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HIGHLIGHTS
Group recorded consolidated turnover of HK$456 million
Group achieved profit of HK$3.6 million
Sales of digital products increases 89.6%
Board of Directors does not recommend payment of an interim

divided

MANAGEMENT DISCUSSION & ANALYSIS

For the six months ended 30 September 2017, the Group recorded
consolidated turnover of HK$456 million, an increase of 7.9%
compared to HK$423 million the same period last year. During the
period under review, the Hong Kong’s retail environment has been
gradually stabilized and there saw an improvement in consumer
sentiment. The newly launched FUJIFILM digital cameras and
accessories during the period were enthusiastically welcomed by
customers, which marked the strongest driver for the Group’s sales
growth. Together with effective cost control measures, these efforts
helped the Group record profit of HK$3.6 million for the period under

review.

The implementation of the Group’s three-year business plan (described
in its most recent Annual Report) was another factor in the positive
results the Group achieved over the first six months of 2017-2018.
The plan involves more than simply implementing prudent cost
controls; it also involves a heightened focus on identifying areas
within its wide operations that offer potential for high growth. This
has included the promotion and sale of high-end digital cameras,
advanced AV systems, large-screen television sets and various high-
margin services within the Group’s photofinishing business, all of

which are delivering good returns during the period under review.

BUSINESS REVIEW

Merchandising

Photographic Products

The Group recorded a significant spike in digit product sale, which
increased by 89.6% compared to the first six months of 2016-17.
The Group drove sales though promotional efforts to launch a
number of new professional and high-end digital cameras, leases and
accessories. Another factor that boosted sales was customers favoured
to certain new digital camera models that are compatible with a wide
variety of lenses irrespective of brand. By adding certain accessories,
customers can attach their preferred lenses to these new FUJIFILM

cameras to create a highly personalised setup.
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Skincare Products

The Group has been operating this segment as an online business
since 2014 and has continued to build up its solid customer base.

A number of new products were launched during the period under
review which boosted sales of 28.6% year-on-year. To strengthen
public awareness of its skincare products brand and gain exposure in
one of Hong Kong’s most popular shopping destinations, the Group
opened a pop-up counter at the AEON department store in Kornhill,

Tai Koo in August 2017.

Consumer Electronic Products and Household Appliances

As at 30 September 2017, the Group operated a total of 16 shops in
this segment, covering a wide geographic area. The first six months
of the fiscal year saw a 6.7% decline in sales following the closures
of three underperforming shops. Comparable stores indeed showed
a drop in sales of just 1%. Despite challenging retail conditions for
big-ticket electronic items in recent years that dragged down the
segment’s sales, the Group’s branded chain stores have established a
solid reputation in Hong Kong. These stores are particularly noted for
their range of high-end televisions, which do not only help making
TVs the Group’s biggest-selling single item among all its consumer
electronic products and household appliances but also establish the
Group as one of the top dealers for large TVs in Hong Kong, one with
a strong and growing reputation for variety, technical knowledge and

high-end service.

Meanwhile, the Group’s professional and commercial AV product
wholesales business saw strong 20.4% year-on-year growth. In
order to tap the potential of the wholesale market further, the
Group recently signed a distributorship agreement with Samsung to
wholesale its commercial television sets and innovative The Frame

TVs in Hong Kong.

Servicing

Photofinishing and Technical Services

As at 30 September 2017, Fotomax was operating 63 stores across
Hong Kong compared to 71 shops a year earlier. This reduction was
largely due to the closures of certain underperforming shops. There
was an average of 3 digital kiosks per shop. Despite the decrease

in number of shops, total sales of photo developing and processing
remained stable with a moderate improvement of 0.4%. This was
caused by the strong performances from specific services in ID Photo,
DocuXpress document solution, and sales of albums and photo frames
which rose by 7.4%, 6.7% and 3.3% respectively as compared to the

same period last year.
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The ID photo service represented 42.8% of the Group’s imaging
business. It has proven popular because Fotomax provides a
comprehensive, one-stop service — including professional equipment,
comfortable environment and skilled photographers — that can be
handled on the spot with a rapid turnaround time. The service also
comes with a total satisfaction guarantee for customers, as well

as unlimited shooting and reprints. There are now dedicated ID
photo studios at 25 Fotomax locations, offering customers a private,
relaxing environment for professional photo shooting. The Group will
continue to promote its ID photo service and further explore ways to

differentiate it from competitors.

On the other hand, Fotomax’s DocuXpress document solution service
accounted for 7.9% of the imaging business. DocuXpress is a one-stop
document solution that provides customers with services including
file output, photocopying, faxing, binding and lamination. Customers
can place document orders at Fotomax shop kiosks and also on the

website.

Total sales for the personalised image gift service decreased by 9.5%
compared with the same period last year. This was primarily due to
a 7.8% fall in Fotobook sales compared to the first six months of last
fiscal year. Exceptionally strong sales in Fotobook was noted in the
last year was due to a series of remarkable marketing campaigns for

the launch of the new version of Year Album in May 2016.

Professional AV Advisory and Custom Design and Installation Services
The Group’s professional AV advisory and custom design and
installation services segment, which designs and installs professional
audio and visual equipment and programming, won several custom
projects for universities, schools, hospitals, government departments
and hotels during the period under review. With the recent
introduction of certain very high-tech AV systems to its portfolio,

the Group extended its customer base to include theme park hotels
and deluxe residences. The Group is also involved in a major project
being carried out at The Murray at Admiralty, a former government
headquarters building that is being refurbished into a luxury hotel and

is due to open in December 2017.

BRAND MANAGEMENT

The first half of the Group’s fiscal year is always an important time for
its digital camera sales as it typically corresponds with the launch of
new models from FUJIFILM Japan. During the period under review,
significant new digital camera products released included the FUJIFILM
X-E3, and new FUJINON lenses included the GF220mmF2 R LM WR
and GF23mmF4 R LM WR. Among instant products, key new releases
were the FUJIFILM Instax SQUARE SQ-10 and film, and the FUJIFILM
Instax Mini 9.
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The X-E3 is the first X Series model to feature Bluetooth, which
enables the camera to be paired with a smartphone or tablet device
for easy picture transfer. The X-E3 incorporates an all-new “Touch
Function” feature enabling gesture controls such as flick and pinch
zoom, and its auto focus algorithm has been updated to enhance
performance in tracking a moving subject. The camera also boasts a
premium exterior design, great agility and functional beauty, all of

which have helped propel sales.

The GF220mmF2 R LM WR and GF23mmF4 R LM WR lenses feature
fast, quiet auto focus due to their linear motors. They are both dust-
and weather-resistant and are capable of operating in environments
as cold as -10°C. The lenses combine high performance and reliability

to make excellent professional tools.

During the period under review, a number of FUJIFILM products won
prestigious awards, keeping the brand in the spotlight and attracting
new buyers. Award-winners included the FUJIFILM X-T20, which was
recognised at the 2017 EISA Awards, and the FUJIFILM GFX 50S, X-T2,
X-T20, XF23mmF2 R WR and X100F, all of which were recognised at
the 2017 TIPA Awards.

In the field of instant products, a brand-new Instax camera, the
FUJIFILM Instax SQUARE SQ10, and its associated film were launched
in May 2017. The camera has 3.7M pixels and a 1/4 inch CMOS, a
three-inch LCD screen display, and the ability to store photos in its
internal memory or on a microSD card. It can also print images on
its Instax SQUARE film. In May, also saw the launch of the FUJIFILM
Instax Mini 9 five-colour series. Although this series looks the same
as the Mini 8, the Instax Mini 9 adds new features such as a self-
photo-shooting device, an annexable close-up lens and a “high-key”

mode for better shooting effects in bright environment.

As always, the Group participated in promotional activities to market
its new digital camera products effectively and associate the FUJIFILM
brand with professional photographic achievement in Hong Kong.

For example, in June 2017 the Group participated in the Hong Kong
Institute of Professional Photographers’ [&& %A ] (“Photo of the
Valley in Hong Kong”) for the first time by sponsoring the Institute’s
annual exhibition held at the Clear Water Bay Film Studio. The GFX50S
model was featured at this event, with professional photographers
Gary Leung and William So talking about how they use this camera

model for fashion and car photography, respectively.
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In July 2017, the Group launched a series of summer holiday
advertising campaigns for its photography products that included
mounting a huge outdoor billboard next to the World Trade Centre in
Causeway Bay, as well as placing eye-catching advertisements at bus
terminals, at the busy Causeway Bay and Kowloon Tong MTR stations,
and on various important online platforms. The photos and movies
used for these advertising campaigns were shot in Japan by famous
Japanese professional photographer Osamu Yokonami (#&R1%) and

renowned Hong Kong photographer Miss Bean.

To promote the instant digital products it sells at LOG-ON branches
in Hong Kong, the Group participated in LOG-ON’s summer
promotional event at City Plaza in Tai Koo in July and August, in
which more than 10 famous Japanese brands took part. The event
featured demonstrations of the latest Instax SQUARE SQ10 camera
and film as well as related products, all of which were also available
for on-the-spot sales. Customers could also try the Group’s Wonder
Print Station photo printing kiosk and print a 4R photo free of charge
simply by presenting a receipt for a single purchase of over HK$300.

The Group actively promoted its online skincare products business
through a range of creative promotions and advertising initiatives,
while at the same time expanding and updating its product range.
During the period under review the Group launched a new product,
ASTALIFT Jelly Aquarysta S, a jelly moisture essence containing new
nano astaxanthin, which penetrates into the deepest layers of the skin
to lock in moisture and prevent oxidisation. This same core ingredient
was a feature of the new Brightening Mask launched in September,
which also contains whitening essence, Nano AMA, three types of
collagen, peony extract and yeast extract and is specially focused on

protecting the cheekbones, nose and temples.

The Group’s Fotomax segment was active in promoting its leading
range of products and services. The benefits of its flagship Year Album
product were widely circulated through advertorials placed in print
and online media, which featured a key opinion leader (KOL) enjoys

using Year Album to organise the photos of his kids.

In May, the Group took part in the BB Expo for the third consecutive
year, promoting the Year Album to young parents and parents-to-
be with activities including a talk by the KOL. Visitor numbers for
the Expo were down in 2017 compared with previous years, which
resulted in fewer redemption coupons sold by the Group for its
A5/32-page and A4/32-page Year Album. Nevertheless, the Expo
continued to offer excellent exposure for this product to key target

audience.
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To help customers unlock the full potential of Year Albums, the Group
arranged bi-monthly Year Album workshops for interested parties.

Invitations were distributed via eDM, offering online special workshop
enrolment fee and a free A5/16-page Year Album (equivalent to 35%

off the regular price) to joiners.

The Group continued to carry out attractive D&P promotions

during the period under review. In addition to the regular Hello

Kitty promotions held over Easter and in autumn, the Group also
introduced Keroppi, a well-known Sanrio cartoon character who
celebrates his 30th birthday this year, for its summer D&P promotion.
Keroppi proved to be a hit, and sales of image items featuring

Keroppi have increased.

In mid-August, the Group launched a brand-new personalised gift
service, Gift Plus, which is powered by the new Emagination system
from the U.K. that was recently purchased by Fotomax. Gift Plus
widens the Group’s product range for personalised gifts and enables
such gifts to be produced using its own in-house equipment. The
advanced-technology Emagination system also allows customers

to mix and match multiple layers of templates to create their own
personalised gifts with unique product designs. For the first phase
of this new service, only online ordering was available and items
were launched at a special trial price to attract new customers. Both
in-store leaflets and eDMs were used to inform customers about
the new service and trial offer. The second phase, which began

in October, utilises shop displays as well as in-store and online
promotions to increase customer interest further and customers can

order directly through kiosks at shops.

To support its consumer household goods and electronic appliances
segment, which is operated under the AV Life brand, the Group
launched an Easter promotion that offered substantial discounts on its
latest Dolby Atmos- and DTS:X-ready multichannel surround-sound
home movie theatres. In July AV Life introduced an exclusive QLED
TV compound privilege promotion that gave purchasers of Samsung
65" QLED TVs a complimentary night’s stay at the Wynn Palace Cotai
in Macao, plus two round-trip ferry tickets and admission to the
resort’s Skycab cable car. Rewards offered to purchasers of the 55"
QLED TV included complimentary accommodation at The Parisian
Macao plus a breakfast or lunch buffet. Another promotion held in
August offered substantial discounts on large-screen TVs. To boost
sales and raise customer awareness for its audio-visual products, the
Group will also continue to host roadshows, including one that was

held at City walk in Tsuen Wan in October 2017.
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OUTLOOK

The Group will continue to roll out new products for its online
skincare products business in the period ahead to maintain its status
in the market. There are plans to launch the new ASTALIFT Eye
Cream S, with Oenothera biennis seed extract to protect the skin
around the eyes from oxidation damage, in December 2017. That
will be followed in January and February 2018 by ASTALIFT Cream

S and ASTALIFT Emulsions S, and in March by ASTALIFT BB Cream
SPF50+PA++++ with D-UV Guard, which can protect the skin from
multiple types of ultraviolet light damage.

The personalised gift service is now representing 8.2% of the Group’s
overall imaging business. People are taking more pictures on their
mobile devices than ever before, and this is opening up significant
new opportunities to convert these precious personal images into
sales items. In the second half of the fiscal year, the Group will

be focusing on these opportunities by further developing its new

personalised gift platform.

Gift Plus service will also provide a new channel for product
development, enabling the Group to leverage the existing gift
product range to extend its personalised services to new categories
in areas such as home décor, stationery, and household and personal
accessories. In addition, the Group’s licences for Disney and Sanrio
will be integrated into product template design to extend the product
base further. The Group will also seek cooperation with other licensors
for popular and trendsetting characters on an ad hoc basis. While
individual customers will remain the primary market for personalised
gift items, the Group will continue to work on expanding its B2B
market by targeting potential corporate customers who wish to offer
their VIP clients or members customized gifts. The Group’s ability to
personalise its gift items is a valuable value-added option for many

clients.



FREAMABFEEREBAEZEYNHE P —E
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BUREAZEEEEENER -RTERRE
B REEFTBIENERE LA B B
EHAUEEFREWZEAUMEITE - 55
SEPERMBHASFAMILETERBIRE,LSQ
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RMEZUREBEHBERENS D BERGH
AREFETFRABHEIR -

Mobile phones are one of the most convenient tools people use

to take photos of things that are interesting or important to them.
However, more and more users are also recognising the risks
associated with leaving all their images in stored digital format. Photo
prints remain the best way to preserve images over the long term, as
they have always been. The Group is continuing to drive this message
and encourage people to transfer their most precious digital photos
into print form, either photo print or Fotobook. Convenience is the
key to developing this habit. To enhance convenience for customers,
Fotomax plans to upgrade all its shop kiosks to receive image files
directly from mobile phones for printing. This will enable customers
to retrieve their image files easily from locations such as their phone
albums or social media accounts for loading onto a kiosk when
placing print orders at any Fotomax shop. In addition, the Fotomax
mobile website can also be used to place photo orders from mobile

phones, anytime and anywhere.

In the consumer electronic products and household appliances
segment, the Group recently introduced famous new brands and
products into its wholesale business. Examples include the KEF
advanced speaker system and Casio Lampfree projectors, products
that are expected to boost the segment’s competitive edge even
further. Similarly, the Group is expanding its custom design and
installation services product range with the intention of increasing the

success rate of large-scale bidding projects.

With its three-year business plan well underway and already proving
its value in helping capture opportunities from high-end and high-
growth products and services, further consolidation and steady
growth is expected over the coming six months. Assuming a stable
business environment, the Group is confident that the quality of its
offerings, its efforts to stay abreast of current trends will translate into

solid returns for investors in the medium term.
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MBRR

RERESRR  SEZBERAREER - @R
2017F9A30H 2 RERIBITERN BB 2.49
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IRIERBH4, 7008 T - FERIABE1.41ET -

ANER
EEETHEH489% (20165 : 499%) » BT 2
e SBRRBRTERER(EELAES - REBRE
BEANME - KESERHN—EAESFRBEER
BEERBEMET ZFBHMEAHE

Ba
EEETEEHEE2017F9A300 L6 AR
RERRE o

EERBRMREARKRMZESRKE

R20175F98308 » REAQRARBEZFSFSRHAE
1RGS2 FE 2B LEMAT » IXARREE
BERXRSHERIABTEIADRBELTEITA
EFETESFXGZ2BEFAUTRETA DUH
HAREANGEE  ESRAQAREEEEZE(E
ERABSRPEGROTESRBE®KRAE 1) EXV
BIZBRARBEERDPREEZRERABAT ¢

FINANCIAL RESOURCES

The financial position of the Group remained sound and healthy
during the period under review. As at 30 September 2017, the
Group’s cash and bank balances were approximately HK$249 million
with a zero gearing ratio. Trade receivables of HK$47 million were

recorded for the period, while inventories were HK$141 million.

HUMAN RESOURCES

The Group had 489 employees (2016: 499), remunerated largely
based on industry practice, including provident funds, insurance

and medical benefits. The Group also adopted a discretionary bonus
programme determined annually based upon the performance of the

Group and the employee.

DIVIDENDS
The Board does not recommend payment of any interim dividend for

the six months ended 30 September 2017.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2017, the interests and short positions of the
directors in the share capital and underlying shares of the Company
or its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”)), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant

to the Model Code for Securities Transactions by Directors of Listed

Issuers (the “Model Code”), were as follows:



.E,
)
ol

ZEREFRE

Long positions in ordinary shares of the Company:

Number of shares held, capacity and nature of interest

RERNEE - SOREEME

Percentage of

Directly the Company’s

beneficially Founder of ~ Beneficiary of Interest of issued share

Name of director Note owned a trust a trust spouse Total capital

EARDB BT

e M EREEES EREAIBA ERZEA [Rr 5 B REZEAL

Dr Sun Tai Lun Dennis (i) = (iii) 1,000,000 700,034,214 11,242,000 220,000 712,496,214 60.11
BEAfmEL

Mr Sun Tao Hung Stanley (iv) & (v) - - 711,276,214 - 711,276,214 60.01
BEsh kst

Ms Ng Yuk Wah Eileen 250,000 - - - 250,000 0.02
REELT

Mr Tang Kwok Tong Simon 1,142,000 - - - 1,142,000 0.10
HERLE

Mr Fung Yue Chun Stephen (vi) - - 70,000,000 - 70,000,000 5.90

BRERE

11
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HESEEROD REBRD 2FA ¢

Long positions in shares and underlying shares of associated corporations:

Percentage of

the associated

Name of Relationship Capacity corporation’s
Name of associated with the Number of and nature issued share
director corporation Company Shares shares held of interest capital
G EECEE
=B SOk BEITREZ
EENE HECEE SR EALEREE RO R BB FERME Batt
Dr Sun Tai Lun Searich Group =~ Company’s Ordinary shares 25 Beneficiary 25
Dennis Limited immediate (note (i)) of a trust
BRmEL holding
company
ARAlzEE  EHEREEWD) EREZHEA
ZRAF
—ditto— —ditto— Ordinary shares 75 Founder 75
(note (ii)) of a trust
EL il B (M i) ERERIPEA
100 100
Dr Sun Tai Lun Fine Products Company’s Ordinary shares 103,000,000 Founder 100
Dennis Limited ultimate (note (ii)) of a trust
BAfmEL holding
company
RRF &g BBEREG)) ERERIPEA
ZRAF
M E Note:
(i) BARMEBIRBEFEELEFTLAR (i) Dr Sun Tai Lun Dennis is deemed to be interested in a total

11,242,000 R B0 2% - ZERH
H-BAREBREZESEMRLZD
FDago CorporationE##HH ° Dago
Corporation&Trident Trust Company
(B.V.I.) Limited {FARRBERMBEL
RERKERENBMRIZBERET
The Dennis Family TrustZ 25 A5
{3 ) Fi# & ° Dago Corporation 78 #F
HSearich Group LimitedE 21T &4
25% o

(ii) HREAWIE L 2The Sun Family Trust
Z Bl AN » 55 BFine Products
Limited 2 ZHEBHITRA - WEKMA
B+ 118 B % BFine Products Limited
Fi#$82700,034,214 R AR R 2
3= ° Searich Group Limited 2B %
TR ZA75%HFine Products Limitedi%
A ° Fine Products Limited&Searich
Group Limited iiFAD A w2 &R
HRTXFERRREAMMEARRKG
RiEERD 2 EZR AR ]—& -

(i)

of 11,242,000 shares of the Company directly held by Dago
Corporation, which is a company incorporated in the British
Virgin Islands and is owned by Trident Trust Company (B.V.1.)
Limited in its capacity as the trustee of The Dennis Family
Trust, a discretionary trust established for the benefit of Dr
Sun Tai Lun Dennis and his family members. Dago Corporation
also holds 25% of the issued share capital of Searich Group
Limited.

Dr Sun Tai Lun Dennis is deemed to be interested in
700,034,214 shares of the Company held by Fine Products
Limited by virtue of him being the founder of The Sun Family
Trust which holds the entire issued share capital of Fine
Products Limited. 75% of the issued share capital of Searich
Group Limited is held by Fine Products Limited. Details of the
interest of Fine Products Limited and Searich Group Limited
in the Company can be found in the section “Substantial
shareholders’ and other persons’ interests and short positions
in shares and underlying shares” below.



(iii) BAGEIHESEBERBEIRLL
Z W% T 220,000 8 N2 BB 2
o  RERQATARMGEBFIRLZ LR
2014 F e H AR 2 EEPRE o

(iv) BELEERBESHERTARRT
11,242,000 R R0 2Bz - ZERH
H-EREBELHESEMRLZA
FDago CorporationE#E#FHE ° Dago
Corporation&Trident Trust Company
(B.V.1.) Limited (FRARFERBEL
RERKERE(BFERELEE)FE
ML 2B 1EE7The Dennis Family
TrustZZFEAG1)FT#E °Dago
Corporation 78 ¥  Searich Group
Limited 2 31T AR 425% °

(v) A B 5A 55 4E £ The Sun Family Trust
F@® A #ZfEFEIFEFine Products
LimitedZ2 2 ME#HITRAE - WFEBE5L
SLHE R A% BFine Products Limited
#¥H2700,034,214 K2 TR 25
# ° Searich Group LimitedZ B 81T
B A75%HFine Products Limited#¥
& ° Fine Products LimitedSearich
Group Limited TR D AR 2 & H
HRETXFTERRREAMMEARKG
REBERGzERRKXE |—6

(vi) BHREEEBREAHGAGTEZIEA(
HSBC Trustees (C.l.) Limited{E&1{&
FEA) BB B FEEHSBC Trustees (C.1.)
Limited ff 70,000,000 8% X 2 &) i% 19
ZfE%# ° HSBC Trustees (C.1.) Limited
FFEARRRRCERNFR TN EE
BRRREAEARARD RAAERD 2 E
wRABEI—H -

BREFTIFESS » B2017F98308 » KA F
EERWECHEALTRARD AR FAEEE
E(EHERFFRBEMRHEXVI) ZR1H - 1868
RONERFIHEIMEERERARE > MA
RIEFLERMERAFEIS2EEMAZEFLZER
R RRBEETFAEANERA AR -

EFNERONEREZERN
BREXTESRROREERD 2EBERAR |-
B EESN MR BEESHHEF 2BBR
REFFRERTEBARRAZRDNEEZE
mEm 2B RETETEEMZEER - &
DT EAEER A B E QR INERT AR
ZHREESTWBEMEMEABR 2ZSE
A oo

(iii) Dr Sun Tai Lun Dennis is deemed to be interested in 220,000
shares of the Company through the interests of his spouse,
Ms Tang Sau Ying Betty who inherited the said shares from
her mother’s legacy in 2014.

(iv) Mr Sun Tao Hung Stanley is deemed to be interested in a total
of 11,242,000 shares of the Company directly held by Dago
Corporation, which is a company incorporated in the British
Virgin Islands and is owned by Trident Trust Company (B.V.1.)
Limited in its capacity as the trustee of The Dennis Family
Trust, a discretionary trust established for the benefit of Dr Sun
Tai Lun Dennis and his family members including Mr Sun Tao
Hung Stanley. Dago Corporation also holds 25% of the issued
share capital of Searich Group Limited.

(v) Mr Sun Tao Hung Stanley is deemed to be interested in
700,034,214 shares of the Company held by Fine Products
Limited by virtue of him being the beneficiary of The Sun
Family Trust which holds the entire issued share capital of Fine
Products Limited. 75% of the issued share capital of Searich
Group Limited is held by Fine Products Limited. Details of the
interest of Fine Products Limited and Searich Group Limited
in the Company can be found in the section “Substantial
shareholders’ and other persons’ interests and short positions
in shares and underlying shares” below.

(vi) Mr Fung Yue Chun Stephen is deemed to be interested in
70,000,000 shares of the Company held by HSBC Trustees
(C.I.) Limited by virtue of him being a beneficiary of a trust of
which HSBC Trustees (C.l.) Limited act as trustee. Details of
the interest of HSBC Trustees (C.1.) Limited in the Company
can be found in the section “Substantial shareholders’ and
other persons’ interests and short positions in shares and
underlying shares” below.

Save as disclosed above, as at 30 September 2017, none of the
directors of the Company and their associates had registered

an interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of part XV of SFO) that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to the

Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed in the section “Directors’ interests and short
positions in shares and underlying shares” above, at no time during
the period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any director

or their respective spouse or minor children, or were any such

rights exercised by them; or was the Company or any of its holding
company or subsidiaries a party to any arrangement to enable the

directors to acquire such rights in any other body corporate.

13
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FERERAMMEARRGRABMEGZE

aRkE

M2017F9H30H » BBAQAREZRFREE
RBIE336IRBEEF 2 EETSMAHE > THA
TEHAERQATAROREERG ZEZRAE

BRTEREFHTEADAEMBRRAE £5%3H
UECREEZTERRZER

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’

INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

pursuant to Section 336 of the SFO:

At 30 September 2017, the following interests and short positions in
the shares and the underlying shares of the Company were recorded

in the register of interests required to be kept by the Company

Long positions of substantial shareholders who were entitled to

exercise or control the exercise of 5% or more of the voting power at

any general meeting of the Company:

Percentage of

Number of the Company’s
Capacity and ordinary issued share
Name of shareholder nature of interest shares held Note capital
LR N
2BITIRA
RRERB SO RERME HEEBRRHA B ZEDLE
Dr Sun Tai Lun Dennis Beneficial owner 1,000,000
BRmEL BEREBA
Beneficiary of a trust 11,242,000
ERBHA
Founder of a trust 700,034,214
EFERIBA
Interest of spouse 220,000
EfBER
712,496,214 60.11
Fine Products Limited Beneficial owner & interest of 700,034,214 (i) & (ii) 59.06
a controlled corporation
EREEARZIELIEER
Searich Group Limited Beneficial owner 600,034,214 (i) & (ii) 50.62
BEREBA
Trident Trust Company Trustee 711,276,214 (i) & (ii) 60.01
(B.V.L) Limited fEREA
Ms Tang Sau Ying Betty Beneficial owner 220,000 0.02
BMEEL L EREEA
Interest of spouse 712,276,214 (if) & (iii) 60.09
[N EkEda
712,496,214 60.11
Mr Sun Tao Hung Stanley Beneficiary of a trust 711,276,214 (iv) 60.01
BB RE BFRZREA
Mr Fung Yue Chun Stephen Beneficiary of a trust 70,000,000 (v), (vii) & (viii) 5.90

BRRE

ERERIEA




HMTERR2HA

Long positions of other substantial shareholders:

Percentage of

Number of the Company’s
Capacity and ordinary issued share
Name of shareholder nature of interest shares held Note capital
RN
EEITRA
MRER B B RERNTE FELSBRYE it = ZADL
Mr Fung Kwok Lun William Interest of a controlled corporation 70,000,000 (vi) & (viii) 5.90
ISElR ZErE kR
Fung Retailing Limited Beneficial owner 70,000,000 5.90
BREEEEERAT BREAA
Fung Holdings (1937) Limited Interest of a controlled corporation 70,000,000 5.90
SRR (1937)BRA A ZERERER
King Lun Holdings Limited Interest of a controlled corporation 70,000,000 5.90
BimIZERBERAE SEEEER
HSBC Trustee (C.I.) Limited Trustee 70,000,000 (vii) & (viii) 5.90
fFFEA

B EE

(i)

(ii)

(iii)

# 100,000,000 B & #B( & &
D EE ®TRM Z844%) H
Fine Products Limited BH #
®AH 88 T Z 600034214 K
#% 19 i Searich Group Limited# & - M
Fine Products Limited Bl#EAZ A AL
TP A75% ° Fine Products Limited
R-BAREBELZBEEEMELZA
7 » ¥ % Trident Trust Company
(B.V.I.) Limited 5AThe Sun Family Trust
EREABORES -

RERSZCBRERAREL 2EEZ
A o

MERZIERAZBERBHRAGEL
ZEEMEET712,276,214BR KA AR
BzEm o

Note:
(i)

(ii)

(iii)

100,000,000 shares representing 8.44% of the Company’s
shares in issue are directly owned by Fine Products Limited.
The remaining 600,034,214 shares are owned by Searich
Group Limited, in which Fine Products Limited holds 75% of
its issued share capital. Fine Products Limited is a company
incorporated in the British Virgin Islands and is owned by
Trident Trust Company (B.V.l.) Limited in its capacity as the

trustee of The Sun Family Trust.

Such interests have been included as the interests of Dr Sun

Tai Lun Dennis.

Ms Tang Sau Ying Betty is deemed to be interested in
712,276,214 shares of the Company through the interests of

her spouse, Dr Sun Tai Lun Dennis.

15
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(iv) BiBLLEEREH 5 BThe Sun Family
Trust&The Dennis Family TrustZ 3 i
ABBRBEEEHT11,276,214RF D
ARD R ©

(v) BHEEEBREHES R —EHHSBC
Trustees (C.I.) LimitedEEZFEAME
AE2EHEAWRAEH1HEHF70,000,000
BRADARRG 2 o

(vi) BEREE 2R NEBR-RIZEE
EmEE  DEREEEEARAT -
BERER193NERAARSHRERE
PRA R (HISE R R EERS0%EER)

(vii) HSBC Trustee (C.I.) Limited Z 253
ER-RISEEAEmMESEE  DBEK
ZEEEBERLA C BRIER(1937)

Trustee (C.I.) Limited & 50%E %) °

(viii) R EE (vi) R (vii) BT 0SBl &R 25 4 R
HSBC Trustee (C.l.) Limited Z 1§
@ —it AR AT ©

BREXFIHEEIN - R2017F9A308 - BRALD
AEEMEEZEA L ESRRORBEER
BrERRKE—6) BEEMATHAERLT
ROSEEROGTPEERERRXEMBREFS
REIERBISE336HRIEHTEE ©

ETEFXHZRETR
RATRCHESREEEER D AEFRMIER
THERETRAMEZI0ME £EH T AESET
BEXZ2BETFA(RETR D AR EER
ZAGBIFEAN(ARGFA D -

KO2RESFHARSHR  SESER K
ERBE2017F9A30A LB —EBF ARG F

AR EESFA -

AABAETABBEEAREREEFTAETE -

(iv) Mr Sun Tao Hung Stanley is deemed to be interested in a total
of 711,276,214 shares of the Company by virtue of him being
a beneficiary of The Sun Family Trust and The Dennis Family

Trust.

(v) Mr Fung Yue Chun Stephen is deemed to be interested in a
total of 70,000,000 shares of the Company by virtue of him
being a beneficiary of a trust of which HSBC Trustee (C.I.)
Limited act as trustee.

(vi) The interests of Mr Fung Kwok Lun William are held via
a chain of controlled corporations, namely Fung Retailing
Limited, Fung Holdings (1937) Limited and King Lun Holdings
Limited (which is 50% owned by Mr Fung Kwok Lun William).

(vii) The interests of HSBC Trustee (C.I.) Limited are held via
a chain of controlled corporations, namely Fung Retailing
Limited, Fung Holdings (1937) Limited and King Lun Holdings
Limited (which is 50% owned by HSBC Trustee (C.I.) Limited).

(viii) The interests of Mr Fung Kwok Lun William and HSBC Trustee
(C.I.) Limited as mentioned in the above notes (vi) and (vii)
refer to the same block of shares in the Company.

Save as disclosed above, as at 30 September 2017, no other person,
other than the directors of the Company, whose interests are set out
in the section “Directors’ interests and short positions in shares and

underlying shares” above, had registered an interest or short position
in the shares or underlying shares of the Company that was required

to be recorded pursuant to Section 336 of the SFO.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
director’s and employee’s dealings in the Company’s securities (the
“Own Code”) on terms no less exacting than the required standard
set out in the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 to the
Listing Rules.

Specific enquiry has been made of all the directors and the directors
have confirmed that they have complied with the Own Code and the

Model Code throughout the period ended 30 September 2017.

No incident of non-compliance of the Own Code by the employees

was noted by the Company.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period

under review.

AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

The Company has an audit committee (the “Committee”) which was
established in accordance with the Rules 3.21 of the Listing Rules, for
the purpose of reviewing and providing supervision over the Group’s
financial reporting process and internal controls. The Committee
comprises a total of four independent non-executive directors and
one non-executive director of the Company. The Group’s financial
statements for the six months ended 30 September 2017, approved
by the Board of Directors on 23 November 2017, have been reviewed
by the Committee, which is of the opinion that such statements
comply with the applicable accounting standards and that adequate
disclosures have been made. In addition, the Company’s independent
auditor, have also reviewed the aforesaid unaudited interim

financial information in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by Hong

Kong Institute of Certified Public Accountants.

CODE ON CORPORATE GOVERNANCE PRACTICES
In the opinion of the directors, the Company had complied with the
code provisions as set out in Appendix 14 of the Main Board Listing

Rules throughout the six months ended 30 September 2017.
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To the Board of Directors of
China-Hongkong Photo Products Holdings Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
information set out on pages 19 to 36, which comprises the
condensed consolidated statement of financial position of China-
Hongkong Photo Products Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 September 2017 and
the related condensed consolidated income statement, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this condensed
consolidated interim financial information in accordance with

Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this condensed
consolidated interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of condensed
consolidated interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
information is not prepared, in all material aspects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 November 2017
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Condensed Consolidated Income Statement

HZE2017F9H30H LL61EA For the six months ended 30 September 2017
For the six months
ended 30 September
B Z9A300L6fEA
Note 2017 2016
Ry =E (Unaudited) (Unaudited)
(RE&ERZ) (REBER)
HK$ 000 HK$’000
BT T BT T
g Revenue 4 456,431 422,914
SHE KA Cost of sales (347,611) (328,449)
i R 4B BB Gross profit 108,820 94,465
HAaWg A B Wz Other income and gains 5 7,470 7,271
HERDHER Selling and distribution costs (67,371) (70,242)
BERTSERMSX Advertising and marketing expenses (9,024) (12,962)
THEX Administrative expenses (35,544) (37,800)
KRR (F18) Operating profit/(loss) 4,351 (19,268)
FE(L — B N TS Share of results of an associate - —
Fr8BanER (EiE) Profit/(loss) before income tax 6 4,351 (19,268)
FrEFipx Income tax expense 7 (702) (498)
HRRF(EE) Profit/(loss) for the period 3,649 (19,766)
mA (R EBRN Profit/(loss) attributable to:
—RATHEEA — Owners of the Company 3,578 (20,034)
— R ER — Non-controlling interests 71 268
3,649 (19,766)
RATEE AEML Earnings/(loss) per share attributable
SRER,(&E) to owners of the Company 9
EXREREF (EE) Basic earnings/(loss) per share HKO.30 cent HK(1.69) cent
BESRER(FB) Diluted earnings/(loss) per share HKO0.30 cent HK(1.69) cent

F20HEFICHENMERLBARSPHUBER

HARED °

ERREFERERGS P BB ERMESKE -

The notes on pages 26 to 36 form an integral part of this condensed

consolidated interim financial information.

Details of the dividends are disclosed in note 8 to the condensed

consolidated interim financial information.
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# Condensed Consolidated Statement of Comprehensive Income

HZE2017F9H30H LL61EA For the six months ended 30 September 2017
For the six months
ended 30 September
B Z9A300L6fEA
2017 2016
(Unaudited) (Unaudited)
(REEZ) (RECERZ)
HK$’000 HK$’000
BT T BT T
HRER (BR) Profit/(loss) for the period 3,649 (19,766)
Ht2EWA(EE) Other comprehensive income/(loss)
AREEHIEEER Item that may be reclassified subsequently to
ZIEH profit or loss
BREBGINEREHEZLE Exchange differences on translation of
foreign operations 2,064 (1,387)
HREMEWA(BI8)4#E8  Total comprehensive income/(loss) for the period 5,713 (21,153)
2EKA(BE) Total comprehensive income/(loss)
BEREER attributable to:
S NG 2N — Owners of the Company 5,642 (21,421)
— RS — Non-controlling interests 71 268
5,713 (21,153)

E20HEHE3CHENMERABRAGSPHUBER

HAEMED °

The notes on pages 26 to 36 form an integral part of this condensed

consolidated interim financial information.
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Condensed Consolidated Statement of Financial Position

M201759H30H As at 30 September 2017
30 September 31 March
Note 2017 2017
g 20175F9A30H 2017%3A31H
(Unaudited) (Audited)
(REEZ) (#22E%)
HK$’000 HK$°000
BT TT BEET T
BE ASSETS
FRBEE Non-current assets
ME -~ BMENKZE Property, plant and equipment 10 85,799 68,325
wEYE Investment properties 10 189,435 194,240
®wE Deposits 12,879 13,511
RIERIBEE Deferred tax assets 194 234
FRBEEEHAEE Total non-current assets 288,307 276,310
RBEE Current assets
FE Inventories 140,824 154,343
Z 2 EWERE Trade receivables 11 47,042 40,770
FEUW — BB A BRI TR IE Amount due from an associate 12 25,036 21,825
FENRIE  BER Prepayments, deposits and
Hh ey BR18 other receivables 32,168 39,740
o] Yk [ %4 18 Tax recoverable 36 618
HE RIBITEER Cash and bank balances 13 249,327 241,180
REBEEARE Total current assets 494,433 498,476
BEEMAE Total assets 782,740 774,786
s EQUITY
AAREEAELER Equity attributable to owners
of the Company
%N Share capital 118,532 118,532
s Reserves 534,010 528,368
652,542 646,900
JEE R E S Non-controlling interests 1,104 1,853
EREE Total equity 653,646 648,753
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ERRGS ISR E (&) Condensed Consolidated Statement of Financial Position (Continued)
M201759H30H As at 30 September 2017

30 September 31 March
Note 2017 2017
g 20175F9A30H 2017%3A31H
(Unaudited) (Audited)
(REEER) (&)
HK$’000 HK$°000
BT T BT T
a& LIABILITIES
ERBER Non-current liabilities
FETaE Accrued liabilities 2,837 2,837
EERIEERE Deferred tax liabilities 23,698 23,571
ErRBEEALE Total non-current liabilities 26,535 26,408
REEE Current liabilities
BESEMRERERE Trade and bills payables 14 42,411 41,739
Bt EREMEMNIRE  Accrued liabilities and other payables 49,604 49,624
FEA B8 Tax payable 10,544 8,262
BB EAEE Total current liabilities 102,559 99,625
BEAH Total liabilities 129,094 126,033
EaRABAE Total equity and liabilities 782,740 774,786

F20EEH3ENMTRARERSFE T EER  The notes on pages 26 to 36 form an integral part of this condensed
WAER IS o consolidated interim financial information.
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Condensed Consolidated Statement of Changes in Equity

HZE2017F9H30H LL61EA For the six months ended 30 September 2017
Attributable to owners of the Company
AR AR
Share Capital  Exchange Asset Non-
Issued  premium redemption  fluctuation revaluation Retained controlling Total
capital  account reserve* reserve* reserve’  earnings” Total interests equity
hvs EAEE EX2EH EERR
BRARE Bk " e i RERAN o FERER aRs
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BRI BRI BTz BMTn  B¥Tn  EMTn  B%Tn  B%Tn BRI
R2016548 1 R&E Balance at 1 April 2016 (Audited)

(&%) 118532 490,378 1,619 1862 25387 30531 668309 1064 669373
R (ER) #A (Loss)/profit for the period - - - - - (20034) (20,034 268 (19,766)
BREB2EES Other comprehensive loss for the period:

BESNEBERER Exchange differences on translation of

foreign operations - _ _ (1,387) — — (1,387) — (1,387)
HR2E(5E)/ Total comprehensive (loss)/income

WABE for the period - - - (1,387) - (20,034)  (21.421) 268 (21,153)
#2016F9R30A LR Balance at 30 September 2016 (Unaudited)

(REER) 118532 490378 1,619 475 25387 10,497 646,888 1332 648220
R2017548 1B 48 Balance at 1 April 2017 (Audited)

(&%) 118532 490,378 1,619 (111) 15,387 11,095 646,900 1,853 648,153
il Profit for the period - - - - - 3,578 3,578 bl 3,649
BREB2ERA Other comprehensive income for the period:

BESNEBERER Exchange differences on translation of

foreign operations - - - 2,064 - - 2,064 - 2,064
HREERALE Total comprehensive income for the period - - - 2,064 - 3,578 5,642 bl 5713
HADNTEEAZERS ©  Total transactions with owners of the
EERERRD. Company, recognised directly in equity:
RE Dividends - - - - - - - (820) (820)
- = - - - - - (820) (820)

R201759R30A &6 Balance at 30 September 2017 (Unaudited)
(REER) 118,532 490,378 1,619 1953 25387 14,613 652,542 1,104 653,646

*

© ZEREREEGVUSAMBRARNGEHFEEE

534,010,000t (201753 HA31H : ##528,368,000

TT) °

BHEEICHNMERABRESTHUBEER
4

These reserve accounts comprise the consolidated reserves of
HK$534,010,000 (31 March 2017: HK$528,368,000) in the condensed
consolidated statement of financial position.

consolidated interim financial information.

The notes on pages 26 to 36 form an integral part of this condensed
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BSR4 S I £ 7E%k Condensed Consolidated Statement of Cash Flows

HZE2017F9H30H LL61EA For the six months ended 30 September 2017
For the six months
ended 30 September
BZ9H30H L6fE A
2017 2016
(Unaudited) (Unaudited)
(RECER) (REEERZ)
HK$’000 HK$’000
BT T BT T
REEBECHESRE Cash flows from operating activities
B ADEF (BE) Profit/(loss) before income tax 4,351 (19,268)
BTHIRE : Adjustments for:
FEWA Interest income (1,341) (1,207)
M BERREBZINE Depreciation of property, plant and equipment 9,357 10,306
HERBER 2 (WE) (Gain)/loss on disposals of equipment
B8R (16) 6
(B, FERE (Reversal of provision)/provision for inventories (1,340) 3,632
11,011 (6,531)
EEEERE Change in working capital
FERD Decrease in inventories 14,859 7,287
B o EIBRIE Y (#2) #2 (Increase)/decrease in trade receivables (6,300) 17,453
Z& - BIRER Decrease in deposits, prepayments and
H i pEUR BRIE 2R other receivables 8,204 201
EoENEEREE Increase/(decrease) in trade and bills payable
(3B4n), B 672 (630)
EtEERHMEIRE 2 Decrease in accrued liabilities and
W other payables (20) (8,070)
REXBHBRE Cash generated from operations 28,426 9,710
RE /(BB Taxes refunded/(paid) 2,150 (301)




fERRSRESIEERER () Condensed Consolidated Statement of Cash Flows (Continued)

HZE2017F9H30H LL61EA

For the six months ended 30 September 2017

For the six months

ended 30 September

BZ9H30H L6fE A
2017 2016
(Unaudited) (Unaudited)
(RECER) (REEERZ)
HK$°000 HK$’000
BT T BT T
KEERFTEBREFEER Net cash generated from operating activities 30,576 9,409
RETHZ2RERT Cash flows from investing activities
2 F & Interest received 1,341 1,207
BAME BERSZE Purchases of property, plant and equipment (21,244) (7,360)
HERBBRIE Proceeds from disposals of equipment 86 39
EZHABB=A 2 (Increase)/decrease in non-pledged time deposits
BIKHEHRERZ with original maturity of more than three months
(48hn) W (1,669) 116,369
B — BB AT 2 B Advances to an associate (3,211) (8,138)
BREEE (FFA) e Net cash (used in)/generated from investing
2SR activities (24,697) 102,117
RETHRERD Cash flow from a financing activity
ENRERREEE Dividend paid and net cash used in a financing
FrARREFH activity (820) =
FeRESEEEBERZ Net increase in cash and cash equivalents
8 hnF 8 5,059 111,526
HYBReRRLEEER Cash and cash equivalents at beginning of period 182,800 142,181
HERI\ESEMEBH ZER Exchange gains/(losses) on cash and cash
s (Ei8) equivalents 1,419 (804)
HAHESREELZEEE Cash and cash equivalents at end of period 189,278 252,903

B20HEF3CENMERABAGSPHUBER

HARED °

consolidated interim financial information.

The notes on pages 26 to 36 form an integral part of this condensed
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REEH

hERBRASMEEERAANTAR2F DR/
REFEEIMRLZBERDF  AAQ A ZMPE
E R A Canon’s Court, 22 Victoria Street,
Hamilton, HM 12, Bermuda °* XA T ZEEE
X REREEE LT HE220-248 B E T
8 o

RABREMBLR (GBI AEE D) EERSEI)
EEREHESY  THRORER  UREE
REER  EEER HEEFERRZIAE
o RNBEHRBESMDERRMRYE  EXE®
FEERITH  RERZERYE -

EAAUBRBARSHERAABEELS
#h o

mBE%E

HZE2017F9A30H L6l B 2 AR HEHEE
BBER  DREBBEHEN(EBSHE
Bl D34 REARI ISR IR - P ALR
AUBENERERIES BYBREERN(EEH
BMELEQ DREEEZ2017F3A31AELFEZ
FEMBRER—OEE -

hERE RS IR ERIHEE  Notes to the Condensed Consolidated Interim Financial Information

CORPORATE INFORMATION

China-Hongkong Photo Products Holdings Limited (the
“Company”) is a limited company incorporated in Bermuda. The
registered office of the Company is located at Canon’s Court, 22
Victoria Street, Hamilton, HM 12, Bermuda. The principal place of
business of the Company is located at 8/F, Tsuen Wan Industrial

Centre, 220-248 Texaco Road, Tsuen Wan, Hong Kong.

The Company and its subsidiaries (together, the “Group”) is
principally involved in (i) the marketing and distribution of
photographic developing, processing and printing products
and the sale of photographic merchandises, skincare products,
consumer electronic products and household appliances; (ii)
the provision of technical services for photographic developing
and processing products, professional audio-visual advisory and

custom design and installation services.

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for

the six months ended 30 September 2017 has been prepared

in accordance with Hong Kong Accounting Standard (*“HKAS”)
34, “Interim financial reporting”. The condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 March
2017, which have been prepared in accordance with Hong Kong

Financial Reporting Standards (“HKFRSs”).



hERE RS IR ERIHEE  Notes to the Condensed Consolidated Interim Financial Information
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2 REEEE) 2 BASIS OF PREPARATION (Continued)

2.1 B BERBEZEH
MTXAEEN  FEAZETHRES
£2017F3831BLEEFEZFERNBRE
FEARE(ERZEFENHHRRPEHIL)
B3 -

AREE AN 2P AERE M HEH
BRI T FIIAT RAEIEHT 2 E B A

g -

FEREER (BFT) - 20145 220165 BH
ERUBHELAE 2 ZFERE
ERSTTEMETR(BF) KBEGE
ERETENFE 125 (BF) BAELEHBERE
RERBEX

R LTSI 2T B ENY
FEBZEERDBERR L EBEMEKRE
g FREFFAEEZSFTREUARGS B
ERGEHBERN 2V BEEMERE
5 o

fiskt
ERIDEREEUBERE - EEEAED
HE - A REBR MASSESHREZ
A UREERAEHEBEARMAXZEZRE
HoBRERTREGHBERER -

RERADHHRARSVYBEERE - EEEER
AEEEHBEREEERHE R & THBR
A FERREFHBE2017F3A31BLEFE
MRE W BERREAEAERR -

2.1 Changes in accounting policies and disclosures
Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 March 2017, as described in those

annual financial statements.

The Group has adopted the following new and revised
HKASs for the first time for the current period’s condensed

consolidated interim financial information.

Annual Improvements Project ~ Annual Improvements 2014-2016
(Amendments) — HKFRS 12 Cycle

HKAS 7 (Amendments)

HKAS 12 (Amendments)

Disclosure Initiative
Recognition of Deferred Tax Assets

for Unrealised Losses

The adoption of the above new and amended HKASs does
not have any significant impact on the Group’s results

and financial position nor any substantial change in the
Group’s accounting policies, and presentation of condensed

consolidated interim financial information.

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and

expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 March

2017.
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TEEN
BREBEMMS @ ARBCRERRBHES %
BEN - METSHENSENT

(@) ERBESERFRERCHAY 40
REOFER ARHERETR  EEE
R HBRETERREAER

(b) MR MUBRMEES KITENE R BN AR
% BEXTREARTRRZER

() REDHEBEAKEREMENEY R

(d) EEREMEBIE  BEAEENDLE
WEE REMBREE o

FEBZEIERERKERESS -EFTTH Y
ERFEBIENESE  UELBEHRERIBER
REFEHNRE - DERRDBET2HIE
FIRF (B18) (A BERERBANEH, (&
18)) R o MBMERBANGETR, (FB8) DEA
SEBRBAETF (BR)ERTE  HABE
U EEFEWAREE -—BBEARESE -

hERE RS IR ERIHEE  Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION
For management purposes, the Group is organised into business
units based on their products and services and has four reportable

segments as follows:

(a) the merchandise segment engages in the marketing and
distribution of photographic developing, processing and
printing products and the sale of photographic merchandises,
skincare products, consumer electronic products and

household appliances;

(b) the service segment engages in the provision of technical
services for photographic developing and processing
products, professional audio-visual advisory and custom

design and installation services;

(c) the investment segment comprises the Group’s business in

investment properties; and

(d) the corporate and other segment comprises the Group’s
corporate income and expense items and other investment

businesses.

The chief operating decision maker of the Group has been
identified as the Board of Directors. The Board of Directors
monitors the results of its operating segments separately for

the purpose of making decisions about resources allocation and
performance assessment. Segment performance is evaluated
based on reportable segment profit/(loss), which is a measure
of adjusted profit/(loss) before tax. The adjusted profit/(loss)
before tax is measured consistently with the Group’s profit/(loss)
before tax except that interest income and share of results of an

associate are excluded for such measurement.



hERE RS IR ERIHEE  Notes to the Condensed Consolidated Interim Financial Information

4 ZEERG@E 4 SEGMENT INFORMATION (Continued)
TREVNKEBEEZ2017FER2016FE9830H The following table presents revenue and profit/(loss) of the
F6EAS D EzWE =R, (FE) - Group’s segments for the six months ended 30 September 2017

and 2016.
Unaudited
REEY
Merchandise Service Investment Corporate and other Eliminations Consolidated
Em#E R ®& PEREM bt &8
2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
BT BETn BETn BETr BBTr B¥Tr B%Tr B¥Tn BETr BYTn BETn BETr
AENE Segment revenue:
MEF2HE Sales to external customers 384,137 348336 12,94 74578 - ~ - - - - 456431 422914
BHEHE Inter-segment sales 17974 14,183 1,211 1617 - - - - (19,251) (15,800) - -
AftgARYE Other income and gains 4598 3,662 - - 6246 7,068 1,009 44 (574) (4710 6129 6064
&zt Total 406,709 366,181 | 13,5711 76,195 6,246 7,068 1,009 44~ (24,975 (20,510) 462,560 428978
PEEE Segment results 1,996 (22,096)| 2,680 3,390 1,930 2,320 = (3,596)  (4,089) - - 3,010 (20,475)
FISHA Interest income 1,34 1,207
ElE—BHEDTEE  Share of results of an associate = -
FresiaER/ (58) Profit/(loss) before income tax 4,351 (19,268)
FrigsiE% Income tax expense (102)  (498)
B/ (F58) Profit/(loss) for the period 3,649 (19,766)
5 HiiARKE 5 OTHER INCOME AND GAINS
For the six months

ended 30 September

B ZE9H30H LL6fER
2017 2016
(Unaudited) (Unaudited)
(REEERZ) (REERZ)
HK$’000 HK$’000
BT T BT T
HEWABE Gross rental income 4,206 4,082
RITERZFEWA Interest income on bank deposits 1,341 1,207
Hith Others 1,923 1,982
7,470 7,271
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hERE RS IR ERIHEE  Notes to the Condensed Consolidated Interim Financial Information

6 FrEBAIER(F8E) 6 PROFIT/(LOSS) BEFORE INCOME TAX
REBFRESHAERN(BE)SHNB (Gt AT The Group’s profit/(loss) before income tax is arrived at after
HI&IE ¢ charging/(crediting):

For the six months

ended 30 September

BZ9H308 LL6fE A
2017 2016
(Unaudited) (Unaudited)
(CREEER) (REERZ)
HK$’000 HK$’000
BT T BT T
HERBER 2 (W) B1E  (Gain)/loss on disposals of equipment (16) 6

(BEEE) FERE (Reversal of provision)/provision for inventories

(BtaE()) (note(a)) (1,340) 3,632
HEFERA (@) Cost of inventories sold (note (a)) 314,688 289,857
RIRTS AR A (5T (a)) Cost of services provided (note (a)) 34,263 34,960
EERER Foreign exchange differences, net (1,620) 1,485
HENEEER Professional and legal expenses 316 880
ME  BERZRB2ZITE Depreciation of property, plant and equipment 9,357 10,306

BfaE Note:
(a) ZEZEHECHERSSEZRIBEREI—HR (a) Included in “Cost of sales”
HIER o income statement.

on the face of the condensed consolidated



hERE RS IR ERIHEE  Notes to the Condensed Consolidated Interim Financial Information

7 FiEBRAX 7 INCOME TAX EXPENSE
For the six months
ended 30 September
BZE9A30R1t6EA
2017 2016
(Unaudited) (Unaudited)
(REFEZ) (REER)
HK$°000 HK$’000
BET T BT T
AEAFRBH Current income tax:
—5E — Hong Kong:
FRETR Charge for the year 389 254
FEZBEEE Over-provision in prior years (128) (117)
—FRERH — Mainland China:
FRETR Charge for the year 394 435
655 572
IEIERR 18 Deferred tax 47 (74)
BABiE X A% Total tax charge for the period 702 498
EBFERRIEHANEST BRI 2 5T EBRTUR Hong Kong profits tax has been provided for at the rate of 16.5%
o BRFE16.5% (BE2016F9H30H 6@ (six months ended 30 September 2016: 16.5%) on the estimated
B 116.5%)5HR%ER - HAPEARLFME([H assessable profits arising in Hong Kong during the period.
Bl ) ERFTRR 2 HIBRAEBKE EIH AT Taxation on profits assessable for the period in the People’s
B2RITHETE o Republic of China (“PRC") has been calculated at the rates of tax
prevailing in the location in which the Group operates.
8 KE 8 DIVIDEND

EEETREMREZE2017E9A308 L6f@ AR
AR E (20165 : BB T)

The Board of Directors does not recommend the payment of an
interim dividend for the six months ended 30 September 2017
(2016: HK$nil).
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hERE RS IR ERIHEE  Notes to the Condensed Consolidated Interim Financial Information

9 ARBEFABRGERER (BB

(a) BREXERF(FHRA)
BZE2017F%2016F9A308 L6 A 2 &
BRERBF,(FE)DREUTEEFE !

9

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY
(@) Basic earnings/(loss) per share
The calculations of the basic earnings/(loss) per share for the
six months ended 30 September 2017 and 2016 are based

on:

For the six months

ended 30 September

BZ9H308 LL6fE A
2017 2016
(Unaudited) (Unaudited)
(RECER) (REERZ)
HK$’000 HK$°000
BT T BT T
wF(EE8): Profit/(loss):
ARTEESREAER,(E8) Profit/(loss) attributable to owners of the
ZARRNBEEAEBIERA, Company, used in the basic earnings/(loss)
(E548) per share calculation 3,578 (20,034)
B Shares:
ARTEESRERER,(EIE) Weighted average number of ordinary shares
ZHIRE BITE BRI in issue during the period, used in the basic
98 earnings/(loss) per share calculation 1,185,318,349 1,185,318,349

(b) SREBBRR (FB)
HRAEEREZ2017F K 2016F9A30
HLloEALBMERTEEREETLEER &
WARFBZE2017F K2016F9A30H LL61E
ARIZERERRT, (FBE)EHEE

(b) Diluted earnings/(loss) per share
No adjustment has been made to the basic earnings/(loss)
per share amounts presented for the six months ended 30
September 2017 and 2016 in respect of a dilution as the
Group had no potentially dilutive ordinary shares in issue
during the six months ended 30 September 2017 and 2016.
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10 1% - BERREREREWE

10 PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT

PROPERTIES
Property, plant Investment
and equipment properties
ME - BERRE REWHE
HK$°000 HK$’000
BT T BT T
EZE2017F9A30H L6fE A Six months ended 30 September 2017
REFEREE Net book value or valuation
A2017F4 81 B4 (£FZ) Balance at 1 April 2017 (Audited) 68,325 194,240
bl Additions 21,244 -
HE Disposals (70) =
e Depreciation (9,357) -
BREYEEE Transfer from investment properties 5,070 (5,070)
X AE Exchange realignment 587 265
R2017F9 300 &8 Balance at 30 September 2017 (Unaudited)
(REE®) 85,799 189,435
B Z20165F9A30H 1L6fAA Six months ended 30 September 2016
IREFERAE Net book value or valuation
A2016F4 A1 B &8 (£FH) Balance at 1 April 2016 (Audited) 74,717 190,785
B hn Additions 7,360 -
HE Disposals (45) _
E Depreciation (10,3006) -
ERAE Exchange realignment (515) (208)
A2016F9 30 &8k Balance at 30 September 2016 (Unaudited)
(REEXK) 71,211 190,577
REZE2017F9H30HL6E B HIAE - ETFRE Certain investment properties were transferred to property, plant
MECEZETFYE BERRE  BAFES and equipment during the six months ended 30 September

7B #5,070,000 T (E E£20165F9H 300 1L61@

R :BEBER) -

R2017F9H308 » EERALREBMBREYE
ZHREEMUEGEAR)ARBEEEAEQAF

BE2EZHITEK -

September 2016: HK$nil).

2017 at a total fair value of HK$5,070,000 (six months ended 30

As at 30 September 2017, the directors considered that the

carrying amounts of the Group’s investment properties, which are

carried at revalued amounts, do not differ significantly from their

fair values at the period end date.
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hERE RS IR ERIHEE  Notes to the Condensed Consolidated Interim Financial Information

11

12

B 5 EWRE
AEEEBECRGURESIBRESNET -
RRREEMS  BRERP-—RA/I15F308 - &
HOEERHNRIABEENREAAERE120
H o

BNRIMAFE  NRBHERTEEE S EY
RIBRBERR ZREDMMT

11 TRADE RECEIVABLES
The Group’s trading terms with its customers are either on a cash
basis or on credit. For credit sales, the credit period is generally
15 to 30 days, except for certain well-established customers

where the terms are extended to 120 days.

An ageing analysis of the Group’s trade receivables as at the end
of the reporting period, based on the payment due date and net

of impairment, is as follows:

30 September 31 March

2017 2017

20179F9H308  2017%3A31H

(Unaudited) (Audited)

(REER) (RER)

HK$’000 HK$’000

BT T BT T

BNHEA Current 35,094 28,730
1ZE318 A8 1 to 3 months 11,486 10,467
3EA UL Over 3 months 462 1,573
47,042 40,770

FE U — R B N B FRIR

Bl —-—MEEEARRELREBES - USAES
ERIRSWFFIEF ERREREE - BE2017F
OH30RL6ER » AEEREBE QN RWIE
BERFMEWA D BIEA03,000T(EZE2016
F9A30HLE6fA A : BH 388,000t ) KB
466,0007T (B £20165F9830H L6MAR @ B
284,0007t) - ZEXR P NERSURFEFHE
MENERELT o

Bl —-—BEEATDFRZRAELEZEDFER

e

H o

12 AMOUNT DUE FROM AN ASSOCIATE
The amount due from an associate is unsecured, interest
bearing at 5% per annum on balances as at each month-end
and repayable on demand. During the six months ended 30
September 2017, the Group received management fee and
interest income from its associate of HK$403,000 (six months
ended 30 September 2016: HK$388,000) and HK$466,000 (six
months ended 30 September 2016: HK$284,000), respectively.
These transactions were carried out at a rate mutually-agreed

between the parties involved in the transactions.

The carrying amount of the amount due from an associate

approximates its fair value.
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Notes to the Condensed Consolidated Interim Financial Information

RERBITEER 13 CASH AND BANK BALANCES
30 September 31 March
2017 2017
2017%9A30H  201753A31H
(Unaudited) (Audited)
(REEZ) (25 %)
HK$’'000 HK$°000
BET T BT T
REEAEBR=MA Non-pledged time deposits with original
ZEIKEERER maturity of over three months 60,049 58,380
SEEERBRAZESR Cash and cash equivalents in the consolidated
Re&EEEAR statement of cash flows:
RERRTERS Cash and bank balances 59,213 49,951
REBMBLPA=EAZ Non-pledged time deposits with original
I 3 E B 1E TR maturity of less than three months 130,065 132,849
189,278 182,800
FoH Total 249,327 241,180

FRIT2RERERITE A FRFIRREUZ B
ME - REAEEHNBREFIR 22914
EHESFEREA-AE-FULRE U BIR
WARzEHAE - RTESKEREERFEL
REMMENREZRT - AREARERREE
BEHE ZREERAFERSE °

BEZRMRERRRE
EREERRESREZAMNE  FAEEES
FEMIRAR RERRER 2 RROMMT -
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Cash at banks earns interest at floating rates based on daily bank

deposit rates. Short term time deposits are made for varying

periods of between one day and over one year depending

on the immediate cash requirements of the Group, and earn

interest at the respective time deposit rates. The bank balances

are deposited with creditworthy banks with no recent history

of default. The carrying amounts of the Group’s cash and cash

equivalents approximate their fair values.

TRADE AND BILLS PAYABLES

An ageing analysis of the Group’s trade and bills payables as

at the end of the reporting period, based on the date of goods

purchased and services rendered, is as follows:

30 September 31 March

2017 2017

2016F9H30H  2016%F3AH31H

(Unaudited) (Audited)

(REER) (&)

HK$’000 HK$’000

BT T BT T

EXEDZR>NA Within 3 months 41,690 41,051
3EAMLE Over 3 months 721 688
42,411 41,739

35
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BEALXRS
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RELATED PARTY TRANSACTIONS

SABEERM  Notes to the Condensed Consolidated Interim Financial Information

Other than those disclosed elsewhere in the condensed

consolidated interim financial information, the Group has the

following significant related party transactions carried out in the

normal course of the Group’s business during the period.

The Group’s compensation of key management personnel are as

follows:

For the six months

ended 30 September

BZE9A30H L6fEA
2017 2016
(Unaudited) (Unaudited)
(REEER) (REHEZ)
HK$°000 HK$°000
BT T BT
HHEEEREAR Short term employee benefits 3,502 2,810
B EER Post-employment benefits 36 36
BRI ETEEBEAEZMEBE  Total compensation paid to key
management personnel 3,538 2,846

TEEAREHE
TREERAEEZIATE

RAHBEER  FAEETREERESRAEZ
REFEREAFERS -

AFEUATERELHEEMNEE - FAKSETE
EMER/FARAFEZERNIAEENRE
MEHBRR AT EAEH2MEE - MAER
REMAER T BRI AT BELE - BT
SHASERNEARRABBEE B 2B HR
MRELEEREE -

HETHBRREMEER

BEESN2017FE 11 B23B#ERBETIZ i
SRR TEER -
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FINANCIAL RISK MANAGEMENT

Fair value of financial assets and liabilities

At the period end date, the net book value of the Group’s

financial assets and financial liabilities approximated to their fair

values.

Fair values are determined based on quoted market price,

otherwise, with reference to professional valuations and/or

estimations that take into account assumptions and estimates

on factors affecting the value of the financial instruments and

change of such assumptions and estimates to reasonably possible

alternatives would not have material effect on the Group’s results

for the period and financial position at the period end date.

APPROVAL OF THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

The condensed consolidated interim financial information were

approved and authorised for issue by the Board of Directors on

23 November 2017.
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