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ANNOUNCEMENT ON THE NON-COMPLIANCE BILLS CASE
OF WENCHANG ROAD SUB-BRANCH, WUWEI CITY,
GANSU PROVINCE OF THE BANK AND
THE RELEVANT ADMINISTRATIVE PENALTY

This announcement is made by Postal Savings Bank of China Co., Ltd. (the “Bank”™) on a voluntary
basis.

Wang Jianzhong, the former head of the Wenchang Road Sub-branch, Wuwei City, Gansu Province
of the Bank, was alleged to have conspired with external parties, to swindle funds from bills by
forging stamps and other means in breach of relevant laws and rules in the name of Wuwei City
Branch of the Bank. The nominal amount of the bills was RMB7.9 billion. Wang Jianzhong was
also alleged to have misappropriated wealth management funds amounted to RMB3.0 billion for
payment of the aforementioned bills. The case is currently being investigated by public security
authorities, which have taken enforcement measures on the personnel involved.

The Bank is actively handling the claim of RMB350 million in respect of the aforementioned bills,
and is making endeavor to secure the funds to the fullest extent possible. The Bank has made full
assessment of the potential losses based on the facts available and current circumstances, and has
recognized the losses as contingent liabilities.

Recently, Gansu Provincial Branch of the Bank has received a decision on administrative penalty
issued by Gansu Bureau of China Banking Regulatory Commission, imposing a fine of RMB90.5
million on Wuwei City Branch of the Bank. The Bank will further enhance its awareness of
compliant operation and strengthen its risk management and control.



The Bank believes that the above case will not have any material adverse impact on the business
and financial position of the Bank.
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