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FINANCIAL HIGHL

HE B = p—
7
Six months ended
BELH=THIEAWA
30.9.2017 30.9.2016
—E—LH ZE R
HKS$’ million Vi3 AEN
Revenue L&
Per condensed consolidated statement of RIEF I 4E SRR R
profit or loss 109 80
Property income and hotel revenue L ES NS
— share of associates and joint ventures _JEAL B SN T S AN ) 439 753
548 833
Net profit #liA 284 386
HK cents Al
Basic earnings per share (Y E Y N | 32 45
Interim dividend per share (Y b i d N 10 10
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HK$’million
W E T
5,088

Revenue

Wtk

1,179

833
548

_I

FY2015/2016
—Fn
ZE AN

' From subsidiaries

A E a2 )

FY2016/2017 1H FY2016/2017 1H FY2017/2018

[ A =T = e 2
SR LEE SR LEE )
25 B

B Share of associates & joint ventures

TEAG 2 ) B A )

Total Assets
MR
HK$’ million
WM E EoT
9,443 9,576
7,679
6,206
31.03.2015 31.03.2016 31.03.2017 30.09.2017
ZFHAE ZE—NE ZF b ZF b
=Z=H=4+—H =Z=HA=+—H =H=+—H AA=1H

Interim Report H 1 15 e

FINANCIAL HIGHLIGHTS

R E T

Net Profit
#li A
HK$’ million
W EoT
1,459
386
303 . 284
FY2015/2016 ~ FY2016/2017 IH FY2016/2017 1H FY2017/2018
CE—H ZE NS ZEN S =gt
BN ZE L ZE LR CFNEE
L LA
Total Shareholders’ Fund
JBE O B 4 S 2
HK$’ million
WM E T
5517 5.574 5,781
4,194
31.03.2015 31.03.2016 31.03.2017 30.09.2017
ZE—HAE ZENE L ZF—LE
ZHA=+—H =Z=H=+—H =H=+—H NMHA=1H

2017-2018
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REPORT ON REVIEW OF CONDENSED/€0

FINANCIAL STATEMENTS
i W ok 5 B 205 I 3 Bl i

Deloitte

TO THE BOARD OF DIRECTORS OF
ITC PROPERTIES GROUP LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of ITC
Properties Group Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 8 to 42, which comprise the
condensed consolidated statement of financial position as of 30th September,
2017 and the related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the six-month period then
ended, and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”). The directors of
the Company (the “Directors”) are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our review, and to
report our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the HKICPA. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not prepared,
in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
22nd November, 2017
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CONDENSED CONS
PROFIT OR LOSS
AR G HIR AR

for the six months ended 30th September, 2017 # % —Z —-L4FJLH =1 H IL/S8 A

Six months ended

Revenue

Hotel operation income
Property income

Direct cost

Gross profit

Income from loan financing

Net (loss) gain on financial instruments

Other income, gains and losses

Net increase in fair value of investment properties
Administrative and other expenses

Finance costs

Share of results of associates

Share of results of joint ventures

Profit before taxation
Taxation

Profit for the period

Profit (loss) for the period attributable to:

Owners of the Company
Non-controlling interests

Earnings per share
— Basic (HK dollar)

— Diluted (HK dollar)

Wi 2t

VS ON
UE LI ON

HEWRA

EF

B E A

S TR (k5 8) & A5
FAtOA ~ i A K s 1R
BOEY AT
AT B HoAt 22 ]

WA Hs %

B A B ) SR

i (R - /NEE

PR ot il i A1)
BLIA

A3 i i )
THIA L G A [H]
i A1) (E548) -

E/NSIE ZEPUN
JFE I M AT

e A
)

— i W)

30th September
BENLH=1THILAEA
2017 2016
—ZF—LH ZE N
HK$°000 HK$’000
W W
(Unaudited) (Unaudited)
(REBE)  CREHR)
3 108,782 79,662
67,207 52,761
8,914 8,176
76,121 60,937
(28,934) (24,322)
47,187 36,615
32,200 18,294
4 (25,933) 21,882
31,065 45,127
10 269,382 2,235
(129,335) (123,102)
5 (55,696) (13,483)
70,813 421,976
44,586 (23,861)
284,269 385,683
6 _ _
7 284,269 385,683
284,344 385,852
(75) (169)
284,269 385,683
9
0.32 0.45
0.32 0.45
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Profit for the period

Other comprehensive (expense) income

Item that will not be reclassified to profit or loss:

Net (loss) gain on fair value changes of
financial assets designated as at fair value
through other comprehensive income
(“FVTOCTI”)

Items that may be subsequently reclassified to
profit or loss:

Exchange differences arising on translation of
foreign operations

Share of translation reserve of associates and
joint ventures

Other comprehensive (expense) income for
the period

Total comprehensive income for the period

Total comprehensive income (expense) for
the period attributable to:
Owners of the Company
Non-controlling interests

3] ] i A
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for the six months ended 30th September, 2017 # % — % —-L4FJLH =+ H IL/SHH

Six months ended
30th September
BENLA=THILAEA

2017 2016
—E LA TN
HK$°000 HK$’000
W BT T
(Unaudited) (Unaudited)
(RZEHER) (REBFENZ)
284,269 385,683
(135,002) 50,817

98,394 (37,346)

9,219) (725)
(45,827) 12,746
238,442 398,429
237,981 398,598

461 (169)
238,442 398,429




) PN ,
CONDENSED CONSO
FINANCIAL POSITION
i B 57 B BB IR L3R

at 30th September, 2017 A —ZF—-L4FEJLH =+H

30.9.2017 31.3.2017
—F—-bE —FLF
MWH=Z+H =H=1+—H
HK$°000 HK$’000
BT W T
(Unaudited) (Audited)
(RBEE) (R#H%)
Non-current assets W B & B
Property, plant and equipment W3 ~ BEMR R 10 794,476 800,409
Investment properties =g/ ES 10 1,042,000 754,000
Equity investments FRERESR & 11 121,218 255,020
Interests in joint ventures NGB AR Z R 12 1,035,313 1,093,094
Amounts due from joint ventures TE B 75N T 2K T8 12 622,633 598,584
Interests in associates B A Rl 2 M AR 13 2,171,711 2,003,907
Amount due from an associate B A — [ B 2% ) R T 13 686 91,686
Other loan receivables FoAt e B 14 679,633 667,235
Deposit paid for acquisition of an associate i i — [ B s A Rl 2
SRR E S 13 159,000 —
Other non-current assets Al FF ) 5 128,434 128,434
6,755,104 6,392,369
Current assets i B & A
Inventories — food, beverages and general stores FE — BRI 719 768
Deposits paid for acquisition of leasehold land WA B B L b 2 A e 4 352,182 338,463
Stock of properties L/EYEaY 15 769,393 731,373
Other loan receivables HoAth B B R 14 150,000 =
Debtors, deposits and prepayments FEMCHEX ~ H 4 R TAMTFIE 16 119,700 158,285
Equity investments JRERERR & 11 117,482 84,577
Debt investment R E 7,903 7,960
Bank balances and cash SRATHEBR S B 1,303,174 1,728,748
2,820,553 3,050,174
Current liabilities i B A
Creditors, deposits and accrued charges MEATER R ~ #54 LERTB X 17 190,091 164,187
Amount due to an associate JEAST— [ Bt % ) KO 13 419,001 418,915
Tax payables JRE BB IR 178,622 177,550
Obligations under finance leases — RN B 2 RiE
— due within one year FH & AR 85 109
Bank and other borrowings — RN B 2 R AT I
— due within one year HAfE 19 1,341,129 1,464,526
2,128,928 2,225,287
Net current assets i B A 691,625 824,887
Total assets less current liabilities H8 D B AL 7,446,729 7,217,256

ITC PROPERTIES GROUP LIMITED @ TRt b 7 4 [ A PR



A MR LE

at 30th September, 2017 j* —~ZF—-LHF LA =TH

30.9.2017 31.3.2017
- Sl Y- —F LA
HWHA=+H =H=+—H
HK$’000 HKS$’000
T BT
(Unaudited) (Audited)
(REBH#Z) (REFH%)
Non-current liabilities I Ui B £
Loan notes — due after one year — R R 22 AR 18 1,527,351 1,515,550
Obligations under finance leases — AR 2 Rl
— due after one year FH B AR 90 126
Bank and other borrowings —AEAR B 2 RAT K
— due after one year HoA & 19 134,262 124,154
1,661,703 1,639,830
5,785,026 5,577,426
Capital and reserves J% A B ik i
Share capital A 20 9,145 8,873
Reserves B 5,772,269 5,565,402
Equity attributable to owners of the Company AN EHER N IREAL HE £ 5,781,414 5,574,275
Non-controlling interests JE P B 25 3,612 3,151
5,785,026 5,577,426
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CONDENSED CO
CHANGES IN EQUI
i A 5t i S Y

for the six months ended 30th September, 2017 # £ =& —-L4FJLH =1+ H LS A

At st April, 2016 (audited) REB—AEMA—H
(E%H)

Profitfor the period K HER

Net gain on far value changes of e BEATERIGA
financial assets designated Hip2mie 2 REE
asat FVTOCT by el

Exchange differences arising on HsBiERZ
translation of foreign operations ERER

Share of translation reserve of EElEBE AT RAEAT
associates and joint ventures Sl

Total comprehensive income (expense) < 2T ik (B30) 403
for the period

Exercise of shae options [l 1y

Tssue of shares pursuant to srip dividend 8 =% — A4 AL B Tk
scheme for 2016 final dividendand ~ $5RIRR A4

special ividend DR E GBI
Transfer on lapse of share options TRICHE s
Capita njection from FrRHER AT E
anon-controlling interest

Acquisition of additonal interestina [ £ et di A —
subsidiary from a non-controlling interest {1 /4 7 2 SN &5
Dividends recognised as istibution ~ FEgB{E/NR 2t E

(Note8) (H3E8)
At30th September, 2016 (wnaudited) R =F-AEAAZFA
(REEH)
At st April, 2017 (audited) REF—LENA—H
(BFH)
Profitfor the period K HER
Netloss on fai value changes of R BEATESIREA
financial assets designated KA REE
asat FVTOC LINTHERBERFE
Exchange differences arising on HBERZ B R
translation of foreign operations
Share of translation reserve of EEEBEATRAEAT
associates and joint ventures Bl

Total comprehensive (expense) income 7% 11K 2 7 (3 e 44t
for the period

Exercise of share options TrfimnE

Issue of shares pursuant to srip dividend 8 =% —t £ R Bt 4%
scheme for 2017 final dividend DR S ARG

Dividends recognised as istibuion ~ FEgB{E/MNR 2t
(Note 8) (H3E8)

At30th September, 2017 (unaudited) A =F—LELA=A
(REEH)

note:  Special reserve of the Group represents the difference between the nominal value of the

share capital of the subsidiaries acquired and the nominal amount of the share capital of the

Attributable to owners of the Company

AT HH MR
Share-
Capital based  Investment
redemption payment  revaluation Non-
Share  Contributed Teserve Teserve Teserve Special  Translation Retained controlling
premium surplus A ARGEA #¥% reserve reserve profits ~ Sub-fotal interests Total
Bebnahl ARG  RERE TRBE O ERBE O RHRE RERG ReEed et R it
HKS$'000 HKS'000 HKS000 HKS'000 HKS'000 HKS'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HKS'000
ki PN 3 AR 3 o1 3 o R - /R 1 /RN 1 o v 1 o 1 18
(note)
(k)
8602 3,099,694 113,020 9,185 2928 271.831) (8.908) B641) 257700 5516749 (1851) 5514898
- - - - - - - - 385852 385,852 (169) 385,683
- - - - - 50817 - - - 50817 - 50817
- - - - - - - (37.346) - (37,346) - (37.346)
- - - - - - - (725) - (725) - (725)
- - - - - 50817 - (38071) 385852 308,598 (169) 398429
1 54 - - (90) - - - - 435 - 435
W 68423 - - - - - - - 68,667 - 68,667
- - - - 670 - - - 3 - - -
- - - o o - - - - - 7021 7007
- - - - - - - - - - (1371) (1371)
- - - - - - - - (172,068) (172,068) - (172,068)
8847 3,168,641 113,020 9,185 2801 (221,014) (8.908) @6712) 2786521 5812.381 363 5816017
88713 3176486 113020 9,185 2622 (271,642) (8.908) (10814) 2615453 5574275 3,151 5371426
- - - - - - - - 28434 28434 (73) 284,269
- - - - - (13500 - - - (1300 - (1300)
- - - - - - - 97858 - 97858 536 98,394
- - - - - - - 9,219 - (9219 - 9219
- - - - - (135,002) - 88,639 28434 237981 461 28442
1 216 - - (] - - - - 180 - 180
m 75,184 - - - - - - - 75455 - 75455
- - - - - - - - (0647 (106477) - (106477)
9,145 3,251,386 113020 9,185 2585 (406,644) (8.908) 17825 2719330 5781414 3612 578502
BEF ST = A 4 RS T Aot 6 0 AR 2 RIAR A — JU LI 4R 4R o

Company issued as consideration under the group reorganisation in 1994.

AEL AT S S PO B 2 ) 22 JBE A T L BRLAR 8 ) AT AR A AR
B 2 AR THEL 5 ] 2 2588
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Net cash used in operating activities

Net cash used in investing activities

Dividend received from investment in

a joint venture
Repayment from joint ventures
Interest received
Proceeds from disposal of property,

plant and equipment
Deposit paid for acquisition of

an associate
Advance to joint ventures
Additions to investment properties
Purchase of property, plant and equipment
Advance to an associate
Investment in a joint venture
Purchase of equity investments
Compensation received on land resumption
Refundable earnest money refunded
Deposit paid for acquisition of

a joint venture
Acquisitions of subsidiaries

Net cash (used in) from financing activities

New bank borrowings raised

Net proceeds from issue of shares

Repayment of bank borrowings

Dividends paid

Other financing cash flows

Advance from an associate

Capital injection from a non-controlling interest

Repayment of loan notes

Acquisition of additional interest in a subsidiary
from a non-controlling interest

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of
the period

Effect of foreign exchange rate changes

Cash and cash equivalents at the end of the period,
represented by bank balances and cash

RSB IR & H

BB SRS PG 4 T3 A
BE-HEEAFZ
C B
FEAFIEK

2 LS
AP - W B
Z TR EIR

Wl — M B ) 2
EftES

BT HEN
WELEYE
MW 2% ~ BEAH L A
BT — MR AT
R—HEBEAFRZLEE
L YNS Evacy

A b ] i B A
BRI T TR R
Wl — R S E AT 2
S

Wi 8 g 2%

PS5 (FTHE) TS B B 1 A
G ERAT B
AT B T A5 IH 1 B
IR SRAT A HE
C AR
HL A B < 0
A — BB A 7] 2 B
TR i EATE &
B R B
1) I 422 I8l 2 WSS — ]
W) 2wl 2w A M 4

B MBS B B E#
) 2 Bl B 2 HIH H

TR 50 2

IR Bl RBIEF(EHA
TRITH R M B
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TED S’%TEMENT OF
» CASH FLOWS

 EABATRE

for the six months ended 30th September, 2017 # % % — LA JLH =1+ HI1EAHA

Six months ended
30th September
BELA=THILAMA

2017 2016

G- Sl S ZE N
HK$’000 HK$’000
BT W
(Unaudited) (Unaudited)
(R H %) (REHZ)
(259,448) (385,317)
167,448 85,000
46,802 3,179
11,216 18,516

88 -

13 (159,000) -
(71,969) (75,867)
(18,315) (21,423)
(8,271) (29,860)
(4,000) (4,000)
(1,598) (1,216)
(1,168) (777)

- 345,000

- 23,923

- (510,018)

- (78,959)

(38,767) (246,502)
46,252 511,493

180 435
(169,346) (213,134)
(31,022) (103,401)

(60) (55)

- 496,574

- 7,027

- (200,000)

- (1,371)

(153,996) 497,568
(452,211) (134,251)
1,728,748 615,357
26,637 (3,066)
1,303,174 478,040




NOTES TO THE CONDE&&ED CC
FINANCIAL STATEMENTS

=

il W &5 15 S 25 A P

for the six months ended 30th September, 2017 # £ —&F— L4 JLH =1+ H 1L/~ A

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for investment properties and certain
financial instruments which are measured at fair values.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30th September, 2017 are the same as those
followed in the preparation of the Group’s annual audited financial
statements for the year ended 31st March, 2017.

In the current interim period, the Group has applied, for the first time,
the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA that are relevant for the
preparation of the Group’s condensed consolidated financial statements:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets
or Unrealised losses

As part of Annual Improvements to
HKFRSs 2014 — 2016 Cycle

Amendments to HKFRS 12

The application of the above amendments to HKFRSs in the current
interim period has had no material effect on the amounts reported and/
or disclosures set out in these condensed consolidated financial

statements.

I e
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) CONSOLIDATED
ANCIAL STATEMENTS
1881 BH % 5 B4 5 e R B B

for the six months ended 30th September, 2017 # % % — LA JLH =1+ HI1EAHA

3. SEGMENT INFORMATION 3. AEEk

The segment information reported externally was analysed on the basis R R 2 R e A A [E] A S Y
of the goods and services delivered or provided by the Group’s JiF 38 At B ER AL > 15 W W RRAS f L VE AE ST
operating divisions which is consistent with the internal information Sy A BH R R AR R 3 ([ S E
that is regularly reviewed by the executive directors, the chief operating FE ) GUITES) BLE IR0 L EK BT
decision maker (the “CODM”), for the purposes of resource allocation ik T 2 B 28 B 2 A BB E R — B o it AR
and assessment of performance. This is also the basis of organisation in 45 H] 2 A AR FEUE 5 A4S R R i A TA]
the Group, whereby the management has chosen to organise the Group e i M IR PR A L [E] o

around differences in products and services.

The Group’s reportable and operating segments are as follows: AL B 2 A S BN

Property — development of and investment in LES _ WpEuE i RARE
properties

Hotel and leisure — development of, investment in and VETE M E - BRE - R
operation of hotels and resorts 9 5 B BE AR A

Securities investments — trading and investment of securities G - BHRZHEIE

Finance — provision of loan financing services il — RO ENE RS

Information regarding these segments is reported below: BB 2 SR s

For the six months ended 30th September, 2017 BE_Z—-tbtHELA=+THILANMWA

Segment

results:

Share of profit (loss)

Share of results of before

Operating results of joint taxation

Segment  profit (loss)  associates ventures Finance 7 #h3E4 :

revenue REWH  EMGBHE  ENEE costs B BE i Al
Vg /& (Ed8)  AFEE  AWEE MEER (Hg18)
HK$’000 HK$°000 HK$’000 HK$°000 HK$°000 HK$°000
BWTr W%Tx BWTc ®BBTx B%Tx BWTe
(note a) (note b)
(Paka)  (F&ED)

Property /ES 8,914 306,105 74,518 67,900 (8473) 440,050
Hotel and leisure T % K 67,207 (25,201) (3,705) 9,006 (6,346) (26,246)
Securities investments [izgra Y 461 (26,031) - - - (26,031)
Finance [Ei 32,200 32,184 - - - 32,184
SEGMENT TOTAL Iyt 108,782 287,057 70,813 76,906 (14819) 419,957
Unallocated R B EB - (62,491) - (32,320) 40,877)  (135,688)
GROUP TOTAL E[H A=t 108,782 224,566 70,813 44,586 (55,696) 284,269

Interim Report 4 H1# 15 @ 2017-2018
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for the six months ended 30th September, 2017 # £ =& —-L4FJLH =1+ H LS A

3. SEGMENT INFORMATION (Cont’d)

&

Vigi3:¢.%¢ )

For the six months ended 30th September, 2016 BECENENLA=ZTHIEANEA

Segment

results:

Share of profit (loss)

Share of results of before

Operating results of joint taxation

Segment  profit (loss) associates ventures Finance 7#P3E4S :

revenue  REEA  BEMECE  EISGE costs BRI FI
Sy iR ()  ARFES  ARES  WHER (48)
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
wHTL W%t wWTr W%t W%t wETr
(note a) (note b)

(HfiEa)  (Hf5ED)

Property VES 8,176 4435 425,464 5252 (6,903) 428,248
Hotel and leisure 1 B 52,761 15 (3488) 2,586 (6.571) (7458)
Securities investments e 431 21,632 - - - 21,632
Finance g 18,294 20,225 - - - 20,225
SEGMENT TOTAL AR 79,662 46,307 421,976 7.838 (13,474) 462,647
Unallocated RO EE A - (45,256) - (31,699) ©)  (76964)
GROUP TOTAL ST 79,662 1,051 421,976 (23,861) (13,483) 385,683
notes: BFRE
(a) Revenue as set out above comprises rental income, properties commission income, (a) ESUT R s BLAE I R A EA ~ PrEAT E
building management fee income, hotel operation income, loan financing income, WA~ EFEIE YA - TE R - &
dividend income from equity investments and net gain from disposal of equity RN ~ 2 RHE B 2 B R
investments during the periods. All segment revenue is from external customers. 5 TR G 2 i PR o T A 43 B i 4 22
HAMBEF o
(b)  The aggregate of the operating profit (loss) of the operating segments as set out (b) BSOS TR A (R R) A
above comprises the profit (loss) before taxation from each segment without 3250 0 Z BRBEAT V6 A (518 > (ER 43 AL A
allocation of certain other income, gains and losses, share of results of certain joint FHABYA - %R KR - BAEE T AEA
ventures, certain administrative expenses and finance costs. CES SR E Gilby s §il
The CODM assesses the performance of the operating segments based R B A P R R M R R A B A TS
on the profit (loss) before taxation of the group entities engaged in the ) 4 [ H R B R A (1) (B4
respective segment activities which represents the segment results. PR PG A 2 K o A B
Financial information provided to the CODM is measured in a manner Vi TR 5 Ik > B R i B A R i B
consistent with the accounting policies adopted in the preparation of the AWM BTN gt R s
condensed consolidated financial statements. 75 HEHA

ITC PROPERTIES GROUP LIMITED @ TRt b 7 4 [ A PR
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3.  SEGMENT INFORMATION (Cont’d) 3. ikER )
Segment assets and liabilities 5B E K AR
The following is an analysis of the Group’s assets and liabilities by 2 A B 7 S B 2 O E A
reportable segment: SHTUNR

Segment assets Segment liabilities
Vg <y gl £ 155
30.9.2017 31.3.2017 30.9.2017 31.3.2017
o T S S
JLWA=Z+H =A=+—H JWA=Z=+H =Z=H=+—H

HK$000 HK$’000 HK$’000 HK$’000
b1 T Wt BT W T oo
(Unaudited) (Audited) (Unaudited) (Audited)
(CRBHEH%) (RFZ) (RZHFER) (BFH%)
Property WES 4,746,441 4,471,087 1,389,880 1,539,527
Hotel and leisure T TE K M 2,004,971 1,963,201 754,958 750,139
Securities investments foezrid 246,709 347,662 64,416 3,963
Finance Ril& 842,614 675,566 39 25
Segment total Va5 7,840,735 7,457,516 2,209,293 2,293,654
Unallocated: KT LR
Bank balances and cash SRATHE R R 4 1,303,174 1,728,748 - =
Loan notes B - = 1,527,351 1,515,550
Accrued coupon interest B EEEREFIEE
on loan notes - - 34,427 34,246
Others oAl 431,748 256,279 19,560 21,667
Total HEE 9,575,657 9,442,543 3,790,631 3,865,117
For the purposes of monitoring segment performances and allocating 5y B 43 T3 B K 4y 40 B [ LU

resources among segments:

. all assets are allocated to operating segments other than certain . A A 0 Wi B A A e
property, plant and equipment, deposit paid for acquisition of an T3 - WD I aRAl - e — [ M
associate, certain debtors, deposits and prepayments of the BN 2 B A5 TR 2 I
corporate offices, certain interests in joint ventures, certain WHRAK ~ el KB KO ~ A TR
amounts due from joint ventures and bank balances and cash; G E Z%ﬁn =TS EA
and R IE BLERAT 5 B L BB bR AN 5

. all liabilities including tax payables are allocated to operating © JI A A LA B AR T 2 40 i & 4
segments other than loan notes, certain creditors, deposits and BATHR » EEHCRE - B TR
accrued charges and obligations under finance leases of the JREA B AR ~ e 4 B BT BH S A K il
corporate offices. EAEARYEERS o

Interim Report H1 7 5 Q 2017-2018
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for the six months ended 30th September, 2017 # £ =& —-L4FJLH =1+ H LS A

4. NET (LOSS) GAIN ON FINANCIAL INSTRUMENTS 4. @B TH OFER) A8

(Decrease) increase in fair values of financial
assets at fair value through profit or loss
(“FVTPL”)

— held at the end of the reporting period
— disposed of during the period

Dividend income from equity investments
Loss on repayment of loan notes

5. FINANCE COSTS

Effective interest on loan notes (Note 18)

Interest on bank and other borrowings
Interest on obligations under finance leases

Total borrowing costs
Less: amounts capitalised in qualifying assets

Six months ended
30th September
BENLA=ZTHIEAMEA

2017

—F b
HK$°000
T

A FEPIR R at AR R
(M& 2~ FEF R Kt AtH R |)
ZEREE 2 NTHE (B) 3

2016

e
HK$’000
T

— AR AR (26,394) 29,291
— NS A A 132 431
(26,262) 29,722
AR A B G 2 B A 329 -
I Va- v &t vd 73 - (7,840)
(25,933) 21,882
5. WMHEEM
Six months ended
30th September
HKELHA=THIEARA
2017 2016
—E2 & RN
HK$’000 HK$’000
T T IT
PR 2 B ALE, (Fff5E 18) 40,871 2,821
SRAT S H A B FE 16,548 14,091
il AH BRI 2 LS 6 9
BB A 57,425 16,921
W R ERMRIE EEZ
EAA R (1,729) (3,438)
55,696 13,483

ITC PROPERTIES GROUP LIMITED @ TRt b 7 4 [ A PR
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for the six months ended 30th September, 2017 # % % — LA JLH =1+ HI1EAHA

TAXATION 6.
Hong Kong Profits Tax was calculated at 16.5% of the estimated
assessable profit for both periods.

No provision for Hong Kong Profits Tax has been made for both
periods as the assessable profit was wholly absorbed by tax losses

brought forward.

PROFIT FOR THE PERIOD 7.

Profit for the period has been arrived at A i A E 0K (FEA) -
after charging (crediting):

Depreciation of property, plant and equipment 12 - MR M s M 4785
Cost of inventories recognised as an expense TR £ BH 2 2 A7 B LA

(Gain) loss on disposal of property, B - WA 2
plant and equipment (% 1) s 18

Bank interest income SRATALEIRA

Other interest income oAl AE A

Interim Report 4 H1# 15 Q 2017-2018

B
T B A ] 2 A s R A5 T 4 A e A
WA Z 16.5% w5t -

Fh 7 B R i M) L ol 7R T B A 4R 4 B
FRH - W B ] Sl A o A A5 B R
TR

7391 [B] i A

Six months ended
30th September
BENLA=THIEAMA
2017 2016

S bE E N
HK$°000 HK$’000
WTE T

14,341 4,840

4,106 4,370

84 3
(742) (208)
(20,066) (23,136)
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for the six months ended 30th September, 2017 # £ =& —-L4FJLH =1+ H LS A

8. DISTRIBUTION 8. 2k

Six months ended
30th September
BENLA=ZTHIEAMEA
2017 2016
=S
HK$°000 HK$°000
W BT

Dividends recognised as distribution A A R RE R AE 2 IR Z IR,
during the period:
Final dividend declared for the year BRBE-ZF—LF=H=1T—H
ended 31st March, 2017 1R 4R B 2 AR R,
— HK12 cents (2016: HK10 cents) per — B P A P 12 A1
ordinary share (=754 1 10#41) 106,477 86,034
Special dividend declared for the year HREE_FE—-ANFE=A=1+—H
ended 31st March, 2016 b4 B 2 R S
— HK10 cents per ordinary share — R B A 10 #A1l - 86,034
106,477 172,068
Dividends in form of: BEE -
—Cash -H& 31,022 103,401
— Scrip dividend - UBRAE 75,455 68,667
106,477 172,068
Dividend declared in respect of the AP E IR 2 E
current period:
Interim dividend declared for the current period 7S 1] ] = Yk 22 HH A L8,
— HK10 cents (2016: HK10 cents) per — B A 10 #AIl
ordinary share (754 1 10#41l) 91,448 88,476
Subsequent to the end of the current interim period, the directors of the AR HAHA ] &5 R AR AN FIESF ([E
Company (the “Directors”) have resolved that an interim dividend of H]) Dk mn - —-LtE+ A
HK10 cents (2016: an interim dividend of HK10 cents) per ordinary T4 H 44 51 R 44 i 2 A 2 ] RO A
share of the Company, amounting to HK$91,448,000 in aggregate 2_EF—-tHFENLHA=Z1+HIEARMEH
(2016: HK$88,476,000) for the six months ended 30th September, VRS F 300 B 5L g A 2 ) 32 A 10 S 1l
2017 will be paid to the shareholders of the Company whose names (ZF N4 pHRE 108 - &3
appear on the Register of Members on 14th December, 2017. 191,448,000 7C ( — & — /N 4F - WK

88,476,000 7C) °

ITC PROPERTIES GROUP LIMITED @ TRt b 7 4 [ A PR



10.

—] =
ONSOLIDATED

@

INANCIAL STATEMENTS

T WA ot B B e e

for the six months ended 30th September, 2017 # % & —H4F LT =1+ H ILAE A

DISTRIBUTION (Cont’d)

The amount of the interim dividend declared for the six months ended
30th September, 2017, which will be payable in cash with an option to
elect scrip dividend of ordinary shares, in respect of all or part of such
dividend, has been calculated by reference to the 914,476,459 issued
ordinary shares outstanding as at the date of this report.

EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share attributable
to the owners of the Company is based on the following data:

&

Earnings:
Profit for the period attributable to the owners

of the Company and earnings for the purpose DA M #3545 JIEFEAS [
of basic and diluted earnings per share B A 2 B A
Number of shares: I :
Weighted average number of ordinary shares 715 45 [ FE AR 24 1| 22 317 4 1t
for the purpose of basic earnings per share TINREST- 24 8
Effect of dilutive potential ordinary shares: o3 A 2 YA R
— Share options — W IR E

Weighted average number of ordinary shares
for the purpose of diluted earnings per share

TInHEF- 24 %

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

The valuations for the investment properties have been arrived on the
basis of valuations carried out on the reporting dates by independent
firm of professional valuers at adopting the Direct Comparison Method
in respect of completed investment properties.

An increase in fair value of investment properties of HK$269,382,000
has been recognised directly in the condensed consolidated statement of
profit or loss for the six months ended 30th September, 2017 (six
months ended 30th September, 2016: HK$2,235,000).

8.

O P S ) 2 3 2

Vg 360
HEEZ—LFENA=ZTHIEAMALD
BRI S 2 S A DA B IR A 5 M
A 358 5 S AR R A e DA R A B
MHBRE - WEZ2HARHE H A
2 BB T A R 914,476,459 I st E

IR H A
AR VB N AL 5 IR AR 00 22 A
T BT et 51

Six months ended
30th September
BELA=THILAMEA
2017 2016
e S
HK$°000
T T

—ZF L
HK$°000
T

AN TG B AL A4 397 ]34 1)

284,344 385,852
887,569,308 860,362,161
78,858 103,788
887,648,166 860,465,949

10. Y3k ~ HEBR e it il DA Be B BV 2K

Interim Report 4 H1# 15 e 2017-2018

B S 2 A8 vh 78 S S A e A 2 AR
¥ E H 2R e R T2 8REY
P iN-Ro 30 i i

&) 2 0 FAE B v 269,382,000
JL(BEZF—NEILH =1+ H LS
A+ #%2,23500000) B HER#EE —F
—EHESA =+ H 1L A Z R4S
H 57 TR ERR o
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11.

EQUITY INVESTMENTS 11.

BB ¢

30.9.2017 31.3.2017
“E-bE F LA
AAZ+HE ZA=t—H

Listed equity securities in Hong Kong Frits BT ATE 5
Unlisted equity securities in overseas 1AM BT IRAR RS 25
Unlisted quoted investment funds in overseas  {##NE A MAE#K &R 4

Analysed as: GIHT Ay
Current i B
Non-current FE )
Classified as: EEE
FVTOCI 2 TSR B mT A
oA 4 T i A
FVTPL P EIIR A A

The fair values of the listed securities are determined based on the
closing prices quoted in active markets in Hong Kong.

The above unlisted equity investments and quoted investment funds
represent investments in securities and funds issued by private entities
incorporated in overseas. The unlisted equity investments are measured
at fair value.

ITC PROPERTIES GROUP LIMITED e Pl S T

HK$’000 HK$’000
BT ki o o
(Unaudited) (Audited)
(R %) (5 F %)
203,149 302,171
29,300 30,700
6,251 6,726
238,700 339,597
117,482 84,577
121,218 255,020
238,700 339,597
121,218 255,020
117,482 84,577
238,700 339,597

BRSSO FE S 1 A I BT
Hlse T R E

o A b T R R B
P A1 R 2 A BT 54T 9 %
Bk 2 BER o I T R B A
(3 -

KR )
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12. INTERESTS IN JOINT VENTURES/AMOUNTS DUE 12, RSB A#2HS WK SB A
FROM JOINT VENTURES EF

30.9.2017 31.3.2017
=
ESN IEVES S

HK$°000 HK$’000
W T T Io
(Unaudited) (Audited)
(R %) (R#%)
Cost of unlisted investment in joint ventures REE N T IE LA 2 AR 1,589,786 1,548,484
Share of post-acquisition results and other AR o i £ S 408 B A A TR B S
comprehensive expense, net of dividend TR (554,473) (455,390)
1,035,313 1,093,094
Amounts due from joint ventures (note) JEAS A N Rl #0E (B 5E) 792,032 732,994
Less: loss and other comprehensive expense W E PR AR 2 B4 il 1R
allocated in excess of cost of investment T HoAth 2 T B S (158,377) (123,388)
Less: impairment loss W AR R (11,022) (11,022)
622,633 598,584
note: Bt 3E -
The amounts are unsecured, interest-free and have no fixed term of repayment, except for, A7 B R Ay A - A B S e Y o M
(i) an amount of HK$285,269,000 (31st March, 2017: HK$285,269,000) due from a (i) 7y B 285,269,000 0 ( — & — L 4E = A
joint venture which carries fixed interest rate of 7% (31st March, 2017: 7%) per =+—H : #%#285269,0007C) Ml — 4
annum and is repayable on demand; and BN R RIA R [ B AR R R T (R — L E=
A=+—H :7)8) 58 > HEWERER
R
(i)  anamount of CAD22,216,000 (equivalent to approximately HK$139,049,000) (31st (i) £ ¥ fn %22.216,0000C ( M E R A s
March, 2017: CAD21,221,000 (equivalent to approximately HK$123,656,000)) 139,049,0007C) (—F—tLFE=H=+—H :
which carries fixed interest rate of 15% (31st March, 2017: 15%) per annum, and is i 21,221,000 7G (FH % 74 49 5 123,656,000
repayable on 1st March, 2022. JG) ) Z AR i S AR R R 15 (. F — AR
SAH=Z+T—H:15FE) 58 BAR-ZF
SRS — AR -
The management does not expect to recover the amounts within twelve months from the P TE IS & R AR - AR i e R
end of the reporting period. SEFNTH o

Interim Report 4 H1# 15 e 2017-2018
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12. INTERESTS IN JOINT VENTURES/AMOUNTS DUE 12, R&BA AL WREBAH

FROM JOINT VENTURES (Cont’d) I ()

The Group’s material joint ventures at the end of the reporting period A AE FHA AR 2 FE S S A A
include Vastness Investment Limited (“Vastness”), Mavis Q Properties Vastness Investment Limited ([ Vastness]) *
Limited (“Mavis Q”), More Star Limited (“More Star”), 1488 Alberni Mavis Q Properties Limited ([ Mavis Q)
Development Holdings Limited Partnership (“1488 Alberni LPDH”), More Star Limited ([ More Star]) * 1488
1488 Alberni Investment Limited Partnership (“1488 Alberni LPI”’) and Alberni Development Holdings Limited
Bayshore Ventures JV Ltd. (“Bayshore”). All of the Group’s joint Partnership (['1488 Alberni LPDH |) ~ 1488
ventures are accounted for using equity method in these condensed Alberni Investment Limited Partnership
consolidated financial statements. Details of the Group’s material joint (['1488 Alberni LPI|) /% Bayshore Ventures
ventures at the end of the reporting period are as follows: JV Ltd. ([ Bayshore ]) = A< 45 [@ fr 5 & %

2% RS 5% 4 W AR S B R BR T M A
HEAR - AEERIEM R EHAE
AR

Nominal value of Proportion of nominal
Place of incorporation/ Class of shares/ issued and fully value of issued share capital Proportion of voting
Name of the entity establishment capital held paid share capital held by the Group power held by the Group  Principal activity

it/ CHRiTRER AR MpH T T A%

L /R FREH R R HEREH  HERE
309.2017 3132017 309.2017 3132017
L T N
RAZHR ZASH-R MRS

% % %
Vastness British Virgin Islands Ordinary USS$100 50 30 50 S0 Investment holding
RRRCHE il 1007 (notea)
BB (H3ka)
Mavis Q British Virgin Islands Ordinary INY) 50 50 50 50 Investment holding
LRELRE Eik %% (10teb)
BEER (i)
More Star British Virgin Islands Ordinary US$10 40 40 40 40 Tovestment holding
RERAHE LR 10ET (note) (notec) (notec) (oec)  (noted)
(Wito  (BE (Mo (MGt BEBR(IGE
1488 Alberni LPDH British Columbia, Canada N/A (notee) NA V] B V] 28 Property development
MEXERTRILTS N (fke) AR (note) (notee) (note ) (otee)  YEHE
(Wate) — (Bake)  (Wate)  (fikel
1488 Albemni LPI British Columbia, Canada N/A (notee) NA B 8 B 28 Property development
MEXEBFRILES AR (Wike) TR (notee) (notee) (note ) (otee)  HIERE
(Wite) — (Bfke)  (Wite)  (Hfikel
Bayshore British Virgin Islands Ordinary CADI72,200,000 50 50 50 50 Hotel operation (note f)
ERELHE il s 172200000 LA (k)

ITC PROPERTIES GROUP LIMITED @ TRt b 7 4 [ A PR



12.

INTERESTS IN JOINT VENTURES/AMOUNTS DUE
FROM JOINT VENTURES (Cont’d)

notes:

(@)

(b)

©

(d

The principal activities of its subsidiary are property sales and development in Hong
Kong.

The principal activity of its subsidiaries is property development in The People’s
Republic of China (the “PRC”).

The Group is able to exercise joint control over the relevant activities of More Star
as major decision regarding the relevant activities of More Star requires unanimous
consent of both of shareholders of More Star according to the shareholders’
agreement. The Group has pledged the 40% equity interest in More Star to secure
the other loan facilities granted to the Group.

The principal activity of its subsidiary is holding of a hotel property in Hong Kong.

The Group is able to exercise joint control over the relevant activities of 1488
Alberni LPDH and 1488 Alberni LPI, both being the limited partnerships
established in British Columbia, Canada, as major decisions regarding the relevant
activities of 1488 Alberni LPDH and 1488 Alberni LPI require unanimous consent

of their shareholders according to the shareholders’ agreements.

The principal activities of its subsidiaries are holding of a hotel property and hotel
operation in Vancouver, Canada.

The above table lists the joint ventures of the Group which, in the

opinion of the Directors, principally affect the results of the period or

form a substantial portion of the net assets of the Group.

: B
D CONSOLIDATED

INANCIAL STATEMENTS

T WA ot B B e e

for the six months ended 30th September, 2017 # % & —H4F LT =1+ H ILAE A

12. REBAWZHEER MWRAEAY
K ()

WifstE -

(a)

(b)

(©)

(d)

(e)

TETT — [ B A W) 22 2 2 S5 2 A A v AT
LB S RN S I

T B 2 A 2 5 BT A S R A R
B ([ ) HEAT SR o

74 8 7] %5t More Star 2 4 BH 275 17 iS4 7] #2¢
HIHE > JE PR £ More Star 77 BH ZE %5 M0 B 2 52
PR SR JE AR B I TR 1 SR A More: Star R — 2
[l o A4 F 2 44 1 More Star 2 40% FCHE
AE oy 74 452 I O AR H A B8 il i 2 IS

T B 2 ) 2 = S 7 A 7 s 4 T 1
L7E X

7= 4E 3] 7] 3§ 1488 Alberni LPDH /% 1488 Alberni
LPI (T & 44 25 I Jin 452 K 3% J& & ff bG35 44 Wi or
ZHBREFEAGBAE) A RFEFAT LR
2 il #E > JR [l 2% 1488 Alberni LPDH % 1488
Alberni LPIF BH SE 5 A B 2 3 %2 P SR ZE AR 9%
B 3R e B HL BB — Bl 3% o

THE T B 2 i 22 S A S L R
TR — SR 5 ) 2 BT I

SR B T T S AR [ A ] S AR
AR B R A B T TR R
il AL AN o
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13.

INTERESTS IN ASSOCIATES/AMOUNTS DUE FROM (TO) 13,
ASSOCIATES/DEPOSIT PAID FOR ACQUISITION OF AN

ASSOCIATE WHike
30.9.2017 31.3.2017
L ZER— A
hWH=+H =H=+—H
HK$°000 HK$’000
W Tt T
(Unaudited) (Audited)
(AREBHZ) (%)
Cost of investment in associates, unlisted IS =N | S S 1 5 = ) Wi 845,530 750,530
Share of post-acquisition results and other JRRE A 5 % S A S LA A T A £
comprehensive income, net of dividend % B 1,326,181 1,253,377
2,171,711 2,003,907
Amount due from an associate (note a) JE Wi — [ B A WA (K sk a) 686 91,686
Amount due to an associate (note b) JREAST — T B 7 2 W) 3K (K 5E D) 419,001 418915
notes: Fff 5 -
(a) The amount is unsecured, non-interest bearing and has no fixed term of repayment. (a) A B AT B S e B R S IR o

The management does not expect to receive the amount within twelve months from

the end of the reporting period.

(b) The amount is unsecured, non-interest bearing and repayable within one year from
the end of the reporting period.

TG A ) 2 B g MEWBC () B %
KRR BOR— B R A2 T

T T A i R R WA R

Rz AT B O o

(b) BRI SR S R R R R R

wH R ER o

ITC PROPERTIES GROUP LIMITED @ TRt b 7 4 [ A PR
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INTERESTS IN ASSOCIATES/AMOUNTS DUE FROM (TO)

D CONSOLIDATED
ANCIAL STATEMENTS
1881 BH % 5 B4 5 e R B B

for the six months ended 30th September, 2017 # % % — LA JLH =1+ HI1EAHA

ASSOCIATES/DEPOSIT PAID FOR ACQUISITION OF AN
ASSOCIATE (Cont’d)
The Group’s material associates at the end of the reporting period

include Orient Town Limited (“Orient Town”), Empresa de Fomento
Industrial E Comercial Concordia, S.A. (“Concordia”), Rosedale Hotel
Beijing Co., Ltd. (“Rosedale Beijing”) and Wealth Explorer Holdings
Limited (“Wealth Explorer”). All of these associates are accounted for

using the equity method in these condensed consolidated financial

statements. Details of the Group’s material associates at the end of the

reporting period are as follows:

Name of the entity

TReH

Orient Town

£
Concordia

Bk

Rosedale Beijing
TrsE

Wealth Explorer

Place of incorporation/
establishment

A/

Hong Kong
Ak

PRC
il

British Virgin Islands
ERELHE

13, RGO Fl 2 HER MR (1) B 8

AwlERE Bk —RBRE A ZE
44 (4)

A AR B R i OR 2 E B A R AL AE
FeGUR R (TG ) - WA 38 R IR
AIRAT (THE D) ~ LRt B IE A R
EAEA A (M5 HIRE ) & Wealth Explorer
Holdings Limited ([ Wealth Explorer]) o fif
A %S W N ) %5 I 5 RS
RGP IRE AL 125 AR o A5 7 i 15 39
R EZBEARFEEMT

Proportion of voting
power held by the Group

ARG H

S
309.2017
¢
AAZ+H
%

Principal activity

221
3132017
L

4 8 45 Tnvestment holding (note a)
B (ko)
355 iS5 355 Property development
IEL
2 20 20 Hotel operation in Beijing
RIS
40 4 40 Tnvestment holding (note c)

Nominal value of Proportion of nominal
Class of shares/ issued and fully value of issued share capital
capital held paid share capital held by the Group
fidght,/  CRAR&R A%
s {il AT SRR AT b
309.2017
SRtk
WA=1H
%
Ordinary HKS700 8
R #7007
Quota capital MOP100,000,000 %5
(noteb) FRFH 10000000072
At (ko)
Registered capital ~ US$86,000,000 2
Gialia 86,000000 %7
Ordinary USS1,000 4
Tk 10007

Interim Report 4 H1# 15 e 2017-2018

BEER (Mo



NOTES TO THE CONDENS!
FINANCIAL STATEMENTS

il W &5 15 S 25 A P

for the six months ended 30th September, 2017 # £ —&F— L4 JLH =1+ H 1L/~ A

13.

INTERESTS IN ASSOCIATES/AMOUNTS DUE FROM (TO)
ASSOCIATES/DEPOSIT PAID FOR ACQUISITION OF AN
ASSOCIATE (Cont’d)

notes:

(a) The principal activities of its subsidiaries are mainly property development and

property management in Macau.

(b) Quota capital represents the Portuguese equivalence of registered capital as

Portuguese is the official language of Macau.

(©) The principal activities of its subsidiaries are mainly property development in Hong

Kong.

The above table lists the associates of the Group which, in the opinion
of the Directors, principally affect the results of the period or form a
substantial portion of the net assets of the Group.

The deposit paid for acquisition of an associate amounting to
HKS$159,000,000 as at 30th September, 2017 represents the deposit
paid for acquisition of 558,494,429 shares of Paul Y. Engineering
Group Limited at a consideration of HK$265,200,000 (the
“Consideration”) pursuant to an acquisition agreement dated 28th June,
2017 entered into by, among others, Precious Year Limited, a wholly-
owned subsidiary of the Company, and The 13 (BVI) Limited, a
wholly-owned subsidiary of The 13 Holdings Limited, a company
incorporated in Bermuda with limited liability and listed on the Main
Board of the Stock Exchange (Stock Code: 577). The remaining
balance of the Consideration of HK$106,200,000 will be paid upon
completion of the acquisition agreement.

13.

BB AR Z RS B (FF) B
AFGKIE Bk —RBEARZE
4454 (4)

B -

(a) T BB A /) 2 2 A B P A S 2
IR R -

(b) Quota capital A M E 7555 5 i i o 4 s
AR o

(©) TR KA Wl 2 T2 2R A B e A
B -

b SR 5 T A AR A ] S AR
EEDN 2 E% i U e RE LY
HR Ay 2 ARG g ) o

BE-E-LHEA=1H > WM
W48 08 /) 2 B A 5 4 2 7 159,000,000
JG > BIARE (P dh) AR A 2 & B
J& /A 7] Precious Year Limited B | = 4 [H]
HBRA A O B 5% 28 5 M ior 2 A BRA
w) o Sl B A B R AR B T OB AR B
577)) Z & & Mt i /A ¥ The 13 (BVI)
Limited®] 32 H 1 & =% — L4 X H
i VAN =R R AW =
265,200,000 7 (XA 1) i i f e e 35 4
[ A BR 2 7] 558,494,429 [ 4y 2 B A5 Hi
4 o AUME R E T 106,200,000 T R i
1 o e 50 AR A

ITC PROPERTIES GROUP LIMITED @ Fa el i 2 42 A5 RN 7
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OTHER LOAN RECEIVABLES 14. oAb BB X

30.9.2017 31.3.2017
L
AA=+R =A=+—H

Fixed-rate loan receivables TE BB K
Variable-rate loan receivables ESN e e
Secured PEE il
Unsecured A 47
Analysed as: WAk
Current B
Non-current I E

At 30th September, 2017, the Group’s variable-rate loan receivables
represent loan facility of CAD28,700,000 (equivalent to approximately
HK$179,633,000) (31st March, 2017: CAD28,700,000 (equivalent to
approximately HK$167,235,000)) granted to Caufield Investments
Limited, the joint venture partner of Bayshore. The loan receivables are
secured by 16.7% equity interest in Bayshore, carry interest at CAD
Prime Rate plus 1.25% per annum (31st March, 2017: CAD Prime Rate
plus 1.25% per annum) and are repayable on 28th December, 2021.

Interim Report H1 7 5 @ 2017-2018

HK$’000 HK$’000
BT ki o
(Unaudited) (Audited)
(R %) (8% %)
650,000 500,000
179,633 167,235
829,633 667,235
179,633 167,235
650,000 500,000
829,633 667,235
150,000
679,633 667,235
829,633 667,235

MR_FE—LFIA=TH KEBZF
KL Wiz 4 3K 35 17 Bayshore 2 A & B £
Caufield Investments Limited #% H 2 £
Fll & fin %5 28,700,000 G ( AH & 7 7 # ¥
179,633,0007%) (ZF—LFE=H =+—
H : Jin 28,700,000 7G ( 48 & i &7 # %
167,235,0007C )) » A B M i £ 3 L
Bayshore 2 16.7% BAHEVEHEH - 4&hm& R
T B BRI SR AE A 24 1.25 i (& — B 4F
SH=—H K e A R A
F1.25)8) 5HE > ZHN —E 4+
)= I VA= R ¢ 3
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14.

15.

OTHER LOAN RECEIVABLES (Cont’d)

At 30th September, 2017, the Group’s fixed-rate loan receivables of
HK$500,000,000 (31st March, 2017: HK$500,000,000) represent
unsecured and unlisted loan notes issued by a company incorporated in
Bermuda with limited liability with its shares listed on the Stock
Exchange. The loan receivable carries interest at the fixed rate of 9.5%
per annum (31st March, 2017: fixed rate of 9.5% per annum) and will
mature on 27th November, 2019.

The remaining balance of other loan receivables as at the end of the
reporting period are repayable on demand or due within one year.

STOCK OF PROPERTIES

2R
(E - PARR/IIEYES

Properties under development for sale
Completed properties held for sale

At 30th September, 2017, the stock of properties included a carrying
amount of HK$643,585,000 (31st March, 2017: HK$605,565,000)
which is not expected to be realised within twelve months from the end
of the reporting period.

14.

15.

A HE W B K (A1)
RoE—tENA=Z1TH > AEHZE
JERE s S0 15 500,000,000 G (—F—+&
F£—=H =1—H : #% 500,000,000 7G) &
P — [T B 58 2 ik M A ST 306 W 22 B |
T 2 A FRS R EEAT 2 ST FF b T
SRR o AT BRI A e A [ E AR R 2R 9.5 B
(CE—LE=ZH=+—H : EEERNR
958 ) wH B E i —F—JLE+—H
—+EHAY -

TS SR o A R WA R R R AR R
RAGR A —FRENH -

LEZ N

30.9.2017 31.3.2017

e
WH=Z+H =HA=+—H
HK$°000 HK$°000
W T
(Unaudited) (Audited)
(CR&B#EZ) (RFZ)
643,585 605,565
125,808 125,808
769,393 731,373

MNoE—tENRA=Z1TH  WEFEE
Ji5 R T {1 /7% 7 W 643,585,000 G (—F— &
F=H=1—H : #%605,565,000 7C) T
TS & A AR T T R
P 7/E

ITC PROPERTIES GROUP LIMITED @ TRt b 7 4 [ A PR
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16. DEBTORS, DEPOSITS AND PREPAYMENTS 16. MEWCIRX ~ #54 R B R
The Group’s credit terms are negotiated at terms determined and agreed RNAEEE 2 R RS 5 B F R
with its trade customers. The Group allows an average credit period of K EMaI o o AEEFEEG THESGEF
60 days (31st March, 2017: 60 days) to its trade customers. The ZEEWFEHAENTH (CE—LEE=H
following is an aged analysis of trade debtors, net of allowance for =+—H:TH) - T AESEIE
doubtful debts, presented based on the invoice date at the end of the (B 0 R BRI A ) A R4S B R fe gk =
reporting period. H 15177 2 B 4T -

30.9.2017 31.3.2017
S
AA=+R =A=+—H

HK$’000 HK$’000
BT BT T
(Unaudited) (Audited)
CRE#E)  (EED)
Trade debtors aged: B 5 RENSUIR AR B
0-60 days EENTH 2,465 2,708
61-90 days ANT—HZIL+TH 30 54
Over 90 days L H 67 108
2,562 2,870
Refundable earnest monies (note) A TR (MFGE) 25,036 23,308
Other debtors, deposits and prepayments HAEW AR R ~ He 4 K FE AT 30 92,102 132,107
119,700 158,285
note: Fff s -
The refundable earnest monies represent monies paid by the Group for possible acquisition ] AR R TR 4 4 AN 4R 1 Ak T RE A A I &Rk 22
of interests in properties located in Canada. LB R i ks 5

Interim Report 4 H1# 15 e 2017-2018
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17. CREDITORS, DEPOSITS AND ACCRUED CHARGES 17.
The following is an aged analysis of trade creditors presented with
reference to the invoice date at the end of the reporting period. The
average credit period on purchase of goods is 60 days (31st March
2017: 60 days). The Group has financial risk management policies in
place to ensure that all payables are settled within the credit timeframe.

Trade creditors aged:
0-60 days
61-90 days
Over 90 days

Other creditors, deposits and accrued charges

Purchase of securities payable
Accrued coupon interest on loan notes
Provision for tax and other indemnity

ITC PROPERTIES GROUP LIMITED e TRt b 7 4 [ A PR

L5 M 4 Mk
FE5+H
At—AEL+H
LA

HCAREAT IR ~ $ K ME B 52
il A R o5
AR R

78 TR o JFE A 8 935 4

HEAF YRk ~ 45 4 B ME it I 5
AT 7 B2 5 B A MR I i U A 4 B 5
H 51 7R 2 Btk o0 7 o B 8 2 P 3
EEHAANTE (CE-LEFE=A=+—
H Nt H) o ASE BEUA B B g 3
U AR R BT A A5 BRSO 5 B PR 1Y
Bet -

30.9.2017 31.3.2017
G- Sl i 2 —F L4
A=A =H=+—H

HK$’000 HK$’000

i T ki o o
(Unaudited) (Audited)
(R %) (5 FH%)

2,465 1,706
- 10

42 =
2,507 1,716
92,282 114,225
60,875 -
34,427 34,246
- 14,000
190,091 164,187
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for the six months ended 30th September, 2017 # % & —H4F LT =1+ H ILAE A

LOAN NOTES

In October 2016, a wholly-owned subsidiary of the Group (the “Issuer’)
issued guaranteed loan notes (the “Notes”) with a nominal value of
US$200,000,000 (equivalent to approximately HK$1,508,846,000),
which are guaranteed by the Company and listed on the Stock
Exchange. The Notes bear coupon interest at 4.75% per annum and will
mature on 14th October, 2021.

Pursuant to the subscription agreement, the Issuer has the right to
redeem the Notes in whole but not in part at the sum of (a) the principal
amount outstanding on the Notes; and (b) the outstanding interests up to
the date of redemption. The Notes include the value of the early
repayment option as the option is closely related to the host instrument.

In addition, at any time the Controlling Shareholder (as defined in the
announcement of the Company dated 6th October, 2016) (i) ceases to
hold, directly or indirectly, at least 35% of the voting rights of the
issued share capital of the Company; or (ii) ceases to be the largest
single shareholder of the Company, the holder of the Notes will have
the right to require the Issuer to redeem all but not in part of the Notes
at 101% of their principal amount, together with accrued interest.

BANK AND OTHER BORROWINGS

During the period, the Group has drawn new bank borrowings
amounting to HK$46,252,000 (six months ended 30th September,
2016: HK$511,493,000). The bank and other borrowings carry interest
at rates ranging from 1.47% to 3.00% (six months ended 30th
September, 2016: 1.37% to 3.17%) per annum and are repayable on
demand or having maturity from 2017 to 2035. The Group repaid bank
borrowings of HK$169,346,000 during the six months ended 30th
September, 2017 (six months ended 30th September, 2016:
HK$213,134,000).

18.

19.

Interim Report {1 ¥ 15 @ 2017-2018

JogiE X
TN H o AR — A
J& > 7 (13547 N 1) 3547 1 {E 200,000,000
260 (HH & i 4 5 85 1,508,846,000 7)) 2
AER AR ET (T ]) > BANFAME
HH A LR BN I 2 BT BT o SR BRI A A R
475 EEHAEE > R — 4+
A+ E R o

TR R W ok » BB AT A A M () 2
RAERA 4% 5 K (b) B EME [ H ]2
1 7 ) 5 27 4 I ] 2 S o S 40 2
P o EP A RO EE
JERIR A B 5 T ELBRR D) o

UEAN > FEAT AT RE R F4E B R SR (G2 36 A
A H 5 = F— N4 H S H Z 2804f) ()
N P Bk ] B R A AR N T BB AT AR
HE D359 2 FPRE B G) AFERALN
Al Z R — RO - SRR AN A R
R BT N AR 4 A AR 1 101 % 8 5] JE 5t
LIS [ LR 2 A0 (it B 40y ) 22475 o

BT B M Al £F

AT > A 42 1) 2L 4R BUH 4 4R 17 15 &
5 146,252,000 70 (B &2 —F — N4 JLH
= THIEANMEA : #¥511,493,0007C) °
GRAT B HoAth £ 4% 4R R R A T 1.47 &
3008 (HE _F—NFJLH =T HIN
i H :1.37)E£3.17%E) 5.8 > W/HIEE
RGBT —LEE - E=HFH
W WE_F—LHFEIA =T H LS
H> AL HETHERBITHESEEBIK
169,346,000 7T (& —Z—NENLH =+
H1ESEH : #%213,134,000 7C) ©
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20. SHARE CAPITAL 20. JBeAR

Number of
shares

et i H

Ordinary shares of HK$0.01 each g FRE T (EL VS 65 0.01 76 2 35 48 %
Authorised: HBAE
At Ist April, 2017 and 30th September, 2017 A —ZF —-E4EM A —H X
“EZ—-tEAA=TH 40,000,000,000 400,000
Issued and fully paid: AT MBR ¢
At 1st April, 2016 W ZE—RNEMA—H 860,193,860 8,602
Exercise of share options (note a) AT A5 B R (Bt sk a) 145,000 1
Issue of shares — scrip dividend (note b) BT — LURACE (K &ED) 24,419,213 244
At 30th September, 2016 N_F—NENLH=1TH 884,758,073 8,847
At Ist April, 2017 R E—LAEMH —H 887,246,135 8,873
Exercise of share options (note a) AT B A (st a) 60,000 1
Issue of shares — scrip dividend (note c) BEATIRA — ABEARE (BffREc) 27,170,324 271
At 30th September, 2017 W E—tEIH =1TH 914,476,459 9,145
notes: FitEE
(a) During the six months ended 30th September, 2017, options were exercised to (a) BEZEZ—LHEIH =+ H IS0 A B
subscribe for 60,000 shares (30th September, 2016: 145,000) in the Company. The JiE IS HEAE AT {8 DA R 60,000 I (—F—/N4E L
option exercise price was HK$3.00 per share for both periods. H="1H : 145,000 ) 42 & B 3 o 74 W Bt
S T B R HEEA 6 5 3 PR s W 3,00 0
(b) On 30th September, 2016, the Company issued a total of 24,419,213 new ordinary b)) REFE-NERA=ZTH > AR FERETE
shares of HK$0.01 each at an issue price of HK$2.8120 each in lieu of cash for 5 JE 5 W5 2.8120 JC B AT A 3£ 24,419,213 i B
2016 final and special scrip dividend. i TH {5 0 0.01 76 28 3 28 R - AR IR A
TR NAERI BRI AR B 4
(c) On 29th September, 2017, the Company issued a total of 27,170,324 new ordinary (c) Ao —bBEH T ILH > AN E BT
shares of HK$0.01 each at an issue price of HK$2.7771 each in lieu of cash for 18 1 i #E W 2.7771 o8 3 47 A 3£27,170,324 B
2017 final scrip dividend. 5 R T 1 9 5 0.01 70 2 7 5 i AR R

A = — BRI B B4 -

ITC PROPERTIES GROUP LIMITED @ TRt b 7 4 [ A PR



21.

FAIR VALUE MEASUREMENTS OF FINANCIAL 21.
INSTRUMENTS

Fair value of the Group’s financial assets that are measured at fair
value on a recurring basis

Some of the Group’s financial assets are measured at fair value at the
end of each reporting period. The following table gives information
about how the fair values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used), as well as the
level of the fair value hierarchy into which the fair value measurements
are categorised (levels 1 to 3) based on the degree to which the inputs to
the fair value measurements is observable.

. Level 1: fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets
or liabilities;

. Level 2: fair value measurements are those derived from inputs

other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices);
and

. Level 3: fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

Interim Report 4 H1# 15 @ 2017-2018
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St TR Z AP

AC SR T DRSO Ak R Y 4 A PR Z &
i O P

A [ VR < L A R A SR
PR o TR A B ARIE A T EF
2 Wi A B 2 AT AR B0 ] 8 S %
S0 < A P (R IR T A (L 52 il
Bty ABR) B FE R BT #4r FE
SRR G — 2 =8 Gk -

° ;ﬁg“%& N
. ’;‘ﬁ:%& 2
. %Eg& 5

OHEFHRTY A AR A B
£ R 3 R T 55 P (O 9
) EEL

INFAERHE TR — 8 EEA
ZIRAESL > B A A AT
HLHE (BN E ) sk 4 (BRI A
fEAE AT A ) AT S A B
g &

NHERHR RS IR AR
AT LA T 5 Bk (MR B
AR c BENAEZ
FhES M -
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21.

FAIR VALUE MEASUREMENTS OF FINANCIAL 21,

INSTRUMENTS (Cont’d)

Fair value of the Group’s financial assets that are measured at fair

value on a recurring basis (Cont’d)

Set out below is the information about how the fair values of the
Group’s financial instruments that are measured at fair value are
determined, including the valuation techniques and inputs used:

Financial assets
SRR
3092017
“EtE
AA=1H
HK$000
W
(Unaudited)
(RBEH)
Financial assets at FVTPL
AR Rt A g 2
SHEE
Listed equity securities 117482
AT S
Unlisted quoted investment fund -
¥ EiRkER S
Debt investment — listed notes 7,903

fEhEBCE - L

ITC PROPERTIES GROUP LIMITED @ TRt b 7 4 [ A PR

Fair value as at

RUT B M2 AP

(Audited)
(&%)

82,902

1,675

7960

Fair value
hierarchy

i P ()

Valuation technique and
key inputs

PN AN BTV ERL N

Level 1
4

Level 2
FH

Level 2
FH

Quoted closing prices in
an active market

TR T

Quoted price from broker in
markets that are not active

AR S AR

Quoted price from broker in
markets that are not active

AR S AR

Significant
unobservable inputs

EAELBE
AR

NA
A

NA
A

NA
A

ST H2Z A VG %)

AC SR T DA Ak R e A PR Z &

DA 305 A B 7 R A4 I 4 (R
ZEMTRZAVFHEZER - %
(CREESWST VN ¢ 3

Relationship of
unobservable inputs
to fair value

iy hS YNt
AFHZ R

NA
A

NA
A

NA
A
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21. FAIR VALUE MEASUREMENTS OF FINANCIAL 21. & T H2Z A VA3 )

INSTRUMENTS (Cont’d)

Fair value of the Group’s financial assets that are measured at fair

value on a recurring basis (Cont’d)

31.32017

B
=R=1—H
HK$'000
LT
(Audited)
(BER)

219,269

5,051

30,700

Financial assets Fair value as at
R RUT A2 AFH
30.9.2017
“EiE
RA=+H
HK$°000
W T
(Unaudited)
(k%)
Financial assets at FVTOCI
1A FETIR Rt A S
2T 2 R
Listed equity securities 85,667
LA
Unlisted investment fund in 6,251
private and quoted
equity securities
F LB AR
RERAES
Unlisted equity securities 29,300
T LA

There was no transfer amongst Level 1, Level 2 and Level 3 in both

periods.

The Directors consider that the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.

Fair value
hierarchy

i O P ()

Valuation technique and Significant
key inputs unobservable inputs

ERESLBE

APEFSR BENEREZGABE  WAMRE

Level 1
F—

Level 2

FoB

Level 3
%=

Quoted closing prices in NA
an active market Nl
T S35 B Bl

=

Quoted prices for identical assets  N/A
in market that are not active /N ]
MR EE R AR RS
P

Market approach whichuses ~ Minority and marketability
prices and other relevant discount of 25%
information generatedby DR R GHE AT
market transactions involving ~ #E28.25%
comparable businesses

M RFEEH 2
TS5 55 T 5 iR 1t
HAb AR R 2 ik

i ) R B L

{E BRI PR -

Interim Report 4 H1# 15 9 2017-2018

T A B A B —

AC SR T DRSO Ak R Y 4 A PR Z &

Relationship of
unobservable inputs
to fair value

i P Nt
Vsdiwd 1

NA
AR

NA
AR

A significant increase in
the minority and
marketability discount
would result ina
significant decrease in
fair value, and vice versa

DY BTN i
E EINEI 5
WHERERS > )
&)V

R =R A
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22.

CAPITAL AND OTHER COMMITMENTS 22,

M EREYECITH

of investment properties contracted for BRI B 45 5 B BRIl 2
but not provided in the condensed consolidated & 48 f 32

financial statements

Capital expenditure in respect of construction

Other commitments: HA AR

— acquisition and construction of — il R B A B
stock of properties

— acquisition of an associate — WSl — [T A )

— investments in joint ventures - BEREE AR

— loan to joint ventures - a8 A AR AR

— capital contribution in a company for — T A B R M T
a proposed land development in Vietnam o] —[H A R E A T &

— property management services — W IR TS

ITC PROPERTIES GROUP LIMITED @ TRt b 7 4 [ A PR

AR B AL ARG

30.9.2017
%Lk
AAZ+H

HK$’000

BT
(Unaudited)
(CR&B %)

31.3.2017
—F L4
=H=+—H
HK$’000
BTt
(Audited)
(5 F %)

13,367 26,787
25,226 55,343
106,200 =
1,660 3,091
6,226 11,593
9,893 9,841
580 -
149,785 79,868
163,152 106,655
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23.

CONTINGENT LIABILITIES
At the end of the reporting period, the Company provided corporate

guarantee to its joint ventures and an associate, as follows:

@

(ii)

(iii)

(iv)

As at 30th September, 2017, the Company provided a corporate
guarantee for loan facilities of HK$18,300,000 (31st March,
2017: HK$18,800,000), to a bank in respect of banking facilities
granted to a joint venture, in which the Group owned 50% equity
interest.

As at 30th September, 2017, the Company provided a corporate
guarantee on a several basis to the extent of HK$331,887,000
(31st March, 2017: HK$331,369,000), to a bank in respect of
banking facilities granted to an associate, in which the Group
owned 40% equity interest.

As at 30th September, 2017, the Company provided a corporate
guarantee on a several basis to the extent of CAD23,800,000
(equivalent to approximately HK$148,964,000) (31st March,
2017: CAD23,800,000 (equivalent to approximately
HK$138,683,000)), to a bank in respect of banking facilities
granted to a joint venture in Canada, in which the Group owned
28% equity interest.

As at 30th September, 2017, the Company provided a corporate
guarantee for loan facilities of CAD60,000,000 (equivalent to
approximately HK$375,540,000) (31st March, 2017:
CADG60,000,000) (equivalent to approximately
HK$349,620,000)) to a bank in respect of banking facilities
granted to a joint venture in Canada, in which the Group owned
50% equity interest.

& :
DENSED CONSOLIDATED

FINANCIAL STATEMENTS
15 A 5% B 5 e B

for the six months ended 30th September, 2017 # % & —H4F LT =1+ H ILAE A

23. BARAME
REEW R > AR MEAEEAF K—
B 2 AL LA T 2 R (L -

®

(ii)

(i)

(iv)

Interim Report 4 H1# 15 @ 2017-2018

WoFE—LFERLHA=Z1H  RAH
WA A 50% B A 25 22 — [
BN ) TR BRA T R 1) — [ 4R
A7 H AR 25 =46 7 35 5 18,300,000 7T
(ZE—LHFE=H=1—H: ¥
18,800,000 7G) ©

MEFE—LFE A =1H » ARXH
2 {18 731 R VE e A 4R [ B 40% AR
WE 25 2 — [B] W 25  ) JIr 4 42 8R4 T il
) — [ R AT B AR AN R R s N
331,887,000 ( — & — L4 = A
—1—H : #%331,369,000 7C) °

MoFE—LFENLH=TH > AAH
g 1R | s U e A £ [ HE A 28 % A
Wede < — IR G 8 A 7 s
SRAT VA ] — P ERATHR AL A WS R
Jin ¥ 23,800,000 7 (4R 4 £ s H
148,964,000 7C) ( —&F— L4 = H
—+—H : n'23,800,000 ¢ (FH%E
A & W5 138,683,000 7T) ) ©

RoE—tENLA=+TH > AQH
W AS 4B B HEA 50% LA HE 25 2 — H]
TNEE K A 0N R T AR AR AT T )
— [ ERAT IR (LA B 3K Al 2 /A
PR 60,000,000 TT (FH & 7 4
375,540,000 70) (—F—LFE=H
=+—H : Jn% 60,000,000 5T (FH%E
TA &9 5 349,620,000 7C) ) ©
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24. RELATED PARTY DISCLOSURES 24. HHPERAL2Z 0%
(i) Compensation of key management personnel: () FBEEFPEABHRB :
The remuneration of the Directors in respect of the current period FHEPMAE ZMEn T

is as follows:

Six months ended
30th September
BELA=THILAMEA
2017 2016

S
HK$°000 HK$’000
WTE  EET

Short-term benefits AR A 7,734 6,405
The remuneration of the Directors is determined by the o4 T ER T R B e A R R
remuneration committee having regard to the performance of NEBR R HIG B EREE o

individuals and market trends.

(i) Related party transactions: () HHEANLRS :
During the period, the Group entered into the following TAHATA > A 4 [ B AT B AN 5T 57
transactions with related parties: ARG

Six months ended
30th September
BENLA=THIEAMEA
Related parties Nature of transactions 2017 2016

A B L TRk RHE ZF -t —FAF
HK$°000 HK$°000
T BT

Joint ventures:
-
City Synergy Limited Management fee income - 60
FHAERA
Fortress State International Limited (a) Interest income 10,012 10,208
(“Fortress State”) FE A
1950 F (8] A R D (TR ) Rental expense 50,400 35,200
itEo
1488 Alberni LPDH Interest income 9,312 8,867
(as defined in Note 12) FLE A
(CE 7 fkEE12)
1488 Alberni LPI Interest income 490 467
(as defined in Note 12) FLE A
(CE 7 fkEE12)

ITC PROPERTIES GROUP LIMITED @ TRt b 7 4 [ A PR
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for the six months ended 30th September, 2017 # % % — LA JLH =1+ HI1EAHA

24. FHWHEANL2Z B8 )
G)) BBREALRY : (4)

24.

RELATED PARTY DISCLOSURES (Cont’d)
(i) Related party transactions: (Cont’d)

Six months ended
30th September
BENLA=THIEAEA
2017 2016
e L

Nature of transactions

2o tE

notes

B &E

Related parties
A B L

Associates:

i sl

Macau Properties Holdings Limited
{0 4t 2 4 A R )

Concordia (as defined in Note 13)
WA (E 78RR RE 13)

Other related companies:

H A A 3 4 vl :

ITC Management Limited (“ITCM”)

TEREAR S A BRA 7
([TEREAEE R )

Hi Park Limited
FAA R A

Vectr Ventures Limited (“Vectr”)

(b)

©

(d)

Rental income

HEBA

Management fee income

EHABIA

Rental income and
management fee income

HEWRA R HERA

Rental expense

4B

Licence fee income

FERT A

Rental income and
management fee income

GIEA NG SLE- TION

Rental income and
management fee income

B WA RAEHERA

Interim Report 4 H1# 15 @ 2017-2018

HK$’000
T

HK$°000
fikici

570 539
60 60

- 1,397
14 -
250 287
197 164
544 91
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24.

i

RELATED PARTY DISCLOSURES (Cont’d)
Related party transactions: (Cont’d)

(ii)

notes:

(@)

(b)

(d

At the end of the reporting period, the Group had commitments for the
future minimum lease payments under non-cancellable operating lease
with Fortress State amounting to HK$75,200,000 (31st March, 2017:
HK$73,600,000) which fall due within one year; and HK$118,400,000
(31st March, 2017: HK$156,800,000) which fall due in the second to fifth
years inclusively.

ITCM is a wholly-owned subsidiary of PT International Development
Corporation Limited (formerly known as “ITC Corporation Limited”),
which was a substantial shareholder of the Company prior to 25th January,
2017. The Company is ultimately controlled by a person, who had
significant influence over ITCM up to 28th March, 2017.

Mr. Cheung Hon Kit, being an executive Director, is the controlling
shareholder of Hi Park Limited.

Vectr is controlled by Mr. Chan Yiu Lun, Alan, being an executive
Director.

24.

A BB A2 B ()

(i)

HREBALRY : ()

B &E -

(a)

(b)

©

(d)

ITC PROPERTIES GROUP LIMITED @ TRt b 7 4 [ A PR

ARG AR > A 4R [ B R i — 4R
) ) 2 S A i B A B 2 R (K
T A i 378 15 ¥ 75,200,000 76 (=
ZE—tE=A=Z=+—H: B
73,600,0007G) 5 N T E A AR ()
i E R W AR) B 2 8 W] N A AL
B 2 A AR I A L6 AR S R 4 1 s i
118,400,000 G ( — & — £ 4 = H
= H : #156,800,000 75) ©

W oFE—LE—H =R HAT -
A S T A % ) PR AR
BERARSEA PR A (HAE [ B E 4
BARAR ] Z—HEEHE AR -
Anwll—#BR_F—-LE=H
i AN E S S SRR C N PN
BH 2 N LR -

BUATE FIRELE A A I A R A A
LA o

Vectr J5 BT HE S RS SEA- 2E ) -



BUSINESS REVIEW

For the six months ended 30th September, 2017, the Group’s revenue
amounted to HK$108.8 million (30.9.2016: HK$79.7 million), representing a
surge of 36.6%, and gross profit increased to HK$47.2 million (30.9.2016:
HK$36.6 million) which is mainly due to the opening of Le Petit Rosedale
Hotel in October 2016. Correspondingly, though partly offset by the
reimbursement of preliminary expenses incurred in the prior years for the
Cisco (Guangzhou) Smart City Project of HK$27.9 million, administrative
and other expenses increased to HK$129.3 million (30.9.2016: HK$123.1
million). As the value of commercial properties in core districts of Hong Kong
continues to accelerate, there was a significant increase in the fair value of the
Group’s investment properties of HK$269.4 million (30.9.2016: HK$2.2
million) recognised during the period under review. Coupled with the share of
results of associates and joint ventures of HK$115.4 million, mainly from sale
of properties, the Group recorded a profit for the period attributable to owners
of the Company of HK$284.3 million, representing a reduction of 26.3% as
compared to HK$385.9 million for the comparative period last year.

Property

Macau

The Group recognised a profit of HK$74.6 million from its associate during
the period under review which is the developer of a residential and commercial
project named “One Oasis™ and “Sky Oasis” in Cotai South, Macau, upon the
handover of the remaining units and ancillary car parks of blocks 10 to 12.
Marketing and pre-sale of Sky Oasis is ongoing and sale amount of HK$2.7
billion has been secured during the period under review. The scariest typhoon
Hato battered Macau in August 2017 and had caused some damages and
hence delay to the construction of Sky Oasis. Empresa de Fomento Industrial
E Comercial Concdrdia, S.A. is trying hard to expedite the rectification works
in order to catch up with the schedules for the handover of the presold units
before 31st March, 2018 and pre-sale of the remaining blocks as planned.

IANAGEMENT DISCUSSION AND ANALYSIS

B B ] i S o3 e

05 I
BEZZ—LHENA=ZTHIEAEA - A&
2 W %5 5 5 1 108,800,000 7T ( & —N4EJLA
=+ H: ¥ %79,700,000C ) - K W& - It
36.6% > T B A HIl 34 28 15 ¥ 47,200,000 76 ( %
—7NEJLH =1 H 1 36,600,000 T) » FE
B A FETEE M Y S A AR H B AR o i
AT B At 4 R el SR (M) % R W E H
WA AR AT E R MY AT & 2l fE s T
27,900,000 JG 177 15 3 #B4> HK 85 > R4/ 384 = W ¥
129,300,000 G ( —ZFE—XNFENLH =+ H : B ¥
123,100,000 7G) © [Fl /% 7 W5 A% 0 [ 35 i R 4 2
TE MR LT > WOp [ A M) 2 WE R 2 AR 42 [
G 2 0N ST (8 K IR 34 0 5 ' 269,400,000 76
(CF—NENHZ1H ¢ #:¥2,200,000 7T) -
I EAL B S AT REE AT ES (EER A
B 2E) #E 5 115,400,000 78 - AR 42 [ R AR A
25 FEA N A A 3 R 38 ) s 284,300,000
JC > B AR LAY ] 2 s 385,900,000 G 8
26.3% ©

LIES

¥ ]

{7 AR M B ER R 2 P A B R I E [ 404 T
Ko [ AW 4 B8 | 55+ %+ R 2 B T B A7 S A
BAEN 5C 4% AREER I BN Bz 8 '
PR A B H 2 B A R AR i A s
74,600,000 JC 4 I 47 FE 2 T 35 41 % B 7E 5 1))
TEAEAT - 5 IR RN BBk A B R
2,700,000,000 76 o & —-L4F /\ T fiz i Jig )8 R
REERFEPRFY > A E Y TREZ48 K
FERA o WA B A 7 BR2S F) E A 2 1 B
TBE THE > D Rmn =& — \4E=H
=T BRSO EE 2 B RS E B e
N EEHGETTEE -
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Hong Kong

The renovation works of Cheuk Nang Plaza in Wanchai are in progress, upon
which completion the building will be renamed as “ITC Building”. The Group
recorded an increase in fair value of HK$249.4 million from this property
during the period under review.

The foundation works for constructing a super luxury residential mid-rise
building at No. 23 Po Shan Road and URA residential project at Nos. 205-
211A Hai Tan Street have been progressing as scheduled. The demolition of
properties at Nos. 41, 43 and 45 of Pau Chung Street has been completed and
foundation works for the residential tower with retail shops at the lower-levels
will start soon.

During the period under review, a joint venture has disposed of all its
remaining interests in yoo Residence which contributed a profit of HK$79.5
million to the Group.

Overseas
The preliminary works for the redevelopment of the sites located at Alberni
Street in Vancouver and Greycoat Place in London were progressing well.

Hotel and Leisure

There were improvements in both the occupancy and average room rate
during the period in the Group’s hotels in Hong Kong. After the acquisition in
December 2016, the performance of The Westin Bayshore in Vancouver
remains satisfactory which revenue is slightly behind that of the comparative
period last year due to reduction in food and beverage income but managed to
achieve a breakeven during this low season. As a result, revenue from this
segment was HK$67.2 million (30.9.2016: HK$52.8 million), mainly
generated from hotel operations of Rosedale Hotel Kowloon. However, due to
some one-off accounting adjustments including charging of rental expenses on
a straight-line basis to profit or loss, the segmental loss amounted to HK$26.2
million (30.9.2016: HK$7.5 million).

Tl
PR BT 7 RE R S R IR AT e TR > R T
BN T 2 By THEREE ) o i [l BT T 1 - A4
B 3% 3 Bk A5 08 7 (5 38 Jin i % 249,400,000
on

A I A 23 B B . £ T R A B T O T Y
#7205-211AHE 2 T 2 J/ 4 £ 1 B 19 b 3 TR
IE AT o M4l - 43 Keas SRz W T
Pr TARRZEC TR - Sl B 2 i G 1K R 2 s
ZAEE KA I TR -

F RN > — A8 A A B EHR yoo
Residence Z &0k T HESRS > A S5 B Al 35 1)
#:H579,500,000 IC ©

AP
i B} #E Alberni Street 5 ffii 2 Greycoat Place [ #
ATEH A AR R R AT o

T T 3 T

A S A B s 20 0 B I 2 AR R T8
FEAEHA BTk E o i T F— N AE T H O
AR HE 2 RF FE S R T T R IR 2 AR > R4
JERH—HA AT > U815 25 47 LU i [
TR T BRI R > A IR ZE A
BEAR AR ST o Bt > IR 2 Wi 36 B T
67,200,000 70 ( “F—XNESLH =1+ H : k¥
52,800,000 7C) » FEAR [ JUEEFHRE B 2 1)k
W o R HMERSE T — RGN E
WG E AL RS R IRH S A > 2
Jis 18 B #s 26,200,000 78 ( . F — N 4FE LA
—=1+H : #¥%7,500,0007C) °
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Outlined below is a summary of the Group’s prevailing interest in properties

significant to its operations as at the date of this report:

Group’s Attributable
interests  gross floor area
Location A A (6] A5 B 2 P A1k 3 2 T
(%) (sq. ft.)
(F7 )
Macau Al
One Oasis and Sky Oasis situated DA BEE B % 2 4 W B I Residential/ 35.5 766,310
at Estrada de Seac Pai Van &AL Commercial
[EEcydiES
Sub-total NG 766,310
Hong Kong =
Redevelopment project situated LA LB i E 23 58 Residential 40 32,000
at No. 23 Po Shan Road, EEIEH T
Mid-levels
Redevelopment project situated DA T JRE L A7 41 ~ 43 2 Residential/ 100 30,000
at Nos. 41, 43 and 45, 454582 EEHE Shops
Pau Chung Street, To Kwa Wan €,/ il
Redevelopment project situated DR GE I I 165 48 1 Residential/ 100 38,000
at Nos. 205-211A Hai Tan Street, ~ 205-211A ¥ 2 EETHH Commercial
Sham Shui Po (EEY S
Premises situated at 30/F., Bank of {37 jjA v B 5 28 12 5% Office 100 13,880
America Tower, No. 12 HEPATRLI0OMZYE WAE
Harcourt Road, Central
Cheuk Nang Plaza situated {LJA AT 8 e wiil Office 100 55,600
at Nos. 244, 246, 248 and 244 ~ 246 ~ 248 I WA=
250 Hennessy Road, Wanchai 250 5% 2 HLREE
Le Petit Rosedale Hotel situated LA SRS EE T 22 7 95 2 Hotel 100 31,000
at No. 7 Moreton Terrace, FH R ) b T TS WJE
Causeway Bay
Rosedale Hotel Kowloon situated LA AIE K AIHE 86 552 Hotel 40 44,000
at No. 86 Tai Kok Tsui Road, JLEEFI B NG T 5
Tai Kok Tsui
Sub-total Nt 244,480

Interim Report H H1 i 15 @ 2017-2018
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Group’s Attributable
interests  gross floor area
Location AREEEER AR
(%) (sq. ft.)
(F7rR)
PRC H
Land situated at the Cyber Park, R E =TT AR Hotel 100 886,000
Sanya City, Hainan Province 7 2 2 T T
Sub-total it 886,000
Overseas g Hb
Redevelopment project situated PR INE R G FHw LR S Residential/ 28 181,000
at 1444 Alberni Street, AT #E Alberni Street 1444 5% - Commercial
711 Broughton Street and Broughton Street 711 5% % i,/ %
740 Nicola Street, Vancouver, Nicola Street 740 %%
BC, Canada < HFEIHH
The Westin Bayshore situated DA INE R A FHw AR Hospitality/ 50 221,000
at 1601 Bayshore Drive, il EF 2 Bayshore Drive Conference/
Vancouver, BC, Canada 1601 5% i AF e i 1+ Ancillary uses
ST TR Wik
ez
Townsend House situated {17 92 B 4 2 Greycoat Place  Commercial 90.1 23,900
at Greycoat Place, London, 2 Townsend House [GES
United Kingdom
Sub-total iis 425,900
Total Bt 2,322,690

ITC PROPERTIES GROUP LIMITED @ T b SR B BRA A



Securities Investments

During the period, revenue and segmental loss from securities investment
were HK$0.5 million (30.9.2016: HK$0.4 million) and HK$26.0 million
(30.9.2016: segmental profit of HK$21.6 million) respectively representing
the unrealised loss due to the drop in market price.

In addition, there was HK$133.6 million net loss on fair value changes of
equity investments charged as other comprehensive expense during the period
due to the share price fluctuation of The 13 Holdings Limited (“The 13”) in
which the Group owns 11.1% interests. As disclosed in the announcement
dated 20th October, 2017 of The 13, there should be adequate fund after the
fund raising to facilitate the opening of its hotel in Macau around first quarter
next year. The Group is still confident in the prospects of The 13 and has
undertaken to accept the assured entitlements to the shares of The 13 under its
rights issue in full for about HK$112.2 million.

At the end of the reporting period, the Group had equity investments totaling
HK$238.7 million, mainly composed of securities listed in Hong Kong.

Finance

In the second half of the year ended 31 March, 2017, the Group subscribed the
3-year 9.5% loan notes issued by Master Glory Group Limited in the principal
amount of HK$500 million and advanced HK$179.6 million to a joint venture
partner in connection with the acquisition of 50% interests in The Westin
Bayshore Vancouver. As a result, the Group had interest income of HK$32.2
million (30.9.2016: HK$18.3 million) during the period under review. At the
end of the reporting period, other loan receivables of the Group amounted to
HK$829.6 million.

Paul Y. Engineering Group Limited

In June 2017, the Group has entered into an agreement to purchase from The
13 2 45.8% interest in Paul Y. Engineering Group Limited, which is one of the
leading management contractors in Hong Kong and Macau and is principally
engaged in civil engineering, building construction and foundation works,
project management, manufacturing and trading of construction materials, for
HK$265.2 million. The completion of the purchase is pending fulfillment of
certain conditions by The 13.

JAGEMENT DISCUSSION AND ANALYSIS

B B ] i S o3 e

W E

RN 38 54 T AR I A S o B 4R 40 Fll B
¥ 500,000 00 (—FE—NFESH =+ H - ¥
400,000 JC) K # % 26,000,000 7€ ( —F—7S4E L
A=A H 205 A ¥ 21,600,000 70) > S
TAE N Bk A 2 R R -

AN > AN > 2B ¥ 133,600,000 0T 2 B HE
T 0SB 5 B U s 18 DA Lt 4 18 B S0 K
B> Il AREEEA 11.1% M2 T =4 M
AR AT = 42 ) R ol 8 Br 3o sl
FEEEHMA - F—-LETA S FHZAME
fibiER > NGRS T B A D B
{7 200 S A AR R — R A AT BH 3 o AR4E
HH T+ =L E 2 iR EAF O MOKE S
BN T = S LRI T By R > S
BUA)HEHE 112,200,000 7T ©

R A > AR B AT R IR 3 R A s N
238,700,000 7C > DAFE i LTisEAR A E -

il g
BEZ—HE=ZA =1 — B IHEE TR -
A SE SR B IR B TR R AT AR S
#1 500,000,000 7 2 = 4F 117 9.5 JH AT R 4
SIS M UL R 2 e T VTR O 22 50% HE % )
B T HE 5 179,600,000 78 © AL 5 A [E]
TSI ] > A 4R 1 R A5 R S A i T 32,200,000
T FE—NESLH =+ H - #¥18,300,000
J6) o A MR > AR [ 2 A R AR B A
5 #5 829,600,000 JC °

P e e 2 4 B A R )

A FE— LA H > AREMET T k=4
19 A O e e SR SR AT PR A R 45.8% ME 4 > fE
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FINANCIAL REVIEW

As at 30th September, 2017, the Group had total bank and other borrowings of
HK$1,475.4 million and loan notes of HK$1,527.4 million. After netting off
bank balances and cash of HK$1,303.2 million and comparing with the
Group’s shareholders’ funds of HK$5,781.4 million, the Group’s net gearing
ratio at 30th September, 2017 was 0.29 (31.3.2017: 0.25). All of the bank and
other borrowings are subject to floating interest rates while the loan notes are
subject to fixed interest rates. The Group will closely monitor and manage its
exposure to the interest rate fluctuations and will consider engaging hedging
instruments as and when appropriate.

As at 30th September, 2017, the Group had unused banking facilities of
HK$381.7 million which can be utilised to finance the construction of
properties and the working capital of the Group. During the six months ended
30th September, 2017, a total of HK$46.2 million bank borrowings were
drawn down to finance the redevelopment projects in Hong Kong and the
working capital of the Group. An aggregate amount of HK$250.0 million of
the Group’s borrowings will be due for repayment in the coming year in
accordance with the repayment schedule while another HK$1,091.1 million
was classified as current liabilities since the lenders have rights to demand
immediate repayment. The Group will continue to closely monitor its liquidity
and working capital requirement to ensure appropriate financing arrangements

are made when necessary.

The majority of the Group’s assets and liabilities is denominated in Hong
Kong dollars, Renminbi, Macau Pataca, United States dollars and Canadian
dollars. Though no hedging instruments were engaged, the Group will closely

monitor its foreign exchange risk exposure.

PROSPECTS

Property prices in both Hong Kong and Macau continue to soar due to the
expected shortage of land supply in the foreseeable future. Improvements in
economy of most developed western countries were seen though there
remained uncertainties with macro-economic policies that vary in scale and
intensity across countries, including but not limited to the threat from North
Korea, the speculation on the US interest rate hike and the impacts of Brexit.
Nevertheless, the Group is confident in carrying out its mission and dealing
with challenges ahead. In addition to stepping its businesses further to Canada
and the United Kingdom, we will keep on improving earnings and enhancing
the Shareholders’ value by working hard on the projects on hand and at the
same time, be selective and cautious on replenishing the Group’s portfolio
when suitable opportunities arise.

SO 5 ]

RoE—EFENHAZH > AR R & H
A £ 55 48U oy s W5 1,475,400,000 7T M B 5k 2%
U5 5 1,527,400,000 7 © A NBRERAT 45 R K 3
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ANAGEMENT DISCUSSION AND ANALYSIS

PLEDGE OF ASSETS

As at 30th September, 2017, the Group’s general credit facilities granted by
banks and other lender were secured by pledges of the Group’s investment
properties of HK$1,042.0 million, stock of properties of HK$643.6 million,
interest in a joint venture of HK$58.0 million and property, plant and
equipment of HK$781.7 million.

CONTINGENT LIABILITIES

At 30th September, 2017, the Group provided corporate guarantees on a
several basis to the extent of (i) HK$21.0 million (31.3.2017: HK$21.0
million), HK$388.2 million (31.3.2017: HK$362.2 million) and HK$149.0
million (31.3.2017: HK$138.7 million) in respect of the banking facilities
granted to three joint ventures (which are owned as to 50%, 50% and 28%
equity interests by the Group respectively) with the total outstanding amounts
of HK$18.3 million (31.3.2017: HK$18.8 million), HK$375.5 million
(31.3.2017: HK$349.6 million) and HK$149.0 million (31.3.2017: HK$138.7
million); and (ii) HK$565.7 million (31.3.2017: HK$565.7 million) in respect
of the banking facilities granted to an associate (which is owned as to 40%
equity interests by the Group) with the total outstanding amount of HK$331.9
million (31.3.2017: HK$331.4 million).

NUMBER OF EMPLOYEES AND REMUNERATION POLICIES
As at 30th September, 2017, the total number of employees of the Group was
302 (31.3.2017: 273). Employees are remunerated according to their
qualifications, experience, job nature and performance and under the pay
scales aligned with market conditions. Other benefits to employees include
medical, insurance coverage, share option scheme and retirement scheme.

B B ] i S o3 e

B Rk

T EEERLA=ZTH - AT R HA SRR
AR THZ 2 — A BERE R T DA A [ 2 B0
¥ 1,042,000,000 7. 2 £ E W) 2 ~ U5 ¥ 643,600,000
JL2 W E -~ #H558,000,000 T2 7 — R A
Iy A 2 M 45 DL 781,700,000 UG 2 W 2 - HE
W AR o
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R E—EENAZTH > AR
() WA 4 1 4 T B AT 50% ~ 50% Fe 28% A HiE
i 2 =B AE os F T AR SRA T R 2 R A R A
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SECURITIES IN ISSUE

During the six months ended 30th September, 2017, (i) a total of 27,170,324
new Shares were issued by the Company pursuant to the scrip dividend
scheme in relation to the final dividend for the year ended 31st March, 2017
and (ii) 60,000 new Shares were issued by the Company upon exercise by a
holder of the share options granted under the share option scheme of the
Company adopted on 17th August, 2012 (the “2012 Share Option Scheme”)
at the exercise price of HK$3.00 per Share.

As at 30th September, 2017, (i) there were 914,476,459 Shares in issue and (ii)
4,185,000 share options granted by the Company at the exercise price of
HK$3.00 per Share pursuant to the 2012 Share Option Scheme remained
outstanding.

Save as disclosed above, there was no movement in the securities in issue of
the Company during the six months ended 30th September, 2017.

BRI EZRE i
BEF—-LHENLA=ZTHIEANEA > AL
AMREURAEFHEEE ~E—LF=H
ST HIEFEEZ RN KRB A I ELT
27,170,324 JEHT 003 B (i) AR A R AR R AR 23 7]
T AR B H B 2 SRR (T
T — A SRR R ) AT A RS W 3.00
TG T 4% H B S M LR A AT 4R 5547 60,000
JBEsH A7y

W oFE—-LEtERA=ZFTH OERALAAEH
914,476,459 [ B HEAT B4 J2 (i) A A R AR B —
T — AT I A | AT o A A B U 3.00 T
T 4,185,000 143 B A HE AT o 464 7 o

B b SCr i EE s e F—LERA =TH
WEANE A > AN 2 B3 AT R8I M A ) o
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INTERIM DIVIDEND
The board of directors of the Company (the “Board”) has declared an interim

dividend (the “Interim Dividend”) of HK10 cents per ordinary share of the
Company (the “Share(s)”) for the six months ended 30th September, 2017
(2016: HK10 cents per Share) to the shareholders of the Company (the
“Shareholders”) whose names appear on the register of members of the
Company (the “Register of Members”) as at the close of business on
Thursday, 14th December, 2017. The Interim Dividend is expected to be paid
to the Shareholders on or about Monday, 22nd January, 2018.

The Board has also resolved that the Interim Dividend should be satisfied in
cash, with an option to elect scrip dividend of Shares, in respect of part or all
of such dividend. The issue price of the Shares to be issued under the scrip
dividend proposal will be fixed by reference to the average of the closing
prices of the Shares for the three consecutive trading days ending Thursday,
14th December, 2017 less a discount of five percent of such average price or
the par value of the Shares, whichever is higher. The scrip dividend proposal
is conditional upon The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) granting the listing of, and permission to deal in, the new Shares
to be issued. A circular containing full details of the scrip dividend proposal
and a form of election will be sent to the Shareholders.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascertaining Shareholders’ entitlement to the Interim
Dividend, the Register of Members will be closed from Wednesday,
13th December, 2017 to Thursday, 14th December, 2017, both days inclusive,
during which period no transfer of the Shares will be registered. The Shares
will be traded ex-dividend as from Monday, 11th December, 2017. In order to
be entitled to the Interim Dividend, Shareholders must lodge all transfer
documents accompanied by the relevant share certificates with the branch
share registrar and transfer office of the Company in Hong Kong, Tricor
Secretaries Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East,
Hong Kong for registration by no later than 4:30 p.m. on Tuesday,
12th December, 2017.

OTHER INFORMATION
oAt R}
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30th September, 2017, the interests and short positions of the directors
(the “Directors”) and chief executive of the Company and/or their respective
close associates in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)), (i) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO); or (ii) which
were required to be recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO; or (iii) which were required to
be notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), were as follows:

WA R e W AT BN BUR BB ~ BB B Ay
Be At I Z M i B R AT

NoE—-EFERA=Z+H AAFEH(#
) R mATBN B &Sk & A 2 B
B AR ) Bl AT AT AR i (G 26 LR
R A B0 ([ 78 25 e BB e ) 1) S XV R ) 2
Bty ~ MBI BB S o B () ZE AR R R IR
BB 5E XV R 7 Fe 8 430 & AR A 7] K
Wit 58 BT 2 M 2 Bk A (L3 Bl 5 AR 5 3 2 S )
BRI BRGSOV SRR 2 R 2 TR
) 5 B Gi) ZEAR B RE IR B 40 5 352
AN FIZEAT B 2 8o i 2 BE 2R SR s
(iii) ZE MR 9 W 52 B s o i B (T i AR A0 )
(iR S K TR NG S 1K o2 a1
AEEHESE R ) (TASEHE S HI) 1) %608 AR A ) B 0 58
ZHERS BORA IR ¢

(I) The Company @O  ARAH

Approximate

percentage of

the total issued

Shares as at

Number of Number of 30th September, 2017

issued underlying R = F— L

Shares held Shares held JLA=1H

Name of Director R Ay L) P Fe HH B ME BTG

HHEH et B H isdiig (4E| BAH 4 L

Mr. Cheung Hon Kit (“Mr. HK Cheung”) 47,800,000 1,400,000 49,200,000 5.38%
SRUEBE SR (MR EAE e ) (Note 2)
(Htit2)

Mr. Chan Fut Yan (“Mr. FY Chan”) 3,390,594 1,050,000 4,440,594 0.48%
B B S AR (TR e AE 1) (Note 2)
(Htit2)

Mr. Cheung Chi Kit (“Mr. CK Cheung”) 2,850,000 - 2,850,000 0.31%

B (TIREAEAE D)
Mr. Chan Yiu Lun, Alan (“Mr. Alan Chan”) 3,715,820 - 3,715,820 0.40%
BRME RS ([ BRI e 4R )
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND  # 55 J% Ji 5 47 8O B ey ~ il 3l e 4
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND  J% % 2 > Wi 25 Je ¥k £ (4%)

DEBENTURES (Cont’d)

()  The Company (Cont’d) (1)

An (#)

Approximate
percentage of
the total issued
Shares as at

Number of Number of 30th September, 2017

issued underlying

Shares held Shares held
Name of Director Fide AT sl
HEHEA Jit 4 85 H iidlig 4]

Mr. Wong Lai Shun, Benny 230,000
HABIESEE

i =F—L4E

WA=+H

Total MO BEAT Y

M5t BE4E 4 kb

- 230,000 0.02%

431,925 0.04%

- 623,453 0.06%
A i) 22 F W s

Hon. Shek Lai Him, Abraham, GBs, /P 246,925 185,000
(“Mr. Abraham Shek™) (Note 2)
H&GE > es p ([ AHEFHSEA D) (Ktat2)
Mr. Kwok Ka Lap, Alva 623,453
HRFE AL
(II) Associated corporation of the Company (I1)

Mr. HK Cheung had personal interests in the principal amount of US$1
million under the 4.75% guaranteed notes due 2021 in the aggregate
principal amount of US$200 million issued by Treasure Generator
Limited, a wholly-owned subsidiary of the Company, and guaranteed
by the Company.

Notes: B

1. The Directors were the beneficial owners having personal interests in the Shares, underlying 1.

Shares and debenture as disclosed above and all such interests were long positions.

2. All the interests of the respective Directors in the underlying Shares as disclosed above 2.
represented the share options granted by the Company (being regarded as unlisted physically
settled equity derivatives) on 17th October, 2013. Details of the share options are disclosed

in the section headed ““‘Share Option Scheme” below.

Interim Report H H1 i 15 @ 2017-2018
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES (Cont’d)

Save as disclosed above, as at 30th September, 2017, none of the Directors or
chief executive of the Company and/or their respective close associates had
any interests or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the SFO), (i) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to
have taken under such provisions of the SFO); or (ii) which were required to
be recorded in the register required to be kept by the Company pursuant to
section 352 of the SFO; or (iii) which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The existing share option scheme (the “2012 Scheme”) was approved and
adopted by the Shareholders pursuant to an ordinary resolution passed on
17th August, 2012 with scheme limit refreshed on 15th August, 2013,
15th August, 2014, 14th August, 2015, 12th August, 2016 and 11th August,
2017. The primary purpose of the 2012 Scheme is to retain, reward, motivate
and give incentives to eligible persons. The 2012 Scheme shall be valid and
effective for a period of ten years commencing from 17th August, 2012 (its
date of adoption) to 16th August, 2022.

During the six months ended 30th September, 2017, there were (i) no share
options granted, cancelled or lapsed; and (ii) a total of 60,000 share options
exercised under the 2012 Scheme.

WA R e W AT BN BUR BB ~ BB B Ay
B 2 2 Ml Be R AT ()

B ESCHEEESN > R F - EFE A=A
EHRIARN A ERITENE R HEE£EAZ
S T B NS R A ) R AT e A T 2
(R ¢ WL a8 I S B e 128 XV i) 2 ey ~ Al
By BB SR b > A AT AT (i) ZEAR DR R 2 )
B2 XV 855 7 [ 8 3 TR A 8w L AE
v 2 i i SR (B 0 55 AR R 7 S I B
A BRSO VR B B A 2 kSR )
B (i) ZE AR 9 8 o M B 915 352 Rl A 24
R R A B 2 8 RO i 2 B AR BOR 5 BGii) ZHAR
A5 B8 Y S U R0 8 A % ) T e 52 BT 2 B i EIR
£ o

U DB A 38l

FA WA T ) ([ = — —4EEHR))) AR
MR =% — A\ H b H i 2 3 Bk
FHCAE TR > FTRIRFN —F—=FNAH
FHHE s ZFEPENAAFEH  FE TR
NANA+TWMHE > ZF—XRNFENAT+HEK-F
—LEANAT—HEH - ZF— 458z F
HHR AR - SEE - WG T EES AL
[ ¥ o —F—AFEFHEH ZF—FAH Tt
HORA B S —F - —FNAH+XNHIE
A N R A o

BE_FZ-LENRA=Z+THIEAEA =%
— CAEFHHIE S () MEE I AR - REEN el
5 R (i) B3 60,000 155 B B HEHEA T o
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SHARE OPTION SCHEME (Cont’d)
The following table sets out the movements in the share options during the six
months ended 30th September, 2017:

Category
and

name of
participant
2 BLE
B k44

Directors

HdE

Mr. HK Cheung
SREEHEE

Mr. FY Chan
okt s 182

Mr. Abraham Shek
VaLi-t et

Employees
{31

Other participants
L2 E

Total #51

Notes:

) The above-mentioned share options were granted under the 2012 Scheme on 17th October, (1
2013 and the exercise price per share option is HK$3.00. The period during which the share
options can be exercised under the 2012 Scheme is from 17th October, 2014 to
16th October, 2017, provided that up to a maximum of 50% of the share options shall be
exercisable during the second-year period commencing from 17th October, 2014 to
16th October, 2015 and the balance of the share options not yet exercised shall be
exercisable during the period commencing from 17th October, 2015 to 16th October, 2017.

?2) The weighted average closing price of Shares immediately before the date on which these 2)

Outstanding
as at

1st April,
2017
Ak
WH—H

1 ARAT

N
OTHER INFORMATION

O B At B ()

1A 2 528

Number of share options

S Fe RE B H

Cancelled/
lapsed
during
during the period

the period BN

WM REEH R

Granted Exercised
during
the period

399 P9 9% Y

Outstanding

as at

30th September,
2017
Rt
JLA=1+H

i ARAT

oAt ER

TNRESIEEREE —F - EFE LA =1H

Approximate
percentage
of the total

issued Shares

as at

30th September,
2017

iR b4
AA=1+H
MO BRITB Y
BEAIE 43 b

1,400,000 - - - 1,400,000 0.15%
1,050,000 - - - 1,050,000 0.12%
185,000 - - - 185,000 0.02%
2,635,000 - - - 2,635,000 0.29%
1,180,000 - (60,000) - 1,120,000 0.12%
(Note 2)
(Ht7E2)
430,000 - - - 430,000 0.04%
4,245,000 - (60,000) - 4,185,000 0.45%

share options were exercised was HK$3.09.

kR AR S AR RN B — 4 A
b AR O R OHE 2 AT R L W 3.00 T o
T R P R =B — AR R e A
TLAEZF—LETA S HBEAT6E e
%% 50% 2 SERAEME VTt — R —U4E+ A L H =
R RAE T AN AR 28 AR AT 0 i iR
TR ARAT R AR AT A B

ER—LE S B HIHATE -

By s HE3.09 90 -
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SHARE OPTION SCHEME (Cont’d)

On 17th October, 2017, all the 4,185,000 outstanding shares options expired.
There were no outstanding share options under the 2012 Scheme as at the date
of this report.

Save as disclosed above, at no time during the six months ended 30th
September, 2017 was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body
corporate.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS

As at 30th September, 2017, so far as being known to the Directors or chief
executive of the Company, the interests and short positions of the substantial
Shareholders or other persons (other than the Directors or chief executive of
the Company) in the Shares and underlying Shares of the Company which
have been disclosed to the Company pursuant to the provisions of Divisions 2
and 3 of Part XV of the SFO and have been recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO were as
follows:

@i Capacity &7
(ii) Nature of interest ## t5 1 &

Name

Y

(I) Substantial Shareholders

O B At B ()

WoE—LEFTATER A M RITHZ
4,185,000 173 1§ I A S 4L - AR5 H
W T AT BN MRS R AT 2
HE o

R LSO 4R 44 > B E ZF —EF LA
=t B A RAT TR > A2 A SHAT 7
Wi Jog 2 WML RT S AT AT 22 P S0l # S w] R
SR 2 W) BT AT LA 35 T8 2 B £ B R T
ik o

HZBR B I L Z HE %

REFE-EENA =T EEFSRARR R R
RATELN B TR SRS A A £ (E
BRAR 7 f AT O B BRAD) T AR 2 w4 K
A BRI A7 o B AT AR R R 0 O B R 91 25 XV
WREE2 Je 300 W 2 S A F e LR E
RO BRI A 24 RIAR AR 25 B B 91 45 336 e A7
B Ew M s aRgmT

Approximate percentage
of the total issued Shares
as at 30th September, 2017
R =% —b4E
AA=THBACHES

JBe A 44/ 43 be

Number of
issued Shares
held

s 84T
JB b H

EX Y&
Dr. Chan Kwok Keung, Charles (i) Beneficial owner B #i #EH A 175,232,920 19.16%
(“Dr. Charles Chan”) (Note 5) (i) Personal interests ff A 25
o I e 1
(I B o 1 1) (M RE5) (i) Interest of controlled corporation 69,682,274 7.62%
ST B RE £
(ii) Corporate interests 2 7
(i) Interest of spouse Fic. ) #E £ 225,604,448 24.67%
(ii) Family interests 5 /& H £
470,519,642 51.45%
(Note 3)
(it 3)

ITC PROPERTIES GROUP LIMITED @ LR b 7 2 [ A PR



INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER

PERSONS (Cont’d)

Name

YN

(I) Substantial Shareholders (Cont’d)

(i) Capacity &
(i) Nature of interest HE £ 1 '&

Number of
issued Shares
held

Py 84T
Iy 0 H

OTHER INFORMATION

oAb ER

BB B AN L2 B (4)

Approximate percentage
of the total issued Shares
as at 30th September, 2017
R =T —LE

JUH =1 HAB 8T

Jhe A B 40 43 be

FEBK ()
Fortune Crystal Holdings Limited (i) Beneficial owner B #i #EH A 225,604,448 24.67%
(“Fortune Crystal”) (ii) Personal interests il AHE %5 (Note 4)
AP A BR AT (Bitit4)
(Ml
Record High Enterprises Limited (i) Interest of controlled corporation 225,604,448 24.67%
(“Record High™) ZRET I B RE A (Note 4)
(ii) Corporate interests 7 7] & £ (Kt7#4)
Ms. Ng Yuen Lan, Macy (1) Interest of controlled corporation 225,604,448 24.67%
(“Ms. Macy Ng”) (Note 5) 2P 1 1 R AR
G RE L+ (ii) Corporate interests 2 7] 4
(MEBER 2 1) (KfaE5)
(i) Interest of spouse Fr B HE i 244,915,194 26.78%
(ii) Family interests %% i i £
470,519,642 51.45%
(Note 4)
(Ftit4)
(IT) Other persons
Hi A
Galaxyway Investments Limited (i) Beneficial owner B 45 A4 A 69,682,274 7.62%
(“Galaxyway”) (ii) Personal interests il A\ HE (Note 3)
(it 3)
ITC Holdings Limited (i) Interest of controlled corporation 69,682,274 7.62%
(“ITC Holdings™) AL I RE 4 (Note 3)
TR A BR A T (ii) Corporate interests 7 7l £ (Ktat3)
([ )
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS (Cont’d)

Notes:
1. All the interests in the Shares as disclosed above were long positions.

2. No underlying Shares were held by the substantial Shareholders and other persons stated

above.

3. Galaxyway owned 69,682,274 Shares and was a wholly-owned subsidiary of ITC Holdings
which in turn was wholly owned by Dr. Charles Chan. As such, ITC Holdings and
Dr. Charles Chan were deemed to be interested in the 69,682,274 Shares held by Galaxyway
by virtue of Part XV of the SFO.

In addition, Dr. Charles Chan was deemed to be interested in the 225,604,448 Shares held
by Fortune Crystal set out in note 4 below by virtue of his being the spouse of Ms. Macy Ng
for the purpose of Part XV of the SFO. Also, Dr. Charles Chan was the beneficial owner of
175,232,920 Shares.

Accordingly, Dr. Charles Chan was interested in and deemed to be interested in a total of
470,519,642 Shares by virtue of Part XV of the SFO.

4. Fortune Crystal owned 225,604,448 Shares and was a wholly-owned subsidiary of Record
High which in turn was wholly owned by Ms. Macy Ng. As such, Record High and
Ms. Macy Ng were deemed to be interested in the 225,604,448 Shares held by Fortune
Crystal by virtue of Part XV of the SFO.

In addition, Ms. Macy Ng was deemed to be interested in the 69,682,274 Shares held by
Galaxyway and the 175,232,920 Shares beneficially owned by Dr. Charles Chan by virtue
of her being the spouse of Dr. Charles Chan for the purpose of Part XV of the SFO.

Accordingly, Ms. Macy Ng was deemed to be interested in a total of 470,519,642 Shares by
virtue of Part XV of the SFO.

5. Mr. Alan Chan, an executive Director, is the son of Dr. Charles Chan and Ms. Macy Ng.

Save as disclosed above, as at 30th September, 2017, the Company had not
been notified of any other interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the Company pursuant
to the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company pursuant to
section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months ended
30th September, 2017.

REVIEW OF INTERIM RESULTS

The interims results for the six months ended 30th September, 2017 are
unaudited, but have been reviewed by the Company’s auditor in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. Also, the
audit committee of the Company has reviewed with the management and the
Company’s auditor the accounting principles and practices adopted by the
Group and discussed auditing, financial reporting process and internal control
matters including a review of the interim results for the six months ended 30th
September, 2017.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE
AND CORPORATE GOVERNANCE REPORT

The Company is committed to maintaining high standard of corporate
governance practices and procedures and complying with the statutory and
regulatory requirements with an aim to maximising the Shareholders’ values
and interests as well as enhancing the transparency and accountability to the
stakeholders.

The Company has, throughout the six months ended 30th September, 2017,
complied with all the code provisions of the Corporate Governance Code and
Corporate Governance Report as set out in Appendix 14 to the Listing Rules
and applied the principles contained therein.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding securities transactions by
the Directors. In response to specific enquiries made by the Company, all the
Directors confirmed that they have complied with the required standards set
out in the Model Code throughout the six months ended 30th September,
2017.
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CHANGES IN INFORMATION ON DIRECTORS W ER )

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in information on  #24# | i #1585 13.51B(1) 1 » & = &k A A
the Directors since the last published 2016-2017 annual report of the  /NElfEHTHTEE 2 —FE — NEFE ~F—LIEAE

Company and up to the date of this report are set out below: W B AR A= H B E 2 SR

(@)  There were changes to the directorships of each of Mr. HK Cheung,  (a) SRIEFESEA: ~ Bl B %4 Mk Bt sE 4k
Mr. FY Chan and Mr. CK Cheung in certain members of the Group. K H N AL T OB N G T B

P LA BT -

Save as disclosed above, there is no change in information on the Directors  [& b SCHT#i g2 & 4 » B A |l fe i Wi P88 2 —
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since & —N4F & & — LARAEH H W40 & Afh 3
the date of the Company’s last published 2016-2017 annual report and up to  H i || » M 4 3 535 & kL 2 B ZE AR 48 L i LA

the date of this report. 13.51B() e T AP 8% -

On behalf of the Board RER#HEFEE

Cheung Hon Kit EN3

Chairman R

Hong Kong, 22nd November, 2017 HE —F-tHE+ A+ H
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