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The Board announces the audited results of the Group for the Year.
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Consolidated Statement of Profit or Loss and

Other Comprehensive Income

REBEBERHEMEZEKRER

For the year ended 31 December 2017  #Z2017F12A31BILFE

2017 2016
NOTES HK$°000 HK$'000
B 5 FEx F&T
Turnover — gross proceeds and revenue EEE—MEHRIBEAEER
A 3 55,724 19,000
Revenue 'ON 3 4,808 7,215
Other income Hao g A 2 2
Other gains and losses H W zs &5 18 4 20,165 (29,562)
Administrative expenses THRAX (13,674) (13,752)
Investment management expenses BEEBRX (7,200) (7,200
Finance costs B 75 B AR 8 (3,144) —
Profit (loss) before tax Rk B A v A (E518) 957 (43,297)
Taxation TIE 5 (797) —
Profit (loss) for the year, attributable to owners KARHEAEBEEE
of the Company & F (B 18) 6 160 (43,297)
Other comprehensive income (expense): HttzmEW & (BX) :
Items that may be reclassified subsequently HEAEEN 7 HEE B
to profit or loss: mIEA -
Fair value changes of available-for-sale investments AHHEREZATE
g8 7,993 (5,258)
Reclassification adjustment upon disposal of RHEERfEEKER
available-for-sale investments BN AR (3,160) —
Reclassification adjustment upon impairment loss REAI SR ERR
recognised in respect of available-for-sale BEBESENHAE
investments Rk 1,913 3,705
Other comprehensive income (expense) for the year FEAEMZEWKE(FAX) 6,746 (1,553)
Total comprehensive income (expense) KARHEBAEEFES
for the year, attributable to owners of the Company mi s (X)) BsE 6,906 (44,850)
Earnings (loss) per share SlREMN (EE) 7
— Basic (HK cents) — EARCEALD 0.01 (3.60)




Consolidated Statement of Financial Position
mEBMBEMRRR

At 31 December 2017  A2017F12A31H

2017 2016
NOTES HK$'000 HK$'000
B 5 FET FET

Non-current assets EMBEE
Plant and equipment 5= K 5% 4 1,671 2,308
Interest in an associate — B N A= — —
Available-for-sale investments AHEERE 86,610 99,534
Loan to an associate M — B & QR E K — —
Other receivable H i e W BR 1R — 565
88,281 102,407

Current assets MEEE
Held-for-trading listed equity investments BEEE FTMRAKE 210,694 182,704
Other receivables H b fE Y BR 1B 60,745 28,229
Tax recoverable A U @] 7 18 — 50
Cash held by securities brokers BERREHEzE 23,594 5,039
Bank balances and cash RITHEBER S 860 3114
295,893 219,136
Current liabilities mEAE

Loan from a securities broker KEBHFELHER 8 51,099 —
Accruals and other payable JE &t R H th FE < 5RIB 8,225 4,406
Tax payable JE T H I8 807 —
60,131 4,406
Net current assets MEEEFE 235,762 214,730
Net assets EEFEE 324,043 317,137

Capital and reserves BEARRGEE
Share capital [N 9 30,283 30,283
Reserves & 293,760 286,854
Total equity L] 324,043 317,137
Net Asset Value per Share (HK$) BRAEEFE(GET) 10 0.27 0.26




Notes to the Consolidated Financial Statements

e M RRME

For the year ended 31 December 2017  #HZE2017F12A31HILFE

1. Application of New and Amendments to 1.
HKFRSs

Amendments to HKFRSs that are mandatorily
effective for the current year

The Group has applied the following amendments to HKFRSs for the first
time in the current year:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for
Unrealised Losses

Amendments to HKFRS 12 As part of the Annual Improvements to
HKFRSs 2014-2016 Cycle

Except as described below, the application of the amendments to HKFRSs in
the current year has had no material impact on the Group's financial
performance and positions for the current and prior years and/or on the
disclosures set out in these consolidated financial statements.

Amendments to HKAS 7 Disclosure Initiative

The Group has applied these amendments for the first time in the current
year. The amendments require an entity to provide disclosures that enable
users of financial statements to evaluate changes in liabilities arising from
financing activities, including both cash and non-cash changes. In addition,
the amendments also require disclosures on changes in financial assets if
cash flows from those financial assets were, or future cash flows will be,
included in cash flows from financing activities.

Specifically, the amendments require the following to be disclosed: (i)
changes from financing cash flows; (ii) changes arising from obtaining or
losing control of subsidiaries or other businesses; (iii) the effect of changes
in foreign exchange rates; (iv) changes in fair values; and (v) other changes.
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Segment Information 2.

HKFRS 8 requires operating segments to be identified on the basis of
internal reports about components of the Group that are regularly reviewed
by the CODM, the managing director of the Group, in order to allocate
resources and to assess performance. The CODM reviews the Group's profit
as a whole, which is determined in accordance with the Group’s accounting
policies, for performance assessment and therefore no separate segment
information is prepared by the Group.

The Group's revenue is generated from, and non-current assets are located
in, Hong Kong.

Revenue from the Group’s investments of the corresponding years

TEER

EAVBHRELENESKERREME
BRERRE (N AEEREFTLARLE)E
a2 AREK D 2 ABREEER
MEENE ADBEEREFHERIR -
ITERERRERIANEBE ZEREN
(REBEAEBEZEFBRETE) AETR
Bt Bt AEEYESTTHRED
BEHR -

AEBZBARBEETE MEFRDE
BTN EB °

REEFEAGAEEBEAI10%N L

contributing over 10% of the total revenue of the Group are as follows: TAREFZEERANT :
2017 2016
HK$'000 HK$'000
FTET FHET
Investee A' BEZEEQAA 4,442 6,973
! Revenue from dividend income ! KERBWAZBA

Turnover and Revenue 3.

Turnover represents revenue of the Group and the gross proceeds from
disposal of held-for-trading listed equity investments, as follows:

EXRERBA

EERREAEBR ZNARBERIEESR
FIRAKREZFEFIALETE  FEN
T~

2017 2016
HK$'000 HK$'000
FERT F& T

Gross proceeds from disposal of held-for-trading HERBEEE LMRAREZ
listed equity investments FriSsIB 425 50,916 11,785
Dividend income L EN I ON 4,808 7,215
55,724 19,000

Revenue represents dividend income of HK$4,808,000 (2016:
HK$7,215,000).

U A 5 B% B I A 4,808,000 7T (2016
£ 17,215,000 7T) ©



Other Gains and Losses

4. Hitblksm R EE

2017 2016
HK$’000 HK$'000
FEx FE T
Realised loss and unrealised fair value changes of BEEBE FMRAKEZBEEH
held-for-trading listed equity investments BEEAERAFESH (12,921) (25,857)
Gain on disposal of available-for-sale investments HEATHEERE 2 W 34,579 —
Impairment losses on available-for-sale investments A {1 & & & 2 J5i {8 /&5 18 (1,913) (3,705)
Exchange difference E R ZE5 420 —
20,165 (29,562)
Taxation 5. BiE
2017 2016
HK$'000 HK$'000
FTERT F& T
Current tax BVEAT 18
— PRC Withholding Tax —HR BB 797 —
No provision for Hong Kong Profits Tax is made for both years since there BARAEENMEFESEEEERY
was no assessable profit for both years. A B A Z M EF E s B BRI
B AE H B o
The tax charge of HK$797,000 for the Year (2016: Nil) represents 10% PRC N4 [ B 18 2 797,000 7T (20164 ¢
withholding tax on the capital gain on disposal of an available-for-sale BE)RAFEHEAHLEREAREK

investment during the Year.

= 10% F BIFE A o



Profit (Loss) for the Year

Profit (loss) for the year has been arrived at after charging:

6. FEEFN(ER)

FEEN(ER) B THRE:

2017 2016

HK$'000 HK$'000

FET FET

Directors’ emoluments EEWE 180 180
Other staff costs EMETHY 3,584 3,679
Other staff's retirement benefit schemes contributions E {th 8 T 7 3 ¥k & F| 5 2 4 3% 177 183
Total staff costs ETHZBE 3,941 4,042
Auditor’s remuneration 1% R B & 924 880
Depreciation of plant and equipment R K EREITE 637 438

Earnings (Loss) Per Share

The calculation of basic earnings (loss) per share attributable to the owners

7. BRERN(BR)

ARAHEBEARGEEREARN (EE)

of the Company is based on the following data: TR AT 8B E -
2017 2016
HK$°000 HK$'000
FHET FAET
Earnings (loss) BA (E8)
Earnings (loss) for purposes of basic earnings (loss) per 5+ & G RRE AL T (EE) 2 & F
share (B1B)
Profit (loss) for the year attributable to the owners KNG A ANELFEGF
of the Company (E1#8) 160 (43,297)
Number of shares R7 A

Weighted average number of ordinary shares for the
purposes of basic earnings (loss) per share

AESRERENER) Z
BRI P

1,211,320,200 1,211,320,200

For both years, no diluted earnings (loss) per share is presented as there
was no potential dilutive ordinary share outstanding during both years.

RzmEEERN - bR %W EFE L E
BROEICBEEBEERE A ES
Sl EER N (BR) -



10.

LOAN FROM A SECURITIES BROKER/FINANCE 8.

COSTS

At Year End Date, the margin loan from a securities broker was secured by
a portfolio of available-for-sale investments and held-for-trading listed
equity investments held under the margin account, with a total market
value of approximately HK$207,183,971 (31 December 2016: nil). The
Group’s margin loan has no determined maturity date and is subject to
interest specified from time to time by a securities broker. The effective
interest rate for the Year is 9.65% (31 December 2016: nil) per annum. The
finance cost for the Year amounting to HK$3,144,000 (2016: nil) represents
interest on loan from a securities broker.

RERSECLHER o
% B A

REEB  REABHELELNATFRERD
MAFBREFETHACAHRLERER
BIEEE FMRAKRENMES TR -
AT EH A207,183,9717 L (2016 F 12
A31B ) - AKBEHEERTE
EBTEIHE TERSEFECLTRHIET
MREHFR - AFEZERFNEA
9.65% (201612 A31H : T) - KFEE
2 B # K 253,144,000 7T (20164 : &)
BREBHFELEROFE -

Share Capital fig 25
Number of Nominal
Shares value
RHEE A&
HK$'000
FET
Ordinary shares of HK$0.025 each BREEOBB T 2L ER
Authorised: JETE
At 1 January 2016, 31 December 2016 and 2017 M2016F1H1H 2016 F &
201712 A31H 4,000,000,000 100,000
Issued and fully paid: EETREHR
At 1 January 2016, 31 December 2016 and 2017 K2016%F181H 2016 F &
2017412 A31H 1,211,320,200 30,283

NET ASSET VALUE PER SHARE

Net Asset Value per Share is computed based on the net assets of
HK$324,043,000 (2016: HK$317,137,000) and 1,211,320,200 (2016:
1,211,320,200) issued and fully paid Shares as at the end of the reporting
period.

10. BREEFE

BREEFENEREHARCEEFE
324,043,000 7T (20164 : 317,137,000
BT MBEITMEHL 21,211,320,200
A% (20164F : 1,211,320,2000%) B D 51 & -



Management Discussion
EHEE

Business Review

Market Review

Same as our anticipation in the annual report of 2016, there was a bullish market
in the first half of the Year. The bullish market continued in the second half of the
Year. One of the major reason for the boost of the stock market was the
significant influx of fund from PRC through the Shanghai Stock Connect and
Shenzhen Stock Connect.

The anticipated major “dark side” events, being the policies of the USA under the
newly elected president, increase in interest rate of the USA and the effect of
Brexit, did not affect much the stock market which also push the market upward.

Operational Review

During the Year, the Group continued its investment activities in both listed and
unlisted investments and other related financial assets.

As mentioned in the market review above, the stock market went upward during
the Year. The Group followed this upward trend and disposed certain held-for-
trade and available-for-sale listed equity securities during the Year. Although held-
for-trade listed equity securities portfolio still incurred a fair value loss, the loss
was significantly lower than that of Year 2016.

The Group disposed of its investment in Yantai Juli, a fully impaired unlisted
equity securities held under available-for-sale investments, during the Year. Please
refer to the financial review section below for the financial impact of this disposal.
Other than this disposal, the Group did not have any other disposal or new
investment in unlisted equity securities during the Year.

In order to better utilise the resources, the Group used margin financing provided
by a securities broker for investment in listed equity securities during the Year.
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Financial Review Bt %% [ B8
Results for the Year KEEFELE

The Group reported a profit after tax of approximately HK$0.20 million for the 7N £ & 7 7K 4 & £ 15 B i 78 )% Fl 49200,000 7%
Year (loss of approximately HK$43 million for Year 2016) mainly due to the 7T (2016%F 4 [ [& 18 49 /543,000,000 70) + =
following reasons: ZHANUATERA:

(i)  the recognition of an after-tax profit of approximately HK$31 million upon i) R7FNATHKEEREAE NEER
the completion of disposal of Yantai Juli in December 2017; and B4 B 1% 0% F 4931,000,00078 7T ¢ &

(i) a loss of approximately HK$13 million arose from the realised loss and i) AEEHEEE I TRAZTSNEER

unrealised fair value changes of held-for-trading listed equity securities for EELASEEATEEHELEFEIEY
the Year, as compared with that of approximately HK$26 million for the 13,000,0007% 7t © M20164F F € Bl A A
Year 2016 which was caused by the fluctuation of the stock market. &% T % Bh i & A E 1B £926,000,0005% JT °
Turnover EHER
2017 2016
HK$’000 HK$'000
FEx FAT
Gross proceeds from disposal of held-for-trading listed HEFEEELLMRAEZESZ
equity securities FriS sRIA %R 50,916 11,785
Dividend income AR B A 4,808 7,215
55,724 19,000

As mentioned in the business review section above, the Group increased its 40 F X ¥ O ES D - REE TR
investing activities in listed equity securities and hence the gross proceeds from ARE AWK EETZHIE N AL EHEES
the disposal of held-for-trading listed equity securities increased when compared IR R B 5 P15 F B £ SE 82016 F F 2

with that of Year 2016. BETIE N
Gain on disposal of Yantai Juli HEZEEE TN KE

During the Year, the Group disposed of its investment in Yantai Juli, a fully RAEE AEBPEHRESEHIHEE -
impaired unlisted equity securities held under available-for-sale investments. The EAE H AR HHEREE TH G EER

gain on disposal is as follows: BIFLMRAES - HEWZWOT
HK$'000
F# T
Disposal proceed after deduction of expenses MR AX%EEMEHREA 31,419
PRC withholding tax PR TR (797)
After-tax profit on disposal & 2 R B & R A 30,622

Please refer to the circular of the Company dated 21 November 2017 for details HEEZEMNFHBEFL2HEAAT A H A20174F
of the disposal. 1MTA21BE Bk -

—10-



Fair value loss on held-for-trading investments

The fair value loss of approximately HK$13 million on held-for-trading listed
equity securities includes approximately HK$10 million realised loss from the
disposal of held-for-trading listed equity securities during the Year.

Impairment loss on available-for-sale investments

Due to the decrease in fair value of available-for-sale investments during the Year,
impairment loss of approximately HK$2 million was made for the investments in
ITC Properties Group Limited and PYI Corporation Limited.

Margin financing and finance cost

In order to better utilise the resources, the Group used margin financing provided
by a securities broker for the investments in listed equity securities during the
Year. At Year End Date, the loan from a securities broker amounted to
approximately HK$51,099,000 and the related interest expenses was
approximately HK$3,144,000.

Liquidity and Financial Resources

At Year End Date, the Group had: (i) cash and cash equivalents of approximately
HK$24,454,000 (2016: HK$8,153,000); and (i) a loan of approximately
HK$51,099,000 (2016: nil) from a securities broker for margin financing of the
listed equity investment of the Group.

Gearing ratio

The gearing ratio (total liabilities/total assets) at Year End Date was 15.65% (2016:
1.37%).

Capital structure

Shareholders’ fund, internal resources and margin financing from a securities
broker were used in funding the investment and operating activities of the Group.

- 11 -
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Outlook

The stock market fluctuates significantly at the start of year 2018. The fluctuation
was mainly due to the following reasons:

i. the influx and retreat of funds from PRC;

ii. the policies of the USA under the current president; and

iii.  the continuous recovery of the USA economy increased the possibility in
speeding up the increase in interest rate of USA

It is anticipated that the above factors will cover the entire year of 2018 and the

stock market will fluctuate significantly. The speeding up of the increase in

interest rate of USA may also lead to the burst of the asset bubble which in turn

lead to the downturn of the worldwide economy.

With the anticipation, same as previous years, the Group will be cautious in its

investment in both listed and unlisted investments in the year of 2018.

Subsequent Events

There is no major event subsequent to Year End Date.

Dividend

The Board do not recommend the payment of dividend for the Year (2016: nil).

Purchase, Sale or Redemption of Shares of the
Company

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any
of the Shares during the Year.

Corporate Governance

The Company adopted all the code provisions in the CG Code as its own code on
corporate governance practices.

- 12 -
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During the Year, the Company complied with the code provisions in the CG Code
except for the following deviations:

Under the code provision A.2.1 of the CG Code, the roles of chairman and chief
executive should be separated and should not be performed by the same
individual. Being the only executive Director, Mr. Cheng Hairong, the chairman of
the Company, has assumed the role of chief executive officer of the Company as
well. The Board believes that in light of the nature and scale of the Group's
business operations, it is in the interest of the Group for Mr. Cheng Hairong to be
the chairman and assume the role of chief executive officer of the Company at
the same time, as it helps to ensure consistent leadership within the Group and
enables more effective and efficient overall strategic planning for the Group. The
Board considers that the balance of power and authority for the present
arrangement will not be impaired and this structure will enable the Company to
make and implement decisions promptly and effectively.

In respect of the code provision A.6.7 of the CG Code, Mr. Cheng Hairong, the
executive Director and Mr. Lui Siu Tsuen, Richard, an INED were unable to attend
the general meetings of the Company as they were sick and out of town
respectively.

Audit Committee

The Audit Committee has reviewed the annual results of the Group for the Year.

Model Code for Securities Transactions by
Directors

The Company adopted the Model Code as the codes of conduct regarding
securities transactions by Directors and by relevant employees of the Company. All
Directors have confirmed, following specific enquiries by the Company, that they
fully complied with the Model Code and its code of conduct regarding directors’
securities transactions throughout the Year.

Closure of the Register of Members

The register of members of the Company will be closed from 17 May 2018 to 25
May 2018, both days inclusive, during which period no transfer of shares will be
registered. In order to determine the identity of the shareholders who are entitled
to attend and vote at the annual general meeting, all duly completed transfer
forms accompanied by the relevant share certificates must be lodged with the
Company’s Hong Kong branch share registrar, Tricor Secretaries Limited, at Level
22, Hopewell Centre, 183 Queen’s Road East, Hong Kong not later than 4:30 p.m.
on 16 May 2018.
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Publication of Annual Report on the Websites of
the Stock Exchange and the Company

The annual report for the Year will be published on the website of the Stock
Exchange (www.hkex.com.hk) as well as the website of the Company (www.
irasia.com/listco/hk/prosperityinv) as soon as possible.

By Order of the Board

Prosperity Investment Holdings Limited
Cheng Hairong

Chairman and Managing Director

Hong Kong, 28 March 2018

As at the date of this announcement, the Board comprises one executive director, namely
Mr. Cheng Hairong, one non-executive director, namely Mr. Lau Tom Ko Yuen and three
independent non-executive directors, namely Mr. Feng Nien Shu, Mr. Lui Siu Tsuen, Richard
and Ms. Wong Lai Kin, Elsa.

14—

REBEXHRARNERIE LT
% F R

N[ 2 F A5 R P B 22 BT A8 Uk (www. hkex.
com.hk) & 78 2 &) 43 ufi (www.irasia.com/listco/hk/

prosperityinv) T/ & °

AEZgm
EEREBEBRERAT
FREFEFHHE
Rt

EF7 20183 A28H
REAGHE BEeh —SHTEERGLEE

F —EBHHTEERBRALER =R BLIFHT
FFELRMNELE BRRELEREBRL TN -



Glossary
E e R — N
AR 52

Board
S

CG Code
1% =<F 8l

CODM
ETREERRE

Company
ViN/NE]!
Director(s)
5%

Group
REHE

HKAS
BAGRTER

HKFRS(s)
BEMBHREER

HKICPA
BAEGEMAE

Hong Kong
BB

INED(s)
BYUFRNTES

Listing Rules
E AR Al

Model Code

RSl

Net Asset Value
BEFE

|

the board of Directors

=

the Corporate Governance Code as set out in Appendix 14 of the Listing Rules

EWRAM B4R 2 B EE AT A

the chief operating decision maker
TREEREKE

Prosperity Investment Holdings Limited, a company incorporated in Bermuda with limited liability, whose
issued Shares are listed on the Main Board of the Stock Exchange
FEREBRBEERRA] —HRAREIMKIZAERLRR - A2 ETRMHABZMER L

the director(s) of the Company
ARRES

the Company and its subsidiaries
RRRREMER A

the Hong Kong Accounting Standards issued by HKICPA
EREGHRRGRMG B EGTER

the Hong Kong Financial Reporting Standards issued by HKICPA
TR AGRM 2 EENERELL

the Hong Kong Institute of Certified Public Accountants
EREGHIRE

the Hong Kong Special Administrative Region of the PRC
R BT R

the independent non-executive Directors(s)

BYFATES

the Rules Governing the Listing of Securities on the Stock Exchange

Bt A2 PeE 75 £ AR Al

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix 10 of the
Listing Rules

ERBRAMEI0ME 2 EMBETAZERETESF R ZNELETAI

the consolidated net asset value of the Group as reflected in its audited financial statements

AEEREEZHMBEHRRARRZEREEFE
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PRC
F

Share(s)

b3)

Shareholder(s)
AR

Stock Exchange

Bt <2 Py

USA
ES

Yantai Juli
BEEEN

Year

REE

Year End Date
F4H

Year 2016
2016 F FJZ

HK$
BT

People’s Republic of China, which for the purpose of this annual report, excludes Hong Kong, Macau and

Taiwan

REARKAME  AAFHMS  TREFE BFIKGE

share(s) of HK$0.025 each in the share capital of the Company
RABIRAH EMREEO0.025% 7T 2 Ik 1p

holder(s) of Share(s)
[BAGESESWN

The Stock Exchange of Hong Kong Limited
EEBAERHMBERRAA

United States of America
ZHBER

Yantai Juli Fine Chemical Co. Ltd., a company established in the PRC
BRENEACIRNBERAR  —HRPEKZZAF

year ended 31 December 2017
HZE2017F12A31HIEFE

at 31 December 2017
®2017%12A831H

year ended 31 December 2016
HZE2016F12A31HIEFE

Hong Kong Dollar, the lawful currency of Hong Kong

EREEERET
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