)

MAXXNENRVA
2 & EE R B2 HR 15

MAXNERVA TECHNOLOGY SERVICES LIMITED
EEENRBRBEERLT

(Stock Code &35 1037)

INTERIM REPORT th HA%R &
2017/18



>
|
Iy
s

Corporate Information

EEg
ERRENTES
RESLIESEE

HTES
BB 5T (7T AR 2L)

BEWSE(BEREEREEEES)

HEESTE

FHTES
3 F S A
Lee Eung Sang%t 4

BIUFHTES
WRELSE
e ARE
RELsrE

REAME
BEEREE

BEERE
it s
BEE L

BEREES
WRELGEE(ER)
GEE LS
REBSEE

B SR
2R ()
B RA5E
i S
REZES
FFSL{E S (/)

o AsxE
BREZEELE

EED
=D

R BUOKE B AT BT AT
HMEBEAD

BOARD OF DIRECTORS

Chairman and Non-Executive Director
Mr. HUI Lap Shun John

Executive Directors

Mr. BAKER Sung Mahn Sam (Chief Executive Officer)

Mr. CHIEN Yi-Pin Mark (Mr. CHENG Yee Pun as his alternate)
Mr. FUNG Wai Ching

Non-Executive Directors
Mr. TSE Tik Yang Denis
Mr. Lee Eung Sang

Independent Non-Executive Directors
Mr. TANG Tin Lok Stephen

Mr. KAN Ji Ran Laurie

Mr. CHEN Timothy

COMPANY SECRETARY
Mr. TSANG Hing Bun

AUTHORISED REPRESENTATIVES
Mr. TSE Tik Yang Denis
Mr. TSANG Hing Bun

AUDIT COMMITTEE

Mr. TANG Tin Lok Stephen (Chairperson)
Mr. KAN Ji Ran Laurie

Mr. CHEN Timothy

REMUNERATION COMMITTEE
Mr. KAN Ji Ran Laurie (Chairperson)

Mr. TANG Tin Lok Stephen

Mr. TSE Tik Yang Denis

NOMINATION COMMITTEE
Mr. HUI Lap Shun John (Chairperson)

Mr. KAN Ji Ran Laurie

Mr. CHEN Timothy

WEBSITE

www.maxnerva.com

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants

1 Interim Report 2017/18 1 #isR &



>
|
Iy
s

Corporate Information

BRREZEERER
B R (T

BREAREZAEREA
eSS T

FRAREBLT
BITRT(EE)ERAF

FERODECRBFERER

FERRRE

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HM08

Bermuda

EBRNBFEETIE
SERBEBRAR
BB

SEAEE1835
B2

AN ER

Canon’s Court, 22 Victoria Street
Hamilton HM12, Bermuda

FEEEMY
D HAREES
I %5 1 HA
15EL-NE

RRAD RS

1037

EEEMBERRBEBER QA 2

Maxnerva Technology Services Limited

LEGAL ADVISERS ON HONG KONG LAW

Deacons

LEGAL ADVISERS ON BERMUDA LAW
Appleby

PRINCIPAL BANKERS
Standard Chartered Bank (Hong Kong) Limited

SHARE REGISTRARS AND TRANSFER
OFFICES

Principal Registrar

MUFG Fund Services (Bermuda) Limited

The Belvedere Building

69 Pitts Bay Road

Pembroke HM08

Bermuda

Hong Kong Branch Registrar
Tricor Abacus Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

REGISTERED OFFICE

Canon’s Court, 22 Victoria Street
Hamilton HM12, Bermuda

PRINCIPAL PLACE OF BUSINESS
Flat L-N, 15/F

Kings Wing Plaza 1

3 On Kwan Street, Shatin

STOCK CODE
1037



EEE W R

Management Discussion and Analysis

REKMBERE

FETTEAOIMIGHELE  MEHM
VEEEAtLBREASEK  SEERK
BREERAR(AQAR] - EREKEAR
BIREE DEBSEBEOELEARR
(BB NBARBAAERE - BT
BEBEERATR - RMOMESEANE
FIANRAZE Bt B ARR T &R - Bl
BEMAERBERBEHANRS  REm
HRE o
HE-Z—+tFNA=+HLAEAR &
MzlmE =T NFREAM24225E
BRI A%E269.2BEE T ° AT
“WFF A 18.8EEABILE29.8EEBIT(Z
T—RF 486 BEEHBT)  EER()E
FIRBEMERENAR - BELH b
MEREAMEERAEREERERR
FREEHATNK - EmERFEZ - 3
HEMNERRE  Ri)EAETLE 2K
SHY(BIEEIRA  MEMST R
XN AKEER AL EERME
AR AN AEER A REBRERRS
TRREMER KT

ARREER((EF A TERAREE
ZE—EFAA=T B IERE AR ER
FEIRE o

FEREWERRE

RZZE—tFNLA=1+RH XEEH 5
BHB3.0EEBTR2051EEBTNTF
B(ZEZ—+HF=ZA=+—H:255@88
BT REREERB(ZZ—tF=A
=+—HB:164.6 BEBTT) °

RESULTS AND FINANCIAL REVIEW

In wake of the continuous growth of the “Industry 4.0” market
and the vast business opportunities available in other loT
applications, Maxnerva Technology Services Limited (the
“Company”, together with its subsidiaries, the “Group”) has
continued its business focus in the Information Technology
(“I.T.”) Integration and Solution Services. On top of the smart
manufacturing solutions, we have leveraged on our existing
expertise to develop other 0T solutions such as smart office and
smart home solutions etc. to cater market demand.

For the six months ended 30 September 2017, our revenue
increased by 11.1% to HK$269.2 million from HK$242.2
million for the comparable period in 2016. However, our net
profit decreased by HK$18.8 million to HK$29.8 million (2016:
HK$48.6 million) mainly due to (i) increase in lower margin
business. More other 10T applications such as smart office and
smart home solutions etc. were done during the period which
yield lower margins due to fiercer market competitions; and
(i) the increase in operating expenses including staff costs,
rental expenses and marketing expenses as a result of the
expansion of operation. The Group believes that such expansion
of operation is necessary since it helps to build a more solid
foundation and position the Group for healthier business growth
in the future.

The board of directors of the Company (the “Board”) does not
recommend any payment of interim dividend for the six months
ended 30 September 2017.

INVENTORY AND TRADE RECEIVABLES

There were approximately HK$33.0 million and HK$205.1
million in inventory (31 March 2017: HK$25.5 million) and trade
receivables (31 March 2017: HK$164.6 million) respectively as at
30 September 2017.
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Maxnerva Technology Services Limited

LIQUIDITY AND FINANCIAL RESOURCES

We had a net cash position as at 30 September 2017. Cash and
cash equivalents as at 30 September 2017 were approximately
HK$252.1 million (31 March 2017: HK$219.4 million). As at 30
September 2017, our total assets of approximately HK$573.4
million were financed by current liabilities of approximately
HK$196.6 million, a non-current liability of approximately
HK$16.0 million and shareholders’ equity of approximately
HK$360.8 million. We have a current ratio of approximately 2.66.
Total available banking facilities of the Group were approximately
HK$37.5 million (31 March 2017: HK$57.5 million), of which
approximately HK$12.6 million were available for use (31 March
2017: HK$38.9 million). Debt to equity ratio, which was defined
as total borrowings divided by total equity at the end of the
period, was 6.9% (31 March 2017: 5.7%). Trade payables were
repayable within one year while bank borrowings comprised
trade financing repayable within one year based on original
contractual maturity.

TREASURY POLICY

We generally financed our operations with internally generated
resources and credit facilities provided by banks. Bank facilities
available to the Group include trust receipt loans, clean import
loans and revolving loans, etc. Our borrowings were interest-
bearing at floating rates which were based on the Hong Kong
Interbank Offered Rate (“HIBOR”) rate or London Interbank
Offered Rate (“LIBOR”) rate. Borrowings were denominated
in Hong Kong dollars (“HK$”) and United States dollars (“US
dollars”). Our cash and cash equivalents were denominated in
HK$, US dollars, New Taiwanese dollars (“NTD") and Chinese
Renminbi (“RMB”).
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FOREIGN EXCHANGE EXPOSURE

We mainly operate in Hong Kong, Taiwan and Mainland China
with most of the transactions settled in HK$, NTD and RMB. We
are exposed to foreign exchange risk from various currencies,
primarily with respect to NTD and RMB. Management has a
policy to require group companies to manage their foreign
exchange risk against their functional currencies. It mainly
includes managing the exposures arising from sales and
purchases made by the relevant group companies in currencies
other than their own functional currencies. We also manage
our foreign exchange risk by performing regular reviews of the
Group’s net foreign exchange exposures and would consider
the use of foreign exchange contracts to manage its foreign
exchange risks, where appropriate. We did not use derivative
financial instruments for speculative purposes.

CONTINGENT LIABILITY

We had no significant contingent liability as at 30 September
2017.

CHARGE ON ASSETS

We had no charge on the Group’s assets as at 30 September
2017.
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Maxnerva Technology Services Limited
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BUSINESS REVIEW

During the six months ended 30 September 2017, we engaged
in the following two major businesses:

. |.T. Integration and Solutions Services; and
o Electronic Products Manufacturing.

I.T. Integration and Solutions Services

In the first half of this financial year, the I.T. Integration and
Solutions Services business is the Group’s main revenue driver
which involves providing project-based system integration
services in the area of smart factory and smart office initiatives
and the sale of I.T. products. For the six months ended 30
September 2017, the revenue generated from this business
segment increased by approximately 20.2% to approximately
HK$224.2 million, accounted for approximately 83.3% of the
Group’s total revenue. This business generated a segment
profit of HK$47.7 million, representing a decrease of 28.8% as
compared to the same period in the last financial year.

There had been a number of wrong perceptions since we
commenced the I.T Integration and Solutions Services in early
2016. Firstly, it is expected that the idea of smart manufacturing
would gain tractions from the mass market after the “Made in
China 2025” blueprint was published by the PRC government in
early 2015. Indeed, smart manufacturing solutions have drawn
lot of attentions and discussions since the publication of the
blueprint but the implementation of the solutions has fallen short
of expectation. Some aggressive manufacturers, including Hon
Hai Precision Industry Company Limited and its subsidiaries
(collectively “Hon Hai Group”), have fully embraced the idea in a
bid to increase their productivity and competitiveness. However,
the majority of the rest remains conservative. We have been
marketing our smart manufacturing solutions aggressively but
we gradually recognized it will take longer time than expected to
reach the sweet spot.
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BUSINESS REVIEW (continued)

Secondly, the business of the Company would thrive solely by
relying on the business opportunities from Hon Hai Group. In
fact, this is not true as evidenced by the followings. Business
opportunities from Hon Hai Group reached a short term peak in
2016 and revenue from Hon Hai Group in the first half of 2017 fell
by more than 20% as compared with the comparative period in
2016.

Thirdly, it is difficult to change the project-based nature for I.T.
Integration and Solutions Services. The drawback of project-
based business is it is more volatile because revenue and profits
are highly dependent on the number of projects in hand and the
lifecycle of each project. It is also not easy for the management
to estimate the number and the size of the new projects which
may be obtained and thus, the visibility and predictability of the
business performance is low.

We recognized all these wrong perceptions and issues and tried
to rectify them in the beginning of this financial year. We re-
defined our target markets and focused to promote our tailor-
made smart manufacturing solutions to selected customers
in a handful of industries. On top of smart manufacturing
solutions, we leveraged our existing expertise and know-how
and developed other 10T applications such as smart office and
smart home etc. for external customers. We developed products
in a bid to reduce our reliance on project based business.
To meet the goals of all the above initiatives, we rebuilt and
expanded our product, sales and marketing teams during the
period. We also held our first “Maxnerva Day” at Shenzhen
Marriott Hotel Nanshan on 16 November 2017. We invited
over 200 business partners, existing and potential customers
to join this event. The first session of the day is a forum about
Industry 4.0. We invited scholars, our business partners and
our existing customers to share their thoughts on Industry 4.0.
and experience on the implementation of smart manufacturing
solutions on their production lines. The second session of the
day is to demonstrate our new products.
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Maxnerva Technology Services Limited
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BUSINESS REVIEW (continued)

We witnessed positive results from our actions. Revenue
from independent customers in the first half of this financial
year increased by more than four folds as compared with the
comparative period in 2016 fully offsetting the fall in revenue
from Hon Hai Group. We witnessed an approximately 20%
increase in the overall segment revenue for the six months
ended 30 September 2017 as compared with the comparative
period in 2016. However, this stream of revenue was mostly
from other loT solutions which yield lower gross margins due to
fiercer market competitions. The expansion of our product, sales
& marketing and general administrative teams resulted in the
increase in our headcounts in this segment from 197 staff as at
31 March 2017 to more than 460 staff as at 30 September 2017,
which resulted in significant increase in selling and distribution
expenses and general and administrative expenses which
dragged down our overall operating margin.

Electronic Products Manufacturing

The performance of Electronic Products Manufacturing business
remains disappointing. For the six months ended 30 September
2017, revenue dropped by 19.0% to approximately HK$45.0
million compared with the same period in the last financial year.
We recorded a loss of HK$3.3 million in this segment during the
six months ended 30 September 2017 compared to a loss of
HK$4.8 million for the same period last year.

PROSPECTS

For the I.T. Integration and Solutions Services business, we
remain bullish on our smart manufacturing solutions business
in the medium to long run since the idea of Industry 4.0 is
to improve business efficiency and competitiveness through
digitalisation of manufacturing and management processes.
In wake of challenging macro business environment and
technological disruptions, decision makers in the manufacturing
sector are looking into every measure to enhance their
productivity in order to survive and thrive from the competitions.
Our smart manufacturing solutions cater this need. In the short
run, we will continue to educate our potential customers and
work closely with our strategic partners to cultivate the market.
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PROSPECTS (continued)

For other loT applications, we have launched our smart office
flagship product on our “Maxnerva Day” in November 2017. It is
an interactive LCD white board product targeting to substitute
projectors in conference rooms at appealing prices. With an
available size of 65-inch and 75-inch, this product fits into most
of the conference room settings. Users are able to exchange
ideas by writing and drawing on it as well as doing presentation
and sharing photos and charts. All the materials on the white
board could be saved and shared. Users are able to interact with
the other attendees wherever they are as long as they have a
handheld device with them. This will be our key product for the
forthcoming year.

For the Electronic Products Manufacturing business, our
Directors are actively considering several strategic options
to deal with this prolonged loss-making business in order to
optimise the use of our resources and will make an appropriate
announcement in due course.

To sum up, we do not expect we are able to reverse the
declining trend of our profit in the second half of this year. But we
have deployed resources in the appropriate areas and we have
been working hard with a goal to generate better returns to our
shareholders in the forthcoming years.

In order to align our financial year end date with that of our
major PRC operating subsidiaries, which are statutorily required
to have their financial year end date set at 31 December, we
has changed our financial year end date from 31 March to 31
December. We expect such change can facilitate timely and
efficient financial reporting. As a result, the forthcoming financial
year end date of the Company will be 31 December 2017.
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PROSPECTS (continued)

The framework agreements entered into between Hon Hai
Group and us in 2015 regarding the (i) provision of I.T. support
and maintenance services to Hon Hai Group; (ii) provision of
Build-Own-Operate and I.T. Project services to Hon Hai Group;
(ili) purchase of enterprise-level products from Hon Hai Group
to be used primarily for the provision of various I.T. services;
and (iv) sale of ancillary I.T. products to Hon Hai Group, the
contemplated transactions pursuant to which constituted
continuing connected transactions of the Company, will expire
in March 2018. As a result, we renewed such framework
agreements with Hon Hai Group on 22 September 2017 for
another three years ending 31 December 2018, 2019 and 2020.
Such transactions are subject to the approval of our independent
shareholders at the forthcoming special general meeting.

Notwithstanding the renewal of the continuing connected
transaction framework agreements with Hon Hai Group, our
Directors believe we have no undue reliance on Hon Hai Group.
For smart manufacturing solutions, we have gradually acquired
new independent third party customers from home appliances,
consumer electronics, automotive and food and beverage
industries since late 2016 and will continue to explore new
business opportunities with a diverse range of customers. As
mentioned earlier, we have also been leveraging on our expertise
in 10T to develop a range of loT applications on top of smart
manufacturing solutions. These loT applications include smart
office, smart home and smart living solutions. During the six
months ended 30 September 2017, the proportion of revenue
attributable to Hon Hai Group dropped to approximately 47.2%
of our total revenue as compared to 63.7% for the financial year
ended 31 March 2017. This demonstrated our commitments to
our shareholders and regulatory bodies for growing our business
from a much healthier base.
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Name of Director

Mr. TSE Tik Yang Denis

HEWLE
Mr. CHIEN Yi-Pin Mark

BERLE(RBEWLEZEEES)
Mr. CHENG Yee Pun

(as alternate Director of

Mr. CHIEN Yi-Pin Mark)

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 September 2017, the interests and short positions
of the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”)) which
were required, pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are
taken or deemed to have taken under such provisions of the
SFO), to be notified to the Company and the Stock Exchange,
or which were required, pursuant to Section 352 of the SFO, to
be entered in the register kept by the Company, or which were
required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers in the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited (the
“Listing Rules”), to be notified to the Company and the Stock
Exchange were as follows:

(a) Long position in the Company’s shares of HK$0.10

each
ERATERIT
REBDH
BEERG Percentage to
HEROHE the issued
Number of shares/ share capital
Mg underlying of the Company
Nature of Interest shares held (%)
EE (M)
Corporate (Note 1) 278,169,656 42.00
BB A (Hf7E2)
Associate (Note 2) 13,825,719 2.09
EA
Personal 300,000 0.05
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EERBETHRASRER
B SR AR B A B2 IR 4D
@g&ﬁ&ﬁ%%Z%é&
RTE (#)

(b)

RAQEESREE.10ETRT 2
A E)

et -

1. 276,428,698 & MR 1 1 Asia-10
Acquisition Fund, L.P. ( £ — f&
4 # A A& Asia-10 Acquisition GP
Limited) B A : &% 1,740,958
f& B 7 B Asia-lO Advisors
Limited B 5 # A ° @ % Asia-10
Acquisition GP Limited } Asia-10
Advisors Limited 5 i # 5¢ 4 & #
Sk E S A 100% - Bt
HEHAREEGEAmS - WEE
B 48, & 7 Asia-10 Acquisition GP
Limited &2 Asia-IO Advisors Limited
BENRG RITE R -

2. BREERBHENEENE FKan
SachikoZ +# 5 °

AR B RBEE 2 RO

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

(continued)

(a) Long position in the Company’s shares of HK$0.10
each (continued)

Notes:

1. 276,428,698 Shares were beneficially owned by Asia-
10 Acquisition Fund, L.P. whose general partner is Asia-
10 Acquisition GP Limited and 1,740,958 Shares were
beneficially owned by Asia-IO Advisors Limited. Given that
both Asia-IO Acquisition GP Limited and Asia-IO Advisors
Limited are 100% beneficially owned (directly or indirectly)
by Mr. Tse, who is deemed to be interested (for the purpose
of the SFO) in the Shares held by Asia-IO Acquisition GP
Limited and Asia-IO Advisors Limited.

2. The interest was held by Mr. Chien Yi-Pin Mark’s wife, Ms.
Kan, Sachiko.

(b) Shares of associated corporations of the Company

AABEE AB
Name of
associated corporation

Asia-10 Acquisition Fund, L.P.

Asia-10 Acquisition Fund, L.P.

Asia-10 Acquisition GP Limited

EERERBRBAERRQA
Maxnerva Technology Services Limited

12

BHED (%)

BROEE (KR) Approximate

BEEHR Number of shares percentage

Name of Director (Shares) (%)
i )F A TiEA

Mr. TSE Tik Yang Denis N/A 0.01%
EEW LA TEmA

Mr. Chien Yi-Pin Mark N/A 3.20%
e -

Mr. TSE Tik Yang Denis one 100.0%
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

(continued)

(b) RAEQTEBEEZRG(F)

B X EE

3521
ol i 2

ZEfTREESKRE o

HEEAHM
RZZ—tFNA=Z+H E=EH
ARAFREITRAEBERARF]
REMEZE(ETRRBHFARAEK
BIEXVER) Z Bt - FARERR {5 sk fE 42
FHREANEBES()VIRIEES LB
EIEPIEXVH BT RFSHEHENE
RAT KB R 2 A= AR
(BREREESRBEEN 2 ZEE
NEEWEERRBEA 2 sk
KA ¢ R(NBIRESF RS GHE
SRR R A P ILE R 2 A
gk A k(iR E _ E AR A
i EMBTAERETESLSRS
B AR AE ST R 8 A& AN A ) R B 2 B

(b)

Shares of associated corporations of the Company
(continued)

Save as disclosed above, so far as the Directors are
aware, as at 30 September 2017, none of the Directors
nor the chief executive of the Company had or was
deemed to have any interests or short positions in the
Shares, underlying Shares or debentures of the Company
and its associated corporations (within the meaning of Part
XV of the SFO) which (i) were required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under
such provisions of the SFO); or (i) were required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein; or (iii) were required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers contained in the Listing Rules.
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RIB—EFNA=+H BEELBEES
BE%RFAEARBARD 2BEBAL(ERR
AERLESTRABRINAARARG
R AR P P A IR IR E 5 R R 4
EXVERE2 K37 BD/AR A R BIREE M rL &%
MARRIREES M E GO 5336168
FEZELCMzEDIORRIT

RAD R0 AR R S

BRHE BB

Name of shareholder

Asia-10 Acquisition Fund, L.P.(ffz%1)
Asia-10 Acquisition Fund, L.P. (NoteT)
Asia-l0 Holdings Limited (#f#£2)
Asia-10 Holdings Limited (Note 2)

Wit

1. 276,428,6980% % {1 HAsia-10 Acquisition
Fund, LP. ( £ 8@ & % A B Asia-l0
Acquisition GP Limited ) Ez535 6 + M
Asia-10 Acquisition GP Limited £ #f 1t 75
SRS

2. Asia-10 Holdings Limited f §E & 2 & #
Ao

THEMNBIREABRRA 14
Maxnerva Technology Services Limited

SUBSTANTIAL SHAREHOLDERS'’ INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2017, the interests and short positions of
the persons, other than the Directors or chief executive of the
Company, in the Shares, underlying shares of the Company
which would fall to be disclosed to the Company, pursuant
to Divisions 2 and 3 of Part XV of the SFO as recorded in the
register required to be kept by the Company under section 336
of the SFO, and where 5% or more of the shares of the Company
are directly or indirectly held by any such persons, were as
follows:

Interest in the Shares, or underlying shares of the Company

RESHOBEIL

RELBEDL

BERG, Approximate

HERGHAE percentage

EEME 55 Number of Shares/ or attributable

Nature of interest/ underlying percentage of

capacity shares held shareholding

Beneficial interests 276,428,698 41.74%
BatEn

Beneficial interests 39,637,289 5.99%

Notes:
1. 276,428,698 Shares were beneficially held by Asia-IO Acquisition

Fund, L.P. whose general partner is Asia-IO Acquisition GP Limited
which, in turn, is controlled by Mr. Tse Tik Yang Denis.

2. Asia-10 Holdings Limited is wholly owned by Zhong Jian.
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B EXXBERSN - AR W T HBA R E A
AL (RRREELESTRABRIN R
TE-tFNA=ZTBERERHORARFE
BB P B LEN AR BRREES LA
BikPI%336(AFE 2 ERMEmL

RS

AARERMBARRBRRR -T2 —=F
NA=Zt+HBBRERIENERE S
([FBREERTE]) Bt RaER2EE
(FE&ERBREREIRA R H B AR
BARDERD ©

RZF—tFN\A=+—R0 ARFER
BEREFIMETAERS2BERE
MR - HAFEARABRRRTAEER -
BEREE TFTEREARIBBAAAAH
5,800,000 % # i {7 » AR H H HRE
M FE PN

RERTERZES - 4 $£300,0001 K
EOETHEWNCEZETESHERE
i °

iR 22 BB R B N R IR ST BIPTAR
ZEALRZ B

B EXHBEN  BMEARARLARE
= TR ST ERRSEM K F A
ZACEER EWRA) - HATEEMRE
Bt IR T MBS BB IEATE  RAMEE
8

Save as disclosed above, the Company had not been notified of
any other persons (other than a Director or chief executive of the
Company) who, as at 30 September 2017, had interests or short
positions in the Shares and underlying shares in the Company as
recorded in the register required to be kept under section 336 of
the SFO.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share
Option Scheme”) approved by a resolution passed by the
shareholders of the Company on 30 August 2013, under which it
may grant options to eligible participants (as defined in the share
option scheme rules) to subscribe for shares in the Company.

On 31 August 2017, the Company granted options to certain
eligible participants, subject to acceptance of the grantees,
under the Share Option Scheme. The share options shall entitle
the grantees to subscribe for a total of 5,800,000 new shares of
the Company, exercisable two years after the date of grant.

Among the share options granted, a total of 300,000 share
options were granted to Mr. Cheng Yee Pun, the alternate
Director to Mr. Chien Yi-Pin Mark.

No participant with options granted is in excess of the individual
limit as stipulated in the Share Option Scheme.

Save as disclosed above, none of the grantees is a director,
chief executive or substantial shareholder of the Company or an
associate (as defined in the Listing Rules) of any of them and no
other share option was granted, exercised, lapsed or cancelled
under the Share Option Scheme during the period.
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E%HQEE‘I‘%J(,@) SHARE OPTION SCHEME (continued)
TREVWNEE-_Z—ttFLA=ZTHIRN Movements of the share options under the Share Option Scheme
1B AR IR E S 2 AR e S - during the six months ended 30 September 2017 are set out

below:
BREHE
Number of share options

REL
BRERR
ERERG
U
Closing
price of
the shares
)3 BRE  ofthe
R B B B Bh ZB-tF fHEE Company
“E-tF  BRY BER® B BA¥ AA=1R Exercise  onthe
SRERL/4HEALE MA-B Granted Adjusted Exercised Lapsed  At30 ZLBRERE BREFEH price of grant date
Name or category of At1April  during  during  during  during September Date of grant of Exercise period of share  of share
participants 2017 the period the period the period the period 2017 share options ~ share options options  options
=1 =1
B En
HKS$ HK$

EH
Director

BHEERE

Mr. Cheng Yee Pun

Continuous contract
employees

per share  per share

I EZF-NENA=T-8
NA=+-B  EZE-t%£7R=1A
(BfEEERE)
- 300,000 - - - 300,000 31 August 2017  From 31 August 2019 to 1,684 1.55
30 August 2027
(both dates inclusive)

IEtE HZE-NENA=T-R
NE=+-B  E-E-tE)\AZ1H
(BfEEERE)
- 5,500,000 - - - 5,500,000 31 August 2017 From 31 August 2019 to 1.684 1.55
30 August 2027
(both dates inclusive)

TEEMEREER QA 16
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BE - HEIWERAD

RBE—Z—tFEAA=TRHEREA -
ARBREMBEARGERE  HEXE
EIARBER EHES

EIFEEERTA

BATZRBEERI EFUTHEEE
MERSERTARARENRBE_Z
—tFAA=ZFTHIEANERSEEST LD
RISt ez e EER TR 5
IR

FRMEIEF1.15

EEERE(BREDR-_Z—0F+—
RA=ZAREZERARBZRRAMWE - BA
B IR R RHRIR ST AR SCEBF A&
BRNES  EARREREIRFRITES
AEFEEEREREEBMENAL A
BMAKEXRE  MBARAREMBEZER
REBHEMNSEHBRBEALNRR
BEEME - Ft - RIBTRIGRXEF.1.4
o BT LARER  2RBESDREAR
AESARMENERLRE - XA2FE
RIS EREELEPLREEAE
BWBERMAEEERNER  AREER
EARRLR BEEREGELEER
AMENAEEETHBEEESRF  E
RER  RAIRERMEERAN -

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 September 2017, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

Save for the following deviation from the Corporate Governance
Code (the “Code”) as set out in Appendix 14 of the Listing Rules,
none of the Directors are aware of any information which would
reasonably indicate that the Company has not complied with the
Code during the six months ended 30 September 2017.

Code Provision F1.1

Mr. Tsang Hing Bun (“Mr. Tsang”) was appointed as the
company secretary of the Company with effect from 3 November
2015. Although Mr. Tsang is not an employee of the Company
as required under the Code provision F.1.1, the Company
has assigned Mr. Tse Tik Yang Denis, the non-executive
Director, as the contact person with Mr. Tsang. Information in
relation to the performance, financial position and other major
developments and affairs of the Group are speedily delivered
to Mr. Tsang through the contact person assigned. Hence,
all Directors are still considered to have access to the advice
and services of the company secretary in light of the above
arrangement in accordance with the Code provision F.1.4.
Having in place a mechanism that Mr. Tsang will get hold of the
Group’s development promptly without material delay and with
his expertise and experience, the Board is confident that having
Mr. Tsang as the company secretary is beneficial to the Group’s
compliance with the relevant board procedures, applicable laws,
rules and regulation.
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AAB OB LR B8+ Tt L3
TABRETESFR G ZBRETA(RE
SRANDEREFRENTEFRRGZBTE
Bl - KREWERELHEERR - ME
RRBFA BE-Z—+tFhA=1+8
WERE R - 38 IR R B A IR ST BIPR
HAMERETEFRSTRATRZER

EERFMBUR

EFEERUFHEES - KEBBREMCD
REE(FHNZEGERE)  BREEER
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AEEBHENBESSR(ZE—EF=A
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DE B TI87TR(ZE—tE=A=+—
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TEALHIE— MR EERAS - HMBT
BANBREARES - REBRBRRRE -

EEEMRREAERAQA 18
Maxnerva Technology Services Limited

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding directors’ securities transactions (the “Model Code”).
Having made specific enquiry of all the Directors, the Company
was not aware of any non-compliance with the required standard
set out in the Model Code regarding securities transactions by
the Directors throughout the six months ended 30 September
2017.

EMPLOYEES AND EMOLUMENT POLICY

The Board has set up the Remuneration Committee and
the members are Mr. Kan Ji Ran Laurie (chairperson of the
Remuneration Committee), Mr. Tang Tin Lok Stephen and Mr.
Tse Tik Yang Denis. As at 30 September 2017, the Group had a
total of approximately 655 (31 March 2017: approximately 469)
full-time employees. Among the 655 employees, 468 (31 March
2017: 197) employees are in the I.T. Integration and Solutions
Services Segment and the remaining 187 (31 March 2017:
272) employees are in the Electronic Products Manufacturing
Segment. The pay scale of the Group’s employees is maintained
at a competitive level and employees are rewarded on a
performance-related basis with in the general framework of the
Group’s salary and bonus system. Other employee benefits
include provident fund, insurance and medical cover.
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AUDIT COMMITTEE

The Audit Committee has three members comprising three
independent non-executive Directors, namely, Mr. Tang Tin
Lok Stephen (chairperson of the Audit Committee), Mr. Kan Ji
Ran Laurie and Mr. Chen Timothy, with terms of reference in
compliance with the Listing Rules. The Audit Committee reviews
the Group’s financial reporting, internal controls and make
relevant recommendations to the Board.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a review of the unaudited condensed consolidated
interim financial statements for the six months ended 30
September 2017.

By Order of the Board

Maxnerva Technology Services Limited
Hui Lap Shun John

Chairman

Hong Kong, 23 November 2017
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Condensed Consolidated Income Statement

BE—F—tFNA=FHILNEA

LON
SHERA
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BEDE  BERRE
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SHE AR
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AR REERFA AREEF

ZEBRER

—&EX
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MEAEEEHAAHTHMBEERN—
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For the six months ended 30 September 2017

Mt
Note

Revenue 2
Cost of sales

Gross profit

Other income

Net gain on disposal of property,
plant and equipment

Selling and distribution expenses

General and administrative expenses

Operating profit 3

Finance income/(costs) — net

Profit before income tax

Income tax expense 4

Profit for the period

Earnings per share for profit
attributable to equity holders of
the Company
— basic 6

— diluted

interim financial information.

TEEMBERBEAER A A 20

Maxnerva Technology Services Limited

(RIGEZ)
BZEAA=+HLAEA
(Unaudited)

Six months ended
30 September

S i

—m

= /N

2017 2016
FET FAET
HK$’000 HK$'000
269,246 242,166
(187,462) (153,405)
81,784 88,761
180 91

316 =
(10,122) (3,040)
(29,687) (26,771)
42,471 59,041
430 (48)
42,901 58,993
(18,067) (10,363)
29,834 48,630
4.51 B4l 7.34 71l

HK4.51 cents

4.47 #BAL
HK4.47 cents

HK7.34 cents

7.34 Al
HK7.34 cents

The notes are integral part of these condensed consolidated



BHE M Re RER Condensed Consolidated Statement of Comprehensive Income

HE-ZT—+FAA=FHIEAEA For the six months ended 30 September 2017

(RIGEZ)
BZENAA=+HLAEA
(Unaudited)

Six months ended
30 September

—E—+tF TR
2017 2016
Hiat FHET FET
Note HK$’000 HK$’000
mElE Comprehensive income:
HA P93 FI Profit for the period 29,834 48,630
Hibim el (&E) : Other comprehensive
income/(loss):
AleeE# 182 2 1HH Items that may be reclassified
subsequently to profit or loss
— SN — Currency translation differences 3,135 (1,487)
HAEMEZEESWE (E8) Other comprehensive income/
(loss) for the period 3,135 (1,487)
HRBRE KRR Total comprehensive income for
the period 32,969 47,143
RERE W B R Total comprehensive income
attributable to:
RNEIEZFEE A Equity holders of the Company 32,969 47,143

sy A2 e AR 4 G b HAET I8 B KL a9 — B The notes are integral part of these condensed consolidated
e interim financial information.
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Condensed Consolidated Balance Sheet

R-F—+FNA=1H

EE ASSETS
ERBEE Non-current assets
B E Intangible assets

VI - HER R
BATFEEBERTIRD

Property, plant and equipment
Financial assets at fair value

SREE through profit or loss
HithREAEE Other long-term assets
RBEE Current assets
TE Inventories
FE & 5L BRTE Trade receivables
FERFIE ek Prepayments, deposits and
H b pERIE other receivables
A U [ 75 51 Tax recoverable
RERREEEY Cash and cash equivalents
BB EE Total current assets
mEE Total assets

ERERNBEBREAERA A
Maxnerva Technology Services Limited
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As at 30 September 2017

(REEZ) (f&FER)
—B—tF —T—+F
hLB=+H =A=+—H
(Unaudited) (Audited)

30 September 31 March

2017 2017

HizE FET FET
Note HK$’000 HK$'000
7 6,975 8,318
7 42,959 25,025
8 - —
7 540 540
50,474 33,883

33,018 25,451

9 205,145 164,598
31,930 44,807

783 301

252,053 219,421

522,929 454,578

573,403 488,461
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Condensed Consolidated Balance Sheet

R-F—+FNA=TH

B

AR ERFEAREGRA

R f#

&N
B34 8

&

BRER

FRBAE
MEHEEHEME

REBAME
BE
e & 3 ERIR
MEHERE

FEET 2 A K At FE A 5RIR

e IR

HARBRE

mefE

HERRAE

M REREEA G BB ER B — 2

T/\ 3

EQUITY

Capital and reserves
attributable to equity
holders of the Company
Share capital
Share premium
Reserves

Total equity

Non-current liability
Finance lease obligation

Current liabilities
Borrowings
Trade payables
Finance lease obligation
Accruals and other payables
Tax payable

Total current liabilities

Total liabilities

Total equity and liabilities

HizE
Note

11

interim financial information.

As at 30 September 2017

(REEZ) (f&FER)
—B—tF —T—+F
hLB=+H =A=+—H
(Unaudited) (Audited)
30 September 31 March
2017 2017
FET FHET
HK$’000 HK$'000
66,224 66,224
234,640 234,640
59,883 26,767
360,747 327,631
16,024 -
24,872 18,573
94,443 71,308
3,995 -
69,040 65,102
4,282 5,847
196,632 160,830
212,656 160,830
573,403 488,461

The notes are integral part of these condensed consolidated

23
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BHREHEZEHE Condensed Consolidated Statement of Changes in Equity

HE-ZT—+FAA=FHIEAEA For the six months ended 30 September 2017
(REBER)
(Unaudited)
AAEEREE AEN
Attributable to equity holders of the Company
[ B4R E s
Share Share =1 Total
capital premium Reserves equity
FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000
R-B—tFWA—AR At 1 April 2017 66,224 234,640 26,767 327,631
2EKE : Comprehensive income:
R F Profit for the period = - 29,834 29,834
Hitr 2@ Other comprehensive income:
INEBEET Currency translation differences - - 3,135 3,135
Hit2EhE A8 Total other comprehensive
income - - 3,135 3,135
2EKEEE Total comprehensive income - - 32,969 32,969

BAQRREERAEAZ Total transactions with equity

REBE holders of the Company:
Rk ERT 2 Share option scheme = - 147 147
- - 147 147
W=Z—+&AA=+H As at 30 September 2017 66,224 234,640 50,883 360,747

ERENKBEARAT 24

Maxnerva Technology Services Limited



BHAEHERZEH K Condensed Consolidated Statement of Changes in Equity

HE-ZT—+FAA=FHIEAEA For the six months ended 30 September 2017
(REBER)
(Unaudited)
ANEEREE AEN
Attributable to equity holders of the Company
A B4R B R
Share Share =1 Total
capital premium Reserves equity
FET FET FET FHET
HK$'000 HK$'000 HK$'000 HK$'000
RZZ—~EMA—H At 1 April 2016 66,224 234,640 (41,439) 259,425
2EWNE : Comprehensive income:

AT Profit for the period - - 48,630 48,630
Hitt2EHSE Other comprehensive loss:

INEBEET Currency translation differences - - (1,487) (1,487)
Hit2AHEEE Total other comprehensive loss = = (1,487) (1,487)
2HEBBHE Total comprehensive income - - 47,143 47,143
RZZ—XNEAA=1TH Asat30 September 2016 66,224 234,640 5,704 306,568

Wiz BEEE SRR A F R HABA IS & kL ey — &P The notes are integral part of these condensed consolidated
5 e interim financial information.
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HHREeHEEREER Condensed Consolidated Cash Flow Statement

BE—F—tFNA=FHILNEA

For the six months ended 30 September 2017

(REER)
BEAA=+THILEXREA
(Unaudited)

Six months ended
30 September

—E2—+tF —E—RF
2017 2016
HiaF FET FET
Note HK$°000 HK$’000
EEBCRERE Cash Flows from operating activities
i‘“%xﬁﬁbﬁﬁﬁzfﬁﬁ Cash generated from operations 43,861 16,920
)8 Interest paid (136) (139)
HSZH}WJ,_\ Interest received 566 91
EfNFTSRR Income tax paid (15,114) (4,950)
RETHRE2FES Net cash generated from
operating activities 29,177 11,922
RETEHZ2RERE Cash Flows from investing activities
BEYE  HMBNERE Purchase of property,
plant and equipments (2,660) (10,688)
BEEPEE Purchase of intangible assets (553) (7,195)
RESHERE Investment in financial assets - (4,654)
HEME - #aE K% Proceed from disposal of
Frf8 38 property, plant and equipment 734 -
RETHMAZERS Net cash used in
investing activities (2,479) (22,537)
RETHZHERE Cash Flows from financing activities
BERAERE Proceeds from borrowings 38,659 20,826
EEEX Repayment of borrowings (32,360) (19,916)
RMETBHRE2FES Net cash generated from
financing activities 6,299 910
ReRBELEEYEM Net increase/(decrease) in cash and
(-229)::2 -1 cash equivalents 32,997 (9,705)
REA—BZRER Cash and cash equivalents at
ReEEY 1 April 219,421 216,177
SNESTE TR © K Effect of foreign exchange rate
BeEBYZwEFH changes on cash and
cash equivalent, net (365) 2,231
RAA=tHEZEER Cash and cash equivalents at
HeEEY 30 September 252,053 208,703

M AR EEA Gt BB E R 0 — 2

T/\ 3

ERERNBEREARAD A

Maxnerva Technology Serv\ces Limited
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The notes are integral part of these
interim financial information.

condensed consolidated



%5 BA R H B S R B 5T Notes to Condensed Interim Financial Information

1A) EEEER STBER 1(A) BASIS OF PREPARATION AND

—REHR

EREMBERBEAERAA (AR
Al BREMBARGER (X
EEBDR—ANEE=ZA=ARE
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AR AEREBRARF - HiF
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HrR BB E R T AB T (MBI ])
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EEERETE -
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BAZ REEZEAA G ER 5
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BREIAR ) BEAZEE G ER
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ACCOUNTING POLICIES

General information

Maxnerva Technology Services Limited (the “Company”,
together with its subsidiaries the “Group”), is a limited
liability company incorporated in Bermuda on 3 February
1994 as an exempted company under Companies Act
1981 of Bermuda. The address of its registered office
is Canon’s Court, 22 Victoria Street, Hamilton HM 12,
Bermuda. The shares of the Company have been listed
on the Main Board of The Stock Exchange of Hong Kong
Limited since 14 April 1994.

This unaudited condensed consolidated interim financial
information is presented in Hong Kong Dollar (“HK$”),
unless otherwise stated.

This unaudited condensed consolidated interim financial
information was approved for issue by the Board on
23 November 2017.

This unaudited condensed consolidated interim financial
information has not been audited.

This unaudited condensed consolidated interim financial
information for the six months ended 30 September
2017 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

This unaudited condensed consolidated interim financial
information should be read in conjunction with the Group’s
annual financial statements for the year ended 31 March
2017, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

The accounting policies adopted are consistent with those
of the annual financial statements for the year ended 31
March 2017 except that income tax is accrued using the
tax rate that would be applicable to expected total annual
earnings.
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1A) RHREERSTTEE @) 1(A) BASIS OF PREPARATION AND

ACCOUNTING POLICIES (continued)
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va Technology Services Limited

The following amendments to existing standards are
mandatory for accounting periods beginning on or
after 1 April 2017, but do not have material effect to
the Group:

HKAS 7 (Amendments) Disclosure Initiative

HKAS 12 (Amendments) Recognition of Deferred Tax
Assets for Unrealised Losses

The following published standards and amendments

to existing standards are mandatory for the Group’s

accounting periods beginning on or after 1 April

2017 and have not been early adopted by the

Group:

Amendments to HKFRSs Annual Improvements to HKFRSs
2014-2016 Cycle'

HKFRS 2 (Amendments) Classification and Measurement
of Share-based Payment
Transactions'

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts'

HKFRS 4 (Amendments)

HKFRS 9 Financial Instruments'
HKFRS 10 and HKAS 28 Sale or Contribution of Assets
(Amendments) between an Investor and its
Associate or Joint Venture®
HKFRS 15 Revenue from Contracts with

Customers'
HKFRS 15 (Amendments) Clarifications to HKFRS 15°
HKFRS 16
HK(IFRIC) Int-22

Leases?
Foreign Currency Transactions
and Advance Consideration’

HKAS 40 (Amendments) Transfer of Investment Property’
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(ii)
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1(A) BASIS OF PREPARATION AND

ACCOUNTING POLICIES (continued)

(ii)

(continued)

U Effective for annual periods beginning on or after 1
January 2018

2 Effective for annual periods beginning on or after 1
January 2019
9 Effective date to be determined

The Group will apply the above new standards
and amendments to existing standards when they
become effective. The Group anticipates that
the application of the above new standards and
amendments to existing standards have no material
impact on the results and the financial position of
the Group, except for HKFRS 15 “Revenue from
contracts with customers” and HKFRS 16 “Leases”
as explained below:

HKFRS 15, “Revenue from contracts with
customers”

The HKICPA has issued a new standard for the
recognition of revenue. This will replace HKAS 18
which covers contracts for goods and services and
HKAS 11 which covers construction contracts. The
new standard is based on the principle that revenue
is recognised when control of a good or service
transfers to a customer. The standard permits
either a full retrospective or a modified retrospective
approach for the adoption.
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1A) FREERSTBE#) 1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

iy (#&) (ii)  (continued)

EI2E B B IE S (A ET 2R Management is currently assessing the effects of

HWAREBPERENZLE - I applying the new standard on the Group’s financial

EERIEENEE R4 10k statements and has identified the following areas

=3 that are likely to be affected:

. R —TERE A . revenue from service — the application of
F& HR 4 XEBI 5515 5% 5k HKFRS 15 may result in the identification
SEYEANENENE of separate performance obligations which
£ HEERATREFE WA could affect the timing and pattern of the
R EERER . recognition of revenue; and

. BITANEENETFK o accounting for certain costs incurred in

etRE-5THA fulfilling a contract — certain costs which
YA R AN ERIEE are currently expensed may need to be
AR TSRS R FE 1558 recognised as an asset under HKFRS 15.

RIABEER - ANEBE XT3 At this stage, the Group is not able to estimate the
RIS AREBR VBB E T impact of the new rules on the Group’s financial
2o REBENKRKF—EAH statements. The Group will make more detailed
MAEBTEENEFENT assessments of the impact over the next twelve
fd o months.

ZEEEMBIREBRA A 30
Maxnerva Technology Services Limited
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1A) RBEEERSTHE )

(ii)
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1(A) BASIS OF PREPARATION AND

ACCOUNTING POLICIES (continued)

(ii)

(continued)

HKFRS 15 is mandatory for financial years
commencing on or after 1 January 2018. At this
stage, the Group does not intend to adopt the
standard before its effective date.

HKFRS 16, “Leases”

HKFRS 16 will result in almost all leases being
recognised on the balance sheet, as the distinction
between operating and finance leases is removed.
Under the new standard, an asset (the right to use
the leased item) and a financial liability to pay rentals
are recognised. The only exceptions are short-term
and low-value leases.

The accounting for lessors will not significantly
change.

The standard will affect primarily the accounting for
Group’s operating leases. As at the reporting date,
the Group has non-cancellable operating lease
commitments of approximately HK$24,033,000.
However, the Group has not yet determined to
what extent these commitments will result in the
recognition of an asset and a liability for future
payments and how this will affect the Group’s
profit and classification of cash flows. Some of the
commitments may be covered by the exception
for short-term and low value leases and some
commitments may relate to arrangements that
will not qualify as leases under HKFRS 16. The
new standard is mandatory for financial years
commencing on or after 1 January 2019. At this
stage, the Group does not intend to adopt the
standard before its effective date.
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The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price risk),
credit risk and liquidity risk.

The interim condensed consolidated financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 March 2017.

There have been no changes in the risk management
policies since the last year end.

The following table shows fair value measurement
hierarchy to which the Group’s financial assets at fair value
through profit or loss is measured at fair value belong as at
31 March 2017:

—B—tF
2017
FET
HK$°000
Financial assets at fair value through
profit or loss -

(@) Financial instruments in level 1

The fair value of financial instruments traded in
active markets is based on quoted market prices
at the balance sheet date. A market is regarded
as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency,
and those prices represent actual and regularly
occurring market transactions on an arm’s length
basis. The quoted market price used for financial
assets held by the Group is the current bid price.
These instruments are included in level 1.
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B

BR-—ANERMIA

BAEEERMZEENSRT
A (BT E TR )MAFE
BEFAHERTEE - GERK
iR 27 A BRm 520
BEDRBEEBOEMGET ©
AT E—SMITANRFEE
FImiBEANEA AR HE
ik e T ANABR

ER=rNEmMITA

IN—IARZIREAR AL IR

BRBETSEE  AZeR
TRIABHR= -

RER=MERMTAHEMA
MR EMERTEERRES
MBI REEFEREER
fl o

TEWIBE-T—+E=5
=+—AIEEZER=TA
g

R-ZFE—ARFHHA—H
//J\\ E
NFERE

R—ZT—+&=A=+—H

1(8) FINANCIAL RISK MANAGEMENT

(continued)

(b)

(c)

Financial instruments in level 2

The fair value of financial instruments that are not
traded in an active market (for example, over-
the-counter derivatives) is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data where
it is available and rely as little as possible on entity
specific estimates. If all significant inputs required
to fair value an instrument are observable, the
instrument is included in level 2.

Financial instruments in level 3

If one or more of the significant inputs is not based
on observable market data, the instrument is
included in level 3.

Specific valuation techniques used to value level 3
financial instruments include techniques such as
discounted cash flow analysis and net asset value
model.

The following table presents the changes in level 3
instruments for the year ended 31 March 2017.

RAFETA
BREZEMEE
Financial assets at
fair value through
profit or loss
FET

HK$’000

At 1 April 2016 _

Addition
Fair value loss

4,654
(4,654)

At 31 March 2017 _
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1) B ERE
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1(8) FINANCIAL RISK MANAGEMENT

(continued)

(c)

Financial instruments in level 3 (continued)

Quantitative information about fair value
measurements using significant unobservable
inputs:

The key unobservable assumptions used in the
valuation of the unlisted investment as at 31 March
2017 are:

SR EE A RS

Unobservable inputs

FEERE

(3%)

Annual growth rate

o R

3%

Terminal growth rate

Btk

21.7%

Post-tax discount rate

The carrying amounts of the Group’s current
financial assets, including cash and cash
equivalents, trade receivables, deposits and other
receivables, and the Group’s current financial
liabilities including trade payables, accruals and
other payables, and borrowings, approximate their
fair values due to their short maturities.

The fair value of finance lease obligation is estimated
by discounting the future contractual cash flows at
the current market interest rate that is available to
the Group.
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REVENUE AND SEGMENT
INFORMATION

The chief operating decision maker has been identified
as the executive directors (collectively referred to as
the “Chief Operation Decision Maker” or “CODM”) that
make strategic decisions. The CODM reviews the internal
reporting of the Company and its subsidiaries in order to
assess performance and allocate resources. Management
has determined the operating segments based on these
reports.

The CODM considers the business from the perspective
of the nature of operations and the type of products or
services, and considers that the Group mainly has two
operating segments, namely “L.T. Integration and Solutions
Services” and “Electronic Products Manufacturing”.

Each of the Group’s operating segments represents a
strategic business unit that is managed by the respective
business unit leaders. CODM assesses the performance
of the operating segments based on a measure of profit
before income tax. Other information provided to the
CODM is measured in a manner consistent with that in the
consolidated financial statements.

Assets of reportable segments exclude corporate assets
(mainly including corporate cash and cash equivalents),
all of which are managed on a central basis. Liabilities of
reportable segments exclude corporate liabilities (mainly
including accruals and other payables). These are part
of the reconciliation to total balance sheet assets and
liabilities.
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2 WARDEER ) 2 REVENUE AND SEGMENT
INFORMATION (continued)
(REEER)
BE-E2-tEnA=tHLKEA
(Unaudited)
Six months ended 30 September 2017
ERNEEER
BRAERRE ETERRE
LT. Integration Electronic
and Solutions Products ot
Services Manufacturing Total
FET FHET FHET
HK$’000 HK$°000 HK$°000
9N Revenue
HEER Sales of goods 74,245 45,033 119,278
AR Render of services 149,968 - 149,968
224,213 45,033 269,246
ERPBEE Results of reportable segments 47,698 (3,343) 44,355
2RH D2 EEBBAEF A reconciliation of results of
R RBETHBRMT - reportable segments to profit
for the period is as follow:
ZRHIB2EE Results of reportable segments 44,355
RATBRA Unallocated incomes 7
APERZ (M) Unallocated expenses (Note) (1,891)
Operating profit 42,471
wﬂ!ﬁllﬁ)\ T8 Finance income — net 430
BTGB ATRR Profit before income tax 42,901
—_——
Wt s APERIEZEERRBEES Note: Unallocated expenses mainly include salaries, legal and
WIE FERBEEBARHME professional fees and other operating expenses incurred at
ERY - corporate level.

EEEMBERREBEBER QA 36
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2

REVENUE AND SEGMENT

INFORMATION (continued)

WARDEBE R @) 2

KA Revenue

HEER Sales of goods

R IR Render of services
ERAPBZEE Results of reportable segments
SR LEEBANEF A reconciliation of results of

BIBHENT

SR MER
RAORRAX (M)

Ly

BEKA—FH

BRAT G BT R

Kiet - ROEMAXEEREARERES

reportable segments to profit
for the period is as follow:

Results of reportable segments
Unallocated expenses (Note)

Operating profit
Finance costs — net

Profit before income tax

NIE EREREXBEAREME

BRI -

(REE)
HE-T—~FNAA=THIL~HEA
(Unaudited)

Six months ended 30 September 2016

BARRES
BRARRE  ETERRE
|.T. Integration Electronic
and Solutions Products ekl
Services  Manufacturing Total
FET FET AT
HK$'000 HK$’000 HK$'000
9,005 55,622 64,627
177,539 - 177,539
186,544 55,622 242,166
66,970 (4,770) 62,200
62,200
(3,159)
59,041
(48)
58,993

Note: Unallocated expenses mainly include salaries, legal and
professional fees and other operating expenses incurred at

37

Interim Report 2017/18 1 #i¥k &



5 IR R H B S R B 5T Notes to Condensed Interim Financial Information

2 WARDEER ) 2 REVENUE AND SEGMENT
INFORMATION (continued)
(REBER)
R=E-tFAA=1H
(Unaudited)
As at 30 September 2017
EANEEAR
Y WES ] BYEREE
L.T. Integration Electronic
and Solutions Products ag
Services Manufacturing Total
TEx FET FET
HK$'000 HK$'000 HK$'000

AHEE Segment assets

DEEE Segment assets 510,445 4,723 552,168

EthRAREE(HHa) Other unallocated assets (Note a) 21,235

EEAE Total assets 573,403

—_——

AREE Segment liabilities

AHEE Segment liabilities 173,508 38,906 212,414

EtRAEAEH#b) Other unallocated liabilties (Note b) 242

afEeE Total liabilities 212,656

—_——

Hiat - Notes:

(@) RZZE—+FNAA=TH  Hipk (a) As at 30 September 2017, other unallocated assets mainly
AEEELTEREFEAREAZE included cash and cash equivalents for corporate usage.

) RZZE—tENAA=+H  EthK ()  As at 30 September 2017, other unallocated liabilities
SERABEEERERARMAIZE mainly included accruals and other payables for corporate
FrEARHE MR FIE o expenses.

TEEMBERBEAER A A 38
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2

WARDEHER =) 2 REVENUE AND SEGMENT
INFORMATION (continued)
(B%1)
—2-t4=fA=1-8
(Audited)
As at 31 March 2017
EAMRES
ETVES S EFEMHE
I.T. Integration Electronic
and Solutions Products et
Services Manufacturing Total
FET FET FET
HK$'000 HK$'000 HK$'000
ABEE Segment assets
DEEE Segment assets 402,329 38,290 440,619
EthRAREE (HHa) Other unallocated assets (Note a) 47,842
EELE Total assets 488,461
—
AHEE Segment liabilities
HHEE Segment liabilities 130,284 28,646 158,930
EtRATAEM2L) Other unallocated liabilties (Note b) 1,900
88 Total liabilities 160,830
—
Kt Notes:

@ MZE—tF=A=+—8  Hftt
APEEEZRREFEARERZ
ReRREEEY -

() M-ZE—tF=A=+—8  Hftt
APEAREERERARMAZE
AARARAMENTUR

(a) As at 31 March 2017, other unallocated assets mainly
included cash and cash equivalents for corporate usage.

(b) As at 31 March 2017, other unallocated liabilities mainly
included accruals and other payables for corporate
expenses.
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2 WARDEER @)

REFEE (BREFAELE) B

WER AT

BB
AR
LM

B

HAtbFm MBI R

2 REVENUE AND SEGMENT
INFORMATION (continued)
Revenue from external customers (on the basis of
customers’ locations) is analysed as follows:
(RIEEZ)
BEAA=1+HLEXER
(Unaudited)
Six months ended
30 September
3 —E—RF
2017 2016
FHET FET
HK$’000 HK$’000
Hong Kong 1,102 882
Mainland China 164,879 197,003
North America 58,077 1,902
Europe 23,934 35,248
Other Asian countries 21,254 7,131
269,246 242,166

EEERBERBAERRA
Maxnerva Technology Services Limited
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3

BB

RN EHRIA T ZIARTIR

3

OPERATING PROFIT
Operating profit is stated after charging the following:

(RIEER)
BEAMAZ=ZTHLEXREAR
(Unaudited)

Six months ended
30 September

—E—+tF —T—RF
2017 2016
FET FAET
HK$°000 HK$'000
R Charging:
BEXRZEm&RE R RE Trading merchandise sold, and raw
&SR materials and consumables used 144,185 86,267
B IEFx Employment benefit expenses
(BREESHS) (including directors’ emoluments) 65,523 32,297
FEMEN A EYTEE B 8 Depreciation and amortisation of
non-current assets 6,223 3,395
% e Electricity expenses 1,097 1,177
BRI Transportation expenses 1,244 1,542
FREHMAX 4 INCOME TAX EXPENSE

AAREEREBRERE - BF
MERDBREEEBELNIREE
B fhET AR B e A 12 16.6% (B &=
—E-RERA=ZTHIEARER :
16.5%) 2 B R HER - EREA
MRBEKIREEZRERREA
BNEERER - HEHRIZ25%
F17%(BE=FT—~"FNLA=1H
WEREA - 25% K%17%) °

AR 15 B A 3t 7R R B B B R R -
Heh— R B E DR EEE S
HRMEZEEBCEMGHRE
15%(HEZZT—A~"FNA=THL
NMER 15%) BEEZETETF o

The Company is exempted from taxation in Bermuda.
Hong Kong profits tax has been provided for at the rate of
16.5% (six months ended 30 September 2016: 16.5%) on
the estimated assessable profits arising in or derived from
Hong Kong. Group companies established and operating
in Mainland China and Taiwan are subject to corporate
income tax at the rate of 25% and 17% (six months ended
30 September 2016: 25% and 17%) respectively.

One of the subsidiaries in Mainland China was approved
by the relevant local tax bureaus under the preferential tax
policy for the western region of Mainland China, and was
entitled to a preferential corporate income tax rate of 15%
(six months ended 30 September 2016: 15%) until 2020.
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gy A )

4

INCOME TAX EXPENSE (continued)

(CRIEEZ)
BEAA=+HLAEA
(Unaudited)

Six months ended
30 September

—E—+tF —E—RF
2017 2016
FHET FHAET
HK$°000 HK$’000
EHRE Current taxation:
—EBREH - Hong Kong profits tax - (570)
— R B EEFTIS R - PRC corporate income tax (13,067) (9,793)
(13,067) (10,363)
i3S 5 DIVIDENDS
R-_E—+tF+—A=-+=H£1T At a Board meeting held on 23 November 2017, no
E’J§$ SoEF BEEWESTIRE interim dividend is declared by the Directors for the six
—E—+tFNAA=ZFTHLILXRM@EA months ended 30 September 2017 (six months ended 30
ZEF ﬁﬂﬂx’*% (%Zi— T—X"FNA September 2016: Nil).
=+HIEAER ) -
BRER 6 EARNINGS PER SHARE
HA Basic

HRNGERERBNTIREAR R R
A ARG ?Sm?ﬁJ&H}%WE?ﬁ
178 BN T 19 85

The calculation of basic earnings per share for the period
is based on the consolidated profit attributable to equity
holders of the Company and on the weighted average
number of ordinary shares in issue during the period.

CREBEZ)
BEAA=THLEXRER
(Unaudited)

Six months ended
30 September

—E—+tF T RF
2017 2016

AN TIIRMEREE AFE(G % F]  Profit attributable to equity holders of
BT the Company (HK$’000) 29,834 48,630

B 217 TR e T 15 & Weighted average number of ordinary
(7:/&‘) shares in issue ("000) 662,238 662,238
GAREARB T CGENL) Basic earnings per share (HK cent) 4.51 7.34

TEEMEIRG
Maxnerva Technology Services Limited
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BREN =)
B

BERBERMNAED T ERR
MEFHE - NEREMERTEL
ZRREERmMAE - JREER
R BB THRO REFNETE
LAk AEBETURATEERE
RARRRRA & B PTHRARH T E
B FHE) KRR - BRIE
RITEBREFRMORBEENES
EEHAE - B ENROEKA
Eﬁﬁ&%h%%ﬂﬁﬁT%ﬂ%
P B8 B FRECER ©

EARNINGS PER SHARE (continued)
Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. Shares issuable under the share option schemes
are the only dilutive potential ordinary shares. A calculation
is made in order to determine the number of shares that
could have been acquired at fair value (determined as the
average daily quoted market share price of the Company’s
shares) based on the monetary value of the subscription
rights attached to the outstanding share options. The
number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the share options.

(RIEEZ)
BEAA=1+HLEXREAR
(Unaudited)

Six months ended
30 September

ANEEZEFEB A
FEAR = R (FET)

BEBITEBRINET 5
(TA)

HEBREZAE(TH)
BREERN 2 EAK

itk B2k
(Th)

SREERT BN

—®-tF T AF
2017 2016
Profit attributable to equity holders of
the Company (HK$'000) 29,834 48,630
Weighted average number of ordinary
shares in issue ("000) 662,238 662,238
Adjustments for share options (’000) 5,800 -
Weighted average number of ordinary
shares for diluted earnings per share
(’000) 668,038 662,238
Diluted earnings per share (HK cent) 4.47 7.34
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7 EBEXEX 7 CAPITAL EXPENDITURE

HERE R E Opening net book amount

NE Additions

HE Disposal

WE/EHES Depreciation/amortisation charge
HARER T FE Closing net book amount
HYAREFE Opening net book amount

R Additions

BREZRBHDD Transfer to current portion

WE /BHEZ Depreciation/amortisation charge
HAREEEFE Closing net book amount

EEEMBERREBEBER QA 44

Maxnerva Technology Services Limited

(REER)
BE-Z-—tFAA=T+HLARAER
(Unaudited)
Six months ended 30 September 2017
4 L/ERE 3 HitiR

ERBRMS e BE
Acquired Property, Other
computer plant and long-term
software equipment assets
FET FET FET
HK$’000 HK$’000 HK$’000
8,318 25,025 540
553 22,679 -
- (418) -
(1,896) (4,327) -
6,975 42,959 540
(REE#ER)
BE-T—~FNA=THI~EAR
(Unaudited)

Six months ended 30 September 2016
Lo FE Hith =5

B e AE
Acquired Property, Other
computer plant and long-term
software equipment assets
FET FET FET
HK$'000 HK$000 HK$'000
1,680 3,946 1,767
7,195 10,688 -

- - (1,052)

(631) (2,764) -
8,244 11,870 715




5 B o B B 75 B BB

Notes to Condensed Interim Financial Information

8 §ﬂ¥ EBREBIIREN 8

AVE
BEE

FELETIRE

TR2FIEH=T AN

REA—HB As at 1 April
NE Addition
ANEEE Fair value loss

Unlisted investments

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

(REEEZ) (8&E%)
—EB—tF —T—tF
hA=+A =A=+—H
(Unaudited) (Audited)
30 September 31 March
2017 2017

FET FHET
HK$’000 HK$000

The following table presents the changes in level 3
instruments:

(REEEZ) (&EZ)
—E—+tF —T—tF
hA=+H =RA=+—8H
(Unaudited) (Audited)
30 September 31 March
2017 2017

FET FEr
HK$°000 HK$'000

- 4,654
- (4,654)

RhAA=+H,/=A=+—H At 30 September/31 March = -

BE_ZT—+tF=A=+—81L
FE - ASERBE-—MIELTA
A)#91,002,673 15D © BREA
599,999 7T ( 494,654,000/ 7T ) ©

BYfEMSIBERDEBER(E
B)ERRREAEEZ I EHRE
ETELGE NREEFELTRE
R-B—tF=A=+—HZA¥
B - FARFEBERIZANER
BHAKRBRBIRE AR B A EE
BRD -

During the year ended 31 March 2017, the Group has
acquired 1,002,673 shares of an unlisted company for an
aggregate consideration of US$599,999 (approximately to
HK$4,654,000).

An independent valuation of the Group’s unlisted
investment was performed by the independent valuer,
Colliers International (Hong Kong) Limited, to determine
the fair value of the unlisted investment as at 31 March
2017. The fair value loss made during the year mainly due
to the failure of the business model and the investee has
minimal activity now.
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9 EWEEIRE
FE U & S ARTE R HARR B HE B /O BR
BROMTET : date is as follows:
i AR N Less than 60 days
ATE—AZTX 60 to 120 days
BB—BE=-tX Over 120 days

B ORERE

Less: provision for impairment

9 TRADE RECEIVABLES

Trade receivables and their ageing analysis based on due

(REEZ) (&ER)
S E— L4
AA=+8 =A=+—H
(Unaudited) (Audited)
30 September 31 March
2017 2017

FET FET
HK$’000 HK$’000
194,440 157,538
2,654 7,060
24,707 16,656
221,801 181,254
(16,656) (16,656)
205,145 164,598

AREABHHE 2 BB BN
FEHREATK ©

10 FEfEXERE

FEAT & R AR1E R K ARIR 28 A 10 fR

10

Majority of the Group’s sales are made with credit terms
generally ranging from 30 days to 90 days.

TRADE PAYABLES

Trade payables and their ageing analysis based on due

BT : date is as follows:

(RGEZ)

—E—+tF

hB=+H
(Unaudited) (Aud|ted)
30 September 31 March
2017 2017
FET FHET
HK$’000 HK$’000
PRNTR Less than 60 days 91,646 71,308
ATE—BZTX 60 to 120 days 2,170 -
BB —BE=-tX Over 120 days 627 -
94,443 71,308

EEEMRRB AR A A 46
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11 B& 11 BORROWINGS
(RGEZ) (K2%)
3 —T—+t5F
hBA=+H =A=+—H
(Unaudited) (Audited)
30 September 31 March
2017 2017
FHET FAT
HK$°000 HK$'000
E) Current
SHHARITIE R Short-term bank borrowings 5,500 5,500
RITETER Trust receipts bank loans 19,372 13,073
24,872 18,573
12 BRERKRGEE 12 SHARE CAPITAL AND SHARE
PREMIUM
EEREE HE
Number of
Ordinary Nominal
Shares Value
FAR FHET
‘000 HK$’000
VERERRA Authorised:
FAEEO. 1078 TR AL Ordinary shares of HK$0.10 each
R_E—+F=A=+—H At 31 March 2017 (Audited),
(RER) - —T—+F 1 April 2017 and
MA—BE-ZT—+4F 30 September 2017 (Unaudited)
NA=+BREER) 1,000,000 100,000
BEITRERE Issued and fully paid:
R-TB—+E=F=+—H  At31 March 2017 (Audited),
(BT - —T—+4F 1 April 2017 and
MA—BE-ZT—+4F 30 September 2017 (Unaudited)
NA=ZTHCRESER) 662,238 66,224
FET
HK$’000
&t (B Share premium
R-ZE—+HF=A=+—H At 31 March 2017 (Audited),
(F#EZ) —T—+tF 1 April 2017 and
MA—BE=ZZF—tF 30 September 2017 (Unaudited)
NA=THCREER) 234,640
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12 BRARKROEE 2

ENNCIPA e T
NA=+HBEB - &
Bt Ema ER2

o
REZE=ZT—+t

ﬁ IR A A At

2B :

RiuAH

Date of grant
L
NA=1+-H

31 August 2017

Bt

i) R=T—
BREEH

tENA=+—

i
=
£

—E—=F
A RERE
ERHBR

o

FAA=+HILH
2 o)

A=
e B

R=B-t&
mA-A
RIE
Outstanding
as at

1 April

2017

TS

Exercise period

31 August 20190 -
30 August 2027

Sk qurcp)
— BB HEMER =

A MEE ERA (ZEA D E -
ZRANEEZGALBH R R

m -

BRI

8.0

TR AR R

R L=

42%
fm
104F
1.48%

ShERE L ATE

—{THRAR

0.7043% 7T

ShBEEE s ATE

—IFITHAR

Hﬁf%z%ﬁﬁﬂ?&m@ﬁ%%z?ﬁﬂtbﬁ
NEELTATNR-Z—tF/\A
=+ -BZFEFRBESER
TREEE ©

EERLEDN2ERFBRIFMES
R ERET ZEBBRIF
EeZER DR MEBRER
T—+EN\A=T—HANEREZ
5| R

R-E—+FNA=ZT—HEXAHM
SR e b /NE) St =1 o
BRIKTEAR1.558TT ©

0.5669% 7T

= %0
g

ERERBAERLIA 48

Maxnerva Technology Services Limited

12 SHARE CAPITAL AND SHARE

PREMIUM (continued)

The Company’s share option scheme was approved
on 30 August 2013. The Board of Directors may, under
the share option scheme, grant share options to eligible
participants.

Movement of the options granted under the share option
scheme for the period ended 30 September 2017 are as
follows:

BREZA
Number of share options

R=B-t§
AE=tHE  BRTHE
BARH Bz BRTR R (Bx)
Outstanding Exercise
Granted Expired Exercised as at 30 price per
during during during  September share option
the period  the period  the period 2017 (HK$)
5,800,000 - - 5,800,000 1.684

Notes:

(i) The options granted on 31 August 2017 were measured
using the binomial option pricing valuation model (the
“Model”) which was performed by an independent valuer.

The major inputs into the Model are summarised as follows:

Expected volatility 42%
Dividend yield Nil

Expected option life 10 years
Risk-free interest rate 1.48%
Fair value per option — executives HK$0.7043
Fair value per option — non-executives HK$0.5669

(ii) Expected volatility of share price is determined with

reference to the average annualized historical weekly
volatility of three listed comparable companies in Hong Kong

as at 31 August 2017.

(iii) Risk-free rate is determined with reference to the yield of the
Hong Kong Exchange Fund Notes with maturity matching
the time to expiration of the share options as at 31 August

2017.

(iv) The closing market price per share of the Company on the
grant date as quoted in the Hong Kong Stock Exchange’s
daily quotation sheets as at 31 August 2017 was HK$1.55.



5 IR R H B S R B 5T Notes to Condensed Interim Financial Information

13 REHEERE 13 OPERATING LEASE COMMITMENTS

EREBEA

R-F-—tENA=+AR-T
—t#=A=+—A  BREFTH

As lessee

At 30 September 2017 and 31 March 2017, the future
aggregate minimum lease payments in respect of offices

HEEMEE  RAZTEEZARK
EARENRERMT

under non-cancellable operating leases are as follows:

(REEEZ) (K& %)
—E2—+tF —T—+F
hA=+H =A=+—H”
(Unaudited) (Audited
30 September 31 March
2017 2017
FET FET
HK$°000 HK$'000
TER—F Not later than one year 7,814 10,305
BE—FETERASE Later than one year and not later than
five years 16,219 20,446
24,033 30,751
fERHBAA As lessor

R-FE—tENAA=+AR-T
—t#=A=+—A  BREFTH
HELAE - BREKSREAR

At 30 September 2017 and 31 March 2017, the future
minimum lease payments receivable under non-
cancellable operating leases are as follows:

BT :
(REBEZ) (&%)
—E—+tF —T—+F
AA=+H EH=EF—E
(Unaudited) (Audited
30 September 31 March
2017 2017
FET FAT
HK$’000 HK$'000
TERN—F Not later than one year 1,588 1,028
BEa—FEATERASF Later than one year and not later than
five years 1,615 1,726
3,203 2,754

RZB—tHFAA=FTHAR=-F
—tE=A=+—F AKELE
R E A E A -

At 30 September 2017 and 31 March 2017, the Group did
not have any other significant commitments.
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14 BEALIRS

%*::—tﬂﬁhﬂ'"+a
4.74%(ZF—tF=A=+—8:
47.28% ) Z ZIK A B 15 $ Asia-10
Acquisition Fund, L.P.35 % ° Asia-
IO Acquisition Fund, L.P. % FSK
HoIdings Limited (7 & 74 £ it 5 2
RENEGI 2 ES

MAEERETBREE AR ZEH
BB S ET AL S E R Sk R R K
*ﬁ%%ﬁﬂ%g/*ﬁéﬁ%@
HRZIFREN - ZFEALAR
Rﬁﬁﬁlﬁ%@O%@Aiﬂu
EEAREEE

o

R B 75 3R LA 25 5 R 9 BB A
TREESN - AEERABEALR
AEEBRITIMHEABEALR
DARBEA LR HE LN I
I

(@) EBEREALZXS

14 RELATED PARTY TRANSACTIONS

As at 30 September 2017, 41.74% (31 March 2017:
47.28%) of the Company shares were held by Asia-10
Acquisition Fund, L.P.. Asia-IO Acquisition Fund, L.P. is
a fund controlled by FSK Holdings Limited, a company
incorporated in Hong Kong.

Parties are considered to be related to the Group if the
Group or any member of its key management personnel
or their close family members has the ability, directly or
indirectly, to exercise significant influence over the parties
in making financial and operating decisions, or vice versa.
Related parties may be individuals or entities.

The following is a summary of significant related party
transactions entered into in the ordinary course of
business between the Group and its related parties and
the balances arising from related party transactions in
addition to the related party information shown elsewhere
in the financial statements.

(a) Transactions with related parties

(RBEZ)
BZEhRA=1+HLAEA
(Unaudited)

Six months ended
30 September

—2—+tF —TRE
2017 2016
Kt FET FEr
Note HK$°000 HK$'000
MEE ALTIES®  Sales of goods to related parties (i) 8,982 6,699
MREE A TIRARY  Rendering of services to
related parties (ii) 118,010 159,016
HEEALTEEES Purchases of goods from
related parties (i) 65,754 16,970

= &0
= B

E B &R %
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14 BEATRS @)

(a)

HREALZX5H(E)

R=ZZF—tFNL A=+
B EKREEALTREY
120,347,000 #& 7t ( = =
-t =A=+—~H”
109,528,000 # 7T ) & 4
20,058,000 T (ZE—tF
=HA=+—8 : 12,270,000
BI) DRI AREE 2 I
BEIRE - FBRIBEREAE
WK - MRETRRE A T 30IA
#)47,821,0008 L (=T —+
F=H=+—A8 : 9,147,000
7 J0 ) K #9 4,408,000 5 T
(= BE—+F=A=+—8":
514,000/ 7T ) 5 Bl AR &
H 2 EMEERRIE - BB
FA R E A FE A 5008 -

Az

(i HEREE RGN IREM
R4 75 2R 1 5E 2 B R IR
EoHMEBEATERERE
IXBHERAARHE
£ E A7 - M XInfocus
Corporation °

(ii) BR 75 16 3K ER AE B BT 49 75 3%
FHE o BEALEBE
BEIERMHAERARR
HEBAF o

14 RELATED PARTY TRANSACTIONS

(continued)

(a)

Transactions with related parties (continued)

As at 30 September 2017, amounts due from
related parties of approximately HK$120,347,000
(81 March 2017: HK$109,528,000) and
approximately HK$20,058,000 (31 March 2017:
HK$12,270,000), are included in the Group’s trade
receivables, prepayment and other receivables,
respectively, whereas amounts due to related
parties of approximately HK$47,821,000 (31
March 2017: HK$9,147,000) and approximately
HK$4,408,000 (31 March 2017: HK$514,000) are
included in the Group’s trade payables, accruals
and other payables, respectively.

Notes:

(i) Sales and purchases of goods are charged at
prices mutually agreed by the relevant parties. The
related parties represent Hon Hai Precision Industry
Company Limited and its group companies, and
Infocus Corporation.

(ii) Terms of services are mutually agreed by the relevant
parties. The related parties represent Hon Hai
Precision Industry Company Limited and its group
companies.

51 Interim Report 2017/18 1 #i¥k &



5 B o B B 75 B BB

Notes to Condensed Interim Financial Information

14 BEATRS @)

(b) FEEEAEZHM

T& RER
LARR 1 S {4 805k 18
BIRERA

—EBEETE

EEERBERBAERRA
Maxnerva Technology Services Limited
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14 RELATED PARTY TRANSACTIONS

(continued)

(b) Key management compensation

(REBEZ)
BEAA=T+HLEXRER
(Unaudited)

Six months ended
30 September

—®—tF  —TAF

2017 2016

FET FET

HK$°000 HK$’000

Salaries and allowances 2,319 381

Share-based payment 7 -
Pension costs

— defined contribution plans 32 16

2,358 397
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