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Financial Information B ¥ & ¥

The board of directors (the “Board”) of Texwinca Holdings Limited (the EX{EEEARAT([ART ) 2ESSRALNM -
“Company”) has pleasure in presenting the unaudited consolidated ZAARREMEBAR (B AEENBEE=S—t5F
results of the Company and its subsidiaries (collectively referred to A A=+ HIEAEAR 2R EERGEESEE o ILhHEI%
as the “Group”) for the six months ended 30 September 2017. The ZEHALATEZEZEESERM -

interim results have been reviewed by the Company’s audit committee.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
fHRFESEER

Six months ended
30 September
BEAA=THLKEA
2017 2016
—E—+tF

(Unaudited) (Unaudited)
(REEXR) (REER)

Notes HK$’000 HK$°000
Hiat BETT BT T
REVENUE WA 4 4,081,354 3,889,588
Cost of sales SHEMA (2,846,724) (2,552,874)
Gross profit EF 1,234,630 1,336,714
Other income and gains Hibg A R iz 5 117,336 79,454
Gain on disposal of a trademark HE—mERE — 152,400
Gain on disposal of subsidiaries HEMBARKE 57,254 —
Selling and distribution expenses HERDHEHER (769,084) (827,117)
Administrative expenses THER (448,831) (287,818)
Other operating expenses, net HtZEER - F58 (3,416) (1,884)
Finance costs B E R (17,909) (9,308)
Share of profit of an associate, FE(LEEE N RNER - RBIRFER
net of tax 2,572 6,088
PROFIT BEFORE TAX BRBEATE R 6 172,552 448,529
Income tax expense g 7 (116) (38,464)
PROFIT FOR THE PERIOD ARHERHE T 172,436 410,065
Attributable to: BB
Ordinary equity holders of the Company AQATEBEEZFIES 180,242 351,525
Non-controlling interests R R (7.806) 58,540
172,436 410,065

EARNINGS PER SHARE ATTRIBUTABLE FEAAREEER

TO ORDINARY EQUITY HOLDERS FEEERER

OF THE COMPANY (HK cents) CEBHEA) 9

Basic EHAR 13.0 25.4
Diluted #E% 13.0 254

Details of the dividends for the period are disclosed in note 8 to the  ZHiRR B¥ 15 BN BT IR RMIZE8A
financial statements.

@ TEXWINCA Holdings Limited Interim Report 2017
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
GE L ONS

Six months ended
30 September
BEAA=THLKEA
2017 2016
—E—+tF —E—REF

(Unaudited) (Unaudited)
(REEZ) (RECER)

HK$°000 HK$000
BT T BT T
PROFIT FOR THE PERIOD ARHERE R 172,436 410,065
OTHER COMPREHENSIVE INCOME Hip2EUA
Other comprehensive income/(loss) REZHBBETER > BEEBEN
to be reclassified to profit or HbZ2mEURA(EE) :
loss in subsequent periods:
Exchange differences on translation of BERMEEREECEHLEE
foreign operations 213,071 (138,349)
Release of exchange fluctuation reserve HE RS A BIRIR A~ JNE S Byt fE
upon disposal of subsidiaries (3,804) —
TOTAL COMPREHENSIVE INCOME A2 EBALE
FOR THE PERIOD 381,703 271,716
Attributable to: B8
Ordinary equity holders of the Company AARERERTEE 381,051 218,350
Non-controlling interests IR AR 652 53,366
381,703 271,716

BAEEMERAT —T—LHBRS @
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S IR R &
30 September 31 March
2017 2017
—E—tF —E—tF
hBA=+H =RA=+—H
(Unaudited) (Audited)
(REEEFX) (RR2#E=%)
HK$'000 HK$000
BT T BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BMENRE 10 1,369,005 1,313,688
Investment properties wREYHE 459,592 459,403
Prepaid land lease payments FE T HEER 13,004 12,733
Construction in progress EEIR 36,548 27,018
Trademarks g 33,293 33,293
Investment in an associate REE AR ZRE 76,275 75,243
Prepayments FERIE 59,333 37,270
Long term rental deposits RipfA2ES 107,124 112,776
Long term held-to-maturity investments KIS ZEFHHRE 183,156 220,003
Available-for-sale investments T{EHERE 54,600 54,250
Deferred tax asset EIERIBEEE 28,359 28,359
Total non-current assets BIERBEE 2,420,289 2,374,036
CURRENT ASSETS RBEE
Inventories FE 2,103,008 2,050,435
Trade receivables FEURBRTX 11 982,486 665,388
Bills receivable EWERE 59,158 123,507
Prepayments, deposits and FENRE TRk
other receivables H A EURERTR 470,553 446,273
Held-to-maturity investments BEIHNRE 276,340 265,531
Derivative financial assets fTEemERE 22,460 14,315
Cash and cash equivalents HERBSEEY 4,268,854 4,022,914
8,182,859 7,588,363
Non-current assets classified as PEAFENERBDEE
held for sale — 3,878
Assets of a disposal group classified as ~ DEAGTENHEAEEE
held for sale — 9,188
Total current assets BREEE 8,182,859 7,601,429
CURRENT LIABILITIES REBEE
Trade payables FEFERTR 12 1,160,888 812,514
Bills payable EREE 12,338 21,961
Other payables, accrued liabilities and ~ HAfESER: « BEER
deposit received BWET£ 526,540 473,991
Due to an associate FEfTEtE AT 821 57,001
Derivative financial liabilities THEemAas 37,441 12,231
Tax payable FEIBiE 16,606 15,076
Interest-bearing bank borrowings M 2ERITER 2,118,747 2,436,599
Dividend payable EARE 442,143 —
Total current liabilities BRBEE 4,315,524 3,829,373

@ TEXWINCA Holdings Limited Interim Report 2017
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
IGLE = S e )

30 September 31 March
2017 2017
—Z—tF —E—tF
hB=+H =RA=+—H
(Unaudited) (Audited)
(REEEFZ) (RRE=)
HK$°'000 HK$°000
BT T BHF T
NET CURRENT ASSETS RBEETE 3,867,335 3,772,056
TOTAL ASSETS LESS WEERREBERE
CURRENT LIABILITIES 6,287,624 6,146,092
NON-CURRENT LIABILITIES kRBAE
Interest-bearing bank borrowings M ESRITER 289,394 80,682
Deferred tax liabilities EiEREEE 161,267 168,007
Total non-current liabilities RIFRBDES 450,661 248,689
Net assets EETH 5,836,963 5,897,403
EQUITY s
Equity attributable to ordinary equity =~ AAFEBEERFEE
holders of the Company iR
Issued capital BEITRA 69,085 69,085
Reserves & 5,043,117 4,938,405
Interim/final dividends FHERERE 8 276,339 442,143
5,388,541 5,449,633
Non-controlling interests FEIERER 448,422 447,770
Total equity N 5,836,963 5,897,403

BAEEMERAT —T—LHBRS @
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

IGE:

BREEEER
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Financial Information Bf I & #

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGEERSRER

NET CASH FLOWS FROM
OPERATING ACTIVITIES

NET CASH FLOWS FROM
INVESTING ACTIVITIES

NET CASH FLOWS FROM/(USED IN)
FINANCING ACTIVITIES

NET INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Foreign exchange adjustments

CASH AND CASH EQUIVALENTS AT
END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and bank balances

Non-pledged time deposits with
original maturity within three months
when acquired

Non-pledged time deposits with
original maturity over three months
when acquired

Cash and cash equivalents as stated in the
condensed consolidated statement of
financial position

Less: Non-pledged time deposits with

original maturity over three months
when acquired

Cash and cash equivalents as stated in the
condensed consolidated statement of
cash flows

BERBRERANFHE
REFHRERAFHE

BETHRESRA
(R B8

RERREZEY2
12 R
BAZRERFESEEY

SME AR
BRZAERAESEEY

RERALEEY
EEROAM

RERIBITER

REIZB=EARIHz
EIERERER

RETZHE=EANEEHz
EIERERER

RERBREEEY  NER
R A MR &

BRI E=EA N EEH

IR E R

RERREEEY  WHER
ERFEERERER

Six months ended
30 September
BEAA=THLKEA

2017 2016
—E-tF  ZE-AF
(Unaudited) (Unaudited)
(REEZ) (RECER)
HK$’000 HK$000
BEFr JBHF T
138,758 354,497
50,680 241,625
(109,140) 1,755,465
80,298 2,351,587
3,573,414 1,841,644
149,733 (84,901)
3,803,445 4,108,330
294,387 680,403
3,509,058 3,427,927
465,409 1,034,378
4,268,854 5,142,708
(465,409) (1,034,378)
3,803,445 4,108,330

BAEEMERAT —T—LHBRS @
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NOTES TO THE FINANCIAL STATEMENTS

1.

Basis of Preparation

The unaudited condensed interim financial statements are
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA")
and Appendix 16 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

Significant Accounting Policies

The accounting policies and basis of preparation adopted in

the preparation of the unaudited condensed interim financial

statements are the same as those used in the Group’s annual

financial statements for the year ended 31 March 2017, except in

relation to the following new and revised Hong Kong Financial

Reporting Standards (“HKFRSs") (which include all Hong Kong

Financial Reporting Standards, HKASs and Interpretations) issued

by the HKICPA that affect the Group and are adopted for the

first time for the current period’s financial statements:

HKAS 7 Amendments Amendments to HKAS 7 Disclosure
Initiative

Amendments to HKAS 12 Recognition
of Deferred Tax Assets for

HKAS 12 Amendments

Unrealised Losses

The adoption of the above new and revised HKFRSs has had no
significant financial effect on these interim condensed financial
statements.

Significant Accounting Judgements and Estimates

The judgements and estimates adopted in the preparation of
the unaudited condensed interim financial statements are the
same as those used in the Group’s financial statements for the
year ended 31 March 2017.

TEXWINCA Holdings Limited Interim Report 2017
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Financial Information Bf I & #

NOTES TO THE FINANCIAL STATEMENTS (continued)

4.

Operating Segment Information

For management purposes, the Group is organised into business
units based on their products and services and has three
reportable operating segments as follows:

(@) the production, dyeing and sale of knitted fabric and yarn
segment;

(b) the retailing and distribution of casual apparel and
accessories segment; and

() the "others” segment principally comprises the provision
of franchise services and properties investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group’s
profit before tax except that gain on disposal of a trademark,
gain on disposal of subsidiaries, unallocated corporate expenses,
interest income, finance costs and share of profit of an associate,
net of tax are excluded from such measurement.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.

P T EL A )
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Financial Information B ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS (continued) g EEL R )
EESEER ()
THRAAEBEZE_ZE—tFhA=+HRZ

E-RNFAAZTHLENER ZWAREFNE

4. Operating Segment Information (continued) 4.
The following table presents revenue and profit information of
the Group for the six months ended 30 September 2017 and 30

September 2016: ¥l
Production, dyeing Retailing and
and sale of knitted distribution of casual
fabric and yam apparel and accessories Others Eliminations Consolidated
TEARRYZERREE  ERREUZSERAH it HE &&
017 216 017 216 017 216 017 216 017 2016
B-tE ZRE Z3-tF ZEE B4R Z3RF Bt EE DRt CRE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE2H) (REER)  (REER) (RE2H) (REER) (REER) (REER)  (REBR)
HKS000  HKS000  HKSO00  HKSOO0  HKS000  HKSOO0  HKS000  HKSO00  HK$'000
B E¥fr B¥fr BT BT AT Vi i
Segment revenue: RPN
Sales to external customers EFNREF BB 2003490 1632385 188375 3666 2313 - — 4081354 3809588
Intersegment sales AREZEE - - - - 3,106 3,164 (3,106) (3,164) - -
Other revenue EfA 26,295 17425 35476 6,897 18715 19,386 (331) (3,059 71,165 40,649
Total i 2451598 2000915 1687861 1,890,622 25,487 193 (6.427) (6223) 4158519 3930237
Segment results AEEE 109,880 29728 (35,764) (1121) 20,35 181N - - % 267312
Reconciliation Eiil
Gain on disposal of a trademark E-mERE - 152,400
(Gain on disposal of subsidiaries FERBATNS 57,25 -
Unallocated expenses FOHER (4,008) (6,828)
Interest income HEMA 401 38,805
Finance costs BEER (17,909) (9,308)
Share of profit of an associate, netof tax ~ EREEATER BEEFE 251 6,088
Profit before tax BAER ms2 4850
Income tax expense 2 (16 (38464)
Profit for the period R m46 410065

@ TEXWINCA Holdings Limited Interim Report 2017



NOTES TO THE FINANCIAL STATEMENTS (continued)

5. Other Income and Gains

Interest income

Net fair value gains on foreign exchange
derivative financial instruments

Rental income on investment properties

Compensation from suppliers for
defective goods

Net gain on disposal of items of property,
plant and equipment

Government subsidies

Sundry income

Financial Information 81 #& #

5.

MBWA
SETESRMTIADNARE
W EER
REMFEAEHA
RRERSHEREE

HEME - BERREEE
W EER

BURFFBBIRR

FEEWA

P T EL A )

Hpg A K Wt

Six months ended
30 September
BEAA=THLKEA

2017 2016
—E—tF —E—REF
(Unaudited) (Unaudited)
(REEZ) (RECER)
HK$°000 HK$000
BEFr JBHF T
40,171 38,805
12,100 4,486
13,372 14,545
6,299 3,307
22,978 2,782
1,463 2,427
20,953 13,102
117,336 79,454

BXEEEERAR —T—LHhH®RE
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NOTES TO THE FINANCIAL STATEMENTS (continued) B F SR R Bt & (48

6.  Profit Before Tax 6.  BRBIADGF
The Group’s profit before tax is arrived at after charging/ REEZBRBIADERE MR (L)
(crediting):

Depreciation

Recognition of prepaid land
lease payments

Write-back of provision for
slow-moving inventories

Impairment/(reversal of impairment) of
trade receivables

Net gain on disposal of items of property,

plant and equipment

@ TEXWINCA Holdings Limited Interim Report 2017

Six months ended
30 September
BEAA=THLKXEA
2017 2016
—E-tF  CZF-AF

(Unaudited) (Unaudited)
(REEEFZ) (RECEZ)

HK$°000 HK$’000
BT T BT T
e 125,799 128,270
BT Lt E R 2R
217 336
RFFEEFRRE
(1,844) (4,254)
FEWEBRTRRE, CRIERE)
1,288 (349)
HENE  BRERRBER
iR (22,978) (2,782)
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NOTES TO THE FINANCIAL STATEMENTS (continued) g ENETE )

7. Income Tax Expense 7. FiIE
Hong Kong profits tax has been provided at the rate of 16.5% ERNEHCRBANE BREUZ (45T ERR
(six months ended 30 September 2016: 16.5%) on the estimated RFLHE16.5% (BE=E—~"EAA=1+H
assessable profits arising in Hong Kong during the period. Taxes WERMEA 1 16.5%)1RBEE - THAMEHE
on profits assessable elsewhere have been calculated at the RAEFRIE > DIRIERNEFEEBECEFRETRNE
rates of tax prevailing in the jurisdictions in which the Group EEZRITBEHE -
operates.

Six months ended
30 September
BEAA=THLKEA
2017 2016
—E—tfE  —B-AE

(Unaudited) (Unaudited)
(REEZR) (RECER)

HK$°000 HK$000
BT T BT T

Hong Kong and Mainland China: BEEBRPEARE :
Current period provision IREREELE 3,396 36,574
Under-provision in prior years AEEREBETR 731 931
Deferred tax IEFEF IS (4,011) 959
Total tax charge for the period AR ST 116 38,464

BAEEMERAT —T—LHBRS @
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NOTES TO THE FINANCIAL STATEMENTS (continued) g EEL R )
8. Dividends 8. BE

Six months ended
30 September
BEAA=THLKXEA
2017 2016
e e

(Unaudited) (Unaudited)
(REEEFZ) (RECEZ)

HK$'000 HK$'000
BT T BT T
Interim dividend RHEARR 2 276,339 414,509
Interim dividend per share (HK cents) BRRPERE GBE) 20.0 30.0

9.  Earnings Per Share Attributable to Ordinary Equity Holders of 9. REXRAFZEEZFTEEEREFN

the Company

The calculation of the basic earnings per share amount is based EXGREFDEALNAEBESHES
on the profit for the period attributable to ordinary equity ELHZBEANRERZHRECBHTEBER
holders of the Company and the weighted average number of 1,381,696,104 (BZ—Z—<FNLA=1TH
ordinary shares in issue of 1,381,696,104 (six months ended 30 1E7X{E A © 1,381,696,104 8% ) 2 HNAEF 9 B &
September 2016: 1,381,696,104) during the period. FTE o

The Group had no potentially dilutive ordinary shares in TEEBRBZ-Z—tFAA=+AR=Z
issue during the six months ended 30 September 2017 and 30 —AREAA=ZTHLEAREARNLED BITWE
September 2016. ERSIBEENEBR -
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Financial Information Bf I & #

NOTES TO THE FINANCIAL STATEMENTS (continued)

10.

1.

Property, Plant and Equipment

During the six months ended 30 September 2017, the Group
acquired items of property, plant and equipment with a cost
of HK$125,766,000 (six months ended 30 September 2016:
HK$99,767,000). Items of property, plant and equipment with
a net book value of HK$14,998,000 (six months ended 30
September 2016: HK$1,785,000) were disposed of during the six
months ended 30 September 2017.

Trade Receivables

An aged analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
impairment of HK$12,144,000 (31 March 2017: HK$10,856,000), is
as follows:

Within 90 days
Over 90 days

90E W
90H M E

Payment terms of the Group’s customers mainly range from
“cash before delivery” to “90 days from the date of invoice”.
A significant portion of the customers trades with the Group
under documentary credit terms. The Group seeks to maintain
strict credit control on its outstanding receivables and has
a policy to manage its credit risk. Since the Group’s trade
receivables relate to a large number of customers, there is no
significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-bearing.

P T EL A )

10.

1.

ME - WEKRE
REE-Z—+tFENA=1THELEANEAR &
EBFBEBEABY125766,000T (BE=Z
—REAB=THIAREA : #E#99,767,000
TZE  BRERSREER  -REBEE=Z—+
FRhAZTHLEARNEAR  REFEABYE
14,998,000 (BE=—Z—<FEAA=+THILR
878 : #B%1,785,00070) 2 ¥ - MERKRE
BEWHE -

FEWERRK

RESHR REZAHRINKREEBERYE
12,144,000t (= FE—tF=A=+—H : B
10,856,0007T) % 2 FEWBRFRBRER AT IO TS

30 September 31 March
2017 2017
—E—+t5F —E2—tHF
AB=+H =A=+-—-8
(Unaudited) (Audited)
(RBER) (&EZ)
HK$’000 HK$000
BT T BEFT
897,890 606,928
84,596 58,460
982,486 665,388

FEERFERRMM ARRE | Z#RAE
90Xk | HPBEARIMH R UEARERE
EETXS - AEEHEWTRER -ERE
ERHENEEREERR - ARAEEREKER
HREERZEF  ARYEEANEEEHR
B o ARSI Bt H BB IR A RIS HEMR
HRREMBTIHERZRE - YRS IEK
Bo

BXEEEERAR —T—LHhH®RE



Financial Information B ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS (continued)

12. Trade Payables
An aged analysis of trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

90E R
90H M Lt

Within 90 days
Over 90 days

At the end of the reporting period, the trade payables are non-
interest-bearing and are normally settled on 90-day terms.

13. Contingent Liabilities
(a) At the end of the reporting period, contingent liabilities
not provided for in the financial statements were as
follows:

Bank guarantees given in lieu of REEANEZRSZ
property rental deposits SRITIER

Guarantees of banking facilities ABENTRTEE
granted to an associate FRriEZ R

@ TEXWINCA Holdings Limited Interim Report 2017

g EEL R )
12. MR

R|BERR - BEREB2ENIRKERR DM

wr
30 September 31 March
2017 2017
—EB—tF —E—+HF
hA=+H ERETF=E
(Unaudited) (Audited)
(RBER) (REZ)
HK$'000 HK$°000
BT T BT T
1,065,542 778,532
95,346 33,982
1,160,888 812,514

RIBEHR - BARRBFEMER —RBIOX

HIRRER -

13. =HE&EE

(@) REBEHR UTREEERRYBER

RPBE

30 September
2017
—E—tF
hA=+H

(Unaudited)
(REEEZX)
HK$°000
BYFT

4,945

31 March
2017
—E—tF
=HB=+-—H
(Audited)
(RRER)
HK$°000
BT

4,603

12,500




Financial Information Bf I & #

NOTES TO THE FINANCIAL STATEMENTS (continued)

13. Contingent Liabilities (continued)

(b)

The Hong Kong Inland Revenue Department (the “IRD")
initiated a review on the prior years’ tax affairs of certain
subsidiaries of the Group.

The protective tax assessments for the years of
assessment 2005/2006, 2006/2007, 2007/2008, 2008/2009,
2009/2010 and 2010/2011 issued by the IRD in March
2012, March 2013, March 2014, March 2015, March 2016
and January 2017 are HK$69,125,000, HK$189,000,000,
HK$388,878,000, HK$376,200,000, HK$323,648,000 and
HK$237,600,000, respectively. The directors of these
subsidiaries believe that there are valid grounds to object
to the tax claimed. Subsequent to the objections filed,
the IRD agreed to hold over the tax claimed completely
subject to the purchases of tax reserve certificates.
As at 30 September 2017, the Group purchased tax
reserve certificates of HK$4,500,000, HK$31,500,000,
HK$34,000,000, HK$38,000,000, HK$38,000,000 and
HK$50,000,000 for years of assessment 2005/2006,
2006/2007, 2007/2008, 2008/2009, 2009/2010 and
2010/2011, respectively.

In view that the tax review for the years of assessment
2005/2006, 2006/2007, 2007/2008, 2008/2009, 2009/2010
and 2010/2011 is still in progress, the outcome of the
case is still uncertain. Up to the date of approval of
these financial statements, the directors of the Company
consider that adequate tax provisions have been made in
the financial statements.

14. Capital Commitments
The commitments for capital expenditure of the Group at the
end of the reporting period were as follows:

P T EL A )
REEEE)

13.

14.

(b)

ERBHR(HE ) @A KEBGHE
DERBBAEFERBEERETER

HER-F-—-F=A —FT—=F=
A-Z2-MF=A -=—FT-HF=
A ZEB-AF=ZAR-E-tF-A
R S . R e
Tt —TTL /"2 2T
N/Z2FN BN/ =F-FK
“E-F R -RBEERERE
MBI 2 Bl 578 %69,125,0007T
7 % 189,000,000 7T ~ 7% #5 388,878,000
JT - % ¥ 376,200,000 T - B ¥
323,648,000 7t & 78 % 237,600,000 7T
ZEMBLARAESHEE RN EENE
AHBRRERE - RREREE B
BREZEEMBN2EHBBR - L AR
Bftbix -R-ZT-—tFRA=1H -
AEEHR-BBH/ 2T T
RCEBLCREL BTN
AV R =
—ER-F-2 /2 -RBEFED
58 B 25 £ 5878 % 4,500,000 ~ B
31,500,000 7T * 734,000,000 7T
78 38,000,000 7T - 7 38,000,000 7T
J##50,000,0007T °

) Ve - =
e A e L Nt
B\ /Z2FN - Z2FN/=F-F
E-2-F /—Z--RBFERBE
BADIEETH  BEBHNERNATH
B BEAUBHRRZER  AQRE
ERAUBHRP 2 RIBEREC R -

BRI
AREERNIHERREUT EAMS AL

31 March
2017
—Z—tF
=HA=t—H
(Audited)
(FERZ)
HK$°000
BT T

30 September
2017
—Z2—+tF
hB=+H

(Unaudited)
(RBEX)
HK$°000
BT T

In respect of property, plant and
equipment, contracted but
not provided for

MUK - BMERRE  CFXN

BRIBEHE

127,122 75,749

BXEEEERAR —T—LHhH®RE
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NOTES TO THE FINANCIAL STATEMENTS (continued)
15. Related Party Transactions
(@) During the period, the Group had the following related
party transactions:

Sales to Megawell Industrial

Limited (“Megawell”) (MEED
Purchases from Megawell EME(ERREE
Rental expenses paid to MEEARXNHEEER
related companies
Notes:
(i) Sales to Megawell, an associate of the Group, were made

according to the prices and conditions offered to the major
customers of the Group.

(i) The directors considered that purchases from Megawell
were made according to the prices and conditions similar to
those offered to other customers by Megawell.

(iii)  Rental expenses were paid to related companies, of which
certain directors of the Company are also the directors
and beneficial shareholders, for the provision of directors’
quarters, retail outlets and a training centre for certain
subsidiaries in Hong Kong and Mainland China. The directors
considered that the monthly rentals were charged based
on the prevailing market rates at the dates of entering into
the tenancy agreements.

In addition, the Group has provided certain guarantees

for banking facilities granted to Megawell, as detailed in
note 13(a) to the financial statements.
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SHETREHBERLT

WIS R M m)
15. BEALIRS
(a) RER TEBEBETUTHEEALR
5

Six months ended
30 September
BEAA=THLKXEA

2017 2016

—E-tF  CZF-AF
(Unaudited) (Unaudited)
(REEEFZ) (RECEZ)

HK$’000 HK$’000

BT T BEFT

(i) 3,460 101,731
(ii) 30,412 140,286
(iii) 11,149 11,332

()  FEEFEEEER ) ZHETR
BEAEEE FEE P12 R2 ERRRIFT

Eihrd

(i)  EFRBEAEEFEZEEREN B
EEARME FIIERIEE

(iii) HEBFRLFHEERAFRBHE
BRPEAEZHIE A AR EEEE
BEFIHRIZINFD  ZERRZEE
REwBRIBERCZHGESE - &
ERBEA L IREHEES T
HZ TS ERERE -

o REBREEELE TRITE
BiER  HHAENERTBEBRRMT
13(a) °



Financial Information Bf I & #

NOTES TO THE FINANCIAL STATEMENTS (continued)

15. Related Party Transactions (continued)

(b)

On 1 April 2016, the Group entered into a lease agreement
with Mountain Rich Limited (“MRL"), a company wholly-
owned by Mr. Poon Bun Chak, an executive director and
controlling shareholder of the Company, to lease Tianjin
Bin Jiang Fu Shi Commercial Building at Bin Jiang Road
282-286, He Ping Qu, Tianjin City, China from MRL as a
retail outlet for the retail and distribution of apparel and
accessories business of the Group for a term of two years
commencing from 1 April 2016 at the monthly rents of
RMB1,207,500 and RMB1,268,000 for the first year and
the second year, respectively. During the period, the
Group paid to MRL operating lease rentals in respect of
the above property of HK$8,142,000 (six months ended 30
September 2016: HK$8,325,000).

On 1 April 2016, the Group entered into a lease
agreement with Latex (Hong Kong) Limited (“Latex"),
a company wholly-owned by Mr. Poon Bun Chak, an
executive director and controlling shareholder of the
Company, to lease 22 Perkins Road, Jardine’'s Lookout,
Hong Kong from Latex as a director’s quarter of the Group
for a term of two years commencing from 1 April 2016 at
the monthly rent of HK$400,000. During the period, the
Group paid to Latex operating lease rentals in respect of
the above property of HK$2,400,000 (six months ended 30
September 2016: HK$2,400,000).

On 1 April 2016, the Group entered into a lease agreement
with Winson Link Enterprises Limited (“WLEL"), a company
wholly-owned by Mr. Poon Bun Chak, an executive
director and controlling shareholder of the Company, to
lease Room 4207B, 42nd Floor, Metroplaza, Tower II, 223
Hing Fong Road, Kwai Chung, New Territories, Hong Kong
and a car parking space from WLEL as a training center
of the Group for a term of two years commencing from 1
April 2016 at the monthly rent of HK$63,200. During the
period, the Group paid to WLEL operating lease rentals in
respect of the above property of HK$379,000 (six months
ended 30 September 2016: HK$379,000).

P T EL A )
15. BEEAXIRB(E)

(b)

REZZE—XRFMAB—AB  AEEHELE
BEEERAR(WE D (HARRMNEIT
%%&? RBRFREWZEEERERE)E

RIEH  mLEABNRPEXET
FEETE2825% — 2865 Y R E LR
HEE  FRAREEERKREGY 2TE
&ﬁﬁﬁ%iﬁﬂ’ﬂggﬁﬁi H-Z—XRF
MA-HERAHME  E—FREZF
B’\J'@ﬂ%ﬁﬁﬁﬁﬂ%AEﬁﬁ,ZOZSOOE&
AR#1,268,0007T ° RAHAR » AEE
MREEMERNFTFLUENEEHERS
glgmkg 142, 000 (BZE=-Z— /\ﬂij—b
B=+HB1ERER : #B¥8,3250007T) °

RIE—AR"FNA—B » FNEBEHETE
(§;§)‘ﬁ_[5ﬁ"ﬂ [z ]) (BAREHT
%%&?“Hﬁﬂﬁ%iﬁﬁﬁ%ﬁiéﬁﬁﬁ #®

BH MYEEARERBEALAER
Lzzsﬁ ERAEE-EBEE A -
H-Z-A"ENA-HELHWE &
AHERE%400,0007T ° AR @ &
SEH EAMERMFTFUENEERE
HERB%2,400,000T (BE=Z—
FAA=THILKREA : #%2,400,000
JT) e

E’s:g—%ﬁﬂ — B RAEEEXE
EREBRAT(KER] (BAERATH
TESRERRREWELEZEHESE)

%%aTA%’\J Bk A EAREE B AEE

FE22IFHEABEESHE —EN+ =2

420731&—{@ FEN - EATEBN

RS e AZE—RENA—HE

AHWME  SAMASHHB63,2007T °

RAER  AEER LRYELFFK

EEMNEEAERS AB1379,0007T

(BE-E—AEhA=THIAER :

7 #379,0007T) °
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Financial Information B ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS (continued) WIS R M m)
15. Related Party Transactions (continued) 15. BAEALR5 (&)
() Compensation of key management personnel of the (0 ZAEEXEEBEABSHH
Group:

Six months ended
30 September
BEAA=THLKXEA
2017 2016
e e

(Unaudited) (Unaudited)
(REEEFZ) (RECEZ)

HK$'000 HK$°000
BT T BT T
Short term employee benefits EHEEER 31,284 51,319
Post-employment benefits BB EEA 9 9
Total compensation paid to key FTEEBAB
management personnel E ECEE 31,293 51,328
16.  Fair Value Hierarchy of Financial Instruments 16. SRIAZAABEER
All assets and liabilities for which fair value is measured or FESRABERERIESIRENEERERE
disclosed in the financial statements are categorised within the DEREAARBEFEERRMEBEANRERE
fair value hierarchy, described as follows, based on the lowest BWARBRUATARBESRSE
level input that is significant to the fair value measurement as a
whole:
Level 1: based on quoted prices (unadjusted) in active - ERHREEREGRERMS
markets for identical assets or liabilities; HIRE CRESTAE) 5
Level 2: based on valuation techniques for which the FoH: EREAAEHEMEBEARN
lowest level input that is significant to the fair RN (EEREE)REEEEA
value measurement is observable, either directly or HENEESE R
indirectly; and
Level 3: based on valuation techniques for which the lowest = EREAABEHEMEBEARN
level input that is significant to the fair value FABRSEER ABBNEE
measurement is unobservable. Tk e
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NOTES TO THE FINANCIAL STATEMENTS (continued)
16.

Financial Information Bf I & #

Fair Value Hierarchy of Financial Instruments (continued) 16.
The carrying amounts and fair values of the Group’s financial

instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

P T EL A )

EMIBEZRABESERGE)
FEEERTAZREER A AECGREMERER
DABEREBHAE SR ITARIMNERFIMT

Carrying amounts Fair values
IREIE ARE
30 September 31 March 30 September 31 March
2017 2017 2017 2017
—E—tF —E—+F —E—tF —E2—tHF
AA=+H =ZA=+—H HhA=+H =A=+—-H
(Unaudited) (Audited) (Unaudited) (Audited)
(REEX) (RERZ) (REER) (ERZ)
HK$’000 HK$’000 HK$°000 HK$°000
BT T BT T BT BT T
Financial assets ERMEE
Derivative financial fTHESRIA
instruments 22,460 14,315 22,460 14,315
Available-for-sale AHEERE
investments 54,600 54,250 54,600 54,250
Held-to-maturity BFZEEHNRE
investments 459,496 485,534 444,642 461,154
536,556 554,099 521,702 529,719
Financial liabilities EEAs
Derivative financial fTEemIA
instruments 37,441 12,231 37.441 12,231

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, bills receivable, held-to-maturity
investments, financial assets included in prepayments, deposits
and other receivables, trade payables, bills payable, an amount
due to an associate, the current portion of interest-bearing bank
borrowings, and financial liabilities included in other payables,
accrued liabilities and deposit received approximate to their
carrying amounts largely due to the short term maturities of
these instruments.

The Group’s finance department headed by the financial
controller is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance department directly reports to the
Board. At each reporting date, the finance department analyses
the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the Board.

EEBCHMERERREEEY - BUER
BWRE  SEIHNKRE BERELTR
B AERAGBURRAZEREE - BN
R BNRE - BABEQTNE - AR
TERRBBORBERAMENERNR - BT
BERCETEAZEHEEN D AEEER
EERE - TERREETANIREREE -

REBEZHBEHUBREEERESHITAN
AREFEZHERRE - UBHERQESS
B - NE-—HRER MEHIMERTAE
BEEE  WAEGREREAZEIRHAE 4
ERESSESIE -
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NOTES TO THE FINANCIAL STATEMENTS (continued)

16.

Fair Value Hierarchy of Financial Instruments (continued)

The fair values of the financial assets and liabilities are included
as the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of the long term rental deposits and interest-
bearing bank borrowings have been calculated by discounting
the expected future cash flows using rates currently available
for instruments with similar terms, credit risk and remaining
maturities. The Group’s own non-performance risk for interest-
bearing bank borrowings as at 30 September 2017 was assessed
to be insignificant.

The fair values of available-for-sale investments are estimated
based on quoted prices provided by the investment fund
manager.

The Group enters into derivative financial instruments with
various counterparties, principally financial institutions.
Derivative financial instruments, including forward currency
contracts, are measured using valuation techniques similar to
forward pricing, using present value calculations. The models
incorporate various market observable inputs including the
credit quality of counterparties, foreign exchange spot and
forward rates and interest rate curves. The carrying amounts of
forward currency contracts are the same as their fair values.

TEXWINCA Holdings Limited Interim Report 2017
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16.

ERMITRZRAARBEERGE)
TRMEERABZAABEUZTIARBERS
F(MFBEREREE)ENRE T ZARS
SHEAR - EFBEAARERERBATIEE
RE®

REHESRENWERTERCSEAEFEN
R FERRKRSGTEHEMAZTAEERNTA
ZHRYERARRRREREUFERE LR
B ARER-Z-—tFAA=THRKER
TERNBESTEYRRTTERTEK -

THHERENA A EREREESEDIRM
OB o

FEBEZEHF (TEASRBB)TLTE
EWMIA -fTEEMIA  BEEHIINES
o R AEEREEE M AERITRAR
BEFEEFE - ZEREBESEMSIEE
BAE BEHFNEEEE  IENEHMR
EMARRARELE - BERINESONIREE
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Financial Information 81 #& #

NOTES TO THE FINANCIAL STATEMENTS (continued) BRI (#)
16. Fair Value Hierarchy of Financial Instruments (continued) 16. SRIBZARBEZSRE)
The following tables illustrate the fair value measurement TRIPAEENSHITENAABENESR

hierarchy of the Group's financial instruments:

Assets measured at fair value: BALEGENEE ©

Fair value measurement as at
30 September 2017 (Unaudited)
R=ZB—tFNAA=Z+HEH
AREFECREER)

Quoted prices Significant Significant
in active observable unobservable

ME inputs inputs
(Level 1) (Level 2) (Level 3)
RERBME EATEE EATATHE
WHRE HNEARE OB A B

(E—#) (E=4) (E=#) g

HK$’000 HK$'000 HK$°000 HK$°000

BT BT BT T BT T

Derivative financial assets THEEMERE — 22,460 — 22,460
Available-for-sale investments [t H&ERE 54,600 — — 54,600
54,600 22,460 — 77,060

Fair value measurement as at
31 March 2017 (Audited)
R-Z—tF=A=+—HK
AREE (BER)

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
RERTES BATERE BEATAHE
WHRE HNEARE HNEBARE

(Z5—#) (B=4%) (B=4) #azE

HK$°000 HK$°000 HK$°000 HK$000

BT B F T BHF T BT T

Derivative financial assets TTESRmERE — 14,315 — 14,315
Available-for-sale investments A[{HEIRE 54,250 — — 54,250
54,250 14,315 — 68,565

BXEEEERAR —T—LHhH®RE e
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NOTES TO THE FINANCIAL STATEMENTS (continued) WIS R M m)
16. Fair Value Hierarchy of Financial Instruments (continued) 16. SRITAZARBEZERGE)
Liabilities measured at fair value: BARETEHEE -

Fair value measurement as at
30 September 2017 (Unaudited)
R=ZB—tFEhA=+HW
AREFECREEX)

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

(Level 1) (Level 2) (Level 3)

WERME EATHRE EATATHE

K $R{E WBAZE HBEARE
(B—%) (B=#&) (B=#) Bz
HK$’000 HK$’000 HK$’000 HK$’000
BETT BT T BT T BT T

Derivative financial liabilities #T42RARE — 37,441 — 37,441

Fair value measurement as at
31 March 2017 (Audited)
R-B—+tFE=A=1+—HH
AREE (KRER)

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
WERTE BAAEE BANAER
HYHR1E B A\ BiE RETPNE 6

(EB—#) (=) (EB=#) AR
HK$°000 HK$°000 HK$°000 HK$°000
BHF T BIF T BT BEFT
Derivative financial liabilities T4 <mE& — 12,231 — 12,231
As at 30 September 2017 and 31 March 2017, the Group had no RZE—tFhA=+BR=-Z—+tH=A
financial instrument measured at fair value under Level 3. =t+—8 RAEEWEREZEAABHERE=RZ
SRETIA -
During the period, there was no transfer of fair value THER eREERESREBEYNEETAAAE
measurements between Level 1 and Level 2 and no transfer into FESE-REF_RCENEE > TERE=
or out of Level 3 for both financial assets and financial liabilities FEASGEH(BE=E—"EAA=FTHIER
(six months ended 30 September 2016: nil). @8R : &) -
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NOTES TO THE FINANCIAL STATEMENTS (continued) M RR M )
16. Fair Value Hierarchy of Financial Instruments (continued) 16. SRIBZARBEZSRE)
Assets for which fair values are disclosed: EFEFEALENEE -

Fair value measurement as at
30 September 2017 (Unaudited)
R=ZB—tFNAA=Z+HEH
AREFECREER)

Quoted prices Significant Significant

in active observable unobservable

ME inputs inputs

(Level 1) (Level 2) (Level 3)

RERBME EATERE EATATHE

WHRE HNEARE OB A B
(B—#) (B=&) (=) b
HK$’000 HK$’000 HK$’000 HK$’000
BT T BT T BT T BT T

Held-to-maturity investments #ZZ|HINIRE 444,642 — — 444,642

Fair value measurement as at
31 March 2017 (Audited)
R-ZE—+tF=A=+—HK
ARIEFE (RER)

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
AR BAAEHE SEATAEHE
HFRIE FREIPN 6 B A 5
(B—%) (B=4) (BB=4) R
HK$°000 HK$°000 HK$°000 HK$000
BT BT B FT BT T

Held-to-maturity investments 1% Z Z|EiR1R & 461,154 — — 461,154

BXEEEERAR —T—LHhH®RE
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK20.0 cents (six
months ended 30 September 2016: HK30.0 cents) per ordinary share
for the six months ended 30 September 2017. The interim dividend
will be payable on Thursday, 4 January 2018 to shareholders registered
on the Register of Members of the Company on Wednesday, 13
December 2017.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Monday, 11 December 2017 to Wednesday, 13 December 2017 (both
days inclusive) for the purpose of determining the entitlement to
the interim dividend for the six months ended 30 September 2017.
During which period no transfer of shares of the Company will be
registered and no share will be allotted and issued. In order to qualify
for entitlement to the interim dividend for the six months ended 30
September 2017, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s Branch Share
Registrar and Transfer Office in Hong Kong, Tricor Tengis Limited, at
Level 22, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:00 p.m. on Friday, 8 December
2017.

REVIEW OF BUSINESS AND FUTURE DEVELOPMENT

For the six months ended 30 September 2017, the Group’s total
turnover increased by 4.9% to HK$4,081 million (six months ended 30
September 2016: HK$3,890 million). Profit for the period attributable
to the ordinary equity holders of the Company amounted to HK$180
million (six months ended 30 September 2016: HK$352 million), a
decrease of 48.9%. The decrease in profit is primarily due to the one-
off gain on disposal of a trademark of HK$152 million recorded in
the six months ended 30 September 2016 and the HK$61 million
exchange loss (six months ended 30 September 2016: HK$12 million
gain) recorded due to appreciation of Renminbi against Hong Kong
dollar in this interim period. The Board has recommended an interim
dividend of HK20.0 cents per ordinary share, a decrease of 33.3%
compared to last interim period’s HK30.0 cents per ordinary share.

TEXWINCA Holdings Limited Interim Report 2017
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT ¥MEERARERE)

(continued)

Textile business iR

Revenue of the business grew by 21.1% to HK$2,425 million (six HWEBZWAEE211%EEE24255BEBT(BE=
months ended 30 September 2016: HK$2,003 million). The amount was ZE—XEHA=THIEAREA : EBEE2,003FET) °
59.4% (six months ended 30 September 2016: 51.5%) of the Group’s ItEE ABAEBEARELE594% (BE_E—~F
total turnover. In this half year, business environment was still tough. A B=+HIEAEA : 51.5%) c RHEER - K&
Cotton prices and fuel costs increased substantially that put pressure  IBIS{IAREE o RTEERRBEEAKEE NS ESR
on the cost of goods sold and profit margins. The average selling FHARFBEZED - FHEREBRTHKI1.3%  ME
price decreased by 1.3% and the gross profit margin dropped to  FIZHEFEZ212% THRE17.3% o A1 > 4528
17.3% from last year's 21.2%. However, sales volume rose sharply by — F8Z F#21.9% o HifN » e b ER L E &
21.9%. In the period, the demand for functional synthetic fabrics was #8438 SH o L ¥K > RB R T BEISLEZRFIAT ¢
strong against traditional cotton fabrics. The performance and the key

financial ratios of the business were as below:

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2017 31 Mar 2017 30 Sep 2016 31 Mar 2016 31 Mar 2015
(Amounts expressed in HK$" million, —E—+F —E—+E —E-RE —E-—REF —E-RF
unless specified) AB=t+HLE =ZB=t-HALt ABA=tHE =ZA=+—-HLE =ZBA=+-ALt
(KB BEETREN  BEFIZHS) ~MEA 2F ~MEA 2F 25
Net sales HETHE 2,425 3,807 2,003 4,741 4,718
Gross profit margin (%) EFE(%) 17.3 16.9 212 217 217
Operating profit (note 1) SR 109 350 250 666 622
EBITDA (note 1) BB TEREBHATE
20 193 518 335 842 802
Return on total assets BEEWERE(%)
(%) (annualised) (EEAE) (Hiz22)
(note 2) 3.2 49 5.4 9.6 8.5
Return on sales (%) HEWEEY)
(note 2) (Hiet2) 5.5 10.2 12.0 14.2 15.3
Return on equity (%) BRNEE%)
(annualised) (note 2) (FEAE) (Hiz22) 5.9 8.4 9.6 12,5 12.8
Capital expenditure EAMX 85 143 72 111 56
Notes: Byet -
(1) Exclude interest income and rental income. (1) T EEFIEWRAREEZKA
) Exclude rental income. 2) TEIFHEETUA °

BAEEMERAT —T—LHBRS @
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Retail and distribution business

Net sales of the business decreased by 12.3% to HK$1,652 million
(six months ended 30 September 2016: HK$1,884 million). The sum
represented 40.5% (six months ended 30 September 2016: 48.4%) of
the Group's total turnover. In the period, the operating environment
in Mainland China remained challenging. The Group continued
to consolidate its retail outlets to tighten rental cost and pursue
improved business performance. The gross profit margin reached
49.1%, a slight increase from the same period of last year’'s 48.3%.
The Group has established more new stores in supermarkets and
will continue to invest in e-commerce. The performance and the key
financial ratios of this business were as below:

(@) the business performance and the key financial ratios were as
follows:

LA

L }2 2 A

EBOERARRERE®)

ZERDHER
HERBEEFERD123%EEE1,6528E T (8
ZEZZ-REARA=THIEAER : BH#1,88488
7)o WBEAAREB AL ETFIS%(BE-Z
—AREAA=TALKEA : 48.4%) - HiR > HE
REQERBMDEREM - NEBREZRETEEH
UBREASRARBRERKE - EFIRIEL49.1% -
L EFREZ483%ELHIER - AEBEBLATS
BT ESEMELFEERENEFEE - WEHKZ
RERTEHBELRRIAT ¢

(@) EBRARIEMBLLRRIMT :

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2017 31 Mar 2017 30Sep2016 31 Mar2016 31 Mar 2015
(Amounts expressed in S g2 Bz Hz 8=z
HKS$'million, unless specified) —E-tE t- 3 —E-RE —E-RE “Z-nf
(LBEEETREN  BHE hBEZtHLE ZA=+-BLE AA=tHELE ZA=+-HiEk ZA=+-HL
ZH) ~fEA 2F ~EA 2F 2F
Net sales HEFHE 1,652 4,044 1,884 4,592 4,591
Gross profit margin (%) EFE(%) 49.1 455 483 46.6 46.8
Sales growth of AL EREEERILEY)
comparable shops (%) (Hit1)
(note 1) 8.7) (7.8) (3.4) 7.3 6.0
Operating profit/(loss) EERE/(5R)
(note 2) (Hrzt2) (36) (96) M (93) 13
EBITDA (note 2) BB TEREBHEARE
(Hz2) 7 (1 A 8 113
Return on total assets (%)  BEERFER(%)
(annualised) (note 3) (FEE) (H15E3) (3.1) (4.8) (0.1) 43) 0.7)
Return on sales (%) HEENEEY)
(note 3) (Hrzt3) (2.1) 23) (0.1) (2.4) (0.3)
Return on equity (%) R E(%)
(annualised) (note 3) (EEAL) (H323) (5.9) (15.9) (03) (9.5) @1
Capital expenditure ERMRH 49 73 33 9% 72
Notes: Bt -

(1) Comparable shops include shops with full period/year operation
during the period/year and the preceding period/year.

2) Exclude gain on disposal of properties, interest income and rental
income.

(3) Exclude rental income.

TEXWINCA Holdings Limited Interim Report 2017
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT 75| EE N KRR (&)

(continued)

Retail and distribution business (continued)
(b) the analysis of turnover by major brand was as follows:

(HK$'million)
(B¥EET)

Baleno
S&K

I.P. Zone
ebase
Others

Total

R
S&K

I.P. Zone
ebase

Hit

ZERDHER(E)
(b) BEIBREHEINUT :

Six months Six months
ended Year ended ended Year ended Year ended
305ep 2017 31 Mar 2017 305ep2016 31 Mar2016 31 Mar 2015
—E-tf% —ET—tF —E-RE ZERE “E-EF
AB=t+RAIE =ZA=+-ALk AA=t+AHLE =ZA=+-RALk =ZA=1+-AL
~MEA i3 ~MEA 2F 2F
1,298 3,144 1,412 3,260 2,821
105 293 146 415 476
84 215 132 304 320
2 5 3 98 336
163 387 191 515 638
1,652 4,044 1,884 4,592 4,591

(c) the development in different markets was as follows:

Mainland China

Six months
ended

30 Sep 2017
Bz
“E-tf
AA=TAHL

(0 BHEHRERMOT :

Net sales (HK$'million)
Decrease in net sales (%)

Retail floor area
(sq. ft.)*

HEFHR(EEEET)

HEFR LRI (%)

TEREER
(FHR)*

Number of sales associates ** &¥SHH

Number of outlets *2

P #E «

~MER

1,400
(13)

1,737,307
5,386
3,044

B A
Six months

Year ended ended Year ended Year ended
31 Mar 2017 305ep2016 31 Mar2016 31 Mar 2015
BZ HBZ BZE BZ
=F-tf  =F-xF  =F-AF  =F-5%
=A=t—-Hit AHA=tHL =ZB=+-HI =ZR=+-HL

ZE ~MEA ZF
3,476 1,603 4,013 4,014
(13) (9) — @

1,723,190 1,754,766 1,779,340 1,700,135
5,493 5,843 6,425 6,971
2,841 2,726 2,770 2,865

BXEEEERAR —T—LHhH®RE
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT B EENRARERE &)
(continued)

Retail and distribution business (continued) BERDHEER(E)

() the development in different markets was as follows: (continued) (¢) ®BHIBEERBERAOT : (&)

Hong Kong oy
Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2017 31 Mar 2017 30 Sep 2016 31 Mar 2016 31 Mar 2015
ZB—tF “E—tf —EF “E-RE “E-nf
fAB=+ALE =ZA=+-HiE AA=t+HALE =ZA=f+-HiE =A=f+-AL
~MEA 2F ~MEA 2E
Net sales HEFHE
(HK$'million) (B EET) 252 568 281 579 486
Increase/(decrease) SHEFE LN (D)%)
in net sales (%) (10) () 2 19 9
Retail floor area TERAEE
(sq. ft.)* (FHIR)*+ 77,600 65,515 69,134 64,543 62,440
Number of sales EEEHA
associates *# 434 385 383 395 393
Number of outlets ** FImE R 70 60 63 64 59
Taiwan =y

Six months
ended
30 Sep 2017

BE-Z—t&

Year ended
31 Mar 2017
HE-Z—tF BE-Z-—RF

Six months
ended
30 Sep 2016

Year ended
31 Mar 2016

Year ended

31 Mar 2015

BZ2-Z-5 HE-Z-1F

AA=t+HLE =A=+—-HLE NB=tHLE =ZR=t-HIk =A=+-Hit
~EAR 25 ~EA ol

Net sales HEFHE

(HK$'million) (B¥EET) - - - - 9
Decrease in net sales HEFEZHD

(%) (%) — - — (100) (67)
Retail floor area TEREEE

(sq. ft.)** (FHIR)* - — - - -

Number of sales associates ** &% B *

Number of outlets *2 FeTEI g — _ _ _ _
* As at the end of the reporting period * REEERIAR
# For self-managed stores # BEEF
8 Including self-managed and franchise stores 4 BIEEEERIGTZEE

TEXWINCA Holdings Limited Interim Report 2017
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Garment manufacturing business

Turnover of this associate decreased significantly by 57.7% to HK$191
million (six months ended 30 September 2016: HK$452 million). The
garment factory in Mainland China was closed in the period due to
rising manpower cost for traditional casual knitted wear. Production
is now concentrated in Vietnam. In the period, net profit contribution
to the Group was HK$3 million (six months ended 30 September 2016:
HK$6 million), a drop of 50.0%. The gross profit margin decreased to
-1.6% from the same period of last year's 8.4%. In the period, 6.6% (six
months ended 30 September 2016: 55.2%) of the fabric consumed was
supplied by the Group's textile division and sales to the Group’s retail
section was 15.9% (six months ended 30 September 2016: 31.0%) of its
turnover.

FINANCIAL CONDITION

Liquidity and financial resources

The Group continued to maintain a sound financial position. The
current ratio, the total bank borrowings and the gearing ratio as at
the period end were 1.9, HK$2,408 million and -0.3 (31 March 2017:
2.0, HK$2,517 million and -0.3) respectively. The gearing ratio refers
to the ratio of the total interest-bearing debts, net of cash and cash
equivalents, to the total equity. The net cash flows from operating
activities for the period was HK$139 million (six months ended 30
September 2016: HK$354 million).

During the period, the interest cover, the trade and bills receivables to
turnover and the inventories to turnover were 11 times, 47 days and
94 days (six months ended 30 September 2016: 49 times, 35 days and
101 days) respectively. The decrease in the interest cover was mainly
due to the recognition of exchange loss of HK$61 million (six months
ended 30 September 2016: exchange gain of HK$12 million) and the
decrease in trademark disposal gain of HK$152 million during the
period. The increase in the trade and bills receivable turnover days
was mainly due to the increase in the sales of the textile business in
the Mainland China. And, the Mainland China customers are mostly
on open account credit terms. The Group mainly satisfied its funding
requirements with cash flows from its operating activities and bank
borrowings. At the period end, the cash and cash equivalents, the
equity attributable to ordinary equity holders of the Company and the
unutilised banking facilities were HK$4,269 million, HK$5,389 million
and HK$4,996 million (31 March 2017: HK$4,023 million, HK$5,450
million and HK$6,099 million), respectively. The increase in cash and
cash equivalents was mainly for enhancing the return on short term
bank deposit.

EREIFERARRERE®)

BNRER

MW RS EERBRADS57.7%EEBEI191HET
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=+AILEAER  WEBEL2EEL) RHEEFZK
HEDBEIS2EET BURARERZEBEX
HEHA  TEARAPASHREBETBEAREHEE L
Ao RPBEKEEFEZEARE - AEETEULE
FBRESRARRTERREHEEESHNER - K
TER RERRSEEY  AAREBRENEE
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FINANCIAL CONDITION (continued)

Capital expenditure

The capital expenditure incurred by the Group during the period
was HK$134 million (six months ended 30 September 2016: HK$105
million). The capital expenditure incurred by the textile business for
the period was HK$85 million (six months ended 30 September 2016:
HK$72 million) mainly for the addition of plant and machinery. For
the retail and distribution business, our capital expenditure incurred
for the period mainly for the leasehold improvements of retail shops
amounted to HK$48 million (six months ended 30 September 2016:
HK$33 million).

Pledge of assets
No significant assets were pledged as at 30 September 2017 and 31
March 2017.

Contingent Liabilities
Details of the contingent liabilities as at 30 September 2017 and 31
March 2017 have been set out in note 13 to the financial statements.

Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudent policy in
managing its interest rate and currency exchange risks. The major
interest-bearing bank borrowings of the Group were HKD, RMB,
USD and YEN floating rate borrowings with maturity due within
three years (31 March 2017: two years). At the period end, the cash
and cash equivalents and the held-to-maturity and available-for-
sale investments amounted to HK$4,269 million and HK$514 million
(31 March 2017: HK$4,023 million and HK$540 million), respectively,
were mainly denominated in HKD, RMB and USD. The cash and
cash equivalents were placed as fixed deposits with well-established
financial institutions at fixed interest rate with maturity due within
one year (31 March 2017: one year). And, the held-to-maturity
and available-for-sale investments were mainly fixed interest rate
investments with maturity ranging between one year to perpetuity
(31 March 2017: within three years). As the US economic condition
continues to improve moderately, we expect a mild increase in interest
rate in the second half of the financial year. The Group will continue
to monitor the interest rate risk and arrange financial instruments to
reduce its risk whenever appropriate.

During the period, the major assets, liabilities, revenue, expenses and
procurements of the Group were denominated in HKD, USD, RMB,
YEN and NTD. Due to the appreciation of RMB against HKD during
this interim period, the Group recorded an exchange loss of HK$61
million (six months ended 30 September 2016: exchange gain of
HK$12 million). The Group will continue to monitor its exchange risk
and arrange forward contracts to reduce its risks.

TEXWINCA Holdings Limited Interim Report 2017
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HUMAN RESOURCES

As at 30 September 2017, the Group had about 13,900 (31 March 2017:
13,979) employees in the Greater China. The remuneration of the
employees was largely based on industry practice and the performance
of individual employee.

CORPORATE SOCIAL RESPONSIBILITY

As a responsible corporate citizen, the Group has been active in
participating in charitable donation, caring for the needy people, and
supporting and sponsoring educational and environmental protection
activities. In addition, we also encourage our employees, customers
and business partners to partake in the aforesaid activities with a view
to developing a better future for our community.

During the period, some of the activities/organisations the Group
participated in/donated or sponsored to were:

(

—

) Evangelical Lutheran Church Social Service — Hong Kong;

(2) The Community Chest of Hong Kong “The Community Chest
Green Day”;

(3) The Hong Kong Council of Social Service “Caring Company”;
and

(4) World Wide Fund For Nature Hong Kong.

The Group believes that the development of a better future for our
community relies on the participation of people, corporations and
the government. Therefore, we will continue to invest resources in all
major social, educational and environmental protection activities to
strive for a better future for our community.
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OUTLOOK

With the withdrawal of the US from the Trans-Pacific Strategic
Economic Partnership Agreement, the Group has stopped the
plan to establish a textile plant in Vietnam. Production capacity
increment will be concentrated in our existing Dongguan base which
still has abundant space for future expansion. The Dongguan site
is equipped with most advanced environmental facilities and has
been continuously appraised as a “Green card” enterprise by the
Guangdong government.

As the demand for functional synthetic fabrics is strong, the Group
has been expanding its production capacity in this aspect. The Group
will also engage in manufacturing seamless sport wear by using
synthetic fabrics. This new production line will commence operation
in early 2018. With a more balanced production capacity in cotton
and synthetic materials, the Group can further enhance its business
competitiveness and flexibility.

While the consumer sentiments in the Mainland China remain
sluggish, the operating environment for our retail business is
expected to be challenging. After the consolidation of our stores, the
management believes the business is on a stable path. The Group is
prudently optimistic about its business performance in the second half
year.

TEXWINCA Holdings Limited Interim Report 2017
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 September 2017, the interests and short positions of the
directors in the shares and underlying shares of the Company or
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10
to the Listing Rules were as follows:

Long positions in ordinary shares of the Company:

Name of director

Capacity

EEpg 514
Executive directors:
PITES
Poon Bun Chak Founder of a family trust
EWIE RIREFEZ A A
Ting Kit Chung Beneficial owner
THER BR#ER
Note:
1. Mr. Poon Bun Chak is a founder of a family trust and is deemed to be

interested in 664,758,104 shares held under the family trust. For details,
please refer to the section “Substantial shareholders’ and other person’s
interests in shares and underlying shares”.

Save as disclosed above, as at 30 September 2017, none of the
directors had registered an interest or short position in the shares,
underlying shares of the Company or any of its associated corporations
that was required to be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Other Information E B & &l

EERROREBERD 2EZRAR

RZZB-—tHFhA=1H  AOARB(ESRHE
RBIEEIS2{RM BEFHELM - SURE LR A%
THEZ(ETRITAESETESRZNEESAD
(FRESFRDBAARRARBIN - SEEZEARAT
R HEEEE (EE R(GE S RBERGDEXVER) KR
DRARRD ZEERARNT :

Percentage of

Number of the Company'’s
issued share
capital
LR NG|
ERITRAE
BHR

ordinary
shares held

1 664,758,104 48.1

6,100,000 0.4

pit -
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section “Directors’ interests and short positions
in shares and underlying shares” above, at no time during the period
were rights to acquire benefits by means of the acquisition of shares
in the Company granted to any directors or their respective spouses
or minor children, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement
to enable the directors to acquire such rights in any other body
corporate.

SUBSTANTIAL SHAREHOLDERS" AND OTHER PERSON’S
INTERESTS IN SHARES AND UNDERLYING SHARES

At 30 September 2017, the following interests of 5% or more of the
issued share capital of the Company were recorded in the register of
interests required to be kept by the Company pursuant to Section 336
of the SFO:

Long positions in ordinary shares of the Company:

Capacity

54
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Percentage of

Number of the Company’s
issued share
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RN
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ordinary
shares held

UBS Trustees (B.V.1.) Limited Trustee 1 664,758,104 48.1
EE TN

Poon’s Holdings Limited Through controlled corporation 1 664,758,104 48.1

BRERERAF FEZEEIAT

Farrow Star Limited Directly owned 1 664,758,104 48.1
HEER

Edgbaston Investment Partners LLP Investment manager 83,263,000 6.0
REKHE

Edgbaston Asian Equity Trust Directly owned 69,181,000 5.0

HEER
Note:

1. UBS Trustees (B.V.1.) Limited, as a trustee of a family trust founded by Mr.
Poon Bun Chak, holds the entire issued share capital of Poon’s Holdings
Limited through its nominee, UBS Nominee Limited. Poon’s Holdings
Limited holds the entire issued share capital of Farrow Star Limited.
Farrow Star Limited in turn holds 664,758,104 shares of the Company.
Therefore, each of Mr. Poon Bun Chak, UBS Trustees (B.V.l.) Limited,
Poon’s Holdings Limited and Farrow Star Limited is deemed to be
interested in 664,758,104 Shares held by Farrow Star Limited.
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SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSON'S
INTERESTS IN SHARES AND UNDERLYING SHARES
(continued)

Save as disclosed above, as at 30 September 2017, no person, other
than the directors of the Company, whose interests are set out in
the section “Directors’ interests and short positions in shares and
underlying shares” above, had registered an interest and short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.

AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists of the three
independent non-executive directors of the Company namely Mr.
Law Brian Chung Nin, Mr. Au Son Yiu and Mr. Cheng Shu Wing.
The Committee is chaired by Mr. Law Brian Chung Nin, a qualified
accounting professional. The principal duties of the Committee include
the review and supervision of the financial reporting process and
internal controls of the Group.

For the interim period under review, the Committee has reviewed
and discussed with the management the interim report and the
risk management and internal controls of the Group and has made
recommendations to the Board.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied with all the
code provisions of the Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 to the Listing Rules throughout the accounting
period covered by the interim report, except for the following
deviation:

Under code provision E.1.2 of the CG Code, the chairman of
the Board should attend the annual general meeting of the
Company.

The chairman of the Board has delegated the duty of
attending the annual general meeting to the chief executive
officer of the Company. The chairman considers the chief
executive officer a suitable person for taking up such duty
as the chief executive officer has been serving for similar
duties for many years and he has good understanding of each
operating segment of the Group.
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DIRECTORS’ SECURITIES TRANSACTIONS EENEERS

The Company has adopted the Model Code as the Company’s code  ARA T O RMEESFAESERDATNESHITAA TS
of conduct for dealings in securities of the Company by the directors. %X Z 28| c HANTAIZTES2EH @ FESY
Based on specific enquiry of the Company’s directors, they have all AR HISR & Pt~ 5T EiR BT EETF R 2R E
complied with the required standard set out in the Model Code

throughout the accounting period covered by the interim report.

CHANGES IN INFORMATION OF DIRECTORS ESERNED

There is no change in the information of directors that is required to BAABRZZE—tFFHRBEHUR  IBEESERN
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since the  #EZERIE L HRAIE13.51B (WEZREM T UK
publication of the Company’s 2017 Annual Report. ' o

BOARD OF DIRECTORS E=xg

As at the date of this report, the executive directors of the Company RAMERHE » KA T ZHITEEHEWSRE T
are Mr. Poon Bun Chak, Mr. Ting Kit Chung and Mr. Poon Ho Tak; the {54 RIBEEELLE  MAA T Z B FHITES
independent non-executive directors of the Company are Mr. Au Son  AEB#R&LE - BRILREERBEMPFELE o

Yiu, Mr. Cheng Shu Wing and Mr. Law Brian Chung Nin.

On behalf of the Board RRESS

Poon Bun Chak BITERE

Executive Chairman EWIE

Hong Kong, 16 November 2017 &8 —E—tF+—-A+7B
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