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Corporate Information
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BOARD OF DIRECTORS

Executive and Non-executive Directors
Mr. Wu Yijian (Chairman)

Mr. Chen Shuai (Vice Chairman)

Mr. Chan Wai Kwong, Peter (Vice Chairman)
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Mr. Qu Jiaqi

Mr. Sha Yingjie
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Mr. Tsang Kwok Wai
Mr. Ruan Xiaofeng
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AUDIT COMMITTEE MEMBERS

Ms. Sun Zhili (Chairman)
Mr. Chen Shuai

Mr. Cao Yonggang
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Mr. Ruan Xiaofeng
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Mr. Chen Shuai

Mr. Cao Yonggang
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Ms. Sun Zhili

Dr. Cao Guoqi
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HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS

Unit 301, 3/F, OfficePlus @Wan Chai
303 Hennessy Road, Wanchai, Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street

Hamilton HM 11
Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Abacus Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR

MUFG Fund Services (Bermuda) Limited
26 Burnaby Street

Hamilton HM 11

Bermuda

PRINCIPAL BANKERS

The Bank of East Asia

Bank of China

China Construction Bank

Industrial and Commercial Bank of China
Hankou Bank

China Merchants Bank

China Everbright Bank

Ping An Bank

AUDITORS

KPMG
Certified Public Accountants

LEGAL ADVISERS

Sidley Austin (Hong Kong Law)
Conyers Dill & Pearman (Bermuda Law)
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Financial Highlights and Key Performance Index

MBERERBREBER

FINANCIAL HIGHLIGHTS HREE
For the six months ended
30 September
BERA=+HBLXER
2017 2016 Changes
RMB million RMB million
—ZE2—+tF —E—RF o)
ARBBEERT AR¥BET
Gross revenue " 1,414.7 1,472.5 -4%
U=
Revenue 533.2 537.7 -1%
&=
EBITDA 111.1 (49.1) 326%
HENTE REHERTAF
EBIT (Profit/(loss) from operations) 41.1 (122.0) 134%
MERAF (L&5F, (&EE))
Loss attributable to equity shareholders (21.9) (222.7) 90%
RRARRFRELEE
Basic loss per share (0.9) cents 7 (9.6) cents 7 91%
BRERERE
At At
30 September 31 March
2017 2017 Changes
RMB million RMB million
RZE—tF RZZT—tF
hA=+H =ZA=+—H o)
ARBBEERT AR¥BET
Net assets of the Group 4,343.4 4,317.3 1%
AEBEEBEEFE
NAV per ordinary share @ 3.68 yuant 3.66 yuanit 1%
BREERKREEFEY

Notes: et -

(1) Gross revenue represents the gross amount arising from the (1) BUSIEHRERM FATEEL ZHT
sales of goods, concession sales charged to retail customers, BEEE KEHE 2 MG KA KA
rental income from operating leases and management and PYE 2 BB RITB ARG EWAZ B
administrative service fee income charged to tenants, net of (MBRIEER K HE S E D RITH) -

value added tax or other sales tax and discounts.

(2)  NAV per ordinary share represents the total equity attributable
to equity shareholders of the Company per ordinary share.

BREEFERARBRRREGS
PR sR AR FR o

Bl

4 Century Ginwa Retail Holdings Limited
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Financial Highlights and Key Performance Index

MBERERBREREEER

KEY PERFORMANCE INDEX EREKIEE

For the six months ended
30 September
BEAB=+HILAM@EA

2017 2016 Changes
RMB RMB
—B—tF Z—ZT—RF &
AR AR®ETT
Sales per ticket @ 1,129 1,081 4%
RHEED
Annualised area efficiency (per m2) @ 32,500 30,000 8%

2 ELITR (BFHK) @

Notes: i 5t -
(1)  Sales per ticket represents gross revenue per total number of (1) XRZEBEEERSRRERNERSE
transactions of department stores. e
(2)  Annualised area efficiency represents annualised gross revenue ~ (2)  EFEFMIRARE S FCBREER I
7 A 4@ B4 =3
per average operating area of department stores. FHLEEA-

CLSLEEENERAT —E-+ —A\FEEEE B
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Consolidated Statement of Profit or Loss

mERE®EX

For the six months ended 30 September 2017 — unaudited #Z—ZF—+tFNA =+ HIENEA-KREFZ

(Expressed in Renminbi (“RMB”))  (AA R [ AR ] 57R)
Six months ended
30 September
BEAA=+HLXER
2017 2016
Note RMB’000 RMB’000
—E—+tF —E—REF
Bt 2% AR¥Frx ARMTFIT
Revenue U &= 4 533,153 537,739
Other revenue H b U 2% 9,847 14,912
Cost of goods sold BmiHE KA 14 (250,260) (227,467)
Sales and other taxes and surcharges  $5& K E b £ 18 & B hn & (15,071) (17,390)
Staff costs B TAA 5(b) (66,250) (73,520)
Operating lease expenses KEHER (28,284) (40,984)
Depreciation expenses PreEmRX 8 (70,004) (72,892)
Utilities expenses NHEEHERS (28,243) (29,859)
Advertisement expenses & & Rl 2 (11,068) (13,103)
Impairment losses on goodwill R R EEE 10 - (128,607)
Other operating expenses H A48 & B 2 (32,750) (70,848)
Profit/(loss) from operations meERR S (FR) 41,070 (122,019)
Valuation gain on an investment HEMEGERE 9
property 100 -
Net finance costs P ERFEE 5(a) (49,646) (91,714)
Loss before taxation BB AT e 1B 5 (8,476) (213,733)
Income tax FTiSH 6 (11,956) (6,072)
Loss for the period HAEE (20,432) (219,805)
Attributable to: HUTALEMN:
Equity shareholders of the Company VIN/NECT D g (21,852) (222,091)
Non-controlling interests JEVE AR 1 = 1,420 2,286
Loss for the period HREE (20,432) (219,805)
Basic and diluted loss per share BREARBEER
(RMB) (AR¥T) 7 (0.009) (0.096)

The notes on pages 15 to 50 form part of this interim financial

report.

6 Century Ginwa Retail Holdings Limited Interim Report 2017/18
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GEeEEREtEERER

For the six months ended 30 September 2017 — unaudited #Z —ZF—+F N A=+ HIENEA-FAEFEZ

(Expressed in RMB)

(AAREZIT)

Six months ended
30 September

BEAB=1+HIEA@EA

2017 2016
Note RMB’000 RMB’000
—E—+tF —E—RF
ft ¥ AR¥F ARKFT
Loss for the period HAEE (20,432) (219,805)
Other comprehensive income HRHEMEE KR
for the period (after tax and (RMBRBIEBR
reclassification adjustments): EFoERE):
ltem that will not be reclassified to B rgERHEERHRZ
profit or loss: HE :
— Surplus on revaluation of land -EEFBEER 2T
and buildings held for own use TEF RS 8(a) 34,073 27,786
ltems that may be reclassified HigrREmoEEBRZ
subsequently to profit or loss: EH: )
— Available-for-sale financial assets: -AHEESREE
net movement in fair value AR EFEZEFE
reserve 3,188 22,014
— Exchange differences on -HBBZEINEK 2
translation into presentation bE N =&
currency 9,281 (32,238)
12,469 (10,224)_
Other comprehensive income for HAHMZEKE
the period 46,542 17,562
Total comprehensive income for HAZEKSEARE
the period 26,110 (202,243)
Attributable to: AT ALEANL:
Equity shareholders of the RARIRE
Company 23,745 (208,064)
Non-controlling interests FEFE IR M A 2,365 5,821
Total comprehensive income for HA2EHWRARE
the period 26,110 (202,243)

The notes on pages 15 to 50 form part of this interim financial

SE152 508 2 M s Th AR AR BRBA 15 e i

report. Z B ©
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Consolidated Statement of Financial Position

mEeEMBERRE
At 30 September 2017 — unaudited R-ZF—+tFNA =1+ H - KFEFZ
(Expressed in RMB)  (LAA ¥ 51K )

At At

30 September 31 March

2017 2017

Note RMB’000 RMB’000
R® S

—E—+F —ZT—+tF

hA=+B =A=+—H
S ARMFT ARKETT

Non-current assets ERBEE
Property, plant and equipment Y- WE REE 8 3,192,890 3,175,792
Investment property wEYE 9 1,332,500 1,366,500
Intangible assets B AE 424,812 424,812
Goodwill GRS 10 888,151 888,151
Prepayments for acquisitions of W g W 3 2 FE A 5RIE
properties 11 908,996 879,727
Available-for-sale financial assets A ESREE 12 370,942 367,612
Deferred tax assets RALETRIBEE E 19 2,291 2,265
7,120,582 7,104,859
Current assets REBEE
Short-term investments HHKRE 13 150,115 150,274
Inventories ey 14 80,257 76,152
Trade and other receivables JE LT AR R % L i UK 3R 15 518,912 506,207
Cash at bank and on hand WRITHEFRFEAS 16 610,516 512,697
1,359,800 1,245,330
Current liabilities REEE
Trade and other payables AT BR 3k N E b e A5 3R 17 1,103,451 940,931
Bank loans RITEN 18(a) 775,376 790,874
Income tax payable FET PR 1SER 39,151 37,354
1,917,978 1,769,159
Net current liabilities REBEERE (558,178) (523,829)
Total assets less current liabilities #AEERABERE 6,562,404 6,581,030

The notes on pages 15 to 50 form part of this interim financial 2 15Z 508 2 M 57 JH 4R AN b BB 75 3R &
report. 2 BB17 o
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Consolidated Statement of Financial Position

mEBMRRE
At 30 September 2017 — unaudited RZ=ZZFE—+tFNH=1+H - FKEFEZ
(Expressed in RMB)  (LAA R %)

At At

30 September 31 March

2017 2017

Note RMB’000 RMB’000
S IS

—E—+tF —ZT—+tF

hWA=+B =A=+—H
S ARMFT ARETT

Non-current liabilities kRBERE
Bank loans RITEN 18(b) 1,609,000 1,666,000
Deferred tax liabilities RAERIEEE 19 609,972 597,725
2,218,972 2,263,725

NET ASSETS EEFE 4,343,432 4,317,305
CAPITAL AND RESERVES B A & 20
Share capital IR 198,480 198,480
Reserves i 3,993,774 3,970,012
Total equity attributable to equity ZRATRREGERETE

shareholders of the Company 4,192,254 4,168,492
Non-controlling interests FERER 151,178 148,813
TOTAL EQUITY A 4,343,432 4,317,305

The notes on pages 15 to 50 form part of this interim financial 25 15Z 508 2 M £ JY 4R AN A BRBA 765 3l &5
report. 2 BB17 o

veenmrERERAD —2-+ - nFemEs O

VNS N GNVY/ NN\ e v 0.0 CAV/A\S I VAN




Consolidated Statement of Changes in Equity
mEREaRB X

For the six months ended 30 September 2017 — unaudited #HZ_-F—+tFNA=+HIENEA —REF1Z
(Expressed in RMB)  (LAA ¥ 51K )

Attributable to equity shareholders of the Company

RAERRELR
Shares
held under Property Non-
Share  Share shareaward  Capital Contributed revaluation Fairvalue ~Statutory ~Exchange  Retained controlling ~~ Total

capital premium  scheme  reserve  surplus  reserve  reseve  reserves  reseve  profits  Total interests  equity
RVB000  RMBOOO  RMBOOO  AMBOOO  RMBUOO  RMBOO0  RMBUOO  RMBTOO0  RMBCO  RMBOO0  RMBOCO  AMBOO0  RMBT00
R %R
iT#RE VEEL
Rx ROEE 2RH ErEE HABR  RE MAERE iREE ENRR REER i $ERER Eﬁ‘é%
NEETT \RETT \RETT AREFT AREFT N\EETT \RETT \RETT AREFTL AREFL \RETT ARETT ARET

Balance at 1 April 2016 R=Z-XE
MA-BER 198480 1133854  (2922) (769) 995,255 993921  (1534) 124327 143483 899536 4483631 144778 4,628,409

Changesinequity ~ HE-F-AE
forthe sikmonths ~ AF=TA
ended 30 September  1EATEA

2016; EngE:
(LossJprofit for the §n (B8
period #) - - - - - - - - -Qme) Qo) 1% (1380
Other comprehensie ~~ EH2E4E
income - - - - - 78 18419 - (32239 - 1400 355 17562

Totll omprehensiie~ BAZENEES
income for the period - - - - - U8 184719 - (32,38 (22001) (208,064 581 (202,43

Fuiysetied share- - BREEENRA
based transactions SURY
(Note 20(b)1) (frst2000) - - - - - - - - - -

- - - - - - - - - -

Balance at 30 RZE-RE
September 2016 ABZTEER 198480 11338% (9 1948 995255 1021707 16945 124327 111245 677445 4278284 150,599 4,428,883

The notes on pages 15 to 50 form part of this interim financial 2 15Z 508 2 M 57 JH 4R AN b BB 75 3R &
report. 2 BB17 o
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Consolidated Statement of Changes in Equity
REERBE X

For the six months ended 30 September 2017 — unaudited #HZ_-F—+F WA=+ HIENEA —KREFEZ
(Expressed in RMB)  (LAA R #%I7)

Attributable to equity shareholders of the Company

RAERRELR
Shares
held under Property Non-
Share  Share shareaward  Capital Contributed revaluation Fairvalue Statutory ~Exchange Retained controllng ~~ Total

capital premium  scheme  reserve  surplus  reserve  reseve  reserves  reseve  profits  Total interests  equity
RVB000  RMBOO0  RMBTOO  AMBOOO  RMBUOO  AMBOOO  RMBUOO  RMBTOO0  RMBOO  RMBOO0  RMBUOO  RMBOOD  RMBT00
R %R
iTRE VL
Rx ROEE 2RH ExEBE HABR R MAERE iREE ENRR REER B FERER ERSE
NEETT \RETT \RETT AREFT ARETT \EBTT \RETT \RETTL \REFTL ARETL \RETT \RETT \REFL

Balance at 1 October ~ H=F-nETA
2016 -Bé# 198480 113385 (2920 1948 995255 1021707 16945 124327 111245 677445 4278284 150,599 4,428,883

Changes in equity HE-S-1E
for the six months Zh=1-H
ended 31 March ExfER

017 ER%E.
(LossYprofitfor the Bh(ER)/
period & - - - - - - - - - (13026) (130246 105 (130,141)
Other comprehensie ~ EH2ENE
income - - - - - 3088 (9764 - (44 - 19080 (1.891) 17189

Totdl comprehensie  HAZENALE

income for the period - - - - - 33088 (9764) - (4244) (130,246) (111,166)  (1,786) (112,950)
Fuitysettled share- ~ RERELE R

based transactions Sl

(Note 200b)1) (Wzt2ob)) - - - 1374 - - - - - - 1374 - 1374
Transfer between FEmEg

Teseres - - - (83 - - - - - §3™ - - -
Appropriaton fo reserves  EEZRE - - - - - - - 43 - (43 - - -

- - - (6978 - - - 4326 - 4,026 1374 - 1374

Balanceat 31 March  M=F-tf

017 SR=T-BEs 198480 1133854 (292)  (5030) 995255 1,094,795 7181 128653 107,001 551225 4168492 148813 4317305

The notes on pages 15 to 50 form part of this interim financial ~ 25 15E508 Z M sE JH AR A AR IS s &
report. 2B e

erervExenaRan  —e—t —nsemas ] ]
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Consolidated Statement of Changes in Equity
mEREaRB X

For the six months ended 30 September 2017 — unaudited #HZ_-F—+tFNA=+HIENEA —REF1Z
(Expressed in RMB)  (LAA ¥ 51K )

Attributable to equity shareholders of the Company

RAERRELR
Shares
held under Property Non-
Share  Share shareaward  Capital Contributed revaluation Fairvalue ~Statutory ~Exchange  Retained controlling ~~ Total

capital premium  scheme  reserve  surplus  reserve  reseve  reserves  reseve  profits  Total interests  equity
RVB000  RMBOOO  RMBOOO  AMBOOO  RMBUOO  RMBOO0  RMBUOO  RMBTOO0  RMBCO  RMBOO0  RMBOCO  AMBOO0  RMBT00
R %R
iT#RE VEEL
Rx ROEE 2RH ErEE HABR  RE MAERE iREE ENRR REER i $ERER Eﬁ‘é%
NEETT \RETT \RETT AREFT AREFT N\EETT \RETT \RETT AREFTL AREFL \RETT ARETT ARET

Balance at 1 April 2017 H-E-+&
BA-R&s 198480 1133854  (922)  (5030) 995255 1054795 7181 128653 107001 551225 4168492 148813 4317305

Changesinequity ~ BZ-%-tf
forthe sixmonths ~ AA=TR
ended 30 September  1EATEA

017 EngE:
(LossJprofit for the §n (B8
period #) - - - - - - - - S W) 10 (04
Other comprehensie ~~ EH2E4E
income - - - - - 30 283 - 9,81 - 45597 945 46,542

Totll omprehensiie~ BAZENEES
income for the period - - - - - W8 - 081 (1852)  B5 o 235 26110

Fuiysetied share- - BREEENRA
based transactions SURY
(Note 20(b)1) (KE20b)) - - - 17 - - - - - - 17 - 17

Balance at 30 RIE-tf
September 2017 ABZTHER 198480 1133854 (2922 (5013) 995,255 1,088,368 9424 12865 116,280 529373 4192254 151,178 4343432

The notes on pages 15 to 50 form part of this interim financial 2 15Z 508 2 M 57 JH 4R AN b BB 75 3R &
report. 2 BB17 o
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Condensed Consolidated Cash Flow Statement

FHHGEERERER
For the six months ended 30 September 2017 — unaudited #Z—ZFE—+FNA=Z+HIENEA - REFEZ
(Expressed in RMB)  (LAA R #%I7)

Six months ended
30 September
BEZALA=THLKER
2017 2016
Note RMB’000 RMB’000
—E—+tF AN
ft ¥ AR¥F ARKFT

Operating activities REES
Cash generated from operations REEBEXZHS 251,302 86,872
Income tax paid EHEH (9,358) (17,641)

Net cash generated from operating KEEZBHEEZFRS
activities 241,944 69,231 )

Investing activities KREEE

Payments for the purchase of property, BB ¥ - HE &

plant and equipment B ANEN (5.823) (9,423)
Payments for acquisition of properties U EE¥ % Z 3¢ - (120,000)
Payments for purchase of short-term BB R EIRE R

investments - (522,500)
Proceeds from redemption of short-term §& [a1 42 #i % & F 15 7K 18

investments 2,034 638,034
Repayment of entrusted loans from BEE=ZFZZTER

third parties 40,000 -
Payments for purchase of available-for- BEE A EL/MEE

sale financial assets INEN - (20,000)
Payments for entrusted loans to third IR FE=FZ2EZTER

parties ES (32,000) (107,750)
Other cash flows arising from investing & EBEL 2 HtIRE

activities mE 2,287 3,086

Net cash generated from/(used in) REFBHES (FEH)
investing activities ZEFHRe 6,498 (138,553)

The notes on pages 15 to 50 form part of this interim financial ~ 2152508 2 Wi 3T T 485K 2N R BR A TS SR 45
report. 2B e
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Condensed Consolidated Cash Flow Statement

EHHGERETRER

For the six months ended 30 September 2017 — unaudited #HZ_-F—+tFNA=+HILNEA —REF1Z
(Expressed in RMB)  (LAA ¥ 51K )

Six months ended
30 September
BEZALA=THLAKER
2017 2016
Note RMB’000 RMB’000
—E—+tHF ZE-RF
ft % AR¥FT AR FT

Financing activities b & SE B

Proceeds from new bank loans BRI E RS RE 250,546 1,120,000
Repayment of bank loans 1@ @fﬁﬁgm (312,976) (1,009,217)
Payment for redemption of warrants RIS RE B AN 3R - (15,184)
Increase in restricted cash at bank xﬁEﬁETTfﬁﬁiEBD (20,800) (14,616)
Other finance costs paid HEiE TR E KA (76,991) (81,185)
Net cash used in financing activities BIEEFBHFRA 2 FRE (160,221) (202)

Net increase/(decrease) in cashand RERBLZEEIER 2
cash equivalents FE S GRD) 88,221 (69,524)

Cash and cash equivalents atthe HHIzBEERRLEE
beginning of the period HHE 16 375,056 655,946

Effect of foreign exchange rate changes HNE & i R & 8) » 52 & (152) 409

Cash and cash equivalents at the HRzEERES
end of the period ZEER 16 463,125 586,831

The notes on pages 15 to 50 form part of this interim financial 2 15Z 508 2 M 57 JH 4R AN b BB 75 3R &
report. 2 BB17 o
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Notes to the Unaudited Interim Financial Report

AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated)

CORPORATE INFORMATION

Century Ginwa Retail Holdings Limited (the “Company”)
was incorporated in Bermuda on 8 August 2000 as an
exempted company with limited liability under the Bermuda
Companies Act 1981. The shares of the Company were
listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 23 October 2000. The condensed
consolidated interim financial statements of the Company
for the six months ended 30 September 2017 comprise
the Company and its subsidiaries (collectively referred to
as the “Group”). The principal activities of the Group are
the operation of department stores, a shopping mall and
supermarkets in the People’s Republic of China (the “PRC").

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on the
Stock Exchange, including compliance with Hong Kong
Accounting Standard (“HKAS") 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). It was authorised for
issue on 29 November 2017.

As reported in the annual report of the Group for the year
ended 31 March 2017 and pursuant to a resolution passed
by the board of directors of the Company dated 27 March
2017, the Group has changed its presentation currency
for the preparation of its consolidated financial statements
from Hong Kong dollars (“HK$"”) to Renminbi (“RMB")
starting from the financial year ended 31 March 2017. The
comparative figures in these condensed consolidated interim
financial statements have been restated from HK$ to RMB
accordingly.

This interim financial report has been prepared in
accordance with the same accounting policies adopted
in the annual financial statements for the year ended 31
March 2017, except for the accounting policy changes that
are expected to become effective for accounting periods
beginning on 1 April 2017. Details of any changes in
accounting policies are set out in Note 3.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.
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Notes to the Unaudited Interim Financial Report

&

(Expressed in RMB unless otherwise indicated)

RERD R &S M

BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated interim financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the financial statements
for the year ended 31 March 2017. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for full set
of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

This interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the
entity, issued by the HKICPA. KPMG’s independent review
report to the board of directors of the Company is included
on pages 51 to 52.

The financial information relating to the financial year ended
31 March 2017 that is included in this interim financial
report as comparative information does not constitute
the Company’s statutory annual consolidated financial
statements for that financial year but is derived from
those financial statements. Statutory financial statements
for the year ended 31 March 2017 are available from the
Company's registered office. The auditors have expressed an
unqualified opinion on those financial statements in their
report dated 29 June 2017.

As at 30 September 2017, the Group had net current
liabilities of RMB558,178,000 and incurred a net loss of
RMB20,432,000 for the six months ended 30 September
2017. These condensed consolidated interim financial
statements have been prepared on a going concern basis,
because the directors of the Company are of the opinion
that based on a cash flow forecast of the Group for the
twelve months ending 30 September 2018 prepared by
the management, which takes into account of unutilised
banking facilities of RMB343,042,000 as at 30 September
2017 and the Group’s ability of financing new bank loans
as needed, the Group would have adequate funds to
meet its liabilities as and when they fall due at least twelve
months from the end of the reporting period. Accordingly,
the directors of the Company consider it is appropriate to
prepare these condensed consolidated interim financial
statements on a going concern basis.
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Notes to the Unaudited Interim Financial Report

AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued several amendments to HKFRSs
that are first effective for the current accounting period
of the Group. None of these developments have had a
material effect on how the Group’s results and financial
position for the current or prior periods have been
prepared or presented in this interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

REVENUE AND SEGMENT REPORTING

(a) Revenue

The principal activities of the Group are the
operation of department stores, a shopping mall
and supermarkets in the PRC.

Revenue represents the sales value of goods sold to
customers, net income from concession sales, rental
income from operating leases and management and
administrative service fee income. The amount of
each significant category of revenue and net income
recognised during the period is analysed as follows:

(BIFAEHER BRIKARKEZS)

B REREH
BEETIMAGCEME TEERB
BEENZET RAKE 2 KG5
HEERER - L EHRBTISHR
el 25| A S BRI M 06 1 B
AP R E 2 FE LR
MZAREEBEATE -

AR BP0 7N & T HA R 30 4 1 AR AL 4] 1
REBZHER LB E-

WMo IHHRE

(a) Wz
REBzTEBEEARDRE
LHERS BYPORBHRT

35 °

WaEmEFPEL 2 BmilEE
B FrrEEEEFIRA KB
REHEZHS WA UNEE
RITHBRGERA -REA- B
MR & X 2 Uak F A LR R
ZEBZOMWMT

Six months ended
30 September
BEABR=1+HIEXEA

2017 2016

RMB’000 RMB’'000

—E—+F ZE—RF

AR¥TFT ARETFIT

Sales of goods HmiEs 291,551 261,342

Net income from concession sales 4 3F E & §5 & % I A 177,179 200,054
Rental income from operating REKREHEZHE

leases WA 35,464 44,065

Management and administrative ~ &I2 K& 1T R &
service fee income W A 28,959 32,278
533,153 537,739
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xR A

(Expressed in RMB unless otherwise indicated)

B RE W

(BRIFAEHEP BRIUAREZS)

4 REVENUE AND SEGMENT REPORTING

(continued)

(a)

(b)

WMo aR®E ()

Revenue (continued) (a) Wz (£&)
Information on gross revenue BHBERmERZER
Gross revenue represents the gross amount B REHEEEm FAZTER
arising from the sales of goods and concession PrZRETEEHES KEHEEZ
sales charged to retail customers, and rental WAL K MY 2 B
income from operating leases and management RATH ARG B 2 258 (Hk
and administrative service fee income charged to BEFIAEMBERRIFTH) -
tenants, net of value added tax or other sales tax
and discounts.
Six months ended
30 September
BEALAR=+HLXER
2017 2016
RMB’000 RMB’000
—E—+t5F —E—RF
AR T AR F T
Sales of goods BEmiseE 291,551 261,342
Gross revenue from concession B EEEE AR
sales 1,058,696 1,134,768
Rental income from operating RERKEHEZHS
leases A 35,464 44,065
Management and administrative & I8 & {THARFE B U A
service fee income 28,959 32,278
1,414,670 1,472,453
Further details regarding the Group’s principal EAREFEXBERE—F
activities are disclosed below. FHERTXHE-
Segment reporting (b) ZEBWE
The Group manages its businesses by lines of REBEBEKBLETIRHE
business. In a manner consistent with the way in B BRDE MKRIRFEMMm

which information is reported internally to the
Group's most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has presented the following
two reportable segments. No operating segments
have been aggregated to form the following
reportable segments.

o Department stores and shopping mall: this
segment operates 7 department stores and a
shopping mall.
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AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated)

4 REVENUE AND SEGMENT REPORTING

(continued)

(BRIF=HEH -

BAIAANREZ3)

4 WmMDEBHRE (&)

(b) Segment reporting (continued) (b) DE/mE (&)
e Supermarkets: this segment operates 7 e BAMG:UHIHLBEEL
supermarkets. RBRNIGER -
() Segment information (i) DEHEH
For the purposes of assessing segment MR D EFETE D ERIR
performance and allocating resources between RAOBERMS  AKH
segments, the Group's senior executive ZERERBEREER]
management monitors the results attributable MEPHEIEEE H
to each reportable segment on the following EAREMT
bases:
Revenue and net income and expenses Weas ROFIRA A R 5
are allocated to the reportable segments EEZERHEDE - H2R
with reference to revenue and net income ZE 5 BB EE A W as BOF
generated by those segments and the WARNRZEDBAEE
expenses incurred by those segments. FX o AT - &0 2 MR
However, assistance provided by one segment HEEXTTEE-
to another is not measured.
The measure used for reporting segment profit ARmE»BrMNH
is “adjusted EBITDA”", i.e. "adjusted earnings 5 48 B EBITDA | -
before interest, taxes, depreciation and BN M A& 2 Rt F B -
amortisation”, where “interest” is regarded as MIE-TEREHAN G
including interest income and other financial MI-ERINE] BN
charges and income, and “depreciation BT A I B At B 75 32
and amortisation” is regarded as including KA - [ 47 & K 8]
impairment losses on tangible and intangible BREBREEREREE
assets and valuation gain or loss on investment ZREBEREREMEL
property. To arrive at adjusted EBITDA, the HEKRIEE - RFTE
Group's earnings are further adjusted for 4C A EEEBITDA - KEIZ
items not specifically attributed to individual B TE I R HEPIEE
segments, such as head office or corporate BRER D 2IEE EH
administration costs. No inter-segment sales E—SRAE NERER
have occurred for the six months ended 30 HRARITHAR -REZE
September 2017 and 2016. 2t ERIT-RF
NA=Z+BLEREA %
BRI AR EEE o
Assets and liabilities are not monitored by the EERBETELHAE
Group’s senior executive management based BeaReEBERy N E
on segments. Accordingly, no information on 2o Il Tﬁiﬁiiﬁi"*ﬁﬁﬁ
segment assets and liabilities is presented. REBEERZERZ
RS EEEZRBRAT

s+ —nzsmas 109
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ABREBERPTHTBHERE W E

(Expressed in RMB unless otherwise indicated)

4 REVENUE AND SEGMENT REPORTING

(continued)
(b) Segment reporting (continued)

(i) Segment information (continued)

Information regarding the Group’s reportable
segments as provided to the Group’s most
senior executive management for the purposes
of resource allocation and assessment of
segment performance for the six months
ended 30 September 2017 and 2016 is set out
below.

(BRIFAEHEP BRIUAREZS)

4 WHEMDBEE (F)

(b) ZEHE (&)
(i) ZEEH (&)

AT aRAEE A
HBEDMBEHTDRET A
SBzEERERRE A
HRERBEE T —LF
MZZ—RENLA=1H
1E7]E A 2 BL B R & wF
BRI

Six months ended 30 September 2017
BE-Z—+tFNA=THLEAER

Department
stores and
shopping mall Supermarkets Total
RMB’000 RMB’000 RMB’000
BEEER
BYHO BEHE agt
AR®FT AR®FT AR®F
Revenue and net income from  SNEEF 7 Wiz BoF
external customers and WARTREDE
reportable segment revenue U Ros A
and net income 401,896 131,257 533,153
Reportable segment profit ARE D EER (FHE
(adjusted EBITDA) EBITDA) 107,682 6,529 114,211
Six months ended 30 September 2016
BE-T-X"ENAA=THILAHER
Department
stores and
shopping mall  Supermarkets Total
RMB’000 RMB’000 RMB'000
BEESR
B R T I5 st
AREFT AREFT ARETT
Revenue and net income from  4MRE P 2 Wz &%
external customers and WARA#EDH
reportable segment revenue Uz BRI
and net income 408,076 129,663 537,739
Reportable segment profit A RE D EEF (AR
(adjusted EBITDA) EBITDA) 79,651 4,070 83,721
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AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated) (BrIESHHEH  DAIAARE L))

4 REVENUE AND SEGMENT REPORTING 4 WHNDIMWHE (&)
(continued)
(b) Segment reporting (continued) (b) DE/mE (&)
(i) Reconciliation of reportable segment (i) THED % FIE R
profit

Six months ended
30 September
BEAA=+HLARER

2017 2016
RMB’000 RMB’000
—E—+tF ZE—RF
AR TR ARKFT
Reportable segment profit AR5 o 20 A 114,211 83,721
Other revenue H iz 9,847 14,912
Depreciation expenses TEMX (70,004) (72,892)
Impairment losses on EEREEE
goodwill - (128,607)
Valuation gain on an REMEME WS
investment property 100 -
Net finance costs MSERFE (49,646) (91,714)
Unallocated head office and k% Bt 42568 &2 A 1T
corporate administration 53
expenses (12,984) (19,153)
Loss before taxation R 5 AT BT 1R (8,476) (213,733)

EEeTERERERAT  —2—t - FtHEE 2]
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&

(Expressed in RMB unless otherwise indicated)

(crediting):

B RE W

(BRIFAEHEP BRIUAREZS)

LOSS BEFORE TAXATION 5 KRBAIEIE
Loss before taxation is arrived at after charging/ BRIATEEBE MR, (FFA)
(a) Net finance costs () MBERFHE
Six months ended
30 September
BERA=+HLAKEA
2017 2016
RMB’000 RMB’000
—F2—+tF ZT AT
AR TR ARETFT
Interest expenses on bank loans  $R1TE &~ 8 % 74,664 86,022
Bank charges and other finance  $R1TE A & E b B %
costs 2 M 1,955 7,415
Total borrowing costs RIS KA 76,619 93,437
Less: interest expense capitalised & : 2 & &b AU BE W)
into prepayments for EENFIEZFEH
acquisitions of properties 3 (26,269) -
Finance income on entrusted E=AHEXER T
loans from third parties WA (704) -
Net foreign exchange gain PE & F 5E - (1,723)
49,646 91,714
The borrowing costs have been capitalised at rate of BEKRAERTGFONILLER
6% per annum (see Note 11). b (AHEEE11) ©
(b) Staff costs (b) EI A

Six months ended
30 September
BZEAB=1+HIEAREA

2017 2016

RMB’000 RMB’000

—E—tF ZE—RF

AR¥FT ARKFT

Salaries, wages and other benefits &4 - T& & H{th1g 7 59,453 66,545
Contributions to defined 7] FE B8 FOR IR 8147

contribution retirement plans = 6,797 6,351

Equity-settled share-based payment 7 B8 A% 4 51 21 4% I 4

expenses in respect of share HEURO MR

option scheme (see Note 20(b)(i)) (2 K1aE20(b)()) - 624

66,250 73,520

2 2 Century Ginwa Retail Holdings Limited Interim Report 2017/18

A araviveee awa s SNV AN




Notes to the Unaudited Interim Financial Report

AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated) (BrIESHHEH  DAIAARE L))

5 LOSS BEFORE TAXATION (continued) 5 KRBAIERE(Z)

(c) Other items () HMER
Six months ended
30 September
BEAA=1+HILEAER
2017 2016
RMB’000 RMB’'000
—E—+tF —E-REF
AR%Fr ARMTFIT
Net loss on disposal of property, BEWE WEKR&E
plant and equipment Z iR EEE 346 16,730
Interest income FE WA (4,310) (12,015)
Net income on financial guarantee 237174 BIE R 2 WA
issued FEE (2,830) (2,897)
Government grant B4 B (1,410) -
INCOME TAX 6 FMEHR
Six months ended
30 September
BEAA=1+HILEAER
2017 2016
RMB’000 RMB’'000
—E—+tF —E—RF
AR%Fr ARBTFIT
Provision for PRC Corporate Income Tax  HRA AR B> ¥ TS5
] 11,155 11,180
Deferred taxation (see Note 19) EIERTE (A M3E19) 801 (5,108)
11,956 6,072

No provision for Hong Kong Profits Tax has been made,
as the Company and the subsidiaries of the Group
incorporated in Hong Kong did not have assessable
profits subject to Hong Kong Profits Tax for the six
months ended 30 September 2017 (six months ended 30
September 2016: RMB Nil).

The Company and its subsidiaries incorporated in
countries other than the PRC (including Hong Kong) are
not subject to any income tax pursuant to the rules and
regulations of their respective countries of incorporation.

The subsidiaries of the Group established in the PRC are
subject to PRC Corporate Income Tax rate of 25% for the
six months ended 30 September 2017 (six months ended
30 September 2016: 25%),).

HESREHEEZRERAT

HRARR] R ALENEB MK
ZHBRRABE-_T—+tFNA=T
BIENEA Y EAHANEENERZ
JERBURAN (BE—T—RFALA=T
BIEAEAR  ARBZIT) MUK
BENSURIELEME-

R (BREEE) ASMNEIRFEMAK L
ZARRBREMBARREES B
FEREM AL B 2 AR MOE R BA M
RIS

BE_ZT—tFAA=THIXEA"
SR B B AL 2 B B 2 RIZB SR
BEEMER MER255% (BE-F
—NEFEAA=THIEAREA25%) °

=Bt /- N\FHRERE
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&

(Expressed in RMB unless otherwise indicated)

RERD R &S M

INCOME TAX (continued)

Certain subsidiaries of the Group established in the
PRC obtained approval from the respective tax bureau
that they are entitled to tax benefits applicable to
entities under the Second Phase of the Western Region
Development Plan of the PRC, and enjoy a preferential
PRC Corporate Income Tax rate of 15% for the calendar
years from 2011 to 2020.

BASIC AND DILUTED LOSS PER SHARE

The calculation of basic loss per share for the six
months ended 30 September 2017 is based on the loss
attributable to equity shareholders of the Company
of RMB21,852,000 (six months ended 30 September
2016: RMB222,091,000) and the weighted average of
2,312,693,000 ordinary and convertible preference shares
(six months ended 30 September 2016: 2,303,561,000
ordinary and convertible preference shares) in issue
during the interim period.

The holder of the convertible preference shares is entitled
to receive the same rate of dividends/distributions as the
holders of ordinary shares. Accordingly, for the purpose
of the calculation of basic loss per share, the convertible
preference shares issued have been included in the
calculation of the weighted average number of shares in
issue.

During the six months ended 30 September 2017 and
2016, diluted loss per share is calculated on the same
basis as basic loss per share.
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AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated) (BrIESHHEH  DAIAARE L))

8 PROPERTY, PLANT AND EQUIPMENT 8 WX BMERRZRE

Residential

Landand  properties
buildings held for own
held for ~ use carried

ownuse atcostand Furniture, Construction
carried leasehold  fixtures and Motor in
at fair value improvements  equipment vehicles progress Total

RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOO0  RMBO00
WARE  BHASIRZ

52 KEBR
BEBR  (EENER  GR EER
1HEEF BENRER * EHIE HEIE Eh
AREFT  AREFT  ARETT  ARETT  ARETT  AREf1
Cost or valuation: RARREE:
At 1 April 2016 RZE-EMA-B 2,911,910 483,379 113,464 9,628 7,589 3,525,970
Exchange adjustments EiAE - 36 1,112 2 - 1,170
Reclassification from investment B ENEEF P
property (see Note 9) (ZHt9) 13,800 - - - - 13,800
Additions RE - - 8,507 - 25,663 34,170
Transfer inflout) g2)/(1) 6,280 15,158 - - (21,438) -
Disposals RE - (35,868) (20,444) (2,210) - (58,522)
Surplus on revaluation Eft R 80,802 - - - - 80,802
Less: elimination of accumulated 5 EHBHE
depreciation (87,082) - - - - (87,082)
At 31 March 2017 R-E-+£=ZA=F-H 2,925,710 462,705 102,639 7,440 11,814 3,510,308
Representing: E:
Cost A - 462,705 102,639 7,440 11814 584,598
Valuation - 31 March 2017 ffE-—F-1%
=ZA=+-H 2,925,710 - - - - 295710
2,925,710 462,705 102,639 7,440 11,814 3,510,308
Accumulated depreciationand ~ EtfEREERE:
impairment losses:
At 1 April 2016 RZE-~EMA-B - 258,174 52,405 7,861 - 318,440
Exchange adjustments EiAE - 21 681 12 - 714
Charge for the year EnfE 87,082 35,127 18,611 317 - 141,137
Witten back on disposals REREMD - (27,661) (8,933) 2,009) - (38,693)
Elimination on revaluation EEREH (87,082) - - - - (87,082)
At 31 March 2017 R-E-+E=ZfA=T-H - 265,661 62,764 6,091 - 334516
Net book value: REFE:
At 31 March 2017 R-E-—+£=A=1-H 2,925,710 197,044 39,875 1,349 11814 3,175,792

PeeTHRBRERAT —T-t —AEEBEs P D)
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&

(Expressed in RMB unless otherwise indicated)

8 PROPERTY, PLANT AND EQUIPMENT

B RE W

(BRIFAEHEP BRIUAREZS)

8 WX -BMERRHE(E)

(continued)
Residential
landand  properties
buildings held for own
held for ~ use carried
ownuse atcostand Furniture, Construction
carried leasehold  fixtures and Motor in
at fair value improvements  equipment vehicles progress Total
RMB000 RMB 000 RMB000 RMB000 RMB 000 RMB000
WARE  BRERSIR
St 2 KEER
BEER  fENER BACEER
1HREF REENERE *E EyT8 HRIR st
ANREFT  ARETT  AREFr  AREfT  AREFT  ARETR
Cost or valuation: RARfEE:
At 1 April 2017 R-E-+EMA-B 2,925,710 462,705 102,639 7,440 11,814 3,510,308
Exchange adjustments EXBE - (22) (778) (15) - (815)
Reclassification from investment R ENEEHE
property (see Note 9) (ZHit9) 34,100 - - - - 34,100
Additions NE - - 688 - 7,507 8,195
Transfer inflout) g/ (1) 2,416 14,465 - - (16,881) -
Disposals RE - (5,138) (837) (339) - (6,314)
Surplus on revaluation BhRE 45,351 - - - - 45,351
Less: elimination of accumulated 5 EEETE
depreciation (44,967) - - - - (44,967)
At 30 September 2017 R-E—+ENAZTH 2,962,610 472,010 101,712 7,086 2,440 3,545,858
Representing: R
Cost A - 472,010 101,712 7,086 2,440 583,248
Valuation - 30 September 2017 BE-ZT—+FAA=TH 2962610 - - - - 2962610
2,962,610 472,010 101,712 7,086 2,440 3,545,858
Accumulated depreciationand Rt FTERAEFE:
impairment losses:
At 1 April 2017 RZE—+EMA-B - 265,661 62,764 6,091 - 334,516
Fichange adjustments ERAE - (7) (608) (13) - (628)
Charge for the period BriE 44,967 17,702 7157 178 - 70,004
Written back on disposals RENEE - (5,095) (537) (325) - (5,957)
Elimination on revaluation BfRAE (44,967) - - - - (44,967)
At 30 Septerber 2017 RZE-tEAAZTA - B 68776 5931 - 352968
Net book value: BEFE:
At 30 September 2017 RZE-tENA=TH 2,962,610 193,749 32,936 1,155 2,440 3,192,890
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AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated)

8 PROPERTY, PLANT AND EQUIPMENT

(continued)

(a)

(b)

Fair value measurement of land and
buildings held for own use and investment
property

The valuations of the Group’s land and buildings
held for own use and investment property carried
at fair value were updated at 30 September 2017
by the Group’s independent valuer using the same
valuation techniques as were used by this valuer
when carrying out the 31 March 2017 valuations.
As a result of the update, the revaluation surplus
on the land and buildings held for own use, net
of tax, of RMB34,073,000 has been recognised in
other comprehensive income for the six months
ended 30 September 2017 and accumulated in the
property revaluation reserve of the Group. The fair
value adjustment on the investment property of
RMB100,000 (see Note 9) has been recognised in
the consolidated statement of profit or loss for the
six months ended 30 September 2017.

Title ownership

As at the date of this interim financial report,
the Group was in the progress of applying for
registration of the ownership certificates for certain
of its properties. The aggregate carrying value
of such properties as at 30 September 2017 was
approximately RMB27,815,000 (31 March 2017:
RMB28,222,000). The directors are of the opinion
the Group is entitled to lawfully occupy or use these
properties.

PESTERKERARAT  —B—t —NEPEEE @ [
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(BIFAEHER BRIKARKEZS)

8 ME -BMERRHE(E)

(a)

(b)

REBRLHREFRREY
Rz ARERE

REBBERAALBEIRZEEGSR
T REFREEYE ZGED
R-ZE—tFNA=+THHEAE
BB hEMEH  FRZE
ERMTEZGEMET S+
FZA=Z+—BEAEREAE
AR -ARZEH BEEAL
WREFZEGHRAGESE (K
Fi18) AR #34,073,0007T 27
HE-_T—+tFNLA=1+HIEN
EAZHEMZEWARHER I
RAEBZMEEHHBES R
o REMEZAABERABAR
#100,0007T ( R HI#F9) RE =
“E—+FRA=FTHIEREA
ZIREBERANER -

XHEFE®E

KA BB RkE BE - A& E
FEREETYHRFETLMAE
BEEZ - ZEWERT—LF
NA=THZBEREANAR
#27,815,000c (ZE—+F =
A=+—8: AR%28,222,000
L)  BEERA AEEEES
FEAERSRERZEDE-
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ABREBERPTHTBHERE W E

(Expressed in RMB unless otherwise indicated) (FrIESHIEHH  TAIUAREZ%))

9 INVESTMENT PROPERTY 9 REYXE
RMB'000
ARETFT
Valuation: fh{E:
At 1 April 2016 R-ZE—RFMNH—H 1,380,300
Reclassification to property, plant and BN EEYE BB MEE
equipment (13,800)
At 31 March and 1 April 2017 RZE—tF=A=+—HBKMA—H 1,366,500
Reclassification to property, plant and ENDEEWE BEMEE
equipment (34,100)
Fair value adjustment NAREFE 100
At 30 September 2017 +ENA=+H 1,332,500
10 GOODWILL 10 BE
RMB’000
ARMTFIT
Cost: BN
At 1 April 2016, 31 March 2017 and 30 N-E—RNENA—H —T—+%F
September 2017 —A=+-—-BN—_ZT—+4&F
NA=+H 1,451,814
Accumulated impairment losses: Rt BEESE:
At 1 April 2016 RZZE—-RFHEA—H 290,647
Impairment losses B EE 273,016
At 31 March and 30 September 2017 RZE—LEF=A=+—HK
NA=+H 563,663
Carrying amount: BREE:
At 31 March and 30 September 2017 RZE—tF=A=+—HK
NA=+H 888,151
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AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated) (BrIESHHEH  DAIAARE L))

10 B&E (&)
AEIRE I T AT A RS R
BISEBHREREE 2 SHBIR

10 GOODWILL (continued)

Goodwill is allocated to the Group’s cash-generating
units identified according to the department store and

supermarket operations acquired as follows: BELEBN:

At 30 September At 31 March
Date of acquisition 2017 2017
RMB’000 RMB'000
R=B-tF R_E—tF
ke B 5 NB=+H =A=+—H
ARBFT ARETT

Century Ginwa Company Ltd. (“Ginwa Bell Tower") August 2008
i e ERHNERAR ([27EER]) —ZTNENA 515,069 515,069

Golden Chance (Xian) Limited December 2010
“E-TF1-H 150,264 150,264

Ideal Mix Limited May 2011
—T-——%1A 222,818 222,818
888,151 888,151

11 PREPAYMENTS FOR ACQUISITIONS OF 11 WEBYWE2FASRIE

PROPERTIES

RMB’000

ARKFT

At 1 April 2016 RZZE—-RFHA—H 727,023
Additions 0 126,000
Interest expense capitalised EEREHF B X 26,704
At 31 March and 1 April 2017 R_E—tF=ZA=+—HEKWMA—H 879,727
Additions 0 3,000
Interest expense capitalised EERNMEAF B A 26,269
At 30 September 2017 RZE—tFNA=TH 908,996

The amounts represent partial payments made by
the Group for its intended acquisition of commercial
properties under development that are situated in the
PRC. On 4 December 2014, the Group, through Ginwa
Bell Tower, entered into an acquisition agreement with
Shanghai Huade Investment Company Limited (“Huade
Investment”), pursuant to which Huade Investment
agreed to procure a project company to develop the
above properties in accordance with the requirements
of Ginwa Bell Tower, and Ginwa Bell Tower agreed to
purchase part of the above properties for an aggregate
consideration of RMB1,651,112,750. The substantial
construction of the commercial properties commenced in
October 2016. These properties are intended to be used
by the Group to expand its retail operations.

REEAEBRBRWEMRPEZERE
EEMEMERZBHAR-R=ZF
—ME+ - AmNB AEEBBET
EIEE FRIEEIREBR AR ([1E4E
WEFI LW ERZE Bt Rk
EREMRFEBEEAFBESIEEE
SKEFEE P E - mMeftERREIN
EREANRKE1,651,112,7500EE
Ho L mE -mEMENEE LR
RZE—ARE+ARRA ZEWER
HASERARNEARTEXBEE-

vesnmrpnansd  —s-+ -nsemms 2O
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ABREBERPTHTBHERE W E

(Expressed in RMB unless otherwise indicated) (FrIESHIEHH  TAIUAREZ%))

12 AVAILABLE-FOR-SALE FINANCIAL ASSETS 12 qEHESHEE

At At
30 September 31 March
2017 2017
RMB’000 RMB'000
R=B—t#F R_TE—LF
nA=+H =A=+—F§
AR® T ARETFT
Available-for-sale equity securities At ERRZES
(see Note (i) (R HfaE)) 354,300 347,400
Available-for-sale securities At EES
(see Note (ii) (R HtaE (i) 16,642 20,212
370,942 367,612

Notes: Mtat -

(i) The available-for-sale equity securities represent the (i) AJHE S &= 5 $530,000,000%
30,000,000 A-shares in Ginwa Enterprise (Group) Inc., a SN E(EBBROARAF (—
company listed in the Shanghai Stock Exchange (“Ginwa BN EBELRXLSGHEMZAT) A
Enterprise A-Shares”). Mg (T&fEREARKRG])

As at 30 September 2017, 28,490,000 Ginwa Enterprise RZFE—tFNA=1+H %57

A-Shares of these available-for-sale equity securities were HHERERF S 228,490,000/ &

pledged to secure one of the Group's short-term bank TEREABRB O WRIFEABARER Y

loans (see Notes 18(a) and 18(c)). FEHEERIT B RAEER (R EE18(a)
}18(c)) °

(i) These securities represent a two-year term investment in (i) ZEFELFEMFEHRUBETEME
subordinate trust units with no guarantee of principal or & I RS B Bl ERER o
returns.

13 SHORT-TERM INVESTMENTS 13 EHKRE
At At
30 September 31 March
2017 2017
RMB’000 RMB'000
R-ZE—+t#&F RZE—+F
hB=+H =A Efr* H
AR®EFT ARKF T
Investments in debt securities with ~ REHHA=@EARNZ

original maturity within three BEBEFRE
months (see Note 16) (B KaF16) 150,115 150,274

The debt securities represent wealth management EEEAERATHAHSKERITTZF

products issued by a financial institution in the PRC with BARESINETRSR B ESR-

guaranteed principal amounts plus fixed returns.
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AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated) (BrIESHHEH  DAIAARE L))

14 INVENTORIES 14 78
At At
30 September 31 March
2017 2017
RMB’000 RMB’'000
R=-Z—+tF RZTE—tF
RA=+E  =ZA=1+—H
AR¥TFT ARKFT
Merchandises P & 76,640 72,034
Low value consumables BB S FEm 3,617 4,118
80,257 76,152
An analysis of the amount of inventories recognised as an BRERTWIAGEBERZIFE
expense and included in the consolidated statement of HEDWET :

profit or loss is as follows:

Six months ended
30 September
BEAA=+HLEAREAR

2017 2016

RMB’000 RMB’000

—E—+tF —E—RF

AR¥FT ARBF T

Carrying amount of inventories sold B &FEEHEE 250,260 227,467

BELTHRBRERAD —T—t —nEEwES 3]
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ABREBERPTHTBHERE W E

(Expressed in RMB unless otherwise indicated) (FrIESHIEHH  TAIUAREZ%))

15 TRADE AND OTHER RECEIVABLES 15 FEWCER R K H 1t FE WK
At At
30 September 31 March
2017 2017
RMB’000 RMB’000
R-Z—tF RZT—tF
hA=+H =A=t+—H
AR TR ARKFT
Trade receivable from third parties  JEUEE = 78R
(see Note 15(a)) (R HtzE15@)) 38323 25,370
Amounts due from related parties JE U B3 A 508
(see Note 15(b)) (R HtE150b)) 25,266 15,960
Prepayments, deposits and other FERRIE ke REME
receivables: WK
— Value added tax refundable - AIREIEN 54,823 68,075
— Receivables from third parties - BRE =5 5IE
(see Note 15(c)) (R HfaE15(c)) 371,164 367,853
— Prepayments and deposits for - EEHEE 2 A RIE K
operating leases i 5,403 5,413
- Others - HAth 23,933 23,536
455,323 464,877
518,912 506,207
Except for deposits of RMB2,921,000 (31 March 2017: Bizd AR®2,921,00000 (—ZE—+
RMB2,958,000), all of the trade and other receivables F=A=1—H: AK%2,958,000
are expected to be recovered or recognised as expenses TT) AN BT A R MR B % H i 8 UK
within one year. Trade receivables are generally due TEEAE R —F AW RIS R A H
within three months from the date of billing. EWER—MREEEER=EARN
Hyo
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AREBRTHYBE RS M

(BIFAEHER BRIKARKEZS)

(Expressed in RMB unless otherwise indicated)

15 TRADE AND OTHER RECEIVABLES

(continued)

(a) Ageing analysis

Included in trade and other receivables are trade
receivables (net of allowance for doubtful debts)
with the following ageing analysis (based on the
invoice date) as of the end of the reporting period:

15

JE W B R I EL B WU (4F)

(a)

MR 2 AT

FT A B AR 3R B EL A FE WSR2
WERR (EHBRREHEE) KRR
HHRZERZRHCERR ST
™

(b) Amounts due from related parties

()

The amounts due from related parties are
unsecured, non-interest bearing and have no fixed
terms of repayment.

Receivables from third parties

Included in the balance are receivables of
RMB325,221,000 at 30 September 2017 (31
March 2017: RMB305,168,000) due from a third
party which provides services in managing the
Group's customer loyalty programme, and the
sale and usage of customers’ prepaid cards within
the Group’s department stores, shopping mall
and supermarkets (hereinafter referred to as the
“Prepaid Card Management Company”).

BELTHRBRARAD —B-+ - NEEES B9
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At At

30 September 31 March

2017 2017

RMB’000 RMB’'000

R-ZE—+tF RZE—+F

ALBA=+H —A=+—H

AR¥TFT AR FT

Less than 1 month PR—1EA 29,162 14,485
More than 1 month but less than —1& A A £

3 months BLR=MEAH 1,608 7,503

More than 3 months =AML 7,553 3,382

38,323 25,370

(b) FEWEAE AL FIR

()

FEU B E A LR R AR 2
B N A 48 ] 7E A8 R

EWE =5 E
RZZE—tFNA=+H B
%= H B ARY325,221,000
T(ZZE—+F=A=+—8:
A R #305,168,0007T) & 5 A
EH o ZEFEZA(UATHEBA
[T REERQA]) AAEED
EFAHEE REERS:
B L RBRTSAEE RE
AREFEMNFRHEERS
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ABREBERPTHTBHERE W E

(Expressed in RMB unless otherwise indicated) (FrIESHIEHH  TAIUAREZ%))

16 CASH AT BANK AND ON HAND 16 RITEFRFERE
At At
30 September 31 March
2017 2017
RMB’000 RMB’'000
R-ZE—+tF R-ZZE—+tF
hB=+H =A=+—8H
AR¥TFT ARETFIT
Cash at bank and on hand in AR KIB NIRRT
the consolidated statement of EENFHRIBE
financial position 610,516 512,697
Add: short-term investments with e RESHEA=Z@ANRN
original maturity within three ZREERE
months (see Note 13) (R K1aE13) 150,115 150,274
Less: restricted cash at bank B XBRIBITRS
(see Note (i) (R ML) (297,506) (287,915)
Cash and cash equivalents in the HERGERERER IR
condensed consolidated cash ERREEEIER
flow statement 463,125 375,056
Note: W et
() Included in restricted cash at bank at 30 September 2017 () NRZE—LEFNA=ZTHZXRE
are bank deposits of RMB295,800,000 (31 March 2017: TR 4 81 A K295,800,0007T
RMB275,000,000) pledged to secure the Group's bank (ZE—+F=A=1+—8: AR¥
loans (see Notes 18(a) and 18(c)). 275,000,00070) Z $R1T1F 50 B4

BIRABAREBR ZRITER (RH
F18(a) K2 18(c) ) TEFEAR ©

The Group's operations of department stores, shopping REFRTRZAEEE  EYd D
mall and supermarkets in the PRC are conducted in LBATmSEEERTIAARKE
RMB. RMB is not a freely convertible currency and the T ARBRIFBHELREE WA
remittance of RMB out of the PRC is subject to the R E H A RIEZRBIZHBEEFTE
relevant rules and regulations of foreign exchange control WY B B HNE S 41 38 Bl K2 #8 51] P48
promulgated by the PRC government. [ o
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AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated) (BrIESHHEH  DAIAARE L))

17 TRADE AND OTHER PAYABLES 17 ENERERREMESR

At At
30 September 31 March
2017 2017
RMB’000 RMB’000
R-ZZB—t#&F RZZT—LF
hWA=+H =A=+—H
AR®FT ARBFT
Trade payable arising from: EMBRRAN T SIBEL
— Concession sales - BT EEHES 674,120 538,005
— Purchase of inventories -BERFE 87,505 71,763
761,625 609,768
Amounts due to related parties FETREE A T 5IE
(see Note (i) (RHFEG)) 3,560 2,682
Other payables and accrued Hib N KR ERTE A
expenses
— Payables for staff related costs - JEffZ B THHEEH 24,682 26,211
— Payables for miscellaneous - R
taxes 14,058 9,087
— Payables for interest expenses -ERAMEXHREEZ
and transaction costs on 5N
borrowings 24,609 24,369
— Payables for handling -EREMNRERRARZ
charges to the Prepaid Card EEEA
Management Company 7,254 5,940
— Payables for operating leases -EREEEE 99,331 98,537
— Deposits from concessionaries - FHHEEEEEFZS
and customers 34,023 34,360
— Dividends payables - ERAR R 5,662 5,752
— Others - EAt 48,476 48,210
258,095 252,466
Financial liabilities measured at REERAFECERAE
amortised cost 1,023,280 864,916
Deferred income RIEYL A 13,468 13,540
Receipts in advance TE W IE 66,703 62,475
1,103,451 940,931

All of the trade and other payables are expected to be
settled or recognised as revenue or net income within

PIT A FE AN R SR EL b A R TR RS 10
—FREEIRERKEENER R

one year or are repayable on demand. ORI o

PETHRBRERAT —T-+ —AEEBES 30
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ABREBERPTHTBHERE W E

(Expressed in RMB unless otherwise indicated) (FrIESHIEHH  TAIUAREZ%))

17 TRADE AND OTHER PAYABLES (continued) 17 BEARRREMEMSRK (&)
Note: et -
()  The amounts are unsecured, non-interest bearing and () ZERELAEHRB RELVER
have no fixed terms of repayment. EERE -
Ageing analysis ARl 2 T

At ATEAT BRI H A A 3R 2 FE A B
AR E AR RE B 2 BRe 7 17 40

Included in trade and other payables are trade payables
with the following ageing analysis (based on the maturity

date) as of the end of the reporting period: T
At At
30 September 31 March
2017 2017
RMB’000 RMB’000
R-ZE—+LtF R-ZE—tF
AA=+H =A=+—8
AR®TT ARETFT

Due within one month or on R—1{E R REIH=k

demand 1R B R 761,625 609,768

18 BANK LOANS

18 RITEM

(@) The Group’s short-term bank loans are analysed as (a) AEEZREHETERSTW
follows: T
At At
30 September 31 March
2017 2017
RMB’000 RMB’000
R-Z—t#F RZT—LF
hWA=+H =A=+—8H
AR TR ARETFT
Secured by the Group's available- JAZEE@E 2 At &
for-sale equity securities W 7% 7 VE R
(see Note 18(c)) (R H7E18(c)) 170,000 210,000
Secured by the Group’s bank IUAREEZRBITIER
deposits and/or short-term K /558 B & 1R 1K
investments and guaranteed by I B AA RHER
the Company (see Note 18(c)) (B H7£18(c)) 240,668 238,249
Guaranteed by a subsidiary of RASENB AR A
the Group, the Company and a NAIRAAT]
director of the Company —HBEEFER 100,000 100,000
Guaranteed by the Company AR RIER 156,958 150,875
667,626 699,124
Add: Current portion of mn: REBRITERZ
long-term bank loans BVER 810
(see Note 18(b)) (R H1at18(b)) 107,750 91,750
775,376 790,874
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AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated)

18 BANK LOANS (continued)

(b) The Group’s long-term bank loans are analysed as

(BIFAEHER BRIKARKEZS)

18 RITEK(AF)
(b) AEEZRBBITERD M

follows: T
At At
30 September 31 March
2017 2017
RMB’000 RMB’000
R-Z—tF R_E—t4F
AA=+H =A=+—H
AR TR ARMTF T
Secured by the Group's NAREB 2 IREMEK
investment property and land T RAEF IR IR
and buildings 351,250 363,750
Secured by the Group's bank IAREBE 2 RITIF &
deposits and/or land and /R RAEF R
buildings and guaranteed by LN = PA/NC ) N0
the Company and/or a director ARA—REER
of the Company and/or a SAREE B A FE
subsidiary of the Group = 1,365,500 1,394,000
1,716,750 1,757,750
Less: Current portion of B RESRITERZ
long-term bank loans BVER R0
(see Note 18(a)) (R HtiF18(a) (107,750) (91,750)
1,609,000 1,666,000

The Group's long-term bank loans are repayable as

AEE 2 RERITERAR TS

follows: HifE (B & -
At At
30 September 31 March
2017 2017
RMB’000 RMB’000
R=ZB—tF RZZT—LF
hB=+H =A=+—H
AR®Fr ARKF T
Within 1 year —F R 107,750 91,750
After 1 year but within 2 years —FREMFA 141,500 125,000
After 2 years but within 5 years ~ WREEERLFER 1,243,250 1,244,250
After 5 years hFi& 224,250 296,750
1,716,750 1,757,750

All of the non-current interest-bearing bank loans

P A SERN AT BRTT B FIG IR #

are carried at amortised cost. None of the non-
current interest-bearing bank loans is expected to

R AR - BLESERD AR BUR
TTEREHBN —FRIFE-

be settled within one year.

BELTHRBRARAD =Bt - NERHEE P [
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ABREBERPTHTBHERE W E

(Expressed in RMB unless otherwise indicated) (FrIESHIEHH  TAIUAREZ%))

18 BANK LOANS (continued) 18 SRITER (&)

() The following assets and their respective carrying (0 THEERAZBZEEIE
values as at the end of the reporting period are RAFEHRE HWEAPUE
pledged to secure the Group’s bank loans: RAEBZRITERZER:

At At

30 September 31 March

2017 2017

RMB’000 RMB’000

R-ZE—tF R-ZE—tF

hBA=+H —A=+—H

AR%F ARKF T

Land and buildings T REF 1,863,194 1,829,094

Investment property wEYE 1,332,500 1,366,500
Available-for-sale equity securities ] fi & #E 25 35 5

(see Note 12(i)) (RHaE123)) 336,467 347,400

Cash at bank (see Note 16(i)) RITETF

(R HiaE16()) 295,800 275,000

3,827,961 3,817,994

(d) At 30 September 2017, the Group's banking d RZZFE—tFhLA=1+8"
facilities amounted to RMB500,000,000 (31 AEBEBZRITEEARK
March 2017: RMB500,000,000) were utilised to 500,000,000t (=& —+
the extent of RMB156,958,000 (31 March 2017: FZA=Z+—HB: AR
RMB150,875,000). 500,000,0007C) FEB A A

R #156,958,0007C ( — &
—+F=A=+—H: AR%
150,875,0007T ) °
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AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated) (BrIESHHEH  DAIAARE L))

19 DEFERRED TAX ASSETS AND LIABILITIES 19 EEHEBEEEREE

The components of deferred tax assets/(liabilities) RERE MR ARERIEERIBEE
recognised in the consolidated statement of financial E/(BaE)zah RBRzEEHNM
position and the movements during the period are as I
follows:
(a) Deferred tax assets and liabilities recognised () BREAZELEHBEERERE
Fair value
adjustments on
property, plant
and equipment,
Fair value investment Interest
adjustments property,  capitalisation
Accrued  on available- intangible assets on prepayment
expenses and for-sale and related ~ for acquisition
Deferred tax arising from: RS BEEZELHE: deferredincome financial assets  depreciaion  of properties Net
RMB000 RMB000 RMB'000 RMB000 RMB'000
nx BER
R RENER

THikE  EPEEZ UELIES

Eiffixk  SWEE: OQAERBE RAREL
EEQA  AAERE BBAE  AEEAL FE
ARETL  ARETT  ARETn  AEETr ARETZ

At 1 April 2016 RZE-~ENA-R 2,337 33 (579,617) - (576,957)
(Charged)/credited to the (B) /s \gaRsxk

consolidated statement of profit

or loss (72) - 10,026 (6,676) 3,278
Charged to reserves PNeEEDR - (1,853) (19,928) - (21,781)

At31 Marchand 1 April 2017 RZE—+%#=A=+-AR

MA-H 2,265 (1,530) (589,519) (6,676) (595,460)
Credited/(charged) to the HA/ (M8)5ARER
consolidated statement of profit
or loss 26 - 5,740 (6,567) (801)
Charged to reserves PNeEEDR - (142) (11,278) - (11,420)
At 30 September 2017 i S W 2,091 (1672) (595,057) (13.203) (607,681)

peermRERERAD —%-+ -nFemEs 3O
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ABREBERPTHTBHERE W E

nr
(BRIFFZEIER TRIUARKZS)

(Expressed in RMB unless otherwise indicated)

19 DEFERRED TAX ASSETS AND LIABILITIES 19 EEBREBEEERERE (&)

(continued)

(b) RGEEMBRRRERZIEL

(b) Reconciliation of deferred tax assets and

liabilities recognised in the consolidated REEERAEBHE
statement of financial position
At At
30 September 31 March
2017 2017
RMB’000 RMB’000
R=-Z—tF R_T—+%F
hB=+H —A=+—H
AR®FT ARETFT
Deferred tax assets recognised in 4R & B A5 AK R R R
the consolidated statement of ZIRFERIE & B
financial position 2,291 2,265
Deferred tax liabilities recognised ~ W&r & B F5 Ak R K #ERR
in the consolidated statement ZIREERIARE
of financial position (609,972) (597,725)
(607,681) (595,460)
20 CAPITAL, RESERVES AND DIVIDENDS 20 EXR-HERRE
(a) Dividends () BE
(i) Dividends payable to equity (i) ZREREREN AR
shareholders of the Company ZERE
attributable to the interim period
The directors of the Company do not RAREETEEREE
recommend the payment of an interim —“E—+tFAA=+AHL
dividend for the six months ended 30 E AR A A E R S (R
September 2017 (six months ended 30 EZE—-R"FNhLA=+AH
September 2016: RMB Nil). WEREA: ARBEZIT) -
(ii) Dividends payable to equity (i) REFERHEELRERR
shareholders of the Company BiEMERX Y2 L—
attributable to the previous financial 161 51 % F E FE 14 IR B

year, approved and paid during the
interim period

No final dividend in respect of the previous
financial year has been approved for the six
months ended 30 September 2017 (six months
ended 30 September 2016: RMB Nil).
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AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated)

20 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(b) Equity-settled share-based transactions

(i)

(BIFAEHER BRIKARKEZS)

20 EX-RERKRE (&)

(b) BEREEEURNINZRS

Share option scheme (i) BERETE
The Company has a share option scheme RARRIERZTE——F=
which was adopted on 15 February 2011, ATHBHEMERZES
whereby the directors of the Company are 2Bt AR ESER
authorised, at their discretion, to invite RHNEEFEEREAEE
employees and service providers of the Group, ZHRBHER (BRELE
including directors of any company in the EEAKERRIES) K]
Group, to take up share options at HK$1 to BITEMAREARRQGR
subscribe for shares in the Company. 1Dz B e o
For the share options granted in 2011, BRZZE——FRHZ
6,975,000 share options will vest immediately M HEMmE 6,975,000
from the date of grant, and for the remaining mEREKEgEXREAR
37,050,000 share options, 50% will vest after HREEEE mMapter T
one year from the date of grant, another 37,050,0001n f& M #& M
30% will vest after two years from the date TOEYHEKEeARY
of grant, and the remaining 20% will vest HHE—FREE I
after three years from the date of grant. The 30%KEBEKH AR
share options granted in 2011 will lapse on MERFE 82 T20%185
20 October 2017. Each share option gives the TEREAHE=F&E
holder the right to subscribe for one ordinary B-RN-—T——FHFHD
share in the Company at HK$1.96 each, and is ERESEN_Z—tF
settled gross in shares. TAZtTHXK -BHE
BERTHAEANER
1.96/8 TR —RA R A
TR W AR D = B4
HZHER -
On 28 May 2013, 67,105,000 share options R_E—Z=FRA=+TAN
were granted to directors of the Company B FERET SRS
and employees of the Group under the above T767,105,00017 i % &
share option scheme. Of the share options TARAZEERAE
granted, 33,552,500 share options will vest EE-HEzERES:
one year from the date of grant, 20,131,500 33,552,50017 M8 A% & 1%
share options will vest two years from the date RELBH-—F-HEE"
of grant, and 13,421,000 share options will 20,131,50017 & A% # #§ 7
vest three years from the date of grant. The REBHMEREE A
share options granted will lapse on 28 May K.13,421,00015 B % 48 #5
2019. Each share option gives the holder the RELBH="FEHEE-
right to subscribe for one ordinary share in REccHEREBER_ZF
the Company at HK$1.73 each, and is settled —WERAZ+TNBX
gross in shares. WM-BINBRERTHA
ANER1.738TRE —
RA AR AR I AR
MEBEE 2R -
RS EEEZRBRAT —EB—+ - NFHRBRE
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ABREBERPTHTBHERE W E

(Expressed in RMB unless otherwise indicated) (FrIESHIEHH  TAIUAREZ%))

20 CAPITAL, RESERVES AND DIVIDENDS 20 BEXR -HEERE (&)

(continued)

(b) Equity-settled share-based transactions (b) EREEZEUROGZINZRS
(continued) (4 )

() MBRETE (F)

(i) Share option scheme (continued)

On 30 May 2013, in order to comply with the
Rules Governing the Listing of Securities on
the Stock Exchange, 4,750,000 of the share
options granted to certain directors of the
Company on 28 May 2013 were cancelled,
and the Company has replaced them with
the grant of 2,300,000 share options to
these directors. Of the share options granted,
1,150,000 share options will vest one year
from the date of grant, 690,000 share options
will vest two years from the date of grant, and
460,000 share options will vest three years
from the date of grant. The share options
granted will lapse on 30 May 2019. Each share
option gives the holder the right to subscribe
for one ordinary share in the Company at
HK$1.76 each, and is settled gross in shares.

On 29 January 2015, 77,000,000 share
options were granted to service providers
of the Group under the above share option
scheme. Of the share options granted,
38,500,000 share options will vest six months
from the date of grant, and 38,500,000 share
options will vest one year from the date of
grant. The share options granted have lapsed
on 28 January 2017. Each share option gives
the holder the right to subscribe for one
ordinary share in the Company at HK$1.24
each, and is settled gross in shares.

On 27 September 2017, 44,000,000 share
options were granted to service providers
of the Group under the above share option
scheme. The share options do not have a
vesting condition and are exercisable within a
period of two years. Each share option gives
the holder the right to subscribe for one
ordinary share in the Company at HK$0.32
each, and is settled gross in shares.
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AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated)

20 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(b) Equity-settled share-based transactions
(continued)

(i)

(i)

Share option scheme (continued)

During the six months ended 30 September 2017,
no share options were exercised (six months ended
30 September 2016: Nil).

During the six months ended 30 September 2017,
13,150,000 share options previously granted to the
directors and employees of the Group have been
forfeited (six months ended 30 September 2016:
Nil).

(BIFAEHER BRIKARKEZS)

20 EX-RERKRE (&)

(b) BEREEEURNINZRS

(%)

(i)

BRETE (E)
HE-_ZT—+tFNLA=+
HiENEAR  MEBRED
ETE(BE-_Z—XEh
A=+B81NEA &) -

HE_ZTZ—+FNA=T
Bl Xx@A LtaE®
FTAEBEEREE Z
13,150,00017 8 i% # 2 %
B (BE-Z—XRFNA
=tRHIEREA E)-

Share award scheme (i) Rt ERE
On 17 October 2014 (the “Adoption Date”), the RZE—NE+A+ L
directors of the Company adopted a share award ERQE S =R: DR /N
scheme (the “Share Award Scheme") as a mean of EECRMNRMDERTE
rewarding and retaining employees of the Group (A& 1n BEEh T &) ) 1R 2R
and certain eligible participants and to attract BB AREEIRE
suitable personnel for further development with TEERBHEE  WARLKE
the Group. A trust has been set up for the purpose BiE—FERERSISEA
of administering the Share Award Scheme. T e RRREKIIEFTEAE
B SR E T &l

Pursuant to the Share Award Scheme, the trust RIBRAR 0 2B ET &l - Z5EA]
may purchase shares in the Company from the R FTARE B
Stock Exchange with cash contributed by the R BEARQRIRGD - W
Group, and to hold such shares until they are BREREEZHEHE -
vested.
The directors of the Company may, from time to RAREZALKIES
time, at its sole and absolute discretion, select any R BERIEE BIEARE
employee of the Group and eligible participants EAfMEERGEKS R
including suppliers, customers, shareholders, o RREMER - BEFR K
advisers and other service providers (other than R B R E M RS e
those specifically excluded as stated in the Share (B fn 22 Eh 5t 151 A T Bk
Award Scheme) for participation in the Share Rz ALTBRAN) 2ELAR 15 K
Award Scheme and grant such number of awarded Byt 8l WATREBLE T
shares to any selected employee of the Group ERRNDEBE TAEE
and eligible participants at nil consideration. The FHEREEREEKS
directors of the Company are entitled to impose HE - RNABEEHENLE
any conditions (including a period of continued Bl A% 17 B9 7 B8 e A0 4 {] {5
service within the Group after the award) with % (BIE R R FERBE AR
respect to the vesting of the awarded shares. SE—RKH) -

RS EEEZRBRAT —EB—+ - NFHRBRE
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ABREBERPTHTBHERE W E

(Expressed in RMB unless otherwise indicated)

20 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(b) Equity-settled share-based transactions
(continued)

(ii) Share award scheme (continued)

The Share Award Scheme came into effect on
the Adoption Date, and shall terminate on
the earlier of (i) the tenth anniversary date of
the Adoption Date; and (ii) such date of early
termination as determined by the directors of
the Company.

During the six months ended 30 September
2017, no share in the Company was purchased
under the Share Award Scheme by the Group
through the trustee (six months ended 30
September 2016: Nil). No shares were granted
during the period (six months ended 30
September 2016: Nil).

21 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a) Financial assets and liabilities measured at
fair value

(i)

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value
measurement is classified is determined with
reference to the observability and significance
of the inputs used in the valuation technique
as follows:

. Level 1 valuations: Fair value measured
using only Level 1 inputs, i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date.

44 Century Ginwa Retail Holdings Limited Interim Report 2017/18

(BRIFAEHEP BRIUAREZS)

20 EX-RERKRE (&)

(b) BEREEEURNINZRS

(%)

(i) KRR & (&)

B fn B2 R T IR BR A B H3
REAER - S0 ZRRR ) ER 4 B H
Eetm T HESFNEH: K&
(VAR B EEEFERA
BRIENZBERZBREEL
IFo

HE-_Z—+tFhLA=1
HIENEAR NEBEBE
RIEAR (0 B FT 8B A=
TABEARRRRD (&
E_ZET-—RNFALA=ZT
BIEANEA &) - BHER
TREBARE (BE=F
—RNEAA=F+BIENA
A ) o

21 ERMITECZARERE

(a) BERAENEZERMEERSE

&
(i)

RREER

TREJNAEBRNHE B
KRR E B 5 & 28
F13|/ DA EFE]AR
RENRAABRER BE
FUHEEFEYSBR=
ERNOEMTEZRA
BeanEFtEZHHTD
SBEEDEMERNE
ABEBEZAIBREENEER

Mo

e X HfAE:EER
£ —Rw A g (8
REtERRBEES
BENAETS 2K
RHAERE)FTEZ
NRfE
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AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated) (BrIESHHEH  DAIAARE L))

21 FAIR VALUE MEASUREMENT OF 21 ST RAZAARERE
FINANCIAL INSTRUMENTS (continued) (&)
(a) Financial assets and liabilities measured at (a) BAARBENEZESREERE
fair value (continued) & (&)
(i)  Fair value hierarchy (continued) (i) AREEK(E)

e Level 2 valuations: Fair value measured e F_HHEE:-FRF
using Level 2 inputs, i.e. observable — R ASE (BE
inputs which fail to meet Level 1, and BREIE—RzAEH
not using significant unobservable inputs. g A SR B R
Unobservable inputs are inputs for which FREATABRE
market data are not available. ABEFE AR

B -THAHRG AR
BEREMSBERER

T 2 8 AN B -
e Level 3 valuations: Fair value measured e F=_MHE:FHRE
using significant unobservable inputs. R AIER R o A BUR
EZARE.

Fair value
at30  Fair value measurements as Fair value  Fair value measurements as
September ~ at 30 September 2017 at 31 March at 31 March 2017

017 categorised into 017 categorised into
Level 1 Level2 Level 1 Level2
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
HoE-tE RZ%-1f
AAZTRZ  R-E-tEAASTR ZAZt-B RoE-tEZASt-R
DAE ABANTESZAAEHE  ZDAE ABANTEQZOAENE
£-4 £24 £-0 £°4
N\NEBFT  AREfT  AREFT  ARETT  AREFT  ARETR
Recurring fair value ERH0AEHE
measurements
Assets: £E:
Avalabledorsale financial assets AN ESHEE
- Listed (see Note 12) (Zhd 354,300 354,300 - 347 400 347 400 -
- Unlisted (see Note 12) 16,642 - 16,642 2012 - 20,12
(b) Fair values of financial assets and liabilities (b) YHBAABIRZERMEE
carried at other than fair value FEEBHNARE
The carrying amounts of the Group’s financial RZE—tFNA=FTHEK=ZZE
instruments carried at cost or amortised cost are —tF=RA=+—H &xKEMN
not materially different from their fair values at 30 BN EER ABIBR e R T A
September 2017 and 31 March 2017. ZEHEREAABITRERE
Al o

eesrmennarin  —s-+ —nsewas 4D
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ABREBERPTHTBHERE W E

(Expressed in RMB unless otherwise indicated)

22 COMMITMENTS

(a) Capital commitments

At 30 September 2017, the outstanding capital
commitments of the Group not provided for in this

(BRIFAEHEP BRIUAREZS)

22 EIE

(a)

BERARE
RZZE—tEFNAA=1TH K&
BAREART R BRE T EE

interim financial report were as follows: RTEREFELT
At At
30 September 31 March
2017 2017
RMB’000 RMB’000
R-ZE—tF RZTE—LF
hA=+H —A=+—8
AR®Fr ARKF T
Commitments in respect of BEWE BEK
purchase of property, plant R A R E
and equipment and investment 2 AR
properties
— Contracted for —B &4 799,199 802,452
(b) Operating lease commitments (b) REHERIE
At 30 September 2017, the total future minimum RZZE—tFNA=1H" BRI
lease payments under non-cancellable operating A 2 S EX BB EN
leases are payable as follows: ZEIEEENRBERNT
At At
30 September 31 March
2017 2017
RMB’000 RMB’'000
R-ZB—+tF RZTE—LF
AWB=+H —A=+—H
AR¥MFR ARKFT
Within 1 year —F R 54,721 55,248
After 1 year but within 5 years —FRERFA 184,155 194,815
After 5 years hFi& 196,943 213,422
435,819 463,485

The Group leases properties for the use by its
department store and supermarket operations
under operating leases. The leases typically run for
an initial period of 2 to 20 years, where all terms
are renegotiated upon renewal. One of the leases
includes contingent rentals which are calculated
based on a fixed percentage of the respective
department store’s revenue.
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AREBRTHYBE RS M

(Expressed in RMB unless otherwise indicated) (BrIESHHEH  DAIAARE L))

22 COMMITMENTS (continued)
(c) Properties leased out under operating leases

At 30 September 2017, the Group’s total future
minimum lease payments under operating leases are
receivable as follows:

22 EE(E)
(0 BELEHESHEIYE
R-E—+EAA=+0 4%
MR LTS AN &
EREZBEEENT

At At

30 September 31 March

2017 2017

RMB’000 RMB’000

R=-Z—+tF R-ZE—tF

hB=+H —A=+—H

ARETFT ARKF T

Within 1 year —F R 27,310 33,072
After 1 year but within 5 years —FRERFA 52,991 58,723
After 5 years HF 1% 18,063 23,372
98,364 115,167

The Group leases out the shopping mall and part
of the department stores under operating leases.
The leases typically run for an initial period of 1 to
15 years, where all terms are renegotiated upon
renewal. Certain of the leases include contingent
rentals which are calculated based on a fixed
percentage of the respective tenants’ revenue.

23 CONTINGENT LIABILITIES

As at the end of the reporting period, the Group has
issued the following guarantees:

(@) A guarantee provided by Ginwa Bell Tower in
respect of an interest bearing bank loan drawn by
an independent third party in 2005. The loan will
mature in July 2018. In September 2010, Ginwa
Investments Holding Group Limited (“Ginwa
Investments”) provided a counter-guarantee to
indemnify Ginwa Bell Tower on any losses incurred
arising from the above guarantee. As of 30
September 2017, the outstanding loan balance is
RMB68,200,000 (31 March 2017: RMB68,200,000).

erervEeeRaRan  —e—t —nwemus  Lh [
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(Expressed in RMB unless otherwise indicated)

B RE W

23 CONTINGENT LIABILITIES (continued)

(b)

(@)

A guarantee provided by Ginwa Bell Tower in
respect of a payable for acquisition of a property
by Ginwa Investments in August 2005. Ginwa
Investments has defaulted repayment on the
loan. As of 30 September 2017, the outstanding
loan balance is RMB9,500,000 (31 March 2017:
RMB9,500,000).

A guarantee provided by the Group in respect of
an entrusted loan drawn by Huade Investment in
February 2015, where the guarantee is in addition
to the payments made by the Group for its intended
acquisition of commercial properties as mentioned
in Note 11. The loan will mature in July 2019.
Land and buildings held by one of the Group’s
subsidiaries with book value of RMB1,096,616,000
at 30 September 2017 were pledged for the above
entrusted loan in the amount of RMB600,000,000.
In February 2015 and July 2016, the Group has
obtained counter-guarantees from (i) the project
company developing the above commercial
properties; and (ii) the intermediate holding
company of Huade Investment on the pledge of
its 70% equity interests in the immediate holding
company of Huade Investment.

As at the end of the reporting period, the directors of
the Company do not consider it is probable that a claim
will be made against the Group under any of the above
guarantees. The maximum liability of the Group at the
end of the reporting period under the guarantees issued
is the outstanding amount of the bank loans and payable
of RMB677,700,000 (31 March 2017: RMB677,700,000)
plus accrued interest.
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23 RAREE(E)

(b)

(@]
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(Expressed in RMB unless otherwise indicated) (BrIESHHEH  DAIAARE L))

24 MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the balances disclosed elsewhere in this
interim financial report, the Group entered into the

2 EXBEEAEIRS

BRA R B s A B0 PR 2
RN AERBINEITA N ERBE

following material related party transactions. ATR G-
(a) Transactions with equity shareholders (a) EARATRARBEHBEAL

and their affiliates, and a director of the UR—BEEETZRS:
Company:
Six months ended
30 September

BEAB=1+HIEAEA

2017 2016
RMB’000 RMB’000
—E—+tF —E-RF
ARETFT ARBTFIT
Purchase of property, plant BEYE WEN&RE
and equipment - 1,050
Rental income from REKEHEZHS AR
operating leases and EERITHRBERA
management and
administrative service fee
income 3,500 4,018
Operating lease expenses KEHERS - 48
Loan provided a related party [ARE A HIREER 6,200 -
Net increase/(decrease) BRE AT YELZ B3R
in advances received #wm CRd) F58
from related parties (B HKaEG))
(see Note (i) 1,272 (2,321)
Guarantees provided by a RRERRARF—RES
director of the Company RAEBZIRITERRMH
for the Group’s bank loans ZER
at the end of the reporting
period
537,500 660,000

Further details on the guarantees the Group
provided for related parties are set out in Note 23.

Note:

(i)  The advances are unsecured, non-interest bearing
and have no fixed terms of repayment.

HESREHEEZRERAT

REBREEALRBERZE
AN PR

=Bt /- N\FHRERE
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(Expressed in RMB unless otherwise indicated) (FrIESHIEHH  TAIUAREZ%))

24 MATERIAL RELATED PARTY 24 EXBEAEBEALIRE (&)
TRANSACTIONS (continued)
(b) Key management personnel remuneration (b) TEEEAESHM
Remuneration for key management personnel is as FEEBABZHMBOT :
follows:

Six months ended
30 September
BEABA=1+RHIEAEA

2017 2016
RMB’000 RMB’000
—ZT—tF —E-RF
AR®Fr AR FT
Salaries, allowances and e EZBNEWER
benefits in kind 7.110 8,252
Retirement scheme RIRGHEI LR
contributions 178 159
Share-based payments NN - 328
7,288 8,739
25 NON-ADJUSTING EVENTS AFTER THE 25 BEHRIEARSER
REPORTING PERIOD
Decrease in carrying value of assets measured at LARBEFEZEEREERSD
fair value
Due to the recent uncertainties surrounding the stock BRHPERETISIAFE S EE
markets in the PRC, the Group's investments in Ginwa M AREEHSIELEARRKRD 2K
Enterprise A-Shares (see Note 12) have experienced a B(RMF12)BEE®RSEHARNUK
decrease in value by approximately 23% since the end of B NEKAI23% ©

the reporting period.
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Review Report to the Board of Directors

(Incorporated in Bermuda with limited liability)

KPMG

Review report to the board of directors of Century Ginwa
Retail Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 6 to 50 which comprises the consolidated statement of
financial position of Century Ginwa Retail Holdings Limited as
of 30 September 2017 and the related consolidated statement
of profit or loss, statement of profit or loss and other
comprehensive income and statement of changes in equity and
condensed consolidated cash flow statement for the six month
period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation
and presentation of the interim financial report in accordance
with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.
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Review Report to the Board of Directors

HEFS2EMRS

(Incorporated in Bermuda with limited liability) (R B ZZEFMA L2 BR A A)

CONCLUSION m

Based on our review, nothing has come to our attention that RIEAZ BN 2 B4R - AN EED I 2
causes us to believe that the interim financial report as at 30 AR EEMS AZSKMEERA T —+
September 2017 is not prepared, in all material respects, in FNANA=ZTHZHRHPBREEEMNEKR
accordance with Hong Kong Accounting Standard 34, Interim FHEAREIRE (FASHER]) F345 [

financial reporting. M BmE ] mE-o

KPMG EFRASHMEKH
Certified Public Accountants HEEAAD

8th Floor, Prince’s Building HFE PR

10 Chater Road T 1098

Central, Hong Kong ANFARESE

29 November 2017 —E—+F+—F=+NH
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Management Discussion and Analysis

BUSINESS REVIEW

In accordance with the monitoring data of China National
Commercial Information Center, the retail sales of 100 key
large-scale retail enterprises in China showed a year-on-year
rising trend in the first three quarters of 2017. In the first three
quarters of 2017, in the aspect of sales, the commercial retail
industry continued to improve while the online impact was
weakened. Physical retail has obtained a slight recovery since
the fourth quarter of 2016. In the first half of 2017, the retail
sales of 50 key large-scale retail enterprises in China grew by
2.8% year-on-year, 5.9 percentage points higher than that
of the corresponding period of last year. Retail sales of most
categories, excluding foodstuffs and daily necessities, achieved
positive year-on-year growth. In respect of single month, the
retail sales of other categories except clothing of 50 key large-
scale retail enterprises in June were all higher than that of the
same month of last year. In the first half of this year, most
companies in the department store industry enjoyed the trend
of profit growth. On the whole, the sign of slight recovery still
continues to exist since the fourth quarter of last year.

Given the overall characteristics, the performance of China’s
economy in the third quarter can be described as a moderate
and stable growth with economic indicators better than
expected. However, since the economic growth in 2016 started
low ended high, the economic growth rate in the fourth
quarter may be lower than the previous period in a certain
extent.

In the first half of 2017, the overall performance of the
department store industry in Xi‘an was better than that of the
same period of last year. Some stores have obtained positive
growth. However, with the rise of large shopping centers, the
department store industry is still under greater pressure.

In the first three quarters of 2017, the Company adjusted the
product category structure and the market positioning of the
department stores, eliminated the least profitable products
according to brand sales and carried out counter adjustments.
These measures slowed down the performance decline in a
certain extent. In the meantime, the Company stimulated
sales by adjusting its management team, introducing fresh
management philosophy, intensifying sales during holidays,
etc. In particular, the Company realized the inherent potentials
of department stores, expanded their sales area, and further
saved operating costs. All these have brought positive impacts
on performance improvement.
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Management Discussion and Analysis

EEENWR DM

FUTURE PLAN AND OUTLOOK

Although the recovery trend of the physical stores is favorable,
the impacts brought by e-commerce and the Internet still
bring great pressure to the Company. Nevertheless, with the
policy direction of "increasing guarantees and expanding
domestic demand” implemented by the domestic government
authorities, the industries serving consumption and livelihood
areas will gain government support, which is beneficial to the
retail industry in the long term.

As for the current G98 project of the Company, various
functions will continue to be computed repeatedly and
developed to serve offline entities while completing online
business development, to drive sales conversion with
membership marketing and to launch multi-channel marketing
activity management. At the same time, the Company
will enhance its communication with the national internet
information platform and make full use of its membership
advantages for the development of micro-program. On the one
hand, the members can obtain more service experience; on the
other hand, functional additions can be made to the current
G98 project of the Company.

In the aspect of existing business expansion, based on the
successful practice and experience of the trendy department
store and the supermarket business of the Company, the
existing business will be integrated and optimized, while
considering the coverage of second-tier cities in Shaanxi to
achieve healthy growth of scale.

In the aspect of business diversification which increases profit
sources, the Company will further develop brand agency
business and introduce well-known domestic and foreign
brands to enter the northwest market, provide consumers with
more quality choices and provide operational management
services to the franchise stores. By reducing channels to
provide goods to consumers directly, the pattern of profit
distribution will be changed.

Besides, the Company will adhere to its principle of prudent
financial management and strive to control costs. It will strive
to increase the relevance and effectiveness of incentives
by optimizing and adjusting performance appraisal models
and designing various assessment and incentive programs
for different management models and positions given its
operational needs.
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Management Discussion and Analysis

FUTURE PLAN AND OUTLOOK (continued)

With the above measures and the efforts of the management
team, especially for the expansion of new areas and new
projects, the Company will continue to maintain its leading
position in the marketplace among the industry and generate
better returns for our shareholders.

FINANCIAL RESULTS

During the period under review, the performance of the Group
is illustrated as below:

(i)  Gross revenue of the Group for the six months ended 30
September 2017 decreased by 4% to RMB1,414.7 million
as compared to RMB1,472.5 million for the six months
ended 30 September 2016. The decline was primarily
attributable to drop in concession sales.

(i) Annualised area efficiency (annualised gross revenue per
average operating area of department stores) for the six
months ended 30 September 2017 was RMB32,500 per
square meter, as compared to RMB30,000 for the six
months ended 30 September 2016.

(iii) Revenue of the Group for the six months ended 30
September 2017 decreased by 1% to RMB533.2 million
as compared to RMB537.7 million for the six months
ended 30 September 2016. The decrease was due to
drop in concession sales.

(iv) The rental income and management and administrative
service fees of the Group for the six months ended
30 September 2017 decreased to RMB64.4 million, as
compared to RMB76.3 million for the six months ended
30 September 2016.
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Management Discussion and Analysis

EEENWR DM

FINANCIAL RESULTS (continued)

(v)

(vi)

(vii)

(viii)

The Group’s operating profit (EBIT) for the six months
ended 30 September 2017 was RMB41.1 million, as
compared to operating loss (EBIT) of RMB122.0 million
for the six months ended 30 September 2016. The
operating profit/loss margin (profit/loss from operation
over gross revenue) increased from -8.2% to 2.9%.

Net finance costs for the six months ended 30 September
2017 were RMB49.6 million (six months ended 30
September 2016: RMB91.7 million). The change in net
finance cost was mainly due to decrease in average
interest rate of bank loans and capitalisation of certain
interest expenses.

The Group’s loss for the six months ended 30 September
2017 and loss attributable to shareholders of the
Company were RMB20.4 million (six months ended
30 September 2016: RMB219.8 million) and RMB21.9
million (six months ended 30 September 2016:
RMB222.1 million) respectively.

No impairment loss on goodwill was recognised for the
six months ended 30 September 2017 (six months ended
30 September 2016: RMB128.6 million).

5 6 Century Ginwa Retail Holdings Limited Interim Report 2017/18

MBRE (4
v BE-T-+FAA=THLANMHE

(vi)

(vii)

(viii)

BHE AEB2E&LHF (FHE
ATE ) A AR®41,100,0007T
mBE—_T—"FLA=1+THIA
BMAKEEBERB(HENAF) BA
R #122,000,0007T ° & & 5% ¥ &
BR(EE5HN,/EBEkRAAIKE)
H-8.2%F2E29% -

HE-_Z—+ttFNLA=+HIRN
BABE VEERAFEAEARK
49,600,0007T (BLE —ZT— X F A
=+HIEAEA: AR¥91,700,000

RITERHFHNETREETHE
BRI

BHE_Z—tFhLA=Z+HLENAE
REIRE  AEBBERARRRFRE
HEE S R A ARY20,400,0007C
(BT —"FhLA=THILEAHE
A AR #219,800,0007T) K AR
21,900,0007C (B2 —Z—<X&F XA
=+HIEANEA AR¥222,100,000
JL) °

BE_Z—tFhLA=Z1+HIEA~HE
A -TESESHEREEE (2=
E-RNFALA=ZTHLEAREA: AR
#128,600,0007T ) °

A araviveee awa s SNV AN



Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2017, the Group’s consolidated net asset
value was RMB4,343.4 million (31 March 2017: RMB4,317.3
million). As at 30 September 2017, the Group had cash at
bank and on hand amounting to RMB610.5 million (31 March
2017: RMB512.7 million). The current ratio of the Group as
at 30 September 2017 was 0.71 (31 March 2017: 0.70). The
gearing ratio, being bank loans less cash at bank and on hand
and short-term investments divided by the total equity, as at
30 September 2017, was 0.37 (31 March 2017: 0.42).

HUMAN RESOURCES

As at 30 September 2017, the number of the Group’s staffs
was approximately 7,800 (31 March 2017: 8,100), including
approximately 1,900 (31 March 2017: 2,000) directly employed
full time employees. The remaining were concession sales
staffs managed on behalf of the suppliers. Most of the
employees are employed in Mainland China. The directly
employed employees’ remuneration, promotion and salary
increments are assessed based on both individuals’ and the
Group’s performance, professional and working experience
and by reference to prevailing market practice and standards.
Apart from the general remuneration package, the Group also
granted share options and discretionary bonus to the eligible
staffs based on their performance and contribution to the
Group. The Group regards high-calibre staffs as one of the key
factors to corporate success.
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Management Discussion and Analysis

EEENWR DM

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2017, the interests and short positions of
the directors and chief executives of the Company in shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")) which were required to be entered
into the register required to be kept under section 352 of the
SFO or otherwise were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of
the SFO) and/or the Model Code for Securities Transactions by
Directors of Listed issuers in the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) (the
“Model Code"”), were as follows:

(a) Long positions in the shares of the Company
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(a) A2ARBAHAZRE

Approximate
percentage
of the issued

Number of  ordinary share

issued ordinary capital of

Name of director Nature of interests shares held the Company

] fEA

FriE B 81T ERTEBER

EEnR EatE ZERHE REENEIHE

Mr. Wu Yijian I\nte’rest in a controlled corporation 336,166,156 29.52%
R—BEAE REZEGEBF B RER (Note 1)
(KtaE1)

Mr. Sha Yingjie Personal/interests 1,551,500 0.14%

DERRNEE & A=

Note: fif & -

(1) Maritime Century Limited (“MCL") held 336,166,156 (1) Marit me Century Limited
shares. Ginwa Investments holds the entire issued share (IMCLJ)#£E336,166,156% &
capital of MCL. Mr. Wu Yijian beneficially owns 92% 21t %xﬁh*ﬁ_MCLZ B
equity interests in Ginwa Investments. As such, Mr. Wu TRA-R—BREBRFHESI

Yijian was deemed to be interested in 336,166,156 shares
by virtue of his shareholding in MCL.

Save as disclosed above, as at 30 September 2017, none
of the directors or chief executives of the Company had,
under Divisions 7 and 8 of the SFO, nor were they taken to
or deemed to have under such provisions of the SFO, any
interests or short positions in the shares of HK$0.10 each
of the Company, underlying shares or debentures of the
Company or any associated corporations (within the meaning
of Part XV of the SFO) or any interests which are required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code or any interests which are required to be
entered into the register kept by the Company pursuant to
section 352 of the SFO.
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Management Discussion and Analysis

SUBSTANTIAL SHAREHOLDERS FERR
Interests of shareholders discloseable pursuant to BEEFERPEKNETHREZRE

the SFO =

EEENWR DM

The register of substantial shareholders required to be kept RZ-ZZ—+HFHhA=+H REFHLH
under section 336 of the SFO shows that as at 30 September EIEPFEI6EGFEZ T EREZEME
2017, the Company had been notified of the following N RATEREME T FEREAERA
substantial shareholders’ interests and short positions, being AIEBITE BB AR EBS% A LR
interests of 5% or more of the Company’s issued ordinary MEBE ZERGALMAMEEARAE
share capital. These interests are in addition to those disclosed ERTHRBEBER 2R AN RS-

above in respect of the directors of the Company or the chief
executive officer of the Company.

(a) Long position/short position in the shares of the (a) XATARBZER ER

Company

Approximate

percentage

of the issued

Number of ordinary share

Long positions/ issued ordinary capital of

Name of shareholder short positions  Nature of interests shares held the Company

AR

FrsE BT BRTEER

RR&® RE/ER EEntE EBRHE REzBOE2t

Maritime Century Limited Long positions Corporate interests 336,166,156 (Note 1) 29.52%
K& NIt (Hit1)

Ginwa Investments Holding Group Ltd.  Long positions Interest in a controlled corporation 336,166,156 (Note 1) 29.52%
SRRERREERRAA K& REBHZERARR (Hit1)

Glory Keen Holdings Limited Long positions Corporate interests 658,893,428 (Note 2) 57.86%
REAERERAT K& DAER (Ht2)

Hony Capital Fund 2008, L.P. Long positions Interest in a controlled corporation 658,893,428 (Note 2) 57.86%
K& REEBHZERARR (Ht2)

Hony Capital Fund 2008 GP, L.P. Long positions Interest in a controlled corporation 658,893,428 (Note 2) 57.86%
K& RREBHZERARR (Ht2)

Hony Capital Fund 2008 GP Limited  Long positions Interest in a controlled corporation 658,893,428 (Note 2) 57.86%
K& RREBHZERARR (Ht2)

Hony Group Management Limited Long positions Interest in a controlled corporation 658,893,428 (Note 2) 57.86%
K& RREBHZERARR (Ht2)

Hony Managing Partners Limited Long positions Interest in a controlled corporation 658,893,428 (Note 2) 57.86%
K& RRBHZERARR (Ht2)

Exponential Fortune Group Limited Long positions Interest in a controlled corporation 658,893,428 (Note 2) 57.86%
K& RREBHZERARR (Ht2)

Mr. Zhao John Huan Long positions Interest in a controlled corporation 658,893,428 (Note 2) 57.86%
BeBLE K& REEBHZERARR (Ht2)

HESREHEEZRERAT
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Management Discussion and Analysis
BEEEN®R DM

SUBSTANTIAL SHAREHOLDERS (continued)

(b) Long position/short position in the underlying
shares of equity derivatives of the Company (as

FERR (&)
(b) RADTRETETRET 2186
ROZRAE/ER (ERRESER

defined in Part XV of the SFO) BB &RBIEXVER)

Approximate

percentage

of the issued

Number of ordinary share

Long positions/ issued ordinary capital of

Name of shareholder short positions Nature of interests shares held the Company

AR

e g BRTEER

RRAR RE/ER BEnE EBRHA REzBHBA L

Glory Keen Holdings Limited Long positions Corporate interests 1,294,774,999 (Note 3) 113.71%
RERRERAA kB NalEm (Hiz3)

Hony Capital Fund 2008 L.P. Long positions Interest in a controlled corporation 1,294,774,999 (Note 3) 113.71%
RkE REEHEERAER (Krit3)

Hony Capital Fund 2008 GP, L.P. Long positions Interest in a controlled corporation 1,294,774,999 (Note 3) 113.71%
RkE REEHEERFAER (Krit3)

Hony Capital Fund 2008 GP Limited  Long positions Interest in a controlled corporation 1,294,774,999 (Note 3) 113.71%
RkE REEHEERFAER (Krit3)

Hony Group Management Limited Long positions Interest in a controlled corporation 1,294,774,999 (Note 3) 113.71%
RkE REEHEERFAER (Krit3)

Hony Managing Partners Limited Long positions Interest in a controlled corporation 1,294,774,999 (Note 3) 113.71%
RkE REEHEERAER (Krit3)

Exponential Fortune Group Limited Long positions Interest in a controlled corporation 1,294,774,999 (Note 3) 113.71%
RkE REEHEERAER (Krit3)

Mr. Zhao John Huan Long positions Interest in a controlled corporation 1,294,774,999 (Note 3) 13.71%

g ke

KR

REEHZESBRS
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Management Discussion and Analysis

SUBSTANTIAL SHAREHOLDERS (continued)

(b) Long position/short position in the underlying
shares of equity derivatives of the Company (as
defined in Part XV of the SFO) (continued)

Notes:

(1)  MCL held 336,166,156 Shares. Ginwa Investments
holds the entire issued share capital of MCL. Mr. Wu
Yijian beneficially owns 92% equity interests in Ginwa
Investments. As such, Mr. Wu Yijian was deemed to
be interested in 336,166,156 Shares by virtue of his
shareholding in MCL.

(2) The long position of 658,893,428 Shares represents (i)
the 322,727,272 Shares held by Glory Keen Holdings
Limited (“Glory Keen”); and (ii) the security interest held
by Glory Keen over the 336,166,156 Shares held by
MCL under share charge. Hony Capital Fund 2008, L.P.
holds the entire issued share capital of Glory Keen. Hony
Capital Fund 2008 GP, L.P. is the sole general partner of
Hony Capital Fund 2008, L.P.. Hony Capital Fund 2008
GP Limited, a wholly-owned subsidiary of Hony Group
Management Limited, is the sole general partner of Hony
Capital Fund 2008, GP, L.P.. Hony Managing Partners
Limited owns 80% equity interests in Hony Group
Management Limited. Hony Managing Partners Limited is
a wholly-owned subsidiary of Exponential Fortune Group
Limited. Mr. Zhao John Huan held 100% of the issued
share capital of Exponential Fortune Group Limited. Each
of the above-mentioned parties is therefore deemed to be
interested in the interest held by Glory Keen.

(3) The long position of 1,294,774,999 underlying Shares
represents the interest in the 1,294,774,999 conversion
shares which may be issued under the Hony Convertible
preferred shares. The exercise of the conversion rights
attaching to the Hony Convertible preferred shares are
subject to the restrictions as stated in the paragraph
headed “Other terms of the Preferred Shares” under the
section headed “Subscription Agreement” in the circular
dated 19 November 2012.

Save as disclosed above, the directors and chief executives of
the Company are not aware that there is any person who, as
at 30 September 2017, had an interest or short position in the
Shares and underlying Shares which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who is, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meeting of any other member of the Group.
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EEENWR DM

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

As at 30 September 2017, the following Director had interests
in business which competed or were likely to compete, either
directly or indirectly, with the Group’s business:

Name of director Name of company

Nature of business

EERBFRB 2ERS

RZT—+FENA=1+H TIHEEFRE
EAMZEANREZXBBEF A ERF
ZEBGTR A R

Nature of interests

Espns NEEH XBHE EHEME

Mr. Wu Yijian Ginwa Investments Project investment, entity 92% of the equity
investment, real estate interest in Ginwa
development, property sales, Investments
leasing and agency services,
department store and
supermarket operations

R—BEHYE TRERE HARE (tERE THAE RISIEREZ92%AE
WENE HERKIERS -
RepamsRBERMS

Note: K&t -

Although Mr. Wu Yijian has competing interests in Ginwa Investments
by virtue of his common directorship, the Directors consider that such
competition, if any, is neither significant nor material to the Group as
a whole. Furthermore Mr. Wu Yijian will fulfill his fiduciary duties in
order to ensure that he will act in the best interest of the Shareholders
and the Company as a whole at all times. Hence, the Group is capable
of carrying on its businesses independently of, and at arm’s length
from, the businesses of such companies.

Save as disclosed above, none of the Directors nor their respective
associates had any interest which competes or is likely to compete,
either directly or indirectly, with the business of the Group.
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SHARE OPTION SCHEME

Long position in the share options of the Company

In accordance with the terms of the share option scheme
adopted by the Company pursuant to an ordinary resolution
of the Company passed on 15 February 2011 (the “Share
Option Scheme”), the Company may grant options to the
eligible person of the Company to subscribe for shares in
the Company, subject to a maximum of 30% of the issued
ordinary share capital of the Company from time to time
excluding for this purpose shares issued in the exercise of
options for the purpose of providing incentives or rewards to
selected eligible person for their contribution to the Group.
The Share Option Scheme became effective on 15 February
2011 and unless otherwise cancelled or amended according
to the Share Option Scheme, will remain in force for 10 years
from that date. Eligible person under the Share Option Scheme
includes the followings:—

(i)  any director, employee or consultant of the Company, a
subsidiary or an affiliate; or

(i) any discretionary trust whose discretionary objects
include any director, employee or consultant of the
Company, a subsidiary or an affiliate; or

(iii) a company beneficially owned by any director, employee
or consultant of the Company, a subsidiary or an affiliate;
or

(iv) any person or entity whose service to the Group or
business with the Group contributes or is expected to
contribute to the business or operation of the Group as
may be determined by the directors from time to time.
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SHARE OPTION SCHEME (continued)

Long position in the share options of the Company
(continued)

Without prior separate approval from the Company's
shareholders, (i) the total number of shares which may be
issued upon exercise of all options to be granted under the
Share Option Scheme and any other share option scheme
of the Company must not exceed 10% of the shares of the
Company as at the date of the shareholders’ approval of the
option limit; and (ii) the maximum number of shares issued
and to be issued upon exercise of the options granted to each
eligible person under the Share Option Scheme (including both
exercised and outstanding options) in any 12-month period
shall not (when aggregated with any shares of the Company
subject to options granted during such period under any other
share option scheme of the Company) exceed 1% of the
shares of the Company in issue for any time being.

Any grant of options to any directors, chief executive or
substantive shareholders (as such terms as defined in the
Listing Rules) of the Company, or any of their respective
associates under the Share Option Scheme or any other share
option scheme of the Company or any of its subsidiaries shall
be subject to the prior approval of the independent non-
executive directors or shareholders of the Company as the case
may be. Without prior separate approval from the Company’s
shareholders, the maximum number of shares issued and to be
issued in respect of which options granted and may be granted
to a substantial shareholder or an independent non-executive
director of the Company in the 12-month period up to and
including the date of such grant shall not (i) exceed 0.1% of
the shares of the Company in issue on the date of such grant;
and (ii) have an aggregate value, based on the closing price of
the shares of the Company as stated in the daily quotations
sheets issued by the Stock Exchange on the date of grant, in
excess of HK$5 million.

The exercise price of the share options shall be at least the
higher of (i) the nominal value of the shares; (ii) the closing
price of the shares as stated in the daily quotations sheet
issued by the Stock Exchange on the date of grant; and (iii)
the average closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant (subject
to Share Option Scheme adjustments).
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SHARE OPTION SCHEME (continued) BRETE (&)

Long position in the share options of the Company AATBEBREZER (&)
(continued)

As at the date of this interim report, the total number of HEAPHSRES HE BIEEKET T
shares available for issue under the Share Option Scheme was 317 2 & {7 #8 21 /485,205,0004% * {h 2
85,205,000 representing 7.48% of the issued share capital of ~ ARIEEHITRAT7.48% - HE-_FT—LF
the Company. For the six months ended 30 September 2017, N A=+THIENEHA - AR RIRIEEKZE
44,000,000 share options were granted by the Company under &t ZI#% [£144,000,00017 & A% # o T~ X &, 71l
the Share Option Scheme. Set out below are the details of BHZEZEZFT—tFAA=THIEREAH R
movements in the outstanding options granted under the Share ¥R HEET 2 A M AR ITE A B AR AE Y
Option Scheme for the six months ended 30 September 2017: BEIFIS

Number of share options

BREHE
Outstanding Forfeited/ Outstanding
Exercise as at Granted Exercised Expired as at
price Vesting and 1 April during during during 30 September
Name of grantee Date of grant  (HK$)  exercise period 2017  the period  the period  the period 2017
R-B-—t% R-B-—t%
THfE mA-A #HRRk,/ RA=TH
REARE R4 A (Br) BERTHEE CE i BARH BRTHE RH fef R AT B
Mr. Wu Yijian 20 Oct 2011 1.96 20 Oct 2011 to 3,750,000 - - - 3,750,000
19 Oct 2017
R—Bi4E —E——-F “Z-——F+A=1+HZ
+A=+A8 “E—+ETATNE
30 May 2013 1.76 30 May 2013 to 1,150,000 - - - 1,150,000
29 May 2019
=% —T-=5hR=tHE
FA=+H “Z-NFRAZTAR
Mr. Qu Jiaqi 20 Oct 2011 1.96 20 Oct 2011 to 2,500,000 - - - 2,500,000
19 Oct 2017
MRS —E--F “E——%t+A-THEE
+A=+8 ZZ—tE+ATIE
28 May 2013 1.73 28 May 2013 to 4,000,000 - - - 4,000,000
27 May 2019
—EZ-=F “Z-ZFRA-TNEE
AAZT/H “Z-NFRAZ-+tH
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SHARE OPTION SCHEME (continued)
Long position in the share options of the Company

(continued)

B eSS ()
FAABREZRAE (&)

Number of share options

BREHE
Outstanding Forfeited/ Outstanding
Exercise as at Granted Exercised Expired as at
price Vesting and 1 April during during during 30 September
Name of grantee Date of grant  (HK§)  exercise period 2017  the period  the period  the period 2017
R-B-t% RZB-tF
T8 mA—A #wRRK,/ RA=TH
ABRARE R4 AH (Br) BERTES i RATE BARH BRTR P i RATE
Mr. Sha Yingjie 20 Oct 2011 1.96 20 Oct 2011 to 1,875,000 - - - 1,875,000
19 Oct 2017
DERFE —E——F “Z——f+AZtHZE
+AZ+H Z2—t+ETATNA
28 May 2013 1.73 28 May 2013 to 2,500,000 - - - 2,500,000
27 May 2019
—E-=F ZE-=FRAZtN\HZE
AAZT\H ZT-NERARZ+LH
Other employees of the 20 Oct 2011 1.96 20 0ct 2011 to 19 Oct 2017 26,150,000 - - 3,250,000 22,900,000
Group
(in aggregate)
AEEEMES —E——F “2-—F+AZtHE
(A#) +A=+H ZZ—+F+ATNR
28 May 2013 1.73 28 May 2013 to 27 May 2019 43,455,000 - - 9,900,000 33,555,000
-F-=% “F-ZFRA-HN\EE
RAZ+NHE “T-AFRA-t+H
Other eligible 27 Sep 2017 032 27 Sep 2017 10 26 Sep 2019 - 44,000,000 - - 44,000,000
persons
HAAERAL —T—+F “T-tHENAZ+LEE
AA-++A “Z-NERAZTRAE
Total #3t 85,380,000 44,000,000 - 13,150,000 116,230,000
a. The closing price per share immediately before the EERN-_T——F+H_+H
date of grant of 20 October 2011 was HK$1.84 ZEH A B 8RO 8K
(Adjusted). mEA1.84% T (KHAE) -
b. The closing price per share immediately before the EEN_T-—=FAA_1/\
date of grant of 28 May 2013 was HK$1.78. Bz &t BHA koK
MEAE1.788 T
c. The closing price per share immediately before the — c. EERN_T-—=FHH=+H
date of grant of 30 May 2013 was HK$1.73. Z B A BRARG M T
BA1.7387T°
d. The closing price per share immediately before the d. BEN_FT—F+FALAE_-_++
date of grant of 27 September 2017 was HK$0.26. Bz#®&H BHA SREGD K
MEA0.267 T
(Adjusted) Price is adjusted due to the 4 to 1 share ER) EBRENVN -_E——F+ A4
consolidation with effect from 13 December 2012. +=B4BzmEes—EmE Gt
i e S o
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SHARE OPTION SCHEME (continued)

Long position in the share options of the Company
(continued)

All the interests stated above represents long positions.
Neither long nor short positions were recorded in the register
maintained by the Company under Section 352 of the SFO as
at 30 September 2017.

Save as disclosed above, as at 30 September 2017, none
of the directors or chief executives of the Company had,
under Divisions 7 and 8 of the SFO, nor were they taken to
or deemed to have under such provisions of the SFO, any
interests and short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) or
any interests which are required to be notified to the Company
and the Stock Exchange or any interests which are required to
be entered into the register kept by the Company pursuant to
Section 352 of the SFO or are required pursuant to the Model
Code.

SHARE AWARD SCHEME

On 17 October 2014, the Company adopted the Share
Award Scheme under which the shares of the Company
(the “Awarded Shares”) may be awarded to any member of
management and employee (either full time or part time)
of any member of the Group, Directors (including executive
Directors, non-executive Directors and independent non-
executive Directors), any suppliers, customers, shareholders,
advisers (professional or otherwise), joint venture and service
providers to any member of the Group from time to time (the
“Selected Participants”) pursuant to the terms of the Scheme
Rules and the Trust Deed of the Share Award Scheme. The
Share Award Scheme became effective on the adoption date
and, unless otherwise terminated or amended, will remain in
force for 10 years from that date, i.e. 16 October 2024.

The maximum aggregate nominal value of the Awarded Shares
which may be awarded to a Selected Participant under the
Share Award Scheme shall not exceed 1 per cent. of the issued
ordinary share capital of the Company at the date of such
award.
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SHARE AWARD SCHEME (continued)

When a Selected Participant has satisfied all vesting conditions
specified by the Board of the Company at the time of making
the award and become entitled to the shares of the Company
forming the subject of the award, the trustee shall transfer
the relevant Awarded Shares to that participant. The Selected
Participant however is not entitled to receive any income
or distribution such as dividend derived from the unvested
Awarded Shares allocated to him/her.

As at the date of this interim report, the Company has
purchased 3,070,000 shares of the Company through the
trustee in the open market on the Stock Exchange for the
purpose of Share Award Scheme and no share was granted by
the Company under Share Award Scheme.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group’s largest
customer and five largest customers taken together were
less than 30% of the Group’s total sales for the period.
The aggregate purchases attributable to the Group's largest
supplier and five largest suppliers taken together were less
than 30% of the Group’s total purchases for the period.

None of the directors, their associates, or any shareholders
(which, to the best knowledge of the directors, owned more
than 5% of the Company’s issued share capital) had any
beneficial interest in the Group's five largest major customers
and suppliers during the period.

MATERIAL LITIGATION

On 13 April 2017, Century Ginwa Urumgqi Shopping Mall
Company Limited (“Century Ginwa Urumgi”), a wholly-owned
subsidiary of the Company, lodged an appeal application (the
“Appeal Application”) to the Supreme People’s Court of the
PRC disputing the default payment of RMB20 million arising
from the legal proceedings with its landlord and suppliers
involving claims against Century Ginwa Urumgi, which has
been settled and fully paid in March 2017. On 8 September
2017, Century Ginwa Urumgi made an application to the
Supreme People’s Court of the PRC to withdraw the Appeal
Application. The withdrawal of the Appeal Application was
granted by the Supreme People’s Court of the PRC on 28
September 2017. Save as otherwise, none of the members of
the Group was engaged in any litigation, arbitration or claim
of material importance and no litigation, arbitration or claim of
material importance was known to the directors to be pending
or threatened by or against any member of the Group during
the six months ended 30 September 2017 and as at the date
of this interim report.
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FOREIGN EXCHANGE EXPOSURE

During the six months ended 30 September 2017, the
Group’s operation of department stores, shopping mall and
supermarkets earned revenue and incurred costs in Renminbi.
The Group was not subject to any significant exposure to
foreign exchange risk as most of the transactions, assets and
liabilities were denominated in Renminbi. Hence, no financial
instrument hedging was employed.

SEASONAL OR CYCLICAL FACTORS

During the six months ended 30 September 2017, the Group’s
business operations were not significantly affected by any
seasonal and cyclical factors.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 September 2017.

CORPORATE GOVERNANCE

The Company has adopted most of the code provisions as
stated in the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) contained in Appendix
14 to the Listing Rules and the Board is committed to
complying with the CG Code to the extent that the Directors
consider it to be practical and applicable to the Company.

The corporate governance principles of the Company
emphasize an effective Board, sound internal control,
appropriate independence policy, transparency and
accountability to the shareholders of the Company. The Board
will continue to monitor and revise the Company’s corporate
governance policies in order to ensure that such policies
may meet the general rules and standards required by the
Listing Rules. The Company had complied with the CG Code
throughout the six months ended 30 September 2017 with the
following deviations:

CG Code Provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.
None of the existing Independent Non-executive Directors of
the Company is appointed for a specific term. However, all
the directors (Executive, Non-executive and Independent Non-
executive) are subject to retirement at least once every three
years under Bye-Law 87(1) of the Bye-Laws of the Company.
As such, the Company considers that sufficient measures have
been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the CG Code.
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CORPORATE GOVERNANCE (continued)

CG Code Provision E.1.2 stipulates that the chairman of
the board should attend the annual general meeting. He
should also invite the chairmen of the audit, remuneration
and nomination committees to attend. The chairman of the
Board and the chairmen of the audit committee and the
remuneration committee were not able to attend the annual
general meeting of the Company held on 18 September
2017 due to other important business engagement. They had
delegated the Chief Executive Officer to chair and be available
to answer questions at the annual general meeting.

CG Code Provision A.6.7 stipulates that independent non-
executive directors and other non-executive directors should
attend general meetings. During the six months ended
30 September 2017, not all Independent Non-executive
Directors and Non-executive Directors were able to attend the
general meeting of the Company due to their other business
commitments.

Audit Committee

The audit committee was established by the Company with
written terms of reference in compliance with the requirements
set out in Appendix 14 of the Listing Rules.

The audit committee shall consist of not less than 3 members.
Currently, the audit committee consists of three Independent
Non-executive Directors: Mr. Tsang Kwok Wai, Mr. Ruan
Xiaofeng and Ms. Sun Zhili, and two Non-executive Directors:
Mr. Chen Shuai and Mr. Cao Yonggang. Ms. Sun Zhili is the
chairman of the audit committee.

The primary objective of the audit committee is to review
the financial reporting process of the Group and its risk
management and internal control system, oversee the audit
process and perform other duties assigned by the Board and
make recommendations for the Company to improve the
quality of financial information to be disclosed. It also reviews
the annual and interim reports of the Company prior to their
approval by the Board.

The audit committee together with management and
independent auditors have reviewed the accounting principles
and practices adopted by the Group, and discussed financial
reporting matters including the review of the unaudited
interim results for the six months ended 30 September 2017
prior to their approval by the Board.
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CORPORATE GOVERNANCE (continued)

Remuneration Committee

The remuneration committee was established by the Company
with written terms of reference in compliance with the CG
Code.

The remuneration committee shall consist of not less than two
members. Currently, the remuneration committee consists of
three Independent Non-executive Directors: Mr. Tsang Kwok
Wai, Mr. Ruan Xiaofeng and Ms. Sun Zzhili, and one Non-
executive Director: Mr. Chen Shuai. Mr. Ruan Xiaofeng is the
chairman of the remuneration committee.

The primary duties of the remuneration committee are to
formulate the remuneration’s structure and policy of the
Group, to review the remuneration packages of Executive
Directors and Senior Management, including bonuses and
options granted under the Share Option Schemes, to ensure
that such remuneration is reasonable and not excessive.
Generally, their remunerations are determined based on their
experience and qualifications, the Group’s performance as well
as market conditions.

Nomination Committee

The nomination committee was established by the Company
with written terms of reference in compliance with the CG
Code.

Currently, the nomination committee consists of two Non-
executive Directors: Mr. Chen Shuai and Mr. Cao Yonggang
and four Independent Non-executive Directors: Mr. Tsang
Kwok Wai, Mr. Ruan Xiaofeng, Ms. Sun Zzhili and Dr. Cao
Guogi. Mr. Tsang Kwok Wai is the chairman of the nomination
committee.

The primary duties of the nomination committee are to review
the structure, size and composition of the Board at least
once a year and to identify individuals suitably qualified to
become Board members and select or make recommendations
to the Board on the selection of individuals nominated for
directorships. In identifying suitable director candidates and
making such recommendations to the Board, the nomination
committee would also take into account various aspects
of a candidate, including but not limited to his education
background, professional experience, experience with the
relevant industry and past directorships.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules. Having made specific enquiry
of all the directors, all the directors confirmed that they have
complied with the required standards set out in the Model
Code throughout the six months ended 30 September 2017.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the directors, the
directors confirmed that the Company has maintained the
amounts of public float as required under the Listing Rules
throughout the six months ended 30 September 2017.

APPRECIATION

I would like to express my deep thanks to my fellow directors
and all employees for their valuable contribution. | and on
behalf of the Board would also like to extend my sincere thanks
to our shareholders, customers, suppliers, bankers and business
associates for their continued strong support.

On behalf of the Board

Wu Yijian
Chairman

Hong Kong, 29 November 2017
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