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Condensed Consolidated Income Statement
ERA4R & W R

For the six months ended 30 September 2017
HE_Z—tFNA=THILREA

Unaudited

RIBER
Six months ended 30 September

BENA=THIEAER

2017 2016
—E—+tF —E-RF
Note HK$’000 HK$'000
PiEE BET T BT
Revenue WA 3 3,110,305 2,508,609
Cost of sales HERA (2,736,338) (2,079,722)
Gross profit EF 373,967 428,887
Other income, net HUA 55 4 52,431 52,827
Other gains/(losses), net Hublas /(E518) @ 558 5 475,549 (16,974)
Selling and distribution costs SHE RASIER A (65,301) (45,753)
Administrative expenses TR (156,495) (145,733)
Operating profit Feg bl 680,151 273,254
Share of results of associates SR /N T E S 29,149 49,279
Share of results of joint ventures FriG & &R (6,198) (2,198)
703,102 320,335
Finance income BRI 6 9,768 10,030
Finance costs %58 A 6 (41,674) (50,429)
Finance costs, net WEER - F5 6 (31,906) (40,399)
Profit before taxation LR R A 7 671,196 279,936
Taxation I8 8 (53,930) (67,508)
Profit for the period B a F 617,266 212,428
Attributable to: PR :
Shareholders of the Company ViN/NETE 8 601,548 190,729
Non-controlling interests FEFERR RS 15,718 21,699
617,266 212,428
Earnings per share SREF
- basic (HK$ per share) —ER(FREE) 9 1.99 0.63
- diluted (HK$ per share) —EE (FRROBE) 9 1.99 0.63

The notes on pages 12 to 41 are integral parts of these unaudited condensed 55128 418 7 3T it S R QCEZEHRLGS B
consolidated financial statements. HMER 2D o
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Condensed Consolidated Statement of Comprehensive Income

a5 ANPAN <

BAfR e EEE &

For the six months ended 30 September 2017
HE-_Z—tFNA=THILREA

Unaudited
RECEX
Six months ended 30 September
BEAA=THLEREA

2017 2016
—E—+tF —E-REF
HK$’000 HK$'000
BET T BT T
Profit for the period BT 617,266 212,428
Other comprehensive (expenses)/income HAHMEE(EE), WS
for the period
Item that may not be reclassified to profit or loss RIS ENREZRENER
Fair value loss of properties for own use BRYEZ AR EEE (23,765) -
Items that may be reclassified subsequently HEWEENREZERNER
to profit or loss
Exchange difference on translation of operations REGINMB AR - BEATR
of overseas subsidiaries, associates and joint BEDECEBRES 2
ventures HNE 5 HA = KB 151,295 (129,730)
Change in fair value of available-for-sale investments AHEEZREN DA EZS) 3,530 10,502
Fair value adjustments on the derivative financial BERRERBLEPHIITEN
instruments designated as cash flow hedge T EBREF i KRR BHME
in respect of interest rate swap and foreign BRI AR BT
currency forward contracts 965 (42)
Other comprehensive income/(expenses) HNEM2ERES(ZH)  BE%
for the period, net of tax 132,025 (119,270)
Total comprehensive income for the period Ha2EbkaRAE 749,291 93,158
Attributable to: LR :
Shareholders of the Company ViN/NET )3 724,955 79,254
Non-controlling interests FEFERR 24,336 13,904
749,291 93,158

Note: Items shown within other comprehensive (expenses)/income are disclosed net

of tax.

The notes on pages 12 to 41 are integral parts of these unaudited condensed

consolidated financial statements.
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Condensed Consolidated Statement of Financial Position

IRRAR & M IS ARL R

As at 30 September 2017
RZZE—+FNA=+H

Unaudited Audited
RIBER KEZ
30 September 31 March
2017 2017
—E—+tF —E—tF
hA=+H =RA=+—H
Note HK$'000 HK$'000
PiEE BT T BT T
Non-current assets FEREBEE
Investment properties A 11 4,232,473 3,832,583
Property, plant and equipment Y - R KRR 12 2,583,479 2,330,127
Goodwill (RS 637,337 629,741
Other intangible assets HEthEpEE 45,913 9,386
Interests in associates i ll/NCl o £ 515,313 518,705
Interests in joint ventures e R 595,633 591,623
Available-for-sale investments AEEZIRE 115,931 124,154
Properties under development BERPYE 590,229 565,828
Deferred tax assets RIETRIBEE 35,099 26,815
Other non-current assets HEmIEmEiE 85,108 82,837
9,436,515 8,711,799
Current assets REBEE
Amounts due from associates N 24,089 14,985
Amounts due from joint ventures JEUN & & DR 50 7,828
Amounts due from non-controlling JEU FE12E A e 7 AR X

interests 38,718 71,862

Investments at fair value through BARBEIANEBRRIEZINE
profit or loss 468,320 554,771
Inventories FE 286,980 298,999
Properties for sale FEYE 388,507 377,635
Properties under development LS 1,626,399 511,116
Debtors, deposits and prepayments JEURBRTR ~ FHiES RIBNFIB 13 1,806,688 1,392,534

Amounts due from customers for MENTIZERE P UIE . FIE
contract work 180,895 114,795
Derivative financial instruments PTEMBIA - 97
Prepaid tax TR 8,045 11,782
Bank balances and cash RITEGFELRS 1,678,746 1,761,632
6,507,437 5,118,036
Assets held-for-sale BELEEE 15 - 1,233,787
6,507,437 6,351,823

6
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Condensed Consolidated Statement of Financial Position

RS MR &
As at 30 September 2017
RZZE—+FNA=+H

Unaudited Audited
RIBER KEZ
30 September 31 March
2017 2017
—E—+tF —E—+F
hA=+H =RA=+—H
Note HK$'000 HK$'000
BRE BT T BT
Current liabilities REBEE
Amount due to an associate JE A — BB & R FIER R 19 -
Amounts due to joint ventures JES A EDERR 7,002 1,581
Amounts due to non-controlling interests FERT IR AR M AR AR K 259,713 260,964
Amounts due to customers for contract work ~ FLAXI TIZERE P XN 2 F08 627,144 555,512
Derivative financial instruments PTEMBETA 3,051 2,974
Creditors, bills payable, deposits JETERFR « BN EER - TEAK S 14
and accruals KIBRER 2,309,743 1,921,861
Unearned insurance premiums BRI E KoK BEARRFEE
and unexpired risk reserves 62,966 60,279
Outstanding insurance claims RRRBRE 282,093 305,272
Deferred income EIEWA 17,949 21,158
Current income tax liabilities EHFERAas 71,673 74,798
Bank and other borrowings RITREMER 705,456 520,247
4,346,809 3,724,646
Liabilities directly associated with B EEEARERY 15
assets held-for-sale =N - 148,268
4,346,809 3,872,914
Net current assets RBEEFE 2,160,628 2,478,909
Total assets less current liabilities HEERABAR 11,597,143 11,190,708
Capital and reserves A R k4
Share capital &N 16 377,411 377,411
Reserves ] 7,850,626 7,592,045
Shareholders’ funds REE® 8,228,037 7,969,456
Non-controlling interests FEE IR A 541,372 533,863
Total equity MR 8,769,409 8,503,319
Non-current liabilities RBERE
Unearned insurance premiums EERRE 27,129 44,705
Bank and other borrowings RITREMER 2,413,464 2,270,192
Deferred tax liabilities FERIBEEE 387,141 372,492
2,827,734 2,687,389
Total equity and non-current liabilities BERRIERBDER 11,597,143 11,190,708

The notes on pages 12 to 41 are integral parts of these unaudited condensed

consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity

GHE

Al R BB
N

For the six months ended 30 September 2017

HE—T—tFhA=1+HIEAERA
Unaudited
Rk
Non-
controlling Total
Equity attributable to shareholders of the Company interests equity
ADIRRELES FERRE GiEs
Capital ~ Investment  Otherassets Exchange
Share Share Capital redemption revaluation revaluation  Hedging fluctuation  Retained
capital  premium reserve reserve reserve reserve reserve reserve profits Total
- ke  HbEE HERR
k& REEE  EARE  RERE  EMRE  EMRE  WORE  YERE  REEY &8
HK$'000  HK§'000  HKS'000  HKS'000  HK$'000  HK§'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS$'000  HK$'000
EBTT  EBTn BT TR ERTR BMTn BMTh BMTR BMTR EMTR EETR EMTR
At 1 April 2017 —tERA-A A 704,087 365,799 8,785 57,782 702,043 (2,227) 43357 5712419 7,969,456 533863 8,503,319
Profitor the period B - - - - - - - - 601548 601548 15718 617,266
Changein airvalue of properties for BRANEL 04 E2S
own use - - - - - (21,726) - - 3,961 (23,765) - (23,765)
Exchange difference on translation of A NG D
operations of overseas subsidiaries, "““Wééﬁ%z
associates and joint ventures EBFELONENRE - - - - - - - e - mem 8618 151,205
Change infar value of ﬂﬁ%ﬂ%‘z&ﬁﬁ@wﬂé@
available-for-sale investments - - - - 3,530 - - - - 3,530 - 3,530
Fairvalue adjustments onthe derivative £ EABAHEH Y
financial instruments designated as fTHEBIREE
cash low hedge nrespectof HEER R
interest rate swapand foreigncureny A EEE
forward contracts - - - - - - 965 - - 965 - 965
Total comprehensiveincomelexpenses)  EFETENE/ ()%
forthe period - - - - 3,530 (21,726) 965 142,677 605,509 724955 24,336 749,91
Dividends paid (Finaldividend for the BiRE(EE-5—tE=R
year ended 31 March 2017 and ST-BILEEZRERE
specil interim dividend for the year REZ-T-\fF
ended 31 March 2019) ZR=t-BLEEEZ
BRERS) - - - - - - - - BT (54T - (sa34n)
Dividends paid to non-controling nterests B T3 kiERRE - - - - - - - - - - (16763)  (16763)
Disposal of Chinaford and Dolce Field HERERHR
(note 17(0)) (FE170blv) - - - - - - - 6503 -6 - 6508
Changes in ownership nterests in NC1 TERERFEINC Sandhil
Sandhillwithoutlossof ontrol HEREERED
(note 1706} (k1)) - - 106 - - - - - - 1064 (64 12000
At 30 September 2017 RE-tENA=1E 3 704,087 377,863 8,785 61,312 674,317 (1,262) 251,067 5774457 8,228,037 541372 8,769,409

8 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity
BERRAS A KERS B BN

For the six months ended 30 September 2017

HE—T—tFhA=1+HIEAERA
Unaudited
KEER
Non-
controlling Total
Equity attributable to shareholders of the Company interests equity
ONGIFE FEhER ik
Capital ~ Investment ~ Other assets Exchange
Share Share Capital ~ redemption  revaluation  revaluation Hedging  fluctuation Retained
capital — premium reserve resenve resenve resenve resenve reserve profis Total
s RE  EfEE SRS
Rx  RRE  EAGE  BERE  EMRE  EEEE  HMBE  FEER  RERET 25
HKS 000 HKS 000 HKS 000 HKS'000 HKS'000 HK$'000 HK$'000 HKY'000 HK'000 HKS 000 HK$000 HK$000
BT ABTT RRTT BETR BETn ATr BT RETm BT BETn BEfr A n
At 1 April 2016 RZF-7ERA-R 37741 704087 365,799 8785 42,600 613,555 (1212) 27060 5377599 7,749,684 48857 8,238,255
Profitforthe period iyl - - - - - - - R 7 B 69 21248
Change infair value of propeties for EEEV S
own use - - - - - (29%3) - - 2953 - - -
Exchange difference on translation of AERMERA - BERAR
operations o overseas subsidiaie, REREIERMELL
associates and joint ventures NERBER - - - - - - - (121,9%9) - (11.9%) (1795 (129730)
Changein fairvalue o Al HEZRENALEED
avallable-for-sale investments - - - - 10,502 - - - - 10502 - 10502
Fairvalue adjustments on the derivative £ BB 48 e
financial instruments designated AR ARHHRED
as cash flow hedge nrespect of GREIIEEE
interest rate swap contracts - - - - - - ()] - - (42) - (42)
Total comprehensiveincomellexpenses)  EFETNE /(% H )%
forthe period - - - - 10502 (2,953) (42) (121,935) 193,682 79,254 13904 93,158
Dividends paid Finaldividend BRRe(HEZFF
for the year ended 31 March 2016) ZA=T-ALEEL
RERE) - - - - - - - - (50%4 (150964 - (150964
Dividends paid to non-controlling interests 23 P32 iR & - - - - - - - - - - (5559) (5559)
At30 September 2016 RZE-ENAZTH WA T4087 365799 8785 53100 610602 (254 uS15 SAN3T TET9MA 49916 817489
The notes on pages 12 to 41 are integral parts of these unaudited condensed 55128 418 7 3T Dt S R QEZEGRLGS B
consolidated financial statements. TR 2 HERKER D ©
HtEBEEERAR 9
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Condensed Consolidated Statement of Cash Flows

R eEEMER

For the six months ended 30 September 2017
HE_Z—tFNA=THILREA

Unaudited
RBEX
Six months ended 30 September

BEAA=+THILAEAR

2017 2016
—E—+tF ZERF
Note HK$’000 HK$'000
PisE BET T BT T
Operating activities TR
Cash (used in)/generated from operations (AR, L EZIRS 17(a) (100,825) 264,479
Interest paid ERFLE (46,293) (56,839)
Profits tax paid EERFIEH (48,072) (27,564)
Profits tax refunded REIFIEF 752 166
Net cash (used in)/from operating activities (FR) REKEEK RS BE (194,438) 180,242
Investing activities REER
Interest received ERLE 9,768 10,030
Dividends received from associates B AR RE 33,607 39,597
Dividends received from joint ventures BlAEECEZRE 6,080 -
Dividends received from investments EHIEE 2 RE 6,615 3,650
Purchase of investment properties BEREYE (122,158) (8,349)
Purchase of property, plant and equipment ~ BEEW¥ « BiE L&RE (94,866) (15,674)
Proceeds from disposals of property, HEME - BENMEHEZ
plant and equipment FTiS7kI8 1,817 1,450
Purchase of intangible assets BERLEE - (5,005)
Net cash outflow from acquisition of WHETYIEE 2 IREm L F58
- senior housing properties -REREYFE 17(b)(i) (257,785) -
- Silver Prosper SRR EE 17(b)(ii) (225,212) -
- Moon Colour - Moon Colour 17(b)(iii) (360,272) -
Net cash inflow from disposal of HETIER 2RERAFE
- Chinaford and Dolce Field — RN ERE 17(b)(iv) 1,265,559 -
- NC1 Sandhill —NC1 Sandhill 17(b)(v) 12,000 -
Advances to associates Mt E R RIEZER - (240)
Repayments from associates REBE AR ZEERE 415 4,587
Advances to joint ventures AEERERECER (6,006) (41,536)
Repayments from joint ventures )K SENDEEEBIUE 13,179 4,672
Proceeds from disposals of HEAHEE ZRED
available-for-sale investments TS I8 11,753 10,049
Decrease in bank deposits maturing =B R BB RITIFER
after three months S 14,371 290,151
Net cash from investing activities REREXKZHETFE 308,865 293,382

10 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Cash Flows

BRGFERTRER

For the six months ended 30 September 2017

BE-Z—tFhA=THLXER

Unaudited
RBEX
Six months ended 30 September
BEAA=+THLEAXEAR

2017 2016
—E—+F ZE—RF
HK$’000 HK$'000
BET T BT T
Financing activities N
Dividends paid ERRE (493,322) (150,964)
Dividends paid to non-controlling interests 2/ T IEIZRARMERS ~ A% B (16,763) (5,559)
Drawn down of bank and other borrowings ~ IREURTT R E &K 1,595,595 2,104,460
Repayments of bank and other borrowings ~ {EZIiR1T K& EAbfE (1,284,068) (2,032,306)
Decrease/(increase) in pledged bank EERITFERORL(38h0)
deposits 177,076 (158,240)
Net cash used in financing activities ARBEER 2R FE (21,482) (242,609)
Increase in cash and cash equivalents ReRRESEEYEM 92,945 231,015
Cash and cash equivalents at beginning HUzEHERBESEEY
of the period 1,337,894 1,374,081
Effect of changes in foreign exchange rates JMNEE RE B~ /& 15,616 (3,143)
Cash and cash equivalents at end BARZRERREEEY
of the period 1,446,455 1,601,953
Analysis of balances of cash and ReRAEEEYZEFIM
cash equivalents
Bank balances and cash RITEGFERRS 1,678,746 2,105,243
Less: Pledged bank deposits B BEIRRITIER (228,791) (491,650)
Less: Unpledged bank deposits B =B BB R H 2 I
maturing after three months RITER (3,500) (11,640)
1,446,455 1,601,953

The notes on pages 12 to 41 are integral parts of these unaudited condensed

consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

LER

12

R e B et

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and with Hong Kong Accounting
Standard ("HKAS") 34, “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The condensed
consolidated interim financial statements should be read in
conjunction with the annual consolidated financial statements for the
year ended 31 March 2017, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS").

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied in these
condensed consolidated interim financial statements are consistent
with those as described in the annual consolidated financial
statements for the year ended 31 March 2017.

Taxes on income in the interim periods are accrued using the tax rates
that would be applicable to expected total annual earnings.

The following amendments and improvements to existing standards,
that are relevant to the Group’s operation, are mandatory for the
financial year of the Group beginning on 1 April 2017:

HKAS 7 (amendment), “Disclosure initiative”

HKAS 12 (amendment), “Recognition of deferred tax assets for
unrealised losses”

Annual Improvements Project — Improvements to HKFRS 2014-
2016 Cycle

The adoption of the amendments and improvements to existing
standards neither have significant impact on the Group’s consolidated
results and financial position nor any substantial changes in the
Group's accounting policies and the presentation of the condensed
consolidated interim financial statements.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2017/18
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Notes to the Condensed Consolidated Financial Statements

3 A

iR BRI

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

The following new standards, amendments and improvements to
existing standards, that are relevant to the Group’s operation, have
been issued but not yet effective or early adopted for the financial
year of the Group beginning on 1 April 2017:

HKFRS 4 (amendment), “Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts”

HKFRS 9 (2014), “Financial instruments”?

HKFRS 10 and HKAS 28 (amendment), “Sale or contribution of
assets between an investor and its associate or joint venture”?

HKFRS 15, “Revenue from contracts with customers”?

HKFRS 15 (amendment), “Clarification of HKFRS 15 Revenue from
contracts with customers™!

HKFRS 16, “Leases”?

HK(IFRIC) - Int 22, “Foreign currency transactions and advance
consideration”

HK(IFRIC) - Int 23, “Uncertainty over income tax treatments”?

Annual Improvements Project — Improvements to HKFRS 2014-
2016 Cycle*

1 Effective for annual periods beginning on or after 1 January
2018

2 Effective for annual periods beginning on or after 1 January
2019

3 Effective for annual periods beginning on or after a date to be
determined

4 The amendments to HKFRS 1 and HKAS 28 are effective for
annual periods beginning on or after 1 January 2018

The Group is in the process of assessing the impact of these new
standards, amendments and improvements to existing standards
on the Group's consolidated financial statements and is not yet in a
position to state the effect and its significance.

The preparation of condensed consolidated interim financial
statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates. In preparing these condensed
consolidated interim financial statements, the significant judgements
made by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same as those
that applied to the annual consolidated financial statements for the
year ended 31 March 2017.
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Notes to the Condensed Consolidated Financial Statements
A I ERRMTEE

3 A

3

14

SEGMENT INFORMATION 3 2¥EH
(a) Revenue and results (a) WARESE
The Board reviewed the Group’s internal reports to assess the SRS EBMAEE 2 NEPHRE AT
Group's performance and to allocate resources. HAEERBEERDEER
Reportable segment information is presented below: AIFRE D FEERFHS T ¢
Property
Construction Development
and Property and Senior Car
Engineering  Investment  Operations Housing  Dealership Others Total
BER EE T
BHIR ES- RgE RERE RERE it L]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BRI BT BT BRI BT
For the six months ended §2-2-t
30 September 2017 AAZTALAER
REVENUE A
Total revenue apA 1,311,108 67,760 202,830 289,204 1,093,770 183,056 3,147,728
Inter-segment revenue PR - - (19,563) - - (17,860) (37,423)
Group revenue ET0N 1,311,108 67760 183267 289204 1093770 16519 3,110,305
Share of revenue of associates and il NG
joint ventures AELENA 882,581 - 27,960 - 243,012 95850 1,249,403
Proportionate revenue from a joint BHERE-HAELEL
venture eliminated RHBIRA (8,855) - - - - - (8,855)
Segment revenue PRUA 2,184,834 67,760 211,227 289,204 1,336,782 261,046 4,350,853
RESULTS S
Segment profit 2ERA 120,847 47,859 480,225 18,164 2,148 51,747 720,990
Included in segment profit are: ERflpE
Share of results of associates Eﬂﬁﬁéﬁ T%F 29122 - 148 - - (121) 29,149
Share of results of joint ventures filhaetsss 90 - (6,313) - 2 - (6,198)
Depreciation and amortisation, Tﬁ% B IRELL
net of capitalisation (4,180) (382) (17,462) (24,398) (9,413) (769) (56,604)
Unrezlised loss on derivative BT AESEE
financial instruments (38) - - - - (353) (391)
Unrealised gain on investments BOAEFINBEREL
at fair value through profit or loss REHAER IR - - - - - 14,350 14,350
Write down of inventories WAEEEAERTE
to net realisable value (63) - - - (538) (505) (1,106)
Impairment loss written back/(recognised) @/ (EH%7)E 5k
on trade and other debtors EHENER 2 EER 4,106 - - (2,661) - (2] 1,374
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Notes to the Condensed Consolidated Financial Statements

3 A

3

Note:

e MR MR
SEGMENT INFORMATION (CONTINUED) 3 2¥ERGE)
(@) Revenue and results (continued) (@) WARHEEGE)
Property
Construction Development
and Property and Senior Car
Engineering Investment ~ Operations Housing Dealership Others Total
BER N=4R
BRIE VELE k&g REhE AERE Ef &%
HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
EETT BB BT BETn BT BT BETn
For the six months ended HEZF
30 September 2016 NBZt+ALAER
REVENUE A
Total revenue apA 1,529,194 73,667 323952 262,957 181,414 178,802 2,549,986
Inter-segment revenue PR - - (19,284) - - (22,09) (#1,377)
Group revenue SERA 1,529,194 73,667 304,668 262,957 181,414 156,709 2,508,609
Share of revenue of associates and FritlE ek
joint ventures AELENA 1,029,868 - 31,644 - 559,126 161,644 1,782,282
Proportionate revenue from a joint BHERE-HAELEL
venture eliminated RHBIRA (19,366) - - - - - 19,366)
Segment revenue ARUA 2,539,696 73,667 336,312 262,957 740,540 318,353 4,271,525
RESULTS S
Segment profit/(loss) ARER/ () 178652 56,329 83,024 16,364 (1,297) 8,529 336,601
Included in segment profit/(loss) are: %E‘}E% I/ (B8)ek:
Share of results of associates FIERERTEE 47,064 - 130 - (4055) 5,940 49279
Share of results of joint ventures fiEAetEts m - (2370 - - (2,199)
Depreciation and amortisation, NERES NRELL
net of capitalisation (3817) (184) (16471) (19217) (867) (1,902) (42,458)
Unrealised gain on derivative BB RE T
financial instruments - - - - - 606 606
Unrealised gain on investments BOAEFNBEREL
at fair value through profit or loss REZAERIG - - - - - 9,403 9,403
Wite down of inventories HAREEEREE
to net realisable value (54) - - - (474) (374) (902)
Impairment loss (recognised)/written ER)/BOE SR
back on trade and other debtors ﬁmr%% T2 RERR (5777) - - (8,546) - 8 (14315)

management with reference to market prices.

Inter-segment revenue is charged at prices determined by

e EREZHABRAZRZERBERE
BKETIHERET -
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Notes to the Condensed Consolidated Financial Statements
RIRRAR & BT ISR M 5T

3 SEGMENT INFORMATION (CONTINUED) 3 ZEERE
(a) Revenue and results (continued) (a) WAREE(E)

Reconciliation of segment profit to profit before taxation is
provided as follows:

D EENERHADE N 2 BRI T

Six months ended 30 September
BEAA=+THLEREA

16

2017 2016
—E—tF —E—RF
HK$'000 HK$'000
BT BT T
Segment profit P2k hingil 720,990 336,601
Unallocated corporate expenses ROBMES H (17,888) (16,266)
Finance income U AN 9,768 10,030
Finance costs B8 A (41,674) (50,429)
Profit before taxation B T BT A 671,196 279,936
(b) Assets and liabilities (b) EBERER
Property
Construction Development
and Property and Senior Car
Engineering  Investment  Operations Housing  Dealership Others Total
BER NERR
BRIR nERE REE e RERE At 4%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR BETn TR TR BETn BT TR
At 30 September 2017 R-B-tFAA=tA
ASSETS ge
Segment assets PBEE 1,863,904 4,686,651 502,612 1,620274  1,022365  1,112.228  15332,034
Included in seqment assets are; HEEERE
Interests in associates BENaER 460,357 - 1,532 - - 53,424 515,313
Interests in joint ventures AEbEER 12,041 - 507,268 - 76,324 - 595,633
Amounts due from associates NGl 24,089 - - - - - 24,089
Amount due from a joint venture El-RAEMERR 50 - - - - - 50
Additions to non-current assets (note) ~ FEFRBEE(F) 7,580 350,500 59,685 279,319 9,182 817 707,083
LIABILITIES B
Segment liabilities piE L 1,597,513 013 931873 63314 395532 491975 3,520,930
Incluced in seqment liabilities are: HEEERE:
Amount due to an associate Ak A TR 19 - - - - - 19
Amounts due to joint ventures EfaEbEER - - 6,299 - 703 - 7,002
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Notes to the Condensed Consolidated Financial Statements
RIRRAR & BT ISR M 5T

3 SEGMENT INFORMATION (CONTINUED)

(b)

3 ZEERGE

Assets and liabilities (continued) (b) BERARFE(HE)
Property
Construction Development
and Property and Senior Car
Engineering Investment Operations Housing Dealership Others Total
BER MEYR
BhTE VESE k=g 2 AERE it 2%
HK$'000 HK$000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000
BETTL BT BETTL BETTL BT BETL BETTL
At31 March 2017 RZE—tE=A=t-H
ASSETS &g
Segment assets PBEE 1,667,310 4333824 4,651,523 1,500,024 797414 1,537,983 14,488,078
Incluced in seqment assets are: PEEERE:
Interests in associates BEnmzEs 463,261 - 1588 - - 53,856 518,705
Interests in joint ventures RECEZER 11,950 - 500,060 - 79613 - 591,623
Amounts due from associates Bl ARR 14,985 - - - - - 14,985
Amounts due from joint ventures RAEr£ES 4 - 7,784 - - - 7828
Additions to non-current assets (note) ~ REFFREEE (M) 10,030 10,689 37,858 26,727 360211 8,584 454,099
LIABILITIES B
Segment liabilities AEEfE 1584312 47201 662,486 64,824 148,974 90484 3298281
Included in seqment iabilities are: HEEERE:
Amounts due to joint ventures ERAEMEES - - 1175 - 406 - 1,581

Note: In this analysis, the non-current assets exclude financial
instruments (including interests in associates and joint ventures)
and deferred tax assets.

MiaE : RASHS  ERBEETRIEN
BTA(BRBZARREERLEZ
) MEERIRAE -
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Notes to the Condensed Consolidated Financial Statements

EIRRER & B A5 R I R

3 SEGMENT INFORMATION (CONTINUED)

(b) Assets and liabilities (continued)

3

2RER(HE)
(b) KERAME@)

Reconciliation of segment assets and liabilities to total assets SEEENGEHARERBEZY
and liabilities is provided as follows: BRINT -

As at As at

30 September 31 March

2017 2017

R=-Z2—+tF R-TE—t4F

hB=+H =A=+—H

HK$'000 HK$'000

BETT BT T

Segment assets DIEEE 15,332,034 14,488,078

Prepaid tax TR HIIR 8,045 11,782

Unallocated bank balances and cash AOBRITEFNIES 553,044 521,217

Deferred tax assets RLEFRIBE E 35,099 26,815

Other unallocated assets EMARDIEEE 15,730 15,730

Total assets BB E 15,943,952 15,063,622

Segment liabilities NEEE 3,520,930 3,298,281

Current income tax liabilities EHGHRaRE 71,673 74,798

Bank and other borrowings RITRE MR 3,118,920 2,790,439

Deferred tax liabilities REFIAEE 387,141 372,492

Other unallocated liabilities EMARSEEEE 75,879 24,293

Total liabilities FES=NE 7,174,543 6,560,303

(c) Geographical information

The Group’s operations in construction and engineering

businesses are mainly carried out in Hong Kong, Mainland

China, Macau and Australia. Property investment businesses are

mainly carried out in Hong Kong, Mainland China, Canada and

Singapore. Property development and operations businesses are

mainly carried out in Hong Kong, Mainland China and Canada.

Senior housing businesses are carried out in Hong Kong and the
United States of America (“US”"). Car dealership businesses are
carried out in Mainland China and Canada. Other businesses are

mainly carried out in Hong Kong, US and Thailand.

18 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

EIRRER & B A5 R I R

3 SEGMENT INFORMATION (CONTINUED)

(c) Geographical information (continued)
The associates’ and joint ventures’ operations in construction
and engineering businesses are mainly carried out in Hong
Kong, Mainland China, Singapore and Macau. Property
development and operations businesses are mainly carried out
in Hong Kong and Mainland China. Car dealership businesses
are carried out in Mainland China. Other businesses are carried
out in Hong Kong, Macau and Australia.

3

2RER(HE)
(0 HERH(E)

BERRRAELEIEERBRT
REBTERAEE - REAM - 30
B RORPTEE o MEHR NEEXET
TE2EFBRPEAMEE - TER
BEBED B AMERE - iR
EEE ORFIREMNEE -

Segment revenue by geographical areas

BRABHD 2 DR

Six months Sixmonths

ended ended

30 September 30 September

Companyand  Associates and 2017 Companyand  Associates and 216

subsidiaries  joint ventures Total subsidiaries  joint ventures Total

HE-2-tF HECZF

ARAR  BENAR  AASTHEL ARAERk  BEADR  AASTAL

WEAR RERE  AEREE HELT aEtE  NEREE

HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000
AR AR AR % BT BT R %
Hong Kong &k 1,467,787 337,550* 1,805,337 4 1,649,862 332,574* 1982436 46
Mainland China RER 927,739 749,810 1,677,549 39 60,016 1,245,136 1,305,152 31
Us *H 340,421 - 340,421 8 320967 - 320967 8
Canada nex 222,191 - 222,191 5 207,278 - 207,278 5
Singapore R 6,057 125,969 132,026 3 6,166 153,658 159,824 4
Macau 1 61322 13,786 75,108 2 166,854 8,264 175,118 4
Australia M 49,605 13,225 62,830 1 70,298 23,091 93,389 2

Thailand RE 27,679 - 27,679 1 18,048 - 18,048
Others it 7,504 208 7,712 - 9,120 193 9313 -
3,110,305 1,240,548 4,350,853 100 2,508,609 1,762,916 4271525 100
* The proportionate revenue from a joint venture is eliminated. * *E—HEErEZREIBAR

The Group maintains a healthy and balanced portfolio of
customers. No customer is accounted for 10% or more of the
total revenue of the Group for the period ended 30 September
2017. For the period ended 30 September 2016, HK$720,672,000
was derived from two external customers in construction and
engineering segment and each of them was accounted for more
than 10% of the total revenue of the Group.

E I -

NEBRBEREEFEzREFES -
HEZT—tFNA=T+HLLHHE -
MEE PG AR E 2 B A 10%3% A
F e HEZTE-RNFNA=THLHS
M- MBERAEEREMTRESE
SNERR P R IR A A H B % 720,672,000
TC 0 BIEAREEBUTAT10%A L ©
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Notes to the Condensed Consolidated Financial Statements
RIRRAR & BT ISR M 5T

4

20

OTHER INCOME, NET

4

HMWA - F58

Six months ended 30 September
BEAA=+TRHLEAEA

2017 2016
—E—+tF AN
HK$'000 HK$'000
BET T BT IT
Included in other income, net are: A - FEEEE
Gain on investments at fair value BRAREYABRRIEZIRENK G
through profit or loss 15,638 13,844
(Loss)/gain on derivative financial instruments $T48& T A~ (F1E), iz (633) 606
Other investment income E NN - 7,164
Sales and marketing services income from RE—MBEQARZHEHER
an associate TG HERERBEUIA 14,576 12,808
Management fee income from associates REBERAIRAEEREL
and joint ventures EEREBIWA 11,175 12,599

OTHER GAINS/(LOSSES), NET

Hitiz,(B518) - B8

Six months ended 30 September
BZEhAA=+THLEAER

2017 2016
—E—+t#F ZE—ARF
HK$'000 HK$'000
BT BT
Included in other gains/(losses), net are: il sk (E1E) @ FEEIE
Gain on acquisition of Moon Colour Y #EMoon Colourz Wz (P FE17(b) Gii))
(note 17(b)(iii)) 2,916 -
Gain on disposal of Chinaford and HERIE AR 2 Mz (FHEE17(b)Gv)
Dolce Field (note 17(b)(iv)) 459,745 -
Gain on disposal of property, HEWE « BE REE W
plant and equipment 481 192
Reversal of impairment loss on goodwill PR R AR E R 4,686 -
Impairment loss written back/(recognised) on [, (EH#R)E 5 K
trade and other debtors Hib RS 2 REEE 1,374 (14,315)
Exchange gains/(losses) &S, (E518) 6,347 (2,882)

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2017/18




Notes to the Condensed Consolidated Financial Statements

EIRRER & B A5 R I R

6 FINANCE COSTS, NET

6

MBER  FHE

Six months ended 30 September
BEAA=+TBHLEREA

2017 2016
—E—+tF —E—REF
HK$’000 HK$'000
BET T BT T
Interest expenses on bank overdrafts and RITHEZ RIRTTR

bank and other borrowings HEReF S 46,293 56,839

Less: Amounts capitalised to properties B BERERYE 22
under development (note) (4,619) (6,410)
41,674 50,429
Less: Interest income from bank deposits B SRTTTIEREI R B U A (9,768) (10,030)
31,906 40,399

Note: The capitalisation rate applied to funds borrowed and used for the
development of properties was between 4.8% and 5.5% per annum
during the six months ended 30 September 2017 (2016: between 4.6%

and 4.8%).

7 PROFIT BEFORE TAXATION

7

Mz REBEE-ZT—+tFNA=1+HILEXNEA -
ERREERBRIBIENEERZES
BRI FE RN F48%ZE55%(—F—X
F N T4.6%E48%) °

BRBL AT A

Six months ended 30 September
BEAA=+TRHLXEA

2017 2016
—B—tF TR
HK$’000 HK$'000
BT PR IT
Profit before taxation has been arrived at BREATEFMEIRR(GFA) THIEE -
after charging/(crediting) the following:
Cost of inventories recognised as expenses HRAIZH Z2FEKA 1,110,538 257,519
Write down of inventories to net WRFEZ]EIRFE
realisable value 1,106 902
Staff costs BTH% 495,749 465,911
Less: Amounts capitalised to contract work & : BIEAKH TRV 458 (101,013) (104,561)
394,736 361,350
Operating lease payments in respect of leasing of FHEATIEE 2 2 EHEEH
- premises —g5 26,521 22,595
- equipment — R 1,235 1,463
27,756 24,058
Depreciation of property, plant and equipment  ¥1% - iE MRE 2 ITE 53,892 43,284
Less: Amounts capitalised to contract work 5 : BHEA N TR 2S5 (1,221) (1,331)
52,671 41,953
Amortisation of other intangible assets Hith 4 e iy 3,933 505
Acquisition related expenses W EEHERE S 7,936 -

HtEKBREEERAF 21
RHIRE 2017/18



Notes to the Condensed Consolidated Financial Statements
A I ERRMTEE

3 A

8

TAXATION

BiE

Six months ended 30 September
BEAA=+THLEAMEAR

2017 2016
—E—tF A
HK$'000 HK$'000
BT 5T BT T

Current tax ZNERRSIE
Hong Kong a5 33,453 33,038
Mainland China and overseas R B A, N AN 15,073 34,378
Over-provision in prior years B FEmERE (1,443) (3,388)
47,083 64,028

Deferred tax ERER IR

Origination and reversal of temporary TR ER Y EERED

differences 6,847 3,480
53,930 67,508

Hong Kong profits tax is calculated at the rate of 16.5% (2016: 16.5%)
on the estimated assessable profits. Taxation on Mainland China and
overseas profits has been calculated on the estimated assessable
profits for the period at the rates of taxation prevailing in the countries
in which the Group operates.

EARNINGS PER SHARE

(a)

(b)

Basic

Basic earnings per share is calculated by dividing the profit
attributable to shareholders of the Company of HK$601,548,000
(2016: HK$190,729,000) by the weighted average number of
301,928,440 (2016: 301,928,440) ordinary shares in issue during
the period.

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares in issue to assume
conversion of all dilutive potential ordinary shares. As at 30
September 2017 and 2016, the Group had potential ordinary
shares in an associate, which were issuable upon exercise of
share option granted. There was no potential dilutive effect from
such share option held during both periods. As at 30 September
2017 and 2016, an associate of the Group had potential ordinary
shares which were issuable upon exercise of share option
granted. There were no potential dilutive effect from such share
option during both periods.

22 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

EIRRER & B A5 R I R

10 DIVIDEND

10 KRE

Six months ended 30 September
BEAA=+TRHLEAEA

2017 2016
—E2—+tF AN
HK$'000 HK$'000
BET T BT IT

Special interim dividend of HK$1.40 R HiRR B BB 1.407T
(2016: nil) per share (ZE—RF: 8|\) 422,700 -

Interim dividend of HK$0.10 R ERR B BB 0.107T

(2016: HK$0.20) per share (ZT—N4E : B#0.207T) 30,193 60,386
452,893 60,386

On 28 November 2017, the Board of Directors declared an interim
dividend of HK$0.10 per share. The interim dividend is not reflected as
a dividend payable in these condensed consolidated interim financial
statements, but will be reflected as an appropriation of the retained
profits for the year ending 31 March 2018.

The 2016/17 final dividend and 2017/18 special interim dividend of
HK$0.40 per share totaling HK$120,771,000 and HK$1.40 per share
totaling HK$422,700,000 respectively, were declared and approved
at the annual general meeting held on 30 August 2017 (the “AGM”)
and paid on 15 September 2017 and 27 September 2017 respectively.
The 2016/17 final dividend and 2017/18 special interim dividend have
been reflected as an appropriation of the retained profits for the six
months ended 30 September 2017.

R-T—+F+—A-+/\B EF&=/H
IR ERR B IE R 0.100T - 2P HIIRE
WHENZE MR A R RE R A
MRS - BARIWEEZ =T —\F=A
=T HIEFERBEMNZ DR

AARPIERZ ZET—7N/—tFERAR
BRZZE—t / — N\FERRIFHRES
AEIREE0.407T A B 120,771,0007T K
FREEEE1.407T A 78 16422,700,0007E 7
—EEFNAZTARITZBREEFRS
(TRFBEFRE ) LERE  XESFIR
T+ FNA+REBEE-_Z—tFNA
—HHBEXf e ZFE—X S EE R
BRIT—t /—\FEHFRIPHRIEA
RIMWEBZ-ZT—tFNA=FTRHIAEA
RERFZ DR
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Notes to the Condensed Consolidated Financial Statements
RIRRAR & BT ISR M 5T

11 INVESTMENT PROPERTIES 11 REWE
The Directors had considered the carrying amounts of the Group's EECDEBERNEBRALEVEREZIREYE
investment properties carried at fair values as at 30 September 2017 RZZE—tFNA=THZKEEE  Bfbst
and estimated no change in fair value of investment properties for BE_Z—+tFNAA=Z1THILNEAKSE
the six months ended 30 September 2017 (2016: nil). The valuation MEZ AR EREEAZEESH (2T —RF
was arrived at with reference to market evidence of transaction prices M)  ZEENZXEMS LBEUME LS
of similar properties or calculated on the net income allowing for BRET  sBEEBEEWRAFENETE -
reversionary potential. For all investment properties, their current use ETEREYENS  EERTARSNHEER
equates to the highest and best use. SMRERR -
The following table presents the changes in level 3 fair value hierarchy TRESINEZR AR ERENREYEE S
of investment properties for the six months ended 30 September 2017 CEAFERIERFAA=ZTALSNE
and 2016: Rz
Commercial properties Residential properties Industrial properties Total
BENE e T¥nE &g
Mainland Mainland
Hong Kong China  Overseas HongKong China HongKong  Overseas

B2 TEAL 7 % THAL £ )
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
ARTR  RBTR ERTR ANTn BMTR BBTR ERTR ARfx

At1April 2017 RZE-tEMA-A 1,120,749 25,312 32,064 31,700 862,215 1,259,686 500,857 3,832,583
Exchange realignment EriAZ - 128 2,365 - 29,821 - 17,418 49,732
Acquisition of Silver Prosper  NiEREEME
(note 17(b)(ii)) (HrEE17(b) i) - - - 228,000 - - - 228,000
Addition HE - - - - - 122158 - 122,158
At 30 September 2017 RZE-tEAA=1H 1,120,749 25,440 34,429 259,700 892,036 1,381,844 518275 4,232,473
Commercial properties Residential properties Industrial properties Total
BENE freng IE9% @8
Mainland Mainland
Hong Kong China Overseas  Hong Kong China  Hong Kong Overseas

BE  rEAL ) % TEML BA i)
HKS'000  HKS'000  HKS000  HKS000  HKS000  HKS'000  HKS000  HKS'000
ARt B%Tn A%t ARTr  ARTn BT BETn A%Tx

At 1 April 2016 R-E-EMA-A 1,111,656 24,839 23905 28580 703,131 1248630 522884 3,663,625
Exchange realignment EHAE - (116) (488) - (23,041) - (5,226) (28,871)
Addition e - - - - - - 8349 8349
At 30 September 2016 RZE-R"ENA=TA 1,111,656 U713 8417 28580 680,000 1248630 526007 3,643,103
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Notes to the Condensed Consolidated Financial Statements

3 A

11

12

13

=+ W
A RIS IREN
INVESTMENT PROPERTIES (CONTINUED) 11 REYXR(E)
The Group includes a team that reviews the valuations for financial AEBEBSEMRTEHRE BNAMEGREZ
reporting purposes and reports directly to the senior management. i AZEBEERRRERABRSE
Discussions of valuation processes and results are held at least once EYES A 1I)5] (EAREEPHRFERSE A
every six months, in line with the Group’s interim and annual reporting H—BO#ET X EERENERR °
dates.
Fair values of commercial, residential and industrial properties in Hong B PR NMEINEE  FERTEY
Kong, Mainland China and overseas are generally derived using the EAREREAEELESE  RPNERE
direct comparison method and wherever appropriate, by the income REAWRERNEETESH -
capitalisation method.
There were no changes to the valuation techniques during the period. {HEA AR A AR &) -
PROPERTY, PLANT AND EQUIPMENT 12 Y% BERR®E
For the six months ended 30 September 2017, the Group acquired HE_ZE—+tFNALA=+BLE~EA -
property, plant and equipment at a cost of HK$312,000,000 (2016: KEBEEAME - f}%& =Pl Ny =]
HK$15,674,000) in which HK$217,134,000 being acquired in relation to 75 # 312,000,000 T ( =& — R F - B
the acquisition of two senior housing properties in Michigan, the US 15,674,000 7T ) - & 75 ¥ 217,134,000 7T
(note 17(b)(i)) and disposed of property, plant and equipment with a BN EEZERIN 2 MIBLZ ER S
carrying value of HK$1,336,000 (2016: HK$1,258,000). AR (K EE17(00)( > I EREE A A
1,336,000 7T ( = Z — 7 4F : ##1,258,000
TL) 2N R MR o
DEBTORS, DEPOSITS AND PREPAYMENTS 13 BUERR  FHRERFENRIEA
As at As at
30 September 31 March
2017 2017
R-EB—+F R-ZT—+4F
hAB=+H =—A=+—H
HK$’000 HK$'000
BT T BT
Trade debtors B 5 R 621,791 590,569
Less: Provision for impairment W RERE (43,938) (45,948)
Trade debtors, net B HRWERR - F8 577,853 544,621
Retention receivables FEUIR BB FRIE 322,216 328,933
Less: Provision for impairment B BB E (33,570) (33,570)
Retention receivables, net FEWRE FIE - 558 288,646 295,363
Other debtors, deposits and prepayments  HfhEARFK - 7% & RIFENFHIE 940,189 552,550
1,806,688 1,392,534
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13 DEBTORS, DEPOSITS AND PREPAYMENTS

14

26

(CONTINUED)

The Group has established different credit policies for customers in
each of its core businesses. The average credit period granted to trade
debtors is 60 days, except for insurance business where credit period

granted to certain debtors is over 60 days.

The ageing analysis of trade debtors, net is as follows:

13 FEWERF - FHRERBENRE

(%)

AEEHEAZOEBEPCEITRZE
ERE - R TRBEBZETEPNEE
HiBeoX A TEHIEFPZFHEEY

A60K ©

BIRMIRR - FEZ R SITOT

As at As at

30 September 31 March

2017 2017

R=ZB—+tHF RZE—+F

AA=+H =A=+—H

HK$'000 HK$'000

BET T BETT

0 - 60 days 0-60K 523,137 491,522
61 -90 days 61-90K 25,294 20,536
Over 90 days #190K 29,422 32,563
577,853 544,621

CREDITORS, BILLS PAYABLE, DEPOSITS AND

14 BURY  BANRE - FARE

ACCRUALS RFAREH
As at As at
30 September 31 March
2017 2017
RZZB—+F MZTE—+F
hB=+8 —A=+—H
HK$’000 HK$'000
BT BT
Trade creditors and bills payable 2 ZEMNERREN R 286,293 281,994
Retention payables FERREBRIR 192,867 170,435
Deposits received BUFAZES 485,692 38,428
Accrued contract costs TEIR G LI 646,413 744,749
Other creditors and accruals H RS RTERE A 698,478 686,255
2,309,743 1,921,861
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BB & B T B o
14 CREDITORS, BILLS PAYABLE, DEPOSITS AND 14 B[RS - BENEE - FAKS
ACCRUALS (CONTINUED) &%E?EEE% (&)
The ageing analysis of trade creditors and bills payable is as follows: BESREMERIENEEREZERROTHOT
As at As at
30 September 31 March
2017 2017
R-T—+F NoT— 44
nBA=+H =A=+—H
HK$'000 HK$'000
BT T BT T
0 - 60 days 0-60K 262,836 265,123
61 - 90 days 61-90K 7,246 1,174
Over 90 days 890K 16,211 15,697
286,293 281,994
15 ASSETS HELD-FOR-SALE/LIABILITIES DIRECTLY 15 $EHEEE HIHMEHEEE
ASSOCIATED WITH ASSETS HELD-FOR-SALE EEMEBEzEE
On 1 June 2017, the Company announced it has entered into an RZZE—tFA—H  AAREMEDH
agreement in respect of the disposal of Chinaford Investment Limited HERBIHREGRAT([RE]) REBE (5
(“Chinaford”) and Dolce Field (investment holding companies which BRMBELEHEZERR AR ([KEEL
hold the entire interest in Chengdu Chevalier Property Development FEHE ) 25 m 2 IR EIER AR REB
Limited (“CCPD") and the assignment of debt at an aggregate cash HEII Y —MBRASRENAEBE17.73E
consideration of approximately HK$1,773 million. Assets and liabilities L ik REETEMEZEENBER
of CCPD were reclassified as held-for-sale as at 31 March 2017. The ZE—+tF=R=+—HEHDEARFED
transaction was completed in August 2017, resulting in a provisional B RHNZE—EFNAZK  HEZE
gain on disposal of HK$459,745,000 as detailed in note 17(b)(iv). Uk ZS A 1 459,745,000 FEIB SN K
F17(b)(iv) °
HK$'000
BT T
Assets BE
Property, plant and equipment Vs - W= RisiE 1,676
Properties under development ERPYE 533,464
Properties for sales FEME 580,488
Debtors, deposits and prepayments FEUWBRR ~ FHiRE RIBFFIE 8,155
Bank balances and cash HRITEFRRS 110,004
Assets of subsidiaries reclassified as held-for-sale ENOEARIEHECWBRARZEE 1,233,787
Liabilities BfE
Amount due to a joint venture EN—EAEEERR (25,893)
Creditors, deposits and accruals JERERR - FAKRE RTERER (122,375)
Liabilities of subsidiaries reclassified as held-for-sale BNOBARIELEZWBRAR 2 AE (148,268)
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16 SHARE CAPITAL 16 R
As at As at
30 September 31 March
2017 2017
R-T—+F RZE—EF
hA=+H =A=+—H
HK$’000 HK$'000
BETT BETT
Issued and fully paid: BETREERA
301,928,440 ordinary shares of 301,928,440 AR EEE¥E1.257T .2
HK$1.25 each STl 377,411 377,411

17 NOTES TO THE CONSOLIDATED STATEMENT OF 17 S4B 4&REXMT
CASH FLOWS

(a) Cash generated from operations (a) XREEEZES
2017 2016
—E—+F —E-RF
HK$'000 HK$'000
BT T BT T
Profit before taxation Rk %5 AT A 671,196 279,936
Adjustments for: FAE
Share of results of associates B =N (29,149) (49,279)
Share of results of joint ventures FHE & &R 6,198 2,198
Interest income from bank deposits  $R{T1F 3R F] Bl A (9,768) (10,030)
Interest expenses on bank overdrafts  $R77i% % K IR1T M EMIEFR
and bank and other borrowings MR8 X H 41,674 50,429
Dividend income from investments  REHRE 2R EUA (6,615) (3,650)
Depreciation e 52,671 41,953
Amortisation of other intangible Eofh A & B 5
assets 3,933 505
Gain on disposal of property, plant HEWE - BE REE 2 W
and equipment (481) (192)
Gain on acquisition of Moon Colour  Uf&EMoon ColourZ Ygzs
(note 17(b)(iii)) (B EE17(b)Gii)) (2,916) -
Gain on disposal of Chinaford and HERIE REE 2 Ui zs
Dolce Field (note 17(b)(iv)) (FIEE17(b)(iv)) (459,745) -
Gain on investments at fair value BEAnBEYAERERE 2
through profit or loss wE 2z W= (15,638) (13,844)
Loss/(gain) on derivative financial PTEBBIAZER (W)
instruments 633 (606)
Write down of inventories to net WRFEZEEIR%E
realisable value 1,106 902
Reversal of impairment loss on Bl EE 2R ERE
goodwill (4,686) -
Impairment loss written back/ BB, (BHERESH R
(recognised) on trade and other E R R 2 R EE 1B
debtors (1,374) 14,315
Operating cash flows before EEECEPH 2 LERERE
movements in working capital 247,039 312,637
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17 NOTES TO THE CONSOLIDATED STATEMENT OF 17
CASH FLOWS (CONTINUED)

RERERERME ()

(a) Cash generated from operations (continued) (a) REEEZEL(H)
2017 2016
—E—+tF —ERF
HK$'000 HK$'000
BT T BT
Changes in working capital ZIBESEE)
Decrease/(increase) in investments at %25 ﬁ§§u)\?§ SERIEY
fair value through profit or loss, net  #&& R4 /(3gh1) - F4E 102,089 (68,812)
Decrease in inventories 1?%5%%92 11,053 23,805
Decrease in properties for sale FEYERD 2,126 81,705
Increase in properties under R YIEIEM
development (736,602) (153,865)
Decrease/(increase) in debtors, f‘ﬂ&ﬁﬁt FHZe Rk
deposits and prepayments YEN IR, (3E ) 114,953 (85,321)
Decrease in amounts due from non-  FEURIEIE IR HEZS BR R
controlling interests 34,879 820
(Increase)/decrease in amounts due AL LIZEMAEPUWELZ
from customers for contract work FIE(EM) R (64,879) 9,197
Decrease in derivative financial PTEFBETRARD - F
instruments, net 506 496
Decrease in amounts due to non- FETIETE IR 2 AR FOR
controlling interests (1,251) -
Increase in amounts due to customers  FLAZLTIZERAITE 2
for contract work FIEE N 71,632 118,801
Increase in creditors, bills payable, FEfTERFR - B ZEHE -
deposits and accruals FARS LIEREREM 162,087 68,250
Decrease in unearned insurance BRI E KRB
premiums and unexpired risk [ ez ft R
reserves (14,889) (25,780)
Decrease in outstanding insurance RRRBRERD
claims (23,179) (17,169)
(Decrease)/increase in deferred WA CRA) /52 hn
income (3,209) 1,086
Exchange difference R ERE (3,180) (1,371)
Cash (used in)/generated from (AR),/HREEEZRS
operations (100,825) 264,479
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17 NOTES TO THE CONSOLIDATED STATEMENT OF 17 S4B & REXRMT(E)
CASH FLOWS (CONTINUED)

(b) Acquisition and disposal of businesses (b) WERHEXK
(i) Acquisition of two senior housing properties located in () WEETREEIZ SR IE

Michigan, the US LERENE

On 3 April 2017, the Group entered into an agreement to RZZT—+tFWA=H " K%
acquire 100% interest in two senior housing properties HIVA AL KA
located in Michigan, the US, at the consideration BEEMN Y MEZEZRESY
of US$33,000,000 (equivalent to approximately EZ100%mERD  REAEES
HK$257,400,000). The transaction was completed in June 33,000,000 7T (#H E R 4B 1
2017. 257,400,0007T) ° R ZHERZ

T FN B o

HK$'000
BT T
Purchase consideration satisfied by: BEREZZNAR
Cash paid REIT 257,785
Provisional fair value of net assets acquired: ki EEFECEEARE
Property, plant and equipment (note 12) YIZ - BRE MR (FTEE12) 217,134
Intangible assets BILEE 40,456
Inventories eSS 140
Debtors, deposits and prepayments FEUER - FRiR e RIEFRIE 55
257,785
Acquisition related expenses (included in IR MRS (BT A
administrative expenses) TR H) 2,293
Net cash outflow arising from the acquisition: WiE 2B ML FEE
Cash consideration paid BfRERE (257,785)
The fair values of the acquired identifiable property, plant REERUEE R SR ZE - B
and equipment of HK$217,134,000 and intangible assets BEREBHEIARBEREEE 2 &K
of HK$40,456,000 are provisional pending receipt of the HER ZEBEEZARES
final valuations for those assets. Rl TE A8 217,134,000 7T K

75 #40,456,0007T °
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EIRRER & B A5 R I R

17 NOTES TO THE CONSOLIDATED STATEMENT OF

CASH FLOWS (CONTINUED)

(b)

Acquisition and disposal of businesses (continued)
Acquisition of 100% equity interest in Silver Prosper Holdings

(ii)

Limited (“Silver Prosper”)

On 18 May 2017, the Group entered into a provisional
agreement to acquire 100% equity interest in Silver
Prosper where the principal asset is the property located
at Davis Street, Hong Kong, which is for residential and
commercial use at a consideration of approximately
HK$228,000,000. The transaction was completed in August

17 GEBRESRERME ()

(b) WERHEXEK(E)
(i) WEEREEEEER A (R

EF ])100%% 1

RZE—+tFHA+NAB K
5 5T 37 BRI 19 2 A UK B8R R
EEN00%ARE - REHRBE
228,000,0007T °c Z AR ZEE
BEERMNNBAEZZTHZY
¥ ZMEREEEREEA

2017. 7o WRGENRZZE—LFN
AFERK °
HK$'000
BT
Purchase consideration satisfied by: BEREZZNAR
Cash paid REIT 225,212
Less: Fair value of net assets acquired: B T IEEEFEZARE
Investment property (note 11) WEWE(WE) 228,000
Debtors, deposits and prepayments FEUERSR - FRR e RIEFRIE 59
Creditors, deposits and accruals FERERR - FARS MIERER (2,768)
Current income tax liabilities EHGEHAR (79)
225,212
Acquisition related expenses (included in Uk BEABRE S B (RT A
administrative expenses) TR H) 2,630
Net cash outflow arising from the acquisition: WiE 2B mILFEE
Cash consideration paid BfREeRE (225,212)
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17 NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)

(iii)

17 GEBRESRERME ()

(b) Acquisition and disposal of businesses (continued) (b) WHERHEFEK(E)
Acquisition of 100% equity interest in Moon Colour Holdings (i) YEEMoon Colour Holdings
Limited (“Moon Colour”) Limited(/ Moon Colour/)100%
RIE
On 10 August 2017, the Group entered into an agreement RZE—+FNA+H K&
to acquire 100% equity interest in Moon Colour where the B 5T 57 15 :% A U BE Moon Colour
principal asset is the property located at Tai Yip Street, 100% & REL BB
Kowloon which is an industrial building at a consideration 360,000,0007T °c Z AR ZEE
of approximately HK$360,000,000. The transaction was BERUNNEREHZTHE
completed in August 2017. RE - RGERZZE—+LF
NATER °
HK$'000
BT
Purchase consideration satisfied by: BEREZZNAR
Cash paid REIT 360,272
Less: Fair value of net assets acquired: W T EEFECARE
Property under development RPN 360,000
Deferred tax assets RIERIBE E 2,916
Debtors, deposits and prepayments FEUERSR - R e RIEFRIE 272
363,188
Gain on acquisition (note 5) U B 2 Wz (M9 3ES) 2,916
Acquisition related expenses (included in W EEFRRE S B (EA
administrative expenses) THESZ ) 3,013
Net cash outflow arising from the acquisition: WEg 2 IR &R FEE
Cash consideration paid BEfReNRE (360,272)
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17 NOTES TO THE CONSOLIDATED STATEMENT OF

CASH FLOWS (CONTINUED)

(b) Acquisition and disposal of businesses (continued)
Disposal of Chinaford Investment Limited (“Chinaford”) and

(iv)

Dolce Field Limited (“Dolce Field”)

On 1 June 2017, the Group entered into a framework
agreement to dispose the entire issued share capital
in Chinaford and Dolce Field (investment holding
companies which hold the entire interest in CCPD) and
assignment of debt at an aggregate cash consideration
of RMB1,570,000,000 (equivalent to approximately
HK$1,815,000,000). The transaction was completed in

August 2017.

17 GEREREXRMTE)

(b) WEK HERER ()

Cash consideration

Less: professional fees and other expenses

Less: Net assets disposed of:
Assets held-for-sale

Liabilities directly associated with assets held-for-sale
Exchange fluctuation reserve released upon disposal

Provisional gain on disposal (note 5)

Net cash inflow arising from the disposal:

Cash consideration received

Professional fees and other expenses

The professional fees and other expenses of HK$204,812,000
include provisional tax expenses pending for final

assessment from tax authority.

(iv) HEREREBRAG([K
i) REEFBRAF([E5E )
R-ZZE—+FXA—8 &%
BT IERBZEAHERER
HEFERBELEESE
B ZIREER AR 225
BEITRAREREZE 81
& KRB A A R ¥1,570,000,000
TC (SR 4975 %1,815,000,000
JL) e R BER_ZT—EFN
AFER °
HK$'000
BET T
RHaRE 1,815,109
B BEBRAREME N (204,812)
... 1610297
B BHEZEESFE
HIELEBE 1,233,787
HIFEHESEERZEECaE (148,268)
HERBRR 2 INE S Z B EE 65,033
. 1150552
HE 28 WS (M EEs) 459,745
HEZIRESRAFE :
BUIRENRE 1,293,404
BEEBAREMTH (27,845)
1,265,559

BEEEZANEME B BE
204,812,000 7T 8 15 15 1 75 1 3
REFHEZEEREL L -
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17 NOTES TO THE CONSOLIDATED STATEMENT OF

CASH FLOWS (CONTINUED)

(b) Acquisition and disposal of businesses (continued)

(v)

18 CONTINGENT LIABILITIES

Disposal of 40% interest in NC1 Sandbhill Limited (“NC1
Sandhill”) without loss of control

On 25 September 2017, the Group disposed of
40% interest in NC1 Sandhill at a consideration of
HK$12,000,000. The effect of change in the ownership
interest of NC1 Sandhill on the equity attributable
to shareholders of the Company during the period is
summarised as follows:

(b)

WS R HE % ()

(v)

17 GEBRESRERME ()

[ E WAL L IEHIES

NCT1 Sandhill Limited ([NC1
Sandhill /) 40%# 2
WZ_E—tFhLA=+HA
ZRE B H ENCT Sandhill 409%4E
%= B A 112,000,0007T °
NC1 Sandhill & 7 5 A& 4 25 &
HHEFA A D A AR R (G R A

FaEmamT

HK$'000

BT T

Carrying amount of 40% interest disposed of B E40%E 5 2 FREE 64
Consideration received from non-controlling interests BUGEERER 2 RE 12,000
Gain on disposal recognised within equity PR AR E 2 W 12,064
The transaction was completed in September 2017 and REGEERZE—LFNARE

the Group continues to possess the control over NC1
Sandhill.

The Group had contingent liabilities in respect of guarantees issued

18

AR R 7R = B 4B 15 B H NG
Sandhill 2 15 |4 o

HAREME
AEBERCHAERMIEL 2 FRZARE

for utilised borrowings in relation to: BA:
As at As at
30 September 31 March
2017 2017
R-ZT—tF RZT—tF
AA=+H =A=+—H
HK$’000 HK$'000
BET T BETT
Banking facilities granted to associates BFEE AR ZIRITEE 3,772 3,442
Banking facilities granted to a joint venture % —fA S ¥ ZIRITEE 330,037 295,254
Guarantees given to banks and housing BTRITEREEAEZF O
retirement fund management centers BRTFTETYEERZ
for mortgage facilities granted to certain BB EENER
buyers of properties 643,196 492,299
977,005 790,995
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18 CONTINGENT LIABILITIES (CONTINUED)

The Group’s share of contingent liabilities of its joint ventures was as

18 HARBEB(E)

AEEMEEEZERZHABBNT

follows:
As at As at
30 September 31 March
2017 2017
R-ZE—tF RZZT—t5F
hA=+H =A=+—H
HK$’000 HK$'000
BETT BT
Guarantees given to banks for mortgage BTRITHRETREDRHEL
facilities granted to certain buyers of MENBETERZ
the joint ventures’ properties RREENER 3,326 3,212
19 COMMITMENT 19 i
The Group had commitment as follows: AREE 2 AENT
As at As at
30 September 31 March
2017 2017
R-EB—+F RZZE—tF
hBA=+AH =A=+—H
HK$’000 HK$'000
BT T BT T
Contracted but not provided for in the B THIEE BEFT A& LVERTE
condensed consolidated interim financial RIRR4AR A R ERBI SRR A
statements in respect of SHRZRIE
- property development projects —YEERIER 322,903 500,114
- acquisition of property, plant and —BAYE - BEMEE
equipment 38,779 14,211
- acquisition of an investment property —BA—EIREME 19,056 -
380,738 514,325
The Group’s share of commitment of its joint ventures was as follows: REEMEESEREZAENT :
As at As at
30 September 31 March
2017 2017
R-EB—+F RZZE—tF
hA=+A —A=+—H
HK$'000 HK$'000
BT T BT T
Contracted but not provided for BELERIR 17,144 47,275
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20 RELATED PARTY TRANSACTIONS

(a)

36

Details of the material transactions entered into during the
period with related parties are as follows:

20

BBREALZRS
@ RERNERAMEALAIYZEER
BT :

Six months ended 30 September
BEAA=THLAMER

2017 2016
—E—+tfF —E-RE
HK$'000 HK$'000
BT T BT T
Contract income from a joint venture RKE—EEBaREZEHRA 17,710 38,732
Contract services fee to an associate LY —EEERT 2 EHNRGEA (3,056) (343)
Management fee income from KEBERTZEEEBRA
associates 9,900 10,085
Management fee income from joint REGEREZBEEEBRA
ventures 1,275 2,514
Maintenance fee to an associate LT MEEARCREER (2,957) (2,990)
Management fee to an associate LT MEE R ERER (171) (172)
Building management fee income from K& —FEEE NG 2IEFEREWA
an associate 536 536
Rental income from associates REBE R ZHSWA 9,566 10,334
Rental expenses to an associate LY —EEE AR HEZ (73) (77)
Sales and marketing services income RE—MBEARZHEER
from an associate TG HERERBEUIA 14,576 12,808
Secondment fee income from an KE—MEE AR 2 EABWA
associate 742 670
Insurance premium from associates REBENR 2R E 4,242 2,997
Insurance premium from a joint venture KE—EAZ D E R E 335 40

As at 30 September 2017 and 31 March 2017, amounts due from
associates are unsecured and interest-free while amounts due
from/to associates under current assets/liabilities are repayable
on demand.

As at 30 September 2017, amounts due from joint ventures are
unsecured and bear interest at rates mutually agreed between
relevant parties except for the balance of HK$50,000 (31 March
2017: HK$44,000) which is interest-free.

Amounts due from joint ventures under non-current assets
of HK$264,189,000 (31 March 2017: HK$264,177,000) are
considered equity in nature and HK$150,674,000 (31 March
2017: HK$144,674,000) are not repayable within one year, while
amounts due from/to joint ventures under current assets/
liabilities are repayable on demand.
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21 FINANCIAL RISK MANAGEMENT

22

(a)

(b)

Financial risk factors

The Group’s activities expose to a variety of financial risks:
market risk (including interest rate risk, foreign currency risk and
price risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 March 2017.

There have been no changes in the financial risk management
policies since the last financial year end date as at 31 March
2017.

Fair value measurement

For the six months ended 30 September 2017, the fair value
change of financial assets as disclosed in note 22 to the
condensed consolidated interim financial statements had taken
into consideration of current economic circumstances.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The table below analyses the Group’s financial instruments carried
at fair values as at 30 September 2017 and 31 March 2017 by level of
inputs to valuation techniques to measure fair values. Such inputs are
categorised into three levels within a fair value hierarchy as follows:

Quoted prices (unadjusted) in active markets for identical assets
or liabilities (level 1).

Inputs other than quoted prices included in level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).

21

22

Bt 765 e B B B

(a) HERMEZE
AEBZEEEHZHEPERR - ™
SR (BRIEFNERER - SNERK K
EBRER) - EERREESTIE

& o
A

AR A R SRR U ERIEFE
BIIS3RER NARTE 2 FTE BB AR B 18
BERRFEFREEE  WEREAEEN =
T—t+tF=-A=F+—HZFETBR
K—OHEIE -

BB SRR & LB B B
SEtEZASt+-ARYES
&) o

DREFE
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Notes to the Condensed Consolidated Financial Statements
RIRRAR & BT ISR M 5T

22 FAIR VALUE MEASUREMENT OF FINANCIAL 22 BIBIBEZAAREIE(E)

INSTRUMENTS (CONTINUED)

Level 1 Level 2 Level 3 Total
F—& F-R E=H FLEC]
HK$’000 HK$’000 HK$’000 HK$’000
BT T BT T BETT BETT
At 30 September 2017 R-ZE—tFHAA=1+H
Assets EE
Financial assets at fair value EArRBEYAERERE
through profit or loss WM ARE
- debt securities —E&BES 239,950 88,510 - 328,460
- equity securities —RAES 69,199 - - 69,199
- mutual and hedge funds —HER¥HPES 9,808 - 60,853 70,661
Available-for-sale financial assets ~ aJfft & 2 B f5 & &
- equity securities —RAES 51,798 - 7,810 59,608
— private funds —AEES - - 56,323 56,323
370,755 88,510 124,986 584,251
Liability aE
Derivative financial instruments PTEMBITA - (3,051) - (3,051)
Level 1 Level 2 Level 3 Total
F— F F=H k)
HK$000 HK$'000 HK$'000 HK$'000
BT BT BT BT
At 31 March 2017 RZZE—+F=A=+—8H
Assets BE
Financial assets at fair value BARBEINABRREZ
through profit or loss 5 EE
— debt securities —EBES 324,505 114,329 - 438,834
- equity securities N 59,429 - - 59,429
- mutual and hedge funds —BEREHES 695 - 55,813 56,508
Derivative financial instruments PTHBIST A - 97 - 97
Available-for-sale financial assets A H & 7 B &
- equity securities N 50,070 - 7,770 57,840
- private funds - LEES - - 66,314 66,314
434,699 114,426 129,897 679,022
Liability aE&
Derivative financial instruments PTEBITA - (2,974) - (2,974)

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

1R

22

iR BRI

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

The Group uses quoted market prices for financial assets included in
level 1. The quoted price which is used, is the price within the bid-ask
spread that is most representative of the fair value.

The fair values of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) are determined by
using valuation techniques. These valuation techniques maximise the
use of observable market data where it is available and rely as little as
possible on entity specific estimates. If all significant inputs required
to fair value an instrument are observable, the instrument is included
in level 2.

If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments
include:

- Quoted market prices or dealer quotes for similar instruments;

- The fair value of interest rate swap contracts is calculated as
the present value of the estimated future cash flows based on
observable yield curves;

- The fair value of forward foreign exchange contracts is
determined using forward exchange rates at the end of the
reporting period with the resulting value discounted back to
present value;

- For unlisted securities or financial assets without an active
market, the Group establishes the fair value by using valuation
techniques including the use of recent arm’s length transactions,
reference to other instruments that are substantially the same,
reference to net asset value of investee and discounted cash
flow analysis, making maximum use of market inputs and
relying as little as possible on entity-specific inputs. If none of
the valuation techniques results in a reasonable estimate on the
fair value, the investment is stated in the statement of financial
position at cost less impairment losses; and

- Other techniques, such as discounted cash flow analysis, are used
to determine fair value for the remaining financial instruments.

There were no transfers of financial instruments between the levels in
the hierarchy for the six months ended 30 September 2017 and 2016.
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Notes to the Condensed Consolidated Financial Statements
RIRRAR & BT ISR M 5T

22 FAIR VALUE MEASUREMENT OF FINANCIAL 22

40

INSTRUMENTS (CONTINUED)

The following table presents the changes in level 3 fair value hierarchy

B ITAZARETEE)

TREVNE=ARAAEBERBZMBETAERS

of financial instruments for the six months ended 30 September 2017 TE—+FRCE-R"FALAZTHIENE
and 2016: Az&% :
Mutual and Equity Private
hedge funds securities funds Total
EER
HHES BRAES REES FEC)
HK$’000 HK$’000 HK$'000 HK$’000
BT T BT T BETT BETT
At 1 April 2017 R-ZE—+FmA—H 55,813 7,770 66,314 129,897
Purchases/capital contributions BABREA 732 - - 732
Receipt for capital returns I [E1& A - - (11,754) (11,754)
Fair value gains recognised in other A Hfh 2 ENZHERZ
comprehensive income, net NAEWE @ FE5E - 40 1,763 1,803
Fair value gains recognised through B HR 2 AR 1E
profit or loss, net Wik - 558 4,309 - - 4,309
Disposals HeE (1) - - (1)
At 30 September 2017 RZZE—tFNA=+H 60,853 7,810 56,323 124,986
Mutual and Equity Private
hedge funds securities funds Total
55k
HHhES N LEES pickas)
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
At 1 April 2016 NZT—RFEMA—H 79,358 7,760 81,653 168,771
Purchases/capital contributions BA S EREA 2,031 - - 2,031
Receipt for capital returns I [E) & AR - - (10,049) (10,049)
Fair value losses recognised in other REMEEURIER L
comprehensive income, net NREBE  F8 - - (312) (312)
Fair value gains recognised through A8 ER 2 ARE
profit or loss, net e - JFEE 2,413 - - 2,413
Disposals = (25,964) - - (25,964)
At 30 September 2016 RZZE—R"FNA=FH 57,838 7,760 71,292 136,890

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
RIRRAR & BT ISR M 5T

23 EVENTS AFTER THE END OF THE REPORTING
PERIOD

(a)

(b)

Disposal of the entire issued share capital of Talent Luck
Limited (“Talent Luck”)

On 30 August 2017, the Group announced it has entered into an
agreement to dispose the entire interest in Talent Luck where
the principal asset is the property located at 9 Henderson Road,
Jardine’s Lookout, Hong Kong at the consideration of HK$610
million. The transaction was approved by the independent
shareholders of the Group at special general meeting held on 12
October 2017.

Acquisition of residential properties

On 3 November 2017, the Group submitted the tender offer
for the acquisition of residential properties, situated at Prince
Edward Road West, Ho Man Tin, Kowloon which comprises
12 units in 3-storey semi-detach houses at a consideration
of HK$334 million. The tender offer has been accepted on 8
November 2017.
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Management Discussion and Analysis
BIRE atam Mo

The Group’s unaudited interim results for the six months ended 30
September 2017 recorded an increase in both consolidated revenue and
profit as compared to the same period last year. Consolidated revenue
of the Group amounted to HK$3,110 million (2016: HK$2,509 million),
representing an increase of 24%. Taking into account the share of revenue
of associates and joint ventures, total segment revenue was HK$4,351
million (2016: HK$4,272 million), representing an increase of 2%. With the
one-off contribution of HK$460 million derived from the completion of the
disposal of interest in the Chengdu project in the Property Development
and Operations segment, profit for the period under review increased to
HK$617 million from HK$212 million for the corresponding period last year.
Consequently, profit attributable to the Company’s shareholders boosted
to HK$602 million (2016: HK$191 million) and earnings per share surged to
HK$1.99 (2016: HK$0.63) for the period.

CONSTRUCTION AND ENGINEERING

Revenue of the Construction and Engineering segment reported a
decrease of 14% in revenue from HK$2,540 million to HK$2,185 million
when compared to the same period last year. Segment profit recorded a
decrease of 32% to HK$121 million (2016: HK$179 million). The revenue
and profit dropped mainly due to keen competition in the construction and
engineering industry.

As at 30 September 2017, the total value of the Group’s subsidiaries’
outstanding construction and engineering contracts in hand amounted to
HK$5,342 million. Major contracts are:

1. Construction of a government complex at Tuen Mun, New Territories;

2. Construction of the expansion of the blood transfusion service
headquarters of the Red Cross at Homantin, Kowloon;

3. Construction of the extension of Operating Theatre Block for Tuen
Mun Hospital, New Territories;

4. Upgrade of Kwun Tong Preliminary Treatment Works;
5. HVAC installation works for a hotel development at Lot 1950, D.D. 221,

Wai Man Road, Sai Kung, New Territories; and

6. Design, supply and installation of curtain wall and aluminium cladding
for 450-456G Queen’s Road West, Hong Kong.

42 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Management Discussion and Analysis
EIRE 5 am M T

PROPERTY INVESTMENT

Revenue for the Property Investment segment comprising property letting
business experienced a slight decrease to HK$68 million from HK$74
million during the recorded period. With less rental income booked due
to the withdrawal of properties previously let out to third parties for self-
use, segment profit dropped from HK$56 million to HK$48 million which
decrease is in line with the drop in revenue.

During the period under review, the Group acquired a property at 1B and
1C Davis Street, Hong Kong at the consideration of HK$228 million. The
property has a total gross floor area of about 9,100 square feet and is used
for residential and commercial purposes. The property will not only provide
stable rental income but also offer potential capital appreciation.

PROPERTY DEVELOPMENT AND OPERATIONS

During the period under review, the revenue decreased mainly due to
the disposal of Chengdu project which led to a drop in the Property
Development and Operations segment’s revenue by 37% from HK$336
million to HK$211 million. Notwithstanding the foregoing, after taking into
the one-off gain of HK$460 million from the disposal of interest in Chengdu
project, segment profit during the period under review reached HK$480
million from last year's HK$43 million during the corresponding period.

While the sale of the luxury property development “My Villa” in Beijing
remained flaccid during the period under review, the pre-sale of residential
units in Phase Il of “Chevalier City” in Changchun received positive response
due to a strong demand for affordable housing. Over 60,000 square metre
(60% of the saleable area) of Phase Il of “Chevalier City” were pre-sold as at
the interim end.

The Group was awarded the development right on 13 June 2017 by Urban
Renewal Authority in respect of the development of a site located at Fuk
Chak Street and Li Tak Street at Tai Kok Tsui, Kowloon at the consideration
of HK$680 million. The plan is to develop the site area of approximately
8,200 square feet into small to medium sized residential units with a total
residential gross floor area of about 55,000 square feet and 7,000 square feet
of commercial gross floor area. Development of the project is expected to
complete by 2020/2021.

On 10 August 2017, the Group entered into a sale and purchase agreement
to acquire Darton Tower located at 4 Tai Yip Street, Kowloon, Hong Kong
at the consideration of HK$360 million. This transaction completed on 21
August 2017. The Group intends to redevelop the property into a multi-
storey retail and office building.
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Management Discussion and Analysis
EIRE 5 am M T

PROPERTY DEVELOPMENT AND OPERATIONS
(CONTINUED)

Subsequent to the period ended, the Group disposed a residential property
located at 9 Henderson Road, Jardine’s Lookout, Hong Kong at the
consideration of HK$610 million. Following the approval from shareholders
at special general meeting on 12 October 2017, an estimated disposal gain
of HK$95 million will be recognised in the financial year ending 31 March
2018.

Subsequent to the period ended, the Group was awarded a tender on 8
November 2017 for the acquisition of the residential properties located
at Nos. 292A-D Prince Edward Road West, Homantin, Kowloon at the
consideration of HK$334 million. The Group will consider redeveloping the
site when the timing is appropriate.

SENIOR HOUSING

The Group's acquisition of two senior housing properties in Michigan, the US
completed in June 2017. Revenue of the Senior Housing segment increased
by 10% to HK$289 million during the period and contribution increased
from HK$16 million to HK$18 million. In addition, the Group also completed
the development of a new 26-bed memory care building at one of the senior
housing facilities in Oregon, the US in August 2017. As at 30 September
2017, the Group owned 25 senior housing facilities providing over 2,000
beds/units to serve different needs of the ageing population in the US.

CAR DEALERSHIP

Following the consolidation of the PRC car dealership business into the
Group starting from this financial year, the revenue of the Car Dealership
segment increased by 81% to HK$1,337 million during the period and
contribution amounted to HK$2 million.

In Chengdu, a total of 11 4S shops are operated by the Group providing
5 import and domestic car brands. Over 7,000 units of vehicles were sold
during the period under review. In Canada, the performance of the two
automobile dealerships, namely Action Honda and Aurora Chrysler were
satisfactory.

OTHERS

This segment comprises the computer and information technology,
insurance and investment business, freight logistic services and food and
beverage business. During the six months ended 30 September 2017,
segment revenue experienced a drop of 18% from HK$318 million to HK$261
million due to competitive market situation and the sale of investment in
food and beverage business. However, with the positive contribution from
the investment and insurance business, this segment’s result recorded an
increase of HK$8 million.
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Management Discussion and Analysis
EIRE 5 am M T

FUTURE PROSPECTS

As stated in the Chief Executive’s 2017 Policy Address, to increase land and
housing supply remains the long-term housing strategy of the Hong Kong
Government. With the establishment of the Task Force on Land Supply to
examine different land supply options, the building of a housing ladder
and the proposed increase of housing supply under the various schemes,
there will be plenty of opportunities for players in the construction and
engineering industry in the medium to long term. Nevertheless, the ever
increasing pressure of labour and construction cost is imminent and
unavoidable.

Underpinned by strong domestic demands and active investments, despite
various regulatory measures imposed by the Hong Kong Government, the
Hong Kong property market has maintained a steady upward trend since
2009. In addition, in light of the healthy growth of the Hong Kong economy
and the low interest rate environment, the Group is cautious, yet optimistic,
about the future of the property market in Hong Kong. This is demonstrated
by the Group’s active participation in recent public tenders and private
sales of property in Hong Kong. The Group will prudently monitor the
performance and trend of the market and gradually strengthen its property
investment and development business in the medium to long term.

Driven by favourable factors including the ageing of baby boomers,
advancement in public health strategy and medical treatment, the senior
housing market in the US continues to perform well. Demand growth is also
fueled by seniors who are becoming more aware of the benefits of living
in quality senior housing properties. Given our experience in the senior
housing business gained in the past years and the expertise provided by our
partners, we are well positioned to capture any opportunity which may arise
in the US.
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Financial Review
B At

SHAREHOLDERS’ FUND

As at 30 September 2017, the Group’s net assets attributable to shareholders
of the Company amounted to HK$8,228 million, an increase of HK$259
million when compared with 31 March 2017 of HK$7,969 million. Such
increase mainly resulted from the profit attributable to shareholders of
the Company of HK$602 million and exchange difference on translation of
operations of overseas subsidiaries, associates and joint ventures of HK$143
million, offset by the appropriation of 2016/17 final dividend and 2017/18
special interim dividend of HK$121 million and HK$423 million respectively.

BANK BALANCES AND BANK AND OTHER
BORROWINGS

As at 30 September 2017, the Group'’s bank and other borrowings increased
to HK$3,119 million (31 March 2017: HK$2,790 million) while bank balances
and cash decreased to HK$1,679 million (31 March 2017: HK$1,762 million)
as a result of payments for acquiring new properties and projects during the
period.

The Group’s bank and other borrowings in respect of the portion due
within one year increased from 18.6% as at 31 March 2017 to 22.6% as at 30
September 2017.

Majority of the borrowings in Hong Kong and Mainland China carry floating
interest rates, of which most of them are based on Hong Kong or London
Interbank Offered Rates or the People’s Bank of China Benchmark Loan Rate,
while majority of the borrowings in the US carry fixed interest rates insured
by the US Government.

Finance costs, net charged to the condensed consolidated income statement
during the period dropped to HK$32 million (2016: HK$40 million).

LEVERAGE RATIOS

The Group generally finances its operations with internally generated cash
flow and credit facilities provided by its principal bankers in Hong Kong,
Mainland China and the US.

As at 30 September 2017, included in the Group’s total debt amounted to
HK$3,119 million (31 March 2017: HK$2,790 million), HK$1,142 million (31
March 2017: HK$955 million) was attributable to senior housing business,
in which HK$1,131 million (31 March 2017: HK$955 million) was without
recourse to the Company.
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Financial Review
P

LEVERAGE RATIOS (CONTINUED)

Analysis of the net debt is set out below:

BERERE)
FEBZATRIMT :

As at As at
30 September 31 March
2017 2017
R-ZT—t&F RZE—tF
hA=+H =A=+—H
HK$’000 HK$'000
BT T BT
Unsecured: IR
- senior housing business —LEREER 451 523
- other business —H MR 1,365,160 1,380,644
1,365,611 1,381,167
Secured: BHEM
- senior housing business —LREREER 1,141,165 954,260
- other business —H MR 612,144 455,012
1,753,309 1,409,272
Total debts RIE 3,118,920 2,790,439
Bank balances and cash RITEFERRE (1,678,746) (1,761,632)
Net debt BT 1,440,174 1,028,807

As at 30 September 2017, with the increase in bank and other borrowings,
total debt to equity ratio increased to 35.6% (31 March 2017: 32.8%), which
was expressed as a percentage of bank and other borrowings over the
Group's net assets of HK$8,769 million (31 March 2017: HK$8,503 million).
Net debt to equity ratio increased to 16.4% (31 March 2017: 12.1%),
which was expressed as a percentage of net bank and other borrowings
(representing total bank and other borrowings net of bank balances and
cash) over the Group’s net assets. Ratio of total debt to total assets of
HK$15,944 million (31 March 2017: HK$15,064 million) increased from 18.5%
to 19.6% as at 30 September 2017.

With the existing banking facilities and the recurrent cash generation
from its operation, the Group has sufficient financial resources to meet
the funding requirements for its ongoing operation as well as its future
expansion.
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TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial
management. The Group’s treasury activities are centralised in order to
achieve better risk control and minimise cost of funds. Cash is generally
placed in short-term deposits mostly denominated in Hong Kong dollar,
Renminbi or US dollar. The Group’s liquidity and financing requirements
are frequently reviewed. In anticipating new investments or maturity of
bank and other borrowings, the Group will consider new financing while
maintaining an appropriate level of gearing.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES
AND INTEREST RATES

The major currencies used to operate the businesses are Hong Kong dollar,
Renminbi and US dollar. As at 30 September 2017, the Group had arranged
foreign currency swap contracts amounting to HK$86 million (31 March
2017: HK$111 million) to hedge part of its foreign currency risk from various
foreign currencies used for business operations. The Group had outstanding
interest rate swap contracts which amounted to HK$533 million as at 30
September 2017 (31 March 2017: HK$800 million), enabling the Group to
manage its interest rate exposure.

CHARGE ON ASSETS

As at 30 September 2017, bank and other borrowings of HK$1,753 million (31
March 2017: HK$1,409 million) and other unutilised banking facilities were
secured by charges on investment properties of HK$1,155 million (31 March
2017: HK$1,282 million), property, plant and equipment of HK$955 million
(31 March 2017: HK$747 million), other non-current assets of HK$22 million
(31 March 2017: HK$22 million), inventories of HK$69 million (31 March
2017: HK$73 million), debtors, deposits and prepayments of HK$59 million
(31 March 2017: HK$59 million) and deposits at bank of HK$229 million (31
March 2017: HK$406 million).

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 18 to the condensed
consolidated financial statements.

COMMITMENT

Details of the commitment are set out in note 19 to the condensed
consolidated financial statements. The commitment is to be financed by
borrowings and internal funds.
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INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend of
HK$0.10 (2016: HKS$0.20) per share for the six months ended 30 September
2017. The interim dividend will be payable on or about Thursday, 21
December 2017 to those shareholders whose names appear on the Register
of Members of the Company on Thursday, 14 December 2017.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed on Thursday, 14
December 2017, during which no transfer of shares of the Company will
be effected. In order to qualify for the above interim dividend, all transfer
documents accompanied by the relevant share certificates must be lodged
with the Company’s branch share registrar in Hong Kong, Tricor Standard
Limited, Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on Wednesday, 13 December 2017.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

As at 30 September 2017, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations, within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO"), which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have taken under
such provisions of the SFO), or which were required to be recorded in the
register to be kept by the Company pursuant to Section 352 of the SFO or as
otherwise required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) were as follows:

Interests in the Company - Shares
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Number of ordinary shares

EERROEE

Approximate

Personal Family percentage

Name of Directors Capacity interests interests Total of interest

EEEB ) B ARz L By A

%

KUOK Hoi Sang Beneficial owner 153,460 - 153,460 0.05
Eiyi=2 EREBA

TAM Kwok Wing Beneficial owner 209,583 40,265 249,848 0.08
S BmlEA A

HO Chung Leung Beneficial owner 40,000 - 40,000 0.01
A RIR BnER A
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES (CONTINUED)

As at 30 September 2017, so far as is known to the Directors and the chief
executive of the Company, no other person has interests or short positions
in the shares, underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part XV of the SFO)
which are required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he is taken or deemed to have taken under such
provisions of the SFO); or are required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein; or are required, pursuant
to the Model Code, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2017, so far as is known to the Directors and the chief
executive of the Company, the interests and short positions of the persons
or corporations in the shares or underlying shares of the Company which
have been disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO and as recorded in the register required to be kept by
the Company under Section 336 of the SFO were as follows:
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Approximate

Number of percentage of

Substantial Shareholders Capacity shares held interest

FERR 47} FrERG &R RN

%

CHOW Yei Ching Beneficial owner 189,490,248 62.76
JE TR ERBEBA

MIYAKAWA Michiko Beneficial owner 189,490,248" 62.76
BIIEST BEmBEAA

B Under Part XV of the SFO, Ms Miyakawa Michiko, the spouse of Dr Chow Yei " BIEFF KEEEOIEXVES  BINVEE LT 2 B

Ching, is deemed to be interested in the same parcel of 189,490,248 shares held BB FRLHERAREZEHARIREZ

by Dr Chow. 189,490,248 %A% 17

Save as disclosed above, as at 30 September 2017, so far as is known to
the Directors and the chief executive of the Company, no other person has
interests or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations which were required
to be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO and recorded in the register required to be kept by
the Company under Section 336 of the SFO, or, were directly or indirectly,
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the Company.

ARRANGEMENT FOR ACQUISITION OF SHARES OR
DEBENTURES

At no time during the period was the Company or any of its subsidiaries a
party to any arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate.
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EMPLOYEES AND REMUNERATION POLICIES

The Group employed approximately 3,000 full-time staff under its
subsidiaries globally as at 30 September 2017. Total staff costs amounted
to HK$496 million for the period under review. The remuneration policies
of the Group are reviewed periodically on the basis of the nature of job,
market trend, company performance and individual performance. Other staff
benefits include bonuses awarded on a discretionary basis, medical schemes
and retirement schemes.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the
Company by the Company or any of its subsidiaries during the six months
ended 30 September 2017.

CORPORATE GOVERNANCE PRACTICES

In the opinion of the Directors, the Company has complied with the code
provisions as set out in the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 of the Listing Rules throughout the six months
ended 30 September 2017, except for the following deviations:-

Code Provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive should be separate and should not be performed by the
same individual and the division of responsibilities between the chairman
and chief executive should be clearly established. Following the retirement
of Dr. Chow Yei Ching as the Co-Chairman of the Company, Mr. Kuok Hoi
Sang became the Chairman on 30 August 2017 in addition to his position of
Managing Director of the Company. The Board believes that with Mr. Kuok's
comprehensive knowledge in the history and various business segments,
and his extensive experience in the operation of the Group, vesting the roles
of both Chairman and Managing Director in Mr. Kuok provides the Company
with strong and consistent leadership and facilitates the implementation
and execution of the Group’s business strategies which is in the best interest
of the Company.

Code Provision A.4.1 of the CG Code stipulates that Non-Executive Directors
should be appointed for a specific term and subject to re-election. As stated
in the Company’s Annual Report 2017, all the Non-Executive Directors of the
Company are not appointed for a specific term but subject to retirement
by rotation and re-election at annual general meetings of the Company in
accordance with the Company’s Bye-Laws.

Code Provision A.6.7 of the CG Code stipulates that the Independent Non-
Executive Directors and other Non-Executive Directors should attend
general meetings and develop a balanced understanding of the views of
shareholders. Mr. Irons Sze was not able to attend the AGM; Mr. Chow Vee
Tsung, Oscar, Dr. Chow Ming Kuen, Joseph, Mr. Yang Chuen Liang, Charles
and Professor Poon Chung Kwong were not able to attend the special
general meeting of the Company held on 28 July 2017; and Mr. Yang,
Professor Poon and Mr. Sze were not able to attend the special general
meeting of the Company held on 12 October 2017 due to other engagement.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules. Following a specific enquiry of all Directors, each of
the Directors confirmed that he/she has complied with the Model Code
throughout the six months ended 30 September 2017.

CHANGES IN DIRECTORS’ BIOGRAPHICAL DETAILS

Pursuant to Rule 13.51B (1) of the Listing Rules, the change of Directors’
biographical details since the date of the Company’s Annual Report 2016-
2017 is set out as follows:

(@) Dr. Chow Yei Ching has retired as the Co-Chairman and Executive
Director and ceased as the chairman of the Executive Committee of
the Company with effect from the conclusion of the AGM; and

(b)  Mr. Kuok Hoi Sang became the Chairman of each of the Board and the
Executive Committee of the Company on 30 August 2017.

Save as disclosed above, there is no other change of Directors’ biographical
details required to be disclosed pursuant to Rule 13.51B (1) of the Listing
Rules.

AUDIT COMMITTEE

The Audit Committee comprises three Independent Non-Executive Directors
of the Company, namely Mr Yang Chuen Liang, Charles as Committee
chairman, Dr Chow Ming Kuen, Joseph and Professor Poon Chung Kwong as
Committee members.

During the period, the Audit Committee has reviewed with the management
the accounting policies and practices adopted by the Group and discussed
the auditing, risk management and internal controls systems of the Group
and financial reporting matters including the review of the unaudited
condensed consolidated interim financial statements of the Group for the six
months ended 30 September 2017.

APPRECIATION

On behalf of the Board, | would like to express my gratitude to my fellow
directors and all staff for their professionalism and contributions, and to all
our shareholders and business partners for their continued support to the
Group throughout this period.

By Order of the Board
Chevalier International Holdings Limited
KUOK Hoi Sang
Chairman and Managing Director

Hong Kong, 28 November 2017
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