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Condensed Consolidated Statement of

Financial Position

&S PR &

The board of directors (the “Board”) of Extrawell
Pharmaceutical Holdings Limited (the “Company”)
announces the unaudited consolidated results of the
Company and its subsidiaries (the “Group”) for the six
months ended 30 September 2017 together with the

BEEXZZERARAATERD
ADEFES((EEE8)DEMH &
RERERBAR(TAER]E
ECE—LFAA=THIERE
AZKRBRERGEFHERALR

comparative figures as follows: M
At At
30 September 31 March
2017 2017
R-ZZB—t& RZT—tF
hA=+tH =A=+—8H
(Unaudited) (Audited)
(REER) (EZ)
Notes HK$'000 HK$'000
ot 3E FTERT FHAT
Non-current assets FRBEE
Investment properties REME 1,467 1,497
Property, plant and equipment ME - BEKRE 4 149,511 145,839
Prepaid lease payments BENBEENR 9,586 9,299
Intangible assets BVEE 1,807 1,807
Investments in MRREREE
convertible bonds 5 378,132 376,324
Available-for-sale investments AHHERE 6 76,166 —
Interest in an associate i) NI
#ax 3 331,044 330,969
Amount due from an associate JE g — Pl Bl 2 /A &)
HIE 19,695 17,235
967,408 882,970
Current assets REBEE
Inventories 7E 5,240 7,607
Trade receivables B S EWERR 7 26,766 37,417
Deposits, prepayments and other &4 ~ TEAT X IE & E fth
receivables FE U Fh 1B 8,659 4,972
Available-for-sale investments AEHERE 1,765 1,685
Pledged bank deposits EERRITER 20,345 20,215
Bank balances and cash FIERRES 163,368 217,803
226,143 289,699
Total assets BEE 1,193,551 1,172,669




Condensed Consolidated Statement of Financial Position

(Continued)

= AR 4= N =
IR 4R & B 3 AR OR 3k (1)
At At
30 September 31 March
2017 2017
R=ZB—t§& RZT—+F
AB=+H =A= ‘f’ H
(Unaudited) (Audited)
(REBER) (E%)
Notes HKS$'000 HK$'000
i3 FTERT FHT
Capital and reserves EXRFEE
Share capital [N 23,900 23,900
Reserves #1E 1,024,616 1,005,792
Equity attributable to owners of AR R HEH A E(L
the Company s 1,048,516 1,029,692
Non-controlling interests FEFE AR 2 (5,349) (3,841)
Total equity R 1,043,167 1,025,851
Non-current liabilities *kRBEaE
Deferred tax liabilities EERBAE 102 102
Convertible bonds A &5 38,385 35,222
Deferred income on BB .2
government grants EERA 2,801 2,704
41,288 38,028
Current liabilities REBEE
Trade and bills payables BHREMNERR
ANES 8,634 14,859
Accruals and other payables BiREAMEMEN
HIE 65,266 59,501
Amount due to an associate FEfT— B S AR I8 19,780 19,780
Deferred income on B e 2
government grants BT A 63 63
Tax payable FE %218 15,353 14,587
109,096 108,790
Total equity and liabilities HEZREE 1,193,551 1,172,669
Net current assets RBEETFE 117,047 180,909
Total assets less HEERRBEE
current liabilities 1,084,455 1,063,879
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

BRGEREEREMEEKER

For the six months ended
30 September
BEZAA=1THLXEA

2017 2016
2t C—T—RF
(Unaudited) (Unaudited)
(REBER) (REER)
Notes HK$’000 HK$'000
{og= FEx FHET
Revenue Uz 9 47,405 64,196
Cost of sales $HE A (25,069) (35,918)
Gross profit SV 22,336 28,278
Other income Hn g A 10 43,805 37,492
Other gains and losses, net Hip ez REEFE 11 (16,810) (28,730)
Selling and distribution expenses HERDHER (16,747) (18,086)
Administrative expenses THER (13,222) (13,698)
Share of results of an associate FE(E—m e DR XS 75 84
Effective interest expense on RRES 2 ERFE
convertible bonds 53 (3,163) (2,664)
Profit before taxation R B A T 12 16,274 2,676
Taxation BiIE 13 (61) (61)
Profit for the period H N R 16,213 2,615
Other comprehensive income Hit2EKA (B %)
(expense)
Items that may be reclassified HEBApEET»ER
subsequently to profit or loss BmeIEE
— Change in fair value on —AfHERE
available-for-sale NFEEZE
investments (3,834) —
— Exchange differences —HMEBIINEBES
arising on translation of ZERER
foreign operations 4,937 (4,365)
Total comprehensive income MAZEBA (BAX)
(expense) for the period Fok] 17,316 (1,750)




Condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income (Continued)

ERGEREEREME2E KSR (B)

For the six months ended
30 September
BEAA=THLAEA

2017 2016
Bt —T—RF
(Unaudited) (Unaudited)
(REBER) (REER)
Notes HK$’000 HK$'000
{og= THET FAET
Profit (loss) for the period UTATEEBHRER
attributable to (E51#8)
Owners of the Company KRFHEEA 17,726 4,720
Non-controlling interests FiERER (1,513) (2,105)
16,213 2,615
Total comprehensive income UTATEEHREZR
(expense) for the period WA (%)@
attributable to
Owners of the Company VNI SN 18,824 355
Non-controlling interests FEPE IR A (1,508) (2,105)
17,316 (1,750)
(Unaudited) (Unaudited)
(REEER) (REER)
HK cents HK cents
AL Al
Earnings per share for the period ZA2QFEHF AEEER
attributable to owners of the BRER
Company 15
— Basic — &K 0.74 0.20
— Diluted — &8 0.63 0.20
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Condensed Consolidated Statement of
Changes in Equity
GLEE SR ot B

Attributable to owners of the Company

ANREAARL
Foreign
crrency  Convertible  Investments Non-
Share Share  Capital Contributed translation ~bonds equity ~revaluation  Accumulated controlling
capital  premium  reserve surplus reserve reserve reserve profits Total  interests Total
ABEX  TEREE  RKER
B BOER RAEE  HAEB BE  EEHE #E  BihEA At FERER Ait
(Note 6}
(H6)
HKS'000  HKS'000  HKS'000 HKS'000 K000 HK§000 HK§'000 HKS'000  HKS'000  HK$'000  HK$'000
Tén  TEL fEn T fin Tin T Tér  TEr  fEn TEn
A1 Aprl 2016 (Audted)  R=F-~ERA-A
B0 191,738 6,542 4839 3131 512359 - 26499 1,017,249 (1350) 101589
Profitloss} for the period
(Unaudited) = = = - - - - 400 400 2,109 2615
Exchange differences on
translation of foreign
operations - - - - (4.365) - - - (4,365 - (4365
Total comprehensive FEHARR) 88
income (expense) - - - - (4365) - - 4720 355 2,109 (1,750)
A0 September 2016 RZF-AEAAZTR
(Unaudited) (%E%%) B0 191738 6,542 4839 27,007 512359 - 25119 1,017,604 (3455 1,014,149
A1 Aprl 2017 (Audted)  R=F-+5MA-R
3] BI0 191738 6,542 4839 5019 512359 — 267295 1,029,692 (3841) 1,025,851
Profitoss for the period ~ ERFR3& T (518)
(Unaudited) (kE%8) - - - - - - - 11126 11126 (1513) 16213
Changeinfarvalueon  AHHEREZATE
available-for-sale 2%
Investments - - - - - - (3,834) - (3.834) - (3834)
Bichenge differenceson ~ BEENEHEE
translaton of foreign LEHEE
operations - - - - 4932 - - - 4932 5 4937
Totd comprehensiie REWA(FX) 48
income (expense) - - - - 4932 - (3,834) 11,126 18824 (1508 17316
At 30 September 2017
(Unaudited) 8900 191738 6,542 4839 27951 512359 (3,834) 285021 1,048,516 (5349) 1,043,167




Condensed Consolidated Statement of Cash Flows

BHHGERERER

For the six months ended 07
30 September )
BEAA=+ALAMEA g
2017 2016 it'é
“E—tF e N2 £
(Unaudited) (Unaudited) af
_ - =
(REER) (REeER) B
HK$°000 Hk$'000
- = e — Y
TER FAT -
o
Net cash (used in) generated from & EE (FR)ELEZRE Eﬁ
operating activities FEE (496) 9,347 3
>
Net cash (used in) generated from K EEE (FR)ELEZRE
investing activities FEE (54,234) 24,949
Net (decrease) increase in cash and & RIR & FEEEB (i)
cash equivalents B E (54,730) 34,296
Effect on foreign exchange IEERSE 2R
rate changes 295 1,047
Cash and cash equivalents at HyzHehkBFeSEESR
beginning of the period 217,803 180,998

Cash and cash equivalentsatend EfR B & KBS FEER
of the period
— represented by bank balances ~ — JASRTTAE SR IR S
and cash N 163,368 216,341




Notes to the Condensed Consolidated
Financial Information

RS B E R M

o
(o]

81/£10¢ Moday wuaju] payiwi sBUIp|oH |ediinadewleyd ||9Melixy

General Information

The Company is a limited liability company
incorporated in Bermuda whose shares are listed
on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The
address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda. The
address of its principal place of business is Suites
2206-08, 22/F, Devon House, Taikoo Place, 979
King's Road, Quarry Bay, Hong Kong.

This unaudited condensed consolidated interim
financial information of the Group (the “Interim
Financial Information”) was approved for issue
by the Board on 29 November 2017.

Basis of Preparation and Principal
Accounting Policies

The Interim Financial Information has been
prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange, and the
Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA").

—fpE R

RRARTRBAFETMK
YZBBRQR - ERSD R
EBEBMARSMARR
BITBERAD £ ETHe
H Mo & uk iz 0
Clarendon House, 2 Church
Street, Hamilton HM 11,
Bermuda° H £ Z & ¥ i
BUNEBHABRES
9795 K i8R N E 2218
2206-08 = °

B AEBRZ REEZE
HEAR R BEERIH
HuBER) RN -_T—+
Ft+—AZt+tABEES
B T B

EEERTESS
BE

THEBERE BRE L
FreEs Em AR Em &R
BIDMsg+RzERRE
RERBEBSRAMLS
((BEREFEAE)BM
mEEEE(ERE
TR E345 [ BT
HEIMAmE -



Notes to the Condensed Consolidated Financial Information

(Continued)
EHFE MK ER M (E)

Basis of Preparation and Principal 2. mEEERFEEEH 09
Accounting Policies (Continued) BUR (48)

This Interim Financial Information should be read
in conjunction with the Group’s audited financial
statements for the year ended 31 March 2017 (the
“2017 Audited Financial Statements”), which
have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

The Group has adopted, for the first time, the
following new amendments to HKFRSs issued by
the HKICPA that are relevant for the current
interim period, and the application of which has
no material impact on the Interim Financial

I R OHR B T AR E R R
EizREEMBREER
([BEBMBEREEND R
BB E-_ZT—tF=A
Et+—HLEFELEERY
BRER(IZZ2—LtELE
B B®ER]) —OFBIE -

AEBEHBRRAATHE
BRI AGEMEELR
TR EBE B RS
EAZMERTA HER
HPERUBENLEEAN

Information: 2
Amendments to  Statement of cash flows: EEest BemEk:
HKAS 7 Disclosure initiative ERE7H HEBH
[EIEN
Amendments to  Recognition of deferred tax EHESE FAREBHERE
HKAS 12 assets for unrealised losses AIZE1257 HERELER
[EEIEN BHEE
Amendments to  As part of the annual BB BB GRS
HKFRS 12 improvements to HKFRSs SR AR R Z =
2014 - 2016 cycle F125% —OFEE=
[EIEN T-REA
HzFENR

2z —abn
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Notes to the Condensed Consolidated Financial Information
(Continued)
G S K ER T (E)
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Disclaimer of Opinion — 2017
Audited Financial Statements

In the 2017 Audited Financial Statements, a
disclaimer of opinion was expressed in the
Independent Auditors’ Report in relation to
impairment for the Group's interest in an
associate, Smart Ascent Limited and its subsidiaries
(“Smart Ascent Group”), which is now extracted
as below:

“As disclosed in note 22 to the consolidated
financial statements, the major asset held by the
associate is the intangible asset in relation to an
in-process research and development project (“In-
process R&D") involving an oral insulin product
(“Product”). The carrying amount of the In-
process R&D is determined based on the
management'’s key assumptions which are made
with high degree of estimation uncertainties. This
carrying amount is highly dependent upon further
research and development work that is required
to be carried out, results of clinical trials, successful
launching of the Product and key assumptions to
be applied in preparing a cash flow projection for
the sales of the Product.

FRRER— -2
apipe PP
=

R-E-—tFEEZMH
WP B L BUAD R
EARABTBEAEER —
MBE m(EEERA
AREMBLR(EES
) zEmmEz FER
SR RMEWMT

[0 AN 4R & BF 78 3R R Y 3£ 22
T ZMeERRRBE
LEEBEEREBS RO
EEszER(ER]D
ETP o EEE (&7
PR DNEREE &
THZHEZREEDE
REEBEEWRRRIET
MELZERBZ YRS E

ZEETE TN E o % BR
HESRERTAEETZHE
—PHMBEIE - ERZE
RABGER S KNI H#
HRHERERFEECLRS
MEBEAIRKEERZEE
fRe& -



Notes to the Condensed Consolidated Financial Information

(Continued)
EHFE MK ER M (E)

Disclaimer of Opinion — 2017
Audited Financial Statements
(Continued)

One of the major assumptions relied on in
assessing the carrying amount is the directors’
opinion that the Smart Ascent Group would be
successful in obtaining the regulatory approvals
from the relevant government bodies and
launching the Product by the end of 2019. These
assumptions are the fundamental factors upon
which the entire valuation exercise as to the
recoverable amount of the In-process R&D is
based.

However, we are unable to obtain sufficient
appropriate audit evidence to support the
probability of the Smart Ascent Group successfully
launching the Product, that is, specifically, the
likelihood and timing in obtaining the regulatory
approvals from the relevant government bodies to
launch the Product by the end of 2019. In the
absence of sufficient audit evidence for these
fundamental assumptions, we are unable to
ascertain the reasonableness of the key
assumptions relied on by the management in
assessing the recoverable amount of the intangible
asset as at 31 March 2017.

TERBER—Z-F%
—tEEERMBER
*® (&)

T {4 B T B B T AR RE A0 K
P-HITERREEER
AEEEEBEKIR
BEBRNEE MM E
kR ZF—NFFEAHE
HEMm ZEBRVETT
BRI E S E B
EHEBRPAERENE
ERE-

R RITEEERFRER
HENERRBENUNLFE
EEBERNEHEROE
R(AEmS AR -F
—hWhFEFERMNEEBK
JiF B2 B BB P HL I DA E L E
mmE A BE M R R ) o TR
ESEHREIEZRRR
RERBENEBERLIT K
TEEEEEEENTMG
BRNEENR_T—LtHF=
A=+—AwakEeiE
BAKBZEREBROE
B

—
-
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Notes to the Condensed Consolidated Financial Information
(Continued)
G S K ER T (E)
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Disclaimer of Opinion — 2017
Audited Financial Statements
(Continued)

Consequently, we are unable to satisfy ourselves
as to whether the carrying amount of the Group’s
interest in the associate approximately
HK$330,969,000 as included in the Group's
consolidated statement of financial position as at
31 March 2017 was fairly stated, and whether any
impairment on the interest in an associate should
be recognised.

Any further adjustments to the interest in the
associate would affect the amount of net assets
reported by the Group as at 31 March 2017 and
of its financial performance for the year then
ended, and the related disclosures thereof in the
consolidated financial statements.”

Notwithstanding the reasons underlying the above
modified audit opinion, in addition to the
impairment assessment performed on the carrying
amount of the interest in the associate for the
year ended 31 March 2017, the directors of the
Company, having considered the prevailing
market conditions, do not identify any indication
on the carrying amount of interest in the associate
as at 30 September 2017 that may need to be
impaired, therefore consider that no impairment is
necessary as at 30 September 2017.

TERBER—Z-F%
—tEEERMBER
*® (&)

Bt RITREEH B
SER-_FT—ttF=A
=t—BZHEAMBKRR
RAMME BEEEREE
NAlzEDZEEMEDY
330,969,000/ Tt & & E A
TR RS DR E
B2 EMBERSET A
TER -

1 0 2 0 2 A
—HMALBEHN T
—+t¥#=R=+—H &
HE R A B R AR
SHAEFELE HE
ERALEEIHMBRR
REAMBREELYE -

BEFENLEEBITRRK
ERAZEH BHE—
ZE-—+F=ZA=+—H
LTFEERBERT 2R
R T (& & 17 B R E AT
S EEBE R TORIE
ARBEETHEEREME
MPRERINR - —LF
NA=Z+TBERBERAZ
RaBREEZFELRE
MRBRARZ-ZZE—tFNA
=t BHBEAEHRIE -



Notes to the Condensed Consolidated Financial Information

(Continued)
EHFE MK ER M (E)

4,

Property, Plant and Equipment

In the period under review, there were no material
additions and disposals, and the net change
mainly related to depreciation, amortisation and
exchange difference arising on translation.

Investments in Convertible Bonds

Net change mainly related to receipt of interest
income, accrual of effective interest income from
and decrease in fair value of derivative component
of the investments in convertible bonds of
HK$25,025,000, HK$40,395,000 and
HK$13,562,000 respectively in the period under
review.

ME - BERRE

CEHARN HEERNFE
REE mMEBFETR
ERTE BMERBREE
EZERERE-

TRREFRE

B H)F R £ 2 0 EEH M
RABRBREFRE MK
B &) F B 4 A 25,025,000
B REMERERM B K
40,395,000/ 7T & 17 4
TAERH>WAFERD
13,562,000/ 7L B B °

—_
w

2=
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Notes to the Condensed Consolidated Financial Information
(Continued)
G S K ER T (E)
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Available-for-Sale Investments

On 2 June and 11 May 2017, Extrawell Enterprises
Limited (the”Subscriber”), an indirect wholly-
owned subsidiary of the Company, entered into
the subscription agreements with KKC Capital
SPC, a segregated portfolio company incorporated
in the Cayman Islands (the “Fund”), and pursuant
to which the Subscriber agreed to subscribe for
30,000 and 50,000 participating shares in the
Fund attributable to the segregated portfolio at
aggregate consideration of HK$30,000,000 and
HK$50,000,000 respectively on the respective
dates (the “Investments”) . The Investments in
total of HK$80,000,000 were funded by the
internal resources of the Group. Details in relation
to the Investments are disclosed in the
announcements dated 18 July, 2 June and 11 May
2017.

The change in the carrying amount of the
Investments represents decrease in fair values of
HK$3,834,000 which was recognised in other
comprehensive income in the period under review.

AHEERE

RZZ—t&FXXAZH
FRHA+T—B HELE
BRARIRBAE DK
NEIZHEEZENRNEBA
7] ) EKKC Capital SPC( —
MRASHSEMKTZ
R ERAA LA (&
B2 DT RE W&
Bt REBAFERERE
s RREZES 2
b® BE I & 42 & 230,000 %
1250,000/% £ 8 & 5 4
K & % Bl 430,000,000
7T 50,000,000 Tt ([ 3%
ERE] ZERESH
80,000,000/ 7T * A A& E
RNBPERBEN - BEZSE
BEZHBEREZENRBHA
ZE—tFEtA+NEB-
NAZHERA+—RAZ
DA ©

%&ﬁzﬁﬁﬁ@“@ﬁé
¥ B R 4>3,834,0007%
T A B B B A 7E
2 TR e

=113

DI\
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Notes to the Condensed Consolidated Financial Information

(Continued)
EHFE MK ER M (E)

7. Trade Receivables

The Group's trading terms with its customers are
mainly based on credit, except for new customers,
where payment in advance is normally required.
The credit period is generally ranging from 120 to
180 days, extending up to one year for some
major customers.

7. BEEWERR

TEEREF 2B BRE
TARE BHEFP M
EEBEEMNR —REBER
T BPFAEERE1208
Z180B 2 ZEH mET

ERFAEHERES —

o
The aging analysis of trade receivables, net of BHREWERXR(INBRREE
allowance for bad and doubtful debts is as BE)ZCEBR ST T :
follows:
At 30 September At 31 March
2017 2017
R=Z—tF RZT—+F
hA=+H =A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FET FET
0-90 days 0HZE90H 7,702 14,352
91-180 days 91THZE180H 13,762 15,490
181-365 days 181 H&E365H 5,302 7,575

26,766 37,417

—_
Ul

2=

7
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Notes to the Condensed Consolidated Financial Information
(Continued)
G S K ER T (E)

8.

Trade and Bills Payables 8. EBEZENERIREF
L4

The aging analysis of trade and bills payables is as BHEMNEREENERE
follows: ZHEREHIT

At 30 September At 31 March

2017 2017

R=Z—tF RZE—LF

hB=+H =A=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$'000 HK$'000

FET FET

0-90 days 0HZ=90H 4,574 8,968

91-180 days 91THZE180H 2,906 4,473

181-365 days 181H &£365H 118 756

1-2 years 1FEE2F 519 168

Over 2 years 2F LA £ 517 494

8,634 14,859




Notes to the Condensed Consolidated Financial Information
(Continued)
G S K ER T (E)

9. Revenue and Segment Information 9. WakosEEH
The Group's revenue comprises the following: NEBRFZBIFEATEE

For the six months ended
30 September

BEAMAZTHLEAEA

2017 2016
—E—+tF —E-RF
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
FERT FET
Manufacturing of BUE B
pharmaceutical products 23,613 23,802
Trading of pharmaceutical Z 78 5
products 23,792 40,394

47,405 64,196

—_
~N
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Notes to the Condensed Consolidated Financial Information

(Continued)
EHFE MK ER M (E)

9. Revenue and Segment Information
(Continued)

The Group’s operating businesses are structured
and managed separately, according to the nature
of their operations and the products they provide.
Each of the Group’s operating segments
represents a strategic business unit that offers
products which are subject to risks and returns
that are different from those of the other business
segments. Summarised details of the reportable
and operating segments are as follows:

(@  the manufacturing segment engages in the
development, manufacture and sales of
pharmaceutical products;

(b)  the trading segment engages in the
marketing and distribution of imported
pharmaceutical products;

(©)  the gene development segment engages in
the commercial exploitation and
development of genome-related
technology.

9.

W K 2 EE R (E)

BX

AEBZEEEBIER
EEBUHERAIERHZE
mEYAEREERE ALK
EEgeasBmhREE®R
CEBUEEBEML BL
gz Rk KB W E
HE - IZ2REEn
BMEFBET :

(a) %L"*ﬂiﬁ%ﬁﬂ?‘
HERHEEEE

o

() BIOHEEEHEER
EAHE DB EEEm

(0 EZRARBEIENEE
Bl 48 B B T 2 7 26
B -



Notes to the Condensed Consolidated Financial Information

(Continued)
EHFE MK ER M (E)

9. Revenue and Segment Information
(Continued)

The following is an analysis of the Group’s
revenue and results from operation by reportable
and operating segment for the six months ended
30 September 2017:

WKk 2 EER (&)

NAZ+BIEARERAZEA

EWmEEITE D KB

§$%¥F2$$.WE&
¥EDN:

Unaudited — For the six months ended 30 September

FEEL—BENA=TALAMEA

Manufacturing Trading
2E g5
2017 2016 2017

2016

SRt -"T-RF ZR-tE T AF

Gene Development Total
ERER @it
2017 2016 2017 2016

SRt -“T-AF ZR-tE -—FAF

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER FiEr FHER TR THER TET THER TET
Revenue ¢
Sales to external FANERF
customers HE 23,613 23,802 23,792 40,394 - - 47,405 64,196
Segment results PEXE (6,310) (8,577) (902) 3,741 (36) (38) (7,208) (4,874)

Unallocated other KARZ

income HiglA
Unallocated other gains - /& 2 &
and losses, net folis R
BRSE
Corporate expenses  ERT
Effective interest MRRES
expense on ZER
convertible bonds MERX
Share of results of =
an associate BE R
#8

Profit before taxation B 7 &1 7
Taxation BE

Profit for the period A A% 7

43,805 37,492

(13,562) (23,730)
(3,633) (3632)

(3,163) (2,664)

75 84
16,274 2676
(61) (61)
16,213 2615

N
o
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Notes to the Condensed Consolidated Financial Information
(Continued)
G S K ER T (E)

10. HaW A

For the six months ended

10. Other Income

30 September

BEAA=ZTRHLEAER

2017 2016

ZE—tHFE T F

(Unaudited) (Unaudited)

(REEER) (RicEZ)

HK$’'000 HK$'000

FTEx FHET

Interest income FEWA 918 552
Rental income i N = 54
Sundry income HEIE U A — 49
Government grants RS 48 B 32 -

Effective interest income from 7] ¥ % & 5 &R & ~

investments in convertible BB B A

bonds 40,395 34,954
Imputed interest income from & Y — & B & 2 7

amount due from an RBEZHERE

associate N 2,460 1,883

43,805 37,492




Notes to the Condensed Consolidated Financial Information

(Continued)
EHFE MK ER M (E)

11.

Other Gains and Losses, Net 1. BB REEFE

For the six months ended
30 September
BENA=THLAEA
2017 2016
—EBE—t&FE —T—XF
(Unaudited) (Unaudited)
(REEX) (REgE®%)

HK$'000 HK$'000
THET FHET
Impairment on deposits, e BARER
prepayments and other H b E W FRIE
receivables A — (982)
Allowance for bad and RZEEBRETE
doubtful debts, net (3,248) (4,018)
Change in fair value loss of ~ AJ#A R G5 IR E 2~
derivative component of PTETERD 2
investments in convertible A F{E & B E5iE
bonds (13,562) (23,730)

(16,810) (28,730)

N
—_
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Notes to the Condensed Consolidated Financial Information
(Continued)
G S K ER T (E)

12.

Profit before Taxation

The Group's profit before taxation has been
arrived at after charging:

12, BRBUATE F

REEZ BB DG 4
BR AN %508

For the six months ended
30 September
BEAA=+HLXMER
2017 2016
—E—tF —ET-REF
(Unaudited) (Unaudited)
(RRER) CREER)

HK$’000 HK$'000
FHET FAET
Amortisation of prepaid lease 78 {5 18 & f 7% 4 §4
payments 114 117
Depreciation of investment & & ¥ i &
properties 30 30
Depreciation of property, ME - WEMERE
plant and equipment e 3,091 3,419
Cost of inventories recognised R ABEBR 2 F Y
as expenses BN 25,069 35,918
Operating lease charges in Bt REEFTY
respect of land and KEHEER
buildings 913 894
Staff cost (including directors' E TR A (BIEEE
emoluments) M)
Salaries, bonus and e TEAL KRR
allowances 11,132 10,606

Retirement benefits scheme iR k18 7 51 2| it 5%
contributions

1,197 1,838




Notes to the Condensed Consolidated Financial Information

(Continued)
EHFE MK ER M (E)

13. Taxation

13. HIE

For the six months ended

30 September

BENA=THIAEA

2017 2016
—E—tF —T—RF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$'000 HK$'000
THET FHET

Current tax: BERFR I8
Hong Kong e 36 36
Other jurisdictions H h 7 A# R 25 25
Taxation TiE 61 61

Hong Kong Profits Tax has been provided at the
rate of 16.5% of the estimated assessable profits
for both periods.

Under the Law of the People's Republic of China
(the “PRC"” or “China”) on Enterprise Income Tax
(the “EIT") and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiaries is
25% from 1 January 2008 onwards.

Taxation arising in other jurisdictions is calculated
at the rates prevailing in the relevant jurisdictions.

REZMEEHE 8BS
BTy R 5T B AR BL% A LA
TR 16.5% 1EH B -

RihEARLME( S
BDEEmERE(RE
REBHREDREEMER
EEHGN  AZFEN
F-—A—RB’e PEKEB
RAEZRER25% °

35 )R AR B B 2 B
Ty B AR R AT
BEHE -

N
w
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Notes to the Condensed Consolidated Financial Information
(Continued)

R4S B E R M T (58)
14. Interim Dividends

15.

16.

The directors do not recommend the payment of
an interim dividend in respect of the six months
ended 30 September 2017 (six months ended 30
September 2016: HK$ Nil).

Earnings Per Share

The calculation of the basic earnings per share is
based on the profit attributable to owners of the
Company of HK$17,726,000 (2016: HK$4,720,000)
and 2,390,000,000 ordinary shares in issue.

The calculation of the diluted earnings per share is
based on adjusted profit of HK$20,889,000 for
effective interest expense on convertible bonds of
HK$3,163,000 (but no adjustment required for
the corresponding period where there is anti-
dilutive effect) and the weighted average number
of 3,290,000,000 ordinary shares outstanding.

Contingent Liabilities

At 30 September 2017,
totaling HK$18 million were given by the Group

corporate guarantees

to a bank in connection with banking facilities
provided to certain of the Company’s subsidiaries,
and approximately HK$3.8 million (31 March
2017: HK$4.7 million) of the facilities had been
utilised.

14.

15.

16.

RIS

é%TEuwﬁH@if’g
AzhHKRE(BE-F
—RNEALAZ=ZTHIERAE

A EBT) -
BRER
&1 AR B 5 H 7

TERAARER AEAS
s 17,726,000 (= =
— /N4 14,720,000 7T) M
2,390,000,000 8% & % 717 &
AR -

BREBRFOTERE
DERBEITRRESFER
# B 7 33,163,000 7T &9
45 8 B 53 %120,889,00075 T
(MEREREPHZ AREH
MpEEBIBEELAE)
}%.3,290,000,000 f% B 2 17 £
HNE BRI INRE 8 -

ZREE

RZZE—tFhLhA=+
B A&EBEHAQAET
MEARERETRER
—HRTRERAERE
+£18,000,000/8 7T * HE &4
3,800,000 L (ZF— 1 &
= A =+ — B : 4,700,000
BIL)NBECESA -



Notes to the Condensed Consolidated Financial Information

(Continued)
EHFE MK ER M (E)

17. Commitments

The Group had future aggregate minimum lease
payable under non-cancellable operating lease
with respect to office premises rental as follows:

17. EIE

AEBRTUHELEH
ETHP LG 2 HI%&
BEMNHSEEOT

At 30 September At 31 March

2017 2017

R=ZF—tF RKR-_ZT—LtF

hRBA=+H =A=+—H

(Unaudited) (Audited)

(REER) (f&&=%)

HK$'000 HK$'000

TERT FET

Within one year —F R 1,826 1,826
In the second to fifth years, &£ _-ZEFHE (B

inclusive BEEMELENA) 2,514 3,427

4,340 5,253

Operating lease payments represent rental payable
by the Group for its offices. Leases are negotiated
for terms ranging from one to three years and
rentals are fixed over the lease terms and the
above amounts do not include contingent rentals.

BREHENREAEE
ERA=ERMNZEE - M
EEzENBRN T —=
=F HeRrEHHERE
B LMRESNBER
REE -

N
(92]

2=

7
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Notes to the Condensed Consolidated Financial Information
(Continued)
G S K ER T (E)

18.

Connected and Related Party
Transactions

In addition to the disclosures elsewhere in this
Interim Financial Information, the Group had the
following transactions with its related parties
during the period ended 30 September 2017:

Compensation for key management personnel,
including amounts paid to the Company’'s
directors is as follows:

18.

FAERBBLXS

B A o H B T B R L D
DRBEBEEN REEZ
E-—t+FAA=ZTHILH
il AEBBEEEBS A
P E

TEEBARZAE(RE
MA AR EE RN 2K
mF

For the six months ended
30 September
BEhAA=+HLXMEAR
2017 2016
—E—tF —E-REF
(Unaudited) (Unaudited)
(RRER) CREER)

HK$’000 HK$'000
FHET FAET

Salaries, fees and other benefits ¥ & * 4% &
HivfaFl 2,752 2,440

Retirement benefit scheme RIKAEFIET 8
contributions = 18 18

2,770 2,458




Notes to the Condensed Consolidated Financial Information

(Continued)
EHFE MK ER M (E)

19.

Fair Value Measurement of Financial 19. B T E > A F @t

Instruments &2
There was no transfer between different levels of HE-Z—+FALA=+
the fair value hierarchy during the period ended HI-ERE TR AFEZRE
30 September 2017, and there was no change in L Al i R e ]
valuation techniques for the following Group’s BN IMEEKR HIATR
financial assets that are measured at fair value on R EER N FE
a recurring basis at the end of the reporting EVAEBRSRMEE G
period: 1A 5 TR 4
Fair value Fair value as at
hierarchy 30 September 2017
R-ZE—t&F
AFEEE AA=THZAFHE
HK$’'000
FAT
Available-for-sale investments: A fif £ 3% & -
— Financial assets through —EBHMER Level 2 76,166
other comprehensive WA AR/ F®
income PRMEE
— Financial assets through —FEREBEFARSN Level 2 1,765
profit or loss CREE EH
Conversion options embedded AJ#A A% & 5% & B Level 3 7,516
in investments in B Hr A 2 R R E=

convertible bonds

N
~N
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Notes to the Condensed Consolidated Financial Information
(Continued)
G S K ER T (E)

19.

Fair Value Measurement of Financial 19. B T B > A F @

Instruments (Continued) =4¢ )

The reconciliation of level 3 fair value SABMEBESREZLT
measurements of derivative financial instruments ELRMITAZE=ZHRFE
included in investments in convertible bonds is set BtE2HEHNLOT

out below:

HK$'000
FEx
Fair value as at 1 April 2017 (Audited) RZE—+tFWNA—HZ
NEE(KEEZ) 21,078
Change in fair value loss (Note 11) NEEBEES(HE11) (13,562)
Fair value as at 30 September 2017 RZE—tFENA=+HZ
(Unaudited) NFECREEZ) 7,516
The directors consider that the carrying amounts EERE REHEKXAR
of financial assets and financial liabilities recorded BHRGEMBREAEREZ
at amortised cost in the condensed consolidated cRHEERSREEZR

financial statements approximate their fair values. AEEEQAFERE -



Management Discussion and Analysis
Business Review

Overall Performance

In the period under review, the global economy
continued to maintain the momentum of recovery. China
reported its third and second quarters GDP growth at 6.8%
and 6.9% respectively. The stabilised economic
development as well as the Chinese government’s
commitments under the Thirteenth Five-Year Plan (2016
— 2020) have assured the growth of pharmaceutical
industry, whereas, as China’s pharmaceutical industry
entered into a new normal state, the industry has
witnessed a slower pace of growth. Overall market
conditions have remained challenging as rounds of
healthcare reform policies such as the implementation of
the “two-invoice system” for drug procurement, more
rigorous tendering process and stricter regulatory
compliance and supervision on drug manufacture and
circulation, have posed significantly operating pressure
on both domestic and overseas pharmaceutical
enterprises.

EEENWE DN
EHEOIE

HEEXRHE

EIESHAN 2REERERFTE
BRE -FEBREREEE=FR
FEZFENEELED RIL6.8%
K69%IE Ko IBE ML EER
UEFEBRFRET=ERFRH
BT —RFE-ZT_TF)1E
THERHXCHEERBETESR
MR AWM BRTREETE
EAFERE ZITENERIK
MR BRZHmAEEREB R
(M EHEETIMES] -
REAREREMYENRER
RBFRNEBRENEEARARE
B) HARHRIGINEEDEEK
BEAKLEEN WEBEMRDA
7o PR EL o

N
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The deepening of the reform policies and various
measures rolled out in the recent year led to severe
market conditions increasingly impacting the Group's
trading segment of imported pharmaceutical products.
Affected by the intensifying price competition from
competing products of local manufacturers and the
negative impact arising from increasing regulatory
scrutiny on imported products, there was a substantial
decline in the segment revenue. As a result, the Group's
revenue and gross profit slumped to about HK$47.4
million and HK$22.3 million in the six months period
ended 30 September 2017 (the “2017 Interim Period”),
which decreased by about HK$16.8 million or 26.2%
and about HK$6 million or 21.0% respectively when
compared to revenue and gross profit of about HK$64.2
million and HK$28.3 million in the six months period
ended 30 September 2016 (the “2016 Interim Period”),
although the Group was able to maintain gross margins
across its business segments through streamlining
operational efficiency and saw an improvement of overall
gross margin from 44.0% in the 2016 Interim Period to
47.1% in the 2017 Interim Period.

The Group’s administrative, selling and distribution
expenses in aggregate were also reduced to about
HK$30.0 million in the 2017 Interim Period, representing
a decrease by about HK$1.8 million or 5.7% when
compared to about HK$31.8 million in the 2016 Interim
Period.

Despite the downturn of the Group's revenue, profit
attributable to owners of the Company rose to about
HK$17.7 million when compared to profit of about
HK$4.7 million in the 2016 Interim Period; representing
an increase of about HK$13.0 million. Such increase was
primarily attributable to two non-cash items; including a
decrease in loss related to fair value change of the
derivative component of the Group's investments in
convertible bonds of approximately HK$10.2 million and
increase in effective interest income from investments in
convertible bonds of about HK$5.4 million.

MER MERKRERZEE
MHE  SHMARE HA&E
B NBEESNESHDED
FEYRBK TR B AR
ERABRFOINERMSERR
FNMEMTE MEYBEE
MEREMEBEEESMBERD
BEEE ZoBlEERKX
BTRE AW BE=_FT—tF
AWA=Z+RERNEAHMI=
E—tHFHH)) AEENKE
K E F T B = 4947,400,0007%8 T
22,300,000 L REE =T
—ANFENLA=ZTHIEAERM
([ZB—X"EFBHRELE
H| #)64,200,0007% 7T & 28,300,000
7 70 9 BB 2 #916,800,000 7% JT
5026.2% & #76,000,0007% JT =k
21.0% BEAEB R FERIFE
KEMEUBFEEBED
EME WSBBENEH-FT
— NEFHNMO%BURES
ZE—LFHHM4TI% -

REBMR-_ZT—tFHREHNT
B-HERDHEEANSE AR
Z #4930,000,0007% 7T % 18 49 A
1,800,000 JT 3%5.7% * i — &
— 7N 4 R HA Rl 49 & 31,800,000 7

JT °©

BEAEEMNKTZTTE K
RAlBEBAELEREFNAZLD
17,700,000 7t + 1 = F — <N F
H HR Al 8% 15 & A 494,700,000 7%
JT » #1849 13,000,000/8 7T © B
AENETEREARMEERESEA
BE(EEASERTRRESE
ENTETERH A FEZSHE
78 &5 18 s 2> #910,200,0007% T
R mREHEENERF B
A8 50495,400,00058 7T) Fr 8L



Revenue and Operating Results

Imported Pharmaceutical Sector

Impacted by the difficult operating environment, revenue
of the Group’s imported products decreased to about
HK$23.8 million in the 2017 Interim Period, representing
a decrease of about HK$16.6 million or 41.1% when
compared to about HK$40.4 million in the 2016 Interim
Period. Such decrease was primarily due to destocking
pressure of customers in anticipation of deeper discount
on drug tendering price triggered by increasingly
aggressive competition from competing products of local
manufacturers, and an adjustment of subsequent sales
return in November which reduced revenue by about
HK$4.7 million due to a product recall of an imported
product from Argentina. As to the understanding of the
management, the product recall was due to certain
potential manufacturing practices issue reported in an
overseas on-site inspection by the Chinese regulatory
authorities. The vendor has been taking remedial actions
to resolve the matter with the authorities and committed
to bear all the related costs of the sales return thus
incurred. Furthermore, the vendor has applied for
renewal of import license of its product that due in end
October, the approval of which has yet to be obtained.
Although this will have an impact on the segment
revenue, there will be no material impact on the segment
results as the gross profit contribution from this product
has been decreasing to below 10%. The Group considers
that such events would not cause material impact on its
financial position and operations.

Although the Group was able to maintain a stable gross
margin, the significant decrease in revenue adversely
affected the segment performance, which turned into a
loss of about HK$0.9 million in the 2017 Interim Period
when compared to a profit of HK$3.7 million in the
2016 Interim Period.

Wk REEE
EOERER
XBERENCEREMZE R
—%—t¢¢%~$EIL
E B U &R 2 & £923,800,000
%m'ﬁ_g—ﬂ¢¢%mm
40,400,000 7T &, 4> 47 16,600,000
Bk A% e BERL EER
REFESEAMBERARSEN
MEMSIZEHHRFHETHREY
R AREYBEEROTHNE
K- EREEGFEHN BEAREA
REMBRENENERTEZE YK
HEER T —RAZHEREED
FE . LU 4 #4,700,00078
ToBEREMRER @KESR
TTHRTBEEEREEITENIER
BEREERS TEERERE
I RE - 41 FE P B SR B R 1T 8 e
EEEMBRIAEMN WA AE
AmELRN—HEREMBRK
KNoppsh HEFEHBEEH
RTARSSNEREDER -
Eﬁ*%%ﬁ%m&oﬁﬁﬁﬁ
HOBRDZTEREE HHAL
Euuﬁ’]%ﬂ EJ:K?ithﬁiifﬁﬁQ
10% @ WA g EEHENX
BERFE- $%lw“aﬁ$#
e AR RS EERK
BEAFE-

BARNEEBEAEIZBENEN
KRB ARERIDDE S ERR
BRTFEE BMR=_ZF—t
F /R HA ) 3R &5 98 49.900,000 7 T -
=% — XF PR 15 E T
3,700,000 JT °
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Given the highly competitive landscape and increasing
regulatory scrutiny on imported products, the Group is
cautious that such difficult market situation will likely
affect the performance of the trading segment in the
second half of the financial year. To mitigate the impacts,
the Group would work closely with its business partners
and endeavor to adopt a more flexible pricing approach
in response to the challenges.

Manufactured Pharmaceutical Sector

The segment continued to deliver an improved operating
result in the 2017 Interim Period, in which revenue was
maintained at about HK$23.6 million, representing a
decrease of about HK$0.2 million or 0.8% when
compared to HK$23.8 million in the 2016 Interim Period
and segment loss was reduced by HK$2.3 million or
26.4% to about HK$6.3 million when compared to a
loss of HK$8.6 million in the 2016 Interim Period.
Although there was an increase in marketing and
distribution expenses by about HK$1.8 million in light of
fierce price competitions, these were offset by
management efforts devoted to enhancing operating
efficiency and credit risk management which improved
gross profit by about HK$1.8 million, reduced
administrative expenses by about HK$0.6 million and
provision for receivables by about HK$1.8 million.

As healthcare reforms progress, new round of policies
and heightened regulatory supervision are expected to
add pressures on prices and costs. However, the Group
believes that the segment has laid a solid foundation to
confront with these challenges and will strive to translate
it into better results.

Gene Development Sector
In the period under review, gene development remained
inactive and no revenue was recorded.

ERFRANBFRELRGEOE
mBMEENEEES A%HE
HZBETRARFLE Al
TEINTHFUREENES D
BB RBERE AEEB
HHEXBBRHETAE LA
KREEBEAMEETEmY %
B o

BEEEMER
RZE—FFRH ZoENK
EEBEESIINE  HPWEaE
4 #5 7 #923,600,00078 7T 0 B =
T — X # H§ #923,800,000 7% 7T
B 2 49200,0007% 7T 30.8% ©
DEEBBAR T —RFPRHN
/&5 18.8,600,0007% 7T J& 22,300,000
B I 2026.4% = #6,300,000 %
Lo HAEHEERDHERRMR
R {8 4% 3¢ 5 i 38 A0 491,800,000 %
ToHEBERNRAEERE
REERKBRER SEMNHSL
1,800,000/ 7T ~ 1T F R 2 4
600,000 7T K fE Y 5% 18 £ 1 R
> #71,800,0007 7T+ # A B 1% I8
[miEE 7=

BEEBBEEHELE AR
BRMEEEEMRSSERR
BOARZBAIEI - 2R AEE
HEZANBCEYZEERUE
HZERB - AR B REE-

EREMBEER
BEMA ZEREDARAE-
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Other Income and Gains and Losses, Net

Other income and gains and losses, net were in total a
gain of about HK$27.0 million, which mainly came from
effective interest income of about HK$40.4 million and
change in fair value loss of derivative component of
HK$13.6 million from investments in convertible bonds.
There was an increase of about HK$18.2 million when
compared to the gain of about HK$8.8 million in the
2016 Interim Period. Such increase also mainly came
from the respective increase in effective interest income
of about HK$5.4 million and reduction in fair value loss
of about HK$10.2 million.

Selling and Distribution Expenses

Selling and distribution expenses decreased to about
HK$16.8 million as compared to HK$18.1 million in the
2016 Interim Period , which was due to decrease in the
Group's revenue.

Administrative Expenses

Administrative expenses decreased by about HK$0.5
million or 3.5% from HK$13.7 million in the 2016
Interim Period to about HK$13.2 million in the 2017
Interim Period. Such decrease was primarily the result of
management efforts of manufacturing segment on cost
reduction.

Seasonal or Cyclical Factors

The Group's business operations were not significantly
affected by any seasonal and cyclical factors, except
extended statutory holidays in the PRC that may lead to
lower Group's revenue and profit for the months in
which these holidays are declared. There is no seasonal
and cyclical factor for its borrowing requirements.
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Hit g A RKaE kEBBFE
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TCEBRBERMBKAL
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Financial Review

The Group generally finances its operations with
internally generated cash flow and facilities granted by
its principal banker in Hong Kong, Industrial and
Commercial Bank of China (Asia) Limited. As at 30
September 2017, the Group had total cash and bank
balances (including pledged bank deposits of HK$20.3
million) of HK$183.7 million (31 March 2017: HK$238.0
million), representing a decrease by approximately
HK$54.3 million or 22.8%. Such decrease was mainly
the result of significant investments made in aggregate
of HK$80 million (as detailed below) and the receipt of
about HK$25.0 million interest income from investments
in convertible bonds.

The Group did not have bank borrowings as at 30
September 2017 (31 March 2017: HK$ Nil) but had
banking facilities on trade finance, which were supported
by the pledge of the Group’s fixed deposits of about
HK$20.3 million (31 March 2017: HK$20.2 million) and
corporate guarantees from the Company and certain
subsidiaries of the Company. In general, there is no
significant seasonality fluctuation on trade finance
requirement of the Group.

Bt % = R

REE-—MUANBEEZESR
EREBEBETEARBITFEH
TrERIT (M) R A A FTiRft
MERMNHEEEMEES - K=
TE—t+tHFEAA=1+H AEEZ
Be BB BEE(RESRE
# 4R 17 1% 320,300,000 7T ) A
183,700,000 L (Z T —+ F =
A=-+—H :238,000,000/&7T)
& 7 R 4 4954,300,000% JT 3%
228% - BB EEZHRED
FAEE 4 $£80,000,0007 7T (T
MEE)  WEHBRBREFIZRER
HY #725,000,0005% 7T B FIl 2 UL A »

AEEBR=-_ZE—tFNLA=TH
TERTER(ZE—EF=A
Zt+—B ZBL) EEEUAR
£ B/ F B 1F 5% £920,300,000 %
T(ZE—+F=ZA=+—8:
20,200,000/ 7T ) A & A 2 &) 8
HEFTHBARRHEZ ABER
EEMREIREZRITEER
Be—Mms A5B2E S5
BEKTEERFHEREE -



The Group's total borrowing over total assets ratio as at
30 September 2017 was 0.049 (31 March 2017: 0.047),
calculated based on the Group’s total assets of
HK$1,193.6 million (31 March 2017: HK$1,172.7
million) and total debts of about HK$58.2 million (31
March 2017: HK$55.0 million), comprising convertible
bonds of HK$38.4 million (31 March 2017: HK$35.2
million) and amount due to an associate of HK$19.8
million (31 March 2017: HK$19.8 million).

Foreign Exchange Exposure

Save for certain purchases are denominated in Euros, the
Group's business transactions, assets and liabilities are
principally denominated in Hong Kong dollars, United
States dollars and Renminbi. The Group manages the
foreign currency exposure by closely monitoring the
foreign currency movements and may purchase foreign
currencies at spot rate, when and where appropriate for
meeting its payment obligation. No hedge on foreign
currencies was made during the period but the Group
will use financial instruments for hedging purpose when
considered appropriate.
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Significant Investments

In the period under review, the Group subscribed a total
of 80,000 participating shares in KKC Capital SPC, a
segregated portfolio company incorporated in the

Cayman

Islands at aggregate consideration of

HK$80,000,000. Details of these significant investments
at 30 September 2017 as held by the Group and
classified as available-for-sale investments at fair value

through comprehensive income are set out below:

EXRE

B B B A A& E R BEKKC
Capital SPC(—F'EJEAF% He
M ZRBEREMRERA)E

sooooﬁx%ﬁﬁiﬁx D ﬁ@wﬁﬁz
80000000/%75 —tF
hA=+8" EzﬁﬂaK;%lhﬁ
WHEAEAFESAZERE
ZAHEEREZERIRENF
FESIAT

Fair value
loss
recognised Percentage
at  tototal
investments assets
Name of unlisted Number of  Investment Market revaluation  value of
investment Brief description of the business  units held cost value reserve  the Group
RREER AR
MEEL RERAN LELE
FLEHREER £REN 88 RERK mE AYERE B
HK$'000  HK$'000 HK$'000
AL  THER FAER
KKC Capital High Growth  The investment objective is for long 80,000 80,000 76,166 3,834 6.38%

Fund Segregated
Portfolio

term capital appreciation by
investing primarily in listed and
unlisted shares, rights and
warrants. The investment manager
is KKC Capital Limited and its
investment advisor is Avia Asset
Management Limited, which is
licensed by the Securities and
Futures Commission of Hong
Kong to carry on Type 4 (advising
on securities) and Type 9 (asset
management) requlated activities
RERRREBIEREN LD
&#tmﬂx 0 B kB RE
BUMGRAEREE -KE
mEN%KKC Capital Limited *
MEAREBRARELEERR
BRNE (HEEEESRA
SEBERZBQUMESN
FUEMBEFREER) RE9
BRBEEER)RAEED)




The Group will continue to explore different investment
opportunities with a view to maximise utilisation of the
Group's surplus cash reserves and thereby enhancing
returns for the Group in the medium to long term.

Outlook

China’s pharmaceutical industry has entered a new
phase of structural transformation following the recent
release of policies to deepen the healthcare reforms
"Healthy China 2030 plan”
toward developing an open and transparent environment

under the guidance of

of market competition. It is clear that pharmaceutical
enterprises will encounter greater price and cost
pressures when compared to prior years, however the
growth of the industry during the Thirteenth Five-Year
Plan’s period, will bring new opportunities and
challenges for the industry. The Group will remain
resilient to adjust its strategies in response to the
changes.

It is anticipated that the Chinese government’s continued
measures and initiatives in regulating the pharmaceutical
sector and demanding regulatory compliance will
continuously intensify market competition and put
pressure on the Group's performance. Despite the
performance of the Group's trading segment tends to be
increasingly impacted in the highly complicated operating
environment, the improved performance of the
manufacturing segment reflects the competitive
advantages built on scale operation and the Group will
continue leveraging these advantages to gain market
share and optimising operational efficiency with an aim
of delivering better performance in the second half of
the financial year. While the Group will continuously
endeavor to improve its business operations, it will also
seek potential business opportunities with an aim of
diversifying its revenue stream.
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Employment and Remuneration Policy

As at 30 September 2017, the Group had 177 employees
(30 September 2016: 238).
directors’ emoluments) for the six months ended 30

Staff costs (including

September 2017 amounted to approximately HK$12.3
million (six months ended 30 September 2016:
approximately HK$12.4 million). The decrease was
mainly due to lower staff numbers at the manufacturing

segment.

The Group remunerates its employees based on industry
Its staff benefits,
contributions,

practices. welfare and statutory
if any, are made in accordance with

prevailing labour laws of its operating entities.

On 24 August 2012, shareholders of the Company had
approved the adoption of a share option scheme (the
“Scheme”), which became effective on 29 August 2012
after obtaining approval from the Listing Committee of
the Stock Exchange and, unless otherwise cancelled or
amended, will remain in force for 10 years from that
date.

The Scheme will enable the Group to reward the
employees, the directors and other selected participants
for their contribution to the Group and will also assist
the Group in its recruitment and retention of high caliber
professionals, executives and employees who are

instrumental to the growth of the Group.

During the period ended 30 September 2017, no share
option has been granted under the Scheme.
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Corporate Governance

The Group recognises the importance of achieving and
monitoring the high standard of corporate governance
consistent with the need and requirements of its business
and the best interest of all its shareholders. The Group is
fully committed to doing so.

In the opinion of the directors, the Company has
complied with the code provisions of the Corporate
Governance Code and Corporate Governance Report
(“Code Provisions”) as set out in Appendix 14 of the
Listing Rules throughout the six months ended 30
September 2017, except for certain deviations from
Code Provisions (i) A.1.3 and A.7.1 (notice, agenda as
well as accompanying board papers should be given to
directors in a timely manner for committee’s and board'’s
meeting), (i) A.2.1 (the roles of chairman and chief
executive officer should be separate and should not be
performed by the same person), (iii) A.4.1 (non-executive
directors should be appointed for a specific term), (iv) A.4.2
(all directors should be subject to retirement by rotation
at least once every three years, and directors appointed
to fill a casual vacancy be subject to election at the first
general meeting after appointment), and (v) E.1.2 (the
Chairman of the Board should attend the annual general
meeting of the Company (“AGM"), Dr. Xie Yi was
unable to attend the AGM held on 25 August 2017 due
to health reason. Dr. Lou Yi, an executive director of the
Company took the chair of the AGM in accordance with
the provisions of the Company’s bye-laws and answered
questions from shareholders of the Company). Details of
deviations as set forth in (i) to (iv) and considered reasons
in relation thereof have been duly set out in the
corporate governance report contained in the 2017
annual report of the Company published in July 2017.
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The Company will continue to review and monitor the
situation as stated above, and to improve the practices
as and when the circumstances demand.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Listing Rules as
the Company'’s code of conduct for dealings in securities
of the Company by the directors. Based on specific
enquiry of the Company’s directors, the directors have
complied with the required standards set out in the
Model Code throughout the interim period.
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Directors’ Interests and Short Positions in
Shares, Underlying Shares and
Debentures

At 30 September 2017, the interests and short positions
of the directors in the shares, underlying shares or
debentures of the Company or its associated
corporations within the meaning of Part XV of the
Securities and Future Ordinance (the “SFO"), as recorded
in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code were as follows:

Long positions in the ordinary shares of the
Company

EERKRM HEARG R
EREBCEERAR

R-ZE—tFAhA=+R EF
RARBREBBEE(EER
EHLHEGRD(THESFRBEK
B EXVED) Z B fn - ABEE IR
HEEET  BHEATHERNAR
AREES LB E G E352
EEzELMeERz AR
FRBEELETHNEMGEEARAR
EREMAERSMERAR(TBX
Dz R RRAWT

RAEAQAREBERZER
Number of

ordinary shares
of HK$0.01 each

Approximate
percentage of

Name of director Notes Capacity and nature of interest held interests held
sk
HEE0.01%8 1T Fifs i
BEEnA M SHRERME EERBE BABD
Xie Yi (@) Through controlled corporations 80,000,000 3.35%
BIE: i g NG
Cheng Yong Directly beneficially owned 830,000 0.03%
] BEEERER
(b)  Through a controlled corporation 1,060,000 0.05%
EB—RXEHRQF
Held by spouse 5,090,000 0.21%
REBHE
6,980,000 0.29%
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Notes:

(@) The entire issued share capital of JNJ Investments Ltd is
owned by Biowindow Gene Development (Hong Kong)
Limited (“HK Biowindow"), and the entire issued share
capital of HK Biowindow is owned by United Gene Group
Ltd (a company incorporated in the British Virgin Islands).
The issued share capital of United Gene Group Ltd is
owned as to 33% by Ease Gold Investments Limited,
which is wholly owned by Dr. Xie Yi.

(b) The shares are held by Merchandise Holdings Limited (a
company incorporated in the British Virgin Islands) which
is wholly owned by Mr. Cheng Yong.

Save as disclosed above, as at 30 September 2017, none
of the directors had registered an interest or short
position in the shares, underlying shares and debentures
of the Company or any of its associated corporations
that was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

Directors’ Rights to Acquire Shares and
Debentures

At no time during the period were rights to acquire
benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate
granted to any directors or their respective spouses or
minor children, or were any such rights exercised by
them, or was the Company or any of its subsidiaries a
party to any arrangement to enable the directors, their
respective spouses or minor children to acquire such
rights in any other body corporate.
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Substantial Shareholders’ and Other
Persons’ Interests and Short Positions in
Shares, Underlying Shares and
Debentures

At 30 September 2017, the following interests and short
positions of 5% or more of the shares and underlying
shares of the Company were recorded in the register
required to be kept by the Company pursuant to Section
336 of the SFO:

FERRREMALRE
7 HEROREERZ
EERAR

RZEBE—tFAA=Z+HE &
BARRERES RPE G

F3BKRAETREF2EZMAR
8 BREAANARRKRD LEA
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+TmF

Number of
ordinary Long (L) or Approximate
Capacity and nature shares held/  Short (S) percentage of
Name of substantial shareholder of interest entitled position interest held
it/
FEREZ HROLF FisREHA
TRRREH B RERME EERHE HRE(S) Bak
Innovative Pharmaceutical Biotech Limited  Directly beneficially 1,357,510,000 L 56.80%
(“Innovative Pharmaceutical ) (Note) owned
FMBERENHBERAF BEEEREAR
(TEmBE]) ()
Note: e -

Innovative Pharmaceutical is a listed company on the Main Board
of the Stock Exchange and its interest in 1,357,510,000 shares of
the Company represents (i) 457,510,000 shares or 19.14% of
the Company'’s shares in issue and (i) 900,000,000 shares to be
allotted and issued to Innovative Pharmaceutical upon exercise in
full by Innovative Pharmaceutical of the conversion rights at
conversion price of HK$0.6413 per share under the Company's
20-year zero coupon convertible bonds issued on 16 July 2013
with principal amount of HK$577,170,000 outstanding. At 30
September 2017, there was a total of 2,390,000,000 shares
issued by the Company, and assuming the exercise in full of the
conversion rights attaching to the Company’s convertible bonds,
Innovative Pharmaceutical will hold approximately 41.26% of the
enlarged share capital of the Company.

EAMBEA MR ERLEMNH
A A W E R AR E1,357,510,000 %
1% 19 2 # % 18 & P2 (1)457,510,000 A% 3¢
19.14% 2 A2 R B # TR0 R () 1B &R
ARABRZE—=Ft A+ NB#T
ZFTSTMBES(MAEEZ
N 4 %8 /577,170,000 7T ) © R 4B M
BEHERRKREERARYK0.64138 L&
HATE IR R - #5748 A B R B
T 31T 2 900,000,000 % & 1 » A — &
—tHENA=Z+8B ARFBEBETR
7% & #£ /2,390,000,000 8% © 2 3% & &
TEMRARATZABRBKRES 2B
EMBERRA AR ASERR
AHI41.26% °
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Save as disclosed above, as at 30 September 2017, the
register as maintained by the Company pursuant to
Section 336 of the SFO recorded no other interests or
short positions in the shares or underlying shares of the
Company.

Purchase, Redemption or Sale of Listed
Securities

During the six months ended 30 September 2017, the
Company and its subsidiaries did not purchase, redeem
or sell any of the Company’s listed securities.

Audit Committee

The Audit Committee, which comprises three
independent non-executive directors (“INEDs”) with
terms of reference in compliance with Code Provision
C.3.3, has reviewed the unaudited condensed
consolidated interim financial information of the Group
for the six months ended 30 September 2017, and was
content that the accounting principles and practices
adopted by the Group were in conformity with the
current practices in Hong Kong.

Remuneration Committee

The Remuneration Committee, which comprises three
INEDs and Dr. Xie Yi, was formed with terms of reference
in compliance with Code Provision B.1.2 to oversee the
remuneration policies of the Group during the six months
ended 30 September 2017.
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Nomination Committee

The Nomination Committee consists of four members
including Dr. Xie Yi, Chairman of the Board and Chief
Executive Officer and three INEDs, which was formed
with terms of reference in compliance with Code
Provision A.5.2 to formulate and implement the policy
for nominating candidates for election by shareholders,
and to assess the independence of non-executive
directors.

By Order of the Board
Extrawell Pharmaceutical Holdings Limited
Xie Yi
Chairman

Hong Kong, 29 November 2017
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Corporate Information

Board of Directors

(As at the date of this interim report on

29 November 2017)

Executive Directors

Dr. XIE Yi (Chairman and Chief Executive Officer)

Dr. LOU Yi

Mr. CHENG Yong
Ms. WONG Sau Kuen
Mr. LIU Kwok Wah
Mr. LU Zhigiang

Independent Non-executive Directors

Mr. FANG Lin Hu
Mr. XUE Jing Lun
Ms. JIN Song

Audit Committee

Mr. FANG Lin Hu (Chairman)
Mr. XUE Jing Lun
Ms. JIN Song

Remuneration Committee

Mr. FANG Lin Hu (Chairman)
Mr. XUE Jing Lun

Ms. JIN Song

Dr. XIE Yi

Nomination Committee

Dr. XIE Yi (Chairman)
Mr. FANG Lin Hu
Mr. XUE Jing Lun
Ms. JIN Song
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Joint Company Secretaries

Mr. LIU Kwok Wah
Ms. WONG Sau Kuen

Hong Kong Legal Advisers

Chiu & Partners Solicitors

Independent Auditors

East Asia Sentinel Limited
Certified Public Accountants

Registered Office

Clarendon House
2 Church Street

Hamilton HM 11

Bermuda

Head Office and Principal Place of Business
in Hong Kong

Suites 2206-08, 22/F

Devon House, Taikoo Place
979 King's Road, Quarry Bay
Hong Kong

Principal Bankers

Industrial and Commercial Bank of China (Asia) Limited
The Bank of East Asia, Limited

Principal Share Registrar and Transfer
Office

Conyers Corporate Services
(Bermuda) Limited

Clarendon House

2 Church Street

Hamilton HM 11

Bermuda
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Clarendon House
2 Church Street
Hamilton HM 11
Bermuda
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Conyers Corporate Services
(Bermuda) Limited

Clarendon House

2 Church Street

Hamilton HM 11
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Hong Kong Branch Share Registrar and
Transfer Office

Tricor Tengis Limited

Level 22, Hopewell Centre
183 Queen’s Road East
Wanchai

Hong Kong

Website

http://Awww.extrawell.com.hk

Stock Code

The Stock Exchange of Hong Kong Limited: 00858
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Extrawell Pharmaceutical Holdings Limited
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(Incorporated in Bermuda with limited liability)
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