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UPDATE ON SUSPENSION OF TRADING

This announcement is made by Pacific Andes International Holdings Limited (the

“Company” together with its subsidiaries, the “Group”) pursuant to Rule 13.24A of the

Rules Governing the Listing of Securities on the Stock Exchange.

The board of directors (the “Board”) of the Company wishes to provide a further update on

restructuring initiatives pursuant to Chapter 11 filings in the United States Bankruptcy Court

in the Southern District of New York (the “NY Court”), in addition to providing operational

and financial information in relation to certain major subsidiaries.

UPDATE ON RESTRUCTURING INITIATIVES

As recently announced on 4 October 2017 and 22 December 2017, the Company filed its

Disclosure Statement and restructuring plan with the NY Court on 29 September 2017.

Regular confidential discussions with creditors, bondholders and potential plan sponsors are

continuing in order to facilitate the filing of an amended restructuring plan with a committed

plan sponsor. As announced previously, those discussions have been encouraging and

productive, and the Company will provide an update as soon as a committed plan sponsor is

in place.

It is confirmed that, at the date of this announcement, the Company has not entered into any

binding agreement with any party with respect to the financial restructuring of the Company

or its subsidiaries.

– 1 –



The Company will continue to engage and work closely with all creditors, including

bondholders, to achieve the best possible consensual restructuring for all interested parties,

and will continue to provide updates on any material developments.

OPERATIONAL AND FINANCIAL UPDATE FOR CERTAIN MAJOR SUBSIDIARIES

(i) Operational Update

The Company’s seafood processing facility in Qingdao processed and purchased 54.24

million pounds of fish fillets and portions in the year ended 28 September 2017. During

the financial year ended 28 September 2017, the Group sold 60.66 million pounds of

fish fillets and portions. The volume of seafood processed at the Qingdao operations

was significantly impacted by the lack of availability of working capital.

Based on information provided by the board of directors of Pacific Andes Resources

Development Ltd (“PARD”), and made available to the Board, in the three months to 28

September 2017, the Company’s frozen fish supply chain division’s trading business

was not operational due to the lack of availability of working capital. The Company will

continue to explore opportunities to obtain working capital in the future. The

Company’s ocean logistics and agency services business was operational for a limited

period throughout the year.

Based on information provided by the Chapter 11 trustee, and made available to the

Board, CFGL’s operations in Peru have been continuing. The Peruvian Ministry of

Produce set the Total Allowable Catch (the “TAC”) for the second 2017 fishing season

in the North/Centre region of Peru at 1.49 million tonnes. The season officially

commenced on 27 November 2017 and concluded on 26 January 2018. The entire

industry was impacted throughout the season by a number of periods during which

fishing was suspended by the Government due to a high presence of juveniles, including

for the extended period from 27 November 2017 to 6 January 2018. As a result, the

Peruvian operations utilized 42.5% of their quota for the season which equated to a total

catch of 107,129 tonnes of Anchovy. In addition, 42,152 tonnes were purchased from

third parties for processing. 35,154 tonnes of fishmeal and 5,736 tonnes of fish oil were

produced.
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(ii) Financial Update for Year ended 28 September 2017

The Company also wishes to provide shareholders with an update on the financial

results of certain major subsidiaries. Such financial information is based on the

management accounts, which information has not been audited or reviewed by the

auditors of the Company and may, therefore, be subject to change, and in no way

represents the consolidated financial performance of the Company. The financial

information of Company’s frozen fish supply chain division will be released shortly.

For the year ended 28 September 2017, the Group’s Processing & Distribution

Division’s principal subsidiaries in frozen fish fillets distribution, recorded a combined

unaudited turnover of HK$1,717 million (approximately US$221 million), which

represents a decrease of 29.9% over HK$2,449 million (approximately US$314 million)

for the year ended 28 September 2016. The decrease in turnover was mainly due to

limited available working capital. During the year ended 28 September 2017, the

subsidiaries recorded a combined unaudited loss before tax of HK$226 million

(approximately US$29 million), compared to a loss before tax of HK$242 million

(approximately US$31 million) for the year ended 28 September 2016.

In relation to the Company’s indirect subsidiary, China Fishery Group Limited, the key

driver of the financial performance for year ended 28 September 2017 was the first 2017

fishing season in Peru’s North/Centre region. The season concluded on 31 July 2017

and the Peruvian operations utilized 81% of their quota, catching 383,447 tonnes of

Anchovy. 140,085 tonnes of Anchovy were also purchased from third parties for

processing. Overall for the season, 120,003 tonnes of fishmeal and 15,759 tonnes of fish

oil were produced for sale. While the quota was not fully utilized, the total catch was the

largest in the North/Centre region since the first half of 2015, and represented an

increase of 17.7% on the last season of 2016.

Accordingly, based on the unaudited management accounts, Corporacion Pesquera Inca

S.A.C. and CFG Investment S.A.C., the principal subsidiaries engaged in Peruvian

fishmeal and fish oil business recorded a combined turnover of US$376.3 million

(approximately HK$2,935 million) for the year ended 28 September 2017, which

represents an increase of 14% over US$331.2 million (approximately HK$2,583

million) for the year ended 28 September 2016. The increase in revenue was mainly

attributable to the increase of 81% on the TAC for the second fishing season of 2016 in

the north-center of the Peruvian coast due to recovery from the El Nino phenomenon.

With this increase in revenue, the combined loss before tax for the year ended 28

September 2017 was US$22.2 million (approximately HK$173.2 million) as compared

to the loss of US$41million (approximately HK$319.8 million) for the year ended 28

September 2016.
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PROGRESS ON THE FORENSIC REVIEW

As previously disclosed by the Company, the independent review committee of the Company

(the “IRC”), through its legal advisor, appointed RSM Corporate Advisory (Hong Kong)

Limited (“RSM”) on 6 June 2016 as independent forensic accountant to complete the

forensic review of the financial aspects of the Group. The independent review committee of

PARD, through its legal advisor, also engaged RSM on 5 July 2016 (as a joint engagement by

the IRC and the independent review committee of PARD, collectively, IRC’s)) to undertake

the forensic review.

The company understands that the outstanding work for completion of the RSM review has

been substantially concluded. Accordingly, the Company has been advised that it is currently

expected that the final draft report for submission to the IRC’s by 15 February 2018. The

Company will announce the findings of the review as soon as they are made available by the

IRC’s.

The Company will announce further updates as material developments arise.

CONTINUED SUSPENSION OF TRADING

At the request of the Company, trading in the shares of the Company (the “Share”) on the

Stock Exchange was halted from 9:00 a.m. on 26 November 2015 (automatically converted to

“being suspended” thereafter), and will remain suspended until further notice. Shareholders

and potential investors of the Company should exercise caution when dealing in the Shares.

The Company will keep the public informed of the latest developments by making further

announcement(s) as and when appropriate.

By Order of the Board

Pacific Andes International Holdings Limited
Ng Puay Yee (Jessie)

Managing Director

Hong Kong, 31 January 2018

As at the date of this announcement, the executive directors of the Company are Ms. Ng Puay

Yee (Jessie), Mr. Ng Joo Kwee and Mr. Ng Joo Puay, Frank, the non-executive director of the

Company is Madam Teh Hong Eng whilst the independent non-executive directors of the

Company are Mr. Lew V Robert, Mr. Tao Kwok Lau, Clement and Mr. Nguyen Van Tu, Peter.

– 4 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.500000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


