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INDEPENDENT REVIEW REPORT
To the board of directors of Daohe Global Group Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 3 to 37, which comprises the condensed consolidated
statement of financial position of Daohe Global Group Limited
(the “Company”) and its subsidiaries as at 31 October 2017 and
the related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for
the six-month then ended, and a summary of significant
accounting policies and other explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA").

The directors of the Company are responsible for the
preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is
to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this

report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit

opinion.

Conclusion
Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not

prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants

Hong Kong
14 December 2017
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3

Condensed Consolidated Interim Statement of Profit or Loss

BERRESPHERRK

For the six months ended 31 October 2017
HE_E-—TE+B=+—817YE@s

For the six months ended
31 October
BE2+RA=1+—81LEBR

2017 2016
—E-tE = AE
(Unaudited) (Unaudited)
(RigsE) (RfeE)
Note US$’000 US$'000
Boat F=r7 e
(Restated)
(FE=E3)
REVENUE s 3 59,375 52,539
Cost of sales SHEMA (44,584) (39,856)
Gross profit EA 14,791 12,683
Other income EHABUIA 4 422 164
Selling and marketing expenses HERMEBEEERX (6,235) -
General and administrative expenses — RIS (10,387) (10,397)
Gain on disposal of a subsidiary HeE—FIBAT NG - 62
Impairment losses on goodwill HEBEEIE 10 (73,098) -
(LOSS)/PROFIT BEFORE TAX BRBREI(BE) HE 5 (74,507) 2,512
Income tax credit/(expense) pERIER,(B=) 6 1,071 (298)
(LOSS)/PROFIT FOR THE PERIOD ey (B18) /35F (73,436) 2,214
ATTRIBUTABLE TO: TOIALTIEL :
Owners of the Company iN/N=IE =P\ (73,434) 2,249
Non-Controlling Interests JESERDRESS (2) (35)
(73,436) 2,214
(LOSS)//EARNINGS PER SHARE AN L BORESISEA
ATTRIBUTABLE TO ORDINARY FEGER(ER) B
EQUITY HOLDERS OF THE COMPANY (IZE25)
(expressed in US cents)
Basic (Note) X (Hf5E) 8 (5.12) 0.21
Diluted (Note) B (MEt) (5.12) 0.21

Note:

Adjusted for the effect of share subdivision in August 2017, as further explained

in Note 14 to the financial statements.
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Condensed Consolidated Interim Statement of Comprehensive Income
BHREFRSPHETENRRK

For the six months ended 31 October 2017
HE_E—TE+B=+—817VE@s

For the six months ended
31 October
HE+HB=1+—8L/"EBR
2017 2016
_B-tF —B"%"F
(Unaudited) (Unaudited)
(RAEE%) (RiEE%)

US$’000 US$’000
FET e
(LOSS)/PROFIT FOR THE PERIOD B (BE) T (73,436) 2,214
OTHER COMPREHENSIVE INCOME/(LOSS) EfIZERA (E18)
Other comprehensive income/(loss) to HESHOBEEmL
be reclassified subsequently Hihz@alA/ (B18) :
to profit or loss:
Exchange differences: PERZERR :
Translation of foreign operations REBINESS 4,286 (79)
Reclassification adjustment SRR
— Disposal of a subsidiary —HE—ZXNWEQT - (4)
OTHER COMPREHENSIVE INCOME/(LOSS) HAREMZEWRA (BHE)
FOR THE PERIOD 4,286 (83)
TOTAL COMPREHENSIVE (LOSS)/ Bz (BE) IMARSE
INCOME FOR THE PERIOD (69,150) 2,131
ATTRIBUTABLE TO: THIALELG -
Owners of the Company Vi N/NSTEZSPN (69,148) 2,164
Non-controlling interests IR S (2) 33)
TOTAL COMPREHENSIVE (LOSS)/ BrzE (BR) IMARE
INCOME FOR THE PERIOD (69,150) 2,131

B —=—t, —Neowns 4
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Condensed Consolidated Interim Statement of Financial Position

ERIRS

As at 31 October 2017
RCE—TF+B=1+—108

PRI FER eIk

31 October 30 April
2017 2017
- w = gt
+B=+—8 @%:WL 8
(Unaudited) (Audited)
(RICER) € &)
Note US$’000 UsS$’000
By s F=T ey
NON-CURRENT ASSETS FREBEE
Property, plant and equipment W - BB KRB 9 614 269
Goodwill BE 10 66,699 26,373
Other intangible assets HinEEEE 9 55,900 -
Available-for-sale financial asset OHHESREE 229 229
Investment in a joint venture R—REEBLNTHRE 10 10
Deposit for acquisition of subsidiaries =N eI - 2,571
Deposits o 336 303
Deferred tax assets EXRBEE 13 12
Total non-current assets ERMBNEERE 123,801 29,767
CURRENT ASSETS nBEE
Inventories EE 127 52
Available-for-sale financial asset JHHBETREE 1,807
Loan receivable FEUINE R - 6,000
Trade receivables JEUNE SR 11 6,953 5,390
Prepayments, deposits and BIYRE -~ ZE R
other receivables Hh I ERIE 4,363 3,360
Cash and cash equivalents RERIBEEEERE 12 15,045 14,797
Total current assets MENE ERER 28,295 29,599
CURRENT LIABILITIES RBEE
Trade payables BB 2RER 13 6,350 4,659
Loan from a director KE—IZEFERN 19(b) 3,856
Accruals, provisions and other payables — [ESTEFE « BB R EMENRIB 10,452 9,786
Deferred revenue FE AT 1,219
Tax payable BIURE 2,580 2,480
Total current liabilities MBS ERER 24,457 16,925
NET CURRENT ASSETS RBEEFE 3,838 12,674
TOTAL ASSETS LESS CURRENT EERBRABDEE
LIABILITIES 127,639 42,441
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31 October 30 April
2017 2017
S w S BT
+B=+—~8 UE=+H
(Unaudited) (Audited)
(CRIRE) (Kes=)
Note US$’000 US$’000
(U= F=5T ES
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities RARIBEE 13,975 -
Post-employment benefits EBSRIKBH 511 553
Provisions Bse 1,405 1,228
Total non-current liabilities ERBDEERE 15,891 1,781
NET ASSETS BESE 111,748 40,660
EQUITY e
Share capital A 14 20,128 14,128
Reserves s 91,627 26,537
Equity attributable to owners of Vi N/NIE 2PN
the Company e 111,755 40,665
Non-controlling interests IF IR S ) (5)
TOTAL EQUITY SRR 111,748 40,660

ERBRR ST/ —/N\FPHRS 6



Condensed Consolidated Interim Statement of Changes in Equity
EHRSPHER BT

For the six months ended 31 October 2017
HE_E-—TE+B=+—817YE@s

Unaudited
KB

Attributable to owners of the Company

AATHENES
Available-
for-sale
financial
Share Capital asset  Exchange Non-
Share  Share  option  Special redemption revaluation fluctuation  Retained controlling ~ Total
capital  premium  reserve  reserve’  reserve  reserve  reserve - earnings Total interests equity
TE
BRE B EAED ZREE ERR® 0 RS FER B
Bx RbEE BF B BR ECER 0BR 0 BN RR  BE  BE
Note ~ US§'000  US$'000  US$'000  US$'000  US$'000  US§'000  US§'000  US$'000  US$'000  US$'000  US$'000
iz Tin T T T&n TR fRn Fi&r T FEn TER O TER
At 1 May 2017 R_E-tERE-B 14128 19262 n» 18 109 (4F 6884 40665 (5) 40,660
Loss for the period Bnek - - - - - - - (13434)  (73434) 2 (73,430)
Other comprehensive income  FAEHZEMA :
for the period:
Exchange differences on ReEnEne
translation of foreign EQEE
operations - - - - - - 4,286 - 4,286 - 4,286
Total comprehensive (loss)/ ~ BAZE(BE)/
income for the period WABE - - - - - - 4286 (73434) (69,149) @ (69,150
Equity-settled share option DRERNERE
arrangement e - - 71 - - - - - 71 - 71
Acquisition of subsidiaries ERBAD 4b) 6,000 134,167 - - - - - - 140,167 - 140,167
At 31 October 2017 RZB-tF
+B=+-8 0,128 153400 283 184 4 109%  4144% (66350 111,755 o 111,748
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Unaudited

KB

Attributable to owners of the Company

KRTHENES
Available-
for-sale
financial
Share Capital asset  Bxchange Non-
Share Share  option  Special redemption revaluation fluctuation  Retained controlling Total
capital  premium  reserve  reserve’  reserve  reserve  feserve  eamings Total interests equity
THHE
B K9 E1B0 SREE ERKE & e B
Rx  RuEE Bl Be Bk 208k Bl Bl @t el g
US§'000  USS'000  US$'000  US$'000  USH'000  USS'000  US§'000  USS'000  US$'000  US$'000  USS'000
e e e e e e e e e e e
At T May 2016 RCE-RERR-8 1418 1924 141 184 48 109 0 7176 41,018 (74) 40,944
Profit/loss) for the period Bnitl/ (58 - - - - - - - M 24 (35 2214
Other comprehensive income/  HREHZE
(loss) for the period: WA/ (B8):
Bxchange differences on REENER
translation of foreign ERER
operations - - - - - - (81) - (81) 2 (79)
Reclassification adjustment ~ EHERE
- Disposal of a subsidiary -HE-FHBAT - - - - - - (4 - @ - @
Total comprehensive income/  HAZENN/(FE)
(loss) for the period RE - - - - - - (85 2249 2,164 (33 213
Equity-settled share option BB ERE
armangement e - - 71 - - - - - 71 - 7l
Share option cancelled by HANEBRIEEAD
forfeiture during the period ERE - - (71) - - - - 71 - - -
Disposal of a subsidiary HE-ZINBAT - - - - - - - - - 103 103
At 31 October 2016 RCE-1E
+5=1-6 14128 19,242 141 184 48 109 (95) 9,49 43,253 4 8249
‘ Special reserve represents the difference between the nominal value of BRREBEESRARIBETRABEEARIEBUR R
share capital of the Company issued and the aggregate amount of nominal BHHRNNECNBRIRABEREESR
value of share capital of subsidiaries acquired by the Company through an
exchange of shares.
* These reserve amounts comprise the consolidated reserves of * PERBEZECEEVRSPHEBRRRARCKRSHER

US$91,627,000 (30 April 2017: US$26,537,000) in the condensed
consolidated interim statement of financial position.

91,627,000=70(—S—TFEMNE=-+H : 26,537,00057T) °

EARR =€/ —/\FPHRS



Condensed Consolidated Interim Statement of Cash Flows

ERIRS

For the six months ended 31 October 2017
HE_E-—TE+B=+—817YE@s

PHRETRER

For the six months ended

31 October
HBE+B=1+—BL7BA
2017 2016
—TF “EREF
(Unaudited) (Unaudited)
(RiEEH) (RiEE”)
Note US$’000 Us$'000
Bat F=rx e
CASH FLOWS FROM OPERATING ACTIVITIES REXBHBRENE
Operating profit before working capital changes BEEABEMEEET 4,296 2,666
(Decrease)/increase in post-employment benefits BERKBA G5,/ 1810 (43) 19
Changes in working capital BEEANEE) 3,538 (768)
Cash generated from operations MEEBMERSE 7,791 1,917
Tax paid ENRE (186) (56)
Net cash flows from operating activities RETBMERTNE R 7,605 1,861
CASH FLOWS FROM INVESTING ACTIVITIES REGBABREAE
Purchases of property, plant and equipment BEYZx  MERRE 9 (387) (92)
Acquisitions of subsidiaries WEEH BT 16 (8,974) (36)
Proceed from disposal of property, HENE  BERRE
plant and equipment PTERIE 25 1
Proceeds from disposal of a subsidiary HE—ZWBAIMERE - 637
Purchases of available-for-sale financial assets EEOHHETRMEE (1,807) -
Other investing activities HMEEe 7 4
Net cash flows (used in)/from investing activities RETE (7)) /FTERE
REFHR (11,136) 514
CASH FLOWS FROM A FINANCING ACTIVITY RETBHBRENE
Loan from a director RE—BESEN 3,856 -
Cash flows from a financing activity REDBMERT RS 3,856 -
NET INCREASE IN CASH AND CASH EQUIVALENTS  RERRSSEESRIIEE 325 2,375
Cash and cash equivalents at beginning of period BOeReRRRSERE 14,797 24,956
Effect of foreign exchange rate changes, net EREHFE TR (77) (79)
CASH AND CASH EQUIVALENTS MRRRERRESE
AT END OF PERIOD EB 15,045 27,252
ANALYSIS OF BALANCES OF CASH AND RERRESEEBR
CASH EQUIVALENTS BRDM
Cash and bank balances RERRTER 15,045 27,252
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CORPORATE INFORMATION

Daohe Global Group Limited (“Company”) is an investment
holding company and its subsidiaries (together with the
Company are collectively referred to as the “Group”) are
principally engaged in the trading and supply chain
management services, operation of online social platform

and money lending business.

The Company was incorporated in Bermuda on 25
January 2002 as an exempted company with limited
liability under the Companies Act 1981 of Bermuda. The
address of its registered office is Clarendon House, 2
Church Street, Hamilton HM 11, Bermuda. The
Company’s shares have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) since 10 May 2002.

This condensed consolidated interim financial information
is presented in United States dollars (“US$”), unless
otherwise stated.

BASIS OF PREPARATION

The condensed consolidated interim financial statements
of the Group for the six months ended 31 October 2017
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS"”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the disclosure
requirements of the Rules Governing the Listing of
Securities (“Listing Rules”) on the Stock Exchange.

The condensed consolidated interim financial statements
do not include all the information and disclosures
required in the annual financial statements and should be
read in conjunction with the Group’s annual financial
statements for the year ended 30 April 2017.

Notes to Condensed Consolidated Interim Financial Statements
BRI S PHI BRI EE

NIER

Daohe Global Group Limited 8 M1 IR IKEBE B
RAD(ARRT ) REEERAT - HIWEAQ
T(EARTSHR [AEB)) T2REEZR
HEREIBRE  FEW MR RERE

# e

ARNGREBE_F—H_+HEREBRE
—NN\—FRIYEEBRESTMAIIRZEHR
BREART - AR MIMRERIMICR
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda e AR GR DR _EE_FH
B+BaEsBHaRSMBRAT ([HARAT))
TR -

(RBBIEBEEIN  ABBIRSPHMUHERL

ESPE=2I|I0

A

AEBEE_S-—CFTR=+—8LER
ZERIRE P BRERDRIRDOS BZ56E0
NE(BESFHARE ) TEMSES5TAER
(IBBESHER)) E34 P Y B RS R
prEss ERA(T EHRA ) 2 BRERE

KEPIREPHYBBRRWEIRFEMHR
REEZTBERNRRBEN - BItEHREAL
BEE_S-CFUR=1TBLFECFEH
I —HBEIE
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BASIS OF PREPARATION (continued)

For the periods up to and including the year ended 30
April 2017, the Group prepared its financial statements in
accordance with International Financial Reporting
Standards which comprise standards and interpretations
approved by the International Accounting Standards
Board. For the six months ended 31 October 2017, the
Group prepared this interim financial information in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by the
HKICPA and accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong

Kong Companies Ordinance.

Accordingly, the Group has prepared the comparative
period data for the six months ended 31 October 2016
and as at 30 April 2017 in accordance with HKFRSs. In
preparing the interim financial information, the Group’s
date of transition to HKFRSs was 1 May 2015. The
transition to HKFRSs did not have any impact on the
accounting policies, and the financial position of the
Group as at 1 May 2015 and 30 April 2016 and its
financial performance for the six months ended 31
October 2016, so the reconciliations as required under
HKFRS 1 “First Time Adoption of Hong Kong Financial
Reporting Standards” are not presented. The principal
accounting policies adopted in the preparation of the
condensed consolidated interim financial statements of
the Group for the six months ended 31 October 2017 are
consistent with those followed in the preparation of the
audited annual financial statements of the Group for the
year ended 30 April 2017.
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Notes to Condensed Consolidated Interim Financial Statements

OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised into
business units based on their nature of business and has

three reportable operating segments as follows:

(@) trading and supply chain management services
(Note);

(b)  operation of online social platform; and
(c)  money lending business.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted
profit/(loss) before tax. The adjusted profit/(loss) before tax
is measured consistently with the Group’s profit/(loss)
before tax except that interest income, gain on disposal of
a subsidiary as well as corporate and other unallocated

expenses are excluded from such measurement.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

Note:

Following the acquisition of the operation of online social platform and
the change in the internal structure of the Group, management of the
Group has decided to consolidate the segments of “Sales of merchandise”
and “Provision of services” into “Trading and supply chain management
services” considering that they are operated under the same management
team. The segment information for earlier periods has been restated to
conform with these changes.

B OEHRE P HAR BB EL

RELBER
MEBMS AEMBEFHEHDHEBE
i1 WENT=ET2H/ACEDHE :

@ BZREEESIRRE (M)

(b) FEBWLEMZEE R

(© BMEH-

BEBORESRAEEBREESDBEE DL
BERDERKTFTEHEIELRE - DRKR
TR BB ERRANERN,(BR)MEtE<cT
SROWRF,/(BE) FHFE - EBERR
AUEA(BER) 25t 8N AR AEBIRRANS
A(BE) —B ERRBA - BE—XWEB
NAZWE - UREFREMRDERIA
BIEIRZETEEP

N HERBRDIRENEHFMEDS =
DETHECEBMERS -

Hyst

RIRBEEB LM VERAEERNNRELER  LEE
ERBRER (BREE] R [EHRHE ODEEHR [ES
RHEBEEERE ) WOHERBBORBI-—SBEHKE
B RPAEZOBRENERERESHMES -

EARR =€/ —/\FPHRS 1 2



3.  OPERATING SEGMENT INFORMATION (continued) 3.
The following tables present revenue and (loss)/profit for

BELBERN =)
TRBIBE_EBE—CER_E—RE+H
—t+—BLESNEEAEB YR BN R
(&518) Al

the Group’s reportable segments for the six months ended
31 October 2017 and 2016.

For the six months ended 31 October 2017
BE_E—tCHF+B=1+—8L/"BR

Trading and Operation
supply chain of online Money
management social lending
services platform business Total
BIRHER eEELE
EERH AR E BRER &5t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
€S &) (RIBE) (RiBEK) (Rig&EK)
US$’000 US$’000 US$’000 US$’000
F=7T F=7T F=7T F=E7T
Segment revenue: D
Revenue from external REINRES
customers PG 49,554 9,726 95 59,375
Segment results DEEE (9,981) (63,012) 40 (72,953)
Interest income AR 7
Corporate and other EEREMKDE
unallocated expenses fis< (1,561)
Loss before tax Rl SR (74,507)
Income tax credit PSR 1,071
Loss for the period HAEE (73,436)
Other segment information: HihpBER :
Impairment losses on goodwill BEREGE 13,600 59,458 40 73,098
Amortisation of intangible assets P& E#Y - 5,428 - 5,428
Depreciation E 83 73 - 156
Capital expenditures BEARS 128 259 - 387
Impairment of trade receivables  [EINE SRR 79 - - 79

Daohe Global Interim Report 2017/18



3.

Notes to Condensed Consolidated Interim Financial Statements

B OEHRE P HAR BB EL

OPERATING SEGMENT INFORMATION (continued) 3. RKREHSBER =

For the six months ended 31 October 2016
HE S F+B=1+—081L/E8

Trading and
supply chain Money
management lending
services business Total
B2 RHIER
SIRFE BRER &5t
(Unaudited) (Unaudited) (Unaudited)
(RIEE) ES =) (RIS EZ)
US$’000 US$’000 US$'000
7T 7T =T
(Restated)
(FF==51)
Segment revenue: DIRLES
Revenue from external customers  REINREZE NG 52,539 - 52,539
Segment results DIEERE 3,173 (40) 3,133
Interest income RN 4
Gain on disposal of a subsidiary HE—RWBAT 2N 62
Corporate and other unallocated PEREMAIDE
expenses s (687)
Profit before tax BRI AR 2,512
Income tax expense PSR (298)
Profit for the period HAPRE A 2,214
Other segment information: HthpBER :
Depreciation e 149 - 149
Capital expenditures EAR< 92 - 92
Impairment of trade receivables FEWE SRR BE 116 - 116

wER —2 ,/ neomus | 4
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4. OTHER INCOME 4. HMERA
For the six months ended
31 October
#BE+HA=1+—B8LER
2017 2016
_B-tF —EE
(Unaudited) (Unaudited)
(RigsE) (RieE)
US$’000 US$’000
F=7T 7T
Bank interest income TR RUA 7 4
Reimbursement income from customers  ZREZEHIEULA 1 4
Handling fee income FEBRA 65 45
Inspection and laboratory test income s YSE=—1 == [N N 48 56
Others HAt 301 55
422 164
5. (LOSS)/PROFIT BEFORE TAX 5. BRREI(ER) A
The Group’s (loss)/profit before tax is arrived at after REEBC BRI (BE),RH Lk, (5
charging/(crediting): AN ATRE :
For the six months ended
31 October
BE+R=1+—B8LER
2017 2016
“E—CHF TERE
(Unaudited) (Unaudited)
(RIEBR) (CRiCE)
US$’000 US$’000
FE7T ETT
Depreciation e 156 149
Amortisation of intangible assets P& E # 5,428 -
Gain on disposal of a subsidiary HE—XWEBRAI W& - (62)
Impairment of trade receivables RINEB SRR E 79 116
Impairment losses on goodwill BEREBR 73,098 -
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Notes to Condensed Consolidated Interim Financial Statements

INCOME TAX (CREDIT)/EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% (2016: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable outside Hong Kong have been calculated at the
rates of tax prevailing in the jurisdictions in which the

Group operates.

B OEHRE P HAR BB EL

IR (ER) B

EBNERDRBIHNREBEL 2 G5HER
R A 7 16.5% (C_FE—7VE  16.5%) LR
StERE - SBINIBCERREFBRER
IREAEEESEN TV ERBIRTRMASE -

For the six months ended

31 October
#BE+HA=1+—B8LER
2017 2016
_B-tF —EE
(Unaudited) (Unaudited)
(RigsE) (RiEE)
US$’000 US$’000
F=7T 7T
Current BOEA
- Hong Kong —-&58 204 289
— Outside Hong Kong —EBLIMNEE 89 18
Net overprovision in prior years BEFEBREETR (6) 9
Deferred BEAE (1,358) -
Total tax (credit)/expense for the period — HIRRIE (FKR) FI< R4 (1,071) 298

As of the date of this interim report, the Group received
protective assessments amounting to approximately
HK$173,000,000 (equivalent to US$22,237,000) from the
Inland Revenue Department in Hong Kong (“IRD”) in
respect of queries on the modus operandi of the Group
and the chargeability of the profits for the years of
assessment from 2003/2004 to 2010/2011. Objections
have been lodged by the Group against the protective
assessments. In addition, Tax Reserve Certificates
amounting to HK$5,250,000 (equivalent to US$675,000)
have been purchased by two subsidiaries of the Company
in pursuit of the holdover of tax demanded under

protective assessments for those years.

RADHRBREDH  AEEBD I ERALEER
CEE- /T EENEE_E-5 /85—
FIRFELEERARRNCERERE
B BESERFS(IREBR])RELEIRN
173,000,00058 7T (1855 /2 22,237,0003 7T ) °
AEBERREUTRBHSE - Lo AR
IMEXMBEBLAIE N L REMNZEFERERMLE
AREN RN BEEBES,250,0008
7T (#2512 675,000 2E7T ) Z BN ©

EARR =€/ —/\FPHRS
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INCOME TAX (CREDIT)/EXPENSE (continued)

In April 2015, with the assistance of an external tax
specialist, the Group submitted a settlement proposal as
part of negotiation with the IRD in relation to this case.
Subsequent to the submission to the IRD, the Group kept
close dialogue with the IRD and understood that the IRD
required additional evidence from the Group to further
assess the tax position. At the close of the reporting
period, the case was still under negotiation with the IRD.
Despite the unknown outcome, the Group is of the view
that sufficient tax provisions have been made in the

financial statements based on the information available.

DIVIDENDS

On 11 January 2017, a dividend of 0.46 HK cents
(adjusted for the effect of share subdivision in August
2017) per ordinary share was paid to shareholders of the
Company as interim dividend in respect of the six months
ended 31 October 2016.

The directors of the Company have not declared the
payment of an interim dividend for the six months ended
31 October 2017.

(LOSS)/EARNINGS PER SHARE

The calculation of basic loss per share (six months ended
31 October 2016: basic earnings per share) is based on
the loss for the period attributable to owners of the
Company of approximately US$73,434,000 (six months
ended 31 October 2016: profit of US$2,249,000), and the
weighted average number of 1,433,777,483 (six months
ended 31 October 2016: 1,059,592,701) (adjusted for the
effect of share subdivision in August 2017) ordinary
shares in issue during the period.

The Group had no dilutive potential ordinary shares in
issue for the periods ended 31 October 2017 and 2016.
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Notes to Condensed Consolidated Interim Financial Statements

B OEHRE P HAR BB EL

9. PROPERTY, PLANT AND EQUIPMENT AND

OTHER INTANGIBLE ASSETS

Wx - BERREURRMWERLEE

Property, Other
plant and intangible
equipment assets Total
W= - BB Hit
EL RVEE 5t
US$’000 US$’000 US$’000
F=3 F=r3 F=3
Unaudited RSB
At T May 2017, net of accumulated R_E—-—TTFHA—B-
depreciation and amortisation HRRETITE R 269 - 269
Acquisition of subsidiaries g =N 111 59,689 59,800
Additions e 387 - 387
Disposals e (3) - (3)
Depreciation charged for the period ~ HBRITE (156) - (156)
Amortisation charged for the period AL SH - (5,428) (5,428)
Exchange realignment PERFHEE 6 1,639 1,645
At 31 October 2017, net of R_E—tF+B=+—08"
accumulated depreciation HRRETITE R
and amortisation 614 55,900 56,514

EARR =€/ —/\FPHRS 1 8



9. PROPERTY, PLANT AND EQUIPMENT AND

OTHER INTANGIBLE ASSETS (continued)

9. Y% BERREBURHMBEREE =)

Property,
plant and
equipment
B
e
Us$'000
=TT
Audited &
At 1 May 2016, net of RIE—RFERAR—H
accumulated depreciation HBRRFTINE 416
Additions =1 138
Disposals HE (M
Depreciation charged for the year FERE (282)
Exchange realignment PERFEEE 2)
At 30 April 2017, net of accumulated depreciation RCE—CENS=+8"
HRREHINE 269
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Notes to Condensed Consolidated Interim Financial Statements

BERSPHU BRI E
10. GOODWILL 10. B8
US$’000
F=3
Unaudited RIEE
At 1 May 2017, net of R_E-TFR/—B -
accumulated impairment HRREHRUE 26,373
Acquisition of subsidiaries (Note 76) WEE B AT (Mret 16) 110,297
Impairment charged for the period HBRBE (73,098)
Exchange realignment CER IR 3,127
At 31 October 2017, net of RCE—CEFE+B=1+—8"
accumulated impairment HOBRREHRIE 66,699
Audited L
At 1 May 2016, net of R_E—RFHA—B -
accumulated impairment HOBRREHRIE 26,857
Acquisition of a subsidiary INBE—XWEAT 40
Disposal of a subsidiary HE—ZXMBLT (524)
At 30 April 2017, net of RCE-TFNE=18 -
accumulated impairment HRREHRUE 26,373
Impairment testing of goodwill SERERE
Goodwill has been allocated to the following cash- BHEEHRE NIRRT ELSENERER

generating units for impairment testing:
o Trading and supply chain management services;
. Operation of online social platform; and

o Others.

B RMRESIRRTS

EER LMY E : &

ERBRR ST/ —/N\FPHRS 2 O
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10.

GOODWILL (continued)

Impairment testing of goodwill (continued)

The recoverable amount of the cash-generating unit has
been determined based on a value in use calculation
using cash flow projections based on financial budgets
approved by senior management. There are a number of
assumptions and estimates involved in the preparation of
cash flow projections for the period covered by the
approved budget. Key assumptions include the expected
growth in revenues and gross margin, timing of future
capital expenditures, long term growth rates and selection
of discount rates. Management prepares the financial
budgets reflecting actual and prior year performance and
market development expectations. Judgement is required
to determine the key assumptions adopted in the cash
flow projections and changes to key assumptions can
significantly affect these cash flow projections. The
discount rates applied to the cash flow projections for
trading and supply chain management services, operation
of online social platform and others are 11% (30 April
2017: 11%), 23.69% (30 April 2017: nil) and 10% (30
April 2017: 10%) respectively. The estimated growth rate
used to extrapolate the cash flows of the cash-generating

units beyond the five-year period is no more than 3%.

During the period ended 31 October 2017, the Group
recognised impairment losses of US$13,600,000,
US$59,458,000 and US$40,000 in connection with
goodwill allocated to the trading and supply chain
management services, operation of online social platform
and others respectively. The impairment losses are made
based on the results of impairment tests for the goodwill
using their values in use in accordance with HKAS 36.
The impairment loss of US$59,458,000 in connection
with the goodwill allocated to the operation of online
social platform was mainly related to the increase in fair
value of the 150,000,000 consideration shares at the
completion date of the acquisition as detailed in note 16.
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10.

=k XN

FEREAR =)
REELSNNTWNOSRBOREEERER
BT CABERAMNSREREIENYIEE
BREXFHNREAERASE - THREM
EREBERHBCRERSEAFELSRAXER
HRIGEE - T2RIBBEN @ RENZRIEH
BE FAREABEZCEEOE  REPEREERR
BEIRARCRE - SHEREIRMER UL
FEXRBERTBERBHCHBES - RERE
RERSRAMKAC EI2EBRGEE2/ELH
B MEZRIOEHHISREAESRAT
BAFE BZRHEEESIER  KEBL
TR VEREMNBEEAEEAFEANGIRR
DBIR1% (CE—TCEFNB=+8 :11%)
23.69% (—_FE—CEIUBE=+0 : )R 10%
(CE—CEUA=+8 :10%) - HERIAEH
DMREELBMNRERENANBHBER
RER3% °

B2 E-—THF+A=+—0LHBE A£E
NDEEEZRFIERESIERE L&MWt
REBREMCEBEERBBEEEINR
13,600,0003=7T * 59,458,0003=7T & 40,0003
TG o BEBEDERRES ESSHEASE 365%
KEEAHBEESIEcBERBERATRBRME
H- AR EER TV cBEERN
BB B518 59,458,000 27T = 2 E5 1% 150,000,000
RABER D2 AFERMEE 16 TN EEIER
ST B EERTEND -



10. GOODWILL (continued)

The carrying amount of goodwill allocated to each of the

cash-generating units is as follows:

Notes to Condensed Consolidated Interim Financial Statements

10. B8

B OEHRE P HAR BB EL

PEESREELSNUCIZENRBELT ¢

Trading and supply chain Operation of online

management services social platform Others Total

BARKEREERE LERLIiRYs Hft st
31 October 30 April 31 October 30 April 31 October 30 April 31 October 30 April
2017 2017 2017 2017 2017 2017 2017 2017
B-tF E=-tF Bt E-tf —®-tf E-tF B-tf CE-tF
+A=t-8 DOF=+8 +B=+-8 NR=1+8 +R=t-B8 OA=18 +R=+-8 OR=18
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
REsgm)  (EER)  (REsR) (B8R REsR) (@8R (Resm)  (EE0)
Us$’000 Us$'000 Us$’000 Us$'000 Us$’000 Us$'000 Us$’000 Us$'000
FER T=n TER e TER e FER e
Goodwill HE 12,733 26,333 53,966 - - 40 66,699 26,373

EARR =€/ —/\FPHRS 2 2



11. TRADE RECEIVABLES 11. BIREBSERR

The general credit terms granted to customers range from BYZEZBEEH—MBRR/I0KEIOK » IR
30 days to 90 days. An aged analysis of the trade SR BINESENZREEH RO
receivables as at the end of the reporting period, based on W

the invoice date, is as follows:

31 October 30 April
2017 2017
_F—tF _=-tF
+B=+—8 uE=+8
(Unaudited) (Audited)
(RigsE) (FEB%)
US$’000 US$’000
F=rx 7T
Within 30 days 30 RBAA 3,805 2,742
31 to 60 days 312 60K 1,255 953
61 to 90 days 61E290K 542 321
91 to 365 days 912 365K 1,547 1,622
Over 1 year B 1T 263 132
7,412 5,770
Impairment BiE (459) (380)
6,953 5,390
The trade receivables aged over 90 days are being BEBRESERERRBBIORCBNES
carefully monitored by management. Approximately AR - BERBHRAEDI459,000ET(ZE—T
US$459,000 (30 April 2017: US$380,000) of these FEPIE=-+H : 380,00037T) BIERUE °

balances was covered by the impairment.
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Notes to Condensed Consolidated Interim Financial Statements

B OEHRE P HAR BB EL
12. CASH AND CASH EQUIVALENTS 12. RERREZFEERE
31 October 30 April
2017 2017
—s-tF “E-TF
+8=+—8 UE=-+8
(Unaudited) (Audited)
(RIEER) (&%)
US$’000 Us$'000
F=7T ETT
Cash and cash equivalents RERIRESHEEB 15,045 14,797
13. TRADE PAYABLES 13. ENBIER
An aged analysis of the trade payables as at the end of the RBPEHR  ENBESERLGES O IER
reporting period, based on the invoice date, is as follows: DITWF :
31 October 30 April
2017 2017
—F-t=F = wies
+B=+—8 mE=+8
(Unaudited) (Audited)
(RIEBEB%) (=)
US$’000 US$’000
F=7T =SV
Within 30 days 30 RBAA 5,348 4,022
31 to 60 days 312 60K 735 468
61 to 90 days 61E290K 37 11
91 to 365 days 91 £ 365K 163 97
Over 1 year BiB1E 67 61
Total BEt 6,350 4,659

wER —= 0,/ nEomms 24



14. SHARE CAPITAL

14. BX

31 October 30 April
2017 2017
=—tCHF —B-CHF
+8=+—8 @ﬁ_JrE
(Unaudited) (Audited)
(RARE%) (Kes=:)
US$’000 US$’000
FET =TT
Authorised: ARE
3,000,000,000 (30 April 2017: 3,000,000,000 ( —TCElA
1,000,000,000) ordinary shares of =+8: 1,000,000,000)32
one and one third US cents (Note (c)) BEREBE—X=20<—=l
(30 April 2017: US$0.04) each (K3t ()
“E—tHENR=+8:
0.04 %7{:)2% 4 40,000 40,000
Issued and fully paid: BEEITRERE -
1,509,592,701 (30 April 2017: 1,509,592,701 (_E—TFEMNA
353,197,567) ordinary shares of —+8 :353,197,567) &
one and one third US cents (Note (c)) BREE—X=Dp<—=l
(30 April 2017: US$0.04) each (K3t ()
—_E-THNR= +E
0.04FETT) 2EB 20,128 14,128
The movements in share capital during the year/period TR EHWOT

are as follows:

Number of ordinary
shares in issue

Share capital

ERTZRRE [5ZN

US$’000

F=7T

At 1 May 2016 R_E—NFHBE—8 3,531,975,671 14,128

Share Consolidation (Note (a)) RIS (K15t () (3,178,778,104) -
At 30 April 2017 and 1 May 2017 RISE—tCEN/A=1+8k

_BS-—tTFERB—B 353,197,567 14,128

Acquisition of subsidiaries (Note (b)) INEEMT BN S (Bif5E b)) 150,000,000 6,000

Share Subdivision (Note (c)) D IR (/&L (c) 1,006,395,134 -

At 31 October 2017 R_E-—TF+R=+—08 1,509,592,701 20,128

25
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14.

15.

Notes to Condensed Consolidated Interim Financial Statements

SHARE CAPITAL (continued)

Notes:

(a) On 26 September 2016, the shareholders of the Company approved
to consolidate the shares of the Company on the basis that every
ten (10) issued and unissued then-existing shares of US$0.004 each
in the share capital of the Company into one (1) consolidated share
of US$0.04 (“Share Consolidation”) and to change the board lot
size of trading in the shares from 10,000 shares to 1,000
consolidated shares. The Share Consolidation became effective on
27 September 2016.

(b) On 1 June 2017, a total of 150,000,000 consideration shares were
allotted and issued to vendors as consideration for the acquisition of
the entire issued share capital of Loovee Holdings Inc. (“Loovee”)
by a subsidiary of the Company. The fair value of the consideration
shares at the acquisition date was US$140,167,000.

(c) On 9 August 2017, the shareholders of the Company approved to
subdivide the then-existing issued and unissued shares of US$0.04
each in the share capital of the Company into three subdivided
shares of one and one third US cents each (“Share Subdivision”)
and there will be no change to the board lot size after the Share
Subdivision became effective on 10 August 2017.

SHARE OPTION SCHEME

The Company adopted a share option scheme (“2011
Share Option Scheme”) pursuant to an ordinary resolution
passed at the annual general meeting of the Company on
29 August 2011. The 2011 Share Option Scheme will
remain in force for a period of 10 years up to 2021.
Under the 2011 Share Option Scheme, the Company’s
board of directors or a committee thereof may grant
options to eligible persons to subscribe for shares in the
Company at a price per share of at least the higher of (i)
the closing price of a share as stated in the daily quotation
sheets issued by the Stock Exchange on the date of the
offer of the relevant option; and (ii) the average closing
price of the shares as stated in the daily quotation sheets
issued by the Stock Exchange for the five business days
immediately preceding the date of offer, provided that the
exercise price shall in no event be less than the nominal
amount of one share. Written acceptance is required on
acceptance of the grant of options. The maximum number
of shares which may be issued upon the exercise of all
outstanding options granted under the 2011 Share Option
Scheme and any other scheme to be adopted by the
Company from time to time must not in aggregate exceed
30% of the share capital of the Company in issue from
time to time. The Company has no legal or constructive
obligation to repurchase or settle the share options in
cash.

14.

15.

B OEHRE P HAR BB EL

A )
Bst -
(a) RISE—NENBZ+AE  ARATREBHEL AR

IRADE+(10REREE0.004=THNEETR
FEOBHRERHESHRA— (1NRBEE0.04Z=THS
HRD (TRBEH)) NELSHARIRD RIGRD
NEFEEZESNEB10,000 RERHDEERT,000RGH
1D o D BHR_S—RENB_+TBEM -

(b) RTE—THENA—B  5$£150,000,000 & &k
MERRERETIES  (ERALTET—BNER
T UL Loovee Holdings Inc. ([Loovee)) 230 817
BACRE- RNBOBHRERHZAFER
140,167,00037C

(c) RIS-CHEN\BNB  XRTRRIE/EARTR
APE-—REE.V4ETZERFRBERITRARET
RIDFMBR=REREBE-— =22 —=<FBR
o ((RDFM)) - RRIDFOBE_F-CTEN\B+B
LW - RIOBTFEESWEED) -

BRESTE
RKRADERER-_E—F\BTNBER
NDRFEFAS BB —REBRAER
M—EERESH(ZTE——FHBRRES
B S —FBRESER-BEENE_
S_—Fl RETFE-RE_F——FBR
ESt8)  ARTESTUEETESTTRER
ERISERBATURBEALRIRD - RRA
BEZDOR) “‘ZZW%’“‘*%ZE#WEE%WEU%
IRBERERENRBMEBINTDE
Hé%é&ﬁﬁééﬁﬁzEiﬁ%i@ﬁﬁﬂﬁz@ﬁé%%ﬁb&
BRI AEEXBCERIKRDE(UIRSER
#) - ETEBERNITASER—RROICE
B SERATREMBERERREREEE
e RE_S——FBRESERAATRE
RPHRMETEMSBERBBHERTEZ
EEREESERSTRTRDBELR
EHABBAARINFEETREAZ30% °
RADWEACREEEEURZEOREN
B -

EARR =€/ —/\FPHRS 2 6



15. SHARE OPTION SCHEME (continued)
The movements in share options under the 2011 Share

15. BRRESTE =)
MR _E——FERESE T o ERERE
RZBE :

Option Scheme during the period were as follows:

For the six months ended 31 October
BE+HA=1+—8B1ER

2017 2016
S ERE
Weighted Weighted
average Number average Number
exercise price of options  exercise price of options
(Note (a)) (Note (a)) (Note (a)) (Note (a))
IR ERE il R BRE
7EB 28 7B NS
(K& @) (K&t @) (W&t @) (K&t @)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RieEK) (RiEEK) (RfEE”) (RiEE™)
HKS$ per share 000  HKS$ per share '000
gRET T ZRBT T2
(Restated) (Restated)
(e=E31) (e=31)
At beginning of period IRE7D 3.33 7,500 3.33 15,000
Cancelled by forfeiture BRI H
(Note (b)) (Kt&E (b)) - - 3.33 (7,500)
At end of period IN:EES 3.33 7,500 3.33 7,500
Notes: Hitst -
a. The share options under 2011 Share Option Scheme have been a. S FRRESETCBREER _S-CEN
adjusted for the effect of Share Subdivision in August 2017. BRI FBOFTEBIELIEE -
b. On 1 August 2016, the outstanding share options held by certain b. RIS—REN\B—B  BETABAREIRES

$£2,500,000 8 7 8 19 (SR KD #7484 7% 7,500,000
RE1D) 2 BRTEERED EBRINGES -

grantees to subscribe for a total of 2,500,000 new shares (or
7,500,000 shares after share subdivision) were cancelled by
forfeiture.
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16.

Notes to Condensed Consolidated Interim Financial Statements

ACQUISITIONS OF SUBSIDIARIES

On 21 February 2017, a wholly-owned subsidiary of the
Company, Glory Sino Limited (“Glory Sino”) entered into
a share purchase agreement (“Agreement”) with
independent third parties to acquire the entire issued
share capital of Loovee at a consideration of
HK$800,500,000 (equivalent to US$102,892,000).

Loovee, through its subsidiary, is principally engaged in the
development and operation of a mobile social networking
platform named “Duimian*” (“¥4@&").

Pursuant to the Agreement, the consideration was satisfied
by (i) the allotment and issue of 150,000,000 shares of the
Company at an issue price of HK$4.67 per consideration
share; and (ii) cash consideration of HK$100,000,000
(equivalent to US$12,853,000). For details of the
acquisition, please refer to the announcements of the
Company dated 21 February 2017 and 19 April 2017, and
the circular of the Company dated 28 April 2017.

The acquisition was subsequently completed on 1 June
2017. The closing share price of the Company on the
completion date increased to HK$7.27 and the fair value
of the purchase consideration for Loovee increased to
approximately HK$1,190,500,000 (equivalent to
US$153,020,000) accordingly.

The Group incurred transaction costs of US$638,000 for
this acquisition. These transaction costs had been
expensed and were included in general and administrative
expenses in the consolidated statement of profit or loss for
the year ended 30 April 2017. None of the goodwill
recognised was expected to be deductible for income tax
purpose.

*  For identification purpose only

16.

B OEHRE P HAR BB EL

W BT

RIE-—CEFBT+—8 AR EMW
B/ 3 Glory Sino Limited ([ Glory Sino ) £275
TUEZ—HEUERBE(ZBE ) DINE
LlooveeZ = B B & IT R X K B R
800,500,000 87T (48552 102,892,000357T) °

Loovee ZBEM BRI LB N BAERIEES
R [HB ) ZREBTLLBIBEE

RIEZHZE - BRI N OIS - (VRER
KEBRDITETZRITERERESD
150,000,000 AR R 1D RiREZKE
100,000,0005& 7T (4855 52 12,853,0003£ 7T ) °
BRENESEFE  F2RANIEHRTE
—tCHE_B+—B8R_E-TCHFINS+NB
LR LRARTYOHR_SB—CENA
I AN = Pod =l

INESEABR _S-—THENB—HB7TH - &
NARTRBEZRODINTHBBEAZE7.27 87T
E Eloovee L B2 R EREMEEN
1,190,500,00078 7T (4855 53153,020,0002E7T) °

AREEBM N EEBEELELZZMA 638,000
T IERBRABRBEE_S—CHENA
—HOIEFECHREBRaRIBREIA—RR
THRE - BB ASHAERENIRS T
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16. ACQUISITIONS OF SUBSIDIARIES (continued)
The fair values of the identifiable assets and liabilities of

16. WHENBALAT )

Loovee RINBE B THBINEEREBBENAYE

Loovee as at the date of acquisition were as follows: Wh:
(Unaudited)
(RiRER)
Note US$’000
BoEt F=7
Property, plant and equipment W% - BB KRR 11
Other intangible assets HivE&E 59,689
Trade receivables EIE 2R 637
Prepayments, deposits and other receivables BIYRIE e REMEBINRIE 66
Cash and cash equivalents RERREEEEB 1,308
Accruals, provisions and other payables FESTER - B REMENIRE (2,580)
Deferred revenue B (1,585)
Deferred tax liabilities BLEREEE (14,923)
Total identifiable net assets at fair value BNV ESIETHEEFERR 42,723
Fair value of purchase consideration: BERBAQYE
Cash RE 12,853
Consideration shares HER?D 140,167
153,020
Goodwill e 10 110,297
An analysis of the net cash outflows M EATE IR AL
in respect of the acquisition BRI
Cash consideration RERE 12,853
Less: Deposit paid during the year ended B EE S -TENE=+8 (2,571)
30 April 2017 IFFEENE®
Cash and cash equivalents acquired EWERE RRTSERE (1,308)
Net cash outflows during the period HANIRS AR 8,974

Since the acquisition, Loovee had contributed US$9,726,000
to the Group’s revenue and US$61,654,000 to the Group’s
loss for the period ended 31 October 2017.

Had the business combination taken place at the beginning
of 1 May 2017, the revenue of the Group and the loss of the
Group for the period ended 31 October 2017 would have
been US$60,941,000 and US$73,604,000, respectively.
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Notes to Condensed Consolidated Interim Financial Statements

BRRES PR BRI EE
OPERATING LEASE ARRANGEMENTS 17. REEERH
As lessee ERFZABA
The Group leases certain of its office premises, staff NEBRBELSHEZYMESEE THAERESE
quarters, furniture and equipment under operating lease NN-EIES BRERKE ZSHESH
arrangements. The leases have varying terms, escalation B AT O IEARBNENSZBEARG -
clauses and renewal rights.
The Group had total future minimum lease payments under REBREANTREACEHSR TNIRBE
non-cancellable operating leases falling due as follows: N FRRERTRBREBUOT :
Office premises
and staff quarters Furniture and equipment
MARBURETES B RR R
31 October 30 April 31 October 30 April
2017 2017 2017 2017

“®-tE TE-tF "B-tE CECF
+B=+-8 WA=+8 +B=+-8 WE=+H

(Unaudited) (Audited) (Unaudited) (Audited)
(RiEB%) (fEB%) (RiB®) (fe&%)
US$’000 Us$’000 Us$’000 Us$'000
FET =T F=r 7T
Within one year —&ER 1,899 1,238 110 110
In the second to fifth years, E_RENE
inclusive (BiEEEmMT) 2,941 2,148 17 63
4,840 3,386 127 173
COMMITMENTS 18. &ig
In addition to the operating lease commitments detailed bR CXCHYEL 17 Tl AR EE AR - DURRA
in Note 17 above, the Group had the following capital EERBSHANEEDE  HEERB2E
commitments for the acquisition of property, plant and AN ¢
equipment at the end of the reporting period:
31 October 30 April
2017 2017
_FtF _E=-TF
+8=+—8 UE=-+8
(Unaudited) (Audited)
(RigE%) (R0
US$’000 US$’000
F=rx =TT
Contracted, but not provided for BB REE 15 95

EARR =€/ —/\FPHRS
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19. RELATED PARTY TRANSACTIONS

19. BREALIRS

(@) In addition to the balances and transactions detailed (a)

elsewhere, the Group had no significant related

party transactions during the six months ended 31

October 2017 and 2016.

(b)  Loan from a director (b)
At 31 October 2017, the loan from a director is
unsecured, non-interest-bearing and repayable by
20 March 2018.

(c) Compensation of key management personnel of the ()

Group:

BREMBOFRCBHRIZIN B2
E-CERCE—E+R=1T—8BLR
BREB  AEBUWESATHEATR
2 e

RKE—DESER
RIE—CHFE+R=1T—8 XB8—I&
SERRELRR  RRRAR_SE—/\F
—R”_tBEE-

REBTEEIEBASZFHB -

For the six months ended

31 October
BE+A=1+—B1/EBR
2017 2016
—tF A==
(Unaudited) (Unaudited)
(RigsE) (CRiCE)
US$’000 US$’000
F=rx e
Short term employee benefits R ESEA 512 617
Post-employment benefits BERKEBA
— defined contribution plans — ERRHRETE| 33 50
Total compensation paid to SNFPTE2ERBAE
key management personnel < F bR AR 545 667
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Notes to Condensed Consolidated Interim Financial Statements

BRSSP BRERME
20. FINANCIAL INSTRUMENTS BY CATEGORY 20. TRTRER
The carrying amounts of each of the categories of the REBCSHEIIETRTIERRBRSHARACEDE
Group’s financial instruments as at the end of the Qo
reporting period are as follows:
31 October 2017 RIE—CTCHE+B=+—8
Financial assets TREE
Available-
Loans and for-sale
receivables financial assets Total
BRE gqHHE
FEURRIE EREE =k11

(Unaudited) (Unaudited) (Unaudited)
(Ri&EK) (RiCER) (RieB®)

US$’000 US$’000 US$’000

F=7T F=7T F=7T

Available-for-sale financial assets ~ TtHETNEE - 2,036 2,036

Trade receivables FEULEE 8RR 6,953 - 6,953
Financial assets included in STABNRE - BER

prepayments, deposits and HiEINRIE 2

other receivables TRBE 3,630 - 3,630

Cash and cash equivalents RELIRTHEEE 15,045 - 15,045

25,628 2,036 27,664

EARR =€/ —/\FPHRS 3 2
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20. FINANCIAL INSTRUMENTS BY CATEGORY

(continued)

20. ERTEE @

30 April 2017 R_E—THFUE="+8
Financial assets TREE
Available-
Loans and for-sale
receivables  financial asset Total
BRR OHPE
FEUSRIE TRIEE =5
(Audited) (Audited) (Audited)
(&) (&) (=)
US$’000 UsS$'000 US$’000
=TT ETT ETT
Available-for-sale financial asset ~ THtHETHNEE - 229 229
Loan receivable FEUIE R 6,000 - 6,000
Trade receivables IEINE BIRRR 5,390 - 5,390
Financial assets included in STARNRE - BE2R
prepayments, deposits and HibENRIEZ
other receivables TRIEE 2,589 - 2,589
Cash and cash equivalents BT RIRTSHEEBS 14,797 - 14,797
28,776 229 29,005
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Notes to Condensed Consolidated Interim Financial Statements

BHIRE PR ERRMEE
20. FINANCIAL INSTRUMENTS BY CATEGORY 20. TRMTREB @
(continued)
Financial liabilities TRBEE
Financial liabilities
at amortised cost
BEERAIEcEREB
31 October 30 April
2017 2017
“E—tTF “E=—tF
+B=+—~8 UE=+H
(Unaudited) (Audited)
(RigE%) (=)
US$’000 Us$’000
FET ETT
Trade payables JENESEREM 6,350 4,659
Loan from a director RE—DEEEN 3,856 -
Financial liabilities included in accruals, ST AFESTBA - B~
provisions and other payables HifEIRBECE/RaE 7,072 7,364
17,278 12,023

wER —=—t,/—Neonss 34
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21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF 21.

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as
follows:

Financial assets

ERTRECAVERALERR

rEBTHIECRBERAYE FREBEEE
NYESEBEERINUT -

TREE

Carrying amounts Fair value
EEE NYE

31 October 30 April 31 October 30 April
2017 2017 2017 2017
“E-TF “E—TF “E-CF “E2-TF
+B=+—8 A=+ +B=+—B nuBE=+8
(Unaudited) (Audited) (Unaudited) (Audited)
(RIEEH) (F=R) (RIEBH) (eE=8)
US$’000 US$’000 US$’000 US$’000
F=x e F=T 7
Available-for-sale financial assets OJHHESTREE 2,036 229 2,036 229

Management has assessed that the fair values of cash and
cash equivalents, loan receivable, trade receivables,
financial assets included in prepayments, deposits and
other receivables, trade payables, a loan from a director
and financial liabilities included in accruals, provisions
and other payables approximate to their carrying amounts
largely due to the short term maturities of these

instruments.
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Notes to Condensed Consolidated Interim Financial Statements

B OEHRE P HAR BB EL

FAIR VALUE AND FAIR VALUE HIERARCHY OF  21. SR TERCAVYERAVERBR =
FINANCIAL INSTRUMENTS (continued)

The following tables illustrate the fair value measurement TEREBIWAEETH T ECRNVESTSER
hierarchy of the Group’s financial instruments:

Assets measured at fair values: BN TVESIECEE -
As at 31 October 2017 (Unaudited) RIB—THE+A=1+—08 (RE&BKN)
Fair value measurement using

RAUTSRETAVESE

Quoted prices Significant Significant

in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERHS EATRE EAFTRE
RRE BAE GAE
(E—) (EZEB) (B=R) =E1)
US$’000 US$’000 US$’000 US$’000
FET FET FETT FET
Available-for-sale financial assets IHHETREE 2,036 - - 2,036
As at 30 April 2017 (Audited) RCE—TFOR=18 (E&&%)

Fair value measurement using
AU NS BENTAVESE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
Ny EXTHR SAATHERE
BB BAE N
(E—R) (B_E) (=) B5f
US$'000 Us$’000 US$'000 Us$'000
T e e e
Available-for-sale financial asset OJHETREE 229 - - 229

BRER —=—+,/—NEosEs 30



21.

22.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair values of the available-for-sale financial assets
are determined with reference to the quoted market

prices.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 (30 April 2017: Nil).

The Group did not have any financial liabilities measured
at fair value as at 31 October 2017 and 30 April 2017.

APPROVAL OF THE INTERIM FINANCIAL REPORT
These condensed consolidated interim financial statements
were approved and authorised for issue by the board of
directors of the Company on 14 December 2017.
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Management Discussion and Analysis

EpEa=REYSSa

BUSINESS REVIEW

Overview

During the period under review, the Group acquired a new
business, a mobile social networking platform, based in
Shenzhen, the People’s Republic of China (“PRC”). The new
business contributed a revenue of approximately US$9.7
million (equivalent to HK$75.5 million) during the period under
review, representing approximately 16.4% of the Group’s

revenue.

Regarding the Group’s trading and supply chain management
services, business environment remained challenging during
the period under review, revenue decreased by approximately
5.7% from approximately US$52.5 million (equivalent to
HK$408.5 million) for the same period last year to
approximately US$49.6 million (equivalent to HK$385.9
million).

As a result, the overall Group’s revenue increased by
approximately 13% to approximately US$59.4 million
(equivalent to HK$462.1 million) from approximately US$52.5
million (equivalent to HK$408.5 million) for the same period
last year.

Gross profit increased by approximately 16.6% from
approximately US$12.7 million (equivalent to HK$98.8 million)
for the same period last year to approximately US$14.8 million
(equivalent to HK$115.1 million). The growth was mainly
attributable to the new online social platform business

generating a higher margin.

The overall operating costs increased from approximately
US$10.4 million (equivalent to HK$80.9 million) for the same
period last year to approximately US$16.6 million (equivalent
to HK$129.1 million). The increase was mainly due to the costs
in relation to the newly acquired online social platform
business of approximately US$6.7 million (equivalent to
HK$52.1 million).

EHOB

e

ROBEMARA - REBWE—BHEFR — REITE
BE - BEMATRPZEA R ([PE)) R - #
EFHRO B AR RN EX09,700,000E 78 (FHE 1R
75,500,000 87C) * IGEBUWAK16.4% °

BRAEBE S REERESIERSEHE - OBHRN
EERBEDABMKE  WabBEER BN
52,500,000 7t ( 48 25 1R 408,500,00078 7T ) T % K9
5.7% % #49,600,0003< 7T ( 48 £ $2385,900,000 8
TT) °

Bl NEEBBENDBETE K 52,500,000
75 ( 48 2 1R408,500,00078 7T ) # 10 KV13% = K9
59,400,00027T (185512 462,100,000587T) °

E R B X E B H 12,700,000 o 8 F R
98,800,000 87T ) 18 0#16.6% 2%V 14,800,000=7T
(#8512 115,100,000587T) * 18K T2 HRFTBINLLE
B OB BRRS M -

RIS RIS B AT FHIN 10,400,0003570 (FBS 1R
80,900,000 8 7C) =72 %016,600,000 7T (A8 1]
129,100,000387T) ° BN FEBHRFTINENTT RS
B EFELNBREA AL 6,700,000 (BER
52,100,000 87T) ATHK °

BER —=—,/—N\EOREE 3O
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BUSINESS REVIEW (continued)

Overview (continued)

The Group recorded a loss of approximately US$73.4 million
(equivalent to HK$571.1 million) during the period, as
compared with profit of approximately US$2.2 million
(equivalent to HK$17.1 million) for the same period last year.
The significant loss was mainly due to the impairment losses on
goodwill of approximately US$73.1 million (equivalent to
HK$568.7 million) and the amortisation of intangible assets of
approximately US$5.4 million (equivalent to HK$42 million).
Excluding the non-cash impairment losses on goodwill and
amortisation of intangible assets, net of deferred tax credit of
approximately US$1.4 million (equivalent to HK$10.9 million),
the Group’s profit for the period would be approximately
US$3.7 million (equivalent to HK$28.8 million), an increase of
approximately US$1.5 million (equivalent to HK$11.7 million)
as compared to a profit of approximately US$2.2 million
(equivalent to HK$17.1 million) for the corresponding period

last year.

SEGMENTAL ANALYSIS

Operating Segmentation

The Group’s business comprises three operating segments: (i)
trading and supply chain management services; (ii) operation of

an online social platform; and (iii) money lending business.

(i) Trading and supply chain management services

Revenue for trading and supply chain management
services reduced by approximately 5.7% from
approximately US$52.5 million (equivalent to HK$408.5
million) for the same period last year to approximately
US$49.6 million (equivalent to HK$385.9 million), but it
still accounts for approximately 83.5% of the Group’s
revenue. The drop in revenue was mainly due to the
decline in trading business from a few US customers.
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XBEOBE =)
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571,100,00058 7T ) - X & @ H Al #% 18 & & K
2,200,000t (148551 17,100,000787T) - EAEGIE
FEOARBEIERERIERBIBX73,100,000Z7T (48
%£12568,700,000870) R E E #5511 5,400,000
=70 (185152 42,000,0007870) FTH - MR B EIFIR
TREBEBREFEEHE IRELRBERZN
1,400,000 75 (48512 10,900,000 875 ) » AEEZ
B A K978 3,700,000 3 7T (F855 52 28,800,000 58
J0) » B2k F @ R A £92,200,000% 55 (M F 1R
17,100,00058 7C ) 12 10 91,500,000 7T (A8 & 1R
11,700,000387T) °

DRI

REDE

REBIEHDR=_OLEDIE  Bl() B2 REERE
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SEGMENTAL ANALYSIS (continued)
Operating Segmentation (continued)
(ii)  Operation of an online social platform
On 1 June 2017, the Group acquired the entire issued
share capital of Loovee which is principally engaged in
the development and operation of a mobile social
networking platform named “Duimian”, one of the largest
gamified mobile social networking platforms in the PRC.
“Duimian” targets younger user groups with most users
currently in first-tier cities in the PRC. After the completion
of acquisition of Loovee, the business generated revenue
of approximately US$9.7 million (equivalent to HK$75.5
million) contributing around 16.4% of the Group’s total
revenue.

(iii) Money lending business

On 15 November 2016, Tingo Consulting Company
Limited (“Tingo”), a subsidiary of the Company, entered
into a loan agreement (“Loan Agreement”) with Z[[HE
(ZHENG Lianjun*) (“Borrower”), a businessman, and Xin
Kai He Trading Co., Limited (being the guarantor of the
loan and whose equity is wholly-owned by the Borrower),
a company incorporated in Hong Kong. Pursuant to the
Loan Agreement, Tingo agreed to provide a loan in the
principal amount of US$6,000,000 (equivalent to
HK$46,680,000) to the Borrower subject to and upon the
terms and conditions thereof. The loan has been fully
settled on 30 June 2017. Save for the above, there was no
loan granted or no new borrower during the period under
review.

Impairment losses on goodwill

During the period ended 31 October 2017, the Group
recognised impairment losses of US$13,600,000 (equivalent to
HK$105,808,000), US$59,458,000 (equivalent to
HK$462,583,000) and US$40,000 (equivalent to HK$311,000) in
connection with goodwill allocated to trading and supply chain
management services, operation of an online social platform and
others respectively. The impairment losses are made based on the
results of impairment tests for the goodwill using their values in
use in accordance with HKAS 36.

The impairment loss of US$13,600,000 (equivalent to
HK$105,808,000) in connection with the goodwill allocated to
trading and supply chain management services was mainly a
result of an expected future decline in revenue due to a
challenging business environment.

* For identification purpose only
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SEGMENTAL ANALYSIS (continued)

Impairment losses on goodwill (continued)

The impairment loss of US$59,458,000 (equivalent to
HK$462,583,000) in connection with the goodwill allocated to
the operation of an online social platform was mainly related to
the increase in fair value of the 150,000,000 consideration

shares at the completion date of the acquisition of Loovee.

The impairment loss of US$40,000 (equivalent to HK$311,000)
was recognised to others as no more money lending business is
expected in the future.

Details of the goodwill and acquisition of subsidiaries are set
out in note 10 and note 16 of this interim report respectively.

Hong Kong Tax Case

As of the date of this interim report, the Group received
protective assessments amounting to approximately
HK$173,000,000 (equivalent to US$22,237,000) from the IRD
in respect of queries on the modus operandi of the Group and
the chargeability of the profits for the assessment years from
2003/2004 to 2010/2011. Objections have been lodged by the
Group against the protective assessments. In addition, Tax
Reserve Certificates amounting to HK$5,250,000 (equivalent to
US$675,000) have been purchased by two subsidiaries of the
Company in pursuit of the holdover of tax demanded under

protective assessments for those years.

With the assistance of an external tax specialist, the Group
submitted a settlement proposal as part of a negotiation with
the IRD in relation to this case in April 2015. Subsequent to the
submission to the IRD, the Group kept close dialogue with the
IRD and understood that the IRD required additional evidence
from the Group to further assess the tax position. As at the close
of the reporting period, the case was still under negotiation
with the IRD. Despite the unknown outcome, the Group is of
the view that sufficient tax provisions have been made in the
financial statements based on the information available.
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FINANCIAL REVIEW

Financial Resources and Liquidity

The Group’s financial position remains healthy with cash and
cash equivalents of approximately US$15 million (equivalent to
HK$116.7 million) as at 31 October 2017. In addition, the
Group has total banking facilities of approximately US$10.3
million (equivalent to HK$80 million) including borrowing
facilities of approximately US$0.1 million (equivalent to
HK$0.8 million) as at 31 October 2017.

The Group has a current ratio of approximately 1.16 and a
gearing ratio of zero, based on no interest-bearing borrowings
and total equity of approximately US$111.7 million (equivalent
to HK$869 million) as at 31 October 2017. There has not been
any material change in the Group’s borrowings since 31
October 2017.

On 21 March 2017, the Group entered into a loan agreement
with a director of the Company, pursuant to which the director
agreed to provide a loan facility to the Group in an aggregate
amount of US$10 million (equivalent to HK$77.8 million) to
finance the acquisition of Loovee and possible future
acquisitions. The loan is unsecured, non-interest-bearing and
repayable by 20 March 2018 on the first anniversary from the
date of drawdown or such later date to be agreed. During the
period under review, a loan of approximately US$3.9 million
(equivalent to HK$30 million) was drawn down by the Group.

Trade receivables increased from approximately US$5.4 million
(equivalent to HK$42 million) as at 30 April 2017 to
approximately US$7 million (equivalent to HK$54.5 million) as
at 31 October 2017.

The Group’s net asset value recorded as at 31 October 2017
was approximately US$111.7 million (equivalent to HK$869

million).

The majority of the Group’s transactions during the period
under review were denominated in US dollars, Hong Kong
dollars and Renminbi. To minimise exchange risks, sales and
purchases are generally transacted in the same currency.

As at 31 October 2017, the Group had no material contingent
liabilities or guarantees, or charges on any group assets.
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REMUNERATION POLICY AND STAFF DEVELOPMENT
SCHEME

As at 31 October 2017, the Group had 412 staff members
(2016: 347 staff members). Total staff costs for the period under
review amounted to approximately US$7.6 million (equivalent
to HK$59.1 million) (2016: US$7.1 million (equivalent to
HK$55.2 million)).

The Group offers competitive remuneration schemes to its
employees based on industry practices, performance of the
individual employee and that of the Group. In addition, the
Company has adopted a share option scheme for eligible
persons and discretionary bonuses are payable to staff based on
his or her individual performance and that of the Group.

CORPORATE EVENTS DURING THE REPORTING
PERIOD

Acquisition of a gamified mobile social networking platform in
the PRC

On 21 February 2017, a wholly-owned subsidiary of the
Company, Glory Sino entered into the Agreement with
independent third parties to acquire the entire issued share
capital of Loovee at a consideration of HK$800,500,000
(equivalent to US$102,892,000).

Loovee is principally engaged in the development and
operation of a mobile social networking platform named
“Duimian”, one of the largest gamified mobile social
networking platforms in the PRC.

Pursuant to the Agreement, the consideration shall be satisfied
by (i) the allotment and issue of 150,000,000 consideration
shares of the Company at an issue price of HK$4.67 per
consideration share; and (ii) cash consideration of
HK$100,000,000 (equivalent to US$12,853,000).

Further details of the acquisition are set out in the
announcements of the Company dated 21 February 2017 and
19 April 2017, and the circular of the Company dated 18 April
2017.
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CORPORATE EVENTS DURING THE REPORTING
PERIOD (continued)

Acquisition of a gamified mobile social networking platform in
the PRC (continued)

The acquisition was subsequently completed on 1 June 2017.
The closing share price of the Company on the completion date
increased to HK$7.27 and the fair value of the purchase
consideration for Loovee increased to approximately
HK$1,190,500,000 (equivalent to US$153,020,000) accordingly.

Loovee, through the operating company 23| IER K FRET
fR/A T (Loovee Science and Technology Development Co. Ltd.*)
(“OPCO"”) and its subsidiaries,
in the development and operation of a mobile social networking
As such,
engaged in the provision of value-added telecommunications

is principally engaged

platform named “Duimian”. it is considered to be
services and internet cultural business, a restricted and prohibited
business respectively for foreign investors pursuant to {INEHRE
E % 18 5 B #2015 {8 5] )) (The Guidance Catalogue of
Industries for Foreign Investment (2015 Amended)*)
(“Catalogue”).

As the Company and its subsidiaries do not possess the required
qualifications under the Catalogue, Loovee as a foreign investor
cannot directly or indirectly hold the equity interest in the
OPCO.

In order to comply with the applicable PRC laws and regulations,
BERE (BRI BRAT (Loovee Science and Technology
(Shenzhen) Co., Ltd.*), a company established under the laws of
the PRC and an indirect wholly-owned subsidiary of Loovee
(“WFOE”), the OPCO and the VIE Equity Owners entered into
certain structured contracts in relation to a series of contractual
arrangements (“Contractual Arrangements”). Please refer to the
in this interim

section headed “Contractual Arrangements”

report for further details of the Contractual Arrangements.

* For identification purpose only

Management Discussion and Analysis
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CORPORATE EVENTS DURING THE REPORTING
PERIOD (continued)

Share Subdivision

The issued and unissued shares of US$0.04 each in the share
capital of the Company were divided into three (3) shares with
par value of one and one third U.S. cents each with effect from
10 August 2017. There was no change to the board lot size
after the share subdivision. Please refer to the section headed

below “Capital Structure — Share Subdivision” for details.

Change of financial year end date

The Board issued an announcement on 21 September 2017 to
change the financial year end date of the Company from 30
April to 31 December (“Change”). Accordingly, the forthcoming
financial year end date of the Company will be 31 December
2017.

The Change is intended to facilitate the future development
direction of the Group, whose medium-to-long term strategic
plan is to continue to make strategic investments in the PRC.

The Group’s operations are mostly carried out through its
subsidiaries established in the PRC, which are statutorily
required to close their accounts on the financial year end date
of 31 December (“PRC Operating Subsidiaries”). Since the
financial results of the PRC Operating Subsidiaries are to be
consolidated into the Company’s consolidated accounts each
year, the Change aligns the financial year end date of the
Company with the PRC Operating Subsidiaries. This streamlines
and facilitates the preparation of the consolidated financial

statements of the Group.

For the above reasons, the Board believes that it is in the

Company’s interests that the Change to be effectuated.
Save as disclosed in this interim report, there are no other

important events affecting the Company and its subsidiaries
which have occurred since 31 October 2017.
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PROSPECTS

The spread of the Internet has brought world-shaking changes
to the global economy. The increased popularity of the Internet
has resulted in higher degree of price transparency and pricing
pressure, which is expected to continually pose challenges to
traditional supply chain management. However, with
challenges often come opportunities, and the rapid growth of
the Internet has also nurtured a new economy. Industries within
this new economy, including China’s mobile social networking
sector which the Group ventured into during the period under
review, have attracted the world’s attention. A report from
Analysys International, the independent market research firm,
projects that China’s mobile social network market possesses
immense potential with the number of users expected to reach
880 million by 2018, representing a compound annual growth
rate of 147.1% between 2014 and 2018.

For operation of the Group’s mobile social networking platform
business, the management aims to build “Duimian” in third and
fourth-tier cities to further broaden its user base.

Traditional sourcing and supply chain management businesses
are expected to be challenging, the Group will continue to
strengthen the cooperative relationship with existing customers
by developing a more diversified product mix and offering
more comprehensive value-added services.

Looking ahead, the management will explore potential
acquisition opportunities and other investments and allocate
resources to those projects with greater development potential.
This approach will help the Group capture new opportunities
generated within the new economy and ultimately create

greater value for shareholders of the Company.

Management Discussion and Analysis
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General Information
—RER

CAPITAL STRUCTURE

Issue of Consideration Shares

On 21 February 2017, Glory Sino, a wholly-owned subsidiary
of the Company, entered into the Agreement with Legian
Investment Limited, Mike Cai Investment Limited, Mr. Tsang
Chun Ho Anthony, SAT Investments Inc., Lemei Investment
Limited, Letu Investment Limited, Leguang Investment Limited,
Lehao Investment Limited and Leming Investment Limited
(together the “Vendors”), Mr. Congwei Zhou, Mr. Shengqi Cai,
Mr. Tsang Chun Ho Anthony, Mr. Sung Lee Ming Alfred, Ms.
Jinchun Lai, Mr. Youming Zhang, Ms. Xin Zhang, Mr. Qi Feng
and Mr. Jinfeng Liu (together the “Guarantors”). Pursuant to the
Agreement, Glory Sino conditionally agreed to buy and the
Vendors conditionally agreed to sell the entire issued share
capital of Loovee at the aggregate consideration of
HK$800,500,000, which will be satisfied by (i) cash
consideration of HK$100,000,000; and (ii) allotment and issue
of 150,000,000 consideration shares in an aggregate amount of
HK$700,500,000 by the Company. Further details of the
acquisition are set out in the announcements of the Company
dated 21 February 2017 and 19 April 2017, and the circular of
the Company dated 28 April 2017.

The acquisition has been approved by the shareholders of the
Company (“Shareholders”) at the special general meeting of the
Company (“SGM”) held on 23 May 2017. On 1 June 2017,
upon completion of the acquisition, the Company allotted and
issued 150,000,000 ordinary shares under the specific mandate
as the consideration shares to the Vendors. The cash
consideration payable under the Agreement has been fully
settled in accordance with the term of the Agreement as at the
date of this interim report.
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Share Subdivision

Pursuant to an ordinary resolution passed at the SGM held on 9
August 2017, every one (1) existing issued and unissued share
with par value of US$0.04 each in the share capital of the
Company was subdivided into three (3) shares with par value of
one and one third U.S. cents each with effect from 10 August
2017 (“Share Subdivision”). Upon completion of the Share
Subdivision, the authorised share capital of the Company was
US$40,000,000, divided into 3,000,000,000 ordinary shares of
one and one third US cents each, of which 1,509,592,701
ordinary shares were issued and fully paid or credited as fully
paid. Further details of the Share Subdivision are set out in the
announcement of the Company dated 17 July 2017 and the
circular of the Company dated 24 July 2017. Details of
movements in the Company’s share capital during the period
are set out in note 14 to the unaudited condensed consolidated

interim financial statements.

CONTRACTUAL ARRANGEMENTS

Loovee, through OPCO and its subsidiaries, is principally
engaged in the development and operation of a mobile social
networking platform named “Duimian”. OPCO is a limited
liability company established under the laws of the PRC and is
owned as to 80% by Mr. LI Feng* (Z%£) and 20% by Mr. LIAO
Guoxin* (BBI%7), equity owners of the OPCO nominated by
the Company (“VIE Equity Owners”).

On 24 April 2017, WFOE, OPCO and the VIE Equity Owners
entered into certain structured contracts namely, the Exclusive
Technology Consulting and Services Agreement, the Business
Operation Agreement, the Exclusive Call Option Agreement,
the Equity Interest Pledge Agreements, the Powers of Attorney,
the Commitment Letters and the Spousal Consent Letters
(collectively, the “VIE Contracts”) to enable the financial
results, the entire economic benefits and the risks of the
business of the OPCO to flow onto the WFOE and to enable the
WEFOE to gain control over the OPCO.

* For identification purpose only
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CONTRACTUAL ARRANGEMENTS (continued)

Reasons for the Contractual Arrangements

According to the Catalogue, value-added telecommunications
service business is restricted for foreign investors and foreign
ownership in such business (except e-commerce) cannot
exceed 50%, and in particular, internet cultural business
(except for music) is prohibited for foreign investors. Moreover,
under (INSEEBBEXEIEMRE) (The Provisions on the
Administration of Foreign-Invested Telecommunications
Enterprises*), the major foreign investor should possess a good
track record and operational experience of the operations of
value-added telecommunications services (“Qualifications”).

The OPCO Group is principally engaged in the development
and operation of a mobile social networking platform named
“Duimian” which is considered to be engaged in the provision
of value-added telecommunications services and the internet
cultural business, a restricted and prohibited business
respectively for foreign investors pursuant to the Catalogue. As
the Company and its subsidiaries also do not possess the
required Qualifications, Loovee as a foreign investor cannot
directly or indirectly hold the equity interest in the OPCO.

In order to comply with the applicable PRC laws and
regulations, WFOE, the OPCO and the VIE Equity Owners
entered into the VIE Contracts to enable the financial results,
the entire economic benefits and the risks of the business of the
OPCO to flow onto the WFOE and to enable the WFOE to gain
control over the OPCO.

Summary of the major terms of the VIE Contracts

The following sets out the principal terms of the VIE Contracts,
which were in place during the six months ended 31 October
2017:

1. The Exclusive Technology Consulting and Services
Agreement was entered into between WFOE and OPCO
for an initial term of 10 years from the date of execution
(which may be extended at the sole discretion of the
WEFOE), pursuant to which the WFOE has the exclusive
rights to provide the OPCO with consulting services at a
service fee that equal to 100% of the net profit of the
OPCO after deducting taxes, costs and expenses incurred
during the course of business.

For identification purpose only
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CONTRACTUAL ARRANGEMENT (continued)
Summary of the major terms of the VIE Contracts (continued)

2.

The Business Operation Agreement was entered into
between WFOE, OPCO and VIE Equity Owners for an
initial term of 10 years from the date of execution (which
may be extended at the sole discretion of the WFOE)
pursuant to which the VIE Equity Owners agree that,
without the prior written consent from the WFOE, the
OPCO would not enter into any transaction or perform
any act that could materially affect its assets, business,
personnel, undertakings, rights or operations. The VIE
Equity Owners also agree (i) to vote for or appoint
nominees designated by the WFOE to serve as the
directors, chairman, general managers, financial
controllers and other senior managers of the OPCO; (ii) to
accept and implement proposals set forth by the WFOE
regarding employment, day-to-day business operations
and financial management; and (iii) to unconditionally
transfer any dividend or other interest declared by the
OPCO to the WFOE.

The Exclusive Call Option Agreement was entered into by
WEFOE, OPCO and VIE Equity Owners which shall remain
effective until all the equity interests in the OPCO held by
the VIE Equity Owners are transferred or assigned to the
WEFOE or its designated party. Pursuant to the Exclusive Call
Option Agreement, the VIE Equity Owners unconditionally
and irrevocably grant the WFOE an irrevocable and
exclusive option to purchase or designate one or more
persons to purchase, to the extent permitted under the
relevant PRC laws and regulations, all or part of their equity
interests in the OPCO at the total purchase price of
RMB10,000 for 100% of the equity interests, or 1% of the
evaluation price or the minimum price permitted by the
then applicable PRC law (if evaluation is required).

The OPCO also grants the WFOE an irrevocable and
exclusive option to purchase or designate another party to
purchase, to the extent permitted under the relevant PRC
laws and regulations, any or all of the assets owned by
the OPCO (including its equity interest in Il ER]
AR AT (Leyi Science and Technology Co. Ltd.*)) at
the lower of (i) the book value; and (ii) the minimum price
permitted by the then applicable PRC law.

For identification purpose only
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CONTRACTUAL ARRANGEMENT (continued)
Summary of the major terms of the VIE Contracts (continued)

4.

The Equity Interest Pledge Agreement was entered into by
WEFOE (as pledgee) and VIE Equity Owners (as pledgers)
which will be effective on the date when the pledge of
the equity interests in the OPCO is registered on the
register of members of the OPCO and shall remain
binding until the VIE Equity Owners discharge all their
obligations under the Contractual Arrangements or
termination of the VIE Contracts (other than the Equity
Interest Pledge Agreement).

Pursuant to the Equity Interest Pledge Agreement, the VIE
Equity Owners agree to pledge all of their equity interests
in the OPCO (including any equity interest subsequently
acquired or subscribed) to the WFOE to guarantee the
performance by the OPCO and the VIE Equity Owners of
their respective obligations under the Contractual

Arrangements.

The Powers of Attorney was entered into by the VIE Equity
Owners for an initial term of ten years from the date of
execution (which may be extended at the discretion of
WEFOE). Pursuant to the Powers of Attorney, each of the
VIE Equity Owners irrevocably appoints the WFOE as
their attorney-in-fact to act for all matters pertaining to the
OPCO and to exercise all of their rights as shareholders of
the OPCO.
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CONTRACTUAL ARRANGEMENT (continued)
Summary of the major terms of the VIE Contracts (continued)

6. The Commitment Letters were entered into by the VIE

Equity Owners pursuant to which the VIE Equity Owners

irrevocably undertake that:

(i)

(ii)

(iii)

(iv)

for whatever reason the equity interests in the
OPCO are transferred or inherited to other person(s)
(including but not limited to bankruptcy, divorce or
death of the VIE Equity Owners), such transferee(s)
or successor(s) shall be legally bound by the VIE
Contracts (as appropriate) and such transfer or
inheritance or other relevant arrangement shall not
contravene the VIE Contracts unless with the prior
written consent from the WFOE;

all the equity interests held in the OPCO shall not
form part of their matrimonial property and all
decisions made by them in the OPCO shall not be
affected by their spouses;

they shall not, whether directly or indirectly through
any other person or entity, participate in, carry out,
acquire or hold any interest in any business which is
or may be in competition with the OPCO or its
related companies, and shall not do anything which
gives rise to any conflict of interest between them
and the WFOE;

they shall transfer any assets of the OPCO obtained
as a result of the liquidation of the OPCO to the
WEFOE at nil consideration or the lowest price
permitted by the applicable law; and

they shall unconditionally return any proceeds
received as a result of the exercise of the option
under the Exclusive Call Option Agreement to the
WEFOE or its designated party.
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CONTRACTUAL ARRANGEMENT (continued)
Summary of the major terms of the VIE Contracts (continued)

7.

The Spousal Consent Letters were entered into by the

spouses of the VIE Equity Owners (the spouse of each of

the VIE Equity Owners executed a Spousal Consent Letter

separately). The spouse of each of the VIE Equity Owners

irrevocably agrees that:

(i)

(ii)

(iii)

(iv)

all the equity interests held by the VIE Equity
Owners in the OPCO and all the benefits generated
from these equity interests do not form part of their

matrimonial property;

all the benefits generated from the equity interests in
the OPCO belong to the VIE Equity Owners and can
be dealt with in any way by the VIE Equity Owners
without the consent of their spouses;

the VIE Equity Owners may execute any supplemental
document to the relevant VIE Contracts without the
signature, confirmation, consent and approval from

their spouses; and

they shall be bound by the relevant VIE Contracts in
the event that they obtain any equity interest in the
OPCO held by the VIE Equity Owners for any

reason.

Risks associated with the Contractual Arrangements and

actions taken by the Company to mitigate the risks

The following are risks associated with the Contractual

Arrangements. Further details of the risks are as set out in the
circular of the Company dated 28 April 2017.

PRC government may determine that the VIE Contracts do

not comply with applicable regulations

The VIE Contracts may not be as effective as direct

ownership in providing control over the OPCO

The VIE Equity Owners may potentially have potential

conflicts of interest with the Group

Daohe Global Interim Report 2017/18

ERNZ2H =)

VIEEN TERRBE &)

7. VEREHESACBREBIICREBAREN(S
VIEREEES A RBE B3I I 5B &S
X)) - SVIEREHEE A\ REFNTHONEE :

(i) VIEREFESAFEZNBOPCOKRER
LEREBELE BN R ASEBRABEX
SHEYELTOD

(i) OPCOREEEL BN B VIE K
BE A WIBVIEREHRS ADUTOE
AEEMBBRESAERBER

(i) VIEREHEBSANIRTIEBEVIESKNZIE
UBANHEMBEESERBRS  #
B ARRIE &

(iv) EESHTOREEEGVIERERS AT
B2 EIOPCORE  KESZHEET
VIESHUUSR ©

BRESNZECARURARTYRBIE R R
PARE |

DUTREBGHNZI<AR - SRERE—DFHE
BRARGBHER_E—TCFER—+/\BrEaX -

—  DPEBENIRAEEVIESHATESBRER

— VIESHAERERHBOPCOEHNEL B NAT

AR EEESE

—  VIEREH#SNTRRAEESEBEEN SER



CONTRACTUAL ARRANGEMENT (continued)

Risks associated with the Contractual Arrangements and

actions taken by the Company to mitigate the risks (continued)

— Certain provisions in the VIE Contracts may not be
enforceable under the PRC laws

—  The Contractual Arrangement under the VIE Contracts
may be subject to the scrutiny of the PRC tax authorities

and additional tax may be imposed

—  The Group does not have any insurance which covers the
risks relating to the VIE Contracts and the transactions

contemplated thereunder

— WFOE’s ability to acquire the equity interests in the
OPCO may be subject to various limitations and
substantial costs

—  Economic risks the WFOE bears as the primary beneficiary
of the OPCO, financial support to the OPCO and

potential exposure of Loovee to losses

— Uncertainty to the Group when the foreign ownership
restriction in value-added telecommunications services is

relaxed

In order to mitigate the risks of the Contractual Arrangements,
the Company had adopted a series of internal control measures
including, among others, appointing an executive director or
senior management to the board of the OPCO to enforce all
management controls of the OPCO (“Responsible Director”).
As at the date of this interim report, Mr. LI Feng* (£i%) has
been appointed as the Responsible Director and he had
conducted regular site visits to the OPCO and conducted
interviews with the relevant senior management of the OPCO
every six months and submitted the interview notes to the
Board.

* For identification purpose only
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CONTRACTUAL ARRANGEMENT (continued)

Risks associated with the Contractual Arrangements and
actions taken by the Company to mitigate the risks (continued)
The Responsible Director will also consult the Company’s PRC
legal adviser (“PRC Legal Adviser”) from time to time to check
if there are any legal developments in the PRC affecting the
arrangement contemplated under the VIE Contracts, and
immediately report to the Board thereafter so as to allow the
Board to determine if any modification or amendment are
required to be made. Further details in relation to the other
internal control measures adopted by the Company are set out
in the circular of the Company dated 28 April 2017.

Requirements related to Contractual Arrangements (other than

relevant foreign ownership restrictions)

1. As advised by the PRC Legal Adviser, the VIE Contracts
do not violate mandatory provisions of laws and
regulations of validity nature, including those applicable
to the business of the WFOE and the OPCO, and the
articles of association of the WFOE and the OPCO. The
VIE Contracts are legally binding on each relevant party
to the VIE Contracts and shall not be deemed as
“concealing illegal intentions with a lawful form” and
void under the PRC contract law. The GAAP’s Notice 13
prohibits foreign investors from using any agreements or
contractual agreements to gain control of or operate an
online game business in the PRC. Taking into account that
details of the implementation and the scope for execution
of the GAAP’s Notice 13 have not yet been issued by the
relevant authorities and based on confirmations by the
relevant authorities in the interviews with the same, the
PRC Legal Adviser is of the view that the VIE Contracts
would not constitute a violation of the GAAP’s Notice 13.
The WFOE had not encountered any interference or
encumbrance from any governing bodies in operating its
business through the OPCO under the VIE Contracts.
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CONTRACTUAL ARRANGEMENT (continued)

Requirements related to Contractual Arrangements (other than

relevant foreign ownership restrictions) (continued)

2.  The VIE Contracts are governed by and will be
constructed in accordance with the PRC laws and contain
a provision for resolving disputes by arbitration at Z=F5E0
R KL B 8 5 1D 2 & 8 B (South China International
Economic and Trade Arbitration Commission) in
accordance with its arbitration rules. The VIE Contracts
provide that the arbitration tribunal may award remedies
over the equity interests or assets of the OPCO, injunctive
relief (e.g. for the conduct of business or to compel the
transfer of assets) or order the winding up of the OPCO.
The VIE Contracts also include a clause in relation to
dispute resolution among the parties where, when
awaiting the formation of the arbitration tribunal or
otherwise under appropriate conditions, the parties
thereto may seek temporary injunctive relief or other
temporary remedies from the courts in Hong Kong,
Bermuda, the PRC and the locations where the principal
assets of the Company or the OPCO are located.
However, the PRC Legal Adviser is of the view that
pursuant to the PRC laws, the arbitration tribunal may
have no power to grant the aforementioned remedies or
injunctive relief or to order the winding up of the OPCO.
In addition, even though the VIE Contracts provide that
overseas courts (e.g. courts in Hong Kong and Bermuda)
shall have the power to grant certain relief or remedies,
such relief or remedies may not be recognised or enforced
under the PRC laws.
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MATERIAL CHANGES

Save as disclosed above, there has not been any material
change in the Contractual Arrangements and/or the
circumstances under which they were adopted for the six
months ended 31 October 2017.

UNWINDING OF THE CONTRACTUAL ARRANGEMENTS
Up to 31 October 2017, there has not been any unwinding of
any Contractual Arrangements, nor has there been any failure
to unwind any Contractual Arrangements when the restrictions
that led to the adoption of the Contractual Arrangements are

removed.

SHARE OPTION

The Company adopted the 2011 Share Option Scheme pursuant
to an ordinary resolution passed at the annual general meeting
of the Company on 29 August 2011. The 2011 Share Option
Scheme will remain in force for a period of 10 years up to
2021. Under the 2011 Share Option Scheme, the Company’s
board of directors or a committee thereof may grant options
(“Share Options”) to eligible persons to subscribe for shares in
the Company at a price per share of at least the higher of (i) the
closing price of a share as stated in the daily quotation sheets
issued by the Stock Exchange on the date of the offer of the
relevant option; and (ii) the average closing price of the shares
as stated in the daily quotation sheets issued by the Stock
Exchange for the five business days immediately preceding the
date of offer, provided that the exercise price shall in no event
be less than the nominal amount of one share. Written
acceptance is required on acceptance of the grant of options.
The maximum number of shares which may be issued upon the
exercise of all outstanding options granted under the 2011
Share Option Scheme and any other scheme to be adopted by
the Company from time to time must not in aggregate exceed
30% of the share capital of the Company in issue from time to
time. The Company has no legal or constructive obligation to

repurchase or settle the Share Options in cash.
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General Information

—RER
SHARE OPTION (continued) BREw
Details of movements for the six months ended 31 October BE_ E-—THE+HA=1+—8ILNEREREHEHES
2017 in the number of Share Options are set out below: BEFBEEIDOT :
Number of Share Option(s)
BREgB
Cancelled/
Granted  Exercised lapsed from
Outstanding ~ from 1 May  from 1 May 1May  Outstanding
asat 2017 to 2017 to 2017 to asat
TMay  310October 31 October 31 October 31 October  Date of grant Exercise period
Participant 2017 2017 2017 2017 2017 (DD/MM/YY)  Exercise price (HK$) (DD/MM/YY)
8 ] B
FtE 5-tf _&-tF
#% 1©P-8% 1IR-BE 1R-BE £
“E-tE B-tf Bt _B-tf _E-tF
hA-B +B=t-B +B=t+-B +A=1+-B tA=1+-8 &HBH frEes
a8 HATE Bt e #H/%M  WRGE (B/R/%)  BE(ER) (8/R/%)
Consultants 7,500,000 - - - 7,500,000 06/11/2015 Three and one third 06/11/2015 —
(Note 1) (Note 2) (Note 2) (Note 2) 05/11/2018
Bm(Wat1) (Hy3t2) (Mt2) =X=p¥-
(&)
Total 7,500,000 N N - 7,500,000
Notes: Bst

(1) None of the grantees under the 2011 Share Option Scheme is a director,

chief executive or substantial shareholder of the Company or their
respective associates (as defined in the Listing Rules) of any of them.
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SHARE OPTION (continued)

Notes: (continued)

(2) The subscription price of the outstanding Share Options and the shares to
be allotted and issued upon full exercise of the subscription rights
attaching to the Share Options have been adjusted as a result of share
consolidation and Share Subdivision effective on 27 September 2016 and
10 August 2017 respectively. Details of the adjustments made to the Share

B &)

Bust : (#)

2 HARTEBRECREBRZBTEBREMNNRBERIS

@Eé“&%éﬂZExf“lLﬁﬁ%Jff_é*ﬁEnﬁ +tBR

—TCHENBTBERRRDEHRRDIFBMBRE -

P%HQ% FHRECHBRRARIBHR_E—TENRN
BRAMEEIDT

Options are set out in the announcement of the Company dated 9 August

2017 and as shown below:

Share Option granted on 6 November 2015
RIS-AF+—ARBRECERE

Subscription price No. of shares to be

Share Consolidation on 27 September 2016
RIB-FNB+TCBEGTRROEH

Adjusted Adjusted no. of

Share Subdivision on 10 August 2017
RIB—CHEN\BTBEGTRDFM

Adjusted Adjusted no. of

(per share) allotted and issued subscription price consolidated subscription price subdivided shares to
upon full exercise (per consolidated shares to be (per subdivided be allotted and
of the subscription share) allotted and issued share) issued upon full
rights attaching to upon full exercise exercise of the
the Share Options of the subscription subscription rights
rights attaching to attaching to the
the Share Options Share Options
BEE(ER) BRI B s EREREE(FR ERETNRERE CREIEE (R BRI R B
%@ﬁ@ﬂ%%ﬁ%a SHRD ) ZEITERRFE FERD ) iﬁﬂ@ﬂ%ﬂ%%@i
BREBITZRDE BRBITIEHE BREBITIEHE
8 SHROHE FBRDEB
HK$1 25,000,000 HK$10 2,500,000 Three and one third 7,500,000
1878 10/87T HK dollar
3,878
(3)  The Share Options may only be exercised by the grantees if the average 3) 7?@%/\ EREBTEEPHNMBEEXORDAEBIAEER

closing price of the shares on the Stock Exchange stated in its daily
quotations sheets for the five business days immediate preceding the
exercise date exceeds HK$6.67 per share.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 31 October 2017, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”) (Cap. 571, Laws of
Hong Kong)) as recorded in the register required to be kept by
the Company under section 352 of the SFO, or were required,
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in
Appendix 10 to the Listing Rules, to be notified to the Company

and the Stock Exchange, were as follows:
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS (continued)

Interests and short positions in the shares of the

Company and its associated corporations

General Information
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Approximate
percentage
shareholding in
the same class of

Number and class of securities as at

Name of Directors Capacity securities 31 October 2017
(Note 1) (Note 3)
RIE—tCF
+B=+—8
ERRBIEEP
Bn3 56 BHHE KRR R REMNB DL
(MysE 1) (Hy5E3)
The Company
AT
ZHOU Xijian Interest of controlled 664,121,427 43.99%
BER corporations (Note 2) ordinary shares (L)
SEHABC m SBRL)
(fy5E2)
WONG Hing Lin, Dennis Beneficial owner 3,750,000 0.25%
BEBF BRHaA ordinary shares (L)
ZERWL)
TSANG Chun Ho, Anthony Beneficial owner 77,625,000 5.14%
BEx BRHaA ordinary shares (L)
ZERWL)
WANG Arthur Minshiang Beneficial owner 390,000 0.03%
RS EmPFEBA ordinary shares (L)
ZER L)
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING

SHARES AND DEBENTURES OF THE COMPANY AND

ITS ASSOCIATED CORPORATIONS (continued)

(@) Interests and short positions in the shares of the
Company and its associated corporations (continued)

Name of Directors Capacity

BE=us 8%

EERALPIREEKEECRD HER
DRESP LS =)

@ RALRIREMEEBZRODPEERK

B&)
Approximate
percentage
shareholding in
the same class of
Number and class of securities as at
securities 31 October 2017
(Note 1) (Note 3)
RISE—CTHF
+8B=+—8
EREAFESDP
FHHERES ZBREGENBSOL
(FFEE 1) (F¥5E3)

Associated corporation — Daohe Global Investment Holding Limited (“Daohe Global Investment”) (Note 2)

BREE — ENRNBRERRERAD ([(BNRRRE]) (Mi5t2)

ZHOU Xijian Beneficial owner
B R BRBEEA
ZHANG Qi Beneficial owner
B35 BEREEA
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS (continued)

(@)

Interests and short positions in the shares of the

Company and its associated corporations (continued)
Notes:

(1) The letter “L” represents the director’s long position in the shares.
2) Of these shares, (i) Sino Remittance Holding Limited (“Sino
Remittance”) owned 512,250,000 shares, (ii) Fame City

Developments Limited (“Fame City”) owned 59,690,535 shares, (iii)
Oceanic Force Limited (“Oceanic Force”) owned 92,042,892
shares and (iv) Winning Port International Limited (“Winning Port”)
owned 138,000 shares. Each of Sino Remittance, Fame City,
Oceanic Force and Winning Port are wholly-owned subsidiaries of
Daohe Global Investment, which is in turn held by Mr. ZHOU
Xijian and Mr. ZHANG Qi, the directors of the Company, as to
80% and 20% respectively. As such, Mr. ZHOU Xijian was deemed
to be interested in the shares of the Company in which Sino
Remittance, Fame City, Oceanic Force and Winning Port were
interested by virtue of the provisions of Part XV of the SFO.

3) Calculated on the basis of 1,509,592,701 shares in issue as at 31
October 2017.

Save as disclosed in the foregoing, as at 31 October,
2017, none of the directors or chief executive of the
Company or their respective close associates had any
interests or short positions in any share, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept pursuant to
Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code of the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed above, at no time during the period under

review was the Company, or any of its holding companies,

fellow subsidiaries or subsidiaries a party to any arrangements

to enable the directors of the Company (including their spouses

and children under 18 years of age) to acquire benefits by

means of the acquisition of shares in, or debentures of, the

Company or any other body corporate.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 31 October 2017, the following Shareholders (other than
the directors and chief executive of the Company) had interests

ITERBCEDBRKRE

RIB—CHE+B=+—B  TIRR(AATES
RITRRARIN RAA T2 B RSB D #E
BRARATREBSRASIRAE6HEEE
R RIS

or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company under section 336 of the SFO:

Approximate
percentage

Name of Number of shares of interests
substantial shareholders Capacity of the Company held in the Company
(Note 1) (Note 5)
FEART REAQ G2 e
TERFZE B3 gip88 = Palnd
(B&E1) (P&t 5)
Sino Remittance Beneficial owner 512,250,000 (L) 33.93%
HERE ERWBA
Oceanic Force Beneficial owner 92,042,892 (L) 6.10%
EmEEA
Daohe Global Investment Interest of controlled 664,121,427 (L) 43.99%
BURREE corporations (Note 2)
SiEhlEE < B (BYEE2)
Legian Investment Limited(“Leqian”)  Beneficial owner 178,875,000 (L) 11.85%
EmEEA
ZHOU Congwei Interest of controlled 178,875,000 (L) 11.85%
[EIRE corporation (Note 3)
S EE R s (EE3)
Mike Cai Investment Limited(“MCIL”) Beneficial owner 77,625,000 (L) 5.14%
ExEBA
CAl Shenggqi Interest of controlled 77,625,000 (L) 5.14%
S2f5TH corporation (Note 4)
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS (continued)

Notes:
(1) The letter “L” represents the Shareholder’s long position in the shares.

(2) Of these shares, (i) Sino Remittance owned 512,250,000 shares, (ii) Fame
City owned 59,690,535 shares, (iii) Oceanic Force owned 92,042,892
shares and (iv) Winning Port owned 138,000 shares. Each of Sino
Remittance, Fame City, Oceanic Force and Winning Port are wholly-
owned subsidiaries of Daohe Global Investment. As such, Daohe Global
Investment was deemed to be interested in the shares of the Company in
which Sino Remittance, Fame City, Oceanic Force and Winning Port were
interested by virtue of the provisions of Part XV of the SFO.

(3) Mr. ZHOU Congwei was deemed interested in the shares of the Company
held by Legian, a company wholly-owned by Mr. ZHOU Congwei by
virtue of the provisions of Part XV of the SFO.

(4) Mr. CAl Shenggi was deemed interests in the shares of the Company held
by MCIL, a company wholly-owned by Mr. CAIl Shenggi by virtue of the
provisions of Part XV of the SFO.

(5) Calculated on the basis of 1,509,592,701 shares in issue as at 31 October
2017.

Save as disclosed above, as at 31 October 2017, the Company
had not been notified of any interests or short positions in the
shares and underlying shares of the Company which are
required to be recorded in the register required to be kept by
the Company under section 336 of the SFO.
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INTERIM DIVIDEND

The Board has resolved not to declare the payment of any
interim dividend for the six months ended 31 October 2017 (31
October 2016: 0.46 HK cents (adjusted for the effect of Share
Subdivision in August 2017) per share).

PURCHASE, SALE OR REDEMPTION OF SHARES
During the six months ended 31 October 2017, neither the
Company, nor any of its subsidiaries purchased, sold or

redeemed any share of the Company.

Save as disclosed in this interim report, the Group did not have

any significant investments held.

AUDIT COMMITTEE

The Audit Committee has reviewed the accounting policies
adopted by the Group including review of the unaudited
condensed consolidated interim financial information of the
Group for the six months ended 31 October 2017. Such
condensed consolidated interim financial information has not
been audited but has been reviewed by the Company’s
independent auditor. The Audit Committee has no disagreement
with the accounting treatment adopted by the Company.
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CORPORATE GOVERNANCE

A corporate governance report has been published and
included in the Company’s 2017 annual report, in which the
Company reported the adoption of the code provisions (“Code
Provisions”) as stated in the Corporate Governance Code (“CG
Code”) contained in Appendix 14 to the Listing Rules as the
corporate governance code of the Company. During the period
under review, the Company fully complied with the Code
Provisions in the CG Code, save for the deviation as described

below:

Code provision E.1.2 of the CG Code requires the chairman of
the Board to attend the annual general meeting of the Company
(“AGM") .
Xijian was not able to attend the 2017 AGM held on 30 August
2017. Mr. WONG Hing Lin, Dennis, executive director and
president of the Company, acted as the chairman of the 2017

Due to other business commitments, Mr. ZHOU

AGM to ensure an effective communication with the
Shareholders.

The corporate governance practices adopted by the Company
during the period under review are in line with those practices
set out in the Company’s 2017 annual report.

General Information

—HER

e
EHHERART _E-—TCEFBRALCEEXEBRS

P ARTERSEMEDRAMN K14 THEXE
BTRI(TEEEBTR) A2 TGRS ([FRIKR])
ERANRTGREXREBTR - ROBHA ZIX/ATE

ZEETEXEEBTRIC TR  E TR
BRON -
TEELTATARYEEI2RREESELRA

BREARIZRREFAS ((RVEFAE)) - BF
RAEERNEMBHBEZIMAEEBR_F—TF/N\R
= TBREO_E-—CERREFAE - _F—THF
REBEFASZEFOBAR DI TESRRAEETF
TEDE  URRERREHESR

ZKQTBA@EEHH RPN EXEBS
S—CFFRIBERER -

RIITEERD

EARR =€/ —/\FPHRS

66



UPDATE ON DIRECTORS’ INFORMATION PURSUANT
TO RULE 13.51B (1) OF THE LISTING RULES

Subsequent to the publication of the 2017 annual report, Mr.
ZHOU Xijian has been appointed as a director and the
chairman of Qingdao Huaren Pharmaceutical Co., Ltd (stock
code: 300110) with effect from 6 September 2017, the
company was listed on the Shenzhen Stock Exchange.

Save as disclosed above, the Company is not aware of any

other information which is required to be disclosed in this
interim report pursuant to Rule 13.51B(1) of the Listing Rules.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its model code for securities
transactions by the directors. The Company, having made
specific enquiries, obtained confirmations from all the directors
that they have complied with the required standards set out in
the Model Code throughout the six months ended 31 October
2017.

The Company has also established written guidelines on no less
exacting terms than the Model Code (“Employees Written
Guidelines”) for securities transactions by relevant employees
who are likely to possess unpublished inside information in
relation to the Company or its securities. No incident of non-
compliance of the Employees Written Guidelines by the
relevant employees was noted by the Company throughout the
six months ended 31 October 2017.

By Order of the Board

ZHOU Xijian

Chairman and Non-Executive Director

Hong Kong, 14 December 2017
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Corporate Information
NYER

NON-EXECUTIVE DIRECTOR
ZHOU Xijian (Chairman)

EXECUTIVE DIRECTORS

ZHANG Qi (Chief Executive Officer)

WONG Hing Lin, Dennis (President)

TSANG Chun Ho, Anthony (also known as Zichen) (President)
(appointed on 14 December 2017)

ZHANG Jifeng (resigned on 14 December 2017)

INDEPENDENT NON-EXECUTIVE DIRECTORS
WANG Arthur Minshiang

LAU Shu Yan

ZHANG Huijun

EXECUTIVE COMMITTEE

ZHANG Qi (Chairman of the Committee)

WONG Hing Lin, Dennis

TSANG Chun Ho, Anthony (also known as Zichen)
(appointed on 14 December 2017)

ZHANG Jifeng (resigned on 14 December 2017)

AUDIT COMMITTEE

LAU Shu Yan (Chairman of the Committee)
WANG Arthur Minshiang

ZHANG Huijun

REMUNERATION COMMITTEE

WANG Arthur Minshiang (Chairman of the Committee)
ZHANG Qi

ZHANG Huijun

NOMINATION COMMITTEE

ZHOU Xijian (Chairman of the Committee)
WANG Arthur Minshiang

ZHANG Huijun

COMPANY SECRETARY
LO Yin Wan (appointed on 14 December 2017)
WONG Lim Yam (resigned on 14 December 2017)
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REGISTERED OFFICE
Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
Suites 1908-12, 19/F., Shui On Centre,
6-8 Harbour Road, Wanchai, Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
Conyers Corporate Services (Bermuda) Limited

Clarendon House, 2 Church Street,

Hamilton HM 11, Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Standard Limited

Level 22, Hopewell Centre,

183 Queen’s Road East, Hong Kong

AUDITOR

Ernst & Young

22nd Floor, CITIC Tower, 1 Tim Mei Avenue,
Central, Hong Kong

PRINCIPAL BANKERS

Standard Chartered Bank (Hong Kong) Limited
13th Floor, Standard Chartered Bank Building,
4-4A Des Voeux Road Central, Hong Kong

Citibank, N.A.
48th Floor, Citibank Tower, Citibank Plaza,
3 Garden Road, Central, Hong Kong
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Shareholder Information
REER

Listing : Listed on the Main Board of
The Stock Exchange of Hong Kong Limited
since 10 May 2002

Stock Code : 915

Board Lot : 1,000

Par Value : one and one third U.S. cents

(with effect from 10 August 2017)
Trading Currency : HK$

SHAREHOLDER SERVICES
For enquiries about share transfer and registration, please

contact the Company’s Hong Kong branch share registrar:

Tricor Standard Limited
Level 22, Hopewell Centre,
183 Queen’s Road East,

Hong Kong
Telephone : (852) 2980 1768
Facsimile 1 (852) 2528 3158

Holders of the Company’s shares should notify the Hong Kong

branch share registrar promptly of any change of addresses.

INVESTOR RELATIONS

For enquiries relating to investor relations, please contact:

Daohe Global Group Limited
Suites 1908-12. 19/F., Shui On Centre,
6-8 Harbour Road, Wanchai, Hong Kong

Telephone : (852) 3692 2988
Facsimile 1 (852) 3692 2931

Email : ir@daoheglobal.com.hk
Website : www.daoheglobal.com.hk
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DAOHE GLOBAL GROUP LIMITED
ENRREEERA A

Suites 1908-12, 19/F., Shui On Centre,
6-8 Harbour Road, Wanchai, Hong Kong

BAETAEEC-8InEP . 19181908-12%
Tel &5 : (852) 3692 2988

Fax {55 : (852) 3692 2931

Website #8144 : www.daoheglobal.com.hk
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