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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

BUSINESS REVIEW

Huajun Holdings Limited is an investment holding company.
The Company engages in 8 businesses which are aggregated
into 5 reportable segments based on their respective economic
characteristics, nature of products and production processes, end-
use markets, channels of distribution and regulatory environment.
The Company’s reportable segments are Printing, Trading
and Logistics, Property Development and Investments, Solar
Photovoltaic and Financial Services. Business not included in
the aforementioned segments, such as industrial equipment are
classified into others segment.

Our strategy is to strengthen our foundation, diversify our business
portfolio, and grow continuously, both organically and through
strategic acquisitions. We believe that this strategy will increase our
Shareholders value by creating an even stronger Huajun.

For the period under review, revenue was approximately
RMB1,885.7 million, registered an increase of approximately
RMB529.7 million, or 39.1%, compared to revenue of approximately
RMB1,356.0 million for last period. The increase in revenue was
attributable to the increase in trading of base oil products and
synthetic rubber under Trading and Logistics segment and increase
in demand in overseas cosmetics packaging products under Printing
segment, but partially set off by the decreased demand in our solar
products.

Since 31 October 2017, as the disposal was completed, Candice
Group Limited (“Candice Group”) ceased to be a subsidiary of the
Company. The transaction of electronics parts and devices in the
segment of Trading and Logistics will no longer be consolidated
into the financial statements of the Company as continuing
operations.

Our Group generated most of its revenue from Trading and
Logistics segment which accounted for approximately 48.2%
(2016: approximately 13.1%) of the total revenue followed by
Solar Photovoltaic and Printing segment which accounted for
approximately 29.0% (2016: approximately 57.4%) and 19.3% (2016:
approximately 22.1%) of the total revenue respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N D

BUSINESS REVIEW (Continued)

The table below sets forth our Group's revenue by business
segment:

EHOE(E)

TREFIREBIZER D EEI D 2 Wt

For the six months ended 30 September

BEARA=1TRHIEAEAR

2017 2016
—E—+tF ZE-RF

RMB Million %  RMB Million %

ARHE AR

BET BETT
Printing E1fml 363.5 19.3% 299.4 22.1%
Trading and Logistics B RN 909.5 48.2% 177.9 13.1%

Property Development and YIERBERIEE

Investments 34.8 1.8% 4.8 0.3%
Solar Photovoltaic PN -2 AN 545.7 29.0% 778.3 57.4%
Financial Services T RRY 16.9 0.9% 76.0 5.6%
Others HAith 15.3 0.8% 19.6 1.5%
1,885.7 100.0% 1,356.0 100.0%

Below are details of the financial and trading prospects of the core
business segments of the Group:

Printing

New Island Printing Company Limited (“New Island”) is one of the
leading and reputable printing and packaging companies in Hong
Kong and the PRC. New Island produces high quality packaging
and paper products with the capability to serve our international
clients in the areas of beauty and cosmetics, pharmaceutical,
catering and beverage globally. We further develop overseas and
local customers portfolio and expand our production capacities by
setting up factories in Jiangsu and Hunan Provinces of the PRC and
relocating our Dongguan operations.

On 8 November 2017, the foundation stone laying ceremony for
the construction of the new factory of Hunan New Island Printing
Technology Limited (HEFTMENRIEH L BRAR]), situated in
Yizhang County, Hunan Province was held. New Island will invest
approximately RMB400 million in total on the construction of the
factory, purchase of high-tech equipment and training of highly-
skilled talents. The factory is expected to commence production in
the third quarter of 2018 and the target annual production value of
the Factory will be approximately RMB400 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

BUSINESS REVIEW (Continued)
Trading and Logistics

This segment is principally engaged in the distribution and sales
of industrial software, electronic parts and devices and oil and
chemical products. We are the major distributor of large scale
international brands of electronic products. Shanghai Huajun
Petrochemical Trading Corporation Limited (E/8ZEZE/{THRA
Al) was established in August 2016, engaging in a wide spectrum
of oil and chemical products. The Group expects the vast demand
of electronic, and oil and chemical products in Hong Kong and the
PRC will continue to support the growth of this segment.

On 31 October 2017, Candice Group, engaged in the distribution
and sales of industrial software, electronics parts and devices,
ceased to be a subsidiary of the Company following the disposal of
Candice Group's equity interest and introduction of new investors
for Candice Group, and accordingly, its results will no longer be
consolidated into the financial statements of the Company and
Candice Group is indirectly owned as to 29.0% by the Company.
The results for the period ended 30 September 2017, the assets and
liabilities of Candice Group and its subsidiaries at 30 September
2017 have been classified as a discontinued operation, please refer
to note 7 to the condensed consolidated financial statements for
details.

Property Development and Investments

This segment consists of land consolidation and development, real
estate development and sales, property leasing and management,
and various real estate business, etc. Leveraging on the rich
resources in the PRC, the Group seeks to invest on development
projects with asset appreciation potential to enjoy asset
appreciation while generating stable revenue.

On 17 August 2016, Shanghai Baohua Wanlong Real Estates
Company Limited (L/BRESEEZ X BRAF), an indirectly wholly-
owned subsidiary of the Company, successfully bid for the land use
rights of a piece of land in the Minhang District, Shanghai, the PRC
in an auction held by the Shanghai Minhang District Planning and
Land Administration Bureau (/8T BI7T@ R EA + 3 E IR /D) which
was offered for sale by way of tender at a bidding price of RMB2,305
million.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N D

BUSINESS REVIEW (Continued)
Property Development and Investments (Continued)

On 30 March 2017, we acquired two properties in Dalian City,
Liaoning Province, the PRC, namely Bao Hua Financial Centre* (f&
ELE L) and Bao Hua Wang Yuan* (fREEEEZE), from a company
controlled by Mr. Meng, the chairman, an executive Director and a
substantial shareholder of the Company at a total consideration of
RMB1,920 million. In particular, Bao Hua Financial Centre* (fRE &
BhA L) comprises a parcel of land with a site area of approximately
10,857.10 sg.m. and a commercial and office development complex
currently under construction thereon. The development project will
be developed into a 51-storey commercial and office complex with a
2-storey basement for car parking and ancillary uses. The acquisition
provides an investment opportunity for the Group to strengthen
and develop its existing property business which in turn provides an
opportunity to the Group to potentially enhance the return for its
Shareholders.

On 19 September 2017, Bao Hua Financial Centre* ({RE & @ 1)
(the "Property”) has topped out. Installation of utility systems and
other facilities are being carried out and the property is expected
to be completed in the first quarter of 2019. Upon completion, the
Property will be developed into a commercial and office complex
with car parking and ancillary uses and will have a total floor area of
approximately 146,270 square meters.

Solar Photovoltaic

The "Photovoltaic Construction Plan 2015” published by China
National Energy Administration of the PRC shows that the PRC
targetted its newly-installed Photovoltaic capacity for 2015 at 17,800
megawatts, which is increased by approximately 20% compared
to the same in 2014, being one-third of the global target of newly-
installed Photovoltaic capacity. To seize the opportunity, the Group
acquires several high-tech Photovoltaic companies which are
principally engaged in business including manufacturing and sales
of monocrystalline silicon, polycrystalline silicon, silicon wafers,
solar cells, and solar modules. Our main operations are located in
Jiangsu Province.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

BUSINESS REVIEW (Continued)

Financial Services

(i)

(ii)

(iii)

On

Finance Lease

This segment consists of the leasing of plant and equipment,
and other tangible assets. The operations of this segment is
mainly located in the PRC where the Group seeks for a stable
revenue with controllable risk.

Provision of Finance

The Group provides finance to prospective customers
who would provide securities for the performance of their
respective obligations to repay the Group. The Group will
take a prudence approach to develop this business segment,
diversify the customer portfolio and seek opportunity to
cooperate with its business partners.

Securities Investments

The Group invests in Hong Kong and overseas securities.
We mainly utilise the extensive investment experience of the
management to make medium and short-term investments by
searching for stable revenue with controllable risk, diversifying
the corporate operating risk and improving asset liquidity of
the Group.

10 November 2017, an acquisition of a licensed corporation

was completed. Our Group is able to carry out Type 1 (dealing

in securities), Type 4 (advising on securities) and Type 9 (asset
management) regulated activities under the SFO, respectively
under the name of United Securities Limited (Bl& 55 B R A 7).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N D

FINANCIAL REVIEW
Revenue

Our Group's revenue from continuing operations for the period
ended 30 September 2017 was approximately RMB1,885.7 million,
representing a increase of approximately RMB529.7 million, or
39.1%, compared to revenue of approximately RMB1,356.0 million
for last period. For the period ended 30 September 2017, our
Group's major business segments, namely (1) Printing reported a
revenue of approximately RMB363.5 million (2016: approximately
RMB299.4 million); (2) Trading and Logistics reported a revenue of
approximately RMB909.5 million (2016: approximately RMB177.9
million); (3) Property Development and Investments recorded a
revenue of approximately RMB34.8 million (2016: approximately
RMB4.8 million); and (4) Solar Photovoltaic recorded a revenue
of approximately RMB545.7 million (2016: approximately
RMB778.3 million); and (5) Financial services recorded a revenue
of approximately RMB16.9 million (2016: approximately RMB76.0
million).

As a group with diversified businesses, we look for opportunities of
sustainable growth. The increase in revenue was attributable to the
increase in trading of base oil products and synthetic rubber under
Trading and Logistics segment and increase in demand in overseas
cosmetics packaging products under Printing segment, but partly
set off by the decreased demand in our solar products.

Since 31 October 2017, as the disposal was completed, Candice
Group ceased to be a subsidiary of the Company. The transaction
of electronics parts and devices in the segment of Trading
and Logistics will no longer be consolidated into the financial
statements of the Company as continuing operations.

Gross profit and gross margin

Gross profit was approximately RMB185.5 million for the period
under review (2016: approximately RMB223.9 million), with gross
profit margin of approximately 9.8% (2016: 16.5%). The mix of
business segments that the Group operates affects its results of
operations such as its gross profit margins since different segments
have different profitability. While our printing business maintained
a stable gross margin, the change in product mix of our trading and
logistics segment in the period under review affected the Group's
gross profit margin. The decreased revenue contribution from
financial services business with a higher gross profit margin also
affect the Group's gross profit margin.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

FINANCIAL REVIEW (Continued)
Distribution and selling expenses

For the period under review, distribution and selling expenses
increased by approximately RMB31.8 million or 91.9% to
approximately RMB66.4 million, or 3.5% of revenue for the period
under review, from approximately RMB34.6 million, or 2.6% of
revenue for the last period. The increase was due to an increase in
shipment costs for oil products trading and logistics businesses.

Administrative expenses

For the period under review, administrative expenses increased
by approximately RMB21.5 million or 18.0% to approximately
RMB140.4 million, or 7.4% of revenue for the period under review,
from approximately RMB118.9 million, or 8.8% of revenue for last
period.

Finance costs

Finance costs for the period under review was approximately
RMB128.0 million (2016: approximately RMB42.4 million). This
equates to approximately 6.8% and approximately 3.1% of revenue
for the period ended 30 September 2017 and 2016, respectively.

Profit attributable to shareholders of the company for the
period

As a combined effect of the above, during the period under review,
our Group recorded a profit attributable to shareholders of the
Company of approximately RMB21.8 million, as compared to a
profit of approximately RMB5.8 million for last period.

Liquidity and financial resources

Shareholders’ funds

Total shareholders’ funds amounted to approximately RMB3,503.1

million as at 30 September 2017, as compared to approximately
RMB3,525.8 million at 31 March 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N D

FINANCIAL REVIEW (Continued)
Liquidity and financial resources (Continued)
Financial position

As at 30 September 2017, the Group had current assets of
approximately RMB5,146.5 million (31 March 2017: RMB4,690.9
million) comprising cash and cash equivalents of approximately
RMB198.9 million (31 March 2017: RMB172.7 million), and current
liabilities of RMB6,021.1 million (31 March 2017: approximately
RMB4,863.3 million). The Group's current ratio (defined as current
assets divided by current liabilities) was 0.9 (31 March 2017: 1.0).

Our gearing ratio, expressed as a percentage of interest-bearing
liabilities to total assets, was at 39.8% as at 30 September 2017 as
compared to 31.2% as at 31 March 2017.

Cash and cash equivalents

As at 30 September 2017, our Group had cash and cash equivalents
of approximately RMB198.9 million (31 March 2017: approximately
RMB172.7 million), most of which were denominated in Renminbi.

Bank Borrowings

Our Group had interest-bearing bank borrowings of approximately
RMB4,214.3 million (31 March 2017: RMB3,120.4 million). Of these
borrowings, approximately RMB4,188.6 million (31 March 2017:
approximately RMB3,086.4 million) were secured by the Group's
assets. The borrowings of the Group are denominated in Renminbi,
Hong Kong dollars and United States dollars.

Capital expenditure

The Group's capital expenditure represents additions to investment
properties, property, plant and equipment and prepaid lease
payment totaling of approximately RMB277.7 million during the
period under review.

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign currency risk on bank balances
and cash, trade and other receivables, trade and other payables
and borrowings that are denominated in currencies other than
the functional currency of the operations to which they relate. The
Directors ensure that the net exposure is kept to an acceptable
level, by buying or selling foreign currencies at spot rates where
necessary to address short-term imbalances.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

CONTINGENT LIABILITIES

Except as disclosed in note 24 to the condensed consolidated
financial statements, the Group had no material contingent
liabilities as at 30 September 2017.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

There were no material acquisition and disposal of subsidiaries
during the six months ended 30 September 2017.

PROSPECTS

We constantly monitor our markets for opportunities of strategic
mergers and acquisitions to complement our organic growth.
Such activities may help us strengthen our foothold in existing
markets, and provide us with access to new markets in new areas.
Opportunities might also arise from well-executed divestments
that further optimise our portfolio while generating gains. In
the increasingly competitive market environment, a competitive
cost structure complements the competitive advantage of being
innovative. We believe that further improvements in our cost
position can strengthen our competitive position and secure our
market presence against emerging competitors.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

Lk g b

Htt 2 ERER

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

Six months ended
30 September
BENA=1THLAEAR

2017 2016
:g_tqz — 7 /\55'E
(Unaudited) (Unaud|te\o|)
(REER) (REEEZ)
NOTES RMB’'000 RMB’000
Kt ARBTT ARBT T
(Restated)
(&=51))
Continuing operations BESEER
Revenue EEERE 3 1,885,653 1,355,993
Cost of sales and services SHE MRS A AR (1,700,127) (1,132,105)
Gross profit EF 185,526 223,888
Other income H AU A 8,448 4,812
Other gains and losses H U2 K% &5 18 4 10,462 (6,746)
Change in fair value of investment properties &é{%%z/& L EEE) 193,272 =
Distribution and selling expenses fﬁ&fﬁ’%}iﬁ (66,368) (34,592)
Administrative expenses ﬁﬂ(%ﬁﬁ (140,362) (118,945)
Finance costs MBEER 6(a) (127,999) (42,433)
Share of profits from associates DAEEEE R A& A 3,262 1,908
Profit before tax R %5 A& A 66,241 27,892
Income tax expenses FrisfimA X 5 (48,775) (10,965)
Profit for the period from REFELEEERZ
continuing operations AN ER & A 6 17,466 16,927
Discontinued operation [BF -l <5
Profit for the period from REDRIEKEEE
discontinued operation NN 7 7,772 5,533
Profit for the period AN ERE A 25,238 22,460
Attributable to: BT
Equity shareholders of the Company ADFIERBRR 21,831 5,842
Non-controlling interests JEIEAR IS R A 2R 3,407 16,618
25,238 22,460
Profit for the period attributable to JE G ZN B8R i F)
— from continuing operations —RERFBEELEER 16,772 3,520
— from discontinued operation —REBERILEEER 5,059 2,322
Profit for the period attributable to KA B A% B PR A 7N HR s )
shareholders of the Company 21,831 5,842
Profit for the period attributable to FE 12 I A% BR A o JE i AN HB
non-controlling interests i A
— from continuing operations —REBBEEERS 694 13,407
— from discontinued operation — R E DRI B ETS 2,713 3,211
Profit for the period attributable to FE%8 R R R A 2 41 7N B
non-controlling interests e A 3,407 16,618
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

ELES R b

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

Htt 2 ERER

Six months ended
30 September
BENA=1THLAEAR

2017 2016
—E—+tF ZE—RF
(Unaudited) (Unaud|te\o|)
(REEZ) (REEEZ)
NOTES RMB RMB
Hfat ARH ARE
(Restated)
(1 &%)
Basic earnings per share BREXREF 8
From continuing and discontinued REFERDKRIEE X
operations 0.0036 0.0010
From continuing operations REFEREER 0.0028 0.0006
RMB’'000 RMB'000
ARMF T ARBTT
Profit for the period R HR& 7 25,238 22,460
Other comprehensive expenses (income) ﬁ{ﬁiﬁﬁﬂi‘i(”& %)
ltems that may be reclassified to REESNOBEERZ
profit or loss: IE B :
Exchange differences on translation to BEAZEHER 2 [EH E5
presentation currency 822 (27,347)
Change in fair value of available-for-sale ATt & ([AIHHE |)IRE
("AFS") investments Z AR EEE 681 5,560
Reclassification adjustment relating to BHRDHEAHEEREZ
AFS investment disposed of BN O EAE (90) 2,731
ltem that will not be reclassified to BreEHsBEEEEZ
profit or loss: TAH :
Exchange differences on translation MEREVNEE ZIEH Z5E
to presentation currency (3,492) 28,497
Other comprehensive income (expense)  AHIE 2 mEmWzE ()
for the period (2,079) 9,441
Total comprehensive income for AE EmEK =25
the period 23,159 31,901
Total comprehensive income PEESAERENAT
attributable to:
Equity shareholders of the Company PiN/NETY - i g 20,021 14,835
Non-controlling interests B2 - 3,138 17,066
23,159 31,901
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
BB AR S IR AR

At 30 September 2017
R-FE—+FAA=FH

30 September 31 March
2017 2017
—E—+F —ET—tF
hB=+B =ZA=1+—8H
(Unaudited) (Audited)
(RBEZX) (&E=Z)
NOTES RMB’'000 RMB’000
HtaE AR®T R ARET T
Non-current assets FEREBEE
Property, plant and equipment M - BB MR 10 1,055,046 1,048,945
Prepaid lease payments B ERIE 10 197,417 199,505
Investment properties mEYE 10 5,008,231 4,706,173
Gooduwill [k 63,084 63,084
Finance lease receivables BB & r UG IE 10,742 60,472
Deferred tax assets BLEFTREE 9,580 5,148
Deposits paid for the acquisitions of BT R R RIEE
machineries and investment properties 2B 158,448 42,906
Club membership SRk 1,788 1,868
Deposits for acquisitions of subsidiaries  WHEKB AT Zike - 500,000
Available-for-sale investments AHHERE 216,603 232,236
Interests in associates NI - 20 124,221 120,959
6,845,160 6,981,296
Current assets REEE
Properties held for sale BIEHEZME 11 2,008,645 1,120,494
Prepaid lease payments TR HEERIE 4,832 4,832
Inventories =zE 347,360 391,766
Finance lease receivables BB & E U EIE 138,000 210,888
Trade and other receivables B 5 Rk H At fE IR 12 1,326,221 938,462
Loan receivables and interest receivables & ZfEWRIE &
B YRR - 888,831
Tax recoverable AT B A IR 315 329
Held for trading investments BIEEE2IKE 13 126,657 82,731
Pledged bank deposits EIRERITE R 817,554 879,874
Bank balances and cash RITERNRIES 198,935 172,686
Assets classified as held for sale SERFELHEZEE 7 178,022 =
5,146,541 4,690,893
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
RS MBI

At 30 September 2017
R-FE—+FAA=FH

30 September 31 March
2017 2017
—E—+F —ET—tF
hB=+B =ZA=1+—8H
(Unaudited) (Audited)
(REEZR) (#&5#%)
NOTES RMB’'000 RMB'000
k3 ARET T ARBFIT
Current liabilities REEE
Trade and other payables B R EHMENIE 14 1,117,530 932,662
Tax payable JEA IR 74,472 73,664
Borrowings = 15 2,237,801 1,425,356
Corporate bonds RNaElfEH 16 24,712 =
Convertible bonds A] IR (E A& 19 273,826 =
Bill payables ENRE 2,126,708 2,375,438
Amount due to an associate JES —fEEt & R R 2 508 20 21,372 21,372
Financial guarantee contracts IS EREH 23,705 34,800
Liabilities associated with assets classified B2 18 A 1ELE A EHRE
as held for sale ZBE 7 120,957 -
6,021,083 4,863,292
Net current liabilities REBEEFE (874,542) (172,399)
Total assets less current liabilities EEBERABERS 5,970,618 6,808,897
Non-current liabilities ERBEME
Corporate bonds NaElfEH 16 262,726 243,161
Convertible bonds AR ES 19 - 278,937
Deferred tax liabilities EERIBEE 114,784 66,631
Borrowings (A 15 1,976,500 1,695,000
Amount due to an immediate holding B — R BRI A A
company ZFRIA 113,482 999,321
2,467,492 3,283,050
Net assets BEZRE 3,503,126 3,525,847
Capital and reserves BEXRRE
Share capital &7 17 55,203 55,203
Reserves B 3,282,170 3,336,717
Equity attributable to equity shareholders 7S/ )4 25 IS 58 G A 25
of the Company 3,337,373 3,391,920
Non-controlling interests FEIE IR AR R = 165,753 133,927
Total equity EXEE 3,503,126 3,525,847
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGEEREER

For the six months ended 30 September 2017

BE—F—

+ENA=+H I EA

Attributable
Statutory ~ Exchange Share-base  Deemed Investment to non-
Share Share  surplus translation  payment contribution Other revaluation  Retained controlling
capital  premium reserve reserve reserve reserve reserve reserve profit  Sub-total interest Total
WG
EE RERz ffxE REEf FERRR
ke  ROEE EHEE EXRR  ARREE i HURE R REEA Nt EEER &t
RMB'000  RMB000  RMB'000  RMB'000  RMB'O00  RMB000  RMB'O00  RWB'000  RMB'000  RWB'000  RMB'000  RMB'000
ARBTT ARETR ARBTR ARETR ARETR ARETR ARETn ARETT ARETn ARBTT ARETR ARETR
Balance at 1 April 2016 (Audited) ~ W=F-AEMA-AZE&H
(£EH) 51781 2,295,604 2,707 3,595 17,059 13,735 5033 (8,410) 456,120 2,864,230 111,09 2975326
Profit for the period REEF = B B - - - - = 5,842 5,842 16,618 22,460
Other comprehensive income for M2 AN
the period - - - 702 - - - 8,291 - 8,993 448 9,441
Total comprehensive income for THEENAEE
the period - - - 702 - - - 8,291 5842 14,835 17,066 31901
Issue of shares ki 3416 263176 - - - - - - - 2659 - 2650
Expense incurred in connection with ~ RETHRHMELE 2 Hx
the issue of new shares - (6,932) - - - - - - - (6,932) - (6,932)
Balance at 30 September 2016 RIZ-EAR=THZES
(Unaudited) (restated) (RiEZR) (BE5)) 95203 2,551,848 29,707 4291 17,059 13,735 5033 119) 461,962 3,138,725 128162 3,266,887
Balance at 1 April 2017 (Audited) ~ R=Z—tERA-R2&H
(£2H) 55,203 2,551,848 35,284 6,498 66,959 195,924 5,033 1911 473,260 3,391,920 133,927 3,525,847
Profit for the period TR ER - - - - - - - - 21,831 21,831 3,407 25,238
Other comprehensive (expense) TENELRE(RY)KE
income for the period - - - (2,401) - - - 591 - (1,810) (269) (2,079
Total comprehensive income for T2 ENEEE
the period - - - (2,401) - - - 591 21,831 20,021 3,138 23,159
Capital injection by non-controlling ~ MBAFRFERRREAZES
shareholders of subsidiaries - - - - - - - - - - 32,658 32,658
Reversal of deemed contribution from  BEIREAR AEZERAR
the immediate holding company 28 - - - - - (74,568) - - - (74,568) - (74,568)
Forfeiture of share options BRERK - - - - (15970) - - - 15,970 - - -
Acquisition of the interests in BB ENBARIES
anon-wholly owned subsidiary - - - - - - - - - - (1,280) (1,280)
Dividend paid to non-controlling Eff-RHEAAARRE
interest of a subsidiary ERRE - - - - - - - - - - (2,690) (2,690)
Balance at 30 September 2017 RZB-tEAR=TRZES
(Unaudited) (REEH) 55,203 2,551,848 35,284 4,097 50,989 121,356 5,033 2,502 511,061 3,337,373 165753 3,503,126
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHRFEREMER

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

Six months ended

30 September
BEAA=THIEAEA
2017 2016
“E-tF —TRE
(Unau_clited) (Unaudited)
(REER) (RIEE%)
RMB'000 RMB'000
ARBTTR ARETT
(Restated)
(i E5)
NET CASH USED IN OPERATING ACTIVITIES RETHER ALFE (393,367) (2,095,481)
INVESTING ACTIVITIES REEE
Purchase of property, plant and equipment BANE  BERERE (53,368) (29,341)
Purchase of investment property BARENE (27,014) (38,598)
Payment for prepaid lease payments SREAEERA - (804)
Deposits paid for the acquisitions of machineries and BRKERERRENE EE
investment properties (115,542) -
Proceeds from disposal of property, plant and equipment HEWE  BERK ﬁ%ﬁﬂ 88 1,768
Net cash outflow for acquisition of the interests in B2 EHBA AR
a non-wholly owned subsidiary Bemt#E (1,280) -
Net cash outflow for acquisition of an associate KE—fFBE Rz RemitFE - (23,753)
Placement of pledged bank deposits FEHRN AT EER (23,317) (110,101)
Release of pledged bank deposits ERRITERER 85,637 345,000
Refund of deposits paid for acquisitions of a subsidiary Wi — R B AR S 1R E 2R 500,000 60,000
Proceeds from disposal of AFS investments HEMEEREMETE 6,389 36,853
Interest received BIAE 2,766 3,522
NET CASH FROM INVESTING ACTIVITIES REFHELZREFE 374,359 244,546
FINANCING ACTIVITIES MEZE
Proceeds from borrowings B EEEE 1,343,468 3,689,442
Repayment of borrowings BB (188,270) (2,306,804)
Advance from immediate holding company REEEERDA S 915,879 920,034
Repayment to immediate holding company EBEEEERA TZ*IE (1,896,073) (926,158)
Capital contribution from non-controlling interest of subsidiaries 3k B B2 T?H‘LﬂxﬂXﬁT& TR 32,658 -
Proceeds from issue of convertible bonds BT RRER TSR - 258,621
Payment for transaction costs for issue of convertible bonds iﬁ%é{ aRELF R FHERTA - (3453)
Proceeds from issue of corporate bonds BRAIERFTSFUE 52,137 147,500
Settlement of corporate bonds EE DT A (1,282) =
Payment for transaction costs for issue of corporate bonds FNBTAREE Y R ERASE (4,285) (20,720)
Proceeds from issue of ordinary shares by placing BREETARTERRAMERR - 266,592
Payment for transaction costs for issue of ordinary shares SIHBTERR R AMATE - (6,932)
Dividend paid to non-controlling interest of a subsidiary EN—FNBR R EERRRERRS (2,690) -
Interest paid BRFIS (176,595) (35,633)
NET CASH FROM FINANCING ACTIVITIES RETHELZREFE 74,947 1,982,489
NET INCREASE IN CASH AND CASH EQUIVALENTS RERESSEMEMER 55,939 131,554
CASH AND CASH EQUIVALENTS AT 1 APRIL REA-RZAERAESEN 172,686 124,725
Effect of foreign exchange rate changes INEEREE) 7 RE (2,920) 73
CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER RAR=TAZBEERAEEEY 225,705 256,352
Represented by: 1
Bank balances and cash of disposal group PERBIENEEAE LERRIZ
classified as assets held for sale ROTEBRAS 26,770 =
Bank balances and cash BITEBRRRE 198,935 256,352
225,705 256,352

HUAJUN HOLDINGS LIMITED | INTERIM REPORT 2017/18



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S TS ERR MR

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

BASIS OF PREPARATION

The condensed consolidated financial statements of Huajun
Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) have been prepared in
accordance with Hong Kong Accounting Standard ("HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “"HKICPA") as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The Company’s functional currency is Hong Kong dollars
("HK$"). The condensed consolidated financial statements in
the prior financial period was presented in HK$. In December
2016, the directors of the Company considered that (i) most of
the investors are located in PRC; (ii) the Group continuously
invests in PRC’s market and increases the Group's transactions
which are denominated and settled in Renminbi (“RMB"); and
(iii) the change in the presentation currency could also reduce
the impact of any fluctuations in the exchange rate of the
HK$ against the RMB, which is not due to the operations and
beyond the control of the Group, on the consolidated financial
statements of the Group, enabling the shareholders of the
Company to have a more accurate picture of the Group's
financial performance. The change in presentation currency of
the Company has been applied retrospectively in accordance
with HKAS 8 Accounting Policies, Change in Accounting
Estimates, and Errors, and the comparative figures for the six
months ended 30 September 2016 have been retranslated to
RMB and restated accordingly.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties, available-for-sale (“AFS") investments and held for
trading investments which are measured at fair values.

Except as described below the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2017 are the same as those followed in the preparation of the
Group's annual financial statements for the year ended 31
March 2017.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA that
are mandatorily effective for the current interim period:

2.

TEEHEE

BREREWE  AHEE((AIHREEDRE
MREBEEE ZRERAAEFEI  BH
FAMBBRRIBRBEE LKA LR -

BTXHAEN  HE-FT—tFNA
=t+tHIEAEAZERAGE M BHRRMK
M BFTERR R ENAEA R REE
ET—+FE=R=+—HIEFEZ2F
MR ATRAEMRER -

RAESRE  AEEBERERATEES
B 2 & BT AR 5 2 A o B 58 ) AR RS B RT
ZERMBREEN((EEPBRSE
Al -

Amendments to HKAS 7 Disclosure Initiative BB 4R WEEET &l
FIRZAERT AR )
Amendments to HKAS 12 Recognition of Deferred Tax BB E A SRR B IR HER
Assets for Unrealised Losses FI2H BRI AR BERIBEEE

Amendments to HKFRS 12 As part of the Annual
Improvements to HKFRSs

2014-2016 Cycle

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in theses condensed
consolidated financial statements. Additional disclosures
about changes in liabilities arising from financing activities,
including both changes from cash flows and non-cash changes
on application of amendments to HKAS 7 will be provided in
the consolidated financial statements for the year ending 31
March 2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBA AR S MR R YRt

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by different business lines. In a manner consistent
with the way in which information is reported internally to
the Group's executive directors, being the chief operating
decision maker (“CODM"), for the purposes of resource
allocation and performance assessment, the Group has
identified the following five reportable segments.

° Printing: Sales and manufacturing of high quality multi-
colour packaging products, carton boxes, books,
brochures and other paper products

° Trading and logistics: Trading, logistics and supply chain

management

° Property development and investments: Property
development and investments

o Solar photovoltaic: Sales and manufacturing of solar
photovoltaic products

o Financial services: Comprised of provision of finance

through money lending services; provision of finance
through finance lease and other related services; and
investment activities in equity securities, funds, bonds
and assets management services.

In addition to the operating segments described above,
each of which constitutes a reportable segment, the Group
has other operating segments which include provision of
medical management services and sales and manufacturing
of industrial equipment in the PRC. None of these segments
meets any of quantitative thresholds for determining
reportable segments. Accordingly, all of the above operating
segments are grouped as “All other segments”.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

3. SEGMENT INFORMATION (Continued) 3. DEMERE)
Six months ended 30 September 2017 BE-Z—tFNA=+HLAER
Continuing operations RFEREER
Property
Trading development Reportable
and Solar and Financial ~ segments All other
Printing logistics  photovoltaic  investments services total  segments Total
VELES gE00

B BARME  ABERH k&% SRR B FEEMLY gt
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REBE)  (RE2R) (RBBR)  (REBK)  (REER)  (REBR)  (REBR)  (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBTR  AR®Tn  ARETr ARMTR  ARETn  ARETn  AREIR  ARETR

Seqment revenue P e
Revenue from external RESNZP 2 hE
customers 363,500 909,509 545,699 34,842 16,904 1,870,454 15199 1,885,653
Segment results i 13472 (1,293) 13758 178,985 15,72 220,649 (5175 215474
Unallocated amounts AR
Corporate administrative BRHRAR
expenses (35,609)
Corporate ather income REEAMA 14
Other gains and losses EfYRRER 11,099
Share of profits from AEBRELFER
associates 3,202
Finance costs BHER (127,999)
Group's profit before tax AEERH AN 66,241
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBA AR S MR R YRt

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

3. SEGMENT INFORMATION (Continued) 3. oHERGE)
Six months ended 30 September 2016 BE-ZE-X"FALA=+HLAER
Continuing operations RFEREER
Property
Trading development Reportable
and Solar and Financial segments All other
Printing logistics ~ photovoltaic  investments services total  segments Total
nERE #5058
6 Bk ABstit kiE SRR G HELEAR a3t
(Unaudlted) (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(xF2n)  (RE8R)  (REER)  (REER)  (REEN)  (RE8R)  (R68%)  (REE%)
(Restated) (Restated) (Restated) (Restated) (Restated) (Restated) (Restated) (Restated)
(g=5)  (@ER)  (@ER)  (AER)  (MER))  (HE)  (4EH)  (BE)
RMB000 RMB'000 RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
ARBTL  ARBTn  AR%Tn  ARETn  ARETR  ARETR  ARETR ARETR
Seqment revenue Pk
Revenue from exteral RENMEE s
customers 299438 177,923 178,214 4766 76,004 1,336,405 19,588 1,355,993
Segment resuls PREE 12,608 (4810) 10419 (7.834) 57,201 97,804 (957) %847
Unallocated amounts KOLEE
Corporate administrative PEIHRAR
expenses (30.137)
Corporate other income BEEMKA 1,630
Other gains and losses EfhERER lli
Share of profits from associates A {EBE A AT 1,908
Finance costs SHEE (82433
Group's profit before tax AEERTAER 21,892
Segment results represent the profit or loss of each operating DEHEBERESEE B 2B - WARDE

segment without allocation of expenses arising from corporate
administrative expenses, share of profits from associates,
corporate other income, finance costs, other gains and losses.
This is the measure reported to the CODM for the purposes of
resource allocation and performance assessment.

KACETHRER -
EEEMEA -

DG E R REF

B B P R E A 3 A
o HBEEZHENRERES

ERKE

2RARRERD BLANE R -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S TSR MR

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

3. SEGMENT INFORMATION (Continued) 3. oHBERE)
The following is an analysis of the Group's assets and liabilities rEBZEERBERBESDMBED 25
by reportable segments: ran T
30 September 31 March
2017 2017
—E—+F —E—tF
hBA=+B =A=+—8H
(Unaudited) (Audited)
(REEZR) (&%)
RMB’'000 RMB’000
ARET T ARETTT
Segment assets PHEE
Continuing operations FHEIR LT
Printing E ) 653,479 522,385
Trading and logistics B8R 585,181 752,906
Solar photovoltaic NGRS 1,433,603 1,382,247
Property development and investments IR RIEE 7,980,611 6,980,597
Financial services 2 R ARTS 707,799 1,551,940
11,360,673 11,190,075
All other segments BT A E fth 55 20 328,529 338,847
Assets classified as held for sales DEAFERECEE 178,022 =
Unallocated assets Ao EE 124,477 143,267
Consolidated assets ZEBE 11,991,701 11,672,189
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S TS ERR MR

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

3. SEGMENT INFORMATION (Continued)

3. oEERE)

30 September 31 March
2017 2017
—E—tF —ET—tF
hB=+B =A=+—H
(Unaudited) (Audited)
(REEZR) (8B 2B#%)
RMB’'000 RMB'000
AR¥ET T ARETFIT
Segment liabilities oEEE
Continuing operations FHEIRE T
Printing EN Rl 592,663 472,707
Trading and logistics =S 409,878 893,240
Solar photovoltaic NN 1,375,244 1,144,298
Property development and investments 3513 R IRE 3,504,683 3,203,924
Financial services SR RS 227,097 129,748
6,109,565 5,843,917
All other segments FT 8 E fth 55 &P 409,944 416,796
Liabilities associated with assets classified Ed5#8 & {ELH E A EHE
as held for sales ZafE 120,957 =
Unallocated liabilities AN =k 1,848,109 1,885,629
Consolidated liabilities N =R 8,488,575 8,146,342

For the purposes of monitoring segment performance and

allocating resources between segments:

- all assets are allocated to operating segments other than

corporate assets and interests in associates; and

- all liabilities are allocated to operating segments other

than corporate liabilities.

REZNHBRARNI B ZEOEEIR

- HEAREESEZCREERNE
BRRZRERAINZBEDED « &

- MMBEBESRECEABUINZ

O Y
K& E o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

4. OTHER GAINS AND LOSSES 4. HtmREE
Six months ended
30 September

BENA=1tRHILAEA

26

2017 2016
—E—tF —E—REF
(Unaudited) (Unaudited)
(REEXK) (REEEZ)
(Restated)
(#E5)
RMB’'000 RMB’000
AR¥TR AREFTT
Net exchange (loss) gain b 5, (58 ) W as 5 58 (2,740) 338
Amortisation of financial guarantee WG ER A ) 2 B8 11,095 -
contracts
Changes in fair value of RIEEEREZ AREE 1,997 (5,130)
held for trading investments
Realised gain (loss) on AFS investment AIEHERE 2 B #E W 90 (2,731)
(E18)
Gain on disposal of property, HEME - BERZEZ 20 777
plant and equipment, net 2 %58
10,462 (6,746)
5. INCOME TAX EXPENSES 5. FifEBiBAxX
Six months ended
30 September
BENRA=+tHLEREAR
2017 2016
—E—tF A
(Unaudited) (Unaudited)
(REER) (REEZ)
(Restated)
(Fe&E751)
RMB’'000 RMB’000
AR®T T AREFTT
Continuing operations BEKEER
Current tax: BREATRIA
Hong Kong BB 973 1,299
PRC =8 3,932 9,847
Other jurisdictions H i R AR R 133 87
Deferred tax: REIERIA 43,737 (268)
Total income tax expenses recognised BaPERERMERAS &5
in profit or loss 48,775 10,965
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBA AR S MR R YRt

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

INCOME TAX EXPENSES (Continued)

For the six months ended 30 September 2017 and 30
September 2016, provision for Hong Kong Profits Tax is
calculated at 16.5% of the estimated assessable profits.

Subsidiaries established in The People’s Republic of China
("PRC") are subject to PRC Enterprise Income Tax at 25% for
the current and preceding periods.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

PROFIT FOR THE PERIOD FROM
CONTINUING OPERATIONS

Profit for the period from continuing operations is arrived at
after charging (crediting) the following items:

(a) Finance costs

FreHipx (&)

BE-_Z—+FAA=TER-ZE—XKFE
NAZ+TBLEANERZEBFEHBER
(hET FER B R FIA16.5% 2 T REHE o

RAPEARKME(THE]) KL HE

NEIAANER N BT HAZB IR P B P15 R &
25% BT -

E s TR R 2 BORH AR FAEE 2 B
TREE o

REBFEKEELR 2 XHRF
FIE A TS 2 AN EE A E R (BT A KA
TIER :

(a) BIEEA

Six months ended
30 September
BEAA=1THIEAEA

2017 2016
—E—+F AN
(Unaudited) (Unaudited)
(REER) (REgEEZ)
(Restated)
€<=l))
RMB’'000 RMB'000
ARMEF T AREFTT
Interest on bank borrowings and RITIER KRB —H
borrowings from a financial institution S RE 2B 152,664 37,125
Imputed interest arising on interest free KB BEIZERAFZ
borrowings from immediate holding REEBRZIHER B
Effective interest expense on AR ES 2 BRI SR
convertible bonds 19,057 10,410
Effective interest expense on NAEHF 2 BERMNBERE
corporate bonds 15,621 1,197
Other finance charges Hin B &R 3,970 3,124
211,099 51,856
Less: interest expense recognised in W HE KRR KA E R
cost of sales and services ZMBERX - (6,764)
Less: interest expense capitalised into il : EERELEEZIZREY
investment properties under ¥ BRRERPEEYNE
construction/properties under ZHBEHE
development for sales (83,100) (2,659)
127,999 42,433
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

6.

PROFIT FOR THE PERIOD FROM
CONTINUING OPERATIONS (Continued)

(b) Other items

REFBACERK 2B EHA
(%)

(b) HE1\E
Six months ended

30 September
BENANA=THLEREAR

2017 2016

—E—+tF —E—REF

(Restated)

(&&75)

RMB’'000 RMB’000

ARBT T ARBT T

Amortisation of prepaid lease payments &1 70 & 7k 18 7 5 1 2,089 2,075
Depreciation of property, plant and M - BERREZITE

equipment 45,998 42,428
Cost of inventories recognised as an ERRBRAX 2 FEKAR

expense 1,694,418 1,124,068

Interest income 12U A 2,766 3,522

DISCONTINUED OPERATION ERIEREER

On 28 September 2017, the Group, Gather Take Development
Limited and On Win Corporation Limited (“On Win") entered
into a sale and purchase agreement, pursuant to which
the Group have agreed to sell 10.4% equity interests in
Candice Group Limited (“Candice Group”) in an aggregate
consideration of HK$9,461,970 (equivalent to RMB8,087,154).

In addition, Candice Group, entered into subscription
agreement with On Win Corporation Limited, Mr. Ng
Yuk Ping and Evergrace Fund Limited, pursuant to which
Candice Group has agreed to issue and allot a total of 40,000
subscription shares at the subscription price of HK$16,455,600
(equivalent to RMB14,064,615) upon the terms and conditions
set out in the subscription agreement. For further details,
please refer to the Company’s announcements dated 28
September 2017 and 31 October 2017.

The assets and liabilities attributable to the business carried
out by Candice Group and its subsidiaries engaged in
electronic products trading and logistics business, which are
expected to be sold within twelve months from 30 September
2017, have been classified as a disposal group held for sale
and are presented separately in the condensed consolidated
statement of financial position as 30 September 2017 (see
below).
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RZE—tFhLA=-_+N\B "  £&£E - [&
HEEREAER AR NEZEGEAR([ER])
FINEE R - Bt AEEREHEE
ERBEEERAR([EEREEEH])
10.4% A5 %E - BB A H£59,461,97078 T
(SR ARK8,087,1547T) °

o EEREEBEEERERAR R
EFEERBELESER AR LRER
o Bt EERBEEBERERERER
5 BT & 16 30 R 1645 DA R B8 {8 16,455,60078
T (HER ARM14,064,6157T ) 31T K AL
4 240,000l REK D - E—FFHIBB
S2EAANTAPA-—ZE—+ENALA=FTN
AER—E—+tF+A=+—HBHZA% -

EEMBREEMEREETEREZRY
MEBZIMBRRAMR 2 EBREEER
BEBEHERAE=ZZE—tFNA=1+H
BT EARKLE  EDBEARIFIELE
ZHEHRE AUBEB2IN_FT—LFh
A=ZTAZERGEAMBMAR(BRLT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S TS ERR MR

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

7. DISCONTINUED OPERATION (Continued)

The profit from the discontinued electronic products trading
and logistics business operation carried out by the Candice
Group for the six months ended 30 September 2017 and 2016
is set out below:

ERIEEEERK(E

EEMBEECDRIEREZETEME S
M RERBE_ T —+tFR T —F

ANA=ZTREXNERZEMEFIAT

Six months period
ended 30 September

BEAA=+ALEAEAHE

2017 2016
—E—+F AN
(Unaudited) (Unaudited)
(REER) (REgEZ)
RMB'000 RMB’000
AR¥ET T ARETIT

Revenue ] 335,204 129,965
Cost of sales 5 B A (323,999) (118,930)
Other income E AU A 30 1,435
Other gains and losses H b as K 5 18 3,457 (1,232)
Selling and distribution expenses 85 K 9 SHBCAR (1,647) (1,950)
Administrative expenses THER (4,210) (3,224)
Finance costs B 7% & (1,036) (531)
Profit before tax BR B4 A0 A 7,799 5,533
Income tax expenses FrS R = (27) =
Profit for the period VNN 7,772 5,533

For the six months period ended 30 September 2017, Candice
Group had cash inflow of RMB18,993,000 to the Group's net
operating cash flows, had cash outflow of RMB10,557,000
in respect of investing activities and had cash inflow of
RMB234,000 in respect of financing activities.

For the six month period ended 30 September 2016, Candice
group has cash outflow of RMB45,492,000 to the Group's
net operating cash flows, had cash outflow of RMB43,000
in respect of investing activities and had cash inflow of
RMB41,440,000 in respect of financing activities.

BE_ZT—+tFNAA=+HI/EAH
Bl EFEAMREERAAEELLEHR
mER BRI SR AAKK18,993,000
TOMBREEHELRERHARY
10,557,0007C % 5L gt B A B B B &7
AE#234,0007T °

HE-Z—XRFALA=1+HIL<EARH
M EZEZRBEERRASELEGEEHHE
SRFEELERS T AREA5,492,000
T MBREEHELAHRESREARRE
43000 MR EEBERIIAERAAR
#41,440,0007T °

ERERBBAR | ZF—+/ —/\hBRE

29



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

7. DISCONTINUED OPERATION (Continued) 7. BRIEKEEK(Z

The major classes of assets and liabilities of Candice EEZRBEERCEBR_ZTE—CtFNA
Group's operation as at 30 September 2017, which have STHZEESERBEEN(EBEZIRN
been presented separately in the condensed consolidated HERZE M BAOR R JIIAT -

statement of financial position, are as follows:

As at

30 September
2017
R-ZB—tF
hBA=+H
(Unaudited)
(REER)
RMB’000
AR®T T

Property, plant and equipment Mm% - HEKEREH 79
Inventories FE 49,838
Trade and other receivables B 5 R HAnfEUGRIE 101,335
Bank balances and cash RITHER NS 26,770

Assets classified as held for sale PDEABIEHEZEE 178,022

As at

30 September
2017
R-ZB—tF
hA=+H
(Unaudited)
(REER)
RMB’000
AR®T T

Trade and other payables B 5 & E fth & 50E 58,510
Tax payable JER A IE 4,583
Borrowings &k 57,864

Liabilities associated with assets classified HYOBAFEHEEE
as held for sale HEzaE 120,957
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBA AR S MR R YRt

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

8.

EARNINGS PER SHARE

From continuing and discontinued operations

The calculation of basic earnings per share is based on the
profit attributable to the equity shareholders of the Company
of RMB21,831,000 (six months ended 30 September 2016:
RMB5,842,000) for the period and the number of ordinary
shares of 6,066,920,085 (six months ended 30 September 2016:

5,810,350,686) during the period.

From continuing operations

The calculation of basic earnings per share from continuing
operations attributable to the equity shareholders of the

Company is based on the following data:

BREF
REFACERCRILEERK

BREARF 25 E IR A AR R
Fi% 58 & 1k i A1) A R #5 21,831,000 7T (B =
—E-REAA=ZTHIEANER : ARKE
5,842,000t ) & i i A% £ B 6,066,920,085
(BE—Z—X"FALA=+tHILA~@EAR :
5,810,350,686) 5+ & o

REFESEER
ARREEBRREEFECEEB 2ER
ERBNTZATERTE ¢

Six months ended
30 September
BENAA=tHLA<EA

2017 2016
—E2—tF —E—REF
(Unaudited) (Unaudited)
(REEK) (REEZ)
(Restated)
(& E351)
RMB’'000 RMB’000
ARBTT AREFT
Earnings: A :
Profit for the period attributable to the RN AR a IR TR B 1 7N ER g
equity shareholders of the Company 21,831 5,842
Less: Profit for the period from B ARFRREGE LI
discontinued operation R 7 NERE A
attributable to the shareholders
of the Company 5,059 2,322
Earnings for the purpose of calculating REFECEEBHTETR
basic earnings per share from HARERME 2 &8 F
continuing operations 16,772 3,520

Number of shares:

Number of ordinary shares for the
purpose of basic earnings per share

RMAEE :

A EBREABNME Z
Egile g

6,066,920,085 5,810,350,686

ERERBBAR | ZF—+/ —/\hBRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

8.

EARNINGS PER SHARE (Continued)
From discontinued operation

Basic earnings per share from discontinued operation is
RMBO0.0008 per share, based on the earnings for the six
month ended 30 September 2017 (six months ended 30
September 2016: RMB0.0004 per share) from discontinued
operation attributable to the shareholders of the Company
of RMB5,059,000 (six months ended 30 September 2016:
RMB2,322,000) and the denominators detailed above for both
basic earnings per share.

The computation of diluted earnings per share does not
assume the exercise of the Company's share options or
conversion of the Company’s convertible bonds because the
assumed exercise and conversion would result in increase in
earnings per share for both 2017 and 2016.

DIVIDEND

The directors of the Company have resolved not to declare any
interim dividend for the six months ended 30 September 2017
(six months ended 30 September 2016: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S TS ERR MR

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

10. PROPERTY, PLANT AND EQUIPMENT,
PREPAID LEASE PAYMENTS AND
INVESTMENT PROPERTIES

(a) Acquisition and disposals

During the six months ended 30 September 2017,
the Group acquired property, plant and equipment
(including deposit paid) of RMB168,910,000 (six months
ended 30 September 2016: RMB29,341,000), prepaid
lease payments (including through acquisition of
subsidiaries) of nil (six months ended 30 September
2016: RMB803,000) and investment properties (including
interest paid and capitalised) of RMB108,786,000 (six
months ended 30 September 2016: RMB38,598,000).

During the six months ended 30 September 2017, the
Group disposed of certain plant and equipment with an
aggregate carrying amount of RMB68,000 (six months
ended 30 September 2016: RMB978,000) for cash
proceeds of RMB88,000 (six months ended 30 September
2016: RMB1,755,000), resulting in a gain on disposal
of RMB20,000 (six months ended 30 September 2016:

RMB777,000).

(b) Valuation

The valuation of the investment properties at 30 September
2017 were reassessed by the Group's independent valuers
using the same valuation techniques as were used by the
same valuers when carrying out the valuation at 31 March

2017.

10. ¥1% - BMENKE  HANHEE
MERRENR

(a)

(b)

BRER L&

HE-_Z—t+tFALA=1THIEE
B AEEREDE  BEREZE
(BHEENZES) AR%168,910,000
T(HEZ_Z—R"FNLA=ZTHILR
@R : AR#29,341,0007T) « AN
HEFB(BEEAKENBAR)
TT(BE_ZT—X"FNLA=+H
EANEA - AR#803,0007T) B
BEWE(BEENEEERLEFEA
R #108,786,0007C ) (B E =F— <
FNA=ZFTHILEANEARA: AR
38,598,0007T) °

BHE-_Z—+tFALA=1THIEE
A AEEHERAELBAAR
¥ 68,000t (B ZE=-ZT— ~Fh A
=+tHILEANEA : ARK978,000
T2 ETEEREE  WEMmBR
H A AR#S8,000T (BE-—T—N
FNA=ZFTHIEAEA: AR
1,755,0007T) @ EAHE RS ARE
20,000 (BE-—T—AR"FLA=1
BiEXEA : AR¥777,0000T) °

fh{E

R-ZTE—+tFNA=+H A£E
2B AHER R A Z S HE S ERD
—E—+FZ A=+ HETHE
REA 2 BRI E R A - BT
TEYEZ (EHE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S TSR MR

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

11. PROPERTIES HELD FOR SALE

1. BELEZME

30 September 31 March

2017 2017

—E—+tF —E—+F

hA=+B =A=+—8H

(Unaudited) (Audited)

(REEZX) (EEZ)

RMB'000 RMB’000

AR®T T ARET T

Completed properties held for sale HEREZE BT Y 639,683 661,381

Properties under development for sale REHE 2 AR

(note) (Ktat) 1,317,962 408,113
Leasehold land held for development FEERAHEE 2HE T

for sale 51,000 51,000

2,008,645 1,120,494

Note: During the six months ended 30 September 2017, the Group
successfully bid for the land use rights of two pieces of land (the
“Land"”) in Gaoyou District, Jiangsu Province, PRC at a cost of
RMB739,660,000. The development of the Land is in progress for

properties for sale.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S TS ERR MR

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

12. TRADE AND OTHER RECEIVABLES

The Group normally allows credit period to selected
customers on a case-by-case basis depending on the business
relationship with and creditworthiness of the respective
customers.

The following is an ageing analysis of trade receivables
presented based on invoice date which approximates to
revenue recognition date, at the end of the reporting period.

12.

B 5 Kk HEMEWKE

AEBERERFRENBERALEBFEEETS Z
EBRAERREGEE  MBEERPRUE
&8 -

AT RESEREHEARREHRRIZER
HA (S e iRt B AR ) 25 2 FRER AT -

30 September 31 March
2017 2017
—E—+tE —E—+F
hB=+H =A=+—H
(Unaudited) (Audited)
(REER) (&EZ)
RMB'000 RMB’000

ARBTF T ARETTT

0 - 30 days 0%30H 127,505 172,704
31 - 90 days 31290H 167,290 58,073
91 - 180 days 91£180H 29,639 155,490
Over 180 days” HBiB1808* 30,050 25,693
354,484 411,960
o Included trade receivables of RMB5,007,000 (31 March 2017: i W R 2B 5 ERZEARS5007,000

RMB16,237,000) related to retention monies receivables from
customers in one year after invoice dates.

T(ZE—+tF=A=1+—"H: AR¥
16,237,00070 ) R B B R E H Bk —
FAZREBEBGIEBR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

13. HELD FOR TRADING INVESTMENTS 13. TEEEZRE
Held for trading investments included: FIEEBEZRERE

30 September 31 March

2017 2017

—E—+F —T—tF

hAA=+H =A=t+—H~

(Unaudited) (Audited)

(REEEX) (12 =%)

RMB’'000 RMB'000

ARBTT ARETIT

Held for trading investments include: BIEEBE 2R E B
Listed equity securities listed in ERERENBRERH([ERH])
Hong Kong and in the United States of iz FHRARRE S
America (“US"), at fair value (note a) (RARERT) (Hita) 35,266 37,822
Listed equity fund investments, ETREESIRE (R ARER)
at fair value (note b) (Kiatb) 91,391 44,909
126,657 82,731

Notes: Mt -

(@)  The basis of fair value measurement is quoted price of equity interest (a) AREHEZEELSNBEBRERELFRZS
listed on the stock exchange in Hong Kong and in US. The fair value of the Fi b IREERME - HIEEBZREZ DR
held for trading investments is Level 1 fair value measurement based on ETREBEES REBEEH R H M WEFKA
the quoted price from the stock exchange in Hong Kong and in US. E—RDRBEHAERETE ©

(b) The basis of fair value measurement is based on the reference prices (b) AAEFEZEETRESFH S REER
provided by counterparty financial institutions. The fair value is measured T2 2ZERK ARERAE-RAME
at Level 2 fair value measurement. EREE ©

14. TRADE AND OTHER PAYABLES 14. EZRHEMENTIE
Ageing analysis of trade payables at the end of the reporting BHRNFTIERRERRREZHH R
period based on the invoice date is as follows: O

30 September 31 March

2017 2017

—F—tF —F—tF

hA=+H =HA=+—H

(Unaudited) (Audited)

(REFX) (f&EZ)

RMB'000 RMB'000

AR¥TR ARETT

0 - 30 days 0&30H 186,585 223,302

31 - 90 days 31£90H 74,512 57,933

Over 91 days @91 B 114,579 63,634

375,676 344,869

The average credit period on purchases of goods is from 30 to BB P ESHRANFI0EE90E -

90 days.

36 HUAJUN HOLDINGS LIMITED | INTERIM REPORT 2017/18



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R BRAR S PSR aR FTRE

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

15. BORROWINGS 15. &
30 September 31 March
2017 2017
—E—+F —T—tF
hA=+H =RB=+—H
(Unaudited) (Audited)
(REER) (f&==%)
RMB’'000 RMB’000
ARMF T ARBT T
Bank borrowings (note) RITER(HZ) 2,614,301 1,520,356
Borrowings from a financial institution KE— LB ER 1,600,000 1,600,000
4,214,301 3,120,356
30 September 31 March
2017 2017
—E—tF —E—+F
AA=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (&EZ)
RMB’'000 RMB’000
ARMETF T ARBT T
Secured B 4,188,577 3,086,448
Unsecured A 25,724 33,908
4,214,301 3,120,356
Carrying amount repayable based on RIBERHENREE -
repayment schedule:
Within one year —F R 2,237,801 1,425,356
More than one year, but not exceeding —F A BN EBMRE
two years 139,500 15,000
More than two years but not more MEN EETBBRS
than five years 1,837,000 1,680,000
4,214,301 3,120,356
Less: Carrying amount repayable B —ERNERRILEMM AR
within one year and do not contain ERERIEH 2 REE
a repayable on demand clause (2,212,077) (1,358,208)
Less: Carrying amount repayable B —FERNERNH AR EK
within one year and contain BRIGEHRZ RHE
a repayable on demand clause (25,724) (66,448)
Amounts shown under current liabilities  RENEEIE NFT/RE 58 (2,237,801) (1,425,356)
Amounts shown under non-current liabilities FEREIBEE N~ 58 1,976,500 1,695,000

ERERBBAR | ZF—+/ —/\hBRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
Bz —T—+FNHA="1HIE~MEA

15.

16.

BORROWINGS (Continued) 15. B (Z&)
Notes: Kt :
Certain of the Group’s banking facilities are subject to the fulfilment of MERRES BB AR TH - AEBET
covenants relating to certain of the Group's financial ratios, total equity and RITRE T ERERNEEE THBLE  EREE
the amount of capital expenditure incurred, as are commonly found in lending REEAZERRAXEEE B2 Z@mMHAR o AR
arrangements with a financial institution. If the Group were to breach the SEEREH  EPANGEERARERER - K
covenants, the drawn down facilities would become repayable on demand. SR THERERETHZERH - NE—tFN
The Group regularly monitors its compliance with these covenants. As at 30 A=TBR=-Z—tF=A=+—H ' BEERE
September 2017 and 31 March 2017, none of the bank covenants relating to AIEBBHAEERRITR -
drawn down facilities had been breached.
CORPORATE BONDS 16. ARIEH
The corporate bonds is interest bearing at a range from 6% to NEELEBF BEFENT6%E6.5%
6.5% per annum, payable semi-annually or annually in arrear WS —FELN— - EEHFRWT :
and repayable as follow:
30 September 31 March
2017 2017
—E—tF —E—+F
ARA=+H Z=A=+—H
RMB’'000 RMB’000
AR®T T AREFTT
Within one year —&F R 24,712 =
More than one year, but not exceeding —F LA HERBARTF
two years 190,068 132,830
More than two years but not more than M BB BB F
five years 7,909 63,218
More than five years RAFME 64,749 47,113
287,438 243,161
Amount shown under current liabilities MEBEE NIRESE 24,712 =
Amount shown under non-current liabilities FEREIBEIE N RE R 262,726 243,161
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B ER= e E e

For the six months ended 30 September 2017

BE—F—+tFNA=FHINEA

17. SHARE CAPITAL 17. R
Number of shares Share capital
RAEE [N
30 September 31 March 30 September 31 March
2017 2017 2017 2017
—E—tF —T—+tF “E-tF —T—+tF
Ordinary shares BER AA=+B =ZA=+—H AA=+E Z=ZA=+-H
(Unaudited) (Audited) (Unaudited) (Audited)
(RBERZ) (&%) (RBER) (&%)
‘000 ‘000 HK$'000 HK$'000
TR TR BRI BT
Authorised: ERE
Ordinary shares of HK$0.01 ~R=-Z—XEMA—H -
each at 1 April 2016, “T—RENAA=TAH"
30 September 2016, “T—tFMA-AK
1 April 2017 and “E—+tFNAA=TH
30 September 2017 FREE00IBITL
=Rl 40,000,000 40,000,000 400,000 400,000
30 September 31 March 30 September 31 March
2017 2017 2017 2017
—E—tF Tt —E—tF —T—+tF
ARA=+R =ZA=1+—H AR=tH =A=+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(RBER) (&%) (REER) (&%)
‘000 ‘000 RMB'000 RMB’000
T TR ARBT ARBTR
Issued and fully paid: BEITRER
At 1 April 2017 and R-F—tFNA-B R
1 April 2016 —E— R FMA—H 6,066,920 5,669,020 55,203 51,787
Issue of shares (note) BOARMD () - 397,900 - 3,416
At 30 September 2017 and ~ RZZE—+FNA=+HK
31 March 2017 —Z—+F=H=+—H 6,066,920 6,066,920 55,203 55,203
Note: Hfet -
On 28 July 2016, a placement of 397,900,000 new shares at par value of RZE-—XRELtAZ+NH TKEE

HK$0.01 each was completed. The placing price was HK$0.78 (equivalent

to RMBO0.67) per share. The difference between the placing price and the
par value of the issued shares of RMB256,244,000, after deducting of the
related cost amounting to RMB6,932,000, was recognised in the share

premium account. For details, please refer to the announcement of the

Company dated 8 July 2016.

The holders of ordinary shares are entitled to receive dividends as declared

from time to time and are entitled to vote per share at meetings of the

Company. All ordinary shares rank equally with regard to the Company’s

residual assets.

397,900,000 /% FRXE(EO.01B T 2 ¥k - BL &
BAERR0.78BT(HENARK0.67TT) - B
TR BECE (B HEEE 2 = 58 AR 256,244,000
TSN B AB B AR A R 856,932,000 7T 18 1A B 15
HERRR - FER2HAQR A= —X
FEANBZRE -

BRI E NS ENRTH SR e - WA
RARAAG HESHK—BTR—B2 LHISR
SF - FAEBRRARNRBEESBTAR
S -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

18. EQUITY SETTLED SHARE-BASED 18. LR AER  HBEEHEZ

TRANSACTIONS

The Company adopted a new share option scheme (the “New
Share Option Scheme”) on 25 October 2017 in place of the
previous share option scheme which had been adopted on
28 September 2007 (the “Old Share Option Scheme”). The
purpose of the Scheme is to provide the Company with a
flexible means of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to Executive or Non-
executive Directors including Independent Non-executive
Directors or any employees (whether full-time or part-time) of
each member of the Group (the “Participants”) and for such
other purpose as the Board may approve from time to time.

Options granted under the Old Share Option Scheme and
which remain unexpired immediately prior to the termination
of the Old Share Option Scheme shall continue to be
exercisable in accordance with their terms of grant. As at
30 September 2017, the outstanding share options granted
under the Old Share Option Scheme entitled the holders to
subscribe for 408,901,675 shares.

The movements of share options to the executive directors
and employees under the Scheme during the six months
ended 30 September 2017 and the year ended 31 March 2017
are presented as follows:

For the six months ended 30 September 2017

R5

ARBR—_F—EF+A-THBERA—
TR A At ) ([ 3B AR RT &1 )) AR
ZARZZETLFNAA-—TN\BRAZE
gt &) ([ EERAERE])) - Rt 8 A
MRABARARE—EEENTE - UE
ABITHIFRTEE(BREBILIFATE
BHIAKEZKENEARE (TREB
SR ([28%E ) RHER - BN - B
& MEREEN  ARERESFSA
TEBRUMZEEME A

BIEREBREFSIREMRBERLER
BB BIAT AR Rk 2 BB #E - Al IR
Bl EETE - RZE—+FEALA=T
B REEBRETSREmMERITERN
BEARELS T 158 ARERIFREE408,901,6750%
B -

HEZZ—ttFNA=THIEABEARE
E-T—+tE-A=+-ALEEREZ
AERTHRTESEREECEREEZD 2
FIER -

BE-ZE—tHFAA=1THILXEA

Number of share options

BREHA
Granted Exercised Forfeited ~ Outstanding
Outstanding during during during at
Grantee AERA at 1 April the period the period the period 30 September
MhA
REA-A Hik Hik #in =tH
WA BRI BfT& BRY WA

(Audited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(BER) (REBEZ) (REBEZ) (RESER) (REBEZ)

Directors & Executive EERIHAER
Employees (=]

177,184,390 - - (26,306,412) 150,877,978
403,015,473 - (144,991,776) 258,023,697

580,199,863 - - (171,298,188) 408,901,675
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBA AR S MR R YRt

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

18. EQUITY SETTLED SHARE-BASED 18. MR AERZEGREEZ
TRANSACTIONS (Continued) X5 (#&)
For the year ended 31 March 2017 BE-_ZE—tE=H=+—HLEE
Number of share options
BREHE
(Audited)
(&%)
Granted Exercised Forfeited
Outstanding during during during  Outstanding
Grantee EREA at 1 April the year the year the year  at 31 March
R=A
) 7y =y #j  =+-8
AT E&d BTl RN RATTE
Directors & Executive EEIUN=| 60,688,653 116,495,737 - - 177,184,390
Employees E8 155,652,936 247,362,537 - - 403,015,473
216,341,589 363,858,274 - - 580,199,863
19. CONVERTIBLE BONDS 19. AIRIRES
For the six month ended 30 September 2017, the Group has HE_ZT—+FAA=THIEREA K
no new issue of convertible bonds. Details of the convertible SN BETRAIMRES - AEERZ
bonds issued by the Group and still outstanding as at 31 March Z—+E=A=T—HERRZZE—tFA
2017 and 30 September 2017 are as follows: A=THEBETRRGEZTRRESFE
W
Maximum
number of

shares of the
Conversion ~ Company to

Date of issue Principal amount  Convertible bonds Holder ~ Coupon rate  Maturity date price  be converted
KA
nERRH
&{7H 1468 TRREFEEA REX ELE #@4E ZBAHE
8June2016  ZE—R~ERAAR  HK$200,000,000 CCB International Overseas 10.0% 8 June 2018 HK$0.78 256,410,256
200,000,000 Limited 5% 0.78%T
ERERENERAT ~ANR
8 July 2016 “F—5EtANE  HK$100,000,000  Central China International 10.0% 8 May 2018 HK$0.78 128,205,125
100,000,000 7T Investment Company “E-N\& 07877
Limited aANA

PHERREERAA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

19. CONVERTIBLE BONDS (Continued) 19. A[AREX(2)

The convertible bonds entitle the holders to convert into
ordinary shares of the Company at any time between the date
of issue of the convertible bonds and the maturity date at the
relevant conversion price (subject to anti-dilutive adjustments).
The conversion shares will be allocated and issued upon
exercise of the conversion rights. If the convertible bonds
have not been converted during the conversion period up to
the maturity date, the convertible bonds will be redeemed on
the maturity date at par together with the accrued interest.
Interest are being paid every six calendar months until the
maturity date.

The convertible bonds for the six months ended 30 September
2017 and the year ended 31 March 2017 contain two
components, liability component and conversion right with
settlement option. As at 30 September 2017 and 31 March
2017, the effective interest rate of the liability component of
these convertible bonds is approximate 15% per annum. The
conversion option derivative is measured at fair value with
changes in fair value recognised in profit or loss.

The movements of the liability and derivative components of

AHRE A TR A AN AR AR AR (E
FREIT AR ERE A LE O (E (AR R LA
BRERERESEIRKARR BB (Z
REHEARRS]) - BIROHBETEER
AR ERET - MARREFEER
HNEEHAHRESR - AIRBERES
RREH R ERE A S REERD - &
NMEB AN —RAME - BEEFHHEIE -

HE_Z—+tFNA=1+HIENEARE
ZF_E+E=RA=+—HBIEEZAHK
BEABeMELD  NaEds REhk
RERGERIZE N _E—F+HFNF=1
BR-ZBE—+E=A=+—8 ' ZZ7#k
BELFBELD 2EBRFFEL15% ° B
RETETADNZAAEE MAAE
BN IBSE AR o

BHEZ—TFNA=TRHIENEAR A

the convertible bonds for the six months ended 30 September BRESF AR RITEIELD 2 &

2017 were set out below: FELMAT ¢
Liability Derivative

component component Total

aEMD TETARD st

RMB’000 RMB’000 RMB’000

ARBTF T ARBT T ARBF T
At 1 April 2017 (Audited) M-+

mA—B(EE%) 259,864 19,073 278,937

Interest charged B YEF S 19,057 - 19,057

Interest paid EAAHE (12,762) - (12,762)

Exchange alignment HE 5, A B (10,591) (815) (11,406)
At 30 September 2017 (Unaudited) H-ZT—+4F
NA=+H

(CREEEZ) 255,568 18,258 273,826

BMENTAETAZ AR BHRRE=RA
PNCEE Pt

The fair value of conversion option derivatives is measured at
Level 3 fair value measurement.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S TS ERR MR

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

20. INTERESTS IN ASSOCIATES

20. REHE NF 2R

30 September 31 March

2017 2017

—E—+F T —tF

hA=+H =A=1+—H

(Unaudited) (Audited)

(REEZX) (& 2E%)

RMB’'000 RMB'000

AR¥ET T ARETIT

Cost of investments in associates RE &N B 2 I E KK 111,753 111,753
Share of post-acquisition profits 3015 W5 12 i A 12,468 9,206
124,221 120,959

Amount due to an associate (note) FE —TEIB & A R IE (1 aE) 21,372 21,372

Note: The amount is unsecured, non-interest bearing and repayable on

demand.

ERERBBAR | ZF—+/ —/\hBRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

21. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Financial assets and liabilities measured at fair value

(a)

(b)

(c)

(d)

Fair value hierarchy

The fair value of the Group’s financial instruments
measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair
value hierarchy as defined in Hong Kong Financial
Reporting Standard 13, Fair value measurement. The
level into which a fair value measurement is classified
is determined with reference to the observability and
significance of the inputs used in the valuation technique
as follows:

o Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date.

J Level 2 valuations: Fair value measured using Level
2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available.

o Level 3 valuations: Fair value measured using
significant unobservable inputs.

All of the Group's held for trading investments as at and
during the six months ended 30 September 2017 are
categorised into level 1 and level 2 valuations.

All of the Group's investment properties as at and
during the six months ended 30 September 2017 are
categorised into level 3 valuations.

As at 30 September 2017, AFS investments amounting to
RMB134,088,000 are measured at level 3 measurement
and the remaining of RMB82,515,000 is measured at level
2 measurement.
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21. eI BEZARETE

THEEREBRAAMER

(a)

(b)

(c)

(d)

fBin

EER

]
SN

AEEZ 2@ T ARREHRIAL
FUENERBRAAENE  LRR
BEVBRELERFIIRAA B

B OR=EBRNAAERER -

AREFERBHEERMAERE
ABBRABREENEEZESE
DB :

o ZBIRFE: ARBEZFETD
WE 1R ABUE - BRI
BESAEBERFTERNERD
BB EBER(RERAER)F
4o

o F2RFME: AREZFET
RE2RBWABESL - BT
NEFIRZABR 28 AH
B ARTERERNTAE
RIZBARIE - TAEBRZE
ABEBRRBEMSEIER °

o  EIRFE: ARBEZFET
BEBATAEBER 2B ARER
4o

RZZE—tFNLA=TBEREEZ
BIEARER  AEEMERIEEE
ZERENTRIADFENSE — R
REZ -

R-ZEBE—tFAA=TBRZB L
NEA  AREREREVESDR
BRE=M -

R-ZE—+FNA=1+H THH
ERE AR H134,088,0007T JHiRE
=Gt E 0 BT ARES2,515,0007T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBA AR S MR R YRt

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

22. COMMITMENTS

(a)

Operating lease commitments

The Group as lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments under

22. EiIE

(a)

REHEERE

AEEERABA

RABEHR - ARERET AT
B2 RERE 2 RRREBEMNK

non-cancellable operating leases which fall due as ZHAEPEMT
follows:
30 September 31 March
2017 2017
—EB—tF —E—+tF
hA=+H =HA=+—H
(Unaudited) (Audited)
(REEXK) (RE%)
RMB’000 RMB'000
ARBTF T ARETT
Within one year —FR 25,428 15,575
In the second to fifth years inclusive —EhFEN(BRREEEME) 45,808 6,745
71,236 22,320

As at 30 September 2017 and 31 March 2017, all
operating leases are related to premises with lease terms
between 1 to 5 years. The Group does not have an option
to purchase the leased asset at the expiry of the lease

period.

ERERBBAR | ZF—+/ —/\hBRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

22. COMMITMENTS (Continued) 22. A (E)
(a) Operating lease commitments (Continued) (a) REHERIEE)
The Group as lessor KREEERHAA
The Group's investment properties are held for rental or/ REBWZREMEDFERRMES
and for capital appreciation. 8, MEKRIEE o
At the end of the reporting period, the Group had RAFEHR  AEEE HEHAHRA
contracted with tenants for the following future minimum 14 RRFEBER FOREWT

lease payments:

30 September 31 March
2017 2017
ZE—tF —FtF
hA=+H =HA=+—H
(Unaudited) (Audited)
(REEX) (1RE:Z)
RMB’'000 RMB’000

ARBT T ARETT

Within one year —F R 10,937 6,703
In the second to fifth years inclusive —ERFN(BEERME) 21,812 15,795
After five years AF% 9,653 11,593

42,402 34,091
All of the properties held have committed tenants for the BB E 2B R AR =104E
next 1-10 years. WA B AR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S TS ERR MR

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

22. COMMITMENTS (Continued) 22. EiE(E)
(b) Capital commitments (b) BEAREIE
30 September 31 March
2017 2017
—E—tF —T—+F
hA=+B =A=+—8H
(Unaudited) (Audited)
(REEX) (TEZ)
RMB’'000 RMB'000
AR®T ARET T
Capital expenditure in respect of the MEBHERAERLES
properties development project Br TS SRR NIR B M 2
contracted for but not provided in MEZRIBE 2 EARAL
the condensed consolidated financial
statements 795,317 579,513
Capital expenditure in respect of the TR E LR EE S LA
acquisition of plant and equipment R BRAR & B R A
contracted for but not provided for in  IREEFE 2 EARFHAS
the condensed consolidated financial
statements 199,019 54,922
994,336 634,435
23. RELATED PARTY TRANSACTIONS 23. BHBAERS
(a) Key management personnel remuneration (a) BAREBAE ZFHM

The remuneration of Directors and other members of key
management personnel during the year were as follows:

s

AEEEEREMBEREEARLZ

Six months ended
30 September
BEhAA=1+HIEAEA

2017 2016

—ZE—tHF A

(Unaudited) (Unaudited)

(REERZ) (REEEZ)

(Restated)

(&&&:7)

RMB’'000 RMB'000

AR¥T ARETIT

Short-term benefits 52 HATEF 8,285 7,833
Post-employment benefits X (R B R A 31 30
8,316 7,863
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

23. RELATED PARTY TRANSACTIONS
(Continued)

(b)

(c)

Provision of credit facility by the immediate
holding company

As at 30 September 2017, Huajun International Limited
has provided a credit facility of HK$4,000,000,000
(equivalent to RMB3,418,803,000) to the Group, of which
RMB3,305,321,000 is unused by the Group.

Transactions with a commercial bank

On 1 November 2015, Mr Meng Guang Bao (“Mr Meng”)
has attained significant influence over Yingkou Coastal
Bank, a commercial bank governed by China Banking
Regulatory Commission in PRC by acquiring 19% interest
in Yingkou Coastal Bank through an entity controlled
by Mr Meng and Yingkou Coastal Bank is considered
as a related party of the Group under HKFRSs. The
transactions with Yingkou Coastal Bank from 1 November
2015 onwards constituted related party transactions and
the bank balances deposited at Yingkou Coastal Bank
and borrowings obtained from Yingkou Coastal Bank as
at 30 September 2017 and 31 March 2017 constituted
balances with related party.
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23. BBEAR S (&)

(b)

(c)

BEEERQAARHZEFERE

RZE—+tFNLA=1+H  #Z
BEERAERARE RAAEEREE—
HEERE © /A4,000,000,000 %
T (# 2 B A R # 3,418,803,000
L) ERAEEAHAEASAR
#3,305,321,0007T °

E-BEERTZIRS

RZE—RAF+—HA—8 &E
BERE([REEDESFHERE
%Auxiﬁﬂﬂ—ﬁx$lﬁ
XEEEREZEERE PRI
RIT)19%MRHE - (E R EELZ M
WEHIRTEEATE ] - RERS
B mEEL - &0 EERITHEER
RASE BT c BT —RF
+—A—HBie BEEOHGIRITHE
TZRXZEKBEH T BHEEN
B RITE R Z BITAARA R =
E—t+FNLA=ZTHERZZE—tF
=A=T—HEZ DL ERTES
B 18 SR P B RR B 7 2 A5 B o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S TS ERR MR

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

23. RELATED PARTY TRANSACTIONS

(Continued)

(c) Transactions with a commercial bank (Continued)

Balances with Yingkou Coastal Bank

23. BBARS (&)

(c) E-EBRBTZXS(HE)

RE CURBIRIT IR 2 IRITHEBF

30 September 31 March
2017 2017
—E—tHF —E—+tF
AA=+B =A=+—H
(Unaudited) (Audited)
(REEZX) (&&= =%)
RMB'000 RMB’000

ARBT T ARETIT

Bank balances and cash RITEER NIR e 8,045 16,898
Pledged bank deposits AT IR 640,256 723,199
Bill payables (AN L (1,911,612) (2,104,835)
Bank borrowings RITIER (1,278,910) (588,370)
Six months ended
30 September

BEAA=1TRHLAKEAR
2017 2016
—E—+tHF —E-RF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
(Restated)
(&&&:7)
RMB’'000 RMB'000
AR¥T T ARETIT
Interest income FE WA 1,145 823
Interest expense MBERX (35,541) (10,555)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

23. RELATED PARTY TRANSACTIONS
(Continued)

23. BBEAR S (&)

(d) Transactions with Hareon Solar Technology (dy EBBEEARBMEROERAT
Co., Ltd. ("Hareon Solar”) and companies (MEER D) EARATIERRE
controlled by business partners of Mr. Meng, EhRECEBRBEESIZATZ
the controlling shareholder of the Company x5
On 6 April 2016, the chairman and executive director R-FE—XEMANEH  &AQ
of the Company, Mr. Meng became a director and ﬁ%%ﬂh%%*?ﬁi}%ﬁ,ﬁﬂyﬂk
the chairman of Hareon Solar. In the opinions of the ZEENTE AKRDAESRAE
Directors of the Company, Hareon Solar is considered BIEF A BREER - GHR
to be a related party of the Group under HKFRSs. On WRAAEB BB T N _=
19 July 2017, Mr. Meng resigned as the director and —tFtA+IB  ZEEFETE
chairman of Hareon Solar. On 15 September 2017, Mr Wu AR EERTITEBRE R _Z
Jiwei, the executive director of the Company, resigned —+tERLATAEA  KRATHITE
as the director of Hareon Solar. The transactions with EREE %E%ﬂ?&;‘j&%’ﬂjﬁ%%ﬁ%ﬁ
Hareon Solar from 6 April 2016 to 15 September 2017 ﬂ‘ﬁl o HZ%Q T —NEMMANHRER
constituted related party transactions. The transactions —+tFNA+HRBILEER
with Hareon Solar during the period from 1 April 2017 to 7‘317(LT:JZ§<%T§EXF§H§:J?§C%
15 September 2017 are disclosed as follows: ZERN_ZE—t+tHEMB—HE_-Z

—+tFNA+ER Hﬂf?iﬁi/iﬂ)‘zﬁ
ZRGBEWT
Period from Period from
1 April 2017 to 6 April 2016 to
Nature of 15 September 30 September
transaction RHME Name of related parties BHLER 2017 2016
BE-ZE-t% BEZZ—E
WA-AZ @H/\Hi
—B-t% “EAE
NA+EBEE A= ‘HEIH\HW
(Unaudited) (Unaudited)
(REER) (REER)
(Restated)
(531)
RMB'000 RMB'000
ARBT T ARBTT
Sales of solar HE NG Jurong Zhongyou Photovoltaic A& & KK
photovoltaic HREm Technology Co., Ltd HEER AT - 81,284
products Changzhou Zhongrong Energy & /Il R E8AE R
Technology Co., Ltd RBERLA 9,236 354,257
Changzhou new energy BN REMNLR
Co., Ltd BRAT - 10,180
Changzhou Zhengxin BEMIERGHRR
new energy Co., Ltd ﬁﬁﬁﬁﬂ - 280,648
Changzhou Yingli new energy & /NERFT8EIR
Co., Ltd BRAT - 22,773
Jiangsu Zhong Xin new energy LB EHAER
Co., Ltd BRAF 40,673 57,900
Jiangyin Hareon Solar Power  JTE/EE K8
Co., Ltd BHRRRAA 90,203 =
Hareon Solar 3D AN 3,865 =
Taicang Hareon Solar AR BEARGE
Co., Ltd BRAT 3,023 -
Jiangyin Xinhui Solar Energy ~ IRBEARGHE
Co., Ltd ARAR 6,880 -
153,880 807,042

HUAJUN HOLDINGS LIMITED | INTERIM REPORT 2017/18



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBA AR S MR R YRt

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

23. RELATED PARTY TRANSACTIONS
(Continued)

23. BBEAR S (&)

(d) Transactions with Hareon Solar Technology (d) EEBAXRBEROGBERAL A
Co., Ltd. (“Hareon Solar”) and companies (MEEXRDRARDTZERERR
controlled by business partners of Mr. Meng, EREZEBRHFEF AR Z

the controlling shareholder of the Company RE(E)
(Continued)
Period from Period from
1 April 2017 to 6 April 2016 to
Nature of 15 September 30 September
transaction RHME Name of related parties BHHEE 2017 2016
BE-Z-t#§ BEZZ—RE
MA—-BZE m H AN=ES
:%—tﬁ :g_/\¢
hB+EASE AA=+HEME
(Unaudited) (Unaudited)
(RBEK) (REE&ER)
(Restated)
(f=5)
RMB’000 RMB’000
AR¥TT ARBTT
Purchase of solar K& AR58E Changzhou Zhongrong Energy & /i{# B ﬁﬂ&
photovoltaic iﬂjiéunu Technology Co., Ltd BRA (6,872) (338,974)
products Jianyin Hareon Solar Power IREE KK%@E?E
Co., Ltd BRAT (3,031) =
Jiangyin Xinhui Solar Energy IR EEARGH
Co., Ltd BRAR (5.012) =
Jiangsu Zhong Xin new energy ST BHEER
Co., Ltd BRAR (64,931) (12,640)
Changzhou Zhengxin new energy EMIEE3T8ER
Co., Ltd BB AR - (115,465)
Changzhou Yingli new energy  ®MEFF IR
Co., Ltd BRAR - (29,954)
(79,846) (497,033)
Processing service IITAR#EEMR  Jiangsu Zhong Xin new energy  TEHEHALR
fee Co., Ltd RIEBRAR (244) (12,424)
Hareon Solar AR (27,301) =
Altusvia Energy (Taicang) BT REIR
Co., Ltd (RB)BRAR (60,438) =
(87,983) (12,424)
Finance Lease BEMEWA  Wuan San Jing environment  RETELRERR
income science and Technology RBERL A
Services Co., Ltd 555 5,501
Loan interest EFFIEWMA  Hareon Solar BRER
income - 2,848
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

23. RELATED PARTY TRANSACTIONS
(Continued)

(e)

(f)

Related party transactions and balances with
associates

Financial guarantees provided to an associate

On 24 February 2017, the Group has provided a
corporate guarantee of RMB50,000,000 to secure a
banking facility granted to Liaoning Yinzhu Chemtex
Group Co., Ltd (“Liaoning Yinzhu"). At the end of the
reporting period, the Group has not recognised liabilities
in respect of the above guarantee issued because the fair
value of this guarantee was insignificant.

Balance with an associate
As at 30 September 2017, the Group has a payable of

RMB21,372,000 with Hareon New Materials Technology
Development (Liaoning) Ltd, an associate of the Group.

Related party transactions and balances with
other related parties

(e)

(f)

23. BBARS (&)

HBE AR CAB LIRS k&R

BBE N AR HEER

R-ZE—+F_A-+MAB A&
B A A &R A R % 50,000,000
TC AR EBRIMESEB AR
NEI([EZRIR ) ER—IBIRETH
E o RIERR - AR ERZA
AEILFEKN @ NEEWEFIEL
FHERMERAS -

H— 2R A2

RZE—tFNAA=+H  rx&H
JEAN 2 & B — [ B 2 R BB R
MH(ER)ERABREARS
21,372,0007T °

BEHMBEABRLT 2BABAIRXS RE

g

The Group had the following transactions with other REBEAMBAR TN _-_T—+
related parties at 30 September 2017 and 31 March 2017: FNA=ZTHAR-_F—tH=A
=t—BZXRZT
30 September 31 March
Nature of balance Eung Name of related parties ~ BEH 5 2017 017
ZE-tF “TtF
AB=tE  ZA=1-H
(Unaudited) (Audited)
(REEH) (&%#)
Notes RMB'000 RMB'000
it ARBTR ARETT
Loan receivables and EFEUZERTIE Yingkou Huaxin ENEEELARNA - 118,741
interest receivables felizog Industrial Co., Ltd. ([enz
("Yingkou Huaxin")
Yingkou Huarong ENZMEEARLA - 141,599
Industrial Co., Ltd. (1807
("Yingkou Huarong')
- 260,340
Other receivables =0 Liaoning Fubon Properties ~ BEEAE£ER A (i 6,700 6,700
Co., Ltd (Formerly known s (RIREEZHRHERS
Liaoning Fubon Real Estate B 2AE)
Development Co., Ltd)
Notes: Bt -

(i) The amount is unsecured, non-interest bearing and repayable
on demand. A director of the Company has control over this
company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBA AR S MR R YRt

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

24. CONTINGENT LIABILITIES

(a)

On 24 February 2017, the Group has provided a
corporate guarantee of RMB50,000,000 to secure a
banking facility granted to Liaoning Yinzhu, an associate
of the Group. At the end of the reporting period, the
Group has not recognised liabilities in respect of the
above guarantee issued because the fair value of this
guarantee was insignificant.

On 19 October 2016, the Group entered into a financial
guarantee in favour of Jiangsu branch office of China
Cinda Asset Management Co., Ltd. (the “China Cinda"),
pursuant to which the Group agreed to provide a
financial guarantee in respect of obligations and
liabilities of Hareon Solar and Jiangyin Hareon Solar
Energy Electrical Power Co., Ltd. (collectively referring to
as "Hareon Companies”) under restructuring documents
in the amount of approximately RMB383,361,000 (the
"Guarantee”). On the same date, Mr. Meng also entered
into a personal guarantee in favour of the China Cinda to
provide financial guarantee for the same obligations and
liabilities.

In order to protect the interest of the Group against
any loss which might be suffered by the Group under
the Guarantee, Hareon Solar entered into a counter
indemnity in favour of the Group pursuant to which
Hareon Companies agreed to, among other matters,
indemnify the Group for its liabilities and loss which may
arise from the Guarantee.

The Group has recognised a financial guarantee
liability of RMB44,281,000 at the date of providing the
Guarantee. The financial guarantee liability is amortised
over the financial guarantee period. The Group has
recognised an amortisation of financial guarantee
contracts amounting to RMB11,095,000 during the six
months ended 30 September 2017 (six months ended 30
September 2016: nil).

On 4 May 2016, the Group has provided a corporate
guarantee of RMB22,990,000 to secure a banking facility
granted to a subsidiary of Hareon Solar. Subsequently
on 19 January 2017, the Group further increased the
maximum guaranteed amount to RMB77,000,000. At
the end of the reporting period, the Group has not
recognised liabilities in respect of the above guarantee
issued because the fair value of this guarantee is
insignificant.

(a)

. HEERE

R-ZZB—+F-_A=-+MHWH  &&
B 22 A B #50,000,0007CEA &
BR - UERASEZH &R A)E
BIRTAER —HETRE - RRE
R HRBERZARBELIESE
A AEBTERED ERERT
REE -

RZE—AR"E+ATNLE x5E
HARECEEEEERMDERAR
([HREE]IHD RAARI— 1D
BEER B A5ERERE
EHAXH LA A R 383,361,000
(TZERNESBEARIESEKR
IGEEBENER AR (FATEAE [EEA
ADzZEEREEREBREER -
BE G ZEENUPEEELRT
AR —MEAER - UASERE
AR AEREREER -

AREASEZME  REZER
AR AR BB R AERIER - BE
RAREB AR EART L DKM
FE - B BEARARE(EHE
) BEANEBEZERTATEES
ZABEREBX -

REERIREZERBEEERY
EERBEE A ARE44,281,0007C °
MHEREBERIISERIANE
e BE-_T—+tFNA=THI
NER 0 NEED R T EER
EH 2 A AR 11,0950007T
(BE-_Z—RFEALA=THIAE
H:Z)e

R-ZE—RNFERANB » "EEIR
A R#22 990,000 fE R B HER
NEREEXROK B AT ER—
HIFTTEE - BER T —+tF—
B+hB AEEE—FRESES
1RESL ZE ARET7,000,0007T ° AR
SHIK AR ERZARELIE
BEAX AEBEWEREL il ER
miERaE -

ERERBBAR | ZF—+/ —/\hBRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SLEENE R T

For the six months ended 30 September 2017
BE—FT—+FANA=TFHILAMEA

25.

26.

PLEDGE OF ASSETS

At the end of the reporting period, carrying values of Group's
assets pledged to secure bill payables and borrowings of the
Group are as follows:

25.

BEHEE

RIEHR - ANEEEMEER AR AR
SEERENRBRERZEEENT

30 September 31 March

2017 2017

—E—tF —T—tF

AA=+H =A=+—H

(Unaudited) (Audited)

(REEZ) (18 &=%)

RMB'000 RMB’000

ARBT T ARBT T

Property, plant and equipment Yz - BREREE 738,369 726,455

Prepaid lease payments TEHEFRIE 192,329 194,264

Investment properties KEMZHE 5,008,231 4,694,812
Properties held for sale FHELHE 2 1,204,464 1,120,494

Inventories FE 66,656 27,830
Finance lease receivables R E A S EWFRIE 139,434 -

Bill receivables N =& - 90,696
Pledged bank deposits RITHETF X 817,554 879,874

8,167,037 7,734,425

EVENTS AFTER THE REPORTING PERIOD 26. RBERRZEE

On 26 October 2017, the Company issued 10% convertible RZFB—EF+A=-+XE  AAAE
bonds due on 25 October 2018 at an aggregate principal TIREEXIHAR=-Z—N\FE+A

amount of HK$350,000,000 of which HK$175,000,000 was
issued to Guide Plus Investments Limited and HK$175,000,000
was issued to Treasure Capital Finance Limited. The 10%
convertible bonds are denominated in Hong Kong Dollars.

The bonds entitle the holders to convert it into ordinary shares
of the Company at any time between the date of issue of the
convertible bonds on 26 October 2017 and its maturity date
on 25 October 2018 at a conversion price of HK$0.85 per
conversion share (subject to anti-dilutive adjustments).

Assuming full conversion of the convertible bonds at a
conversion price of HK$0.85 at the date of issue of the bonds,
the convertible bonds will be convertible into 411,764,705 new
ordinary shares of HK$0.01 each in the share capital of the
Company.
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Z+REBZABRES  A2EBEH
/% 350,000,000 /& Jt + E & 175,000,000
BILEFETTERREERAAK
175,000,000/ LEHE1T TERE RN
BRAA ° 10%2E LA KR ESH BT
ATE -

ZEEFE T HRB AENR A8 E 77 3%
TRHZE—+ET+AZT+ARBEZRIHE =
Z—NF+ A=+ 1B AEMEHERER
EERERERMN08EBTREFBRAR
NAZ EBR(ZREFARRS) -

BREATBBRESFNESFEITHAERE
0.85B L ERHE LR - n[IRREHFBER
BN B IRANF 411,764,705 B R%0.0178
TC.Z T E AR o



OTHER INFORMATION
HibEH

RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 September
2017 are set out in the condensed consolidated statement of profit
or loss and other comprehensive income on page 13 and 14.

The board (the “"Board”) of directors (the “Directors”) of the
Company does not recommend the payment of interim dividend for
the six months ended 30 September 2017 (2016: Nil).

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board has established procedures on corporate governance
that comply with the requirements of the Corporate Governance
Code (the “CG Code”) contained in Appendix 14 to the Listing
Rules. The Board has reviewed and taken measures to adopt
the CG Code as the Company’s code of corporate governance
practices. During the six-months period ended 30 September 2017,
the Company has complied with the code provision under the CG
Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as the standard
for securities transactions by Directors. The Company has made
specific enquiries to all the Directors and all the Directors have
confirmed their compliance with the required standards set out in
the Model Code during the six months ended 30 September 2017.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares during the six months
ended 30 September 2017.

EERDE

AEEHE-Z—tFAA=ZTHLEAEANE
FEEREF13M4ENEBEE B M EMmEEU
NAET%%([%%J) (EFg )T EHEME

—tFNAZTHEANEARSFEHEE
(—? /\E'E ﬂ)

B (EEERTRD

EEgCIFTORERERF - WES TR
ﬁ’ﬁ@ﬁﬁ%ﬁﬁ%%m—rﬁ‘J(Fiiﬁﬁ/m—rﬁ'mZ%ﬁ
E o BEEGCHEREEERTANERER
EERTHRTRMEL A REREUEE - @:I:—?
—tEFNAA=ZTRIENEAME  NAGZEST
EERTAZ ST RIMERS -

BTESETEFZNEESTA

RAEERMER E AR+ FrE 2 EmE
ﬁ)\é%LfTﬁ%x%E’JTT EsT A (MZR%ESFA])
EBEZETE X%E’NT o RRRAEEE
FERFAEHE  2REEERHE_T—+
FhLA= +H¢/\1IH HiBSTIZESTAIFTEAY
FE AR o

%E~&%ﬁﬁ@$ﬂﬁmtﬁﬁ

ARG REEAMBRARRBEE —Z—tF 1A
=tRLERNEASRBERE  HEIWEAR
BIR) A LM A

EEERBBAR | ZF—+/ —\hBRE
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OTHER INFORMATION
Hib &R

INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

Interests of Directors and chief executive

As at 30 September 2017, the interests and short positions of
each Director and chief executive of the Company in the shares
or underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions in which he was taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein,
or which were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers in Appendix 10 to the
Listing Rules (the “Model Code”) to be notified to the Company and
the Stock Exchange were as follows:

Interests in the Shares

RRBESERETETBRAEBRARD
A SR ABOEE 2 R - MER
REEBFHEE 2 ERERHAK

EERIETRABZER

RZZE—+FNA=1+H ARAEERTE
THAERARBSEMRMBEEZE(FTERES
KA GOIEXVED) Z B SRR ) M B
o EAREES RBEGHIEXVEET RS
HEMERARB R (BIEREESLIE
GBI EBIESUREESRGIERA 2 BE RAR)
AR AR BRI E 5 R E 150 5 3521%
BERAZIEDIETI 2 B M - SiRIE_ ETRA
Mgk + EMBEITAZERBITELSR H ZIZHEST
BI(TZES A ) AR E B ME AN [ KB B 2 &
BRABWT

RER (7.2
Approximate
percentage of
interests in the
issued share
Number of capital of
Director Nature of interests Shares the Company
NN
ERITRAER
E=E My RO E ZBAB DL
Mr. Meng Guang Bao Beneficial owner 383,853,513 (L) 6.33%
HEBXE EmiEA A
Interest in controlled corporation®ete? 4,121,015,929 (L) 67.93%
% 1 52k B g (i)
Share optionsMete? 38,735,070 0.64%
WA 2
Mr. Wu Jiwei Beneficial owner 264,000 (L) 0.004%
RIERTE BEmiEA A
Interest in controlled corporation®eted 133,264,500 (L) 2.20%
5 B s )
Share optionsMete4 65,121,441 1.07%
BE G A (i)
Mr. Guo Song Share optionsMete 3 35,400,967 (L) 0.58%
M E B iR e i)
Mr. Zheng Bailin Share optionsMeted 3,873,500 (L) 0.064%
BRI A HE i g Hiae)
Mr. Shen Ruolei Share optionsMete ¢ 3,873,500 (L) 0.064%
A ERE i i A (rate)
Mr. Pun Chi Ping Share optionsMete ¢ 3,873,500 (L) 0.064%
A AE i R A (Hize)

The letter “L" denotes a long position in the Shares.
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OTHER INFORMATION
HibEH

INTERESTS AND/OR SHORT POSITIONS OF

THE DIRECTORS AND CHIEF EXECUTIVE OF

THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION (Continued)

Interests of Directors and chief executive (Continued)
Interests in the Shares (Continued)
Notes:

1. 4,067,444,500 Shares are held by China Huajun Group Limited (“CHG") (formerly
known as Huajun International Limited). The entire issued share capital of CHG
is beneficially owned by Huajun Real Estate (Gaoyou) Co., Ltd.* (EZE X (R T)
AR A F]) which is wholly owned by Huajun Enterprise (Yingkou) Co., Ltd.* (#
BEX(Z0)ABRAF). Huajun Enterprise (Yingkou) Co., Ltd.* GEEEZE (&)
AR AT was owned as to 97.0% by Mr. Meng Guang Bao and 3.0% by Madam
Bao Le, respectively. 53,571,429 Shares are held by Jian Xing International Group
Limited (“Jian Xing"), which is indirectly wholly owned by Mr. Meng Guang Bao.
Mr. Meng Guang Bao was deemed to be interested in all Shares held by CHG and
Jian Xing by virtue of the SFO.

2. 38,735,070 share options have been granted to Mr. Meng Guang Bao. For further
details of the said share options granted, please refer to the announcement of
the Company dated 7 February 2017.

3. 133,264,500 Shares are beneficially owned by Forest Tree Limited, which in turn
was wholly owned by Mr. Wu Jiwei, an executive Director. Mr. Wu Jiwei was
deemed to be interested in all 133,264,500 Shares held by Forest Tree Limited by
virtue of the SFO.

4. 65,121,441 share options have been granted to Mr. Wu Jiwei. For further details
of the said share options granted, please refer to the announcements of the

Company dated 16 February 2015 and 7 February 2017, respectively.

5. 35,400,967 share options have been granted to Mr. Guo Song. For further details
of the said share options granted, please refer to the announcements of the

Company dated 16 February 2015 and 7 February 2017, respectively.

6. 3,873,500 share options have been granted to each of Mr. Zheng Bailin, Mr. Shen
Ruolei and Mr. Pun Chi Ping. For further details of the said share options granted,

please refer to the announcement dated 7 February 2017.

RRBESERETETBRAEBRARD
A SR ABOEE 2 R - MER

S

DRERIETHEE ZEER K
B(E

N

ESRIBTRABZER(E)
R 2 #e s (&)
Brat

1. 4,067,444, 500 R P BIEEEE AR A B ([F
BHEE ) (MBEEERARAR)FAE - PEE
B2 BTRABEZEE(RH)ERAAE
R MEEHEFEX(Z0)BRARAZER
A ZEBLARME LI HRBEEETE (L
) BRAE7.0%M3.0%E - EEEKREEFR
ARI([7H])#553,571,42908 0% 10 - b & E
EREME2ERS  REFHFARHEKRD  RE
ERERRERTRERERBEBAZABRMNF
R -

2. 387350700 EREEETHRESELE - AHAMMIME
RHBREZEZFHE  F2HARREHAZT
—tFEZA+tRZAE -

3. 133,264,500 % % 19 A Forest Tree Limited 25
A - fMForest Tree Limited A¥ITE FREF L4
2EWE - RESEHFRBERD - RERLERER
{ER Forest Tree Limited #5748 2 2 36133,264,500/%
A& tn R A RS o

4. 6512140 IEREE R TRER KL - BRAFTILE
BRHBERECZEZFHE  A2HARFBHY R
—E-RE-A+ANARZE—+tE-_A+HIZA

=

5. 35,400,967 BEREC X TEELA - BRAFTILE ¥
EEREZEZHE  FLEAARBHS R A=
T—RAF-_A+NBER=ZZT—tF-AtHZA% -

6. 3,873,50010 BERIE D B TERAMEL - ILEEF L

EREATRE - BHMEEREEREZEZF
B #H2HEPAR T —tF-_AtRAZRE-

EEERBBAR | ZF—+/ —\hBRE
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OTHER INFORMATION
Hib &R

INTERESTS AND/OR SHORT POSITIONS OF

THE DIRECTORS AND CHIEF EXECUTIVE OF

THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION (Continued)

RRBESERETETBRAEBRARD
A SR ABOEE 2 R - MER

DRERIETHEE ZEER K
B(E

N

Interests in the shares in associated corporation RAEEEBR G 2
Approximate
Amount of percentage of
registered interests in
capital the registered
in the capital of
associated the associated
Associated corporation Director corporation Capacity corporation
R EE
REB=E MR AR
HEEE = EMBREEE 545 ZBRBEDL
Huajun Enterprise Mr. Meng RMB2,000,000,000  Beneficial owner 97%
(Yingkou) Co., Ltd.*Mete? Guang Bao AR#2,000,0000000 Em#EAA
EEZEX(EN)BRRR® mEERE
Jian Xing International Limited®™°td Mr. Meng USD1  Beneficial owner 100%
2 FEIPR A IR 2 A (o) Guang Bao 1% EmBAEA
aEERE
Notes: B

7. CHG and Huajun Real Estate (Gaoyou) Co., Ltd.* (EEEBX(SH)EGRAF]) are
wholly-owned subsidiaries of Huajun Enterprise (Yingkou) Co., Ltd.* ((EEEZ (&
A)ARAR).

8. Jian Xing is wholly owned by Jian Xing International Development Limited, which

is in turn wholly owned by Jian Xing International Limited.

Save as disclosed above, as at 30 September 2017, none of the
Directors or chief executive of the Company had any interest or
short position in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including the interests and short positions in
which they were deemed or taken to have under such provisions of
the SFO), or which are required, pursuant to section 352 of the SFO,
to be entered in the register maintained by the Company referred to
therein, or which were required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.
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7. HWEEERFFEX(SHR)ARATDAEEZEE(Z
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8. REMREBEERIRABRARZEHRES MmikEm
BREREERARNEZEMRS

REZZE—tFNA=1+H B EXAEEN  #
BARREZEREETHABRARRREEM
MHEOEE (E& R EZ LB EAIEXVER) 2 ik
EBEEROREEED  BEEREBEES RS
BEGPIEXVERET R85 BPA K & AN R B KB 32
Fr(BREREREZEIEF KRB RIIGRE
ERBIER B 2 E SRR ) AR BRIEE 5
KEE GO E 35216 A B LRGPPt 2 B &
it - SARIRAREE ST AR E AN G AN R ) K B X P
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OTHER INFORMATION
HibEH

INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS

So far as was known to the Directors or the chief executive of the
Company, as at 30 September 2017, persons other than a Director
or chief executive of the Company who had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or were directly or indirectly
interested in 10% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general
meeting of any member of the Group, or held any option in respect
of such capital were as follows:

S

BEEZRPERAATRERE
ERRZERRHAR

/

RZB—tFAA=TH BEARAEFIEE
TTBRABFTARM  RAREEXERITHAEN
SN2 AXTRAR B Z B SRR ) R B 1R IE
BHELHERMEXVEFE 2R3N B2 REAM
ARRRBZERIAE - REELBEEFN
BRMNEMRBBERTRAEEERKE R REE
ARG EREZ EMERIRATEZ10%3% A L8
e AR SE EAREENT

Approximate
percentage of
interests in the
issued share

capital of
Shareholder Nature of interests Number of Shares  the Company
LA T
ERITRAER
[ M B EE ZABE DL
Madam Bao Le Interest held by spouseete @) 4,543,604,512 (L) 74.89%
Oy BL (S5 B 2 e (i)
CHG Beneficial owner 4,067,444,500 (L) 67.04%
REEE EnEAA
Huajun Real Estate Interest of controlled corporation®et @) 4,067,444,500 (L) 67.04%
(Gaoyou) Co., Ltd.* 7 ] [ e 2 (1))
EEZEE(SH)ARAR
Huajun Enterprise Interest of controlled corporation®et @ 4,067,444,500 (L) 67.04%
(Yingkou) Co., Ltd.* S 470 51| S5 (B8] e 25 (e
EEFEE(EOD)ARARA
Mr. Meng Guang Bao Beneficial owner 383,853,513 (L) 6.33%
HEBRE EmlEA A
Interest of controlled corporationete @) 4,121,015,929 (L) 67.93%
75 21| S5 (B A 25 (k@)
Share options 38,735,070 0.64%

The letter “L" denotes a long position in the shares.
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS (Continued)

Note:

(a) 4,067,444,500 Shares are held by CHG. The entire issued share capital of CHG is
beneficially owned by Huajun Real Estate (Gaoyou) Co., Ltd.* FEEBX(HH)A
R 2 7)) which is wholly owned by Huajun Enterprise (Yingkou) Co., Ltd.* ((FEEE
¥ (% 0)BMRAF). Huajun Enterprise (Yingkou) Co., Ltd.* CEEEZE(EHN)BR A
7)) was owned as to 97.0% by Mr. Meng and 3.0% by Madam Bao, respectively.
53,571,429 Shares are held by Jian Xing, which is indirectly wholly owned by Mr.
Meng. Mr. Meng was deemed to be interested in all Shares held by CHG by virtue
of the SFO. Madam Bao Le, being a spouse of Mr. Meng, was also deemed to be
interested in the Shares held by CHG, Jian Xing and Mr. Meng Guang Bao.

Save as disclosed above, so far as known to the Directors or the
chief executive of the Company, as at 30 September 2017, no
persons other than a Director or chief executive of the Company
had any interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or were directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meeting of any member of the Group,
or held any option in respect of such capital.

Save as disclosed above, none of the Directors was a director or an
employee of a company which has an interest or short position in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO.

DIRECTORS’ INTERESTS IN SIGNIFICANT
CONTRACTS

Save as set out in note 23 to the condensed consolidated financial
statements, no contract of significance to which the Company, or
any of its holding company or subsidiaries or fellow subsidiaries
was a party and in which a Director of the Company had a material
interest, subsisted at the end of the period or at any time during the
period.
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SHARE OPTION SCHEME

The Company adopted a new share option scheme (the “New Share
Option Scheme”) on 25 October 2017 in place of the previous
share option scheme which had been adopted on 28 September
2007 (the "Old Share Option Scheme”). The purpose of the Share
Option Scheme is to provide the Company with a flexible means
of giving incentive to, rewarding, remunerating, compensating
and/or providing benefits to Executive or Non-executive Directors
including Independent Non-executive Directors or any employees
(whether full-time or part-time) of each member of the Group
(the “Participants”) and for such other purpose as the Board may
approve from time to time.

Options granted under the Old Share Option Scheme and which
remain unexpired immediately prior to the termination of the
Old Share Option Scheme shall continue to be exercisable in
accordance with their terms of grant. The outstanding share options
granted under the Old Share Option Scheme entitled the holders to
subscribe for 408,901,675 shares.

Details of share options granted under the Old Share Option
Scheme are as follows:

BT E

ARARZBE—tF+AZ T+ HEERH T
PerEst &) (T3 AR 8 D AR R —FF
FhAAZ T N\RRB BT S ([ EBRET
2]) - ZBEBREAENENRARRARHE—(E
BENITE  UWEAATHFRTER(BRESE
THRRTER)XIAEBZKERRNEAREE
(TimEBEaRn) ([28% )RR - R
e - WEREEN AREBREFSATRE
ERNZEFEMBR -

IRIRE R RT B A B AR I BRI AT
ST AR R AR #E - IR IR LG RME E 1T
o WRIZE AR IR B M M AR TR BEAR
4 T 1A AEFIZREEA08,901,675A% % 17 ©

REBEEBRES SR L 2 BERAEHBEIWT

Share
closing price
immediately
before grant

Date of grant Exercise Period Exercise Price date

RERHAHA

RHEAH TES TEE ZBRHWHE

HK$ per share HK$ per share

FETT FRBTT

16 February 2015 16 February 2015 to 15 February 2018 1.00 0.49
—E-RF-A+RAE “T-RFZA+A<BZE
“Z-N\F¥_AtHH

7 February 2017 7 February 2017 to 6 February 2027 0.78 0.66

—E—+F-A+tH

—E—+E-f+AE
—ZE-t+F=AH
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SHARE OPTION SCHEME (Continued)

The movement of share options under the Old Share Option
Scheme during the period is presented as follows:

fERESHEI(E

RN EBREAEE T 2 BREZEH 250
T

Number of share options

BREZE

At Granted Exercised Forfeited At
1 April during during during 30 September
2017 the period the period the period 2017
R-B—+%§ R-B—+#§
mA—H HaRE BRI BAXK NB=+AH

Directors s
Meng Guang Bao hEE 38,735,070 - - - 38,735,070
Wu Jiwei R 65,121,441 - - - 65,121,441
Guo Song Zh8 53,791,468 - - 18,390,501 35,400,967
Zheng Bailin Ak 6,512,137 - - 2,638,637 3,873,500
Shen Ruolei LES 6,512,137 - - 2,638,637 3,873,500
Pun Chi Ping EaT 6,512,137 - - 2,638,637 3,873,500
Sub Total Nt 177,184,390 - - 26,306,412 150,877,978
Employees &8 403,015,473 - - 144,991,776 258,023,697
Total @t 580,199,863 - - 171,298,188 408,901,675

ARRANGEMENT FOR DIRECTORS TO ACQUIRE
SHARES OR DEBENTURES

Apart from the Scheme as disclosed above, at no time during the
period was the Company, any of its holding company or subsidiaries
or fellow subsidiaries a party to any arrangement to enable the
Directors of the Company to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other
body corporate.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARES

During the period ended 30 September 2017, the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's shares.
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ENVIRONMENTAL SUSTAINABILITY

The Group advocates environmental stewardship and continues
to implement new measures that ensure adheres to a sustainable
approach at our factories. This approach is guided by our
Environmental Policy, which ensures that we wholly integrate
environmental considerations into our corporate decision-making
process, management and organizational culture.

The Group's factories have dedicated environmental teams to
identify opportunities for continuous improvement. We began
replacing fluorescent lights at some of our manufacturing plants
with LED lights, which consume less energy and are longer-lasting.
In addition, by automating more processes with energy efficient
machines and utilizing solar power, the Group was able to further
enhance its resource usage at the manufacturing plants and reduce
electricity consumption.

The Group holds ISO 14001 certification for the environmental
management systems in its factories. As part of our efforts to
support sustainable forestry, the Group has increased its inventory
of paper made from certified sources and offers FSC (Forest
Stewardship Council) certified paper of all types for both its book
and packaging printing as well as corrugated operations.

STAFF

As at 30 September 2017, the Group had a total staff of 3,453
(31 March 2017: 3,444).

The Group provides employee benefits such as staff insurance,
retirement schemes and discretionary bonus and it also provides
in-house training programmes and external training sponsorship.

RENAFERRE

AEE-EURE+HBRIRFRE - FREE
EARSEZEE @ SIAZESFHRFREE - B
BRAFERR  BEAKESE ZRRBCE -
BREAFIREBE - THREEMEEX LS
BERDEBRERE -

AEBERFERIBEERR/NME - BISHEE
BT o RAIEFRHEE A K FE B AETRE
M AMLEDERE AR - o SEFEB AR
IR R R 098 B BB (RN (E A KRG 6L -
—FRABENEREARATRSAEE

FEBNBEHRARRER R LERISO
14001 FE - AEE LB LB EKNRIMEBA
FEETS - IBINMERK S A RBAIRILHARR - 1=
HEELFSCAMERZEE) REHIMRER - U
XEFABERMER

BT
RZB—+FAA=1TH TEEAH#£E3,453

BT(=F—t#=A=1—8 : 3,444%) o

#
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AUDIT COMMITTEE

The Audit Committee, comprises three independent non-executive
Directors, has reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters. The
Group's unaudited condensed consolidated financial statements
for the six months ended 30 September 2017 have been reviewed
by the audit committee, who is of the opinion that such accounts
have complied with the applicable accounting standards, the Listing
Rules and all legal requirements, and that adequate disclosures
have been made.

By Order of the Board

Huajun Holdings Limited

Meng Guang Bao

Chairman and Executive Director

Hong Kong, 29 November 2017
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