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Management Discussion and Analysis

BB WR DN

BUSINESS REVIEW AND MARKET
PROSPECT

Sanroc International Holdings Limited (the “Company”)
and its subsidiaries (collectively, the “Group”) provides
construction machinery trading and leasing services
in Hong Kong. Our business includes: (i) trading of
construction machinery, which are mainly foundation
machinery and drilling accessories; (ii) leasing of
construction machinery, which are mainly power
and energy machinery; and (jii) the provision of local
transportation services with our crane lorries.

Regarding to the business environment, the slow
recovery of the global economy coupled with political
filibuster in Hong Kong has unfavored Hong Kong
macroeconomic environment and the construction
industry, resulting in delay of a number of construction
projects.

Nevertheless, Hong Kong government’s support in
different infrastructure plan, especially for the Ten Major
Infrastructure, and the continual development plan in
public and private housing sectors have undoubtedly
stimulated the Hong Kong construction market.

Our Group continues to strengthen our competitive
position and believes that further business growth
can be enhanced by maintaining (a) well-founded
reputation in the market; (b) the provision of a variety of
leasing machinery to cater for customers’ specification;
(c) experienced and dedicated management team; and
(d) long term relationship with customers.
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Management Discussion and Analysis

IS ERE S

FINANCIAL REVIEW

Revenue

Our total revenue decreased by approximately
HK$18.1 million, or approximately 20.3%, from
approximately HK$89.1 million for the six months
ended 30 September 2016 (the “Previous Period”)
to approximately HK$71.0 million for the six months
ended 30 September 2017 (the “Period”). Such
decrease was mainly attributable to the combined
effect from (i) the drop in revenue from trading
of construction machinery and (ii) the increase in
revenue from leasing of construction machinery and
transportation services.

Trading of construction machinery

Our Group’s revenue generated from trading of
construction machinery recorded a decrease by
approximately HK$27.7 million, or approximately
55.6%, from approximately HK$49.8 million for the
Previous Period to approximately HK$22.1 million for
the Period. Such decrease was mainly attributable
to the decrease in trading volume of construction
machinery due to the delay in commencement of
several public-related projects which reduced the
demand of construction machinery in the industry.
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Management Discussion and Analysis

BB W R

Leasing of construction machinery

Our Group’s revenue generated from leasing of
construction machinery recorded an increase by
approximately HK$3.7 million, or approximately 10.5%,
from approximately HK$35.2 million for the Previous
Period to approximately HK$38.9 million for the Period.
Such increase was mainly due to the increase in
leasing of power generators, foundation equipment,
forklift trucks and aerial platforms for the Period.

Transportation services

Our Group’s revenue generated from transportation
services increased by approximately HK$5.9 million,
or 143.9%, from approximately HK$4.1 million for the
Previous Period to approximately HK$10.0 million for
the Period, as the transportation business has been
developing during the Period and additional crane
lorries were acquired during the Period.

Cost of Sales and Services

Our Group’s cost of sales and services amounted
to approximately HK$42.0 million for the Period,
representing a decrease of approximately 27.6%
(Previous Period: approximately HK$58.0 million).
Cost of sales and services mainly comprised of costs
of machinery and equipment and spare parts, staff
costs and depreciation, which together accounted for
approximately 82.4% (Previous Period: 89.3%) of the
Group’s total cost of sales and services for the Period.
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Management Discussion and Analysis

IS ERE S

Among the three major items under cost of sales
and services, the Group recorded a decrease of
approximately 56.8% in costs of machinery and
equipment and spare parts, which is in line with the
decrease in trading business for the Period. Staff costs
increased substantially by approximately 47.2% due to
an increase in staff headcount to cope with business
expansion and annual salary increment for the Period.
Depreciation increased by approximately 17.5% mainly
due to additions of machinery and equipment and
crane lorries as a result of the expansion of the Group’s
owned fleet and transportation service respectively.

Gross Profit and Gross Profit Margin

Our Group’s gross profit decreased by approximately
HK$2.1 million, or 6.8%, from approximately HK$31.1
million for the Previous Period to approximately HK$29.0
million for the Period. The decrease in gross profit
was mainly due to the decrease in trading volume of
construction machinery. Our gross profit margin increased
from approximately 34.9% for the Previous Period to
approximately 40.8% for the Period which is resulted from
the increment contributed by all business segments.

Other Income and Gains

Our Group’s other income and gains increased by
approximately HK$3.1 million, or 620.0%, from losses
of approximately HK$0.5 million for the Previous Period
to gain of approximately HK$2.6 million for the Period.
The increase in other income and gains was mainly
attributable to the gain on exchange difference, gain on
disposal of property, plant and equipment and interest
income from bank deposits of approximately HK$1.5
million (the Previous Period: loss on exchange difference
of HK$1.0 million), HK$0.7 million (the Previous Period:
HK$0.4 million) and HK$0.3 million (the Previous Period:
HK$26,000) respectively for the Period.
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Management Discussion and Analysis

BB W R

Selling Expenses

Our Group’s selling expenses increased by
approximately HK$0.3 million, or approximately 25.0%,
from approximately HK$1.2 million for the Previous
Period to approximately HK$1.5 million for the Period,
mainly due to the increase in staff costs in the selling
department.

Administrative Expenses

Our Group’s administrative expenses decreased
by approximately HK$1.5 million, or 12.7%, from
approximately HK$11.8 million for the Previous Period
to approximately HK$10.3 million for the Period. The
decrease in administrative expenses was mainly due
to the combined effect of (i) no recognition of the one-
off listing expenses for the Period (the Previous Period:
HK$5.5 million); (i) the increase in staff costs and
expenses; and (i) the increase in professional fee after
the listing of the shares of the Company (the “Shares”)
on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) (collectively the “Listing”)
compared with that during the Previous Period.

Finance Income

Our Group’s finance income decreased by approximately
HK$72,000 or 55.4%, from approximately HK$130,000
for the Previous Period to approximately HK$58,000 for
the Period, was mainly attributable to the finance lease
interest income generated from our customers.
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Management Discussion and Analysis

IS ERE S

Finance Costs

Our Group’s finance costs increased by approximately
HK$0.4 million, or 50.0%, from approximately HK$0.8
million for the Previous Period to approximately HK$1.2
million for the Period. The increase in finance costs was
mainly attributable to the increase in borrowings for the
Period.

Income Tax Expenses and Effective Tax Rate

Our Group’s income tax expenses decreased by
approximately HK$0.7 million, or approximately 20.0%,
from approximately HK$3.5 million for the Previous
Period to approximately HK$2.8 million for the Period.
Such decrease was in line with our profit before income
tax net of non-deductible listing expenses.

Our Group’s effective tax rate decreased from
approximately 20.7% for the Previous Period to
approximately 15.0% for the Period, which was mainly
due to non-deductible listing expenses incurred for the
Previous Period.

Net Profit and Net Profit Margin

Our Group’s net profit increased by approximately
HK$2.5 million, from approximately HK$13.4 million for
the Previous Period to HK$15.9 million for the Period,
representing a net profit increase of approximately
18.7%.

Our Group’s net profit margin were approximately
22.4% for the Period and 15.0% for the Previous
Period, where the increase was mainly due to the
reasons illustrated above.
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Management Discussion and Analysis
BEEN W& D "
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LIQUIDITY AND FINANCIAL
RESOURCES REVIEW

The Group financed its operations through a
combination of cash flow from operations, borrowings
and obligations under finance leases. As at 30
September 2017, the Group had cash and cash
equivalents of approximately HK$120.8 million (31
March 2017: approximately HK$133.8 million) which
were mainly denominated in HK$, Japanese Yen
(“JPY”), EURO Dollar (“EUR”) and United States
Dollar (“USD”), and had borrowings of approximately
HK$50.3 million (31 March 2017: approximately
HK$42.7 million) and obligations under finance leases
of approximately HK$16.0 million (31 March 2017:
approximately HK$19.8 million) respectively that were
denominated in HKS.

Gearing ratio is calculated by dividing total debts
(including borrowings and obligations under finance
leases) by total equity at the end of the reporting
Period. The slightly decrease of gearing ratio from
approximately 25.1% as at 31 March 2017 to 25.0%
as at 30 September 2017 was mainly due to the
combined effect of the (i) increase in interest-bearing
borrowings; (ii) decrease in obligations under finance
leases; and (jii) increase in equity due to the receipts of
listing proceeds upon the Listing and profit generated
for the Period.
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Management Discussion and Analysis

IS ERE S

As at 30 September 2017, our Group’s total current
assets and current liabilities were approximately
HK$183.9 million (31 March 2017: approximately
HK$207.8 million) and approximately HK$84.1 million
(81 March 2017: approximately HK$92.8 million)
respectively. Our Group’s current ratio is maintained
at approximately 2.2 times as at 30 September 2017
(81 March 2017: 2.2 times). The slight decrease in the
current ratio was mainly due to the combined effect
of the decrease in (i) cash and cash equivalents for
the acquisition of property, plant and equipment and
available-for-sales investment; (ii) restricted cash; and
(iii) trade and bills payables.

PLEDGE OF ASSETS

As at 30 September 2017, our borrowings and
obligations under finance leases were secured by
property, plant and equipment with net carrying
amount of approximately HK$89.7 million (31 March
2017: approximately HK$74.9 million).

CAPITAL EXPENDITURE

The total capital expenditure incurred for the Period
was approximately HK$28.1 million (31 March 2017:
approximately HK$92.8 million) which was mainly used
in purchase of machinery for our leasing business.
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Management Discussion and Analysis

BB W R

CURRENCY RISK

Certain transactions of the Group are denominated
in currencies which are different from the functional
currency of the Group, namely, HK$, and therefore the
Group is exposed to foreign exchange risk. Payments
made by the Group for the settlement of its purchases
from suppliers are generally denominated in HK$, JPY,
USD and EUR. Payments received by the Group from
its customers are mainly denominated in HK$.

The Group does not have a foreign currency hedging
policy. However, the Group will continue to monitor
closely its exposure to currency movement and take
proactive measures.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities at the
end of the reporting period (31 March 2017: nil).

CAPITAL COMMITMENTS

Our capital commitments consist primarily of purchase
of construction machinery for leasing purpose. As at
30 September 2017, there were approximately
HK$46.2 million (31 March 2017: nil) capital
commitments of property, plant and equipment
contracted but not provided for.
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Management Discussion and Analysis
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EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2017, our Group had 67 staff (31
March 2017: 40). The total staff costs incurred by our
Group for the Period were approximately HK$10.5
million (Previous Period : approximately HK$7.3 million).
The increase in staff costs was mainly due to increase
in headcount and salary increment for the Period.

Employees’ remuneration packages are determined
with reference to the market information and individual
performance and will be reviewed on a regular basis.
The remuneration policy will be reviewed by the board
(the “Board”) of directors (the “Director(s)”) of the
Company from time to time. In addition to basic
remuneration, the Group also makes contributions
to mandatory provident funds scheme and provides
other benefits to the employees. New employees are
required to be equipped with the necessary skills and
knowledge during induction programmes to perform
their duties. In order to promote overall efficiency, we
also offer technical trainings to our existing employees
on the operation of more advanced construction
machinery. Selected operation staff are chosen to
attend external trainings which are conducted by the
manufacturers to acquire up-to-date technical skills
and knowledge on the products we rent and sell out to
our customers.
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Management Discussion and Analysis

BB W R

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES, AND PLANS
FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Apart from the available-for-sale financial asset,
there were no significant investments held, material
acquisitions or disposals of subsidiaries and affiliated
companies during the Period. Save for the business
plan as disclosed in the Prospectus, there was no
other plan for material investments or capital assets as
at 30 September 2017.

INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend to shareholders of the Company for
the Period.

USE OF NET PROCEEDS FROM THE
LISTING

The Shares have been listed on the Stock Exchange
since 10 February 2017 (the “Listing Date”). The
receipt of proceeds net of listing expenses upon the
Listing were approximately HK$109.4 million. As at 30
September 2017, the net proceeds had been utilised
as follows:
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Management Discussion and Analysis
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Pl

Actual utilisation Unutilised
up to 30 amounts as at 30
Net proceeds September 2017 September 2017
from the Listing BE-E-—t& R-E—+F
LHFB RA=+EH hA=+EH
NERE ERCBALHE ABALHE
BEAT BEAT BEBT
HKS million HK$ million HK$ million
Expansionof our TR FIMHAEKH
leasing fleet 69.5 232 46.3
Expansion of our  HEREFIMEHHK
transportation fleet 38.6 09 3r.7
Generalworking ~ —MEEES
capital 1.3 1.3 —
109.4 25.4 84.0

During the Period, the Group acquired various
machines for the leasing segment, and lorries for
transportation segment respectively based on the
expansion plan as stated in the prospectus of the
Company dated 27 January 2017 taking into account
the then market demand.

The unutilised net proceeds had been deposited into
licensed banks in Hong Kong.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries had
sold, purchased or redeemed any of the Company’s
listed securities since the Listing Date.

KA AEBEREARRR
PR Z2—+tF-A-+tHZ
HBRERA 2 RIS - W5
RERZTHEEL  DRAEE
7 Eb N B B B PR AR S AR K
BE -

APAOAERBFEEFEAT
BFFEIRTT

BE - BOfiHER
NEIN ETES
B _E T B EIAT - AR FISEAT

B ARMELE BEIE
BIAR R BHER LW &S -
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OTHER INFORMATION
HibE xR

CORPORATE GOVERNANCE
PRACTICES

The Group is committed to maintain high standards
of corporate governance to safeguard the interests
of the shareholders of the Company and to enhance
corporate value and accountability. The Company
has adopted the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) as our corporate
governance practices. Save as disclosed elsewhere in
this interim report, the Company has complied with the
applicable code provisions under the CG Code since
the Listing Date on 10 February 2017.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding
securities transactions by the Directors. The Company
has made enquiries to all Directors regarding any non-
compliance with the Model Code.

All the Directors confirmed that they have fully complied
with the required standard set out in the Model Code
during the Period.
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Other Information

HitEHR

AUDIT COMMITTEE

The Audit Committee was established on 23 January
2017, with specific written terms of references with
rule 3.22 of the Listing Rules and paragraph C3 of
the CG Code. The Audit Committee comprises three
members, namely Mr. Leung Siu Hong (Chairman), Mr.
Chui Kwong Fun and Mr. Li Ching Wing, all of them are
independent non-executive Directors.

The unaudited interim condensed consolidated
financial statements of the Group for the Period has
been reviewed by the Audit Committee.

CHANGE OF DIRECTOR AND
BIOGRAPHICAL DETAILS

Ms. Cheng Shing Yan (“Ms. Cheng”) was appointed as
an executive Director with effect from 1 April 2017. Ms.
Cheng has also been appointed as an independent
non-executive director of Putian Communication Group
Limited (stock code: 1720) since October 2017, the
shares of which are listed on the Main Board of the
Stock Exchange.
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Other Information
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DIRECTORS' AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 September 2017, the interests and short
positions of the Directors or chief executive of the
Company in the Shares, or any of the associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”) which
shall have to be notified to our Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including any interest or short positions
which they are taken or deemed to have under such
provisions of the SFO) or shall be required, pursuant to
section 352 of the SFO, to be entered in the register
referred to therein, or shall be required, pursuant to the
Model Code, to be notified to the Company and the
Stock Exchange, were as follows:

B

EENBESTHRAER
R~ HERS K
BREENERRAR

R-E—tFNA=1RH E=F
HARRRBITHABRKH K
EAREEE (ExRE SR
ERO((BERAEHKRS DS
XVER) - HEREES AT
GPIEXVERE 7 8 B ZA A
GARRR BT R SRR
(BREEEREESLHAEED
MR B EEFRR S EANE
MESEIOAR)  IRBESFR
HIE {50155 352 (R/B B e ek Ik
Pt & RC i AR R AR 2 < RIIZR A
GARRR BT R SRR
m

(TBAK]) @22

controlled corporation
BiFEENRREA

REIPEA

R AR RS

Long Positions in the Shares RIRGHEEFE
Capacity/Nature Number of Percentage of
Name of director of interest shares held shareholding
EEpg 513/ RRMEE BERVYE IRER D
Mr. Siu Chun Yiu Jonathan Interest in spouse 800,000,000 64.57%
(“Mr. Siu”) (Note 1) @Eﬁ%%ﬁ (Note 3) (Fit#£3) (Note 3) (Fi#E3)
RiRBEAE
([Es%kE )
Ms. Wong Fei Heung Terbe Beneficiary and founder of 800,000,000 64.57%
(“MI‘S. Siu") (Note 2) a disoretionary (Note 3) (Fit3£3) (Note 3) (Fi{&E3)
IEERL trust, interest in a
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Other Information

HitEHR

Note:

1.

Mr. Siu is the spouse of Mrs. Siu. Mr. Siu is deemed to
be interested in the Shares which Mrs. Siu is interested
in for the purpose of the SFO.

Mrs. Siu is deemed to be interested in 800,000,000
Shares of the Company’s total issued share capital for
the purposes of the SFO, as founder and one of the
beneficiaries of The JANTS Trust.

After 30 September 2017, a total of 160,000,000
Shares held by Lion Spring Enterprises Limited (which
is owned as to 23.23% by Mr. Siu, the trustee of AMSC
GRAT of 2017 and 76.77% by Diamond Vista Holdings
Limited, which in turn is wholly-owned by BNP Paribas
Singapore Trust Corporation Limited as the trustee
of The JANTS Trust) were sold. As a result, as at
5 December 2017 (being the latest practicable date for
ascertaining the information contained in this report),
the remaining number of shares held and percentage of
shareholding are 640,000,000 and 51.65% respectively.

-
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Other Information
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Save as disclosed above, as at 30 September
2017, none of the Directors or chief executive of the
Company had registered an interest or short position
in the Shares or underlying Shares or debentures of
the Company or any of its associated corporation
(within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which
he was taken or deemed to have under provision of the
SFO) or were required, pursuant to Section 352 of the
SFO, to be recorded in the register referred to therein
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2017, so far as is known to
the Directors or chief executive of the Company,
the following persons (other than Directors or chief
executive of the Company), who had interests or
short positions in the Shares, the underlying Shares
and debentures of the Company and its associated
corporation within the meaning of Part XV of the SFO
which were required to be disclosed pursuant to the
provision of Divisions 2 and 3 of Part XV of the SFO, or
which were required, pursuant to Section 336 of the
SFO, to be recorded in the register referred to therein,
were as follows:

FERRREA - 8
B0 K (SRR AR

ﬁn&/x)a

RZTE—tFNA=1H " EE
BEYARNERHITBABRA
ITAL(BEERARF RS
A BBRIN) AR B R AR
EE (&R FHFRBEENSE
mw@%%ﬁ FERARR (D M a4

B B REES MRS
%xv%%2&3“41%yxﬁw
HIFBEMERIOAR - SRR
5 M EIE %55 336 15 BB R
ZAGFT B SR R B4 R D
T

Capacity/Nature Number of Percentage of
Name of shareholder of interest shares held shareholding
RRERB 5 ERiHE BEROYE REBDH
(Note 1)
GIERD)
Lion Spring Enterprises Limited M2 Beneficial owner 800,000,000 64.57%
B EER AT a2 FHEAA (Note 4) (Hf3£4) (Note 4) (Hi3t4)
Diamond Vista Holdings Limited Interest in a controlled 800,000,000 64.57%
corporation (Note 4) (Hist4) (Note 4) (izE4)
B EEES
BNP Paribas Singapore Trust Interest in a controlled 800,000,000 64.57%
Corporation Limited Meted) (HEE3) corporation (Note 4) (FtzE4) (Note 4) (FiizE4)
BB
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Notes:

1.

2.

All interests stated are long positions.

Lion Spring Enterprises Limited, which owns 64.57%
of the issued share capital of the Company, is owned
as to 23.23% by Mr. Siu, the trustee of AMSC GRAT
of 2017 and 76.77% by Diamond Vista Holdings
Limited, which in turn is wholly-owned by BNP Paribas
Singapore Trust Corporation Limited as the trustee of
The JANTS Trust.

BNP Paribas Singapore Trust Corporation Limited, as
trustee of The JANTS Trust, holds 100% of the issued
share capital of Diamond Vista Holdings Limited. The
JANTS Trust is a discretionary trust established by
Mrs. Siu as settlor and BNP Paribas Singapore Trust
Corporation Limited as trustee. The beneficiaries of
The JANTS Trust are Mrs. Siu and the children born to
Mr. Siu and Mrs. Siu. By virtue of the SFO, the trustee
is deemed to be interested in the Shares in which
Diamond Vista Holdings Limited is interested.

After 30 September 2017, a total of 160,000,000
Shares held by Lion Spring Enterprises Limited (which
is owned as to 23.23% by Mr. Siu, the trustee of AMSC
GRAT of 2017 and 76.77% by Diamond Vista Holdings
Limited, which in turn is wholly-owned by BNP Paribas
Singapore Trust Corporation Limited as the trustee
of The JANTS Trust) were sold. As a result, as at
5 December 2017 (being the latest practicable date for
ascertaining the information contained in this report),
the remaining number of shares held and percentage of
shareholding are 640,000,000 and 51.65% respectively.
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Save as disclosed above, as at 30 September
2017, the Company had not been notified by any
persons (other than Directors or chief executive of
the Company) who had interests or short positions
in the Shares or underlying Shares or debentures of
the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were required, pursuant
to Section 336 of the SFO, to be recorded in the
register referred to therein.

SHARE OPTION SCHEME

The Company’s share option scheme (“Share Option
Scheme”) was adopted pursuant to a resolution
passed on 23 January 2017. From the date of the
adoption of the Share Option Scheme and up to the
end of the reporting period, no share option has been
granted, or agreed to be granted, under the Share
Option Scheme.

By order of the Board
Siu Chun Yiu Jonathan
Sanroc International Holdings Limited

Chairman and Executive Director

Hong Kong, 27 November 2017
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Report on Review of Interim Financial Informat

R ERNERRE

_a

pwec

To the Board of Directors of Sanroc International
Holdings Limited
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 28 to 76, which comprises the
interim condensed consolidated balance sheet of
Sanroc International Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30
September 2017 and the related interim condensed
consolidated statements of comprehensive income,
changes in equity and cash flows for the six-month
period then ended, and a summary of significant
accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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Report on Review of Interim Financial Information

PHI S ER N ERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.
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Report on Review of Interim Financial Information

P B ER R FRRE

iminah,
HMF.M;M

*"!MIL!J

OTHER MATTERS Hh=E18

The comparative information for the interim condensed ~ FHI R4 E& EE B BERAL
consolidated balance sheet is based on the audited EERHER-T—tF=A
financial statements as at 31 March 2017. The =1+—B&EZNMBRE - B
comparative information for the interim condensed ZE=ZF—"FA=+HILHH
consolidated statements of comprehensive income, A HIEAGE 2E =R - F
changes in equity and cash flows, and related  ERffRR4RE RS BIR R AR

explanatory notes, for the period ended 30 September  FAARE IR &M= R A LLEE K &
2016 has not been audited or reviewed. B MR W R A AR %R
PricewaterhouseCoopers EORKEGTHESEHAT
Certified Public Accountants HEZEED

Hong Kong, 27 November 2017 B —tF+—A=++tH
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Interim Condensed Consolidated Statement of Comprehensive Income

HHE G EE N E R

For the period ended 30 September 2017 & —Z—-tF LA =1 H |- HfH

Unaudited
KRB
Six months
ended 30 September
BENAA=1THLEAREAR
2017 2016
—E2—tF ZERF
Note HK$’000 HK$’000
B 5E F#ExT FHET
Revenue Weas 6 71,061 89,128
Cost of sales and services  $5%5 K ARFEA A 7 (42,045) (57,967)
Gross profit EF 29,016 31,161
Other income and HUA R das
gains/(losses), net (E518) F5 2,604 (520)
Selling expenses HER X 7 (1,492) (1,258)
Administrative expenses TR 7 (10,271) (11,811)
Operating profit £ A 19,857 17,572
Finance income BT A 58 130
Finance costs TSR R (1,236) (800)
Finance costs, net B TSR AN F 58 (1,178) 670)
Profit before income tax BRFTEH A% K 18,679 16,902
Income tax expenses FrS iR 8 (2,758) (3,500)
Profit for the period HRER 15,921 13,402
Profit attributable to AR R
equity holders of BAEMLREF
the Company 15,921 13,402
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Interim Condensed Consolidated Statement of Comprehensive Income

FHIRAR S 2 EEE {
For the period ended 30 September 2017 B2 —Z—+FNLA=+ Hﬂzﬁﬁﬁaﬂlll’lﬁ

Unaudited
REBEX
Six months
ended 30 September
BEAA=1+HLAEA
2017 2016
—E2—tF ZERF
Note HK$’000 HK$’000
FoaE FHET FAT
Other comprehensive Hit2HEEE -
loss, net of tax BRBE
ltems that may be HETEEHIEE
subsequently BENIER
reclassified to profit
or loss
Fair value loss on revaluation Eff A H & & &l
of available-for-sale BENNTEEE
financial asset (875) —
Total comprehensive HREHEkSEEE -
income for the period, MRS E
net of tax 15,046 13,402
HK cents HK cents
b Il el
Earnings per share for AATEZFEA
profit attributable to EEEFZ
equity holders of SREF
the Company:
Basic and diluted EXREE 10 1.28 1.49

The notes on pages 35 to 76 are an integral part of this 5 35 & 76 B AT 5 Ty A< 7 BAfS
interim condensed consolidated financial information. FRER G BITS A R4 RER S ©
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Interim Condensed Consolidated Balance Sheet
FHIfSERG S EERSER

As at 30 September 2017 R=—ZE—+tFNLA=+H

Unaudited Audited
RISEZ &

30 September 31 March
2017 2017

—E—+tF ZZT—+F
hB=+8 =A=+—H

Note HK$’000 HK$’000
B 5E FET FET
ASSETS BE
Non-current assets IREBEE
Property, plant and Y E Y S
equipment 11 174,583 160,795
Deferred income tax assets IEEFTIS T E E 675 7,068
Available-for-sale financial ~ At HE S RIEE
asset 14,202 —
Deposits, prepayments and 3%  FAIS 7038 &
other receivables H b el GRIA 12 1,879 1,054
Finance lease receivables B & T EREUTRIA - 804
191,339 169,721
Current assets RBEE
Inventories 3T 12,540 12,102
Trade receivables B S EWGRIE 12 38,631 39,523
Deposits, prepayments and 3% TN 7118 &
other receivables H fth ffe Y FR I 12 1,638 3,924
Amounts due from related  FEUREFE A &) FE
companies 16(b) 42 22
Income tax recoverable AT E S 704 527
Finance lease receivables @& 0 & fE U 1 TE 1,829 2,437
Restricted cash ZREIR S 7,700 15,500
Cash and cash equivalents R& MBS EEY 120,784 133,807
183,868 207,842




Interim Condensed Consolidated Balance Sheet

FHIfSRRS S EEEER
As at 30 September 2017 R=—Z—+F L A=+H

Unaudited Audited
RISEZ &2

30 September 31 March
2017 2017

—E—+tF ZZT—+F
hB=+H =A=+—§E

Note HK$’000 HK$’'000
B 5E T FHEIT
EQUITY ez
Capital and reserves EATEE A
attributable to the EEBRAREE
owners of the
Company
Share capital A&7 13 12,390 12,390
Reserves &1 252,017 236,971
Total equity s 264,407 249,361
LIABILITIES =L
Non-current liabilities FkRBEE
Deferred income tax BELEMEHAas
liabilities 18,932 23,972
Obligations under BERERT
finance leases 7,733 11,460
26,665 35,432
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Interim Condensed Consolidated Balance Sheet

FHIERRSEERER

As at 30 September 2017 R=—ZE—+tFNLA=+H

Unaudited Audited
RGEX KEZ

30 September 31 March
2017 2017

—E—+tF —T—LF
hB=+H =A=+—H

Note HK$’000 HK$’000
FoaE FHET T
Current liabilities REEE
Trade and bills payables BHRNRIER
FERZ& 14 18,626 28,036
Accruals and other EETERA R
payables HAth FES 508 14 4,384 11,107
Borrowings & 50,273 42,699
Income tax payable FE PSR 2,627 2,553
Obligations under finance ~ BEMAEEE
leases 8,225 8,375
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 84,135 92,770
_Total liabilities_ | mes® 110,800 . 128,202
Total equity and liabilities %Kk & &85 375,207 377,563

The financial statements on pages 28 to 76 were  $£28% 76 AN KHREFE N =
approved by the Board of Directors on 27 November Z—+E+—A-++HKES

2017 and were signed on its behalf. SREWHATESRNAESE -
Mr. Siu Chun Yiu Jonathan Ms. Wong Fei Heung Terbe
WmIRBEE FEELL

Director Director

EE EE

The notes on pages 35 to 76 are an integral part of this 5535 Z 76 & Hy i 2+ J5 2k i B S
interim condensed consolidated financial information. RRARE B RS E R AE R 3B ©
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Interim Condensed Consolidated Statement of Changes in Eqwty

R HA A %?Aff*xg@b%% ’

For the period ended 30 September 2017 #iZE2 —ZT—+F L A=+ EIJtHEFB]ﬂII‘IJ’I )

Unaudited
REEL
Attributable to the equity holders of the Company
rAAREREARE
Share Share Other Retained
capital premium reserve earnings Total
R RVEE Hiti REEF @t
(Note 13)
(iak)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THL THL THL TET

Balanceat 1 Apill 2016 RZZ—AF = = 2,500 115,942 118,442
MA—R#&E

Comprehensive income 2 Y%

Profit for the period Tyl - - - 13,402 13,402

Transaction with owners SZ#E A (UEGA
in their capacity TR

as owner
Dividends paid (Note 9) ~ ERE (H7£9) - - - (15,000) (15,000)
Balance at RIE—RF
30 September 2016 NA=ZTRMER — - 2,500 114,344 116,844
Bdanceat 1 April 2017  R=E—+ %
MA—Rf&E 12,390 116,347 2,500 118,124 249,361
Comprehensive income 2 K3
Profit for the period HRE - - - 15,921 15,921
Other comprehensive  Ef1 2 &
loss
Fair value loss on EfAELESR
revaluation BENATE
of available-for-sale BiE
financial asset - - (875) = (875)
Total comprehensive 27 () /K5
___(loss)fincome - - (8 - 15921 15046
Balance at R-E-tF
30 September 2017 NB=THIES 12,390 116,347 1,625 134,045 264,407

The notes on pages 35 to 76 are an integral part of this 25 35 % 76 B AT 5 Ty 28 A B
interim condensed consolidated financial information. FRER G BT TS A B4R ER S ©
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Interim Condensed Consolidated Cash Flow Statement

HEARS AR SR EMER

For the period ended 30 September 2017 & —Z—-tF LA =1 H |- HfH

Unaudited
RICER
Six months
ended 30 September
BEhAA=1THLAKER

2017 2016
—E—+tF ZZT—RF
HK$’000 HK$’000

FET FET
Net cash generated from K& EEFFERSFH
operating activities 23,892 31,982
Net cash used in RETEFMARSFE
investing activities (40,592) (19,404)
Net cash generated RMETEAE(FTH)
from/(used in) REFE
___financing activites 36717 (29,700)
Net decrease in cash iﬁ.%&ﬁ%%ﬁ%
and cash equivalents WA F (13,023) (17,122)
Cash and cash equivalents Hi¥IR & MIREEEY
at beginning of the period 133,807 37,420
Cash and cash HRESRESZEY
equivalents at end
of the period 120,784 20,298
The notes on pages 35 to 76 are an integral part of this % 35 & 76 BEMKIFETI A H ﬁﬂ 5
interim condensed consolidated financial information. FRER & BT IS B R AR ER

L%
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GENERAL INFORMATION

Sanroc International Holdings Limited (the
“Company”) is an investment holding company
and its subsidiaries are principally engaged in
trading of machinery and spare parts, leasing of
machinery and the provision of related services,
and the provision of transportation services in
Hong Kong.

The Company is a limited liability company
incorporated in the Cayman Islands. The
address of the its registered office is P.O. Box
309, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands.

The Company has its primary listing on The
Stock Exchange of Hong Kong Limited on 10
February 2017.

The interim condensed consolidated financial
information are presented in Hong Kong dollars
(“HK$”), unless otherwise stated.

SLERIERARA R © 2017/ 18 iR S @
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Notes to the Interim Condensed Consolidated Financial Information

]

2

(a)

B AR S M TS E R M

BASIS OF PREPARATION

The interim condensed consolidated financial
information for the six months ended 30
September 2017 has been prepared in
accordance with HKAS 34 ‘Interim financial
reporting’. The interim condensed consolidated
financial information should be read in
conjunction with the consolidated financial
statements for the year ended 31 March 2017,
which have been prepared in accordance with
HKFRSs.

ACCOUNTING POLICIES

Except as described below, the accounting
policies applied are consistent with those of the
consolidated financial statements for the year
ended 31 March 2017, as described in those
consolidated financial statements.

Classification of available-for-sale
financial asset:

Available-for-sale financial asset are non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current
assets unless the investment matures or
management intends to dispose of it within 12
months from the end of the reporting period.

(a)

eport 2017/ 18 ® Sanroc International Holdings Limited
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Notes to the Interim Condensed Consolidated Financial Information

HEI RS

(b)

(c)

BB ERIBRE

ACCOUNTING POLICIES
(Continued)

Recognition and measurement of
available-for-sale financial asset:

Investments are initially recognised at fair value
plus transaction costs for all financial assets not
carried at fair value through profit or loss.

Changes in the fair value of monetary and non-
monetary securities classified as available-for-
sale are recognised in other comprehensive
income.

When securities classified as available-for-sale
are sold or impaired, the accumulated fair value
adjustments recognised in equity are included
in the consolidated statement of comprehensive
income as ‘other income and gains/(losses)’.

Dividends on available-for-sale equity instruments
are recognised in the consolidated statement of
comprehensive income as part of other income
when the Group’s right to receive payments is
established.

Estimation of income tax:

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

(b)

(c)

SRTBER (8

FI'L.\ n-'_i —_H/ N H:Il
%ﬁﬂﬁ?-

HRA I A FETIRR
BRERREENAES
RMEE REVLEEA
FEMZ HRAMER

DRAAHHENEE R
FEBF SR FEED
REMEEKEATER -

B E AR &R FE
#%ﬁ%%ﬂfﬁmﬁﬁ% g
E@$§¥EEELWE%*+ NFE
AR ARE2EKREE
E’JTEHAH&U\&H&Z w=/ (&
B

N B R 4 3R R
RBS TG R T
AR R & 2 E s
RNRRIEB A
—#5

FrigBifaat
R EIEAR A B BIE T

FRIEE e F RN a5 A
BB -
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Notes to the Interim Condensed Consolidated Financial Information

RIS M BRI EE

3 ACCOUNTING POLICIES 3 BFEK (&)
(Continued)
Changes in accounting policy and ST BERE R EN
disclosures: #E
(@ Amendments to HKFRSs effective for the @ ®BHEZZ-—N\F=
financial year ending 31 March 2018 do A=+—H 1K
not have a material impact on the Group. FEAERNBEY
B EERHE T H
ANEEE I E K
P
()  Impact of standards issued but not yet () EBEMERNEES
applied by the Group R R ZE R 8 &7
@
(i)  HKFRS 9 “Financial Instruments" () BTEYK
HZA|
Fofk [EEt
IH]
HKFRS 9 “Financial Instruments” & & B 15 R
addresses the classification, EXERFE IR
measurement and de-recognition [€@m T & |
of financial assets and financial HEEHEE
liabilities, introduces new rules MemaED
for hedge accounting and a new P FER
impairment model for financial RIEWER - I
assets. The Group has decided not NERE R EET
to adopt HKFRS 9 until it becomes RIFTHAI R &
mandatory for the financial year BhEERFR
commencing on 1 April 2018. EREL - RE
EERETE
ERTIRINE S
Wi 2R
FOREE—
T—\FmA
— B #EHI IR
F[Z WA
FERALE -

;.17/ 18 e Sanroc International Holdings Limited



Notes to the Interim Condensed Consolidated Financial Information

IR S M B E R :
L

3 ACCOUNTING POLICIES 3 BRTEER (&)
(Continued)
Changes in accounting policy and SRR EN
disclosures: (Continued) 2E (&)
(o) Impact of standards issued but not yet (o) BEHEMEREEM
applied by the Group (Continued) RERAR R &
Z(5&)
(i)  HKFRS 9 “Financial Instruments" () BTEYK
(Continued) S22
Fosk [ £t
T A (%)
During the Period, all of the Group’s R - AEE
financial assets and financial FEeREE
liabilities were carried at amortised kemaE
costs without significant impairment REESHA AT
on the former, the implementation of B8R - AUE A
HKFRS 9 is not expected to result N
in any significant impact on the B - EREH
Group’s financial position and results WS 2R
of operations. 259 5% 78 57
TEHAREER
BB SR B
KR SR IEK
R E KR
@,

SRBEFIEREGIR AT © 2017/ 18 iR & @



Notes to the Interim Condensed Consolidated Financial Information

RIS M BRI EE

3 ACCOUNTING POLICIES 3 EETBCER (&)
(Continued)
Changes in accounting policy and SRR EN
disclosures: (Continued) 2E (&)
(o) Impact of standards issued but not yet (o) BEHEMEREEM
applied by the Group (Continued) RERAR R &
Z(5&)
(i) HKFRS 16 “Leases” (i) BBHH®
HAERE
1655 [#HE |
HKFRS 16 was issued in January BB GRS
2016. It will results in almost all 4 A 1658
leases being recognised on the RZE—RF
balance sheet, as the distinction — A EL-
between operating and finance HiggesT
leases is removed. Under the new FrEHETEE
standard, an asset (the right to use EAERNE
the leased item) and a financial R EM
liability to pay rentals are recognised. S &M
The only exceptions are short-term EMEHE
and low-value leases. kR o BHR
ZIATAER - B
E(ZHEEE
B ARE)
HYMHESH
THE EREE
R o E— 5N
& BEH MK
EERE -
The accounting for lessors will not HEBANE
significantly change. ATRESTE
BEAKRE -

17/ 18  Sanroc International Holdings Limited



Notes to the Interim Condensed Consolidated Financial Information

HEIR R AR S M S & R T

3 ACCOUNTING POLICIES
(Continued)

Changes in accounting policy and
disclosures: (Continued)

()

Impact of standards issued but not yet
applied by the Group (Continued)

(i)

HKFRS 16 “Leases" (Continued)

The standard will affect primarily
the accounting for the Group's
operating leases. As at the reporting
date, the Group has non-cancellable
operating lease commitments of
HK$2,582,000. The impacts on the
Group's financial results and position
upon the adoption of HKFRS 16
as lessee of finance leases and
operating leases are not expected
to be material. The standard is
mandatory for the financial year
commencing on 1 April 2019. The
Group does not intend to adopt the
standard before its effective date.

]
[/l

I

SRTEER ()

BHIEREEN
28 : ()

(b)

ERMERER N
RERF 2 Al e 57
2 (&)

(ii)

BB
HERIE
1655 [FHE |
(&)
IHZERINE F
FEAREELK
BHENEET
BRIE o RIRE
HE - AEE
B RIEUERY
R BTHE A
2,582,000 75
JC ° TEEAERAR
BTG RE
#E Bl 51658
ARMAHER
A AN EE
HEKTSH
REBEH BT
EERMRE
HEEATE -
IEYERIZER =
T—NFImA
— BRI
FE a5l £
o REBT
B A H ER
B BR 4% Ut 2
Al o
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Notes to the Interim Condensed Consolidated Financial Information

RIS M BRI EE

3 ACCOUNTING POLICIES 3
(Continued)

Changes in accounting policy and
disclosures: (Continued)

(b)  Impact of standards issued but not yet
applied by the Group (Continued)

(iii) HKFRS 15 “"Revenue from contracts
with customers”

The HKICPA has issued a new
standard for the recognition of
revenue. This will replace HKAS 18
which covers revenue arising from
the sale of goods and the rendering
of services and HKAS 11 which
covers construction contracts.

The new standard is based on the
principle that revenue is recognised
when control of a good or service
transfers to a customer.

( 17/ 18 * Sanroc International Holdings Limited
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Notes to the Interim Condensed Consolidated Financial Information

HEIR R AR S M S & R T

3 ACCOUNTING POLICIES
(Continued)

Changes in accounting policy and
disclosures: (Continued)

(b)  Impact of standards issued but not yet
applied by the Group (Continued)

(iii) HKFRS 15 “"Revenue from contracts
with customers" (Continued)

The standard permits either a
full retrospective or a modified
retrospective approach for the
adoption. The new standard is
effective for the financial year
commencing on 1 April 2018.

SRTEER ()

& R
28 : ()

(b)

ERMERER N
RERF 2 Al e 57
&(®

(iii)

BB
2
155 [F
F&#kE ]
(#)
FZAEBI £ BFER
BOENAE(EF]
BHAREL -
MEAR=F
—\FmA—
B FItARY B B
FETER

SRBEFIEREGIR AT © 2017/ 18 iR &




Notes to the Interim Condensed Consolidated Financial Information

RIS M BRI EE

3 ACCOUNTING POLICIES 3 EETBCER (&)
(Continued)
Changes in accounting policy and %%TBZ%&?&EEE'\J
disclosures: (Continued) 2E (&)
(o) Impact of standards issued but not yet (o) BEHEMEREEM
applied by the Group (Continued) RERAR R &
Z(5&)
(ii) HKFRS 15 “Revenue from contracts (i) T BHK
with customers" (Continued) S22
ERIS AR
FE#kEs ]
(4#)
Management has performed a BIREEET
preliminary assessment and expects ATk I T8
that the implementation of the HERES
HKFRS 15 would not result in any WS 2R
significant impacts on the Group’s F155% 1§ T
financial position and results of SHAREED
operations. Meanwhile, there will be WIS AR R A
additional disclosure requirement &R E T
under HKFRS 15 upon its adoption. AIEARFE -

[RIBS - 5 ERA
& RIEEE

BSR4 Al
1658 1§ F
ZER N
The Group has not applied any other ARG B 4 pE
new standard or interpretation that AR g5 Ef
is not yet effective for the current B R AR
amounting period. ERCIE=Riub P

Ak -
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Notes to the Interim Condensed Consolidated Financial Information

HEI RS

(a)

BB ERIBRE

ESTIMATES

The preparation of interim financial information
requires the management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

In preparing this interim condensed consolidated
financial information, except as described
below, the significant judgements made by the
management in applying the Group’s accounting
policies and the key sources of estimation
uncertainty were the same as those that applied
to the consolidated financial statements for the
year ended 31 March 2017.

Fair value of the financial instrument

The fair value of the available-for-sale financial
asset that is not traded in an active market is
determined by using valuation techniques. The
Group uses its judgement to select a variety of
methods and make assumptions that are mainly
based on market conditions existing at the end
of each reporting period. The Group has used
asset value model for the financial instruments
that are not traded in active market.

SLERIERARA R © 2017/ 18 iR S e
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Notes to the Interim Condensed Consolidated Financial Information

I

5.1

5.2

GRS MHERMEE

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including currency
risk, fair value interest rate risk, cash flow interest
rate risk and price risk), credit risk and liquidity
risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures
required in the consolidated financial statements,
and should be read in conjunction with the
Group’s consolidated financial statements for the
year ended 31 March 2017.

There have been no significant changes in the
financial risk management of the Group since
year end.

Liquidity risk
Compared to year end, there was no material

change in the contractual undiscounted cash
outflows for financial liabilities.

5

5.1

5.2

port 2017/ 18 * Sanroc International Holdings Limited
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Notes to the Interim Condensed Consolidated Financial Information

HEIR R AR S M S & R T

5 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.3 Fair value estimation

The table below analyses financial instruments
carried at fair value, by valuation method. The
different levels have been defined as follows:

° Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1)

o Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

o Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

5

5.3

MBEREER

TRITHEGE)
AF{ELH

TRBRIBHETEDIR
ANFEARNERTA -
B TRERSENT

s MHMRAEEXARGHE
REETIZHRIE (R
AR ()

e BMAFZ RO
B5h - rIE# (ANfE
%) sk (BURA
B8 ) B B E Sk
BENE A (5
&) e

e  THERABRMIE
BENEENRE
BB A BUE (BN ]
B ABIE) (5
=) °
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Notes to the Interim Condensed Consolidated Financial Information

RIS M BRI EE

5 FINANCIAL RISK MANAGEMENT 5 BIERESIENR

AND FINANCIAL INSTRUMENTS ST HE (&)
(Continued)

5.3 Fair value estimation (Continued) 5.3 DA EMGE ()
The following table presents the Group’s asset TREIAEER=ZF
that was measured at fair value at 30 September —tFNAZ+THREATE
2017 (31 March 2017: Nil). BEMEE(ZE—t

F=A=t—H:#&) -

Unaudited
REEY
Level 1 Level 2 Level 3 Total
£ -t F=R st
HK$'000 HK$'000 HK$'000 HK$'000
AT TET THET THET

Assets BE
Available-for-sale financial Al HES RIERE
asset — Unlisted — FEMRA
investment fund e - = 14,202 14,202

8 e Sanroc International Holdings Limited




Notes to the Interim Condensed Consolidated Financial Information

HEIR R AR S M S & R T

5 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.4 Fair value measurements using
significant unobservable inputs (Level 3)

The following table presents the change in
level 3 instrument for the six months ended
30 September 2017 (six months ended 30
September 2016: Nil).

”‘ﬂx “

1
Il

5 BEREREEER
E£RT R (&)

5.4 {FRAEARTFAIEZE
i A BIE AT E
2 (E=ZH)
TXREFNRE-Z+4&
NAZ+BIEABAE=
BRIAMBEH (HE_T
—ANEAA=TALAE
A &)

Unaudited

RACEX
Available-for-sale
financial asset

Unlisted investment fund

AHHESREE

FEHREES

HK$’'000

FAET

As at 1 April 2017 R-Z—tFMA—H =

Addition NE 15,000
Fair value loss on revaluation £ £ b 2 T8 U 25 7 FE 72

recognised in other BB AFEEE

comprehensive income (875)

Exchange realignment B 5, 77

As at 30 September 2017 R=-Z—tHEhA=1+H 14,202

The carrying amount of the available-for-sales
financial asset is denominated in US dollar.

At EeREENRE
EARTTAHE
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Notes to the Interim Condensed Consolidated Financial Information

RIS M BRI EE

5 FINANCIAL RISK MANAGEMENT 5 BIERESIENR

AND FINANCIAL INSTRUMENTS ST HE (&)
(Continued)

5.4 Fair value measurements using 54 FRAEATAHE
significant unobservable inputs (Level 3) ﬁk%ﬁ%ﬁ’ﬂ@$ﬂf?
(Continued) 2 (E=H)(E)

Unaudited
REEZ

Available-for-sale
financial asset
unlisted investment fund

AHHESREE
LEHBRERES
HK$’'000
T
Total loss for the period REIRFTIF B ER
included in profit or loss PN i) R
for asset held at the end (Bt Az
of the period -

Change in unrealised loss P ERPREY AN HAfR AR
for the period included in R EsIEE &)
profit or loss at the end of (Bt AEH=)
the period —

/18 ® Sanroc International Holdings Limited



Notes to the Interim Condensed Consolidated Financial Information

HEI RS

5.4

bEb

BB ERIBRE

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements using
significant unobservable inputs (Level 3)
(Continued)

Specific valuation technique used to value level
3 financial instruments include techniques such
as asset value model. There are no changes in
valuation technique during the period.

During the six months ended 30 September
2017, there were no reclassifications of financial
assets.

Group's valuation processes

The Group’s finance department includes a
team that reviews the valuation of financial
asset required for financial reporting purposes,
including level 3 fair values. As part of the
valuation process, this team reports directly to
the chief financial officer and external valuers will
be engaged, if necessary.

Quantitative information about fair value
measurements using significant unobservable
inputs (Level 3):

SLERIERARA R © 2017/ 18 iR S Q
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Notes to the Interim Condensed Consolidated Financial Information

RIS M BRI EE

5 FINANCIAL RISK MANAGEMENT 5 EABEMREER
AND FINANCIAL INSTRUMENTS ERT A (8)
(Continued)

5.5 Group's valuation processes (Continued) 5.5 $j".§<ﬂ'ﬂfﬁfﬁ‘)ﬁﬁ

(%&)
Available-for-sale financial asset — unlisted TEHESMERE — I
investment fund EHREES
Valuation techniques Unobservable inputs As at 30 September 2017
fEE R TR B R A BE R=-B—+HEAA=1+H
Asset value Portfolio discount 5%
BEE REBRETTEE
5.6 Fair value of financial assets and 5.6 E%ﬁﬁﬁﬁizﬁﬁfiﬂ'ﬂ
liabilities measured at amortised cost THMEEREED
F@
The fair values of the following financial assets TIemEERBENA
and liabilities approximate their carrying values: A AR EERS
o Trade receivables . B 5 W GRIE
o Deposits and other receivables . 2o K& H b FE K
18
o Amounts due from related companies . FEUS FE R A R FIE
o Restricted cash . ZRHIIRE
o Cash and cash equivalents . B kHSEED
o Trade and bills payables . Z 5 R RIE R E
(NE=5
o Accruals and other payables . FEET B A R E M FE
(NS
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Notes to the Interim Condensed Consolidated Financial Information

HEIR R AR S M S & R T

6 REVENUE AND SEGMENT 6 WmRkoEBER
INFORMATION
Revenue represents gross receipts on sales of WastE i B BB BIETF
machinery and spare parts, leasing of machinery, SHEWWMEERSMH
the provision of transportation services and Sk - IRIEERRE R
the provision of related services in the ordinary 12 A8 AR 75 B WK AR
course of business. Revenue recognised for the #H o BR A BE SR B R &5 40
periods are as follows: ~:
Unaudited
RICEX
Six months
ended 30 September
BEAA=1+HLAEA
2017 2016

—E—tF ZZT—RF
HK$’000 HK$’000

FET FAT
Revenue e
Sales of machinery and spare $8 & # i & 8 A Z {4
parts and provision of VA B 4R (AR R AR 75
related services 22,131 49,764
Leasing of machinery and TR E AR K 12 (AR
provision of related services  ARF 38,894 35,217
Transportation services B iR 10,036 4,147
71,061 89,128
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Notes to the Interim Condensed Consolidated Financial Information

RIS M BRI EE

6

REVENUE AND SEGMENT 6
INFORMATION (Continued)

The chief operating decision-maker has been
identified as the executive directors of the
Company. Information is reported to the chief
operating decision maker, for the purposes of
resource allocation and assessment of segment
performance focuses on types of goods or
services delivered or provided.

Specifically, the Group’s reportable segments are
as follows:

1. Trading — Sales of machinery and spare
parts and provision of related services
2. Leasing — Leasing of machinery and

provision of related services

3. Transportation — Provision of transportation
services

;.17/ 18 e Sanroc International Holdings Limited
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HEIR R AR S M S & R T

6 REVENUE AND SEGMENT
INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group’s
revenue and results by reportable and operating
segment.

For the six months ended 30 September 2017

6 WmNkoelER
(%&)

Dl E R XA
ST BET RS AT 5
o= IRN SET G YYE
Zi/-\wfo

BE_T—tFhA=1

HiENEA
Unaudited
KEEH
Trading Leasing Transportation Total
g3 BE Ea @zt
HK$'000 HK$'000 HK$'000 HK$'000
ThT TR FHR FhR
Revenue e
Segment revenue from RESNDERH
external customers PEblEs 22,131 38,894 10,036 71,061
Restlts E3
Segment profit DB A 5,305 18,707 991 25,003
Unallocated corporate RATARRA
income 1,995
Unallocated corporate RARARZM
Xpenses (8,319)
Profit before tax BB ALRM 18,679
SRR ERBR AR © 2017/ 18 HisRE
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AT ERAR & I S E B M EE
6 REVENUE AND SEGMENT 6 WEkoEBER
INFORMATION (Continued) (&)
Segment revenue and results o EbU R I AR
(Continued) (#8)
For the six months ended 30 September 2016 BHE_T—FXFNLA=1
H 175 E A
Unaudited
FEEG
Trading Leasing Transportation Total
g5 e &%) @t
HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL THL THL
Revenue e
Segment revenue from RESNDERH
external customers 7 #f 49,764 35,217 4147 89,128
Restlts £
Segment profit/(loss) AR/ (B8) 1,914 15,586 (045) 27,285
Unallocated corporate RATARRA
income 130
Unallocated corporate RARARZM
expenses (10,483)
Profit before tax BAT A 16,902

) e Sanroc International Holdings Limited



REVENUE AND SEGMENT
INFORMATION (Continued)

Segment revenue and results
(Continued)

Segment profit represents the profit before tax
earned by each segment without allocation of
central administration costs, finance income
and finance cost. This is the measure reported

Notes to the Interim Condensed Consolidated Financial Information

HEIR R AR S M S & R T

P LIS E S

DEEMIER D EAEL
B B 5% B ) T R 20 B
RITHAA ~ BAERA R
BATERAS o W T B IR

to the chief operating decision makers for the R RIRFEMEEEE
purposes of resource allocation and performance BERRAERNTES
assessment. = o

HREBERNBARER
8 C Ko R IR ¥ A4 1 E 2R 1A

No segment assets and liabilities are presented
as the information is not regularly reported to the
chief operating decision maker for the purpose FELBARARARE W
of resource allocation and assessment of WERZINSHBEERE
performance. &

Hithy 2B E#
HE-T—tEAA=T

Other segment information
For the six months ended 30 September 2017

HiE~EAR
Unaudited
REEL
Trading Leasing Transportation ~ Unallocated Total
g5 HE Eh LS &t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FiEn FiEn TiER TER

1=WaSi

Amounts included inthe ~ stE A HEE
measure of segment Bt AR
results: -
Depreciation & - (11,635) (1,793) (513) (13,941)
Gain on disposal of HENE -
property, plant and BE k&G
equipment iolies - 667 - - 667

SLERIERARA R © 2017/ 18 iR S @
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IR S M E RN

6 REVENUE AND SEGMENT
INFORMATION (Continued)

Other segment information (Continued)

6 WEKkoaEPER

(%)

Hitbn 8PE# ()

For the six months ended 30 September 2016 HE_Z—XRFhLA=T
HiEREA
Unaudited
REEG
Trading Leasing Transportation  Unallocated Total
25 HE E%) RO @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TATL THL THL THL
Amountsincluded inthe st EDHEE
measure of segment  EFET AR
results: T -
Depreciation ik - (10,281) (1,108) (461) (11,850)
Gain/(loss) on disposal ~ HEWE -
of property, plantand ~ FERRE
equipment flkzs/
(E8) (464) 824 - - 360

‘e Sanroc International Holdings Limited



Notes to the Interim Condensed Consolidated Financial Information

hERES R AR S B S S R B 5T
7 EXPENSES BY NATURE 7 EMEEIDHE

53

A E RARFEAA - i
ERITBAXMAX AT

Expenses included in cost of sales and services,
selling and administrative expenses are analysed

as follows: I
Unaudited
REICEX
Six months
ended 30 September
BEAA=1+HLAEA
2017 201 6
—E—tF —EF—RF
HK$’000 HK$’'000
FExT FAT
Costs of machinery and ek - SRR
equipment and spare parts &R Z A 15,853 36,832
Staff costs, including 8 T
directors’ emoluments (BREEEHE) 10,506 7,295
Leasing expense of machinery #4 & % ##0 &5 %
and equipment 1,974 2,510
Operating lease rental in B AERET
respect of office and BRNEEEERS
storage premises 797 580
Auditor’s remuneration ZEEB S 900 650
Listing expenses il =53 - 5,510
Depreciation e
— owned machinery and — BH#
equipment P& 11,893 10,307
— machinery and — BERETEHE
equipment held under HOBEAT K2 55 4
finance leases 2,048 1,543
Others Eoh 9,837 5,809
Total cost of sales and SHE RARTGACA
services, selling and SHE RITHHAX
administrative expenses 1axs 53,808 71,036
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RIS M BRI EE

8 INCOME TAX EXPENSES 8

The amount of income tax charged to profit or
loss represents:

FTiS BB

BENBRE SRR

ot %

Unaudited
KRICERZ

Six months
ended 30 September
BEhA=1tHLKER
2017 2016
—E—tF —ZZEF
HK$’000 HK$’000

FHET FHT
Current income tax BNERFTS 7
— Hong Kong profits tax — BBHEH 1,405 2,583
Deferred income tax IRIEFTISHL 1,353 917
Income tax expenses i8> 2,758 3,500

Hong Kong profits tax has been provided at the
rate of 16.5% on the estimated assessable profit
for the six months ended 30 September 2017 (six
months ended 30 September 2016: 16.5%).

;.17/ 18 e Sanroc International Holdings Limited
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HEIR R AR S M S & R T

9

10
(a)

DIVIDENDS

The Board of Directors does not recommend
the payment of any interim dividend for the six
months ended 30 September 2017.

No dividend has been paid or declared by the
Company since its incorporation.

On 15 July 2016, Sanroc Leasing (Plant &
Machinery) Limited, now a wholly-owned
subsidiary of the Company, declared a final
dividend for the year ended 31 March 2016 of
HK$12 million and a special dividend of HK$3
million, which had been approved on 15 August
2016 and fully paid to its then shareholders on
23 August 2016.

EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of
ordinary shares in issue during the period. The
weighted average number of ordinary shares
used for such purpose has been retrospectively
adjusted for the effects of the issue of shares in
connection with the reorganisation completed
on 10 November 2016 and the capitalisation
issue of the ordinary shares which took place on
10 February 2017.

10
(a)

BR=

ExeTE#pEzE—_%
—tFNA=TBIERE
HIRAHERPHIRRS. o

AR E B E M AL IA TR
I K A 3% B R A {7 AR
s .

RZE—ARFLtA+H
H SHEWEASEERA
RI(RABRRAREZENEB
DA ERBE_ZT—N
F=RA=1+T—HIFEHN
KREIR B 12 B &8t R
FREIEEET ER
—E-RENATRHBE
BRERR T —REN
A+ =HmEZRREE
TEBURAT o

BREF

=SWN

BIREARB N BHARRE
SEBARIEE IR AR
HIN B BT E AR
FHHBEE - L% BB
152 PR B0 3 B AR N T 19 8K
EENFHE - ARRBR
—F R"F+—HATHE
BB A T B T A A K%
R-ZE—tF_A+RH#E
TEBRERMCEITH

=58
R o
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RIS M BRI EE

10 EARNINGS PER SHARE 10 BRER (&)

(Continued)

(a) Basic (Continued)

(@) EXR(E)
Unaudited
RISERZ

Six months
ended 30 September
BEhA=1tHLAEA
2017 2016
—E—tHE —T—F

Profit attributable to equity
holders of the Company

ARRIESFHEA
FEfEER (T&TT)

(HK$'000) 15,921 13,402
Weighted average number 2377 @A pntE

of ordinary shares g8 (FRR)

in issue (thousands) 1,239,000 900,000
Basic earnings per BAREARZF (L)

share (HK cents) 1.28 1.49

18 ® Sanroc International Holdings Limited
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HEIR R AR S M S & R T

10 EARNINGS PER SHARE
(Continued)

(b) Diluted

Diluted earnings per share is of the same amount
as the basic earnings per share as there were
no potential dilutive ordinary share outstanding
as at 30 September 2017 (30 September 2016:
same).

11 PROPERTY, PLANT AND

10 FKRER (&)

(b)

1

E
HRE=ZZ—t&hA
=+ HWELESE N
BETEBR(RZF—X
FNF=1H : #HRE)
LERE SR eEES
NREARZFIFER

e S E

EQUIPMENT &
Audited
BEZ
HK$'000
T
Net book value as at R-ZF—R"FHA—H
1 April 2016 et 121,141
Additions NE 103,052
Disposals HE (38,948)
Depreciation e (24,450)
Net book value as R=ZF—+F=A=+—H
at 31 March 2017 B BR TE R 160,795
Unaudited
RICEZ
HK$’'000
FAT
Net book value as R_ZE—tFHA—H
at 1 April 2017 B RR TEDF R 160,795
Additions NE 28,092
Disposals HE (3693)
Depreciation e (18,941)
Net book value as R_E—tFNhLA=+H
at 30 September 2017 KRR F 58 174,583
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RIS M BRI EE

12 TRADE RECEIVABLES, DEPOSITS,
PREPAYMENTS AND OTHER

12 BESBWFEOE
B - ENFE

RECEIVABLES & H At TR IE
Unaudited Audited
RISEZ KEmZ
30 September 31 March
2017 2017
—E—tF —ZT—+tF
hB=+H =ZA=+—8H
HK$°000 HK$’000
FHET FET
Trade receivables =) 6o 39,653 40,545
Provision for impairment T E RS (1,022) (1,022)
38,631 39,523
Deposits, prepayments e ENRER
and other receivables H fth i Y R IE 3,517 4,978
Less: non-current portion SR - FEENEAEE (1,879) (1,054)
Current portion BNERER 5 1,638 3,924
The credit period granted to trade customers ETESEPHNERE—
was generally between 30 to 60 days. The B ABI0EBOKR - A&
Group does not hold any collateral as security. REFEEAETRESE
& o
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IR S M B E R :
L

12 TRADE RECEIVABLES, DEPOSITS, 12 EZFEURFRIE -

PREPAYMENTS AND OTHER & - FERIE
RECEIVABLES (Continued) N ELfth fE SRR IE
(%)
As at 30 September 2017, the ageing analysis of RZFT—tFNLA=+
the trade receivables based on invoice date was B B5RWRIBKRESR
as follows: B 88 ¢F H /Y BR ik 2 AT 40
T
Unaudited Audited
RBEX FE
30 September 31 March
2017 2017

=gt —FLF
hA=+H =RA=+—H
HK$’000 HK$’000

FET FHET
0 to 30 days 0& 30K 14,197 12,329
31 to 60 days 31 260X 6,241 10,740
61 to 90 days 61 290K 6,158 4,781
More than 90 days 90 RIA L 12,035 11,673
38,631 39,523
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IR RRAR S B SR

13 SHARE CAPITAL 13 IR

On 25 July 2016, the Company was
incorporated under the laws of Cayman Islands,
with an authorised share capital of HK$380,000
divided into 380,000 shares with par value of
HK$1 each. On the same day, the Company
allotted and issued one fully paid share to an
initial subscriber who is an independent third
party, which was transferred to Lion Spring
Enterprises Limited (“Lion Spring”).

On 10 November 2016, Lion Spring transferred
all its shares in Jubilee Land Holdings Limited,
the holding company of Sanroc Leasing (Plant
& Machinery) Limited, to the Company. In
exchange, the Company allotted and issued 1
share, credited as fully paid, to Lion Spring.

On 10 November 2016, Lion Spring transferred
all its shares in Red Day Global Limited, the
holding company of Sanroc International (Hong
Kong) Limited, to the Company. In exchange, the
Company allotted and issued 1 share, credited
as fully paid, to Lion Spring.

c'bor‘t 2017/ 18 ® Sanroc International Holdings Limited

ARRR=ZE—~FLA
“+hBEREHEHS
SEOIEM AR A E R
7K £380,0007& 7T * D A
380,000(% & i E B 178
TR - BB © ARE
m— &R REAEA
BN E=h) B RET
—BRBRIRD - Tz
NEEBETEMCESGR
AR ([Hk])

RZE—RE+—AF
H - R EFTA Jubilee
Land Holdings Limited (&
LB EE R R AT
BRAR)RNDEETAA
Al o ERRE - ARAEIM
PR B R BT — IR AR
5| B R IR

RZE—ARF+—A+
H ' B8 M #& 2 F7T B Red
Day Global Limited ( & %4
R (BB BRARME
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HEIR R AR S M S & R T

13 SHARE CAPITAL (Continued)

On 10 November 2016, Lion Spring transferred
all its shares in Jovial Lead Global Limited, the
holding company of Santech Transportation
Limited, to the Company. In exchange, the
Company allotted and issued 1 share, credited
as fully paid, to Lion Spring.

On 28 January 2017, the authorised share
capital of the Company was changed to
HK$20,000,000 divided into 2,000,000,000
shares of a par value of HK$0.01 each, by: (i) the
subdivision of each issued and unissued share of
a par value of HK$1.00 each into 100 shares of
a par value of HK$0.01 each, and (ii) the creation
of an additional 1,962,000,000 shares of a par
value of HK$0.01 each.

By a shareholders’ resolution dated 23 January
2017 and conditional on the share premium
account of the Company being credited as a
result of issue of new shares pursuant to the
proposed offering of the Company’s shares, the
Company would issue additional 899,999,600
shares, credited as fully paid, to the existing
shareholders of the Company.

13 R4S (48

RZE—ARFE+—A+
B+ B8 1% H A7 A Jovial
Lead Global Limited (&
EEHARA AMIERA
A BRHOEETAQAF -
BB » AN E) L
Bl R EHIT—IRARRY A
BB o

R=E—+tF—A=+=
B &6 (KEkEE
A1.008 TH B BT R
REITIR D 2 #F A100
fi% & A% ™ & & 0.01% 7T
BB 15 ¢ R (i) BB S 3 5%
1,962,000,000 f% & % M
B0.01 8w W ik 0+ 15
KARKEERANEE
/520,000,000 7T (D A&
2,000,000,000 f% & A% M@
fBE0.01 BITHARH)

BEARA T —HF—
AZ+T=ANBRRRER
RARBEREEARA
P 7 i B 17 ¥ A 0 2 AR
REED EERESE
FREVATIRE T » AR AH
AARBRAEBRRET
899,999,600 A% A B 51|
BRRERIMNED ©
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RIS M BRI EE

13 SHARE CAPITAL (Continued) 13 IR (78

On 10 February 2017, pursuant to the share RZZF—+tF=_A+H"

offer, the Company issued a total 300,000,000 BERNDEE - ARFIE

shares at a price of HK$0.40 per share. ZER0.40 BT HI(EIE 3
77 & #£300,000,000 A& A%
%o

On 3 March 2017, over-allotment option was RZFE—+LF=A=H"

partially exercised by Ample Orient Capital ERRATERERAA

Limited on behalf of the placing underwriters, in (REEERHE) RS

respect of an aggregate of 39,000,000 shares at % 0.40 BT HIERE D 1T

a price of HK$0.40 per share. FHBREACARE - & /PR

39,000,000 AR 7 -

No. of shares HK$’000

RmEE FAT
Authorised: ERE
At 1 April 2017 and RZE—+FMA—H
30 September 2017, k=Z—+F 1A
at HK$0.01 each =+H &%
E{E0.01 77T 2,000,000,000 20,000
At 25 July 2016 (date ~ RA=Z—"F+ A
of incorporation) and —+H B (GEMAL
30 September 2016, BE) R=—Z—RF
at HK$1 each hWA=+H "
EREE1ST 380,000 380

;.17/ 18 e Sanroc International Holdings Limited
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AR AR & I IS E B EE |
L

13 SHARE CAPITAL (Continued) 13 BAR(48)
No. of shares HK$’000
EnE4E! FETT

Issued and fully paid: BRETREZ :

At 1 April 2017 and RZE—+FMA—H
30 September 2017 N—Z—+&

NWA=+H 1,239,000,000 12,390
At 25 July 2016 R-E—X"FtA=-+HAH
(date of incorporation)  (FEfARIZ B H7)
and 30 September k=ZZ—XF
2016 hLA=+H 1 —
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RIS M BRI EE

14 TRADE AND BILLS PAYABLES, 14 ESEMNFUER
ACCRUALS AND OTHER EREE - B3
PAYABLES B RAKREMES

TRIE
Unaudited Audited
REIBER 1ERAZ
30 September 31 March
2017 2017

—E—+tF ZZT—+F
hB=+H =A=+—8H
HK$’000 HK$’000

FET FHET

Trade and bills payables B ENFIER
ANES7 18,626 28,036

Accruals and other payables [fExtE FH & EAh
(Note i) JERTFRIE (F5E ) 4,384 11,107
23,010 39,143
Note i: The amounts mainly represent advance from M - ZERBEEREF
customers, accruals and other payables BHARTE k2
for wages, legal and professional fees and REXERANETE
transportation costs. A R b A5 30 IE A

JERIR o
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14 TRADE AND BILLS PAYABLES,

ACCRUALS AND OTHER PAYABLES

(Continued)

The ageing analysis of the trade and bills

Notes to the Interim Condensed Consolidated Financial Information

HEIR R AR S M S & R T

i

14 ESENARIER
EEE - Est
BRAKEMES

FIE (5)

B RN FRAERENFEE

payables based on invoice date was as follows: BHZEHHREHNERERD
MranT :

Unaudited Audited

RICER LEZ

30 September 31 March

2017 2017

—E2—tF —ZZFT—tF

hBA=+H =A=+—H

HK$’000 HK$’'000

FExT FAT

0 to 30 days 02 30K 5,542 5,921

31 to 60 days 31 260X 952 2,724

61 to 90 days 612 90K 350 325

More than 90 days 90 RIA L 11,782 19,066

18,626 28,036
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RIS M BRI EE

15 COMMITMENTS 15 7&iE
(a) Capital commitments (a) BEAREIE
Capital expenditure committed at the balance REEFEBEAEERMKE
sheet date but not yet incurred is as follows: EREARRAZIT :
Unaudited Audited
RICERX LRz
30 September 31 March
2017 2017

—E—tHE —T—+F
hB=+H =A=+—H
HK$’000 HK$’000

FHET FHTT
Property, plant and W - BE R
equipment — contracted FiE— 2RI4
but not provided for B AREE 46,248 =

8 e Sanroc International Holdings Limited
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HEIR R AR S M S & R T

15 COMMITMENTS (Continued) 15 7&¥E (&)
(b) Operating lease commitments — as lessee  (b) AREFHEAE —1F
AEEA
The Group leases machinery, offices and NER B AR IR T AT AR
warehouse under non-cancellable operating HEHBZEEHW - HA
lease agreements. The lease agreements are =ERER - HEHERA
renewable at the end of the lease period at B RE A IRMSERE
market rate. The future aggregate minimum 5 o IRB T RUE LM
lease payments under non-cancellable operating EAENRREEER
leases are as follows: AR
Unaudited Audited
RICER LEZ
30 September 31 March
2017 2017

=gt —FLfF
ABA=+H =A=+—H
HK$’000 HK$’000

FHET FHTT

No later than 1 year TER—F 1,572 1,142
Later than 1 year and no BR—F

later than 5 years RTNERASE 1,010 234

2,582 1,376
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I

15
(c)

16

GRS MHERMEE

COMMITMENTS (Continued)

Operating lease commitments — as lessor

The Group had contracted with lessees for
leasing machinery under non-cancellable
operating lease agreements. The future
aggregate minimum lease payments under non-
cancellable operating leases are as follows:

No later than 1 year TER—F

RELATED PARTY TRANSACTIONS

Management consider that Lion Spring
Enterprises Limited (incorporated in the British
Virgin Islands), which owns 67.8% of the
Company’s shares, is the ultimate holding
company of the Group. Lion Spring Enterprises
Limited is controlled by a discretionary trust set
up for the benefit of Ms. Wong Fei Heung Terbe
and the children of Mr. Siu Chun Yiu Jonathan
and Ms. Wong Fei Heung Terbe.

15 A&IE (&)

() KREHEEHRE —1E
AEBEA
REFERBE A S
0 & 17 5 B AR A GTAI A
AR AR o AR IR A fEH
1S TE B U AR SRR AR
HEMNFESEDT
Unaudited Audited

REX BEZ

30 September 31 March

2017 2017
—E—+tF —ZT—+tF
hA=+H =ZA=+—H
HK$°000 HK$’000
FET FAT
929 182

16 BBTRS

port 2017/ 18 * Sanroc International Holdings Limited
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HEIR R AR S M S & R T

dpilfll

16 RELATED PARTY TRANSACTIONS 16 BEEE(A R Z (&)
(Continued)

(@) Name and relationship () BB HEEREBEE

ARREEZRAE W A
AANR-_Z—+tF A
=tBER=_ZFE—+F=A
= +—BEAEBEHEE

The directors of the Company are of the view
that the following companies were related
parties that had balances with the Group as at
30 September 2017 and 31 March 2017:

BREEERE T -
Name of the related party Relationship with the Group
BEL A8 HE HARLENER

Lion Spring Enterprises Limited (“Lion Spring”)
BRmexaRAR (TEM])

An entity controlled by certain directors

mETESEHNER

An entity controlled by certain directors

mETESZHNER

Liloy Holdings Limited (“Liloy”)
Liloy Holdings Limited ([ Liloy |)

Foundton Worldwide Ltd. (“Foundton”)
Foundton Worldwide Ltd. ([Foundton |)

An entity controlled by certain directors

mETESEHNER

An entity controlled by certain directors

mETESZHNER

Seamless Investments Limited (“Seamless”)
Seamless Investments Limited ([ Seamless])

Skyway International Investment Enterprise
Limited (“Skyway”)

An entity controlled by the
common directors

ABERRBLEARAR ([RE)

Mr. Siu Chun Yiu Jonathan
BIRBLE

Ms. Wong Fei Heung Terbe
FFEERL

mARESEHNER

Director of the Company

ARRESE

Director of the Company

ARRESE
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RIS M BRI EE

16 RELATED PARTY TRANSACTIONS 16 BEE(A R ZH (&)
(Continued)

(b) Balances with related parties (b) EEEFEEF AVALER
Due from related parties P& U BAES: 5 SR8
Unaudited Audited
REEX wEz
30 September 31 March
2017 2017

=gt —FLF
AA=+H =ZA=+—H
HK$’000 HK$’000

FE T FAT
Amounts due from FEUR BAES A BIFRIE
related companies
Non-trade in nature (Note i) ~ FEE Z1EE (K15Ei)
Lion Spring ] 12 12
Liloy Liloy 8 8
Foundton Foundton 2 2
Seamless Seamless 10 —
Skyway REL 10 —
42 22
Note i: The amounts due from related parties of non- MisEi - BIEE 51 R fE IR RS
trade in nature are unsecured, interest free and Bt B REER - B
repayable on demand. BRBIEERIEE -
(c) Key management compensation () FEBEENE M
Key management compensation amounted HEZT—+tFNLA=F
to HK$3,328,000 for six months ended 30 BIEASNEA: xZ2F1E
September 2017 (six months ended 30 [ 1 % B /3,328,000
September 2016: HK$1,449,000). BT(HE-ZT —NF

NA=+HBIENMEA:
1,449,000 7T) °
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