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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

The board (the “Board”) of directors (the “Directors”) of
Champion Technology Holdings Limited (the “Company”)

announces the unaudited condensed consolidated results

of the Company and its subsidiaries (the

“Group"”) for

the six months ended 31 December 2017 (the “Period”)
with comparative unaudited figures for the corresponding

period in 2016 (the "“Previous Period”) as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2017

BEMREBRBERARTARANDER(E
zhe(EFe ) 2MARF RENER A
(& DEE=T—+tF+=-A=1+—H
EAREATEER]) 2 REEZBRALRA?
B BER-_T-R"FRHPIEFAM]) 2R
REZLREFIT

ARG ERERAMEEKER

BE—F—+FF+ _A=1—HIUEA

Six months ended
31 December

BEt+t=-RA=+-—
1EX{E A
2017 2016
—E—tF —E—RF
Notes HK$°000 HK$'000
iik=3 FET FAET
(Unaudited) (Restated)
(REEXR) (E%))
Revenue Wz 2 67,459 71,234
Cost of sales SHE AR (30,300) (49,599)
Gross profit EFHAEE 37,159 21,635
Other income, gains and losses  Ef A - Wizk K E1E 7,381 2,097
Gain on disposals of subsidiaries tlj’imﬂﬁ/&?z%ﬁ 22 1,465 6,097
Distribution costs KA (14,052) (12,695)
General and administrative —ﬁx&ﬁﬁﬁliﬁ
expenses (71,063) (48,317)
Impairment losses recognised for 17 & R EE B
inventories 11 (4,158,972) —
Impairment losses recognised for &t & & 4845 5 2% Ak A Fir
development costs for systems EEMZU@T B
and networks o - (49,199)
Gain on disposal of available-for- HERHEERE 7 ks
sale investments 825 —
Decrease in fair value changes % ’Aﬁfﬁfﬁu‘l’)@% 57
of financial assets at fair value CRIEEATFEEY
through profit or loss N (6,330) —
Research and development costs 9T % B ZE A 2N 52 H
expensed (1,428) (1,001)
Gain on fair value changes of KEWMEZ N FEEZF K
investment properties ‘ 13,187 —
Finance costs BF 75 Pk AR (26,747) (1,757)
Share of result of a joint venture [Eh—MABNEZ ¥4 (1) (1
Loss before taxation MRELAIE R (4,218,576) (83,141)
Income tax expense Frig iz i 4 (890) (16)
Loss for the period BAEE (4,219,466) (83,157)
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BENMKEBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED FHRFERERAME2E KSR )
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

(continued)

For the six months ended 31 December 2017 BE —F—F+F+ = H=+—HiF A

Six months ended
31 December

BE+-A=+—H

Jt/\ﬂﬁ
2017 2016
—E—+E ZT—R
Notes HK$°000 HK$'000
i3 FET FET
(Unaudited) (Restated)
(REEZ) (&%)
Other comprehensive income/ HitZ2MEUE (XZH) :
(expense):
ltems that will not be BregosE=EnsER ¢
reclassified to profit or loss:
Remeasurement of defined BEEEEANRRGTE
benefits pension plans . ) 5,069 (8,275)
Surplus of revaluation of REMEEHRG
investment properties N 73,221 —
ltems that may be reclassified B EMoERERY
subsequently to profit or loss: BH
Available-for-sale investments, AEERERE
change in fair value NV BEEEZS 27,009 —
Available-for-sale investments, AHEERE -
reclassified from equity to REENEE=ENDE
profit or loss on disposal Ei=E (825) —
Exchange difference arising E BN ETS IR E FTE £ 2
on translation of foreign M 2= %8
operations 13,053 1,948
Other comprehensive income/ HRHME2EWE, (ZH)
(expense) for the period 117,527 (6,327)
Total comprehensive expense HIRZ2ME X HALE
for the period (4,101,939) (89,484)
Loss for the period attributable ME{EHIREIE :
to:
Owners of the Company RRNAEF A (3,654,974) (76,930)
Non-controlling interests FEPERR A R (564,492) (6,227)
(4,219,466) (83,157)
Total comprehensive expense FE{hHIRZE X HALE :
for the period attributable to:
Owners of the Company ViN/NETET P =N (3,545,486) (81,039)
Non-controlling interests #E%Hx%* i (556,453) (8,445)
(4,101,939) (89,484)
Loss per share — Basic and FREE — EARLEE )
diluted 5 HK(998) cents &1L HK(24) cents 1l
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BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED IGLEE SR
STATEMENT OF FINANCIAL POSITION
At 31 December 2017 R-E—+F+_-_A=+—H
As at As at
31 December 30 June
2017 2017
RZB—+t& HNZT—+F
+=A 7N H
=t+—H =+H
Notes HK$'000 HK$'000
it FETT FHEIT
(Unaudited) (Restated)
(REBER) (875)
Non-current assets FkREEE
Property, plant and equipment ME - BERERE 7 34,175 38,987
Investment properties WEME 8 332,422 54,094
Development costs for R R s B R
systems and networks - —
Interest in a joint venture R—EEELEZHERE 458 459
Available-for-sale investments AR ERE 9 57,976 —
Finance lease receivable s E R E A 10 48,083 —
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 473,114 93,540
Current assets ﬁ?ﬁﬁé
Inventories T8 11 97,534 4,254,744
Finance lease receivable 7B e B A T & 2B 10 4,569 —
Trade and other receivables EWE SR EMER 12 46,055 46,718
Financial assets at fair value AT EEFT ABR
through profit or loss TREE 13 61,862 —
Cash and cash equivalents HeMIReER 143,615 121,971
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 353,635 4,423,433
Current liabilities REEE
Trade and other payables FERTE 5 R E A BR 5K 14 75,947 75,416
Warranty provision IRERME 1,178 1,073
Customers’ deposits e A 3,483 3,483
Amounts due to directors BN EEFHIE \ 15 3,680 9,975
Interest bearing bank and other  FFERITREMEE —
borrowings — amount due HR—F R E|H
within one year 16 21,730 203,636
Promissory note payable FEAT R R 17 700 —
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 106,718 293,583
Netcurrentassets = #ERERE 246,917 4,129,850
Total assets less current EEHAERRBAE
liabilities 720,031 4,223,390
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BENMKEBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

(continued)

At 31 December 2017

RZF—+FF+ZA=+—H

SRS AR R & (@)

As at As at
31 December 30 June
2017 2017
RZB—tF RZT—+F
+=A 7~ A
=t+—H =+H
Notes HK$'000 HK$'000
Bt FETT FET
(Unaudited) (Restated)
(REEZ) (&%)
Non-current liabilities FREBERE
Interest bearing bank and other st BERTT R EMMER —
borrowings — amount due R —F1& 2 B
after one year 16 305,000 —
Promissory note payable FER A R 17 51,981 —
Retirement benefit obligations RIRAE TR 59,831 60,727
Deferred tax liabilities EEFIHEAE 10,108 9,573
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 426,920 70,300
Net assets EERE 293,111 4,153,090
Capital and reserves BARFHE
Share capital LN 18 37,991 633,179
Reserves & 111,896 2,931,886
Equity attributable to owners of AN F A AEIEREL
the Company 149,887 3,565,065
Non-controlling interests FEFE R A% R AE 25 143,224 588,025
293,111 4,153,090
2017/18 INTERIM REPORT 2017/18 818 &



BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED HRFREREAEREEH K
STATEMENT OF CHANGES IN EQUITY
For the six months ended 31 December 2017 B —F—+F+—H=+—HiF A
Attributable to owners of the Company
FLAREARE
Retained
Capital Investment ~ Property profits/ Non-
Share Share  redemption General Capital Merger  revaluation revaluation  Translation (accumulated controlling Total
capital ~ premium reserve reserve reserve reserve reserve reserve reserve %!%Z;‘Jes/) Total int;;;s;; equity

Re  BfEE RAREGE  -REE  EAEE  ofEE REEMRE MREMER  ENGR  (Z0ER) gt RREE  EEAE
HK$ 000 HKs'000 HK$ 000 HKS 000 HKS 000 HKS'000 HKS 000 HKS 000 HK$ 000 HK$ 000 HKs'000 HKS 000 HKS 000
7Er FET i i i i i i 7Er 7E7 7ET 7ET i 2

A1 July 2017 AZE-tEcf-R

[Restated] (&) 633,179 2,096,276 5 1,366,003 125,036 8,358 - 3415 575 (672977) 3,565,065 588,025 4,193,090
Loss for the period g - - - - - - - - - (3654974  (3654974)  (564482)  (4,219466)
Remeasurement of BERERT

defined benefits g

pension plans - - - - - - - - - 3292 329 11m 5,069
Surlus of revaluation of  ENEEEER

investment properties - - - - - - - B - - B2 - 1322

Exchange difference ~ RESERHE

arising on translation  EEZEREE

of foreign operations - - - - - - - - 6,791 - 6,791 6,262 13,083
Avalable-forsale THHERE

ivestments, change ~~ ATEERE

in fair valug - - - - - - 27,009 - - - 27,009 - 21,009
Avalable-for-sale THEERE

investments, rechssify  MHEEBAER

from equity to profitor ~ ERHREER

loss on disposal - - - - - - (825) - - - (826) - (826)

Totd compretensive  ER2ENE/
incomelexpensel for (B 4%

the period - - - - - - 26,184 7322 6791 (3,651,682  (3,545,486) (556,453)  (4,101,939)
Acgquisition of subsidiary  WEHBAF - - - - - - - - - - - 111,652 111,652
Issue of new ordinary ~ E{THEER

shares 126,636 3,672 - - - - - - - - 130,308 - 130,308
Capital reduction Bl (721,824) - - - I - - - - - - - -
At 31 December 017 H-5-1F

(Unaudited) +ZRzt-H

(RE2H) 31991 2,099,948 5 1,366,003 846,860 8,358 26,184 76,636 12516 (4,324,659 149,887 143,224 29311

A1 Jly 2006 $oI-nErA-E

[Restated) (51) 633,179 2,096,276 50 1,366,003 125,036 8,358 - 3415 5603 3815207 7783217 1203889 8,957,106
Loss for tieperiod R - - - - - - - - - %0 (7890 627 (@317
Remeasurement of ERFERT

defined benefits i

pension plans ‘ - - - - - - - - - (5,374) 5,374) [2.901) 8,275)
Buchange diference  REVN£R8EH

arising on ranslation  EEZEHEE

of foreign operations - - - - - - - - 1,265 - 1,265 683 1948
Totd comprefiensive  ER2ENE/

incomelexpensel for (%% 4%

the period - - - - - - - - 1,265 82,304) (81,039) (8,445) (89,484)
At31 December 2016 R-F-5E

[Restated) +ZR=1-H

(&5) 633,179 2,096,276 50 1,366,003 125,036 8,358 - 3415 6,868 343299 7672178 119444 8,867,622
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2017

HRGERERB R

BE_F—+F 1+ _HA="1+—HitxEAH

Six months ended
31 December

BEt=A=t-8

IEXEA
2017 2016
—E—+tfF —E—RF
HK$’000 HK$000
FET FET
(Unaudited) (Unaudited)
(REEEXR) (REFEZ)
Operating activities REEK
Cash used in operations KEESMA RS (104,632) (30,355)
Tax paid [RENEES (17) —
Net cash used in operating ARREEB RS FE
activities (104,649) (30,355)
Investing activities REXEB
Payment for the purchase of EBEWE - WEREE
property, plant and equipment PANE /S (3,629) (3,061)
Payment for the purchase of BRWENBARHEE
investment properties through WEWMEZ R
acquisition of subsidiaries (29,745) —
Purchase of available-for-sale EEAUHEERE
investments (44,968) —
Proceeds from disposal of HEAHEHEREZ
available-for-sale investments FriS50R 14,001 —
Other cash flows arising from REEBEEZEM
investing activities e (896) (2,456)
Net cash used in investing ARBREXR B FE
activities (65,237) (5,517)
Financing activities AlLE K
Advance from directors BEEH 3,680 4,000
Advance from a previous — AR B
shareholder 170,000
Repayment of bank and other BRRIT R EMIEK
borrowings (201,908) —
Drawdown of bank and other BARTREMEER
borrowings 324,823 —
Net proceeds from issue of BTN 2 FRB IR FE
shares 130,308 —
Repayment of promissory note B R R R
payable (35,950) —
Other cash flows arising from BB ZEGFTR 2 H M
financing activities e (33,101) (194,925)
2017/18 INTERIM REPORT 2017/18 % 82 &



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)

For the six months ended 31 December 2017

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

BHRGESESRERGE)

HE-T—t#+=A=+-

H 1k 18 A

Six months ended
31 December
HEZE+=-BA=+—H

IEXEA
2017 2016
—E—tF —E—RF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEEXR) (REEFEZ)
Net cash generated from/(used BEXEBKEL (FA)
in) financing activities ZESFHE 187,852 (20,925)
Net increase/(decrease) in cash RERRELZE®E M,
and cash equivalents (RD)FE 17,966 (56,797)
Cash and cash equivalents at ByRe kRE
beginning of the period EXE 121,971 131,426
Effect of foreign exchanges rates [EXR&E) 7 &
changes 3,678 (78)
Cash and cash equivalents at HRESRESEE
end of the period 143,615 74,551
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BSENREEERA T
CHAMPIONTECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 31 December 2017

RS MRS M

BFE_—F—+F 1+ H="+—HiEH

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The unaudited condensed consolidated financial
statements of Champion Technology Holdings Limited
(the “Company”) and its subsidiaries (collectively
the “Group”) have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the
"HKICPA"). In addition, the unaudited condensed
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited.

The unaudited condensed consolidated financial
statements have been prepared under historical cost
invention except for available-for-sale investments at
fair value, financial assets at fair value through profit
or loss and investment properties which have been
measured at fair value. These unaudited condensed
consolidated financial statements are presented in
Hong Kong dollars (“HK$") and all values are rounded
to the nearest thousand except when otherwise
indicated.

The accounting policies adopted are consistent with
those followed in the preparation of the annual
financial statements of the Group for the year ended
30 June 2017, except that the Group has applied for
the first time, certain amendments to Hong Kong
Financial Reporting Standards ("HKFRS") issued by the
HKICPA that are effective for the current period and
the prior year adjustment explained below.

2017/18 INTERIM REPORT
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The HKICPA has issued a number for amendments
to HKFRSs that are first effective for the current
accounting period of the Group and the following
amendments are relevant to the Group:

J HKAS 7 Amendments  Disclosure Initiative
J HKAS 12 Recognition of Deferred Tax Assets
for Unrealised Losses
J HKFRSs Amendments  Annual Improvements to HKFRSs
2014 - 2016 Cycle

None of these amendments have had a material effect
on how the Group's results and financial position
for the current or prior periods have been prepared
or presented. The Group has not applied any new
standard or interpretation that is not yet effective for
the current accounting period.

Change in accounting policy

In preparing the unaudited condensed consolidated
financial statements of the Group for the six months
ended 31 December 2017, the directors of the
Company had revisited the facts and circumstances of
those investment properties and considered to change
the accounting policy for the investment properties
from cost model to fair value model would better
reflect the financial position of the Group.

The effect of the restatement to the unaudited
condensed consolidated statement of profit or loss and
other comprehensive income for the six months ended
31 December 2016 was to decrease the depreciation
charge in the general and administrative expenses by
HK$110,000 and increase the deferred tax expenses
by HK$16,000.
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BENMKEBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

1. BASIS OF PREPARATION AND ACCOUNTING 1. RAEEER SR (E)
POLICIES (continued)

Change in accounting policy (continued) B BESEH(E)
Impact on the consolidated statement of financial RZZE—EFRNA=ZTRHZEAETBRR
position as at 30 June 2017 as follows: KRELZZENT
The Group
as previously Prior year The Group
reported adjustments as restated
AEEZ BEEE Bil#%Z
BE2® A rEH
HK$'000 HK$'000 HK$'000
FET FET FEIT
(Audited) (Unaudited) (Unaudited)
(EE%) (REEZ) (REEEZ)
Property, plant and Yz - BEREEZ
equipment, BREE
at carrying amount 42,470 (3,483) 38,987
Investment properties, SE Y 2 BREE
at carrying amount — 54,094 54,094
Other non-current assets HMERBEE 459 — 459
Non-current assets FRBEE 42,929 50,611 93,540
Current assets RBEE 4,423,433 — 4,423,433
Current liabilities REBAE (293,583) — (293,583)
Deferred tax liabilities RIETRIREE — (9,573) (9,573)
Other non-current liabilities  EfhIEREBE (60,727) — (60,727)
Non-current liabilities ERBER (60,727) (9,573) (70,300)
Net assets EEFE 4,112,052 41,038 4,163,090
Accumulated losses Z2EHEBE (710,600) 37,623 (672,977)
Property revaluation reserve #1¥ B {# — 3,415 3,415
Share capital and other [ AN B HAth {7
reserve 4,822,652 — 4,822,652
Capital and reserves IR 2 R {4 4,112,052 41,038 4,153,090
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2. REVENUE AND SEGMENT INFORMATION
(a) Revenue
Revenue represents the amounts received and
receivable for goods sold and services provided
by the Group to external customers and leasing

income received and receivable during the period.

The revenue of the Group comprises the

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

Wk D EER

(a) Uz

W AR SEERAINTEFF H
B LB R 2 B IR B R
HAR B R EREEWRA -

REEZWEBETIIFE

following:
Six months ended
31 December
BE+=-A=+—HIL~MAEA
2017 2016
—E—+tF —T-RF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Sales of cultural products $HE LEmM - —
Sales of systems and related HERT R
products MEEE®D 42,628 46,569
Rendering of services R AR 75 13,732 13,5665
Leasing of systems products HERXGER 11,099 11,100
67,459 71,234
2017/18 INTERIM REPORT 2017/18 R B R &
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

2. REVENUE AND SEGMENT INFORMATION (continued)

(b)

Segment information

Information regarding the Group’s reportable
segments for the purpose of resources allocation

2. WRERIEERCE)
(b) 2EEH

FERNEBHAT2RDO B ZEHR
EWmMT - AEERD B RKRBEFF

and performance assessment for the period is B2
reported below:
Sales of
systems
Sales of and Leasing
cultural related of systems Strategic
products products products  investments Consolidated
HEXL HEAS BEZS Rt
Em kEBER Em R& e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tén TEr TiEr TEn FiET
Six months ended BE-E2-tF
31 December 2017 +=ZA=t+-H
(Unaudited) AR (REEK)
REVENUE gz
External and total revenue  ¥f9MEE kA E - 56,360 11,099 - 67,459
RESULTS ES |
Segment result PEEE (4,162,472) 2,105 404 (29,140) (4,189,103)
Gain on early redemption of RAIBRERALEEZ
promissory note payable Wz 3,444
Interest income MEBKA 1,189
Gain on disposals HEMBAR 2 M&E
of subsidiaries 1,465
Gain on fair value changes % E¥E 7 A FEEE
of investment properties Wiz 13,187
Finance costs BERA (26,747)
Share of result of PE-FHEERAEE
a joint venture (1)
Unallocated expenses, net KA F¥ 55 (22,010)
(4,218,576)

2017/18 INTERIM REPORT
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2. REVENUE AND SEGMENT INFORMATION (continued)

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

2. WRERIEERCE)

(b) Segment information (continued) (b) DEERE)
Sales of
systems
Sales of and Leasing
cultural related of systems Strategic
products products products investments  Consolidated
HEX HEZM HERR i
Em RIEBER Em RE e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FET FET FET
Six months ended BE-E-AF
31 December 2016 +=-A=t+-A
(Restated) LER1ER (E5))
REVENUE Wi
External and total revenue H9MEE kK& — 60,134 11,100 - 71,234
RESULTS EY |
Segment result NEEE (369) (75,793) 1,921 (853) (75,094)
Interest income FlS A 78
Gain on disposal of HEHBLA
subsidiaries Pl 6 6,097
Finance costs B (1,757)
Share of result of EE—HBain%
a joint venture ZEE (1)
Unallocated expenses, net KAERHY — F8 (12,464)
Loss before taxation BREAIEE (83,141)

No assets and liabilities are included in segment
reporting as it is not practicable to make a
meaningful segregation when most of the assets
and liabilities are not separately distinguishable in
the operation of the Group as a whole.
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BENMKEBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

3.

AMORTISATION AND DEPRECIATION

3. HERFE

Six months ended
31 December
BE+-A=+—HBLXEAR

2017 2016
—E—tF —T-RF
HK$'000 HK$'000
FET FEIT
(Unaudited) (Restated)
(REER) (&%)
Amortisation on development costs for R R BRI 2 B3R
systems and networks, included in (FEAHERARA)
cost of sales — 17,702
Depreciation of property, plant and W BEREEITE
equipment, included in general and (FFA—MRITHZEA)
administrative expenses 4,554 5,015
Total amortisation and depreciation B R ITE B 4,554 22,717

INCOME TAX EXPENSE

4.  FIEBXH

Six months ended
31 December
BE+-A=+—HLXEA

2017 2016
—E—+tF ZE—RF
HK$’000 HK$'000
FET FET
(Unaudited) (Restated)
(REER) (E3))
Current tax expense: BUEATRIE S 1 -
— United Kingdom (“UK") — RBEIEMREN
corporate income tax 355 —
Deferred income tax: IRIEPTISIN -
— Charge for the period — A 535 16
890 16

2017/18 INTERIM REPORT
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

INCOME TAX EXPENSE (continued)

The UK corporate income tax rate was reduced from
20% to 19% effective from 1 April 2017. UK corporate
income tax is calculated at 19% (2016: 20%) on the
estimated assessable profit derived from UK.

Under the law of the People's Republic of China (the
"PRC") on Enterprise Income Tax (the "EIT Law") and
Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% for both periods. There
is no estimated assessable profit for PRC Enterprise
Income Tax for both periods.

Hong Kong Profits Tax is calculated at 16.5% (2016:
16.5%) on the estimated assessable profits derived
from Hong Kong. There was no estimated assessable
profit for Hong Kong Profits Tax for both periods.

LOSS PER SHARE
The calculation of basic loss per share attributable to

the owners of the Company is based on the following
data:

g8z ()

HM-ZE—tFMNA— B HECEMRS
FMEBA20%HME19% - BEDCEHMEH
Th LR B W B 2 51 SR B s AR 19%
TE—RF 20% )V HEKETE -

RIBFREARKMBE([FE ) BEAEHR
E(TREMREIE]D) REERMBHEAER
Bl - HEIMEARRMEREZHES
26% » Rz MESE - SERPELEHM
SEAEHERBEN o

BEAFEBIANREE BB Z B ERBUE
2 16.5% (ZZT—RF 1 16.5%) ZHM=E
FTE o RMESER - RESMNESHYL &
st R R F o

BREB
ARBERAREBRERNBRIIRET
FIBIEAE

Six months ended
31 December
BE+-A=+—HBLXMEAR

2017 2016
—E—tF —ERF
(Unaudited) (Restated)
(REER) (E3))
HK$'000 HK$'000
FET FET
Loss for the period attributable to owners ZANQ AIHEA A JE(L ARHAR
of the Company Eia (3,654,974) (76,930)
Number of ordinary shares ZEREH ‘000 ‘000
Fie Fhg
Weighted average number of ordinary R EEREREBEZ
shares for the purpose of basic loss L@
per share 366,142 316,589
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BSENREEERA T
CHAMPIONTECHNOLOGY HOLDINGS LIMITED

LOSS PER SHARE (continued)

The weighted average number of ordinary shares for
the purposes of calculating basis loss per share for
the six months ended 31 December 2017 has been
adjusted to reflect the share consolidation occurred
during the period. The corresponding weighted average
number of ordinary shares for the six months ended
31 December 2016 has been retrospectively adjusted
to reflect the said share consolidation. Details of issue
of shares and share consolidation are set out in note
18 to the unaudited condensed consolidated financial
statements.

Diluted loss per share for the six months ended 31
December 2017 and 31 December 2016 were the
same as the basic loss per share as there were no
potential ordinary shares outstanding during both
periods.

DIVIDENDS
The board of directors has resolved not to pay
any interim dividend for the six months ended

31 December 2017 (31 December 2016: Nil).

PROPERTY, PLANT AND EQUIPMENT

5. BREBR(GE)

AEBLE—FT-EtF+-_A=t—HLERX
fEAZ SREAERARAZ & BENE
FHEEERE  ARBRAEREATET
ZBERhEMH - RBEE-_F—R"E+=-A
=+— B EARMEA Z AR E B N1
HMOEEWAE - AR L& 6
BRABITERND REHEH 2 FBHARRE
BERBREEMBERERME 18 -

RBE-FT—LtF+-_A=FT—HER=F
—ARETZA=t-HALEXREAZERE
FEHRRGRENBRMAR - RERNZ
SHRTREECRITEARK -

6. RKRE
EXZSRALTHBE_ZT—LF+ A
=+ —BEREARMEER RS (=F
—RF+ZHA=1+—H: &)

7. ME BERRE

Amount

HK$'000

FEIT

At 1 July 2017 (Restated) RZE—tFEHA—RH(FE?]) 38,987

Currency realignment bE i A% 1,673

Additions RE 3,629

Addition by acquisition of subsidiaries (note 21) ERWEWNBRRIRE (Hat21) 752

Depreciation e (4,554)

Disposals HeE (12)

Elimination due to disposal of subsidiaries A B BT S A B 48 (921)

Transfer to investment properties (note 8) EBEREWMENFS) (5,279)
Carrying value at 31 December 2017 R-B—+tFE+=-A=+—HZ

(Unaudited) REE(REER) 34,175

As at 31 December 2017, property, plant and
equipment of the Group with carrying amounts of
HK$11,716,000 (30 June 2017: HK$11,215,000) have
been pledged as securities for the defined benefit
retirement scheme of certain subsidiaries operated in
UK.
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RZZE—tF+A=+—H  AEEI
HEA11,716,0008 0(ZF—tF XA
=+H:11,215,000/87T) 2 W% - ME

BEEEER  EAETREREEY
M AR EREEFRNGTEZER -
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BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

INVESTMENT PROPERTIES 8. REWME
Amount
HK$'000
FEIT
At 1 July 2017 (Restated) RZZE—+tFEA—B(EF]) 54,094
Currency realignment ME 5 FH % 12,045
Addition by acquisition of subsidiary (note 21) ERWEWNBRRIRE (Hat21) 174,596
Transfer from property, plant and equipment (note 7) EBEWM¥E - BENEZE(HZ7) 5,279
Fair value gain on transfer of property, plant and W BENRREEERESREYHE
equipment to investment properties 2 AT EERE 73,221
Increase in fair value of investment properties WEWME 2 N EEEN 13,187
Carrying value at 31 December 2017 R-ZB—+tHFE+=-A=+—HZ
(Unaudited) REE(REER) 332,422

Investment properties have been valuated as at 31
December 2017 by an independent firm of professional
valuers, Hilco Global Greater China Limited, except
for the fair value of the Group's investment properties
acquired through acquisition of subsidiaries which
could only be determined on a provisional basis
pending completion of the fair value appraisal process.
For accounting purposes, the directors expected an
impairment on investment properties might have to be
made upon finalization of the final valuation.

The fair value gain on transfer of property, plant
and equipment to investment properties represents
the amount of fair value gain transferred to other
comprehensive income at the date of transfer.
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W_E—+HF+-A=+—H BEWE
B B8 B ¥ L {ERT Hilco Global Greater
China Limited fEH 1B - R T AL EFE R
WEMBRARIREZIREMEZ A FEE
BRI LEREEET  UEEKAFEE
FERF - REFEMNME  EEER
RERIGEEER A EBELIREMER
1 -

Y% BEMREEBEREMEME
ENAFEBERERENEEAREEE
HpzmREs A TEERESHE -
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

9.

AVAILABLE-FOR-SALE INVESTMENTS AHHERE

As at As at
31 December 30 June
2017 2017
R=-ZT—+tHF NZZT—+F
+=A=+—H ~NA=+H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (EEZ)
Unlisted equity securities, at cost JELETRAES - BKAE 518,480 518,480
Impairment loss recognised BEER RERE (518,480) (518,480)
Listed equity securities, at fair value FIRAFES  RATEE 57,976 —
57,976 —

Unlisted equity securities FETRAFHS

The unlisted equity investments represent investments
in securities issued by private entities incorporated
outside Hong Kong holding strategic investments
that were involved in information technology and
telecommunications industry. They are measured at
cost less any accumulated impairment losses at the
end of the reporting period because the range of
reasonable fair value estimates is so significant that
management has exhausted all means practically
possible, including the engagement of lawyers
and private investigators etc., to get hold of the
disappeared management of the investee companies
and to recover part of investment amount. However,
nothing fruitful has been achieved, therefore, the
management is of the opinion that their fair values
have diminished to zero.
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FEEMRRAR B IEN BB AN R MK
o FREARBLEEERBREMR
BZAANBRBEITZERFRE - ZFR
B RS B T A R R AN E R E (] R AR
BEEFE  WITARAEAFEEMGE
HEEAN EEEREZE-YERATE
€ BREEREMEARERS  ABSK
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

AVAILABLE-FOR-SALE INVESTMENTS (continued)
Unlisted equity securities (continued)

In assessing the recoverability of the available-for-
sale ("AFS") investments, the management of the
Group tried to establish direct communications with
the management of the AFS Investees to understand
their latest developments and obtain further and
updated financial information of the AFS Investees.
However, as at date of the Annual Report for the year
ended 30 June 2017, the management of the Group
had not been able to obtain from the AFS Investees
the necessary financial and other information nor been
able to establish contacts with the management of
the AFS Investees. Having considered the sudden loss
of contact of the AFS Investees and the net liabilities
as indicated in the unaudited management accounts
made up to 30 June 2017, the management of the
Group believed that the AFS Investments should be
fully impaired. Accordingly, the Group recognised an
additional impairment loss of HK$418,296,000 for the
year ended 30 June 2017.

Listed equity securities

As at 31 December 2017, the listed securities in
Hong Kong represents the equity interests in Sheng
Ye Capital Limited (Stock code: 8469) (30 June 2017:
Nil) which are listed on the Growth Enterprise Market
of the Stock Exchange of Hong Kong. During the six
months ended 31 December 2017, net fair value gain
on the available-for-sale investments of the Group
amounted to HK$27,000,000 (2016: HK$Nil) was
recognised in other comprehensive income. During the
six months ended 31 December 2017, HK$800,000
was reclassified to profit or loss as the gain on
disposal of certain securities during the period. The
fair values of listed equity investments are based on
quoted market prices.

As at 31 December 2017, the Group's listed equity
securities classified as available-for-sale investments
with carrying amount of HK$57,976,000 were pledged
to secure margin facilities granted by licensed
securities companies in Hong Kong to the Group.
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AHEEREE)
FLmRAEES(E)

FETHEE(ATHREE DREZ AR
CRER  AEEEEBHREEEKREA
HEEREZEREFZEEE LT
HEgE  WE—PEERERIHD
EREZERER ZHEER - Al &
ECE—+EANA=TRALEEZERA
B AEBEEERERTHEEREY
BREFBISEMBREMER - Ik
BEHATH SR E CERE FERERS
. EEFMAELEREZERE
HRAREBERBEEE T —+F XA
—tHZAKEEZERRETAIRZAE
FE ASEEREMRAE THEERE
EF2ERME - Sl REBREBEE=ZT
—tFERNA=ZTHIEFEEREBINNES
$8418,296,000 /87T °

EHRAES

R-ZT—+E+-_A=+—H8 FFLH
BHIERBEERABR A AR MD AR
8469) v HEwm(—Z T —tFA=TH:
M) ZARRB BB ZAAIZER £ -
REBEEZZE—tF+-_A=+—HIEE
A AEBEZAHEEREZATER
I 25 5% {5 27,000,0008 TT( — T — /N4 ¢
TATLIEREMEZEKEFER - RE

E-F—+HF+-_A=+—HILAEA"

800,000 B TR EH N B EREIFEL/IA
HEATESF2WE - ETEHFREZAR
FEEDEENARTEEE

W_E—+HF+-A=+—H KEEE
{8 /457,976,000 8 L H AR H T &
BEZ FRAFELFDWER  UERS
BEEEAQARAAEERL 2 HFREE -
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BENMKEBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

10.

FINANCE LEASE RECEIVABLE

10. EHREMERERE

Minimum lease payments

Present value of
minimum lease payments

RIEAERE BREHEREZRE
As at As at As at As at
31 December 30 June 31 December 30 June
2017 2017 2017 2017
—E—tf ZT—tF g Sl o3 —T—tF
+=H ~A +=A ~A
=t+-H =+A =t+-H =+H
HK$'000 HK$'000 HK$’000 HK$'000
FAET FET FET FET
(Unaudited) (Audited)  (Unaudited) (Audited)
(RBER) (8®:%) (REER) (B8&%)
Within one year —FR 4,705 — 4,569 —
In the second to fifth years, F-_=HF
inclusive (BEEEME) 65,864 — 48,083 —
70,569 - 52,652 -
Less: Unearned finance income i : REHREEUA (17,917) —
Present value of minimum lease HIKEWHAEFIE B E
payment receivables 52,652 —
Represented by AT 3B B SR
Current portion ENERER 4,569 —
Non-current portion FE A E 48,083 —
52,652 —
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10.

FINANCE LEASE RECEIVABLE (continued)

The Group acquired properties which comprise a
parcel of land and a hotel property through acquisition
of subsidiaries (note 21) from an independent third
party with a sub-contracting agreement and a relevant
supplemental agreement (“Agreements”).

Under the Agreements, the hotel property was leased
to an independent third party for 30 years from
2003 in return for guaranteed income. However, the
management considered that, as the beneficial owner
of the properties, it has the right to take initiative to
terminate the Agreements and the properties are freely
transferrable to local or overseas purchasers.

In addition, the land use rights of the properties have
been granted for 2 terms, a portion of which will expire
on 10 December 2032 and another portion will expire
on 24 September 2043. The management through its
indirect non-wholly owned subsidiary — Hz# 41514
2E/EAR /AT, may seek for extension of the land
use right shortly before expiry which is common in this
part of China.

Although the advanced confirmation of above
arrangement cannot be made at the present moment,
under the current laws and regulations of the PRC, the
Group remains in possession of a proper legal title to
the properties, after taking into the Agreements and
therefore the customary authority of a landlord remains
vested in the lessor.

At 31 December 2017, the effective interest rates
applicable to the finance lease was approximately
4.01% per annum.

The receivable was neither past due nor impaired.
Receivable which was neither past due nor impaired
related to one borrower for whom there was no recent
history of default. The management of the Group
considers that collaterals are sufficient to compensate
the non-performance of the borrower. As a result, the
directors of the Company considered no provision for
impairment loss is considered necessary.
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10.

EUmEEEREE)

AEEBBE-RBIE=FFTLNER
& & — 10 AE R F T (FE%ZFWJ 1) W
BHERR(ME21) REME  EPEE
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RiEzEHsE B T =FR—8BZ
FE=FHEBEYERBURERA - FH
304 - AN - BEERR - ERZEY
RXZEEHRAAN  AEBEERRIUEME
IFZEHHENZEYEFTERERTE N
SBINETT ©

Uboh - ZEY ERER 2 T E R A M E
FH —HOBR_T=_"F+_-_A+H
Em: kA —HoER_—_FN=FN1A
—tHBEER - EBREREFZENER
AIREMEHESAEGRAR  EBE
ARENFHERITIATRER L 1M
# RPBEgEREESR -

BE LT B ATREEFHTBERR - R
BHRERE OERIER  ARERERE
ZEmERE  DARBREVNERZEE X
EFTERE Bt XX ZERERDAR
BRHEA -

R-T—+E+-_A=+—H mEHE

ZHERBERFMNELR401% °

& SRR 1 R 28 A SHORUE © 1) R T8 B SR
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

11. INVENTORIES 1. BE

As at As at
31 December 30 June
2017 2017
R-ZE—+tHF RZTE—+F
+=ZBA=+—H ~NA=+H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (EEZ)
Raw materials R 8,150 6,602
Work in progress 8 m 5,001 5,786
Finished goods (note) BURK (K1 7%) 84,383 4,242,356
97,534 4,254,744

Notes: Bt

(i) Included in finished goods are cultural (i)

HEXMmEERBEEBBRETRE

(ii)

products, including precious stones and
artifacts, of HK$76,413,000 (30 June 2017:
HK$4,235,385,000) which are held for trading and
resale in the ordinary course of business.

As at 31 December 2017, all the culture products
are stored in the warehouse of a worldwide
security solution company, which is an
independent third party storage service provider.

As at 30 June 2017, around 86.7% or 319
pieces out of total 371 pieces of cultural
products were stored in a museum operated
by a company wholly-owned by Prof. Paul Kan
Man Lok, a director and substantial shareholder
of the Company up to 30 September 2016 and
1 October 2016 respectively, on a consignment
basis.
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(i)

BEERBECVILER(PELE
9 N Ei4iT 54 ) 76,413,000 L (==
—+tFxA=1H :4,235,385,000
YSIT) ©

R-F—tF+-A=+—H"
BEXLEMEFRR —HERRE
BANRERRZREE  ERBIE
=R HER o

R-Z—+FXA=Z+H " &H&37
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11.

INVENTORIES (continued)

For the purpose of preparing the consolidated financial
statements for the year ended 30 June 2017, the
Group had engaged cultural product/jewellery experts
to perform an inspection on the inventories of cultural
products. According to these experts, downgradings
and reclassifications were required to be made on a
number of inventory items of cultural products. The
Group engaged an independent valuer to reassess
the current market values of the inventories as at
30 June 2017 based on the findings of the cultural
product/jewellery experts concerning the grading and
classification of the cultural products. As a result of
the assessment, the management of the Group had
determined that the net realisable values of a number
of the inventory items of cultural products were lower
than their costs and that the shortfalls amounted
to an aggregate amount of HK$4,275,921,000.
Accordingly, the Group recognised an impairment loss
of HK$4,275,921,000 for the year ended 30 June 2017.

For the purpose of preparing the unaudited condensed
consolidated financial statements for the six months
ended 31 December 2017, the Group had arranged
another team of cultural products and jewellery
experts from “China Cultural Heritage Information
and Consulting Center”, being led by Ms. YANG Zhen
Hua (15E %), to perform a detailed authentication
on all of the cultural products regarding their grading
and classification. According to these experts, further
downgradings and reclassifications were required
to be made on some of the cultural products. The
Group engaged an independent valuer to reassess
the current market values of the inventories as at 31
December 2017 based on the findings of the cultural
product and jewellery experts concerning the grading
and classification of the cultural products. As a result
of the assessment, the management of the Group
had determined that the net realisable values of the
inventory items of cultural products were lower than
their costs and that the shortfalls amounted to an
aggregate amount of HK$8,434,893,000. Accordingly,
the Group recognised an additional impairment loss of
HK$4,158,972,000 for the period ended 31 December
2017.
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11.

FE ()

RERBE—T—tFNAZTHLEE
ZIEAUBHRENS AEBEEEXY
ER/ EFEERBXIERGFTEETE
FoREZEERZER  BEHFESF
HOCEREBETRV TARETD
o REZSEXWER  ETEERHL
EmBEEZRUESEZER  AEEE
EBEMGEMER -_ZE—tF~A=1H
ZEERNMEREETGE - ARZM
B2HER AEEZEEERT ML
EMGFEBEEERFERNRENE =
B4 $£4,275,921,0008 7T © B - A&
BEEREBEE_ZT—+tFNA=Z+HILEFE
H32.4,275,921,000 8 T 2R IEE B °

REREBEE—_T—t+tF+-_A=+—H1i
NEAZKREEZEGPLREMBREM
T AKBELRHHBRELRIFTEZS
—BHREXYEBEAT LI ZXYER
MEREREMAXYMERKERN LS
BMETHMES  REZSERZER
FREWIHDXYWEMETE—TRUTH
MEFHE - AEBMOEEB Y (HEMR
BYXMERMELRERMZEXYERZ
B ERpEZ &R EFLRGEER=T
—+tF+ A=+ HZBEME - B L
M EEER  AEEEREET U LER
FEHEB A BRFERNENRES 28
A 3% 8,434,893,0008 T © It © A&
EREzE—Z—+tF+-_A=+—HIH
a2 28 SNRUE 18 4,158,972,000 74 7T, ©
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BENMKEBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

12. TRADE AND OTHER RECEIVABLES

EWE S REMER
As at As at
31 December 30 June
2017 2017

R-ZZE—LtHF N-_T—+tF
+=—HA=+—8H NA=+H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REERZ) (&#=Z)

Trade receivables U E 5 R 19,918 17,910
Other receivables JE U ELAth BR 3R 26,137 28,808
46,055 46,718

The Group maintains a well-defined credit policy
regarding its trade customers depending on their credit
worthiness, nature of services and products, industry
practice and condition of the market with credit
period ranging from 30 days to 180 days. The other
receivables are unsecured, non-interest bearing and
refundable, and are expected to be realised in the next
twelve months from the end of the reporting period.

The ageing analysis of trade receivables presented
based on the invoice date at the end of the reporting
period is as follows:

AEEREZESREFETHBZEER
o RBEREZER RERERZM
g RRBEETERRMGETERNT
30HE 180 H{EEHl - FEUTE AR KTy %
IR - TEFERAEE - BN REH
EEETEARKIE -

EUBEZEFRBENRTERBRIEER
Mz Rk D250

As at As at
31 December 30 June
2017 2017

R-ZEBE—+t& MN-ZE—+F
+=—HA=+—8H ~NA=1H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REEZR) (EEZ)

0 — 60 days 0—60H 16,005 16,179
61 — 90 days 61 —90H 2,625 1,676
91 — 180 days 91 — 180 H 1,288 55
19,918 17,910
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BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

FINANCIAL ASSETS AT FAIR VALUE THROUGH 13. BATFEEFTAEBZZERHEE([ERQAF
PROFIT OR LOSS (“FINANCIAL ASSETS AT FVTPL") BEFAEBEZERMEE])

As at As at

31 December 30 June

2017 2017

R-B—tF RZZT—+LF

+=A=+—H NA=1TH

HK$'000 HK$'000

FHET FEL

(Unaudited) (Audited)

(REER) (EEZ)

Listed equity investments in Hong Kong & FHRAEE 61,862 —

The fair values of the listed shares in Hong Kong are
determined based on quoted market prices.

Assuming the portfolio of the Group's listed equity
investments remained unchanged, the market value
of the Group’'s listed equity investments at the
date of approval of these financial statements is
HK$80,158,000.

As at 31 December 2017, the Group's listed financial
assets at FVTPL with an aggregate carrying amount
of HK$45,035,000 were pledged to secure margin
facilities granted by licensed securities companies in
Hong Kong to the Group.
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BEAEBEZ FTRARELAEHESFT
¥R ILEZEM B HRERAE KB E
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BENMKEBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

14. TRADE AND OTHER PAYABLES 14. ERNESRHEMERR
As at As at
31 December 30 June
2017 2017

R-ZZE—LtHF N-_T—LF
+=—HA=+—8H NA=+H

HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REEZR) (T %)
Trade payables ERE SRR 2,839 7,487
Other payables (note) FEST R b BR SR (A7) 73,108 67,929
75,947 75,416
The credit period for purchases of goods ranged from BEEEMZEEHNTI0EEG0H -
30 days to 60 days.
The aged analysis of trade payables presented based BNESERINBES AR EERER
on the invoice date at the end of the reporting period HZ R D2 -
is as follows:
As at As at
31 December 30 June
2017 2017

R=-ZT—+tHF R-Z—+F
+=HA=+—-8 NA=1+AH

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REEZR) (T %)

0 — 60 days 0—60H 2,563 7,487
61 — 180 days 61 — 180H 274 —
Over 181 days HBi’®181H 2 —
2,839 7,487

Note: Other payables mainly represented receipts Bl HiENES T E4EZE
in advance of HK$14,671,000 (30 June 2017: 14,671,000 (=T —tF <
HK$21,188,000) and amount due to a previous A = + B :21,188,000/ T )
substantial shareholder of HK$14,120,000 (30 REMN—ZEBITERERIE

June 2017: HK$11,353,000). 14,120,000 T(ZZ — £ F <

A=+H :11,353,000/87T) °
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15.

16.

AMOUNTS DUE TO DIRECTORS

The amounts due to directors of the Company are
unsecured, non-interest bearing and repayable on
demand. As at 31 December 2017, one of the directors
owned 11% interest in the Company.

As at 30 June 2017, the director owned 27.90%
beneficiary interest in the Company but he already
resigned on 15 August 2017 and disposed of all the
shares held by him on 17 August 2017.

INTEREST BEARING BANK AND OTHER
BORROWINGS

On 12 June 2017, the Company, Mr. Cheng Yang
(the "Guarantor”) and a licensed money lender (the
“Lender”) in Hong Kong had entered into a facility
agreement which the lender agreed to lend the
Company up to HK$305,000,000 in aggregate principal
amount and the expiry date is 12 months from the
date of the first utilisation. The Company had drawn
down a loan with principal amount of HK$203,000,000
on 5 July 2017 and HK$97,000,000 on 6 July 2017
respectively. The maturity date of the loan is 4 July
2018. The loan is secured by 640,689,792 shares of
Kantone Holdings Limited (stock listed in HKEX, stock
code: 1059) and personal guarantee by Mr. Cheng
Yang, a director of the Company. Mr. Cheng Yang had
resigned as director of the Company on 15 August
2017 and disposed of 1,766,860,957 shares of the
Company on 17 August 2017. The facility agreement
stated that the Guarantor shall ensure that he directly
and beneficially own not less than 1,766,860,957
shares of the Company at all times and he shall
remain as the chairman of the board of directors of
the Company. No action has been taken by the Lender
and their waiver was obtained on 28 September 2017
with retrospective effect. The Lender has granted the
Company an option to roll over the unpaid balance of
the loan for another 12 months from the termination
date, i.e. 4 July 2019.
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16. INTEREST BEARING BANK AND OTHER
BORROWINGS (continued)

In addition, another waiver was obtained on 2 February
2018 with retrospective effect to reduce the market
capitalisation requirement for Kantone Holdings
Limited to HK$150,000,000. There is no breach
of any covenant of the facility agreement and any
supplemental agreement.

16.

FRERITRAMEEE)

N BERARZZE—NF A ZHEE
BRPMNzE—0hEe  BEBREEHR
PR A R) 2 M E 25k K Z 150,000,000 %8
TC o WA R R B B 1k AT (A 7E 1
BZHEY -

17. PROMISSORY NOTE PAYABLE 17. BERERRLZESE
The movement on the promissory note payable is as JER AR ER 2 EBMT
follows:
Amount
s
HK$'000
FET
Issued on 19 July 2017 (note a) RZE—tEFEATNHET
(Kiita) 86,209
Imputed interest expenses HEEF B 6,065
Interest paid during the period RHARE A FE (199)
Gain on early redemption of promissory note T2 A B [0 B < A H =4 2 s
payable (note b) (KiiEb) (3,444)
Early settlement by cash AR e #H (35,950)
As at 31 December 2017 (unaudited) RZE—+tF+=ZA=+—H
(REEZ) 52,681
Represented by LA 5 & 185 7R
Current portion BNERER 75 700
Non-current portion JERNEREL 51,981
52,681
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17. PROMISSORY NOTE PAYABLE (continued)

(a)

On 19 July 2017, the Company issued
HK$120,000,000 promissory note in connection
with the acquisition of subsidiaries (note 21). The
interest shall be calculated at 1% per annum on
the principal amount then outstanding on a daily
basis which shall be due and payable on the
anniversary date of the date of the promissory
note. The maturity date of the promissory note
is 19 December 2019 or such other date as the
Company and the holder(s) of the promissory
note may agree in writing. Neither the Company
nor the holder(s) of the promissory note may
assign any of its rights and obligations without
the prior written consent of the other party. The
Company may repay all or part of the principal
together with interest accrued thereon at any
time prior to the maturity date by giving 7
days' prior written notice to the holder(s) of the
promissory note.

On 12 December 2017, the Company early
settled part of the promissory note with the
principal amount of HK$50,000,000 by cash
of HK$35,950,000. The amortised cost of
the said promissory note was approximately
HK$39,394,000 at the date of early redemption.
As such, gain on early redemption of promissory
notes of approximately HK$3,444,000 was
recognised during the six months ended 31
December 2017.

2017/18 INTERIM REPORT

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

17. BERERILZEEE)

(a)

RZZE—+t&FtA+hB  &QA
oL UL BE B B8 & /) #%77120,000,000
Bz &R ERMIE21) - A BA
BERHAAEERNSBIRFFE 1%
BEE YERAHEEAHZ
BFBRANREN AEERZ
NfAA-—Z—NAE+=-A+NA
SARNTNRALBBRFEAMES
AEzEBEMBEH  AQRER
AR BBEBBEAEITBERES —
FZIRAIEMERE T 8%
FIREM ARAI A EBEFANE
BEHA AN 7 RIBAIERBAAE
HHRE R EEEMN 2B AR
SRR EERFIE o

RZEBE—+FE+-_A+=8 &2
7] LA IR € 35,950,000 7 JT 12 A 45 1+
7K 4> %8 50,000,000 7% 7T 2 3F 5 7
FH o PR EERZEHEKAR
12 A1 f& B A B & #939,394,000%
e AL IRATELO AN ZE 2 IR
&= 413,444,000 TEREE-F
—tF+-A=+—HIE~EA®E
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18. SHARE CAPITAL 18. KA
Number of
shares Amount
RHAEE k]
‘000 HK$'000
Fhz FET
Authorised share capital of HK$0.1 HRMEEO.1 AL ZETIA
each:
Balance at 1 July 2016 and RZTE—RFLtA—HEK=E
30 June 2017 (Audited) —tFXNA=t+BEZER
(g&EZ) 30,000,000 3,000,000
Share reorganisation (note b) REAEHE (B iED) (28,500,000) (2,850,000)
Balance at 31 December 2017 RZE—+F+=ZA=+—H
(Unaudited) 2R (RIS EZ) 1,500,000 150,000
Number of Share Share Capital
shares capital premium reserve Total
RAEE (1% B EE A bl
‘000 HK$'000 HK$'000 HK$'000 HK$'000
FiR FET FET FET FET
Issued and fully paid share ~ BREE0.1ETZE
capital of HK$0.1 each: BORBERAE
Balance at 1 July 2016 and RZZ—~FtA—AK
30 June 2017 (Audited) —Z—+%&XA=+H
ZEB(EER) 6,331,789 633,179 2,096,276 125,036 2,854,491
Issue of shares (note a) BIIRG (Hita) 1,266,356 126,636 6,331 — 132,967
Share reorganisation (note b) BRAEM(HiEh) (7,218,237) (721,824) — 721,824
Share issue expense B BITR Y — — (2,659) — (2,659)
Balance at 31 December RZE—+F+=8
2017 (Unaudited) =t+—RHZ&H%
(REER) 379,908 37,991 2,099,948 846,860 2,984,799
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18. SHARE CAPITAL (continued)

(a)

(b)

Issue of shares

On 10 August 2017, the Company allotted and
issued 1,266,356,000 ordinary shares to certain
independent third parties at a subscription
price of HKO.105 per share and raised a total of
approximately HK$132,967,000, before expenses,
as general working capital of the Group and
for the development of the existing and future
projects of the Group.

Share reorganisation

On 26 October 2017, the Company implemented
the capital reorganisation, pursuant to a special
resolution passed by the shareholders of the
Company at the special general meeting of the
Company held on 18 October 2017, details are
set out as below:

l. share consolidation of every twenty issued
and unissued share of the Company of
HK$0.1 each was consolidated into one
consolidated share of HK$2 each;

. (i) the issued share capital of the Company
was reduced through a cancellation of
the paid-up capital of the Company to
the extent of HK$1.9 on each of the
consolidated share of the Company such
that the par value of each consolidated
share of the Company was reduced from
HK$2 to HK$0.10 (“New Share”); and (ii)
any fractional consolidated share in the
issued share capital of the Company arising
from the share consolidation was cancelled;

I1l. the authorised share capital of the Company
decreased to HK$150,000,000 divided into
1,500,000,000 New Shares.
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(b) REEHA
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19.

OPERATING LEASE ARRANGEMENTS

The Group as lessor

At the end of the reporting period, the Group
contracted with lessees in respect of leasing of
premises and certain equipment which is included in
plant and machinery and communications networks,
which fall due as follows:

19. REBEZH

FEBMAERHBEA

R 5
TR AR
BT A L

B AREERERYMERSE
BB ERAKRZRER
CHBHERNT

As at 31 December As at 30 June
2017 2017

R=F-tE+=A=+-H RZE-tE/A=TH
Plant and Plant and
machinery and machinery and
Land and  communications Landand  communications
buildings networks buildings networks
BE - #8 BR #&
1HREF REGRS THRET hBERs
HK$'000 HK$ 000 HK$'000 HK$'000
FA7 FEr &L &L
(Unaudited) (Unaudited) (Audited) (Audited)
(REEH) (REEH) (27) (&%)
Within one year —R 1,338 1,012 309 209
In the second to fifth year inclusive ~ F-FEERE(BEERRE) 2,134 8,717 201 9,357
Over five years AN - - - 339
3,472 9,789 510 9,905

As at 31 December 2017, the future rental income
to be generated from the plant and machinery and
communication networks of the Group amounting to
HK$35,764,875 (30 June 2017: HK$34,090,875) have
been pledged as securities for the defined benefit
retirement scheme of certain subsidiaries operated in
UK.
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19. OPERATING LEASE ARRANGEMENTS (continued) 19.

The Group as lessee

At the end of the reporting period, the Group had
future minimum lease payments payable under non-
cancellable operating leases in respect of rented
premises and motor vehicles which fall due as follows:

As at 31 December

RERERHE)
KEBEREBEA
RBERTHER  AKREZHEBERYE

HREZA A HEEEEERTARKE
ENREREDHEROT

As at 30 June

2017 2017
R=B—tF+=A=1+-—8 RZZ—tF A=1H
Land and Motor Land and Motor
buildings vehicles buildings vehicles
T REF AE TRETF RE
HK$’000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REEXK) (&) (EE%)
Operating leases which RT3 FEERZ
expire: BmEME
Within one year —FR 16,011 2,950 13,007 2,103
In the second to fifth year F_FEFERF
inclusive (BREEEME) 9,638 2,096 22,212 2,738
25,649 5,046 35,219 4,841

Leases are negotiated for terms of one to five years
and rentals are fixed for terms of one to four years.
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20. RELATED PARTY TRANSACTIONS 20. BEALRS
Key management personnel remuneration FTEEBASTH
Key management personnel are those persons holding TEEBABAETAEHNBEEESEE
positions with authority and responsibility for planning, BEASEEEKRE - 158 LITH| 2 B
directing and controlling the activities of the Group, ZAL BEARAEE TEEEAB
directly or indirectly, including the directors of the T -

Company. Key management personnel remuneration
are as follows:

Six months ended
31 December
BE+-A=+—HBLX{EA

2017 2016
—®-tF  ST-AF
HK$'000 HK$'000
FET FEIT
(Unaudited) (Unaudited)

(REER) (REEZ)

Salaries and other benefits e & EMEF] 5,202 2,704
Performance related incentive payments R T{ERBEHR &S 1,803 255
Retirement benefit scheme contributions  iE4RIBFEH &It 351 15

7,356 2,974
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21.

ACQUISITION OF ASSETS AND LIABILITIES
THROUGH ACQUISITION OF SUBSIDIARIES

On 19 July 2017, the Group entered into a sale and
purchase agreement with three independent third
parties to acquire 51% equity interest of Golden Field
Property Limited (the “Golden Field”) from Wealth
Track Asia Limited (the “Vendor”) at consideration of
HK$150,000,000, which was satisfied by payment of
HK$30,000,000 and the issue of the promissory note
of HK$120,000,000 by the Company to the Vendor.

Golden Field is an investment holding company
incorporated in Hong Kong on 12 March 1992 with
limited liability which was 51% owned by the Vendor
immediately prior to completion of the acquisition.
Golden Field has 95% equity interest in Dongguan
Golden Field Yijing Hotel Limited, a company
incorporated in People’'s Republic of China (the “PRC
subsidiary”).

The PRC subsidiary is a sino-foreign equity joint
venture established in the PRC on 1 July 2000 and
owned a hotel property in the PRC.

The acquisition was completed on 19 July 2017 and
the Golden Field and its subsidiary became an indirect
non-wholly owned subsidiaries of the Company.

As disclosed in note 10 to the unaudited condensed
consolidated financial statements, the Group let the
properties acquired through the above transaction to
an independent third party tenant for the period from
11 March 2003 to 10 March 2033. The tenant could
use the name of the PRC subsidiary as trade name for
their business operation. Pursuant to the agreement
signed between the tenant and the PRC subsidiary,
the tenant has the right to pledge the properties to
secure its borrowings by entering into supplementary
agreement with the Group and no net liability should
be incurred under the name of the PRC subsidiary
upon the expiry of the subcontracting arrangement. As
at 31 December 2017, no such liability was noted.

The fair value of the Group’s share of Golden
Field's identifiable assets acquired and liabilities and
contingent liabilities assumed could only be determined
on a provisional basis pending completion of the fair
value appraisal process. For accounting purposes,
the directors expected an impairment on investment
properties might have to be made upon finalization of
the final valuation.
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21.

ACQUISITION OF ASSETS AND LIABILITIES
THROUGH ACQUISITION OF SUBSIDIARIES
(continued)

The recognised amount of identifiable assets and

21. EBURBHEBARKBEERERE)

BERBEAHBMNEERABZEERSEL

liabilities acquired were as follows: o
Initial
carrying
amount
DNREREE
HK$'000
FET
(Unaudited)
(REEEZ)
Recognised amounts of identifiable assets EWBTBIEEREEZ
acquired and liabilities ERERSE
Trade receivable BN E 5 5/IE 216
Cash and cash equivalents RekBEeER 254
Property, plant and equipment (note 7) M - BB RERE N 7) 752
Investment properties (note 8) BEWEMNFS) 174,596
Finance lease receivable W ELE H & RIA 54,025
Accruals and other payables FEET B FA R FE AT B At BR X (776)
Amount due to a director of Golden Field BN —R2F e EEHKIE (1,206)
Total identifiable net assets AR RREEFE 227,861
Non-controlling interests JEIERR = (111,652)
Net identifiable net assets Al B & R (A 116,209
Consideration RE
At 19 July 2017 RZZE—tF+A+NH
Total cash consideration transferred BHEEAESRE 30,000
Promissory note issued BETEALERE 86,209
Total consideration HRE 116,209
Net cash inflow arising on acquisition WREBEELECZERESR
Total cash consideration transferred EEECBHEeNRE 30,000
Acquisition of cash and cash equivalents WEReMREEH (254)
29,746
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22.

GAIN ON DISPOSAL OF SUBSIDIARIES
Six months ended 31 December 2017

On 30 August 2017, the Group agreed to dispose
of its entire interest in Champion Technology
Limited (“CTL"”) to an independent third party for a
consideration of HK$300,000, in full by wire transfer
of immediately available funds to the bank account in
Hong Kong as designated by the vendor or by cash at
completion date.

On 30 August 2017, the Group agreed to dispose of
its entire interest in Chinese Science & technology
Limited (“CST") to an independent third party for a
consideration of HK$100,000, in full by wire transfer
of immediately available funds to the bank account in
Hong Kong as designated by the vendor or by cash at
completion date.

On 21 December 2017, the Group agreed to dispose
of its entire interest in Zhuo Chong Investments
Limited (“ZCIl"”) to an independent third party for a
consideration of HK$100,000, in full by wire transfer
of immediately available funds to the bank account in
Hong Kong as designated by the vendor or by cash at
completion date.
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22.

GAIN ON DISPOSAL OF SUBSIDIARIES (continued)

Six months ended 31 December 2017 (continued)

As at the relevant disposal dates for the disposal
of CTL, CST and ZCl, the collective carrying
amount of net liabilities disposed of amounted to
HK$965,000 mainly representing cash and cash
equivalents of HK$1,627,000, inventory of HK$5,000,
other receivables, deposits and prepayments of
HK$3,934,000, property, plant and equipment of
HK$921,000, and other payables and accrued charges
of HK$7,452,000. The net gain on disposal amounted
to HK$1,465,000.

Six months ended 31 December 2016

On 30 August 2016, the Group disposed of its entire
interests in Vision Kingdom Limited and Top Gallop
International Limited, together with their subsidiaries,
Smart (Macao Commercial Offshore) Limited and
Victory (Macao Commercial Offshore) Limited,
respectively, to an independent third party for a total
consideration of HK$6,000,000 fully satisfied by cash.
The consideration was received during the year ended
30 June 2016 and has been included as other payables
as at 30 June 2016. As at 30 August 2016, the
carrying amount of net liabilities disposed of amounted
to HK$97,000, mainly representing deposits, bank
balances and cash of HK$2,536,000, other receivables
of HK$185,000 and other payables of HK$2,818,000.
The net gain on disposal amounted to HK$6,097,000.
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23.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Fair value hierarchy

The following table presents the fair value of the
Group's financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date such as listed stocks, bonds, funds
or any assets that have a regular “mark to market”
mechanism for setting a fair market value.

Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs. Level
2 assets are financial assets that do not have regular
market pricing, but whose fair value can be determined
based on other data values or market prices. For
example, valuers adopt valuation model for assessing
the market value of the properties, such as comparing
with similar assets surrounding the properties, hence,
the fair values are quoted prices for similar assets and
not for identical assets.

Level 3 valuations: Fair value measured using
significant unobservable inputs
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23. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

The following table provides an analysis of financial
instruments that are measured at fair value at the end
of the reporting period for recurring measurement,
grouped into levels 1 to 3 based on the degree to
which the fair value is observable in accordance to the
accounting policy.

Financial assets measured at fair value

23.

ERMIAZATEEFEE)

TRIHNREPERSHEEETEMN
RTPEBEAEZEMIAZDN - BES
ABRREATEEZABERES RE—
EEZEHK -

RATVEEFEZSREE
Fair value Level 1 Level 2
AVEE E-BR EZER
HK$'000 HK$'000 HK$'000
FET FET FET
(Unaudited) (Unaudited) (Unaudited)

(REEK) (REER) (REER)

As at 31 December 2017 R-Z—t&+=-A=+—H
Financial assets CTREE
Investment properties BEMH 332,422 - 332,422
Available-for-sale investments AHHERE 57,976 57,976 -
Financial assets at FVTPL BRFEEFAESZ ERMEE
— listed equity securities — FRAES 61,862 61,862 -
Fair value Level 1 Level 2
NEEE EF—ER FEH
HK$'000 HK$'000 HK$'000
FEL FET FEL
(Restated) (Restated) (Restated)
(231) (F7)) (E5)
As at 30 June 2017 R-E—tFXA=1H
Financial assets SREE
Investment properties BEMH 54,094 — 54,094
24. EVENTS AFTER THE REPORTING PERIOD 24. REHEZEIE

On 3 January 2018, a share placing was completed
with a placing agent to place, on a best effort basis,
a total of 75,980,000 placing shares to placees at the
placing price of HK$0.860 per placing share. The net
proceeds from placing were approximately HK$63.6
million.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

INTERIM DIVIDEND

The Board has resolved not to declare an interim
dividend for the six months ended 31 December 2017
(2016: nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL RESULTS
Revenue

The Group reported a revenue for the six months ended
31 December 2017 of approximately HK$67 million
compared with approximately HK$71 million for the
Previous Period, a slight decrease of approximately 5.3
percent. This was mainly due to changes in the product
mix during the period.

Loss attributable to Owners of the Company

The loss for the six months ended 31 December 2017
is approximately HK$4,219 million compared with
approximately HK$83 million for Previous Period. Loss
for the six months ended 31 December 2017 attributable
to owners of the Company is approximately HK$3,655
million compared with approximately HK$77 million
for Previous Period. The loss was mainly due to the
impairment losses recognised for the inventories during
the period. Loss per share is HK998 cents compared
with approximately HK24 cents for Previous Period.

Distribution Costs

The Group's distribution costs for the six months
ended 31 December 2017 was mainly incurred by the
principal subsidiary in United Kingdom — Multitone
Electronics PLC (“Multitone”), which recorded
distribution costs for the six months ended 31 December
2017 of approximately HK$14 million compared with
approximately HK$13 million for Previous Period,
representing of a slight increase of approximately 10.7
percent.
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL RESULTS (continued)
General and Administrative Expenses

General and administrative expenses for the six months
ended 31 December 2017 increased by approximately
47.1 percent to approximately HK$71 million from
approximately HK$48 million for Previous Period. The
increase is mainly attributable to the increase in legal and
professional fees.

Amortisation and Depreciation

Amortisation and depreciation costs for the six months
ended 31 December 2017 decreased to approximately
HK$5 million, compared with approximately HK$23
million for Previous Period, due to significant decrease
in amortisation on development costs for systems and
networks as the development costs for systems and
networks were fully impaired during the year ended 30
June 2017.

Impairment Loss

During the six months ended 31 December 2017, the
Group recognised an impairment loss on inventories of
approximately HK$4,159 million, which was primarily
attributable to the downgrading and reclassification
required to be made on a number of the inventory items
of cultural products according to a preliminary view of a
team of cultural product/jewellery experts. Details of the
impairment are set out in the section headed "“Review of
Operation” below.

Finance Costs

Finance costs for the six months ended 31 December
2017 increased to approximately HK$27 million from
approximately HK$2 million for Previous Period, which
was due to the increase in borrowings during the Period.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATION

As disclosed in our 2016/2017 interim report and 2017
annual report, with the change in management, the
Group needs a new business plan for its business
realignment so as to build a solid market in culture-
related businesses.

System Products

For our system products sector, we have started
introducing our existing products from our UK arms
into the China market and vice-versa. We shall strive
to secure some sale contracts before the end of this
financial year. So far, contribution from our system and
development products has remained steady.

Cultural Products

Included in finished goods of the Group as at 31
December 2017 were cultural products, including
precious stones and artifacts, of HK$76,413,000 (as at
30 June 2017: HK$4,235,385,000) which were held for
trading and resale in the ordinary course of business.

All of such cultural products, totaled 368 pieces, have
been kept in the vault of an independent renowned
security company since early December 2017.

A team of cultural product/jewellery experts organized
by & Bl X ¥ 1 & 7 # 9+ 4 “China Cultural Heritage
Information and Consulting Center” (the “Consulting
Center”) and led by Ms. YANG Zhen Hua (15 Z#) is
engaged to perform an inspection on all the 368 pieces
of cultural products owned by the Group and, in the mid
of January 2018, they came to Hong Kong to do the
authentication work on all of the 368 pieces of cultural
products and upon completion of their stage 1 field
work directed us to arrange for scientific examination
with the GEM Appraisal Center of Peking University (the
“Appraisal Center”) of selected representative samples
plus certain items on which doubts were casted by them.
According to the preliminary advice from these experts,
substantial reclassification and downgrading might be
required. Therefore, the Company’s management with
the assistance of the Hong Kong valuer came up with
their best estimate of the value of inventories based
on such latest available information. The Company’s
management was given to understand that the formal
authentication report and evaluation from the Appraisal
Center would be ready sometime in mid-March 2018.
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATION (continued)
Cultural Products (continued)

In view of the disappointing drop in the value of the
cultural products, we have to restructure a suitable plan
to develop the line of business on cultural products and
to proceed along a more realistic approach in selling the
cultural products that we have in hand. Sale of cultural
products was held up during the reporting period pending
the final results of the authentication exercise.

Available-For-Sale Investments (“AFS”)

As at 31 December 2017, regarding the AFS investments
related to four unlisted equity securities invested
previously (“4 Investee Companies”) which was fully
impaired in the year of 2017, the management of the
Company considered that:

(1) all possible efforts, including the engagement of
private investigators, had been exerted to trace the
whereabouts of the management and location of
the 4 Investee Companies classified under available-
for-sale investments which had a carrying value of
HK$418,296,000 as at 31 December 2016 (as at 30
June 2017: nil); and

(2)  even if the 4 Investee Companies could be located
by the Company and had their management
connected, their intention had been fully
exemplified by the financial statements passed on
to us via the Company previous management, that
is, all companies were in net liabilities and therefore
all shareholders’ funds had been wiped out.

The Company is now seeking the opinion of the
Company's legal adviser as to conclude the final status
of the 4 Investee Companies since the Company's
management considered that all possible ways, legal and
otherwise, had been exhausted.

2017/18 INTERIM REPORT

EEEHNWmE D@

EBEE(E)
XeEm(E)

BERNLERABRE HMAFTEENR
A—EEANFE UWBERXIEERNE
B WEIE—EERATH I ANHEE FA
ERXEER - ARRTFEINREER
BHERSHENMELELMNF EOXE

[}
oA ©

AHHERE(THEERE]D

RZZB—+F+_A=+—H A@LAE
REZMAEI EHRAES([4HERET R
ADZAHHEREENR _T—LFFEX
BRE ARBEEERR

(1) EREAZN BEZEILRAZEEL
MWD R HEHEREZARERE
ARARZE—AR"F+ZA=+—HE
M8 A418,296,0008 (A =& —+

FRA=1TH: T))Z2BEBEETERRU

B K

(2) BMEARRAERIRERE QR NE
ZEEEBEME  RFEZRECES
ARABFEEE MR FEHOMHRE

RN BEMBEARBRERRE
FE R AR E R EFEE o

HRARREEERR/CHREMBAITIE
(B ERIRAEAMIT) - ARBRERA
RNAVERBEHESKER  NHE4RERER
Bl Z BREHARL

2017/18 R Bl ¥R &



BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATION (continued)
Securities Investments

On the other hand, in order to maximize the return
of the funds raised from our previously fund raising
activities, the Group has invested in some Hong Kong
listed securities, the details and information of those
investment are as followings:

The Group has focused on certain short-term securities
trading and long-term securities investment through
the Company and its wholly-owned subsidiary, namely
Champnet Limited.

A. SHORT-TERM SECURITIES TRADING

During the Period, the Group has recorded fair
value loss on financial assets at fair value through
profit or loss of approximately HK$6.3 million (2016:
Nil) which is attributable to unrealised loss of
approximately HK$6.5 million and realised gain of
approximately HK$0.2 million.

As at 31 December 2017, the fair value of the
investments classified as financial assets at
fair value through profit or loss amounted to
approximately HK$62.0 million (30 June 2017:
Nil). These investment portfolios comprised 6
(30 June 2017: Nil) equity securities listed in The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) of which 4 (30 June 2017: Nil) equity
securities are listed on the Main Board of the Stock
Exchange and the remaining 2 (30 June 2017: Nil)
equity securities are listed on the Growth Enterprise
Market of the Stock Exchange.

B. LONG-TERM SECURITIES INVESTMENT

During the Period, the Group has recorded fair
value gain on available-for-sale investments of
approximately HK$27.0 million (2016: Nil) which
is attributable to unrealised gain of approximately
HK$26.2 million and realised gain of approximately
HK$0.8 million due to the fluctuation of Hong Kong
equity market.

As at 31 December 2017, the fair value of
the investment classified as available-for-sale
investments amounted to approximately HK$58.0
million (30 June 2017: Nil). This investment portfolio
comprised 1 (30 June 2017: Nil) equity securities
listed on the Growth Enterprise Market of the Stock
Exchange (30 June 2017: Nil).
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATION (continued)
Securities Investments (continued)

The Group's financial assets at fair value through profit or
loss and available-for-sale investments were represented

B E R & oA (5

EBEE(E)
BERE(E)

AREEAFEEHABSEZOREERT
P ERE 20T

as follows:
Percentage
of total
financial
Number of assets at fair ~ Percentage
shares held  Percentage Unrealised value through of total
by the of fair value profit or loss/ assets of
Group  shargholdings (loss)/gain Dividend Fair value available- ~ the Group
Company Name/ at 31 Dec at31Dec  Investment forthe  income for at 31 Dec for-sale at 31 Dec
Stock Code D4R/ BB Notes 21 017 cost period the period 017 investments an
K58 158
i RAVEE i
8-tk R B ifABEZ  ZEB-tf
t2§ 0 IE-tE CE-tE SHEE/ t25
Zt-8 T28 S E 28 TitLE =t-8
BB =t-8 ATEE iy St-B RE#Er  JEEEE
Vg RAEE  ZREAAYM REax  (5B)/b& REMA  2AVEE Enl AAt
% HKS'000 HK§ 000 HKS$'000 HK§ 000 % %
FAT AT FAT AT
SHORT-TERM SECURITIES TRADING ZH#%EE
Financial assets at fair value through %A FEE: AERZ
profit or loss SREE
Wai Chun Mining ndusty Group B BEEEARAT 1204230000 12% 16,339 (2.451) - 13,88 5% 17%
Company Limited (e 660)
(Stock code: 660)
Wai Chun Group Holdings Limited £l EBRARAT 7 402,586,000 19% 19,805 (181) - 19,304 31.2% 23%
(Stock code: 1013) (BBRE: 1013)
Chinse Strategic Holdings Limited ~ EARBARAERLE 3 9,864,000 48% 10,235 (1,609) - 8,680 14.0% 1.0%
(Stock code: 8089) (AR 8089)
Vinco Financial Group Limited HRtREEARLA 4 20,160,000 32% 16,43 (508) 75813 15928 2%7% 19%
(Stock code: 8340) (i3 : 8340)
Sun Hing Printing Holdings Limited ~ #EARIERERAT 5 1,600,000 03% 209 (320] - 17768 29% 0.2%
(Stock code: 1975] (BB 1975)
Value Convergence Holdings Limited  EZERERAT 6 1,800,000 0.2% 3492 (1,22 - 2268 37% 0.3%
(Stack code: 821) (AR 1)
68401 (6,539) 75813 61,862 100.0% 74%
LONG-TERM SECURITIES RERSRE
INVESTMENT
Availablefor-sale investments AL ERE
Sheng Ye Capital Limited HRETERAR 7 8,318,000 1.1% 31792 26,18 - 57,976 100.0% 70%
(Stock code: 8469] (RiAtes - 8469)
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATION (continued)

Securities Investments (continued)

1.

660 WAI CHUN MINING INDUSTRY GROUP CO.
LTD.

Wai Chun Mining Industry Group Company
Limited (“Wai Chun Mining”) and its subsidiaries
(collectively referred to as the “Wai Chun Mining
Group”) are principally engaged in the manufacture
and sale of modified starch and other biochemical
products and general trading.

According to Wai Chun Mining's interim report for
the six months ended 30 June 2017, the Wai Chun
Mining Group recorded revenue of approximately
HK$227 million and total comprehensive expenses
of approximately HK$6 million. The Wai Chun
Mining Group will continue to pursue strategic
acquisitions that can enable the Company to capture
new business opportunities in the People’'s Republic
of China (the "PRC") market and to strengthen the
revenue and profit fundamentals.

The management will keep monitoring if the
operating performance of the Wai Chun Mining
Group is to be improved as result of demand of
the modified starch and other biochemical products
increase.

During the Period, the Group has acquired
204,230,000 shares in Wai Chun Mining and the
Group recorded an unrealised loss of HK$2,451,000
in respect of such investment during the Period.

There was no disposal of the shares in Wai Chun
Mining during the Period.
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATION (continued)

Securities Investments (continued)

2.

1013 WAI CHUN GROUP HOLDINGS LIMITED

Wai Chun Group Holdings Limited (“Wai Chun”)
and its subsidiaries (collectively referred to as the
“Wai Chun Group"”) are principally engaged in (i)
trading of mobile and electronic components; (ii)
network and system integration by the production
of software and provision of solutions and related
services; (iii) investment holdings; and (iv) provision
of telecommunications infrastructure solution
services.

According to Wai Chun's interim report for the
six months ended 30 September 2017, the Wai
Chun Group recorded revenue of approximately
HK$43 million and total comprehensive expenses
of approximately HK$20 million. Looking forward,
to turn the Wai Chun Group back to a profitable
position, it (i) will enhance operational efficiency
by removing duplication and bottlenecks
through standardisation of work procedures and
simplification of operation process; and (ii) will
further tighten its budgetary control by vigorously
implementing measures for cost and expense
control, optimising cost analysis and appraisal
mechanism, and constantly strengthening cost
management.

The management will keep monitoring if the
proposed expansion in the e-commerce business in
the PRC by the Wai Chun Group will be strengthen
the Wai Chun Group's competitive edge which in
turn contribute its operating performance.

During the Period, the Group has acquired
402,586,000 shares in Wai Chun and the Group
recorded an unrealised loss of HK$481,000 in
respect of such investment during the Period.

There was no disposal of the shares in Wai Chun
during the Period.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATION (continued)

Securities Investments (continued)

3.

8089 CHINESE STRATEGIC HOLDINGS LIMITED

Chinese Strategic Holdings Limited (“Chinese
Strategic”) and its subsidiaries (collectively
referred to as the “Chinese Strategic Group”) were
principally engaged in financing business.

According to Chinese Strategic’s third quarterly
report for the nine months ended 30 September
2017, Chinese Strategic recorded revenue of
approximately HK$5 million and total comprehensive
expenses of approximately HK$72 million. Looking
ahead, the Chinese Strategic Group will continue
to adopt a positive but prudent approach towards
its investment strategy and keep pace with market
situation to grasp the other business opportunities,
which may arise from time to time.

The Group believes that the operating performance
of the Chinese Strategic Group will be improved
as the Chinese Strategic Group explored the loan
portfolio with shorter term and higher interest rate
to increase its interest income in the past few
months.

During the Period, the Group has acquired
9,864,000 shares in Chinese Strategic and the
Group recorded an unrealised loss of HK$1,555,000
in respect of such investment during the Period.

There was no disposal of the shares in Chinese
Strategic during the Period.
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATION (continued)

Securities Investments (continued)

4.

8340 VINCO FINANCIAL GROUP LIMITED

Vinco Financial Group Limited (“Vinco Financial”)
and its subsidiaries (collectively referred to as the
“Vinco Group"”) were principally engaged in the
provision of corporate finance advisory services in
Hong Kong.

According to Vinco Financial’'s third quarterly report
for the nine months ended 30 September 2017,
the Vinco Group recorded revenue of approximately
HK$25 million and total comprehensive income
of approximately HK$11 million. To maintain its
competitiveness in the market, the Vinco Group will
continue to focus on the general corporate finance
advisory services as well as initial public offerings
related projects in Hong Kong. Meanwhile the
Vinco Group will also continue to seek for business
opportunities in other financial related services so
as to generate greater value for its shareholders.

The Group is optimistic about market of the
provision of corporate finance advisory services
as a result of current bloom of Hong Kong capital
market.

During the Period, the Group has acquired
24,260,000 shares in Vinco Financial in which
4,100,000 shares were disposed with a realised
gain of HK$162,000 during the Period. As at 31
December 2017, the Group has 20,160,000 shares
in Vinco Financial and the Group recorded an
unrealised loss of HK$508,000 in respect of such
investment during the Period.

1975 SUN HING PRINTING HOLDINGS LIMITED

Sun Hing Printing Holdings Limited (“Sun Hing"”)
and its subsidiaries (collectively referred to as the
“Sun Hing Group”) are principally engaged in the
provision of printing services, which cover from
printing solution consultation, pre-press, offset
printing, post-press to delivery.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATION (continued)

Securities Investments (continued)

5.

1975 SUN HING PRINTING HOLDINGS LIMITED
(continued)

According to Sun Hing's interim results for the
six months ended 31 December 2017, the Sun
Hing Group recorded revenue of approximately
HK$151 million and total comprehensive income
of approximately HK$6 million. Looking ahead, the
Sun Hing Group will acquire four printing presses,
relocate to the new factory in the second half
of 2018, which will help to expand the overall
production capacity, and upgrade its enterprise
resources planning system.

The proceeds from the share offer of the Sun
Hing's shares will provide sufficient financial
resources to the enhancement of its production
capacity with minimal financial cost on the future
prospect of the Sun Hing Group.

During the Period, the Group has acquired
1,600,000 shares in Sun Hing and the Group
recorded an unrealised loss of HK$320,000 in
respect of such investment during the Period.

There was no disposal of shares in Sun Hing during
the Period.

821 VALUE CONVERGENCE HOLDINGS LIMITED

Value Convergence Holdings Limited (“Value
Convergence”) and its subsidiaries (collectively
referred to as the "Value Convergence Group”)
are principally engaged in the provision of financial
services and proprietary trading.

According to Value Convergence's interim report
for the six months ended 30 June 2017, the
Value Convergence Group recorded revenue
of approximately HK$29 million and total
comprehensive expenses of approximately HK$10
million. Looking ahead, the Value Convergence
Group’'s business strategies continue to include
enlarging its revenue base through fostering its core
businesses and tapping into new emerging markets
with expanded business initiatives.
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATION (continued)

Securities Investments (continued)

6.

821 VALUE CONVERGENCE HOLDINGS LIMITED
(continued)

The Group is optimistic about the prospect of the
Value Convergence Group as the launch of the
China-Hong Kong Bond Connect, a new mutual
market access scheme that allows investors from
the PRC and overseas to trade in each other's
bond markets through connection between the
related PRC and Hong Kong financial infrastructure
institutions which will help to boost the growth of
the local financial market in the foreseeable future.

During the Period, the Group has acquired
1,800,000 shares in Value Convergence and the
Group recorded an unrealised loss of HK$1,224,000
in respect of such investment during the Period.

There was no disposal of the shares in Value
Convergence during the Period.

8469 SHENG YE CAPITAL LIMITED

Sheng Ye Capital Limited (“Sheng Ye"”) and its
subsidiaries (collectively referred to as the “Sheng
Ye Group”) were mainly engaged in the provision
of factoring services, including the provision of
financing services (secured by accounts receivable)
to factoring customers and the accounts receivable
management services.

According to Sheng Ye's third quarterly report for
the nine months ended 30 September 2017, the
Sheng Ye Group recorded revenue of approximately
RMB105 million and total comprehensive income of
approximately RMB47 million. Going forward, the
Sheng Ye Group will apply the technologies of the
internet financial services in a proactive manner.
Through the online factoring platform “Sheng Yi
Tong”, the Sheng Ye Group will provide its existing
and prospective clients with quality, convenient and
efficient factoring services in order to achieve a
win-win situation.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATION (continued)
Securities Investments (continued)
7. 8469 SHENG YE CAPITAL LIMITED (continued)

The Group is optimistic about the prospect of the
Sheng Ye Group as it will devote the fund raised
from its listing to the expansion of its factoring
business, which recorded a significant growth
during the nine months ended 30 September 2017.

During the Period, the Group has acquired
11,776,000 shares in Sheng Ye in which 3,458,000
shares were disposed with a realised gain of
HK$825,000 during the Period. As at 31 December
2017, the Group has 8,318,000 shares in Sheng
Ye and the Group recorded an unrealised gain
of HK$26,184,000 in respect of such investment
during the Period.

Dongguan Hotel Project

As disclosed in the announcement dated 19 July 2017,
regarding the disclosable transaction in relation to the
acquisition of the 51% equity interest of a Hong Kong
company that indirectly owns a hotel in Dongguan
through a PRC subsidiary (the “Acquisition”). The
Directors consider that it is beneficial for the Group to
seek suitable investment opportunities from time to time
to diversify its existing business portfolio into new line
of business with growth potential and to broaden its
source of income. To this end, the Directors consider
the Acquisition is in line with the Group’'s business
diversification strategy.

However, the Company’'s management has also noted
that there may be an adverse impact on the financial
statements if the Company were to adhere strictly to the
relevant accounting standards without taking into account
of the commercial value of this particular investment.
However, with the following observations, the
management holds a different view on this investment.
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATION (continued)
Dongguan Hotel Project (continued)

Whilst the valuer had considered the impacts of the sub-
contracting agreements on the valuation of the property,
the valuer had also taken into the true and inherent
redevelopment value of the subject property and the land
on which it is situated.

With the manufacturing industry keeping on leaving and
abandoning Dongguan and the surrounding areas, once a
manufacturing hub of China, the demand for hotel rooms
in those areas will continue to remain gloomy. We have
taken into account of this irreversible trend when we
studied this project.

Although some people may consider that such
continuous decline in demand for hotel rooms would
have a significant adverse impact on the valuation of the
property, we have a totally different view. By virtue of
the sub-contracting agreements, the Company can on
one hand benefit from the guaranteed income steadily, or
it may, on the other hand, take the initiative to terminate
the agreements with the hotel operator as and when we
consider appropriate. Given the appalling and prolonged
losses suffered by the hotel operator, we are confident
that the hotel operator would be more than willing to
terminate the agreements, in particular, if we could offer
certain compensation for the proposed early termination.

If the sub-contracting agreements are terminated, we
may redevelop the subject properties (together with the
vacant and unused portions of land adjacent thereto)
afresh into, proposedly, a brand new residential property
project, whereby unlocking the true and inherent value of
the land.

Therefore, we consider that there is a hidden treasure in

this project which the Company would be able to unveil
in the foreseeable future.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATION (continued)
Kantone Holdings Limited (“Kantone”)

Revenue for Kantone and its subsidiaries (“Kantone
Group”) was approximately HK$67 million, as compared
with approximately HK$71 million of the Previous Period.
Loss for the period under review was approximately
HK$1,610 million, as compared with the loss for the
Previous Period of approximately HK$18 million.

The Kantone Group recorded a slightly drop in revenue
of HK$4 million. Throughout the period under review,
the Kantone Group was able to maintain its momentum
in the European market within the healthcare and
emergency services sectors. For maintaining our
products competitiveness, the Kantone Group has
continued to focus on optimizing its development
resources to provide customers with critical messaging
solutions in the niche markets. In addition, The Group's
management is focusing on developing an practical
approach to explore the market in China.

In order to keep pace with the challenging business
environment, the Group would continue to enhance its
products and marketing plans with the aim of improving
sales and the overall return.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK

A review of the operations of the Group for the six
months ended 31 December 2017 is provided in the
section headed “Review of Operations” above and the
prospect of the Group’'s future business development
will be elaborated in the paragraphs below.

Overview

After hitting a record-low in bond yields, we have seen
moderate rise in recent weeks. If this trend continues
systematically, then market conditions should move
along in an orderly manner and therefore we expect
volatility to return to normal as well. As for US monetary
policy, we expect that it should be normalizing gradually
after a prolonged period of pumping unprecedented
amounts of liquidity into the market, that is, excessive
“quantitative easing”. On the other hand, inflation has
remained relatively stable and low globally. This coupled
with the recent US tax cuts provide a good platform for

companies to boost growth.

This being the case, we do not consider it the right time
to reduce exposure to stocks though low-risk hedging
tools should be deployed to render one's investment
portfolio becoming more defensive.

We shall continue to observe those key financial
indicators, for example, if bond yields continue to rise at
such a high speed as recently demonstrated and at the
same time inflation dispatches a warning signal, we may
have to adjust the whole strategy upon further studies.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK (continued)
Cultural Artifacts Investment — Shoushan Stone

There are quite a number of artifacts and Shoushan
Stone in the Group’s inventory. Shoushan Stone is one
of the “four famous stones for making seals” in Chinese
tradition. It can be found in the Golden Triangle area
at the junction of Jin'an District, Luoyuan County and
Lianjiang County in the northern suburbs of Fuzhou.
Tracking along the ore vein, it can be divided into 3
series, namely “high mountain, flag hill, moon wave”.
The Shoushan mining area was exploited long time ago.
The old saying about “field pit, water pit and mountain
pit" referred to those ore mined at the bottom of the
fields, along water streams and caves respectively. It
is “colorful, oily look, crystal feel, with the moist of
jade, soft and easy to carve, is a good natural material
for carving.” Today, “Shoushan Stone Sculpture” has
been approved by the State Council for inclusion in the
first batch of state-grade “Intangible Cultural Heritage”
category. From 1999 to 2002, after going through 4 years
of assessment from the criteria of state stone, Shoushan
Stone was officially named as “The State Stone of
China”.

Shoushan Stone was formed after a prolong period
of volcanic hydrothermal alteration, and it has been
confirmed to contain various trace-elements and macro-
elements that are beneficial to the human body and can
play a health-care role on the human body. Therefore, it
has been applied towards the regimes of food, cosmetics
and medicine. After further processing, Shoushan Stones
can become tea pots, candy powder, cosmetic padding
material, raw materials for ceramics and pharmaceutical
blending materials.

Shoushan Stone is rich in trace-elements, such as
calcium, magnesium, zinc, selenium, manganese and
other minerals beneficial to the human body, with the
heat generated after playing in hands, it would generate
far-infrared which is more beneficial to the human
body, rendering absorption of beneficial substances and
removal of impurities.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK (continued)

Cultural Artifacts Investment — Shoushan Stone
(continued)

Shoushan Stone would produce far-infrared thermal
effects which would be absorbed by the human body
with resonance, thus generating the following main
functions:

1. Activate the activities of biological macromolecules,
thereby enhancing the body’s oxygen content, so
that body cells can restore vitality and improves
mental alertness.

2. Would bring the organism molecules to a higher
vibration state, thus activating the biological activity
of nucleic acid proteins and other molecules, which
would render biological macromolecules to regulate
body metabolism, immunity and other functions.

3. Far-infrared generated can also promote and
improve blood circulation, and enhance metabolism,
improve phagocytic function of the body's
macrophages, enhance human cellular immunity
and is therefore conducive to human health.

Shoushan Stone is also known as the best carrier of
Chinese history and culture: its subtle and beautiful
look, and its profound cultural and artistic connotation!
It is the first choice of beloved traditional culture. It was
treasured by the emperors of many dynasties and served
as the national stone for ritual sacrifice by Emperor
Qianlong of the Qing Dynasty. It has been an incarnation
of extravagance for thousands of years, which represents
the symbol of power ruling the country!
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK (continued)

Cultural Artifacts Investment — Shoushan Stone
(continued)

In assessing the value of Shoushan Stone value,
carving is one of the important aspect in addition to its
origin, history, stone quality and color. Shoushan stone
carvings, especially those of mountain pit types, are
most commonly referred to as “color-oriented carvings,”
meaning that they are created in accordance with the
color of the stone and are very popular for collectors.
For a long time, the heat of speculation in the domestic
Shoushan Stone sculpture market has kept going up.
Good Shoushan Stone sculpture has the following
characteristics.

a plump look;

smooth carving;

polished to the right level;

no electrically drilled holes;
proportional;

vivid image;

well-designed;

flawless;

skillful color manipulation;

0. Rarity.

> @O Nk =

When experienced sculptors employed their “Thin
Carvings” techniqgue to create new Shoushan Stone
sculptures, they would carve with a pictorial mind and
meticulously move the picture in their mind into the
Shoushan Stone, creating a state of art in each of their
masterpiece. The carving and size of each Shoushan
Stone determine its grading and value.

The collection of the Group, irrespective of their

complexity in carving, all carry the characteristics of
being balanced, plump, and having a stereoscopic feel.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK (continued)
Investment Plan In Auction Business

Benefiting from reality TV shows on antique auctioning
that have ignited a treasure-hunting fad, the antique
auction business is flourishing with buyers flooding into
the auction market to hunt their own treasures.

Auction businesses are experiencing a new lease on life,
thanks to reality TV shows featuring auctioneers and
antiqgue hunters. It's not that auction businesses have
ever disappeared from the landscape, but that scores of
buyers are waking up to the idea of buying second hand
merchandise in an auction environment.

As such, the Group has embarked on plans to recruit
industry elites and skilled auction specialists in an effort
to develop our auction projects. Meanwhile, the Group
will focus on live auction to nurture its development,
which in turn will enhance our market share in the
antique auction industry.

The Group has planned to recruit elite and skilled
auctioneers to develop auction house projects. In
addition, the Group considers switching to live auction as
one of the ways to improve market share of the project
itself.

Strong Rooms & Vaults

The Group intends to match its business plan in auction
house by entering into the security industry, with the
aim to design and build high security, prefabricated and
modular strong rooms for sale and leasing. These high
quality, secured structures enable the storage of high-
value items away from the risk of theft, attack or hostage
taking. The main features of these security systems
render that clients’ privacy being protected, ensure
lowest holding and transaction costs in auction related
transactions by enabling direct warehousing before and
after auction while taking the advantage of Hong Kong's
duty-free policy for most artifacts.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK (continued)
Strong Rooms & Vaults (continued)

Based on the above cultural artifacts investment, the
investment plan in auction business, and the investment
in the strong rooms and vault, the Group is confident
with the future because the success of these three
investments can make the Group's trade-related
transactions proceed in bulk trading mode afterwards,
while it also allows the public to have a better channel to
be involved, so as to pave way for the future of artifacts
securitisation.

Communication Systems

Multitone has gained a reputation internationally and
has continued to maintain a substantial market share
in both UK and Germany. Targeted new markets to be
explored include Asia and Eastern Europe. Management
in Hong Kong has already started work in collaboration
with Multitone to introduce its products into the China
market. Management considers that there is a strong
demand for high quality relevant communication systems
and equipment in China. On the other hand, the Group's
management would work closely with Multitone in
identifying high quality electronic products made in China
and distribute them through the present well-established
distribution channel in Europe and we are optimistic in
this marketing direction.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK (continued)
Smart City

The Smart City concept embraces seven main areas,
namely, “Intelligent Governance”, “Innovative and
Entrepreneurial Service System”, “Natural Disaster
Monitoring System (City Operation and Emergency
Command Center)”, “Smart Tour”, “Intelligent
Education”, "“Big Data Bank Center” and “Intelligent
Transportation”. The setup of Smart City will enhance
the administration and monitoring of urban population,
resources, ecological environment and economic
development. With the help of advanced information
technology such as Internet of Things, big data and
mobile internet, it will greatly enhance the city's overall
planning, administration services, city management,
industrial development, livelihood of people and
emergency command.

A Smart City can provide a new impetus for the urban
economic restructuring and upgrading, provide new
support for urban management services, and inject new
vitality into the improvement of people’s livelihood and
the building of a harmonious society.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK (continued)
Smart City (continued)

In joint hands with Multitone, the Group would focus
on marketing and developing the “Natural Disaster
Monitoring System (City Operation and Emergency
Command Center)” and “Intelligent Education” aspect of
the Smart City market.

Education Business
Investment Plan in Education

China is experiencing a peak of childbearing couples
between at the age of between 20-29, and with the
fourth “Baby Boom"” and the introduction of “Two
Children Policy”, we have strong reason to expect an
enormous market of infants and children education.

To cite the National Middle and Long Term Reform and
Development Outlines for Education (2010-2020), the
market size of preprimary education is RMB350 billion
annually, with RMB150 billion of infant education under
age of 3, which would experience 15% compounded
growth, and RMB200 billion for market of age of 3-6,
with 20% compounded growth each year.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK (continued)
Education Business (continued)
Investment Plan in Education (continued)

It is estimated that the total number of kindergardens
in China would reach over 300,000 by the year 2020,
and among which 200,000 would be private-invested. It
is clear to conclude that the preschool market in China
stands for huge opportunity.

In order to seize the enormous commercial opportunity
in China’s education market, the Group intends to set up
platform company for the purpose of education projects
investment and management, and to combine and
integrate quality resources into the platform for education
projects development.

Internal Control

Since a reliable and cost efficient internal control system
is fundamental to the successful operation and day-to-
day running of a business and in achieving its business
objectives, the new management has engaged a
professional internal control consultant to continue the
review and scrutiny of the Group's (excluding those
of Multitone) overall operations, which, based on new
management’s own observations and studies, the current
operations are found to be reliable and effective. The
Board has been implementing the recommendations
suggested by this consultant to improve the overall
internal control of the Group and to prevent recurrence
of previous deficiencies.

As stated in our 2016/2017 Interim Report, the Group
would seek this consultant’s advice to incorporate and
implement better internal control over the strategic,
governance and management processes, covering the
Group’s entire range of activities and operations on
top of those directly related to financial operations
and reporting. Our long-term target aims to cover not
only those aspects of a business that could broadly be
defined as compliance matters, but extends also to the
performance aspects of the business.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK (continued)
Internal Control (continued)

The management understands that good internal controls
need to be responsive to the specific nature and needs
of the business. Hence, the Group would seek to reflect
sound business practice, remain relevant over time in
the continuously evolving business environment and
enable the Group to respond to the specific needs of the
business and industry.

Eventually, the Group's management hopes to see that
business opportunities are maximised and potential
losses associated with unwanted events are minimised.

NEW DEVELOPMENT

The management of the Group strived to improve the
business operation and financial position of the Group,
and also it has been the business strategy of the Group
to proactively seek potential investment opportunities in
order to enhance value of the Shareholders. For the time
being, other than planning the business strategy on our
cultural products after obtaining the formal authentication
report and evaluation from the Appraisal Center, the
Directors have the following plan to diversify its existing
business portfolio into new line of business with growth
potential and to broaden its source of income:

A. Enhancement of Investment Properties

The Company is planning to subdivide the five and
a half floors that the Company owns in Kantone
Centre into small units which commands a great
demand in the property market. Kantone Centre is
conveniently located opposite to the Chai Wan MTR
station at a distance of about 50 meters away. The
Company has engaged professional consultants
to proceed on this project which should generate
steady income to the Group and to enhance the
value of such properties.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

NEW DEVELOPMENT (continued)
B. Properties at Dongguan Golden Field Yijing Hotel

In addition, the Dongguan Golden Field Yijing Hotel
(the "Hotel”) would generate steady income to the
Group. The Directors are studying the profitability of
developing the residential site which is part of the
undeveloped land owned by the Hotel. On the other
hand, the directors are negotiating with the tenant
to early terminate the existing lease agreement to
pave way for the possible redevelopment of the
whole site.

CAPITAL REORGANISATION

In September 2017, the Board proposed to implement
the capital reorganisation (the “Capital Reorganisation”),
details of which are set out in the circular of the
Company dated 25 September 2017 (the “Circular”)
and note 18 to the unaudited condensed consolidated
financial statements in this report.

The shareholders of the Company approved the Capital
Reorganisation at the special general meeting of the
Company held on 18 October 2017 and the Capital
Reorganisation became effective on 26 October
2017. For details, please refer to the Circular and the
announcements of the Company dated 14 September,
20 September, 10 October, 18 October and 25 October
2017.

ISSUE OF PROMISSORY NOTE

On 19 July 2017, the Company issued promissory note
with principal amount of HK$120,000,000. For details,
please refer to the announcement of the Company dated
19 July 2017 and note 17 to the unaudited condensed
consolidated financial statements in this report.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

LIQUIDITY AND FINANCIAL RESOURCES
FINANCIAL POSITION AND GEARING

The Group's financial position remained positive with a
reasonable gearing.

As at 31 December 2017, the Group had approximately
HK$144 million (30 June 2017: approximately HK$122
million) liquid assets made up of cash and cash
equivalents. Current assets were approximately HK$354
million (30 June 2017: approximately HK$4,423 million)
and current liabilities amounted to approximately HK$107
million (30 June 2017: approximately HK$294 million).
With net current assets of approximately HK$247 million
(30 June 2017: approximately HK$4,130 million), the
Group maintained a sufficient level of financial liquidity.
The gearing ratio of the Group, which calculation was
based on the Group's total borrowings of approximately
HK$379 million (30 June 2017: approximately HK$204
million) divided by equity attributable to owners of the
Company of approximately HK$150 million (30 June
2017: approximately HK$3,565 million), was 2.527 (30
June 2017: 0.057).

As at 31 December 2017, the Group's total borrowings
comprised bank loan of approximately HK$1.9 million
(30 June 2017: approximately HK$3.6 million), other
borrowing of approximately HK$324.8 million (30 June
2017: approximately HK$200 million) and promissory note
payable of approximately HK52.7 million (30 June 2017:
Nil), approximately HK$22.4 million will be repayable
within one year and approximately HK$357.0 million
will be repayable in the second year (30 June 2017:
all repayable within one year). The bank loan carried
variable interest rates at 2.52% per annum and the other
borrowing carried fixed interest rates at 10.3% to 15%
per annum. Finance costs for the six months ended 31
December 2017 were approximately HK$26.7 million
compared to approximately HK$1.8 million for Previous
Period.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

LIQUIDITY AND FINANCIAL RESOURCES

(continued)
NET PROCEEDS FROM PLACING OF NEW SHARES

On 10 August 2017, the placing of new shares was
completed. The Company received net proceeds of
approximately HK$129.7 million from the placing. As at
31 December 2017, approximately HK$83.7 million has
been utilised as general working capital of the Group and
HK$30.0 million has been utilised for development of the
existing and future projects of the Group, as intended,
and the remaining amount of (which is kept as bank
deposits in Hong Kong), HK$16.0 million will be used for
general working capital.

TREASURY POLICY

The Group is committed to financial prudence and
maintains a positive financial position with low
gearing. The Group finances its operation and business
development by a combination of internally generated
resources, capital markets instruments and banking
facilities.

All the borrowings were used by subsidiaries of the
Company bearing interest at (i) fixed rates for other
borrowing and promissory note payable; and (ii) floating
rate for bank loan. As all the Group’'s borrowings were
denominated in their local currencies, the currency risk
exposure associated with them was insignificant.

The Group does not engage in any speculative derivatives
or structured product transactions, interest rate or
foreign exchange speculative activities. It is the Group's
policy to manage foreign exchange risk through matching
foreign exchange income with expense, and where
exposure to foreign exchange is anticipated, appropriate
hedging instruments will be used.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

LIQUIDITY AND FINANCIAL RESOURCES

(continued)
CAPITAL COMMITMENTS

As at 31 December 2017, the Group's capital
commitments authorised but not contracted were
HK$NiIl (30 June 2017: approximately HK$1 million).

CHARGES

As at 31 December 2017, other borrowings of the
Group of HK$19.8 million was secured by the listed
equity securities with an aggregate carrying amount of
HK$103.0 million and HK$305.0 million was secured
by personal guarantee provided by Mr. Cheng Yang (a
previous Director who resigned on 15 August 2017)
and Ms. Wong Man Winny (a Director) and all the
640,689,792 shares of Kantone owned by the Company,
representing approximately 64.94% of the issued share
capital of Kantone. Besides, bank borrowing of the Group
in the total amount of HK$1.9 million was secured by
the corporate guarantee provided by the Company to its
principal subsidiary under Kantone’s Group.

Save as disclosed above, the Group did not have any
charges on assets as at 31 December 2017.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 31
December 2017.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES,
AND FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save for the acquisition and disposal of subsidiaries as
disclosed in notes 21 to 22 to the unaudited condensed
consolidated financial statements in this report, there
were no other significant investments held, no material
acquisitions or disposals of subsidiaries, associates and
joint ventures during the six months ended 31 December
2017.

HUMAN RESOURCES AND
REMUNERATION POLICY

As at 31 December 2017, the Group employed about
177 staff around the globe. Staff costs of the Group
amounted to approximately HK$26.3 million for the
six months ended 31 December 2017 (31 December
2016: approximately HK$47.3 million). Remuneration
is determined with reference to market terms and
the performance, qualifications and experience of the
individual employee. Remuneration includes monthly
salaries, performance-linked bonuses, retirement benefits
schemes and other benefits such as medical scheme.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SECURITIES

As at 31 December 2017, the interests of the Directors and
chief executive of the Company in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, chapter 571 of the Laws
of Hong Kong (the “SFO")) as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code"”) set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) were as follows:

%?&%%ﬁﬁ)\éZ%%E%ﬁ&
379

R-ZE—tF+-_A=+—8 BARAR
B MERGI([E 5 R B 5 ]) 5 362
RATHFEZBRLMEEM T - RBER
ﬁfr S EMARA(T EMARRA DM ER10(ED
RAEFETEARRFNRETRID(REST
ANAARBRRBRAAITEL Z B &K
NRAEZENESTRABEARRRHEEM
HRZE(EZRBEEHFEETI EEFLY
BIRBIFEXVER) Z B fn HE R (0 & & 55 7
B2 @

Approximate
percentage*
of the issued

Name of director Capacity Number of shares share capital

HEBTRAE
EEnE 514 KROEE 2R L = *
Ms. Wong Man Winny (“Ms. Wong"”) Corporate interest 41,802,500 (L) 11.00%

(Note 1)

mgat (gL ) T1) NAEER
Notes:
1. These shares of the Company were held by Worldwide

Peace Limited, which is wholly owned by Ms. Wong,
the current chairman and executive director of the
Company. Ms. Wong is deemed to be interested in
the shares of the Company held by Worldwide Peace
Limited.

2. The letter “L" denotes the Director’'s long position in
the shares of the Company.

The percentage represents the number of shares

involved divided by the number of the Company's
issued shares as at 31 December 2017.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SECURITIES (continued)

Save as disclosed above, as at 31 December 2017, none
of the Directors or chief executive of the Company had
any interest or short position in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO), as recorded in the register required to be
kept by the Company under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SHARE OPTIONS AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Each of the Company and Kantone has a share option
scheme under which eligible persons, including directors
of the Company and Kantone or any of their subsidiaries
may be granted options to subscribe for shares of the
Company and Kantone respectively.

Other than the share option schemes of the Company
and Kantone aforementioned, at no time during the
Period was the Company or any of its subsidiaries a
party to any arrangement to enable the directors of the
Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other
body corporate.

No options have been granted, exercised or cancelled by

the Company or Kantone under the share option schemes
of the Company and Kantone since their adoption.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2017, so far as is known to the
Directors, the following corporations or persons (other
than the Directors or chief executive of the Company)
had an interest or a short position in the shares and
underlying shares of the Company as recorded in the
register required to be kept by the Company under
Section 336 of the SFO:

FERR

RZE—tF+_A=+—B $HEFMH
A AR BIRIERE 75 N S 16515 336 1A
THEEZECMEEMT - TIDEESAL
(RRBEFHITHRAREIN) RAR B RN
KRB R B ERIORER

Approximate

percentage*

Number of the issued

Name of shareholder Capacity of shares share capital

HERTRE

RRERB 54 BAEAE 2B b= *

Worldwide Peace Limited Beneficial owner 41,802,500 (L) 11.00%
RFERRAA Em#EEA

Poon Tak Chun Paul Beneficial owner 36,075,000 (L) 9.50%

AL BEmEBA

Note: The letter “L" denotes the shareholder’'s long
position in the shares of the Company.

* The percentage represents the number of shares of
the Company involved divided by the number of the
Company's issued shares as at 31 December 2017.

Save as disclosed above, as at 31 December 2017, other
than the Directors or chief executive of the Company
whose interests are set out in the paragraph headed
“Directors’ and chief executive's interests and short
positions in securities” above, no person had any interest
or short position in the shares or underlying shares of
the Company which were required to be recorded in
the register required to be kept by the Company under
Section 336 of the SFO.
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BSENREEERA T
CHAMPIONTECHNOLOGY HOLDINGS LIMITED

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

CORPORATE GOVERNANCE CODE

During the six months ended 31 December 2017, the
Company complied with the code provisions of the
Corporate Governance Code (the “"CG Code”) set out in
Appendix 14 to the Listing Rules, save for the deviations
below:

(@) Under code provision A.4.1 of the CG Code, all
non-executive Directors should be appointed for
a specific term, subject to re-election. Whilst the
non-executive Directors are not appointed for a
specific term, the term of office for non-executive
Directors is subject to retirement from office by
rotation and is eligible for re-election in accordance
with the provisions of the Company’'s bye-laws.
At each annual general meeting of the Company,
one-third of the Directors for the time being (or if
their number is not a multiple of three, the number
nearest to but not less than one-third) shall retire
from office by rotation. As such, the Company
considers that such provision is sufficient to meet
the underlying objectives of the CG Code.

(b)  Under code provision E.1.2 of the CG Code, the
chairman of the Board should attend the annual
general meeting. Due to other engagement, Ms.
Wong Man Winny, the chairman of the Board was
out of town and was unable to attend the 2017
annual general meeting held on 28 December 2017.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

NON-COMPLIANCE WITH RULES 3.10(1)
AND 3.21 OF THE LISTING RULES

Pursuant to Rule 3.10(1) and Rule 3.21 of the Listing
Rules, every board of directors of a listed issuer must
include at least three independent non-executive
directors and the audit committee must comprise a
minimum of three members. Following the retirement
of Mr. Zhang Jingzhi as an independent non-executive
Director and a member of the audit committee of the
Company with effect from 28 December 2017, the
number of independent non-executive Directors fell
below the minimum number of three as required under
Rule 3.10(1) of the Listing Rules, and the number of
members of the audit committee of the Company fell
below the minimum number prescribed under Rule 3.21
of the Listing Rules. The Company has already identified
a suitable candidate to fill the vacancy and the Company
will process the appointment procedure as soon as
practicable. Further announcement will be made by the
Company upon fulfillment of the aforesaid requirements.

DISCLOSURE OF INFORMATION ON
DIRECTORS PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of the Directors are set out
below:

(a) The director emolument for Ms. Wong Man Winny
was set at HK$288,000 per month with effect
from 19 October 2017.

(b) Mr. Leung Man Fai was appointed as an
independent non-executive director of Kantone on
10 October 2017.

Save as disclosed above, there is no other change in the

Directors’ information required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding
directors’ securities transactions on the terms of
the Model Code. After specific enquiry made by the
Company, all of the Directors confirmed that they have
complied with the required standard set out in the Model
Code and the code of conduct of the Company governing
Directors’ securities transactions throughout the Period.

AUDIT COMMITTEE

The audit committee of the Company has reviewed
with the management of the Group the financial and
accounting policies and practices adopted by the Group,
its internal controls and financial reporting matters and
this interim report.

By Order of the Board
Wong Man Winny
Chairman

Hong Kong, 27 February 2018
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