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Management Discussion and Analysis

BEEFNWR DT

The board (the “Board”) of directors (the “Directors”) of
Suchuang Gas Corporation Limited (the “Company”) is pleased
to present the unaudited interim financial results and financial
position of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 June 2017 (the “Period”)
together with the comparative figures for the corresponding
period of last year.

MARKET OVERVIEW

In the first half of 2017, the global economy showed signs of
modest recovery, but still faced uncertain prospect due to the
frequent changes in political and economic situations worldwide,
as well as the restrictions of the structured debts on European
economic growth, and the continuing market turmoil. Under the
background of the unbalanced recovery of global economy,
the Chinese government adopted many effective economic
policies and guidelines and took active reform measures to
successfully maintain the medium and high-speed economic
growth, and vigorously boosted the development of natural
gas industry to cope with the increasing eco-environmental
protection requirements. According to the statistics of the
National Energy Administration of China, in the first half of 2017,
the natural gas consumption was 114 billion cubic meters,
increased by 11.7% on year-on-year basis, a substantial hike
compared to the corresponding period of last year.
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As the world is undergoing energy revolution, realizing the
transformation of clean energy is the only way for all countries to
achieve the sustainable development in terms of their economy,
society and environment. As a leader worldwide, China shoulders
the heavy responsibility of acting as a pioneer in environmental
protection and emission reduction. As the National Energy
Administration of China emphasized, green and low-carbon
modes will be strategic direction of China’s energy revolution,
and China will be committed to developing new technology,
new industry, new pattern and new mode, comprehensively
promoting clean energy production and consumption revolution,
and jointly creating clean, low-carbon, safe and efficient modern
energy system. The 13th Five-Year Plan for Energy Development
(“the 13th Five-Year Plan”) delineated the development target
of such distributed energy as natural gas, and endeavored to
increase the proportion of natural gas consumption up to 10%
of the primary energy consumption in 2020. The 13th Five-
Year Plan focuses on four major tasks, including strengthening
exploration and development, accelerating the construction of
natural gas pipeline network, expediting the construction of
gas storage facilities and cultivating the natural gas market.
During the 13th Five-Year Plan period, the working principle
of “facilitating land and maritime connectivity to develop
conventional and unconventional natural gas resources”, China
will reinforce risk exploration in new areas, deepen excavation
in old areas, continuously expand domestic exploration scale
of conventional and unconventional natural gas, and lay a
solid foundation for domestic resources. Meanwhile, various
entities will be encouraged to invest and construct natural gas
pipelines, achieve the access and interconnection of the third-
party pipeline manufacturers, and build up the more convenient
natural gas pipeline network. Moreover, the government will
emphasize on optimizing the construction of emergency urban
gas peak regulation capacity, to enhance the reserve capacity.
Eventually, China will vigorously promote the natural gas
consumption, and cultivate the natural gas market to promote
its efficient utilization.
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Management Discussion and Analysis

BEEFNWR DT

Following the publication of the 13th Five-Year Plan, a number
of energy work guidelines have been introduced successively.
Among them, eight strategic deployments are proposed in Some
Opinions on Deepening the Reform of Oil and Gas System,
including improving the system of oil and gas exploration &
exploitation in an orderly manner, improving the oil and gas
import & export management system, reforming the operational
mechanism of oil and gas pipeline network, deepening the
reform of downstream competition process, reforming the oil
and gas product pricing mechanism, deepening the reform
of state-owned oil and gas enterprises, improving the oil and
gas reserve system, and establishing a sound oil and gas
safety & environmental protection system. As a result, the
supply capacity, risk prevention, competitiveness and fairness
of China’s energy market will be improved in multiple facets.

In view of the rapid expansion of the natural gas industry, the
healthy development of the entire industry chain is also an
important issue of reform, in addition to optimization of various
hardware facilities. The National Development and Reform
Commission (“NDRC”) has issued the Guiding Opinions on
Enhancing the Regulation of Gas Prices, in order to strengthen
the standardized construction of urban gas distribution process,
elevate the enthusiasm of users for natural gas consumption,
and promote the sustained and stable development of the real
economy.
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The world is entering the “post-oil era”, where the rapid
development of natural gas industry is an irresistible trend. On
4 July 2017, the NDRC issued the Opinions on Accelerating
the Use of Natural Gas to further deepen the national energy
orientation of “Coal to Gas” conversion and reaffirm natural
gas as the core element of future energy policy. Meanwhile,
the NDRC and National Energy Administration of China also
issued the Medium and Long Term Oil and Gas Pipeline Network
Planning (“Planning”), proposing that by 2020, the scale of
national oil and gas pipeline network will reach 169,000 km
and its storage and transportation capacity will be greatly
enhanced. According to the Planning, the scale of national
oil and gas pipeline network will reach 240,000 km in 2025,
with the network coverage further expanded and the structure
more optimized. The refined oil and natural gas trunk pipeline
network in provinces, regions and cities will be all connected,
the cities with respective population of more than 1 million will be
connected to the refined oil pipeline, the cities with respective
population of more than 500 thousand will be connected to
natural gas pipeline. At that time, the infrastructure network
function will be perfect, national basic network of natural gas
pipeline will be established, branch pipeline and regional
pipeline network density will be increased, thus the number of
users will be significantly increased and the scale of natural gas
consumption will be constantly expanded. This will promote the
accelerated development of China’s natural gas industry and
help downstream urban pipeline gas operators accelerate their
business expansion.

BUSINESS OVERVIEW

As the dominant piped natural gas supplier and operator in
Taicang City, Jiangsu Province, the People’s Republic of China
(the “PRC”), the Group’s natural gas pipeline network in Taicang
City has totalled to 574.0 km as of 30 June 2017, covering the
major districts in Taicang City, and had already covered over
90% (in terms of length) of the natural gas pipeline network in
Taicang City.
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Management Discussion and Analysis

BEEFNWR DT

According to the latest information from Taicang Statistical
Bureau, the gross retail proceeds from social goods amounted
to RMB12.676 billion in the first 5 months of 2017, up by 8.3%
on a year-on-year basis with the growth rate increasing by
1.3%. In 2016, Taicang’s gross domestic product (“GDP”)
reached RMB115.5 billion, becoming one of the “Counties
with GDP of over RMB100 Billion”, ranking the 11th place
nationwide. Besides, Taicang will become an intermediate
station of the riverside railway network before 2021, as well as
a satellite city within “Shanghai One-hour Economic Circle”,
constituting the characteristic economic ties on the periphery of
Shanghai, together with Nanjing, Kunshan and Changshu, etc.
Such favorable macroeconomic environment and tremendous
development potential of Taicang City have provided optimal
business operation environment for the Group and offered
powerful support for the Group’s business development, thus
driving the steady growth of our business performance.

During the Period, the Group has further expanded its business
coverage to cities or regions outside Taicang City by establishing
a joint venture via its indirectly wholly-owned subsidiary Taicang
Natural Gas Co., Ltd. (“Taicang Natural Gas”) with Changshu
Urban Construction Management & Investment Co., Ltd.
(“Changshu Urban Investment”) to operate the natural gas
distribution and transmission business. Moreover, the Group
completed the acquisition of 80% of Kunshan Anda Natural
Gas Development Co., Ltd. and the acquisition of 51% equity
interests in Sichuan Guangyuan Licheng Gas Co., Ltd. last year,
to expand the business of compressed natural gas (“CNG”)
refueling stations.
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NATURAL GAS PRICE ADJUSTMENT

The Group has been in good strategic relation with PetroChina
for more than 9 years and put into operation the city gateway
station which is connected with the Sichuan-East Transmission
Pipeline of Sinopec in November 2015, to further safeguard
the sufficient gas-supply resources in areas where the Group
performs its main businesses. The natural gas purchasing
price of the Group was determined by NDRC in term of types
of end users based on prices of gateway stations. During the
Period, the average daily purchasing price per unit of natural
gas (excluding value-added tax) (calculated by dividing total
purchase cost of natural gas by total purchase volume in the
relevant period) was RMB1.86 per cubic meter. The maximum
price at which the Group is able to sell piped natural gas to end
users is set by Taicang Price Bureau. The price of end users in
industrial and commercial areas is higher than that of residential
and other users. During the Period, the average selling price per
unit of natural gas of the Group (excluding value-added tax) was
RMB2.48 per cubic meter.

NATURAL GAS SALE AND TRANSMISSION BUSINESS

Taicang City, the Group’s main operating area, is a major
industrial county-level city in Jiangsu Province with obvious
geographical advantages, and is adjacent to affluent cities
in eastern China, such as Suzhou, Kunshan, Changshu and
Shanghai, forming the Shanghai-Taicang one-city effect. Active
economic and industrial development bring more industrial
and commercial natural gas users for the Group. As at 30 June
2017, the Group had 565 commercial and industrial users,
and 209,857 residential users, representing an increase of 15
commercial and industrial users and approximately 47,000
residential users as compared with that as at 30 June 2016.
During the Period, revenue generated from our natural gas
sales and transmission business was approximately RMB397.9
million, representing an increase of 26.3% as compared with the
corresponding period of 2016, which accounted for 86.7% of
the Group’s total revenue. The increase was mainly attributable

to an increase in sale volume of natural gas during the Period.

As of 30 June 2017, the Group had 3 CNG refueling stations and
has 3 CNG refueling stations under construction.
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Management Discussion and Analysis
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NATURAL GAS PIPELINE CONSTRUCTION AND
CONNECTION BUSINESS

The Group’s natural gas pipeline construction and connection
business includes the construction and installation of urban gas
pipeline networks, as well as the connection of the networks
to the end-user pipelines for property developers and new
industrial and commercial users. During the Period, revenue
generated from natural gas pipeline construction amounted
to RMB59.3 million, representing an increase of 14.8% as
compared with the corresponding period of last year, which
accounted for 12.9% of the total revenue during the Period.
The increase was mainly due to more residential construction
projects completed during the Period.

BUSINESS EXPANSION
TAICANG CITY

INTO REGIONS OUTSIDE

During the Period, the Group further expanded its natural gas
business outside Taicang City. On 10 May 2017, the Company,
through its indirectly wholly-owned subsidiary Taicang Natural
Gas, entered into a shareholder agreement with Changshu
Urban Investment concerning the establishment of a joint
venture, for which Taicang Natural Gas and Changshu Urban
Investment held 51% and 49% equity interests, and contributed
RMB29.58 million and RMB28.42 million respectively to the joint
venture as the registered capital. The main business of the
joint venture includes sales of natural gas, gas equipment and
liquefied petroleum gas, gas equipment consultancy, investment
of natural gas projects, etc. This has further expanded the
Group’s business coverage to regions outside Taicang City, and
greatly improved its business layout. The Company anticipates
that the aforesaid strategic cooperation will be conducive to
increasing the customer base and expanding the revenue base
of the Company, and boost the sustainable growth of the Group.

Suchuang Gas Corporation Limited #AIRR KRB ERA T

RAREEERREARK

AEENIKAREERRIREAER  BREER
MEZRBTRREBASE - AR AYMEREIN
N IEERFILREE AEDENREFERES
Bo BN RERAREEERKNBABARE
59.3E 8T  RAFRAHIER14.8% ' (HEANAE
WAE12.9% - ZEEFTEENHPATHHER
ERBBEREZMAH -

HREBZERBUINIMEE

BN AEBEE—SHEREMUINIRARE
7% o R2017F58108 » AR RIBBHEEZEW
BRRIAKBERAR  EEAWMMEBEXNLEER
AR MR AR KARKEAMHILSAG
51% R 49% R « WHRREEAFHEARK
29588 Tk AR K2 8428 ttEBEMER -
AENRETEEBRBREHERRT MRRBEL
RIEABER - MARBEAARZEERARIEE
L SAEBEKEEHBEE—SEEEZEAA™
ASNEL AR - KATTEEXEBMHD o A AR TEH
LB & 1S A B A R R BR R IERE WA
A BRSEEFELR -



SIGNIFICANT EVENTS DURING THE PERIOD

The Group’s core business will be expanded from the piped
gas operator to the integrated energy service provider in future,
so in order to coordinate with the strategic business extension,
the Board has made appropriate personnel changes during
the period. Ms. Su Yi was appointed as the Executive Vice
Chairman of the Board on 21 February 2017, and is responsible
for assisting the Chairman Mr. Su Aping in formulating the overall
strategic planning and business direction of the Group and
overseeing the overall execution of the Group’s strategy.

Ms. Su Yi, aged 44, is a daughter of Mr. Su Aping, the Chairman
of the Board and Ms. Zhu Yaying, an Executive Director. Ms. Su
has worked in United States of America for more than 20 years,
with more than 10 years’ experience in computer software,
project management and enterprise architecture design. She
had ever served in local government authority, and had a deep
understanding and research of the fast-developing distributed
energy market in United States of America.

On 10 May 2017, Taicang Natural Gas and Changshu Urban
Investment jointly invested to establish Changshu City Suyu
Natural Gas Transmission Co., Ltd., of which Taicang Natural
Gas held 51% equity interests. The establishment of the joint
venture will bring business opportunities to the Company,
while the cooperation with Changshu Urban Investment will
help further expand its business coverage to regions outside
Changshu and Taicang. Such strategic cooperation will be
conducive to increasing the customer base and expanding
the revenue base of the Company, and strongly boost the
sustainable growth of the Group. The joint venture will be able
to provide substantive revenue flow for the Company, thus
contributing steady cash flow to the Group. The Directors believe
that relevant arrangements will help the Group achieve the
overall sustainable development, and consolidate the Group’s
overall financial situation.
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Management Discussion and Analysis
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In order to further expand our business coverage, the Company
entered into the Strategic Cooperation Framework Agreement
(the “Agreement”) with China Railway Real Estate Group Co.,
Ltd. (“CRREG”) on 20 June 2017, jointly exploring into the
feasibility and operational details of the strategic alliance for
urban development and operation. Both parties will cooperate
and provide mutual support in terms of their respective business
activities, with the scope of cooperation covering piped gas
transmission, smart energy development, distributed energy
station and liquefied natural gas (“LNG”) sales, etc., and
will actively seek after cooperation in developing all kinds
of clean energy. By virtue of its international strengths, the
Company will also provide CRREG with diversified services such
as overseas project agency, energy technology introduction
and management team recommendation, etc., thus creating
synergistic effect, optimizing resource utilization, and achieving
mutual benefit and win-win result.

In order to optimizing the shareholder structure, the Company
and the placing agent entered into the placing agreement on
21 February 2017 (after trading hours), pursuant to which the
placing agent procured the placees to subscribe for 40,000,000
shares of the Company (the “Placing Shares”) at the placing
price of HK$2.20 per share. The Placing Shares represent
approximately 4.43% of the issued share capital of the Company
as enlarged by the Placing Shares.
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PROSPECTS

In the first half of 2017, China’s economy maintained a stable
and upward trend, with various major economic indicators
improving continuously, of which export, consumption and
industry performed most vigorously. While the real economy
achieved high growth, harsh environmental issues have become
the derivatives of rapid development. To stimulate sustainable
development, the central government launched many green
economy supporting policies and strongly advanced the low-
carbon economic mode, due to which the natural gas industry
has also ushered in the brand-new development opportunities.
According to the statistic information for the first half of 2017
published by National Energy Administration of China, the
natural gas consumption in China increased by 11.7% on a
year-on-year basis to 114 billion cubic meters during the Period,
far beyond the growth rate of 2.9% during the corresponding
period of last year. The rising consumption was mainly due to
the continuous growth in inland foreign trade, the increasing
fuel demand driven by industrial growth, as well as the greater
coal control capacity by the central government this year, further
stimulating the demand rise for natural gas of residents and
industrial users. Natural gas will play a vital role in the energy
consumption structure in future, and will also create endless
business opportunities for natural gas enterprises.

China’s energy structure is undergoing the double “Coal to Gas”
and “Fossil to Non-fossil Energy” transformation stage. However,
only renewable energy still faces multiple technical bottlenecks,
so it is difficult to replace fossil fuel completely within a short
period. Therefore, Chinese government has positively developed
distributed energy in recent years, and attempted to enhance
the energy utilization efficiency and flexibility by focusing on
gaseous fuel and supplementing by renewable energy. In
order to coordinate with the future development trend of energy
technology, the Group will expand our core business from piped
natural gas operator to integrated energy service provider, and
apart from the continual efforts to reinforce the core natural gas
business, the Group will be devoted to developing the integrated
energy system, and expanding the energy business in different
fields.
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Thanks
implementation of numerous natural gas supporting policies,

to China’'s energy restructuring and continual
China’s natural gas industry will usher in a better development
period. the Company, which is rooted in Taicang City, is also
expected to benefit from the geological position as the business
base. It is estimated that the robust development of “Shanghai
One-hour Economic Circle” can bring new opportunities for
Taicang City, and the Company, as the dominant piped natural
gas operator in Taicang, can also benefit therefrom.

As of now, the Group has carried out extensive business
layout in the cities surrounding Taicang City, with the piped
gas and natural gas distribution & transmission business
covering Kunshan and Changshu, and conducted the vehicular
natural gas refueling station business in Guangyuan, Sichuan
Province last year. The Group’s business layout runs through the
characteristic economic ties on the periphery of Shanghai, which
will lay a solid foundation for future development. Meanwhile,
the Group will make good use of its business network and
advantageous resources to accelerate the development pace of
integrated energy services, and continuously seek opportunities
to further expand its business coverage.

FINANCIAL OVERVIEW
Revenue

The Group’s revenue for the Period amounted to RMB459.0
million, representing an increase of 24.1% compared to
RMB369.9 million for the corresponding period of last year. The
increase was mainly attributable to the increase in revenue from
sale of natural gas as a result of an increase in sale volume of
natural gas during the Period.

Gross profit

The Group’s gross profit for the Period amounted to RMB109.1
million, representing an increase of 8.2% compared to RMB100.8
million for the corresponding period of last year. The increase
was primarily due to the increase in gross profit for revenue
from construction and connection of gas pipelines business.
The decrease in the Group’s gross profit margin from 27.2% to
23.8% was primarily due to a decrease in gross profit margin of
sale of natural gas business during the Period.
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Other income and gains

The Group’s other income and gains for the Period amounted
to RMB8.7 million, representing a decrease of 5.9% compared
to RMB9.3 million for the corresponding period of last year. The
decrease was primarily attributable to the net effect of decrease
in interest income and increase in government grants received
during the Period.

Administrative expenses

The Group’s administrative expenses amounted to RMB27.9
million, representing an increase in 34.7% compared to RMB20.7
million for the corresponding period of last year. The increase
was mainly attributable to an increase in equity-settled share
option expense and amortisation of intangible assets during
the Period.

Finance costs

The Group’s finance costs amounted to RMB3.6 million,
representing an increase in 61.2% compared to RMB2.2 million
for the corresponding period of last year. The increase was
primarily due to the increase in average borrowing balances
during the Period.

Income tax expense

The Group’s income tax expense for the Period increased by
4.0% from RMB22.4 million for the corresponding period of last
year to RMB23.4 million. The effective tax rate for the Period was
31.2%, which was generally in line with the level of that for the
corresponding period of last year.

Profit attributable to owners of the parent

Profit attributable to owners of the parent for the Period
amounted to RMB49.3 million, representing a decrease of
16.3%, compared to RMB58.9 million for the corresponding
period of last year.
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Liquidity and Financial Resources

As at 30 June 2017, the Group had net current assets of
RMB484.0 million (31 December 2016: RMB343.4 million) of
which cash and bank balances were RMB545.7 million (31
December 2016: RMB400.4 million). Total borrowings were
RMB75.0 million (31 December 2016: RMB95.8 million).
The amount of bank borrowings as at 30 June 2017 were
denominated in RMB and bore interests ranging from 4.35%
to 5.39% per annum. Except for RMB15.0 million which are
repayable within one year, the rest of balances are not repayable
within one year.

As at 30 June 2017, the Group’s current ratio (current assets/
current liabilities) was 2.61 (31 December 2016: 2.03) and
gearing ratio (total borrowings/total assets) was 4.3% (31
December 2016: 5.8%). The Group has sufficient cash and
available banking facilities to meet its commitments and working
capital requirements. This strong cash position enables the
Group to explore potential investment and potential business
development opportunities to expand it in China.

Exchange Rate Fluctuation Risk

As all of the Group’s businesses were situated in the PRC,
substantially all of its income and expenses were denominated
in RMB, therefore, there were no significant risk relating to
exchange fluctuation. The Group will closely monitor the interest
rate and exchange rate of the market and make appropriate
responses when necessary.

Contingent Liabilities

The Group did not have any significant contingent liabilities as
at 30 June 2017 (31 December 2016: nil).
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Charge on Assets

As at 30 June 2017, certain of the Group’s assets were pledged
to secure banking facilities granted to the Group. The aggregate
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BEEM

MR2017F6 A30H  AEEEEMHE TEEUR
SETFAEENRTRE AEECEFEED

carrying amounts of the assets of the Group pledged are as BREEEWT :
follows:
30 June 31 December
2017 2016
2017%6A30H 20165 12H31H
RMB’000 RMB’000
AR®T R ARETTT
(Unaudited) (Audited)
(REBER) (&E:Z)
Prepaid land lease payments AR b AR E FRIE 4,273 4,323
Property, plant and equipment Y - R R EE 122,464 124,035
Capital Commitments BARERE
30 June 31 December
2017 2016
201756 830H 2016F12H31H
RMB’000 RMB’000
AR®T ARETT
(Unaudited) (Audited)
(RBEZ) (f&EZ)
Contracted, but not provided for: BETAE KB
— Property, plant and equipment o E R 4,181 11,198
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Human Resources and Employees’ Remuneration

As at 30 June 2017, the Group employed a total of 293 (30 June
2016: 288) staff members in the PRC and Hong Kong.

During the Period, the total cost of employees amounted to
approximately RMB21.9 million. The Group sought to further
strengthen its staff training by offering focused training
programmes and study tours to the management and
professional technical personnel, and by disseminating the latest
information of government policy on the distribution and sale of
piped natural gas business to the staff. The Group continued
to strive for the enhancement of the professional standards and
overall qualities of its staff. The Group also provided competitive
salary packages to its staff, encouraging them to be fully
dedicated in their work and to leverage their capabilities in
serving its customers.

Share Option Scheme

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants of the Scheme include the
Directors (including independent non-executive directors), other
employees of the Group, consultants and advisers of the Group.
The Scheme became effective on 11 March 2015 and, unless
otherwise cancelled or amended, will remain in force for 10
years from that date.

As at 30 June 2017, the maximum of share options permitted
to be granted under the Scheme is an amount equivalent to,
upon their exercise, 10% of the shares of the Company in issue
as at the date of listing of the Company. The maximum number
of shares issuable to each eligible participant in the Scheme
within any 12-month period is limited to 1% of the shares of the
Company in issue. Any further grant of share options in excess
of this limit is subject to shareholders’ approval in a general
meeting.
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Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
respective associates, are subject to approval in advance by
the independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their
respective associates, in excess of 0.1% of the shares of the
Company in issue and having an aggregate value (based on the
closing price of the Company’s shares at the date of each grant)
in excess of HK$5 million, within the 12-month period up to and
including the date of such grant, are subject to shareholders’
approval in advance in a general meeting.

The offer of a grant of share options may be accepted within
21 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
Board, which should not exceed 10 years from the date of grant
of the relevant share options.

The exercise price of share options is determinable by the
Directors, but may not be less than the higher of (i) the closing
price of the Company’s shares on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on the date of
grant of the share options; (ii) the average closing price of the
Company’s shares on the Stock Exchange for the five trading
days immediately preceding the date of grant of the share
options; and (iii) the nominal value of the Company’s shares.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

On 24 January 2017 and 25 May 2017, the Company granted
share options of 20,000,000 and 40,000,000, respectively, to
certain directors and eligible participants of the Group.
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Movements of the share options under the Scheme

ZAtERTERESS

Number of ordinary shares
subject to share options granted under the Scheme

REZHRENRRESROEERYE

Outstanding Outstanding
as at Granted Exercised Cancelled Lapsed as at
Category and Date of grant of Exercise 1 January during the during the during during 30 June
Name of participant share options price 2017 Period Period the Period the Period 2017
20178 20178
181H REHE REHE RS 6A30R
SREBRIRLA RLERERS iR AR RESER it [B):a B4H HATHE
Directors
Bz
Mr. Su Aping 29 January 2016* 2.000 2,200,000 - - - - 2,200,000
TS 2016% 17298
Ms. Zhu Yaying 29 January 2016* 2.000 2,000,000 - - - - 2,000,000
RERLL 2016517298
24 January 2017¢ 2.280 150,000 - - - 150,000
201751A24R¢
Ms. Su Vi 29 January 2016* 2.000 2,000,000 - - - - 2,000,000
HERt 2016517298
24 January 2017¢ 2.280 150,000 - - - 150,000
2017517241
Mr. Du Shaozhou 29 January 2016* 2.000 2,000,000 - - - - 2,000,000
RAREE 2016417 29R*
24 January 2017¢ 2.280 200,000 - = = 200,000
2017F 14245
Mr. Xu Lei 29 January 2016* 2.000 200,000 - - - - 200,000
HERAE 2016%15298*
24 January 2017¢ 2.280 100,000 - - - 100,000
2017F 14245
Mr. Zhou Qingzu 29 January 2016* 2.000 200,000 - - - - 200,000
BRELE 2016517298
24 January 2017¢ 2.280 100,000 - - - 100,000
2017F1R24R*
Mr. He Junjie 29 January 2016* 2.000 200,000 - = = = 200,000
fksLE 2016517298
24 January 2017¢ 2.280 100,000 - - - 100,000
01751248
Mr. Luk Wai Keung 29 January 2016* 2.000 200,000 = = = = 200,000
3ty 2016517298
24 January 2017¢ 2.280 100,000 - - - 100,000
201751A24R¢
Mr. Zhuang Jianhao 24 January 2017¢ 2.280 200,000 200,000 - - - 200,000
HRtE 20171 R24R
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Number of ordinary shares
subject to share options granted under the Scheme

REZHRENRRESROEERYE

Outstanding Outstanding
as at Granted Exercised Cancelled Lapsed as at
Category and Date of grant of Exercise 1 January during the during the during during 30 June
Name of participant share options price 2017 Period Period the Period the Period 2017
20178 20178
181A REZHE REHE RS 6A30R
SREERIRLA RLERERS kR AR REEER it [B):a B4H HATE
Other employees 29 January 2016 2.000 - 11,000,000 - - - 11,000,000
AR 2016517298
24 January 2017¢ 2.280 - 4,900,000 - - - 4,900,000
017F1 248"
Other eligible participants 24 January 2017¢ 2.280 - 14,000,000 - - - 14,000,000
Ao ERsEE 201751 A24B
25 May 2017* 2.466 - 40,000,000 - - - 40,000,000
201755 258"
20,000,000 60,000,000 - - - 80,000,000
* The exercise period is from 28 February 2017 to 28 January  * 1T{EERA2017F2 28 HE 20241 5288 -
2024.
# The exercise period is from 28 February 2018 to 23 January * 1T A2018F 2 A28 H £ 20259 1 231 -
2025.
s The exercise period is from 24 May 2018 to 24 May 2021, - I R20185F5 24 A £20214F5 5240 -
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3.

The closing prices of the shares of the Company on 28
January 2016, 23 January 2017 and 24 May 2017, being
the dates immediately before the date of the Share
Options were granted, were HK$1.99, HK$2.28 and
HK$2.45 per share, respectively.

The vesting of Share Options granted under the Share
Option Scheme on each of 29 January 2016, 24
January 2017 and 25 May 2017 is conditional upon
the achievement of certain performance targets as
set out in the respective offer letters, including among
others, achievement of strategic goals and financial
and operational performance targets, during the vesting
period and the exercise period of the Share Options.

Subject to the abovementioned vesting or performance
conditions, the Share Options with respect to a grantee
will be exercisable in the following manner:

Date of grant of

share options Vesting periods

29 January 2016
(“First Grant”)

20 % of options shall vest on
28 February 2017

20 % of options shall vest on
28 February 2018

20 % of options shall vest on
28 February 2019

20 % of options shall vest on
28 February 2020

20 % of options shall vest on
28 February 2021

20 % of options shall vest on
28 February 2018

20 % of options shall vest on
28 February 2019

20 % of options shall vest on
28 February 2020

20 % of options shall vest on
28 February 2021

20 % of options shall vest on
28 February 2022

33 % of options shall vest on
24 May 2018

33 % of options shall vest on
24 May 2019

34 % of options shall vest on
24 May 2020

24 January 2017
(“Second Grant”)

25 May 2017
(“Third Grant”)

No Share Options will be exercisable after the expiry of
its term.
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The fair value of equity-settled share options granted during
the year was estimated as at the date of grant using the Black-

Management Discussion and Analysis

BEEEFWR DT

FA - AESEENBRENQTFERK LB S
EAREBANE - FARTERAGFE  ETE

Scholes model, taking into account the terms and conditions N BERRRE % MG R 61 - TR EE
upon which the options were granted. The following table lists ~ FrAREEAZE :
the inputs to the model used:
First Grant Second Grant Third Grant
BREH FoRRH FZRBE
Share price (HK$ per share) RE (BlET) 2.00 2.280 2.45
Exercise price (HK$ per share) 1T6E (BRET) 2.00 2.280 2.466
Dividend yield (%) % 8.2 (%) 1.30 1.46 1.46
Volatility (%) /&EJJI(%) 39.49 39.79 37.53
Risk-free interest rate (%) BB 112 (%) 1.89 2.27 1.53
Expected life of option (year) ?Eﬁﬁﬁ%ﬂﬂ& w (%) 8 8 4
Exercise multiple TEEE 3.342 2.80 1.5

for directors and
2.86 for employees
3342 (EZ) Rk

for directors and for other eligible
1.5 for employees participates
280 (B%) & 15

2.86 (€8) 15(ER) (HtagR2E%)

No other feature of the options granted was incorporated into
the measurement of fair value.

On 29 January 2016, 24 January 2017, and 25 May 2017,
the Company granted share options of a total of 20,000,000,
20,000,000 and 40,000,000 respectively, to Directors, employees
and eligible participants, and the fair values of the three
options issuances using the Black-Scholes option pricing
model were approximately HK$16,549,000, HK$15,983,000 and
HK$12,820,000 at the respective grant dates. The grant of share
options to subscribe for 20,000,000 share (out of 40,000,000
share in total) under the Third Grant is subject to the approval
and ratification at the Company’s extraordinary general meeting
to be held on 12 September 2017.

AELTESRESAE MR L BRENS

RARIR20165F1 H208 « 201741 A24H K20174F
S5H25HARIMES - EEREGERSEERD
4 #£20,000,00015 + 20,000,00017 F240,000,000
1 EARE  RAMAR - TRTERETERR

SITH = HEBERRE RN L B B A ED B ALY
16,549,0005%575 + 15,983,0007% 7T % 12,820,000
BT e BIBFE = REL - BREHAERE (LAR] %
& #£40,000,0008% 13 # #720,000,000/% 17 ) 78
RABHER2017FE9 128 %ﬁﬁ’aﬂx%ﬁujﬁ@
ERERER -
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Supplementary Information

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2017, the interests and short positions of the
Directors and chief executive of the Company in the shares,
and underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571) (the “SFO”)), as
recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:

(1) Long positions in ordinary shares of the Company:

EERFETHRAERKRS - HERORE
BENESERAR

M2017566H30R * ARAIESERETETHAE
RARNFSEBEEZR (TR REFHERAEKD
(;%57@)(( HRHEEG]) BEXVEL) E’JH
- HEARN RERETES - WELERAR
WF %&Hﬁiﬂm&u%3521%#@’3&31%%
SRBHRAES ETRA ([ EWAER]) ek
m%ﬁmim% TAEFETESHF R HRIZEST
B (MMZ£FR]) BRTAE AR A KB ATH
mEORBEWT

Percentage of

the Company’s
Through issued share
controlled capital
corporation N
gk ERTRAMN
Name of directors EEnP Nature of Interest ERME EEEE A
Mr. Su Aping (1) EREEE (1) Interest in a controlled REFEEMER 309,018,000 (L) 34.22
corporation, interest [
of spouse
Ms. Zhu Yaying (2) RLRLTL (2) Interest of spouse, settlor fifBfEs - 28E% 309,018,000 (L) 34.22
and beneficiary of FIARTHA
a discretionary trust
Ms. Su Yi (3) BZELT (3) Beneficiary of PREERARHEA 123,138,000 (L) 13.64
a discretionary trust
Mr. Du Shaozhou HRESE Beneficial owner EREEA 100,000 (L) 0.01

(L) denotes long position

Suchuang Gas Corporation Limited #AIRR KRB ERA T
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Notes:

(1)

2

(3)

185,880,000 Shares are beneficially owned by Fung
Yu Holdings Limited, which in turn is owned by Mr.
Su Aping. 123,138,000 Shares are beneficially owned
by Total Honest International Investment Ltd which is
wholly-owned by Ridge Glorious Limited, which is in turn
wholly owned by BOS Trustee Limited as trustee for a
discretionary trust of which Ms. Zhu Yaying is the settlor,
and Ms. Zhu Yaying and Ms. Su Yi are two of the several
eligible beneficiaries. Mr. Su Aping is deemed to be
interested in all the shares of the Company held by Fung
Yu Holdings Limited pursuant to the SFO. Besides, Mr. Su
Aping is the spouse of Ms. Zhu Yaying. Under the SFO,
Mr. Su Aping is deemed to be interested in the same
number of Shares in which Ms. Zhu Yaying is interested.

123,138,000 Shares are beneficially owned by Total
Honest International Investment Ltd which is wholly-
owned by Ridge Glorious Limited, which is in turn
wholly owned by BOS Trustee Limited as trustee for a
discretionary trust of which Ms. Zhu Yaying is the settlor,
and Ms. Zhu Yaying and Ms. Su Yi are two of the several
eligible beneficiaries. Besides, Ms. Zhu Yaying is the
spouse of Mr. Su Aping. Under the SFO, Ms. Zhu Yaying
is deemed to be interested in the same number of Shares
in which Mr. Su Aping is interested.

123,138,000 Shares are beneficially owned by Total
Honest International Investment Ltd which is wholly-
owned by Ridge Glorious Limited, which is in turn
wholly owned by BOS Trustee Limited as trustee for a
discretionary trust of which Ms. Zhu Yaying is the settlor,
and Ms. Zhu Yaying and Ms. Su Yi are two of the several
eligible beneficiaries.

B

(1)

@)

(3)

Supplementary Information

185,880,0008% % 13 #1Fung Yu Holdings
Limited& z #E A + MFung Yu Holdings
LimitedRl| # & B F & £ # F -

123,138,0008% % 17 H1 H B BB 1% & B IR
RABEmHE - M EIBIERE FIR L
AlfiRidge Glorious Limited® /A » il
Ridge Glorious LimitedJ7#BOS Trustee
LimitedfER 2R IS TN Z B

MARERL T BEFANA - RRFRL R
FHEL LT B4 S BIEZm A E AR
1z o IRIEZE S REIENRD - #FPH FIE4E#
#AFFung Yu Holdings Limited B 7k
REJHIBTE R PR B o U5 - #F0
FALERBRERLZ RN o IRIEEHR
FIEARD) - BRPFIE R BIRK AL
THEE B R (7 B G A BIAR (7

123,138,000/R B2 17 H 5 B B Bx 1% &
RAFBEmER  MHEIERRER
R FI#RIdge Glorious Limited% &
# A - MRidge Glorious LimitedJs
BOS Trustee LimitedfEAZ#I57LHT
FAANZEHE  MEAERLXLTBEF
A REDZHEL A+ REFEZL L BAETE
BIEZm AR A o o - KEHE
o BRFIFIE AL B AN o IRIEEFR
FIENRG) + 58 B2 - #4E BRER
SRR e ARG A IERIE A f
Rz e

123,138,000/R B2 17 H 35 B B BX 1% & 5
RAFEmEA  MHEIERRER
R FI#RIdge Glorious Limited% &
# A - MRidge Glorious LimitedJs
BOS Trustee LimitedfEAZ#I57LHT
FAANZEHE  MEABRLXLTBEF
A RETZHRL A+ REFZL L BAEE
BIEZm A B E R o
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(2)

Interests in underlying shares of the Company — equity

Zl
i
G
Bk
=
=i

(2) MARFEBERMOOES - NAF

derivatives of the Company: HETA:

Number of

underlying shares
in respect of the Percentage
share options of the
granted under the Company’s
Scheme issued share
BEZFERE capital
BREFRMSR HANR R
Name of directors EEfS Capacity &t HEERG A REMEDH
Mr. Su Aping BT EE Beneficial owner ExlBA 2,200,000 0.24%
Ms. Zhu Yaying RDERT Beneficial owner BEXBAA 2,150,000 0.24%
Ms. Su Vi HELL Beneficial owner ERBAA 2,150,000 0.24%
Mr. Du Shaozhou AR L E Beneficial owner EnkBA 2,200,000 0.24%
Mr. Xu Lei FERE Beneficial owner BERBEEA 300,000 0.03%
Mr. Zhou Qingzu BEALE Beneficial owner ExEAA 300,000 0.03%
Mr. He Junjie Ol Beneficial owner EnBEBA 300,000 0.03%
Mr. Luk Wai Keung BEER LY Beneficial owner ExBEAA 300,000 0.03%
Mr. Zhuang Jianhao [rge s Beneficial owner BHEAA 200,000 0.02%

Save as disclosed above, as at 30 June 2017, none of the

Directors and chief executive had registered an interest or

short position in the shares, underlying shares or debentures

of the Company or any of its associated corporations that was

required to be recorded pursuant to section 352 of the SFO, or

as otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code.

Suchuang Gas Corporation Limited #AIRR KRB ERA T

B Ei iR A S - R2017F6 A30R » HiES
ERFBITHRABRAR R E MM EZE A
B HEARGCKERETHEREESRBE
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Supplementary Information

HRAEHR

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

FERRREMALTRARD RAAEER DR E
BmRKE

As at 30 June 2017, so far as is known to the Directors or chief
executive of the Company, the following shareholders (excluding
Directors and chief executive of the Company) had interests
and short positions of 5% or more in the shares and underlying
shares of the Company as recorded in the register of interests
required to be kept by the Company pursuant to section 336 of

MR2017F6A30H  BARARIESHEFEITHA
BEA UTRE (FTREARRESREET
BAE) RARRRIRG RABEIR D R B 5% A
FVBERRARRBRIEES KB EEHIZE336
BETHEEMESECLMANERS AR

the SFO:
Percentage of
the Company’s
issued share
Number of capital
ordinary PN
shares held ERITRAN
Name £ Nature of interest M FREBEREA Bk
Fung Yu Holdings Fung Yu Holdings Beneficial owner ERBAA 185,880,000 (L) 20.59
Limited (1) Limited (1)
Dazhong (Hong Kong) AT (BB B Beneficial owner FLA A 178,352,000 (L) 19.75
International Corporation BRAE (2)
Limited (2)
Shanghai Dazhong Public ~ FEABRAREE Interest of a controlled REPEEEAER 178,352,000 (L) 19.75
Utilities (Group) Co., (£8) &t corporation
Limited (2) BRAA (2)
Action East International AEEE Beneficial owner BEnEEA 165,540,000 (L) 18.33
Limited (3) BRRA (3)
Prax Capital China Prax Capital China Interest of a controlled REEEESER 165,540,000 (L) 18.33
Growth Fund Il1, Growth Fund Ill, corporation
LP. (3) LP. (3)
Prax Capital China Prax Capital China Interest of a controlled REIEEEMER 165,540,000 (L) 18.33
Growth Fund Il Growth Fund Il corporation
GP, Ltd. (3) GP, Lid. (3)
Total Honest International Fp =l Beneficial owner BlEA A 123,138,000 (L) 13.64
Investment Ltd. (4) REBRLE (4)
Ridge Glorious Limited (4)  Ridge Glorious Interest of a controlled REPEENER 123,138,000 (L) 13.64
Limited (4) corporation
BOS Trustee Limited (4) BOS Trustee Interest of a controlled REPEBER 123,138,000 (L) 13.64
Limited (4) corporation

(L) denotes long position

(L) FKTHE
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HAEHR

Notes:
(1) Fung Yu Holdings Limited is held by Mr. Su Aping.

2) Dazhong (Hong Kong) International Corporation Limited is a
wholly-owned subsidiary of Shanghai Dazhong Public Utilities
(Group) Co., Limited, a company listed on the Shanghai Stock
Exchange with Stock Code 600635. Shanghai Dazhong Public
Utilities (Group) Co., Limited is deemed to be interested in
the same number of shares in which Dazhong (Hong Kong)
International Corporation Limited is interested.

(3) Action East International Limited is wholly-owned by Prax Capital
China Growth Fund Ill, L.P.. Under the SFO, Prax Capital China
Growth Fund Ill, L.P. is deemed to be interested in the same
number of shares in which Action East International Limited is
interested.

Prax Capital China Growth Fund Ill, L.P. is a limited partnership
established in the Cayman Islands whose sole general partner
is Prax Capital China Growth Fund Ill GP, Ltd., a limited liability
company incorporated in the Cayman Islands.

(4) Total Honest International Investment Ltd is wholly-owned by
Ridge Glorious Limited, which is in turn wholly owned by BOS
Trustee Limited as trustee for a discretionary trust of which Ms.
Zhu Yaying is the settlor, and Ms. Zhu Yaying and Ms. Su Yi are
two of the several eligible beneficiaries.

Save as disclosed above, as at 30 June 2017, no person,
other than the Directors and chief executive of the Company,
whose interests are set out in the section “Directors’ and
chief executive’s interests and short positions in shares and
underlying shares and debentures” above, had registered an
interest or short position in the shares or underlying shares of the
Company that was required to be recorded pursuant to section

336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of its securities.
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HszE

(1)

@)

(3)

(4)

B Lt Frig EE & o -

Fung Yu Holdings Limiteddi # it L5 o

AB(BE) BRERAF B LBEXBELIFHE
E(EEF) BROGERAAT (LEXFRGLHE -

600635) B = E W B E] o LIEAXBRLHEF
(BE) RGBERL I HBEABRAE (FE)
B R 2 Al HE B 1% A AR 17 #E B HH IR 2B 7Y
Rz o

B & & ¥ A R 2\ 7] BPrax Capital China
Growth Fund Ill, L.P.2EH#H - 1RIFEHRE
B0 - Prax Capital China Growth Fund I,
LP#EARESEEBRL AR AR
B R R

Prax Capital China Growth Fund I, L.P. B8R
FHESHEKX T EREBILF Bt —0)Z8E
& &N £Prax Capital China Growth Fund Il
GP, Ltd. » B#ZRBRESHSTME LI FR
BFELA] e

7B B B 1% & B R A Al BRidge Glorious
Limited 2 & # % » MRidge Glorious Limited
J3#IBOS Trustee LimitedtEB 2 Z7E8) 7%
ANZEWHE  MEABELLFBEZTA  REDZ
RL T REFAEL+ BTG BT AMET
Rz o

MR2017F6 A30H » HiEE

MAL (RAREEREIEZTBRABRI) 69

BN LY EEREIBAHABRERE -

Gl

iy REEIENER IR XRARB K
MREERNDTEEEREBEESLHEKRDE
36IRCEHE B EHIRR °

HERER LR 6

RZHE - ARFAREEAMNBARMERBE -
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of
corporate governance in the interests of the Shareholders. To
the knowledge of the Board, the Company has complied with all
code provisions of the Corporate Governance Code contained
in Appendix 14 of the Listing Rules during the Period.

MODEL CODE FOR DIRECTORS’
TRANSACTIONS

SECURITIES

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding
securities transactions of the Directors. Having made specific
enquiry of all Directors, all of them have confirmed that they
have complied with the required standard set out in the Model
Code during the Period.

AUDIT COMMITTEE

The Company has established an Audit Committee. Its primary
duties include, among other things, the review and supervision
of the Group’s financial reporting process and internal control
system. The Audit Committee has four members, three of them
are independent non-executive Directors, namely Mr. Zhou
Qingzu, Mr. He Junjie and Mr. Luk Wai Keung, and one of them
is a non-executive Director, namely Mr. Xu Lei. Mr. Zhou Qingzu,
the Company’s independent non-executive Director, has been
appointed as the chairman of the Audit Committee. Mr. Luk Wai
Keung possesses the appropriate professional qualifications
required under the Listing Rules.

The Audit Committee has met and discussed with the external
auditors of the Company, Ernst & Young, and has reviewed the
accounting principles and practices adopted by the Group and
the unaudited results of the Group for the six months ended 30
June 2017. The Audit Committee has reviewed and considered
that the unaudited consolidated results of the Group for the
six months ended 30 June 2017 are in compliance with the
relevant accounting standards, rules and regulations and that
appropriate disclosures have been duly made in accordance
with Appendix 16 to the Listing Rules in this interim results
announcement.
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INTERIM DIVIDEND

PR E

The Board resolved not to declare the payment of an interim &

dividend for the Period.

USE OF PROCEEDS

The Company’s shares were listed on the Main Board of the
Stock Exchange on 11 March 2015. Net proceeds from the
global offering were approximately RMB347.5 million, after
deducting the underwriting commission and relevant expenses.

A2
A

FREREAR

30H ' MARBIBEFT

/8 =k

(SN

SR % AR A &R N AR HAARLE, o

AR D R2015F3 811 B R B X BT E 1R £
me MR eHAeREERY - 2IRBEMS
RIEFREN B AREE347 5B T - H2017F6 A
HEFERBBRAENFE

As at 30 June 2017, the unused proceeds were deposited in  EER7T
licensed banks in Hong Kong and the PRC.
Percentage
of total Net Utilised Unutilised
amount proceeds amount amount
HEESE FRERE 28HA i R B F
Purpose Jiik- Bakt FH x| ©8
RMB’million RMB’million RMB’million
ARBEET ARKBERT ARKBER
Acquiring and constructing CNG ~ M EEFEHRAARAR
and LNG refuelling stations for BRIERARWEE R EFK
the sale of CNG/LNG for R4 R AR KRR A
vehicular use R ANR 25% 86.9 17.2 69.7
Expanding our pipeline network FERMOEENSE LM
and sale of piped natural gas to BMBEETMERFHEE
customers in our existing market EERAR 35% 121.6 41.4 80.2
Acquiring controlling interests WEEKE R AN K AR
in natural gas operators outside EE AR R
Taicang 30% 104.2 104.2 -
Working capital and other general 2E&Z4 REM— L%
corporate purposes F# 10% 34.8 34.8 -
Total @at 347.5 197.6 149.9
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Report on Review of Interim Financial Information

To the board of directors of Suchuang Gas Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying interim financial
information set out on pages 33 to 68, which comprise the
interim condensed consolidated statement of financial position
of Suchuang Gas Corporation Limited (the “Company”) and its
subsidiaries (the “Group”) as at 30 June 2017 and the related
interim condensed consolidated statements of profit or loss
and other comprehensive income, changes in equity and cash
flows for the six-months period then ended, and explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34”) issued by

the International Accounting Standards Board.

The directors are
presentation of these interim financial information in accordance
with 1AS 34. Our responsibility is to express a conclusion on

responsible for the preparation and

these interim financial information based on our review. Our
report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

M B ENERRS

BEAMRRBROARANESS
(RAESREEMRINERATF)

=
#®=

EECEMBWEIBEEFEBENTHTKE
B BEEHAMIBEROGERAR ([ERR])) &
HIWB AR ([EEE]) R201746 308+
MRS A T BRRE - BEZA LN EA #M
WA RS A B ke E kSR &
REBREBESRER  ARFAME - BB
ARG BRARESF EMHRAERIRREAR
RELBBR S EESS A MHEEETE
RIZE345% [ H B RT 5 # & ) (T U RR & 5T £ B 5834
i) MERGR P BB ER RS

ST HRER ST ERE34RAN 2 RFERM
EINZETHYBER - BEENEISEERE
B TEMER EHZET R BENRRERNE
R-REBFERBENZEERR  EFNREE
MEESEBIER - RILAIN  BEFHRE A
RIEEMAE - EFHIRABENAT - HE
MEMATBESAEEMNEE -
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Report on Review of Interim Financial Information

PR B ERERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the accompanying interim financial
information are not prepared, in all material respects, in

accordance with IAS 34.

Ernst & Young

Certified Public Accountants
22nd Floor, CITIC Tower,

1 Tim Mei Avenue, Central,
Hong Kong

28 August 2017
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HH AR SRE R M2 ERER

For the six months ended 30 June 2017

HZE2017F6 308 IE7~1E A

For the six months ended 30 June

HZ6H30H 1E<fEA
2017 2016
20175 20164
RMB’000 RMB’000
ARET ARBFIT
Notes (Unaudited) (Unaudited)
Bt (REBER) (REEZ)
REVENUE WA 5 459,048 369,922
Cost of sales SHEAR (349,962) (269,127)
Gross profit ER 109,086 100,795
Other income and gains E b g A K Uz 5 8,721 9,268
Selling and distribution costs SHE R DK (5,177) (3,806)
Administrative expenses ITHAX (27,924) (20,728)
Other expenses HAip X (7,018) (1,632)
Finance costs B & R AR 6 (3,586) (2,224)
Share of profits of associates DAL A B 753 859
PROFIT BEFORE TAX FRBL AR R 7 74,855 82,532
Income tax expense FrigHif > 8 (23,352) (22,447)
PROFIT FOR THE PERIOD H P0 % F 51,503 60,085
PROFIT FOR THE PERIOD BT &FEGBHRER :
ATTRIBUTABLE TO:
Owners of the parent SARERE A 49,337 58,941
Non-controlling interests FIEFERE = 2,166 1,144
51,503 60,085
TOTAL COMPREHENSIVE AT &GEEER
INCOME FOR THE PERIOD 2HEWEHATE
ATTRIBUTABLE TO:
Owners of the parent [SYNEIEZY PN 49,337 58,941
Non-controlling interests SRR 2,166 1,144
51,503 60,085
EARNINGS PER SHARE BAREBEREREA
ATTRIBUTABLE TO ORDINARY EBiEERA2R
EQUITY HOLDERS OF
THE PARENT
Basic AR
— For profit for the period —HRERN (ARES)
(RMB cents) 10 5.56 7.13
Diluted e
— For profit for the period — BRRA (ARES)
(RMB cents) 10 5.31 6.96
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Interim Condensed Consolidated Statement of|/Financial Position

AR B AR S M AR LR

As at 30 June 2017

201746 H30H
30 June 31 December
2017 2016
2017F 20164
6H30H 12H31H
RMB’000 RMB’000
AR®T ARBFIT
Notes (Unaudited) (Audited)
it (REBER) (&&FEZ)
(Restated)
(s gEh)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - RENMERE 11 590,285 597,324
Prepaid land lease payments TET T AR E FRIE 89,339 90,613
Intangible assets EmREE 91,038 90,260
Investments in associates REERNANRE 78,081 77,328
Goodwill EES 91,787 91,787
Deferred tax assets RIETRIBE E 31,380 31,026
Other non-current assets HidEmeh&EE 4,434 3,116
976,344 981,454
CURRENT ASSETS RBEE
Inventories FE 9,932 8,413
Amounts due from construction FElEHZERE P I 68,999 60,913
contract customers
Trade and bills receivables FEE SR A R 2% 12 69,302 53,762
Prepayments, deposits and other BNFIE - EZe R 29,882 40,554
receivables e Wk B
Available-for-sale investments AHEERE 60,000 112,000
Amounts due from other related JE LS EL A [ 28 75 RRIR 18 1,754 2,185
parties
Cash and cash equivalents HWERRESEEBEY 545,691 400,359
785,560 678,186
CURRENT LIABILITIES REBEE
Trade payables FESE SR 13 58,697 65,294
Other payables and accruals HihpENmmE L ETER 28,259 53,605
Advances from customers U E PR IE 158,403 143,287
Interest-bearing bank and other FEIRITREMER 14 15,000 35,780
borrowings
Amounts due to other related parties J&E b BF:E 5 A 18 3,855 =
Deferred income EEUA 18,828 17,557
Tax payable JERTHIE 18,511 19,239
301,553 334,762
NET CURRENT ASSETS RBEERSE 484,007 343,424
TOTAL ASSETS LESS BEERABAEE 1,460,351 1,324,878

CURRENT LIABILITIES

34

Suchuang Gas Corporation Limited #AIRR KRB ERA T



Interim Condensed Consolidated Statement of Financial Position

AR BAAR S M AR R 3R

As at 30 June 2017

1201746 4308
30 June 31 December
2017 2016
201745 20164
6H30H 12H31H
RMB’000 RMB’000
ARET R ARETTT
Notes (Unaudited) (Audited)
it (REEZ) (FT%)
(Restated)
(g&&&Euh)
NON-CURRENT LIABILITIES FRBERE
Deferred income EIEUT A 96,260 92,738
Interest-bearing bank loans T EIRITER 14 60,000 60,000
Deferred tax liabilities FIEFIAE E 25,045 25,544
181,305 178,282
Net assets BEFE 1,279,046 1,146,596
EQUITY =
Equity attributable to owners BATEE A
of the parent LR
Issued capital B TR 15 7,214 6,858
Reserves 1 1,204,212 1,098,153
1,211,426 1,105,011
Non-controlling interests FEIRRRE RS 67,620 41,585
TOTAL EQUITY DB 1,279,046 1,146,596

Su Aping
& P
Director

EZE

Zhu Yaying
REEZR
Director

EZE
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Interim Condensed Consolidated Statement of Changes in Equity

PR S ERRER

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

Attributable to owners of the parent

BRREEAEL
Share Statutory Non-
Issued Share option ~ Merger  Capital  reserve Retained controlling Total
capital premium  reserve  reserve  reserve fund profits Total interests equity

ERRA RORER WRERE AFEE EREE IREGE  RERA i FEBEE  H88
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABRTR ARRTZ ARMTR ARBTR ARMTZ ARMTR ARBTR ARETR ARETR ARMTR

At 1 January 2017 (audited) R2017% 171 6,858 721,330 6,275  (74,343) 6,231 72914 359,746 1,105,011 41,585 1,146,596
(Restated) (B55) (BE)
Issue of shares Bk 366 77974 - - - - - 78,330 - 718,330
Share issuance expenses R GL 5 - (1,280) - - - - - (1,280) - (1,280)
Profit and other comprehensive  EIRERIR - - - - - - 49337 49337 2,166 51,503
income for the period A2 EdE
Dividends declared and paid ~~ 2ERREERS - - - - - - (25282  (25,282) - (25282
Dividends paid to non-controlling 2 f3EERRENRS - - - - - - - - (45)  (455)
shareholders
Capital contribution from ERRRETE - - - - - - - - 28420 28420
non-controlling shareholders
Equity-setled share option IEREEH - - 5,316 - - - - 5,316 - 5,316
anangements ERERH
At 30 June 2017 (unaudited) R2017%6A30H 7214 804,018  11,591* (74,343  6,231*  72,914*  383,801* 1,211,426 67,620 1,279,046
(k&%)
* These reserve accounts comprise the consolidated reserves of  * ZERERBEOEZSMBRAKRANES
RMB1,204,212,000 (31 December 2016: RMB1,098,153,000) in 48 A R #1,204,212,0007T (2016412 A31
the consolidated statement of financial position. B : AR¥1,098,153,0007T) °
Attributable to owners of the parent
ENGEZ PN
Share Statutory Non-
Issued Share option  Merger  Capital  reserve  Retained controlling Total
capital  premium  reserve  reserve  reserve fund profits Total interests equity

BEIEA ROEER BRERE o0ER ALER IERR:  REEH g MihEz 2R
RMBOOO  RMBOO0 RMBOOD RMBIOOO RMBOOO RMBOOO RMBOOO  RMBOOO  RMBIOOO  RMBO0O
ARRTT ARMTT ARETL ARETR ARBTR ARETR ARETR ARMTI ARMTI ARETR

At 1 January 2016 (audited) R201651A1R 6,544 650,738 909 (74,343) 6,231 59,543 280,528 930,150 - 930,150
(£&00)
Issue of shares Blki 314 79,658 - - - - - 19972 - 79972
Share issuance expenses L E - (3066) - = = - - (3,066) - (3066)
Profit and other comprehensive B3R & - - - - - - 58941 58941 1144 60,085
income for the period =0 les
Dividends declared and paid BERREERS = = = = = - (28,092)  (28,092) - (2809
Acquisition of a subsidiary WE-EHEAA - - - - - - - - 2365 22,365
Equity-settled share option IEREEH - - 2,634 - - - - 2634 - 2634
anangements ERELH
At 30 June 2016 (unaudited) #2016%6A30H 6,858 727,330 3543 (74,343) 6,231 59,543 311,377 1,040,539 23,509 1,064,048
(RiEER)
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Interim Condensed Consolidated Statement of Cash Flows

FHIBRAGERERER

For the six months ended 30 June 2017
B ZE201756 A308 LE/~ @ A

For the six months ended 30 June

BZ6H30HLLAEA
2017 2016
201745 20164
RMB’000 RMB’000
ARMF T ARBTT
(Unaudited) (Unaudited)
(REER) (REeEZ)
CASH FLOWS FROM RETHHBRSRE
OPERATING ACTIVITIES
CASH GENERATED FROM RELBEMERS 93,859 76,669
OPERATIONS
Tax paid EAHE (24,930) (28,312)
NET CASH FLOWS FROM RETHHRBRS 68,929 48,357
OPERATING ACTIVITIES REFE
CASH FLOWS FROM REZHMBRERE
INVESTING ACTIVITIES
Purchase of property, BEWE BEX (9,842) (23,503)
plant and equipment B
Proceeds from disposal of items HEWE - BER&E 11 -
of property, plant and equipment 18 B PTG RE
Purchase of intangible assets BEELEE (2,610) (214)
Acquisition of a subsidiary Wi — R B B A 7] (11,800) (71,429)
Prepayments for proposed Ea A FoE (1,200) (5,000)
acquisition
Purchase of available-for-sale EEIHEERE (501,154) =
investments
Proceeds from disposal of HER R HEREMSRE 553,154 =
available-for-sale investments
Interests received from B AT ERENFE 3,543 -
available-for-sale investments
Dividends received from associates & Ui & A 7 HI AR & - 4,083
NET CASH FLOWS FROM/ REEBHRE,(FiA) 30,102 (96,063)
(USED IN) INVESTING REeREFHE

ACTIVITIES
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Interim Condensed Consolidated Statement of Cash Flows

PHERRSRERER

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

For the six months ended 30 June

BZ6H30HLLAEA
2017 2016
20175 20164
RMB’000 RMB’000
ARMF T AR¥EFTT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
CASH FLOWS FROM METHRERSRE
FINANCING ACTIVITIES
Proceeds from issue of shares BTN P15 FRIE 78,330 79,972
Share issue expenses R EITH X (1,286) (3,066)
Capital contribution from IR TE 28,420 -
non-controlling shareholders
Increase in pledged deposits B 17 30 A0 - (10,295)
Interest received from pledged BB IR AT A - 7
deposits
Dividends paid to non-controlling B I AR B SR O AR B, (4,551) =
shareholders
Dividends paid to shareholders B RR R AL B (25,282) (28,092)
Interest paid EfTFE (3,605) (2,146)
Proceeds from short-term bank loan 48 HA$R1TE X FR1530E 196,900 44,187
Repayment of interest-bearing BEFERITER (217,680) -
bank loans
NET CASH FLOWS FROM METHME 51,246 80,637
FINANCING ACTIVITIES RERBRE
NET INCREASE IN CASH RERBEZEEY 150,277 32,931
AND CASH EQUIVALENTS B nFE
Effect of exchange rate [ERE B L FH (4,945) (797)
changes, net
Cash and cash equivalents R1A1EMRE K 400,359 445,389
at 1 January REEEY
CASH AND CASH MH6A30EMERER 545,691 477,523
EQUIVALENTS AT 30 JUNE REZEY
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Notes to Interim Condensed Consolidated Financial Statements

CORPORATE INFORMATION

Suchuang Gas Corporation Limited (the “Company”)
was incorporated in the Cayman Islands on 4 July 2013
as an exempted company with limited liability under the
Companies Law, Chapter 22 of the Cayman Islands.
The registered office address of the Company is Clifton
House, 75 Fort Street, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman Islands.

The principal activity of the Company is investment
holding. The principal business activities of the Group
during the period included the distribution and sale
of piped natural gas, operating compressed natural
gas (“CNG”) refueling station business, the provision
of natural gas transmission, and acting as the main
contractor of construction and installation of gas pipelines
in Mainland China.

The shares of the Company were listed on the Main Board
of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 11 March 2015.

BASIS OF PRESENTATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES

2.1 Basis of presentation

The unaudited interim condensed consolidated
financial statements, which comprise the interim
condensed consolidated statement of financial
position of the Group as at 30 June 2017 and the
related interim condensed consolidated statements
of profit or loss, comprehensive income, changes
in equity and cash flows for the six-month period
then ended, have been prepared in accordance
with IAS 34 Interim Financial Reporting issued by
the International Accounting Standards Board.

The unaudited interim condensed consolidated
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements as at 31 December 2016.

AR AR S M I AR MR

For the six months ended 30 June 2017
B ZE201756 A308 LE/~ @ A

N,
i)

REE R
HRIMERO AR AG ([RAAA]) R
B EHE A RE2REDQRANR2013F
TRABERESBHSTMK L REREE
PREEAGF o ARQ A H M= R ik
AClifton House, 75 Fort Street, P.O.
Box 1350, Grand Cayman KY1-1108,
Cayman Islands °

ARBINEBXRGREER - RZHH
AAREENEEXH RN P BEAMAX
RHEEBBAARR  BREBHERAS (B
BRASD MSUEEL - RERARE
= EREREZREMREBNIEZAR
7 o

KABRMHE B2015F311BRETE
BAERXSGHAERAR ([BRAT]) ERE

-

|T-| o

EIEERAKEENSTHBREH

21 EHNEE

RIEEZTHAGRLGE M BRE
(B8 A &£ B »2017F6 A30H &
FEARSRAAR A AR R IA KRB =
7% B 1k 7~ 8 B HARE /9 48 B8 HA 9 RA
mEEEE  2ERER B
PEREBERER) NREEKS
FTEAIZ B R/MHHBIR S5 2R
FEIARPEA IR E AL

REEZTPEALRE SRR
TEREEFUBRERMBENNE
BRREE  EEASEN2016%F
12A318 M &2 F 8 &% Ww K — 65

A
=@

s °
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Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

2. BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2

New standards, interpretations and amendments
adopted by the Group

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the Group’s annual consolidated
financial statements for the year ended 31
December 2016, except for the adoption of new
standards and interpretations effective as of 1
January 2017. The Group has not early adopted
any other standard, interpretation or amendment
that has been issued but is not yet effective.

The nature and the effect of these changes are
disclosed below. Although these new standards
and amendments apply for the first time in 2017,
they do not have a material impact on the annual
consolidated financial statements of the Group
or the interim condensed consolidated financial
statements of the Group. The nature and the
impact of each new standard or amendment is
described below:

Amendments to IAS 7 Statement of Cash Flows:
Disclosure Initiative

The amendments require entities to provide
disclosures about changes in their liabilities arising
from financing activities, including both changes
arising from cash flows and non-cash changes
(such as foreign exchange gains or losses). On
initial application of the amendment, entities are
not required to provide comparative information
for preceding periods. The Group is not required
to provide additional disclosures in its condensed
interim consolidated financial statements, but
will disclose additional information in its annual
consolidated financial statements for the year
ended 31 December 2017.

Suchuang Gas Corporation Limited #AIRR KRB ERA T
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Notes to Interim Condensed Consolidated Financial Statements

AR AR S M I AR MR

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2

New standards, interpretations and amendments
adopted by the Group (continued)

Amendments to IAS 12 Income Taxes:
Recognition of Deferred Tax Assets for Unrealised
Losses

The amendments clarify that an entity needs to
consider whether tax law restricts the sources
of taxable profits against which it may make
deductions on the reversal of that deductible
temporary difference. Furthermore, the
amendments provide guidance on how an entity
should determine future taxable profits and explain
the circumstances in which taxable profit may
include the recovery of some assets for more than

their carrying amount.

Entities are required to apply the amendments
retrospectively. However, on initial application
of the amendments, the change in the opening
equity of the earliest comparative period may be
recognised in opening retained earnings (or in
another component of equity, as appropriate),
without allocating the change between opening
retained earnings and other components of equity.
Entities applying this relief must disclose that fact.

The Group applied the amendments retrospectively.
However, their application has no effect on the
Group'’s financial position and performance as the
Group has no deductible temporary differences or
assets that are in the scope of the amendments.

For the six months ended 30 June 2017

HZE2017F6 308 IE7~1E A

EINEERAEBENETRRED

(&)

22

REMERAMFETER - RERIET
(&)

BB & 5t B 125 B RT R T 72
# - BMABEEREZELRRE
E

HZEEAEFERTREZENA
BERGABAIMRERIEEER
(O] s A VR R0 ) 8 BR A5 i A1) 2R
SN - HFERT AR EBEMAE
ERRERBGMEF IS - W
BERTUEN A BEKREHYEE
SREBRESENBR -

ERAEVERZFER A R
- REREBZFETAE - &
FHEHRNMERE A EH
RS &A (R 5 — K
Mo RERBRAME) AMER -
B AERIREEN BERNE
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- AN R B 3 S (AR R R
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E BMERZFETAHAEEDN
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Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

2. BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 New standards, interpretations and amendments
adopted by the Group (continued)

Annual Improvements 2014-2016 Cycle

Amendments to IFRS 12 Disclosure of Interests
in Other Entities: Clarification of the scope of
disclosure requirements in IFRS 12

The amendments clarify that the disclosure
requirements in IFRS 12, other than those in
paragraphs B10-B16, apply to an entity’s interest
in a subsidiary, a joint venture or an associate
(or a portion of its interest in a joint venture or
an associate) that is classified (or included in a
disposal group that is classified) as held for sale.

The amendments do not have any impact to the
Group.

Suchuang Gas Corporation Limited #AIRR KRB ERA T
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Notes to Interim Condensed Consolidated Financial Statements

AR AR S M I AR MR

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.3

Restatement of prior years’ financial statements
as a result of finalised purchase price allocation
of the acquisition of Kunshan Anda Natural Gas
Development Co., Ltd. (“Anda Natural Gas”)

In October 2016, Suchuang Gas (Shanghai) Co.,
Ltd. (“Suchuang Shanghai”), a wholly-owned
subsidiary of the Company, acquired 80% of the
equity interests in Anda Natural Gas at a total
consideration of RMB104,400,000. The assessment
of the fair values of the identifiable assets and
liabilities of Anda Natural Gas was still undergoing
and the information of the fair values of the
identifiable assets and liabilities was provisional
as at 31 December 2016.

During the Period, the Company finalised the
assessment of the fair value of the identifiable
assets and liabilities of Anda Natural Gas and the
Company retrospectively adjusted the provisional
amounts recognised at the acquisition date to
reflect new information obtained about facts and
circumstances that existed as of the acquisition
date.

For the six months ended 30 June 2017

HZE2017F6 308 IE7~1E A

EINEERAEENETREED

(&)

23

BRRBERBLRERARBRRERD
8 ((REXRAR]) WEEEI#M
By BAEFEMBHRREL

M20165F10A - "R 2 Al &2 & W
BArrl#&AIMA (L8 AR A
Al (T8 8l £/)) WL EXA
RBO%M L BRERARK
104,400,0007T ° & 3E K A S| &9 A
BREERBENAFEFGENE
# 1T T R20165F12A318 /A9 7]
BREERBENATEENAYE

TE °
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Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

2. BASIS OF PRESENTATION AND CHANGES 2.

TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.3 Restatement of prior years’ financial statements
as a result of finalised purchase price allocation
of the acquisition of Kunshan Anda Natural Gas
Development Co., Ltd (“Anda Natural Gas”)
(continued)

The comparative information as at 31 December
2016 has been restated in the consolidated
financial statements as follows:

EINEERAEENETREED
(%)

23 BREERBURERRIBREERA
8 ((REXRAR]) WEEEI#M
BYBEFERBRERER (B)

R2016FE12A31A ML E R 2
R A EREENNWOT ¢

As Effect of
previously prior year
reported adjustments As restated

BEFE
RAI2 W AEE RER
RMB'000 RMB'000 RMB'000

ARBTT AR®TET ARETR

Total non-current assets MBI EELTE

Total current assets MENEEEE

Total current liabilities BB EERE

Total non-current liabilities SERBaERTE

Equity attributable to BREEE AEIGER
owners of the parent

Non-controlling interests FEFERR R

Total equity HEmRE

973,861 7,593 981,454
678,186 = 678,186
334,762 = 334,762
173,537 4,745 178,282
1,105,011 = 1,105,011
38,737 2,848 41,585
1,143,748 2,848 1,146,596
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Notes to Interim Condensed Consolidated Financial Statements

SEASONALITY OF OPERATIONS

The Group’s operations are not subject to seasonality.

OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one
reportable operating segment which is natural gas
operation. Since this is the only reportable operating
segment of the Group, no further operating segment
analysis thereof is presented.

Geographical information

Geographical information is not presented since all of the
Group’s revenue from external customers is generated in
Mainland China and all of the non-current assets of the
Group are located in Mainland China. The non-current
asset information is based on the location of the assets
and excludes financial instruments and deferred tax
assets.

Information about major customers

During the period, revenue of approximately
RMB71,762,000 was derived from sales to a single
customer. No single customer contributed over 10% of the

Group’s revenue for the six months ended 30 June 2016.

The Directors have only little information about whether
a group of entities are under common control; and
therefore such assessment is made to the directors’ best
knowledge. Especially, such assessment is not made for
those entities which might solely be under the ultimate
common control of the government after taking into
account the economic integration among such entities
in the economic environment with a large number of
state-owned entities in Mainland China.

AR AR S M I AR MR

For the six months ended 30 June 2017
B ZE201756 A308 LE/~ @ A

EoHER

REEMS  AEEEZEE —ETREL
DEB - BIRARER - Rt 5 #RTI A
EEENAIMELENE A BE2FE
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WEEMTEZS RN EEZEH
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TEEERTARRERBEEE -
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Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

5 REVENUE, OTHER INCOME AND GAINS 5.

Revenue, which is also the Group’s turnover, represents
the net invoiced value of goods sold after allowances for
returns, trade discounts and various types of government
surcharges, where applicable; and an appropriate
proportion of contract revenue of construction contracts
and service contracts, net of value-added tax, business
tax and government surcharges.

An analysis of the Group’s revenue, other income and
gains is as follows:

WA ~ Efb U A K W 58

WATREAS BN EXE  REREERM
MBERFE (NKRRE  BEZMNEEE
BUFHERE (WER)) : RERAR
KR & FE R B0 & R (FERIEE
B EERRBTHINE) o

REBEMOMA - il A Rk 35D AT 85
mF :

For the six months ended 30 June

46

HZ6H30H 1L EA
2017 2016
20175 20164
RMB’000 RMB’000
ARET T ARBFIT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Revenue LN
Sale of natural gas HEXRAR 392,340 312,313
Construction and connection of ZEREEAKXARE B 61,744 54,872
gas pipelines

Transmission of natural gas Bk RKAR 5,553 3,774
Others Hih 1,843 2,143
461,480 373,102
Less: Government surcharges S BT e (2,432) (3,180)
459,048 369,922

Other income and gains Hi g A R s
Interest income FB A 6,279 7,804
Government grant BT 8 BN 2,022 680
Reversal of impairment of FEWE 5 BR SR E #E [ 150 780

trade receivables

Others HAith 270 4
8,721 9,268
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6.

Notes to Interim Condensed Consolidated Financial Statements

FINANCE COSTS 6.

An analysis of finance costs is as follows:

AR AR S M I AR MR

For the six months ended 30 June 2017
B ZE201756 A308 LE/~ @ A

B & R AN
BERANDFTEINT :

For the six months ended 30 June

HZ6H30B LLAEA
2017 2016
201745 20164
RMB’000 RMB’000
AR®T T ARBEFIT
(Unaudited) (Unaudited)
(REBER) (REEFEZ)
Interest on interest-bearing bank loans ZER T F REHIEEH 3,514 2147

wholly repayable within five years FTERITERMF S
Others HAh 72 77
3,586 2,024
PROFIT BEFORE TAX 7. BB A % F

Profit before tax has been arrived at after charging/
(crediting):

BRSNSk (GHA) ¢

For the six months ended 30 June

BZ6H30HLLAEA
2017 2016
201745 2016%F
RMB’000 RMB’000
AR¥T ARBTT
(Unaudited) (Unaudited)
(REBER) (REgEZ)
Cost of inventories sold HEFERK AN 318,447 242 254
Employee benefit expense: EERFFAX
Wages and salaries ITERF® 14,243 11,269
Pension scheme contributions RIASEHEE R 1,194 770
Social security contributions and R HRE 1,168 754
accommodation benefits EFEEH
Foreign exchange loss bE 1 & 18 6,220 1,364
Depreciation (note 11) e (Waz11) 16,120 12,248
Reverse impairment of trade FEWE 5 BR FUR B E (150) (780)
receivables
Equity-settled share option expenses  DAME %545 & 0 BE AR AE R 2 5,316 2,634
Amortisation of prepaid land lease TS T b FE & IR 8 1,274 965
payments
Amortisation of intangible assets mREEEE 1,832 58
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Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

8. INCOME TAX 8. Frigst
The Group is subject to income tax on an entity basis on AEBEMAEEKERARIFMELEE
profits arising in or derived from the jurisdiction in which B EREERATESSNRBZERIEE
members of the Group domiciled and operate. 1% B0 IR B RE EL Y EGR TS HT -
The major components of income tax expense in the RHIE AR A B M E MmN E RO
interim condensed consolidated statement of profit or loss BEEYNETEZLMHEFLNNOT
and other comprehensive income are:
For the six months ended 30 June
BZE6H30HLX<EA
2017 2016
20174 20164
RMB’000 RMB’000
AR¥EF T ARBTT
(Unaudited) (Unaudited)
(REER) (CREgeEZ)
Current tax: BUEARR 1A -
Income tax in the PRC for the year FRH RS 24,105 24,392
Adjustments in respect of current BB HIR B R 100 -
tax of previous periods RIHAR 18 38 B
Deferred tax RIEFHIA (853) (1,945)
Total tax charge for the year FRFRIFRS W 23,352 22,447
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10.

Notes to Interim Condensed Consolidated Financial Statements

DIVIDENDS

The proposed final dividend of RMBO0.028 per ordinary
share for the year ended 31 December 2016 was declared
payable and approved by the shareholders at the annual
general meeting of the Company. The dividend amounted
RMB25,282,000 was distributed on 9 June 2017.

The directors did not recommend the payment of an
interim dividend in respect of the six months ended 30
June 2017 (six months ended 30 June 2016: nil).

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the parent, and the weighted average
number of ordinary shares of 887,590,667 (six months
ended 30 June 2016: 826,437,582) in issue during the
period.

The calculation of the diluted earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent, adjusted to reflect
the interest on the share option scheme, where applicable
(see below). The weighted average number of ordinary
shares used in the calculation is the number of ordinary
shares in issue during the period, as used in the basic
earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued
at no consideration on the deemed exercise or conversion
of all dilutive potential ordinary shares into ordinary
shares.

10.

AR AR S M I AR MR

For the six months ended 30 June 2017
B ZE201756 A308 LE/~ @ A
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HE2016F 128310 IEF 5 /&3 K 5
B EFREBRAR0028LE AKRE
RARFIRRBFARE LEIREIE - &
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201656 A30H 1k 75l A : 826,437,582

B AHE -

BREERNSBDRES QR T BRE
FAEARGZBERENGTE - KRBUR
BRI A AR Bl M s - @A (R o
STEATA R EBERINE OB AZIE D
BITEBREA WAREERELRA
MR E B IMEFHE - AIRKRAAE
FEFE AR RETENERASTBR
MmREREET -

Interim Report 2017 FEIRE

49




50

Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

10. EARNINGS PER SHARE ATTRIBUTABLE TO 1o.
ORDINARY EQUITY HOLDERS OF THE PARENT
(continued)

The calculations of the basic and diluted earnings per
share are based on:

BRARAEERERAARBLGERER
(4

T
N—

FREANEFRRN SR ATELEFE

For the six months ended 30 June

B Z6H30H L XEA
2017 2016
20175 20164
RMB’000 RMB’000
AR®T R ARETTT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Earnings vl
Profit attributable to ordinary equity BEsTEEREARFIH 49,337 58,941
holders of the parent, used in the & A R) T BARAE
basic earnings per share calculation FE A RA
Number of shares
For the six months ended 30 June
BROEE
BZ6H30HLLAEA
2017 2016
20175 20164
Shares A& 17
Weighted average number of ordinary ~ FI{EstE G E A B F| &) 887,590,667 826,437,582
shares in issue during the period ZHMEB BT RR
used in the basic earnings per share  JN#EFHH
calculation
Effect of dilution — weighted average TEAR HIRE 5 8K
number of ordinary shares: BEnrE
Share options B AR A 41,222,222 20,000,000
928,812,889 846,437,582

Suchuang Gas Corporation Limited #RIR KRB ER A F)
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12.

Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S M IS R M =T

For the six months ended 30 June 2017
B ZE201756 A308 LE/~ @ A

PROPERTY, PLANT AND EQUIPMENT 11. Y% WERZE
RMB’000
ARBFIT
Carrying value at beginning of the period (audited) HYEREE (KFEX) 597,324
Additions NG 9,092
Disposals = (1)
Depreciation charge for the period (note 7) BATERS (#i27) (16,120)
Carrying value at end of the period (unaudited) BRRERME CREEZ) 590,285

The net book values of property, plant and equipment of
RMB122,464,000 (31 December 2016: RMB124,035,000)
are pledged as security for interest-bearing bank loans
granted to the Group (note 14).

TRADE AND BILLS RECEIVABLES

The Group’s trading terms with its customers are mainly
on credit except for certain new customers where
payment in advance is required. The average trade credit
period ranges from 5 days to 180 days. The Group seeks
to maintain strict control over its outstanding receivables
and overdue balances are reviewed regularly and actively
monitored by senior management to minimise credit risk.

Trade and bills receivables are unsecured and non-
interest-bearing.

12.

FRER FAEBEF BIRITERMERE
ME - BMERIENEOFEAARE
122,464,0007C (20165 12A31H : A B
#124,035,0007T) (KizE14) o

EWE SRR R RE

BRETHEFEEENEN  ~EEEXE
REEFREERFPRS - FHRSZEE
BN TF5HZE180H - AEBHEKEERE
WRIE MR RREES I S REBENSE
R W IEGRET SRS KB EE
RERERE ©

RUEEZEAREERERRLRE

30 June 31 December

2017 2016

20176 H30H 20169 12A31H

RMB’000 RMB’000

ARET T ARET T

(Unaudited) (Audited)

(REEXR) (%)

Trade receivables JEUE 5 8RN 72,564 56,944
Impairment BB (3,282) (3,432)
69,282 53,512

Bills receivable EWEE 20 250
69,302 53,762
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Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

12. TRADE AND BILLS RECEIVABLES (continued)

The aged analysis of trade and bills receivables is as

12.

BREZERRRRE (#)
Y E ZEARREARED AT

follows:
30 June 31 December
2017 2016
20176 H30H 2016F12H31H
RMB’000 RMB’000
AR¥T ARBTIT
(Unaudited) (Audited)
(REEZX) (®z)
0-90 days 90H A 50,155 33,467
91-180 days 91HE180H 300 460
181-360 days 181H2360H 4,815 6,016
Over 1 year BiE1F 14,012 13,569
69,282 53,512

As at 30 June 2017 and 31 December 2016, bills
receivable are aged within six months. No bills receivable
were pledged to banks by the Group as security to
get short-term credit facilities during the period (31
December 2016: nil).

The individually impaired trade receivables relate to
customers that were in financial difficulties or were in
default in both interest and/or principal payments and
only a portion of the balances of receivables is expected
to be recovered.

Suchuang Gas Corporation Limited #AIRR KRB ERA T

®2017F6A30H k20166128311 -
FEWEERRANEAR - AEE I EE
W T RITAERZ R RS 2 B
ZERE (2016F12A31H : #) o

18 Bl 2B 2 FE W B 5 Rk 3k T B3 A B 75
REBEXBRAER, RALBERNRZE
FAR - BHESR M EERARER
@] o



Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S M IS R M =T

For the six months ended 30 June 2017
B ZE201756 A308 LE/~ @ A

TRADE PAYABLES 13. EFEZERX
30 June 31 December
2017 2016
20176 H30H 2016512 H31H
RMB’000 RMB’000
AR¥T ARBTIT
(Unaudited) (Audited)
(REEZX) (e®z)
Trade payables FERTE 5 BRK 58,697 65,294

The aged analysis of trade payables is as follows:

ENEZRANFREDTOT

30 June 31 December

2017 2016

20175£6A30H 20165F12H31H

RMB’000 RMB’000

AR®T T ARETTT

(Unaudited) (Audited)

(REER) (JEEZ)

0-90 days 90H 35,061 51,084
91-180 days 91HE=180H 16,725 3,200
181 days- 1 year 181HE14F 1,025 3,823
1-2 years 1FZE2F 5,864 7,165
Over 2 years BiE2F 22 22
58,697 65,294

Trade payables are non-interest-bearing and are normally —MRER—FR

settled within one year.

J=E
/B

f& -

NEZERSTEE

Interim Report 2017 FEIRE

53




54

Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

14. INTEREST-BEARING BANK LOANS 14. FHESRITER
30 June 31 December
2017 2016
20176 H30H 2016512 H31H
RMB’000 RMB’000
AR¥T ARETTT
Note (Unaudited) (Audited)
k3 (RBER) (feEZ)

Bank loans: RITEN -

Secured SEiigii (i) 60,000 60,000
Unsecured i 15,000 35,780
75,000 95,780

Bank loans bear interest at rates 3+ ERITE A 4.35%-5.39% 2.87%-5.39%

per annum in the range of FHREHE

Repayable within one year HAR—FAEE 15,000 35,780

Repayable in the second year HARE —FEE 35,000 10,000

Repayable in the third to EREZFEFERFEE 25,000 50,000

fifth years, inclusive (BIEEREMT)
75,000 95,780

Note: s -

(i) The interest-bearing bank loans amounting to (i) i B2 iR 17 B %X A R %60,000,0007T
RMB60,000,000 (31 December 2016: RMB60,000,000) (2016128318 : AR¥60,000,000
were secured by the pledges of the following assets with JT) TIABREEM A REA T EEE
carrying values as follows: R

30 June 31 December
2017 2016
201756 830H 2016512 H31H
RMB’000 RMB’000
ARETR ARBFIT
(Unaudited) (Audited)
(REER) (iE2==)
Pledge of assets: EHEE -
Prepaid land lease payments JEf T E IR 4,273 4,323
Property, plant and equipment ME - BE KRR 122,464 124,035
(note 11) (Hat11)

Suchuang Gas Corporation Limited #AIRR KRB ERA T
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Notes to Interim Condensed Consolidated Financial Statements

AR AR S M I AR MR

For the six months ended 30 June 2017
B ZE201756 A308 LE/~ @ A

ISSUED CAPITAL 15. BEBITRA
Nominal
Number of value of Nominal
shares HK$0.01 each value
B 5 :S25%
28 H{E0.018 T HE
Note RMB
k=3 AR
Authorised: EE
At 31 December 2016 and 2016F12A31H 5,000,000,000 50,000,000 39,378,500
30 June 2017 201746 H30H
Nominal
Number of value of Nominal
shares HK$0.01 each value
B3 5259
#}E TEE0.01ET HE
RMB
AR
Issued and fully paid: ERITRHE :
At 31 December 2016 R2016F12A31H 862,924,000 8,629,240 6,857,722
(audited) (K FEZ)
Issuance of new shares BT (i) 40,000,000 400,000 356,044
At 30 June 2017 (unaudited) 201796 H30H 902,924,000 9,029,240 7,213,766
(REEFEZ)
Note: it -
(i) On 10 March 2017, the Company completed the placing (i) M2017463H10R + & X 7 & K
of 40,000,000 shares at the placing price of HK$2.20 per 40,000,000 IR M VELE - BEEBAE
share. f& A& 1D 2,208 7T ©
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Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

16. OPERATING LEASE ARRANGEMENTS
As lessor

The Group leases certain sections of its buildings under
operating lease arrangements, with leases negotiated
for terms ranging from one to nine years. The terms of
the leases generally also require tenants to pay security
deposits.

The Group had total future minimum lease receivables
under non-cancellable operating leases with its tenants
falling due as follows:

16.

REHERH
ERHBA

AEEREEEHECHEERLETNE
TH  HEEMBE-—ENLFELF - HE
ER—RMEBRBEFZMRES -

AREBEREEEE PRI A A HHE &
HEHRREWSREEEFBABNT

30 June 31 December

2017 2016

201766A30H 2016 12H31H

RMB’000 RMB’000

AR®T ARET T

(Unaudited) (Audited)

(REER) (T Z)

Within one year —F R 1,680 2,401

In the second to fifth years, inclusive E_EZFERF 3,743 5,211
(BREEEMTE)

After five years AE%E 2,313 2,622

7,736 10,234

Suchuang Gas Corporation Limited #AIRR KRB ERA T



Notes to Interim Condensed Consolidated Financial Statements

16. OPERATING LEASE ARRANGEMENTS (continued) 16.

As lessee

The Group leases certain of its office properties and
motor vehicles under operating lease arrangements, with
negotiated terms ranging from one to three years.

At the end of the year, the Group had total future minimum
lease payments under non-cancellable operating leases
falling due as follows:

AR EAAR S M IS R M =T

For the six months ended 30 June 2017
B ZE201756 A308 LE/~ @ A

REHEREE ()
EREBA

AEERBEEHELHEEEETHA
EMERAE BERPA-—E=FF
AEBRE AT AHE S HERNFRE B
RAR KBRS KB T

30 June 31 December
2017 2016
20176 H30H 2016%F12H31H
RMB’000 RMB’000
AR®T ARBTT
(Unaudited) (Audited)
(REEX) (K Fz)
Within one year —FR 1,923 1,360
In the second to third years, inclusive HF-ZFE=4F 722 1,311

(BEEREMSE)
2,645 2,671

17. CAPITAL COMMITMENTS 17. EREE

30 June 31 December
2017 2016
2017%6A30H 20165 12H31H
RMB’000 RMB’000
ARET R ARETTT
(Unaudited) (Audited)
(REEZX) (JEEZ)

Contracted, but not provided for: BETAE KR 1 -
— Property, plant and equipment —E - R NERE 4,181 11,198
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Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

18. RELATED PARTY TRANSACTIONS 18. BEAIRS
(a) Name and relationship (a) BERBEE
Name of related party Relationship with the Group
B EB HEAKEBER

Suzhou PetroChina Kunlun

Suchuang Gas Co., Ltd.

(“Kunlun Suchuang Gas”)
#MPonEsEHAMRERAF ([ER&EIMLR])

Suzhou PetroChina Kunlun
Suchuang Natural Gas Usage Co., Ltd.
(*Kunlun Suchuang Usage”)

FMP A HERFARARMNABERAR ([Em&AIFA L)

Suzhou City Suchuang Group Co., Ltd.
(“Suchuang Group”)
#HMTHEISERR AR ([#EIEH])

Taicang Suchuang Dangerous Goods
Transportation Co., Ltd.
(*Dangerous Goods Transportation”)
AekelckmEBERARAR ([ERmE%k])

Suzhou Suling Automobile Service Co., Ltd.
(*Suzhou Suling Automobile Service”)

#MNBFETERBARDR ([FMNEFETERS )

Taicang Suchuang Property Development Co., Ltd.
(*Suchuang Property”)
AE#HEIEMERZEGRAT ([#HAIFHE])

Suchuang Gas Corporation Limited #AIRR KRB ERA T

Associated company

KNG

Associated company

NG

Company controlled by certain
directors of the Company

RABETEFEHHAF

Company controlled by certain
directors of the Company

ARBETEFZFNAR

Company controlled by certain
directors of the Company

RRABETEFEHHAF

Company controlled by certain
directors of the Company
RRBETEEEHNAF



18.

(b)

Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S M IS R M =T

For the six months ended 30 June 2017
B ZE201756 A308 LE/~ @ A

RELATED PARTY TRANSACTIONS (continued) 18. BEIRZ (&)
In addition to the transactions disclosed elsewhere (b) FRTEAERAGEMBRRAEE
in the interim condensed consolidated financial MR I REEEZE201756H
statements, the Group had the following material 30H 201656 A30R LE/<{E A H
transactions with related parties during the six- M BEEFTNEARSHMAT :
month periods ended 30 June 2017 and 30 June
2016:
For the six months ended 30 June
BZ6H30HLLAEA
2017 2016
201745 20164
RMB’000 RMB’000
AR¥T ARBTT
(Unaudited) (Unaudited)
(REER) (REgeEZ)
Associates: & NT
Transmission and sale of BEREEXART
natural gas to
Kunlun Suchuang Usage EmEelFA 7471 -
Kunlun Suchuang Gas EmEeImE 2,918 4,589
10,389 4,589
Purchase of natural gas from BU FRGHEX S
Kunlun Suchuang Gas EmEal R 11,058 10,561
Rental income HE WA
Kunlun Suchuang Usage EmEelF A 307 362
Kunlun Suchuang Gas BEREEIMA 192 315
499 677
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Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

18. RELATED PARTY TRANSACTIONS (continued) 18.

(b) In addition to the transactions disclosed elsewhere
in the interim condensed consolidated financial
statements, the Group had the following material
transactions with related parties during the six-
month periods ended 30 June 2017 and 30 June
2016: (continued)

RELXS (&)

(b) PFRFHEIMALRE

MR PTINE

MR ZH  REBEE2017F6A
30R % 201646 A30H L/~ @A
HifE - REETMEAR ST ¢

(%)

For the six months ended 30 June

BZ6H30HLLAEA
2017 2016
201745 20164
RMB’000 RMB’000
AR¥T ARBTT
(Unaudited) (Unaudited)
(REER) (REgeEZ)
Others: Hith
Purchase of properties from BU TR EIFREYZE 2,445 =
Suchuang Property BHelFthE
Rental income HEHA
Suchuang Group HelgE 173 173
Purchase of goods from BU TR EIFEER
Suzhou Suling Automobile Service & M#ZE /5= R 335 214
Service of car rental provided by BT A AR E R
Dangerous Goods Transportation & fmiEH 278 278

Trademark fee BiEE
Suchuang Group Hel£E

Suchuang Gas Corporation Limited # &I ¥R 8 105 R 2 7
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S M IS R M =T

RELATED PARTY TRANSACTIONS (continued)

(c)

18.

For the six months ended 30 June 2017

HZE2017F6 308 IE7~1E A

RELXS (&)

Outstanding balances with related parties: (c) HBREFHREEBEES:

30 June 31 December
2017 2016
201768308 20165 12831H
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REER) (f&EZ)

Amounts due from other related JEYH (14 52 77 50 TA

parties

Suzhou Suling Automobile Service &R JNERZE /T B R 716 773
Kunlun Suchuang Usage EmerelF A 754 -
Suchuang Group =3I SE 182 -
Kunlun Suchuang Gas EmEaImR 102 1,412
1,754 2,185

Amounts due to other related JETR M EH# 77 58

parties

Kunlun Suchuang Gas EmEBINK 1,410 =
Suchuang Property BRAIEHE 2,445 -
3,855 =
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Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

18. RELATED PARTY TRANSACTIONS (continued) 18.

(d) Compensation of key management personnel of

RELXS (&)

(d) FEENTEEEEASHERH :

the Group:
For the six months ended 30 June
HZ6H30H LLAEAR
2017 2016
20175 20164
RMB’000 RMB’000
ARET R ARETTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Short-term employee benefits HHEE BT 5,640 3,571
Pension scheme contributions  E{R&EHEIE R 49 25
Equity-settled share option AR G E R B AR 1,366 1,859
expenses
Total compensation paid to key BfFrEEEREASH 7,055 5,455

management personnel

i B 420 B

Suchuang Gas Corporation Limited #AIRR KRB ERA T
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Notes to Interim Condensed Consolidated Financial Statements

FINANCIAL INSTRUMENTS BY CATEGORY 19.

At 30 June 2017 and 31 December 2016, the carrying
amounts of each of the categories of financial instruments:

30 June 2017

Financial assets

AR AR S M I AR MR

For the six months ended 30 June 2017
B ZE201756 A308 LE/~ @ A

RERESHEWMIA

BE20179F6 A30H K&2016%12H31H
I SEERTANKERELDT

20176 H30H
ERMEE
Available-
for-sale
Loans and financial
receivables assets Total
BEXRE AHEE
EWRIE CREE @t
RMB’000 RMB’000 RMB’000

AR®T R AR®T R AR®TFT

Trade and bills receivables EWE SRR NEE 69,302 - 69,302
Financial assets included in prepayments, st ATERNFIE - &Kk 25,331 - 25,331
deposits and other receivables Hi WA SR B E

Amounts due from other related parties U E {th Bd:E 5 508 1,754 - 1,754
Available-for-sale investments AHEERE - 60,000 60,000
Cash and cash equivalents HeERBELEEY 545,691 - 545,691
642,078 60,000 702,078

Financial liabilities SRIBE
Financial
liabilities

measured at
amortised cost

R 88 R AR

FrENSmAE

RMB’000

AR¥T T

Trade payables FEfSE 2R 58,697

Financial liabilities included in other A AE At e FRIE & 19,899

payables and accruals EEtERANEmBE

Amounts due to other related parties JE S HoAth BE 3 5 3RIR 3,855

Interest-bearing bank loans (including STRIRITER 75,000
current and non-current portion) (B IEENEA R FERNEREE )

157,451
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Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017

HZE2017%F6 A30H L7~ E B

19.

Suchuang Gas Corporation Limited # &I ¥R 8 105 R 2 7

FINANCIAL INSTRUMENTS BY CATEGORY 19.

(continued)

31 December 2016

BRERSSHNERMTA (&)

2016512 H31H

Financial assets TRMEE
Available-
for-sale
Loans and financial
receivables assets Total
Xk ATt &
JE WA EREE mEt
RMB’000 RMB’000 RMB’000
AREFT ARBTT ARBTT
Trade and bills receivables W E HBEFRERE 53,762 - 53,762
Financial assets included in prepayments, s AFBRZIE « RE N 35,216 = 35216
deposits and other receivables Hih R FIEN S REE
Amounts due from other related parties  FEUE (th @& 75 708 2,185 - 2,185
Available-for-sale investments AHHERE - 112,000 112,000
Cash and cash equivalents RERREFEY 400,359 = 400,359
491,522 112,000 603,522
Financial liabilities cRAE
Financial liabilities
measured at
amortised cost
TR SE R AR
ATENERBE
RMB’000
ARBTTT
Trade payables FERTE S IR 65,294
Financial liabilities included in other T AE b FE A FIE K 38,509
payables and accruals EtERNERAE
Interest-bearing bank loans (including FERITER 95,780
current and non-current portion) (B FEBNEA K FERNHAES 2 )
199,583




20.

Notes to Interim Condensed Consolidated Financial Statements

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Fair value hierarchy

The fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market
at the measurement date under current market conditions
regardless of whether that price is directly observable or
estimated using another valuation technique. As at 30
June 2017, the carrying amounts of the Group’s financial
instruments approximated to their fair values.

Management has assessed that the fair values of cash
and cash equivalents, trade and bills receivables,
available-for-sale investments, trade payables, financial
assets included in prepayments, deposits and other
receivables, financial liabilities included in other payables
and accruals, and amounts due from/to other related
parties approximate to their carrying amounts largely
due to the short term maturities of these instruments as

at 30 June 2017.

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.
The following methods and assumptions were used to
estimate the fair values:

The fair values of the non-current portion of interest-
bearing bank loans have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and
remaining maturities. The fair values of the non-current
portion of interest-bearing bank loans at the end of the
reporting period approximated to their corresponding
carrying amounts.

20.

AR AR S M I AR MR

For the six months ended 30 June 2017
B ZE201756 A308 LE/~ @ A

EMITAATFERAFEER

D EER

RNFERMSLEEERITHRATRTE
BHETE (REREHN) THEREFRS
HE-HEEMSEMKBE —RAEM
HXIEER  Tw%ERESTIERE
K AEMAGEERMGEE - R2017456
A30E - AEEERTAMNERERELR
FEEE

%i@ﬁﬁf%zow&eﬂ 308 REe KB
ZEY BRURESERRER - AT#E
EEkzé§~ B SRR« st ATBRIE
RekEMERRENEREE  5FAH
HENFEREFEANCRBBERE
W rEfTE RS KB EEREER
£ TEHRZETANEHEREE -

TREERBBENRATFEAZIARER
RXBNEMX THARZERARK M
B FRIHE - B EEQATERD
ERA T ARBRR

SEERITERNIENHA RO A FEBEEK

RS - EERBR MRS HEEENT
ANRAAANERFARBHRIASRE
BT EHE o HRRITEI A MO RN
BEPRN A FEEEEEREERS
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Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

20.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the
fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is observable, either
directly or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is unobservable

Suchuang Gas Corporation Limited #AIRR KRB ERA T

20.

EMITAAFERAFEER (&)

DREER ()

ARREAEANTRERAABRHT
BB B AT ENEEDE - ABE
EREETRERALRREEREA
RABES AL -

REBRRNEARBAFENFEEE
REE  WREHATEN BRRTES
EANREFSABIRR TR AT EER
BT

F—H— ERNuZANEESBBEE TR
TiBHRE CREAE)

F_F - ENFERKBERBEEERF
EBFfEMEREENRKERER
ABBHETA

F=F - ERNEEBREQTEFEM
EREENREERAREN
BEE



20.

Notes to Interim Condensed Consolidated Financial Statements

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets measured at fair value:

20.

AR AR S M I AR MR

For the six months ended 30 June 2017
B ZE201756 A308 LE/~ @ A

EMITAAFERAFEER (&)

DREER ()

TRIFASE SRIAY ATEE
B

RATENBNEE -

Fair value measurement using
significant observable inputs

(Level 2)
HEAEXRTBETS
WAESENATE
(=)
30 June 31 December
2017 2016
2017566A30H 20165F12H31H
RMB’000 RMB’000
ARMT T ARETTT
Available-for-sale investments AIHEERE 60,000 112,000
Liabilities measured at fair value: RAFHEFENERE

The Group did not have any financial liabilities measured
at fair value at the end of the period.

Assets for which fair values are disclosed:

The Group did not have any financial assets for which fair
values are disclosed at the end of the period.

REIR - AEBYEEARAFEFEN
TRAE-

EHEAFENEE

RER > AEEYEEBERNZKELF
BENEREE °
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Notes to Interim Condensed Consolidated Financial Statements

AR R AR S M IR R MR

For the six months ended 30 June 2017
#HZE2017F6 A308 1L/~ @ A

20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 20. 2R IEBEAFEEAFEED (£)
FINANCIAL INSTRUMENTS (continued)
Liabilities for which fair values are disclosed: EREATENEE
Fair value measurement using
significant observable inputs
(Level 2)
HEAEREETS
BABTENATE
(=%
30 June 31 December
2017 2016
201768308 2016F12H31H
RMB’000 RMB’000
AR®T ARBFIT
(Unaudited) (Audited)
(REERZ) (T Z)
Interest-bearing bank loans FEBEITER 60,000 60,000
(non-current portion) (FEBNERERD)
21. EVENTS AFTER THE REPORTING PERIOD 21. HEHREE
As of the report date, there is no material subsequent HEMESHEH  AEER201766A30H
event undertaken by the Group after 30 June 2017. BRI EAHAEEIE o
22. APPROVAL OF THE INTERIM CONDENSED 22. #t/EHHEHERSMBERE

CONSOLIDATED FINANCIAL STATEMENTS

The interim condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 28 August 2017.

Suchuang Gas Corporation Limited # &I ¥R 8 105 R 2 7
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