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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R AR S AT

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and trading of
down-the-hole (“DTH”) rockdrilling tools, trading of piling and drilling
machineries and rockdrilling equipment.

Hong Kong and Macau continue to be the Group’s major markets, where
the revenue generated from Hong Kong contributed to approximately
HK$33.5 million for the six months ended 30 September 2017 (the
“Reporting Period”) (six months ended 30 September 2016:
approximately HK$53.9 million), or approximately 84.6% of the total
revenue during the Reporting Period (six months ended 30 September
2016: approximately 84.2%). The business in Macau has been remained
steady during the Reporting Period, where the revenue generated from
Macau contributed to approximately HK$2.8 million for the Reporting
Period (six months ended 30 September 2016: approximately HK$3.3
million), or approximately 7.1% of the total revenue during the Reporting
Period (six months ended 30 September 2016: approximately 5.2%).

Manufacturing and Trading of DTH Rockdrilling Tools

The Group is principally engaged in the manufacturing and trading of
DTH rockdrilling tools. Our self-designed and manufactured DTH
rockdrilling tools can be categorised into the following main categories,
namely DTH hammers, casing systems (comprising driver bits and casing
bits), and other miscellaneous products including button bits and bit
openers, as well as our newly developed products, drill pipes, cluster
drills and casing tubes. Revenue from the manufacturing and trading of
DTH rockdrilling tools contributed to approximately 73.7% of the total
revenue during the Reporting Period (six months ended 30 September
2016: approximately 76.3%).

Trading of Piling and Drilling Machineries and Rockdrilling
Equipment

The Group is also engaged in the trading of piling and drilling machineries
and rockdrilling equipment to our customers as part of our technical
rockdrilling solutions. Revenue from the trading of piling and drilling
machineries, and rockdrilling equipment, contributed to approximately
9.3% of total revenue during the Reporting Period (six months ended 30
September 2016: approximately 9.5%) and approximately 16.9% of the
total revenue during the Reporting Period (six months ended 30
September 2016: approximately 14.2%), respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R AR S AT

FINANCIAL REVIEW

Revenue

The Group’s revenue decreased by approximately HK$24.4 million, or
approximately 38.1%, to approximately HK$39.6 million for the Reporting
Period, from approximately HK$64.0 million for the six months ended 30
September 2016, primarily due to the continued delays in funding
approvals for construction works in Hong Kong by the Legislative Council
of Hong Kong (“Legislative Council”), which led to a low level of
construction works and projects available during the Reporting Period,
resulting in a lower demand for our products than expected.

Gross Profit and Gross Profit Margin

The Group's gross profit decreased by approximately HK$12.2 million, or
approximately 41.2%, to approximately HK$17.4 million for the Reporting
Period, from approximately HK$29.6 million for the six months ended 30
September 2016, primarily due to the decrease in revenue as mentioned
above. Gross profit margin decreased to approximately 43.9% for the
Reporting Period, from approximately 46.3% for the six months ended
30 September 2016, mainly attributable to the low level of construction
projects activities in Hong Kong, which has exerted pressure on the price
of the products as a result of the lower bidding project price and keen
competition within the industry.

Selling and Distribution Expenses

The Group’s selling and distribution expenses decreased by
approximately HK$0.1 million, or approximately 4.3%, to approximately
HK$2.2 million for the Reporting Period, from approximately HK$2.3
million for the six months ended 30 September 2016, mainly due to the
decrease in declaration charges, freight, transportation and storage
costs.

Administrative Expenses

The Group’s administrative expenses increased by approximately HK$0.5
million, or approximately 4.5%, to approximately HK$11.6 million for the
Reporting Period, from approximately HK$11.1 million for the six months
ended 30 September 2016, primarily due to the increase in legal and
professional services fees, staff costs and Directors’ remuneration during
the Reporting Period.

Listing Expenses

No listing expenses were incurred during the Reporting Period (six
months ended 30 September 2016: approximately HK$11.5 million) as
the Group was successfully listed in January 2017, and all the listing
expenses were recognised during the year ended 31 March 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R AR S AT

FINANCIAL REVIEW (Continued)

Net Profit

The Group’s net profit for the Reporting Period was approximately
HK$4.4 million, represented a decrease of approximately HK$10.4
million, or approximately 70.3%, as compared to the amount of net profit
of approximately HK$14.8 million for the six months ended 30 September
2016 (net profit of approximately HK$3.3 million, as adjusted by adding
back one-off listing expenses incurred in connection with the listing of the
Company’s shares on the Main Board of The Stock Exchange of Hong
Kong Limited of approximately HK$11.5 million). The decrease in net
profit for the Reporting Period was mainly attributable to the decreases in
revenue and gross profit for the Group as compared to the amounts
during the same period of 2016, as explained above.

PROSPECTS

During the Reporting Period, the Group continued to develop its various
business segments. However, as the Group’s major market, the market
environment in Hong Kong remained challenging during the Reporting
Period due to the continued delay in the funding approval process, as
well as the increased uncertainties in the timing of obtaining such
approvals for public works projects by the Legislative Council. Although
there has been approval of public works projects by the Legislative
Council recently, the overall approval process remains to be slow. It is
anticipated that the business environment remains challenging for the
rest of the year. As majority of the approved public works projects are
expected to commence from the 2018-19 government fiscal year
onwards, it is anticipated that more construction projects will commence
in the coming years.

The Macau market continued to progress steadily during the Reporting
Period. The Group will continue to capture the business opportunities as
and when they arise.

The Group has been continuing its efforts to extend its presence in
several key international markets, including Scandinavia, Japan and India.
Significant progress has been made in the India market, where the Group
has commenced trial orders through our distributor for construction
projects during the Reporting Period.

Overall, the Group remains positive towards the future of the construction
market and the business of the Group in Hong Kong and Macau, and will
continue its efforts to strengthen and extend its presence in the overseas
markets.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R AR S AT

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2017, the Group had total cash and cash
equivalents of approximately HK$89,803,000 (as at 31 March 2017:
approximately HK$100,856,000). The decrease was mainly resulted from
the repayment of bank borrowings during the Reporting Period.

The gearing ratio of the Group as at 30 September 2017 (defined as the
Group’s total interest bearing liabilities divided by the Group’s total equity)
was approximately 4.5% (as at 31 March 2017: approximately 13.2%).
The decrease in gearing ratio of the Group as at 30 September 2017 was
mainly due to the decrease in bank borrowings.

CAPITAL STRUCTURE

The Group’s shares were successfully listed on the Main Board of the
Stock Exchange on 11 January 2017. As at 30 September 2017, the
Company’s issued share capital was HK$38,000,000 and the number of
its issued ordinary shares was 380,000,000 of HK$0.1 each. There has
been no change in the capital structure of the Group since the Listing
Date and up to the date of this report.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2017, the Group had 113 employees (as at 30
September 2016: 142 employees) in Hong Kong and the People’s
Republic of China (“PRC”). The Group’s remuneration policy is reviewed
periodically and determined by reference to market terms, company
performance, and individual qualifications and performance. Other staff
benefits include bonuses awarded on discretionary basis, mandatory
provident fund scheme for Hong Kong employees, state-sponsored
retirement plans for PRC employees.

Yuk Wing Group Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

IR R L AT

FOREIGN EXCHANGE RISK

Our Group’s operations are mainly in Hong Kong and the PRC, and most
of the operating transactions, revenue, expenses, monetary assets and
liabilities are denominated in Hong Kong dollars and Renminbi. As such,
the Directors are of the view that the Group’s risk in foreign exchange is
insignificant and that the Group should have sufficient resources to meet
foreign exchange requirements as and if it arises. The Group has not
engaged in any derivative to hedge its exposure to foreign exchange risk.

CHARGE ON GROUP ASSETS

As at 30 September 2017, bank borrowings amounting to HK$6,959,000
are guaranteed by the Company. As at 30 September 2017, deposits
placed at an insurance company amounting to HK$4,383,000 were
pledged to secure general banking facilities granted to the Group.

CONTINGENT LIABILITIES
The Group has not had any material contingent liability as at 30
September 2017.

CAPITAL COMMITMENTS
As at 30 September 2017 and 2016, the Group had no capital
commitments.

FUTURE PLANS FOR MATERIAL INVESTMENT AND
CAPITAL ASSETS

As at 30 September 2017, the Group did not have plan for material
investment and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS

There has been no significant investment, material acquisition or disposal
of subsidiaries and associated companies by the Company during the
Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R AR S AT

USE OF PROCEEDS FROM THE PUBLIC OFFER

The net proceeds from the public offer received by the Company, after
deduction of the underwriting commissions and other related listing
expenses payable by the Company in the public offer, were
approximately HK$88.3 million. In accordance with the proposed
applications set out in the section headed “Future Plans and Use of
Proceeds” of the prospectus of the Company dated 30 December 2016

=

NEARERMERERE

BINRARRNARBEFERNNBEHEAE R
Hip R EMRIR - ARBEAFHEE R
HIPTSRIRFEA R8BI ABET - RIEALR
ARPA-ZE—ARFTA=THENERER
(TBRER] [ KRR RMAEFREMRE] —
MEMEERE  AREE-_T—tFNA

(the “Prospectus”), the net proceeds received were applied by the =+ B BRI AERIEZERETHA
Group up to 30 September 2017 as follows: ®
Estimated Net Used amounts Unused
Proceeds as asat amounts as at
per the Actual Net 30 September 30 September
Use of net proceeds Prospectus Proceeds 2017 2017
REBRER KRB+t RKRZZ—+tF
st g ERFE AA=TAH RAZ=THEH
FEREFERE REFE RIEFHE EEASHE ABALE
HKS$' million HKS$' million HKS$' million HKS$' million
BEATL BEAT BEATL BEATL
Investing in new manufacturing facility REMEERE 48.0 50.4 - 50.4
Research and development 2 3.9 4.4 - 4.4
Participation in overseas exhibitonand ~ 2IENEE REEEE
promotions 9.6 9.7 - 9.7
Purchase of brand new drilling BERWEILEM
machineries 8.2 8.8 - 8.8
Increasing manpower in Hong Kong BMEREENAF 38 4.4 - 4.4
Renting of new office for Hong Kong HEBBBEFTNRAE
headquarters 3.2 3.5 - 3.5
Working capital and other general HEESREM
corporate purposes —Re¥ERR 6.9 7.1 2.0 5.1
Total Fay 83.6 88.3 2.0 86.3
The unutilised amounts of the net proceeds will be applied in the manner &8 & TS B F 28GR IE RAR EEATal 5
consistent with that mentioned in the Prospectus. AEM -

As at the date of this report, the Directors do not anticipate any change
to the plan of the use of proceeds as disclosed above. The unused net
proceeds have been deposited with banks in Hong Kong.

For further information regarding the use of the Company’s proceeds
from the public offer, please refer to the section headed “Future Plans
and Use of Proceeds” in the Prospectus.
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEEE = T e

Deloitte

TO THE BOARD OF DIRECTORS OF YUK WING GROUP HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

an\ ﬁ flﬁ& =

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Yuk Wing Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on page 13 to 30, which
comprise the condensed consolidated statement of financial position as
of 30 September 2017 and the related condensed consolidated
statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly we do not
express an audit opinion.
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BARGRE M HRRER RS

4T E

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

OTHER MATTER

The comparative condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period ended 30 September
2016 and the relevant explanatory notes disclosed in these condensed
consolidated financial statements have not been reviewed in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the
Entity”.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

24 November 2017
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

= N\ 7

E/\

BLEEESS

For the six months ended 30 September 2017 HEZ

ﬁﬂzﬁﬂﬁ A

—tFNA=THIXEA

Six months ended
30 September
BEAA=1THIEAEAR

2017 2016
—E—+F —E-RF
NOTES HK$’000 HK$'000
B &E T FET
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue Wz 3 39,622 63,963
Cost of sales FHERA (22,190) (34,346)
Gross profit EF 17,432 29,617
Other income Hib g A 2,627 856
Other gains and losses Hi s REE 4 (98) 1,616
Selling and distribution expenses SHE R (2,193) (2,322)
Administrative expenses TR (11,594) (11,122
Listing expenses X = (11,633
Finance costs BhE KA 5 (298) (367)
Profit before tax B BV A 6 5,876 6,745
Income tax expense SR x 7 (1,460) (3,452)
Profit for the period B ) 4,416 3,293
Other comprehensive income Htpemkas ()
(expense):
Items that may be reclassified HEngeE D= EmmIER -
subsequently to profit or loss:
Exchange differences arising on BMEBINETSFIEER
translation of foreign operations [ 5 =58 1,225 (602)
Total comprehensive income ARG
for the period 5,641 2,691
Profit for the period attributable to: AT A TR ER A F) -
Owners of the Company ViN/NEIE Z DN 2,157 946
Non-controlling interests FEFE B = 2,259 2,347
4,416 3,293
Total comprehensive income for the I TATEEHAZEmB R
period attributable to:
Owners of the Company ViNNEIEZ SN 2,806 776
Non-controlling interests JEPR | RERS 2,835 1,915
5,641 2,691
Earnings per share, basic (HK cents) A& ELAS 2 ) G 9 0.57 0.32
BEREBERERLT
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CONDENSED CONSOLIDATED STATEMENT OF

NN
B BR4R & BT I AR &
At 30 September 2017 R =Z—+tF N A=+H
At At
30 September 31 March
2017 2017
R=ZF—tF R=ZZT—tF
hA=+H =A=+—H
NOTES HK$’000 HK$’000
B FET FETT
(unaudited) (audited)
(REEEZ) (IEZ)
Non-current assets IEMBEE
Property, plant and equipment ME - WENEE 10 10,447 11,288
Deposits placed at an insurance ERNRB AR ZFR
company 4,383 4,340
Deferred tax assets EERIBE E 27 37
14,857 15,665
Current assets mENEE
Inventories FE 35,094 32,834
Trade and other receivables B 5 R H M EW I 11 34,338 30,839
Tax recoverable AT U Bl FTE = 830
Bank balances and cash RITEBR LIRS 89,803 100,856
159,235 165,359
Current liabilities mEaE
Trade and other payables B 5 R H A IR 12 5,810 6,084
Tax payable JE ST IE 5,040 4,422
Bank borrowings RITEE 13 6,959 19,876
17,809 30,382
Net current assets mENEEEE 141,426 134,977
Total assets less current liabilities BEERTEBARE 156,283 150,642
Capital and reserves BARRFEE
Share capital %N 14 38,000 38,000
Reserves H 92,878 90,072
Equity attributable to owners of NARHEE AEEER
the Company 130,878 128,072
Non-controlling interests FE R RS 25,405 22,570
156,283 150,642

Yuk Wing Group Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

BRRAREEDE

For the six months ended 30 September 2017 &= ==

—tFNA=1+HIAREAR
Attributable to owners of the Company

ARREEARL
Non-
Share Share ~ Merger Statutory Exchange Other  Retained controlling
capital premium  reserve  reserve  reserve  reserve  profits Total interests Total
Rx  ROEE GBEEE LERE ENRE HAbRE REEA @it FE6IRE @it
HK$000  HK$'000  HK$000  HK$'000  HKS000  HKS000  HKS'000  HK$000  HK$'000  HK$'000
TEr TEr  TRr  TEn  TEr  TEr  TEr  TEr  TEn TEx
(note ) (notei)
(ki) (hti)
At1 April 2016 faudited) R-F-AFMA-A
(@27) 11,500 - 105 633 46 - 58100 T 2478 96,076
Profit for the period B - - - - - - 946 M6 237 328
Bxchange differences aisingon A EGHEBFHELY
translation of foreign operations £ - - - - (170) - - (170 (432) (602)
Total comprehensive (expense) ~ HIRZEA (H% )i
income for the period - - - - (170) - %46 776 1,915 2,691
Issue under reorganisation REBAET 30,000 - - - - - - 30,00 - 30,000
Dividends paid (note 8) EEGED) - - - - - - 81200 (231200 (58800 (20,000)
Effect of reorganisation ErilioEE (11,500) - (18500) - - - - (30,000 - (30000)
Acquisition of adaitional nterest BB A FIiE
in subsidiaries - - - - 20 19 - 39 (516) (477)
At 30 September 2016 RZE-AENAZTH
(unaudited) (REEH) 30,000 - (1748 633 (104) 19 3% 48989 20,301 69,290
(Loss) prolft for the period Bm (E8) &M - - - - - - B BT 2715 642)
Bxchange differences arising BEBNERMELN
on translation of foreign EAZE
operations - - - - (602) - - (602) (446) (1,048
Total comprehensive (expense) ~ HRZEA (H% )i
income for the period - - - - (602) - (3,257) (3,859 2,269 (1,590)
Issue of new shares upon listing ~~ ETARTHIRD 8,000 84,000 - - - - - 900 - 900
Cost of ssuance of shares RAEARA - 005 - - - - - 0059 - (009
Transfer Eg - - - 19 - - (19 - - -
At 31 March 2017 (audited) RoE—+E=A=1-H
(@%%) 38,000 74942 (17,489) 662 (706) 19 32,650 28,072 22,510 150,642
Profit for the period iyl - - - - - AL/ 2,157 2259 4416
Exchenge differences arisingon & BN E TR E
franslation of foreign operations X £ - - - - 649 - - 649 576 1,205
Totel comprehensive income A2 EANE
for the period - - - - 649 - 2157 2,806 283 5,641
Transfer b - - - 151 - - (151) - - -
At 30 September 2017 RZE-tENA=TH
(unaudited) (k%K) B0 AR (17485 803 67) 19 346% 150878 25405 156283
BHREEZERBRAT
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

L

For the six months ended 30 September 2017 B & —

Note i:

Note ii:

16

> ’\,ﬁ.’:a,.\ %bil%

ARE B

Amount represents difference between the nominal value of the share capital
issued by Hang Wing Holdings Limited for the acquisition of the entire equity
interests and the amount of share capital in Top Mark Mechanical Equipment
Limited, Tristate International Industrial Limited, Top Glory Construction
Equipment Limited and Maxa RockDrrills Limited.

Amount represents statutory reserve of 8 |L T EfEREFFE TIRREEGR A
7l (Norry Tech Engineering Equipment Limited) (“Norry Tech”), a subsidiary of
the Company. According to the relevant laws in the People’s Republic of China
(the “PRC”), Norry Tech is required to transfer at least 10% of their net profit
after taxation, as determined under the PRC accounting regulations, to a non-
distributable reserve fund until the reserve balance reaches 50% of its
registered capital. The transfer to this reserve must be made before the
distribution of a dividend to owners. Such reserve fund can be used to offset
the previous years’ losses, if any, and is non-distributable other than upon
liquidation.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2017/18
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

BRGARETRAER

For the six months ended 30 September 2017 #EZ —Z—+tF N A=+ H LN EA

Six months ended
30 September
BZAA=1+HIEAEA

2017 2016
—E—t5F ZE-RF
HK$’000 HK$'000
FET FH&T
(unaudited) (unaudited)
(REBEZ) (REgER)

Net cash from operating activities LT ENTSIR G F5E 2,073 19,158
Investing activities WEEE
Interest received EFIE 8 -
Purchase of property, plant and equipment EEYE  BELEE (68) (3,173)
Proceeds from disposal of property, HEWE  BENMKEFTERE

plant and equipment - 2,509
Repayment from related parties R TR - 6,344
Placement of deposits placed at BERREB AT ZFR

an insurance company - (4,256)
Net cash (used in) from investing activities EEE (PR R34 958 (60) 1,424
Financing activities BMEEH
Repayment of bank borrowings ERRITEE (13,162) (10,889)
Interest paid BAF A (298) (367)
New borrowings raised FigEE 245 26,890
Dividends paid to shareholders of the subsidiaries & 1 8 2~ &% R %2 = (23,120)
Dividends paid to non-controlling shareholders &1 /8 2 &1 FE1% IR A S A% 2.

of a subsidiary - (5,880)
Acquisition of additional interest in subsidiaries 2B} B A Bl = (4rr)
Listing expenses paid BN EmREX - (5,215)
Repayment to shareholders ElESEN = (5,839
Repayment to directors MEFENR = (1,195)
Repayment to related parties ) BB 5 B = (4)
Net cash used in financing activities BB EBATARE 55 (13,215) (26,096)
Net decrease in cash and cash equivalents RENRRESEBYRAFERE (11,202) (5,514)
Cash and cash equivalents at beginning HYRE RIS EEY

of the period 100,856 27,628
Effect of foreign exchange rate changes ERSFNTE 149 43
Cash and cash equivalents at end of the period ~ HiRIR& RIS ZEY

represented by bank balances and cash BIRITEBRNIR® 89,803 22,157

BEEEERARA

2017/18 R #5R &
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

L

For the six months ended 30 September 2017 HZE —F

1.

18

EhUELE el b

4T E

GENERAL

Yuk Wing Group Holdings Limited (“the Company”) was
incorporated and registered as an exempted company with limited
liability in the Cayman Islands under the Companies Law Chapter
22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands on 17 March 2016. The shares of the Company have been
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 11 January 2017.

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been
prepared on the historical cost basis.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 September 2017 are the
same as those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2017.

In the current interim period, the Group has applied, for the first
time, the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA that are relevant for
the preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets
for Unrealised Losses
Amendments to HKFRS 12 As part of the Annual Improvements
to HKFRSs 2014-2016 Cycle

The application of the above amendments to HKFRSs in the current
period has had no material effect on the amounts reported in these
condensed consolidated financial statements and/or disclosures
set out in these condensed consolidated financial statements.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2017/18
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

L

For the six months ended 30 September 2017 &= ==
3.

EhUELE el b

4T E

REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in the manufacturing and trading
of rockdrilling tools and equipment and trading of piling and drilling
equipment and machineries.

Information reported to the executive directors of the Company,
being the chief operating decision maker (the “CODM”), for the
purposes of resource allocation and assessment of segment
performance focuses on the types of products sold. The Group’s
operating segments are classified as (i) manufacturing and trading
of down-the-hole (“DTH”) rockdrilling tools; (i) trading of piling and
drilling machineries and (iii) trading of rockdrilling equipment.

The details of the Group’s reportable segments are as follows:

(i) Manufacturing and trading of DTH rockdrilling tools which
include design, manufacturing and trading of DTH rockdrilling
tools

(i) Trading of piling and drilling machineries

(i) Trading of rockdrilling equipment

These operating segments also represent the Group’s reportable

segments. No operating segments identified by the CODM have

been aggregated in arriving at the reportable segments of the
Group.

—tFNA=THIEAEAR
3.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

EARAR A B SR

For the six months ended 30 September 2017 HE —Z—+FNA=+HBIE/NEA
3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WHEERDIER(E)

il

The following is an analysis of the Group’s revenue and results by PATES R @iz R 2K &
operating and reportable segments: DEIM S REEDT -
For the six months ended 30 September 2017 BE-Z=—t&hA=1+HIAEA
Manufacturing
and trading Trading of Trading
of DTH piling and of
rockdrilling drilling rockdrilling
tools machineries equipment Total
HEREE BEETERK EE
BIBETA )58 BEXE st
HK$’000 HK$’000 HK$’000 HK$’000
TET FHET TET THET
Segment and external sales 73 K2 9 s & 29,158 3,728 6,736 39,622
RESULTS E5
Segment result DHEEAE 15,514 612 1,306 17,432
Unallocated expenses ROBAL (13,787)
Other income EmUA 2,627
Other gains and losses Hipzs REE (98)
Finance costs BEM A (298)
Profit before tax B A5 A 5,876

2 O Yuk Wing Group Holdings Limited
INTERIM REPORT 2017/18



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

L

3.

EhUELE el b

7_]’\
For the six months ended 30 September 2017 #EZ —Z—+tF N A=+ H LN EA
REVENUE AND SEGMENT INFORMATION (Continued) 3. WHaEkHTERE)
For the six months ended 30 September 2016 BE-Z—-—XENA=1+HILAKEAR
Manufacturing
and trading Trading of Trading
of DTH piling and of
rockdrilling driling rockdrilling
tools machineries equipment Total
BUEREE BEEITER BE&
EIBETA A BER st
HK$'000 HK$'000 HK$'000 HK$'000
FAT FET FAT FiET
Segment and external sales 9# 9 R 44E 48,805 6,098 9,060 63,963
RESULTS ES
Segment result DEbELE 23,394 2,564 3,659 29,617
Unallocated expenses AABEAY (13,444)
Other income Hbu A 856
Other gains and losses Hib s RE1E 1,616
Listing expenses =il (11,533)
Finance costs BB R (367)
Profit before tax B B 6,745

The accounting policies of the operating segments are the same as
the Group’s accounting policies. Segment result represents the
profit earned by each segment without allocation of unallocated
expenses (mainly including general office expenses, selling and
distribution expenses and unallocated depreciation), other income,
other gains and losses, listing expenses and finance costs. This is
the measure reported to the CODM of the Company for the

purposes of resource allocation and performance assessment.

REDMOETRRERNKEEN SR
HKAER - DRPEBEOBEARD X (X
EERBE-BRAER  HERDHF
X EARDEFE) - HlA - Hfbdias
KEE - LR MBERARE D
PIEREVGER - ZETE ST X E2ERA LA
TERERREUMEBERD B R KRIRF
flr o

BEREBERERLT 2—]
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

L

/\\7_]_\

EhUELE el b

For the six months ended 30 September 2017 HZE —=

—tFAA=THIEAEA

4. OTHER GAINS AND LOSSES 4. HihRRER
Six months ended
30 September
BEZEAA=1TRHILXEAR
2017 2016
—E—E TTE—REF
HK$’000 HK$’'000
F#&x FHIT
Net foreign exchange (loss) gain SN (E518) e ) F 58 (98) 482
Gain on disposal of property, HEWE - BEMRERZS
plant and equipment - 1,134
(98) 1,616
5. FINANCE COSTS 5. RERAK
Six months ended
30 September
BEAA=1THIEAEA
2017 2016
—ZE—+tF ZE-RF
HK$’000 HK$’000
FHET FET
Interest on bank borrowings IRITEERE 298 367
6. PROFIT BEFORE TAX 6. BRBLADGEF

Six months ended
30 September
BZEhRA=1+HILAEA

2017 2016
—E—+tF ZE-RF
HK$’000 HK$'000
FERT FAT
Profit for the period has been arrived HREFEHBRUATIER
at after charging:
Depreciation of property, VI BB R EREITE
plant and equipment 367 549
Depreciation of property, plant and BEENMEAETFEZWE
equipment capitalised in inventories 5 KRS T e 935 1,081
Cost of inventories recognised as expense R AR 2 175K 2 22,190 34,346
Operating lease rental in respect of UTEEHKEHERS -
minimum lease payments of HEMENRERES I
rental premises 1,758 1,932

Yuk Wing Group Holdings Limited
INTERIM REPORT 2017/18
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

L

For the six months ended 30 September 2017 &= ==

7.

IN=NEES e

—tFNA=THIXEA

INCOME TAX EXPENSE FreHimx
Six months ended
30 September
BERA=1+HLAEA
2017 2016
—E—tF —E-RF
HK$’000 HK$'000
FExT FAET
The charge comprises: S HBE
Current period BN EH
Hong Kong 5 947 3,192
PRC Enterprise Income Tax B TS 503 260
1,450 3,452
Deferred tax IEEF I8 10 _
1,460 3,452
Hong Kong Profits Tax is calculated at 16.5% of the estimated &8 MF BT M (& B 0 1 51 B ER B

assessable profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, PRC EIT is
calculated at 25% of the assessable profits for the subsidiary
established in the PRC.

DIVIDENDS

On 15 July 2016, the board of directors of the Company have
declared interim dividends of HK$0.077 per share, amounting to
approximately HK$23,120,000, to the owners of the Company in
respect of retained earnings for the year ended 31 March 2016.

The directors of the Company do not recommend the payment of
an interim dividend for the six months ended 30 September 2017.

/ﬁl%lj E’J 16.5% u-l—#

REPEEEMSHE(REREH
E) REEMRFBERRIED - 1P E
P ST 6 P B8 ) 78 3R B AR T 7 B 25%
AAERBEERMEH

’E

RZZE—RNFLA+HAB  ARAAES
EREE T A"F_A=F+—HILF

FE’Jﬁmﬁjf‘JﬁZﬁQﬂ%ﬁ/\Efﬁﬂp,ﬁﬂ

B B & %0077 T B A H &

23,120,00078 7T °

ARAEETEBERBE_ZT—LFA
A= +E¢A“Hﬁ%$%mg°

BREEZRERAT
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

EARARA ﬁﬁ%i&i’%ﬁﬁﬂ

For the six months ended 30 September 2017 B & —

—tFNAA=TRHIEREA

9. EARNINGS PER SHARE 9. EBREF
Six months ended
30 September
BERA=1+HLAEA
2017 2016
—E—tF ZE-RF
HK$’000 HK$'000
FHET FHIT
Earnings: BH
Earnings for the purpose of calculating BUGTESIREREFOEF
basic earnings per share: profit for PN/ Ti‘?‘é*ﬁ_ A FEAE BB & F
the period attributable to the owners of
the Company 2,157 946
’000 ‘000
T i Fhx
Number of shares: AR EE -
Weighted average number of ordinary AU ESRERZF AL B
shares for the purpose of calculating i &R
basic earnings per share 380,000 300,000

No diluted earnings per share was presented since there were no
potential ordinary shares in issue for both periods.

The number of ordinary shares for the purpose of calculating basic
earnings per share for both periods has been determined on the
assumption that the group reorganisation to enable the Company
to become the holding company of the Group (“Group
Reorganisation”) had been effective on 1 April 2016 and the
300,000,000 shares in issue upon completion of the Group
Reorganisation.

On 11 January 2017, upon listing on the Stock Exchange, the
Company issued an additional 80,000,000 ordinary shares.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2017/18

24

HRYECHTEEL AR WARS
VG EEE R T o

RAERERAAESRERA ML
e g= Erﬁ"m I 2 REEA R

AAEEEERATNEESEA((EEE
MNDER-_FT—AR"FUA—B&EH B

& [# 5 41 58 A% 1% A 300,000,000 A% & 3
178 -

:Z\ +tH&E—A+—BEBILET
7) B #1758 480,000,000 M



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

EARARA ﬁﬁ%i&i’%ﬁﬁﬂ

For the six months ended 30 September 2017 & &= —
10. PROPERTY, PLANT AND EQUIPMENT

—tFNA=THIXEA

10.

During the current period, the Group acquired certain property,
plant and equipment amounting to HK$68,000 (six months ended

30 September 2016: HK$3,287,000).

During the current period, the Group disposed of property, plant
and equipment which were fully depreciated (six months ended 30
September 2016: with aggregate carrying amount of

HK$1,375,000).

EAAKHHF'Eﬁ AEBWEETYE - BE

A HE68,0008 L (HEZ— X
ihﬂ_JrElJt/\flﬂ : 3,287,000/
TT) ©

RAHE AEEHETE2TEND
¥ BMEAEZRFBEHEHEZZE—X"FNILA
= +HIEAMEA - BREBEA1,375,000
PEIT) o

11. TRADE AND OTHER RECEIVABLES 11. EZRHEMERFIE

At At

30 September 31 March

2017 2017

R=ZF—tF RZZT—+tF

hBA=+H Z=ZA=+—8H

HK$’000 HK$’000

THxT FAT

Trade receivables 2 Z WA 31,802 26,432
Other receivables, deposits and H i EUNGRIE « e RIEFRIE

prepayments 2,536 4,407

34,338 30,839

The Group grants an average credit period ranged from 30 days to
90 days upon delivery of goods to its customers. The following is
an aged analysis of trade receivables based on delivery dates, net
of allowance for doubtful debts at the end of each reporting period:

$'§l ETEFPHTFAEERN FRM

EYE30E0H - A TARZHRER
ERZN AHIHE 5 RYGIR (EHER
BRIEE) IREC DA -

At At
30 September 31 March
2017 2017
R=Z2—tF RZZT—tF
hB=+tH =A=+—8H
HK$’000 HK$’000
THET FHIT
0 to 30 days 0%30H 4,784 5,373
31 to 60 days 31260H 4,824 4,072
61 to 90 days 612 90H 6,774 774
91 to 180 days 912180 H 5,723 11,925
181 days to 1 year 181 HE1FE 7,046 3,453
Over 1 year 1 2,651 835
31,802 26,432

BEREBERERLT
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

L

For the six months ended 30 September 2017 B & —

12.

13.

20

LRGeS n_|I_

/T\

TRADE AND OTHER PAYABLES
The following is an aged analysis of trade payables based on the
invoice dates.

—tFNAA=TRHIEREA
12.

E5 R EMENARE
NTREGEMNFIBERER BN
BT o

At At
30 September 31 March
2017 2017
R=Z2—tF RT—+tF
hAA=+B =A=+—H
HK$’000 HK$'000
THERT T
0 to 30 days 02 30H 1,336 512
31 to 60 days 31E260H 189 37
61 to 90 days 612 90H = -
91 to 180 days 912 180H 14 420
1,539 969

BANK BORROWINGS 13. R{TEE

During the current period, the Group raised bank borrowings of
HK$245,000 (six months ended 30 September 2016:
HK$26,890,000), and repaid bank borrowings of HK$13,162,000
(six months ended 30 September 2016: HK$10,889,000)
respectively.

Bank borrowings amounting to HK$6,959,000 are guaranteed by
the Company (31 March 2017: HK$19,876,000) and deposits
placed at an insurance company amounting to HK$4,383,000 (31
March 2017: HK$4,340,000) were pledged to secure general
banking facilities granted to the Group during the period.

The bank borrowings as at 30 September 2017 carry interest at
prime rate in Hong Kong or Hong Kong’s Interbank Offered Rate
plus certain basis points (31 March 2017: prime rate in Hong Kong,
prime rate minus certain basis points or Hong Kong’s Interbank
Offered Rate plus certain basis points).

Yuk Wing Group Holdings Limited
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RAHE ~NEBESFIEERTEER
2450008 L (BHE-_ZE—X"FhLA=1
BH1E7<{E A : 26,890,000/87T) MEEIR
TEE13,162,0008 L (H=E2 2 — <
FRA=1+H1EEA :10,889,000%
JL) °

/

HAR  $R1TE 5 6,959,000 T AN A )
ER(ZZE—C&F=ZA=Z+—8:
19,876,000 70) * RERRB AR 217
574,383,000 T( — T —tF = A
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

EAASR A ISR M At

For the six months ended 30 September 2017 #EZ —Z—+tF N A=+ H LN EA

14. SHARE CAPITAL 14.

Details of movements of authorised and issued capital of the
Company are as follows:

IR 7
ARFEEREBITRAZ BB HED
T

Number Share
of shares capital
R EE [}
HKS
BIT
Ordinary shares of HK$0.1 each SREEI BT EBR
Authorised: ERE
At 1 April 2016 (audited) MZZT—]FMA—H (K&F/Zx) 3,800,000 380,000
Increase during the year (Note 1) KEZZH(FHFET) 496,200,000 49,620,000
At 31 March 2017 (audited) and RZE—tF=H=+—H
30 September 2017 (unaudited) (BEZ) R T —+F
NAZ=+8 CREEZ) 500,000,000 50,000,000
Issued and fully paid: ERITRARE
At 1 April 2016 (audited) RZZE—RFHA—B(EEZ) 10 1
Issue under reorganisation (Note 1) RIFE AT (BIFE1) 299,999,990 29,999,999
Issue of new shares upon listing (Note 2) ~ _EM & 31TH D (FtsE2) 80,000,000 8,000,000
At 31 March 2017 (audited) and RNZE—+F=F=+—H
30 September 2017 (unaudited) (BREZR) R _-_T—+F

NA=+HCREER)

380,000,000 38,000,000

Note 1: On 30 May 2016, the Company has increased its authorised share
capital to HK$50,000,000 divided into 500,000,000 ordinary shares with
a par value of HK$0.1 each and 299,999,990 ordinary shares of HK$0.1
each were allotted and issued to Hang Yip in consideration of the
controlling shareholders, Mr. Chan Leung Choi and Mr. Chan Kin Choi,
transferring their entire shareholdings in Hang Wing to the Company.

Note 2: On 11 January 2017, upon listing on the Stock Exchange, the Company
issued 80,000,000 shares with par value HK$0.1 each at HK$1.15 each
with gross proceeds of approximately HK$92,000,000.

All issued shares rank pari passu in all respects with the existing
issued shares.

None of the Company’s subsidiaries purchased, sold or redeemed
any of the Company’s listed shares during the period ended 30
September 2017.

MizE1: RZE—RNFRA=TH AR aiKH
& TE % AN 1 Z= 50,000,000 7T 0 9 A
500,000,00011&%@@ 01BTHLEE

+ 3 [A) 48 2 iR 3% % B 17 299,999,990
thﬂxﬁTEOM%EZ R REA
VRS RS SR RRAR M 2 A R PR A S B S 1R
LA EBENETREEETAAR

Mz RZT—+tF—A+—BERIHLD
% AR AIRE K115 T & 1T
80,000,000 i AR EE0.1 7 T 2 B 1n
PS5/ IB 458 4) 592,000,000 /8 7T °

BERTRMNERFEHITROES
HEZEAREERN -

REBEE-_Z—+tFAA=THILLHH"
ARAHMBARMERE  HEXE
B A2 BMEAR] LT AR -

BREEZRERAT
2017/18 R HASR & 27



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

EARARA ﬁﬁ%i&i’%ﬁﬁﬂ

For the six months ended 30 September 2017 & Z —
15. OPERATING LEASES

At the end of the reporting period, the Group had commitments for
future minimum lease payments under non-cancellable operating

—+FAA=1THILNEA
15. KEHE

E/\ BEHR - ARERE A HEL
SHERAEZRRRERSR 5

leases which fall due as follows: o EHf
At At
30 September 31 March
2017 2017
R=Z2—tF RZZ2—tF
hBA=+tH =ZA=+—8H
HK$’000 HK$’000
TET FET
Within one year — %R 2,826 3,206
In the second to fifth years inclusive F_EELF (BEEREME) 9,264 8,793
Over fifth years BAERE 13,231 13,910
25,321 25,909

Operating lease payments represent rentals payable by the Group
for factory premises and staff quarters. These leases are negotiated
for terms ranging from one to twelve years. None of the leases

include any contingent rentals.

Included above are the commitments for future minimum lease
payments to Top Champion Industries Limited (“Top Champion”),

HwHEeE -

EREHIREER

REeBEeEAKERBELBEIESE
ZERHNEEREBNF—
E+=F - HOBMERERETASAESE

EXEEE A — R R R 5
XARABA(REDZ

of which Mr. Chan Leung Choi, one of the controlling shareholders FRBERSEE - HEE T AKRE
has control. The commitments for future minimum lease payments HeEERT :
to Top Champion are as follows:
At At
30 September 31 March
2017 2017
R=Z—tF RIZT—+tF
hA=+H =A=+—H
HK$’000 HK$'000
FHET T
Within one year —FER 44 175

Yuk Wing Group Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

L

For the six months ended 30 September 2017 &= ==

IN=NEES e

16. RELATED PARTY DISCLOSURES

(i

(ii)

(iii)

Related party transactions
During the period, the Group entered into the following
transactions with its related parties:

—tFNA=THIXEA

16. BABGTRE
@i)

ﬁWﬁx%
 AREE
%.

HEB SR LT3

Six months ended

30 September
Name of Nature of BEAA=1+TRHLEXEA
related company Relationship transaction 2017 2016
)OI Eg R REME —E—+F —E—RF
HK$’000 HK$'000
FHET T
Top Champion Entity over which Mr. Chan Rental expense of 136 204
Leung Choi, one of the rented premises
shareholders of the Company,
has control
E= BRARM 4 (R AR HA HEMHEE LR
—RARR) BB e
2 BB
Personal guarantee from shareholders (i) BREAER

Mr. Chan Leung Choi and Mr. Chan Kin Choi, shareholders of
the Company, had provided a personal guarantee in respect
of the banking facilities granted to the Group to the extent of
approximately HK$11,446,000 as at 30 September 2016.
Upon listing of Company’s shares on the Stock Exchange on
11 January 2017, the deposits, pledges and personal
guarantees were released and replaced by a corporate
guarantee provided by the Company.

Pledge of assets held by a shareholder and a related
company

As at 30 September 2016, the general banking facilities
granted by banks to the Group were secured by deposits
held by Mr. Chan Leung Choi amounting to HK$500,000 and
properties held by a related company, Top Champion. Upon
listing of Company’s shares on the Stock Exchange on 11
January 2017, the deposits, pledges and personal guarantees
were released and replaced by a corporate guarantee
provided by the Company.

(iii)

RZE—XNFALA=1+8  KAA
P& B BRAR A 5 A IR PR ST A BLI
TASERRITRIBEREEAER
#311,446,0008 7T ° 738~ BH X
EAZERERETARRMNDARE
—tF—A+—BEBIFEME
BEBR - WAARR BRI A FER
RE -

EARRKRBABARAMGEE

RZE—XR"FLA=Z1+H W RBIE
FAREEZ —ARIRITRLE ARBEM
90 A AT ¥ 17 70500,000 74 7T K 28 B
NEIZRE YRR - 750
AR M A AERE R AR BIRDR

—tF—A+—BEBIAFLE
&R WIAKRRAFHRERND A
BRAE -

BEREBERERLT
2017/18 R #5R &
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

EIRRAR A IR M ot

For the six months ended 30 September 2017 HE —Z—+FNA=+HBIE/NEA

16. RELATED PARTY DISCLOSURES (Continued) 16. BABE A1 EE (2
(ivy Compensation of key management personnel iv) TEEEAERH
The remuneration of directors and other members of key EENEMTIFEEBAERER
management during the period is as follows: HE ¢

Six months ended

30 September

BENRA=1+RHIE~EA
2017 2016
—Z—tF ZE—RF
HK$’000 HK$’000
FExT FAET
Short-term employee benefits HHREEEA 4,144 2,678
Post-employment benefits BEBk 18 1@ A 74 66
4,218 2,744

30 Yuk Wing Group Holdings Limited
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERERRAEMER

CORPORATE GOVERNANCE

Compliance of the Code

The Company focuses on maintaining a high standard of corporate
governance for purposes of enhancing the value for shareholders and
protecting their interests. The Company has adopted such provisions of
the Code as stated in the Corporate Governance Code (the “Code”)
provided in Appendix 14 to the Listing Rules. The Company has
established the corporate governance structure in accordance with the
Listing Rules and the Code and has set up a series of corporate
governance measures. Throughout the Reporting Period and up to the
date of this report, the Company has been observing all mandatory
provisions of the code as stipulated in the Corporate Governance Code
except for Rule A.2.1.

In accordance with Rule A.2.1 of the Corporate Governance Code as
provided in Appendix 14 to the Listing Rules, the roles of the chairman
and chief executive officer should be separated and should not be held
by the same person. As mentioned in the Corporate Governance Report
in the Company’s 2016/17 annual report, Mr. Leung Choi Chan has been
appointed as the Chairman and Chief Executive Officer of the Company.
The Board has noted that such arrangement is deviating from Rule A.2.1
of the Corporate Governance Code. However, given the development of
the Group and the rich and extensive experience that Mr. Leung Choi
Chan has in the industry and his long history with the Group, the Board
believes that Mr. Leung Choi Chan concurrently acting as the Chairman
and Chief Executive Officer will help implement the Group’s business
strategies and enhance the operating efficiency. In addition, the Board
comprises three independent non-executive Directors, enabling the
Company’s shareholders to be represented sufficiently and fairly under
the monitoring of the Board.

The Board will examine and review, from time to time, the Company’s
corporate governance practices and operation in order to meet the
relevant provisions under the Listing Rules and to protect the
shareholders’ interests.

EER

B
RAFEINERFSRFOERER EER
BRI BELRERSNEDR - ARFDK
B ET AR RIS 14 E R RI(T<FAID)
B ST RIMERSC » AR B AR L AR Rl K <7 Bl
EERERER YEORIL—FRINERERE
i REEREHAFEEARERH - KAAF
BT R EA ST RIFE /AT A 38 B <7 AR
3 HEAR BISE A2 GRBR D

BRI ETAR M 8R 14 2 E AT RIBA 2115 -
FERTRAHNBEETRS - BTERR
—ATEE - BOARB =T -,/ —tFF
O CEEAREL - MRV LEBERE
BRATEFERITHRES -EFS0IEE
AL RBECEETATAEA21ENBR -
SR - R AN EE BB RGN KRN %
RITRBERELZ5  BREREBRR
X EE5EHE BBV ELERSETER
RITHBE  BEYRAEBMEEESRE R
RALERR - Lo EZGREBIE=(B
MIEBITESE  REFSERTEARARE
FIZREES D BET SRR FHEF -

EEeBIRERMERARRNEREARR
MRELEFIR - AR S LR AR A B IR R
RIS R M2
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERERRAEMER

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as provided in Appendix 10 of the Listing
Rules (the “Model Code”), as the code of conduct governing Directors’
securities transactions.

Upon specific enquiry conducted by the Company, all the Directors have
confirmed that they have been fully observing the Model Code throughout
the Reporting Period.

Audit and Compliance Committee

The Audit and Compliance Committee has reviewed the unaudited
condensed consolidated interim financial statements for the Reporting
Period and considered that the Company has adopted applicable
accounting policies and made adequate disclosures in relation to
preparation of relevant results.

The Audit and Compliance Committee consists of three members,
namely Mr. Lewis Chan, Mr. Chun Fung Lam and Mr. Lok Man Richard
Sung. All members of the Audit and Compliance Committee are
independent non-executive Directors. Mr. Lok Man Richard Sung is the
chairman of the Audit and Compliance Committee.

OTHER INFORMATION

Purchase, Sale and Redemption of the Listed Securities of the
Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period.

Yuk Wing Group Holdings Limited
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERERRAEMER

The Interest and Short Positions of the Directors and Chief
Executive in the Shares, Underlying Shares and Debentures

As at 30 September 2017, the interests and short positions of each of
our Directors and chief executive of our Company in the Shares
(“Shares”), underlying Shares and debentures of our Company or any of
our associated corporations (within the meaning of Part XV of the SFO),
which are required to be notified to our Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which have been taken or deemed to have
been under such provisions of the SFO), or are required pursuant to
Section 352 of the SFO, to be entered in the register referred to therein,
or are required to be notified to our Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers in the Listing Rules, were as follows:

EERFETRAEBRRKRSD - HEARORES
MRS RKE

RIZB—tFNA=1TB ARFAZEERE
ZITBRABRARRARSHAE(IEEEE (EER
&5 MEIEGRPIEXVED) ffty (TR 1) ~ 48
D MESFTERBREES MRS
XVESSHE 7 K8 0 BE A& AR A) K Bt X Py i 2
FoRR (BRERIERE 7 LB E 1GH] A BE 50K
EERBIERANERERAR)  HBREES
KB E 51 26 362 IR A FC ARX IR FTHE B0 & RO
MR SORR - IRIBE EHRR EHEITAE
FETREFRZINRETRANE AR A K8
RS R RIT

Approximate
percentage of

Number the total issued

Name of Capacity/Nature of Shares  share capital of

Name of Director associated corporation  of Interest (share)® the Company (%)

HEARAR

BRTRAEEN

EEHE HBEE AR 5/ REME BROHE (RO HAEDL (%)

Mr. Leung Choi Chan® Hang Yip Interest in a controlled corporation 168,800,000 (L) 44.4%

FRIRM S A @ L ZYnEE R 168,800,000 (L) 44.4%

Mr. Kin Choi Chan®@ Hang Yip Interest in a controlled corporation 42,200,000 (L) 11.1%

BREEH O B XEEERER 42,200,000 (L) 11.1%
Table Notes: FARMIEE -

(1) The Letter “L” denotes a person’s long position (as defined under part XV of the
SFO) in such Shares.

2 Our Company is held as to approximately 55.5% by Hang Yip. Hang Yip is held
as to 80% by Mr. Leung Choi Chan and 20% by Mr. Kin Choi Chan.

(1) TLRFZALTEEBROFAFNTRE (EE
REFEAEEIEXVED) °

@  ARFREERFL5.5% i o BERRRN
FE 4 BRI 55 40 BIIH5 78 80% Ko 20% #E
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERERRAEMER

Interests of Substantial Shareholders in Shares

As at 30 September 2017 and as far as the Directors knew, the following
persons have or be deemed or taken to have an interest in the Shares or
underlying Shares of our Company which are required to be disclosed to
our Company and the Stock Exchange pursuant to the provisions of
Division 2 and 3 of Part XV of the SFO, or to be recorded in the register
placed in the Company pursuant to Section 336 of the SFO, or are,
directly or indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of our Company or any of our subsidiaries:

(@) Long Positions of Substantial Shareholders in Shares

FERRFAFRADES
RZE—tFAA=ZTBREESZMM - AT
ATRARR RO EBERD P HEBELRSK
ERREEREEZLMERIIFEXVEE2L3
7 BMESCR AN R B S B A P FR A AR 0 3K
EARRBRIEZE S LR EGRDIE B HFE
BB - ERKSERERM R
AEEFAIER TR AR B HAREEFHER
AIRRARE ERARZEMERIRAEES% 3K
A e

@ FERRABROTRE

Approximate

percentage of

the total issued

Number share capital of
of Shares the Company

Name of Shareholder Nature of interest (share)® (%)
AR T BT
RN
BREE, EE ERME ROME (] BOES (%)
Hang Yip Beneficial owner 211,000,000 55.5%
il BEmEAA 211,000,000 55.5%
Mr. Leung Choi Chan Interest of a controlled corporation 168,800,000 44.4%
BRARK 5 A LR 168,800,000 44.4%
Ms. Ning Liang® Interest of spouse 168,800,000 44.4%
RELL@ (B 168,800,000 44.4%
Mr. Kin Choi Chan Interest of a controlled corporation 42,200,000 11.1%
BRIEHT 5 4 XA R 42,200,000 11.1%
Ms. Jing Liu® Interest of spouse 42,200,000 11.1%
Jing LiuZz £ ® [ 2 42,200,000 11.1%
Table Notes: RIGMEE -
(1) Allinterests stated are long positions. (1) FBEEZHYAETE -

2 Ms. Ning Liang, the spouse of Mr. Leung Choi Chan, is deemed to be
interested in all the Shares in which Mr. Leung Choi Chan is interested by
virtue of the SFO.

3) Ms. Jing Liu, the spouse of Mr. Kin Choi Chan, is deemed to be interested
in all the Shares in which Mr. Kin Choi Chan is interested by virtue of the
SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

;LI/_/-\—/\—\

TEERNMEMER

Interests of Substantial Shareholders in Shares (Continued)
(b) Substantial Shareholders of Other Members of the Group

FERRAEFR O ERS(E)
(b) FEEHMREVNFANEERR

Approximate
percentage of
the total issued
share capital in

Name of subsidiary of the Company = Name of Shareholder our subsidiary (%)

A B I 22 B

ERITRAEEEN

PN ) NCIEE REREE BRBE DL (%)

Tristate International Mr. Lap Wai Gary Chan® 49%

Bt o5 B R PRI Bk 49%

Norry Tech Mr. Lap Wai Gary Chan 49%

HEME PR ZB R 49%
Table Note: RIGHIEE -

4) Dawn Success Ltd, a company wholly owned by Ms. Siu Ling Linda
Vane, holds the 49% holdings in Tristate International on trust for Mr. Lap
Wai Gary Chan.

Save as disclosed above, our Directors are not aware of any person who
has an interest or a short position in the Shares or underlying Shares
which is required to be disclosed to our Company and the Stock
Exchange under the provisions of Division 2 and 3 of Part XV of the SFO,
or to be recorded in the register placed in the Company pursuant to
Section 336 of the SFO, or is, directly or indirectly, interested in 5% or
more of the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of our Company or any of
our subsidiaries.

Interim Dividend
The Board does not recommend the distribution of an interim dividend

for the Reporting Period.

By order of the Board
YUK WING GROUP HOLDINGS LIMITED

Leung Choi Chan
Chairman and Executive Director

Hong Kong, 24 November 2017

(4)  Dawn Success Ltd * —H @B/ N ELEE
BHENAR UMt A RARKMILEL
A ¥ G B a0 B 49% AR AE o

B EXATIREESN  BRFINESHA - 8
EﬂAiFk@&ﬁ%%ﬁ¢%ﬁ@%m%&
HEERPIEXVEE 2 X 3D HBIEXRAAR

KRR B R SORR &£A$27ﬁ
F 85 K BB 16015 336 177 BB RO M e
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DEFINITIONS

ians)
== Ry

S

“Board” or “Board of Directors”
(£

“BVI”
[RBREIHS]

“China” or “PRC”

(B

“Companies Ordinance”
NS ESTR

“Company”, “our Company”,

TS

“the Company”, “we” or “us”
[ARATR sk [5815)

“connected person”
[BAEAL

“Controlling Shareholder(s)”

[ER AR

Yuk Wing Group Holdings Limited
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our board of Directors

ERMANESS

the British Virgin Islands
ERBRLES

the People’s Republic of China, but for the purpose of this interim report
and for geographical reference only and except where the context
requires, references in this interim report to “China” and the “PRC” do not
include Hong Kong, Macau and Taiwan

BHREARLANE  ptAPHREMSEENR2ZRE  BXESE
FiESN » AR EARES [HE | MRt AeREE  RFIRSE

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong), as
amended or supplemented from time to time
EEBEDIF622E R ANGD] - KL TRHEFT 7T

Yuk Wing Group Holdings Limited /2485 BZAR AR A R], a company
incorporated in the Cayman Islands with limited liability on 17 March
2016

BRAEBIERERAR  R2E—R"EZ A+ tBEMSEHETMK
S HBRAA

has the meaning ascribed thereto in the Listing Rules

HEEE EMRAMETRE

has the meaning ascribed thereto in the Listing Rules and, unless the
context otherwise requires, means each of Mr. Leung Choi Chan, Mr. Kin
Choi Chan and Hang Yip

AR EMRAME TERE  IRXEZAMEIN  BREMEE - R
ELY PN E S



DEFINITIONS

“Director(s)”
[E%]

“Executive Director(s)”

[ITESF]

” o«

“Group”, “our Group”, “the Group”,

“we” or “us”

[ ] 3 [#4)

“HK$” or “Hong Kong dollars” or
“HK dollars” or “cents”
Bl s [
“Hang Wing”

FtS

“Hang Yip”

[ ]

“Hong Kong” or “HK”
[&H]

the director(s) of our Company

BARRES

executive Director(s)

BWITES

our Company and its subsidiaries or, where the context otherwise
requires, in respect of the period prior to our Company becoming the
holding company of its present subsidiaries, the present subsidiaries of
our Company, some or any of them and the businesses carried on by
such subsidiaries or (as the case may be) their predecessors
EARRINEMBAR - WXESEME  AERAARKABREGH B
REIZERARRIZHEME » HARFREMBRRE - & THEMZ
EMBARIRZENB AR (RIERME) HATF A RKENER

Hong Kong dollars and cents respectively, the lawful currency of Hong
Kong
EEBEEEEBTIEN

Hang Wing Holdings Limited &4 ER A5, a BVI business
company incorporated in the BVI with limited liability on 16 March 2016
and a wholly owned subsidiary of the Company

BREERERLAF RZE—ARFZA+ B EEBREREHSTMAK
UHEBEZESEEERAG  RARFNZENE AR

Hang Yip Company Limited #2248 R 2 7], a BVI business company
incorporated in the BVI with limited liability on 16 March 2016, owned as
to 80% by Mr. Leung Choi Chan and 20% by Mr. Kin Choi Chan and is
one of our Controlling Shareholders

BEEERAR  RE-—R"FZAT X BERBRZHETMAH
EBELHEEERRAR - HEREM A RREM & D RIEE80%
R20% s - REMEERRR 2 —

the Hong Kong Special Administrative Region of the PRC
B EEBEFRITHR

BREEZRERAT
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DEFINITIONS

“Hong Kong Stock Exchange” or
“Stock Exchange”
[ EBREIPT] 3 [HERZPT ]

“Independent Non-executive Director(s)”

(B IFTES

“independent third party(ies)”

(B %E=77]

“Listing”
=
“Listing Date”
[ L HH]
“Listing Rules”
[ LR A
“Macau”

[ 8P
“Main Board”
[EHR]

“Maxa RockDrills”

[ Maxa RockDrills |

38 Yuk Wing Group Holdings Limited
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The Stock Exchange of Hong Kong Limited

EREABARIMBRAR]

independent non-executive Director(s)
EEIENITES

person(s) or company(ies) and their respective ultimate beneficial
owner(s), who/which, to the best of our Directors’ knowledge, information
and belief, having made all reasonable enquiries, is/are not connected
with our Company or our connected persons as defined under the Listing
Rules

EBRBEMNESIEL — VS REMEMM - FIERME - BB ETHR
AlEREARRRSBMEEATTEBAENALTH AR REEE BHEK
BE=BA

listing of the shares on the Hong Kong Stock Exchange
BRI B BB LT

the date, being, 11 January 2017, on which the shares are listed on the
Stock Exchange and from which dealings in the shares are permitted to
commence on the Main Board of the Stock Exchange

RO BE AP B MR RGBT EREEN RS - I=F
—tF—A+-E

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (as amended, supplemented or otherwise modified
from time to time)
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the Macau Special Administrative Region of the PRC
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the stock market (excluding the option market) operated by the Stock
Exchange which is independent from and operated in parallel with the
Growth Enterprise Market of the Stock Exchange
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MAXA RockDrills Limited, a company incorporated in Hong Kong with
limited liability on 15 September 2000 and is an indirect wholly-owned
subsidiary of our Company
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DEFINITIONS

“Norry Tech”

“Prospectus”
[BRER]
“Reporting Period”
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“RMB” or “Renminbi”
[ARE ]

“SFO” or “Securities and
Futures Ordinance”

[7& 75 R HIE 156 ]

“subsidiary” or “subsidiaries”
[FHEARF]

“substantial shareholder”
[FZ/E ]

“Top Glory”

[BREE]
“Top Mark”

[ R ]

BT = AR E TR RE AR QA (Norry Tech Engineering
Equipment Limited), a company established in the PRC with limited
liability on 16 October 2007, owned as to 51% by Tristate Hong Kong
and 49% by Mr. Lap Wai Gary Chan, an independent third party (other
than being a shareholder of Norry Tech and Tristate International), and is
an indirect non wholly-owned subsidiary of our Company
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the prospectus of the Company dated 30 December 2016 in relation to
the initial public offering and the listing of our shares on the Stock
Exchange
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six months ended 30 September 2017
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the lawful currency of the PRC
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the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended or supplemented from time to time
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has the meaning ascribed thereto under the Companies Ordinance
§EA D AGGIFTIE T HORE

has the meaning ascribed thereto in the Listing Rules
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Top Glory Construction Equipment Limited ERESEZE AR AR,
formerly known as Top Mark Construction Equipment Limited =5 iE5E
ZA5BBR A B], a company incorporated in Hong Kong with limited liability
on 20 March 2015 and an indirect wholly-owned subsidiary of the
Company
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Top Mark Mechanical Equipment Limited ER#EWREBR AT, a
company incorporated in Hong Kong with limited liability on 28 July 1997
and an indirect wholly-owned subsidiary of the Company
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DEFINITIONS
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“Tristate Hong Kong”

[ Tristate Hong Kong J

“Tristate International”
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“U.S.” or “United States”
[ |

“US$”, “USD” or “U.S. dollars”
El
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40 Yuk Wing Group Holdings Limited
INTERIM REPORT 2017/18

Tristate (HK) Holding Company Limited, a company incorporated in Hong
Kong with limited liability on 13 April 2016, and an indirect wholly-owned
subsidiary of our Company
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Tristate International Industrial Limited o EX AR A A, a
company incorporated in Hong Kong with limited liability on 28 July 2008,
and held as to 51% by Hang Wing and 49% by Dawn Success Ltd, a
company wholly owned by Ms. Siu Ling Linda Vane, wife of Mr. Lap Wai
Gary Chan, and an indirect non-wholly owned subsidiary of our Company
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the United States of America, its territories, its possessions and all areas
subject to its jurisdiction
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United States dollars, the lawful currency for the time being of the United
States
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per cent
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Yuk Wing Group Holdings Limited
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