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Corporate Information
NAIEF

BOARD OF DIRECTORS
Executive directors

Mr. Shen Yong (Chairman)
Mr. Shen Ke

Mr. Gan Lin

Mr. Hong Sang Joon*

Non-executive director
Mr. Huang Xiang Yang

Independent non-executive directors

Dr. Loke Yu
Mr. Yu Lei
Mr. Ernst Rudolf Zimmermann

EXECUTIVE COMMITTEE

Mr. Shen Yong

Mr. Shen Ke

Mr. Gan Lin

Mr. Hong Sang Joon*

AUDIT COMMITTEE

Dr. Loke Yu
Mr. Yu Lei
Mr. Ernst Rudolf Zimmermann

REMUNERATION COMMITTEE

Mr. Yu Lei
Dr. Loke Yu
Mr. Ernst Rudolf Zimmermann

NOMINATION COMMITTEE

Mr. Yu Lei
Dr. Loke Yu
Mr. Ernst Rudolf Zimmermann

*resigned on 27 June 2017
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Corporate Information
NEIER

INDEPENDENT BOARD COMMITTEE

Mr. Yu Lei
Dr. Loke Yu
Mr. Ernst Rudolf Zimmermann

COMPANY SECRETARY
Mr. Leung Tak Chee Frankie

AUTHORISED REPRESENTATIVES

Mr. Gan Lin
Mr. Leung Tak Chee Frankie

REGISTERED OFFICE AND PRINCIPAL
PLACE OF BUSINESS

Room 3805, 38/F.

Lee Garden One

33 Hysan Avenue

Causeway Bay

Hong Kong

AUDITORS

Grant Thornton Hong Kong Limited
Certified Public Accountants

SHARE REGISTRAR AND TRANSFER OFFICE

Tricor Standard Limited
Level 22

Hopewell Centre

183 Queen’s Road East
Hong Kong

STOCK CODE
The Stock Exchange of Hong Kong Limited: 2310

COMPANY WEBSITE

www.forebase.com.hk
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Financial Highlights
B RE

Six months ended 30 June
HEANA=THIEANEAR

Revenue (HK$'000 Fi#7T)
é M Full year 2
L& First half year 34
( N
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Financial Highlights
B RE

Six months ended 30 June
HEXA=THIEAEAR

Loss Attributable to Equity Shareholders of the Company (HK$'000 F%7T)
AR RRELEER W Fulyear 2
First half year 34
4 N
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(24,931)
(17,266) 2015
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First half year 34
4 N\
(1.93) 2017
(5.74)
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Financial Highlights

B 7540 2

Six months ended 30 June

BESNA=THIEARER

Six months ended 30 June
BZEANA=THLEAEA

2017

2016 % changes
—E—tF —E—REF EHHOL
(Unaudited) (Unaydlted)
(REER) (CREEER)
Results (HK$'000) ¥ (TETL)
Revenue Wz 39,817 37,765 5.43%
Loss before income tax BRETSTAT Eﬂﬁ (8,793) (13,440) 34.58%
Profit for the period attributable  Z%EfE AR 2
to equity shareholders ﬁé?{iﬂx%ﬁ’\%,
of the Company RO HE %27
from continuing and E(E R T
discontinued operations 15,639 20,465 23.58%
Per Share Data (HK cents) sheE (El)
Basic and diluted $&T§
(loss)/earnings (E18) / A
— from continuing operations - ?—*r%%““‘ﬁ%i’z (1.93) (3.45) 44.06%
— from discontinued operations — B 4% FAR B E 5.35 871 (38.58)%
Financial Ratio (%) B LR (%)
Gross profit margin EME 40.54 38.22 6.07%
Net profit margin R UES 39.28 54.19 (27.51)%
At 30 June | At 31 December
2017 2016
AZE—tF RZZT—7RE  %changes
ARB=tH | TZA=+—H8 #8HE5L
Notes (Unaudited)
Fisx (REBER)
Assets and Liabilities BEHAE
(HK$'000) (F&7T)
Total assets BEE 192,513 320,713 (39.97)%
Total liabilities Y=l 176,530 315,201 (43.99)%
Shareholder's equity e 15,983 5,513 189.91%
Per Share Date (HK dollars) @Eﬁkﬁ (B)
Net assets value EEFE 0.04 0.01 300.00%
Financial Ratio B EL =
Current ratio BN R 1 2.56 1.10 132.73%
Quick ratio RE LK 2 2.51 0.90 178.89%
Notes: BT
1) Current ratio represents current assets divided by current liabilities. 1) BN EIRREEERAREIALE -
2) Quick ratio represents current assets excluding inventories ~ 2) R EIETBIEFENRBEERIA

divided by current liabilities.
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FINANCIAL REVIEW

Revenue represents hotel operating income and property
management fee income. Revenue increased by
approximately HK$2,052,000 or 5.4% to approximately
HK$39,817,000 from HK$37,765,000 in 2016 was mainly
attributable to the increase in revenue from property
management business as a result of increase in area under
management.

Operating expenses for the six months ended 30 June
2017 increased by approximately HK$3,273,000 or 18.6%
as compared with the corresponding period last year. The
increase was mainly due to the increase in equity-settled
share-based payment expenses as a result of share options
granted in January 2017 and bonus paid to a former
director.

The decrease in finance costs was due to the refinance of
secured loan in September 2016 at a lower interest rate.

Income tax expense increased to approximately
HK$1,307,000 from approximately HK$1,057,000 in
the corresponding period last year was mainly due to
the increase in assessable profits of Nuofute Property
Management Co. Ltd.* EE#HERFMEEEERAA
(“Nuofute Property Management”).

In June 2017, the Group disposed of its entire equity
interest of Kwang Sung Electronics Holdings Co. Limited
and its subsidiaries (collectively as “Kwang Sung Group”)
at a consideration of HK$3,000,000. The transaction was
completed on 16 June 2017 and a profit from discontinued
operation of approximately HK$24,432,000 was recorded
in the period under review.

* For identification purpose only
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As a result of the foregoing combined effects of the above,
the Group recorded a profit for the period of approximately
HK$15,639,000 as compared to a profit of approximately
HK$20,465,000 recorded in the corresponding period last
year.

Liquidity and Financial Resources

As at 30 June 2017, the Group’s net current assets and
current ratio were approximately HK$40,956,000 and
2.56 respectively (31 December 2016: approximately
HK$16,074,000 and 1.10 respectively).

As at 30 June 2017, the Group’s bank and cash balances
amounted to approximately HK$24,345,000 (31 December
2016: approximately HK$52,795,000).

Charge on Assets

As at 30 June 2017, the Group’s land and buildings
held for own use of approximately HK$85,683,000 (31
December 2016: approximately HK$82,539,000) was
pledged to secure a secured loan facility granted to the
Group.

Capital Structure

For the six months ended 30 June 2017, the Group
financed its liquidity requirements through a combination
of cash flow as generated from operations, secured loan,
bonds and advances from a director.

Capital Commitment and Contingent Liabilities

As at 30 June 2017, the Group has no capital
commitments (31 December 2016: nil) and approximately
HK$2,460,000 (31 December 2016: approximately
HK$3,696,000) as operating lease commitments. As at
30 June 2017, the Group did not have any significant
contingent liabilities.

MR EMRBEZEATE  KAEEK
15 AR A 49 15,639,000 7T » £
7] B BII$%:1547 20,465,000 & 7T F) ©

RBEERMBEIR
R_E—tHFNA=Z1+H AEE
ZREBEEFERTELLESF
A 4940,956,0005%8 T K256( = &
—ANF+ZA=1+—8: 2R AH
16,074,000/ 7T % 1.10) °
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2R 1T R & & £ #924,345,000 %5
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Staff and Remuneration Policies

As at 30 June 2017, the Group had approximately 402
employees, including 264 based in the PRC, 11 based
in Hong Kong and 127 based in Canada. Staff costs for
the six months ended 30 June 2017 were approximately
HK$22,342,000, representing an increase of approximately
HK$2,441,000 as compared to approximately
HK$19,901,000 in the corresponding period last year due
to the increase in equity-settled share-based payment
expenses as a result of share options granted in January
2017 and bonus paid to a former director.

Employee remuneration is determined in accordance with
prevailing industry practice and employees’ performance
and experience. Discretionary bonuses are awarded to
employees with outstanding performance with reference to
the performance of the Group. Employees are also entitled
to other staff benefits including medical insurance and
mandatory provident fund.

Foreign Exchange Fluctuation and Hedge

The Group is exposed to foreign currency risk arising
from various currency exposures, primarily with respect
to Renminbi, United States Dollar and Canadian Dollar.
Foreign exchange risk arises from commercial transactions,
recognised assets and liabilities and net investment in
foreign operations. During the six months ended 30 June
2017 the Group did not enter into any forward foreign
currency contracts.
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BUSINESS REVIEW
Hotel Operation Business

Revenue from hotel operation accounted of approximately
48.8% of the total revenue. For the six months ended
30 June 2017, the hotel achieved occupancy of 73.3%
(2016: 73.2%) and room revenue increased by 6.6%.
However, the growth in room revenue was offset by foreign
exchange fluctuations and the revenue was increased
slightly by approximately HK$132,000 from approximately
HK$19,299,000 for the six months ended 30 June 2016
to approximately HK$19,431,000 for the six months ended
30 June 2017.

Property Management Business

Revenue from property management business accounted
for approximately 51.2% of the total revenue. Revenue was
increased by approximately HK$1,920,000 or 10.4% from
approximately HK$18,466,000 for the six months ended
30 June 2016 to approximately HK$20,386,000 for the
six months ended 30 June 2017. The increase was mainly
attributable to the increase in area under management by
approximately 12.0% from approximately 369,000 sq.m in
2016 to approximately 413,000 sq.m in 2017.

PROSPECTS

In June 2017, the Group completed the disposal of its
prolonged loss-making electronic component business
and recorded a profit of approximately HK$24,432,000.
Management believes that the financial performance as
well as the financial position of the Group will continue to
improve after the disposal.

(B EE

HEREER

B 2 WS (R B 25 40 48.8% o
REBEZE-ZE—tFNA=ZTHLENRE
A BIEAEREIZIR(ZZT— X
F:732%) FEWmE EFA66% -

SR B U 2 38 % B T8 R0
TR c W mEEZT—NFAX
A=+ H 1k~ @ A 419,299,000 7%
TLE I IN 49 132,000/ 8 T2 E E =
T—+tFRNA=ZTHERNEAFY
19,431,000 7T °

MEERER
MEEBEBK 2 W 15%@%@5’]
51.2% c WHEAREEZT—RNF A

E+E1Lt/—\1ﬁé@18,466,ooo;‘%ﬁ
# 0 491,920,000 7T 3% 10.4% = &
BT —+FXNAZTHILEAREA
#920,386,000% 7T ° U 2§ i‘buzg
AEMEEEMNAER-_T—F
#9369,000F FKEMAI 12 E=F
—+4E#)413,000 F )7 3K o

RZZT—tFXA AEEZEKHE
REBEIEME T E B WS T
4924,432,000787C - EREHEASE
ErEEI B RIRART R R EE
HESE—HERIME -
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The property management segment has become one of
the key sources of income to the Group. Management
believes that the property management industry in China
will continue to grow steadily and this segment will bring
stable income to the Group. While exploring new property
management projects, the Group will actively consider
expanding this segment through acquisitions.

The hotel operation business in Victoria, British Columbia,
Canada continues to generate revenue for the Group,
of which, however, has contributed less due to foreign
exchange fluctuations. The Group has been exploring
other investment opportunities in hotel operation, property
investment and development in Hong Kong, the PRC and
other overseas countries, with an aim to deliver substantial
returns for shareholders of the Company through a series
of acquisitions and proposed cooperation.

The Group is adjusting its overall operational strategies and
considering to invest in several service-oriented industries,
including cultural, tourism and healthcare sectors. The
objective is to synthesize these new investments with
existing businesses to transform the Group into a modern
city integrated life service provider and bring satisfactory
returns to both the Group and its shareholders.
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2017, the interests and short positions of the
directors or chief executive of the Company in the shares,
underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)
which were required (i) to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they
are taken or deemed to have under such provisions of
the SFO); or (ii) pursuant to Section 352 of the SFO, to be
entered in the register referred to therein; or (iii) pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) adopted by the Company (the “Model
Code”) (collectively “disclosure interests”) to be notified to
the Company and the Stock Exchange, were as follows:

(1) Interests in Issued Shares of the Company

EERESITHAESREY - 186
BRBRESZEERKE

R-ZZE—TFRA=+H FFHA
RARBITHRAERARABREAE
MEEEE (EERESF K BE KD
SEXVER) Z Wity - BB B RRE
e BAEANRER S LB GH
(IREREMHEH ) EXVEET 8
DEHE R RBNBEBRAERZMA
RAR ([BRF]) 2EERAR (B
IR 77 R A E R G A B IR F
WG RER 2 EFRR) + 3
(i) IR 8 75 R AR AR B 56 362 &R aC A
A& IGRFT A B RO 2 s BOR A ¢ 3K (iii)
RIBARRIFIIR M R FTE S LR
Al (T EWRAN)) M8+ PrE Em#TT
AERETEZFRZHHEESTA ([
EFAl ) MEARE MBS
Fogr (5ehE [ATHRERRE D T

(1) ARRABBHITROES

Ordinary Shares
EER
Interest of Approximately
Personal controlled Interest of percentage of
Name of Director Interests corporation spouse  Share option Total  shareholding
SEHEE REsL
BEpg BAER 2BE  ERZER BRE &it [EFil:A
Mr. Shen Yong - 303,373,637 (L) 5,500,000 (L) 323,898 (L) 309,197,535 (L) 67.74%
REEE (note 1) (note 2) (note 3)
(1) (Hx2) (Btx3)
- 20,000,000(S) - - 20,000,000 (S) 4.38%
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Ordinary Shares

BBk
Interest of Approximately
Personal controlled Interest of percentage of
Name of Director Interests corporation spouse  Share option Total  shareholding
SEHEE RESL
BEpg AR R BBz ER BhRE &t BAt
Mr. Shen Ke 5,500,000(L) - 3238970(L)  8738970(L) 191%
BEE (note 3)
(M£3)
Mr. Huang Xiang Yang - - 2,105330(L) 2105330 (L) 0.46%
EABLE (note 3)
(FtE3)
Notes: PR -

1)

)

Out of the 303,373,637 Shares, 235,154,125 Shares
are held by Ultra Harvest Limited (“Ultra Harvest”), of
which Ultra Harvest is owned as to 51% by Mr. Shen
Yong and 10% by Mr. Shen Ke respectively. Mr. Shen
Yong is the father of Mr. Shen Ke; 68,219,512 Shares
are held by Magic Blazes Limited which is wholly-owned
by Ultra Harvest.

These Shares are held by Ms. Meng Qing, who is the
spouse of Mr. Shen Yong, the executive director of the
Company. Pursuant to the provisions of Divisions 2 and
3 of Part XV of the SFO, Mr. Shen Yong is deemed to be
interested in those Shares.

This relates to the options granted under the share
options scheme of the company adopted on 3 June
2013 to Mr. Shen Yong, Mr. Shen Ke and Mr. Huang
Xiang Yang to subscribe for 323,898, 3,238,970 and
2,105,330 shares respectively, all at the exercise price
of HK$0.466 per Share.

(L) Long position
(S) Short position
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Disclosure of Interests and Other Information

N\ S R ER

(2) Interests in Ordinary Shares of USD1.00
each in the Issued Share Capital in Ultra
Harvest, the Associated Corporation of the
Company

Nature of interest/
Capacity
Name of directors ~ EEHH EENE 55

(2) ZAFHEBEAF Ultra

Harvest 2 # TR AP SR @
5 1.00 ETzE@ER

% of total

issued shares

of Ultra Harvest

Total number of {4 Ultra Harvest
shares held BRITRA
BEZRBEH FCE S A=

Mr. Shen Yong REB&E Beneficial owner
EmEA A
Mr. Wang Yugiang TE#IGAE  Beneficial owner
EmEA A
Mr. Shen Ke RS A4 Beneficial owner
EmEA A

Save as disclosed above, as at 30 June 2017, none of
the directors and/or the chief executive of the Company,
or their respective associates had any other discloseable
interests as required.

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2017, the following persons (other than the
directors or chief executive of the Company) had interests
or short positions in the shares and underlying shares of
the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO or as
otherwise notified to the Company were as follows:

51 51%
39 39%
10 10%

BEXHEBEEN R-F—LF KA
=+R HEARRAZEERHK
BITBABRRBEZEAMEALHE
BEMEMATRE 2 -

FTERFEREMATREG REEHE
B ZRERKE

RZZ—rFRA=1TH  BEARF
ZEFIERITHRARIN - THAL
RARBZ Befn RARRAR A+ - A
RREIRIEE S LI IRHIE 336 15
ATHFzELMALER D ANER
REZERIORRIT
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Ordinary shares

ZER
No. of ordinary % of issued
shares held Nature of share capital
Substantial shareholders BBz interest/Capacity BT
FERR EZEREE RRME 55 RHBE D
Ultra Harvest (Note 1) 235,154,125(L) Beneficial owner 51.53%
Ultra Harvest (B35 1) EnBEEA
20,000,000(S) Beneficial owner 4.38%
E=EBA
68,219,512(L) Interest of controlled 14.94%
corporation
ZEEE 2 R
Magic Blazes Limited 68,219,512(L) Beneficial owner 14.94%
E=EBA
Ms. Meng Qing (Note 2) 303,697,535(L) Interest of spouse 66.54%
wERT (MEE 2) [k
20,000,000(S) Interest of spouse 4.38%
[ b
5,500,000(L) Beneficial owner 1.20%
BB A
Mr. Wang Yugiang (Note 3) 303,373,637(L) Interest of controlled 66.47%
FEsasE (MIFE 3) corporation
ZESEE 2 R
20,000,000(S) Interest of controlled 4.38%
corporation
ZEGEE 2 R
Ms. Zhao Ying Ying (Note 4) 303,373,637(L) Interest of spouse 66.47%
pEFEAL T (5T 4) [
20,000,000(S) Interest of spouse 4.38%
[
(L) Long position (L) #F &
(S) Long position (S) KB
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Notes:

(1

(2)

(3)

(4)

Ultra Harvest is owned as to 51% by Mr. Shen Yong, 39% by
Mr. Wang Yugiang and 10% by Mr. Shen Ke. Pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO, each of
Mr. Shen Yong, Mr. Wang Yugiang and Mr. Shen Ke is deemed
to be interested in all the ordinary shares in which Ultra Harvest
is, or is deemed to be, interested. Mr. Shen Yong is the father
of Mr. Shen Ke, both of whom are directors of Ultra Harvest.
71,219,512 Shares are held by its wholly-owned subsidiary,
Magic Blazes Limited. As such Ultra Harvest is deemed to be
interested in the Share held by Magic Blazes Limited.

Ms. Meng Qing is the spouse of Mr. Shen Yong. Pursuant to
the provisions of Divisions 2 and 3 of Part XV of the SFO, she is
deemed to be interested in all the ordinary shares in which Mr.
Shen Yong is, or is deemed to be, interested.

Mr. Wang Yugiang holds 39% interest in Ultra Harvest. As such,
Mr. Wong Yugiang is deemed to be interested in the Shares held
by Ultra Harvest.

Ms. Zhao Ying Ying is the spouse of Mr. Wang Yugiang.
Pursuant to the provisions of Divisions 2 and 3 of Part XV of the
SFO, she is deemed to be interested in all the ordinary shares in
which Mr. Shen Ke is, or is deemed to be, interested.

Save as disclosed above, as at 30 June 2017, no other
interests required to be recorded in the register kept under
Section 336 of the SFO had been notified to the Company.
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SHARE OPTION SCHEME

The Company has adopted a share option scheme (the
“Share Option Scheme”) on 3 June 2013 whereby the
directors of the Company are authorised, at their discretion,
to invite, among other eligible participants, employees
of the Group (including directors of any member of the
Group), advisers and consultants, to take up options to
subscribe for shares of the Company. Each option gives
the holder the right to subscribe for one ordinary share of
the Company. The Share Option Scheme shall be valid and
effective for a period of ten years ending on 2 June 2023,
after which no further options can be granted.

No share options had been lapsed, granted, exercised or
cancelled during the review period.

As at 30 June 2017, the total number of outstanding share
options under the Share Option Scheme were 32,389,693
share options. Details were as follows:

B E
RARAFIN-_E—=FA=BERKE
ReiEsrEl ([BREstal))  Aar=E
EREENER (BEEMEERS
HE) AEEEE (BEREEREMA
RERBIZES) BERERERFZHBAR
HENEREZZ4 URBEAQF
B o SMBRESE RSB ARE
—BARRARE B - EIRERT BB
HAeEt+FE HEE-ZT-_=ZFA-H
1 - EABRATIR LSRN AR AE o

REBEMABERBRER - K
TTEEREEH -
RZZ—FRA=1TH - EEkiE
FHEI T HARTTE Z BRERRE R
32,389,693 1 fEfHE < BT

Number of outstanding share options

HAMTEZERESE
Exercise
price

per share Held at Granted Exercised Lapsed Held at

SRER 1 Janvary 2017 during during during 30 June 2017
Category of Date of Exercise TEE  RoE-tE the year the year theyear  W-E-tE
participants grant period HKS -A-8 RAEE REEE RAEE AAZTR
FEAER BTRE T8 i 23] &¥ 4 i izl
Directors of the Company
FRRES
M. Shen Yong 2.1.2007 21.1.202019.1.2007 0.466 - 323,898 - - 323,898
BERE
Mr. Shen Ke 2.1.2007 21.1.202019.1.2007 0.466 - 3238970 - - 3238970
BEE
M. Huang Xiang Yang 2.1.2007 21.1.202019.1.2027 0.466 - 2,105,330 - - 2,105330
ERlE
Eligible participants 20.1.2017 21.1.2020-19.1.2027 0466 - 26,721,4% - - 26,721,4%
RERSRE

32,389,693 - - 32,389,693
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OTHER INFORMATION

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2017 (six
months ended 30 June 2016: nil).

Corporate Governance

The Company is committed to achieving a high standard
of practices of corporate governance so as to ensure
the protection of shareholders’ interests with better
transparency. The Company has complied with the code
provisions of the Corporate Governance Code set out in
Appendix 14 to the Listing Rules during the six months
ended 30 June 2017

Model Code for Securities Transactions by
Directors

The Company has adopted Appendix 10, Model Code for
Securities Transactions by Directors of Listed Issuers of the
Listing Rules (the “Model Code”) as the code of practice
for carrying out securities transactions by the directors
of the Company. The Company, having made specific
enquiries to all directors of the Company, confirmed that
as at 30 June 2017, all directors have complied with the
code provisions as set out in the Model Code. The relevant
employees who, because of their office in the Company,
are likely to be in possession of unpublished price sensitive
information, have been requested to comply with the
provisions of the Model Code.

Purchase, Sale or Redemption of the Company’s
Listed Securities
Neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company'’s listed securities
during the six months ended 30 June 2017.

H ith & #}

BERTRBEABE-Z—L4FA
A=+AIAEAZFHRE (BE=
T AFAASTHLAREA  8) -

TERER
AAR—ABTEEZLERERR
B RESEHEBRRBRME - A
REAMBE_ZT—tFRA=THIL
ANE A B ST £ R S+ AT
RERTRIFTEE T AR

ERETES X HZHRETA

ARBERMETRANME+Z(E
METAERETESF R HNFREST
A (TRESFA) - (ERARAREFHE
TREFZRZHITRTH - AARIAAR
NAPMTBESFELARERRER
RZF—EFRNA=1TRH FEEE
BB ETREST RIFTE 2 <7 AIES -
ZEHRNERR ARG Z B
EREBEREERZBRERZRENZE
BHRBECWESETRETRIME
SFRAERSC ©

BE HESEEAAR LHES

ARRHEMEMBRARARBE=F
—tFERA=ZTHIEAREA G ERE
B HESEmAR R ERES o
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Change of Directors’ Information

Mr. Hong Sang Joon resigned as an executive director of
the Company and a member of Executive Committee of the
Company with effect from 27 June 2017.

Review of Accounts

The audit committee of the Board (the “Audit Committee”)
has reviewed and discussed with the management of
the Company the accounting principles and practices,
financial reporting process, internal control matters, and
the unaudited interim financial results for the six months
ended 30 June 2017. The Audit Committee consists of
three independent non-executive directors of which at least
one of them has appropriate professional qualifications and
experience in financial matters.

By order of the Board

Forebase International Holdings Limited
SHEN YONG

Chairman

Hong Kong, 30 August 2017
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

AR A Ba LA 2 RS

For the six months ended 30 June 2017

BE-Z—+FRA=THIEAEA

Six months ended 30 June
BEASNA=tTHILEARER

2017 2016
—E—tF —E—RE
Notes HK$'000 HK$'000
BiaE FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Continuing operations BREEER
Revenue Was 3 39,817 37,765
Cost of sales SHERAR (23,677) (23,332)
Gross profit EF 16,140 14,433
Other income =N 16 228
Selling and distribution expenses  $HE& K& #5552 (411) (556)
Administrative expenses 1T 2 (12,672) (9,316)
Other operating expenses AR Rx (7,749) (7,687)
Finance costs EE=Vp N (2,810) (9,485)
Loss before income tax MRETSHAIEE 4 (7,486) (12,383)
Income tax expenses FrS R 5 (1,307) (1,057)
Loss from continuing operations (XS EE &R (8,793) (13,440)
Discontinued operations BRIEREER
Profit from discontinued RE DRI EET
operations iyl 15 24,432 33,905
Praofit for the period REAEDRE 15,639 20,465
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

ERRsR e Ba M At 2 NS

For the six months ended 30 June 2017
BE_ZT—+FA=THILXEA

Six months ended 30 June
BEASA=1THILEAREAR

2017 2016
—E—+F —E-RF
Notes HK$’000 HK$'000
b FER FHIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Other comprehensive Hiv2miks (B)
income (expense)
Item that may be reclassified REEF O HEEER
subsequently to profit or loss: ZIEA -
Exchange differences on BREFINTE A2
translation of financial ISR 2 IEH =5
statements of overseas
subsidiaries 3,675 (834)
Reclassification adjustments for 2t (E#8) Wz
the cumulative (loss)/gain AN AR
transferred to profit or loss: BRI
— Exchange differences released - HEHTE A R
upon disposal of subsidiaries PN ZRreE (739) 319
Other comprehensive income AEAMAEMEE
(expense) for the period Yz (FIs2) 2,936 (515)
Total comprehensive income REH A2 m =L
for the period 18,575 19,950
(Loss)/Earnings per share g (E1E) /B 7 HK cents HK cents
Il AL
Basic and diluted BEARREE
— from continuing operations - BEIREE (1.93) (3.45)
— from discontinued operations - B4R IFAR L ¥ 5.35 8.71
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Condensed Consolidated Statement of Financial Position

BE;

REr & B iR

As at 30 June 2017
R-ZE—+t&FA=+AH

(20 tuee )

30 June 31 December
2017 2016
—E—+HF —ET—REF
AA=+H |+t=ZA=+—H
Notes HK$'000 HK$'000
Bi7E FET FHET
(Unaudﬂed)
RICER)
Non-current assets ERBEE
Property, plant and equipment  #73 - #22 N R 1E 88,496 103,649
Club memberships S - 600
Intangible assets | EE 8 36,872 39,153
125,368 143,402
Current assets REEE
Inventories FE 1,497 32,048
Trade and other receivables B 5 hE A KRR 9 41,303 88,379
Restricted bank deposits SRR BRI TIFN - 3,090
Short-term bank deposit with FEEIEABE=EA
original maturity more than ZEHARITIER
three months - 1,000
Bank balances and cash IRITEHR LIRS 24,345 52,795
67,145 177,312
Current liabilities RBAR
Trade and other payables T%&E@JEHEE%K 10 17,850 148,961
Amount due to related companies FE{~BEE A 7 FIE - 3,974
Tax payables FERIEEIAE 6,203 6,214
Obligation under a finance lease ~ FEAE =T 78 156
Secured loan HHRER 11 2,058 1,933
26,189 161,238
Net current assets REBEEZFE 40,956 16,074
Total assets less current EEABRARBAERE
liabilities 166,324 159,476
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Condensed Consolidated Statement of Financial Position

AN
AR & B SRR
As at 30 June 2017
RZZ—tFA=1+H
30 June 31 December
2017 2016
—E—+tF —ET—REF
AA=+H |[+t=ZA=+—H
Notes HK$'000 HK$'000
ihEs FET FET
(Unaudited)
(REBER)
Capital and reserves EXR#HE
Share capital %N 12 292,462 292,462
Reserves GG (276,479) (286,949)
Equity attributable to owners of ~ ZRQ BIREZSIRER FE (L
the Company and total equity MmN e 15,983 5,513
Non-current liabilities kRBEE
Deferred tax liabilities RIETIEEE 7,673 7,673
Amount due to a director Bt —REEHIE 13 64,128 68,325
Secured loans HIRE K 11 38,540 37,965
Bonds &% 14 40,000 40,000
150,341 153,963
166,324 159,476
INTERIM REPORT 2017 ¢ —Z—+E iR 23




Condensed Consolidated Statement of Changes in Equity

=71 s < 42
4R S Em B E) R

As at 30 June 2017
RZZ—tFXA=1+H

Retained
profits
(accumulated
Share Merger Contribution Statutory  Share options Exchange losses)
capital resenve reserve reserve esenve resene REEH Total
[ AR EHE rERE  BRERE BiRE  (ZER) 2%
HK$000 HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$000 HK$'000
L FhT FhT FiT L AT ThT T
(note ) (note b) (notec)
(Mizta) (Fzt) (e
For the six months ended HECE-RE
30 June 2016 (Restated) ~ ~AA=TBLAER
(£%31)
At1January 2016 (audted) ~ R=F-R"F-A-R
(8%%) 99,076 (8,19) 8478 11518 260 (36,605) (109,082) (34,550)
Proft for the period il - - - - - - 20,465 20465
Other comprehensive income  AER A2 Al
for the period
~ Exchange differences on -BEBINNBREN
translation of financial Ek
statements of overseas HERZE
subsidiaries - - - - - (834) - (834)
~ Exchange differences released - HEH B
upon disposal of subsidiaries  HEREEEH - - - - - 319 - 319
- - - - - (515) - (515)
Total comprehensive income  AEIEI2EE
(expense) for the period (A%) &8 - - - - - (515) 20,465 19950
Recognition of equity-setiled ~ BERMRELE
share-based payments HRAAFFEZRS
transactions - - - - 375 - - 375
~ Impact of common control - EEEHEBEAH
business combination %4
control combination 124635 (124,635) - - - - - -
Disposal of a subsidiary LE-BNBAR - 8195 - - - - (8,195 -
At30 June 2016 (unaudited) ~ H=F—RERA=TA
(RiEEH) 223711 (124,635) 8478 11518 635 (37,120) (96,812) (14,225)
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Condensed Consolidated Statement of Changes in Equity

Gl

ReEmEER

As at 30 June 2017
RZZ—tFA=1+AH

_J

é Retained
profits
(accumulated
Share Merger  Contribution Statutory ~ Share options Exchange losses)
capital reserve reserve reserve resere reserve REER Total
BA AlRE HERE EERE  BREGRE Eifk  (RER) a8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEn TR TER TER FiEn TR TER
(note a) (note b) (note ¢)
() (Hf3Eh) [GED)
For the six months ended BECE-tE
30 June 2017 ARETALAER
At1January 2017 (audited) ~ R=F—+F-A—-H
(%) 292,462 (124,635) 8478 12,662 - (40,453) (143,001) 5,513
Profit for the period il - - - - - - 15,639 15,639
Other comprehensive income SRR M2 A
for the period
- Exchange differences on -REBNBARE
translation of financial Rk
statements of overseas HERER
subsidiaries - - - - - 3,675 - 3,675
- Exchange differences released - tHEHBRFIE
upon disposal of subsidiaries  BEHEEE R - - - - - (739) 739 -
- - - - - 2,936 16,378 19,314
Total comprehensive income  AHR2ENE
(expense) for the period (B%) &8 - - - - - 2,936 16,378 19,314
Disposal of subsidiaries HEHBAR - - - (10,215) - - - (10,215)
Recognition of equity-settled MM RELE
share-based payments HROEFERRS
transactions - - - - 1370 - - 1370
At30June 2017 (wnaudted) ~ R=F—+FRA=TH
(RigEH) 292,462 (124,635) 8478 2,447 1,370 (37,517) (126,623) 15,983
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As at 30 June 2017
R-ZE—+t&FA=+AH

Notes:

(a) Merger reserve

During the period ended 30 June 2017, Forebase International Holdings
Limited the “Company”) and its subsidiaries (hereinafter collectively
referred to as the “Group”) acquired 100% of equity interest in Capital
Knight Group and its subsidiaries from Ultra Harvest Limited, the
controlling shareholder of the Company. The acquisition was accounted
for using merger accounting.

(b) Contribution reserve
Contribution reserve represents contributions from shareholders for
indemnity liabilities payable for periods prior to 30 June 2003.

(c) Statutory reserve

In accordance with the People’s Republic of China (the “PRC") laws
applicable to wholly-foreign owned investment enterprises, subsidiaries
of the Company operating in the PRC are required to set up a general
reserve fund and appropriate at least 10% of respective company’s
annual profit after tax, as determined under the PRC accounting rules
and regulations, to the general reserve fund until the balance of the
reserve equals to 50% of its registered capital. This fund can be used to
make good losses and to convert into paid-up capital.

GEX

(@) AttRE
HE-Z—+H&XAZTHLHEAR #E
BRERERAR ((RA7]) REHBA
Bl (UT#HBAAEE]) mARRZERRR
Ultra Harvest Limited Y2/ Capital Knight 55 &
EHWER AN 100% kg - SIEYEERAS
HEETRIEFEANR ©

(b)  HERHE
HEREERRA ST =FA=1HH
Mz RNBEAELE -

() EERE

BREEANIEBECE 2HEARANE
(THE ) =R ARARFEEEZHERR
FERI-REHRES  TEERFRLD10%
ZFEEBIRAA GRP &t R A RGO
) BARERED  EERBHEBRESH
FEMEARL0% Bk - —REFHED R BIERHE
ERNERRTHBEE -
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For the six months ended 30 June 2017
BE_ZT—+FA=THILXEAR

Six months ended 30 June
BEXA=tHLAEA

2017 2016
—E—+F —E—RE
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash (used in) from e EE) (FrR) Fris
operating activities ZIREFE (10,028) 4,355
INVESTING ACTIVITIES BREEE
Decrease in restricted ZRBIERITFEROR D
bank deposits - 8,678
Interest received BHFIE 19 78
Net cash inflow/(outflow) HEMBARRZ
from disposal of subsidiaries FEERA GRE) (11,295) 49,570
Proceeds on disposal of property, HEWE - #22 N
plant and equipment JAEPTISFIE - 428
Purchases of property, plant BEYE - s REHE
and equipment (686) (2,410)
Increase in deposits for purchase BB - #E N
of property, plant and equipment &4 2 E &0 - (111)
Net cash from (used in) ®EES (FTA) 5
investing activities e R (11,962) 56,233
FINANCING ACTIVITIES BEEE
Repayment to a director BE—REFIN (7,065) (134,819)
Repayment to ultimate EEZKZERAT
holding company B3R - -
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Condensed Consolidated Statement of Cash Flows

Hw\ _iumgﬁi

For the six months ended 30 June 2017

BE-Z—+FRA=THIEAEA

Six months ended 30 June
BEASA=tTHILEARER

2017 2016
—E—+F —E—REF
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(RBER) (RieEZ)
Advance from related EApENGIE-T
Companies - 2,732
Interest paid B E (2,662) (1,204)
Proceeds from issue of bonds BITEFFEHIE - 67,000
Repayment of obligation under EERMERERET
finance lease (77) (73)
Repayment of bank borrowings ~ Bi&RITIEE (1,486) -
Net cash (used in) from BEEE (FTH) 32
financing activities He 58 (11,290) (66,364)
Net decrease in cash ReERRSEEY
and cash equivalents AR (33,280) (5,776)
Cash and cash equivalents n—A—HBz
at 1 January ReRBSEEY 52,795 49,443
Effect of foreign exchange EREEHF L
rate changes 4,830 (5,537)
Cash and cash equivalents WNA=+tBAZ
at 30 June, represented by R MREEED 24,345 38,130
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1. GENERAL

Forebase International Holdings Limited (the “Company”)
was incorporated in Hong Kong with limited liability and
its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of the
Company are disclosed in the corporate information section
to the interim report.

In the opinion of the directors of the Company, Ultra
Harvest Limited (“Ultra Harvest”), a company incorporated
in the British Virgin Islands with limited liability, is the
ultimate holding company of the Company and Mr. Shen
Yong, the Chairman of the Company, is the ultimate
controlling party of the Company.

The Company is an investment holding company and the
principal activities of its subsidiaries are hotel operation
and provision of properties management services in the
PRC.

The functional currency of the Company is Hong Kong
dollar (“HK$”) and the functional currencies for certain
subsidiaries are Renminbi (“RMB”) and Canadian dollar
(“CAD"). For the purposes of presenting the condensed
consolidated financial statements, the Group adopted HK$
as its presentation currency as its shares are listed in Hong
Kong.

INTERIM REPORT 2017 ¢ =& —+EhiiiRE

For the six months ended 30 June 2017
HE_Z—+FA=THILEAEAR

1. —mER
REBRIEEERAR ([RATF)) =2
—HEREBEMKLBRAF - H
B NBEABERZMARAR ([
X)) £ o AAR 2 M ERE K&
FRERMB MR F HRE QA
BER—ERE -

ANAREERA » Ultra Harvest Limited
([Ultra Harvest] * RIEE R Z RS+
ML Z ERAR) BARRQRZ &K
AR ARREFREBLEEAR
NAZ IR T -

RRABRREERAR - EHEAF
M EREHREEEE RN EEMH
MEEIRIRT -
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For the six months ended 30 June 2017
HE_Z—+FA=THILAEA

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES

These unaudited condensed consolidated financial
statements have been prepared in accordance with the
Hong Kong Accounting Standard 34 (“HKAS 34”) Interim
Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as
with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The accounting policies and methods of computation
used in the preparation of the unaudited interim financial
information are consistent with those used in the annual
financial statements for the year ended 31 December
2016.

The HKICPA has issued certain amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”) which
are first effective for the current accounting period of the
Group. The amendments do not have significant impact on
the Group’s results and financial position for the current or
prior periods have been prepared or presented.

The financial information relating to the year ended
31 December 2016 that is included in this results
announcement for the six months ended 30 June 2017 as
comparative information does not constitute the statutory
annual consolidated financial statements of the Company
for that year but is derived from those consolidated
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance (Chapter 622) is as follows:

2. WAREEREFER

AREEZERGEATBEHRRDILR
BRENA Y ((BBEHHAE))
Bz BB GRTERIE 3455 ([FEE
FrERIE34AR]) [FHFBRE] 2
REAREEBEZXHMBERAAE
FEmAR (T EWRA)) k16 A
R EBERERE

1B TR o ER B 7 8 R PR A
EHBEURSE S EZRRE T
—ANEtZA=Zt+-BILEE2EFH
B RE AR 2 B R R E TR
ECR

BRI AGRME TEEHER
SER((ERMBHREER]) 2&
FIA . YR ASEASEHEERE
Mo ZEBIAHAEBERMRURZ
5l 2 AN BR k1 HA S AE T B AR A A
EAFE -

REE_Z—tFRA=THIRMHE
R EERNERBEREBERN A
BEE—_ZT-R"F+-_A=+—H1t
FENMBER - X TBEARRRZ
FEZEATFEREVBRE  BR
NZERA M BImE - A EZEA
EHBHRERBALARREE DR
Bl (622 %) 436 16H: 8 2 B RN
T
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2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

The Company has delivered the consolidated financial
statements for the year ended 31 December 2016 to the
Registrar of Companies as required by section 662(3) of,
and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (Chapter 622).

The Company’s auditor has reported on those consolidated
financial statements. The auditor’s report was unqualified;
did not include a reference to any matters to which
the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or (3) of the Hong Kong
Companies Ordinance (Chapter 622).

3. SEGMENT INFORMATION

The Group is principally engaged in hotel operation and
provision of property management services. The Group’s
reportable and operating segments, based on information
reported to the chief executive officer, being the chief
operating decision maker, for the purposes of resource
allocation and assessment of segment performance
focuses on goods or services provided are as follows:

(1) Hotel operation
Operation of a resort in Canada.

(2) Property management

Property management in the Perople’s Republic of China
(the “PRC").

No operating segments identified by the chief operating

decision maker have been aggregated in arriving at the
reportable and operating segments of the Group.
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For the six months ended 30 June 2017
HE_Z—+FA=THILEAEAR
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For the six months ended 30 June 2017
HE_Z—+FA=THILAEA

3. SEGMENT INFORMATION (continued)
Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments.

For the purposes of monitoring segment performances and
allocating resources between segments:

o all assets are allocated to reportable segments
other than restricted bank deposits, short-term
bank deposit with original maturity more than three
months, bank balances and cash, club memberships
and unallocated head office and corporate assets;
and

o all liabilities are allocated to reportable segments
other than unallocated head office and corporate
liabilities, obligation under finance leases, deferred
tax liabilities, amount due to a director, secured
loans and bonds.
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3. SEGMENT INFORMATION (continued)
Segment results, assets and liabilities

(Continued)

Six months ended 30 June 2017

For the six months ended 30 June 2017
BE_ZT—+FA=THILXEA

3. TEER @
SEREELE

BERGR (&)

BE-Z—+tH&XA=1+HILAEA

Continuing operations Discontinued operations
BFESEEY BRIEREEK
Hotel Property Electronic Properties
Operation management components development Total
BELE nEER Btk NERE Fohby
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fin Ti#n Fin TiEn Tin
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (REEH) (REER)
Revenue from external RENMIZE
customers pdl &3 19,431 20,386 100,114 - 139,931
Segment profit/(loss) 2EER/ (BiB) (295) 6,420 (30,112) - (23,987)
Finance costs BERA (857) - - - (857)
Depreciation bl (1,526) (29) (2,698) - (4,253)
Interest income FIBIA 15 4 24 - 43
Amortisation e - (2,281) - - (2,281)
Gain on disposal of LEME  #R
property, plant Rk
and equipment - - 152 - 152
Reversal for provision for ~ REEEfEE
doubtful debts - - 46 - 46
Allowance for inventories  TFS&(fE - - (724) - (724)
Reversal of allowance FEREDRE
for inventories - - 271 - 271
Segment assets PHEE 95,357 85,391 - - 180,748
Additions to non-current  ERREIERE
segment assets during PEEE
the period 650 36 - - 686
Segment liabilities IHEE 6,611 10,292 - - 16,903
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For the six months ended 30 June 2017
BHE-Z—tFA=1TAHLEXEA

3. SEGMENT INFORMATION (Continued) 3. 4 EB&E# (&)

Segment results, assets and liabilities SEEE EERAR (H)
(Continued)
Six months ended 30 June 2016 HECZ-"EAAZTAHLAER
Continuing operations Discontinued operations
BEEEEE BRILEEER
Hotel Property Electronic Properties
Operation management components development Total
i NEER EFh NEERE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TAL TEL TARL TAT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REE%) (REER) (REER)

Revenue from external REMIZE

customers Pl 19,299 18,466 125,867 - 163,632
Segment profit/(loss) 2R/ (BiB) 1,426 4744 (22,183) (370) (16,383)
Finance costs BERA - - - - -
Depreciation il (1,422) (20) (3,480) (31) (4,953)
Interest income FIBIA - 9 68 - 77
Amortisation B - (2,281) - - (2,281)
Gain on disposal of property, HEWE - #3

plant and equipment Rk - - 420 - 420
Reversal for provision for ~ REFEEEIHE

doubtful debts - - 276 - 276
Allowance for inventories ~ FE&E - - (1,417) - (1417)
Reversal of allowance FERERR

for inventories - - 189 - 189
Segment assets AHEE 91,464 60,497 126,381 - 278,342
Additions to non-current BT E S

segment assets during RENHERE

the period 543 31 - - 574
Segment liabilities ABERE 6,073 6,350 121,207 - 134,130
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3. SEGMENT INFORMATION (continued)

Segment results, assets and liabilities
(Continued)

Reconciliation of reportable segment profit, assets and
liabilities:

For the six months ended 30 June 2017
BE_ZT—+FA=THILXEA

3. DEER (@

DEEE - BERARE (8)

Tfiﬁ/\ﬁﬁmﬁﬂ BERARENY

Six months ended 30 June

BEAA=THIEAEA

T o010

2017 2016
—E—+F —E—RF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Loss from continuing operations IFERKE ¥ 2 EHE
Segment profit o aBa 6,125 6,170
Gain on initial recognition of R —RESHKIE L
amount due to a director RS - 233
Depreciation e (74) (65)
Other finance costs 3 J‘Iﬁ%ﬁﬁﬁfﬂi (1,953) (9,485)
Unallocated head office and RAMBILRABIFHZ
corporate expenses (11,584) (9,684)
Consolidated loss before REBRFTSBIRTESIE
income tax (7,486) (12,831)
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For the six months ended 30 June 2017
BHE-Z—tFA=1TAHLEXEA

3. SEGMENT INFORMATION (continued)
Segment results, assets and liabilities

(Continued)

3.
DEDELE

SERER @)

BERARE (8)

Six months
ended
30 June 2017
BZE 31 December
—E2—+tF 2016
A~A=t+H ZE—RF
IEAER [+=ZA=+—8
HK$'000 HK$'000
FET FAT
(Unaudited)
(REER)
Assets BE
Reportable segment assets Al 2RO EEE 167,161 261,688
Restricted bank deposit SRR BRI TIER - 3,090
Short-term bank deposit with FEEIE ARG =EA
original maturity ZEHRRITIER
more than 3 months - 1,000
Bank balances and cash IRITEBR LIRS 24,345 52,795
Club memberships S - 600
Unallocated head office and ROBHLRATEE
corporate assets 1,008 1,541
Consolidated total assets e BERT 192,514 320,714
Liabilities af&
Reportable segment liabilities Al EFHOEEE 16,903 149,862
Obligation with finance leases BMEHERET 78 156
Amount due to a director Bt —REFREFHIE 64,128 68,325
Bonds &% 40,000 40,000
Secured loans HIREF 40,598 39,898
Deferred tax liabilities FEERIBEE 7,673 7,673
Unallocated head office and ROMBERRABIAEE
corporate liabilities 7,150 9,287
Consolidated total liabilities e aEeERE 176,530 315,201
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For the six months ended 30 June 2017
HE_Z—+FA=+THIANEA

3. SEGMENT INFORMATION (continued) 3. 3 EB&E# (&)
Geographical information Hh [ & 43

The geographical location of customers is based on &P HHIIRAL B IR AR At IR (L
the location at which the services were provided. The EETE  IFRBEEMNMIBLAERE
geographical location of the non-current assets is based on ~ EMBERUBEETE (W% - #ERE
the physical location of the assets, in the case of property, 1) * B EERMIEL BRE LR
plant and equipment and the location of the operation to A& BAESTE - REBEBF ZURN
which they are allocated in the case of intangible assets. &/ * IIEARRPE (FAERIN) -
The Group’s operations are principally located in Hong

Kong, Canada and the PRC (excluding Hong Kong).

The Group’s revenue from external customers and AEERBIINATF 2Kz R EHEA
information about its non-current by geographical location ~ JFRENEE 2 EX} (FREEMEHE
of the assets are detailed below: 5) T

Revenue from
external customers
six months ended 30 June

RENREE 2 Wi Non-current assets
HEXA=TRHILEAEA FRBEE
2017 ) 2016 30 June) 31 December
Bt T —RF 2017 2016
HK$’000 HK$'000 —E—+F —ZT-RF
FTERx FHEIT AA=tHHZA=1+—H
(Unaudited) (Unaudited) HK$’000 HK$'000
(REERZ) (REHEZ) FHET FHEL
Continuing operations  SELE K
Hong Kong 5% - - 74 151
The PRC (excluding H
Hong Kong) (TRIEERE) 20,386 18,466 34,742 36,993
Canada mnex 19,431 19,299 91,006 85,064
39,817 37,765 125,822 122,208
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For the six months ended 30 June 2017

BE-Z—+FRA=THIEAEA

4. LOSS BEFORE INCOME TAX

MRERE el & 18
Six months ended 30 June
BZEANA=THLAEA

2017 2016
—EB—+F —E—REF
HK$'000 HK$'000
FER FAT
(Unaudited) (Unaudited)
RISER) (REEEZ)
Loss before income tax has been B iS4 A &8 &Y
arrived at after EEMRS
charging/(crediting): (BtA) :
Continuing operations ﬁﬁ*@‘”%iﬁ
Operating lease charges: KEHEER
minimum lease payments xﬁfﬁhﬁm 1,227 1,110
Staff costs 8T 22,342 19,901
Cost of inventories FEKAE 3,691 3,545
Net foreign exchange loss e R EEFEE 3 58
Depreciation e 1,629 1,507
Amortisation of intangible assets  fEF & E# Y 2,281 2,281
Discontinued operations BRIERE R
Staff costs BTA 27,763 40,778
Cost of inventories FEKA 139,677 132,448
Reversal of provision for RARE B DR
doubtful debts (46) (276)
Allowance for inventories TERE 724 1,417
Reversal of allowance for FERERR
inventories (271) (189)
Depreciation e 2,698 3,511
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For the six months ended 30 June 2017
HE_Z—+FA=THILEAEAR

5. INCOME TAX EXPENSES 5. FiE#HHX
Six months ended 30 June
BEAXA=tHLAEA
2017 2016
—E—+F —E—REF
HK$'000 HK$'000
FET FiET
(Unaudited) (Unaudited)
RICERZ) (REEEZ)
Continuing operations BEREER
PRC Enterprise Income Tax PRI ERER
Provision for the period A EARE 1,307 1,057
1,307 1,057
No Hong Kong Profits Tax has been provided in the HRAEEHZ-_ZT—tFK=

consolidated financial statements as the Group had no
assessable profit in Hong Kong for the six months ended
30 June 2017 and 2016.

Except for Nuofute Property Management, provision for
the PRC Enterprise Income Tax are calculated at 25%
(2016:25%) of the estimated assessable profits for the six
months ended 30 June 2017 and 2016.

Provision for the PRC Enterprise Income Tax for Nuofute
Property Management is calculated at 15% (2016: 15%) of
the estimated assessable profits for the six months ended
30 June 2017 and 2016. Nuofute Property Management
is qualified as a company under the development strategy
of the PRC’s western region and was able to enjoy a
preferential income tax rate of 15%.

INTERIM REPORT 2017 ¢ —Z—tFhHiHkeE
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For the six months ended 30 June 2017
HE_Z—+FXA=+HIXEA

5. INCOME TAX EXPENSES (continued)

Canadian Corporate Tax is calculated at Federal tax rate
of 15% (2016: 15%) and British Columbia provincial tax
rate of 11% (2016: 11%) on the estimated assessable
profits for the six months ended 30 June 2017 and 2016.
No provision for taxation has been made as there is no
assessable profit for the six months ended 30 June 2017
and 2016.

6. DIVIDEND

No dividend was paid, declared or proposed during the
interim period (six months ended 30 June 2016: nil). The
directors of the Company have determined that no dividend
will be paid in respect of the interim period (six months
ended 30 June 2016: nil).

5. FiBHKZ @

MERGCEMSHRIIUBEZE-_Z—+
FR_E—RNENAZTHLEAREA
2 EET FEERT i T R AR 15% (=
T—NF15%) REBITHELTE
FRE1N%(ZZE—R"F 1 11%) 5tE o
REE-Z—tHFR TR FXA
=+ RIEANBEAHEERBAF - )

W EAEH TR IR -
6. BB

R HSEYERE  SRIEZR
ERE (BE-Z—XRFXA=TH
IERER 8  ARREFETER
IRERHRE (BE T —RFRA
=+ BIERER &) -

40 FOREBASE INTERNATIONAL HOLDINGS LIMITED HREEIRZERER D



7. (LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/earnings per
share attributable to equity shareholders of the Company is
based on the following data:

For the six months ended 30 June 2017
BE_ZT—+FA=THILXEAR

7. &k (B8 B
AR SRR ERERREE
(B18) /BRTHE TSI -

Six months ended 30 June
BEAA=+THLERER

2017 2016
—E—tF ZEREF
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REBER) (RieEZ)
(Loss)/earnings (5518) BA
(Loss)/profit for the purpose of B ESRER (F58)
basic (loss)/earnings per share &z (E5i8) HH
(Loss)/profit for the period A A= AR R E
attributable to equity {hZNHAfE 2
shareholders of the Company (&18) %7
— from continuing operations - REFBEEEER (8,793) (13,440)
— from discontinued operations ~ — MR B B4R IFARE T 24,432 33,905
000 ‘000
T %
Number of shares [gviE 2 ¢E]
Weighted average number of RANA=+HZ
ordinary shares as at 30 June LA AT & 456,408 389,161

Diluted (loss)/earnings per share for the six months ended
30 June 2017 and 2016 equate the basic (loss)/earnings
per share as the Group had no potential dilutive ordinary
shares in issue during the six months ended 30 June 2017
and 2016. The computation of diluted loss/(earnings) per
share does not assume the exercise of the Company’s
share options as the exercise price of those options was
higher than the average market price of the Company’s
shares for the six months ended 30 June 2017 and 2016.

INTERIM REPORT 2017 ¢ —Z—tFhHiHkeE

HE_ZT—+tFRZFT—RFRA
= THIEABERMEREE (&HiE)
BNEGRERN (BE) /BFHES% -
FERRAEBREE T —tFR=
ZT—RNFRNA=ZTHIEANER L ER
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For the six months ended 30 June 2017
BHE-Z—tFA=1TAHLEXEA

8. INTANGIBLE ASSETS 8. EIEEE
'Y
30 June 31 December
2017 2016
—E—+F ZE—RF
NA=+H |+ZA=+—H
Customer relationship HK$’000 HK$'000
EFERE FET FHET
(Unaudited)
(REBER)
Cost 2%
At beginning of the period/year — TAHR, 4] 45,616 45616
Additions NE - -
At end of the period/year HHEFER 45,616 45616
Amortisation e
At beginning of the period/year  RER, &%) 6,463 1,901
Charges of the period/year NEARE, Y 2,281 4,562
At end of the period/year RERER 8,744 6,463
Carrying values IREE
At end of the period/year RERER 36,872 39,153

The intangible assets have finite useful lives and amortised

on a straight-line basis over 10 years.

The customers relationship were acquired from third

parties through business combinations.
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8. INTANGIBLE ASSETS (continued)

The recoverable amount of the cash-generating units
(“CGU") has been determined based on a value in-use
calculation. The calculation uses cash flow projection
based on financial budgets approved by management
covering a ten-year period with a discount rate of 15.6%
(2016: 15.6%) per annum. The cash flows beyond three-
year period are extrapolated using a growth rate of 0%
(2016: 0%).

Cash flow projections during the budget period for the
CGU are based on management’s estimate of cash inflows/
outflows including revenue and operating expenses.
The assumptions and estimation are based on the
management’s expectation of market development. The
management of the Group believes that any reasonably
possible change in the key assumptions of the value-in-use
calculation would not cause the carrying amount to exceed
its recoverable amount.

Management of the Group considered that there is no
impairment of its intangible assets as at 30 June 2017.

9. TRADE AND OTHER RECEIVABLES

For the six months ended 30 June 2017
BE_ZT—+FA=THILXEAR

8. EIEEE @
HeEssi (ReEEEN]) B
A E S ERIEEAEETEET -
SeHEERREEEEIN N+
S EERENR S RIENREF
15.6% (=—ZF—NF : 15.6%) RIELIR
T E o SEHMU MRS RIR0%
(ZZ—RF : 0%) M ERETH
;’éjo

RIEEHARSELEMNRERT)
BREEEEMGANRSRA M2
(Bl R E ) #1TRA -
BERBRRRGDRIEBEEREEE TS
BREANEHREH - AEEEEE
BE - WEREREEHENTIER
REBEMABAEES  HTEE
HHRAEBBEA RO -

AEBEEERR  N_ET—1EFR
A=+R  EEPEEMELRAE -

9. E5RHEMEBWERRT

30 June 31 December
2017 2016
—E—+tF ZE—RF
AA=+H |+t=ZA=+—H
HK$'000 HK$'000
FHBT FET

(Unaudited)

(REBER)
Trade receivables B SRR 21,295 80,450
Less: allowance for doubtful debts & : FREEE S - (10,956)
21,295 69,494
Deposits and other receivables e M E AR 5,582 17,059
Prepayments TES FAE 14,425 1,826
Total trade and other receivables & 5 & E.fth e Ut BE 48 %8 41,303 88,379
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For the six months ended 30 June 2017
BHE-Z—tFA=1TAHLEXEA

9. TRADE AND OTHER RECEIVABLES
(Continued)

The Group allows an average credit period of O to 90 days

to its trade customers. The following is an aged analysis

of trade receivables net of allowance for doubtful debts,

based on the date of delivery of goods or date of rendering

9. BEIFRHEMBIER (&

AEBEGRTHRESEP 2 FHEES
BOEIH - UTAREATEIMN
EmetiRE 2 B8 (BRI ERHER
RHEESE) 202 8MEREREBZ

of services which approximated the respective dates on E PR Z BRI DT
which revenue was recognised.
30 June 31 December
2017 2016
—E—tF ZEREF
AA=tA |[+t=ZA=+—8H
HK$’000 HK$'000
FHET FET
(Unaudited)
(REEEZ)
Within 90 days 90HMA 4,336 52,565
91 to 180 days 912 180H 4,409 7,952
181 to 365 days 181365 H 6,412 7,890
Over 365 days 365 B E 6,138 1,087
21,295 69,494
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10. TRADE AND OTHER PAYABLES

For the six months ended 30 June 2017
BE_ZT—+FA=THILXEA

B 5% R H BT IRNK

a0 0

30 June 31 December
2017 2016
—E—tfF ZE—RF
ANA=+H |+tZA=+—H
HK$'000 HK$'000
FET FAT
(Unaudited)
(REER)
Trade payables B I REIRR 503 79,295
Advances from third parties REE=H 2B - 34,348
Accrued expenses and FERTE A R E A ERTERFK
other payables 17,347 35,318
17,850 148,961

The average credit period on purchases of goods is O to 90
days. The following is an aged analysis of trade payables
presented, based on the invoice date, at the end of the
reporting period.

BEZTHEEMROEIOH AT
AREFZARRBERRZINE
SN BRFARER DT ©

30 June 31 December
2017 2016
—E—+tF ZE—RF
AA=ZtH |[+=ZA=+—H”H
HK$’000 HK$'000
FER FAT

(Unaudited)

(REBER)
Within 90 days 90HA 482 43,516
91 to 180 days 91&180H 4 3.796
181 to 365 days 1812365 H 15 8,819
Over 365 days 365 B E 2 23,164
503 79,295

INTERIM REPORT 2017 ¢ =& —tFHHiiRE
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For the six months ended 30 June 2017
HE_Z—+FXA=+HIXEA

11. SECURED LOAN

1. IKIFEK

(20 e

30 June 31 December
2017 2016
—E—tfF ZE—RF
AAB=+H |[+tZA=+—H
HK$’000 HK$'000
FET FHET

(Unaudited)

(REBEZ)
Within one year — current portion  —&F R - i E)ED 2,058 1,933

Non-current portion FREEF D

After one year but within two years R —FEBRMER 2,157 2,025
After two years but within five years RRIEZEREERN 6,619 6,671
After five years NRF% 29,764 29,269
38,540 37,965
40,598 39,898
In September 2016, the Company signed two mortgage W _-_Z—XENH ' KA FIHRE M
loans facilities with a aggregate principal amount of CAD BB E X f & £ X K ﬁ Sy =)

7,000,000 (equivalent to approximately HK$41,300,000).
The mortgage loans facilities are secured by land
and buildings with carrying amount of approximately
HK$85,683,000 (31 December 2016: approximately
HK$82,539,000), repayable within fifteen years and bear
an interest rate of 2% plus prime rate per annum and
guaranteed by a director, Mr. Shen Ke. The loan facilities
will be reviewed periodically until the maturity date. In the
opinions in the directors of the Company, the effective
interest rate of the secured loans approximated to the
interest rate of 4.7% per annum for the year ended 31
December 2016.

7,000,000 A0 7T (F8E # # 41,300,000
BIL) c R ERIBERRELNERAE
#985,683,000 L (ZE—A~F+=
A=+—H: 482,539,000/8 T) &
T REFEEE AR T RFAE

B FREERREEMNEM2% - AE
EHRMELEER ZFEFBEFRR

FHRTETEMRE - ARFESER
5B RZEBEREFRBE-_T—XRF
ToAZT—HLEFENERANEY
RERAT%
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For the six months ended 30 June 2017
BE_ZT—+FA=THILXEA
12. SHARE CAPITAL 12. BB&
Number of
shares Share Capital
RGEAR [N
'000 HK$’000
T FET
Issued and fully paid: BEETRAE
At 1 January 2016 (audited) and R=-Z—<F—A—H (KF%)
31 December 2016 (audited) ;=T F+=ZA=+—H
(F&ER) 456,408 292 462
Issue of share TR - -
At June 2017 (unaudited) RZZE—EFARA CREER) 456,408 292,462

13. AMOUNT DUE TO A DIRECTOR

The amount is unsecured, interest bearing at 1.3% per
annum and repayable in December 2018.
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For the six months ended 30 June 2017
HE_Z—+FXA=+HIXEA

14. BONDS 14. &%
( an )
30 June 31 December
2017 2016
—E—tfF ZE—RF
NA=+H |+ZA=+—H
HK$’000 HK$'000
Fax FHET
(Unaudited)
(REBER)
Bonds carried at fixed coupon EEF 6% BEERmFFE
rate of 6% per annum FTERMES 20,000 20,000
Bonds carried at fixed coupon BEF 8% EERmFFIE
rate of 8% per annum FTERMES 20,000 20,000
40,000 40,000

The Company entered into two placing agreements with
a placing agent issued two 6% coupon unlisted bonds on
6 August 2014 and 10 October 2014 with the aggregate
principal amount of HK$10,000,000 each within the
placing period. The amounts are repayable within 96
months from the date of issue, which are 5 August 2022
and 9 October 2022 respectively.

The Company issued two 8% coupon unlisted bonds with
the aggregate principal amount of HK$10,000,000 each
on 23 January 2015 and 1 June 2015 respectively. The
amounts are repayable within 96 months and 60 months
respectively from the date of issue, which are 22 January
2023 and 31 May 2020 respectively.

AARHE—FEERIBTIMHOEE
ek MRZZE—NENA B RS
T-NF+A+BREHAND BT
W19 #8 7N 4 %8 %% 5 10,000,000 78 7T
SEFMER6%MIELMES © Z
L oREANEITH AR 96 A NE
E - H#SAsRAZZZFN\AA
AR=ZZ=Z=F+ANAB -

ARBIR-_ZE—RAF—A=-+=HK
TE—RFNA—BORIERITMGHER
N4 %84 510,000,000/8 7T - EEF
FEAH8%MIELTES - ZESLTEA
2RI BT B BAEET 96 & A K 60 & A
WEE  BISES R AT _=F—
B-+-—HR-—ZE-—TEFR/P=+—
E| °
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15. DISPOSAL OF SUBSIDIARIES WITH

LOSS OF CONTROL

The profit from the discontinued operations is analysed as

For the six months ended 30 June 2017
BE_ZT—+FA=THILXEA

15. HEMBRR (EHXE

EEHIHE)

KECRIEEEER 28 M

follows: N
Six months ended
BZEAA=1THILEAREA
30 June 30 June
2017 2016
—B—+tF —E—RF
ANA=+H NA=1H
HK$'000 HK$'000
FET BT
(Unaudited) (Unaudited)
(REBEER) (REgEZ)
Loss from discontinued REBKIER
operations EEECER
— Electronic components - B (a) (33,182) (22,241)
— Properties development - MEERE (b) - (370)
(33,182) (22,611)
Gain on disposal of subsidiaries HE&K B T A
— Electronic components - EFH (a) 57,614 -
— Properties development B 9 (b) - 56,516
57,614 56,516
Profit from discontinued REEHKIE
operations ReEHH 2 HF 24,432 33,905
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For the six months ended 30 June 2017
BHE-Z—tFA=1TAHLEXEA

15. DISPOSAL OF SUBSIDIARIES WITH 15. HEMBAR (EFyXE
LOSS OF CONTROL (continued) EHIE) (@)

(@ On 16 June 2017, the Group disposed of its (a) MRIZTE—tF A+ H &%
entire equity interest in Kwang Sung Group to an E DA 4835 & {8 3,000,000 7 7T
independent third party, at a total cash consideration MBYE=FHEERNEEER
of HK$3,000,000. Kwang Sung Group carried out all K2 IR - HKEEBELERE
of the Group’s electronic components business, the ERFTBEE T THEER (BIAE
discontinued operation of the Group. The disposal BOKIEEEER) - BRALE
was completed on 16 June 2017. BER-ZZE—tFNA+HRE

}ﬁz o
HK$’000
FHET
(Unaudited)
(REER)
Total consideration received BlarE 3,000
Analysis of assets and liabilities HARREFRNEE
over which control was lost REBHNSW

Bank balances and cash RITEBRERS 14,295

Property, plant and equipment Y - HER RRERE 15,923

Club membership SHMEEE 600

Inventories FE 37,463

Trade and other receivables B 5 R H M FERERFR 58,347

Trade and other payables ﬁ%&ﬁ’rﬁlﬁgﬁﬁﬁﬁ’ﬂ (171,766)

Amount due from holding FEUIZERR A B

company 14,136

Net liabilities disposed of BEHEFAE (31,002)
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15. DISPOSAL OF SUBSIDIARIES WITH

For the six months ended 30 June 2017
BE_ZT—+FA=THILXEA

15. HEMBAR (8% £

LOSS OF CONTROL (continued) EHIE) (@)
(a) (Continued) (a) (&)
T e
HK$’000
FHET
(Unaudited)
(REER)
Gain on disposal of subsidiaries HEME QRN KRE
Total cash consideration BeRrE 3,000
Less: oA
— Net liabilities disposed of -BHEFARE (31,002)
— Novation of amount due from ~ B EYUE R A R FRIBEITHEE S
holding company (14,136)
— Statutory reserve released upon - HEKB AR EEAETHE
disposal of subsidiaries (10,215)
— Exchange difference released - HENBARRREMER =5
upon disposal of subsidiaries 739
Gain on disposal of subsidiaries HEMB A R R REE 57,614
Net cash outflow arising from AEEEARRSRTFRE
the disposal:
Cash consideration received BUSRERE 3,000
Cash and cash equivalents EHERE KRS EEY
disposed of (14,295)
Outflow of cash and cash REEHBARRLA
equivalents in respect of R MRSEEY
disposal of subsidiaries (11,295)
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For the six months ended 30 June 2017
BHE-Z—tFA=1TAHLEXEA

15. DISPOSAL OF SUBSIDIARIES WITH
LOSS OF CONTROL (continued)

(a) (Continued)

The loss from the discontinued operation for the current

15. HEMBAR (&
BEHIHE) (40)
a) (&)

BXR*E

REFR E—FEERILREEBH

and preceding year is analysed as follows: EEREBESTIT
From From
1 January to 1 January to
16 June 2017 30 June 2016
—E—tF —E—RF
—A—BZE —A—HB=®
~A+<H NA=1H
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REER) (REEZEZ)
Turnover R 100,114 125,868
Cost of Sales SHE AR (130,226) (135,679)
Gross loss Fi8 (30,112) (9,811)
Other income Hblg A 10,075 1,319
Selling and distribution expenses  $H& &9 5 X (4,682) (4,548)
Administrative expenses TEHAY (5,985) (6,394)
Research and development EEFI S
expenses (1,639) (968)
Other operating expenses Ha s (391) (462)
Loss before income tax B?Ffr STRIEE (32,734) (20,865)
Income tax expenses B (448) (1,376)
Loss for the period REEEE (33,182) (22,241)
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For the six months ended 30 June 2017
BE_ZT—+FA=THILXEA

15. DISPOSAL OF SUBSIDIARIES WITH 15. HEMB LR (EHXE
LOSS OF CONTROL (continued) EEHIEE) (@)

(a) (Continued) (a) (#&)
2017 2016
—E—+tF —E—RF
HK$’000 HK$'000
FHET FET
Loss from discontinued operation 38 B B4 A& & 275 2 E518 (33,182) (22,241)
Gain on disposal of subsidiaries  HEN B A& S 57,614 -

Profit/(loss) from discontinued HREBKRILEEELE S

operation B (EE) 24,432 (22,241)
(b)  On 15 April 2016, the Group disposed of its entire (b)) RZZ—XFMNA+HH » K&

equity interest in Best Dollar International Limited
and its subsidiaries (collectively as “Best Dollar
Group”) to an independent third party, at a total cash
consideration of HK$50,000,000. Best Dollar Group
carried out all of the Group’s properties development
business, the discontinued operation of the Group.
The disposal was completed on 15 April 2016.
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[ A #4838 £ 1K (& 50,000,000 7
TCR—BI % = 75 1B H X Best
Dollar International Limited 5 X
Bt /& A &) (%78 % [Best Dollar
&M@ ]) 19234 - Best Dollar
SERERAEBNT B MES
RER (FEBEORIEEEE

%)  BEALEER=Z
MA+HEBEZEK °

—REF
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For the six months ended 30 June 2017
HE_Z—+FXA=+HIXEA

15. DISPOSAL OF SUBSIDIARIES WITH

15. HEMBRAR (BHXE

LOSS OF CONTROL (continued) EHIE) @
(b) (Continued) b) (#&)
HK$'000
FET
(Unaudited)
(REEEZ)
Total consideration received BlarE 50,000
Analysis of assets and liabilities HAERHENEERABBND
over which control was lost
Bank balances and cash WITHEBRRIRS 430
Property, plant and equipment M - BB 177
Properties under development BRPYE 135,371
Deposits, prepayment and EE -~ FENFUERE M EUERR
other receivables 610
Trade and other payables ‘%’%&H’r&ﬁgﬁﬁﬁ (45,689)
Amounts due to related companies JE 1< BB A B 5R0E (97,734)
Net liabilities disposed of BEHEFaE (6,835)
Gain on disposal of subsidiaries HEME QR RE
Total cash consideration HEeBRE 50,000
Less: Ve
— Net liabilities disposed of -BEHEAEFE (6,835)
— Exchange difference released - HENBARREREMER =25
upon disposal of subsidiaries 319
Gain on disposal of subsidiaries HEHBR AR 56,516
Net cash inflow arising from AHEEERRESRAFE
the disposal:
Cash consideration received BUIRER(E 50,000
Cash and cash equivalents BEHERSMASEEY
disposed of (430)
Inflow of cash and cash B EHTE A RRAR
equivalents in respect of R MRSEEY
disposal of subsidiaries 49,570
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For the six months ended 30 June 2017
BE-ZT & A=1+HIL~MEA

15. DISPOSAL OF SUBSIDIARIES WITH 15. HEMBAR (BEHkE
LOSS OF CONTROL (continued) EEHIEE) (@)
(b) (Continued) (b) (&)

The loss from the discontinued operation for the current  REF K F—FE D4R QL ETKFT

and preceding year is analysed as follows: EAREBOTIT
From From
1 January to 1 January to
30 June 2017 15 Apl’il 2016
—E—+tHF —ET—RF
—A—HZ& —HA—H=ZE
~HB=1+H mA+HA
HK$'000 HK$'000
FEx FAT
(Unaudited) (Unaudited)
(REER) (CRieEZ)
Other income EAulg A - -
Administrative expenses 1T - (370)
Loss before income tax BrETISTRATE 1R - (370)
Income tax expenses FrS R - -
Loss for the period AEARE EE - (370)
Y
2016 2015
—R"E —ET—RF
HK$’000 HK$'000
FET FAET
Loss from discontinued operation 2R B B IHE &% 2 BB - (370)
Gain on disposal of subsidiaries &N B AU E - 56,516
Profit from discontinued RECRIEEEER ZER
operation - 56,146
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For the six months ended 30 June 2017
HE_Z—+FA=THILAEA

16. SHARE-BASED PAYMENT
TRANSACTIONS

The Company has a share option scheme which was
adopted on 3 June 2013 whereby the directors of the
Company are authorised, at their discretion, to invite,
among other eligible participants, employees of the Group
(including directors of any member of the Group), advisers
and consultants, to take up options to subscribe for shares
of the Company. Each option gives the holder the right
to subscribe for one ordinary share of the Company. The
Scheme shall be valid and effective for a period of ten years
ending on 2 June 2023, after which no further options can
be granted.

As at 30 June 2017, the Company had 32,389,693 share
options outstanding under the Share Option Scheme. All
of the outstanding share options are vested. The exercise
price of the share options is HK$0.466 per share. The
exercise in full of the outstanding share options would,
under the present capital structure of the Company,
result in the issue of 32,389,693 additional ordinary
shares of the Company and share capital of approximately
HK$15,093,596 (before issue expenses).

At the date of approval of the interim condensed financial
information, the Company had 32,389,693 share options
outstanding under the Share Option Scheme, which
represented approximately 7.1% of the Company’s shares
in issue as at that date.

16. BB TRR 5

ARBRZZT—=FA=ZBRHE
iR ARREFERERNISR
(BREMEER2EE) AEEE

"

B (BRAKEANEFAKNERAZE
%) ERRBAAARBERBERE
ZEH URBARRBBND - BB
BAREDFERAEARBE —BRARAE
B FEARHRTE BEE-T
TZFARNAZAL ERTAREE
SNBASHE -

MN-EBE—+EXA=Z1TH BEER
5T & AN AR A 32,389,693 B
BRIERARITEE - A MATTERES
EHEB - 2SERECTFEEATR
04667870 - IRIEAR QARG E RS
o BEITEMRITEEREGER
#41732,389,693 R #T1E AN A E B
R B 7K 4915,093,596 7 7T (154 31T
B AT) o

RELEFRBIERE BER B H - Bi&
BERREET S - AN A F)A 32,389,693 17
BARE®RITE  BERZBE BT
AR EI7.1% ©
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16.

SHARE-BASED PAYMENT
TRANSACTIONS (continued)

The table below discloses movement of the Company’s
share options held by a director of the Company:

For the six months ended 30 June 2017
HE_Z—+FA=+THIANEA

16. B EFREZ S (@)

TREBAATESHEALTBR

Number of share options

BREZA
2017 2016
—E—+tF —E—RE
HK$’000 HK$'000
FET FET
Outstanding at 1 January R—RA—HB#KRITE
(Note 2) (FzE2) - 3,278,939
Granted during the period RAEBE D
(Note 1) (FaE1) 32,389,693 -
Lapsed during the period PRAZAEAR R - -
Outstanding at 30 June RANA=+THERITE
(Note 1) (FaE1) 32,389,693 3,278,939
Note: BIE -
1. Amongst which, 323,898 share options were granted to 1. H 323,898 EERIEIE TARA

Mr. Shen Yong, an executive director and a substantial
shareholder (as define din the Listing Rules) of the Company,
3,238,970 share options were granted to Mr. Shen Ke, an
executive director of the Company and 2,105,330 share options
were granted to Mr. Huang Xiang Yang, a non-executive director
of the Company. For detailed information, please refer to the
Company’s announcement dated 20 January 2017.

3,278,939 share options were granted to Mr. Kaneko Hiroshi on
31 August 2015, which all have lapsed following his resignation
on 30 December 2016. For detailed information, please refer to
the Company’s announcements dated 31 August 2015 and 30
December 2016.

INTERIM REPORT 2017 ¢ —Z—tFhHiHkeE

BOTEERFTERR (EER EWR
All) HR B4k A4 - 3,238,97017 BE A% 4E
DEFARRBRTEERMELLE - M
2,105,330 13 FERRHE T B T AR —73&}1

TEREMBLE - FEEHFLH
ARAMA T —+F— H_+EIZ’A
&,

2. 3,278 939 BERETIN —_Z—HEFN
A=+t—RAETEFEELE  ZFBERK
REEER 22— R"F+-A=+HE

RN - HEARRSNART AN
RIE-RAFNA=T—HR-Z
F+-A=t+—AZA% -
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For the six months ended 30 June 2017
BHE-Z—tFA=1TAHLEXEA

17. COMMITMENTS 17. &I
(a) Operating leases (a) REHE
The Group as lessee AEBERKEA

At the end of the reporting period, the Group had R¥EEIR - NEBIRE A BERL
commitments for future minimum lease payments under EHEFHEREN 2 HEHAEFIEZ

non-cancellable operating leases which fall due as follows: AN
30 June 31 December
2017 2016
—E—+F —E—RF
AA=tH |+TZA=+—H”H
HK$’000 HK$'000
FHER FAT
(Unaudited) (Restated)
(REEER) (#&E71))
Within one year —FR 2,098 2,448
In the second to REZFEFARF
fifth year inclusive (BIEERME) 363 1,248

A= xH

Operating lease payments represent rentals payables (&M ERBIRAEERE THAE
by the Group for certain of its office premises and staff ¥ENBIFEE ZEMAES o HALK
quarter. Leases are negotiated for an average terms from BEREEFH A —FEHF  HEH
one to five years and rentals are fixed for the leases period. Rl Z & AEE -

18. MATERIAL RELATED PARTY 18. EXHAEANTHERGE
BALANCES AND TRANSACTIONS EX5

(a) The balances with related parties at the end of the — (a) FEEHIR - BLEAE: A T RER
reporting period are disclosed elsewhere in the HENERGEMBHREAME
condensed consolidated financial statements. B EE -
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For the six months ended 30 June 2017
BE_ZT—+FA=THILXEA

18. MATERIAL RELATED PARTY 18. EXFAEANLTFRHRE
BALANCES AND TRANSACTIONS BX5 (#)
(Continued)
(b) The Group had the following material transactions ~ (b)  PAARHAR - NEEA 5 EKXH
with related parties during the period: BALTRS
2017 2016
—E—+tHF —E—RF
Name of the company Nature of transactions Notes HK$’000 HK$'000
NGRS RHME M5 FHET FAT
BEEHREEMERE Provide property (&) 568 1,025
BRAF management services
RIEMEE LIRS
BEREAEX (8FH) Provide property (&N 1,145 1,952
BRAF management services
RIEMEE LIRS
EERTEMEX Provide property (&) 1,026 313
BRAF management services
RIEMEE LIRS
ERERGEER Provide property (&) 747 318
BRAF management services
RIEMEE LR
EENBEEEBRAR Provide property () &(ii) 1,898 1,640
management services
RIEMEE LR
BEREEXBRAT Provide property (&) 59 -
management services
RIEMEE LR
EEREBATTEARRAFT Provide property (1)&(ii) - 32
management services
RIEMEE LR
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For the six months ended 30 June 2017
BHE-Z—tFA=1TAHLEXEA

18. MATERIAL RELATED PARTY
BALANCES AND TRANSACTIONS
(Continued)

(b)  (Continued)

Notes:

(i) These transactions were carried out at terms determined and
agreed by the Group and the relevant parties.

(i) Mr. Shen Yong, the controlling shareholder of the Company has
beneficial interest in these companies.

(c) Compensation of key management
personnel

The remuneration of directors and other members of key

management during the period was as follows:

18.

(ii)

(c)

EXREANLEREGHE

kX5 (&)

(&)

ZERGTIRAREEEAL

155 P D IERTRAETT ©

RRAFEEERABEERZSE

BEERES -

EER

AR

FTEEEAEZME

BEERHEMETBERABNARMZ
[ NE

Six months ended 30 June
BEAA=+THLEARER

2017 2016

—E—tF —EREF

HK$'000 HK$'000

FET FAET

(Unaudited) (Unaudited)

RICERZ) (REEEZ)

Short-term benefits EHREERF 4,935 3,478

Post-employment benefits BB E R 34 27
Equity-settled share-based LARRESE

payments expenses 2RO FRF S 1,370 375

6,339 3,880

60 FOREBASE INTERNATIONAL HOLDINGS LIMITED HREEIRZERBR D E



A\ FOREBASE INTERNATIONAL HOLDINGS LIMITED
RERMBRZERARAAF




