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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

The board (the “Board”) of directors (the “Directors”) of Hao
Tian International Construction Investment Group Limited (the
"Company”) is pleased to announce the unaudited consolidated
interim results of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 September 2017 (the
"Period"”) together with the unaudited comparative figures for the
corresponding period ended 30 September 2016 (the “Previous
Period”).

MARKET REVIEW

The Hong Kong economy remained challenging during the Period.
Combining different factors including the filibustering in the
Legislative Council, approval of new infrastructure projects in the
territory has been granted much slowly than expected. Contractors
became more prudent with new construction machinery acquisition,
and thus the Group's trading business during the Period has been
inevitably affected. Nevertheless, the Board believes that the
demand for construction machinery will grow in the coming years
after the launch of major projects such as the Three-runway system
at Chek Lap Kok Airport, Tseung Kwan O — Lam Tin Tunnel etc.
Thus, the Group focuses on upgrading the rental fleet by bringing
in brand new and environmentally friendly equipment, which
ensure the continuous provision of high quality, reliable and safe

equipment to the construction market.
BUSINESS REVIEW

The Group is principally engaged in the construction machinery
business, serving primarily the construction sector in Hong Kong.
The Group's principal activities include (i) rental of construction
machinery, such as crawler cranes, aerial platforms and foundation
equipment; (i) trading of new or used construction machinery and

spare parts; and (i) provision of machinery transportation services.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

Rental of construction machinery

The Group offers crawler cranes of different sizes, other mobile
cranes, aerial platforms and foundation equipment in its rental
fleet. For crawler cranes, the mix in the rental fleet ranges from
2.9-tonne mini crawler cranes to 450-tonne massive crawler cranes.
The Group sources these construction machinery mainly through
the manufacturers of construction machinery located in developed
countries in Western Europe and Northern Asia as well as traders of

used construction machinery around the world.

The Group has maintained over 200 units of construction machinery
in the rental fleet during the Period. Details of the construction
machinery carried by the Group available for the rental operations

are summarised as follows:
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

BUSINESS REVIEW (continued)

Rental of construction machinery (continued)

In order to maintain a modern fleet of construction machinery with a
greater variety of models, the Group has replaced and will replace,
from time to time, portions of its fleet of construction machinery.
The Directors will continue to monitor the daily operations and
review the expansion plan of the rental fleet and the capital
requirements of the Group regularly. The Group might reschedule
such expansion according to the operation and needs, the
preference of the target customers and prevailing market conditions
if necessary. The Group will also revise the timing and financing
arrangements for the purchase of additional, and replacement of,
existing construction machinery if, amongst others, the market

condition has changed.
Trading of construction machinery and parts

The Group is also engaged in trading of new construction
machinery and spare parts, as well as used construction machinery.
To accommodate the needs of different customers, the Group
offers a wide range of construction machinery including crawler
cranes with lifting capacity of up to 450 tonnes, aerial platforms
and foundation equipments. The Group has entered into
several dealership arrangements with construction machinery
manufacturers in Europe, Japan and Korea. To satisfy customers’
needs, the Group also sells spare parts to customers for

maintenance purposes or upon request.
Transportation service

The transportation services include local container delivery,
construction site delivery and heavy machinery transport. According
to customers’ requests, the Group arranges and provides these
services with various transportation vehicles and equipment
including 44-tonne heavy load trucks, 8-tonne to 25-tonne crane

lorries, 20-feet to 40-feet trailers, and under 38-tonne trucks.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
REVENUE

The total revenue decreased by approximately HK$25.1 million, or
26.2%, from approximately HK$95.6 million for the Previous Period
to approximately HK$70.6 million for the Period. Such decrease was
mainly attributable to the decrease in revenue generated from the

trading of construction machinery and parts.
Rental of construction machinery

The revenue from construction machinery rental segment
slightly increased by approximately HK$2.8 million, or 4.6%,
from approximately HK$60.4 million for the Previous Period to

approximately HK$63.2 million for the Period.
Trading of construction machinery and parts

The revenue from trading of construction machinery and parts
decreased by approximately HK$27.9 million, or 81.1%, from
approximately HK$34.3 million for the Previous Period to
approximately HK$6.5 million for the Period. Such decrease
was mainly attributable to the decrease in trading volume of
construction machinery due to the delay in commencement of
several public projects and public-related projects which reduced

the demand of construction machinery in the industry.
Transportation services
The revenue from transportation services slightly increased by

approximately HK$40,000, or 4.5%, from approximately HK$896,000
for the Previous Period to approximately HK$936,000 for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

GROSS PROFIT AND GROSS PROFIT MARGIN

The gross profit decreased by approximately HK$9.5 million, or
96.1%, from approximately HK$9.9 million for the Previous Period
to approximately HK$391,000 for the Period, while the gross profit
margin decreased from approximately 10.4% for the Previous Period
to approximately 0.6% for the Period. The decrease in gross profit
and gross profit margin was mainly due to the decline in gross
profit and gross profit margin contributed from the trading of

construction machinery and parts.
Rental of construction machinery

The gross profit of construction machinery rental services increased
by approximately HK$2.7 million, or 312.5%, from approximately
HK$0.8 million for the Previous Period to approximately HK$3.5
million for the Period. In addition, the gross profit margin
of construction machinery rental services increased from
approximately 1.4% for the Previous Period to approximately 5.5%
for the Period.

The increase in gross profit margin of construction machinery rental
services was mainly attributable to the decrease in removal fee and

truck costs.
Trading of construction machinery and parts

For the trading of construction machinery and parts, the Group
recorded a gross loss of approximately HK$3.4 million for the
Period, compared to a gross profit of approximately HK$8.9
million for the Previous Period. In addition, the gross profit margin
for trading of construction machinery and parts decreased from
approximately 26.0% for the Previous Period to approximately
-52.1% for the Period.

The decrease in gross profit margin for trading of construction
machinery and parts was mainly attributable to the combined effect
of (i) decrease in revenue from trading of construction machinery
and parts; and (i) staff costs remained at similar level as the Previous

Period in order to maintain the workforce for operation.
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MANAGEMENT DISCUSSION AND ANALYSIS

OTHER INCOME AND GAINS

The other income and gains increased by approximately HK$12.2
million, or 251.0%, from approximately HK$4.8 million for the
Previous Period to approximately HK$17.0 million for the Period.
The increase in other income and gains was mainly attributable to
the one-off recovery of bad debts from a customer of approximately
HK$12.0 million and refund on taxed cost from a litigation with
that customer of approximately HK$2.4 million. For details of the
litigation, please refer to the paragraph headed "SIGNIFICANT
LITIGATION" below in this section.

ADMINISTRATIVE EXPENSES

The administrative expenses increased by approximately HK$3.4
million, or 25.4%, from approximately HK$13.5 million for the
Previous Period to approximately HK$17.0 million for the Period.
The increase in administrative expenses was mainly attributable
to (1) the increase in depreciation of approximately HK$0.9 million
since the addition of a leasehold land in November 2016 and (2)
the increase in directors’ fees and salaries of administrative staffs of
approximately HK$1.3 million.

FINANCE COSTS

The finance cost increased by approximately HK$1.4 million, or
57.8%, from approximately HK$2.5 million for the Previous Period to
approximately HK$3.9 million for the Period. The increase in finance
costs was mainly attributable to the increase in borrowings and

director’s loan.
NET LOSS

The Group's net loss for the Period was approximately HK$3.5
million (Previous Period: net loss of HK$0.5 million) and the net loss

margin would be approximately 4.9% (Previous Period: 0.5%).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group had a solid financial position and continued to maintain
a strong and steady cash inflow from operating activities. During
the Period, the Group's primary sources of funding included
proceeds from placing of the Company’s shares (the “Shares”), cash
generated from operating activities and the credit facilities provided

by the Group's principal banks in Hong Kong.

As at 30 September 2017, the Group had bank balances and cash
and pledged bank deposits of approximately HK$249.1 million (31
March 2017: HK$71.3 million) and HK$4.6 million (31 March 2017:
HK$4.6 million) respectively.

As at 30 September 2017, the Group had total assets of
approximately HK$624.7 million (31 March 2017: HK$462.0 million),
net current assets of approximately HK$171.6 million (31 March
2017: HK$6.5 million) and net assets of approximately HK$361.6
million (31 March 2017: HK$244.1 million).

The Group continued to maintain a healthy liquidity position. As at
30 September 2017, the Group's current assets and current liabilities
were approximately HK$311.2 million (31 March 2017: HK$157.1
million) and HK$139.6 million (31 March 2017: HK$150.6 million)
respectively. The Group's current ratio increased to approximately
2.2 times as at 30 September 2017 (31 March 2017: 1.0 times).

The management believes that the Group's current bank balances
and cash, together with the credit facilities available and the
expected cash flow from operations, will be sufficient to satisfy its

current operational requirements.
GEARING RATIO AND INDEBTEDNESS

Gearing ratio is calculated by dividing total debts (including
borrowings, obligations under finance leases, director’s loan,
amount due to a director, amount due to an immediate holding
company and amount due to an intermediate holding company)
with total equity; it was approximately 57.0% as at 30 September
2017 (31 March 2017: 65.3%). The decrease was mainly contributed
by the increase in total equity due to the placing of Shares during
the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

GEARING RATIO AND INDEBTEDNESS (continued)

As at 30 September 2017, the borrowings, obligations under finance
leases and director’s loan amounted to approximately HK$205.8
million (31 March 2017: HK$159.1 million) which will be repayable
within eight years from the end of the reporting period.

CHARGES ON THE GROUP ASSETS

As at 30 September 2017, the borrowings and obligations under
finance leases are secured by (1) leasehold land and building with
net carrying amount of approximately HK$0.6 million (31 March
2017: HK$0.6 million); (2) bank deposits of approximately HK$4.6
million (31 March 2017: HK$4.6 million) and (3) machinery and motor
vehicles with net carrying amount of approximately HK$124.5 million
(31 March 2017: HK$85.1 million).

CAPITAL EXPENDITURE

The total capital expenditure incurred for the Period was
approximately HK$34.2 million (Previous Period: HK$21.2 million),
which was mainly used in the purchase of machinery for the rental

business.
INTEREST RATE RISK

The Group's pledged bank deposits and finance lease receivables
bear fixed interest rates. The Group's cash at bank balances bear
floating interest rates. The Group also has borrowings, obligations
under finance leases and director’s loan which bear interests at
fixed and floating interest rates. Exposure to interest rate risk
exists on those balances subject to floating interest rate when
there are unexpected adverse interest rate movements. The
Group's policy is to manage its interest rate risk, working within an
agreed framework, to ensure that there are no undue exposures to
significant interest rate movements and rates are appropriately fixed

when necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN W&

CURRENCY RISK

The Group mainly operates in Hong Kong with most of the
transactions denominated and settled in Hong Kong dollars,
Japanese Yen (“JPY") and Euro Dollar (“EURO"). The Group's
exposure to foreign currency risk primarily arises from certain
financial instruments including trade receivables, bank balances
and cash, trade payables, borrowings and obligations under finance
leases which are denominated in JPY, EURO, Singapore Dollars
and United States Dollar. The Group has not adopted any hedging
strategy in the long run but the management continuously monitors
the foreign exchange risk exposure and might enter into foreign
exchange forward contract on a case-by-case basis. The Group has

not used any hedging contracts to engage in speculative activities.
CREDIT RISK AND LIQUIDITY RISK

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the Period. The Group strives to reduce
exposure to credit risk by performing ongoing credit assessments
and evaluations of the financial status of its customers. To manage
liquidity risk, the Board closely monitors the Group's liquidity
position to ensure that the liquidity structure of the Group's
assets, liabilities and other commitments can meet its funding

requirements.
CAPITAL COMMITMENTS

The capital commitments consist primarily of purchase of
construction machinery for rental purpose. As at 30 September
2017, the capital commitments of property, plant and equipment
contracted for but not provided amounted to approximately
HK$23.7 million (31 March 2017: HK$22.3 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINGENT LIABILITIES

As at 30 September 2017, the Group provided corporate
guarantees and performance guarantee amounting to
approximately HK$1.3 million (31 March 2017: HK$2.3 million) and
HK$11.2 million (31 March 2017: HK$11.2 million) to the banks
in respect of obligations under finance leases and the Group's
obligation under contracts with certain third party customers. Under
the guarantees, the Group would be liable to make payments to
the banks if the bank is unable to recover the amounts under these
finance leases from these customers or the Group failed to perform
the relevant obligations to these customers. As at 30 September
2017, no provision for the Group's obligations under the guarantee
contracts has been made as the Directors considered that it was not
probable that the repayment of the finance lease obligations would
be in default and it was not probable that a claim will be made

against the Group.

On 11 July 2017, a customer lodged a prosecution to a subsidiary
of the Company to claim for loss and damage of more than HK$27
million. After considering the evidence and the background facts in
relation to this prosecution and the advice from the legal adviser in
relation to this prosecution, the Directors are of the view it is a weak

claim with remote prospect of success against the Group.
EVENTS AFTER THE REPORTING PERIOD

There are no significant events subsequent to 30 September 2017
which would materially affect the Group's operating and financial

performance as of the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2017, the Group had 132 staff (31 March 2017:
130). The total staff costs incurred by the Group for the Period were
approximately HK$31.4 million (Previous Period: HK$30.0 million).

The Group generally recruits its employees from the open market or
by referral and enters into service contracts with its employees. The
Group offers attractive remuneration packages to the employees.
In addition to salaries, the employees would be entitled to bonuses
subject to the Company’s and employees’ performance. The Group
provides a defined contribution to the Mandatory Provident Fund as
required under the Mandatory Provident Fund Schemes Ordinance

(Chapter 485 of the Laws of Hong Kong) for the eligible employees.

The operations staff consists of experienced machinery operators
and other mechanics. While such employees are highly demanded
in the market, the Group manages to maintain a relatively stable
workforce by continuous recruitment from the market or through
referrals. New employees are required to attend induction courses
to ensure that they are equipped with the necessary skills and
knowledge to perform their duties. In order to promote overall
efficiency, the Group also offers technical trainings to existing
employees on the operation of more advanced construction
machinery from time to time. Selected operation staff are
required to attend external trainings which are conducted by the
manufacturers of the construction machines to acquire up-to-date

technical skills and knowledge on the products of the Group.
INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend to shareholders of the Company (the “Shareholders”) for
the Period.

MATERIAL ACQUISITION, DISPOSAL AND
SIGNIFICANT INVESTMENTS

No material acquisition and disposal of subsidiaries were conducted
by the Group during the Period. As at 30 September 2017, the
Group did not hold any significant investments.
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MANAGEMENT DISCUSSION AND ANALYSIS

PLACING OF SHARES

On 10 May 2017, the Company entered into a placing agreement
(the "Placing Agreement”) with Hao Tian International Securities
Limited (“Hao Tian Securities”) and Kingston Securities Limited
("Kingston Securities”) (collectively the “Placing Agents”), pursuant
to which the Placing Agents agreed, as agents of the Company,
to procure on a best effort basis not less than six placees who and
whose ultimate beneficial owners shall be independent third parties
to subscribe for up to 200,000,000 Shares (the “Placing Shares”)
at the placing price of HK$0.62 per Placing Share (the "Placing”).
The Placing Shares would be allotted and issued pursuant to the
general mandate granted pursuant to an ordinary resolution passed
at the annual general meeting of the Company held on 30 August
2016 to allot, issue and deal with new Shares and was not subject
to further approval by Shareholders. Completion of the Placing
took place in accordance with the terms of the Placing Agreement
on 26 May 2017 and HK$545,600 was paid by the Company to Hao
Tian Securities, a connected person of the Company, on account
of placing commission of the Placing. A total of 156,000,000
Placing Shares were successfully placed by Kingston Securities
and 44,000,000 Placing Shares were successfully placed by Hao
Tian Securities to not less than 6 placees at the placing price of
HK$0.62 per Placing Share pursuant to the terms and conditions
of the Placing Agreement. An aggregate of 200,000,000 new
Shares were issued and allotted, representing 20% of the issued
Shares of the Company immediately prior to completion of the
Placing (namely 1,000,000,000 Shares) and approximately 16.67%
of the issued shares of the Company as enlarged by the Placing
(namely 1,200,000,000 Shares). Further information regarding the
Placing was published in the announcements of the Company
dated 10 May 2017 and 26 May 2017 respectively (the “Placing

Announcements”).

;hfh

&

|
i
—
|

ERETNWE DN

B &R 5

R-ZF—tFAA+E ARAREIXBERZFER
RA([RREFEF]) RENEBHFERQA ([2F8
Erxl) (G REREDITLEEHS ([REH
#F) B RERERE (ERERARZRIE) A
BNEERETINANBARA (FEREKRER
BAEANARBILE=77) R EETREE0.62

P8 TT R & %200,000,0008% i tn (TR ER Y ) (TEL
EF2H]) -EERNBERBEARRAR T —RF

NAZTHEBIZRFRAFAE LBAr —HLR
RERMBEHZER BTREETNRND 2 —RE
TR REITMEREESREE —SitE- %
KREEEECR-TE—+tFRA-+~BREEE
W2 GFGETT RARRIBRARXREFR (RARAZ
BEANT) Z 5456008 T2 L EME - & FI 2 FES
RERFEHDIRBRE B < ERREHIRERED
ERD0.2BT ZEEB D AR DRIRNBERA
B I B & & $£156,000,0008% B2 & A% 19 K2 44,000,0008%
fid & B 17 » & #£200,000,0000% 31 i 19 E #2177 R B
ZEHERARRIREEREFETKAME EHTR
15 (811,000,000,000/% Bz 17 ) 220% * "R R RIS L&
BIFE A% B BT % (B11,200,000,0008% 3% 15 ) 49
16.67% - B AR E EH 2 — S ER DRI TR A
ARARA-T—+tFRA+BER-_ZT—+tFEHA
ZFRBzRE(RERE]D -

Interim Report F B S 2017/18 15



S L

Hao Tian International Construction Investment Group Limited ¢ ZXKEBERZEEEFR AR

MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

BONUS ISSUE OF SHARES

On 4 July 2017, the Company proposed a bonus issue of shares
to the qualifying shareholders on the basis of one (1) bonus
share for every one (1) existing Share held by the qualifying
shareholders (the “Bonus Issue”). The Bonus Issue was completed
on 11 September 2017. After the completion of the Bonus Issue,
there were (and have remained up to the date of this report) a
total number of 2,400,000,000 shares of the Company in issue (as
enlarged by the issue and allotment of 1,200,000,000 bonus shares).
Further information regarding the Bonus Issue was published in
the announcements of the Company dated 4 July 2017 and 14
September 2017 respectively and the circular of the Company
dated 26 July 2017.

SIGNIFICANT LITIGATION

In 2012, a customer commenced litigation against Chim Kee
Machinery Co., Ltd. (the "Subsidiary”), one of the subsidiaries
of the Group for alleged breach of a rental contract (the “Legal
Proceedings”). The customer claimed for overall damages of
more than HK$100 million while the disputed sum claimed by the
Subsidiary against the customer was approximately HK$17.5 million
together with other unascertained damages. On 24 March 2016, the
Court of First Instance handed down a judgment and ruled in favour
of the Subsidiary and ordered the customer to pay the Subsidiary
unpaid rental plus interest and costs. On 26 April 2016, the
customer lodged an appeal to the Court of Appeal (the “"Appeal”)

against the judgment of the Court of First Instance.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT LITIGATION (continued)

On 11 July 2017, the decisions of the Legal Proceedings and the
Appeal were concluded by the Court of Appeal. The decisions were
in favour of the Subsidiary and the Court of Appeal ordered the
customer to settle the unpaid hire of HK$8.9 million plus interest
and part of the costs of the Legal Proceedings and the Appeal.
Up to the date of this report, the Subsidiary has received in an
aggregated amount of HK$14.4 million representing the unpaid hire
plus interest of HK$12.0 million and part of the costs of the Legal
Proceedings and the Appeal of HK$2.4 million. For details of the
Legal Proceedings, please refer to the prospectus issued by the
Company dated 30 November 2015 (the “Prospectus”).

On 11 July 2017, the customer lodged another prosecution against
the Subsidiary claiming for loss and damage of more than HK$27
million. After considering the evidence and the background facts in
relation to this prosecution and the advice from the legal adviser in
relation to this prosecution, the Directors are of the view it is a weak

claim with remote prospect of success against the Subsidiary.
PROSPECTS

Despite the challenges Hong Kong faced during the Period, the
Group remained confident about the opportunities for growth
in the long run given the rapid infrastructure development
in Hong Kong. According to the Construction Expenditure
Forecast prepared by the Construction Industry Council, the total
construction expenditure in public and private sector in Hong
Kong is estimated to increase from HK$215.4 billion for the year
ended 31 March 2015 to approximately HK$240 billion for the year
ending 31 March 2020. In April 2016, the construction of the three-
runway system in Chek Lap Kok Airport was approved and the total

estimated construction cost is approximately HK$141.5 billion.

+ A
® hur Ep
ZEN |
= |

BEREFN WD

EREHFR(EF)

R-Z—tFLtA+— B LREEEWEEREFR
ERRERFIR - HORER R B A BRSER - EFARE
FPRE P B RN S8.98 BB TTINA S IA KA S
FREEFELFER -BEAREEH HELRRD
WE &K BEER T IRNESMABI12088
BRI EREF R EHREBEA2AREET - ARA
ERFOFE F2HARATEZEMA - -1
Ft+—A=tAZBARER (BKRERZ]) -

R-Z—tFLA+—H FRHYHNBARRES
—HA REBERBRA7ABEIT - KEBZH
REENBELEREENSOERREE R ZFLRE
HWERER EER/ZNR/BEITR BFROA
BEIEARIE -

EVa

A=

BRENAAEESEERE  ERE BRI RIR
BR RHABRBR AEBDHERKETRRED R
BEREERSRUNBRETIRHAYEE F822 M
AP EEBR L AT REE TR =1
=+ —HLEFE2IMEBTENERE-_S_ZF
=ZA=+—HIFEL2,400EBT - R -T—NFEM
AR IS = 8 R SR EAUE B a2
IERCAK) B, M5BT

Interim Report F B S 2017/18 17



1 -.
ég{ Hao Tian International Construction Investment Group Limited © S RKEIREZIEEEBGRAT

MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

PROSPECTS (continued)

The Group believes that it possesses the business strengths
and competitive advantages that enable the Group to grow
continuously and enhance the profitability. Such strengths and
competitive advantages include (1) well established reputation
and long history of operation in the construction machinery rental
service industry; (2) experienced and dedicated management team,;
(3) possession of over 200 construction machines and equipment for
rental; and (4) long term relationships with major customers.

As disclosed in the Placing Announcements, the Company
intends to deploy the net proceeds from the Placing (after
deduction of all relevant expenses) in exploring prospective real
estate developments and investment properties and expansion
opportunities in respect of the rental of construction machinery
business in the People’s Republic of China, Singapore, Vietnam and
the United Kingdom.

In view of the above, there are positive prospects for the Group and

it is expected that the business and revenue will experience steady
growth in the foreseeable future.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

The Company and the Board are devoted to achieve and maintain
high standard of corporate governance as the Board believes
that effective and efficient corporate governance practices are
fundamental in enhancing the shareholder value and safeguarding
the interests of the Shareholders and other stakeholders.
Accordingly, the Company has adopted sound corporate
governance principles that emphasise a quality Board, effective
internal control, stringent disclosure practices and transparency and

accountability to all Shareholders.

The Company has fully complied with the code provisions set out
in the Corporate Governance Code (the "CG Code"”) contained in
Appendix 14 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange of Hong Kong Limited (the
"Stock Exchange”), except for the deviations from the CG Code as
described below.

(i) Resignation of Chairman and Chief Executive Officer
with effect from 17 March 2017

Under code provision A.2.1, the roles of chairman and chief
executive should be separated and should not be performed
by the same individual in order to ensure that there is clear
division of responsibilities between the Chairman of the Board

and the chief executive of the Company.

Before 17 March 2017, Mr. Tang Yiu Chi James (“Mr. Tang”)
was the chairman of the Board and was responsible for
the operation of the Board and the formulation of the
Group's strategies and policies. Mr. Kwok Ho (“Mr. Kwok")
was the chief executive officer of the Company and was
responsible for the management of the Group's business, the
implementation of significant policies, the daily operational

decisions as well as the coordination of the overall operation.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEAREMBER

CORPORATE GOVERNANCE PRACTICES (continued)

(i) Resignation of Chairman and Chief Executive Officer
with effect from 17 March 2017 (continued)

Mr. Tang and Mr. Kwok have resigned as the chairman of
the Board and the chief executive officer of the Company
respectively with effect from 17 March 2017 respectively.
Having considered the business operation of the Group,
the Directors considered that the Board as a whole can
achieve effective functioning and formulation of strategies
and policies, while other members of the Management can
oversee the day-to-day management of the Group for the

time being.

Subsequently, the Company appointed Mr. Zhou Yong as
the chief executive officer of the Company with effect from
15 August 2017. Thenceforth the responsibilities of the
chairman and chief executive officer became separate and not

performed by the same individual.

(ii) Nomination Committee not chaired by an
independent non-executive Director

The Nomination Committee is chaired by an executive
Director instead of an independent non-executive Director
because the Board believes that an executive Director
involved in the daily operations of the Company may be in a
better position to review the composition of the Board so as

to complement the Group's corporate strategy.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
"Model Code")
as the code of conduct of the Company regarding Directors’

Transactions by Directors of Listed Issuers (the

transactions of the listed securities of the Company. The Company
has made specific enquiry to all Directors, and all Directors have
confirmed that they had complied with the Model Code and its

code of conduct during the Period.

The Group commits to continuously improve its corporate
governance practices by periodic review to ensure that the Group

continues to meet the requirements of the CG Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

AUDIT COMMITTEE

The Company established the Audit Committee on 23 October
2015 with written terms of reference in compliance with section
C.3 of the CG Code. As at 30 September 2017 and up to the date
of this report, the Audit Committee comprises three independent
non-executive Directors, namely Mr. Lee Chi Hwa Joshua, Mr. Mak
Yiu Tong and Mr. Li Chi Keung Eliot. Mr. Lee Chi Hwa Joshua is
the chairman of the Audit Committee. The primary duties of the
Audit Committee are, among other things, to review and supervise
the financial reporting process and internal control system of the
Group. It also acts as an important link between the Board and the
Company's auditor in matters within the scope of the group audit.

Meetings shall be held at least twice a year.

The unaudited interim results and financial report of the Group for

the Period have been reviewed by the Audit Committee.

DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2017, none of the Directors or chief executive
of the Company had registered an interest or short position in the
Shares or underlying Shares or debentures of the Company or
any of its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the laws of
Hong Kong) (the “SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which he
was taken or deemed to have under provision of the SFO) or were
required, pursuant to Section 352 of the SFO, to be recorded in the
register referred to therein or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EREBREMER

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2017, so far as is known to the Directors or
chief executive of the Company, the following persons (other than
Directors or chief executive of the Company), who had interests or
short positions in the Shares, the underlying Shares and debentures
of the Company and its associated corporation within the meaning
of Part XV of the SFO which were required to be disclosed pursuant
to the provision of Divisions 2 and 3 of Part XV of the SFO, or which
were required, pursuant to Section 336 of the SFO, to be recorded
in the register referred to therein, were as follows:

EFRRRRKRAA HERO K EEEHHE
=

RIB—tFNA=TH REARREEHEZSTT
BABMA: THAL (RARRESFLAZHITEA
BEBRINRARRREREEE (ERELES MM
B IRGIEXVER) BB - ERARR D R ERE T A
RIEE S R E GBI EXVEBE2R37 BIRA T
PASR R sk B AR IR 78 75 B 1R 1) 55 3365k RE A & i
FIFr ) SR MR ERSOR BT

Capacity/ Number of Percentage of
Name of shareholder Nature of interest Shares held shareholding
BRHER BB B, Earg FREE BEES L
(Note 1)
(HI5E)
Hao Tian Management (China) Limited Beneficial owner 1,500,000,000 62.5%
(“Hao Tian China”) (Note 2)
RXREXEE (FE)BRAF EmERA
(I2XHAEA]) (FizE2)
Win Team Investments Limited (Note 3) Interests of controlled 1,500,000,000 62.5%
corporation
BAREBRAE (HFE3) ZEGEEE R
Hao Tian Development Group Limited Interests of controlled 1,500,000,000 62.5%
("Hao Tian") (Note 4) corporation
EREREBABRAF([2X]) (H:4) SR HEEE S
Asia Link Capital Investment Holdings Interests of controlled 1,500,000,000 62.5%
("Asia Link") (Note 4) corporation
G BIEERER AR ([Z8E]) (Fizke) S EE R
Li Shao Yu (Note 5) Interests of controlled 1,500,000,000 62.5%

corporation
45 (FES5) XA EE S
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
(continued)

Notes:
1. All interests stated are long positions.

2. Hao Tian China is directly wholly owned by Win Team Investments
Limited.

3. Win Team Investments Limited is directly wholly owned by Hao Tian.

4. Asia Link beneficially owns 61.67% of the entire issued share capital of
Hao Tian. Therefore, Asia Link is deemed, or taken to be, interested in
all the Shares held by Hao Tian for the purpose of the SFO.

5. Asia Link is directly wholly-owned by Li Shao Yu.

Save as disclosed above, as at 30 September 2017, the Company
had not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in
the Shares or underlying Shares or debentures of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
required, pursuant to Section 336 of the SFO, to be recorded in the

register referred to therein.
SHARE OPTION SCHEME

The Company's share option scheme was adopted pursuant to a
resolution passed on 23 October 2015. As at 30 September 2017,

no share option under the share option scheme had been granted.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Save as disclosed in the paragraph headed "PLACING OF
SHARES” in the section headed "MANAGEMENT DISCUSSION
AND ANALYSIS”, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company's listed

securities during the Period.

TEERREMBER

EFRRRRKRAA HERO R EEEDHE
= (4)

—

FA LS RIFR

2. EXRPEDAEFREFRAFERZEEA-

3. BRREBBRARIDMERERZEMRESR-

4. THMEZEERREHMEBITRARZ61.67%H
bt HEFEHEGEIIT S - RS A/LEER
SRFHEN MMM T EA -

5 DEIDAEFIFERZERER-

B EXFAHEN R-E—tFNAA=TH AR
AU BEEAAL (RARARNEETHEHTHRAER
SN FE R ER AR B D AR R B RE T
HEERIORR MAREE SNSRI EXVER
FE2RFE3ID WEVEX AR R FHER - RAREBES
K HRE 501 33361k FC A G PIFT AL ) B "L il o

RS

ARBNBEEAIREN _F—AFTA-1+=
BN —IEREREM - R _ZT—tFNA=+H"
BUER IR ARS8 KR

BE HEIBEEXQRA LTRSS
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERERREMER

COMPETING BUSINESS

During the Period, none of the Directors or Hao Tian China and
their respective associates had any interests in a business, apart
from the business of the Group, which competes or may compete
with the business of the Group or has any other conflict of interest
with the Group which would be required to be disclosed under 8.10
of the Listing Rules.

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to all shareholders, customers, suppliers, business
partners, banks, professional parties and employees of the Group

for their continuous support.

On behalf of the Board

Fok Chi Tak

Hao Tian International Construction Investment Group Limited

Executive Director

Hong Kong, 28 November 2017
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Hao Tian International Construction Investment Group Limited ® ZXEBREZEEBMER AR 1&&

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FAGERa R EtE2ElER

For the six months ended 30 September 2017 #E2 =T —+FhA=+HB 1L~ fEA

Six months ended
30 September
BEAA=1THLEREA

A
Il

8N

2017 2016
—E—_LF —T—RF
Notes HK$'000 HK$'000
Mo FERT FHET
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Revenue L @N 5 70,582 95,644
Cost of sales and services rendered SHE R HEARSS 2 KA (70,191) (85,737)
Gross profit EF 391 9,907
Other income and gains H YA R Wiz 5 17,011 4,847
Administrative expenses THHEX (16,995) (13,548)
Finance costs & A 6 (3,887) (2,463)
Loss before income tax BrETIS BRI E 1B 7 (3,480) (1,257)
Income tax (expense)/credit Frisf (X)), W& 8 (2) 757
Loss and total comprehensive expense HAEEREZERZEE
for the period (3,482) (500)
Attributable to: AR A LR
Owners of the Company VN/NEIEZ SN (3,481) (498)
Non-controlling interests R ER (1) 2
(3,482) (500)
(Restated)
(&&E5)
Loss per share (HK cents) S EE OB)
Basic AR 10 (0.15) (0.02)

.-{r

| 4
r— b
-
g

e
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRAGRE M EIRR&

As at 30 September 20177 R=Z—+FhA=1A

As at As at
30 September 31 March
2017 2017
R-ZZB—tF RZZT—LtF
AA=+R =R=+—H
Notes HK$'000 HK$'000
Bt FHET FHET
(Unaudited) (Audited)
(REEZ) (fe&E|Z)
Non-current assets FRBEE
Property, plant and equipment W WE RS 11 296,186 284,483
Finance lease receivables R & S I GRIA 15 4,678 4,241
Deferred tax assets EEFRIEE B 24 5,999 6,364
Pledged bank deposits BIRIRIRITER 16 4,615 4,603
Deposits for acquisition of property, WHEME W E &
plant and equipment Rz ERE 2,020 5,232
313,498 304,923
Current assets REBEE

Inventories FE 12 1,603 2,018
Trade receivables B 5 EUWRIR 13 49,259 74,261

Other receivables, deposits and HAh U HIE  H e Rk
prepayments FERT IR 14 5,665 5,163
Finance lease receivables EERERWEIA 15 4,281 3,112
Amount due from a related company JE W — A 22 1 B 3R IE 19 2 2
Amount due from a director eI — R EEFRIA 19 41 =
Tax recoverable AT YR B 4 TE 1,279 1,279
Bank balances and cash IRITER AR 16 249,106 71,279
311,236 157,114

e %
|
J‘.Y
*
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._.+
&4
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BB S MM R

As at 30 September 2017 R=Z—+FNA=+A

As at As at
30 September 31 March
2017 2017
R-ZBE—+tF RZZ—+tF
hA=+H =A=+—H
Notes HK$'000 HK$'000
MRE FERT FHET
(Unaudited) (Audited)
(REBEZ) (%)
Current liabilities RBAE
Trade payables B 5 ENRIE 17 9,628 8,050
Accruals, deposits received and BstER BlWite X
other payables H At &<t 5RIA 18 14,372 16,986
Amount due to a director B —REEKE 19 - 310
Amount due to an immediate i —REEZERAR
holding company A 20 5 -
Amount due to an intermediate A — R EIEZER AR
holding company KIE 20 238 =
Borrowings (=34 21 108,543 118,744
Obligations under finance leases MEMESEMT 22 3,959 3,877
Tax payable e IR 2,871 2,639
139,616 150,606
Net current assets REBEEFE 171,620 6,508
Total assets less current liabilities BEERRBAEE 485,118 311,431
Non-current liabilities FREBEE
Borrowings e 21 46,357 33,487
Obligations under finance leases BEHEERMT 22 6,936 3,015
Director’s loan BEEX 23 40,000 -
Deferred tax liabilities BEHRIBBAER 24 30,183 30,781
123,476 67,283
Net assets EEFE 361,642 244,148
A -
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B RS LS

As at 30 September 2017 R=Z—+FhA=1A

As at As at
30 September 31 March
2017 2017
R-Z—tHF R-T—tF
AA=+R =R=+—H
Notes HK$'000 HK$'000
Bt FHET FHET
(Unaudited) (Audited)
(REER) (RER)
EQUITY fEm

Share capital &% AR 25 24,000 10,000
Reserves Gk 337,393 233,898

Equity attributable to owners NATER AEHER
of the Company 361,393 243,898
Non-controlling interests FEFE IR 249 250
Total equity RS 361,642 244,148
A5 Roogd K
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG ER R B R

For the six months ended 30 September 2017 #E2 =T —+FhA=+HB 1L~ fEA

Attributable to owners of the Company

RAEERARL
Non-
Share Share Capital Merger  Accumulated controlling
capital premium reserve reserve profits Total interests Total
BA& R EE GAfE At Syl &t FERER @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
TAL TEL TAR TEL TAR TEL TAR TETL

(Note 25)
(H3¥25)
At April 2017 (Audited) R=F—+FmA-A
(E&R) 10,000 62,354 6,291 1,000 164,253 243,898 250 244,148
Placing of shares (Note 25(o) &R (M +250)) 2,000 119,370 - - - 121,370 - 121,370
Bonus issue of shares (Note 25(c)) BITALRR (W3E25(0)) 12,000 (12,394) - - - (394) - (394)
Loss and total comprehensive expense BABRRZERZ LS
for the period - - - - (3,481) (3,481) (1) (3,482)
At 30 September 2017 (Unaudited) RZ2—tENA=1H
(REER) 24,000 169,330 6,291 1,000 160,772 361,393 249 361,642
At 1 April 2016 (Audited) RZE-~EMA-A
(&5%) 10000 62,354 6,291 1,000 163953 243,598 43 243,841
Loss and total comprehensive expense HREBRZERILE
for the period S = S = (498) (498) ? (500)
At 30 September 2016 (Unaudited) RZE-"EAA=TH
(RE=ER) 10000 62,354 6,291 1,000 163455 243,100 4 243,341

I
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHHGERERER

For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

Six months ended
30 September
BEAA=1THLEREA

2017 2016

—E—+tF A

HK$'000 HK$'000

FHET FHET

(Unaudited) (Unaudited)

(RBER) (REEZ)

Net cash generated from operating activities KEEBFRBREeFE 45,806 12,601

Net cash used in investing activities KEEHMARSFR (31,958) (20,364)

Net cash generated from financing activities RMETHMEREE T 163,979 13,629

Net increase in cash and cash equivalents ReERReEEBMEINFE 177,827 5,866
Cash and cash equivalents at beginning R RREEED

of the period 71,279 91,715
Cash and cash equivalents at end HARAC KRS EEDY

of the period 249,106 97,581
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

.-(—

GENERAL INFORMATION

Hao Tian International Construction Investment Group
Limited (formerly known as Clear Lift Holdings Limited) (the
“Company”) was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (2004 revision) Chapter 22 of the Cayman Islands and its
shares were listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) since 10
December 2015. The address of its registered office is Clifton
House, 75 Fort Street, PO. Box 1350, Grand Cayman, KY1-
1108 Cayman Islands and its principal place of business in
Hong Kong has been changed to Rooms 4917-4932, 49/F, Sun
Hung Kai Centre, 30 Harbour Road, Wanchai, Hong Kong.

Pursuant to the special resolution of the Company dated 27
April 2017, the name of the Company has been changed
from Clear Lift Holdings Limited to Hao Tian International
Construction Investment Group Limited with effect from 1
June 2017.

The Company is an investment holding company and
the Group is principally engaged in rental of construction
machinery, trading of construction machinery and spare parts,
and provision of machinery transportation services mainly in

Hong Kong.

B4R & B 35 R Y =

—REH

ZREBRRRIREEEFR A A (FIEER B
EERERAA) ([RARFRREREHS
RAVE(ZZETMFEIR)EREER =
SRMRZAERRERAR  ERNHE -F
—RFET_ATHRREEMERIMERA
a] ([BEAZPr] ) MR T o Bak i 9t S BR iy s a1k
#Clifton House, 75 Fort Street, PO. Box 1350,
Grand Cayman, KY1-1108 Cayman Islands * &
BEELEMBEE R RE R EFHEEE0NR
FTB E R 0491849174932 ©

BREARRARA-—T—EFHNA-+LAM
FRIRESR  ARRIZBHWE AR RIER
BRARERAZRBEBREEREEEHERA
A BT -tEFERNA-BEEN-

ARB/—FHREZERAR MAREEER
TENFEERREE ZERMIERTMH
HE  RIRHEWE R RS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R BAAR & B 35 R Y =

1.

32

GENERAL INFORMATION (continued)

For the period from 1 April 2016 to 5 February 2017, the
Company's immediate and ultimate holding company was
Tang J F T Company Limited. Since 6 February 2017, its
immediate, intermediate and ultimate holding company
changed to Hao Tian Management (China) Limited, Hao Tian
Management (HK) Limited and Asia Link Capital Investment
Holdings Limited, which are incorporated in Hong Kong,
Hong Kong and the British Virgin Islands, respectively, and the

ultimate controlling shareholder is Ms. Li Shao Yu.

The condensed consolidated financial statements have not
been audited.

The condensed consolidated financial statements are
presented in Hong Kong dollars ("HK$"), which is the
functional currency of the Company. All values are rounded to

the nearest thousands except when otherwise indicated.

BASIS OF PREPARATION AND SIGNIFICANT
EVENTS

These condensed consolidated interim financial statements
for the Period have been prepared in accordance with
applicable disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rule”) and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"). The condensed consolidated
financial statements should be read in conjunction with the
Group's annual financial statement as at 31 March 2017, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (the “HKFRS") issued by the HKICPA.

Interim Report 1 B ¥ & 2017/18
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

.-(—

BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2017 annual financial statements, except for
those that relate to new standards or interpretations effective
for the first time for periods beginning on or after 1 January
2017. Details of any changes in accounting policies are set out

below:

Disclosure Initiative

Recognition of Deferred Tax Assets
for Unrealised Losses

Disclosure of Interests in Other
Entities

Amendments to HKAS 7
Amendments to HKAS 12

Amendments to HKFRS 12
included in Annual
Improvements to
HKFRSs 2014-2016 Cycle

Amendments to HKAS 7, Disclosure Initiative

Amendments to HKAS 7 require an entity to provide
disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities,
including both changes arising from cash flows and non-cash
changes. The amendments will result in additional disclosures
to be provided in the Group's annual financial statements. The
Group is not required to provide the additional disclosures in

these condensed consolidated interim financial statements.

£
o
|

§$[

2.

B4R & B 35 R Y =
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BRETEREIR 2B THHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FBAAR & B 35 R Y =

34

BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Amendments to HKAS 12, Recognition of Deferred
Tax Assets for Unrealised Losses

Amendments to HKAS 12 were issued with the purpose
of addressing the recognition of deferred tax assets for
unrealised losses related to debt instruments measured at
fair value, although they also have a broader application for
other situation. The amendments clarify that an entity, when
assessing whether taxable profit will be available against
which it can utilise a deductible temporary difference, needs
to consider whether tax law restricts the sources of taxable
profits against which it may make deductions on the reversal
of that deductible temporary difference. Furthermore, the
amendments provide guidance on how an entity should
determine future taxable profits and explain the circumstances
in which taxable profit may include the recovery of some

assets for more than their carrying amount.

Amendments to HKFRS 12, Clarification of the
scope of disclosure requirements in HKFRS 12

The amendments clarify that the disclosure requirements of
HKFRS 12, other than for those in paragraphs B10-B16, apply
to an entity’s interest in a subsidiary, a joint venture or an
associate (or a portion of its interest in a joint venture or an
associate) that is classified (or included in a disposal group
that is classified) as held for sale in accordance with HKFRS 5.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
information, the significant judgements made by the
management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as

those that applied to 2017 annual financial statements.
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SEGMENT INFORMATION

Information reported to the chief executive officer, being the
chief operating decision maker (“CODM"), for the purposes of
resource allocation and assessment of segment performance

focuses on the nature of the operations of the Group.

Specifically, the Group's reportable and operating segments
under HKFRS 8 are as follows:

Trading of construction machinery and spare parts

= sale of crawler cranes, aerial platforms and foundation

equipment

Rental of construction machinery and provision of
repair and maintenance service

= rental of cranes, aerial platforms and foundation
equipment and provision of repair and maintenance
service for the machinery rented

Provision of transportation services

- provision of transportation service including local
container delivery, site construction delivery and heavy

machinery delivery

No segment assets and liabilities are presented as the CODM

does not regularly review segment assets and liabilities.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S Bt S ER 2R B =

4,

36

SEGMENT INFORMATION (continued)

4. ZBER (&)

Segment revenue and results DEHBARESE
Rental of
construction
machinery and
Trading of provision of
construction repair and Provision of
machinery and maintenance transportation Inter-segment
spare parts service services elimination Total
BEHWEER
BEBHR REB/ER
BRBHHE RERH REEBRY AHEEH am
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TET THEL FER FER
For the six months ended BE-Z-tFhA=TH
30 September 2017 AR (REER)
(Unaudited)
Revenue (from external WA (CRESNBER)
customers)
Reportable segment revenue % 2 HHA 6,472 63,174 936 - 70,582
Reportable segment THEFBER/ (BB)
profit/(loss) (3,736) 10,600 (174) - 6,690
Other reportable segment Hitt s a2 HMER:
information:
Finance lease interest income BERERSHWA 225 - - - 225
Interest expenses FIER% (161) (1,637) (24) - (1,822)
Depreciation of property, nE BRERRENE
plant and equipment (1) (19,941) (362) - (20,304)
Gain on disposal and HERMENE BE X
write-off of property, Bl
plant and equipment, net - - 216 - 216
Income tax (expense)/credit e (BX),/he 616 (2,326) 29 - (1,681)
For the six months ended BE-Z-X"ENA=1H
30 September 2016 EXREA (REER)
(Unaudited)
Revenue (from external WA CREINPEF)
customers)
Reportable segment revenue AHREFBRA 34,324 60,424 896 = 95,644
Reportable segment TRESWEA/ (F8)
profit/(loss) 1927 (2,585) (556) - 4,786
Other reportable segment Hit &S BER:
information:
Finance lease interest income BERERSHA 310 - = = 310
Interest expenses FEHX (170) (1,310) (35) S (1,515)
Depreciation of property, 0% BERSERE
plant and equipment 0] (19,076) (310) = (19,387)
Gain on disposal and HERMENE  BE R
write-off of property, B e
plant and equipment, net - - 20 - 20
Income tax (expense)/credit e (BX%),/He (1,274) 943 92 S (239)
ds Rosgd ¢
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B 35 R Y =

4. SEGMENT INFORMATION (continued) 4.

Segment revenue and results (continued)

7 EER (#)
DR ARRE (#)

AASERRERBREZREIMBALTHEA
M ESTREGRGe2HKRERIFAETR

with that in the condensed consolidated statement of — %

The revenue from external parties reported to the Group's

senior management is measured in a manner consistent
comprehensive income.

Reconciliations of operating segment profit or loss are B s RSB IR B BRI
provided as follows:

Six months ended
30 September
BEAA=TRIEAEA

BN

8N

.-(—

2017 2016

—ZT—tfF —FE—REF

HK$'000 HK$'000

FHET FHAT

(Unaudited) (Unaudited)

(REEZ) (REEZ)

Reportable segment profit AR E 5 5% A 6,690 4,786
Imputed interest income HEE AL B 234 -
Interest income from bank deposits RITIF A B WA - 28
Unallocated corporate expenses (Note) FAoREAFFET (M) (8,339) (5,123)
Unallocated finance costs R BL B & R A (2,065) (948)
Loss before income tax B P15 5 Al Es 18 (3,480) (1,257)

Note: Unallocated corporate expenses mainly include salaries and
professional fees for Hong Kong head office.

Wi

AABERABRX T EREE B A
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4. SEGMENT INFORMATION (continued) 4. DEER (&)
Geographical information HBEER
The Group's revenue from external customers is mainly REBZREIFBEFPWATZEERURE
derived from customers located in Hong Kong and Macau, BREFIZEF  ANEREFRAERETE -

which is determined based on the location of customers.

Six months ended
30 September
BZEhRBA=+HIEAEA

2017 2016
—E—+tF ZE—RF
HK$'000 HK$'000
FTHT FHT

(Unaudited) (Unaudited)
(REERZ) (REEEZ)

External revenue: HNERIA -
Hong Kong aBE 65,513 87,861
Macau SRS 5,069 7,783
70,582 95,644
All of the Group's identifiable assets and liabilities were REBZAIBANEERBEOGLNEE-

located in Hong Kong.
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5. REVENUE AND OTHER INCOME AND GAINS 5. WA - Hfil ARk
Six months ended
30 September
BEAA=+THLEREA

A
I

8N

.-(—

2017 2016
—E—tF —ETRF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RBERZ) (REEZ)
Trading of machinery and spare parts HEMMRERSZ G 6,472 34,324
Rental income from leasing of machinery KEHEKM 2 EHS KA 38,754 41,919
Rental income from sub-leasing of EHEEm 2 HS WA
machinery 17,083 13,455
Transportation service income Ed AR TS A 936 896
Other service income E A RS WA 7,337 5,050
Total et 70,582 95,644
Other income and gains: H A WA Rz
Interest income from bank deposits WITERFEWBA 12 15
Finance lease interest income BMERENSBWA 225 310
Imputed interest income HEE A B 234 =
Gain on disposal and write-off of & RMEEmE BB &
property, plant and equipment, net FEW =R 216 20
Rental income from leasing a warehouse REHEHEBEEMEK
property and a motor vehicle AE eI A 1,144 1,110
Refund on taxed cost from a litigation K SIS T 2,358 2,524
Recovery of bad debts W o152 AR 12,051 =
Net exchange gains B H U a0 F 2R - 267
Others i) 771 501
Total “aEt 17,011 4,847
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6.

40

FINANCE COSTS

6. BERA

Six months ended
30 September
BEAA=1THILXEA

2017 2016
—E—+tF ZE-RF
HK$'000 HK$'000
FER FAT

(Unaudited) (Unaudited)
(REERZ) (REEFEZ)

Interest on bank loans IRITEFKF & 1,595 1,058
Finance lease interest RMEHEN S 1,724 1,405
Interest on director’s loan ELEFAE 568 =
3,887 2,463
LOSS FOR THE PERIOD 7. FREEEE
Six months ended
30 September
BEAR=+tHLAXEA
2017 2016
—E—tF —E—REF
HK$'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(RRBER) (REER)
Auditor’'s remuneration ZE RN & - -
Cost of inventories recognised as expenses ~ HER/& M X B77 & A A 5,340 20,903
Depreciation of property, ME - BERRETE A
plant and equipment included in:
— Cost of sales and services rendered —$HE R IR ARTS A A 20,005 19,013
— Administrative expenses —THHEX 2,015 1,082

Employee costs (including
Directors’ remuneration)
— Wages, salaries and other benefits
— Contribution to defined contribution
pension plans
Minimum lease payments under
operating leases
- Land and buildings
— Machinery held for rental

BEXA (BREFFHH)

—I& FHekEMmEF 30,457 29,048
—RAEHFRKESFEHEZK
948 940
KEREBET 2 HEBEERK
— Tt REF 437 1,676
— e E 2 #W 11,374 9,583
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B4R & B 35 R Y =

8. INCOME TAX 8. MiBH
Six months ended
30 September
BEAA=+THLEREA
2017 2016
—E— L F —T—RF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Current tax BN ERFR 18
Hong Kong B 49 1,911
Macau R 186 124
235 2,035
Deferred tax (Note 24) EIEFRIA (BI5E24) (233) (2,792)
Income tax expense/(credit) FERimA%, Cl®) 2 (757)

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profit for both periods.

Macau Complementary Tax is calculated at the maximum
progressive rate of 12% with maximum Macau Pataca 600,000

exemption allowance on the estimated assessable profit.
9. DIVIDENDS 9.

No dividend has been paid by the Company during the
Period, nor has been proposed since the end of the reporting

period.

a*
| 4

FRNETIZM AR G ERTORME916.5%

-
PP S H I BUR R R BLE12% Sk
P 59 5 0 52 88 8 8 5600, 0003 P M5 £ 5
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TR R R B AR
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10. LOSS PER SHARE 10. BREE
The calculation of the basic and diluted loss per Share ATEASEEREREAAZBRERNREE
attributable to the ordinary equity holders of the Group is BRI ER AT EUE

based on the following data:

Six months ended
30 September
BEAA=+RHLEXEAR

2017 2016
—g—tf  —EFAF
HK$'000 HK$'000
TR TR

(Unaudited) (Unaudited)
(REERZ) (REEEZ)

Loss for the purpose of basic loss per M EERERBE ZER
share (loss for the period attributable (RRREA ARG
to the owners of the Company) AERREE1E) (3,481) (498)
‘000 ‘000
F IR Fi&
(Restated)
(g =51)
Number of Shares R&H BB
Weighted average number of ordinary A ETREREEZ
Shares for the purpose of basic loss T E AR N 8 (KEE)
per Share (Note) 2,279,781 2,000,000
Note: On 11 September 2017, 1,200,000,000 Shares of HK$0.01 each Mzx: RZZE—+tFENA+—B ARQARE
were issued under bonus issue on the basis of one bonus share ARBITREFE - RIRE RN EE—
for every one existing share. In determining the weighted IR 4T A% £ % 8% £71,200,000,0004% & A% T
average number of ordinary shares in issue during the Period, EO.OVETTHR - REEHNEBITE
the bonus shares issued have been regarded as if these shares BRI INETFHE B BITARERA
were in issue sine 1 April 2017. Loss per share for the Previous BE-E—tFMA—HRHEEET
Period were restated accordingly. it AR BB EIBE P FAEIE
No diluted loss per share were presented as there were no R A BRI B E B BT AR - iR 2
potential ordinary shares in issue for both periods. P A E 1S
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11. PROPERTY, PLANT AND EQUIPMENT 1. N¥E -BERZE
Leasehold
land and Leasehold Furniture and Motor
building  improvements Machinery equipment vehicles Total
HEL#HE
gF HEEE B BARRE RE BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FEx THET TAET TET FET
At 1 April 2016 (Audited) R-E-REMA-A
(B&R)
Cost B 1,200 2,119 404,930 1,186 14,954 424,389
Accumulated depreciation 2EHE (563) (657) (196,453) (806) (11,501) (209,980)
Net carrying amount BREFE 637 1,462 208,477 380 3,453 214,409

Year ended 31 March 2017 BE-Z-t¥=A=1+-H

(Audited) LEE (RER)
Opening net carrying amount FNREFE 637 1,462 208,477 380 3453 214,409
Additions HE 66,180 - 59,343 18 2,424 127,965
Disposals and write-off HE R - - - - 8] 8]
Depreciation nE (573) (267) (38,071) (126) (1,950 (40,987)
Reclassification to inventories ENHBERE - - (16,899) - - (16,899)
Closing net carrying amount EREEFE 66,244 1,195 212,850 27 3922 284,483
At 31 March 2017 and RZB-tE=ZA=+-8K

at 1 April 2017 (Audited) —Z-tEMA-A

(BER)

Cost KA 67,380 2,119 411,799 1,204 16,613 499,115
Accumulated depreciation 2EME (1,136) (924) (198,949) (932) (12,691) (214,632)
Net carrying amount REFE 66,244 1,195 212,850 272 3,922 284,483
Six months ended BE-E-tFEhA=1H

30 September 2017 EARER (REER)

(Unaudited)
Opening net carrying amount HYRESE 66,244 1,195 212,850 272 3,922 284,483
Additions HE - - 33,720 179 302 34,201
Disposals and write-off & T g - - - - (198) (198)
Depreciation ne (1,113) (75) (19,893) (57) (882) (22,020)
Reclassification to inventories BENHEERE - - (280) - - (280)
Closing net carrying amount HREEFE 65,131 1,120 226,397 394 3,144 296,186
At 30 September 2017 RZB-tFhAZ+H

(Unaudited) (REER)
Cost R 67,380 1,508 442,799 1,383 15,703 528,773
Accumulated depreciation 2EHE (2,249) (388) (216,402) (989) (12,559) (232,587)
Net carrying amount FEFE 65,131 1,120 226,397 394 3,144 296,186

. + A
A 4 & AN
o)
I I E I ; Interim Report #3554 2017/18 43




1 -.
J;‘gf Hao Tian International Construction Investment Group Limited © S RKEIREZIEEEBGRAT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R BAAR & B 35 R Y =

11.

PROPERTY, PLANT AND EQUIPMENT
(continued))

Property, plant and equipment are depreciated on its cost less
their residual values on a straight-line basis at the following

rates per annum:

1. ME -BEERE#)

ME BB MRBRERARERGEEAE
BRORERTE RANFERNT:

Leasehold land and building Over the lease terms HE T REF gzl
Leasehold improvements 10 years or over the lease HERE 104F 3k 1= 10 BA

terms, whichever is shorter (B FZ & A%E)
Machinery 10 years He ik 10%F
Furniture and equipment 4 years CYINE = 45
Motor vehicles 4 years E 45
The carrying value of machinery and motor vehicles includes RZZE—tFNA=1H #HETEZRR

amount of HK$121,467,000 and HK$3,003,000 as at 30
September 2017 (HK$81,499,000 and HK$3,562,000 as at
31 March 2017) in respect of assets held under finance
lease arrangement, respectively. The liabilities arising from
these finance lease arrangements were either classified as
borrowings or obligations under finance leases as at end of
the reporting period.

The Group has pledged leasehold land and buildings with
a carrying amount of HK$606,000 as at 30 September 2017
(HK$616,000 as at 31 March 2017) to secure bank borrowings

BEERREAREREMERH A CEENRHS
2 & 7 Rl /121,467,000 7T £ 3,003,000 7T
T —+F=HA=+—H:81,499,000% T &
3,562,000/87T) - RBMEMK ZEMEREL
HEAZABESERIEELAREEERE-

RZF—EFAA=TH AKECEFER
ER606,0008 T (ZF—EF=A=+—H:
616,00087C) 2 ME T3 RBFIABRSAEE

of the Group. ZHBRITEE-
12. INVENTORIES 12. 78
As at As at
30 September 31 March
2017 2017
R=ZB—tHF RKR-T—+F
NB=+H =A=+—~H
HK$'000 HK$'000
FTET FHET
(Unaudited) (Audited)
(REER) (&%)
Machinery T Ak 559 1,203
Spare parts HRZEMH 1,044 815
1,603 2,018
B +
v
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13. TRADE RECEIVABLES 13. EZEWRIR
As at As at
30 September 31 March
2017 2017

R=ZTB—tF HNZZT—+F
hB=+8B =ZA=+—8H

HK$'000 HK$'000
FHET FAT
(Unaudited) (Audited)
(RRBEZ) (&%)
Trade receivables, gross B EWFIE - A8 53,499 90,600
Less: Provision for impairment R E B (4,240) (16,339)
Trade receivables, net B EWFIE  FEE 49,259 74,261
The Group allows an average credit period of 0 — 90 days to AEERTAEZE I RPN THEERR/RIZEN
its trade customers. The credit period provided to customers H- BT ZEERAIRERPERMRLR
can be longer based on a number of factors including the MEEFZHAREZHEZTAER -
customer's credit profile and relationship with the customers.
The following is an aged analysis of trade receivables, net of TREI RN MERRIZREZERNZIN2EFE
allowance for bad and doubtful debts, presented based on WeskTs (0B REEER B E) 2 BRER D AT -
invoice dates at the end of the reporting period:
As at As at
30 September 31 March
2017 2017

R-B—tHF RZZT—tHF
hWA=+B =A=+—H

HK$'000 HK$'000

TR FHEIT

(Unaudited) (Audited)

(REEX) (RER)

0 - 30 days 0£30H 18,449 40,354

31 -90 days 31E290H 6,792 21,286

91 — 180 days 912 180H 13,746 5,728

181 — 365 days 1812365H 7,761 3,541

Over 365 days 365H LA £ 2,511 3,352

49,259 74,261

A : A +. k. ++A Epy
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13. TRADE RECEIVABLES (continued) 13. EZEWRIE (&)
At the end of each reporting period, the Group reviews REEREAER AL EER R EERIERE
receivables for evidence of impairment on both an individual WHRIENEERRAREDNR & 5 EIKIE
and collective basis. Impairment losses in respect of trade BB BB ABERG S BRIEREBEMNZ
receivables are recorded using an allowance account unless FIERARATREME - AULER T - REEEEE
the Group is satisfied that recovery of the amount is remote, RE S REIGRIEM - N & EREBENE S
in which case the impairment loss is written off against trade WK IB R EREEHIT

receivables directly. The movement in the allowance for

impairment of trade receivables during each reporting period

is as follows:
As at As at
30 September 31 March
2017 2017
R=ZB—tHF RKR-T—+F
NB=+H =A=+—8”
HK$'000 HK$'000
FTET FAET
(Unaudited) (Audited)
(REER) (&%)
At beginning of the period/year ERF ) 16,339 16,214
Impairment losses recognised EHERREREE - 346
Amount written off as uncollectible i EE A AT U B A & BB (3,214) (221)
Recovery of bad debts U o] EZ2 R (8,885) =
At end of the period/year RE R 4,240 16,339
At 30 September 2017, the Group had determined RZEBE—+FNA=Z+RH XEEDREE
approximately HK$4,240,000 (31 March 2017: HK$16,339,000) 494,240,000 T (ZE—+tF=A=+—H:
of trade receivables as individually impaired respectively. 16,339,000/ 7)) B & 5 F& W FRIE 8 8 51 2 R
Based on this assessment, approximately HK$346,000 of BHe ERNZAE RBE-_T—tF=A=1+—
impairment loss was provided for the year ended 31 March A 1EF E R HE£)346,00078 TTH RE BT - B3
2017. The impaired trade receivables are due from customers BESRWHIBERZBRENEAREBEEEA
that were in default and in dispute with the Group. DRE PR RIE
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14. OTHER RECEIVABLES, DEPOSITS AND 14. EMEWFE - RERENRE
PREPAYMENTS
As at As at
30 September 31 March
2017 2017
RZE—tF RZZ—tF
hB=+H =A=+—H
HK$'000 HK$'000
FERT FET
(Unaudited) (Audited)
(REERZ) (%)
Other receivables Eo4th fE W R IE 149 161
Deposits £& 2,698 2,698
Prepayments TR IR 2,818 2,304
5,665 5,163
15. FINANCE LEASE RECEIVABLES 15. MEHREEWFIE
As at As at
30 September 31 March
2017 2017
R-ZB—tF RZZ2—LF
hA=+A =ZA=+—H
HK$'000 HK$'000
FExT FET
(Unaudited) (Audited)
(REBEZ) (KE2%)
Current finance lease receivables B EA e & 7H & e W s B 4,281 3,112
Non-current finance lease receivables JERNER B & H & e W SRR 4,678 4,241
8,959 7,353
+ A
A A ® Eooopeih
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15.

48

FINANCE LEASE RECEIVABLES (continued) 15. BAEHERWNKIE (&)
Leasing arrangements HEZH
Certain of the Group's machinery are leased out under finance REBZETHBIDREREHELE -ME
leases. All leases are denominated in HK$. The term of finance ZEMEHURTHE - REHE 2 FHFTI
leases entered into ranges from 2 years to 5 years (31 March RNT2EZRZF (ZE—+F=R=+—8:
2017: 3.9 years to 5 years). 39FFESF) o
Amounts receivable under finance leases REREET 2 ERRE
Minimum Present value of
Lease payments Lease payments
BEEEMNR HERRZRE
As at As at As at As at
30 September 31 March 30 September 31 March
2017 2017 2017 2017
R-E—+tF HKIT—+tF RZIZ—tF RKRIT—LF
hAA=+B =A=+—8H AB=+B =ZA=+—H
HK$'000 HK$'000 HK$'000 HK$'000
FERT FTAT TR FHEL
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&%) (REER) (&%)
Not later than one year TNER—F 4,812 3,468 4,281 3,112
Later than one year and not later than BR—ERTERTF
five years 5,023 4,518 4,678 4,241
9,835 7,986 8,959 7,353
Less: unearned finance income S ARBIEE WA (876) (633) N/A R A N/A i B
Present value of minimum lease ERsEEENKZHE
payments receivable 8,959 7,353 8,959 7,353

The effective interest rates of the finance leases as at 30
September 2017 range from 4.55% to 10.20% per annum (31
March 2017: 4.55% to 7.47% per annum).

There was no unguaranteed residual value in connection with
finance lease arrangements or contingent lease arrangements
of the Group that needed to be recorded as at the end of the
reporting period.

Interim Report 1 B ¥ & 2017/18
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16.

17.

.-(—

PLEDGED BANK DEPOSITS AND BANK
BALANCES AND CASH

Pledged bank deposits were pledged to banks to secure
bank borrowings granted to the Group as set out in note 21
and interest bearing at a prevailing market rate of 0.52% per
annum (31 March 2017: 0.54%).

Bank balances carry interest at prevailing market rates which
range from 0.0004% to 0.001% (31 March 2017: 0.0009% to
0.2206%) per annum.

TRADE PAYABLES

Trade payables principally comprise amounts outstanding
for trade purchases. The normal credit period taken for trade

purchases is 0 — 45 days.

An aged analysis of the Group's trade payables at the end of

the reporting period presented based on the invoice dates is

16.

17.

GRS M HRR M
BERBTERRBTEBRAS

ANEE B RPIRITFRIEIP FIRIT  UERIR
TEE (M E21578L) - RIRRITHIHHIR
FF052% (ZE—+F=A=+—H:054%)
B

RITHEBREEF
—tF=ZA=+
RITHIHM KB -

7 F0.0004%ZE0.001% (==
— B :0.0009%%0.2206% ) #

EZENFER
EPRNRELIZRRESRBHAMNES

H-BHRBET 2 REEHNFO=E458 -

7 R 5 R 2 B 5 SRR B 5 AT
(REREAE)MT

as follows:
As at As at
30 September 31 March
2017 2017
R=ZB—tF RKRIZT—LF
hBA=+HR =R=+—H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(RRBER) (&%)
0 - 30 days 0Z30H 3,802 3,771
31 - 60 days 31&260H 2,426 2,383
61 — 180 days 612180H 3,257 1,274
181 - 365 days 181&2365H 27 177
Over 365 days 365 = 116 445
9,628 8,050

ML ?"I

éuff

49

Interim Report F B 5 2017/18



S L

Hao Tian International Construction Investment Group Limited ¢ EXBEBERZEEEFR AR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S Bt s ER 2R B =

18. ACCRUALS, DEPOSITS RECEIVED AND OTHER

18. BEtEA BERRERHEMBENKIER

PAYABLES
As at As at
30 September 31 March
2017 2017
R=ZB—tHF RZT—LF
hB=+H =A=+—8”
HK$'000 HK$'000
FTET FHET
(Unaudited) (Audited)
(REEX) (&%)
Accruals EEtE M 4,787 5,965
Deposits received B iZ & 5,175 4,842
Other payables Hfth FE AT 5018 4,410 6,179
14,372 16,986

R — RS A TRUE, B
() — 2 EBRE
BR—EEEARK -—BRESEREA

19. AMOUNT DUE FROM A RELATED COMPANY/ 19.
AMOUNT DUE FROM/(TO) A DIRECTOR
Amount due from a related company and a director

The amount is interest-free, unsecured and is repayable on ZHERRE IR N ARERER-

demand.
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19. AMOUNT DUE FROM A RELATED COMPANY/  19. W —RBEELRKIE FEW

AMOUNT DUE FROM/(TO) A DIRECTOR () —BRESEFHE (&)
(continued)
Amount due from a related company and a director W —HBEARR - BESRIE (4)
(continued)
Details of amounts due from a related company and a Rl —HBREAR R —BEERERIEES N
director, which is non-trade nature, are as follows: BB EHIT
Maximum Maximum
amount amount
outstanding As at outstanding As at
during the 30 September during the 31 March
period 2017 year 2017
R R RAFEK
KEE R-T-tF REE RZT—+tF
BEtHE ABA=+H Eme®E Z=ZA=+t—H
HK$'000 HK$'000 HK$'000 HK$'000
TR TR FET FET
(Unaudited) (Audited)
(REER) (fe&EZ)
Link Bright Consultants Limited BHARERARLR ([H4HE])

(“Link Bright") (Note) (P 5E) 2 2 7 2
Tang Yiu Chi James Heg 41 41 - -
Note: Mr. Tang Yiu Chi James, being the sole director and sole MisE: HMEERMME—EE R —AREREIRE S AT

shareholder of Link Bright, is also a director of the Company. RERNAESE-
Amount due to a director BN —RESRE
The amount is non-trade nature, interest-free, unsecured and ZRIERFESHIEE BB BRI RAKRENR
repayable on demand. Tﬁi&"f
20. AMOUNTS DUE TO IMMEDIATE HOLDING 20. ENEEZERAR FEZERATIRE
COMPANY/INTERMEDIATE HOLDING
COMPANY
The amount is non-trade nature, interest-free, unsecured and ZHERFEHNE BB BRI RERENR
repayable on demand. BE-
A A A Hg £l
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21. BORROWINGS 21. B8
Bank borrowings RITHE
As at As at
30 September 31 March
2017 2017
R=ZB—t&F RKRIT—+F
NB=+H =A=+—H
HK$'000 HK$'000
FTET FHETT
(Unaudited) (Audited)
(REER) (&%)
Secured and guaranteed FEARBERFBERITER:
interest-bearing bank loans:
Repayable on demand or RERIN—FANEE
within one year 18,465 37,074
Repayable after one year which R—FREER BEEEX
contain a repayable on BE B
demand clause 48,318 54,010
Total bank borrowings BIRTTIEE 66,783 91,084
Analysis based on scheduled BEBEE R ETETAT
repayment terms set out B FIRRE AT -
in the loan agreements, into:
On demand or within one year RERIN—FA 18,465 37,074
More than one year, but not BB —FETBBMRT
exceeding two years 11,748 11,509
More than two years, but not B EETERTE
exceeding five years 24,611 27,910
More than five years BiEAF 11,959 14,591
Total bank borrowings BIRTTIEE 66,783 91,084
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B 35 R Y =

21. BORROWINGS (continued) 21. BE (&)
Bank borrowings (continued) RITBE (&)
Bank borrowings bear interest at floating interest rates. The RITEERFBAETE - RMEHR - BEH
effective interest rates of borrowings as at the end of the BERFRENFI5%E5.0% (ZF—+F=A
reporting period ranged from 3.5% to 5.0% per annum (31 =+—B BF3%E%) °

March 2017: 3% to 5% per annum).

The bank loans and other banking facilities are secured and RITERREMRITEESR T SEEER R

guaranteed by: R

(@) Pledge of leasehold land and building (Note 11) held by (@ AEERZTE—tFNAZF+HE=ZE
the Group as at 30 September 2017 and 31 March 2017; —+tE=ZA=T—HFAENEELIR

BFENER (1)

(b) Pledge of bank deposits amounting to HK$4,615,000 b) AEERZ—+tFAA=ZF+HE=-Z
and HK$4,603,000 (Note 16) held by the Group as at 30 —+tF=ZA=+—HEENRTERD
September 2017 and 31 March 2017, respectively; 7l 74,615,000/ 7T 124,603,000 7T #) &

#(HiE6)

(0 At 30 September 2017 and 31 March 2017, the © RZZE—+tFhLAZ+HAEKZ-ZT—+tHF
Company has issued guarantees to banks to secure ZRA=+—R -ARAEHETHERF
banking facilities granted to certain subsidiaries. BIRITIEERRTTH AER-

Included in the Group's borrowings are borrowings, REE 2 (B E BEREE /68,274,000 7T (=

with carrying amount of HK$68,274,000 (31 March 2017: T—+F=HF=+—H :84,205,000% T ) i &

HK$84,205,000) which contain a repayment on demand clause. BIRERERGH2EE -

» A

A fd B -
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21.

54

BORROWINGS (continued)

Other borrowings

It is the Group policy to lease certain of its motor vehicles
and machinery under financing arrangement. The Group
entered into financing arrangement with several financial
institutions, pursuant to which the Group transferred the
legal title of certain machinery of the Group to these financial
institutions at net consideration of HK$34,027,000 (31 March
2017: HK$46,551,000). The Group is obligated to pay monthly
instalments in accordance with the respective agreements.
Upon the maturity of the lease, the Group is entitled to
purchase back the machinery at cash considerations in
accordance with the respective agreements which are
expected to be lower than the market values of the respective
machinery. Despite the arrangement involves a legal form
of a lease, the Group accounted for the arrangement as a
collateralised borrowing at amortised cost using effective
interest method, in accordance with the substance of the

arrangement.

The lease terms ranged from 3 to 5 years (31 March 2017: 3
to 5 years) under sale and leaseback arrangement. Interest
rates underlying all arrangements are either fixed ranging
from 7.14% to 11.97% per annum (31 March 2017: 7.50% to
11.97% per annum) or variable ranging from 6.69% to 9.65%
per annum (31 March 2017: 6.69% to 9.65% per annum) at
the respective contract dates. None of the leases include

contingent rentals.
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21.

B8 &)
HipfE &

REBZHEABBERETHEEEE T
BEREH AEEEE TREREITVRIAR
e B RSB R AR B TR R
BRETZEREKE  FRER34,027,0007 T
(ZE—tF=A=+—H:46,551,000&7T) °
AEBEGEBREBESHRIZADBEK R
EEmE AEBERERESHBEUARENRE
(FREVER S 2 TI5EE) BRI - &E
ZHPRBAEZAERR  NEEREBELHZ
EE ST HHRE R A E A ER R REARS
TEEAREE-

BEBEHERERBELTYE BEHRNFIES
F(ZE—+F=A=+—H:385F) -fiH
ZHE 2 REAF R TR S 6 4 B B 2 BEIE 5%
TAABENII% (ZE—+F=A=+—08:

T E7.50%%E11.97% ) F 7 B F F F6.69% %
965% (ZE—+tHF=A=+—H: 5F669%
E9.65%) st R - EHEMER S AEE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R BA AR & B 35 S R Y =

21. BORROWINGS (continued) 21. BE (&)
Other borrowings (continued) HEE (&)
Present value of
Minimum lease payments
REHENRZRE
As at As at
30 September 31 March
2017 2017
R-B—tHF R-T—tF
hB=+H =ZA=+—H
HK$'000 HK$'000
FHERT FAET
(Unaudited) (Audited)
(REEX) (&%)
Principal amount: R
Within one year —FRN 41,760 27,660
Within a period of more than one year REPA—FU FETBBME
But not more than two years 21,317 15,731
Within a period of more than two years REMEA L EBERBBRSF
But not more than five years 25,040 17,756
88,117 61,147
Less: Amount due for settlement BT ZEANRBRER 2 RIE
within 12 months (shown under (BN REBEEET)
current liabilities) (41,760) (27,660)
Amount due for settlement TEREIEREE 2 FIA
after 12 months 46,357 33,487
Other borrowings are effectively secured by the underlying H b EEFRLA102,359,0008 T (=T —H4F
assets of HK$102,359,000 (31 March 2017: HK$74,391,000) as = A=+—H:74,391,000% ) 2 B E EE
the rights to the leased assets would be reverted to the lessor i RESWMAEEEENR HEEEHRA
in the event of default by repayment by the Group. REAGEETHAEA-

A A;ldi
| 0} 1]
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22.

56

OBLIGATIONS UNDER FINANCE LEASES 22. MEHESEE
As at As at
30 September 31 March
2017 2017
R-Z—tHF RZT—tF
hABR=+HB =A=+—H
HK$’'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RBERZ) (&EZ)
Analysed for reporting purposes as: RWEENSINA:
Current liabilities mEEE 3,959 3,877
Non-current liabilities ERBEE 6,936 3,015
10,895 6,892
It is the Group's policy to lease certain of its motor vehicles REEB BREAREREEEREAE TR
and machinery under finance leases. The lease terms range BR#ER BN TEF (ZE—+F=A
from 1 to 5 years (31 March 2017: 1 to 5 years). Interest rates =+—B1EF) -FARMEHEERE AR
underlying all obligations under finance leases are fixed MEDREEVBIHZEEFFENT1.4%2
ranging from 1.41% to 9.69% per annum (31 March 2017: 9.69% (—E—+HF=A=1T—H:8F217%
2.17% to 11.27% per annum) at the respective contract dates. BN27% )T R -ZEMERBEFERAEE -
None of the leases include contingent rentals.
PEPR-I
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B 35 R Y =

22. OBLIGATIONS UNDER FINANCE LEASES 22. MEMEEEE#)
(continued)
Minimum Present value of
Lease payments Lease payments
REHEMRK HENRZHE
As at As at As at As at
30 September 31 March 30 September 31 March
2017 2017 2017 2017

R-B—t& R-ZT—+tF RZT-tF RN-_T+F
AA=+H ZA=+—H AA=tH =ZA=+—H

HK$'000 HK$'000 HK$'000 HK$'000
FTHET FHET TERT FHET
(Unaudited) (Audited) (Unaudited) (Audited)

(REER) (B&%) (REER) (E&=%)

Obligations under finance MERERTEMNRIEA:
leases payable:
Within one year —FR 4,307 4,225 3,959 3,877
Within a period of more than RE—FEETER
one year but not more than M
two years 3,096 1,648 2,886 1,571
Within a period of more than REMEL LETBB
two year but not more than e
five years 4,213 1,483 4,050 1,444
11,616 7,356 10,895 6,892
Less: future finance charges B ARREER (721) (464) N/A TEAR N/A 7~
Present value of lease obligations HEEXZHE 10,895 6,892 10,895 6,892
Less: Amount due for settlement Bt ZEARNBIEES
within 12 months (shown 253 (FIRR
under current liabilities) BEET) (3,959) (3,877)
Amount due for settlement TZERRIBEEREY
after 12 months FIH 6,936 3,015
Finance lease payables are effectively secured by the MERERNFIBER FUEEEEERA
underlying assets as the rights to the leased assets would be RERMASEE &SR HEEEEGES
reverted to the lessor in the event of default by repayment by FETHAEA
the Group.
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23. DIRECTOR'S LOAN 23. EEEX
During the Period, the Group entered into loan agreement REERAANEADFESLRE LSRN
with Tang Yiu Chi James, a director of the Company of # B 7K40,000,0008 TIEAEEE R - ZEK
HK$40,000,000 as working capital. The loan is unsecured, ABERE ARUEAEEEREEEXAEE
repayable after 24 months and with fixed interest rate of 2% F2% o
per annum.

24. DEFERRED TAX 24, EEBIE
The following are the major deferred tax (liabilities) assets UTAAEERBAER EZRERIE (8
recognised by the Group and the movement thereon, during B EERELEH-
the Period.

Accelerated tax

depreciation Tax losses Total
MERERE REEA wEE
HK$'000 HK$'000 HK$'000
FET FHEL THET
At 1 April 2016 (Audited) R-ZE—-X<EWA—A
(RER) (30,392 2,028 (28,365)
Credited to profit or loss AR (389) 4,336 3,948
At 31 March 2017 and R-ZE—t&E=A=+-BR
at 1 April 2017 (Audited) —E—tHWMA—H
(REX) (30,781) 6,364 (24,417)
Credited to profit or loss FFAEE 210 23 233
At 30 September 2017 (Unaudited) R-ZE—+&HAA=1+H
(RBER) (30,571) 6,387 (24,184)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

24.

.-(—

DEFERRED TAX (continued)

At the end of the reporting period, the Group has unused
tax losses of HK$38,710,000 (31 March 2017: HK$38,570,000)
available for offset against future profits. A deferred tax
assets has been recognised in respect of such losses. The
management of the Group assessed the future cash flows of
the subsidiaries of the Group with reference to the machinery
hire agreements and in the opinion of the directors of the
Company, taxable profit will be probably available against
which the unused tax losses can be utilised in the foreseeable

future.

The following is the analysis of the deferred tax balances for

financial reporting purposes:

24.

R BA AR & B 35 S R Y =

LR ()

RS BAPR - AN S5 B R B A B 1B E51838,710,000
B (ZE—+tF=A=+—H:38,570,000%
70) AT AREEARRER - BB A EERE
ERBEAE-ASEEREL2ERWNAERD
ZEFTAEEMNB AR ZARRERERARA
AIEERA ERBUAN S BIEEER A E
RARROTB A 2 REARIBEIE

AT &5 LI 7% 3 S M % M AR S H IR AT IA A4S
BRI

As at As at

30 September 31 March

2017 2017

R=ZB—tF RKRIZT—LtF

hB=+BR =RA=+—H

HK$'000 HK$'000

FHET FHT

(Unaudited) (Audited)

(REER) (f&E|Z)

Deferred tax assets RIEFRIEE E 5,999 6,364
Deferred tax liabilities BIERIBRE (30,183) (30,781)
(24,184) (24,417)

Koo~
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25. SHARE CAPITAL 25. BA
Number of
Shares Amount
BoEE o]
HK$'000
FET
Authorised: EIE
Ordinary Shares of HK$0.01 each BREEO.01E T2 EHEK
At 1 April 2016 and RZZE—REFOMA—-—AK
31 March 2017 (Audited) —£—+H=ZA=+—H
(=) 1,560,000,000 15,600
Increase in authorised share capital WRZZE—+F/\H=1H
on 30 August 2017 (Note (a) BALERERA (FiE@)  18,440,000,000 184,400
At 30 September 2017 (Unaudited) RZE—tFNLA=+H
(REEEZ) 20,000,000,000 200,000
Issued and fully paid: ERTRAR:
Ordlinary Shares of HK$0.01 each FREEO.01E L. EER
At 1 April 2016 and RZE-—RFOA—-BXR
31 March 2017 (Audited) —ET—+F=A=+—H
(&%) 1,000,000,000 10,000
Placing of shares (Note (b)) B &R (FIEE()) 200,000,000 2,000
Bonus issue of shares (Note (c)) BITALE (B5E() 1,200,000,000 12,000
At 30 September 2017 (Unaudited) R-E—tFhA=FH
(REFEZ) 2,400,000,000 24,000
Al Mool ¢
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25. SHARE CAPITAL (continued) 25. WA (&)

Notes: B &

(@)  On 30 August 2017, the shareholders resolved to increase the @ MR-ZE—+tFNAZ+H BREFRAER
authorised share capital of the Company from HK$15,600,000 3% Hn %8 41N 18,440,000,000/% 7 2 &) AR 17 1%
to HK$200,000,000 by the creation of an additional RN BVEE B A #15,600,000% JT i N =
18,440,000,000 shares of the Company. 200,000,000/% T °

(b)  On 26 May 2017, 200,000,000 new ordinary shares of HK$0.01 b) R-ZT—+FHA=+75H " 200,000,0000%
each were issued at a price of HK$0.62 per share for a total FAR0.01E T AT E AR A B IR0.627E TTEY
cash consideration (before share issuance expenses) of BRERT BRSNRE (FBRKRHETH
approximately HK$124,000,000. X AT #9.5124,000,0007%8 7T ©

(o) On 11 September 2017, 1,200,000,000 bonus shares of HK$0.01 (c) R-Z—+FHA+—H " 1,200,000,0004%
each were issued and the number of shares in issue has FRR0.01B T AL R ERET R B BITIRIDEL
increased to 2,400,000,000 shares. B 1% hn % 2,400,000,000% °

26. OPERATING LEASE ARRANGEMENT 26, REHELH

(@) The Group as lessee (@) EEEAERHEA
At the end of each reporting period, the Group had REREIR  AEBRIBE AT LS
commitments for future minimum lease payments under HERATHREINHz RRKEBRS
non-cancellable operating leases which fall due as AN
follows:

As at As at

30 September 31 March

2017 2017

R=T—tHF RT—+tF

hB=+HB =A=+—H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REBER) (fe&w|Z)

Within one year R—FR 292 2,121
In the second to fifth year inclusive —EhE(BEERME) - =
292 2,121

A A;ldh
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26. OPERATING LEASE ARRANGEMENT 26. ReHEERE (&)

(continued))

(@) The Group as lessee (continued) (@) TEEBAMEAEZ)
Operating lease payments represent rentals payable KEHENTIEASEREREMER
by the Group for warehouse property and certain of its ETHREMNZES BENHEBAE—=
machinery. Leases are negotiated for a period of one to ME(ZE—tF=A=+—H:—=W
two years (31 March 2017: one to two years) and rentals F) MESRETZABEORETE -
are fixed at the time of entering into the respective
leases.

(b) Operating lease commitments — Group as (b) KEHERE-FEBAHBEA

lessor

The Group sub-leased vacant space of its leased
warehouse and leased and sub-leased its owned and
leased machinery under operating lease agreements.

Leases are negotiated on a monthly basis.

The minimum rent receivables under non-cancellable

operating leases are as follows:

AEFERBELEHEHZBHEHEEER
EmZEEzRE YHEREHEEEA LA
ERW-HEREGATAGE-

BETTHECLEHENRERASER
FIEMT

As at As at

30 September 31 March

2017 2017

R-B—tHF RT—LtF

hBA=+HR =R=+—H

HK$'000 HK$'000

FET FAT

(Unaudited) (Audited)

(RRBER) (&%)

Not later than one year TER—F 3,000 3,023
Aloneotd & 03, [ N
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27. CAPITAL COMMITMENTS 27. EXRAEE
As at As at
30 September 31 March
2017 2017
R=B—tF RKR-T—+F
hAR=+B =A=+—H
HK$'000 HK$'000
FTHET FHET
(Unaudited) (Audited)
(RBERZ) (&EwZ)
Capital expenditure in respect of addition ~ BEREWE  BE &k &E
of property, plant and equipment B E AR
— Contracted for but not provided in the —BRIAERGEE M IERE TR
consolidated financial statements im] R B 23,654 22,282
28. RELATED PARTY TRANSACTIONS 28. MBARS
Save as disclosed elsewhere in the condensed consolidated WRESRLRE MR AR DI EEIN &K
financial statements, during the Period the Group had the SEPNAHEERB T ETATERR S -

following material transactions with related parties.

Six months ended
30 September
BZEhRA=+HIEAEA

2017 2016
—E—tF —ERF
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)

(REER) CREEZ)

Profit Principle Limited AR AR

("Profit Principle”) (Note) (TELBE ) (BI5E)

Property rental expenses MEHRER X (24) (24)
Tang Yiu Chi James B RS

Interest on director’s loan EFEFRAE (568) -

Imputed interest income from EEERZHEEN WA

director’s loan 234 -

Note: Mr. Tang Yiu Chi James, being a director and a shareholder of MizE: SUMMESRRFERE LERAEAAT

Profit Principle, is also a director of the Company. EoE
A

A : 4 ® S eRg 1N
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29.

64

CONTINGENT LIABILITIES

As at 30 September 2017, the Group provided corporate
guarantees and performance guarantee amounting to
approximately HK$1,298,000 (31 March 2017: HK$2,262,000)
and HK$11,200,000 (31 March 2017: HK$11,200,000) to banks
in respect of obligations under finance leases and the Group's
obligations under contracts with certain third party customers.
Under the guarantees, the Group would be liable to make
payments to the banks if the bank is unable to recover the
amounts under these finance leases from these customers or
the Group failed to perform the relevant obligations to these
customers. As at 30 September 2017 and 31 March 2017, no
provision for the Group's obligations under the guarantee
contracts has been made as the directors of the Company
considered that it was not probable that the repayment of the
finance lease obligations would be in default and it was not

probable that a claim will be made against the Group.

On 11 July 2017, a customer lodged a prosecution to a
subsidiary of the Company to claim for a loss and damage of
more than HK$27 million. After considering the evidence and
the background facts in relation to this prosecution and the
advice from the legal adviser in relation to this prosecution,
the Directors are of the view it is a weak claim with remote

prospect of success against the Group.

Interim Report 1 B ¥ & 2017/18

9. HAREE

RZZE—+FhA=1TH AEERBERE
EERAEEREETE=ARPINZAEN
BT EERBRTRERARBERRBAOERS
RIE#1,2980008 L (ZE—tF=A=+—
H :2,262,000% 7t) %11,200,000% 7T (==
—t®F=HF=+—H8:11,200,000% 7T ) - R {&
BR MZRTAEEZSERPUIIZERE
HETHFREXMAEBREBITEEZE
BEPZHEBEEE AEEAMRITINEBR
B-R_ZE—+tFNAZ+HER-T—tF=
A=+—B HRARAREERATEERE
HEEAAETRAEEENRTAAEEE
HEAREBEED ZRE BT REAEERNE
RENTHEEIELBEE-

R-FE—tFELA+ B —HBEPRARA
Z—HMBARRERL REBHVEEET
ZEERBR BEBEURFDRIEBES
SEBNNERBRRZFRRERZERR

EERRZFDBBEBER MRTPBFHL
AT RE MR
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