fEMARAZ-E-LEMARA
ZT-tERATA 5 FEmARAZ-E-LEMARA
Ms. Xia Yuki Yu 3501212 - - - 3521212 022 18June 015 18 June 2018 — 17 June 2025
3501212 - - - 350212 022 18June 2015 18 June 2019 —17 June 2025
3501212 - - - 3521212 022 18 June 2015 18 June 2020 — 17 June 2025
3521212 - - - 3521212 02 18 June 2015 18 June 2021 — 17 June 2025
- 2,664,000 - - 2,664,000 0.15 5 April 2017 5 April 2018 — 4 April 2027
- 2600 - - 2464000 015 5Apil 2017 5 April 2019 — 4 Apil 207
- 2672000 - - 2672000 015 SApil 2017 5 Apri 2020 — 4 April 2027
Xia Yuki Yu T L “E-RERATIA “F-\ENBTNBE-E-REAATLA
ZT-RERATIA “E-NERRTNBEZECREAATHA
Z3-RERATIR CECEERET/\RECECRERATHA
“F-RE7ATNA TE-ERATNRECECREAATLA
ZT-tERATA “5-/\EBARAZ-E-+EMARA
“Z-tEmATA Z5-N\EBARAZ-E-_tEMARA
“5-tEmARA “E-SEMATRZ-E-LEMAMA
Mr. Teng Sio (appointed - 6,660,000 - - 6,660,000 015 SAprl 2017 5 April 2018 — 4 April 2027
on 18 April 2017) - 6,660,000 - - 6,660,000 0.15 5 April 2017 5 April 2019 — 4 April 2027
- 6,680,000 - - 6,680,000 015 SAprl 2017 5 Apri 2020 — 4 April 2027
TOBRER-E-t£ “E-tEmATA “5-/\EEARAZ-E-tENARA
BATNREZR) “Z-tEmATA Z5-N\EBARAZ-E-_tEMARA
“5-tEmARA “E-SEMATRZ-E-LEMAMA
Mr. Robert James Woolsey - 286,753 - - 286,753 015 SApil 2017 5 Apri 2018 —4 April 2027
- 26793 - - 26,753 015 SAprl 2017 5 Apri 2019 — 4 April 2027
- 27614 - - 27614 015 SAprl 2017 5 Apri 2020 — 4 April 2027
Robert James Woolsey ZE-t5MmARA Z5-/\ERARRECSCLENARA
ik “Z-tEmATA Z5-N\EBARAZ-E-tEMARA
“5-tEmARA “E-SEMATRZ-E-LEMAMA
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Asat Asat Exercise
Categories of 1 January Cancelled/ 30 June Price
Participants 2017 Granted ~ Exercised Lapsed 2017 (HKS) ~ Grant Date Exercise Period
i ]
23—tk Bt/ t3-tf ek
S8R -B-8 BRH BR B&A #A=1H (Bn)  RmAR s
Mr. Ng Hoi Yue - 66,600 - - 66,600 015 SApil 2017 5 April 2018 — 4 April 2027
- 66,600 - - 66,600 015 SApril 2017 5 April 2019 — 4 Aprl 2027
- 66,800 - - 66,800 015 SApil 2017 5 April 2000 — 4 April 2027
mhTxE “EZ-+EMALA ZE-\§MARAZ-E_LEMARA
“E-tEmALRR 5 NERATAE-T-LERARA
ZE-YEMARRA ZECREMARAZCECLEMARA
Mr. Tso Hon Sai Bosco - 66,600 - - 66,600 015 SApil 2017 5 April 2018 — 4 April 2027
- 66,600 - - 66,600 015 SApril 2017 5 April 2019 — 4 Aprl 2027
- 66,800 - - 66,800 015 SApil 2017 5 April 2000 — 4 April 2027
EEBLE “EZ-+EMALA ZE-\§MARAZ-E_LEMARA
“E-tEmALRE 5 NERATAE-T-LERARA
ZE-YEMARRA ZECREMARAZCECLEMARA
Mr. Lee Kok Leung - 66,600 - - 66,600 015 SApil 2017 5 April 2018 — 4 April 2027
- 66,600 - - 66,600 015 SApril 2017 5 April 2019 — 4 Aprl 2027
- 66,800 - - 66,800 015 SApil 2017 5 April 2000 — 4 April 2027
ER%E “E-1EMALRA ZE-)\§MARAZ-E_LEMARA
“E-tEmALRE 5 NERATAE-T-LERARA
ZE-YEMARRA ZECREMARAZCECLEMARA
Employees 18,351,056 - - 3767212 14583784 022 18June 2015 18 June 2018-17 June 205
18,351,006 - - 3761212 14583784 022 18June 2015 18 June 2019-17 June 205
18,351,056 - - 376122 14583784 022 18June 2015 18 June 2020-17 June 2025
18,351,056 - - 3761212 14583764 02 18June 2015 18 June 2021-17 June 2025
109,445,888 - 17906361 91539521 015 SApril 2017 5 Aoril 2018-4 April 2027
109,445,888 - 17906361 91539521 015 SApil 2017 5 April 20194 April 2027
109,774,604 - 17960138 91,814,466 015 SApil 2017 5 April 2020-4 April 2027
8 ZE-RERAT ERATLR

N\A “5-\ErATNAECEZ
“E-RERATIA “E-NEABTNBECECRERATLA
N\H

CE-RERAT) CECRENATNRECECREARTHE
“T-RERATIA CEC-ENRTN\RECECREAATHA
“E-+ENARA —E-\fMARRE-E-+EMAMA
“E-+EEATRA “E-N\FMARAE-E-+EMAMA
“Z-+ENATA “E-EEMARAZ-T-LEMARA
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Asat Asat Exercise
Categories of 1 January Cancelled/ 30 June Price
Participants 2017 Granted ~ Exercised Lapsed 2017 (HKS)  Grant Date Exercise Period
i ]
ZE-1f Bitl/ CE-tE ik
35251 -B-# BEM B BAX RAZTH (Bn)  RHBE ik
Other Participants 1,120,000,000 - - - 1,120,000,000 01055 3December 2014 3 December 2014-2 December 2024
59311852 - - 3262732 56,049,120 022 18June 2015 18 June 2018-17 June 205
59311852 - - 3260732 56,009,120 022 18June 2015 18 June 2019-17 June 2025
59,311,852 - - 3262732 56,009,120 022 18June 2015 18 June 2020-17 June 205
59,311,852 - - 3260732 56,009,120 022 18June 2015 18 June 2021-17 June 2025
950,000 - - - 950,000 025 26 November 2015 26 November 2016-25 November 2025
950,000 - - - 950,000 025 26 November 2015 26 November 2017-25 November 2025
950,000 - - - 950,000 0255 26November 2015 26 November 2018-25 November 2025
950,000 - - - 950,000 0255 26November 2015 26 November 2019-25 November 2025
55,395,119 - - 55,395,119 015 SApil 2017 5 April 2018-4 April 2027
55,395,119 - - 55,395,119 015 SAprl 2017 5 April 2019-4 April 2027
55,561,482 - - 55,561,482 015 SApil 2017 5 April 2020-4 April 2027
B gad ZE-mETAZR Z5-BETZAZAEZSCRETCACH
ZEZ-RERAT/R Z5-NERATNREZEZREAATHA
ZE-1ERATR ENERATAREZECREAATLE
ZE-RERATR “ECTERATNRZCECREAATLE
ZE-1ERATR ET-ERATNREZECRERA TR
ZE-RET-ACERE CRET-ACTARECECRET-ACTER
ZE-RET-ACEAE CRET-ACTARECECRET-ACTER
CE-RET-ACTRE R ET-AITARECECRET-RITRE
SR-RET-ACTRE CEAET-AITARECECRET-RITRE
ZE-tFMALA Z5-/\fBARAE-ECLEMARA
ZE-tEMALR “E-)\EMARRZ-F-LEMARA
Z3-tEmARA CECSEMARRECECLEMARA
Total 1462669808 53247920 - 81892876 1913.256,152
&3t

During the period under review, no grantee had exercised any
share options, 532,479,220 share options were granted and
81,892,876 share options lapsed. As at 30 June 2017, there were
1,913,256,152 share options outstanding pursuant to the Share
Option Scheme (each option shall entitle the holder of the option
to subscribe for one new Share).

2 2 Imperial Pacific International Holdings Limited
o BERTFEBRERBARAF

EEEBEAN MEARATEEMBRE:
532,479,220 17 BE IRE D ER ) - 81,892,876 1%
BREDRR - R-ZE—+EXA=10 B
BE PG AE ST 8175 1,913,256,152 17 BE AR AE 15 R 1718 (&
1D EERAR AR, TR ARAE B AR R — AR S ) »
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2017, the interests and short positions of each
Director and chief executive in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV the Securities and Futures Ordinance
("SFO")), which are required (i) to be notified to the Company and
the Stock Exchange pursuant to the provisions of Division 7 and 8
of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO); (ii) pursuant to section 352 of Part XV of the SFO, to be
entered in the register referred to therein; or (iii) pursuant to the
Model Code for Securities Transactions by Directors of the Listed
Issuers contained in the Listing Rules (the “Model Code") to be
notified to the Company and the Stock Exchange, were as follows:

Long positions in the ordinary shares/underlying shares of the

Company:

EERFETHRAERKRSG HERSG
RESH2BERKXR

RZZE—+HFAA=ZFTH SEZFTLETETHA
BRARA] R EBEEE (E& R EHFLEBEERD
([BERBEHM ) EXVE) 2B -« HHEER D
REFHHEE ()AREES REEEAEXVEBE
7 K85 BMGSUR AR L R LB AP (B E IR IR &
FRBMEGRINBBGERERRRIRIEESG 2
RRSORE) () AREBES R EEEDIEXVED
26 352 & A0 A RZ Gk Pl 2 B R A 5 3k (i) BB &
imﬁ%%ﬁim% TAEFETBESFRHNR
A<PRI([BESFA ) BAARD R R 2 s
MARBEWT

RARR LB MERERND 2478

Long position/

Name of Director Capacity Short position
EEpE g9 BE/ KR

Ms. Cai Lingli Beneficial owner Long position

EEBXL ERBEAA 1A

Ms. Xia Yuki Yu Beneficial owner Long position

Xia Yuki YuZ £ ERBEAA e

Ms. Cui Li Jie Interest of controlled  Long position
corporation

EENZL REEHEBER 1A

Interest of controlled  Short position

corporation

REH)EEER %

)

Mr. Teng Sio | (appointed on Beneficial owner Long position
18 April 2017)
TOEEER-T—5F

MA+N\BEZRE)

ESHEA 3y}

Number of Percentage of
Shares/ issued share
underlying capital of the
shares held Company
PR,/ EARDT
HERGHE ERTREABAE
22,109,088 (Note 1) 0.02%
22,109,088 (FfizE 1) 0.02%
383,109,088 (Note 2) 0.27%
383,109,088 ({3 2) 0.27%
89,951,989,280 62.91%
89,951,989,280 62.91%
3,268,733,333 (Note 3) 2.29%
3,268,733,333 (FfiE 3) 2.29%
20,000,000 (Note 4) 0.01%
20,000,000 (Ff 7 4) 0.01%
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Name of Director

EEfR

Long position/

Capacity

&9 "R/ KR

Short position

Mr. Robert James Woolsey

Beneficial owner Long position

Robert James Woolsey 5t & ERBEBA )
Mr. Ng Hoi Yue Beneficial owner Long position
fhig T4t ExBAA iR

Mr. Tso Hon Sai Bosco

Beneficial owner Long position

EEBLL ExBAA iR

Mr. Lee Kwok Leung
FEIRSEE

Notes

—

N

w

»

o1

o

24

Beneficial owner

BEREEAA

Long position
iR

On 18 June 2015 and 5 April 2017, 14,109,088 share options (after share
options adjustments) and 8,000,000 share options were granted to Ms. Cai
Lingli pursuant to the Share Option Scheme respectively.

On 18 June 2015 and 5 April 2017, 14,109,088 share options (after share
options adjustments) and 8,000,000 share options were granted to Ms. Xia
Yuki Yu pursuant to the Share Option Scheme respectively.

Inventive Star Limited had granted options over its shares of the Company
at the exercise price of HK$0.24 per share, exercisable to purchase a
maximum of 3,268,733,333 shares.

On 5 April 2017, 20,000,000 share options were granted to Mr. Teng Sio |
pursuant to the Share Option Scheme.

On 5 April 2017, 861,120 share options were granted to Mr. Robert James
Woolsey pursuant to the Share Option Scheme.

On 5 April 2017, 200,000 share options were granted to Mr. Ng Hoi Yue,
Mr. Tso Hon Sai Bosco and Mr. Lee Kwok Leung respectively pursuant to
the Share Option Scheme.

Imperial Pacific International Holdings Limited

BEAPFEBEZRBRLF

Number of Percentage of
Shares/ issued share
underlying capital of the
shares held Company
FriER®,/ L NG|
HERDHE ERITRABIE
861,120 (Note 5) 0.00%
861,120 (it 5) 0.00%
200,000 (Note 6) 0.00%
200,000 (ffi 5+ 6) 0.00%
200,000 (Note 6) 0.00%
200,000 (ffi+6) 0.00%
200,000 (Note 6) 0.00%
200,000 (Ffi+6) 0.00%

R-ZE—AFA AT N\BER-ZT—tFNARA - £
BBz T RBEERE S5 R 14,109,088 7 B A%
(KRB AR S RE 1% ) 12 8,000,000 15 BB AR 4% o

RZE—RAFA~A+N\BAR-_Z—+FWMAAA -
Xia Yuki YuZZ TR BB ARAE AT &) 5 B 14,109,088
17 FE A (A RE AR A #E 1% ) &2 8,000,000 17 & A% 1% -

Inventive Star Limited B 5L A RIA& 10 1% 1 BE AR 4
T REERENIRTEESROUBTEESS
3,268,733,333 & I 1(p ©

R-ZE—tFMARE - T EEERBERESE
FEFFZ 20,000,000 17 BE A4 o

MZ=ZZF—+FPAAA " Robert James Woolsey %t
IR R IR AT IR 861,120 1D BB AR A ©

WZZE—tFOARA - MBTEE EEBELER
FER LR IRIE BT 320 5% 1% 200,000 17 B A%
1 e
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Save as disclosed above, as at 30 June 2017, none of the Directors
is a director or employee of a company which has an interest or
short position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 Part XV of the SFO and none of the
Directors, the chief executive of the Company nor their associates
(as defined in the Listing Rules) had any other interests or short
positions in the shares of the Company, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or the chief executive of the
Company is taken or deemed to have under such provisions of the
SFO); or (b) were required to be entered into the register
maintained by the Company, pursuant to Section 352 of the SFO;
or (c) were required to be notified to the Company or the Stock
Exchange, pursuant to the Model Code for Securities Transaction

by Directors of Listed Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDER

As at 30 June 2017, in accordance with the register of the
substantial shareholders kept by the Company under Section 336
of the SFO, or to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO and the Listing Rules, the following
person was interested (including short positions) in the shares or

underlying shares of the Company:

B bR EEIN R_E—EFRA=1TH " #
BEERREESFMBAEHEANFEXVEFE 2R3N
M2 GXFH A RRAARRBWEZARR KD LA
AP 2 ERIREZARIZERSEES - Bl
BEE ARAIETHRABRWREZZBEAL
(EER EWRRADRARBRA ~ NAB HAEM
HEEEEE (& R LB RGIFE XV E#R) HE R
I REFF - BAETAEBEDZIXE T (@) AR
BESNMEGRMIEXVEET K8y BMRAMAR
AN (BREMNERESHAARTEEZTHR
ABREBEZF SR PE GG ABIHEXRRBRHGE
BB ESEIOXRR)  K(b)BREEF MR K
{55 352 MR AR R R FEZERMA + H(Q) B
RELETRAUAH LT RREFETEFRI SN
ST AR A AR RSB R o

FERR

RZT—tFRA=1TH REARFERES
MEIBGRPIEBIHRBEFEZ T ERRELM
FARIBEE T LB ERPIEXVEBE 2 K% 37 &0 2 &
XK ETRAETRE U TATHEBARFR
AR 2 s (BIRAR)
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Long positions in the ordinary shares/underlying shares of the WA RARIEEE FREERMD 28 -

Company:
Approximate
Long position/ percentage of
Name of shareholder Capacity Short position ~ Number of shares interest
BRREMHE A 55 HRKR RDEE BMOEZRDL

Inventive Star Limited (Note 1) Beneficial owner Long position

Short position

Inventive Star Limited (Fi7E 1) BEmEEA e
KRB
Ms. Cui Li Jie (Note 1) Interest of controlled Long position
corporation Short position
EREAZ L (MEE1) Rt EE R HE
WA
Mr. Ji Xiaobo (Note 3) Interest of controlled Long position
corporation
Ao TR ST A (MEE3) Rt EE R HE
Super Champion Global Limited =~ Beneficial owner Long position
(Note 3)
HERIRA R A A (M 3) EmEAA HE
Notes M 5E
1. Inventive Star Limited is wholly and beneficially owned by Ms. Cui Li Jie. 1.
2. Inventive Star Limited had granted options over its shares of the Company 2.

at the exercise price of HK$0.24 per share, exercisable to purchase a
maximum of 3,268,733,333 shares.

w

Super Champion Global Limited is wholly and beneficially owned by Mr. Ji 3.
Xiaobo and Super Champion Global Limited held the convertible notes
issued by the Company in the principal amount of HK$400,000,000 which

were convertible to 128,000,000,000 conversion shares if the underlying
conversion rights were exercised in full.

2 6 Imperial Pacific International Holdings Limited
o BERTFEBRERBARAF

89,951,989,280 62.91%
3,268,733,333 2.29%
(Note 2)
89,951,989,280 62.91%
3,268,733,333 2.29%
(P 5E2)
89,951,989,280 62.91%
3,268,733,333 2.29%
(Note 2)
89,951,989,280 62.91%
3,268,733,333 2.29%
(MI5E2)
128,071,500,000 89.57%
128,071,500,000 89.57%
128,000,000,000 89.52%
128,000,000,000 89.52%

Inventive Star Limited HEBRZ T2 EE=MA ©

Inventive Star Limited B Bt 4N A 7] IR 15 3% ) B A4
TEHARRENIRTEESROUBELRERS
3,268,733,333 % %15

BERNKERARALEETEZAERES M8
BREERAABFAEARAMBETASEAS
400,000,000 e 2 AT AR 2%« M2 MEITEEE L
¥k - A7) 53 4 128,000,000,000 A% AR RS ©
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Save as disclosed above, as at 30 June 2017, no person (other than
a Director or chief executive of the Company) had registered an
interest or short position in the securities or underlying shares of
the Company that was required to be recorded pursuant to Section
336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SHARES
Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the period.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and to the best knowledge of the Directors, the Company has
maintained sufficient public float as required under the Listing

Rules as at the date of this report.

DIRECTORS' BIOGRAPHICAL INFORMATION
Executive Directors

Ms. Cai Lingli (“Ms. Cai”), aged 35, has been appointed as an
executive Director of the Company with effect from 21 November
2013. She is also a director of a number of subsidiaries of the
Company. She holds a Bachelor Degree in Art and Design and the
degree of Master of Business Administration from Cheung Kong
Graduate School of Business. Ms. Cai has over ten years of
experience in the media and entertainment industry. She was the
marketing director of a gaming corporation in Macau to provide
support on the overall operation and business strategies in the

gaming industry.

Ms. Xia Yuki Yu ("Ms. Xia"), aged 44, has been appointed as an
executive Director of the Company with effect from 21 November
2013. She is also a director of a few key subsidiaries of the
Company. She has over fifteen years of experience in the public
relation and marketing industry. Before joining the Group, Ms. Xia
held executive positions in various enterprise groups operating in
the gaming industry.

B EXPEEEIN RZE—EFRA=1TH"
BEEMAL(EEHARAETEZTHRAERI)
RARB ZEF BB T ELHEARIZES
K HERHBIE 336 RA T REFEZERTORE -

BE BEOIHELTRS

REA - BEARRSEERMEARBE - B
EXBEERARF LHES

ABRFRE
REARFMERRENRREEHMA  RAR
SEH - ARRCERETRAUREEFTERNZA

RIFIE ©

EEERER

BITEE

2ERat((&ut]) 355 BEEZEALARQF
WIEE BT =F+—A=-+—HRBEK-
BHAALNRZHENBARZES - HiFHEM
LR EL S RRIIBERIMEERELT 2
o BHTHHBRIREITERBO +FKEH -
HEE—FRMIEE AR ZMGIEE  REHE
BREERBITEIERITE 2 EBRE -

Xia Yuki YuZt ([XiaZz £ |)  445% » BRI AN
REWITESE AT —=F+—A=+—AE
EW e WIHARAREEEIEWNBRARIZES -
BRARBARERTSHETERAO T AFLR
PIIAARLER] » Xia X TR ERITEEE R
FMEERAREETHER -
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Mr. Teng Sio | (“"Mr. Teng”), aged 35, joined the Company in
November 2015 and has been appointed as an executive Director
of the Company with effect from 18 April 2017. He is currently the
Senior Vice President — Group Human Resources & Administration
and the director of a subsidiary of the Company and is responsible
for overseeing human resources development. Specialized in the
administration and operation of gaming human resources functions,
Mr. Teng has solid experience in his roles as senior human
resources management in sizable organizations of different fields.
Prior to joining the Company, Mr. Teng served as a senior HR
executive at one of Macau's leading gaming-integrated resort
complex (a complex with over 20,000 current employees). Under his
supervision, he had led the team from pre-opening planning to
successful openings during his years of service as senior
management of the HR department. Mr. Teng is a bachelor degree
holder in management. He is also a qualified trainer certified by
Box Hill Institute and an expert certified by DDI, a global human

resources consulting firm, in target selection.

Ms. Cui Li Jie (“Ms. Cui"), aged 59, has been appointed as an
executive Director of the Company with effect from 4 May 2017.
She has been engaged in real estate projects and building
materials trading, and has gained extensive experience in
investment. Ms. Cui is also the sole director and sole shareholder of
Inventive Star, the controlling shareholder (as defined in the Listing

Rules) of the Company.

Independent Non-Executive Directors

Mr. Ng Hoi Yue (“Mr. Ng”), aged 53, has been appointed as an
independent non-executive Director of the Company with effect
from 21 November 2013. He is an associate member of The
Institute of Chartered Accountants in England and Wales and a
fellow member of both the Hong Kong Institute of Certified Public
Accountants and the Association of Chartered Certified
Accountants. He has been practising as a certified public
accountant in Hong Kong since 1989. Mr. Ng is currently an
executive director and the Deputy Chief Executive Officer of Asian
Citrus Holdings Limited (stock code: 73) and an independent
non-executive director of Emperor Culture Group Limited (formerly
known as See Corporation Limited) (stock code: 491), both are
companies listed on the Stock Exchange. He was an independent
non-executive director of Landing International Development
Limited (stock code: 582), a company listed on the Stock Exchange,
for the period from 26 November 2010 to 2 October 2013.

Imperial Pacific International Holdings Limited

28 o BERTFEBRERBARAF

TOEEE(NTEED 3Bm: RZZE—HF
+—AMBARARTA -_T—+FWMA+/\HIE
BEZAERARAIHITES - BRAKEANER
RITBBaRREHERARA —RKMEBRARZE
F AREBANERER - THAEFMNEE
HANERBE  RTRETEZREKEREZES
BANBEREEBRHE T EAGBEZLR - NINE
RAFA] - THRERRFA—RELAERESER
HNORBHIE20,000% EE) EESRANERIT
BAE - BEEANERBE RS 2 EFHA -
HBEZEBRN cAXRFENERIIAESER
EENHERERIE - TEESBEERESELE
fiL o 1% 71 A Box Hill Institute 2 7] 2 & & 1& 55 3l
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R
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Mr. Tso Hon Sai Bosco ("Mr. Tso"”), aged 52, has been appointed
as an independent non-executive Director of the Company with
effect from 21 November 2013. He is currently a partner with
Messrs. Tso Au Yim & Yeung, Solicitors and has been a Hong Kong
practising solicitor since 1990. Mr. Tso received his Bachelor of
Laws degree from King's College London. He is currently an
independent non-executive director of Legend Strategy
International Holdings Group Company Limited (stock code: 1355),
a company listed on the Stock Exchange. He was an independent
non-executive director of China Fortune Investments (Holding)
Limited (stock code: 8116), a company listed on the Stock
Exchange, for the period from 21 May 2007 to 31 July 2015.

Mr. Lee Kwok Leung (“Mr. Lee"), aged 63, has been appointed as
an independent non-executive Director of the Company with effect
from 21 November 2013. He is the managing director of Derico
Financial Capital Limited. He has years of direct investment, fund
management and banking experience. Mr. Lee holds an investment
advisor status from the Securities and Futures Commissions from
2000. He has been appointed as an executive director of China
Internet Investment Finance Holdings Limited (formerly known as
Opes Asia Development Limited) (stock code: 810) since 8 May
2014, and the chairman and executive director of Mayer Holdings
Limited (stock code: 1116) since 9 October 2014. He was a
non-executive director of Jimei International Entertainment Group
Limited (formerly known as Sinogreen Energy International Group
Limited) (stock code: 1159), a company listed on the Stock
Exchange, for the period from 20 April 2001 to 31 August 2013.

BEBEEE((EEE]D 25 BZERLRRT
BIUFRTEE B -_T—=Ft+—HA-+—H
AR - RRRERESEMITZEBA - ALEB
—NNZEFR—ERBTBRERM - BXLER
HKing's College MESEE L T2 o HIMKEE
B P L AR ARR S EERER AR (KK
IR 1355) 2B FEHITEE - FRER TS+
FRA-t+—BE-_Z—AEtA=+—HBHH
EABIZMETMARFBERERE (ZER)ARA
B (DR : 8116) 2 BIULFEHITES -

FEREE(FERE]D 35 BEEARART
BIURTEE B -_T—=F+—HA-+—H
EER - KARSEBRBREERARZIESTAL
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Mr. Robert James Woolsey (“Ambassador Woolsey”), aged 75, has
been appointed as an independent non-executive Director of the
Company with effect from 16 May 2016, held Presidential
appointments in two Republican and two Democratic
administrations, most recently, from 1993 to 1995, as Director of
Central Intelligence under President Bill Clinton. During his twelve
years of government service, in addition to heading the CIA and
the Intelligence Community, Ambassador Woolsey was
Ambassador to the Negotiation on Conventional Armed Forces in
Europe from 1989 to 1991, Under Secretary of the Navy from 1977
to 1979, and General Counsel to the U.S. Senate Committee on
Armed Services from 1970 to 1973. He was appointed by the
President to serve in Geneva, Switzerland, from 1983 to 1986 as
Delegate at Large to the U.S. Soviet Strategic Arms Reduction Talks
(START) and Nuclear and Space Arms Talks (NST). As an officer in
the U.S. Army, he was an adviser on the U.S. Delegation to the
Strategic Arms Limitation Talks (SALT 1), in Helsinki and Vienna,
from 1969 to 1970. He has served on numerous government and
non-profit advisory boards such as the National Commission on
Energy Policy and chaired the Clean Fuels Foundation and the New
Uses Council. He also served as a Trustee of Stanford University
and chaired the Executive Committee of the Board of Regents of
The Smithsonian Institution. He has been a member of The National
Commission on Terrorism, The Commission to Assess the Ballistic
Missile Threat to the U.S., The President’s Commission on Federal
Ethics Law Reform, The President’s Blue Ribbon Commission on
Defense Management, and The President’'s Commission on
Strategic Forces. Ambassador Woolsey has also been a law partner
at Shea & Gardner and a Vice President with the consulting firm of
Booz Allen Hamilton. He also served on the boards of directors of a
number of companies, including British Aerospace, Inc., Martin
Marietta and Fairchild Industries. In 2009, he was the Annenberg
Distinguished Visiting Fellow at the Hoover Institution at Stanford
University; and from 2010 to 2011 he was a Senior Fellow at Yale
University, where he taught in the Jackson Institute for Global
Affairs. Ambassador Woolsey received his B.A. degree from
Stanford University, where he graduated Magna Cum Laude and
Phi Beta Kappa; an M.A. from Oxford University, where he was a
Rhodes Scholar; and an LL.B from Yale Law School, where he was
Managing Editor of the Yale Law Journal.

Imperial Pacific International Holdings Limited
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Commission on Federal Ethics Law Reform) + BB &2
7 TYEZ B € (The President’s Blue Ribbon Commission
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Other Information

HAER

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate
governance is essential to the success of the Group and the

enhancement of shareholders’ value.

During the six months ended 30 June 2017, the Company was in
full compliance with the Code Provisions set out in Appendix 14 of
the Listing Rules (the “CG Code"), except for the following
deviation:

— Code Provision A.6.7
This stipulates that independent non-executive directors and
other non-executive directors should attend the general
meetings. Due to his other important engagements, the
independent non-executive Director of the Company, Mr.
Robert James Woolsey was unable to attend the annual

general meeting of the Company held on 29 June 2017.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. The Company had
made specific enquiries of all Directors regarding any non-
compliance with the Model Code during the period under review,
and received confirmations from all Directors that they had fully

complied with the standards as set out in the Model Code.

DIVIDEND
No dividend for the six months ended 30 June 2017 (six months
ended 30 June 2016: Nil) is recommended by the Board.
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Other Information

H &

AUDIT COMMITTEE REVIEW

An audit committee of the Company has been established for the
purposes of reviewing and providing supervision over the financial
reporting process and internal controls of the Group. The audit
committee comprises three independent non-executive Directors.
The Group's consolidated financial statements for the six months
ended 30 June 2017 have been reviewed and approved by the
audit committee.

By order of the Board

Imperial Pacific International Holdings Limited
Cai Lingli
Executive Director

Hong Kong, 25 August 2017

In the event of any inconsistency, the English text of this report shall
prevail over the Chinese text.

Imperial Pacific International Holdings Limited
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Independent Review Report
B EBHE

e
EY:

To the board of directors of Imperial Pacific International
Holdings Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 35 to 72 which comprises the condensed consolidated
statement of financial position of Imperial Pacific International
Holdings Limited (the "Company”) and its subsidiaries as of 30
June 2017 and the related condensed consolidated statement of
profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six months then
ended, and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").

The directors of the Company are responsible for the preparation
and fair presentation of interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.
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Independent Review Report
By ERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,

in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central

Hong Kong

25 August 2017

Imperial Pacific International Holdings Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRGAEEREMIERER

For the six months ended 30 June 2017
HE_ZT—+tFA=1+HIEA[EA

Six months ended 30 June

BEAA=+THLEAEAR

2017 2016
—E—tF AN S
Notes HK$'000 HK$'000
B 5E FHET FET
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)
1
CONTINUING OPERATIONS BEKSEEK
Gross revenue el 7,300,221 3,986,542
Less: Commissions ) iz heea (2,543,961) (1,637,023)
Net revenue Yoss #aR 4,756,260 2,349,519
Cost of sales $H & A AN (668,512) (390,624)
Gross profit E 5 4,087,748 1,958,895
Other income, gains and losses, net FEMUWA - W KEE 12,835 3,404
Selling and marketing expenses HERMSHEERS (31,428) (42,697)
Operating and administrative expenses &£ %& MITHFA X (2,920,315) (949,140)
Share-based payments ARG AR A AR 2 MR (9,173) (6,022)
Finance costs &R (97,079) (49,123)
PROFIT BEFORE TAX FROM REFELSEXEK 2
CONTINUING OPERATIONS BR%% A A 1,042,588 915,317
Income tax expenses FriSEi sz (130,560) (77,669)
PROFIT FOR THE PERIOD FROM REFEALSEEL 2
CONTINUING OPERATIONS HA R A 912,028 837,648
DISCONTINUED OPERATION BRI
Loss for the period from a discontinued ~ 2REH —IHE AR IE¥E 2
operation R EE - (318)
PROFIT FOR THE PERIOD KA FFE AELEREF
ATTRIBUTABLE TO OWNERS OF
THE COMPANY 912,028 837,330
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

S AREREM2ERER

For the six months ended 30 June 2017
HE_ZT—tFA=1HIE/EAR

Six months ended 30 June

HEXA=tTHIEXEA

2017 2016
—E—+tF TR
HK$'000 HK$'000
FET FH&TT
(Unaudited) (Unaudited)
(REEZ) (REgER)

/[ |
OTHER COMPREHENSIVE INCOME/(LOSS) H#h2mEU A~ (E518)

Other comprehensive income/(loss) to be REBHRENDEEER 2
reclassified to profit or loss in subsequent Hibh2mERA A (E5E) :
periods:
Available-for-sale investments: AHEERE
Changes in fair value ARBEES (8,529) (44,621)
Reclassification adjustments for loss on SFABRHERHEE
disposal of available-for-sale investments REBEZ BN HPAAE
included in the profit or loss 266 41,860
(8,263) (2,761)
Exchange differences on translation of foreign R E /FINEFRE L 2 [E K =58
operations 34,012 10,088
OTHER COMPREHENSIVE INCOME MREMZEERA
FOR THE PERIOD 25,749 7,327
TOTAL COMPREHENSIVE INCOME ERATRHBARGEEZEBALE
ATTRIBUTABLE TO OWNERS OF THE
COMPANY 937,777 844,657

36 Imperial Pacific International Holdings Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRGAEEREMIERER

For the six months ended 30 June 2017
BE_ZT—+tF-A=+HI@AAR

Six months ended 30 June

BEAA=tTHILAEA

2017 2016

—E—tF —E—REF

Note HK cents HK cents
(i =2 1] Bl
(Unaudited) (Unaudited)

(REER) (REER)
e

EARNINGS/(LOSS) PER SHARE ERRABAAEGEBRER
ATTRIBUTABLE TO OWNERS OF THE (&518)
COMPANY 10
Basic =N
— For profit for the period — BN 0.64 cents Bl 0.60 cents &l
— For profit from continuing operations — REREEEEK 2 HT 0.64 cents #fll  0.60 cents /&1l
— For loss from discontinued operation — REBRIEEB 2 ER N/A REFA (0.0002 cents 7&{ll)
Diluted Bs
— For profit for the period — BN F 0.34 cents Bl 0.31 cents Bl
— For profit from continuing operations — RERELEEK 0.34 cents Bl 0.31 cents &l
— For loss from discontinued operation — REBRIEEBZEE N/A FiE N/A T iEH
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Condensed Consolidated Statement of Financial Position

EPRAHBRRE

As at 30 June 2017
RZZT—+tFA=1H

30 June 31 December
2017 2016
—E—+tF —E—RF
ANA=+H +t=—A=+—H
Notes HK$'000 HK$'000
Lz FHET T4
(Unaudited) (Audited)
(REEXR) (&%)
./ | [ [ |
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M BEKE 11 4,354,644 3,058,388
Prepaid land lease payments TEfS b AH & FRIE 12 183,041 212,791
Prepayments, deposits and other TBRRIE - 1BE REMEWRRIR
receivables 352,065 593,326
Available-for-sale investments At EIRE 13 93,187 103,085
Deferred tax assets FEIEFIAE B 382,543 24,363
Total non-current assets IEREEELE 5,365,480 3,991,953
CURRENT ASSETS RBEE
Prepaid land lease payments T T+ EFRIA 12 2,904 4,115
Inventories FE 8,961 6,786
Trade receivables TEWE ZERER 14 7,315,848 5,333,904
Prepayments, deposits and other TENFRIE © 1'e RE M RIGIA
receivables 173,825 170,776
Derivative financial asset MESREE 19 4,103 -
Restricted bank deposit 2R HIRITIF K 11,624 11,624
Cash and cash equivalents Be KIREEEY 243,452 93,945
Total current assets mEEEMAE 7,760,717 5,621,150
CURRENT LIABILITIES nREBEE
Trade payables FERTE 5 BR X 15 1,325,824 521,022
Accruals, other payables and deposits ~ fEFT 7B « E b BN FIAME I
received e 16 3,633,172 3,794,599
Derivative financial liabilities TESREE 19 4,451 215
Other borrowings H A& 17 1,418,800 644,917
Loans from related parties RE BT 2EBR 18 138,242 1,037,241
Convertible notes QEAEES 19 324,280 590,018
Tax payable JESFIA 441,538 164,194
Total current liabilities mENE BB 7,286,307 6,752,206

38 Imperial Pacific International Holdings Limited
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Condensed Consolidated Statement of Financial Position

MG AMIRRE

As at 30 June 2017
RZT—tFA=+H

30 June 31 December

2017 2016
—E—+tHF —T—RF
AA=+B +=A=+-~8
Notes HK$'000 HK$'000
B 5T FHT F&7T
(Unaudited) (Audited)
(REER) (EZ)
'/ [ [ |
NET CURRENT ASSETS/(LIABILITIES) #REIEEZE (EEFHE) 474,410 (1,131,056)
TOTAL ASSETS LESS CURRENT BEAERRBARE
LIABILITIES 5,839,890 2,860,897
NON-CURRENT LIABILITIES kRBEMF
Convertible bonds Al AR (E A 19 45,667 =
Unsecured notes IR 20 1,704,693 -
Total non-current liabilities R aERE 1,750,360 -
NET ASSETS BEEFE 4,089,530 2,860,897
CAPITAL AND RESERVES BARR #E
Share capital Ei&N 21 71,492 70,826
Reserves i 4,018,038 2,790,071
Total equity PRERS 4,089,530 2,860,897
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Condensed Consolidated Statement of Changes in Equity

AR D%

For the six months ended 30 June 2017
HE_ZT—tFA=1HIE/EAR

Attributable to owners of the Company

ARREAEL
Convertible Share Share
Share notes  premium option  Exchange  Investment Accumulated Total
capital ~ reserves  account reserve resenve reserve losses equity

THERE Bty BRE
(e il EER il EiRE RERR RHER  fEg
HK$000  HK$'000 HK$000  HK$'000 HK$000  HK$'000 HK$'000 HKS'000
TR  TER  TEr  TAR  TExr  TEr  TEnr  Tin
I e e S

At 1 January 2016 RZE-75-A-H 70326 1480332 1,847,219 41,811 (10,562) (35797)  (1,645864) 1,747,525
Profit for the period iy - - - - - - B30 837,330
Other comprehensive income/  HIREMZERA/
(loss) for the period: (BE)
Changes in fair value of L ERENALBERE
available-for-sale investments, = - - - - 2.761) - 2.761)

Exchange differences on BERIEBEL ERER
translation of foreign
operations = - - - 10,088 - - 10,088

Total comprehensive income/(loss) SN2 AW/ (BE) €8

for the period = - - - 10,088 (2,761) 837,330 844,657
Equity-settled share option EntEBRERE

arrangements = = = 6,022 = = = 6,022
Transfer of reserve upon the lapse BRI & BT &5 Gl

of share options = - - (519) - - 519 -

At 30 June 2016 (unaudited) R=F-~EAA=TH
(REER) 7032 1480332 1847279 47314 (A74) (38,558) (808,015 2,598,204

40 Imperial Pacific International Holdings Limited
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Condensed Consolidated Statement of Changes in Equity

MRGARERHE

For the six months ended 30 June 2017
BE_T—tFA=1THIENER

Attributable to owners of the Company

ARAEEAER
Accumulated
Convertible Share Share losses/
Share notes  premium option  Exchange Investment  retained Total
capital  reserves  account  reserve  reseve  reserve  earnings equity
TEREE Rt BRE RiER/

Bx e BER i EiRE RERE RERN L%k
Note ~ HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
(i3 Tér Tz TEx  TEx TR TEx  TEr  TEx
e )

At 1 January 2017 WZE—+F-f—-H 70,826 1,480,332 1,984,779 50,714 (2,307)  (14,602) (708,845) 2,860,897
Profit for the period iyl - - - - - - 912028 912,028
Other comprehensive income/  HREMEERA/
(loss) for the period: (BE):
Changes in fair value of AREERENALE
available-for-sale EE) e
Investments, net - - - - - (8,263) - (8,263)
Exchange differenceson  HEBINEREL Y
translation of foreign EREE
operations - - - - 34012 - - 34012

Total comprehensive income/  EiR2ENE /(B8

(loss) for the period ek - - - - 34012 (8,263) 912,028 937,777
Issue of shares upon conversion [ A R ER

of convertible notes mETRA 2 666 - 281,017 - - - - 281,683
Equitysettledshare option ~ [ERAEERRER

arrangements - - - 9173 - - - 9173
Transfer of resenve uponthe  BREANEEL FiE

lapse of share options - - - (932) - - 932 -

At30 June 2017 (unaudited)  R=E—+E/ A=A
(REEZ) 71,492 1,480,332% 2,265,796* 58,955* 31,705% (22,865)* 204,115* 4,089,530

& These reserve accounts comprise the consolidated reserves of  * I EFERE BER -t FNA=1TH 2 HR%

HK$4,018,038,000 (31 December 2016: HK$2,790,071,000) in the BHBMRRZ N 245 & 718 4,018,038,0007& 7T (K =
condensed consolidated statement of financial position as at 30 June T—ARF+ZA=+—H :2790,071,00047T) °
2017.
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Condensed Consolidated Statement of Cash Flows
F%-EE 2 N = iﬁ%l)lbi

For the six months ended 30 June 2017
BE—_ZT—+FA=1tHI/NEA

Six months ended 30 June

BEAA=1THIEAEA

2017 2016

S

Note HK$’'000 HK$'000
Wi FHT FBT

(Unaudited) (Unaudited)

(RSEK) (REEZ)
I e

Net cash flows used in operating REEBFAZ R @m=E#58

activities (248,807) (386,886)
CASH FLOWS FROM INVESTING REREEBZ2HERE

ACTIVITIES
Purchases of items of property, plant BB Y%  HE KB

and equipment (1,224,623) (762,552)
Additions to prepaid land lease TET L b FH & FRIEIE N

payments (69,996) (144,514)
Prepayment for acquisition of land Uk B £+ B A< FRIE - (31,333)
Disposal of subsidiaries HEHE AR 23 110,610 801
Purchases of available-for-sale BEAHEERE

investments - (18,505)
Proceeds from disposal of HER HEERE

available-for-sale investments FT{S k18 1,369 114,887
Other investing cash flows HRERERE 15 322
Net cash flows used in investing REXBFRA 2R RS FE

activities (1,182,625) (840,894)
CASH FLOWS FROM FINANCING REBMEXB2HERE

ACTIVITIES
Proceeds from other borrowings E b KPS A 921,884 730,000
Repayment of other borrowings BB E AR (148,000) (200,000)
Loans from related parties KEBE T 2ER - 505,000
Repayment of loans from related parties {2182k B Baf 5 2 & (23,000) (207,000)
Proceeds from issue of convertible notes 217 A I % 5 P15 708 46,000 =
Proceeds from issue of unsecured notes EE1THEIR I IR FT{S 708 828,693 =
Other cash flows arising from BMEFBREEA 2 EMBESRE

financing activities (45,467) (5,999)
Net cash flows from financing activities B& X152 R LR E/F5E 1,580,110 822,001
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Condensed Consolidated Statement of Cash Flows
BRRGERERER

For the six months ended 30 June 2017
BE_ZT—+tF-A=+HI@AAR

Six months ended 30 June

BEAA=1THIEAEA

2017 2016
—2—t& —T-R%E
HK$’'000 HK$'000
FHET T
(Unaudited) (Unaudited)

(RSEK) (REEZ)
I e

NET INCREASE/(DECREASE) IN CASH RE&RBELZEY

AND CASH EQUIVALENTS #gm ORd) B 148,678 (405,779)
Cash and cash equivalents at Rz ReRBELFED

beginning of period 93,945 599,964
Effect of foreign exchange rate MEEREH B - FHE

changes, net 829 2,442

CASH AND CASH EQUIVALENTS AT HIARAZHRERRLZEY
END OF PERIOD 243,452 196,627

ANALYSIS OF BALANCES OF CASH HEeRBREESEVEHRDNT
AND CASH EQUIVALENTS
Cash and bank balances B & MIRTTH R 243,452 196,627
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Notes to the Condensed Consolidated Interim Financial Statements

EERABMBRENE

For the six months ended 30 June 2017
HE_ZT—tFA=1HIE/EAR

1.

2.1

44

CORPORATE INFORMATION

Imperial Pacific International Holdings Limited (the
“"Company"”) was incorporated in Bermuda as an investment
holding company with limited liability under the Companies
Act 1981 of Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The principal place of business is Suites 7001, 7002 and 7014-
7016, 70/F., Two International Finance Centre, No. 8 Finance
Street, Central, Hong Kong. The Company’s shares are listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

During the period, the Company and its subsidiaries
(collectively referred to as the “Group”) are principally
engaged in the gaming and resort business, including the
development of an integrated resort on the Island of Saipan,
Commonwealth of the Northern Mariana Islands (“CNMI").

In the opinion of the directors of the Company (the
“Directors”), Inventive Star Limited (“Inventive Star”), a
company incorporated in the British Virgin Islands, is the
ultimate holding company of the Company and Ms. Cui Li Jie

is the ultimate controlling party.

BASIS OF PRESENTATION

Despite that the Group had capital commitments of
approximately HK$1,288,716,000 as at 30 June 2017 as
detailed in note 25 to the interim financial information, the
Directors consider that the Group will have adequate funds
available to enable it to operate as a going concern, based
on the Group's profit forecast and cash flow projection which,
inter alia, take into account the past actual operating

performance of the Group and the following:

(@) subsequent to the end of the reporting period, on 18
July 2017, the Company has obtained an unsecured
loan of HK$100,000,000 from an independent third
party, the loan is interest bearing at 12% per annum is

repayable in January 2018;

Imperial Pacific International Holdings Limited

BEAPFEBEZRERDF

2.1

AREHR

BE R FERERERAR(TARE]) T
BEBRE-NN—FRRVER B REZM
B RIREERERAA - KM EE
i i & Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda @ 1 & £ & & 2
WEAEAPReMESHEEESRP L
HR7071£7001 ~ 7002 &2 70147016 F > X A
AIROREEBE R SMABR L A([HBA
B 1) FER T o

IR - KRR REMB AR (58 [ AEE])
IZRE[/ELERNES  EFERILS
BTHBEEEB(ILFREDM ) EBISHRE
EARRAT

KRAFIESZ(ESE])RA  Inventive Star
Limited ([ Inventive Star|) (R RBR LS
MK 2 AR AARRRRKERAF -
MEBRL T REHZZESIA o

2HEE

REASEBMR T —tFA=Z+HZER
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Notes to the Condensed Consolidated Interim Financial Statements

R BR AR & o I B RS R R B A

2.1 BASIS OF PRESENTATION (Continued)

(b)

(9)

subsequent to the end of the reporting period, on 9
August 2017, the Company entered into a placing
agreement with an independent third party (the
“Placing Agent”), pursuant to which the Placing Agent
agreed to act as a sole placing agent, on a best effort
basis, for the purpose of arranging certain independent
placees to subscribe for the Company’s bonds in an
aggregate principal amount of HK$400,000,000. Further
details are set out in the Company’s announcement
dated 9 August 2017;

subsequent to the end of the reporting period, on 24
August 2017, the Company has agreed with a creditor
to roll over certain loans with an aggregate amount of
HK$82,000,000 which were due for repayment in August
2017 to August 2018;

as at the date of this report, the Company is in the
process to redeem the CN 2015 (as defined in note 19)
which matured on 20 August 2017;

during the period the Company has obtained an
unsecured credit facility from an independent third

party for its working capital needs;

the ultimate holding company and other related parties
have agreed to provide continuous financial support to
the Group by additional finances and not demanding
repayment of any amounts due to them until the Group
is in a financial position to repay without impairing its

liquidity position; and

the Company will consider equity financing when

necessary.

Accordingly, the financial information have been prepared on

the going concern basis which assumes, among other things,

the realisation of assets and satisfaction of liabilities in the

normal course of business.

For the six months ended 30 June 2017
HE_ZT—+tFA=1+HIEA[EA

2.1 2HEE @)

b) WEHKRE R-_T—tFN\ANA -
ARRE—EZBYE=F([FRERE])
RIMEEHE Bt KERERE
ERBREENRE  RBRTREEE -
ZHETEILARARBARRARE
#8#8 400,000,000/ T Z &% ° #E—
HBERARFAEHRLE-_ZE—LFN
ANBZRER

© HEHRE R-_FT—-—EFN\A
“+HA ARAE-ZERARE
7% 48 8 82,000,0008 7T 2 & T E SR &
B AEAR_ZT—tFNAEELEE
—ZET-N\FNA:

d RAREBEH ARARREBELDR =
Z—+ENA-+HIHPz-_ZT—H
Fr R EE (E& RHFE19)

e MR ARFAELZEESFEL—
HBUF=NBSERREERE

() SEERLQ R M H AR 7 RS AR
SNEEE R AR B R R 5 B B ISR Bh i
TEEREEEAENKREZRE
BEEARKEZUBMR B IAEER R
FEAMITEBREERBESH AR
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Notes to the Condensed Consolidated Interim Financial Statements

EERABMBRENE

For the six months ended 30 June 2017
HE_ZT—tFA=1HIE/EAR

2.2 BASIS OF PREPARATION AND ACCOUNTING

46

POLICIES

The unaudited interim condensed consolidated financial
information has been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock
Exchange and Hong Kong Accounting Standard (“"HKAS") 34
“Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The unaudited interim condensed consolidated financial
information does not include all the information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31
December 2016.

The accounting policies and the basis of preparation adopted
in the preparation of this unaudited interim condensed
consolidated financial information is consistent with those
adopted in the Group’s annual consolidated financial
statements for the year ended 31 December 2016, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all Hong
Kong Financial Reporting Standards, HKASs and
Interpretations) issued by the HKICPA, accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance,
except for the adoption of the revised HKFRSs as disclosed in
note 2.3 below.

This unaudited interim condensed consolidated financial
information has been prepared under the historical cost
convention, except for derivative financial instruments, which
have been measured at fair values. This unaudited interim
condensed consolidated financial information is presented in
Hong Kong dollars (“HK$") and all values are rounded to the

nearest thousand except when otherwise indicated.

Imperial Pacific International Holdings Limited
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Notes to the Condensed Consolidated Interim Financial Statements

R BR AR & o I B RS R R B A

2.3

24

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following revised HKFRSs for the
first time for the current period’s unaudited interim

condensed consolidated financial information.
Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses
Annual Improvements Amendments in relation to
2014-2016 Cycle HKFRS 12 — Disclosure of

Interests in Other Entities

The adoption of these revised HKFRSs has had no significant
financial effect on the unaudited interim condensed
consolidated financial information and there have been no
significant changes to the accounting policies in the
unaudited interim condensed consolidated financial

information.
ISSUED BUT NOT YET EFFECTIVE HKFRSs

The Group has not early adopted any other standard,
interpretation or amendment that has been issued but is not
yet effective.

2.3

2.4

For the six months ended 30 June 2017
HE_ZT—+tFA=1+HIEA[EA
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Notes to the Condensed Consolidated Interim Financial Statements

EERABMBRENE

For the six months ended 30 June 2017
HE_ZT—tFA=1HIE/EAR

3. OPERATING SEGMENT INFORMATION 3. REosHER
The Group is principally engaged in the gaming and resort AEEFBENEBYLRERNER - B1F5%
business, including the development of an integrated resort REMESHEEERBRN - BRI ME D Bl
on the Island of Saipan. Information about reportable NEEZERIT

segment revenue and results is as follows:

'
For the six months ended

30 June
BZEA~A=1+THILAEA
2017 2016
—E—t5F S ANCS
HK$'000 HK$'000
FET T

(Unaudited) (Unaudited)
(REEEZR) (REEEZ)

Segment revenue: 2 E U -
Revenue from external customers R E IR FE W 7,300,221 3,986,542
Segment result DEBHEAE 1,407,569 1,135,903
Unallocated: NPT EEE -
Headquarters and corporate expenses BE R EER (262,373) (200,934)
Bank interest income RITH WA 1 70
Fair value gain on derivative financial PEemIAZ AnBEKE

instruments 224 42,792
Net exchange losses fE K & RFEE (3,690) (12,349)
Finance costs i5E A (97,079) (49,123)
Depreciation and amortisation e K g (2,064) (1,042)
Profit before tax from continuing R B RS 15 2 R AT & A

operations 1,042,588 915,317

48 Imperial Pacific International Holdings Limited
o BERTFEBRERERAR




Notes to the Condensed Consolidated Interim Financial Statements

R A SR MR

For the six months ended 30 June 2017
BE_ZT—+tF-A=+HI@AAR

GROSS REVENUE 4. Bz
The Group's gross revenue from continuing operations is as AEBREFELEER 2 BT ¢
follows:

For the six months ended

30 June
BZEASA=1+THLAREAR
2017 2016
—E—+F =S ANCS
HK$'000 HK$'000
FHET FATT

(Unaudited) (Unaudited)

(REEFR) (REEZ)
e

VIP gaming operations BEEIECEK 7,091,474 3,821,783
Mass gaming operations RIS TS 147,369 121,222

Slot machines and Electronic Table Game AF#NEFREHEEY
("ETG") gaming operations ([BEFEEE¥]) BEER 34,146 26,786
Food and beverage BER 27,232 16,751
7,300,221 3,986,542
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Notes to the Condensed Consolidated Interim Financial Statements

BRSPS R MR

For the six months ended 30 June 2017
BE—_ZT—+FA=1tHI/NEA

5.

50

PROFIT BEFORE TAX FROM CONTINUING 5.
OPERATIONS

The Group's profit before tax from continuing operations is
arrived at after charging/(crediting):

REFBECSEXEL ZBRBANRR

AEEREFELLRT < BRANE RS H
B/ GEA) AT &IA

For the six months ended

30 June
BEANA=THLAEAR
2017 2016
—E—+tF ZE—RF
Notes HK$'000 HK$'000
Bt e FET T

(Unaudited) (Unaudited)
(REEER) (REEFEZ)

Cost of inventories sold * EHEFERA*
Business gross revenue tax (“BGRT") * &2 AT
(M@ l)*

Depreciation e

Amortisation of prepaid land lease TR 4 Hh AR & R IE 8
payments

Casino licence fees * IREEIT R IR

Minimum lease payments under RIREEHE 2 &(EHEEFHRIE
operating leases

Foreign exchange differences, net ME N =5 - 5

Impairment of trade receivables FEWE 5 B8R 2 R E

Fair value loss on available-for-sale AHEEREN AR BEEE

investments (transfer from equity on (R SRR E A ) **

disposal) **

Fair value gain on derivative financial ~fTA€@T A2 AREBE
instruments ** Uz **

Bank interest income ** HRATH BHLA **

Gain on disposal of subsidiaries ** HERB AR 2 Was**

Staff costs (including directors’ BIRA(RIEESHHM) :
remuneration):
Salaries, bonus and allowances *** HE - TEAL R ERL +xx
Retirement benefits scheme RIREBETEIEEK

contributions

* Included in “Cost of sales” on the face of the condensed consolidated
statement of profit or loss and other comprehensive income.

** Included in “Other income, gains and losses, net” on the face of
the condensed consolidated statement of profit or loss and other
comprehensive income.

*** Staff costs of HK$69,789,000 (2016: Nil) included in the above were
capitalised under property, plant and equipment.

Imperial Pacific International Holdings Limited

o BERTFEBRERERAR

20,879 8,584

345,889 198,638

59,015 37,976

4,240 3,127

58,308 58,252

88,668 49,515

2,389 15,005

14 2,079,957 290,930
266 41,860

19 (224) (42,792)
(M (72)

23 (11,966) (960)
337,080 240,689

1,376 1,196

338,456 241,885

SAMRGAEEEMERAKERZ [HE
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Notes to the Condensed Consolidated Interim Financial Statements

R A SR MR

For the six months ended 30 June 2017
HE_ZT—+tFA=1+HIEA[EA

FINANCE COSTS 6. HMEBEMA
An analysis of finance costs from continuing operations is as REFBECEEB 2YBERLWMOT ¢
follows:

For the six months ended

30 June
BZEASA=1+THLAREAR
2017 2016
—E—+F =S ANCS
HK$'000 HK$'000
FHET FATT

(Unaudited) (Unaudited)

(REEFR) (REEZ)
e

Interest on other borrowings and loans RKEMEtH 2 HMWER KR

from related parties EF & 51,450 21,796
Interest on unsecured notes EEFER 2 F 8 49,207 -
Imputed interest on convertible notes and A #AAE Z4E [ A[ AR (E 5 2

convertible bonds (note 19) HEAE (HFE19) 15,969 27,327

116,626 49,123
Less: Interest capitalised* B BAEFE (19,547) -
97,079 49,123
2 The borrowing costs have been capitalised at the weighted average * HEZZT—+FRA=THIAREAR - &K
rate of 8.03% for the six months ended 30 June 2017 (six months ARE R MNEFHFZES.03% &AL (=ZZF—7X
ended 30 June 2016: Nil). FRA=ZTBIEARER : £) -
INCOME TAX EXPENSES 7. FiEBiExX
No provision for Hong Kong profits tax has been made as the BARASEREBE-Z—tFER-FT—~F
Group did not generate any assessable profits arising in Hong NA =B IR/ E A R A S EE A A
Kong during the six months ended 30 June 2017 and 2016. JE Rt g Al - B A8 O A5 B B
Income tax provision for the six months ended 30 June 2017 B BE_T—+ERZZE-RFAA=T
and 2016 represents income tax on casino operations for the B IE7]E A 2 PR BB s 0L 5 B s i
subsidiaries operating in the CNMI, which is calculated at the 2B R R B IR L5 TS IR B AN 2 P15
applicable tax rates on the taxable profits for the six months W IRBHE_Z—TEFR T —RFERX
ended 30 June 2017 and 2016. A=+ B LRl A Z R B A 2@ A R

HE -
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Notes to the Condensed Consolidated Interim Financial Statements

EERABMBRENE

For the six months ended 30 June 2017
HE_ZT—tFA=1HIE/EAR

8. DISCONTINUED OPERATION 8.

On 29 March 2016, the Company entered into an agreement
with an independent third party to dispose of Supreme Wit
Limited and its subsidiary (the “Disposal”). The discontinued
operation is engaged in the processing and trading of food
products which mainly include frozen and functional food
products. The Group had decided to cease its food
processing and trading business because it plans to focus its
resources on the gaming and resort business. The disposal of
the discontinued operation was completed on 26 May 2016.
With the Disposal being classified as a discontinued
operation, the food processing and trading business is no
longer included in the note for operating segment

information.

The results of the discontinued operation up to the date of its

disposal during the prior period are presented below:

B IEE
RZZE—RF=ZAZTNAE ARRE—-F
BYR =L EESHERARREKEL
A([HESHEDATLIH#E - ERIEXEBRE
AEm(E2eFELREDEERR) MTRE
5% - ANAKE G EIKRTEREBY R
EBRNER  BORETBHRERAMTRE
ZEG - HECRLEEBER _F—RFh
AZ+RAZK - BEEHEFEEIBRE
RIEEE RRINIEEZEBTBHAL
LD RPERIMEE

ERIEEBNBERFANEZEHE DS
EE=Z250T

From 1 January
2016 to

26 May 2016
H-ZT—RF
—A—Bz
A
AA=txXA
HK$'000
TAET
(Unaudited)
(REEZ)

Revenue Wiz
Cost of sales HEKA
Other income H A A
Expenses FIsZ

Loss for the period from the discontinued operation

9. INTERIM DIVIDEND 9.

No dividend was paid or proposed by the Company during
the six months ended 30 June 2017 and 2016.

5 2 Imperial Pacific International Holdings Limited
o BERTFEBRERERAR

KBEERIEXEHZHMAEE

(318)
(318)
RS

ARRERNEERRNBE-T—LF
RZZ—RFERA=ZTHIEREAZKRE -



Notes to the Condensed Consolidated Interim Financial Statements

R BR AR & o I B RS R R B A

10. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE

TO OWNERS OF THE COMPANY

The calculation of the basic earnings per share amounts for
the period is based on the profit for the period attributable to
owners of the Company, and the weighted average number
of ordinary shares of approximately 142,970,075,000 (six
months ended 30 June 2016: approximately 140,651,474,000)

in issue during the period.

The calculation of the diluted earnings per share amounts for
the six months ended 30 June 2017 and 2016 are based on
the profit for the period attributable to owners of the
Company, adjusted to reflect the effect of the deemed
exercise of or conversion of all dilutive potential ordinary
shares into ordinary shares. The weighted average number of
ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the basic
earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all

dilutive potential ordinary shares into ordinary shares.

No adjustment had been made to the basic loss from
discontinued operation per share amounts presented for the
six months ended 30 June 2016 in respect of a dilution as the
impact of the outstanding share options and convertible
notes had an anti-dilutive effect on the basic loss per share

amounts presented.

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HI/NEAR

10. AR BEARBEESRER (B

B)
HRNERERZFSEIRBEARRRRFEA
FEAG BRI s ) 2 HA A B 3897 T AR hn 35
H 49 5142,970,075,000 & (B E =T —/~F
NA=THIEAMEA - 895140,651,474,000
BR)ETE o

HE_Z—tFER-_ZFT—A"FA=+HL
NEA 2z BREE RN 2B IIRBEAR R B
BEAEGEBRREFGTE - W FREA R
RAITES AR EB T EEBRAL B
Bz 2 - fERT ERFTIRA 2 L mAR i
B AT ESREARBIFARABHANE
BT ERIREE - ARG AITES ARG
BEEEEBARAEBREREDEERT
2SRRI o

Pl A 4 5 17 8 AR A B 4 R S 0 25
2 EREABASBAGREEYE BB
E-E—AEAAS+ALEAERFR 2%
AEKIEER 2 SREAEES BL S50
S R -
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Notes to the Condensed Consolidated Interim Financial Statements

BRSPS R MR

For the six months ended 30 June 2017
BE—_ZT—+FA=1tHI/NEA

10. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY (Continued)
The calculation of the basic and diluted earnings/(loss) per

share attributable to owners of the Company is based on:

10. AR BEARBEESRER (B
B)#)
ARAFEARGEREAREERN (B
1B) R TR IR ERH

For the six months ended

30 June

BZEA~A=1+HIAEA
2017 2016
—E—+F —T—RF
HK$'000 HK$'000
FHET FHIT
(Unaudited) (Unaudited)
(REEXR) (REEER)

Earnings B
Profit/(loss) attributable to owners of the
Company, used in the basic and diluted

earnings per share calculation:

ARt ESREARANEERF 2
NAREE AEERF,(E8)

From continuing operations KA B S EE 912,028 837,648
From a discontinued operation RE—IHE RIS - (318)
912,028 837,330

For the six months ended

30 June
HEXAA=1THLAEA
2017 2016
S S
‘000 ‘000
T B T

Number of shares BHEE
Weighted average number of ordinary

shares in issue during the period used in

ARG ESREREMNZ AR
EEITEARINEFIIH

the basic earnings per share calculation 142,970,075 140,651,474
Effect of dilution — weighted average ey E — SRR -

number of ordinary shares:

Share options BE A 257,252 351,012

Convertible notes and convertible bonds  AJH# A% Z 1% K Al # R (F 55

(Note) (Pi=E) 128,000,000 128,000,000

Weighted average number of ordinary AR ESREERT 2 BN

shares in issue during the period used in B 217 E BAR IIHE F 58

the diluted earnings per share

calculation 271,227,327 269,002,486

Imperial Pacific International Holdings Limited
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R BR AR & o I B RS R R B A

10.

11.

12.

13.

14.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY (Continued)

Note: The impact of the convertible notes issued on 19 March 2014 had a
dilutive effect on the basic earnings per share amount presented
for the six months ended 30 June 2017 and 2016. CN 2015 and CB
2017 had no dilutive effect on the basic earnings per share amount
presented as the exercise prices of CN 2015 and CB 2017 were
higher than the average market price of the ordinary shares of the
Company during the period ended 30 June 2017. CN 2015 had no
dilutive effect on the basic earnings per share amount presented as
the exercise price of CN 2015 was higher than the average market
price of the ordinary shares of the Company during the period
ended 30 June 2016.

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2017, the Group
acquired property, plant and equipment of HK$1,335,238,000
(six months ended 30 June 2016: HK$762,552,000).

PREPAID LAND LEASE PAYMENTS

During the six months ended 30 June 2017, the Group
acquired prepaid land lease payments of HK$69,996,000 (six
months ended 30 June 2016: HK$144,514,000).

AVAILABLE-FOR-SALE INVESTMENTS
The amount represented equity shares listed in Hong Kong
that are carried at fair values which are the quoted prices in

an active market at the end of the reporting period.

TRADE RECEIVABLES

The Group's trading terms with customers are mainly on
credit. The credit terms are generally 30 days for gaming
operations. Each customer has a maximum credit limit. For
new customers, payment in advance is normally required. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by the

management.

10.

11.

12.

13.

14.

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HI/NEAR

EARBEABEERER (B

8])@)

ik : M= —ME= A NBRITZ TRRERY
HEZZ—+ER-T—RFAA=THIER
BAMSI 2 SREARFSBELHEY
2. —F-EFURRERR - LFAUR
EHEF 252 SREARNS BY WEE
BHRE  LDBR-B-EETRBRER
S FARRESZ T EERRAESE
—tEXASTBILBRAR T EBRZ FY
TEAH - =B — R TRRRIEY 252
SREARFISHLFELHIVE - W6
RoT-AETRRERZTEESRBES
TAENASTBILBRARTEBRF
T EAE -

ME - BMERRE
BHE_Z—+tFA=+THIEAER A&
B2 U BB {E A 1,335,238,000 7 7T 2 5
BELEEEBE-_Z—RENA=1tBL
7NME B : 762,552,000 7T) °

N L HERIE
BHE_Z—+tFA=+THIEAER A&
E 2 U & B (E 5 69,996,000 78 7T 2 T8 1~ £ 3
HERBHZE_Z—F"FNA=1THLSN
18 A : 144,514,000/87T) °

AfHERE
HEBMRTRES LMD BESIRZR
- AR EENRREERNERTSZ
RIE -

Pt B 5 BR X
AEBEREPZRXSHGAEIEREEHR -
BREBZEER KRR - BHEFY
RERREERE - TP —RABRLN
R o 7N 5 B BN BRAR R ) R Wk B 2 B R
R BEET R BT -
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EERABMBRENE

For the six months ended 30 June 2017
HE_ZT—tFA=1HIE/EAR

14. TRADE RECEIVABLES (Continued)

An aged analysis of trade receivables as at the end of the

14. EWEFRIR (&)
REBEER - S SRRt asg

56

reporting period, based on the program end dates, is as HZBREBEDTMT :
follows:
30 June 31 December
2017 2016
—E—t5F =S ANCS
~NA=+H +=-—A=+—H
HK$'000 HK$'000
FHET T T
(Unaudited) (Audited)
(REEERZ) (1= Z)
1
Within 1 month —@AARN 1,632,899 1,470,801
More than 1 month but within 3 months ZR—EAE=EANR 2,584,382 1,108,291
More than 3 months but within 6 months  Z R =1& A8 /5@ B A 2,217,593 1,034,406
More than 6 months but within 1 year ZRNEAE—FR 2,103,636 2,168,800
More than 1 year ZR—F 1,404,479 98,790
9,942,989 5,881,088
Impairment TR (2,627,141) (547,184)
7,315,848 5,333,904
As at 30 June 2017, the Group had guarantee deposits of RZZE—tFA=1TH AEEHEERE

HK$2,100,663,000 (31 December 2016: HK$2,050,338,000)
(note 16) from certain customers/guarantors which can be
used to offset against certain of the above trade receivables
in an aggregate amount of approximately HK1,871,770,000
due from certain casino customers (including HK$17,024,000
due within one month, HK$42,333,000 due for more than 1
month but within 3 months, HK$133,613,000 due for more
than 3 months but within 6 months, HK$655,685,000 due for
more than 6 months but within 1 year and HK$1,023,115,000
due for more than 1 year) in the event that the Group cannot
recover the trade receivable amounts from these customers in

the normal course of its business.

Imperial Pacific International Holdings Limited

BEAPFEBEZRERDF
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HETEP/ERAZRFEE2,100,663,000
BEr(ZE—X"EF+=ZA=+—A8:
2,050,338,0007% 7T ) (KizE16) - RS E R
BEEBEEEBBRPRSE TSRS WE R
SRR ZET ERERE SRR - AIBBIR
BReTARBHELEREFPER 2B BER
E 5 R4 EE4)1,871,770,000 7 7T (B IR 4
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R A SR MR

14.

15.

TRADE RECEIVABLES (Continued)

For the six months ended 30 June 2017
BE_ZT—+tF-A=+HI@AAR

14. EWEFRIR (&)

The movements in provision for impairment of trade

receivables are as follows:

R E ZRR ZREREZSINT

At beginning of period/year
Impairment losses recognised (note 5)
Written off

At end of period/year

TRADE PAYABLES

B4,/ 4]

ERR 2 RERSR (FE5)

HisH

BR/FR

15.

An aged analysis of the trade payables as at the end of the

reporting period, based on the invoice date, is as follows:

For the six For the

months ended year ended

30 June 31 December

2017 2016

BE BE

2t ZT—RF

AB=tHLE tZA=+—HI1t

A~MEA FE

HK$'000 HK$'000

TERT FHT

(Unaudited) (Audited)

(RBER) (&%)

547,184 -

2,079,957 847,114

- (299,930)

2,627,141 547,184
ENESER

RBEHR - BRUEZRFIEERBR IR
g

Within 1 month

More than 1 month but within 3 months
More than 3 months but within 6 months
More than 6 months but within 1 year
More than 1 year

—EAR
ER—EAE=EARN
ZR=EABXREAR
ZRANEAB—FR
ZR—F

The trade payables are non-interest bearing and have no

fixed terms of repayment.

30 June 31 December
2017 2016
—E—+tF ZE—RF
AA=E+H +=ZA=+—H
HK$'000 HK$'000
FET FH&T
(Unaudited) (Audited)
(RESEX) (&%)
953,470 420,235
260,186 42,139
9,105 36,489
85,747 20,166
17,316 1,993
1,325,824 521,022

NE SRR RRENEREE &R -
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For the six months ended 30 June 2017

HE_Z—+FRA=THIENER

16. ACCRUALS, OTHER PAYABLES AND DEPOSITS

17.

58

RECEIVED

16. BETRE - Htt BN RERE WRZ
&

30 June 31 December

2017 2016

—E—+tF —B—REF

ARA=tH t-—HA=1+—H

HK$’'000 HK$'000

FET FH&T

(Unaudited) (Audited)

(REEEFX) (FezE%)
! |

Deposits received (note (a)) 2 Uz e (M5 @) 2,408,865 2,363,814

Outstanding chips liabilities KEEBETARG 34,173 183,254

Accrued commission JEEH A E 166,022 144,644

BGRT payable e & AU 35,223 33,456

Construction related payables e R TR 376,238 664,961

Others payables and accruals (note (b)) H M e 508 R BT A (I R (b)) 612,651 404,470

3,633,172 3,794,599

Notes:

=

guaranteed the repayment of the trade receivables due from
certain of the Group's casino customers (the “Guarantee”). In the
opinion of the Directors, the Group has the enforceable right to set
off the deposits against any irrecoverable trade receivables due

from these casino customers under the Guarantee.

T

related parties

OTHER BORROWINGS

The other borrowings are denominated in HK$, unsecured,

interest-bearing at 8%-12% per annum and repayable on

demand or within 1 year.

Included in the amount was a borrowing of HK$130,000,000
(31 December 2016: HK$130,000,000) due to Youth Force Asia
Limited, a company in which Ms. Wu Pei Tzu (“Ms. Wu") who

is a related party of the Company’s controlling shareholder,

has a 28% equity interest.

Imperial Pacific International Holdings Limited

o BERTFEBRERERAR

As at 30 June 2017, included in the Group's deposits received were
deposits of HK$2,100,663,000 (31 December 2016:
HK$2,050,338,000) from certain customers/guarantors who have

As at 30 June 2017, included in the amount was interest payable of
HK$28,468,000 (31 December 2016: HK$35,247,000) on loans from

GEX

@ R-ZE—+FXA=+H XEETEF &
RAREESTAREREBREERZEKRE
SERFIR M 2 R B IE 2 2,100,663,00078 7T (=
T—NE+=A=+—H :2050,338,000%
) [ERDEFAREEZERZSEA - &
ERA - AEEA AR TRR I iR
S ERTERZESEL &R ZE MR
Uiz 5] fE U S BR X

b) R-B—LEXA=1+AH ZFEBREEKEH
B 7 2 B 32 FE S FI) 8. 28,468,000 8 T (=&
—~NE+=-HA=+—H :35,247,000/87T) °

17. HER
HA RS TS - EIEE - REF XS
EZE 12EH A RAERERSN1EREE -

% X JE B ¥E & 15 Youth Force Asia Limited
(Wu Pei Tzuzz = ([Wu L | + AR EHER
BB 2 BaHE 5 ) #E A 28% & i 2 A 7)) f& 3K
130,000,000 T (ZE—RE+_A=+—
B : 130,000,000 7T) °
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18.

19.

LOANS FROM RELATED PARTIES

The loans from related parties are denominated in HK$.
Except for a loan of HK$17,242,000 as at 30 June 2017 (31
December 2016: HK$40,241,000) that is interest-free, all loans
from related parties are unsecured, interest-bearing at 8% (31
December 2016: 8%-9.5%) per annum and have no fixed

terms of repayment.

CONVERTIBLE NOTES AND CONVERTIBLE
BONDS

As at 30 June 2017, the Group had in issue two (31 December
2016: two) tranches of convertible notes (“CN") and one (31
December 2016: Nil) tranche of convertible bonds (“CB") with
details set out as follows:

CN 2014

On 19 March 2014 (the "Completion Date”), the Company
issued zero coupon convertible notes at the conversion price
of HK$0.05 per conversion share (as adjusted from HK$1.00
per conversion share by the effect of the share subdivision)
(“CN 2014") in the aggregate principal amount of
HK$400,000,000 due on the sixteenth anniversary of the
Completion Date to the vendor in accordance with the terms
and conditions of the acquisition agreement as settlement of
the purchase consideration in relation to an acquisition in
2014 (the "Acquisition”). The conversion price has been
subsequently adjusted to HK$0.003125 per conversion share
after a bonus issue on 3 July 2015. On the Completion Date,
the fair value of CN 2014 was approximately
HK$1,480,000,000, based on a valuation report issued by an
independent valuer, Roma Appraisals Limited, dated 29
August 2014. Details of the Acquisition had been disclosed in
the circular of the Company dated 8 January 2014. CN 2014
are recognised as equity in the entirety without a liability
portion in accordance with the Group's accounting policy for

mandatorily convertible notes.

18.

19.

For the six months ended 30 June 2017
HE_ZT—+tFA=1+HIEA[EA

REBELZER

REBB T 2ERUELLEE - BRZZ
—tFRA=TH—Z5217,242,000% 7T
(ZZ—A"F+=A=1+—8 : 40,241,000/
T ZREERIN FMEREMAE T 28X
HARERR BERRIE(ZT—AF+=
A=+—0 8EZEISE)HEREETE
FRER -

TRREER TR RES

R-Z—tFRNA=+H  AEESRIEM
BH(ZE—RE+A=+—HB: M) 8%
TABRERRE((ATREEERD E—#(=F
—ANETZA=1+—8 : ®)ABRERESH
BmiRES ) - FHEWT

—E-NFEARRERE

RZZF—MF=A+NA(ZEKBEH]) &
ARABE-Z—MFE—HKE((KWESE])
LW EE R 2 R R - RAREBERY
BRD0.0SAET (ERRDIFA L ERT
B 5320 1.008 7T T IAFEE) ME 75 1T
7N 4 42 %A /5 400,000,0008 7T » R Ak B HA
‘R TANBEFIHcEEARRER(=F
—OFEA#MRER]) - ERENKEEIEZ
BEREBE N _ZE—AFEtA=ZBETAR
B1718 - RREERZE AR AT ALK ND
0.003125# 7T - R7ek B E - iREE L HE
MESBERTEAERARMELASRAT
—HENAZTABZEERSE  —F—M
FA MR ER 2 A BE# 7% 1,480,000,000
BT WEFIEZFIEERA AR A
Z—MFE—AN\BZBHANEE - —F—M
FARREERE RIEARSE B R 61 AT RARE
B ot BREEBERATSBES D 2

Ny
S o

I
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For the six months ended 30 June 2017
HE_ZT—tFA=1HIE/EAR

19. CONVERTIBLE NOTES AND CONVERTIBLE

60

BONDS (Continued)

CN 2015

On 21 August 2015, the Company issued zero coupon
convertible notes in the aggregate principal amount of
HK$841,900,000 (“CN 2015"). CN 2015 mature after 24
months from the date of issuance and are convertible into
ordinary shares of the Company at any time between the date
of issue of the notes and their settlement date. CN 2015 are

convertible at the conversion price of HK$0.225 per share.

The interest amortised for the period is calculated by applying
an effective interest rate of 10.06% to the liability component

for the 24-month period from the notes’ issue date.

As at the date of this report, the Company is in the process to
redeem the CN 2015 which matured on 20 August 2017.

CB 2017

On 27 June 2017, the Company issued convertible bonds in
the aggregate principal amount of HK$50,000,000 which bear
interest at 4% per annum (“CB 2017"). CB 2017 mature after
24 months from the date of issuance and are convertible into
ordinary shares of the Company at any time between the date
of issue of the bonds and their settlement date. CB 2017 are

convertible at conversion price of HK$0.176 per share.

The interest amortised for the period is calculated by applying
an effective interest rate of 8.82% to the liability component

for the 24-month period from the notes’ issue date.

Imperial Pacific International Holdings Limited

BEAPFEBEZRERDF

19.

TERREBER TRRES (@)

—E-HETBKRE
R_Z—RAFNA=1+—8 ' AREETE
© 48 5 841,900,0008 L2 EE AR E
BIZZE—RFARKRERE]) - —T—1F
AR ER B 31T B HRRT 24 B A& 58
ARBETRERPEEASE B BHERE R
MABARNAT LR -  —F—AF AR
R TIIREFIR0.225F T2 RIRE R -

HIP0E S 8 TV B B R BT B B
248 A #1221 (& 55 e A RS R 10.06
it -

RAREBRH  ARARBEEBERR-_ZT—t
FENAZTREES s — T AFAHIRERE o

—E-LFURRES
R-ZZE—EFRNAZTLERH  ARAFAETR
& 4258 /% 50,000,000 % 7T 2 AT AR (E 55 ([ =
Tt FABRES]) EREFRENEX
ABFR s —E—LFUBREFBEITH
HIERT 24 A AR B - AR BEITESFAHE
HEZBRBRIARRELRARSARRER
PR — T FAMBRESIRE0.176
BILZRBEL R -

HNE#EN ST EBNBEREETENE
4EAHRZ BB ERERN X882

S o
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For the six months ended 30 June 2017
BE_ZT—+tF-A=+HI@AAR

19. CONVERTIBLE NOTES AND CONVERTIBLE 19. TRRFZBRTBRRES &)
BONDS (Continued)
The net proceeds received from the issuance of CN 2015 and BT T AFABEERR _T—LF7
CB 2017 have been split into the liability and derivative BREFZEWMERIRFRESRAEE
components and their movements are as follows: RETESR D - HEBRMAOT -

20.

Derivative Derivative

Liability financial financial
component asset liabilities Total
AENs (TEEMEE (TEERAR #st
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TAT

At 1 January 2017 (audited) R-E—+tF&—HA—H

(&%) 590,018 - 215 590,233
Imputed interest (note 6) HEH S (HizEo) 15,969 — — 15,969
Conversion of convertible SR GRS
notes (281,683) - - (281,683)
lssuance of CB 2017 BT T FAUHBES 45,643 (4,316) 4,673 46,000
Fair value loss/(gain) (note 5) ARBESE/ (KH)
(BHEES) - 213 (437) (224)

At 30 June 2017 (unaudited) R-_Z—+FxA=1+H

(REEZ) 369,947 (4,103) 4,451 370,295
UNSECURED NOTES 20. EEWE

30 June 2017
—ZE—+tHFXA=TH

Effective
interest
rate (%) Maturity HK$'000
BEREAE (%) B F 4 THET
(Unaudited)
(RRER)

Non-current — repayable in the 3ERE) — BARE=-ZF
second to fifth years, inclusive ZHFEEER

(BEERWE)
2017 Notes — 8.5% —E—+FEE—85E 8.65 2020 540,693
2017 Notes — 7.8% T tFEE—T78E 7.8 2019 1,164,000

1,704,693

Interim Report 2017 6 1
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For the six months ended 30 June 2017
HE_ZT—tFA=1HIE/EAR

20.

21.

62

UNSECURED NOTES (Continued)

On 25 January 2017, 27 January 2017 and 7 February 2017,
the Company issued the 2017 Notes — 8.5% with an
aggregate principal amount of US$70,000,000 (approximately
HK$543,000,000) to independent third parties, which are
interest-bearing at 8.5% and repayable on 24 January 2020,
26 January 2020 and 6 February 2020.

On 22 February 2017 and 21 March 2017, the Company issued
the 2017 Notes — 7.8% with a principal amount of
US$100,000,000 (HK$776,000,000) and US$50,000,000
(HK$388,000,000), respectively to Inventive Star, which are
interest-bearing at 7.8% and repayable on 21 February 2019
and 20 March 2019, respectively.

The unsecured notes issued by the Group are denominated
in United States dollars.

SHARE CAPITAL

20.

21.

BIEHERE#)
AREDRR=ZE—tF—H=+HAB - =
T—+tH5—A+tHRZZ—tF-_At
H M8 = 5 3172 % 4858 570,000,000
T (#9543,000,000%70) 2 85 E=F —+
FEE EHZEERSSEFETED IR
—ECEF-A+WmAB - ZZT_TF—A
“HARERZZEZZF-_ARBER-

ARRDRRZE—tF A+ HERZ
ZT—+F= A =+—HIM[ Inventive Star 1T
N4 #5 Bll 100,000,000 3= 7T (776,000,000
78 7T ) 1% 50,000,000 2 7T (388,000,000 % 7T )
ZIBE_T—+FEE  BEERKIRISE
RV ESR=ZE—hE-_A=+—HK
—E-NE=ZA-t+HEE-

AEEBT2EBERRBRIIZEITAHE ©

[N

30 June 31 December
2017 2016
—E—+tF —E—RF
AA=t+H +ZA=+—H
(Unaudited) (Audited)
(REBEX) (r&&=z)
HK$'000 HK$'000
FHET FHIT
]
Authorised: JERE
300,000,000,000 ordinary shares of 300,000,000,000 f% & i% E &
HK$0.0005 each 0.0005 8 7T 2 & iEAx 150,000 150,000
Issued and fully paid: EEITREUE
142,984,807,678 (31 December 2016: 142,984,807,678 i (ZZF — 754
141,651,474,345) ordinary shares of +=-—A=+—8":
HK$0.0005 each 141,651,474,345 %) AR E (A
0.0005 78 7T 2 & ik 71,492 70,826

Imperial Pacific International Holdings Limited
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21.

22.

For the six months ended 30 June 2017
BE_ZT—+tF-A=+HI@AAR

SHARE CAPITAL (Continued) 21. RA (&)
Number of Share
shares in Share premium
issue capital account Total
ERTRG )
A BRA RER st
‘000 HK$'000 HK$'000 HK$'000
TR THT FHET THT

At 1 January 2017 RZE—+tF—H—H 141,651,474 70,826 1,984,779 2,055,605
Issue of shares upon B Z R

conversion of convertible BT MD

notes 1,333,333 666 281,017 281,683
At 30 June 2017 RZE—tFA=1H 142,984,807 71,492 2,265,796 2,337,288

22. ARBERAAEERG
AEESRTANKABERARBERE
ERARBEGBREER)MT :

FAIR VALUE AND FAIR VALUE HIERARCHY

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that

reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
EREE DRERE
30 June 31 December 30 June 31 December
2017 2016 2017 2016
—E—tF —TRE “E-tF —ERF
AB=tH +tZH=1+—H ARA=+H tZHA=+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REERZ) (&%) (REER) (&)
HK$'000 HK$'000 HK$'000 HK$'000
THET THET THET TET
! !/ ' |
Financial assets EREE
Available-for-sale investments AEHERE 93,187 103,085 93,187 103,085
Derivative financial asset TESMEE 4,103 = 4,103 =
Financial liabilities cREE
Derivative financial liabilities TESHMEE 4,451 215 4,451 215
Interim Report 2017 6 3
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For the six months ended 30 June 2017
HE_ZT—tFA=1HIE/EAR

22.

64

FAIR VALUE AND FAIR VALUE HIERARCHY
(Continued)

Management has assessed that the fair values of cash and
cash equivalents, restricted bank deposit, trade receivables,
trade payables, financial assets included in prepayments,
deposits and other receivables, financial liabilities included in
accruals, other payables and deposits received, other
borrowings, loans from related parties and liability
components of CN 2015 and CB 2017 approximate to their
carrying amounts largely due to the short term maturities of

these instruments.

The Group's finance department headed by the financial
controller is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The financial controller reports directly to the
chief financial officer and the Audit Committee. At each
reporting date, the finance department analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial
officer. The valuation process and results are discussed with
the Audit Committee twice a year for interim and annual

financial reporting.

The fair values of listed equity investments are based on

quoted market prices.

The fair values of the embedded derivatives in convertible
notes and convertible bonds are determined by valuation
techniques and based on assumptions on market conditions
existing at the end of the reporting period. The valuation
model requires the input of subjective assumptions, including
the stock price, expected volatility and risk free rate. The fair
value of the liability portion of the convertible notes and
convertible bonds are estimated by discounting the expected
future cash flows using an equivalent market interest rate for
a similar convertible note and convertible bonds with

consideration of the Group's own non-performance risk.

As at 30 June 2017, the Group had available-for-sale
investments amounting to HK$93,187,000 (31 December 2016:
HK$103,085,000) measured at Level 1 fair value.

Imperial Pacific International Holdings Limited

o BERTFEBRERERAR

22.

IRBERAEERE @)

EREDE  RehReFEY  XRH
RITER - BRE SRS - BIE SRR
APABRNFR - e REMEKRFURZ 2/
BE  FEARA R - RMENFERER
mezemAE  HMEX  KaEBs 2
ERAR—E-AFABRERE T —+
FRBBRESFABER DN AR BEEEKRE
BERE  TEHRHETARERARE M
B o

AEBERPBEEERENNBEHFIRERE
ERTARABEAEBEZERRNMERF - 15
TEERAVBRENBREZESER -1
EmERY MBHMHoMEeERTAZER
e VEFGHETERNERBAE R
BB B MR (E - SR I R F R
BRENGEEENEREEREZESESF
EITRIRES T

EMEAREN A BEIETISRETE -

AR RE R AT BBRES ZBRARITETA
ZRRBEDRGEETEEE KRR RE R
RYEME ISR 2 RBETE o HERAR
EXEBBRR2BAE BERE - BHKD
MERREE - AHARRE LA BERESA
BED 2 R BETRFE R RARSE M A
BEES CEEMSHNERERAREL Y
ZTEAER - BIREHARKRR G REETT
fhat -

R-ZE—+tF X A=Z+H KEEZAHH
£ 184 93,187,0008 L (=T —~F+=A
=+—H : 103,085,000 7T ) JHIEE — B A
AEEE -
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22.

23.

FAIR VALUE AND FAIR VALUE HIERARCHY
(Continued)

As at 30 June 2017, the Group had derivative financial asset
amounting to HK$4,103,000 (31 December 2016: Nil)

measured at Level 2 fair value.

As at 30 June 2017, the Group had derivative financial
liabilities amounting to HK$4,451,000 (31 December 2016:
HK$215,000) measured at Level 2 fair value.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial

liabilities.

DISPOSAL OF SUBSIDIARIES
Six months ended 30 June 2017
On 20 June 2017, the Group entered into a series of sale and
purchase agreements with an independent third party to
dispose of its entire equity interests in certain subsidiaries for
an aggregate consideration of HK$110,610,000. The

transaction was completed on 20 June 2017.

Details of the net assets of the subsidiaries disposed of and

the financial impact are summarised as follows:

22.

23.

For the six months ended 30 June 2017
BE_ZT—+tF-A=+HI@AAR

DRBEERAABERL @)
R-B—tFAA=+H  ~EEZES

MEEL10300EBT(ZTE—R"F+_A
=t—RB E)RE_QDAEETE -

RZE—tFRNA=TH  FAEEZITES
B E4451,000E T(ZFE—R"RF+ A
=+—H : 215000 7T) NRE_RAAE

BtE -

REIA - B—REE Rz FAREERIR
BEAEZEE  HeMEEAEZRAED
BEASELRE=4 -

HEMHB AT
BE-Z—tEXA=1tHILAKEA
RZE—tFANAZ+H AEEHE—FB
VE=FRIN—RINEERZE  MHEER
ETHMBRAA 228 KE BREA
110,610,000/ 87T - KFER=ZE—LF<H
—THEK-

BHRCHENB AT 2 EEFENMBELE
FEIEB AT

Note HK$'000
liEsd THET
1 )
Net assets disposed of: BEHEEESE :
Prepaid land lease payments TEfT T EFRIE 98,640
Prepayments, deposits and other AR - 11E REMEIKRIE
receivables 12
Accruals and other payables FEETRIE I B Ath 5T FRIE (8)
98,644
Gain on disposal of subsidiaries HE B ARz e 5 11,966
110,610
Satisfied by: EFEBATAHRERN :
Cash Re 110,610
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For the six months ended 30 June 2017
HE_ZT—tFA=1HIE/EAR

23. DISPOSAL OF SUBSIDIARIES (Continued)
Six months ended 30 June 2017 (Continued)

An analysis of the net inflow of cash and cash equivalents in

respect of the disposal of subsidiaries is as follows:

23. HEMBLQE (&)
BZ-—F2-t&E~A=t+HIEAEA
(#)
HLEHBATIZ RS RESSEMHRANE
B AT :

HK$'000
TR

HHENBRRZESMRESE
BEYRAFEE

Net inflow of cash and cash equivalents

in respect of the disposal of subsidiaries 110,610

BE—_Z—~E~A=tHILASEA
ERAHEERIEER GROM ESFTFM) 2
BINE RO ¢

Six months ended 30 June 2016
Additional information regarding the disposal of the
discontinued operation as detailed in note 8 is as follows:

Note HK$'000
FtaE FHBT
1 )
Net assets disposed of: EHEEESE :
Cash and bank balances He MIRITERR 1,199
Accruals and other payables JE TR IE I EAth FE < 5RIE (159)
1,040
Gain on disposal of subsidiaries HERB ARz K 5 960
2,000
Satisfied by: EEBATAREN :
Cash He 2,000

An analysis of the net inflow of cash and cash equivalents in

respect of the disposal of subsidiaries is as follows:

M EMBARZRE RREFEEMRAF
BT

HK$'000
FAT
| ) S
Cash consideration HEREB 2,000
Cash and bank balances disposed of BHEZH e RIRITAR (1,199)
Net inflow of cash and cash equivalents REEMBARZEERREEFED
in respect of the disposal of subsidiaries mMAEER 801

Imperial Pacific International Holdings Limited

o BERTFEBRERERAR
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For the six months ended 30 June 2017
HE_ZT—+tFA=1+HIEA[EA

24. OPERATING LEASE COMMITMENTS 24, REBFEAE
At the end of the reporting period, the Group had total future RIREEAR - NEERIE R E 2 T a HUEEAS
minimum lease payments under non-cancellable operating EHE RRKEREFIHETMNT

leases falling due as follows:

30 June 31 December

2017 2016
ZE—tF —EREF
ARA=+H +t-ZHAH=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (E=Z)
______________________________________________________________________________________________________|
Within one year —&FR 66,496 104,370
In the second to fifth years, inclusive FE_EZELF(BIEEEMF) 62,252 66,234
After five years FaRGEEE] 28,593 28,399
157,341 199,003
Except for an operating lease of leasehold land on the Island BRREMSCHE T 2 KEHE RIS
of Saipan which has a tenure of 25 years, the leases typically FI REHEZVTHE—RA—E0F
run for an initial period of one to five years. None of the % HRYEEIAHERRAEE -

leases includes contingent rentals.

Interim Report 2017 6 '7
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For the six months ended 30 June 2017
HE_ZT—tFA=1HIE/EAR

25. COMMITMENTS 25. &I
In addition to the operating lease commitments detailed in B PG 24 5t 2 IR ST E ARSI - &
note 24 above, the Group had the following commitments at BIARER Z ALENT ¢

the end of the reporting period:

30 June 31 December

2017 2016
—E 4 ZT—RF
ANA=+H +t=-H=+—H
HK$'000 HK$'000
FET FATT
(Unaudited) (Audited)
(RBEZ) (F&E%)
' ]
Capital commitments BRI
Contracted, but not provided for: BaT4) - [EREHE
Property, plant and equipment ME - BB MG 1,207,900 2,180,636
Prepaid land lease payments A LA E 708 80,816 223,461
1,288,716 2,404,097
Other commitments H & iE
Casino license fees: IREISIERE -
Within one year —FR 117,105 116,310
In the second to fifth years, inclusive F_ZERE(REEREMS) 351,315 348,930
After five years HEFE 1,990,785 1,977,270
2,459,205 2,442,510
Community development fund fees: fteRERESER :
Within one year —ER 156,140 155,080
2,615,345 2,597,590
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26. CONTINGENT LIABILITIES

Unasserted claims and assessments

The Group may be exposed to payment of damages assessed
by the United States Equal Employment Opportunity
Commission (EEOC). As at 30 June 2017, several former
employees of a subsidiary had filed discrimination claims
against that subsidiary for alleged violation of EEOC
regulations. Violations of EEOC regulations may expose the
subsidiary to payment of damages, court costs and other fees
in excess of US$1,500,000 (HK$11,670,000).

In the opinion of the directors, after taking into account of the
respective legal advices, as the aforementioned matters are
possible un-asserted claims and assessments and the
likelihood of the Group making any significant amount of
payments in respect of claims for damages is remote, the
Group has not made any provision for loss in this interim
financial information.

Regulatory oversight

The Group is subject to the jurisdiction of various state, local
and federal regulatory agencies (the “Regulatory Authorities”)
in the conduct of its casino operations. Specifically, the Group
is required to comply with the rules and regulations of the
Commonwealth Casino Commission in the conduct of its
gaming operations. The Group is also under the jurisdiction
of the Financial Crimes Enforcement Network (“FinCEN") in
terms of its compliance with the anti-money laundering
provisions of the Bank Secrecy Act (the “BSA Compliance”).
Should the Group violate the requirements of the Regulatory
Authorities, it could be subject to various sanctions and
disciplinary actions including monetary fines and penalties,
restrictions and conditions on the scope of its operations, and
the potential revocation of its gaming licence.

Other litigation matters

As at the end of the reporting period and up to the date of
approval of this interim financial information, apart from
expressly stated, the Group is a party to a number of civil
litigations cases, as a plaintiff or defendant. In the opinion of
the directors, after taking into account of the respective legal
advices, these cases are either premature and/or the Group
has a very high likelihood of success in its action and, therefore
will not have any adverse impact to the Group's results or
financial position. In the opinion of the directors, adequate
provision has been made in this financial information.

26.

For the six months ended 30 June 2017
HE_ZT—+tFA=1+HIEA[EA

HAAE

RV 2B ERF
REBELERAFREKSZE B 2 (EEOQ)
AR EEBREERE R —tF~
A=+8  —RHKB2ARPHREREEOCZ
ROIMBELSEZREESRAEREBERER -
i R EEOC Z # 7] 8 < 3% Kl B A B E EG B
38 1,500,0003= 7T (11,670,000 58 7T ) 2 1B EHE
B AR AR EMEA -

EERn KREBHBZIEEAR  BRL
MEBRREERET 2 BRRFHE - IER
SERBERERRFEHTARNEMARH
K HAKREHERATHHBERF
hETIE VE (AT 4

FEEE
AEBPRNETHRBISEBRZTEMN - #75
MEsHEEHE ((EEWE D rEE - Af8
ME @ A& B RETEER 52 LR
B % £ 8 2 (Commonwealth Casino
Commission) Z # Al AR o 7R BRIBITIR
BOEZ ROERBIEX T H - NEEINZITE
ERETIEMR(ITESRETHIER
%) FTEEE ([BRIBITREE]) o WAKE
EREEWEZRE - AIE AT s EER R
HRED - BEBUWETE - R RAOREE
58 - AR JRERUHE SRS -

Ht R ASEH
RERRMEERDRHHEE R ELER
Hl - BREAFERTAAESN - ARE ABUARSE K
REGFZ-—T(ERRELRSE) - EFR
B REBHBERERR  KREERN
TiE 2R R RA R B E AL Z B
SHES S TeUARE 2 XA
ARBRERMTMNEE - EFERR - BEY
BERCIEHTREUE
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For the six months ended 30 June 2017
HE_ZT—tFA=1HIE/EAR

27. RELATED PARTY TRANSACTIONS

70

In addition to the transactions detailed elsewhere in this

interim financial information, the Group had the

following transactions with related parties during the

period:

(a)

27. BBAERS

e RAMBEREBEHFlZ

R

R5

REBEREAAE T IR

Notes

B

For the six months ended

30 June

BZEASA=1+THILAEA
2017 2016
—E—t5F S ANCS
HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)
(REEEX) (REEEZ)

Continuing connected
transactions:
Salary paid to Ji Xiaobo
("Mr. Ji")

Exempted connected
transactions:
Interest expense on loans from
related parties

Project management service fees
to Worldwide Asia Engineering
Limited (“WWA”")

Project management service fees
to Mr. Wu Li Wen (“Mr. Wu")

Notes:

S FRBIR L
(MErED 2% E

BHEERS -

KEBB T <ERLZ
MBI

A FIRIRG N T2
BRAE ([ERERIEM])
ZREERREE

S AHF Wu Li Wen 284
(Twust&]) ZIEE
ERREE

(i) On 27 February 2015, Best Fortune Corporation Limited, a
direct wholly-owned subsidiary of the Company, entered
into an employment agreement (the "Employment
Agreement”) with Mr. Ji, the son of the ultimate controlling
party of the Company, pursuant to which Mr. Ji was
appointed as the Project Director of the casino resort project
on the Island of Saipan. According to the Employment
Agreement, Mr. Ji is entitled to a basic annual salary of
US$1,000,000 (equivalent to HK$7,750,000).

(i) During the six months ended 30 June 2017, interest expense
of HK$16,651,000 (six months ended 30 June 2016:
HK$11,423,000) was charged on loans from related parties.
The interest rates ranged from 8% to 9.5% per annum.

Imperial Pacific International Holdings Limited

BEAPFEBEZRERDF

(ii)

(iii)

(iv)

3,887 3,881
16,651 11,423
11,251 26,312

1,670 1,386

B

(ii)

RZE—RAF_A=++tH ' ' ARFRZ
HEZEAWBARIRNEEER AR E
RNARRRIZEHIAZ BT 4L RERT LR
Az ([ERRE]) - IRt - 2ad
SERNRERSEITZIRESE HBRNE
BZHEBHE - BREEAWRE  £X4%
B S F W EEAFH £ 1,000,000 T
(#E 1 7,750,000 7T) °

HE-_Z—+FA=+HINEA -
REBB I CERZHNERAEZ A
16,651,000 L (ZZE—A~"FANA=1
H 1E75{@ A : 11,423,000 7T ) ° & F
KN FEEEISE o
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27. RELATED PARTY TRANSACTIONS (Continued)
(Continued)

(a)

Notes: (Continued)

(iii)

(iv)

During the six months ended 30 June 2017, service fees of
HK$11,251,000 (six months ended 30 June 2016:
HK$26,312,000) was payable to WWA, a company in which
Mr. Wu (a sibling of Ms. Wu) is a director, for the project
management services rendered to the Group. The amount
mainly included reimbursements on staff costs and office
overheads.

During the six months ended 30 June 2017, service fees of
HK$1,670,000 (six months ended 30 June 2016:
HK$1,386,000) was payable to Mr. Wu for the project
management services rendered to the Group.

Details of the Group's interest payable to related parties

and loans from related parties as at the end of the

reporting period are included in notes 16 and 18 to the

interim financial information, respectively.

Compensation of key management personnel of the

Group:

Remuneration for key management personnel of the

Group, including amounts paid to the Company’s

directors and the senior management, is as follows:

For the six months ended 30 June 2017
HE-ZT—tFA=1HINER

27. BABARS (#)

(a)

(#8)
(%)

iy BHEZZE—tFA=FTHIENEAR -
BAAEERE ZIHE BEERGEMNIER
M (—MEWuEEWuktH 5%
BIETEZTNRR)ZRBEEAR
11,251,000 L (BE_ZT—~F A
=+ AL EA 26,312,000 T) °
ZHEXBEFEETIRARBAEHL
HIZR3H ©

(ivy BHE-T—tFXNA=tAHILNEA -
MRS ZIEE BB RS ES
Wu 5t & 2 BR 7% & 41,670,000 7% 7t (8
E-T—RNEXNA=THIEAAER:
1,386,000/ 7T) °

RNEBR RS HRENREE 5 Z2F &
RG22 ERZFHBD BIEHR
FREAR RS BRI FE 16 %218 °

AEEETEEEABZME

AEBFEEEBAS ZHM (BB
FTARRREERSRERECSE) WA
I

For the six months ended

Short term employee benefits REEE R
Post-employment benefits BERL IR 12 A

Share-based payments

PARS 7 A B 2 19 KB 2

30 June

BEXA=+THLEXEA
2017 2016
—E—+tF S ANCS
HK$’'000 HK$'000
FET T
(Unaudited) (Unaudited)
(REEX) (REEZ)
25,117 18,890
89 27
727 596
25,933 19,513

Interim Report 2017

2017 EHHRE -71




Notes to the Condensed Consolidated Interim Financial Statements

EERABMBRENE

For the six months ended 30 June 2017
HE_ZT—tFA=1HIE/EAR

28. NOTE TO CONDENSED CONSOLIDATED

29.

30.

31.

72

STATEMENT OF CASH FLOWS

Major non-cash transaction

During the six months ended 30 June 2017, the Company
issued certain unsecured notes with an aggregate principal
amount of US$112,887,000 (HK$876,000,000) to the ultimate
holding company to refinance certain loans from the ultimate
holding company and a related party with an aggregate
amount of HK$876,000,000.

COMPARATIVE AMOUNTS
Certain comparative amounts have been reclassified to
conform with the current period’s presentation and

disclosures.

EVENTS AFTER REPORTING PERIOD
(@) On 2 August 2017, the Company entered in to a placing
agreement with the Placing Agent, pursuant to which
the Placing Agent agreed to act as a sole placing agent,
on a best effort basis, for the purposes of arranging
certain independent placees to subscribe for the
Company's bonds in an aggregate principal amount of
HK$400,000,000. Further details are set out in the

Company's announcement dated 9 August 2017;

On 18 July 2017, the Company has obtained an
unsecured loan which is interest-bearing at 12% per
annum in an aggregate amount of HK$100,000,000 from
an independent third party, which is repayable in
January 2018; and

As at the date of this report, the Company is in the
process to redeem the CN 2015 which matured on 20
August 2017.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

This interim financial information was approved and
authorised for issue by the board of directors on 25 August
2017.

Imperial Pacific International Holdings Limited

BEAPFEBEZRERDF

28.

29.

30.

31.

HRGREREREBRMEE

FEXBRERS
HE_ZT—+FNA=1THIEANER  &AQ
AREERERABBETASBEA
112,887,000 3 Jt. (876,000,00078 7T ) 2 & T
AR - DASE 2R B SRARIEIR A 7 K BB
7 48%8 5 876,000,000/ T2 & T ERHE
THRE o

B &5
EFHBSHECEFNHRANERSENZ2
SR BEE -

WmEMBREE

(@) R=—F—tFN\ANA KARHRE
ERBIIRE B BuiENE
FAEERABRESNRIE  RIBEME
2R ZHETBEIARAREAS
#& %8 /3400,000,0007% 7T 2 A R Al &
%o E—SHBHRARABRA=
E—tEN\ANBZAE

RZE—+tF+A+/\B  ARRH
J8 37 58 = 75 ER /8 48 B8 /5 100,000,000 75
THEERENR  BEERRFNE
REFE  WAR-_Z—)\F—AE
2R

RARERE  ARAREBRN=
T—tEN\A-TEIHZ-T-F
FAHARERE -
it 7 R A A A R

AP HMBEERNER " T—tF N \A-tHh
REEESHERTETE -
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