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Important Notes
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VII.

VIl

Beijing Jingcheng Machinery Electric Company Limited

The Board, the Supervisory Committee and the Directors, Supervisors and
senior management of the Company confirm that information contained
in this annual report is true, accurate, and complete without any false
and misleading statements or material omissions, and severally and jointly
accept legal responsibility for the above.

All directors of the Company have attended the meetings of the Board.

ShineWing Certified Public Accountants LLP has issued a standard audited
report without qualifying opinions for the Company.

Wang Jun, the person in charge of the Company, Jiang Chi, the
Accounting Director and Wang Yan Dong, Accounting Manager
(accountant in charge), have declared that they guarantee the trueness,
accuracy and completeness of the financial statements contained in this
annual report.

Resolutions of profit distribution and capitalisation from capital reserves
of the Company for the Reporting Period examined and reviewed by the
Board

During the Reporting Period, as audited by the Shinewing Certified
Public Accountants LLP, net profit attributable to shareholders of the
Company was RMB20,868,364.01 and undistributed profit at the end of
the year was RMB-567,793,525.60. As the Company recorded negative
undistributed profits at the end of the year, the Company proposed not
to distribute any profit and not to capitalize from capital reserves for the
year 2017. Such resolutions are required to be submitted at the AGM for
consideration and approval.

Declaration on risk from forward-looking statements
“v Applicable” “[JNot applicable”

The forward-looking statements involving future plans, development
strategies in this annual report do not constitute substantial undertakings
of the Company to investors who are advised to be cautious about
investment risks.

Whether the controlling shareholders of the Company or its associates
have misappropriated the Company’s funds or not?

No

Whether any external guarantees are provided in violation of any specified
decision-making procedures or not?

No

IMPORTANT RISK WARNINGS

Pursuant to the relevant requirements of the Rules Governing the Listing
of Stocks on Shanghai Stock Exchange, if the audited net profit of the
Company continues to be negative in 2017, the Shanghai Stock Exchange
may suspend the listing of the Company’s A shares.

Others

“[JApplicable” “V Not applicable”
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Definitions

Unless otherwise stated in context, the following terms should have the

following meanings in this report:

AGM
BRAE

BAC
ENEE

Beijing SASAC

ERTEEE

Beijing Securities Regulatory
Bureau

IEREER

Beiren Group

IEAEH

Beiren Holdings

SN -30)

Board
g

CNG
CNG

Company

Connected Person

B A+

Controlling Shareholder(s)

PERRAR R

Cryogenic equipment base
in Huo County

TR ER A EE A M

CSRC
hEEES

Qirector(s)

B=

DOT
DOT

Group
A

HK$
BT

Hong Kong Listing Rules
HE LTARR

means
=
=]

means
=
B

means
|

means

means
e
=]

means
=]

means
=
=]

means

means
|

means
£

means
&

means
=3
B

means
=]

Section 1 Definition

Yarax Paxand 7on
S8 EE
— - EH
ERBEEP - RIEXESZHHE - TIIHAZ
EAMTEE
Definition of frequently used terms

ERTEER

the 2016 Annual General Meeting convened on 26 June 2017
2201746 A 26 HBEMK 2016 FFEBRAR

BTIC America Corporation, a non wholly-owned subsidiary of Tianhai Industrial

REBEMRBN(REBIEZIEZETFRE])

State-owned Assets Supervision and Administration Commission of Beijing Municipal
Government .

IRTARBREEEELEEREES

Beijing Securities Regulatory Bureau under the CSRC

TEESEEERREGIREER

Beiren Group Corporation (1t ASEE/AR]), a company incorporated in the PRC and a
subsidiary of Jingcheng Holding (the former controlling shareholder of the Company)

%ﬁ%g?ﬁ'—ﬁ%¢ﬁﬁﬁ&12@ﬁ'ﬁﬁﬁﬁzmg%ﬂﬁ(ﬁﬁ$ﬂﬁz

Beiren Printing Machinery Holdings Limited (the former name of the Company)
b AEDRIBM AR (D BBR A B (B & RIARAF])

the board of directors of the Company
ARREEE

Abbreviation of compressed natural gas

JEE4E K SR (Compressed Natural Gas) F)H X455

Beijing Jingcheng Machinery Electric Company Limited (1t & ZIEE D AR A A)),
a joint stock company incorporated in the PRC with limited liability and the shares of
which are listed on the Main Board of the Stock Exchange and the Shanghai Stock

Exchange
IERAHEEROERRE - —ERPEEMK L ROBRAT -+ ERG 5T
FRK ERPTET

has the same meaning ascribed to it under the Listing Rules

BEA MR T2 B

has the same meaning ascribed to it under the Listing Rules

BEA MR A2 B

the base for production of liquefied natural gas cylinder for vehicles and cryogenic
equipment (LNG industry)
BEARICARARIMEE R R HEEE (NG E ) it

China Securities Regulatory Commission
TEESEEERLES

the director(s) of the Company
AARES

Abbreviation of US Department of Transportation
ZF 3B ER (US Department of Transportation) )% X 4553

the Company and its subsidiaries
RATRENEBAR

Hong Kong dollars, the | currency of Hong Kong

BBATEEHABIT

the Rules Governing
Limited :
EEMARZMARARESE

| 2

isting of Securities on The Stock Exchange of Hong Kong

EFFIHHERDERAR
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Section 1 Definition
E—E ER

1. Definitions (continued)

Industrial gas cylinder means
THERM i<
Jingcheng HK means
REEE |

Jingcheng Holding (controlling means
shareholder and beneficial

A_cqntroller)
TR (FERARACR ~ B E|
ZEHIA)
Listing Rules means
ERE i
LNG means
LNG t
PRC Accounting Standards means
for Business Enterprises
PRI SRR ¥
Reporting Period means
s &
RMB means
AR &
Share(s) means
f&tn 5
Shareholder(s) means
ARER g
SSE means
ey &
Station, filling station means
hnsush |
Stock Exchange means
Bk 32 P H
Supervisor(s) means
B |
Supervisory Committee means
EEg &
Tianhai Cryogenic means
REER i
Tianhai Industrial/ means
Beijing Tianhai
REIERKE it
Tianjin Seamless means
RIBAELE |
usb means
ETT B

Beijing Jingcheng Machinery Electric Company Limited

— EExwm)

Definition of frequently used terms

R

Collective name for the cylinders that are filled with industrial gas

EE T ER NIRRT

Jingcheng Holding (Hong Kong) Company Limited (5% (F8) BR A
sub5|d|ary of the Company

AR () BERA 7($ BlZFRAE)

Beijing Jingcheng Machinery Electric Holding Co., Ltd. (b UM EER AR ET A
7l), a company established in the PRC and the controlling shareholder of the Company,
holding approximately 43.30% equity interest in the Company
IRRHEEZEREBEEAT - —MRPEKLZ A BEARRZERKRE « #
BAARIA)43.30% 2 BxiE

the Rules Governing the Listing of Securities on the Shanghai Stock Exchange and the
Rules Governing the Listing of Securities on the Stock Exchange

PEESFZ S ETR MR AES EHARA

Abbreviation of liquefied natural gas
AL KRR (liquefied natural gas) FYE X 4E %

PRC Accounting Standards for Business Enterprises
SHETE S Rl

the period from 1 January 2017 to 31 December 2017
20171 A1 HZE2017F12A31H

Renminbi, the lawful currency of the PRC

TEEEEEARY

Unless otherwise stated, share(s) of the Company, including A share(s) and H share(s)

ARBA - BEABRRHE - SHEMERI

the holder(s) of shares
[LSHESZ=PN

the Shanghai Stock Exchange
LBBERHFT

Thgstation whgre automobiles are filled with LNG or CNG
HRIE R AR RSB R ARG T I ER) I,

Thge Stocijchange of Hong Kong Limited
BEEMERSMBRAA

the supervisor(s) of the Company

ARBEF

the supervisory committee of the Company

RRFEEE

Beijing Tianhai Cryogenic Equipment Co., Ltd., a non wholly-owned subsidiary of the
Company

ERX /iﬂiﬁ/m BERAR (KRB ZIEEEFRAR)

Beijing Tianhai Industry Co., Ltd. (L RAKETHARAF]), a wholly-owned subsidiary
of the Company

IRKREIEGRRAR(ARRZE2EFRAF)

Tianjin Seamless Investment Co. Ltd., a wholly-owned company of Tianjin Pipe Group
Co. Ltd.

REAEEREBERAR (REHNERERNERARZZEMBAE)

United States doIIars, the lawful currency of the United States of America

IMBARBEEEEREIT
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Section 2 Company Profile and

axa gl

Key Financial Indicators

FH REHNTMERMBEST

Information of the Company

ARG BN BR DA

Chinese name of the Company

NERIHH X ETE IR BRG AR AT
Chinese abbreviation TR

R EE R X IR

English name of the Company

NGIEOEIS €= ]

English abbreviation JINGCHENG MAC
RABIN A TS JINGCHENG MAC
Company'’s legal representative Wang Jun
REEEERRA I

Contact Persons and Contact Methods

Secretary to the Board

BEUING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
BEUING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED

ZOBBANMBELN

Representative in charge of
securities affairs

BEEBRAE

Chen Jian

FeR {2

No. 2 Huo Xian Nan San Road, Huo Xian Town,
Tongzhou District, Beijing

Jb R M R B REEB SR = 258

E=gUE

Name Luan Jie

Contact address No. 2 Huo Xian Nan San Road, Huo Xian Town,
Tongzhou District, Beijing

v -S:upil Jb TR N [ SRR BESR ER P = 125

Telephone 010-67365383

B 010-67365383

Facsimile 010-87392058

== 010-87392058

E-mail jcgf@btic.com.cn

EF{E44 jcgf@btic.com.cn

Basic Information

Registered address of the Company

YNCIESiiiv:is:l

Postal code of the registered address of the Company
N B E M A B E R B

Office address of the Company

YNSIEE/N bl

Postal code of the office address of the Company
NAPF AU B IR S

Company'’s website

NCIESSS

E-mail

EF{E4E

Dissemination of Company Information and the
Place for Preparation and Reference

Name of media designated for information disclosure
NEEENEBIREEEEE

Website designated by the CSRC for publishing annual report

BHFERENDEEESETAumAaIt
Place for inspection of the Company’s Annual Report

RAIFERSHEULR

010-67365383
010-67365383
010-87392058
010-87392058
jcgf@btic.com.cn
jcgf@btic.com.cn

= B ERBEREN

Room 901, No. 59 Mansion, Dongsanhuan Road Central,
Chaoyang District, Beijing

LR EASE R =R BE 59572901 =

100022

100022

No. 2 Huo Xian Nan San Road, Huo Xian Town, Tongzhou District,

Beijing

AT BN [ RS SRR i = 72557

101109

101109

www.jingchenggf.com.cn

www.jingchenggf.com.cn

jcgf@btic.com.cn

jcgf@btic.com.cn

M EEREREEE

Shanghai Securities News
(EBFEZHD

Www.sse.com.cn

WWW.S5€.Com.cn
Office of the Board of the Company
ARREESHAE

-

EFFIHHERDERAR
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Section 2 Company Profile and Key Financial Indicators

E_E RABNMEZHRBEREZR

V. Basic Information of the Company’s Shares

Basic Information of the Company’s Shares

f - REREBR

ATRERER
Securities Stock abbreviation

Type of shares Place of listing of the shares abbreviation Stock code before change

=EH BRELETRSFT REGB REREE BEAIREGR
A shares the Shanghai Stock Exchange *STHRY 600860 FIRARD
AR% LEEFR M *STHRYL 600860 TR

The Stock Exchange of

H Shares Hong Kong Limited JINGCHENG MAC 00187 JINGCHENG MAC
H% BEEBAERSAERRR P E R 00187 P E R

VI. Other Related Information

N~ HAEBE R

Name of the accounting firm engaged =~ Name ShineWing Certified Public Accountants LLP (Special General
by the Company (domestic) HiE Partnership)
NRIBEN RN ERA (RER) (BEKP AR EE R EBEa %)
Office address 9/F, Block A, Fu Hua Mansion, No. 8 Chao Yang Men Bei Da Jie,
FIN kil Dong Cheng District, Beijing

Names of signing

R RBME RSP R ESR EE RN EARLIE

Ji Sheng, Wang Xin

accountant =R I
BT EAEEE
Name of the accounting firm engaged ~ Name Da Hua Certified Public Accountants (Special General Partnership)
by the Company (domestic internal ~ &7& REGFTAEEAT (RS mE )
control reporting and audit) Office address 8/F, Xihai International Center, Building 1, No.99 Courtyard,
AR A=A CRRNE PAHUE Beisanhuan West Road, Haidian District, Beijing City

HEE)
Names of signing
accountant

b RTE R R I = IR EE 9957 b 15 E PR @ B IR .0 8
Liu Guoging Wei Wei
2% - B8R

Beijing Jingcheng Machinery Electric Company Limited

Name of the domestic legal adviser
engaged by the Company
RAIE B A AR A1
Office address of the domestic legal
adviser engaged by the Company
AR R AR AR R P Ak
Name of the overseas legal adviser
engaged by the Company
RAIEBHIRINE R A1
Office address of the overseas legal
adviser of the Company
N RIERAIRINEAZRER P Ak
Other basic information of the
Company

NAEMBEARER

HFERIANMER
Beijing Kang Da Law Firm

LR RERRET

No.19, Jianguomenwai Dajie, Chaoyang District, Beijing, the PRC
FEE REAG R BIPIIMNAET 1997

Woo Kwan Lee & Lo

HARA R AR ADTT

26/F, Jardine House, Central, Hong Kong
BEPIRBIAE26E

Reception of shareholders’ enquiries: 10th and 20th of each month (or on the following
business day if it falls on a public holiday) (Closed on Saturdays and Sundays) 9:00 a.m. to
11:00 a.m. and 2:00 p.m. to 4:00 p.m.

EESFE: §A108 k208 (HREIELE) (RAIGEHN EHBENKRE) £F
9:00-11:00 ~4F 2:00-4:00
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Section 2 Company Profile and Key Financial Indicators

= N 5[ Gi
STE RAIBNMEBB ISR
VIl. Major Accounting Figures and Financial t F=FFEEAHEBENG B
Indicators for the Past Three Years BE
Major accounting figures (=) XESTHEE
Unit: Yuan Currency: RMB
B BE ARKE
Changes over
the same
period of the
preceding
Major accounting figures 2017 2016 year (%) 2015
R
IEEHEE 20175 20165 REER(%) 20155
Operating income EEIWA 1,203,496,955.02 889,525,250.25 3530 1,076,596,258.89
Net profit attributable to shareholders ZERETATRE Not applicable
of listed company byl 20,868,364.01  -148,787,585.19 T@EE  -207817373.56
Net profit attributable to shareholders Em%ﬁﬂ:m ARR A Not applicable
of listed company after extraordinary items AR BERAFHE -60,775,640.60  -164,874,525.62 TEE 21623292823
Net cash flows generated from operating LEERELN Not applicable
activities BeREFE -226,658,464.95 -13,041,823.62 TER 145,654,400.12
Changes over
the same
period end of the
At the end At the end preceding At the end
of 2017 of 2016 year (%) of 2015
AERILF
WI7ER 201654 RERLE (%) 20155K
Net assets attributable to shareholders FBR EMATRE
of listed company MEEE 588,375,286.55 565,197,855.29 410 712,663,072.55
Total assets HEE 1,925,062,021.12  1,849,908,902.76 406 2,077,492,109.79
Key financial indicators (=) EEKEE
Changes over
the same
period of the
preceding
Key financial indicators 2017 2016 year (%) 2015
AR L6
IEHBEE 20175 20165 REZR%) 2015%
Not applicable
Basic earnings per share (RMB/share) HEABRYE (/1K) 0.05 -0.35 TEfA -049
Not applicable
Diluted earnings per share (RMB/share) REERIE (/%) 0.05 -0.35 TER -0.49
Basic earnings per share after extraordinary ?ﬂ[“??%%fﬁ%éﬁ@ Z Not applicable
items (RMB/share) Rl (/) 0.14 039 oyl 051
Returns on net assets on weighted average IETFEEREE (%) Not applicable
basis (%) 3.61 -23.31 NaR -25.46
Return on net assets on weighted average MRS HER R ME Not applicable
basis after extraordinary items (%) T FEEREE%) 10.53 -25.83 TER -26.50

Explanation on the major accounting data and financial indi
the company at the end of the Reporting Period for th

years

“[JApplicable” “v Not applicable”

WMEHRAR P =FE 2S5 BB
BIEIRHIEL A iy,

OER v J!ﬂ’?"

EEFIHHERDERAR

P
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Section 2 Company Profile and Key Financial Indicators

E_E

NEIET M Z RS

VIII. Accounting Data Differences Under Domestic
and Foreign Accounting Standards

Beijing Jingcheng Machinery Electric Company Limited

0]

(i)

(iii)

Difference in net profit and net assets attributable
to shareholders of listed company in the financial
statements disclosed simultaneously pursuant to
the International Accounting Standards and the
PRC Accounting Standards for Business Enterprises
“[CApplicable”  “v Not applicable”

Difference in net profit and net assets attributable
to shareholders of listed company in the financial
statements disclosed simultaneously pursuant to
the Foreign Accounting Standards and the PRC
Accounting Standards for Business Enterprises
“[CApplicable”  “v Not applicable”

Description of differences between PRC GAAP
and foreign GAAP
“[CApplicable”  “v Not applicable”

Major Financial Data of 2017 By Quarter

N BRINEFHERTETEIEE

]

(—) BRERERSTERRZG
B & 5t 2 R 4% 55 69 Bt 35 3R 5
FEANEMFEER LT RAARE
MFEEZRER

O@Em v AER

(D) BRRREIIE T EREZ G
B & 5t 2 R 4% 55 69 Bt 35 3R 5
FEANEMFEER LT RAARE
NFEEZRER

DEs v TEms
(Z) BANSHENZRNHA

O@Em v AER

N 2017 F R ZEXEHHREE

Unit: Yuan Currency: RMB

B BE ARKE

First quarter Second Third quarter Fourth quarter

(January to quarter (July to (October to

(April to June) September) December)

F2EE E=ZE ENFE

(4-6 B) (1-954) (10-1284)

Operating income EEPA 270,438,514.09 265,367,571.14 312,561,346.07 355,129,523.72

Net profit attributable to shareholders FEN EmARRR

of listed company R -18,848,577.87 -25,201,413.83 -24,909,337.72 89,827,693.43
Net profit attributable to shareholders of listed FER LM ARRROIR

company, net of extraordinary items FEEEBRENFHE -20,698,394.36 -26,143,448.29 -29,081,057.24 15,147,259.29

Net cash flows generated from operating activities REFHPELNELREFE -39,191,315.10 -23,291,087.16 -16,016,553.19  -148,159,509.50

Description of differences between quarterly data and data in disclosed
regular reports

"[JApplicable”

"V Not applicable”

FEHBEHERBE NS BIEERNHA
O@m vAER
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Section 2 Company Profile and Key Financial Indicators

Extraordinary Items and Amounts

I A

% —Bp

+ EH

B

NEIENTMNE B FIEET

THEMEHE

"V Applicable” “[JNot applicable” vViEH IZIT%DFH
Unit: Yuan Currency: RMB
B BE ARK
Amount Note (where Amount Amount

Extraordinary items of 2017 applicable) of 2016 of 2015
FEEMBEER WI75EH itk (n@R) 016528 15588
Gain or loss on disposal of non-current assets FRBEEREER 59,103,357.51 -2,091,562.94 12,045,657.31
Unauthorized or informal approval documents oroneoff  #i & Ht - S EER BEX - S8

tax returns and exemptions on tax BEOTURE  RE
Government subsidies included in current profit or loss, ﬁ)\ HERNBNEL |

other than on-going government subsidies which are REEXBENIEE ﬁé\l Bx

closely related to the Company's normal operation, Eﬁl%%ﬁm BR-TRETEAT

meet the requirements of government policies and BT ZMBFABIR N

are subject to certain limits and conditions 18,578,401.03 7,623,764.63 450,032
Capital occupation fee received from non-financial ElU\”‘ BamikeptEumn

entities included in current profit or loss Bfh ﬁ 400,701.19
Gain from the excess of the fair value of the identifiable  2¥METAF  BECERALR

net assets of investee companies on acquisition of %5 xﬁ&ZM\ NS RERES

the investment over the cost of investment in the BRI EEMARAFEELLE

Company's subsidiaries, associates and joint ventures  EZ A BN
Gain or loss on exchange of non-monetary assets FERMEETNER
Gain or loss on entrusted investments or asset under  EFMAREREEEENEH

management
Provision for impairment on assets due to force majeure AR NRE - MEX ARKEM

events, such as natural disasters SHRMEEEERERR
Gain or loss on debt restructuring BRERER 13,998,858.16 7,837,291.67
Corporate restructuring costs, such as employee (XBHER  MEEBIMNTL

relocation expenses and integration costs ERERS
Gain or loss on transactions with obviously unfair i%@;%?@%ﬂﬁﬁ’]i%ééﬁ@ﬁﬂ

transaction price for amount which exceeds fair value DR BEB ER
Net gains or losses of subsidiaries for the current period 5] —#2 %‘JT@%S@?EEE’\]?QEE@

from the beginning of the period to the date of ~ fIZAH BMEEFE%

combination arising from business combination

under common control
Gain or loss on other contingencies which are not PEEXBEBNSAEE

related to the Company's normal operations Eéﬁ’]?ﬁ
Gain or loss on changes in fair value and investment %Iﬂ AEREEEBRENERE

income from disposal of financial assets held for ~ HREXRI - FETHELRE

trading, financial liabilities held for trading and E RRkARBRELHALR

available-for-sale financial assets, except for effectie ~ ERBER - WREERSHELE

hedging transactions that are closely related to the ~ Z&E - RS HEBEMAHTE

Company's normal operation SREENEHORENE
Reversal of the impairment provision for receivables £ B# TR E A NERFER EE

which are tested individually for impairment L e
Gain or loss on entrusted loans HNEREFNENER
Gain or loss arising from changes in fair value of RAALBEEEABTEREFSNT

investment properties under fair value model on A EEHELAA BELHELHE

subsequent measurement &
Effect of one-time adjustment to current profit or loss B H U « @%%/ié &%ﬁﬁ’]y?ﬁ

according to the requirements of tax and accounting ¥ EHIBRET—NE ALY EH

laws and regulations on current profit or loss Tﬁ“ b4 4
Entrusted fee income from entrusted operations i“"‘gﬁi HIEEBHA
Other non-operating income and expenses apart from F%J:LRIEZM‘H]H@“%WW\%D

the aforesaid items i} 3,062,739.88 5461,209.00 -5,224,026.85
Other gain or loss items falling within the definition of ~ E A EE B EBRTEMER

extraordinary items %EH
Effect of minority interest DUREELTEE -12,184,088.16 2,750,149.76 742,656.24
Effect of income tax MR 2% -915,263.81 6,387.83 534.78
Total A 81,644,004.61 16,086,940.43 841 5,5521.67

&
y -

EEFIHHERDERAR
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Section 2 Company Profile and Key Financial Indicators
F_8 QBN ERHBER

Xl. Items Measured at Fair Value - HAAAEBEST=E/IER
“[JApplicable” "V Not applicable” LiEA Vv hER

XIl. Others T2 Bt
“UApplicable” "V Not applicable” O@EA v rEA

10 Beijing Jingcheng Machinery Electric Company Limited
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Section 3 Business Summary of the Company

Principal Activities, Business Model and Industry
Overview of the Company during the Reporting
Period

1.

Scope of business:
Licensed items of operation: general logistics; professional
contracting.

General scope of operation: development, design, sales,
installation, adjustment and trial, maintenance of cryogenic
containers for storage and transportation, compressors (piston
compressor, membrane compressor and membrane compressor
of nuclear grading) and accessories; machinery equipment and
electrical equipment; technical consultancy and technical services;
import and export of commodities and technology and acting as an
agency for import and export.

Main products and applications:

The Company’s main products include: liquefied natural gas (LNG)
cylinders for vehicles, compressed natural gas (CNG) cylinders for
vehicles, seamless steel gas cylinders, steel welded gas cylinders,
welded insulated cylinders, carbon fiber full-winding compound
gas cylinders, plate-type asbestos-free acetylene cylinders, ISO tank
containers, aluminum carbon fiber full-winding compound gas
cylinders for fuel cells as well as cryogenic tanks and LNG filling
station equipment.

Photos of major products:
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Section 3 Business Summary of the Company

E=F RAFEHHUE

I.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting
Period (continued)

1. Scope of business: (continued)
(1)  LNG cylinders for vehicles
LNG cylinders for vehicles are low-pressure storage tanks
that use spark plugs for ignition. Through comprehensive
integration of technology for LNG filling stations, engines,
automobile manufacturers and SI tanks, the Company is
able to provide low-cost vehicle LNG solutions. We currently
provide SI tanks to Beiqi Futian, Guiyang Bus, Haikou Bus,
Dongfeng Automobile and Shaanxi Heavy Duty Automobile.

Beijing Jingcheng Machinery Electric Company Limited
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Section 3 Business Summary of the Company
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Principal Activities, Business Model and Industry —
Overview of the Company during the Reporting
Period (continued)

(
1. Scope of business: (continued) 1
(2) CNG cylinders for vehicles
CNG cylinders for vehicles can be classified into: aluminum
liner carbon fiber full-winding compound gas cylinders (Type
I11), steel liner ring wrapped cylinders (Type Il) and compressed
natural gas cylinders (Type 1), for use in storage of natural gas
fuel for vehicles.
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The Group has obtained 1SO9001:2015, 1SO/TS16949:2009
international quality management system certification,
ISO14001:2015 environmental management system
and OHSAS18001:2007 occupational health and safety
management system certifications for its CNG cylinders
for vehicles and has become a designated cylinder supplier
of automobile manufacturers including FAW-Volkswagen,
Dongfeng Automobile and Shanghai Volkswagen. The
Group’s CNG cylinders has been exported to Europe, Brazil,
Argentina, India, Pakistan, Thailand, etc..
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Section 3 Business Summary of the Company

E=H RAIEHBHUE

I.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting
Period (continued)

1.  Scope of business: (continued)
(3) Seamless steel gas cylinders

The Company adopts world-class processing equipment and
advanced technology. It can produce high pressure seamless
cylinders of various specifications with nominal working
pressure of 8-35Mpa and nominal volume of 0.4-145 litres,
which are widely used in chemical, fire-fighting, medical,
energy, urban construction, food, machinery, electronics and
other industries. Seamless steel gas cylinders under JP brand
are safe and reliable, clearly-stamped and have consistent
height and good-looking appearance. They have been
exported to over 40 countries and regions in five continents
around the world and are recognised as products under
“Famous Beijing Brand” and “Famous China Brand”.
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Beijing Jingcheng Machinery Electric Company Limited
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Section 3 Business Summary of the Company
FE=F REEBHHE
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Principal Activities, Business Model and Industry — -SEHRA AR FARENETEE

Overview of the Company during the Reporting % KREBARTERBR A

Period (continued) (%)

1. Scope of business: (continued) 1 REEKESHE: @

(4) Carbon fiber full-winding compound gas cylinders (4) REEZEEBVERN

The Company has the largest design and testing centre NEER N R & B RES
and production line for aluminum liner and carbon fiber BT 7 ST £ 5 3 B B A S A0 Ak Al
fullwinding compound gas cylinders with the most advanced #rREHEES RMM R P
technology in Asia. Such cylinders are featured by high ODREER - BEAEm  £8
pressure, light weight, good safety performance, good 8 22T - IRIFHE BE
adaptability to environment and good heat resistance. They SRV AF FFE - BB
have been widely applied in scenarios requiring light cylinders FERARITR:E  BASA  FER
such as respirators, medical oxygen, coal mine rescue and B FEREFTEXERMMNE
paintball guns. BHER -
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I.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (continued)
1. Scope of business: (continued)

(5)

Beijing Jingcheng Machinery Electric Company Limited

Plate-type asbestos-free acetylene cylinders

Plate-type asbestos-free acetylene cylinders are products
independently developed by the Company with worldleading
standards. The bottle body adopts advanced stretching
technology and is stretched from whole pieces of steel.
They are characterised by Pollution-free, safe and good
performance, light weight and good-looking appearance.
They have passed the DOT-8AL certification in the United
States, the TC-8WAM certification in Canada, and the BOC
technical quality assessment in the United Kingdom. They
have been sold and exported to Europe, the United States,
Southeast Asia and other countries and regions.

Due to the special requirements of acetylene gas storage,
the bottles must be filled with porous filler filled with
acetone. Asbestos-free acetylene cylinders are designed for
the storage and transportation of acetylene, and are widely
used in scenarios requiring acetylene gas such as welding and
industrial synthetic polymers.
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Section 3 Business Summary of the Company

Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (continued)
1. Scope of business: (continued)

(6)

Welded insulated cylinders

Welded insulated cylinders are high vacuum multi-layer
insulation movable low-temperature liquid containers for use
in the storage and transportation of liquefied air products
(liquid oxygen, liquid argon, liquid nitrogen). High-pressure
cylinders can be filled with liquid carbon dioxide and nitrous
oxide media.

The Company adopts advanced process and technology and
its production process is carried out in accordance with a
strict quality control system, which has ensured the products’
quality. Its products are safe, reliable and easy-to-use, which
have a high loading rate and can be re-filled. The welded
insulated cylinders developed by the Company have received
awards including technology award and have obtained
DOT-4L, TC-4LM, ASME and TPED certifications.
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Section 3 Business Summary of the Company
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I.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (continued)

1. Scope of business: (continued)

(7) Cryogenic tanks
The Company provides fixed vertical or horizontal cryogenic
tanks with volume of 3 cubic meters to 350 cubic meters
for use in storage of low temperature liquid, such as liquid
oxygen, liquid nitrogen, liquid argon, liquefied natural gas,
and liquid carbon dioxide in accordance with customers’
requirements, which are designed and manufactured in
accordance with China pressure vessel; standard European
Union’s EN and 97/23/EC PED and Australia/New Zealand’s
AS1210 standards.
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Section 3 Business Summary of the Company

Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (continued)

1. Scope of business: (continued)
(8) ISO tank containers

The ISO tank containers produced by the Company
are designed for the storage and transportation of low
temperature liquid, such as liquid oxygen, liquid nitrogen,
liquid argon, liquefied natural gas, and liquid carbon
dioxide, which can be used as transport containers for
global shipping, rail and road transport. They have product
specifications of 1SO40 feet and 1SO20 feet and maximum
allowable working pressure of 0.2 to 3.7MPa, and vacuum
multi-layer winding insulation technology is adopted.
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I.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (continued)
1. Scope of business: (continued)

(9)

Beijing Jingcheng Machinery Electric Company Limited

Complete sets of technology and equipment for LNG
filling stations

LNG filling stations

LNG filling stations discharge LNG feed gas from LNG tankers
to LNG tanks and feed LNG fuel to LNG vehicles using
LNG filling machines after pressure adjustment. The main
equipment includes LNG tank system, LNG cryogenic pump,
unloading/tank booster, EAG heater, LNG filling machine,
process piping, valve and station control system.

The LNG filling stations developed by the Company are
featured by mature process, reliable system heat insulation,
good adaptability to vehicle cylinder gas supply system,
operation without vent loss, high degree of automation, and
low site construction with integrated pump skid design.

LNG gasification stations

LNG gasification stations supply gas to urban residents,
industrial furnaces and for emergency peaking by discharging
LNG feed gas from LNG tankers to LNG tanks, which,
following pressure boost, enter air temperature evaporators
and become natural gas after heat exchange with air and
temperature increase, and then are distributed to natural
gas pipelines following pressure regulation, metering and
adding odor. LNG gasification stations comprise LNG tanks,
unloading/tank booster, air temperature main carburetor,
EAG heater, odorization pressure regulating metering skid,
valve and station control system.

The Company designs and produces small standard
gasification skids for plants, community power generation
and heating, and designs and installs large gasification
stations in accordance with customers’ requirements.
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Section 3 Business Summary of the Company

Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (continued)
1. Scope of business: (continued)

(9)

Complete sets of technology and equipment for LNG
filling stations (continued)

LNG skid-mounted stations

LNG skid-mounted stations incorporate LNG tank, cryogenic
submersible pump, vacuum pump pool, carburetor, filling
machine, vacuum pipe and valve into a skid, which have
unloading, pressure regulation, filling and other functions.

The LNG skid-mounted stations produced by the Company
are well manufactured with elaborate designs by making full
use of its technology advantages. They incorporate the whole
set of equipment into a container, which are easy to install.
All valves are controlled by PLC and have the advantages of
simultaneous unloading and filling, little heat leakage, and no
frost for pump pool after long-term use.
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Section 3 Business Summary of the Company
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I.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting
Period (continued)

1. Scope of business: (continued)

(10) Aluminum liner carbon fiber full-winding compound
gas cylinders for fuel cells
The Company has the largest design and testing centre
and production line for aluminum liner and carbon fiber
fullwinding compound gas cylinders with the most advanced
technology in Asia. Such products are independently
designed, have a wide range of product specifications, and
can be customised based on customers’ needs. Due to their
high pressure, light weight, good safety performance, good
adaptability to environment and good heat resistance, the
35MPa high pressure aluminum liner carbon fiber fullwinding
compound gas cylinders (cylinders for hydrogen storage)
have been widely applied in hydrogen fuel cell vehicles,
unmanned aerial vehicles and fuel cell backup power field.
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Section 3 Business Summary of the Company

Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (continued)

Business model

The Company’s business model comprises links of product
development, raw material procurement, production and
processing, and sales, being:

2.

(1)

Procurement model: The main raw material used in the
Company'’s production is steel and its main product is steel
cylinder. The procurement is conducted on a cash on delivery
basis;

Production model: Due to the complex production process
for steel cylinders of high temperature and high pressure, low
temperature and negative pressure and strong continuity,
its production must be kept stable for a long period of
operation;

Sales model: Its products are mainly sold through direct
sales and distribution models, whereby it strives to occupy
the market through distributors with strong capability and
extensive channels, while making direct sales to capable
manufacturers and end customers in order to capture market
share.

Industry overview

It is pointed out in the Central Economic Working Conference that
in 2017, the GDP increased by 6.9%, and the economic situation
of China performed better than estimation. As structural reform of
supply-side has made achieved substantial progress, represented by
the continuous optimization of economic structure, the accelerated
transition from old to new drivers and the improved quality
effectiveness, it is expected that the development momentum
would maintain stable and positive in 2018.

1

(2)

Industrial Gas Industry

The industry gas industry has made excellent progress
over the past decade, however, as compared to those of
developed countries, the per capita industry gas consumption
in China remained at a comparatively low level, which
represented the great potential for future development, and
is expected to maintain a steady rise in 2018. In addition, the
transportation and storage methods of industry gas industry
gradually shifted to the mode of low-temperature liquefied,
and this resulted in the continuously increased market
demand for low temperature tank and cryogenic tanks.

Liquefied Natural Gas Industry
In 2017, supported by the national environment protection
policies, the consumption of natural gas in China increased
by 20%, while downstream demand of LNG market increased
by over 45%, and both the supply amount and price
increased in LNG market. Entered the heating supply period,
the consumption of natural gas in northern area continuously
ascended, and this caused the supply shortage of natural gas.
The inflation of LNG price, in a short term, caused adverse
impact on LNG device market. Looking forward 2018, the
accelerated policy support would propel the development
of the utilization of natural gas, and the application of

energy in transportation field (LNG heavy truck vessel)
would be the mainstream in the future.
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I.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (continued)
3. Industry overview (continued)

(3)

Beijing Jingcheng Machinery Electric Company Limited

Hydrogen and Fuel Cell Industry

During recent years, attention has been paid by the state
to the development of hydrogen, and national policy
documents, such as the Outline of the National Strategy of
Innovation-Driven Development Background Briefing( <
REIFTERENFEEEBSANE) ), the “13th Five-Year” National
Science And Technology Innovation Planning(  [+=% |

B R EHLAIFT82]) ), the “13th Five-Year” National
Development Planning on Emerging Sectors of Strategic
Importance (  [+=F] BRI BAELERERRE) ),
the “Made in China 2025" ( {1 EI£LE2025) ), the Medium
and Long Term Development Planning of Automobile
Industry ( CRBEZEFRAEREAE) ) and the “13th
Five-Year” Special Planning for Science and Technology
Innovation in Transportation Sector( { [+=H ] &
B EHEAIFTE A E]) ), targeted the development
of hydrogen and fuel cell technology as key task, and
considered the fuel cell car as key support project. Currently,
5 demonstrative cities of hydrogen in China, namely
Beijing, Shanghai, Zhengzhou, Foshan and Yancheng
set up 7 hydrogen refueling stations. Some automobile
manufacturers, including Saic Motor, Yutong, Foton
and Dongfeng owned fuel car models that obtained
announcements. The development of fuel cell industry
was proactively promoted in Foshan and Wuhan, while a
demonstrative application project of hydrogen economy
was established in Rugao, Jiangsu Province. In Guangdong,
the construction of a hydrogenation refueling station jointly
invested by CNPC and Sinopec also officially commenced. It
is expected the hydrogen industry would enter a booming
period in the next 3 to 5 years.
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Section 3 Business Summary of the Company

Description of material changes in major assets

of the Company during the Reporting Period
"V Applicable” “[INot applicable”

On 21 July 2017, the Company disclosed the Announcement on
the Transfer of Property Assets by Langfang Tianhai High Pressure
Containers Co., Ltd, a Sub-subsidiary of the Company through Public
Tender (Announcement No.: Temp2017-031). On 5 September 2017,
the Company disclosed the Announcement on the Progress of Transfer
of Property Assets by Langfang Tianhai High Pressure Containers Co.,
Ltd. through Public Tender. On 6 September 2017, relevant assets were
started for public tender on China Beijing Equity Exchange (“CBEX") (see
announcement for details), while the public tender period ended on 9
October 2017. Upon qualification review by CBEX, Beijing Liandong Jintai
Investment Company Limited* (1t REtEREZIEE B A F]) (“Party B”)
was the sole qualified transferee for the asset transfer. Party B has no
connected relationship with the Company. According to the result of
public tender, the property assets would be transferred through public
tender for a consideration of RMB215,000,000 (ie RMB two hundred
and fifteen million) (the “Transfer Consideration”). In addition to the
aforementioned consideration, Party B shall pay Langfang Tianhai High
Pressure Containers Co., Ltd. (“Langfang Tianhai”) a compensation fee
of RMB15,000,000 (ie RMB fifteen million) (the “Compensation Fee")
for vacating the land. Such fee shall be payable with the consideration
in one lump sum. On 11 October 2017, both parties entered into the
Contract of Transfer of Tangible Assets (E¥IEEX 5&[) in relation
to the asset transfer. On 27 December 2017, the Company disclosed
the Announcement on the Progress of Transfer of Property Assets by
Langfang Tianhai High Pressure Containers Co., Ltd., in order to fulfill
the obligation of transfer of subject assets, both parties entered into the
Real Estate Transfer Confirmation Letter (“Transfer Confirmation Letter”)
after negotiations (see announcement for details, Announcement No.:
Temp2017-045). On 28 December 2017, the Company and Party B have
completed the delivery procedure of subject assets, and the registration
of the real property ownership transfer in respect of such assets has been
completed. Party B has obtained the Real Property Ownership Certificate
(Certificate No.: Qi (2017) Langfang Development Zone Real Property
Ownership No.0017278) issued by the relevant authorities. The Company
has received a total of RMB230,000,000 (ie RMB two hundred and thirty
million) as the Transfer Consideration and the Compensation Fee paid by
Party B.

Including: Overseas assets of 0 (Unit: Yuan Currency: RMB), accounting for
0% of the total assets.
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Section 3 Business Summary of the Company
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Beijing Jingcheng Machinery Electric Company Limited

NEIEGHE

Analysis of core competitiveness during the

Reporting Period
"V Applicable” “[INot applicable”

1. Scale and Brand Advantages

The company is a group company consisted of 8 production bases
manufacturing of professional gas storage and transportation
equipment (including Beijing Tianhai, Minghui Tianhai, Tianhai
Low Temperature, Tianjin Tianhai, Shanghai Tianhai, Langfang
Tianhai, Shandong Tianhai and Jiangsu Tianhai), a vehicle chassis re-
assembled base (Beijing Pioneer Up Lifter Co., Ltd.) and an American
Company. With 20 years’ operation development, the Company has
established a corporate image of fine technology basis and product
stability and reliability and the brand Tianhai has become one of the

well-known brands.

2. Technology Advantages

Relied on continuously technology research and development,
the Company has A1, A2, C2, and C3 level pressure vessel design
qualifications and A1, A2, B1, B2, B3, C2, C3, D1 and D2 level
pressure vessel manufacturing qualifications. It can produce over
800 types of seamless steel gas cylinders, winding gas cylinders,
accumulator shells, asbestos-free acetylene cylinders, welded
insulated cylinders, carbon fiber full-winding compound gas
cylinders (including those for vehicles), cryogenic tanks and filling
stations; the Company’s products are widely applied in automotive,
chemical, fire-fighting, medical, petroleum, energy, urban
construction, food, metallurgy, machinery, electronics and other

industries.

Meanwhile, with an accurate grasp of the clean energy market, the
Company has combined technologies in respect of LNG cylinders
for vehicles, CNG cylinders, cryogenic tanks and natural gas vehicle
filling stations and is able to provide customers with LNG/CNG
system solutions. The Company is also capable of manufacturing
cryogenic tanks and IMO tank container products in accordance
with China pressure vessel standards, EU ADM and 97/23/EC PED

and Australia/New Zealand AS1210 standards.

= HRERRAROBRFEDDN

ViEsa OfEs

1\

REREREED

ARAR—EAE \EEERBHERE
£EEN (L RAE  BEXE - KE
ER XEXE LBXE BHX
B NRKE  THRAE)  R—EA
BESHEEI (L RBEBEFELR
BEERAR) M—EXEAANEER
Ao B TS EMEERRE - DAE
TENBY T RMERER ERBE
ARNCERR  KERMEKBITE
RAARIEZ— -

KiTES

BB E TR ELF - BATA
FAEABEABAIA2-C2  C3HJE
NBEERTERFMAL A2 ~B1 B2~
B3 C2 C3 D1 D24 BB
B o Al A E 800 #4 A R IR R AR AV 81
G BERE - BagaEaE
EARER PR - BEBRRN - i
BurEeesmn(EER)  (EER
EMRMRMERS|ER: RAIMNERRE
CRERMNRE (LI - EM - BE- A
SHBER WE - RM RS - BW -
BFEITHE -

BB RESEZERMSNERIE
B Re@eHEAINGRE - CNGH
meERRETRE  RRRTENRMES
FRBEMES  JARFPIRMELNG/
CNGEGE R E - RalER &P
R H A B2 % - BB ADM A 97/23/EC
PED * JBAFIZ: /N P0E AS1210 SZ%E
RERETRRBME N SHNERE
- IMOEXNERFMEER -




2017 ANNUAL REPORT

Section 3 Business Summary of the Company

lll.  Analysis of core competitiveness during the
Reporting Period (continued)

3.

Sales System Advantages

The Company has established a complete sales network equipped
with over 30 distribution offices scattering across the country,
realizing a full geographical coverage nationwide, and is capable
of offering spare parts to largest-scaled automobile manufacturer
of national automobile among the supply chain of spare parts for
domestic mainstream automobile manufacturers. The Company has
also set up eight overseas sales offices mainly located in the United
States, Singapore, Korea, India, Australia and other countries. Its
products have been accepted by seven out of the world’s top eight
gas companies. To build a bridge between the basic unit and the
market, and to increase the vitality of the strategy execution unit
and results of operation, the Company carried out transformation
and upgrade of the internal management and control so that each
of its subsidiaries could establish a business model of unifying
research, production, supply and sales, so as to fully unleash the
potential of the organization, make flexible and quick responses to
the changes in the market and effectively enhance the results of
operation.

Leveraging on advanced technology, outstanding management,
reliable products and completed aftersales services system,
the Company is keeping its pace of becoming a global leading
manufacturing and service enterprise of energy gas storage devices.

Human Resource Advantage

The Company has established an internal organizational system
and operational mechanism, performance appraisal mechanism and
salary and welfare system meeting the requirements for market
competition, in order to provide a career development platform for
its management and employees to grow with the Company and
share the fruits of development, to create a good corporate culture.
It aimed to retain talents with our strong prospects, competitive
remuneration and loyalty. It has established a team of talents with
ability and integrity, core competence and professional quality
in respect of research and development, sales, management,
operation and production.
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Section 4

Chairman’s Statement

ENE ZHEREBRE
. Review

2017, the second year of the “13th Five-Year” strategy, is full of
challenges and is the year to consolidate and make adjustment in
accordance with national industry policies. Upholding the strategic
positioning “to build the world’s leading gas storage and transportation
equipment manufacturing and service enterprise”, the Company carried
out business under two major principles, namely “cost reduction,
innovation and cessation of loss” and “reform and adjustment”.
Deepened reform and innovation and accelerated product structure
transformation and upgrading, the Company strived to seek internal
growth potential from all aspects, realizing the completion and
achievement of all levels, such as development and production operation,
and product research as well as corporate governance.

1.

Beijing Jingcheng Machinery Electric Company Limited

Business Entity-substantial improvement of
Tianhai Company’s major business result

Tianhai Industrial achieved operating income of RMB1,204 million,
representing an increase of 35.52% over the same period of the
preceding year. The total profit amounted to RMB23.5059 million,
which successively completed the task of turning losses into gains
in respect of the principal business, and the Company’s principal
business is developing positively and healthily in a stable and high-
quality manner.

Implementation of multiple measures to reduce
costs

In 2017, the Company continued to reduce costs through reduction
of purchase cost, discounted payments and increased technology
activities, and strived to further lower product cost expenditures
and enhance the overall product profitability through substantial
reduction of period charge.

In particular, the accumulated purchase amount saved for the
year amounted to approximately RMB18.53 million in respect of
purchase, and the Company greatly promoted the operation of
the Sunshine Procurement Platform at the same time so that the
purchase cost could be further reduced. By conducting extensive
measures for cost reduction in respect of technology advance, the
gross profit margin of top five series products, including aluminum
liner, accumulator, winding cylinders, cryogenic tanks and normal
cryogenic gas cylinders, achieved a positive figure as compared with
the same period of the preceding year. With the enhancement of
comprehensive budget management and strict control of costs, the
expenses reduced by RMB6.4376 million over the same period of
the preceding year.

Reform adjustment under strategic guidance

with remarkable effects

On 7 April 2017, Beijing Tianhai and Kuancheng Shenghua
collaborated to incorporate Kuancheng Tianhai by capital
contribution. Currently, Kuancheng Tianhai has completed
installation of production line and equipment test, obtained
manufacturing license for products and has officially commenced
operation. In December 2017, Langfang Tianhai and Beijing
Liandong Jintai Investment Company Limited have completed the
delivery procedure of property assets of Langfang Tianhai, and the
registration of the real property ownership transfer in respect of
such assets has been completed. The Company has also received
a total of RMB230 million as the consideration of transfer and the
compensation fee. The gain from the property resource transfer
project of Langfang Tianhai has greatly helped the Company turn
profitable.
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Section 4 Chairman’s Statement

Review (continued)
4. Fruitful achievements in key research and

development projects and certification programs
The Company made fruitful achievements in hydrogen industry, and
made significant progress on numerous new product developments.
Jiangsu Tianhai passed the TC factory certification and obtained the
certificate; Tianjin Tianhai completed the renewal of DOT and TS
and obtained the TS16949 certificate.

5. Scientific planning and integrated arrangement
on the promotion of healthy development of

cadre and staff teams

The Company attached great importance to the building of talent
team, and carried out work closely following the “13th Five-Year”
human resource planning and the main tasks of “division of talents
and core construction”. Aiming at realization of strategic planning
goal, the Company constructed a strategic human resource
management system, implemented the mechanism of human
resource efficiency management, and preliminarily completed
the construction of core talent selection model. The Company
implemented organization structural adjustment in accordance
with the Company’s need, further modified the situation of low
efficiency positions, undefined sections and unclear power and
responsibility. Meanwhile, personnel dismissed from the Company
were well treated. The smooth dismiss of personnel laid a solid
foundation for the further transformation and upgrading of
enterprise.

Outlook

In 2018, the Company will closely follow its goals and tasks, and deepen
the reformat of its system and mechanism. Under the guidance of
"13th five-year plan” strategy, it will be committed to implementing
the deployment of “four battles”, namely, enhancing the effort in the
reform of adjustment and transformation and upgrade, expanding
and consolidating the market, driving development with innovation,
promoting an in-depth integration between information and industry.
By keeping the reform and innovation in mind, the Company takes on
responsibility and strives for a full completion of each goal and task during
2018.

1.  Firmly promote the reform and adjustment
Comprehensively make a layout and optimize the resource
structure. In 2018, the Company will continue to follow corporate
development strategies to develop cuttingedge products. By
clinging to strength instead of weakness and adhering to the
control of development pace, it focuses on developing products
with high added value and future industrial prospect, decisively
gets rid of inefficient assets, accelerates the pace of transformation.
It will promote adjustment of special layout and reallocation
of production capacity and make great efforts in Wufangiao
development.

2. Take initiative in expanding the industry based

on traditional market
(1) For international market, the Company will increase its
presence in the American market and actively expand
the European market; attach great focus on the trend in
emerging market such as India, South America and Russia t
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Beijing Jingcheng Machinery Electric Company Limited

Chairman’s Statement

EERWME

Outlook (continued)
Take initiative in expanding the industry based
on traditional market (continued)

2,

2)

For natural gas market, the Company should grasp the
opportunities in each city to construct gas peak-shaving
station and develop ultra-large natural gas tank storage
and tank container business while also actively expanding
marine tanks. Next, it should take an active role and strive
to provide quality products, expand the market and develop
fulldiameter LNG cylinders into a major, profitable product
for the Company for the fields of CNG and LNG in order to
become a major supplier of automobile manufacturers.

For hydrogen energy market, the Company should pay close
attention to relevant national industrial policies. It will extend
its cooperation with automobile manufacturers and system
integrators based on the “high-tech” industrial development
planning of the capital city and continuously develop new
products to form economies of scale as early as possible.

Innovation drives development, creates cutting-
edge industrial structure and strives for
transformation and upgrade

)

The Company should accelerate the marketization of
hydrogen system, seek for developing the industry chain of
gas, cylinder and stations based on existing hydrogen cylinder
and hydrogen system, and extend to the areas such as
hydrogen refueling station and liquid hydrogen storage tank.

Oriented by the market, the Company should take initiative
to get around and look into customers’ real needs and
competitors’ situations, break routines by bold innovation.
It should quickly develop products that satisfy market
demands by optimizing product design and technique and
constantly perfecting design concept, and raise product
competitiveness.

Strengthen human resource construction,
actively attract professional talents and enhance
the construction of corporate headquarter

)

In order to strengthen human resource management and
performance assessment system construction, the Company,
on one hand, should value the training of internal personnel,
conduct multi-level, cross-filed professional training, solidify
internal cultivation mechanism for talents, and on the other
hand, should increase its efforts in the employment of
technicians, professionals specialized in capital operation and
management, improve its core competitiveness of human
resource, the ability in capital operation and corporate value.

The Company should continue to promote functional
adjustment in its headquarter, continuously improve level of
management in each department throughout headquarter
and perfect managerial function to provide reserve and
security in terms of labor and expertise for the Company to
better its principal business and expand the development of
multi-field business.
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Section 4 Chairman’s Statement

Outlook (continued)

5.

Enhance budget management; improve financing

ability, lower capital cost

In 2018, the Company should further enhance comprehensive
budget management, strictly control budget analysis and pre-
warning and fully improve the accuracy and execution of
comprehensive budget. Meanwhile, it should diversify financing
approach and tools to increase finance ability, reduce cost, expense,
inventory, receivable to improve efficiency of capital turnover,
and reasonably distribute capital to meet its need in operational
development.

FME FEERWE

Z -RE @)

5 >

hBEEEEE s EAMER
A BEESHAK

2018 * RE|BEHE— P NRE2EBEHR
BB BRRTEESTMBEES '
ReE2EEEEREMNITER - [/
B BUERERCNTE  BAME
BEH  PRIERRA - BA - ETF - BUER
o ReESHERE AEBORE
& BhRmREENCERRTR -

ERFUREERGERDF

31



32

My srnmEEm

INGCHENG MAC

Section 5 Management Discussion and Analysis

ERE

Beijing Jingcheng Machinery Electric Company Limited

R IUET m R D AT

Management Discussion and Analysis

In 2017, faced with tough market condition, the Company still sees “Focus
on profit, fully eliminate risks in delisting” as operational goal. In order to
achieve such goal, in terms of principal business, the Company establishes
overall sales strategies of “stabilizing industrial market, taking lead on fire
control market, exploring gas market and aiming for high-end market”, so
as to speed up fruition of production development, actively seize market
share, accelerate adjustment of product structure and spatial layout. In
terms of non-principal business, the Company should look at the whole
picture and properly revitalize and utilize land resources so as to lay solid
foundation for its sustainable and healthy development.

During Reporting Period, the Company had focused on the following
work:

1. The Company’s governance has made steady

progress with compliant operation

In 2017, the Company had completed re-election of the Board
and the Supervisory Committee, re-appointed senior management
member and mid-level management personnel to ensure proper
positioning for a listed company’s functional department and
management, and fulfilled a listed company’s management
operational structure. By formulating and amending relevant
system and continuously improving and micro-managing corporate
management, it ensures that its operational and managerial level
could keep on increasing and that related decisions have grounds to
abide by.

2. New situation and new thinking for market

exploration at home and abroad

The Company adjusted sales strategy and created stable and flexible
pricing system. During the second half of 2017, Tianhai companies
had delegated domestic right of sale to every production unit. As
a result of firmly grasping opportunities in a reviving gas market,
the sales of products such as tank container, Type Ill cylinders, LNG
cylinder and winding cylinders grew quickly and became the major
source for the Company’s profit.

3. Enhance capital management, raise using

efficiency

Confronted with increasingly difficult financing environment, the
Company should plan and coordinate capital turnover, and resorts
to finance limit within reason. At the same time, by revitalizing
inventory assets, calling overdue receivable and disposing of
overstock, other means to ensure the normal delivery of contract
orders, construction investments and other aspects of large-scale
use of funds in order to ensure the Company’s normal production
and operation.
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Section 5 Management Discussion and Analysis

I.  Management Discussion and Analysis (continued)

4,

Kuancheng Tianhai Project

In accordance with the strategic thinking used by the Company
to adjust product layout, by conducting field visit and research on
Kuancheng Shenghua and through several in-depth, thorough and
detailed negotiation between two parties, Beijing Tianhai decided
to forge alliance with Kuancheng Shenghua, and together invested
in establishing Kuancheng Tianhai on 7 April 2017, in which Beijing
Tianhai would contribute with cash and the right to use technology
and hold 61.1% of equity interest while Kuancheng Shenghua
would contribute with benefits in kind and hold 38.9% of equity
interest. The establishment of Kuancheng Tianhai can not only use
the Company's strength in brand, technology and quality, but also
use the advantage of Kuancheng Shenghua in cost management. In
addition, the Company has achieved the relocation of its traditional
cylinder and industrial transfer, and made reasonable use of land
resources. The cooperation between a state-owned company and
a private company not only helps improve product competitiveness
and corporate profitability, and also helps explore mixed-ownership
reform.

Property resource transfer in Langfang Tianhai
With the implementation of synergetic development policy in
Beijing-Tianjin-Heibei region, Langfang Tianhai is no longer suitable
as being in traditional manufacturing for industrial policy of this
region. Subject to market and other factors, Langfang Tianhai
recorded losses throughout the year due to idle capacity and
dormant resource. Therefore, the Company decided to reform
and adjusts Langfang Tianhai, and transferred properties assets of
Langfang Tianhai.

Wufanggqgiao land development project

During the implementation of Wufangqgiao land development
project, no good progress has been made due to policy and
other reasons. In the future, the Company will further research,
demonstrate and confirm development solution as soon as possible
to achieve effective use of resources.
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Section 5 Management Discussion and Analysis

T B IS S0 St A Ehg A
FhHE K= /annﬁﬁgﬁiﬂjfﬁ
Il. Principal Operation during the Reporting Z O REHATEREEBR
Period
As for the principal business of the Company during the Reporting Period, HEHARBELXHER - LPBE G R
in accordance with the PRC Accounting Standards for Business Enterprises, BREBIRSEIWAASARE ,203,496,955.02
the Company recorded operating income of RMB1,203,496,955.02, T BBRETA ﬂﬂﬁﬁﬁ’léflﬁfﬁﬁ/\ﬁﬁ%
net profit attributable to shareholders of listed company of 20,868,364.01 7 * FMas AREE0.057T °

RMB20,868,364.01, and earnings per share of RMBO0.05.

(i) Analysis of principal business
Table of movement analysis on the related items in income
statement and cash flow statement

(=) EEXRBOM
TR

%‘J/Fﬁiﬁﬁ EXRHEBMEZH NN

Unit: Yuan Currency: RMB
Bl :or R ARE

Corresponding

34

Beijing Jingcheng Machinery Electric Company Limited

period of
Item Current year last year Change (%)
NE KHE LERBE BELLHI(%)
Operating income LR 1,203,496,95502  889,525,250.25 35.30
Operating cost EERA 1,008,933,698.75 791,505,520.14 27.47
Selling expense HEER 65,404,323.80 70,892,546.65 -1.74
Administrative expense EEER 119,314,949.33 130,794,181.74 -8.78
Finance cost B 24,439,493.07 13,909,666.82 75.70
Net cash flows generated from operating activities & EBELNRLREFH -226,658,464.95 -13,041,823.62 -1,637.94
Net cash flows generated from investing activities & ZBELNE L REFHE 206,702,807.81 -23,812,220.42 968.05
Net cash flows generated from financing activities ~Z&EZBELNHELTEFHE -3,780,038.99 -38,909,015.21 90.28
Research and development expense et 10,640,445.25 10,773,928.97 -1.24
Tax and surcharges EERS KM 16,443,274.58 12,487,149.78 31.68
Impairment loss on assets BERERR 27,482,124.43 74,601,011.60 -63.16
Investment income REWE -4,586,130.02 6,819,578.37 -167.25
Income from disposal of assets BERENS 66,140,181.07 -2,091,562.94 3,262.24
Non-operating income EEINIA 48,430,029.67 21,809,765.04 122.06
Non-operating expenses %%9\&& 19,826,854.16 887,499.74 2,134.01
Income tax expenses NEHER 8,490,684.72 1,643,345.83 416.67
Other comprehensive income after tax, net WT YR FE -2,424,859.82 2,569,657.92 -194.37
1. Analysis of income and cost 1. WBRAREEDH
“V Applicable” " [J Not applicable” VER OTEA
(1) Principal business by industry, by product and by (1) %E?ﬂ%f’“&)\“ﬂ:ﬂ’ﬂ%
region
During the Reporting Period, the sales of gas storage HERAN REBHRER
and transportation equipment increased as compared 1% 4 & ®2016F A F7 £
to 2016, the main reason is that the faster growth R ETEREABAER
rate of the orders of the products, including tank M BERAREEMR] BT
containers and cylinders for vehicles, had impacts ﬁf REBFGENEER
on the profitability. In 2017, affected by the decline Bo2017TFE - ZAMK
of industries including smelting, shipbuilding and Lﬁ“ CREETERET
construction industries, in which the industrial gas ﬁfﬁﬁﬁi,@@f—ﬁ%ﬁ’\]%
was used, the demand for the industrial gas declined, i"% T¥REMSGEHERE
leading to the excess production capacity of seamless WTE BRITXAER
steel gas cylinders for industrial uses. The competition BERIMERBT  EH
in the traditional market of seamless steel gas cylinders I%Fﬁ ) 2 m A2 B IR T 5
for industrial use became increasingly fierce, leading to HEABHI - ERER
the decline in performance of traditional industrial gas TERMEEBAMTERE -
cylinders. The Company explored the market of tank FHBLEE NCIRES 7 -0
container with a hope to turn around and achieved SRBEAYRERTS B
a historical breakthrough. At the same time, both IEW*EE SRR - BRI
winding cylinders and LNG cylinders showed strong RARFFBREST -
growth. f%%ﬁﬁfﬂLNG#ﬁﬁ%ﬁ?ﬁ%ﬂ
B E o
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Section 5 Management Discussion and Analysis

Principal Operation during the Reporting

Period (continued)

Analysis of principal business (continued)
1. Analysis of income and cost (continued)

()

(2)  Analysis of the factors influencing the product income
of the Company which principally engaged in the sales
of products.

@ As there is severe excess domestic production

capacity within the industry, in order to compete
for the limited market demand, a reduction on
selling price was needed.

Transportation expenses, labor costs and energy
and power related expenses increased, leading to
the decline of profits.

The production capacity of each production unit is
affected by the restriction of force majeure events

FhE KEBENTWEDH

ZIREBHRETELEER @)

(=) EERBIH @)
1. WARBASH (8)

2 NEYDHEEBIHRAE
AT EBRE RSN -

OITHEB N E R E
- RTFEBERMT
BEKTETBRENE

o It

%l 4 &4

such as environmental protection.

SR

(1)  Principal business by industry, by product and by (1) FEEXEHZBLTH¥ 5F
region @ PHEIEL
Unit: Yuan Currency: RMB
By BEARE
Principal business by industry
TERRATERER
Increase/
decrease in Increase/
operating income decrease in Increase/decrease
Operating Gross profit over  operating cost in gross profit margin
By industry income  Operating cost margin (%) [ast year (%) over last year (%) over [ast year
LN EXAAL %Y
MIE EEHA EXHE ERRC)  HEFEE%) LEH(%) LEEE
Seamless steel gas cylinders HHERRN 487,850,14857  402,833,894.13 1743 010 24 Increase of 1.97
percentage points
Em9TEE A%
Winding cylinders BER 199,270,780.58  175,840,651.75 11.76 2188 15.28 Increase of 9.65
percentage points
EMIGSEEAE
Cryogenic gas cylinders ERR 134,008,683.64  118,928,669.76 11.25 12212 119.00 Increase of 1.26
percentage points
Em.26[EE A%
Cryogenic devices for storage and transportation 1 2 &%/ 2831462538 174,746,644.61 2346 258,04 14244 Increase of 36.49
percentage points
1136 490 E A%
Others it 117,027,981.80  109,096,490.66 6.78 226 3036 Decrease of 5.54
percentage points
WS SERA
Total At 1,166472,219.97  981,446,350.91 1586 35.05 26,57 Increase of 5.64
percentage points
I EERE
N =

EFEFIHHERDERAR
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Section 5 Management Discussion and Analysis
FHE KEBRAREDN

Il. Principal Operation during the Reporting
Period (continued)

CERE

HAETEZEEEN @

(i) Analysis of principal business (continued) (=) EEEBED W @)
1. Analysis of income and cost (continued) 1. WARRED T (E&) %)
(1)  Principal business by industry, by product and by (1) FEEXEHFZTF- /{# E
region (continued) @ PHEIEL (E)
Principal business by region
TEXRAHERD
Increase/ Increase/

decrease in decreasein  Increase/decrease
operating income  operating cost in gross profit
Operating Gross profit over last over last margin
By region income  Operating cost margin (%) year (%) year (%) over last year
E2YA EXHAL R
AHE DN R ZRE(%) b EFEE%) LERH(%) LERE
Domestic il 806,603,501.91  659,577,680.02 18.23 55.74 36.67 Increase of 11.41
percentage points
EMaEESE
Overseas i\ 359,868,718.06  321,868,670.89 10.56 407 9.92 Decrease of 4.76
percentage points
HA4T6HE A
Total At 1,166,472,21997  981,446,35091 1586 35.05 26.57 Increase of 5.64
percentage points
Mo G4EEAE

Beijing Jingcheng Machinery Electric Company Limited

Description of principal business by industry, by
product and by region
"V Applicable” “[J Not applicable”

The operating income of the domestic region increased
by 55.74% over the same period of the preceding
year, mainly due to strong growth of winding cylinders
and LNG cylinders driving by the favourable policies
of natural gas. For the international market, the sales
volume of cryogenic gas cylinders achieved substantial
growth, the sales of cylinders for respirator achieved
a breakthrough and the accumulator products had
stable growth, representing a growth of operating
income of 4.07% over the same period of the
preceding year.

To explore the market, the Company actively
developed new products, and the tank containers
achieved a breakthough, while the new products
including system integration cylinder products and
Type Ill cylinder also maintained a high growth rate.

TERXRBLITFE DE
da © SHIE (FIEIH A
ViER O EA

mmm&%¥WAﬁm%
£55.74%  EEREKRA
ﬁﬂﬁﬁ”m T Es
MALNG IR 2 25 58 S 32
Eoﬁ%ﬁ%ﬁﬁvﬁﬁ
MEEARBE R - HW

BT My - &S
EmTEEE- Hmfi
BERAERAL07% -

RITR™ IS A B FE %R R 3%
Em BEAERMEER
SR MR - RAERR
BEM ZHREHESR
BRFBRIRAILREE -
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Section 5 Management Discussion and Analysis
FRE

ll.  Principal Operation during the Reporting
Period (continued)

L

LA B AT

IREHREFELEBR @

(i) Analysis of principal business (continued) (=) EEEBEDI @)
1.  Analysis of income and cost (continued) 1. WAFEA D ()
(2)  Analysis of production and sales volume 2) EHEERIHE
“v Applicable” “[1 Not applicable” ViEA O7TEA
Increase/

decrease in Increase/ Increase/
production  decrease in sales decrease in
Production Inventory  volume overlast  volume over last  inventory volume
Principal product volume Sales volume volume year (%) year (%) over last year (%)
LEEY HERH BBl
IZER LER HER EfE LEER(%) LEER(%) LEER(%)
Seamless steel gas cylinders HSERRR 884,000 841,645 111,814 36% 15% 109%
Winding cylinders BER 95938 94372 4079 2% 31% 614%
Tank containers BARRE 506 506 30 210% 2876% -268%
Cryogenic gas cylinders i 4919 4967 1095 -285% -29.5% -14.5%

Description of production and sales volume

In 2017, the government restricted the LNG supply
for industrial use during the heating season so as
to ensure sufficient LNG supply for civil use, thus
resulting the continuous increase in the price of LNG,
substantial drop in the number of vehicles produced
by automobile makers and a plunge in the number of
orders of cryogenic gas cylinders. In 2017, the single
product mix of the Company and over-concentration
of customer resources brought adverse impact on
the operation of the Company in the short term,
resulting the decrease in the annual sales volume.
The substantial increase in the inventory volume of
seamless steel gas cylinders was mainly because the
production of the subsidiaries in Tianjin and Langfang
were restricted by force majeure factors such as
environmental protection, thus affecting the normal
production scheduling and leading to stagnation with
a slowdown in the turnover of inventory.

EHE B

2017 FE ARIEFE
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FhE KEBER RO

Il. Principal Operation during the Reporting —HREHRTELE SR @)
Period (continued)
(i) Analysis of principal business (continued) (=) EEEBEDT @
1. Analysis of income and cost (continued) 1. WARRED T (&)
(3) Cost analysis 3) HEZH#E
Unit: Yuan
By T
By product
PERER
Proportion over
Proportion over total cost for the
total cost for the  Corresponding ~ corresponding Change in
current period  period of last  period of last amount over last
Current period (%) year year (%) year (%) Description
HARR AHEE L& LERSE AHSERLE
By product PER Component of cost THEE  AARAI) BHEE  BHALA(%) BREBLE%) BRI
Seamless steel gas cylinders HREERE  Materials H#t 226,665,178.84 5627 222,933,297.22 54,00 167
Labour cost ATE 33,241307.15 825 37,155,54954 9.00 -1053
Manufacturing cost ~ Bi&% 142,927,408.14 3548 152,750,592.54 37.00 643
Total aif 40,833,894.13 100.00 412,839,439.29 100,00 24
Winding cylinders BEn Materials H#t 111,528,001.10 6343 88469,305.14 58.00 26.06
Labour cost ATE 16,183,716.96 920 18,303,994.17 12,00 -11.58
Manufacturing cost 545 % 4812893369 2737 4575998542 30.00 518
Total aif 175,840,651.75 100.00 152,533,284.73 100,00 15.28
Cryogenic gas cylinders ERR Materials Tt 89,217,812.58 7502 3421227002 63.00 16078
Labour cost ATE 10,113,057.49 850 434441524 800 13278
Manufacturing cost 45 % 19,597,799.69 1648 15748,505.05 29.00 W44
Total a5 118,928,669.76 100.00  54,305,190.50 100,00 119,00
Cryogenic devices for storage ERFERE  Materials it 125,066,562.39 7157 4468787859 62.00 17987
and transportation Labour cost JNE- 20,239,499.79 1158 10,090,811.29 14.00 100.57
Manufacturing cost 45 % 2944058042 1685 17,298,533.65 2400 70.19
Total Bif 174,746,644.61 10000 72,077,223.53 100,00 142.44

Other information on cost analysis
v Applicable [J Not applicable

The accumulated purchase amount saved for the
year amounted to approximately RMB18.53 million
in respect of purchase, and the Company greatly
promoted the operation of the Sunshine Procurement
Platform at the same time so that the purchase cost
could be further reduced. By conducting extensive
measures for cost reduction in respect of technology
advance, the gross profit margin of top five series
products, including aluminum liner, accumulator,
winding cylinders, cryogenic tanks and normal
cryogenic gas cylinders, achieved a positive figure
as compared with the same period of the preceding
year. With the enhancement of comprehensive budget
management and strict control of costs, the expenses
reduced by RMB6.4376 million over the same period of
the preceding year.

Beijing Jingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis
FRE KEBERAWEDHNT

Principal Operation during the Reporting
Period (continued)
Analysis of principal business (continued)

()

1.

ZIREBHRETELEER @)

(=) EEXEBTH @)

Analysis of income and cost (continued) 1. WARRED T (E)
(4) Information on major customers and major (4) TEHEEFEFRITIEME
suppliers k-
V Applicable  [J Not applicable ViER OT#EA
Sales to five largest customers amounted to A& FPHEER
RMB337,589,900, representing 28.06% of total 33,758.99& 7T - (GF/EHH
annual sales, of which sales to related parties were E4EE28.06% : EF AR
RMBO, representing 0% of total annual sales. EEPHERDHB M
BRHOET  hFEIHER
FE0% °
Procurement from five largest suppliers amounted Al R R
to RMB258,001,000, representing 24.47% of total 25,800.10 & 7t 1 FE K
annual procurement cost, of which procurement from BB1A%E24.47% ; AR
related parties were RMB119,774,300, representing B EE KBRS
11.36% of total annual procurement cost. HEE%E11,977438 L th
FERBEHT11.36% ¢
Expenses 2. B[
v Applicable [0 Not Applicable ViEA O7TEA
Corresponding period
Current year of last year Change (%)
Item RE Y LERBE ZBLI%)
Selling expense HEER 65,404,323.80 70,892,546.65 174
Administrative expense EREBA 119,314,949.33 130,794,181.74 -8.78
Finance cost RER 24,439,493.07 13,909,666.82 75.70
Research and development expenditure 3. FEIRA
Breakdown of research and development expenditure HHERAIEI K
v Applicable [0 Not Applicable VEA O T™Em
Unit: Yuan
Bz T
Research and development expenditure recorded AHERB A LA A
in expenses during the period 10,640,445.25
Research and development expenditure capitalised AERE AR ER A

during the period

Total research and development expenditure

Percentage of total research and development
expenditure over operating income (%)

Number of research and development staff

Number of research and development staff over total
number of staff (%)

Percentage of research and development expenditure
capitalised (%)

g s5oN=)

10,640,445.25

BB ALRRG EEWALLDI(%)

RAEAESNETE

0.88
62

e A BHEN R RBABEILGI(%)

B A B AMERILLE (%)

ah

EFEFIHHERDERA R
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FRE KB wmEDT

Il. Principal Operation during the Reporting

Period (continued)

(i) Analysis of principal business (continued)
3. Research and development expenditure (continued)
Description
v Applicable 7 Not Applicable

During Reporting Period, the Company stressed on
carrying out the development and certification for different
specification and series of 35MPa aluminum liner and carbon
fiber full winding compound gas cylinders (Type Il cylinder)
for hydrogen fuel vehicles, and conducted the research and
manufacturing of 70MPa Type Il cylinder and hydrogen
supply system for passenger vehicles by combining with the
subject from Beijing Science Committee and has completed
the research and manufacturing of 35MPa hydrogen supply
system for several hydrogen fuel vehicles. For the field
of natural gas application, the Company focused on the
research and development of “coal-to-gas’’ gasification
device, light CNG Type Ill cylinder for transportation vehicles
and large-volume LNG welded insulated cylinders and LNG
tank containers for transport storage. For industrial gas and
fire-control fields, the Company has completed nearly a
hundred of product development and certification of various
types of seamless steel gas cylinder, accumulator shells, SCBA
respirator cylinder, cryogenic gas cylinder and cryogenic tank
in 2017.

4, Cash flows
v Applicable 7 Not Applicable

ZIREBHRETELEER @)

(=) %
3.

EER DT (@)

TR A (8)
=P
VEmR O TER

MEHA - ABEREEMRES
BHHR T QWAEHTE F 35MPa
TRBIE R 51 /88 R JE B 8 4 2
BEEARE(ZER) AR LR
FBUAREAILEETRZREERH
BT R EH70MPa =BV I (£
DEGNARIIE I=XAZR
SREIE B 35MPatt | R4
BHABETIE - ERARREAES
EYMERT [HNE] BRIt
B RIBEREAKE/HCNG
=AU R R ELNG IR 5 18 2
S INGEHARANEERSE
Eme EITXRENEHES
2017 ek S 4RI E EEERUR -
ZheeRsREE SCBAMIREEH - 1K
BRI KBRESERMMRE
MBBILEBIA ©

72

BER
VER O T™Ems

Corresponding period
Current year of last year Change (%)
Item BE TRy LRSS ZHLI%)
Cash inflows from operating activities BEZHRETA 806,053,274.10 657,865,810.63 2253
Cash outflows from operating activities EETHRERL 1,032,711,739.05 670,907,634.25 53.93
Net cash flows generated from operating activities ¥4 EBE LR 48 %0 -226,658,464.95 -13,041,823.62 1,637.94
Cash inflows from investing activities REZHRSTA 230,024,000.00 3,000.00 7,667,366.67
Cash outflows from investing activities REEHRDM 23,321,192.19 23,815,220.42 -2.07
Net cash flows generated from investing activities & & REELNBLHEHE 206,702,807.81 -23,812,220.42 Not applicable
TER
Cash inflows from financing activities EEEPRERA 384,878,320.00 238,332,769.00 6149
Cash outflows from financing activities SERERLIR 388,658,358.99 277,241,784.21 40.19
Net cash flows generated from financing activities £&EBELNBRLREFE -3,780,038.99 -38,909,015.21 Not applicable
TER
Description: AR
1. Net cash flows from operating activities decreased by 1 KEEHHRSFERALLAMD

RMB213,616,600 as compared to the corresponding period
of last year, mainly due to the significant decrease in net
cash flows from operating activities during the period, as the
increase in cash inflows from operating activities was lower
than the increase in cash outflows from operating activities
during the period;

2. Net cash flows generated from investing activities increased by
RMB230,515,000 as compared to the corresponding period of
last year, mainly due to the disposal of properties of Langfang
Tianhai, a subsidiary of Tianhai Industrial, during the period;

3. Net cash flows generated from financing activities increased
by RMB35,129,000 as compared to the corresponding period
of last year, mainly because the net repayment of borrowings
made during the period was lower than that during the
corresponding period of last year.

Beijing Jingcheng Machinery Electric Company Limited

21,361.66 87T EERAHK
ERBIH SR AL NEEER
CREFIE SR LI INEE -
FEAEEEH RS REFE
RUE TRE

2 RAEAGFHELENBRSREFE
E L hn23,051.5&7T =8
RAHEERBILET AR
BREYEE

3- EBEIHELENFESKREFE
FEL1EAN3,512.98 7T B2
NEAE R FEERE R EF
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Principal Operation during the Reporting

Period (continued)

(ii) Description of material change in profit due to
non-principal business
V Applicable [0 Not Applicable

1. Income from disposal of assets for the year included the
profit of RMB60,327,941.31 from disposal of properties
of Langfang Tianhai High Pressure Containers Co., Ltd.
(hereinafter “Langfang Tianhai”), a subsidiary of the
Company.

2. Government subsidies of non-operating income for the year
were RMB18,578,401.03, including the incentive grant
for functions transfer and improvement by state-owned
enterprises of RMB15,839,237.09.

3. Gains from debt restructuring of non-operating income for
the year increased profits of RMB13,998,858.16.

(iii) Analysis of assets and liabilities

FhE KEBERTREDH

ZIREBHRETELEER @)

(D) FETEXBREZNBEAE L
Hy 35 B
ViEs O Tasm
1. AFEAEREREGERET
BRARABHAESEEAZEEA
(U TSRS ) MENF
7H60,327,941.317T °

2 AEZEEEIINKAF KT
37118,578401 03 E & 8
BB ¥ G HELERE B

15 839,237.097T °

3- AFEFEEEINKATREBEAF
B8 HNFE 13,998,858.16 7T ©

(Z)EE > BEBRDT

V Applicable [0 Not Applicable VigR O TEA
1. Assets and liabilities 1. EBEREERR
Unit: Yuan
By T
Balance at the end Balanceat Balance at the end Change in
Balanceat  of the current theendof  of theprevious ~ amount over
the end of the period over the previous  period over total the previous
current period  total assets (%) period assets (%) period (%)
KEARY LEERE AEBREEHLE
Nameofitem ~ EE48 REHRE GAEENLA() LHERE EEEENNAY)  BREBUAC%) Desuiption R
Monetaryfunds ~ E%Z% 78,361,503.16 47 11889211T 642 3405 Mainy due o the repayment of bark borowings ¥ ZRERERHT - BRATE
and loan fro the hlding company,and the )1 REEREEDREREAR
sinifcant ncrease n cash outfows from EMIAFSL
operating actvties during the year
Notes receible  EHEE 78123812 14 1631495171 088 7047 Mainly due to the decrease n notes endorsed and TER AR EEBN A ETEE
transered for goods payment and the invease in EZHEEH ) AHEEEN
notes received during the period 5
Receiables  EMERRT 3549330381 184 21518588526 1163 6494 Mainly due to the incease in operating income. £ ZRAHEEUAEMFTH
during the period
Pepayments ~ Ef3E 49912,905.26 159 32183381 1% 3784 Mainly due to the increase in prepayments as TERF i LEANFBRYE
arestlt of the payment polcy of steel suppliers £ AEERTEM
during the period
Dividends U §,756,869.09 045 Maily due 1o the announcement of distrbuting 242 AFERAT0165H
feceivable the dvdendsfor 016 by the Company HEH
Constructonn~ FERETR 8,468,558.01 35 Mainly due to the construction in progress of TERKBTENFTATESK
rogress Kuancheng Tianhai, & new subsidary of Tianhal SR TR AT LAY
Industria
Shortterm loans - SEEETT 285,000,00000 1480 190,00000000 1027 5000 Mainly due to the increase in bank loans of TE&FATFAEHENH
subsidiares of the Company
Notespayeble ~ EfEE 3,000,000.00 06 3000000000 162 9000 Manly due to the decrease in the issuance of TERFATAFHEFRLE
bank acceptance bills by the subsidaris of the 67
Company during the year
Evplojeepy ~ ERETER 368625425 190 507310125 136 4100 Mainly due to the increase in employee pay TERERERFHETHMEN
nayable payable at at the end of the year S
Toespajabe  ERGE 16,683,20097 081 475577434 026 2508 Maily due to the increase i valueadded tar and *ERTAFERAREER - &
-~ enterprise income tax payable by the subsidares £ ERENFTH
ofthe Company
Inerest payeble B8 1653471 00 %, 000 157875 Maily due to th increase i loans and resuing $E 250400 B g0
increase n interest payadle
Other pajebles ~ EAEI! 90,542,182.64 40 16701767553 4579 Manly due to the repayment of lending funds £E 272 BERA R
1o lingcheng Holding by the subs&dranewfthe 8 ﬁiﬂ
Comppny ]
Otercurent ~ EfFERE 538089308 08 27919340 18013 Mamlydueothe\nceasempendmg{hangeover TERGERRREIIEY
[iablies VAT on seles
Other EbGAhE 150 173 Mablydue to the change nexchange rate -~ TEREER I FEHH
comprehensive 1
income

EFEFIHHERDERAE
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FhE KEBER RO

Il. Principal Operation during the Reporting
Period (continued)

(iii) Analysis of assets and liabilities (continued)
2. Major restricted assets at the end of the Reporting
Period
v Applicable [ Not Applicable

ZIREHRETELEER @)

(Z)EE - BB @)

2.

Book Value at
the end of year

BEREPREIRZEEZRIER
ViEm O TEm

Reasons for restriction

Item EH FAREREEE ZIRRA

Monetary funds BE¥E® 1,500,000.00 Guarantee deposits for notes

N RERES

Fixed assets EE&E 228,003,278.30 Pledge for obtaining bank loans

) REBUSIRITERER

Intangible assets mAE 117,952,182.48 Pledge for obtaining bank loans

REBUSIRITERER

Construction in progress EETIE 38,430,356.85 Pledge for obtaining bank loans

REUSIRITEZER

Total A&t 385,885,817.63 -
3.  Other descriptions 3. HhFeA

[ Applicable v Not Applicable

(iv) Analysis of industry operation
V Applicable [0 Not Applicable

The principal business of the Company is the manufacturing of gas
storage and transportation equipment. For specific industry-related
information, please refer to the sections headed “Business Summary
of the Company” and “Management Discussion and Analysis” in
this year’s annual report.

Beijing Jingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis

Il. Principal Operation during the Reporting
Period (continued)

(v) Analysis of investments
1. General analysis of external equity investments
[J Applicable vV Not Applicable

(1)

Material equity investments
V Applicable [0 Not Applicable

Beijing Tianhai Industry Co., Ltd. cooperated with
Kuancheng Shenghua Pressure Vessel Manufacturing
Co., Ltd. in the joint investment and establishment
of Kuancheng Tianhai Pressure Vessel Co., Ltd. in
Kuancheng Manchu Autonomous County, Chengde
City, Hebei Province to produce impact extruded
cylinders and large tube type cylinders. Beijing
Tianhai Industry Co., Ltd. contributed in cash and
patent technologies and the right of use of patent
technologies in respect of impact extruded cylinders
and fire-fighting cylinders management, while
Kuancheng Shenghua Pressure Vessel Manufacturing
Co., Ltd. contributed through land use rights, plants
and used equipment, with a total project investment
amount of RMB119,954,000. Kuancheng Tianhai
Pressure Vessel Co., Ltd. was established on 7 April
2017, with a registered capital of RMB81,584,000.
Beijing Tianhai Industry Co., Ltd. and Kuancheng
Shenghua Pressure Vessel Manufacturing Co., Ltd.
held 61.1% and 38.9% equity interest respectively.
For details, please refer to the Announcement on the
External Investment by Beijing Tianhai Industry Co.,
Ltd., a Subsidiary of the Company, in establishing
Kuancheng Tianhai Pressure Vessel Co., Ltd.
(Announcement No.: Lin 2017-012) disclosed by the
Company on 6 April 2017.

Beijing Tianhai Industry Co., Ltd. proposed to acquire a
total of 49% of the shares, from its external individual
shareholders, Bill Zheng (EfB3%) and Susan Guo (3
4L, each of whom held 24.5% of the shares of
BTIC America Corporation with the Share Transfer
Agreement signed. On 3 August 2017, the Company
was informed by Beijing Municipal Commission of
Commerce that the above share transfer did not
meet the latest national policies, that the relevant
application and information would not be considered,
hence, such share transfer cannot proceed. For
details, please refer to the Announcement on the
External Share Transfer Agreement Relating to the
Acquisition of Shares of BTIC America Corporation by
Beijing Tianhai Industry Co., Ltd., a Subsidiary of the
Company, not taking effect (Announcement No.: Lin
2017-033) disclosed by the Company on 3 August
2017.
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ERE

R IUET m R D AT

Il. Principal Operation during the Reporting
Period (continued)

(v)

(vi)

Beijing Jingcheng Machinery Electric Company Limited

Analysis of investments (continued)
1. General analysis of external equity investments
(continued)
(2) Material non-equity investments
[ Applicable v Not Applicable

(3) Financial assets measured at fair value
[ Applicable v Not Applicable

Material disposal of assets and equity interest
VApplicable [ Not applicable

On 21 July 2017, the Company disclosed the Announcement
on the Transfer of Property Assets by Langfang Tianhai High
Pressure Containers Co., Ltd, a Sub-subsidiary of the Company
through Public Tender (Announcement No.: Temp2017-031). On
5 September 2017, the Company disclosed the Announcement on
the Progress of Transfer of Property Assets by Langfang Tianhai
High Pressure Containers Co., Ltd. through Public Tender. On 6
September 2017, relevant assets were started for public tender
on China Beijing Equity Exchange (“CBEX") (see announcement
for details), while the public tender period ended on 9 October
2017. Upon qualification review by CBEX, Beijing Liandong
Jintai Investment Company Limited* Gt RBRSRKREGRA
Al) ("Party B”) was the sole qualified transferee for the asset
transfer. Party B has no connected relationship with the Company.
According to the result of public tender, the property assets
would be transferred through public tender for a consideration
of RMB215,000,000 (ie RMB two hundred and fifteen million)
(the “Transfer Consideration”). In addition to the aforementioned
consideration, Party B shall pay Langfang Tianhai High Pressure
Containers Co., Ltd. (“Langfang Tianhai”) a compensation fee
of RMB15,000,000 (ie RMB fifteen million) (the “Compensation
Fee”) for vacating the land. Such fee shall be payable with the
consideration in one lump sum. On 11 October 2017, both parties
entered into the Contract of Transfer of Tangible Assets (E¥&
EXSAEIR) in relation to the asset transfer. On 27 December
2017, the Company disclosed the Announcement on the Progress
of Transfer of Property Assets by Langfang Tianhai High Pressure
Containers Co., Ltd., in order to fulfill the obligation of transfer of
subject assets, both parties entered into the Real Estate Transfer
Confirmation Letter (“Transfer Confirmation Letter”) after
negotiations (see announcement for details, Announcement No.:
Temp2017-045). On 28 December 2017, the Company and Party
B have completed the delivery procedure of subject assets, and
the registration of the real property ownership transfer in respect
of such assets has been completed. Party B has obtained the Real
Property Ownership Certificate (Certificate No.: Qi (2017) Langfang
Development Zone Real Property Ownership No. 0017278) issued
by the relevant authorities. The Company has received a total of
RMB230,000,000 (ie RMB two hundred and thirty million) as the
Transfer Consideration and the Compensation Fee paid by Party B.
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Section 5 Management Discussion and Analysis

Principal Operation during the Reporting

Period (continued)

(vii) Analysis of major subsidiaries and associates

FhE KEBENTWEDH

ZIREBHRETELEER @)

(£) EEZRBRAT[DIT

V Applicable [ Not Applicable ViEA O T™#EA
Principal products Principal products Registered
Company name Business nature Or services Business nature Or services capital  Total assets Net assets Net profit
ATtE sine TEERIER sitE TEERIER ifés figE FEE FR
Befing Tianhai lndustry Co.Ltd. ~ Production Production and sale of gas Production Production and sale of gas US861,401,800 191867280159 65772231190 1501521849
ofinders accumulator shells ¢finders accumulator shells
pressure vessels and auliary pressure vesse\s and auxliary
equipment, fc. equipment,
R o BT BB B o SR n o
ﬂu&@ﬂﬁr&ﬁ# A%E& ﬁn}(’%ﬁ
Jingcheng Holding (Hong Kong) -~ Trading and investment ~ Import and export rade, Trading and investment  Import and export trade, HK§1,000  156,152,98032  150990,201.80 17189379
Company Limited investment hlding and investment hlding and
\ ) consu\tanq Senics, etc ) consultaney senices, etc -
TR (FE) BRAT 2hRE ﬁﬁi&ﬂﬁ 25 WEARRER  EAR ﬁﬁﬂﬁﬁ% {xﬁ? THRER 100087
T

(viii)Structured entities under the control of the

Company
[ Applicable v Not Applicable

() AREHNEBCERER
O @M v ~Em

N BERN D RARREROE R

N

_ S

Discussion and Analysis of the Company
Concerning the Future Development of the
Company

(i) Industry structure and trends

v Applicable

1.

[ Not Applicable

Competition within the industry

Many private capital, listed companies and upstream
raw material manufacturers entered the gas storage and
transportation industry in recent years. In particular, with
frenzied investments in the natural gas market in the past
few years, the competition landscape was deteriorating.
China now has 33 CNG cylinder manufactures with a total
annual capacity of over 2 million units and more than 80 LNG
cylinder manufactures with a total annual capacity of nearly
500,000 units. There has been fierce industry competition
as the production capacity is much higher than the demand.
However, the period of economic downturn is the key period
for reshaping the industry landscape and for enterprises
to take the leading position by improving competitiveness.
The industrial gas industry remained depressed and the LNG
industry continued its downward trend due to low oil price.
However, the LNG industry still has a promising prospect
as China faces pressure on the environment protection and
the treatment of haze. China’s determination on adjusting
the energy structure is steadfast. As the plan for natural
gas application is gradually implemented, there is sufficient
supply of natural gas in the PRC. Non-piped natural gas
will further develop, and many private enterprises in several
provinces spontaneously invest in the LNG industry.

B2

(=) TRRRNES
ViR O T~Em

-

TERFER
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Section 5 Management Discussion and Analysis

FERE KEBERTWEDNT

[ll. Discussion and Analysis of the Company
Concerning the Future Development of the

Company (continued)

(i) Industry structure and trends (continued)
2. Development trend
(1)  Cylinder products

As it's unlikely to change the competitive landscape
of standardised industrial gas cylinder, the demand
for highly pure cylinders will gradually increase. In
2018, global demand for industrial gas cylinders
will not be much higher than 2017, and domestic
industrial gas cylinders will still be unable to escape
from the situation of excessive production capacity
and competition in low prices. With the adjustment
in the national industrial structure, energy saving
and environmental protection, electronic information
and renewable energy industries experienced rapid
development, leading to the significant increase in
the demand for special gas and also in the demand
for home-made highly pure cylinders. In the future,
standardised gas cylinder products such as 219 are
required to achieve the brand advantage to maintain
the market share. At the same time, we will enhance
the promotion of high pressure light steel cylinder
products to meet the demand of the international
market and promote the replacement of 15MPa gas
cylinders with 20MPa gas cylinders in domestic market
to upgrade the products.

The market demand for vehicle cylinders will hopefully
increase. With the rally in international oil price,
the economic performance of vehicle LGN was
demonstrated once again. According to national
policies on the requirements of vehicle weight
reduction and along with the state’s natural gas
development policies consecutively taking effect, these
factors may help to revitalize the natural gas vehicle
industry. We will increase our efforts on maintaining
and expanding OEM customers and establish a
comprehensive service chain combining sales,
technology with quality control to meet the increasing
market demand for service. However, there are more
liquidity problems for automobile manufacturers, so
the market needs to be developed moderately.

Beijing Jingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis
FRE KEBERAWEDHNT

Discussion and Analysis of the Company = QAR ARRRERWVG W
Concerning the Future Development of the B3 AT (#)

Company (continued)
(i) Industry structure and trends (continued)

(=) TRERMIBS @)

2.  Development trend (continued) 2. REBZ(#)

(2)  Cryogenic products 2) B‘EEmR
China’s industrial restructuring and changes in BEERREXLEBENH
methods of industrial gas transportation and storage B OTERENES  IT
to low-temperature liquids will bring continuous TFHHERZE P RERRE
increase in market demand for cryogenic cylinders g - % A B KR A A
and cryogenic tanks. In the long term, the trend of ERFBRANTISERKIFE
implementing environmental control globally, China’s ‘e REREF - 2
energy-saving and emission reduction and increasing HERIRRE - REBA
the percentage of clean energy consumption remains Eﬁ BERYE - BEREIBR
unchanged. In the future, natural gas as a clean energy BEREBLENBETE
will still be applied in transportation sector such as R RARERBREE
LNG heavy trucks and vessels. Cryogenic tanks industry TRIE 2 B W A (LNG &
is exposed to favorable market opportunities. Large TE -MIMERMNER
cryogenic tanks are required for receiving stations, RMEE - KBREDLE
peak regulation stations, vessels, gas refueling RET TGS - EU
stations and the construction of factory buildings. uh o BN MR R
Meanwhile, along with the adjustment of internal MARFTEBRESEHEE
mechanism of major domestic energy companies, RNEVER B - B R
projects previously suspended are gradually initiated. A £ K B R A @ ) 5B )
The market will gradually recover in the future. The WFE HEESNIERZ
continuous increase in the demand for peak regulating WRLE)  RARMIBHEE
infrastructures will also stimulate the increase of B ZHINGHIEE
demand for large LNG storage tanks. ﬁ%&ﬁﬁ%*@ﬁ BIER

AR AE INGET S
prst-E

(3) Station-related products (3) HEER
With a slowdown in economic growth and the shift ARBRLEIZ R TG -
from rapid growth to high quality, filling station HEXEREEEZAS
enterprises are cautious about investment and slow HEMBRRE  MRMEE
down the market development. In addition, the KERE MEBEABRE
cost recovery period of LNF filling stations currently A - A2 B BILNG AN,
continue to extend, obviously reducing the investment B 7 [B] 4 B B A B R
and slowing down the development of LNG filling HAMTEREREE - NG
stations. It will stick to implementing policies of IR AL R IF B AT - T
accelerating popularization of natural gas, seize the ISR S FF n I%Tﬁﬁf%ﬁ
opportunities of smog treating and promoting the FAMDGHEERERE - KK
“coal to gas” policy to strengthen the corporation EMEREHE - HEE
among gas companies in all regions as well as develop R BV BUR 24 - 0ok Bl
bottle and integrated gasification stations to capture EREMRAANEE A
market share by LNG gasification skids, keeping the ?X mARXEEKRKXRE
proper development of filling stations business.  HEERBINGRIUIRE

o TE 16T 5% - RFE IR Uk
EBHEERE -

(4)  Tank container products (4) BXELEFESR
Undoubtedly the potential for the development of INGHEREEMITERKE
tank container industry is huge in the coming years. Its FHNERESREE KR
flexible transportation methods can satisfy the large EBEZHEMER TR A
demand of LNG imports market, help the upgrade LA B B R 2 LNGH#E A T

of global LNG delivery methods and provide a new
approach to quickly allocate LNG resources, and
therefore a broad market prospect. To actively develop
long-term corporation with customers is the main
focus in the future.
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FERE KEBERTWEDNT

[ll. Discussion and Analysis of the Company
Concerning the Future Development of the

Company (continued)

(i) Industry structure and trends (continued)
2. Development trend (continued)
(5) Hydrogen energy products
China has been paying high attention to the
development of hydrogen power industry in recent
years. National policies including the 13th Five-Year
National Science and Technology Innovation Plan
( [+=3] BERBEAIFHRE) , “Made in China
2025" initiative (FEI%4E2025) and the “13th
Five-Year Plan for Projects of Science and Technology
Innovation for the Transportation” ( [+=%] &
BAELEHEAIFBEIEMRE]) classified the hydrogen
energy and fuel cell technology as a priority and list
the fuel cell vehicles as a supporting focus, which
expressly specified that the demonstration use of
5,000 public buses in certain areas is achieved and
100 hydrogen stations have been set up in 2020. By
2025, there will be 5 million buses in use and 300
hydrogen stations constructed. By 2030, there will
be millions of fuel cell cars in commercial operation
and the number of hydrogen stations reaches to
1,000. Currently, there are five hydrogen energy
demonstration cities, including Beijing and Shanghai,
and nine hydrogen stations in China. Some automobile
manufacturers such as SAIC (_£/R), YuTong (Fi@),
Foton (#&H) and DongFeng (/&) have obtained fuel
cell vehicles models that has obtained announcements.
Several provinces have proposed hydrogen energy
demonstration projects. In Guangdong, the hydrogen
filling stations jointly established by PetroChina
and Sinopec has commenced construction. It's
expected that the hydrogen power industry shall
make breakthroughs in the next three to five years,
namely around 2020. By virtue of its advantage in
producing gas storage and transportation equipment
accumulated over years, we will seize the opportunities
to develop Type Ill and IV cylinders and systems of
hydrogen supply and to gain dominance in the area of
hydrogen equipment manufacturing.

Beijing Jingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis

Discussion and Analysis of the Company
Concerning the Future Development of the
Company (continued)

(i)

(iii)

Development strategies of the Company
V Applicable [0 Not Applicable

Strategic positioning: To build the world’s leading industrial gas
and the domestic leading energy gas storage and transportation
equipment manufacturing and service enterprise.

Overall strategy:

1. Strengthening the leading position of traditional product
market such as industrial gas cylinders, maintaining proper
scale and enhancing profitability to ensure profitability.
Deeply exploring the potentials in domestic and international
energy gas markets, taking full advantage of current capacity
and improving the products’ quality to maintain its leading
edge in product technology.

2. Giving full play to the advantages of production resources
of traditional products, establishing and optimizing product
plan, enhancing the level of intelligent manufacturing, and
transforming from traditional manufacturing to advanced
and intelligent manufacturing.

3. Optimizing its product offering, no longer selling non-
profitable products or transferring non-profitable products,
increasing efforts on developing high value-added products
and occupying domestic markets. Enlarging the effort on
technological innovation and making the best of the research
and development of efficient energy storage technology and
the marketization application.

Operating plan
V Applicable [0 Not Applicable

2018 represents a critical year for implementing the “13th Five-
Year” strategy. Study in-depth and follow the spirit of the 6th
Plenary Session of the 18th Central Committee of the Communist
Party of China and General Secretary Xi Jinping’s speech on Party
construction by state-owned enterprises to closely unite around
the Party Central Committee with Comrade Xi Jinping as the core.
Raising the “Four Awarenesses” and according to the material
decisions and arrangements of the Party Central Committee and
Beijing on the promotion of reform of state-owned enterprises, the
Company will unwaveringly promote the reform and adjustment
as well as the transformation and upgrade, strive to improve the
overall operation, creating a good corporate culture, going all out
and overcoming all difficulties to plan three aspects for the “13th
Five Year Plan”: the first is the principal manufacturing business;
the second is the development and utilization of land resources;
and the third is to well utilize the capital market and Hong Kong
companies for investment and financing. Meanwhile, sub-strategies
such as corresponding human resource development strategy,
marketing strategy, production strategy, financial strategy, research
and development strategy and information strategy are required
for supports to guarantee the implementation of the strategies and
promote the realization of its various tasks for 2018.
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Section 5 Management Discussion and Analysis

ERE KB mEDNT

[ll. Discussion and Analysis of the Company
Concerning the Future Development of the

Company (continued)

(iv) Potential risks
V Applicable [0 Not Applicable

(1) Risks from the constant expansion of production
capacity in the industry to the operating results
Due to the optimism for domestic natural gas markets,
large investment companies set up factories to produce
the natural gas storage and transportation equipment, and
existing factories continued to expand the production scale,
creating serious excess production capacity and competition
in the industry. According to industry association statistics,
in the PRC, currently there are over 60 enterprises with LNG
cylinder production qualifications with total annual capacity
of nearly 400,000 units, and more than 30 CNG cylinder
manufacturers with total annual capacity of over 2 million
units. As such, the Company will face strong pressure in its
operation in 2018.

(2) Risks relating to the increase in gas price and the “gas-
toelectricity” policy affecting product profitability
Due to the decrease in fuel oil price and the significant
increase in natural gas price in the PRC, the economic
advantages of natural gas vehicles are no longer obvious,
enabling customers losing confidence in using natural gas
vehicles. In addition, as China’s economy enters the new
normal and its economic growth slows down, so does
the growth of the automobile industry, resulting in the
decrease in the demand for operating vehicles. Furthermore,
the government strongly promoted new energy buses by
providing huge subsidies and introducing administrative
measures, the “gas-to-electricity” policy was adopted in
certain areas, resulting in the decline of the procurement
of natural gas buses. Due to the substantial decrease in the
growth of the sales volume of natural gas for vehicles, the
sales of natural gas cylinders for vehicles were also adversely
affected. The natural gas storage and transportation industry
was materially affected.

Beijing Jingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis

Discussion and Analysis of the Company
Concerning the Future Development of the

Company (continued)

(v) Others
vV Applicable [ Not Applicable

Analysis of financial position and operating results of the

Company during the Reporting Period

1. Analysis of operating results
During the Reporting Period, total profit of the Company
increased by RMB210,650,900 over the same period last
year. Operating income increased by 35.30% over the same
period last year; operating cost increased by 27.47% over
the same period last year; and operating profit increased by
RMB202,970,000 year-on-year.

Increase in product profitability: Since 2017, international
crude oil prices continued to increase steadily and the
domestic refined oil price also catched up such increase,
while the cost-effectiveness of natural gas utilisation
had recovered to a certain extent. Meanwhile, with the
implementation of new version of GB1589 standards
in 2016, the heavy duty truck industry had relatively
substantial growth as compared with last year, thus driving
the production and sales of natural gas heavy duty trucks.
In the meantime, the global industrial gas market and
downstream hydrogen and fuel cell industries continued to
recovered. Under such industrial development background,
the Company targeted on key regions and expanded sales
channels and approaches through the establishment of
leased-out storerooms and other ways. The LNG equipment
market of the Company, especially the LNG cylinder, had fast
growth demand, and its sales and production had relatively
substantial growth as compared with the corresponding
period of last year. With substantial growth of production
volume, the production capacity could be generated to a
large extent so as to dilute the fixed charges, reduce unit
costs of products and increase the gross profit margin.

During the Reporting Period, expenses decreased by
RMB6,437,600 over the same period last year, of which,
selling expenses decreased by RMB5,488,200, mainly due
to the adoption of acceptance and pick up of products in
the plants by certain major customers for procurement of
products, meanwhile, the Company and logistic companies
chose to charter vehicles to deduce waste of transporting
capacity and effectively reduce the transportation costs.
The administrative expense decreased by RMB11,479,200.
On one hand, as a result of the pilot implementation of the
conversion of business tax to value-added tax, the relevant
taxes previously recognised as administrative expense,
including property tax, land use tax, travel tax, stamp tax and
other related taxes, are included in taxes and surcharges after
May 2017, which resulted in the decrease in administrative
expense of RMB1,687,700. Provision for impairment of idle
fixed assets was made last year and the depreciation cost for
the period decreased by RMB3,358,200. The commission fees
for the period decreased by RMB5,109,800 as compared with
last year, which was due to the payment to an intermediary

agency by the Company for the preparation of restructuring

last year. The finance cost increased by RMB10 ,800,
which was due to the increase in foreign exch loss of
RMB7,334,000 as a result of the appreciation of RMB,
the interest expenses incr
of the increase in finance|amount and costs.
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Section 5 Management Discussion and Analysis
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R IET m R D AT

[ll. Discussion and Analysis of the Company
Concerning the Future Development of the

Company (continued)

(v) Others (continued)

Analysis of financial position and operating results of the
Company during the Reporting Period (continued)
13

Beijing Jingcheng Machinery Electric Company Limited

Analysis of operating results (continued)

During the Reporting Period, impairment loss on assets
decreased by RMB47,118,900 over the same period last year.
1. Provision for inventory impairment loss decreased: As the
market picked up, costs of product reduced. As a result, the
difference between the net realisable value of inventory and
carrying amount narrowed, and the provision for inventory
impairment loss made during the year was lower than that of
last year. 2. Provision for impairment of fixed assets: During
the year, fixed assets were not impaired after tests. 3. During
the year, goodwill was not impaired after tests.

Investment income decreased by RMB11,405,700 during
the Reporting Period, mainly due to the substantial decrease
in the profitability of Shandong Tianhai High Pressure
Containers Co., Ltd., a joint venture of the Company.

Gains from disposal of assets increased by RMB68,231,700
during the Reporting Period, mainly due to the income from
the disposal of properties of Langfang Tianhai High Pressure
Containers Co., Ltd., a subsidiary of the Company.

Non-operating income increased by RMB26,620,300
during the Reporting Period, mainly due to the receipt of
government subsidies of RMB18,578,400, including the
incentive grant for functions transfer and improvement by
state-owned enterprises of RMB15,839,200. In addition, the
Company entered into the debt restructuring agreement with
suppliers, which increased the gain on debt restructuring of
RMB13,998,900.

Analysis of assets, liabilities and shareholders’ equity
Total assets and total liabilities as at the end of the Reporting
Period both increased from the beginning of the year.

As at the end of the Reporting Period, total assets were
RMB1,925,062,000, representing an increase of 4.06% as
compared with the beginning of the year, of which: monetary
funds decreased by 34.05%, fixed assets decreased by
21.93%, accounts receivable increased by 64.94%, notes
receivable increased by 70.47%, prepayments increased by
37.84%, and inventories increased by 22.73%.

Total liabilities were RMB900,719,700, representing an
increase of 2.58% as compared with the beginning of the
year, of which short-term borrowings increased by 50% and
other payables decreased by 45.79%.

Total shareholders’ equity amounted to RMB1,024,342,300,
representing an increase of RMB52,457,000 or 5.4% as
compared with the beginning of the year, mainly due to the
increase in net loss for the year and the new minority interest
of Kuancheng Tianhai.
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Section 5 Management Discussion and Analysis

Discussion and Analysis of the Company
Concerning the Future Development of the

Company (continued)

(v) Others (continued)

Analysis of financial position and operating results of the
Company during the Reporting Period (continued)
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Analysis of financial position 3 HBREST
By implementing its prudent financial policies, the Company NAFEHEENRBERE  Hi&
established a strict risk control system for investment, E RMERBRGEBEEENT
financing and cash management to maintain a sound capital B H R B 12 m? —BREF
structure and solid financing channels. The Company kept %&m€$ﬁi1§$ﬂﬁﬁ%ﬁﬁﬁﬂﬁ%§;
its loan scale under strict control such that it can satisfy el Tlﬁﬂﬁ?‘ HIERRIE - £
the capital need of operating activities while minimizing its /%E RIREEHE S FERANA
finance cost and preventing against financial risks in a timely B ZoMEERmIAREEA
manner by fully utilizing financial instruments, for purposes B B IS B ARG 8 R TS R
of achieving sustainable development of the Company and NERRARBEEBRMBRREE
maximizing its shareholders’ value. R AL -
Liquidity and capital structure RBERE R
2017 2016
20175 20165
(1) Gearing ratio (1) EEBEX 46.79% 47.46%
(2) Quick ratio (2) 3REpHL 77.08% 60.19%
(3) Current ratio (3) mENLE 128.8% 103.05%
4.  Bank loans 4- ﬂ?ﬁ/#a‘?”
The Company seriously implemented its annual capital RENTFEERWRZEE
budget plan in accordance with the market conditions and IMZ‘E TF %5 R ,‘%*&"“TE MNEFZE
requirement of customers to control the bank loan scale ko BRIRIEHRITE IS - £
strictly. The Company fully utilized financial tools to timely PN 7%%&@%%%*%@
reduce finance cost and prevent against financial risks. In so BRrofMAemIARKES R
doing, the Company improved the profit of the Company and DB EBMSEY T ER 1R
shareholders while satisfying the capital need of operating BAR MR - MEBARA
activities. As at the end of the Reporting Period, the Company A)52 BAfE 70 28,5008 7T * L E )
had short-term loan amounting to RMB285,000,000, #HN50% - KEAEF 506 BT ©
representing an increase of 50% as compared with the
beginning of the year. Long-term loan was RMB5,060,000.
5. Foreign exchange risk management 5. HNERBREE

The Company held a relatively small amount of deposits in
foreign currencies. In addition to the payment of dividends of
H shares and fees payable to the Hong Kong Stock Exchange,
newspapers and other information disclosure costs, the
partial export and import business of the Company was
settled in US dollars and Jingcheng Hong Kong and Tianhai
America adopted US dollars as their recording currency.
Therefore, the Company is exposed to the foreign exchange
risk arising from the fluctuation of exchange rate between
RMB and US dollars. The Company actively adopted such
measures to reduce the foreign exchange risk.
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Section 5 Management Discussion and Analysis

ERHET KSR/ wEDT

[ll. Discussion and Analysis of the Company
Concerning the Future Development of the

Company (continued)

(v) Others (continued)

Principal Sources of Fund and Its Use

78 Cash flows from operating activities
The Company’s cash inflows during the Reporting Period
are mainly derived from the income of product sales.
Cash outflow was mainly related to the production and
operating activities. The Company’s cash inflows from
operating activities during the Reporting Period amounted
to RMB806,053,300, while cash outflow amounted to
RMB1,032,711,700. Net cash flow during the Reporting
Period from operating activities amounted to RMB
-226,658,500.

2. Cash flows from investment activities
Cash inflows from investment activities during the Reporting
Period amounted to RMB230,024,000 while cash outflows
from investment activities amounted to RMB23,321,200
which was mainly used for capital expense on the purchase of
fixed assets. Net cash flows from investment activities during
the Reporting Period amounted to RMB206,702,800.

3. Cash flows from financing activities

Cash inflows from financing activities during the Reporting
Period amounted to RMB384,878,300, which was mainly
derived from bank loans. Cash outflows from financing
activities during the Reporting Period amounted to
RMB388,658,400, which was mainly due to the repayment
of bank loans and borrowings from banks and Jingcheng
Holding and interest. Net cash flow from financing activities
for the Reporting Period amounted to RMB-3,780,000.

In 2017, net cash flows from operating activities decreased by
RMB213,616,600 as compared to the corresponding period
of last year, mainly due to the significant decrease in net
cash flows from operating activities during the period, as the
increase in cash inflows from operating activities was lower
than the increase in cash outflows from operating activities
during the period. Net cash flows generated from investing
activities increased by RMB230,515,000 as compared to the
corresponding period of last year, mainly due to the disposal
of properties of Langfang Tianhai, a subsidiary of Tianhai
Industrial, during the period. Net cash flows generated
from financing activities increased by RMB35,129,000 as
compared to the corresponding period of last year, mainly
because the net repayment of borrowings made during the
year was lower than that during the corresponding period of
last year.

During the Reporting Period, the Company mainly financed

its operations through borrowings from controlling
shareholders and bank loans.

Beijing Jingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis

s o s vin AL = =A R A\
FRE KLEBAFREDHT
Discussion and Analysis of the Company = -ARBERARRRKERENT
Concerning the Future Development of the B3 5 AT ()
Company (continued)
(v) Others (continued) (&) Efth @)
Capital Structure BARER
The Company’s capital structure consists of shareholders’ equity BRERDNAEREHHRRERNE
and liabilities during the Reporting Period. Shareholders’ equity TEHERK o IR E25102,434.238 7T
amounted to RMB1,024,342,300, of which minority interests Hoh o b BUR B HE 25 43,596.70 8 7T ¢
amounted to RMB435,967,000, and total liabilities amounted to B EHE0,071.978 L BERE
RMB900,719,700. Total assets amounted to RMB1,925,062,000. 192,50620& L R EE B E X
As at the end of the year, the Company'’s gearing ratio was 46.79%. 46.79% -
Capital structure by liquidity BREME 7 EXEE
Total current liabilities RMB752,644,300 Percentage of assets
nBEEAE 75,264.438 7T HEELE 39.10%
Total shareholders’ equity RMB1,024,342,300 Percentage of assets
PRz A 102,434.238 7T HEELE 53.21%
Of which: minority interest RMB435,967,000 Percentage of assets
e DR ER 43,596.70& 7T HEELS 22.65%
Contingent Liabilities REEE
As at the end of the Reporting Period, the Company did not have BREMRRAIEBEEAKERE -
any significant contingent liabilities.
Details of the Group’s charge on assets EEEEMLHES
Item Closing book value Reasons
1HHE FARIEEEERE ZREEA
Cash at bank and on hand 1,500,000.00 Guarantee deposits for notes
Fixed assets 228,003,278.30 Pledge for obtaining bank loans
=y REUSIRITIE IR
Intangible assets 117,952,182.48 Pledge for obtaining bank loans
mEE REUSIRITIE IR
Construction in progress 38,430,356.85 Pledge for obtaining bank loans
EETR BESIRTTIE IR
Total &%t 385,885,817.63 -
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IV. Description of and explanations for disclosure
not in compliance with standards due to
standards not applicable or special reasons
including state or business secrets

[ Applicable v Not Applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 6 Report of the Directors

The Board is pleased to present the annual report and audited consolidated
financial statements of the Group for the year ended 31 December 2017.

PRINCIPAL ACTIVITIES

The Company’s business scope: General freight; development, design, sales,
installation, debugging and repair of cryogenic storage transport vessel,
compressor (piston compressor, membrane compressor and nuclear membrane
compressor) and accessories, machinery equipment and electrical equipment;
technical consulting; technical service; economic trade consulting; goods import
and export; technical import and export; and agency for import and export.

BUSINESS REVIEW

A review of the business of the Company during the year and a discussion on
the Company’s future business development are provided in the section headed
"Business Summary of the Company” of this annual report. Description of
possible risks and uncertainties that the Company may be facing can be found
in the section headed “Management Discussion and Analysis”. An analysis of
the Company’s performance during the year using financial key performance
indicators is provided in the section headed “Company Profile and Key Financial
Indicators” of this annual report. Discussions on the Company’s environmental
policies and performance, key relationships with its employees, customers,
suppliers are contained in the Environmental, Social and Governance Report of
the Company. The Company’s compliance with relevant laws and regulations
which have a significant impact on the Company is contained in the section
headed “Corporate Governance Report” of this annual report.

DIRECTORS AND SUPERVISORS

The directors and supervisors in office during the year and up to the date of this
report are as follows:

\

FERE BEFFWRE
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Date of appointment

EZEWAY

Executive Directors HITES
Wang Jun i

Li Junjie FEN
Zhang lJiheng b A
Non-executive Director FHITES
Jin Chunyu eEE

Du Yuexi Tt BRER

Xia Zhonghua Bz

Li Chunzhi EX-3)7
Independent non-executive Director BYFHTES
Wu Yan R

Liu Ning 2z

Yang Xiaohui =3

Fan Yong BE

Supervisors
Li Gejun

Li Zhe

Liu Guangling

26 June 2017
201746 A26H
26 June 2017
201746 A26H
26 June 2017
201746 H26H

26 June 2017
201746 H26H
26 June 2017
201746 A26H
26 June 2017
201746 A26H
26 June 2017
201746 A26H

26 June 2017
201746 A 26 H
26 June 2017
201746 A26H
26 June 2017
201746 A26H
26 June 2017
201746 H26H

26 June2017
201746 H 26.H

26 June 2017

£ 20175%E6H26H
) 26 June 2017
" W 20176 H268
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Report of the Directors

Bl EFEWE

DIRECTORS AND SUPERVISORS (continued)

During the Reporting Period, a total of 9 board meetings were convened and the
details of the meetings and resolutions were as follows:

(M

Beijing

The 11th meeting of the eighth board of directors was held on 17 March
2017 for the consideration and approval of the 2016 Annual Report of the
Company and its summary, the 2016 Annual Work Report of the Board,
the 2016 audited financial report of the Company (details of which are
set out in the Annual Report), the 2016 Self Assessment Report on the
Company’s internal control (details of which are set out in the Annual
Report), the 2016 Internal Control Audit Report of the Company (details
of which are set out in the Annual Report), the 2016 Social Responsibility
Report of the Company (details of which are set out in the Annual Report),
the resolution on the report of the independent non-executive directors
of the Company for the year 2016, the resolution on the performance
of functions by the Audit Committee of the Company for the year 2016,
the resolution on the payment for the audit fee for 2016 to Shinewing
Certified Public Accountants LLP (hereinafter “Shinewing”), the resolution
on the payment for the audit fee for 2016 to Shu Lun Pan Certified Public
Accountants LLP (hereinafter “Shu Lun Pan”), the profit distribution
proposal of the Company for 2016, the resolution on provision for
impairment of the Company for the year 2016, the 2017 Audit Plan of
the Company, the 2017 Internal Control Plan of the Company, the 2017
Business Plan of the Company, the 2017 Research and Development Plan
of the Company, the 2017 Financial Budget Report of the Company,
the 2017 Financing Guarantee Plan of the Company, the resolution on
the result of remuneration and performance assessment for the senior
management of the Company in 2016, the resolution of the changes in
accounting policy, and the resolution regarding the convening of the 2016
annual general meeting of the Company.

The 22nd extraordinary meeting of the eighth board of directors was held
on 6 April 2017 for the consideration and approval of the resolution on the
acquisition of the external shares of BTIC America Corporation by Beijing
Tianhai Industry Co., Ltd., a subsidiary of the Company and connected
transaction, the resolution on the external investment by Beijing Tianhai
Industry Co., Ltd., a subsidiary of the Company, in establishing Kuancheng
Tianhai Pressure Vessel Co., Ltd., the resolution on the re-appointment
of SHINEWING Certified Public Accountants LLP as the auditor for the
Company’s 2017 financial reports and the proposal at the Annual General
Meeting to authorise the Board to sign an appointment agreement with
it and determine its remuneration, the re-appointment of BDO China
Shu Lun Pan Certified Public Accountants as the internal control auditor
for the Company’s 2017 internal control report and the proposal at the
Annual General Meeting to authorise the Board to sign an appointment
agreement with it and determine its remuneration, and the resolution
on the purchase of liability insurance for directors, supervisors and senior
management.

The 23rd extraordinary meeting of the eighth board of directors was held
on 25 April 2017 for the consideration and approval of the resolution on
the resignation of director and general manager and appointment of the
general manager of the Company and the change in composition of the
members of special committees of the Board, the resolution on the general
election of the Board, the resolution on the remuneration of and written
contracts to be entered into with the directors of the ninth session of the
Board, and the Company’s 2016 annual report submitted to the Stock
Exchange.
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Section 6 Report of the Directors

The 12th meeting of the eighth board of directors was held on 28 April
2017 for the consideration and approval of the resolution on the entering
into the Gas Cylinder Pipe Sale and Purchase Framework Agreements
and the continuing connected transactions between Tianjin Tianhai High
Pressure Containers Co., Ltd. and Tianjin Pipe Steel Trade Co., Ltd. and
between Kuancheng Tianhai Pressure Vessel Co., Ltd. and Tianjin Pipe
Steel Trade Co., Ltd., the 2017 first quarterly report of the Company, and
the resolution on the convening of 2016 annual general meeting of the
Company on 26 June 2017 (Monday).

The first meeting of the ninth board of directors was held on 27 June
2017 for the consideration and approval of the resolution on the election
of the Chairman of the ninth session of the Board, the resolution on the
election of members and conveners of special committees of the ninth
session of the Board, the resolution on the appointment of the general
manager of the Company and the secretary to the Board, the resolution on
the appointment of the deputy general manager, chief accountant, chief
engineer and general counsel as nominated by the general manager of
the Company, the resolution on the termination of the Letter of Intent for
strategic cooperation between the Company with Yuecheng Senior Living
Investment Company Limited, the resolution on the establishment of the
management system in recognizing and writing off of loss of accounts
receivable, the resolution on the provision of bridging loan of RMB45
million (Renminbi Forty five million) to Beijing Tianhai Industry Co., Ltd.,
a subsidiary of the Company, by Beijing Jingcheng Machinery Electric
Holding Co., Ltd., the controlling shareholder, and the resolution on the
adjustment of the finance budget of Beijing Jingcheng Machinery Electric
Company Limited and its subsidiaries and the addition of financing bank
and bank loans of RMB50 million.

The second meeting of the ninth board of directors was held on 21 July
2017 for the consideration and approval of the resolution on the transfer
of property assets through public tender by Langfang Tianhai High
Pressure Containers Co., Ltd. and to authorise the board of directors of
Langfang Tianhai to determine the transfer-related matters including the
tender price based on an asking price not less than the valuation price
approved by the State-owned Assets Supervision and Administration
Commission, and the resolution on the appointment of Da Hua
Certified Public Accountants (Special General Partnership) as the internal
control auditor for the Company’s 2017 internal control report and to
authorise the Board to sign a service contract with it and determine its
remuneration.

The first meeting of the ninth board of directors was held on 11 August
2017 for the consideration and approval of the resolution on the 2017
interim report of the Company and its summary, and the resolution on the
provision for impairment of the Company for the half year of 2017.

The third extraordinary meeting of the ninth board of directors was held
on 17 October 2017 for the consideration and approval of the resolution
on the application for a loan of RMB81.40 million by Langfang Tianhai
High Pressure Containers Co., Ltd., a subsidiary of the Company, to
Beijing Jingcheng Machinery Electric Holding Co., Ltd., the controlling
shareholder of the Company, the resolution on the application for a
bridging loan of RMB30.00 million by Beijing Tianhai Industry Co., Ltd.,
a subsidiary of the Company, to Beijing Jingcheng Machinery Electric
Holding Co., Ltd., the controlling shareholder of the Company, the
resolution on the adjustment to other credit lines under the interbank
credit of Beijing Tianhai Industry Co., Ltd., a subsidiary of the Company,
and the resolution on the provision of security guarantee by Beijing
Minghui Tianhai Gas Storage and Transportation Equipment Sales Co.,
Ltd., a subsidiary of the Company, with its housing and land resources i

favor of Beijing Tianhai Industry Co., Ltd., a subsidiary of the Co y, in
its application for credit line from Bank of Dalian.
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Section 6 Report of the Directors
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(9)  The second extraordinary meeting of the ninth board of directors was held
on 28 October 2017 for the consideration and approval of the resolution

on the 2017 third quarter report of the Company.

I.  Discussion and analysis of the Board concerning
the principal operation during the Reporting

Period
For details, please refer to Part Il of Section 5.

Il. Discussion and analysis of the Board concerning

the future development of the Company

1. Competition and development trend within the

industry
For details, please refer to Part Ill of Section 5.

2. Development strategies of the Company
For details, please refer to Part Ill of Section 5.

3. Operating plans

For details, please refer to Part Ill of Section 5.

4. Fund requirement for maintaining existing
business and establishing a project company in

progress

The Company has no newly added large amount investment
projects under construction in 2017. The outstanding project
payment (for Minghui Tianhai) can be basically settled with

privately-owned funds.

5. Potential risks
For details, please refer to Part Ill of Section 5.

lll. Explanation of the Board on “Non-Standard
Auditors’ Report” issued by the auditors

For details, please refer to Part IV of Section 7.

IV. Profit distribution proposal or plan to convert

surplus reserves into share capital
For details, please refer to Section 7.

V. Financial information
1. Fixed Assets

Movements in fixed assets for the year are set out in the notes to
the financial statements prepared according to the PRC Accounting

Standards.

2. Construction in Progress

Particulars and movements in construction-in-progress for the
year are set out in the notes to the financial statements prepared

according to the PRC Accounting Standards.

3. Investments in Subsidiaries

Particulars of the subsidiaries are set out in the notes to the financial
statements prepared according to the PRC Accounting Standards.

4. Interest in Associated Company

Particulars of the associated companies are set out in the notes to
the financial statements prepared according to the PRC Accounting

Standards.

Beijing Jingcheng Machinery Electric Company Limited
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VI.

VII.

VIII.

Section 6 Report of the Directors

Financial information (continued)
5. Other Assets

Particulars of other assets are set out in the notes to the financial
statements prepared according to the PRC Accounting Standards.

6. Reserves
Movements in reserves for the year are set out in the notes to the
financial statements prepared according to the PRC Accounting
Standards.

7. Bank Loan
Details of bank loans as at 31 December 2017 are set out in the
notes to the financial statements prepared according to the PRC
Accounting Standards.

8. Tax Relief

The Company is not aware of any relief from taxation available to
shareholders by reason of their holdings in the Shares.

The Company’s pension scheme

In accordance with the relevant regulations of the “State Council’s
Decisions Regarding Reform of Employee Retirement Insurance Scheme”,
the Company is required to pay the PRC government an amount
equivalent to 20% of the total amount of salary as the basic contribution
to the Employee Retirement Insurance Scheme. In 2017, a total of
RMB29.23 million was contributed to the Employee Retirement Insurance
Scheme. Apart from the said contribution, the Company has no other
commitments or liabilities related to pensions.

Beijing Tianhai has established enterprise annuities for its employees for
the period from January 2011 to August 2014. The company bore the
barber and bath fees and housing allowances for employees who retired
before December 2010 at the rates of RMB50 and RMB70 to RMB90 per
month respectively, totaling RMBO0.86 million incurred in 2017.

Connected transactions

(1) Please refer to the notes to the financial statements prepared
according to the PRC Accounting Standards for the particulars of
the connected transactions during the year.

(2)  Each independent non-executive director confirmed that all
connected transactions were entered on the normal commercial
terms in the ordinary and usual course of business of the relevant
members of the Company. All the terms were either normal
business terms or not less favorable than the preferential treatments
offered to the third parties, and were fair and reasonable as far as
the Company’s shareholders were concerned.

Staff quarters

The Company did not sell any public housing flats to staff in 2017. In
accordance with State policies, the Company contributed to the public
housing fund on the basis for 12% of the average monthly salary of
the existing employees for the previous year, which did not pose any
significant impact on the Company’s business performance. In accordance
with the spirit of the “(2000) Jing Fang Gai Ban, Zi Document No. 080",
Notice in relation to issues of the Increase in Beijing’s Public Housing
Rentals and Allowances, issued by the Housing Reform Office of Beijing
Municipal Government, the Beijing Financial Bureau, the Beijing State
Land Resources Bureau and the Housing Administration Burea
the Commodity Price Bureau of Beijing, as well as integrati
Company'’s actual situation, the Company provided a housing
of RMB70 to RMB90 per month to its staff since 1 April 2000.
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Report of the Directors

B EFgHWE
Staff quarters (continued)

Beijing Tianhai established special housing subsidies for its youth and
middle-aged core technical members at RMB200 to RMB2,000 per month
in November 2000 and issued subsidies for housing rent to non-local
employees of RMB130 to RMB300 per month.

The student’s apartment was canceled and the subsidy of RMB1,000 per
month was issued in May 2015.

Employees’ basic medical insurance

Since October 2001, the Company has been implementing the “Provision
regarding Basic Medical Insurance in Beijing”, and implementing
employees’ basic medical insurance system in accordance with the
provisions. The Company is required to pay the basic medical insurance
calculated as 9% of employees’ total wages, and the large medical
expenses mutual fund calculated as 1% of employees’ total wages out of
the staff welfare fund. The provision of supplementary medical insurance
shall be prepared on the basis for 4% of employees’ total wages for
medical expenses in accordance with supplementary qualifications on
reimbursement of medical insurance set out in Provision regarding Basic
Medical Insurance in Beijing. The employee welfare is expensed according
to actual situation with the amount in total not exceeding 14% of the total
payroll of employees.

Annual general meeting

The Board of Directors proposed that the Annual General Meeting for
2017 to be held on Tuesday, 12 June 2018, for details of which please
refer to the Notice of 2017 Annual General Meeting.

Report on performance of social responsibility

and environmental policy by the Company
For details, please refer to Part XVII of section 7

Important relationships with employees,

suppliers and customers

The Company looks for a long term strategic cooperation with
customers and suppliers and aims to achieve good quality. The Company
puts emphasis on quality and supply of goods management. It has
strengthened the construction of mechanism and tightened the control
over product quality and goods supply cycle. Through holding seminars
with suppliers, site assessment, training and annual evaluation, the
Company has innovated demanding-supplying mode and continuously
improved product quality to ensure that the products meet the demand of
the company and market.

Legal compliance with laws and regulations
During the Reporting Period, the Company operated strictly in compliance
with laws, regulations, Articles of Association and other relevant
regulatory requirements with lawful decision making procedures and
discipline operation.

Management contracts

During the Reporting Period, no contract concerning the management and
administration of the whole or any substantial part of the business of the
Company were entered into or existed.
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XV.

Section 6 Report of the Directors

Permitted indemnity provision

The Company has arranged for appropriate insurance cover for Directors’
and officers’ liabilities in respect of legal actions against its Directors and
senior management arising out of corporate activities.

XVI.Equity-linked agreement

Saved as disclosed above/in this annual report, no equity-linked agreement
was made during the year or subsisted at the end of the year.

XVII. Distributable reserves

As at 31 December 2017, the distributable reserves of the Company which
could be distributed to the shareholders of the Company amounted to
RMBO.

XVIll.Donations

During the Reporting Period, the Group made donations for charitable
purposes and other purposes amounting to RMBO.

XIX.Directors' rights to acquire shares or debentures

XX.

XXI.

At no time during the Reporting Period was the Company, its parent
company, or any of its subsidiaries or fellow subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any body
corporate.

Directors’ interests in transactions,

arrangements or contracts of significance

The Company has not entered into any transactions, arrangements or
contracts of significance in which any of its directors had a material
interest, whether directly or indirectly, at any time during the year.

Save for contracts amongst group companies, no other transactions,
arrangements or contracts of significance to which the Company or its
subsidiaries, fellow subsidiaries or its parent company was a party and in
which a director of the Company had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time of the year.

Environmental policies and performance

The Group is subject to certain laws, rule and regulations concerning
environmental protection in PRC including those in relation to the
discharge of gaseous waste, liquid waste and solid waste, the disposal of
hazardous substances and noise pollution during production.

The Group emphasizes on complying with relevant environmental laws
and regulations and requires its own staff and contractors to comply
with the relevant laws and regulations relating to the operation and
quality of construction including environmental, labour, social and safety
regulations, as well as its own standards.

The Directors believe that the Group is compliance in all material respects
with applicable environmental laws and regulations in PRC. The Group
recognises environmental protection is of vital importance to the long
term development of the Group. In order to minimise the environmental
impact, the Group will continue to review and improve the effectiveness
of its management practices from time to time.

Further details on the environmental policy and performance are set out in
the environmental, social and governance report of the Company.
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Section 7 Important Matters
BLE EESE

Beijing Jingcheng Machinery Electric Company Limited

Profit Distribution Plan or Plan to Convert
Surplus Reserves into Share Capital

()

(ii)

(iii)

(iv)

Formulation, implementation or adjustment of
cash dividend policy
“[J Applicable” "V Not applicable”

Dividends distribution plan or pre-arranged plan
or plan or pre-arranged plan to convert surplus
reserves into share capital in the previous three
years (inclusive of the Reporting Period)

— BERMNBEIERERA TS
LR PEES
(D RLIABEOHE - HTR

ARBR

@R v TEms
(Z) REBE=ZF (B HEH)

VE B

BEMIBISRIER EX
AEEEERASTRAER

Unit: Yuan Currency: RMB
BT KR ARE

Number of
Number of shares to be Net profit attributable to Percentage of the
shares to be Amount to be converted ordinary shareholders net profit attributable to
distributed distributed into share Amount of of listed company in the ordinary shareholders of
for every for every ten capital for cash dividend consolidated financial the listed companies
ten shares shares (RMB) every ten (inclusive statement during the in the consolidated
Year of distribution (share) (tax inclusive) shares (share) of tax) year of distribution financial statement (%)
AEERHERT HafEET
B10RK 5108 810k REMN BEREAAR BENLHAREER
MIEE RBE(R)  REH(R)(EH) Bk 8 (2H) BERRRNFAE RENFAERLE (%)
2017 017% 0 0 0 0 20,368,364.01 0
2016 2165 0 0 0 0 -148,787,585.19 0
2015 0155 0 0 0 0 -207,817,373.56 0
Repurchase of shares under cash offer included in (2YUBESFRENEBROETA
cash dividend REepAMNER
[J Applicable v Not applicable O@EA v rEs

If the Company records profits and the parent
company records a positive undistributed
profit during the Reporting Period but there is
no resolution for cash dividend, the Company
shall disclose the reasons and the usage of the

undistributed profits and the usage plan in detail
[ Applicable v Not applicable
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Il.  Fulfillment of Undertakings

()

Section 7

Important Matters
EtE BESE

EHBEBETER

Undertakings made by the beneficial controller, (=) A ERESA RE - BB

shareholders, connected persons, buyers and the
relevant parties of the Company during or up to
the Reporting Period

V Applicable [0 Not applicable

I WEBAURRAEERME
BOERSHARSHIBS
MR KGR EE

VER OTNER

If not If not
performed performed
Whether in a timely in a timely
Whether  strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of  deadline for inatimely the specific plansiin
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps
NAKREET ORERE
BEEE  RE RERE EHEATAET BIERY
BHER it EEy] BERE RHAR EETHRE  BEET WARRR T-5itd
Undertaking ~ Settlement Beijing Jingcheng Holding undertakes: " As for the connected transactions ~ Long term Yes Yes
relatingtothe  of connected Jingcheng for us and the companies under our control with the Listed Company
material asset  transactions  Machinery and the companies under ts control that cannot be avoided or
reorganisation Electric Holding  have reasonable grounds, these connected transactions will be
Co., ltd, a conducted in the principles of openness, fairness and justice for
substantial market transactions at fair and reasonable prices by us and the
shareholder ~ companies under our control, and the decision-making procedures
for and information disclosure obligations in respect of connected
transactions will be performed in accordance the requirements of
[aws, requlations and regulatory documents. We warrant that we
and the companies under our control will not obtain any improper
benefits or subject the Listed Company or any of the companies under
its control to any improper obligations by way of any connected
transactions with the Listed Company or any of the companies under
its control. We will indemnify the Listed Company and any of the
companies under its control against any losses incurred by them as a
restlt of any transaction with them in violation of the undertakings
above."
BEREEEE BAEBRS ARELRRE RUSREE : RANARARAZHNEMAREITANR  RE 7 e
Ve KERRARE AEHntE RRRELREIAAERRASENERLSE

AR B AAARALAEHNAN R BEET SR AN 2
¥ OALMER - BRAK  ARNTHERETRS  LHER
Bk ERRRAEXHORERIERRAARER KR
TR SRERY - ARAREADARARDEHN AL ERA
BEELDAAREEHNLROERRSNEEM AL EOHE
R LARAAREEHNLEEEAMIEENEH - MER LI
REELTAARAENNORENRS MR LTARRAEN
MEREIRR  AAATRERERSE |

EFFHHERDERAR

65



My mninsnn

INGCHENG MAGC

Section 7 Important Matters

EtE BEEEHE
Il.  Fulfillment of Undertakings (continued)

(i) Undertakings made by the beneficial controller,
shareholders, connected persons, buyers and the
relevant parties of the Company during or up to

the Reporting Period (continued)

Type of
undertaking

Undertaking

Background party Content of undertaking

RHER Bl AR HRhA

Z ERHEHEBITER @)

(=) DFEBREHA BRR - BB
T WAL R AR SR
BARAEREHASIBFEIRS

HAN MY R B 1E ()

If not
performed
in a timely
manner,
describe
plansiin

If not

performed
Whether i a timely
strictly ~ manner,
performed describe
inatimely the specific
manner  reasons next steps
NAKREET IRERE
EROATAET BIERY
HERRR T-5itd

Whether
thereis a
deadline for
performance

Date and
duration of
undertaking

RERE
RER

RERE
BRES

2R
EROHR

Solving

the issues
concerning
competition
in the same
industry

Beijing
Jingcheng
Machinery
Electric Holding
(o, ltd., a
substantial
shareholder

Jingcheng Holding undertakes: "In refation to the businesses or
business opportunities similar to those of the Listed Company
including that we and other companies under our control anticipate
or substantially in place to conduct, and assets and businesses of such
businesses or business opportunities that may constitute potential
competition.

The Company will not conduct and make efforts to cause the

other companies under the control of the Company not to conduct
businesses which are the same as or similar to those of the Listed
Company in order to avoid direct or indirect competition with the
operation of business of the Listed Company. In addition, if unfair
impact may be produced on the Listed Company in the areas of
market share, business opportunities and resource allocation of

the Company and the other companies under the control of the
Company, the Company will voluntarily give up and make efforts to
cause the other companies under the control of the Company to give
up business competition with the Listed Company.

The Company undertakes that starting from the date of issue of this
Letter of Undertaking, it will compensate the Listed Company for any
losses suffered or expenses incurred by the Listed Company as a result
of the violation of any provisions of this undertaking by the Company.
This Letter of Undertaking continues to be effective during the period
in which the Listed Company legally and validly subsists and the
company is the controlling shareholder (or beneficial controller) of the
Listed Company.”

BREZEF  ARRLRR RSB [HEARANRALTEMAGLERRALS

BEERARE ZZERESLDAREERIRRRE  AUSRHIAEH
AR EANAENERE LFARTRRABERZRINER -

ARARTMEET B NREALDEHNEREF AU EE L FA
Rl e R G NI S b B
ROBF o 4o - RLARARARHNEMLRENANE B
FRERARLESNEVAH LOARRRIATHYER £
AAEERELSHREADAEHNECLRUEE LT
Ey S

AREAGE ATAERLARRE  BELTAARARARRA
REHEABTMER SR ENRRARN - REGERELTA
AR EENREBAL T ER LR ARMARRR (KEREHA)
HRRERR-

Beijing Jingcheng Machinery Electric Company Limited

longterm ~ Yes Yes
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ll.  Fulfillment of Undertakings (continued)

()

Section 7 Important Matters
B EESE

R BEBITER @)

Undertakings made by the beneficial controller, (—)REIEREZEFHA - BRE - BH#

shareholders, connected persons, buyers and the
relevant parties of the Company during or up to

S NP QSN - p
BOERSHARSHIBS

the Reporting Period (continued) HARRESE@E)
If not If not
performed performed
Whether in a timely in a timely
Whether  strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps

RERE  RE

NAEREEG DAREE
RARE ERNARAET EOENS

BHER it B#h BHERE RHAR EETHRE  BEET HARRR T-5itd
Others Beijing Jingcheng Holding undertakes that after the completion of this longterm  Yes Yes
Jingcheng Material Asset Reorganisation, it will warrant the independence of
Machinery the personnel, assets, finances, organizations, businesses of the
Electric Holding  Listed Company. Jingcheng Holding makes concrete undertaking
(o, ltd., a in the areas of personnel independence, asset independence,
substantial financial independence, organizational independence, business
shareholder ~ independence. That undertaking continues to be valid, cannot be
altered and is irrevocable during the period in which Jingcheng
Holding is the controlling shareholder (or beneficial controller) of the
Listed Company. If Jingcheng Holding is in violation of the above
undertaking and causes econoic losses to the Listed Company,
Jingcheng Holding will compensate the Listed Company.
Efy AERERRE REARAG ARENEREATNG BRELTAIEA  RH & 2
KERRARE B AR BE - BR EBEFEOBIY - RAZRARIEA
AR BBV EEEY WAL BEEY RRBUSAEMLA
B - R ERIARER LA AR ERRR (B2
A BRREENATEE SHHE - MER Lk - TR
LHAREREERS - RUERER LTATERRE -
et JiL 1
Ry~ ?

EFEFIHHERDERAR

67



My srnmEEm

JINGCHENG MAC

Section 7 Important Matters
FLE EESE

Il.  Fulfillment of Undertakings (continued)

(i) Undertakings made by the beneficial controller,
shareholders, connected persons, buyers and the
relevant parties of the Company during or up to
the Reporting Period (continued)

Type of Undertaking
Background  undertaking  party Content of undertaking

= G

EIEBEITER @)

(=) 2ABEREFA KRR @B

Date and

T WBANRQFEEENR

AR EREHRAREEIERS
H R R GE S I8 ()
If not If not
performed performed
Whether in a timely in a timely
Whether ~ strictly ~ manner, manner,
thereisa  performed describe describe

duration of ~ deadline for inatimely the specific plansiin
undertaking performance manner  reasons next steps

NAEREET DAREE

EEE  RE RERE EHEATAET BIERY
BHER BRgE EEy] BERE RHR EETHRE  BRET HARRR T-5itd
Others Beijing Jingcheng Holding undertakes: "1. Within 30 days from the receipt ~ Long term ~ Yes Yes As of the date
Jingcheng of a notice on this matter of Material Asset Reorganisation of Beiren of disclosure,
Machinery Holdings by the creditors of Beiren Holdings, within 45 days from Jingcheng Holding
Electric Holding ~ the date of the first announcement on this matter of Material Asset has urged Beiren
Co, ltd, a Reorganisation of Beiren Holdings in case of no receipt of the notice, Group to repay
substantial if they demand Beiren Holdings to make early repayment of liabilities the liabilities and
shareholder o provide security, and Beiren Holdings has not repaid the liabilities has undertaken
or provided the security, the Company undertakes that it will bear the that if Beiren
responsibilities of making early repayment of liabilities or providing Group cannot

security; 2. If Beiren Holdings cannot reach the creditors, and for
those creditors who have not expressed clear opinion after the
receipt of the notice or the expiry of the notice period, if they have
expressed clearly disagreement opinion before the completion of this
Material Asset Reorganisation, and Beiren Holdings has not repaid
the liabilities nor provided security upon their demand, the Company
undertakes that it will bear the responsibilities of making early
repayment of liabilities or providing security; 3. For those creditors
that Beiren Holdings really cannot reach, and those creditors who
have not yet expressed clear opinion after the receipt of the notice or
the expiry of the notice period, if after the completion of this Material
Asset Reorganisation, the recipient of the Outgoing Assets cannot
repay its liabilities, the Company is in charge of the repayment.
After the Company has been liable for quarantee responsibility and
repayment responsibility, it has the right to seek repayment from the
recipient of the Outgoing Assets."

Ef RERIRRE RiEREGE < [ AARDHBEABRI ARG EBARE
HERRERE KAEEASENBNEZAE=TRM REVBRENEIA
fR7 &ﬁﬁﬁ$hiﬁﬁ§§@$ﬂ§ﬁﬁﬁzBi@%ﬁﬁW nE

EXEABRRABBERIRAER  MLARNKEEERS
RUERS  ARARRREUTSERRIFEAREERY

B2 HREARRERBEINGEA - D REIBAA
R IRRREERRAREA - NEEANEAREEES
BAXERERTREER  MARDKEEE Jﬁ}ﬁ“sfﬁk
fERE - AADARRAEHAERERIBERMERNE
3 R ARDEREEREHNBRA M&T‘L%&
AEHRENARRAREANBREA W$M§K5E§ﬁm&
& BHRENREIRELEEARKY ALLTAERR
AARAREREANARERG HREYBLEARNAETER
fTiEfE o |
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&

repay liabilities in
time, Jingcheng
Holding will be
responsible for the
repayment and
provide quarantee.
The Company has
not suffered from
any loss arising from
claims. Jingcheng
Holding has not
performed any act
in violation of the
undertaking.
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Section

Fulfillment of Undertakings (continued)

(i) Undertakings made by the beneficial controller,
shareholders, connected persons, buyers and the
relevant parties of the Company during or up to

/7 Important Matters
ELE BESE

RGEEIEEITER @)

(=) 2ABEREFA KRR @B
I WEBAURRAEERME
BIERSHAARSHIIBS

the Reporting Period (continued) HANRESE (&)
If not If not
performed performed
Whether i a timely in a timely
Whether  strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background undertaking  party Content of undertaking undertaking performance manner  reasons next steps
NRERBET ORERE
ERE  RE RERE EHEATAEST BIERH
BHER HRgE EEy] HERE RHR EETHR  BRET WARRE T-5itd
Others Beijing Jingcheng Holding undertakes: "If, in the future, the production ~ Longterm — Yes Yes
Jingcheng workshops of Tianhai Industry in Mulin Town is needed to be
Machinery relocated due to real estate problems in defects of the lease, the
Electric Holding ~ Company will fully compensate in cash the Listed Company after the
Co., Ltd, a completion of this transaction for all the losses of Tianhai Industry
substantial caused by the relocating process.”
shareholder
Efy ARELRRS R  [EARREIEANELEEHRRERRREN R & Rz
KERRARE MEMSERE  AADRAAARSRHAN LTAR2ERS
AR BEXEIFARRRRTIRN2TAL ]
Others Beijing Jingcheng Holding undertakes: “The Company is fully aware of longterm  Yes Yes
Jingcheng the existence of the above problems of the Outgoing Assets, and
Machinery undertakes that when this reorganisation is implemented and the
Electric Holding  relevant shareholders of some of the above subsidiaries of Beiren
Co., ltd, a Holdings exercise the pre-emptive right, then the Company will agree
substantial to accept the equivalent cash assets converted from the long term
shareholder ~ equity investment in the above Outgoing Assets, and will not demand
to terminate or alter the Material Asset Reorganisation Agreement
previously signed by all parties due to the changes in the form of the
Qutgoing Assets, or demand Beiren Holdings to compensate for any
losses or bear any legal liabilities.”
-4 REEERRE muERE  [ARAERAABELEERNFRN LUME - R 7 e
BERRERE WEAEEARERERRIARD LABA TEADEBRRAR
AT BRBRE AAAARERR LUEBLAETORARERER
FRRSEENRCEE MERELEENAMB BRAL
BERF N RENE AR EAGEIERE ARDBEER
BRIAELERL - |
-
'l]%%
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Section 7 Important Matters
BLE EESE

Il.  Fulfillment of Undertakings (continued)

Z ERHEHEBITER @)

(i) Undertakings made by the beneficial controller, (=) RAREREFA - BRR - BE

shareholders, connected persons, buyers and the

I WEBAURRAEERME

relevant parties of the Company during or up to BRFrEREHARBEIRS
the Reporting Period (continued) HAR WA SIE (8)

Date and
Type of Undertaking duration of
Background  undertaking  party Content of undertaking undertaking

RERE
ERER RHERY 5] e RHR

Whether
thereis a
deadline for
performance

RE
ERAHR

Whether
strictly

If not If not
performed performed
in a timely in a timely
manner, manner,

performed describe describe
inatimely the specific plans in

manner

RERE
RitES

reasons next steps
NAEREET WRERE
ERRATHEST BIERS
KABRR  T-5HH

Others Recipient of the  Beiren Group undertakes: “The Company is fully aware of the existing ~ Long term
Outgoing Assets ~ defects of the Outgoing Assets, and the Company will bear any losses
(Beiren Group) or legal liabilities caused by the defects of the Outgoing Assets, and
will not demand Beiren Holdings to bear any losses or legal liabilities
due to the defects of the Outgoing Assets.”

£fp BHRERET JWAREAG  [FRARMABRELGEENFANERE A0 RY
BEASE) ARAERRELEEREMELMAFRALLRAL TR
RENEEREEIARDAEEMELNEREL - |
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Yes

#m

Yes

Ao

As of the date

of disclosure,
Jingcheng Holding
has urged Beiren
Group to repay
the liabilities and
has undertaken
that if Beiren
Group cannot
repay liabilities in
time, Jingcheng
Holding will be
responsible for the
repayment and
provide guarantee.
The Company has
not suffered from
any loss arising from
claims. Jingcheng
Holding has not
performed any act
in violation of the
undertaking.
HEAHER R
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EFUESIAN S
BREEE R
BREEEEER
RUER - ART
BHTRERBER
fEREL R
BRAEREEZ
AR -



2017 ANNUAL REPORT

Section

ll.  Fulfillment of Undertakings (continued)
(i) Undertakings made by the beneficial controller,
shareholders, connected persons, buyers and the
relevant parties of the Company during or up to

/7 Important Matters
EtE BESE

RGEEIEEITER @)

(=) 2FABEREFA KRR @B
I WEBAURRAEERME
BIERSHARSHRIIBS

the Reporting Period (continued) HANRESE(E)
If not If not
performed performed
Whether in a timely in a timely
Whether ~ strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps
NRERBET ORERE
RERE  RE RERE EHEATAEST BIERS
HRER ARER BER HERE RHR EETHR  BRET WARRE T-5itll
Others Recipient of the ~ Beiren Group undertakes: “The Company is fully aware of the longterm ~ Yes Yes
Outgoing Assets — existence of the above problems of the Outgoing Assets, and
(Beiren Group)  undertakes that when this reorganisation is implemented and the
relevant shareholders of some of the above subsidiaries of Beiren
Holdings exercise the pre-emptive right, then the Company will agree
to accept the equivalent cash assets converted from the long term
equity investment in the above Outgoing Assets, and will not demand
to terminate or alter the Material Asset Reorganisation Agreement
previously signed by all parties due to the changes in the form of the
Outgoing Assets, or demand Beiren Holdings to compensate for any
losses or bear any legal liabilities.”
Efy BIEEART AREAG: [RRAERANBELEEENRRN LARE . &Y & &

BASE) UAGREIREATERLARD LEHH TEANBBRRAR
BEREE AALARSEX LRERERTORIREREE
FHRSEENRLAE TeRENARNANRIERALY
BR&NZHERRNERAEEABEARI ARDRERR
BRIARERAL

(ii) There have been profit forecast for the assets
or projects of the Company and the Reporting
Period is still in the period of profit forecast,
explanations as to whether the profit forecast

has been met and its reasons
O Yes [ No V Not applicable

(D)2RAEEHLHBEFHERANA
A BREHNEERFNER
B ARAREERNEERS
EZNFRBNEIREREFES

5499
OBE2 DOKRED VAER
< It
il U. %
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Section 7 Important Matters
FLE EESE

lll. Embezzlement of funds and repayment of debt

during the Reporting Period
[ Applicable v Not applicable

IV. Explanation of the Company on “Non-Standard

Auditors’ Report” issued by the auditors
[ Applicable v Not applicable

V. Analysis and explanation of the Company
on the reasons and impact of the change in
accounting policy, accounting estimates or
correction of significant accounting errors

(i) Analysis and explanation of the Company on the
reasons and impact of the change in accounting
policy and accounting estimates
V Applicable [0 Not applicable

(1)  Changes in Significant Accounting Polices

In 2017, the Ministry of Finance issued the “Accounting
Standard for Business Enterprises No. 16 — Government
Grants” (amended), effective from 12 June 2017; issued
the “Accounting Standard for Business Enterprises No. 42
— Non-current Assets Held for Sale, Disposal Groups and
Discontinued Operations”, effective from 28 May 2017.
In accordance with the “Notice on Revising and Issuing
the Format of Financial Statements of General Enterprises
by the Ministry of Finance” ( (BAEREPRANMERT ENZE — &
REMBREEXABE) ) (“Cai Kuai [2017] No. 30"),
corresponding adjustments shall be made on the format of
financial statements of general enterprises. The Group has
implemented such new accounting standards for business
enterprises according to the requirements, and adjusted the
comparative financial statements based on the requirements
of the new standards. The description of the effect of
implementation of new standards on the comparative
financial statements is as follows:

Beijing Jingcheng Machinery Electric Company Limited
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Section 7 Important Matters

ELE EESHE

Analysis and explanation of the Company B -RARIEHETEER - S5 4EtE

on the reasons and impact of the change in
accounting policy, accounting estimates or
correction of significant accounting errors
(continued)

(i) Analysis and explanation of the Company on the
reasons and impact of the change in accounting

policy and accounting estimates (continued)
(1)  Changes in Significant Accounting Polices (continued)

Contents and causes of changes in accounting policy

BHBEEENAEANRE

EREASHERELRAEAN
SEMWN DT (@)

() ARAIHEFTHEHE - S5HfhEHE
ERAREN DA (#)

(1) EESHEESE ()

Affected amounts

Accounting Standards for Business Enterprises No. 42-Non-current Assets Held
for Sale, Disposal Groups and Discontinued Operation made special requirements
for non-current assets held for sale or the classification, measurement and
presentation of disposal groups and presentation of discontinued operation after
28 May 2017, and adopted the prospective application method;

Revised the presentation of financial statements and stated profits or losses
from continuing operations and profits or losses from discontinued operations
respectively in the consolidated income statement and the income statement.

Adjusted the presentation of comparative statements: for the purpose of
presentation of discontinued operations in the current period, information stated
as profits or losses from originally continuing operations shall be charged into
profits or losses from discontinued operations in the comparative statement.

(RESHENBOF—RAERENIERDEE - RERTNR LEL)HR2017F
SABRZARERENFRYEEIREANDE  FHENIIH - URELL
EMIIMEETTRE  URAARERZETRE

BT HBRRMOIIE - ERGHERNMERTRIREEEERENLL

BEBHE -

HHERRNFIRET T RERE  HRZHNBNRULLE - RREAFER
ERBIROESENELBRRTEARILELBHTR -

The Accounting Standards for Business Enterprises No.16 — Government Grants in
2017 is implemented since 12 June 2017 and it is applicable to the government
grants existed on 1 January 2017 and new government grants in 2017. In
accordance with such standard, the recognition of government grants related to
ordinary activities is changes from non-operating income to other income under
the income statement based on the nature of business.

It is unnecessary to provide comparative information for new disclosure initiatives.
(EESEERZ 16 F—BUNREN)(2017) 8201746 A 12 AEHET 2017 F 1
A1 RRENBITHEMN 2017 FAENBRHBERZER - RIEZEL - R
EEEEHEENBNREY - B ATERE  ZREEEBEEL - ARHAE
SR ABRE A IS

N BEERIFRELBES

In accordance with the Notice on Revising and Issuing the Format of Financial
Statements of General Enterprises by the Ministry of Finance (Cai Kuai [2017] N

30), the statement item of “gains from disposal of assets” was newly a the
income statement and made adjustments to the comparative fi al statements
accordingly. N

(2)

as at the end of 2016/
Statement items affected for the year 2016
2016 F &/
SEENERER 016 FERELE
Held-for-sale assets Nil
Held-for-sale liabilities Nil
Net profit from
continuing operations
Net profit from

discontinuing operations

RERELE 3
BEFEAR i
RHECEFTE -180,657,891.58
BIHEEFRE 0.00
Other income Nil
Hiplzs &

Gains from disposal of assets
Non-operating income
Non-operating expenses

- BEEBYGS. -2,091,562.94
%%&l%)@' & -886,849.74
BRI :2,978,412.68

BESHEHEHBE
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Section 7 Important Matters
BLE EESE

V. Analysis and explanation of the Company F 2@l &stHE - st #

on the reasons and impact of the change in FREAEFEHFELRERRAM
accounting policy, accounting estimates or SEN DN @)

correction of significant accounting errors
(continued)

(i) Analysis and explanation of the Company on (D) RAIBEREHEHFTERR
the reasons and impact of the correction of )58-7Z-3: 0k
significant accounting errors
[J Applicable v Not applicable OEA v AER
(iii) Communication with previous accounting firm (Z) B ESTMERMETHNE
BER
[J Applicable v Not applicable O#EA v rER
(iv) Other descriptions (9) H AR A
[J Applicable v Not applicable O#EA v rER

74 Beijing Jingcheng Machinery Electric Company Limited
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VI.

Section 7 Important Matters

ELE EESHE

Appointment and dismissal of accounting firms 7 -~ F2{E - fRFE S HEI S KB R

Unit: Ten Thousand Yuan Currency: RMB
B ET HEARK

Currently appointed
REE

Name of domestic accounting firm

ShineWing Certified Public Accountants LLP

AN S Ay ERPREMELR (BREBAR)
Compensation of domestic accounting firm 0.90 million
Ak TS e 9208
Number of years of audit by domestic accounting firm 11
BN EBEAFR 11
Name Compensation
=L R

Accounting firm for internal control audit
NEBERE T SRR ER A

Description of appointment and dismissal of accounting firms
V Applicable [0 Not applicable

General Partnership)

There has been no change to the accounting fi rm engaged by the
Company for audit of domestic fi nancial reports. The engagement
of BDO China Shu Lun Pan Certifi ed Public Accounts LLP, which
was responsible for audit of internal control reports, was not to
be renewed and the Company intended to appoint Da Hua Certifi
ed Public Accountants (Special General Partnership) as its internal
control auditor. The appointment has been approved by the Board
and at the annual general meeting.

Description of change of accounting firms during the audit
period
[J Applicable v Not applicable

VII. Risk for suspended listing

(i) Risk for possible suspending listing
V Applicable [0 Not applicable

As the net profits of the Company were negative for two
consecutive accounting years of 2015 and 2016, a “delisting risk
alert” was imposed on 21 March 2017 in accordance with the
requirements of Provision (I) under Rule 13.2.1 of Rules Governing
the Listing of Stocks on Shanghai Stock Exchange. Pursuant to the
requirements of Provision (I) under Rule 14.1.1 of Rules Governing
the Listing of Stocks on Shanghai Stock Exchange, if the audited
net profit of the Company continues to be negative in 2017, the
Shanghai Stock Exchange may suspend the listing of the Company’s
A shares.

(ii) Countermeasures to be adopted by the Company
V Applicable [0 Not applicable

For principal business: With the rise in oil prices, the gradual decline
of subsidies for electric vehicles, the introduction of a series of
policies including the environmental protection of the country and
the integration of Beijing, Tianjin and Hebei, the natural gas market
rebounded. In 2017, while stabilizing its existing business, the
Company actively developed a series of high value-added prod

Company.

Da Hua Certified Public Accountants (Special
ARESHMELABREBAR)

+ - HlE

0.318 million
31.88
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Section 7 Important Matters
BLE EESE

VIII. Possible termination of listing and reason

thereof
[ Applicable v Not applicable

IX. Matters relating to bankruptcy and

reorganization
[ Applicable v Not applicable

X. Material litigations and arbitrations

[J The Company has material litigations and arbitrations during the year
v The Company has no material litigations or arbitrations during the year

Xl. Punishment and Rectification against Listed
Company and its Directors, Supervisors, Senior
Management, Controlling Shareholders,

Beneficial Controller and Buyer
[J Applicable v Not applicable

Xll. Description of the reputation of the Company
and its controlling shareholders, beneficial

controller during the Reporting Period
v Applicable 7 Not applicable

During the Reporting Period, the Company and the controlling
shareholders had good reputation.

XIll. Share incentive scheme, employee share
scheme or other incentive measures for

employees and their impacts
(i) Incentives disclosed in extraordinary
announcements without progress or change in

the follow-up implementation
[J Applicable v Not applicable

(ii) Incentives not disclosed in extraordinary
announcements or with progress in the follow-

up implementation
Share incentive
[ Applicable v Not applicable

Other descriptions
[ Applicable Vv Not applicable

Employee share scheme
[ Applicable v Not applicable

Other incentive measures
[ Applicable Vv Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 7

XIV.Material connected transactions
(i) Connected transactions related to daily
operation

13

Matters disclosed in extraordinary announcements
without progress or change in the follow-up
implementation

v Applicable [J Not applicable

Summary of matter

EIRMA

Important Matters
EtE BESE

0 EABERS
(—) EREEEHEBANERIS

1. EEBRASREAREERSE
ERJFCHEE

vViEam OfEm

Index for enquiry

EHRL

At the 12th meeting of the eighth meeting of the Board
held on 28 April 2017 and the 2016 annual general
meeting held on 26 June 2017, the resolution on
concerning Tianjin Tianhai High Pressure Containers Co.,
Ltd. and Kuancheng Tianhai Pressure Containers Co.,
Ltd. entered into the Gas Cylinder Pipe Sale and Purchase
Framework Agreement with Tianjin Steel Pipe and Steel
Trade Co., Ltd. separately and connected transactions
were considered and approved and made an public
announcement.

20174 A28 HRARBHEN\EEFEE+ REH
201756 26 HARIAM2016 FEEREARE © 25l
BERBBTHANKERERBRARERETLF - BH
REBBNERERRASRIEXEHERHESERA
AIEF(RINEBEERSR)BHEBIHNERILH I

N e

Matters disclosed in extraordinary announcements
with progress or change in the follow-up
implementation

[J Applicable v Not applicable

Matters which were not disclosed in extraordinary
announcements
[J Applicable v Not applicable

For details, please refer to the announcements published
on 28 April 2017 and 26 June 2017 on the websites of the
Shanghai Stock Exchange (http://www.sse.com.cn) and
Hong Kong Stock Exchange (http://www.hkexnews.hk)
and Shanghai Securities News.

HMAAR2017F4 288201796 A26 B L/8#%%
RS FTA8IL http://www.sse.com.cn i BEHE X ST
B S8 IEhttp://www.hkexnews.hk + ( E/BEEHRINE o

2. CEHEBRLASHE  BERESR
HEHER BN EIR

O@E/m v IER
3. EBRAGRRENSE
O@Em v IER
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Important Matters

XIV.Material connected transactions (continued)
(ii) Connected transactions in relation to the
acquisition or disposal of assets or equity
interests

13

Beijing Jingcheng Machinery Electric Company Limited

Matters disclosed in extraordinary announcements
without progress or change in the follow-up
implementation

[ Applicable v Not applicable

Matters disclosed in extraordinary announcements
with progress or change in the follow-up
implementation

v Applicable I Not applicable

Beijing Tianhai Industry Co., Ltd. (“Beijing Tianhai”), a
subsidiary of the Company, entered into the Share Transfer
Agreement on 6 April 2017 with Bill Zheng (#8EI%E) and
Susan Guo ($BFEAL) (the “Share Transferors”), the external
individual shareholders of BTIC America Corporation
("BAC"), a controlled subsidiary of Beijing Tianhai. For
details, please refer to the on the External Share Transfer
Agreement Relating to the Acquisition of Shares of BTIC
America Corporation by Beijing Tianhai Industry Co., Ltd., a
Subsidiary of the Company (Announcement No.: Lin 2017-
011) disclosed by the Company on 6 April 2017. As the
abovementioned share transfer constituted a connected
transaction of the Company, the proposal on the acquisition
of the external shares of BAC by Beijing Tianhai and
connected transaction was considered and approved at the
22nd interim meeting of the eighth session of the Board on
6 April 2017.

On 3 August 2017, the Company was informed by Beijing
Municipal Commission of Commerce that the above share
transfer did not meet the latest national policies, that
the relevant application and information would not be
considered, hence, such share transfer cannot proceed. The
Company made an announcement on the above matter, and
for details, please refer to the Announcement on the External
Share Transfer Agreement Relating to the Acquisition of
Shares of BTIC America Corporation by Beijing Tianhai
Industry Co., Ltd., a Subsidiary of the Company, not taking
effect (Announcement No.: Lin 2017-033) disclosed by the
Company on 3 August 2017.

Matters which were not disclosed in extraordinary
announcements
O Applicable v Not applicable

Results which are relating to result agreements and
shall be disclosed for the Reporting Period
O Applicable v Not applicable
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Section 7

XIV.Material connected transactions (continued)
(iii) Material connected transactions relating to

common external investments

1. Matters disclosed in extraordinary announcements
without progress or change in the follow-up
implementation
[ Applicable v Not applicable

2. Matters disclosed in extraordinary announcements
with progress or change in the follow-up
implementation
[J Applicable v Not applicable

3. Matters which were not disclosed in extraordinary
announcements
[J Applicable v Not applicable

(iv) Related creditor’s right and debt transactions
1. Matters disclosed in extraordinary announcements
without progress or change in the follow-up
implementation
[ Applicable v Not applicable

2. Matters disclosed in extraordinary announcements
with progress or change in the follow-up
implementation
O Applicable v Not applicable

3. Matters which were not disclosed in extraordinary
announcements
v Applicable I Not applicable

Provision of funding to related party

Important Matters
EtE BESE

-I—. Eﬁ@%i_xg (%)
(Z) HEAEMRENEXRBEHRZS

1. CEGRBASKEERAERSE
ERJFCHEE

O@Em v rER

2. CHEBRLAGHE BERER
EHERNECHER

DER v Em
3. EWRASRBENSEE
DER V@R
(l)@%ﬁ%ﬁ%&m
EEBRASRHE A& ARER
ERNBLHBE
O@ER VT Ems

2. CHEBRLASHE BERESR
EHERNECHER

Q@A v AER
3. HWRAEAREENSE
ViR OT™ER

Unit: Yuan Currency: RMB
By T BE:ARKE

Provision of funding by related party
to listed company

nEERMES BRhnLTARREES

Beginning Amount Ending Beginning Amount Ending
Related party Relationship balance occurred balance balance occurred balance
BE5 BHBE BB EES BrBE BBE k3 BABE
Shandong Tianhai High Pressure Containers Joint venture 14450573 9,180,048.36  10,625,105.09 334000 1577452.28  1,580,792.28
(o, Ltd.
WRKEREREERAT 2EAT
Jiangsu Tianhai Special Equipment Co,, Ltd. Associate 914788745 451647849  13,664,365.94 519123908 5,191,239.08
THRERERRERAT H@#%"N
Beijing Jingcheng Industrial Logistics Co,, Ltd. Wholly-owned subsidiary of parent company 1202,21.21 1202,21.21
FRRAIENRARLR BATAMRETAR
Beijing Jingcheng Machinery Electric Holding Controling Shareholder(s) 247,900,000.00 -83,000,000.00  164,900,000.00
Co, Ltd.
IR ARARALLE BB
Beijing No. 1 Machine Tool Wholly-owned subsidiary of parent company 39500000 395,000.00
IRE-#R BAAMZETAR
Tianjin Steel Pipe and Steel Trade Co, Ltd. Other related party 21452,29335 -17,39157091  4,060,722.44
RERERELHERAT EfRRA
Tianjin Seamless Investment Co. Ltd. Other related party 1,704,203.53 4167630 1,745,879.83
REAERFEERAMAT Rt
Total 059294418 1369652685 2428947103 272,262,064.15 -93,186,203.25 179,075,860.90
ai

Reasons for occurrence of related creditor's right and

(ebt transactions

BB EERHVIRR

Effects of related creditors' rights and debts op the

Company

BBEERRAD

Eg] £

Under normal operation

it
None

E

EFFHHERDERAR
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Important Matters

EREH

XIV.Material connected transactions (continued)
(v) Others

V Applicable

[ Not applicable

As at 31 December 2017, the Group has entered into connected
transactions with the following entities which was regarded as the
connected persons of the Company according to the Hong Kong
Listing Rules:

Q)

Beijing Kerui Nike Science Trading Co., Ltd. (“Kerui Nike") is
a substantial shareholder of Tianhai Cryogenic, holding 25%
interest in Tianhai Cryogenic. Tianhai Cryogenic is an indirect
non wholly-owned subsidiary of the Company. As such, Kerui
Nike is a connected person of the Company.

The Company holds 100% interest in Beijing Tianhai, which
in return holds 51% interest in BAC and thus a controlling
shareholder of BAC. Each of Bill Zheng (¥8EI#£) and Susan
Guo (FFEAL) currently holds 24.5% interest in BAC,
therefore, Bill Zheng (¥[E#¥) and Susan Guo (FEAL) are
the substantial shareholders of BAC and thus the connected
persons of the Company at the subsidiary level.

Tianhai Seamless is a controlling shareholder of Tianjin
Tianhai holding 45% interest in Tianjin Tianhai. Both Tianhai
Seamless and Tianjin Pipe Steel Trade Co., Ltd (“Tianjin Pipe")
are the wholly-owned subsidiaries of Tianjin Pipe Group
Co. Ltd.. Therefore, Tianjin Pipe is an associate of Tianjin
Seamless and also a connected person of the Company at the
subsidiary level.

The details of the connected transaction and the continuing
connected transaction for the year ended 31 December 2017 were
set out below:

Connected transactions

(M

Beijing Jingcheng Machinery Electric Company Limited

On 15 January 2015, Tianhai Cryogenic, an indirect non
wholly-owned subsidiary of the Company, as the transferee
and Kerui Nike as the transferor entered into the Technology
Transfer Agreement pursuant to which Tianhai Cryogenic will
purchase from Kerui Nike the special technology ownership
in design, manufacturing technology and patent application
rights for the cryogenic tank equipment with volume over
100m?3. This transaction is made for the purpose of the
steady development of Tianhai Cryogenic, upgrading the
product and increasing the core competiveness. The total
consideration for the Technology Transfer Agreement is
RMB20,000,000. The material terms of the Technology
Transfer Agreement are that Kerui Nike will sell the design
and manufacturing technology for the cryogenic tank
equipment with volume over 100m? to Tianhai Cryogenic.
Kerui Nike guaranteed that the transfer of Cryogenic Tank
Technology will be completed before 31 December 2019.
After the technical information in relation to the cryogenic
tank equipment with volume over 100m?* are delivered to
the project inspection team of Tianhai Cryogenic, Tianhai
Cryogenic will pay the consideration to Kerui Nike under
the Technology Transfer Agreement in five years by yearly
installments of RMB4,000,000 each.
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Section 7

XIV.Material connected transactions (continued)

(v) Others (continued)

(2)  On 6 April 2017, pursuant to the Share Transfer Agreement
Beijing Tianhai intended to acquire a total of 49% equity
interest of BAC from Bill Zheng (#0E%f) and Susan Guo (¥
7H4L) at an amount of US$3,430,000 The cash consideration
in the sum of US$3,430,000 will be paid in two installments
(i) 20% of the consideration, being US$686,000, shall be
paid within 20 Business Days after the date of the Share
Transfer Agreement; and (i) 80% of the consideration,
being US$2,744,000, shall be paid within 20 Business Days
after Bill Zheng and Susan Guo have delivered each of their
share certificates of BAC to the escrow agent. On 3 August
2017, as the related application and information of the Share
Transfer Agreement were not considered by the Beijing
Municipal Commission of Commerce, the Share Transfer
Agreement entered into between Beijing Tianhai and Bill
Zheng and Susan Guo has not taken effect.

Continuing connected transactions

(1) On 28 April 2017, Tianjin Tianhai and Kuancheng Tianhai,
both wholly-owned subsidiaries of the Company, entered
into the Gas Cylinder Pipe Sale and Purchase Framework
Agreements with Tianjin Pipe, pursuant to which the
annual caps of Tianjin Tianhai and Kuancheng Tianhai for
procurement of gas cylinder pipes from Tianjin Pipe for a term
of 3 years commencing from 1 January 2017 to 31 December
2019 are RMB300 million and RMB200 million respectively.
On 26 June 2017, the resolution on the entering into the
Gas Cylinder Pipe Sale and Purchase Framework Agreements
and the continuing connected transactions between Tianjin
Tianhai and Tianjin Pipe and between Kuancheng Tianhai
and Tianjin Pipe was considered and approved at the general
meeting.

During the Reporting Period, the above continuing connected
transactions were carried out in accordance with the above
agreements. The independent non-executive directors have
reviewed each continuing connected transaction and confirmed
that:

(1) it was entered into by the Group in the ordinary and usual
course of business;

(2) it was entered into on normal commercial terms;

(3) it was carried out in accordance with the terms of the relevant
transaction agreement, which were fair and reasonable and
in the interests of the Company's shareholders as a whole.

The auditors have issued letters without reservation in relation
to the disclosed continuing connected transactions of the Group
during the Reporting Period in accordance with Rule 14A.56 of
the Hong Kong Listing Rules, which contain their findings and
conclusions.

Such transactions were entered into in the ordinary and usual
course of business of the Group, which were necessary for and
continued during the operation of the Company. Also, such
connected transactions would in no way affect the independence
of the Company and harm the interests of the Company and
shareholders, and in particular, the medium-sized shareholde
the minority shareholders.

Save as disclosed above, the Directors consider that those ma
related party transactions disclosed in Note X to the financial
statements did not fall under the definition of “conne
transactions” or “continuing canpected transactions” (as
may be) in Chapter 14A of th Hong Kong Listing
required to comply with any ¢ j the reporting

Rules. The Directors confirm th
the disclosure requirements u

Important Matters
EtE BESE
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Section 7 Important Matters
B EESE

XV. Contracts of significance and their execution

(i) Trust, contracting and lease matters
1. Trust
[ Applicable v Not applicable

2. Contracting
O Applicable v Not applicable

3. Lease
[ Applicable v Not applicable

(ii) Guarantee
O Applicable v Not applicable

(iii) Cash assets entrusted to be managed by others

1. Entrusted wealth management
(1)  Overview of entrusted wealth management
[ Applicable v Not applicable

Others
[ Applicable v Not applicable

(2) Single entrusted wealth management
[ Applicable v Not applicable

Others
[ Applicable v Not applicable

(3) Impairment provision for entrusted wealth
management
[ Applicable v Not applicable

2. Entrusted loans
(1)  Overview of entrusted loans
[ Applicable v Not applicable

Others
O Applicable v Not applicable

(2) Single entrusted loan
[ Applicable v Not applicable

Others
O Applicable v Not applicable

(3) Impairment provision for entrusted loans
[ Applicable v Not applicable

3. Others
[ Applicable v Not applicable

(iv) Other contracts of significance
O Applicable v Not applicable

82 Beijing Jingcheng Machinery Electric Company Limited
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XVI.Explanation on other important matters

VApplicable I Not applicable

Receipt of government subsidies

Section 7

T

Important Matters
EtE BESE

HE KRSEIHAVELEA

Viam Of™ER

1 BBBFERER

Item Amount for the year Source

HE rESHE FORFEIER

Incentive grant for functions transfer and 15,839,237.09 “Notice of Granting 2017 Capital Budget for
improvement by state-owned enterprises National Capitals Operation”

ETRS R e 2 <E§ﬁ§%§ﬁ2017¢*ﬁ§$%§%ﬁ§£@ﬁ@

BH

Suspension subsidies 1,383,800.00 The Finance Bureau of Langfang Economic

and Technology Development Zone

FEMMER BB 45 T 4 75 10 A 5 B I

Subsidies for occupational training and benefit 507,600.00 Jin Ren She Ju Fa [2015] No. 6 (AL
plans [2015]69%), Jin Zheng Fa [2014] No. 31 (FiK

(2014131 5%)

BRI A B FHEL EALBE(2015)6 5%  EIE(2014)31 5

Incentive grant by Beijing Municipal Commission of 250,256.00 Appropriation from Beijing Municipal
Commerce Commission of Commerce

ERTEZERBHED REILRTEBFE 8 G HER

Subsidies for outstanding enterprises and scientific 200,000.00 Lang Kai Gong [2017] No. 13 (EsB T[2017]
and technological innovation teams 135%)

SR b SN B 81 37 I e B ERFITI2017]13 5%

Subsidies of Beijing Environmental Protection 85,500.00 “Proposal for further promotion of
Bureau for elimination and upgrade of old and elimination and upgrade of old and used
used vehicles motor vehicles of Beijing City”

IRIBRBEEEE DA @g?ﬁiﬁ*iﬁﬁﬁéﬁﬁiiﬁiﬁﬁ%ﬁﬁ

ES

Subsidies for economic growth of industries and 67,000.00 Jin Bao Fa Gai Bao [2017] No. 71 (E{RE 2R
enterprises in the first half of 2017 [2017]715%)

2017 EHFIECELERREFES ERERER(2017)71 5%

Technical standard funds of Science and 54,000.00 Notice in relation to the publishment of
Technology Committee of Chaoyang of Beijing “Incentives for Establishment (Amendment)

of Technical Standard of Chaoyang District”
by Intellectual Property Office of Chaoyang
district, Beijing

L REFAGR2RIME 8 R ITIEEE B b R EA 5 [ A8 2 A R A PO EN B ERS (& 7

MRAESI (&) AT & B E )Y i A

Outstanding Contribution Award for Addressing 50,000.00 Tongzhou District Huoxianzhen People’s
Employment Issue Government

FERBE NP ERE BRI B B EREA RBUF

Subsidies for providing positions for disabled 41,000.00 Appropriation from Disabled Persons’
persons for the year 2015 to 2016 Federation of Chaoyang district, Beijing

2015-2016 FRERK A R #aS IERWHAGREER ABS SEK

Employment subsidies for university students 35,007.94 Ji Re}zﬁn She Fa [2015] No. 57 (£ A%t #[2015]

575%)

AP E L H B = A #[2015157 5%

Subsidies for addressing overcapacity of steel 25,000.00 Jin Ren She Ju Fa [2016] No. 80 (A4t BE
enterprises and providing positions for their [2016]80%%)
employees

e R ERPEAB L EMEL =AM HE(2016) 8055

Subsidies for occupational training and benefit 25,000.00 Jin Ren She Ju Fa [2015] No. 6 ((EALL/FE
plans, subsidies for personnel training and benefit [2015]6%%), Jin Zheng Fa [2014] No. 31 (EE

lans (2014131 5%)
BEEIEIR At BIFEL - A BB ARG 2 fHEL EALBHE(2015)6 5%  RIEHE(2014)31 5%
Incentive grant for energy conservation 15,000.00 Beijing Energy Conservation and
Environmental Protection Centre
EiRe B E S L RETREIRR A L
Development project of cylinders for hydrogen of 2,000,000.00 Beijing Municipal Science & Technology

70MPa

70MPa & AR TEE
Total &%t

20,578,401.03

Commission (1L X2 M E B &)
IERTRIERITEE &
3 4

%

I RFHEBRDERD
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Section 7 Important Matters
FLE EESE

XVI.Explanation on other important matters
(continued)

2. Change in subsidiaries included in the scope of
consolidation during the Reporting Period

There is one new subsidiary in respect of the consolidation scope as
a result of the newly established Kuancheng Tianhai for the year.

On 7 April 2017, Beijing Tianhai Industry Co., Ltd. and Kuancheng
Shenghua Pressure Vessel Manufacturing Co., Ltd. established
Kuancheng Tianhai Pressure Vessel Co., Ltd. by way of joint
contribution. The registered capital and paid-up capital of Kuancheng
Tianhai Pressure Vessel Co., Ltd. are RMB81.5840 million and
RMB81.5840 million respectively. Beijing Tianhai Industry Co., Ltd.
contributed RMB49.8478 million in monetary capital and the right
of use of technologies, holding 61.10% equity interests; while
Kuancheng Shenghua Pressure Vessel Manufacturing Co.,
contributed RMB31.7362 million in the land use right, buildings and
machinery equipment, holding 38.90% equity interests. Both parties
owned equity interests based on the agreed capital contribution

proportion.

3. The applicable rate of enterprise income tax for
the Company was 25% during the Reporting

Period.

4. The Audit Committee reviews the financial report

during Reporting Period

The Audit Committee of the Board of the Company has reviewed

and confirmed the financial report of 2017.

5. The Corporate Governance Practices

The Company has always complied with the Listing Rules of
Shanghai Stock Exchange and The Stock Exchange of Hong Kong

Limited during the Reporting Period.

6. The Model Code for Securities Transactions by Directors and
Supervisors During the Reporting Period, the Company has adopted
a Model Code which the standard is not lower than the Model
Code for Securities Transactions set out in Appendix 10 of the
Listing Rules as the code of conduct for Directors and Supervisors'
securities transactions. After making specific enquiries with all
Directors and Supervisors, the Company confirmed that all Directors
and Supervisors had complied with the requirements as set out in
the Model Code in relation to the securities transactions for the

twelve months ended 31 December 2017.

7. Share capital

(1) During the Reporting Period, there was no change in the
total number of shares and shareholding structure of the

Company.

(2)  During the Reporting Period, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the

Company's shares.

Beijing Jingcheng Machinery Electric Company Limited
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Section 7

XVII. Report on Performance of Social Responsibility
by the Company

()

(ii)

Poverty alleviation measures of the listed
company
[J Applicable v Not applicable

Social responsibility work
V Applicable [0 Not applicable

Environmental, Social and Governance Report

In 2017, the Company further improved its corporate governance
structure, filed the amendments to Articles of Association and
specified the dominant role the Party plays in the state-owned
enterprises to standardize the operation of the Company and
enhance its internal control system. The Company strictly complied
with the related requirements of CSRC to perform its corporate
responsibilities and protect the interests of its shareholders and
creditors. The Company strictly complied with the Labor Laws and
the Articles of Association of the Company and protected the
legal interests of its staff in accordance with the relevant laws. The
Company has established a healthy and effective quality control
system and focused on the enhancement of product quality. In
the meantime, the Company, together with the party, organized
various caring activities to listen to the thoughts of staff and do
practical things for staff. The Company actively participated in the
community welfare activities, such as planting trees, protecting
green plants ({E4k# 4% E#) and making donations to charity,
in order to make a positive contribution to the construction of a
harmonious society.

1. Environment Protection
Along with the deterioration of air pollution in China,
Beijing took the air quality improvement, which focused on
the control of PM 2.5 (particular matters), as a significant
livelihood project and put it in the first place. As a State-
owned enterprise based in the capital, the Company
actively fulfilled its social responsibilities. Beijing Tianhai
has extensive experience in natural gas storage and
transportation equipment and station construction. During
the year, the Company developed deep cooperation with
Beijing Gas Group Yanging Branch, to vigorously promote
LNG gas supply, improve the clean energy utilization ratio
and significantly reduce air pollution, allowing the public to
get tangible benefits. In addition, the Company continued
to develop cooperation with Beijing Public Transportation
Group to provide supporting products of LNG cylinders for
Beigi Foton clean energy demonstration buses. Currently,
buses operated on Changan Street and Tiananmen routes
are equipped with LNG automobile cylinders produced by
the Company. The Company’s LNG products are safely
served in the buses in Beijing, and play an irreplaceable
role in the environment control of the capital. Furthermore,
the Company accomplished several supporting systems of
passenger vehicle hydrogen supply, succeeded in obtaining
the Type Il cylinder orders of hydrogen fuel cell buses’
demonstration routes in the Winter Olympics and made
contributions to the idea of “athlete-oriented, sustainability
and simple organization for the events (JUES) 8 A0y »
FEE - E1fRPFE)", demonstrating a good social |mage
of the Company.
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Important Matters

XVII. Report on Performance of Social Responsibility

by the Company (continued)
(ii) Social responsibility work (continued)

1.

Beijing Jingcheng Machinery Electric Company Limited

Environment Protection (continued)

In order to expand the application of natural gas storage
and transportation products, the Company, on the basis
of providing relevant products for trucks, sedan and
buses customers, developed CCS cylinders for vessels
and accelerated strategic cooperation with heavy truck
enterprises and the first and second-tier vehicle assembly
plants to jointly explore the LNG cylinder market; constantly
made technical innovation, improved product quality and
created core competitiveness with pioneering courage and
precise and practical work style to make various technical
performance indicators of the products reach domestic
leading, international first-class level.

In line with the positioning of core functions of the capital,
the Company took the initiative to relocate and accelerate
its transformation and upgrading. It cooperated with
Kuancheng Shenghua Pressure Vessel Manufacturing
Co., Ltd., a private enterprise, to establish Kuancheng
Tianhai Pressure Container Co., Ltd, in order to achieve the
integration of the brand advantage, quality advantage and
technology advantage of Tianhai Industry with the regional
advantage and cost advantage of Kuancheng Shenghua,
marking that the strategic transformation and upgrading and
reform of the Company has entered a new stage. In addition,
the relocation of the production lines and evacuation of
Beijing Tianhai and its subsidiaries has achieved steady
progress. Main manufacturing equipment of the welded
production department in Beijing Tianhai has relocated to
Jiangsu Tianhai and the evacuation has almost finished.
Jiangsu Tianhai has been put into operation. Impact extruded
cylinders and fire-fighting cylinders of Langfang Tianhai
are scheduled to relocate to Kuancheng Tianhai, and the
evacuation has achieved steady progress. A series of work
that have been carried out demonstrates the responsibilities
of state-owned enterprises.

Protection of employees’ interests

In accordance with laws, regulations and rules, the Company
participates in pension and social insurances such as medical,
unemployment, work injuries and maternity insurances and
housing provident fund plan. The Company pays the social
insurance fees on time, fulfils the fees payments obligations
on behalf of the employees, discloses the payment of social
insurance fees every month and accepts the supervision of
the employees.

The labor union completely fulfils its function to represent
the interests of employees. It convenes and holds staff
representative meetings to report the financial operation of
the Company. We elected a chairman and a vice chairman
for a new session of the labour union through democratic
election procedures, amended the employee management
rules (8 TE 21 A)) and Regulations on Paid Annual Leave
(BSHERBEEIEE) and passed the settle-down scheme
of employees of welded production department in Beijing
Tianhai Industry Co., Ltd. Gt R KB LEBRABIEELER
ANEBZEHRE), protecting the interest of the employees.
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Section 7

XVII. Report on Performance of Social Responsibility

by the Company (continued)
(ii) Social responsibility work (continued)

2.

Protection of employees’ interests (continued)

It will procure enterprise construction in harmony with the
society and achieve the evacuation. We implemented a dual
selection approach to settle-down employees by respecting
their wishes, doing our best to allocate jobs to those who
accept the allocation, guarantee those who agree to retire
and compensate those who are willing to negotiate. Cope
with the interests between the company and employees
and properly conclude the settle-down of employees.
That employees leave in an orderly manner will lay a solid
foundation for the transformation and upgrading of an
enterprise.

The Company has intensified labor protection to safeguard
the safety and health of its employees. Under the guideline
of “safety first, precaution crucial”, the Company has
established and improved the life safety-focused safe
production responsibility system and material technology
support system to protect the interest of the employees.
The Labour Union actively organized “Ankang Cup” (% E#f)
competition and carried out production safety standardized
groups activities (£ &4 EREIRAEES)). It also increased
efforts on the heatstroke prevention and cooling in summer
and the inspection on safety production, the safe use of
electricity and fire safety, and therefore enhanced the
awareness of safety production and labor protection and
further fulfilled the safety responsibility.

Under the conditions of insufficient office space, the
labour union established “Nursing Rooms” equipped with
refrigerators for nursing employees by coordinating between
various parties, relieving their concerns. In addition, there
are special physical examinations for female diseases. It took
prompt actions to two malignant tumours events, upgraded
the regular check to malignant tumor screening and provided
grants of RMB2,000, maximizing the rights of female
employees.

The Company has been doing well in the work related
to the employees’ wellbeing mutual help insurance. This
year, the labour union contributed to the renewal of staff
hospitalization medical mutual insurance and increased the
mutual guarantee, and therefore relieved their concerns.

Enriching employee’s spare time

The labour union strengthens the cultural construction
of the company and actively organizes cultural and sport
activities loved by employees with the combination of the
characteristics of the Company. The Company spent lots of
energy in the novelty and dynamic of activities to further
meet the spirit and cultural demands of employees. Except
for traditional activities, the Company organized the first
E-sport competition followed by the trend, whic
popular among the young employees, thus i
teamwork ability.
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Section 7 Important Matters

R ]

EREH

XVII. Report on Performance of Social Responsibility

by the Company (continued)
(ii) Social responsibility work (continued)

4.

Public welfare and caring

In 2017, in the activity of “Communist party members show
love” and through the wide propaganda and organization of
various levels of the party organizations, the communist party
members, activists and other people made 320 donations
which raised RMB 11,949.

The Company takes care of staff life and creates a
harmonious atmosphere. The Company continued
on"heart-warming” activities, personally visited model
workers, persons having made contributions to the united
work, retired executives and employees with difficulties
or serious illness. In 2017, the labour union expressed
condolence totaling 107 to key production and technical
staff and employees having difficulties, visited labour
models, employees having special difficulties and long-term
diseases and injuries. The Company organized “Jingcheng
learning-assistance” (4% B 22) activity under the call of the
government, and released RMB6,000 to each of the seven
employees who have children admitted into university and
provided school supplies to 29 employees who have children
attending primary school, showing our encouragement to
children’s education and eased their actual difficulties.

(iii) Environmental information

1.

Description on the environment protection of the
Company and its major subsidiaries falling under
key sewage emission entities announced by the
environment protection authorities of the PRC

[J Applicable v Not applicable

Companies other than those falling under key sewage
emission entities
[J Applicable v Not applicable

Other descriptions
[J Applicable v Not applicable

(iv) Other descriptions
[J Applicable Vv Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 7

XVIIl. Convertible bonds of the Company

(i)

(ii)

(iii)

(iv)

(v)

(vi)

Issue of convertible bonds
[ Applicable v Not applicable

Holders of convertible bonds and guarantors
during the Reporting Period
[ Applicable v Not applicable

Changes in convertible bonds during the
Reporting Period
[ Applicable v Not applicable

Conversion into shares from convertible bonds during the Reporting
Period
[ Applicable v Not applicable

Adjustments to conversion price of convertible
bonds
[ Applicable v Not applicable

Liabilities, change in credit rating and cash
arrangement for repayment of the Company in
the next year

[ Applicable v Not applicable

Other information on convertible bonds
[ Applicable v Not applicable
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Section 8 Changes in Ordinary Shares and Information of Shareholders

FNE FRERROCEBRRRBER

I.  Changes in ordinary shares

(i) Statement of changes in ordinary shares
1. Statement of changes in ordinary shares
There was no change in the total number of ordinary shares
and structure of share capital of the Company during the
Reporting Period.

2. Explanation on the changes in ordinary shares
[J Applicable v Not applicable

3. Effect of changes in ordinary shares on financial
indicators such as earnings per share and net assets per
share for the most recent year and most recent period
(if any)

[J Applicable v Not applicable

4, Other disclosure deemed necessary by the Company or
required by securities regulatory authorities
[J Applicable v Not applicable

(ii) Changes in trade-restricted shares
[ Applicable v Not applicable

Il. Issuance and listing of securities
(i) Issuance of securities during the Reporting
Period
[J Applicable v Not applicable

Description of securities issued during the Reporting Period (please
specify the bonds with different interest rates during their duration):

[J Applicable Vv Not applicable

(ii) Changes in the total number of ordinary shares
of the Company and shareholders’ structure and
changes in the asset and liability structure of the
Company
[J Applicable Vv Not applicable

(iii) Existing internal employee shares
[J Applicable Vv Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 8 Changes in Ordinary Shares and Information of Shareholders

EAN-G

lll. Shareholders and beneficial controllers

()

Total numbers of shareholders

Total number of ordinary shareholders as at the end of the Reporting
Period

HIEmEBARLBRRREE(P)
Total number of ordinary shareholders as at the end of the month
preceding the date of publication of annual report

FEHREFERN L— AR EBREREHR(F)

Total number of shareholders of preference shares with restored voting

right as at the end of the Reporting Period
BlFRE ARZOREIRER B ERARAE (F)

Total number of shareholders of preference shares with restored voting
right as at the end of the month preceding the date of publication of
annual report

FEHREWERI - ARKRERENBERBRREE(P)

(ii) Shareholding of top ten shareholders, top ten

shareholders of circulating shares (or holders of

BEER KRG

SHRBRER

= RERMEBREZEFIARR

(=) RRAH

16,353

15,350

(D) BEREHRATERE A
TERBERR (HERERMTR

shares not subject to trading moratorium) as at R)EREREX
end of the Reporting Period
Unit: share
Bl R
Shareholding of top ten shareholders
AT ERRFRER Increase/ Number Number Pledged or frozen
decrease  of shares of shares ERGRERR
during the held at held subject
Name of shareholder Reporting  theendof  Percentage  toselling Share Shareholder(s)
(full name) Period the period (%) restrictions status Number Nature
SEERE
REEE(28) RESNEE  BREREE Hh(%) HAERGREE e g8 RE#E
Beijing Jingcheng Machinery Electric  JtRRAEERRERER LA 0 182,735,052 8330 0 Nil 0 State-owned legal-person
Holding Co,, Ltd. & BREA
HKSCC NOMINEES LIMITED HKSCC NOMINEES LIMITED 14,000 99,231,200 2351 0 Unkn%w%ll Unkn%v;n
1
Tsinghua Unigroup Co., Lid. SHEEERAR 432199 432199 102 0 Unkn;w}g Unkn%v;n
1
Dou Jinhua Btz 26130 261325 062 0 Unknown Unknown
Eil A
He Yong (G 1,290,900 2,182,900 0.52 0 Unknown Unknown
Eil A
Wang Junmin 1ER 1526466 1,526,466 0.36 0 Unknown Unknown
Eil A
Yang Qing BE 1,407,400 1,407,400 033 0 Unknown Unknown
Evil A
Xu Rui Bl 1,157,300 1,157,300 027 0 Unknown Unknown
Eil A
Liao Lunwan BhRE 1,140,000 1,140,000 0.27 0 Unknown Unknown
Eil AR
Lu Linying Egiigzs 1,004,853 1,004,853 0.24 0 Unknown Unknown
Eil A
bt JiL

EFFHHERDERAR
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Section 8 Changes in Ordinary Shares and Information of Shareholders
EERROESBRIREER

EUAN:]

Shareholders and beneficial controllers
(continued)

(ii) Shareholding of top ten shareholders, top ten
shareholders of circulating shares (or holders of

= - REMEBREZH AR @)

(D) BEREHRA T BRE A
TERBRR (FERERTR

shares not subject to trading moratorium) as at R)EFERIER®R
end of the Reporting Period

Particulars of top ten holders of shares not subject to trading moratorium

A+ BERERFRRIFRER

Number of tradable Class and number of shares
shares held not subject RAEERYE
Name of shareholder to selling restrictions ~ Type Number
RRER KEERERN ER g8
RERNEE
Beiing Jingcheng Machinery Electric Holding Co., Ltd. St REHEEEREREEAT 182,735,052 Ordinary shares denominated in RMB 182,735,052
ARBERR
HKSCC NOMINEES LIMITED HKSCC NOMINEES LIMITED Overseas listed foreign shares
SO EmIVER
Tsinghua Unigroup Co., Ltd. EREEARAA 4,321,994 Ordinary shares denominated in RMB 4,321,994
NRBERBR
Dou Jinhua g 2,613,252 Ordinary shares denominated in RMB 2,613,252
ARBEBR
He Yong O 2,182,900 Ordinary shares denominated in RMB 2,182,900
ARBLRER
Wang Junmin TER 1,526,466 Ordinary shares denominated in RMB 1,526,466
ARBLRER
Yang Qing R 1,407,400 Ordinary shares denominated in RMB 1,407,400
ARBERER
Xu Rui 3 1,157,300 Ordinary shares denominated in RMB 1,157,300
ARBLRER
Liao Lunwan BRE 1,140,000 Ordinary shares denominated in RMB 1,140,000
ARBEER
Lu Linying g3 1,004,853 Ordinary shares denominated in RMB 1,004,853
ARBLER
Explanation on the relationship or acting in concert As of the Reporting Period, shares subject to trading moratorium held by the Company were all
among the aforesaid shareholders listed for circulation in the market. The Company is not aware of any connected relationship among
the aforesaid shareholders, nor is the Company aware of any parties acting in concert as defined
in Measures for Management on Information Disclosure of Changes in Shareholdings of Listed
Company's Shareholders.
HRRRBREEL-HTBNHT HIEARES  ARAREERERERRY 2 M LARE - ARARALERE 2 FE DS
& tABMERBRN LT R AR RS ifJ Tﬁ TERREREN—HAPA «
Explanation on shareholders of preference shares with Not applicable
restoration of voting rights and their shareholding
RAEMEHBEERRR RSRAEMHA TR

Beijing Jingcheng Machinery Electric Company Limited
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Section 8 Changes in Ordinary Shares and Information of Shareholders

EAN-G

lll. Shareholders and beneficial controllers
(continued)

(ii) Shareholding of top ten shareholders, top ten
shareholders of circulating shares (or holders of
shares not subject to trading moratorium) as at
end of the Reporting Period

Description:

Q)

)

Among the top ten shareholders of the Company, Beijing
Jingcheng Machinery Electric Holding Co., Ltd. is the
controlling shareholder of the Company.

HKSCC Nominees Limited held H Shares on behalf of its
clients and the Company has not received notification from
HKSCC Nominees Limited that any of the single clients
has held more than 5% of the total share capital of the
Company.

Save as disclosed above, the Directors have not been
informed that any persons (neither Directors nor chief
executives) who have interests and short positions in the
shares and underlying shares of the Company which would
fall to be disclosed under the provisions of Divisions 2 and
3 of Part XV of the SFO or to be recorded in the designated
register required to be kept by the Company under Section
336 of the SFO.

Purchase, sale or redemption of the Company’s listed shares
Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed shares during
the reporting period.

Pre-emptive rights
There is no provision for pre-emptive rights under the laws of
the PRC and the Articles of Association of the Company.

Convertible securities, options, warrants or other similar
rights
As at 31 December 2017, the Company did not issue any
convertible securities, options, warrants or any other similar
rights.

Top ten holders of shares subject to selling restriction and
conditions

[J Applicable v Not applicable

EERROZERRRERN

= - REMEBREZHABR @)

(D) BEREHRA T BRE A
TERBRR (FER SRR
R) FRERE
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@

4)

(5)

Al
fif

O
=

F+

A AR+ BRI R R B AR
ERAFERABRRANATEBER -

HKSCC NOMINEES LIMITED &% /&
HERBA)ARARMHBRN 2R
BEEHR  ARAREEESPR
#HE(REAN)BRARBAARR BT
A —HRRRIFRBEHFEBBAAR]
1R 5% 1B

BENFEBEEIN  ESWEESA
EAEMAL(WHFEEHEZITHRA
8) RARR AR sk AR A 4R
R BAEMHERBES RBEHE
EXVEE2 REINEZ R EMARR
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336 T - BIIAFEE 2 ELM2
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BE - HERBERARF WG
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RETEAMEERARRZER I
BB S BB 2 155K -
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Section 8 Changes in Ordinary Shares and Information of Shareholders
EN\E EERBROSZBRERRER

lll. Shareholders and beneficial controllers = - RERMEBBREZHAER @)
(continued) ‘
(iii) Strategic investors or general legal persons who (2)BRBREER—BAARERE
have become one of the top ten shareholders as HRARBA 10 BRE
a result of the placing of new shares - -
O Applicable v Not applicable OEA vV IEA
IV. Controlling shareholders and beneficial 0~ R IR R R BRI AER
controller
(i) Controlling shareholder (=) ERBRRBER
1.  Legal person 1 AN \L
Vv Applicable [J Not applicable ViER OTER
Name Beijing Jingcheng Machinery Electric Holding Co., Ltd.
=18 TREPHEEEREREELR
The person in charge of the unit or legal representative Ren Yaguang
BRUABBASEEREA Fikt
Date of establishment 8 September 1997
DAvASE-:] 19979 A8H
Prmopal businesses Within the scope of authorization, management of state-
FELEER owned assets; management of equities; external fundraising

and investment. The Company has six major business sectors
including numerical control machine, engineering machine,
storage and transportation of gas, environment protection
industry, new energy and thermal power generation. It
has six business units including logistics industry, hydraulic
industry, switch industry, printing machine, electrical machine
industry and electric wires and cables. It combines engineering
design, product development, manufacture of equipment and
technical service together, provides high quality professional
integrated mechanics and electrics equipment and services
to industrial fields such as electricity, metallurgy, shipping,
transportation, engineering construction, manufacture of
machines and aerospace.
REANNBREEERSER  Ef(RE)KZ  HINpE -
BE - HNEABIEHK - TR - R Q%L RIRE
¥ el KDBEEFRAAREBRRR MRESE - REE
% HHEZE - EDRIEW - m%?% - BREESNRER
ﬁﬁ &Iﬁi st EmAE - %*ULﬂ&mﬁﬁiﬁ%*
B RS MM B TIRER - MEMRE M
%%%%1I%%EEJZ}E{#\mggmiiﬁﬁ**%}%t%{%éﬁi
& o

Shareholdings in other domestic and overseas listed None
companies of which it has holding rights and joint- #&

stocks during the Reporting Period
S BIRIE R 2 A B BRI £ R REAREE

P
Other matters None
H 15 R A s
2.  Natural person 2 BRAA
[J Applicable v Not applicable O@EA v ~NEf
3. Special description concerning no controlling 3 AR R FEERRRE R
shareholder of the Company e
[J Applicable v Not applicable O@EA v NEA
4.  Index and date of changes of controlling shareholder of 4 mEHANERBRREZERFR RS

kB

the Company during the Reporting Period
\EA vV ER

O Applicable v Not applicable

94 Beijing Jingcheng Machinery Electric Company Limited
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Section 8 Changes in Ordinary Shares and Information of Shareholders
ENE BBEREROSBRRKRRER

IV. Controlling shareholders and beneficial Mg~ R IR R R B HARR @
controller (continued) )
(i) Controlling shareholder (continued) (=) ZRBRERER @)
5.  Ownership and controlling relationship between the 5 OQEAZRBRZENEERE

HREERNSER

Company and controlling shareholder ) I Lo
Vsl O T#ER

v Applicable 7 Not applicable

State-owned Assets Supervision and Administration
Commission of People’s Government of Beijing
Municipality
ETRTARBHAEFEEEEEEZES

100%
\

Beijing State-owned Capital
Operation and Management Centre

tREREREEERH L

100%
\/

Beijing Jingcheng Machinery
Electric Holding Co., Ltd.
ETREEREEREREELT

43.30%

\ 4

Beijing Jingcheng Machinery
Electric Company Limited
TEEHBERBGERD
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Section 8 Changes in Ordinary Shares and Information of Shareholders

EUAN:]

BEERROZERRRIBER

IV. Controlling shareholders and beneficial

controller (continued)
(ii) Information on beneficial controller

1.

Legal person
[J Applicable v Not applicable

Natural person
[J Applicable v Not applicable

Special description concerning no beneficial controller
of the Company
[J Applicable v Not applicable

Index and date of changes of beneficial controller of
the Company during the Reporting Period
[J Applicable v Not applicable

Ownership and controlling relationship between the
Company and beneficial controller
[J Applicable v Not applicable

Beneficial controller exercises control over the
Company through trust or other asset management
plan

[J Applicable v Not applicable

(iii) Other information on controlling shareholder

and beneficial controller
[J Applicable Vv Not applicable

V. Other legal person shareholders with 10% or

more shareholding
[ Applicable v Not applicable

VI. Description of restrictions in reduction of

shareholding
[ Applicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited

PO ~ AR AR SR R B BRI A B (@)
(=) ERREFABR

1

EA
O@ER VAER

BRA
Q@A v AER

AT EERBREHABRNE
ER:
@A v 7RiEm

BEHRNBEREHNAREERER
5| B8
@R v IER

AREBRENACHNEER
ZEHRRNTER
O@E/m vIER

BEREHABBEIREMEE
EEHNEEQE
O@Em vVAER

(ZDERERERERZEHARLME
R AR
O@EA v AER

hHMIFRERD 2 T ERYE

ABR

O@Em v AER

7N~ IR PR R 5 5 35 B

O@E/m v AER
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Section 10 Directors, Supervisors, Senior Management Officers and Employees
E+E EE EF SREEABNEIRR

. . 4=, N ] N
I. Change of shareholding and remuneration — - EREHERLHEMNER
(i) Change in shareholding and remuneration of (- RERBEHARTES B
current and the resigned Directors, Supervisors ENEREBAEEREHR
and Senior Management Officers during the RN 15 R
Reporting Period
V Applicable [INot applicable Ve  OEA
Unit: share
g4
Total
remuneration Total
beforetax  remuneration
received from receivable
the fromthe  Whether receiving
Number of Company during ~~ Shareholders  compensation
sharesheld at  Number of shares ~ Change in the he Reporting duringthe ~from related
Dateof  Dateofexpiryof thebeginning  held at theend  number of shares Reason Period Reporting  parties of the
Name Position (note) Gender  Age appointment office  of the year oftheyear ~ held in the year for change (RMB0'000) Period  Company or not
bl
) EERRH NEERNRE  SERERER RAEN
#e BE (@) I fHEnES FHALRE  FORER FRERE BHEBE  ENRDRR  gMEE(ET)  BOEEER  HEGEDEM
Wang Jun Chairman Male Yes
is g2% 3 % 015.12.11 2020065 0 0 0 S 0 5088 3
Li Junje Evecutive Director Vil No
A HiES 3 4 20140626 2000625 0 0 0 - 1883 0 z
Thang Jineng Executive Director Male No
FEE #1Es 3 f 2017.06.26 2020065 0 0 0 = 18 0 h
Du Yuexi Non-executive Director Male Yes
HER HiE 3 % 2151211 2000625 0 0 0 = 0 618 :
Xia Zhonghua Non-executive Director Male Yes
Hibd FahEs 3 53 2014.06.26 2020065 0 0 0 S 0 S 3
in Chunyu Non-executive Director Female Yes
$51 HifiEs I I3 20150609 200625 0 0 0 - 0 367 3
Li Chunzhi Non-executive Director femdle Yes
3R HTES I 4 20150609 2000625 0 0 0 - 0 780 ®
Wu'Yan Independent non-executve Director Female No
RE BUHIES % ] 2140626 2000625 B0 B0 0 = 6 0 %
LiuNing Independent non-executve Director Male No
i BIHIES L; 5 2140626 2000625 0 0 0 - 6 0 3
Yang Xiaohui Independent non-executive Director Male No
R BUjAES 2 5 20140626 2000625 0 0 0 - 6 0 z
Fan Yong Independen non-executive Director Male No
43 BUHITES 5 & 2140626 2000625 0 0 0 = 6 0 A
Li Gejun Chairman of Supenisory Committee Male Yes
358 233 3 5 2017.06.26 20200625 0 0 0 o 0 1.0 3
LiThe Supervisor Male No
3 £z 3 5 20170626 2000625 0 0 0 - 218 0 z
Liu Guangling Supenvisor Male No
Uz £ 5 5% 20170626 200065 0 0 0 - 2% 0 z
LiuZhe Deputy general manager Female No
i gz x 3 2170627 20200626 0 0 0 - 008 0 z
Jing Chi Chief accountant Female No
E2 gt g 0140626 000626 0 0 0 s 4115 0 E
ShiFenguien Chief Engineer Ve No
hEX IR 5 I 51023 000626 0 0 0 s 1% 0 E
Ma Tianying General counsel female No
BrE BiEET % 3 2170406 00626 0 0 0 = b 0 H
Luan Jie Secretary to the Board Male No
LA LR 5 % WIE11.18 000626 0 0 0 5 5268 0 z
Chen Changge Former executive director and general Male No
mngEr
k&g RaEs - uan 5 % 151211 WIS 0 0 0 . 01 0 H
Fu Hongguan Former non-executive Director Male Yes
HER [FHHES 2 53 2015.06.09 2017.06.26 0 0 0 o 0 120 3
Chang Yun Former chairman of Supervisory Female Yes
. Comittee
78 FESR i B 2050609 2170626 0 0 0 - 0 1953 £
Wang Yiging Former supenvisor Male No
55 ez 3 5 20150104 11626 a0 0 H
Tota &3 / / / | / 387.19 9181 /

98 Beijing Jingcheng Machinery Electric Company Limited
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Section 10  Directors, Supervisors, Senior Management Officers and Employees

FTH BF EE SREEASNEIRN

l.  Change of shareholding and remuneration — - EREFHBER KRB @)

(continued)
Change in shareholding and remuneration of () RERBEPARTES &

()

current and the resigned Directors, Supervisors

ENSREEAEFREFR

and Senior Management Officers during the BRI (80
Reporting Period (continued)

Note:

et

(1) The remuneration of Li Gejun, Li Zhe, Liu Guangling, Fu
Hongquan, Chang Yun and Wang Yiging is the aggregate M FEE-FF FEHE HERF

amount for 6 months. The remuneration of Chen Changge is
the aggregate amount for 4 months. The remuneration of Ma

B EERFHEMRCMEANATE - R
REFMRAEANEE  BREF

Tianying is the aggregate amount for 9 months. Bl mAMERTE -

(2)  The remuneration of other Directors, Supervisors and chief
executives is the aggregate amount for 12 months. (2) HthEE EF SREBASHMH

BNREANEGTH -

(3)  During the Reporting Period, no Directors, Supervisors and
chief executives were granted any incentive shares by the (B) WMEBMAFNEF EF SREEA

Company.

Name

H&

BARAWARRE T REHSBNER -

Main work experiences

FETERE

Wang Jun

I=E

Li Junjie

FEN

Chinese, male, aged 46. He is an economist with a bachelor’s degree and MBA. Mr. Wang was a sales
clerk, director of export department, director of international business department and deputy general
manager of Beijing Tianhai Industry Co., Ltd., party secretary, chairman of the Board of Beijing Beikai
Electric Co., Ltd., head of the office, head of the office of the Board of Directors, director of the legal
affairs department, secretary to the Board of Directors, member of the party of Beijing Jingcheng
Machinery Electric Holding Co., Ltd. He served as an executive Director of the eighth session of the Board
of the Company from 10 December 2015 to 26 June 2017, and chairman of the eighth session of the
Board of the Company from 11 December 2015 to 26 June 2017. Currently, he is a standing committee
member of party committee, deputy general manager and general counsel of Beijing Jingcheng
Machinery Electric Holding Co., Ltd., and an executive Director and chairman of the ninth session of the
Board of Beijing Jingcheng Machinery Electric Company Limited.

HEIEI - B d6pr 0 ABEAE - TRHEEELT - LB - TAEGEILRKRETERARAFHER
%8 PORER - BREBDHE S48  tREHAERROARAREZER EER -
IRRHEEZEREREETLAPAETE  EFSPLEET  EAREBHH R -EFSNE B
%£%E 2 2015F 12 10H B E2017F6 A26 BEARARENEESERITEE  2015F 12911 BERE
20176 A6 AEARAIENEEEFEEER - BALRRWKBSEREREAQFEZTE « 88K
B EREER R RERNARARELEETENTESE EEk -

Chinese, male, aged 40. He obtained a bachelor degree in economics from Taiyuan Heavy Machinery
Institute and an EMBA degree from Guanghua School of Management of Peking University. He was
an accountant of finance department, salesman of marketing department, deputy manager of human
resources department, deputy general manager, deputy party secretary and general manager in Beijing
Tianhai Industry Co., Ltd. He served as an executive director of the eighth session of the Board of the
Company from 16 December 2013 to 26 June 2017, and served as the general manager of the Company
from 26 June 2014 to 10 December 2015 and from 25 April 2017 to 26 June 2017. He is currently the
party secretary and chairman of Beijing Tianhai Industry Co., Ltd. He is an executive Director and general
manager of the ninth session of the Board of Beijing Jingcheng Machinery Electric Company Limited.
HEIEES © 55 405% - ARBEMMBREERZE L  ERASBKEEREREMBA | FEREBEILLR
REIEERARMBHBE MIHHBEBE - ANBRIMEBR - BIALE  EFREIER B8R -
2013512 H16 B E 20176 H26 EEARRIE/N\EEEFHITESE * 2014F6H26H E2015512
10 BERR AL - 20176F4 5258 2017456 526 HEA R A B4R - AL RKNETEFR QA
HZER BFK - URHBBEERNERARENEEESHTES  AKE -

EFFHHERDERAR
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Section 10 Directors, Supervisors, Senior Management Officers and Employees
E+E EE EF SREEABNEIRR

l.  Change of shareholding and remuneration — “EFREEB R RBINER @)

(continued)

(i) Change in shareholding and remuneration of () RERBEPARTES &
current and the resigned Directors, Supervisors ENSHEEAEEREBER
and Senior Management Officers during the R (80
Reporting Period (continued)
Name Main work experiences
e TEIRE

Zhang Jiheng

R4S

Du Yuexi

T ERER

Xia Zhonghua

"
i

BRE

Beijing Jingcheng Machinery Electric Company Limited

Chinese, male, aged 42. He is the holder of a bachelor’s degree and a senior engineer. Mr. Zhang served
as a the head of the first production division, deputy minister of the production department, assistant
of general manager and deputy manager of Beijing Tianhai Industry Co., Ltd., the general manager of
Langfang Tianhai High Pressure Container Co., Ltd. and the general manager of Beijing MinghuiTianhai
Gas Storage Equipment Sales Co., Ltd.. He is currently the general manager of Beijing Tianhai Industry
Co., Ltd. and an executive Director of the ninth session of the Board of Beijing Jingcheng Machinery
Electric Company Limited.

HEIBIEE - 5 - 4258 - AEAR - SRTERM c REALEIRKNETIEARDAEE—GER - &£
EXNRIER - LRI - BIAKE - RTRXESERARERADALE - L RAEXERERERE
@ﬁ;gﬁﬁ@ﬂ%@@éﬁ cMANRKRBIEARATLKIE  ERAHMBERNERARENEESGH
17 °

Chinese, male, aged 58. He is a senior policy advisor with a MBA. Mr. Du was a cadre of Beijing Tong
County Maizhuang Community, vice factory director of Beijing Construction Machinery Factory, general
manager of Huaxin Metal Structure Company, a Sino-Japanese joint venture, deputy general manager
of Beijing Xihai Company, general manager of Chinese Party and secretary of Beijing Modern Jingcheng
Construction Machinery Co., Ltd., deputy general manager and secretary of Beijing Jingcheng Heavy
Industry Co., Ltd.. He served as an executive director of the eighth session of the Board of the Company
from 10 December 2015 to 26 June 2017. Currently, he is the secretary of the branch of party and general
manager of Beijing Jingcheng International Financing Lease Co., Ltd. and a non-executive director of the
ninth session of the Board of Beijing Jingcheng Machinery Electric Company Limited.

PEIEAE - B 58 TAEREL - BRI - HEs BELRASEEAMERE - L RBERN
HEIRE  FREEENEBEBARERE  ERAEQASHRIELE - b RB AR T2EMW
BRORPHELE  Ei ARRBEIRMEREEREBRELE  EL - 2015F12H108 4
201756 26 AEARAIENEEEGHNTES - BAEL R HERRAHERRAFEHER - &
#12  AL R EROERARNENEEFTSIFRITES -

Chinese, male, aged 53. He obtained a bachelor’'s degree in Engineering from Hefei University of
Technology. He is a senior engineer. Mr. Xia was designer of construction of Beijing Metal Structure
Factory (new factory) of Beijing Machinery Industrial Engineering Contract Corporation (1t Z % T 3
ERITIZFAEE B2 F])) and its technical director, project assistant manager and project manager, director
in basic construction of Beijing Jingcheng Machinery Electric Holding Co. Ltd. (“Jingcheng Holding”),
director of the construction project planning department of Beijing Jianji Real Estate Co., Ltd. (b 5 i2&E##
FEHbE A 7]) (Part-time), head of Resource Allocation and Restructuring and head of project investment
of Jingcheng Holding, vice-president of Party School of Beijing Machinery Industry Administrative Bureau
(bR T2 &8 RER), deputy minister of the asset management department and the head of the
securities and reform department of Jingcheng Holding, director of Beijing Xihai Industrial and Trading
Company and Beijing Jingcheng Mechanical & Electrical Asset Management Co., Ltd. He served as a non-
executive director of the eighth session of the Board of the Company from 26 June 2014 to 26 June 2017.
He is currently the head of the property resource department of Beijing Jingcheng Machinery Electric
Holding Co., Ltd.. and a non-executive director of the ninth session of the Board of Beijing Jingcheng
Machinery Electric Company Limited.

PR - 5535 AIRTIEABRIZEL SR TREAD - A S AL mEMN T ER TR
BRI RBAEBRBNBRRRTE Bt EE  HEAIKE  HEEKLR  IRFWEEERERE
ERAUAT BRI FURIER D EREREE - @R EE R B TR EERZ IR (GE) - RUBUIER
BRIERENTE  REBATE  LRBRIEERRERBIRE  RMEREEERIRIFK -
BHEAREIHDR  ARAFGIBRRES R RHREEEERERETAAIES ° 201466426
HEE2017F6 A26 AHEARREN\EEEGIANTES - RELRTUMBEZRREGREERRFiH
BREIHE - AR RARERGERARENEESTSIFRTES -
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Section 10  Directors, Supervisors, Senior Management Officers and Employees

FTH BF EE SREEASNEIRN

l.  Change of shareholding and remuneration — - EREFHBER KRB @)

(continued)
Change in shareholding and remuneration of () RERBEPARTES &

()

current and the resigned Directors, Supervisors

ENSREEAEFREFR

and Senior Management Officers during the BRI (80
Reporting Period (continued)

Name

e

Main work experiences

FTETELKE

Jin Chunyu

Li Chunzhi

FERK

Wu Yan

Ho
A

Chinese, female, aged 46. She obtained a bachelor’s degree in engineering and a master’s degree in
business administration, and is a senior accountant. Ms. Jin previously served as clerical officer in the
Finance Department and vice director of Beijing Electric Motor General Corporation, deputy director of
assets, finance and audit department of Beijing Jingcheng Machinery Electric Holding Co., Ltd., director
and chief accountant (of the Chinese partner) of Babcock & Wilcox Beijing Company Ltd., and convener
of Supervisory Committee of Beijing B.J. Electric Motor Co., Ltd. She served as a non-executive director
of the eighth session of the Board of the Company from 9 June 2015 to 26 June 2017. Currently, she is
the department head of planning and finance department of Beijing Jingcheng Machinery Electric Holding
Co., Ltd and a non-executive director of the ninth session of the Board of Beijing Jingcheng Machinery
Electric Company Limited.

PEIBIFE - & 4658 BHREBEL  ITHEEET oSBT LEIRTERARV ISR
ME - BlER  EREREEREREERATEENBEABEE - ALREMER o AR RHA
RARES QEM(hH)  IREBFEEROERAFTEETSAEA - 2015F6 A9HBRE20174F
6 A26 HEARAIENEBEETSIFRNITES - R R RHBEZRER BT QRIS BEBE - 4t
RRBEEROERARNENEEETSIFNTES -

Chinese, female, aged 40. She is the holder of a MBA degree and a middle-grade economist. Ms. Li served
as the manager of translation and project of Beijing Mechanical Industry Automation Research Institute,
product manager of of product service department of Beijing Century Yinghua Information Technology
Co., Ltd. Gt Rt BFEE AR AR A R]) and investment management manager of the strategic and
investment department of Beijing Jingcheng Machinery Electric Holding Co., Ltd.. She is currently the
deputy minister of the investment and asset management department of Beijing Jingcheng Machinery
Electric Holding Co., Ltd. and a non-executive director of the ninth session of the Board of Beijing
Jingcheng Machinery Electric Company Limited.

PEIELE - 4 0 40p% - TRAERBEL - PREER o Tt SEIREM T XS LARmEE - 18
B4R - bt A BEE SR AR A FIE @RI EE MR o bR INEEIERGIRE TN 7 B8R
AR EEEFE - BAELR AWK ESZEREREAAFREHEETENRDE - LR RHEER
MERARENEEESHERTES -

Chinese, female, aged 70. She graduated from Xi'an Jiaotong University majoring in boiler design and
manufacturing. Ms. Wu was the technician of the First Research & Design Institute of Nuclear Industry
(2 T 35 —R5H1%EBR), technician of Tianjin Bureau of Labor, deputy director and director in the Boiler
and Pressure Vessel Detection & Research Center under the Ministry of Labour, director and assistant
inspector of Boiler and Pressure Vessel Safety Supervision Bureau under the State Bureau of Quality
Technical Supervision, assistant inspector of Special Equipment Safety Supervision Bureau under the State
Administration for Quality Supervision and Inspection and Quarantine. She served as an independent non-
executive director of the eighth session of the Board of the Company from 26 June 2014 to 26 June 2017.
He is a deputy secretary general and secretary general of China Gas Cylinders Standardization Technical
Committee, and currently serves as the consultant of the committee. She is an independent non-executive
director of the ninth session of the Board of Beijing Jingcheng Machinery Electric Company Limited.

MBS - 0 7058 BRAUEARRERGTREEEE R AU T BERTESE —RAARER
ME : REMBBRIBRME  LHBMBEENDBRAAEFLEER BER  BRESRMEE BN
BERENBHBLEZERRER PEUES  IRESEERBREERBEERFELT2ERRYIBIR
8 20146 A26 B £ E201756 A26 HEARAEN\EESSBEIUIEHTES - 2ESRRRLE(CRIM
§§@EWZ\§E CWER REZZELRERE IRAMKERGERARENEESSHELIFNTE
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Section 10 Directors, Supervisors, Senior Management Officers and Employees
E+E EE EF SREEABNEIRR

l.  Change of shareholding and remuneration — - EREFHBER KRB @)

(continued)

(i) Change in shareholding and remuneration of () RERBEHARTES &
current and the resigned Directors, Supervisors ENSHEEAEEREBER
and Senior Management Officers during the BB (80
Reporting Period (continued)

Name

e

Main work experiences

FTETELKE

Liu Ning

Yang Xiaohui

HEEiE

Beijing Jingcheng Machinery Electric Company Limited

Chinese, male, aged 59. He obtained a bachelor of laws from China University of Political Science and
Law. He was the postgraduate in international economic law of Institute for International Economics
of Nankai University and a lawyer. Mr. Liu obtained his qualification of lawyer in 1984 and have been
practicing as a lawyer for over twenty years, during which he had dealt with various representative cases
and legal affairs, and participated in legislation and other work. Mr. Liu served as director of Tianjin
Dongfang Law Office and Beijing New Era Law Firm. He served as an independent non-executive director
of the eighth session of the Board of the Company from 26 June 2014 to 26 June 2017. He is currently
the director and senior partner of B.J.H & New Era Law Firm (1t T2 T8 5302 E4ET), member
of the Economics Committee of All-China Lawyers Association, member of the Legislative Committee of
the Central Committee of China Democratic League, researcher of Food and Drug Industry Development
and Regulatory Research Center of Chinese Academy of Social Sciences, legislative consultant of Beijing
Municipal People’s Congress, member of the Eighth Committee of Chinese People’s Political Consultative
Conference of Haidian District of Beijing, member of Beijing Municipal Committee of China Democratic
League, deputy director of the Social and Legal Affairs Committee of Beijing Municipal Committee of
China Democratic League and executive member of Beijing Federation of Industry & Commerce and an
independent non-executive director of the ninth session of the Board of Beijing Jingcheng Machinery
Electric Company Limited.

hEES B 595 PEREASZS2L HHASHRGARLNEAREEISEELRE
2 o Bl 198AE RS RM AR M N ERMAE = THER - BWBHSARKENE
HAEREY  WRRERKMIE BAELERERSEMEFEM  ERMATEMELE
£ 201456 426 A E2017F6 A26 EEARRIE \EEEEBUIENITES - RELRTATHESR
MEMEBMEIE  SREBA  PEXRRZMBERLEERZEEZRE  REPRENEZESERE ¢
PR EHERRMERMEXERRAEEMRPOMES  IRMAREZG UEFRER - BRlLR
TERREN\ERZEGEE  RBUARTEZE  REUARTEMSRAFNZEGRIFE  ERTLIHE
BAE - IRRHBEERNERRAAENEESTSBULIFNTES -

Chinese, male, aged 50. He has a bachelor’s degree and is a certified public accountant, certified tax
agent, certified public valuer (non-practicing member) and senior accountant in China. Mr. Yang was
a teacher of North China University of Technology, department manager, deputy general manager and
partner of Zhonghengxin, China Rightson Certified Public Accountants and RSM China Certified Public
Accountants, and also served as the member of the technical committee of Beijing Institute of Certified
Public Accountants. He served as an independent non-executive director of the eighth session of the
Board of the Company from 26 June 2014 to 26 June 2017. He is currently the senior partner of Ruihua
Certified Public Accountants and an independent non-executive director of the ninth session of the Board
of Beijing Jingcheng Machinery Electric Company Limited.

PEIEEE - 5 505% 0 AR PREGMEEE - PRGBS FMEEF G GEREEE) &
AEEAD o R AEBEITT TEREHEN - PIERE - PIREEE  PIHEES A EBEAAEFIEE - &
BEBREBA  UEFRTUEREMSHMBERMNEESES 2014566 A26 A ZE201756 H 26
BEARREN\EEZTEBEIIFRTES - RERESHAEBMERABA - ERTHEERNBR
RAENEEEFSHELIFNTES -
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Section 10  Directors, Supervisors, Senior Management Officers and Employees

FTH BF EE SREEASNEIRN

I.  Change of shareholding and remuneration — ERESHE I EREMER @)
(continued)
(i) Change in shareholding and remuneration of () RERBEHRABRITES &

current and the resigned Directors, Supervisors

ENSREBEAEFREFR

and Senior Management Officers during the BB (80
Reporting Period (continued)

Name

e

Main work experiences
FTETERE

Fan Yong

Li Gejun

FEE

Li Zhe

Chinese, male, aged 45. He obtained a master degree from Tsinghua University. Mr. Fan worked as the
head of Investment Banking Division in Qinghai Securities, deputy director of general office of Shengli
Qil Field Dynamic Group Co., Ltd. (Dynamic), deputy general manager of Felsted (Beijing) Investment
Co., Ltd. (FEEHETE (L) E AR E (LA A]), general manager of Capital Investment Department of
Rising Securities Co., Ltd., business director of Investment Bank Headquarters of Qilu Securities Co.,
Ltd., director of Investment Banking of Zhong De Securities Co., Ltd. He served as an independent non-
executive director of the eighth session of the Board of the Company from 26 June 2014 to 26 June
2017. He is currently a founding partner of Beijing Yi Hui Jin Tong Asset Management Co., Ltd. (1t’2 5
[ 53 E EEIE AR AR]), chairman of Shenzhen Houshi Network Technology Company Limited and an
independent director of Shenzhen Fountain Corp., a listed company, and an independent non-executive
director of the ninth session of the Board of Beijing Jingcheng Machinery Electric Company Limited.
HEIEISE - 55 455% - BEARBHELIMRE - MAFERBNEERZFRERITIHEE  BRAAX
AEERNERARTPAZREM : RIS (LRI REERETAREELE - BEEFEREMER
RIEAIRERERE BEESFARATRERITALEHRLE  DEFSARAIRERITHES ¢
201456 A26 B E 201756 A26 AEARBE \EEZTGBUIFNTES - REURIESBEE
ERERAFABERA  RINTEABERRERAFNESR - ITARNELERBEVES  IRK
HEBEROBERRAENEEETSHELIENTES

Chinese, male, aged 55. He is a senior engineer. He had served as a technician, deputy director, deputy
plant manager and plant manager in Beijing Hydraulic Parts Factory (1t FUREE{F/K). He was also the
assistant of the general manager, deputy general manager, secretary of discipline inspection commission
and chairman of labour union of Beijing Huade Hydraulis Industrial Group Co., Ltd. and the general
manager and chairman of Beijing Minghui Tianhai Gas Storage and Transportation Equipment Sale Co.,
Ltd.. He is currently a supervisor at Beijing Jingcheng Machinery Electric Holding Co., Ltd’s despatched
supervisory office, a supervisor and chairman of Supervisory Committee of the ninth session of the
Supervisory Committee of Beijing Jingcheng Machinery Electric Company Limited.

HEIBIEE - 55 0 555% - mARLIZAD « FEALELRBHBRME « BIRER - BFRE - Bk bR
ERRBTEEENAALENE  BIBLE  £ZEL IT8XF - REILRRHEEEREREE
NAVNREEMAEES  ERRAHBERCERARENEESGESE  HE2R -

Chinese, male, aged 51, university graduate with a bachelor’'s degree, an engineer. He had served as
the head of the first production division, deputy director and director of production division, assistant of
general manager and deputy general manager of Beijing Tianhai Industry Co., Ltd.. He is currently the
deputy party secretary, secretary of discipline inspection commission and chairman of labour union of
Beijing Tianhai Industry Co., Ltd. and a supervisor of Supervisory Committee of the ninth session of the
Supervisory Committee of Beijing Jingcheng Machinery Electric Company Limited.

HEIEEE - B 5158 - ABAR . TI2A - FEECEURRNEIEGRAFEE —BRRK - £ES
BIEE - B0 - BACIERNIE - BIARKIE  IRPEXEREMEREHEERAAAKE KB
AARKEIXARAFEZRERL £FER  T2XF - AR THMBERNDERARENEESS

EE -

EFEFIHHERDERAR

103



104

My srnmEEm

INGCHENG MAC

Section 10 Directors, Supervisors, Senior Management Officers and Employees
E+E EE EF SREEABNEIRR

l.  Change of shareholding and remuneration — - EREFHBER KRB @)

(continued)

(i) Change in shareholding and remuneration of () RERBETHABREES - B
current and the resigned Directors, Supervisors ENSREBAEEREZ2HR
and Senior Management Officers during the WENE R ()

Reporting Period (continued)

Name

e

Main work experiences

FTETELKE

Liu Guangling

B

Liu Zhe

248

Jiang Chi

=5t

Beijing Jingcheng Machinery Electric Company Limited

Chinese, male, aged 54, is a university graduate and an engineer. Mr. Liu served as deputy manager of
Beijing Tianhai Metal Construction Materials’ branch company; the head of the production department,
the head of the quality control department, the manager representative, an assistant to general manager
and the head of human resources department of Beijing Tianhai Industrial Co., Ltd.; the director of the
production management department, the deputy manager and the chairman of Tianjin Tianhai High
Pressure Cylinder Co., Ltd.. Mr. Liu possesses work experience in various aspects, including human
resources management. Mr. Liu is currently and the head of organization department and promotion
department of Party Committee of Beijing Tianhai Industry Co., Ltd. and a supervisor of Supervisory
Committee of the ninth session of the Supervisory Committee of Beijing Jingcheng Machinery Electric
Company Limited.

MBIEEE - 5B 54p% 0 ABERE - TIEA0 - 2IEAECEIURKNESBEM SO RAREIKE  tRKET
XERRAAEE—RE  HERRK  BEEAR  BLEHE - ANERIHE  RERESERS
EREALFRAEEERER  BALE  EFR - HAEAEEANEREESHTEN LIELBEMEL
B HERERTUARREITIXEARAPNEZEEINITR - ERXSEMHK @ IRRHBEEROBARR
AENEEESES -

Chinese, female, aged 39. She is a senior policy advisor with a bachelor’s degree in engineering and a
master degree in business administration. Ms. Liu was a teacher, group leader in teaching and research,
branch secretary of student party of Light Industry Branch of Beijing Industry and Trade Technicians
College, Youth League secretary and director of publicity department of the party/company of Beijing
Jingcheng Machinery Electric Holding Co., Ltd., Party secretary of Beijing Jingcheng Compressor Co., Ltd.,
deputy party secretary, secretary of discipline inspection commission and chairman of labour union of
Beijing Tianhai Industry Co., Ltd.. She served as chairman of the Supervisory Committee of the Company
from 16 December 2013 to 8 June 2015, executive Director of the Company from 9 June 2015 to 23
October 2015 and a Supervisor of the Company from 10 December 2015 to 26 June 2017. She is currently
deputy general manager of Beijing Tianhai Industry Co., Ltd and deputy general manager of Beijing
Jingcheng Machinery Electric Company Limited.

REEEE - 4 395% c T2+ THEERBELT  SRKRIAM - A+ EEERmIERMERET
DBRHAN - BAEAR c BEER AR RBRERREBRETAREZER - B AREEHIR -
IRRBBRERAERAAEREL  ARKNEIEEFRAAEREIER £EEL TEF 2013
F12A160E2015F6 ASHEAARIEEER * 201556 A9HE2015F10A23HERRFAHNITES -
201512 A10HE2017F6 A26 HEARRES - REILRRXEIXER QR AIBLE - db Ul
ERMNDBRA AIRIBLIE

Chinese, female, aged 42, chief accountant. She graduated from Beijing Technology and Business
University with a degree in Economics and is a senior accountant. She worked in Beijing DoubleCrane
Pharmaceutical Co., Ltd. as the accountant, Century Industry Investment Co., Ltd. as financial
officer, China National Pharmaceutical Group Corporation as assistant to financial manager, Huayi
Pharmaceutical Co. Ltd. as financial manager, Beijing Jingcheng Mechanical & Electrical Holding Co., Ltd.
as budget financial officer and deputy head of Financial Planning Department. Ms. Jiang has served Beiren
Printing Machinery Holdings Limited (currently renamed as Beijing Jingcheng Machinery Electric Company
Limited) as chief accountant since October 2011. She served as an executive Director of the Company
from 29 May 2012 to 23 October 2015, served as the secretary to the Board from 26 June 2014 to 18
November 2016, and served as the chief accountant of the Company from 26 June 2014 to 26 June 2017.
At present, Ms. Jiang is director and chief accountant of Beijing Tianhai Industry Co. Ltd. and director
and financial controller of Jingcheng Holding (Hong Kong) Company Limited and the chief accountant of
Beijing Jingcheng Machinery Electric Company Limited.

MBIEAE - 0 425% 0 REERD c EXRIURTIHAR  KELEL  SHGFHA - ELLTEBELR
SEEERNERAA G  HLREREERAFNINBEES - PEEM EER A BLIZEIE - A
BEXARNAMBEE  LRFBKREEREREEARREVBEE  ItRRBEEEEREREER
AlEt BB 75 EEIER & © 2011 4F 10 AR TR A1 AEIRIEMAR (A B R A 7] (3R E & Rl U B AR
NAEBRAR)RE - ERETEIES < 201265 298 F 2015610 A 23 BEARBIHITES © 20145
6 26 HZE2016F 11 A 18AEARAIESSWE 2 2014F6 A26 HE 201746 A26 HEARLB S
fh - MELERKETLXBRARTNES - RS HIS ERAFES B - bR

BERHDERA FARGEAD o ;
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Section 10  Directors, Supervisors, Senior Management Officers and Employees

FTH BF EE SREEASNEIRN

l.  Change of shareholding and remuneration — FREHER KRB @
(continued)

Change in shareholding and remuneration of (- BRERBEHRIBREESE B

current and the resigned Directors, Supervisors ENSREBABRFREIR

and Senior Management Officers during the WENE R ()

Reporting Period (continued)

()

Name

=S

Main work experiences
FTEITERE

Shi Fengwen

Ma Tianying

BHRA

Luan Jie

Chinese, male, aged 47. He is a senior engineer with a bachelor’'s degree. Mr. Shi was an assistant
engineer, engineer, vice-chief and chief of technical department, vice-chief engineer and vice director of
technology and quality department, vice-chief engineer and director of technology department of Beijing
Tianhai Industry Co. Ltd.. He served as the Chief Engineer of the Company from 23 October 2015 to 26
June 2017. Currently, he is the chief engineer and director of technology department of the board of
Beijing Tianhai Industry Co., Ltd. and the Chief Engineer of Beijing Jingcheng Machinery Electric Company
Limited.

REBEEE - B 475 0 KBAR  RIREM ALXESEARRNEIEGRARBKMENEIR
B - TR0 - RINERIER RNEER - BIA TR ANE SRR - BI48 TIZAM R Bl 3626
£ 2 20155104238 £201756 A26 RER R A TIZAN - AL RK BT EFR A AL ITIZAF
MESEEHBR - LR EERMNBER A RLIIZA -

Chinese, female, aged 53, was a doctoral student and is a senior engineer. Ms. Ma was vice director
of quality inspection division, science and technology quality department, director of strategic planning
department, vice director of securities department of Jincheng Holding; vice factory director of Beijing No.
2 Machine Tool Factory, head of enterprise planning department and technical vice director of Beijing No.
1 Machine Tool Factory; head of enterprise planning department, human resources department, director
of the office of the board of directors and head of strategic planning of Beijing Beiyi Machine Tool Co.,
Ltd. She was general counsel of the Company from 6 April 2017 to 26 June 2017. Currently, she is general
counsel of Beijing Tianhai Industry Co., Ltd and general counsel of Beijing Jingcheng Machinery Electric
Company Limited.

PEIBIFE - & - 5358 c IR E  SRTRM ERTBARBERHKEESMESEERER
IR AR - BHMEAIBE  ARF_BRBEIRE  AERE—BRBREERBIEILR - FTRIR
& AR —BRBROBERARCEBEFTHRE - ANERD - ESERAZTER - HEHRIHIK -
2017F4A6H 2201746 A26 REARRAERBRA - RELRKETEARQRAERZER @ bR
THEERNBERA R EAERERME -

Luan Jie, Chinese, male, aged 35. He has a bachelor’s degree in law. Mr. Luan previously worked as the
chief legal officer of Golden Harvest (Beijing) Cinema Management Consultancy Company Limited (1t
REAREMEEEHRARAR]), manager in the securities and legal department and board secretary of
Beijing Jingkelong Company Limited, legal practitioner in Beijing Jingdu Law Firm (1t =1 R & EEI =75
Ffr) and staff in the legal department of Beijing Chaopi Trading Co., Ltd. (Jingkelong) (At FREA#L 7 & i {5
ARAF (FERE) ). He was the secretary to the Board of the Company from 18 November 2016 to 26
June 2017. He is currently the secretary to the Board of Beijing Jingcheng Machinery Electric Company
Limited.

BN hEIBFE - B 355 ABEEL c BAFBEIREATHEREANEGRARNEKAR bR
PEEBEEEROGBERAREFZEHEME EFSWE @ LR REEAESHEAD - L REAIE
BIRNAR LR CRER ) EBHHBE - 20165F 11 H18HE2017F6 A26 HERRRIESZEME - I
FIRTHBERNDERATEEGWE -

Other information H M 1E 5 5 8
O Applicable v Not applicable O@EA v rEs
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E+E £E EF SREEABNEIRR

Beijing Jingcheng Machinery Electric Company Limited

Change of shareholding and remuneration — “EFREEB R RBNER @

(continued)

(ii) Information on incentive share option granted (D) ESE - e EBEAEBREHR
to directors and senior management during the FRFHBREBRER
Reporting Period
CJApplicable v Not applicable O@EA vrEs

Positions of current and the resigned Directors, = -IR{ERKEHABRTES - &

Supervisors and Senior Management Officers ENMSNEEAENTERER

during the Reporting Period

(i) Positions in Shareholder Entities (=) ERRENERER

Date of expiry
Name Name of shareholder entity Position(s) held at Shareholder Entities Date of appointment of office
RBARRA RRELERE ERRELERNRY E%ﬁﬂtﬁﬁ% AELLAS
Wang Jun Beijing Jingcheng Machinery Electric Holding Co., Ltd. Standing committee member of party 19 September 2011

committee, deputy general manager and
general counsel

i3 PRIl ERARARAR EZ57 AR EEEER 011597198

Xia Zhonghua Beijing Jingcheng Machinery Electric Holding Co, Ltd. Head of the property resource department 28 April 2015

Ehg IrkEEREREELR BHERIHR 2015647288

Jin Chunyu Beijing Jingcheng Machinery Electric Holding Co,, Ltd. Assistant of the general manager, head of 27 March 2014

planning and finance department
EF IRRIBEERERELAT 2ERyE  HERBIIR 014537278
Li Chunzhi Beijing Jingcheng Machinery Electric Holding Co., Ltd. Deputy head of the investment and Asset 29 June 2016
\ menagement department
FER IRRIBEERERELAT RERERENANE 2016567298
Li Gejun Bejing Jingcheng Machinery Electric Holding Co,, Ltd. Despatched supenvisor of despatched
supervisory office

e FRRHEEAREREALT INREEHAZINEE 22 March 2017

Description of Not applicable 017F3A228

Positions in

Shareholder Entities

%W%EH&‘\%ME}% NER

y
(i) Position(s) in Other Entities (Z) EEAENMERER

CApplicable v Not applicable O@EA vr~Es

. . . —_— = e Paxlasd —=
Remunerations of Directors, Supervisors and =S EE -EE SHEEAER
Senior Management Officers [ R
V Applicable  [INot applicable ViR OT#ER
Decision making process of remuneration of Directors, Resolution on the remuneration of directors and senior management
Supervisors and Senior Management officers is prepared by remuneration and monitoring committee of

the Board. The remuneration of senior management officers is to
be considered and approved by the Board while the remuneration
of directors and supervisors are to be considered and approved by
the Board and reported to the general meeting through the Board
for consideration and approval.

BEE KX SREEABRMARERER RAEE SREBAEGMAETSFNEEZZE TS
R SREBRAENBMAETEESE  EENRMNHES
CEZPBMFREAGHE  BESNRWLEZSETRBER
BRERAREHE -

Basis for determination of remuneration of Directors, The remuneration of directors, supervisors and senior management
Supervisors and Senior Management officers is determined in accordance with the remuneration
standard of directors, supervisors and senior management officers
formulated by the Company, as well as the annual assessment
indicators.
BE . BE oREIEABRMEEE KR RRAAGENES EERSREBASTMERE  LAFEE
ZIER  BEES  EERaREEASRH -
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e £ EF SREEABNEIRR

= EE -EE SNEEBAER
15 5 (&)

ViEma OT™Es

Remunerations of Directors, Supervisors and

Senior Management Officers (continued)
v Applicable [INot applicable

Actual payment for the remuneration of Directors,
Supervisors and Senior Management Officers

BEX EENSAEEABRMNERIMAER

Please refer to the above table headed “Change in shareholding and
remuneration of current and the resigned Directors, Supervisors
and Senior Management Officers during the Reporting Period”.

R [RERBEHAREES EENIREEASRHRE

R BRBE R (5R) ] o

Total actual remuneration of all Directors, Supervisors and 3.8719 million
Senior Management Officers at the end of the Reporting
Period

i&ﬁ%ﬁﬂi%%ﬁ%i% CEENSRERASERESHSRB 3871987
= A

Changes in Directors, Supervisors and Senior

m-RAAEE - ES - sREEA

Management S2ER

Vv Applicable [INot applicable Vs OTER

Name Position Change Reason for change

i BAENBL 2EEE SHRE

Wang Jun Chairman Elected Elected as the chairman of the ninth session of the
% B35 ma R S

Li Junjie Executive Director Elected Elected as the director of the ninth session of the
S HITESE mm BEEEAEESRES

Zhang Jiheng Executive Director Elected Elected as the director of the ninth session of the
FaE BTES mm HEREEESEES

Du Yuexi Non-executive director Elected Elected as the director of the ninth session of the
HIRR FRTEE mm mEEEnEEsREs

Xia Zhonghua Non-executive director Elected Elected as the director of the ninth session of the
B FEMITEE et %%%%ﬂ@%%@%%

Jin Chunyu Non-executive director Elected Elected as the director of the ninth session of the
SEE FHITEE nm nEREEEsEES

Li Chunzhi Non-executive director Elected Elected as the director of the ninth session of the
SEH FRTES mm nEREEESEES

Wu Yan Independent non-executive director  Elected Elected as the director of the ninth session of the
=% BFRTES mm mEEGEnEEsRES

Liu Ning Independent non-executive director  Elected Elected as the director of the ninth session of the
= BFMITES B %%%%ﬂ@%%@ﬁ%

Yang Xiaohui Independent non-executive director  Elected Elected as the director of the ninth session of the
B BT s B2 nmesens

Fan Yong Independent non-executive director  El Elected as the director of the ninth session of the:
55 BT |

—

Board
‘%&%h@%%@i%

]
]
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V.

Changes in Directors, Supervisors and Senior
Management (continued)

M- ARIEE - EE - ghEEA
EE2BER @)

Name Position Change Reason for change

i BAENBL BEEE BERE

Li Gejun Chairman of Supervisory Committee Elected Elected as the chairman of the ninth session of

Supervisory Committee

FEE EER B BER/FNEEFREFR

Li Zhe Supervisor Elected Elected as the supervisor of the ninth session of
\ __Supervisory Committee

35 BEE EER BRAFNEEFSES

Liu Guangling Supervisor Elected Elected as the employee supervisor of the ninth session

of Supervisory Committee

s B am BIASEREEARES AR TES

Li Junjie General manager Appointed Appointed as the general manager

L Bian o Bl A

Luan Jie Secretary to the Board Appointed Appointed as the secretary to the Board

EEL PRI WiE REAEESHE

Liu Zhe Deputy general manager Appointed Appointed as the deputy general manager

25 E‘J%%,%%f% ° H%EEE BP;?:?%E'J%%!,%@E P e °

Jiang Chi Chief accountant Appointed Appointed as the chief accountant

£ BEH Wiz WA g

Shi Fengwen Chief engineer Apfointed Appointed as the chief engineer

BT A BE{E BT AETIRA

Ma Tianying General counsel Apfointed Appointed as the general counsel

BRAE Rl R e S N e |

Chen Changge Former director and general manager Bgsi{gned Reason for change of job

BRERE REE - 2538 Bt IHEEHREAE

Fu Hongquan Former non-executive director Resigned Reason for change of job

&R [RIFMITE S BT TIERBREA

Chang Yun Former chairman of Supervisory Resigned Reason for change of job

Committee

HE REFER BHE TEZFHREA

Liu Zhe Former supervisor Eesi}gned Reason for change of job

27 JREE B TIEZFHREEAE

Wang Yiging Former supervisor Besi}gned Reason for change of job

TES REEE Bt TEEHREA

Beijing Jingcheng Machinery Electric Company Limited
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VI.

Description of penalties imposed by securities
regulatory bodies in the past three years

OApplicable v Not applicable

Details of staff of the Parent Company and

major subsidiaries

()

Details of staff

Section 10  Directors, Supervisors, Senior Management Officers and Employees

FTH BF EE SREEASNEIRN

B R=FSH
155 554 BF
O@EA v rEA
AR E
o

(=) EIER

|a

AN
7
v

Number of existing employees of the Parent Company

BRARERE ITHNHE

Number of existing employees of major subsidiaries

FEFRAEBEINH=
Total number of existing employees

ERETHHEAE

Number of retired staff who incurred expenses of the Parent Company and major subsidiaries

BRABAIREEFRAIFBEAEEBNBRKEB AL

Type of_professions

SEEHBEIN
EFRNEINETE
14
1,595
1,595
431

BEB

Professions Number of persons
SEBRER EEBRAH
Production staff FEANE 931
Sales staff HEAE 107
Technical staff BiTAE 106
Financial staff MEAB 31
Administrative staff THAE 205
Others Hfth 215
Total A&t 1,595
Educational Background

HERE

Education level Number of persons
BEREER #gE(A)
University graduates or above REBAB R L 277
Associate degree AE 155
Secondary technical graduates hE 427
Senior high school graduates and below — =mH &LAT 736
Total Art 1,595

o It
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VI. Details of staff of the Parent Company and
major subsidiaries (continued)

(ii)

(iii)

(iv)

VIL.

Beijing Jingcheng Machinery Electric Company Limited

Remuneration Policies
V Applicable  [INot applicable

The Company implemented diversified salaries system based on
the performance of positions as the main remuneration system. On
the basis for performance-based salary standards of positions, the
salary level of each position is determined by job evaluation with
reference to labour market for confirming the relative value of the
post, so as to ensure the internal and external equality of salaries
level. On this basis, the remuneration policy is to be implemented
subject to different personnel and nature of work to undertake a
diversified salaries system such as the implementation of broadband
compensation and technological innovation incentives for technical
staff; the sales commission approach for marketing staff; piecework
wage system for production workers and annual salary system
for the senior management. In June 2015, the wages contracting
program was implemented to improve the salary management
system of the Company and the remuneration management system
to truly reflect the hard work and stimulate the enthusiasm of staff.

Training Plan
V Applicable [INot applicable

Throughout 2017, a total of 169 trainings involving 2,058 persons
were organized according to the annual training program, and
the number of training hours per staff reached 20.07 hours. The
Company organized the trainings on product knowledge, quality
regulatory standards of industry, discipline inspection, construction
of the Party’s working style and its clean and honest administration,
position and quality enhancement, etc..

Labour outsourcing
V Applicable [INot applicable

Total working hours for labour outsourcing
SBRINBE) TR A28
Total remuneration paid for labour outsourcing

BB E R

Others
OApplicable v Not applicable

v’

NBRABANEBZFRANETLSR

o (E)
(=) HFMBCR
ViR OFEm
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Section 11

Information on Corporate Governance
v Applicable [INot applicable

During the Reporting Period, the general meeting, the Board, the
supervisory committee and managers of the Company well defined power
and responsibilities, allowing them to maintain checks and balances and
coordinate with each other. The Board of the Company and its strategic
committee, the audit committee, the remuneration and monitoring
committee and the nomination committee and the supervisory committee
carried out their work according to their responsibilities. The information
of the Company was disclosed on a true, accurate, complete and timely
basis. The actual situation of the Company’s governance complied with
the Company Law and the requirements of China Securities Regulatory
Commission.

During the Reporting Period, the major aspects of corporate governance
are as follows:

1.

Shareholders and general meetings The Company was able to treat
all Shareholders equally with due respect and to safeguard their
interests. In particular, medium-sized and minority Shareholders
were entitled to their status and to fully exercise their rights with
their legal interests being protected. The Company ensured that
shareholders were entitled to their right of access to information
and right to participate in decision-making in respect of material
events of the Company as required by laws and administrative rules
and regulations. In accordance with the relevant requirements set
out in the Rules of Procedure for the General Meeting, it could
be ensured that general meetings were convened and held in a
legal, regulated and orderly manner and, in respect of voting for
connected transactions, the relevant persons were arranged to
abstain from voting pursuant to the relevant requirements in such
manner that connected transactions are open, equal and fair.

Directors and the Board The Board of Directors of the Company
comprised 11 directors, of whom 4 were independent non-
executive directors. The Board set up the strategic committee, the
Audit Committee, the Remuneration and Monitoring Committee
and the Nomination Committee. During the Reporting Period, all
directors were able to strictly perform their duties of good faith
and due diligence. The Board exercised its power and authority in
strict compliance with the requirements of laws and regulations
and the Articles of Association to ensure the regulated operation
of the Company. Resolutions put forward at the Board meetings
were sufficiently discussed and resolved in a scientific, prompt and
cautious manner. Directors of the Company were selected and
appointed in strict compliance with the required procedures set out
in the Articles of Association. According to the requirements of the
Standard of Corporate Governance for PRC Listed Companies, the
Company gave full play to the functions of the Special Committees
of the Board and the four independent non-executive directors
pursuant to the relevant requirements of the Rules of Procedure
for the Board of Directors, Detailed Implementation Rules for the
Special Committees of the Board of Directors and Working System
for Independent Directors.

Corporate Governance
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Section 11 Corporate Governance
E+—8 ARRE

l. Information on Corporate Governance — ~NEDRIEAEREIE RN A (@)

(continued)

3. Supervisors and the Supervisory Committee The Supervisory 3.
Committee of the Company comprised three supervisors, of whom
two were supervisors for shareholder representatives and one
was supervisor for staff representative. The supervisory committee
appointed one secretary for the supervisory committee. The
supervisory committee of the Company was committed to being
accountable to all shareholders. Taking the financial controller
as the core, the supervisory committee supervised the Directors,
general managers and senior management officers of the Company
to protect the safety of the assets of the Company, reduced
financial risks and safeguarded the legal interests of the Company
and the shareholders. The supervisory committee had the capacity
to carry out extensive communication with shareholders, staff and
other stakeholders so as to ensure the launch of the supervisory
work. The Rules of Procedure for the supervisory committee
formulated by the Company facilitated the exercising of power of all
supervisors. The supervisory committee convened regular meetings
and extraordinary meetings in strict compliance with the rules and
procedures.

4. Stakeholders The Company can fully respect and protect the legal 4.
interests of stakeholders so as to achieve a coordinated balance
among the interests of various parties including shareholders,
staff and the community for purposes of jointly facilitating the
continuous and healthy development of the Company.

BREENMEESNAIEESH3IE

FHEK - P2 BREBEARREEM B8
TRERES -EEeRIESESWE
%0@7W$ﬁ&%ﬁiw %E%'
Mﬁﬁﬁgﬁﬁm' NAEES - W
BEE IE/\%&ETTE*” - 4%*ﬁ5

é&y ~Mﬁ%%ﬂ %%@ﬂﬁ
IRER & A ﬁﬁﬁ%% B T 0
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1TEEE - EEgRRZRUNERFA
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EARA A B M SRR Bfﬁﬁ%%
BT - HEERTT AR TE
FEBHRAHE  REER -

5. Information disclosure and investor relations The secretary to the 5. ARE R ?&Eﬂgﬂ&ﬁ%ﬁﬁ% EHTE
Board of Directors was designated by the Company for being EeNEZAEEEBREILE " %E?ﬂi&}%
responsible for handling information disclosure, and receiving RETAGE © ’&TEZE” FBESZ G
shareholders’ visits and enquiries. The Company disclosed the ME B S XS5 EMRADAIEE
relevant information in a true, accurate, complete and timely EE CERE SRR NEHEEEREE
manner in accordance with the Listing Rules of the Shanghai B YBEREBREELTSHESEH
Stock Exchange and the Hong Kong Stock Exchange to practicably 58 ¢
ensure that investors will be able to obtain the relevant information
equally.

Whether there is any significant difference between the corporate AEPREEAP HFE I I%E%EEE’JE/\;ED

governance and the requirements by China Securities Regulatory HEBERER  MBEEXRER - BEHARA

Commission; if so, indicate the reasons for such differences

[JApplicable v Not applicable iEA v AEA

Il. Introduction to the General Meetings = - RERSEREN
Index for details on websites
designated for publishing Date of disclosure of

Meetlng Date of holding resolutions the resolutions

EBENX AR BH REHBNIEERLNERERD RETENEEES

2016 Annual General Meeting 2017.06.26 http://www.sse.com.cn 2017.06.26

2016 FFERREAE 2017.06.26 http://www.sse.com.cn 2017.06.26

2017 First Extraordinary 2017.09.04 http://www.sse.com.cn 2017.09.04

General Meeting

2017 FE—REEBREARS 2017.09.04 http://www.sse.com.cn 2017.09.04

General meetings BRERREERHHA

OApplicable v Not applicable O@EA v HEm
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Section 11

lll. Performance of Duties by Directors
(i) Attendance of directors at the Board meetings

Corporate Governance
DERIE

2017 ANNUAL REPORT

- nl ]

= EERTHERBR

(CEEZZMEESNRRAEN

and the general meetings 1B

Attendance at

Attendance at Board meetings general meetings

SIESEER SNBRAEER
Attendance Absence

Required by from two Attendance

Independent attendance Attendance  communication Attendance Number of consecutive at general

Director(s) Name or not durin%the year in person equipment by proxy absence  meetings or not meetings

EE31 HER A RAEERR  HERRAS

B4 RABIEES EEEXN  BEMERR SNRE  EHHRRY WERE  AEASNEE i

Wang Jun 18 No 9 8 1 0 0 No 1
B B

Li Junjie B3N No 9 8 1 0 0 No 1
- B B

Zhang Jiheng bR El No 5 4 1 0 0 No 1
B B

Du Yuexi HER No 9 8 1 0 0 No 1
B B

Xia Zhonghua Eaz No g 8 1 0 0 No 1
B B

Jin Chunyu 251 No 9 8 1 0 0 No 2
B B

Li Chunzhi TER No 5 4 1 0 0 No 1
B B

Chen Changge 33 No 2 1 0 0 0 No 0
B B

Fu Hongguan RE% No 4 4 0 0 0 No 1
B B

W Yan RE Yes g 8 1 0 0 No 1
3 B

LiuNing = Yes 9 8 1 0 0 No 2
3 B

Yang Xiaohui HER Yes g 8 1 0 0 No 1
3 B

Fan Yong 85 Yes 9 7 1 1 0 No 1
3 B

Description of absence from two consecutive Board meetings

in person

CApplicable v Not applicable

Number of Board meetings during the year

FAAHEFSEHRE

Of which: number of meetings convened on-site

Hep : BIGERIRE

Number of meetings convened by communication equipment

BRAABRAGHRE

Number of meetings both on-site and by communication equipment

Rt BAT A BRGHRE

BEEMARBEHFESSSENHSA

O@Em v IEms

EFEFIHHERDERAR
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Corporate Governance
AERE

lll. Performance of Duties by Directors (continued)
(ii) Objection of Independent Non-executive

Directors to the Relevant Matters of the

Company

OApplicable v Not applicable

(iii)

Beijing Jingcheng Machinery Electric Company Limited

Others

V Applicable

[INot applicable

Appointment or removal of Directors, Supervisors and Senior
Management Officers during the Reporting Period

1.

On 25 April 2017, Mr. Chen Changge submitted his
resignation to the Board of the Company to resign from the
positions of the executive director, general manager, member
of the remuneration and monitoring committee and member
of the nomination committee of the Company.

At the twenty-third extraordinary meeting of the eighth
session of the Board of the Company held on 25 April 2017,
the election of Mr. Li Junjie as the general manager of the
Company, with a term of office from 25 April 2017 to 2016
annual general meeting, was considered and approved.

At the 2016 annual general meeting of the Company held
on 26 June 2017, the election of Mr. Wang Jun, Mr. Li Junjie
and Mr. Zhang Jiheng as the executive directors of the ninth
Board, the election of Mr. Du Yuexi, Mr. Xia Zhonghua,
Ms. Jin Chunyu and Ms. Li Chunzhi as the non-executive
directors of the ninth Board, and the election of Ms. Wu Yan,
Mr. Liu Ning, Mr. Yang Xiaohui and Mr. Fan Yong as the
independent non-executive directors of the ninth Board, with
a term of office from 26 June 2017 to 2019 annual general
meeting, were considered and approved.

The election of Mr. Li Gejun and Mr. Li Zhe as the supervisors
of the ninth session of the Supervisory Committee of the
Company, with a term of office from 26 June 2017 to 2019
annual general meeting, was considered and approved. Ms.
Chang Yun ceased to be the supervisor and chairman of the
Supervisory Committee of the Company, while Ms. Liu Zhe
ceased to be the supervisor of the Company.

The Company convened a meeting for all employees on 26
June 2017, at which Mr. Liu Guangling was elected as the
employee supervisor of the ninth session of the Supervisory
Committee of the Company with a term commencing
from 26 June 2017 and ending at the conclusion the 2019
annual general meeting. Mr. Wang Yiqing ceased to be the
supervisor of the Company.
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Section 11

lll. Performance of Duties by Directors (continued)
(iii) Others (continued)

5. The Company convened the first extraordinary meeting of
the ninth session of the Board on 27 June 2017, at which the
resolution in relation to the election of Mr. Wang Jun as the
chairman of the ninth session of the Board for a term of three
years commencing from 27 June 2017 and ending at the
conclusion of 2019 annual general meeting was considered
and passed.

The resolution in relation to the election of Mr. Li Junjie
as general manager of the Company and Mr. Luan Jie
as the secretary to the Board, both with a term of three
years commencing from 27 June 2017 and ending at the
conclusion of 2019 annual general meeting, were considered
and passed.

The resolution in relation to the appointment of Ms. Liu Zhe
as deputy general manager, Ms. Jiang Chi as chief accountant
(financial controller), Mr. Shi Fengwen as the chief engineer
and Ms. Ma Tianying as general counsel of the Company,
all with a term of three years commencing from 27 June
2017 and ending at the conclusion of 2019 annual general
meeting, were considered and passed.

6. The Company convened the first meeting of the ninth
supervisory committee on 27 June 2017, at which the
resolution in relation to the election of Mr. Li Gejun as the
chairman of Supervisory Committee of the Company, with
a term of three years commencing from 27 June 2017 and
ending at the conclusion of 2019 annual general meeting,
was considered and passed.

IV. Major comments and suggestions proposed by
the committees under the Board of Directors
when performing their duties during the
Reporting Period. Details of any objections shall

be disclosed
OApplicable v Not applicable

V. Supervisory Committee’s description on risks

identified in the Company
OApplicable v Not applicable

Corporate Governance
E+—8 ARRE

= EEETHBEBR @

(=) Hftbm)

5. AR 72m7$6ﬂ275 Y
NWEEESE—RNESH - Bkl
ﬂ%ﬁifi%i%%n 2=
BER AH=F 52017F
A27BZE2019F FEBRE K
ﬂ:o

E N
8 o T8 (i

B BARTETERNEEARRT
BIEIR  BRNEEABNRESS
e aKgE EE2eNETH
= 820176 A27H%E2019
FFEERRAEIE -

ERBBRIELLT AN E
MBIRTP - EEh T AB e (B
BAEAN) ARXSGEABIR
Bl BRBRTBEKEER -
FHMABEE=F" 5201746
ﬂ275i2019¢¢r§*%%ﬁ@

’—_r

AI2017%F6 A27B BH K
EEEeF— ;7\?-3%& %*
$$$$%¢%$
n@%$§%$5,4£%5¢~ E
20176 A27 HE2019FFER
RAEIE -

]3

(@)
B
B
]E

M -EEETREMEESERS
HAETBESFIEENES
%E%ng_n?ﬁ ﬁﬁ/\nﬁglﬁ
B BEREARER

O@ER vAER

I EBERRARAFERBNSR

B

OER VvAER

EFEFIHHERDERAR

115



116

My mninsnn

INGCHENG MAGC

Section 11 Corporate Governance
E+—8 2QFRE
VI. Statements of the Company on inability to

VII.

VIII.

Beijing Jingcheng Machinery Electric Company Limited

maintain the independence or the ability of
independent operations between the Company
and the controlling shareholders with respect
to business, personnel, assets, organization and

finance
OApplicable v Not applicable

Corresponding solutions, working progress and subsequent
working plans of the Company in case of horizontal competition
attributable to shareholding reform, industry features, national
policies, merger and acquisition

OApplicable v Not applicable

Establishment and implementation of
appraisal and incentive mechanism for senior
management officers during the Reporting

Period

V Applicable [INot applicable

During the Reporting Period, the Board of the Company and the senior
management officers entered into and executed the Performance
Assessment Contract for Senior Management Officers. The Board assessed
the performance of the senior management officers every year. After the
remuneration and monitoring committee of the Board has completed the
appraisal of the senior management officers based on the said contract
for confirmation, such appraisal may be submitted to the Board for its
examination and approval.

Whether internal control self-assessment report
is disclosed
v Applicable [INot applicable

For details, please refer to the internal control self-assessment report
published by the Company on the website of the Shanghai Stock Exchange
(www.sse.com.cn) on the same day.

Description of material defects of internal control during the
Reporting Period

OApplicable v Not applicable

Description of matters regarding the Internal
Control Audit Report

v Applicable [INot applicable

For details, please refer to the Internal Control Audit Report
published on the same day.

Whether the Internal Control Audit Report is disclosed: Yes
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Section 11

Others
v Applicable [INot applicable

Corporate Governance Report . .
The Directors of the Company believe that corporate governance is crucial

to the success of the Company. Therefore, the Company adopts various
measures to maintain corporate governance of high standard.

The documents related to corporate governance of the Company include
the Articles of Association, Rules of Procedure for the General Meeting,
and Rules of Procedure for the Board of Directors, Rules of Procedure
for the Supervisory Committee, Implementation Rules of the Special
Committees of the Board of Directors, Code of Practice of General

Corporate Governance

BT—8 2QFRE

» HAty

ViR OfMER

CRELEE
ARAEFHERXEAH AR KNS
BEE  RARBERATRAEE  BREFS
RERRER -

ARRABABRENNMBIE(RRER)
(BRERGHZERA) KBEF2HERA)-
(REgaE=R) (BEZ2EXZB9EH
AR - (AR TIRARRND (BEFGWETE
HRNE - NFEFRSLEEAKFE AR

Managers and Code of Practice of the Secretary to the Board of Directors. RIESZERV TNESEMEZEEHRIR B
To achieve the highest level of corporate governance, the Board of the ZE® FILEEE  FHEZSZZEENIE
Company has set up four special committees, namely, the strategic BEEE -

development committee, the audit committee, the remuneration and

monitoring committee and the nomination committee.

Yoh Jmo
%

Attendance of directors at the Board meetings and the general EEZMESSNRRASHER

meetings

Attendance at

Attendance at Board meetings general meetings

SIEELER SNERRERR
Attendance Absence

Required by from two Attendance

Independent attendance Attendance  communication Attendance Number of consecutive at general

Director(s) Name or not durin%the year in person equipment by proxy absence  meetings or not meetings

£ES1 HER A RREAWL  BEBRAD

B2 RABIES EEERE  BEMRRR IR EREERR HERE  ARASNER i

Wang Jun 1 No 9 8 1 0 0 No 1
& iy

Li Junjie A No g 8 f 0 0 o 2
B B

Zhang Jiheng REE No 5 4 1 0 0 No 1
E iy

Du Yuexi HER No 9 8 1 0 0 No 1
E iy

Xia Zhonghua EdE No 9 8 1 0 0 No 1
& B

Jin Chunyu 5T No 9 8 1 0 0 No 2
E iy

Li Chunzhi AR No 5 4 1 0 0 No 1
B B

Chen Changge BRE No 2 2 0 0 0 No 0
& B

Fu Hongquan NER No 4 4 0 0 0 No 1
E iy

W Yan L+ Yes 9 8 1 0 0 No 1
% T

LiuNing iz Yes g 8 1 0 0 No 2
3 B

Yang Xiaohui BEE Yes 9 8 1 0 0 No 1
2 B

Fan Yong #E Yes 9 7 1 1 0 No 1
% iy

Description of absence from two consecutive Board meetings in
person

EEMAARBELEESSSHNE

CJApplicable v Not applicable O@EA vArEA

Number of Board meetings during the year
FREAHEFSEHAH

Of which: number of meetings convened on-site
He : RIS@HRE
Number of meetings convened by c@
BT R ARAGHRE '
Number of meetings both on-site and
RS BAT N AREHAH

unication equipment
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X. Others (continued)

Corporate Governance Report (continued)
Performance of duties by the Strategic Committee under the Board
of Directors

The main duties of the Strategic Committee are to formulate the strategic
rules of the Company, to supervise the implementation of strategies and to
timely adjust the strategies and the governance structure of the Company.

1. The main duties and authorities of the Strategy Committee include:

(1) to define and review the Company’'s development
strategies and mid-and long-term plans, and make relevant
recommendations to the Board;

(2)  to review and advise on projects that must be approved
by the Board as required by the Articles of Association,
such as major external investments and financing,
M&As, infrastructure, key technical transformations and
breakthroughs, strategic R&D projects;

(3) to review mergers, demergers, increase or decrease in
funding, dissolving and liquidation and other key matters
that may affect corporate development, and make relevant
recommendations to the Board;

(4)  to review and advise on other key matters that may affect
corporate development;

(5)  toinspect the implementation of the items above;
(6)  other matters as authorized by the Board.

2. The Strategic Committee comprises five directors. During the
Reporting Period, the Strategic Committee convened three
meetings. Details of such meeting are as follows:

(1) On 6 April 2017, the resolution on the acquisition of shares
in BAC by Beijing Tianhai Industry Co., Ltd. from external
parties and the resolution on the investment by Beijing
Tianhai Industry Co., Ltd. in establishing Kuancheng Tianhai
Pressure Vessel Co., Ltd. (tentative name) and the project of
production base construction for impact extruded cylinders
and large tube type cylinders were considered and approved.

(2)  On 27 June 2017, the resolution on the setting and
appointment of the head of the Secretariat of the Strategic
Committee was considered and approved.

(3)  On 21 July 2017, the resolution on the transfer of property
assets by Langfang Tianhai High Pressure Containers Co., Ltd.
was considered and passed, approving the resolution on the
transfer of property assets through public tender by Langfang
Tianhai High Pressure Containers Co., Ltd. and to authorise
the board of directors of Langfang Tianhai to determine the
transfer-related matters including the tender price based on
an asking price not less than the valuation price approved
by the State-owned Assets Supervision and Administration
Commission.

Beijing Jingcheng Machinery Electric Company Limited
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Section 11

Others (continued)

Corporate Governance Report (continued)
Performance of duties by the Strategic Committee under the Board
of Directors (continued)

The members of the Strategic Committee and their attendance at the
meetings are as follows:

Required attendance in 2017
EHE

Name Description 2017 F
e A
Wang Jun (Chawman) Chairman of the c ommittee
BEERT ZEE®E
Wu Yan
(independent non-executive
Director) Member of the committee
B IEMITE SRR EZEE®ZESR

Li Junjie (executive Director,
eneral manager)

HITEE  AEIEFEAR

Xia Zhonghua (non-executive

Member of the committee

ZB&%A

Director) Member of the committee
#%h§$§¢§ ZE®%8
Zhang Jiheng (executive Director)  Member of the committee
BITE RS “\E ZBgZ%8
Du Yuexi (former non-executive Former member of the
Director) committee
E%ﬁﬁ%%&%@ REZEE®ZE8

Performance of duties by the Audit Committee under the Board of
Directors

The authority and power of the Audit Committee was formulated
in accordance with advice provided in “A Guide for Effective Audit
Committees” issued by Hong Kong Institute of Certified Public
Accountants, the “Code on Corporate Governance Practices” of Appendix
14 of the “Listing Rules” and the “Code of Corporate Governance for
Listed Companies in China” issued by the CSRC. Its major duties include:
to review and monitor the quality and procedure of the financial reporting
of the Group, to review the completeness and effectiveness of the internal
control system of the Company, to appoint independent auditors, to
coordinate their work and review the quality and efficiency of their work,
and, lastly, to review all written reports issued by internal auditors and the
management’s feedback on such reports.

The Audit Committee of the Board of the Company comprises three
directors. During the Reporting Period, the Audit Committee convened ten
meetings. Details of such meetings are as follows:

1. On 7 March 2017, the Audit Committee convened an on-site
meeting, at which the Audit Committee communicated with the
management, the audit organization of the Annual Report and the
audit organization of internal control in respect of the compilation
work for the 2016 Annual Report and the audit work for the internal
control.

2us On 17 March 2017, the Audit Committee convened an on-site
meeting, at which the following resolutions were considered and
approved by the Audit Committee:
(1) The 2016 audited financial report of the Comp
(2)  The 2016 Self Assessment Report on the Company’s internal

control;

(3)  The 2016 Internal Cont

Corporate Governance
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Corporate Governance
AERE

X. Others (continued)
Corporate Governance Report (continued)

Performance of duties by the Audit Committee under the Board of

Directors (continued)

()

(5)

(1mn

(12)

The resolution on the performance of functions by the Audit
Committee of the Company for the year 2016;

The resolution on the payment for the audit fee for 2016 to
ShineWing Certified Public Accountants LLP;

The resolution on the payment for the audit fee for 2016 to
Shu Lun Pan Certified Public Accountants LLP;

The resolution on provision for impairment of the Company
for the year 2016;

The 2017 Audit Plan of the Company;

The 2017 Internal Control Plan of the Company;

The 2017 Financial Budget Report of the Company;

The 2017 Financing Guarantee Plan of the Company;

The resolution of the changes in accounting policy.

3. On 6 April 2017, the Audit Committee convened an on-site
meeting, at which the following resolutions were considered and
approved by the Audit Committee:

(M

@)

®3)

The resolution on the acquisition of shares in BAC by Beijing
Tianhai Industry Co., Ltd., a subsidiary of the Company, from
external parties and connected transaction;

The resolution on the reappointment of ShineWing Certified
Public Accountants LLP as the audit organization for the 2017
financial report of the Company;

The resolution on the reappointment of Shu Lun Pan as the
audit organization for the 2017 internal control report of the
Company.

4. On 28 April 2017, the Audit Committee convened an on-site
meeting, at which the following resolutions were considered and
approved by the Audit Committee:

(M

Beijing Jingcheng Machinery Electric Company Limited

The resolution in relation to the signing of the Gas Cylinder
Pipe Sale and Purchase Framework Agreements and the
connected transactions with Tianjin Pipe Steel Trade Co.,
Ltd. that Tianjin Tianhai High Pressure Containers Co., Ltd.
and Kuancheng Tianhai Pressure Vessel Co., Ltd. respectively
entered into;

The 2017 first quarterly report of the Company.
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Corporate Governance Report (continued)

Performance of duties by the Audit Committee under the Board of
Directors (continued)

5. On 27 June 2017, the Audit Committee convened an on-site
meeting, at which the resolution on the setting and appointment of
the head of the Secretariat of the Audit Committee was considered
and approved by the Audit Committee.

6. On 21 July 2017, the Audit Committee convened an on-site
meeting, at which the resolution on the appointment of Da Hua
Certified Public Accountants (Special General Partnership) as the
internal control auditor for the Company’s 2017 internal control
report was considered and approved by the Audit Committee.

7. On 10 August 2017, the Audit Committee convened an on-site
meeting, at which the following resolutions were considered and
approved by the Audit Committee:

(1) The 2017 Interim Report of the Company and its summary;

(2)  The resolution on provision for impairment of the Company
for the half year 2017.

8. On 4 September 2017, the Audit Committee convened an on-site
meeting, at which the Audit Committee communicated with the
audit organization of internal control report in respect of the audit
work arrangement for 2017.

9. On 27 October 2017, the Audit Committee convened an on-site
meeting, at which the 2017 third quarterly report of the Company
was considered and approved by the Audit Committee.

10.  On 26 December 2017, the Audit Committee convened an on-
site meeting, at which the Audit Committee communicated with
the audit organization of financial report in respect of the audit
work arrangement for 2017; the Audit Committee communicated
with the audit organization of internal control of financial report in
respect of the preliminary audit for 2017; the head of the Secretariat
of the Audit Committee reported the first-stage work of internal
control assessment to the Audit Committee.

The members of the Audit Committee and their attendance at the
meetings are as follows:
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Required attendance

Name Description

et FHA

Yang Xiaohui (independent
non-executive Director)
B IR TE FIGEIE
Fan Yong (independent
non-executive Director Member of the committee
B IEITEEME ZE®%8
Jin Chunyu
(non-executive Director) Membe

roft
IHITEESEFE =8

Chairman of the committee

ZEEERE

in 2017 Actual attendance
2017 FREHE BEREHE
BEXE BEXE
10 10
10 10
10
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Corporate Governance Report (continued)

Performance of duties by the Remuneration and Monitoring

Committee under the Board of Directors

The major duties of the remuneration and monitoring committee are
to study and review the Company’s remuneration policy and incentive
mechanism; with responsibility delegated by the Board, to determine the
remuneration packages of the Company’s executive Directors and senior

management officers; to formulate the appraisal standard for Directors CERBBEZRER

and senior management officers of the Company and to assess them; and

to submit the results of assessment to the Board for review and approval.

The Remuneration and Monitoring Committee comprises three directors. FRERES SR =B FEN %F@N

During the Reporting Period, the Remuneration and Monitoring BREBERWMEHRBTT2REH 248

Committee convened two meetings. Details of such meetings are as N

follows:

(1) On 17 March 2017, the resolution on the Remuneration and Results (1) 2017%3A178H EZBB 7/
of Performance Assessment of the senior management officers of 2016 Fo A BB A BHIEERE
the Company for 2016 was considered and passed, which had been BOWER  URERXESEER
submitted to the Board for consideration and approval.

(2)  On 27 June 2017, the resolution on the establishment of the (2) 2017%6A27H  BEHBB T H
Secretariat of the Remuneration and Monitoring Committee at the EREZESWERRELAESY
Board office of the Company and the appointment of Luan Jie as E-BERARTHEEXZES
the head of the Secretariat of the Remuneration and Monitoring EXFANZE TRAERXES
Committee was considered and passed, which had been submitted -
to the Board for consideration and approval.

In 2017, the Remuneration and Monitoring Committee of the Board will 017 FEFSSHWAEZEZESBEBINART

continue to strengthen their work and further intensify the assessment 1B E— BN Tm%ﬂ%/\é )

regarding the senior management officers of the Company so as to help MARFIEE EEMEHNEZBER -

Corporate Governance
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the Company formulate a better remuneration and assessment system.

The members of the Remuneration and Monitoring Committee and their

attendance at the meetings are as follows:

Name

e

Wu Yan (independent
non-executive Director)

BUERITEET R

Liu Ning (independent
non-executive Director)

BIMEMITESEE

Wang Jun (executive Director,

Chairman)
HiTER EBEERTE
Chen Changge

(former executive Director,

general manager)

RATES - REEREE

Description
Ex

Chairman of the committee
LZEEXRE

mmittee

Member of the committee

ZBEE®%8

Former member of the
committee
REEEZE

122 Beijing Jingcheng Machinery Electric Company Limited

Required attendance 2017
2017 FREHE
BRRE

FHREZLZEEKESR

FEEZRE T RME R MESAAA
FONBCRTMBSS  FEERWRETL &

RAMITEEFMRREIEASOFHUG
B WHIEERIEEETER

BERERLER

Actual attendance
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Corporate Governance Report (continued)

Performance of duties by the Nomination Committee under the
Board of Directors

The major duties of the Nomination Committee are to study and suggest
on the candidates and election standard and procedures for Directors and
the senior management officers.

The Nomination Committee comprises three directors. During the
Reporting Period, the Nomination Committee convened three meetings.
Details of such meetings are as follows:

(M

On 6 April 2017, according to the provisions of Rules of Procedure
of the Nomination Committee of the Company, and with the
full understanding of the occupation, education background,
professional titles, details of working experience and all part-time
jobs of the nominees, the Nomination Committee of the Board of
the Company considered and passed the resolution in relation to
the nomination of Ms. Ma Tianying as the General counsel of the
Company, which had been submitted to the Board for consideration
and approval.

Given Mr. Chen Changge, general manager of the Company, issued
his resignation letter to the Board for resignations as the Director,
general manager, member of the Remuneration and Monitoring
Committee and member of the Nomination Committee of the
Company, on 25 April 2017, according to the provisions of Rules of
Procedure of the Nomination Committee of the Company, and with
the full understanding of the occupation, education background,
professional titles, details of working experience and all part-time
jobs of the nominees, the Nomination Committee of the eighth
session of the Board of the Company considered and passed the
resolution in relation to the nomination of Mr. Li Junjie as the
member of the Nomination Committee which had been submitted
to the Board for consideration and approval.

Given Mr. Chen Changge, general manager of the Company, issued
his resignation letter to the Board for resignations as the Director,
general manager, member of the Remuneration and Monitoring
Committee and member of the Nomination Committee of the
Company, on 25 April 2017, according to the provisions of Rules of
Procedure of the Nomination Committee of the Company, and with
the full understanding of the occupation, education background,
professional titles, details of working experience and all part-time
jobs of the nominees, the Nomination Committee of the eighth
session of the Board of the Company considered and passed the
resolutions in relation to the nomination of Mr. Li Junjie by the
Chairman of the Board as the general manager of the Company
and Mr. Wang Jun as the member of the Remuneration and
Monitoring Committee which had been submitted to the Board for
consideration and approval.

As the eighth session of the Board of the Company expired at the
2016 annual general meeting, the Nomination Committee of the
eighth session of the Board of the Company considered and passed
the resolutions in relation to the nomination of Mr. Wang Jun as
candidate for executive directors of the ninth session of the Board
and Mr. Du Yuexi, Mr. Xia Zhonghua, Ms. Jin Chunyu and Ms.
Li Chunzhi as candidates for non-executive directors of the ninth
session of the Board by a substantial shareholder, the nominatio
of Mr. Li Junjie and Mr. Zhang Jiheng as candidates for
directors of the ninth session of the Board by the th
Committee of the Board, the nomination of Ms. Wu
Liu Ning, Mr. Yang Xiaohui and Mr. Fan Yong as candidates
independent non-executive directors of the ninth session of the
Board by the the Nomination, dommittee of the Board wh
been submitted to the Board fof ¢onsideration and apg

Corporate Governance

BT—8 2QFRE
- HAth o

m¥MA £ ()
EESTRNWESESERER

REZBENIZVPERUEENSRERA
imAﬁ BREBIRENIE FETHRITIREZ
%%§§§m5%§$@ﬁ RAEZEBENM
EMBITTIRGE  SRBERMOT

2017¢4H6H CIRBEAFKIRREZES
ZEHRAAT  ARAESTSREE
AEEE DR IR R AR - BF
B A ITEEFE  2BRBEER
%’%%Lﬂk%@wﬁk%%iﬁﬁ
TARABBEEEMMNZER YRS

—
—
=

RRXEFSEZ -

(2) EZERARFBEERESLEERAD
EERHBEEZLFES  BKE . M
HERLZEEEE k%%éﬁéém
B 0 201754 A25H » BIERA KR
%é%@%%ﬁﬁ»ﬁm KAEIEN
EEESRAZESEADEMNIZA

B¥ - Z2F  BE FAIECE -

it
?ﬁ 0 uﬁLiﬂﬁ% ?fx

i

A 5
2HAWSNR
R
&

ERANBACERRELERARATE
EEREBFERARES - BKE - FHb
HEZZBEEZE  RELZELZEM
B - 20179F4 8250  IRIBARIRSA
ZEEAERADRT  ARAEN\E
EEQRBEZECGHERD W%ﬁh%A
B¥- Z2F BE FAIECE 2
HFRBEERE - %%Lﬂ§$ﬁh%
ERANCEBRRARBEERNEE B
FEBREIEAEEITHESZE

,\Ei/\ﬁ’hfsz CUARRREFEH
.

HRARENEEESN 2016 FKE
BEREIH ARBAENEESS5R
HEESEZBBARRRES  TEE

ERENEESENTESRHREA i
BEREA BRESRL  $HEREXL
FERLETRBARENEBEESIENT
EEREN BEESREZZEERETF
EAREE REBEERAFENEE
ESHNTEEREAN  EEGREEE
BlRARMLL 2IERLE  HEES
£ BEEERNAFNEEEEHY
%%ﬁ%%@%é;ﬁﬁ%%ﬁ%%@

|
\

I RFHEBRDERD =

123



124

My srnmEEm

INGCHENG M

Section 11
£+—f

Corporate Governance
AERE
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Corporate Governance Report (continued)

(€)

On 27 June 2017, according to the provisions of Rules of Procedure
of the Nomination Committee of the Company, and with the
full understanding of the occupation, education background,
professional titles, details of working experience and all part-time
jobs of the nominees, the Nomination Committee of the ninth
session of the Board of the Company considered and passed the
resolution in relation to the establishment of the Secretariat of the
Nomination Committee at the human resources department of the
Company and the appointment of Mr. Liu Guangling as the head of
the Secretariat of the Nomination Committee.

The nomination process, recommendation procedure and the
qualifications and basic requirements for directors are set out in the
Rules of Procedure of the Nomination Committee of the Company.
During the Reporting Period, the nomination committee supervised
and guided change of the secretary to the Board of Directors of
the Company and replacement of the candidates for directors of
subsidiaries, and successfully completed such task.

The members of the nomination committee and their attendance at
the meetings are as follows:
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PAREERLON  BEEFURE
EMEREEA E$?F£%X RpE
N REZEgRAREESRHE
$‘%5FM\$&—?’ATET§1%$IJ“}\IT’F
?TFHTW*X?D%EE; IIERFER T LA T
REZBENBRERGALFERE

Name

RS

Liu Ning (independent
non-executive Director)

BUIEHITEREE

Fan Yong (independent
non-executive Director)

BN IFMITESHE

Li Junjie (executive Director,
general manager)

WITESE - BEEBEFER

Chen Changge

(former executive Director,

general manager)

RATESR  BEERRE

Description

e

Chairman of the committee

ZEEIR

mmittee

Former member of the
committee

RREEZE

Beijing Jingcheng Machinery Electric Company Limited

Required attendance 2017
2017 FEHE
BRRE

Actual attendance
BREE
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Corporate Governance Report (continued)

During the Reporting Period, the Company was in compliance with
the code provisions stipulated in the Corporate Governance Code (the
“Code") as set out in Appendix 14 of the Listing Rules.

During the Reporting Period, the Company has adopted the requirements
in the Model Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 of the Listing Rules. For the purposes of this
Report, the Company has enquired all the Directors specifically and all
of them have confirmed with the Company that they have completely
complied with the requirements of the Model Code for Securities
Transactions by Directors of Listed Issuers during the Reporting Period.
The Company has received the Statement Regarding the Confirmation of
Independence submitted by the four independent non-executive Directors
pursuant to the requirements of Rule 3.13 of the Listing Rules, and the
Board considers that the said four independent non-executive Directors
are independent.

Directors and Composition of the Board of Directors

The Board of the Company consists of eleven directors, including three
executive directors, four non-executive directors, and four independent
non-executive directors and the independent non-executive directors
account for more than one-third of the total members of the Board. The
members of the Board of Directors are as follows:

Executive Directors
HITES

Wang Jun

o

Li Junjie

£

Zhang Jiheng

SRAEE

Non-executive Directors
FHITES

Jin Chunyu

Eka

Du Yuexi

M ERER

Xia Zhonghua

Eeh#
Li Chunzhi
FEX

Independent non-executive Directors
BYFHITES

Wu Yan

RHE

Liu Ning

2%

Yang Xiaohui

g

Fan Yong

BB

+ .

Chairman

=K
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Director and Manager

B K1

Director

BEx

Director

B=%

Director

5%

Director
2

Director

Director
BF
Director
S
Director
==
Director
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Corporate Governance Report (continued)
Directors and Composition of the Board of Directors (continued)

Description:

The executive directors and non-executive directors of the Company have rich
experience in production, operation and management and make reasonable
decisions in respect of the matters proposed by the Board. Among the four
independent non-executive directors, one is a fellow member in pressure container
industry with rich experience in gas storage transportation equipment industry; one
is a PRC solicitor with accomplishments in law; one is a PRC registered accountant
with many years of experience in respect of corporate management advisory and
accounting practice; and one is a researcher in securities industry with rich experience
in corporate merger and acquisition as well as fining. Such independent non-
executive directors have full capability of assessing internal control and reviewing
financial report. The composition of the Board was in full compliance with the
requirements of the relevant domestic and overseas laws and regulations and
standardized documents.

During the Reporting Period, to the best of the knowledge of the Board, there
exists no relationship between and among the directors of the Board (including the
chairman and the general manager) with respect to finance, business, family and
relatives or other material/relevant relationship required to be disclosed.

The Company is in strict compliance with the relevant binding terms for securities
transactions by directors as set out by the PRC and Hong Kong regulatory authorities
and is always adhering to the principle of being in strict compliance with terms.

1. Chairman and General Manager
The Chairman and the general manager of the Company are
assumed by different persons, and their respective duties are clearly
divided.

The Chairman, the legal representative of the Company, is elected
by more than half of all directors of the Board. The Chairman is
responsible for corporate planning and strategic decision-makings
and chairing the Board, and ensuring that the Board will examine
and adopt all involved matters in an appropriate manner for
facilitating the effective operation of the Board.

The Chairman is entitled to preside over the general meetings, to
convene and chair the Board meetings, to examine and check the
implementation of the resolutions of the Board, and to sign the
securities issued by the Company and other important documents.
Upon authorised by the Board, the Chairman can also convene
the general meetings and provide guidance to the Company’s
important business activities during the adjournment of the Board
meetings.

The general manager is appointed by the Board and is accountable
to the Board. The general manager leads the management to
take charge of daily production, operation and management
of the Company, and organization and implementation of all
resolutions of the Board. As required by the Board or the supervisory
committee, the general manager will report to the Board or the
supervisory committee, on a regular basis, regarding the execution
and performance of major contracts, and the utilisation of funds, as
well as the profit and loss.
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2.

Executive Directors, Non-executive Directors and Independent
Non-executive Directors

Like the other directors, the existing non-executive directors and
independent non-executive directors of the Company have the term
of office being three years, commencing from 26 June 2017 to the
conclusion of 2019 Annual General Meeting.

No Director proposed for re-election at the forthcoming AGM has a
service contract with the Company which is not determinable by the
Company within one year without payment of compensation (other
than statutory compensation).

Authority and Powers of the Board of Directors

The Board of Directors exercises the authority and power conferred
by laws and regulations and the Articles of Association. Such
powers mainly include:

To convene general meetings and implement such resolutions of the
general meetings;

To decide upon the annual operating plan and material investment
plan of the Company;

To formulate and prepare the financial budget, profit distribution
plan, basic management mechanism and material acquisition or
disposal plan of the Company;

To appoint or dismiss the Company’s general manager and to
appoint or dismiss the Company’s senior management officers
including the deputy general manager(s) and the financial controller
based on such nominations made by the general manager;

To propose to the general meeting to re-appoint or replace the
Company'’s accounting firms being responsible for the Company’s
audit work;

To examine and adopt the report of the Company’s manager(s);
To exercise the financing and borrowing rights of the Company

and decide upon such matters concerning the mortgage, lease and
transfer of the Company’s material assets.
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Corporate Governance Report (continued)
4. Remunerations of Directors and Senior Management Officers
and Assessment of the Board
(1) Service contracts of directors and supervisors
The directors and supervisors have entered into written
contracts with the Company wherein the main contents
thereof are as follows:

@

(ii)

Beijing Jingcheng Machinery Electric Company Limited

Each contract for the directors of the ninth session of
the Board of Directors and Supervisors of the ninth
session of the Supervisory Committee shall commence
from 26 June 2017 to and until the conclusion of 2019
Annual General Meeting.

An annual salary system is in place for senior
management. The annual salary of senior
management of the Company comprise three parts,
being basic salary, performance pay and special
contribution income. The basic annual salary is
determined by the remuneration and monitoring
committee at the beginning of each year with
reference to industry compensation level, the results of
operation of the Company for the previous year and
total remuneration. The distribution coefficients are
determined based on position evaluation. Typically,
the distribution coefficient of general manager is 1,
and the distribution coefficients of deputy general
manager, financial controller, chief engineer, general
counsel, secretary to the Board and other senior
management officers range from 0.6 to 0.9.

The basic salary is paid on a monthly basis, while the
amount of performance pay shall be determined in
accordance with the following formula: Performance
pay = Basic salary x Performance coefficient x
Distribution coefficient, and the performance
coefficient shall be reviewed by the remuneration
and monitoring committee based on the annual
performance of the Company’s business and reported
to the Board for consideration and approval. Special
contribution income may be granted to senior
management officers who have made significant
contribution to the implementation of the strategies
of the Company or have received awards from the
government or industry associations for significant
innovation in management, technological innovation
and strong investment income. Special contribution
income shall be reviewed by the remuneration and
monitoring committee under the Board before
submission to the Board for consideration and
approval and shall not exceed RMBO0.15 million.
Each new non-executive Director will not receive
remuneration from the Company. Each new
independent non-executive Director shall have the
right to receive annual fee of no more than RMB60
thousand. Each new supervisor will not receive
Supervisors’ remuneration from the Company.

+  Hfth @)
TEEARARE @)
4 §$&Eﬁ§@AEWﬁM&§$Q:
e
(1) BEHEEERBEAL
EEREEHAAANIE@EAS
4 TBHEWT

() ZNLEES

El

mR >
ik >
£ m ‘i
FED
>

S

S
[
o
S|

=
>

© s > Wi
DA E

BB
el B3 g2

3

& > om R

#
e
cRb
51 DA iy 555 DD o 24 4 e

S EHsuamas
TN A o S o

SR S
I N S B R T O SE S B B4 D

238 T
> 29 50 1 8

i
al

e 2F
o Pl
s

2578 > 3 il oy
. Aaﬂ
L
SHE L. A
N
00 I8 R 7oy
SFE B
e

I -
hs

o=
cu
R

8 2 1 SN A B Y B B 8 ol ant
N %m@Wﬁoﬁ%%%&

o

1 ]]1]}; .

D b ok 3

° >HtH

5
N
i
—AH

B S >
SELH
=N
B
SN B

>%\_
5
B e
I

x it
=

e
%

0 B 35
SE

. S 2% 5% i 1 3

fmy

o E
i
e

Al

E:

/

i
-
B

RSl
& 3 4t

q
r

b

2§ 35 0
WP o o

my

- mh ol B
T

-l =E I -
o >+ BE I

Jin

\yal

i

i+
+
0 34\\%
&
5
H‘*—H»
- 35 0.0 i T o e >

mo > & 2 M
B 1 8 T2k ¢ I 0 S 8 D mo it o) i

A

© G o mEI0
i ok 18 23 > S

M\
s i bkt > 0

b %
it

kg

B

IR 300 it e S5 2 S5 ST 2 EE DD 18 1o R 38 - 7 S i
> 19 1l s I

5B~ F A -
35 e o S

FR B9 B X H-
e

ENN
i

BB o XA
FEMITE ZA5E UK
FEAESTHBEBARECS
T BMEEETERR
EMEEERAH -

b
=

"

eall




2017 ANNUAL REPORT

Section 11 Corporate Governance

EBT—8 2QFRE

+ -~ Hfth @)

TEERRE @)

X. Others (continued)
Corporate Governance Report (continued)

LLP as the domestic and overseas auditors of the Company for 2017
Financial Report. At the 2017 First Extraordinary General Meeting
convened on 4 September 2017, the Company appointed Da Hua
Certified Public Accountants (Special General Partnership) as the
accountant for 2017 internal control report and authorized the
Board to determine the remunerations of these two auditing firms.

4.  Remunerations of Directors and Senior Management Officers 4 EBREREBASHIHEHMREBS

and Assessment of the Board (continued) Z (&)

(2)  Assessment and Motivation Mechanism for Senior 2) EREBASHZFARARET
Management Officers
During the Reporting Period, the Board of the Company WEHR AARESTHSRK
entered into the Performance Assessment Contract for Senior EEABRI(EREEASBER
Management with the senior management officers. The EZEEER) E2QEHHEE
remuneration and monitoring committee of the Board would REESRESREIEAB(ES
propose the appraisal of the senior management officers to ARDTRIGRTHRAIE - |RE
the Board for examination and approval in accordance with -
the completion of the performance contracts by the senior
management officers.

Duties of the management 5 EEENBE

Pursuant to the authority and power conferred by the Articles of ARAREEEREAANERE FAB

Association, the management level of the Company undertakes the o FERITATRE

major duties as follows:

To be responsible for organizing and implementing the Company’s BEABERARBFELEFTEIME

annual operating plan and investment plan; BAR

To propose the establishment of internal management institution FEIARRINHERBRERERR

for the Company;

To propose the basic management mechanism for the Company; BRI AR AIMEREEHE

To appoint or dismiss such management members whose RANERERERESSRENME

appointment and dismissal are not subject to the Board of Directors; LASNDEIRAE

To formulate the basic regulations for the Company. BRI ARIERNREESEIR -

Remunerations of auditors 6 REMHE

At the 2016 Annual General Meeting convened on 16 June 2017, AAEIR2017F6 26 BBH2016FE

the Company re-appointed ShineWing Certified Public Accountants [RRBEFARG - EHBIB T ERSKH

MEAMBEBAT(BFRERAEE) BAR
7]2017 FERAINT SRS M FEETAD
MR2017F9R4BEBM2017 FE— KR
RREAS  BRBBTEBERES
=T (L BARE) BANE 2017
FERNERENEM  UREESS
DR EMRENMETEBS -

During the Reporting Period, ShineWing Certified Public WEHR - EkFPMEETEDEEET (5
Accountants LLP reviewed the attached financial report prepared BRLEBER) B THEERERPHERE
under the PRC Accounting Standards and BDO China Shu Lun Pan FPEARR NI B mE - MIEEETAISE
Certified Public Accounts LLP reviewed the internal control report of BH(FREBER) % TARAA
the Company. IR o

During the Reporting Period, none of the analysis on the KPR AMETMEB (FHREBEE)
remuneration of the auditor for the provision of non-audit services MAESHREHT(FREBEHE)

to the Company was provided by ShineWing Certified Public
Accountants LLP and Da Hua Certified Public Accountants (Special
General Partnership).

During the Reporting Period, the audit fee payable to ShineWing
Certified Public Accountants LLP amounted to RMBO0.9 million.
The audit fee includes all fees related to audit services provided
to the Company by the auditors, including audit fee and review
fee. The audit fee payable to Da Hua Certified Public Accountan
(Special General Partnership) amounted to RMB318, ”

?.:.;,HH ANARREIEZBIRG SN D

5 H I S AR (5K R M= B = 75 A
(BHREBa®) NETERSARKE 0
B B EASEEMAAR R
HrES  BHRABES TENRSE
B o BXNEAESASEL (5
REBERNEEASARE31.85

audit fee includes the review fee paid to auditor for r JL 0 EAEAAEEAE AR RS
effectiveness of the design and implementation of the e P EBE R AT BB AT A A R T
control contained in the Company’s financial report. 2=t e

/;.
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X. Others (continued)
Corporate Governance Report (continued)

6.

Beijing Jingcheng Machinery Electric Company Limited

Remunerations of auditors (continued)

As at 31 December 2017, ShineWing Certified Public Accountants
LLP had provided auditing services for the Company for 11
years. A resolution regarding whether ShineWing Certified Public
Accountants LLP and Da Hua Certified Public Accountants (Special
General Partnership) are to be re-appointed as the Company’s
auditors for the year 2018 will be submitted to the 2017 Annual
General Meeting.

During the Reporting Period, directors are separately assuming
the responsibilities of preparing the financial report and internal
control report. Please refer to “Auditor’s Report and Financial
Statements” as set out in Section 13 and “Internal Control” as set
out in Section 14 of this Annual Report, for the particulars of the
opinions on the financial report and internal control report issued by
ShineWing Certified Public Accountants and Da Hua Certified Public
Accountants (Special General Partnership) respectively.

Internal control

Details on the internal control of the Company implemented by
the Board of Directors are set out in the section headed “Internal
Control” as set out in Section 14 of this Annual Report.

Delegation of authority by the Board of Directors

During the Reporting Period, any implementation of delegation of
authority by the Board of Directors to the operation management
level shall be subject to the approval of the Board of Directors.
Such delegation also requires the operation management level to
regularly report the implementation results regarding such matters
under such delegation. The Board has not delegated any authority
with respect to managerial or administrative functions to its
committees thereunder.

Corporate governance functions

During the Reporting Period, the Board of Directors performed its
duties regarding corporate governance: (1) to develop and review
the Company’s policies and practices on corporate governance; (2)
to review and monitor the training and continuous professional
development of directors and senior management; (3) to review and
monitor the Company’s policies and practices on the compliance
with legal and regulatory requirements; (4) to develop, review and
examine the staff's manual applicable to employees and directors;
and (5) to review the Company’s compliance with the code and
disclosure in the Corporate Governance Report. Details on the
implementation of the foregoing matters are set out in the section
headed “Internal Control” as set out in section 14 of this Annual
Report.
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Section 11

X. Others (continued)
Corporate Governance Report (continued)

10.

11.

12,

Secretary to the Board
(1) The secretary to the Board is a senior management officer of
the Company.

(2)  The secretary to the Board is appointed by the Board of
Directors of the Company and reports duty to the Chairman.

(3)  The main duties of the secretary to the Board include:
to assist the directors with their handling of the day-to-
day business of the Board; to continuously provide the
directors with, remind the directors of, and ensure that the
directors are aware of, the domestic and foreign regulators’
regulations, policies and requirements in respect of the
operation of the Company; to assist the directors and
managers in proper compliance with domestic and foreign
laws, regulations, the Articles of Associations and other
relevant rules in exercising their power and performing their
functions; to be responsible for organizing and preparing the
documents of the Board and of the shareholders’ general
meetings; to duly keep meeting minutes; to ensure that
decisions made at meetings are made in accordance with
statutory procedure and to know well of the implementation
of the resolutions of the Board of Directors; to be responsible
for arranging and coordinating the disclosure of information,
coordinating the relationship with investors and enhancing
the transparency of the Company; to participate in arranging
for capital market financing; to handle the relationship with
intermediary organisations, regulators and the media, and to
promote good public relations.

Participation in trainings by directors, supervisors and senior
management officers

To further develop and update the knowledge and skills of the
directors, supervisors and senior management officers such that
they can better serve the Company, all directors, supervisors and
senior management officers of the Company, during the Reporting
Period, participated in trainings in relation to the Listing Rules,
Corporate Governance, Corporate Internal Control, Prevention of
Insider Trading, Information Disclosure, and Responsibilities of the
Directors. During the Reporting Period, all directors and supervisors
participated in professional trainings for no less than 8 learning
hours.

Statement regarding Responsibility for financial statements
by the Board of Directors

This statement is made for Shareholders to differentiate the
respective responsibilities of the Directors and the auditors in
connection with service reports which should be read in conjunction
with the statement regarding responsibility by auditors contained in
the auditors’ report set out in the financial statements.

The Board of Directors is of the opinion that as the Company's
resources are sufficient for its operation in the foreseeable future,
the financial statements have been prepared based on the going
concern principle, and that in preparation of such financial
statements, applicable accounting policies were completely
implemented, supporting by reasonable and prudent judgment
and valuation, and that the preparation of the statements is in
compliance with all accounting standards the Board of Directo
considers applicable.

The Directors are responsible for ensuring that the account:
prepared by the Company reasonably and accurately reflects t
Company’s financial position, and that the financial statements are
in compliance with relating accounting requirements in the PRC an
Hong Kong.

Corporate Governance
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X. Others (continued)

Corporate Governance Report (continued)
13. The Company maintained sufficient public float during the
Reporting Period.

14.  Shareholders’ Right

(a)

Beijing Jingcheng Machinery Electric Company Limited

To convene an extraordinary general meeting

Where Shareholders request to convene an extraordinary
general meeting or class meeting, the following procedures
shall be followed:

(i) Two or more Shareholders who collectively hold more
than 10% (10% inclusive) of the voting shares at
the proposed meeting may make a resolution to the
Board on holding an extraordinary general meeting
or class meeting by signing one or several written
requests with same content in same format and may
define the meeting agenda. The Board shall convene
such meeting as soon as possible upon receipt of the
aforesaid written request(s). The aforesaid number
of shares held shall be calculated as of the date
when the written request(s) was put forward by the
shareholders.

(i) In the event that the Board fails to give a notice of
convening such meeting within thirty days upon
receipt of the aforesaid written request(s), the
shareholders who put forward the request(s) may
convene such meeting of their own accord within four
months upon receipt of the request by the Board, and
the procedures for convening such meeting shall be
the same as those for convening a general meeting by
the Board where possible.

The expenses reasonably incurred by shareholders in
convening and holding such a meeting because of the
Board’s failure to hold such meeting at the aforesaid request
shall be borne out by the Company and shall be deducted
from any payment due by the Company to directors of
misconduct.

Where the shareholders decide to convene a general meeting
of their own accord, it/they shall give a written notice to the
Board and shall simultaneously file the case with the local
office of the CSRC and the stock exchange in the locality
where the Company operates for record.

Prior to the announcement of the resolution of the general
meeting, the shareholding by the convening Shareholders
shall be not less than 10%. When the convening shareholders
deliver a notice of general meeting and make the
announcement of the resolution of the general meetings, the
convening shareholders shall submit the relevant evidencing
materials to the local office of the CSRC and the stock
exchange in the locality where the Company operates.
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X. Others (continued)

Corporate Governance Report (continued)
14.  Shareholders’ Right (continued)

(b)

©

The content of such resolution to be submitted to the general
meeting

It shall fall in the scope of the authority and power of the
locality shall have definite topics to be discussed and specific
matters for resolution and shall be in compliance with the
relevant provisions of the laws, administrative regulations
and the Company’s Articles of Association.

Shareholders that independently or collectively hold 3% or
more of the shares in the Company may make a temporary
resolution and submit it to the convener(s) in written form
ten days prior to the convening of the general meeting.
The convener(s) shall deliver a supplementary notice of the
general meeting to announce the content of the temporary
resolution within two days upon receipt of the resolution.

Except as provided in the preceding paragraph, after
delivering a notice of general meeting, the convener(s) may
not make any amendments to the resolutions included in
the notice or add any new resolutions. Where the election
of directors or supervisors is proposed to be discussed at
a general meeting, the detailed information about the
candidates for directors or supervisors shall be sufficiently
disclosed in the notice of the general meeting, including:

(i) Personal information regarding educational
background, working experience and concurrent
positions;

(i) Whether he/she has any related relationship with the
Company or its controlling shareholders or beneficial
controllers;

(i)  The number of shares held in the Company to be
disclosed; and

(iv)  Whether he/she has been punished by the CSRC and
other authorities and penalised by the stock exchange.

A single resolution shall be made for each candidate for a
director or a supervisor, except for directors or supervisors
elected by way of cumulative voting system.

Shareholders may send their enquires requiring the Board’s
attention to the Secretary to the Board at the registered
address of the Company. The contact details are set out in the
“Company Profile” section of the annual report. Questions
about the procedures for convening or putting forward
resolutions at an AGM or extraordinary general meeting may
also be put forward to the secretary to the Board in the same
manner.

15. During the Reporting Period, there were no material changes
in the constitutional documents of the Company.

Corporate Governance
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Corporate Governance Report (continued)

16.

Beijing Jingcheng Machinery Electric Company Limited

Risk Management and Internal Control

The Board, through the assistance of the Audit Committee, has
conducted an annual review of the effectiveness of the Group's
risk management and internal control systems covering all
material controls, including financial, operational and compliance
controls. The Board is satisfied that such systems are effective and
appropriate actions have been taken.

The process used by the Group to identify, evaluate and manage
significant risks is summarized as follows:

(1) Risk identification: identify risks that may pose a potential
impact on the Group’s business and operations through the
Audit Committee, the management and the internal control
department;

(2)  Risk evaluation: evaluate the identified risks based on the
likelihood of the occurrence and impact level of the risk;

(3)  Response to risk: according to the evaluation results on
the magnitude of the risk, risk management strategies are
determined by the internal control department, and through
appropriate mechanisms of the Company to ensure the
effective implementation of internal control procedures to
prevent and reduce the risks.

The main features of the Group’s risk management and internal
control systems are the focus on establishment of a sound internal
control environment, continuous improvement in risks evaluation,
activities control, information and communication, and internal
supervision so as to enhance the Company'’s operating efficiency
and ensure the reliability of financial reporting and effective
compliance with applicable laws and regulations, in order to avoid
any financial losses as a result of fraud.

The Board is responsible for the risk management and internal
control systems and reviewing their effectiveness. However, the
internal control systems are designed to manage rather than
eliminate the risk of failure to achieve business objectives and can
only provide reasonable and not absolute assurance against material
misstatement or loss.

The internal control department of the Group reviews the
effectiveness of the risk management and internal control systems
by reviewing the annual internal control audit plan approved by
the Audit Committee, it identifies internal control defects through
periodic audits and special audits. With the recommendation in the
audit proposal and its status of implementation, the department
keeps track and resolves areas of serious internal control defects.

In relation to the handling and dissemination of inside information
in accordance with the Listing Rules and the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong), the Group has
adopted measures including raising awareness of confidentiality
in the Group, issuing notices regarding “black-out” period and
restrictions on dealings to directors and employees on a regular
basis to ensure compliance when handling and disclosing inside
information.

According to the relevant laws and regulations, combining with the
internal control system and evaluation methods of the Company, in
respect of the routine supervision and special supervision over the
internal control, we have evaluated the effectiveness and adequacy
of the internal control of the Company from 1 January 2017 to 3
December 2017.
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Auditor’s Report
FiTiRE

To all shareholders of Beijing Jingcheng Machinery Electric Co., Ltd.:

Opinion

We have audited the attached financial statements of Beijing Jingcheng
Machinery Electric Holding Co., Ltd. (hereinafter referred to as Jingcheng
Company), including Consolidated and Parent Company’s Balance Sheets
dated on December 31, 2017, 2017 Consolidated and Parent Company's
Income Statements, Consolidated and Parent Company’s Cash Flow
Statements, Consolidated and Parent Company’s Statements of Changes
in Stockholder’s Equity, and related Notes to Financial Statements.

In our opinion, the attached financial statements present fairly, in all
material respects, the consolidated and parent company’s financial
positions of Jingcheng Company as at December 31, 2017, and its
consolidated and parent company’s financial performance and cash flows
for the year then ended in accordance with the Accounting Standards for
Business Enterprises.

Basis for Opinion

We conducted the audit in accordance with the Auditing Standards for
Certified Public Accountants of China. The “CPAs’ responsibility for the
financial statements audit” in the Auditor’s Report further describes our
responsibilities under these criteria. We conduct our audit independent
of Jingcheng Company in accordance with the China Code of Ethics for
Certified Public Accountants and fulfill other responsibilities in ethics.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Key Audit Matter

The key audit matters are the most important matters to audit the financial
statements in the current period in our opinion according to professional
judgment. These matters are addressed by auditing the financial
statements integrally and forming the audit opinion, so we do not express
the opinions for them separately.

1. Provision for impairment of idle equipment

How the matter was addressed in
the audit

Key audit matter

On December 31, 2017, the
original book value of idle
equipment listed in VI. 10 of
notes to consolidated financial
statements of Jingcheng
Company amounted to RMB
170,261,899.27, the impairment
provision balance amounted to
RMB 22,213,099.52, and the
book value amounted to RMB
28,780,729.70, showing signs of
impairment.

The main audit procedures are as
follows:

acquiring information of related
assets;

performing the field survey, and
assessing the affirmation of the
management to the idle equipment;

reviewing the principle, method
and parameters of determination of
recoverable amount estimation and
the calculation process of impairment
amount at the end of the period, and
discussing with the management;
and

The estimation of the recoverable
amount of idle equipment involves
management’s critical judgment.

The process of the management’s
recoverable amount estimation
includes the principle of
determining estimation, the
method adopted and major
parameters, which have a
significant effect on the financial
statements.

checking VI. 10 in the Notes for
relevant disclosure of fixed assets and
fixed assets impairment.

Beijing Jingcheng Machinery Electric Company Limited
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2017 ANNUAL REPORT

Section 13 Financial Report

Key Audit Matter (Continued)

1. Provision for impairment of idle equipment (Continued)

Key audit matter

Whether the provision for
impairment of idle equipment is
adequate and appropriate has a
significant effect on the financial
statements.

Based on the above reasons,
we determine the provision for
impairment of idle equipment as a
key audit matter.

How the matter was addressed in
the audit

2. Confirmation of government subsidies

Key audit matter

On December 31, 2017, the
government subsidies in the
non-operating income listed
in the notes to consolidated
financial statements of Jingcheng
Company amounted to RMB
18,578,401.03.

The compliance of government
subsidy accounting as well as key
estimates and judgments of the
classification standards of asset-
and revenue-related government
subsidies involving the
management, have a significant
effect on the financial statements.

Based on the above reasons,
we confirm the confirmation of
government subsidies as a key
audit matter.

How the matter was addressed in
the audit

The main audit procedures executed
are as follows:

acquiring the relevant document of
government subsidies, and knowing
the specific content thereof;

knowing and assessing the method
of distinguishing the income-
related government subsidies from
asset-related government subsidies
made by Jingcheng Company, and
reviewing it;

acquiring the audit report of project
fund, and reviewing the details of
expenditure, including the contract
agreement, accounting vouchers,
invoice, payment vouchers, statement
of expenses and other details;

checking and reviewing the
accounting treatment of government
subsidies of Jingcheng Company; and

checking VI. 47 “Non-operating
revenue” in the Notes for relevant
disclosure on details of government
subsidies.
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lll. Key Audit Matter (Continued)

3. Matters on sale of housing and land of subsidiaries

Key audit matter

On December 31, 2017, the
income from asset disposal listed
in the notes to consolidated
financial statements of Jingcheng
Company amounted to RMB
66,140,181.07, of which the
income from disposal of housing
and land of Langfang Tianhai,
a subsidiary, amounted to RMB
60,327,941.31.

The transfer price of the housing
and land refers to the valuation
result of valuation experts, and
the transaction price is determined
using the public listing on China
Beijing Equity Exchange. The
fairness of the transaction price
has a significant effect on the
matter.

The transfer of housing and land
is an important transfer mark of
ownership, and the determination
of the delivery date has a
significant effect on the matter.

The compliance of accounting
treatment for derecognition
of housing and land and the
accuracy of the calculation of
income from disposal have a
significant effect on the financial
statements of Jingcheng
Company.

Based on the above reasons, we
confirm that the sale of housing
and land by Langfang Tianhai is a
key audit matter.

How the matter was addressed in
the audit

The main audit procedures executed
are as follows:

acquiring the relevant document
on disposal of housing and land
transaction by Langfang Tianhai,
including the relevant resolution
of the Board of Directors/Board
of Shareholders, reply of relevant
authorities, and relevant transfer
agreement;

acquiring the assessment report for
asset transfer pricing and analyzing
the reasonableness of the assessment
price;

acquiring the income receipt of
trading payment;

acquiring the asset handover receipt
and vouchers on transfer of property
right;

performing the field survey to
the business address of Langfang
Tianhai, interviewing the transaction
counterparty, eliminating related
party relationship, and verifying the
authenticity of transaction;

checking and reviewing the relevant
accounting treatment of Jingcheng
Company; and

checking VI. 46 “Incomes from asset
disposal” in the Notes for relevant
disclosure.

Beijing Jingcheng Machinery Electric Company Limited
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Section 13 Financial Report

Key Audit Matter (Continued)

4. Matters of debt restructuring

Key audit matter

On December 31, 2017, the
gains from debt restructuring in
the non-operating income listed
in the notes to consolidated
financial statement of Jingcheng
Company amounted to RMB
13,998,858.16.

The fairness of the debt
restructuring agreement and the
follow-up implementation of
the debt restructuring provisions
have a significant effect on the
financial statements of Jingcheng
Company.

For the above reasons, we confirm

that the debt restructuring is a key
audit matter.

Other Information

How the matter was addressed in
the audit

The main audit procedures executed
are as follows:

obtaining debt restructuring
agreement, checking the agreement,
comparing debt restructuring
conditions, and confirming the
implementation of debt restructuring
provisions;

interviewing the important suppliers
signing debt restructuring agreement,
and knowing whether there is an
association relationship between the
suppliers and Jingcheng Company;

checking the debt payment
voucher and knowing the actual
implementation of the subsequent
debt restructuring provisions;

checking the purchasing contract
after the period, and reviewing
whether the purchase price after the
period is abnormal; and

recalculating the accuracy of the
recognition of debt restructuring
income;

checking VI. 47 "Non-operating
revenue” in the Notes for relevant
disclosure.

The management of Jingcheng Company (hereinafter referred to as
management) is responsible for other information. Other information
includes information covered in 2017 annual report of Jingcheng
Company, except the financial statements and our auditor’s report.

Our opinion on the financial statements does not include other
information, and we neither express any form of authentication opinion

for other information.

Combining our audit to the financial statements, our responsibility is to
consider whether other information has material inconsistency or seems to
have material misstatement with the financial statements or circumstance
that we know during audit while reading other information.

Based on the work that we have executed, we should report the fact in
case of determining the material misstatement of other information. In this
regard, we have no any matter to report.
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V.

VI.

Management and Governance’s Responsibility

for the Financial Statements

The management is responsible for preparation and fair presentation of
these financial statements. The responsibilities shall include: (1) preparing
financial statements according to the Accounting Standards for Business
Enterprises, and ensuring fair presentation; (2) designing, implementing
and maintaining necessary internal control to make sure that these
statements are free from material misstatement, whether due to fraud or
error.

In preparation of the financial statement, the management is responsible
for assessing Jingcheng Company’s sustainable operation ability,
disclosing the sustainable operation related items (if applicable) and
applying sustainable operation assumptions, unless otherwise the
management plans to liquidate Jingcheng Company, stop operation or it
has no other practical choice.

The governance is responsible for supervising Jingcheng Company’s
financial reporting process.

CPAs’ Responsibility for the Financial
Statements Audit

Our goal is to obtain reasonable guarantee to prove that the financial
statement doesn’t include material misstatement due to fraud or error in
general and provide an audit report with audit opinions. The reasonable
guarantee is of high level but doesn’t guarantee that any material
misstatement can be always found if it exists in the audit performed as per
the auditing standards. The misstatement can be caused by fraud or error.
If the reasonably expected misstatement solely or when consolidated may
bring influence on the economic decision made by the user of the financial
statement as per the financial statement, the misstatement can be deemed
as material.

In audit as per the auditing standards, we apply occupational judgment
and keep occupational skepticism. Meanwhile, we implement the
following work:

(1) Identifying and assessing material misstatement risks of financial
statements due to fraud or error, designing and implementing
audit procedures targeted to these risks, obtaining sufficient
and appropriate audit evidence as the basis for expressing audit
opinions. As the fraud may involve in collusion, counterfeiting,
intentional omission, false statement or above internal control, risks
of material misstatement not found due to fraud are higher than
those not found due to error.

(2)  Considering internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the
internal control.

(3)  Evaluation on the appropriateness of adopted accounting policies
and the reasonableness of accounting estimates and disclosures
made by the management.

Beijing Jingcheng Machinery Electric Company Limited
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VI.

Section 13 Financial Report

CPAs’ Responsibility for the Financial

Statements Audit (Continued)

(4)  Concluding the appropriateness of the going-concern assumption
made by the management. Meanwhile, we can conclude whether
major uncertainty exists in matters or circumstances, causing
substantial doubts to the going-concern ability of Jingcheng
Company in accordance with the audit evidence we have
acquired. If we consider that major uncertainty exists, the auditing
standards require us to remind the financial statements user of
relevant disclosure in the financial statement. If the disclosure
is not sufficient, we should issue the modified audit report. Our
conclusion is based on the information available on the audit
reporting day. However, future matters or circumstances may cause
that Jingcheng Company fails to continue operations.

(5)  Evaluating the overall presentation, structure and contents
(including disclosures) of the financial statements and whether the
financial statements can fairly reflect the transactions and items.

(6)  Obtaining the sufficient and appropriate audit evidence with
regard to the financial information of entity or business activity
in Jingcheng Company, to express the opinion on the financial
statements. We are responsible for guiding, supervising and
performing the audit of the Group, and assume all responsibilities
for the audit opinion.

We communicate with the governance about the planed audit scope,
time arrangement and major audit findings, including noteworthy internal
control deficiencies identified in our audit.

We have made statements to the governance as per the occupational
ethnic requirements related to independence and communicate with the
governance about all relations and other matters that can be reasonably
considered to affect our independence as well as relevant precautionary
measures (if applicable).

We have determined which matters are the most important to audit
the financial statement in the current period from the matter which has
been communicated with the governance, therefore, these matters form
the key audit matters. We have described these matters in the auditor’s
report, except that they are prohibited from being publicly disclosed as
per the laws and regulations, or in the rare cases, if a negative result that
may be caused by communicating some matter in the auditor’s report as
reasonably expected exceeds the benefit generated by the public interest,
we determine not to communicate such matter in the auditor’s report.

ShineWing Certified Public Accountants (special general partnership)

Certified Public Accountant of China: Ji Sheng
(Project partner)

Certified Public Accountant of China: Wang Xin

Beijing, China
March 26, 2018
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eEHEEEER
December 31, 2017
20174F 12 A31 H

Prepared by: Beijing Jingcheng Machinery Electric Company Limited
REEA LR R ERDER AR

Unit: RMB
Bfi 0 ARMIT

Note Closing balance Opening balance
Item BH B3 FERGBE FHRE
Current assets: RENEE :
Cash at bank and on hand EEEES VI 1/75 ~ 1 78,367,503.16 118,829,271.77
Settlement reserve HEHEEN® = -
Loans to banks and other financial institutions ~ #FH &% - -
Financial assets at fair value through profit AARBEFEEEES)
or loss FABHBERNEREE = -
Derivative financial assets PTHEERMEE = -
Notes receivable e VI 2/75 ~ 2 27,812,323.12 16,314,951.71
Accounts receivable FEUTER X VI.3/75 3 354,933,043.81 215,185,885.26
Advances to suppliers TEA FR0E VI 475~ 4 49,912,905.26 36,211,833.81
Premiums receivable FER & = -
Reinsurance premium receivable P A IRERRK - -
Reinsurance contract reserves receivable RS REREES = -
Interests receivable FEUF B = -
Dividends receivable FE U A% ] VI.5/75 5 8,756,869.09 -
Other receivables = A VI. 6/75 ~ 6 4,134,431.37 4,580,549.80
Financial assets purchased under agreements ENBRESRAE
to resell - -
Inventories Eass VIL7/75~ 7 389,219,002.78 317,127,619.90
Held-for-sale assets BEFEEE = -
Non-current assets due within one year —F N EIERENE E = -
Other current assets HEMREEE VI. 8/75 ~ 8 56,240,621.78 54,172,565.88
Total current assets REEEST 969,376,700.37 762,422,678.13
Non-current assets: FEREEE : = -
Loans and advances BEMER R B = -
Available-for-sale financial assets At ESREE = -
Held-to-maturity investments FAEZEIMmKRE = -
Long-term receivables REAFEUGR - -
Long-term equity investments REAARREIRE VI.9/7N 9 71,694,482.47 75,181,681.58
Investment properties BEMEHE = -
Fixed assets EEEE VI.10/75 ~ 10 657,289,324.75 841,900,126.42
Construction in progress EREIR VI 11775 > 11 68,468,558.01 -
Construction materials TiEME - -
Disposal of fixed assets BEFAERE = -
Bearer biological assets EEEEMEE = -
0Oil and gas assets R A E = -
Intangible assets BILEE VI.12/75 12~ 139,749,967.30 151,586,583.57
Development expenditures T - -
Goodwill H=E VI.13/75 ~ 13 3,679,654.40 3,679,654.40
Long-term deferred expenses RHEFEER VI 14/75 ~ 14 14,514,756.50 14,852,487.39
Deferred income tax assets RIEFTIS T B EE VIL15/75 ~ 15 288,577.32 285,691.27
Other non-current assets Han3Eme g e = -
Total non-current assets kRBEEST 955,685,320.75 1,087,486,224.63
Total assets EEAG 1,925,062,021.12 1,849,908,902.76

Legal representative: Wang Jun
EERRA - £E

142

Person in charge of accounting: Jiang Chi
FESIITIFREEA - £

Beijing Jingcheng Machinery Electric Company Limited

Financial Manager: Wang Yan Dong
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Consolidated Balance Sheet

Prepared by: Beijing Jingcheng Machinery Electric Company Limited

BB LR R E R AR AR

BHEEEER
December 31, 2017
2017412 31 H

Unit: RMB
B AREETT

Note Closing Balance Opening Balance
Item | [ FREFRE FHRREE
Current liabilities: REEE:
Short-term borrowings SHAE R VI. 16/75 ~ 16 285,000,000.00 190,000,000.00
Borrowings from the central bank MR RIRITHE R = -
Deposits and placements from other financial I EER O CIEZ S
institutions - -
Placements from banks and other financial wAES
institutions - -
Financial liabilities at fair value through profit ~ LARARBEI S B HEH)
or loss FTAEHEENEMEE = -
Derivative financial liabilities TTEERAE - -
Notes payable JERTZEE VI 17/75 ~ 17 3,000,000.00 30,000,000.00
Accounts payable FERTERR VI.18/7< ~ 18 = 257,850,663.86 268,518,401.08
Advances from customers TEWRIE VI 19/75 ~ 19 45,878,250.70 43,159,742.00
Financial assets sold under agreements BEHOESREENR
to repurchase - -
Fees and commissions payable ENFEERAS - -
Employee benefits payable JRE{H BB T 3T A VI. 20/75 ~ 20 36,862,542.56 25,073,101.25
Taxes payable ERBE VI 21/75 + 21 16,683,209.97 4,755,774.34
Interest payable FERTFIE VI 22/75 ~ 22 446,534.71 26,583.33
Dividends payable FERIRRF - -
Other payables H A FERTR VI. 23/75 ~ 23 90,542,182.64 167,017,675.53
Reinsurance amounts payable - -
Reserve of insurance contract - -
Securities brokering - -
Securities underwriting & - -
Held-for-sale liabilities BAEFEAE = -
Non-current liabilities due within one year —FREHOEREBEGE V. 2415 24 11,000,000.00 11,000,000.00
Other current liabilities Hihnghe & VI. 25/7% + 25 5,380,893.08 279,193.40
Total current liabilities nREBEESE 752,644,277.52 739,830,470.93
Non-current liabilities: FREBEE - - -
Long-term borrowings REER VI. 26/7% ~ 26 5,060,000.00 -
Bonds payable JE &S - -
Including: Preferred shares Eroh o B - -
Perpetual bond KR - -
Long-term payables REAFERTR = -
Long-term employee benefits payable £ HA FE A< B8 T 5 B VI 27/75 ~ 27 32,871,892.94 31,163,678.50
Special payables BIEE (3R VI.28/< - 28 | 103,900,000.00  103,900,000.00
Provisions SEE=L VI. 29/75 ~ 29 4,243,554.25 3,129,430.00
Deferred incomes RIEW VI. 30/7% ~ 30 2,000,000.00 -
Deferred income tax liabilities RIEFTISRBE VI. 31/7% ~ 31 = -
Other non-current liabilities HiEmeaE = -
Total non-current liabilities kREBEESE 148,075,447.19 138,193,108.50
Total liabilities aE&a5 900,719,724.71 878,023,579.43

Legal representative: Wang Jun

HEEREZA - TE

Person in charge of accounting: Jiang Chi

FTEEHLIFREA - £

Financial Manager: Wang Yan Dong

BiTHIERAAN TR

ERFTHEERDBRAF
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December 31, 2017

2017F 1231 H

Prepared by: Beijing Jingcheng Machinery Electric Company Limited
REEA LR R ERDER AR

Unit: RMB
Bfi 0 ARMIT

Note Closing Balance Opening Balance

Item BH BT FERHE FHRE
Owner’s equity: FEERER - -
Capital stock & VI 31/75 ~ 31 422,000,000.00 422,000,000.00
Other equity instruments Hibigm TR - -
Including: Preferred shares Hep : BER = -
Perpetual bond KEBE = -

Capital reserves BARNTE VI. 32/75 ~ 32 687,349,089.60 683,803,181.69
Less: treasury stocks B B = -
Other comprehensive incomes Hhirs e VI. 33/75 ~ 33 1,154,074.87 2,390,915.53
Special reserves HIEHE = -
Surplus reserves BERNIR VI. 34/7% ~ 34 45,665,647.68 45,665,647.68
Provisions for general risk —MRRE R AE - -
Undistributed profit Ko BLA)HE VI. 35/7% ~ 35 -567,793,525.60 -588,661,889.61

Total shareholders’ equity attributable
to parent company

Non-controlling interest DER RS
Total stockholders’ equity REEREE
Total liabilities and stockholders’ equity BEMRRERELT

Legal representative: Wang Jun

ZERZA - TE FESHIEREA 5

Beijing Jingcheng Machinery Electric Company Limited

BEAXSAAREENAH

Person in charge of accounting: Jiang Chi

588,375,286.55
435,967,009.86

565,197,855.29
406,687,468.04

1,024,342,296.41

971,885,323.33

1,925,062,021.12

1,849,908,902.76

Financial Manager: Wang Yan Dong

BiHIBEREAN THR
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Balance Sheet of Parent Company
BARIEEEER

Prepared by: Beijing Jingcheng Machinery Electric Company Limited

BB LR R E R AR AR

December 31, 2017
2017412 31 H

Unit: RMB

B AR¥T

Note Closing Balance Opening Balance
Item BH =3 FERGBE FHRE
Current assets: RENEE :
Cash at bank and on hand Eﬁﬁﬁ%éﬁ% XV, 1/+H 1 2,638,253.33 3,764,017.52
Financial assets at fair value through profit PYANEICEESSES 1)
or loss AFAZEHBERNEREE = -
Derivative financial assets THESREE = -
Notes receivable W = -
Accounts receivable FEUBRER = -
Advances to suppliers TR RIE 280.00 -
Interests receivable FEURIE, XV.2/+F 2 19,845,979.50 16,270,562.82
Dividends receivable FEUARF - -
Other receivables H b e W3R XV.3/+#H -3 398,100,000.00 345,100,000.00
Inventories FE = -
Held-for-sale assets BEFEEE - -
Non-current assets due within one year —FNEENIERBEE = -
Other current assets HibmehEE = 9,393.32
Total current assets RBEEAT 420,584,512.83 365,143,973.66
Non-current assets: FRENEE : = -
Available-for-sale financial assets At ESREE = -
Held-to-maturity investments SR ES :?'Jﬁﬁ?xéf = -
Long-term receivables REAFEUGR - -
Long-term equity investments REAIRREIRE XV.4/+F 4 | 694,842,724.41 694,842,724.41
Investment properties BEMEHE = -
Fixed assets EFEEE 28,160.43 6,923.08
Construction in progress EEIR = -
Construction materials TiEME = -
Disposal of fixed assets BEFAERE = -
Bearer biological assets EEEEMEE = -
0Oil and gas assets R A E - -
Intangible assets B AE = -
Development expenditures g - -
Goodwill &k = -
Long-term deferred expenses RHGHER - -
Deferred income tax assets RIEFTIS T B EE = -
Other non-current assets Han3Eme g e = -
Total non-current assets FRBEEST 694,870,884.84 694,849,647.49
Total assets BEEE 1,115,455,397.67 1,059,993,621.15

Legal representative: Wang Jun

EEREA  TE

Person in charge of accountmg: Jiang Chi

TESSTIEREA - 8

Financial Manager: Wang Yan Dong

BIEEREA  THR

ERFTHEERDBRAF
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My mnimEnn

INGCHENG MAC

Balance Sheet of Parent Company
BAREEAER

December 31, 2017

2017412 H31H

Prepared by: Beijing Jingcheng Machinery Electric Company Limited
REEA LR R ERDER AR

Unit: RMB
B AREETT

Note Closing Balance Opening Balance
Item BH B FERHE FHRE
Current liabilities: REEE:
Short-term borrowings REER XV.5/+H 5 50,000,000.00 -
Financial liabilities at fair value through profit AR AR BEIEBEES)
or loss FFAEHBEENERBE = -
Derivative financial liabilities MTEERAE = -
Notes payable ANES - -
Accounts payable FERTRRR = -
Advances from customers TEYGRIE - -
Employee benefits payable JRE{H BB T T A XV.6/TF 6 1,352,402.33 718,140.84
Taxes payable JEXTE XV.7/+H 7 206,481.13 15,154.89
Interest payable FERTFIE 86,395.83 86,395.83
Dividends payable JFET AR = -
Other payables H A FERTR XV.8/+F 8 2,156,961.13 5,565,688.80
Held-for-sale liabilities BEFEAE - -
Non-current liabilities due within one year —FRNIENIERBAE = -
Other current liabilities HEMREasE XV.9/+F 9 279,193.41 279,193.40
Total current liabilities REBEESF 54,081,433.83 6,578,177.93
Non-current liabilities: FRBEME : = -
Long-term borrowings REAER = -
Bonds payable JE &S - -
Including: Preferred shares Hep - BEKR = -
Perpetual bond KEEE - -
Long-term payables REAFETR = -
Long-term employee benefits payable £ HA FE A< B8 T 55 B = -
Special payables HIFFER = -
Provisions fEEt B & - -
Deferred incomes R E - -
Deferred income tax liabilities RIEFTISTHAE = -
Other non-current liabilities HiEmeaE = -
Total non-current liabilities kRBEEEH = -
Total liabilities EEEs 54,081,433.83 6,578,177.93
Owners’ equity: FEERER = -
Capital stock %N XV. 10/+5 10 422,000,000.00 422,000,000.00
Other equity instruments HiniEzm TR - -
Including: Preferred shares Hep : BEIKR = -
Perpetual bond KR - -
Capital reserves BERRNIE XV.11/+# 11 666,639,987.85 666,639,987.85
Less: treasury stocks B ETERR - -
Other comprehensive incomes Hhsr e e - -
Special reserves HIEEE - -
Surplus reserves ) YN XV, 12/+H - 12 38,071,282.24 38,071,282.24
Undistributed profit A EEAE XV. 13+~ 13 -65,337,306.25 -73,295,826.87
Total stockholders’ equity REERSE 1,061,373,963.84 1,053,415,443.22
Total liabilities and stockholders’ equity BEMNRRERET 1,115,455,397.67 1,059,993,621.15

Legal representative: Wang Jun

EEREA  TE

Person in charge of accounting. Jiang Chi
FEEFIEREA  Zh

Beijing Jingcheng Machinery Electric Company Limited

Financial Manager: Wang Yan Dong

BIEEREA  THR
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Consolidated Income Statement
SOtRER

2017
2017 F/Z
Prepared by: Beijing Jingcheng Machinery Electric Company Limited Unit: RMB
BN LRI E RGO BRAA B ARMTT
Amount incurred Amount incurred
Note in current year in previous year
Item ER (i RERER LERES
. Total operating revenue — EEARA 1,203,496,955.02 889,525,250.25
Including: Operating revenues HegEWA V13975 39 1,203,496,955.02 839,525,250.25
Interest incomes FIEHA -
Earned premiums ERRE -
Fees and commissions incomes FEERRLUA -
Il. - Total operating cost I BRERA 1,262,017,863.96 1,094,190,076.73
Including: Operating cost HdgEHA VI, 39/75 + 39 1,008,933,698.75 791,505,520.14
Interest expenses ez -
Fees and commissions expenses FEERASTH -
Cash surrender amount Re -
Net expenses of claim settlement bt -
Net provision for insurance contract reserves ERRRAREAL TS -
Policyholder dividend expenses REAFTM -
Expenses for reinsurance accepted ARER -
Taxes and surcharges RERHM VI 4075 ~ 40 16,443,274.58 12,487,149.78
Selling expenses HEBR VL4155 4 65,404,323.80 70,892,546.65
Administrative expenses EEER V4 42 119,314,949.33 130,794,181.74
Financial expenses BIBER V43175 43 24,439,493.07 13,909,666.82
Assets impairment losses EERERL VI 44775 ~ 44 27,482,124.83 74,601,011.60
Add: gains from changes of fair value (with *-" for osses) I ArEEZHNE (B[] %
iaw‘ -
Investment incores (with *-" for losses) REWE (8% [-] $E5)) VI 45/7% ~ 45 -4,586,130.02 6,819,578.37
Including: Investment incomes from affiiated enterprises He HBEMENAS L ENRE
and joint ventures ey -4,586,130.02 6,819,578.37
Exchange gains (with"-"for losses) Efli (BXi [-) 25 -
Incomes of assets disposal (with"-"for losses) BERENE (BRI 5%
#31) VI 46775 ~ 46 66,140,181.07 -2,091,562.94
Other earings Hiths - -
IIl. - Operating profit (with"-"for losses) S BERE (B (- £ 3,033,142.11 -199,936,811.05
Add: Non-operating income m: %%’WU\ VL 47175+ 47 48,430,029.67 21,809,765.04
Less: non-operating expenses R+ 35t VI, 48/75 ~ 48 19,826,854.16 887,499.74
V. Total profits (with"-"for total losses) N FESE (BELE [ $85) 31,636,317.62 -179,014,545.75
Less: income tax expenses B MERER VI 4977~ 49 8,490,684.72 1643,345.83
V. Net profits (with "" for net losses) il Fﬁﬂ}fﬁ Fﬁﬁﬂﬁu ) sFiEﬂ 23,145,632.90 -180,657,891.58
() Classified according to operating continuity: PREREE DT - -
1. Net profit from continuing operations (with "-" for net losses) HELE) ‘E B (FEEM (-] %
) 3,253,026.92 -143381,218.35
2. Net profit from discontinuing operations (with "-" for net losses) 2 BIHEEFHE (R8N - 5%
23l) 19,892,605.98 -32,276,673.23
(1) Classified according to attribution of the ownership: (Z) ip ﬁﬁ EREAR: - -
1. Non-controling interests (with "-" for net losses) 1. DElRER (F5EN [ e
i) 2,217,268.89 -31,870,306.39
Legal representative: Wang Jun Person in charge of accounting: Jiang Chi Financial Manager: Wang Yan Dong
FEEREZAN - £F FEEIITEBEA - Z5 SEEEREAN  THR
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My srnEEm

INGCHENG M

Consolidated Income Statement
BHERER

2017

2017 F/E

Prepared by: Beijing Jingcheng Machinery Electric Company Limited
REBLEENL - AL R BRI AR AT

Amount incurred

Unit: RMB
Bfi 0 ARMIT

Amount incurred

Note in current year in previous year
Item ER i3 TEREE LEREE
2. Net profit attributable to the parent company's shareholders 2 i%ﬁ% ARREFNE (58
(with "-" for net osses) L[] 25 20,368,364.01 -148,787,585.19
VI, Other net comprehensive incomes after-tax A BHEAURNHATE -2,424,850.82 2,569,657.92
Other net after-tax comprehensive income attributable to the owner BESAIMEEN A RENTREEE
of the parent company -1,236,840.66 1322,367.93
() Other comprehensive income that cannot be reclassified through (=) WP ES BERED A LG AR
profit or loss in the future = -
1. Changes recalculating and setting the net liabiltes or net assets 1. EfERERRTEFAGNE
of the benefit plan EMEY
2. Under the equity method, share enjoyed in other comprehensive 2 B TE%&&ﬁiMMZ 8
incomes in the invested entity that cannot be redlassified into ERAVERGANATZANR
loss and profit in the future B - -
(1) Other comprehensive incomes that can be redlassified into loss and (Z) WeBESEEREN GRS
profit in the future. -1,236,840.66 1322,367.93
1. Under the equity method, share enjoyed in other comprehensive I BRETERREBUNEAES
incomes in the invested entity that can be reclassified into loss BEERDERGARETZEN
and profit in the future 1“55 s -
2. Change loss and profit of fair value of financial assets available- 2 WREESREELLBERDR
for-sale = -
3. Mature investment reclassified to loss and profit of available-for- 3. ﬁ“‘ﬁﬁxﬁi”*ﬁﬁﬂﬁﬁ%
sale financial assets SRAEER = -
4. Valid part of hedging loss and profit of cash flow 4 REREEBERNENHH = -
5. Converted difference in foreign currency statements for foreign 5 MEHERRNEEE
currency V15017~ 50 -1,236,840.66 1322,367.93
6. Others 6 Aft = -
Other comprehensive incomes after-tax attributable to minority — SBRPSREML LA RENREE
shareholders -1,188,019.16 1,247,289.99
VIl. Total comprehensive incomes t GEUEAE 20,720,773.08 -178,088,233.66
Total comprehensive incomes attributable to shareholders of the FERIATRENG A REE
parent company 19,631,523.35 -147,465,217.26
Total comprehensive incomes attributable to minority shareholders RN ERROGANEEE 1,089,249.73 -30,623,016.40
VIll. Earnings per share: N ERYE: - -
() Basic eaings per share () ExGhis 0.05 03
() Diuted earnings per share (=) BRshi 0.05 035
Legal representative: Wang Jun Person in charge of accounting: Jiang Chi Financial Manager: Wang Yan Dong
HEERRA  TF FEEIHITIEBERA - = TEEEREAN - THR

Beijing Jingcheng Machinery Electric Company Limited
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Income Statement of Parent Company
(SEYNSIFIVEES

Prepared by: Beijing Jingcheng Machinery Electric Company Limited

BB LR R E R AR AR

i -

Amount incurred

2017
2017 FfZ

Unit: RMB
AR

Amount incurred

Note in current year in previous year
Item ER (i FEREE THREE
. Operating revenues — EEUA X AYTE 14 2,830,188.68 2,264,150.94
Less: Operating costs B EERE
Taxes and surcharges BERHM 95,000.80 -207,153.62
Seling expenses HEBR
Administrative expenses EEER XV 15/F 15 8,107,901.27 10,576,705.50
Financial expenses HER XV.16/+7+ 16 +13,331,234.01 -13,924,036.56
Assets impairment osses EERERL
Add: Gains from changes of fair value (with "-" for losses) m: MJ EEEDIE (BRI [ 5
#31)
Investment incomes (with "-" for losses) BEla (B [-] $85))
Including: Investment incores from affiliated enterprises B H Tﬁ%ﬁ%ﬂ“‘ﬁ%ﬁﬂ Bl
and joint ventures
Incomes of assets disposal (with"-"for losses) BERENG (B [-] 5283) W ATR 1T -2,81471857
Other earings Hihs
Il Operating profits (with “-* for losses) ﬁ%ﬂﬂ (B8N [-] 550) 7,958,520.62 3,003,917.05
Add: non-operating income CERIMIA
Less: non-operating expenses /Jx B
Il Total profits (with " for total losses) = MESE (BELE [ %85 7,958,520.62 3,003,917.05
Less: income tax expenses W HEHER
V. Net profits (with "" for net losses) | FAE (FEEN (-] $E5) 7,958,520.62 3,003,917.05
(1. Net profit from continuing operations (with *-" for net losses) (-) BEREFHE (FHEU -] 58
3) 7,958,520.62 3,003,917.05
(). Net profit from discontinuing operations (with "-" for net losses) () ?@iﬂ““ﬂw B (BRI (-] %E
7l
V. Other comprehensive incomes after-tax I BtGAUENBATE
() Other comprehensive income that cannot be reclassified through (=) MeTsEsBEERnLralE
profit or loss in the future
1. Changes recalculating and setting the net liabiltes or net assets 1. EtERERadiFaELE
of the benefit plan BENEY
2. Under the equity method, share enjoyed in other comprehensive ) BRETERRABLAGENE
incomes in the invested entity that cannot be reclassified into EREMEMSRARERZEND
loss and profitin the future g
Iy Other comprehensive incomes that can be reclassified into loss and (Z) NEBENEEBENEEANE
profit in the future.
1. Under the equity method, share enjoyed in other comprehensive 1. ERATERREEMNERES
incomes in the invested entity that can be reclassified into loss Bk ﬁmE@HW aREREE
and profit in the future it
2. Change loss and profit of fai value of financial assets available- 2 ENESHEAELNAEEEDE
forsale &
3. Mature investment reclassfied to loss and profitof available-for- 3. BEERNSREENEATMRLE
sale financial assets SHEERR
4. Valid part of hedging loss and profit of cash flow 4 REREEDERNENEA
5. Converted difference in foreign currency statements for foreign 5. NEERREAEER
aurrengy
6. Others 6. £t
VI, Total comprehensive incomes N GRURGE 7,958,520.62 3,003,917.05
VI Earnings per share: - ShuE
() Basic earnings per share (=) Enia
(1) Diluted earnings per share () RREEREE

Legal representative: Wang Jun

HETEREA - TE

Person in charge of accounting: Jiang Chi

FTESHIIFREA - ZHt

Financial Manager: Wang Yan Dong

BiTHBERAA - THR

ERFTHEERDBRAF
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INGCHENG M

Consolidated Cash flow statement
SHRESRER

2017

2017 F/E

Prepared by: Beijing Jingcheng Machinery Electric Company Limited
REBLEENL - AL R BRI AR AT

Amount incurred

Unit: RMB
Bfi 0 ARMIT

Amount incurred

Note in current year in previous year
Item ER (i RERER LEREE
I, Cash flows from operating activities: - EERBELNASAE:
Cash received from sales of goods or rendering of senvices HERm  RESKIGHRE 712,634,066.83 609,607,625.07
Net increase in deposits and placements from financial institutions RS RREENEHENE
Net increase in due to central banks mRASERHENE
Net increase in placement from other financial istitutions MERSREREFAASHENE
Cash received from premiums of original insurance contract VBB AREDENR S
Net amount of reinsurance business WEER A%r%fﬁ ]
Net increase in deposits of the insured and investment RPESRIETHENE
Net increase in disposal of financial assets at fair value through profit orloss EE%’M SHARE 28R
Cash received from interests, fees and commissions
Net increase in placements from banks and other financial institutions
Net increase in repurchasing
Taves and surcharges refunds HQ@‘JE’W%@E 29,063,692.11 2690142040
Other cash receipts related to operating activities WEHEpERSTHEENT S VI, 5352 53 64,355,515.16 21,356,765.16
Subtotal of cash inflows from operating actvites BEEBRETANT 806,053,274.10 657,865,810.63
Cash paid for goods and services BEBR  BXAHIANGRL 573,458,692.33 300,380,795.65
Net increase n loans and advances EPEHRANHENE
Net increase in deposits in the Central Bank and other financialinstitutions ERPRRREESESENE
Cash paid for claim settlements on original insurance contract EHRRD ﬁAﬂ@r TENRE
Cash paid for interests, fees and commissions XITHIE - FEERALIRS
Cash paid for policy dividends SHBEHES
Cash paid to and for employees SGEL AP ATk 217,179,474.84 200,545,044.20
Taxes and surcharges cash payments iﬁs’]%ﬁﬁ% 88,588,317.19 60,709,400.17
Other cash payments related to operating activities THEpELLEHEENRS VI, 5352 53 153,485,254.69 109,272,394.23
Subtotal of cash outflows from operating activities BETRRETE NG 1,032,711,739.05 670907,634.25
Net cash flows from operating activities BEEHELNRERERE -226,658,464.95 -13,041823.62
Il Cash flows from investing activities: I REFBELNELNE:
Cash received from retur of investment DEE e
Cash received from investment income DEREERINR
Net cash received from disposal of fived assets, intangible assets REETEE  EVEENEMREEE
andother long-term asses W% & 55
Net cash received from disposal of subsidiaries and other businessentities RETA T&Hﬁﬂ L FEWEINES TR 230,024,000.00 3,000.00
Other cash received concerning investing actities W EhEEE R RENR S
Subtotal of cash inflows from investing activities REZBRERANG 230,024,000.00 3,000.00
Cash paid for purchasing fixed assets, intangible assets and other BRETAE EVAENABREEE
long-term assets THHES 23,321,192.19 20,097,859.00
Cash paid for investment RENNEE
Net increase in pledge loans BRSNS
Net cash paid for the disposal of subsidiaries and other business entities HM# ARAMERBE MR R
Other cash paid concerning investing actvities THEpEREZHEENRS VI, 53752 53 371736142
Subtotal cash outflows from investing activities RETERSHL G 23,321,192.19 2381522042
Net cash flows from investing activities REZDELNRERERE 206,702,807.81 23812204
Legal representative: Wang Jun Person in charge of accounting: Jiang Chi Financial Manager: Wang Yan Dong
FEERRA  TF FEEIHIFBEEA - Z5 TEEEREAN - THR

Beijing Jingcheng Machinery Electric Company Limited



Ill. - Cash flows from financing activities:
Cash received from absorbing investment
Including: Cash received from minority shareholder investment
by subsidiaries
Cash received from borrowings
Cash received from issuing bonds
Other cash received concerning financing activities
Subtotal of cash inflows from financing activities
Cash paid for repayments of debts
Cash paid for allocation of dividends, profits or interest repayment
Including: dividends and profits paid to minority shareholders bysubsidiaries
Other cash paid concerning financing activities
Subtotal of cash outflows from financing activities
Net cash flows from financing activities

V. Effects from change of exchange rate to cash and cash equivalents 19
V. Netincrease in cash and cash equivalents a

Add: Opening balance of cash and cash equivalents
VI Closing balance of cash and cash equivalents

Legal representative: Wang Jun

2017 ANNUAL REPORT

Consolidated Cash flow statement
EHBERER

+ BEEDELHRERE

DU Ep ekl
A FRARMOERRRANE RS

DEEFFIENRE
BRI
kSRR
LaTIRERA G

[EERRF IR

ARRA - HERERFIS A ANRS
A FRERNGIURRARN - HE
SHEMAEERSERNAS
EERHRLRL G
BERHELNRLRERE
EXRBURLRRLLEINE
RERRESENFENE

1 BUEERELSEINE

~ BRRERALEENRE

Person in charge of accounting. Jiang Chi

BERZA : THE TEEITIEFREA - 5

V53075 53

V1,535 53

V1,535 53
V53075 53
V1. 535+ 53

354,878,320.00

30,000,000.00
384,878,320.00
254,818,320.00
19,617,205.66

114,222,833.33
388,658,358.99
-3,780,038.99
-1,977412.48
-25,113,108.61
102,580,611.77
76,867,503.16

2017
2017 FfZ

238,332,769.00

238,332,769.00
254,376,539.00
17,865,245.21

5,000,000.00
277,241,784.21
-38,909,015.21

2,567,096.55
-13,195,962.70
175,776,574.47
102,580611.77

Financial Manager: Wang Yan Dong

BIEEREA  THR

ERFTHEERDBRAF
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My mnimEnn

Cash Flow Statement of Parent Company

INGCHENG M

B RARRERER
2017
2017 FEF

Prepared by: Beijing Jingcheng Machinery Electric Company Limited
REBLEENL - AL R BRI AR AT

Amount incurred

Unit: RMB
Bfi 0 ARMIT

Amount incurred

Note in current year in previous year
Item ER (i FERER LEREE
I, Cash flows from operating activities: - EERBELNASAE:
Cash received from sales of goods or rendering of senvices HERm  RESKIGHRE
Tares and surcharges refunds JEmRERE
Other cash receipts related to operating acthvites WEEhREL ERRENRe X185 18 921,712,719 2,410,080.71
Subtotal of cash inflows from operating actvities BEEBRETAGT 921,712.79 2,410,080.71
Cash paid for goods and semvices BEER EXSHMNRE
Cash paid to and for employees G ADYE ATk 4,128,153.64 3587,514.25
Taxes and surcharges cash payments i THEERE 1,575,554.59 2,169,119.74
Other cash payments related to operating activities THEpELLEHEENRS XV 18718 7,025,081.24 7.116,522.67
Subtotal of cash outflows from operating activities BETRRETE NG 12,728,789.47 12,873,156.66
Net cash flows from operating activities BEEHELNRERERE -11,807,076.68 -10,463,075.95
Il Cash flows from investing activities: 2 REFBELNELRE:
Cash received from retur of investment Dy
Cash received from investment income e el el ol
Net cash received from disposal of fixed assets, intangible assets REETEE  EWEENZHREEE
andother long-term asses FrlE i
Net cash received from disposal of subsidiaries and other businessentities REFRAREMEZELIANRLEE
Other cash received concerning investing activities Y EhEEE R RENRE X185 18 12,035,766.67 13,800,000.00
Subtotal of cash inflows from investing activities REEBBERANGT 12,035,766.67 13,800,000.00
Cash paid for purchasing fixed assets, intangible assets and BRETAE EVAENABRGEE
otherlong-term assets i fiaBse 27,100.00 8,100.00
Cash paid for investment &ﬁiﬁﬂ"ﬁ%
Net cash paid for the disposal of subsidiaries and other businessentities FRARAMEZER S HREEE
Other cash paid concerning investing activites i THWN REBEEORE XV 18318 50,000,000.00 3,717,36142
Subtotal cash outflows from investing activities REZBRERL NG 50,027,100.00 372546142
Net cash flows from investing activities REFBELNRLRETE -37,991,333.33 10,074,538.58
Il Cash flows from financing activities: = ﬁﬁ%iﬂﬁiﬂ’ﬂﬁﬁh‘ﬁéi
Cash received from absorbing investment TRRERS RS
Cash received from borrowings TEETMEINTE 50,000,000.00
Cash received from issuing bonds ?éﬂ Gellka
Other cash received concerning financing actvities AN AEEEREBNRS
Subtotal of cash inflows from financing activities %E%EJM}E)\’J‘H 50,000,000.00
Cash pai for repayment of debts (hd ﬁ%iﬁﬁ@fﬁﬁ
Cash paid for allocation of dividends, profits or interest repayment "@?Hxﬂ FEGENFIE NSRS 1,327,354.18
Other cash paid concerning financing activties TAEpEE ,éf/é@]ﬁ e
Subtotal of cash outflows from financing activities EETRROTENGT 1,327,354.18
Net cash flows from financing activities SETBELNRLRERE 48,672,645.82
V. Effects from change of exchange rate to cash and cashequivalents 11+ ERBEHRERRLSEINZE
V. Netincrease in cash and cash equivalents I RERRESENFEMD XV 18518 -1,125,764.19 -388,537.37
Add: Opening balance of cash and cash equivalents n: IR RRLLENHNE XV 1811318 3,764,017.52 4,152,554.89
VI, Closing balance of cash and cash equivalents A BRASRALEENBE XV 18E 18 2,638,253.33 3,764,017.52

Legal representative: Wang Jun

Person in charge of accounting: Jiang Chi

EEREA  TE FTEEFTIFRAEA - 8

Beijing Jingcheng Machinery Electric Company Limited

Financial Manager: Wang Yan Dong

BiTHBERAA - THR
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Consolidated Statement of Changes in Shareholders’ Equity

Prepared by: Beijing Jingcheng Machinery Electric Company Limited
REBLEENL - AL R BRI AR AT
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Basic Information of the Company

Beijing Jingcheng Machinery Electric Company Limited (hereinafter
referred to as the “Company”, collectively referred to as the Group if
it includes subsidiary) formerly Beiren Printing Machinery Co., Ltd. is a
limited company established by fund solely initiated by Beiren Group
Corporation. Registered on July 13, 1993, it was transferred to a limited
liability company in July 16, 1993 which could publicly offer and be listed
in mainland China and Hong Kong according to the approval document
of T.G.S. (1993) No. 118 File issued by State Commission for Restructuring
the Economic System. Upon approval by the State Council Securities
Commission and other departments concerned, the Company publicly
offered H-shares in Hong Kong in 1993 and A-shares in Shanghai in 1994,
and was respectively listed in Stock Exchange of Hong Kong Limited in
1993 and Shanghai Stock Exchange in 1994.

After being approved in the resolutions made by the Company’s general
meetings of shareholders held between May 16, 2001 and June 11, 2002
and being reviewed and approved in Z.J.F.X.Z. [2002] No. 133 File issued
by China Securities Regulatory Commission, the Company successfully
increased issues in 22,000,000 RMB ordinary shares (A-shares) to the
public stock shareholders between December 26, 2002 and January 07,
2003, with RMB 1 par value per share. After secondary public offering,
the Company’s total stock issue was 422,000,000 shares, of which, there
were 250,000,000 state-owned legal person shares, 72,000,000 domestic
public shares and 100,000,000 overseas public shares, with RMB 1 par
value per share.

According to J.G.Z.Q.Z. [2006] No. 25 “Reply to Problems on Equity
Division Reform of Beiren Printing Machinery Co., Ltd” issued by State-
owned Assets Supervision and Administration Commission of the
People’s Government of Beijing, the Company’s sole non-circulating
stock shareholder-Beiren Group Corporation paid the original 27,360,000
state-owned legal person shares to the Company’s circulating A-stock
shareholder by every 10 shares allotted with 3.8 shares, and the A-share
equity right registration date for implementing the aforesaid equity
division reform plan was on March 29, 2006.

Beiren Group Corporation sold 21,000,000 shares of the Company’s
non-restricted circulating stock through the block trading system of
Shanghai Stock Exchange on January 06, 2010 and January 07, 2010, and
publicly sold 20,000 shares of the Company’s non-restricted circulating
stock on December 02, 2010, accounting for 4.98% of the Company's
total stock issue. As at December 31, 2011, Beiren Group Corporation
held 201,620,000 state-owned legal person shares which were all non-
restricted circulating stocks and accounted for 47.78% of total stock
issue; 120,380,000 non-restricted domestic public shares, accounting for
28.52% of total stock issue; and 100,000,000 non-restricted overseas
public shares, accounting for 23.70% of total stock issue.

The Company’s controlling shareholder Beiren Group Corporation and
the Company’s actual controller Beijing Jingcheng Machinery Electric
Holding Co., Ltd. (hereinafter referred to as Jingcheng Holding) signed the
Agreement on Gratuitous Transfer of State-owned Stock Equity between
Beijing Jingcheng Machinery Electric Holding Co., Ltd. and Beiren Group
Corporation on June 16, 2012, under which, Beiren Group Corporation
gratuitously transferred the Company’s 201,620,000 A-shares to
Jingcheng Holding; after the share transfer, the Company's total stock
issue remained the same, and Jingcheng Holding held 201,620,000
shares of the Company stock which accounted for 47.78% of total stock
issue and became the Company’s controlling shareholder. The gratuitous
equity transfer this time has been approved by the State-owned Assets
Supervision and Administration Commission of the State Council on
September 01, 2012. The Company received the Confirmation of Transfer
Register issued by China Securities Depository and Clearing Co., Ltd.
Shanghai Branch on December 07, 2012, and the formalities related to
share transfer was completed.
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l.

Basic Information of the Company (Continued)

The Company signed the Agreement on Replacement of Material Assets
and the Supplementary Agreement under the Agreement on Replacement
of Material Assets with Jingcheng Holding and Beiren Group Corporation
in November 2012. Pursuant to these agreements, the Company replaced
all its assets and liabilities with relevant assets of gas storage and transport
equipment business owned by Jingcheng Holding, and the balance was
made up by Jingcheng Holding in cash. The proposed traded-out property
was the Company’s all assets and liabilities, the proposed traded-in
property was 88.50% equity of Beijing Tianhai Industry Co., Ltd., 100%
equity of Jingcheng Holding (Hong Kong) Co., Ltd. and 100% equity of
Beijing Jingcheng Compressor Co., Ltd. with its environmental protection
business stripped, and all the three are held by Jingcheng Holding.

On September 26, 2013, the Company received the Reply on Approving
the Material Asset Restructuring of Beiren Printing Machinery Co., Ltd.
(ZJXK [2013] No. 1240) issued by China Securities Regulatory Commission,
approving the Company to restructure materials assets in this time.

The Company signed the Agreement on Replacement and Settlement of
Material Assets with Jingcheng Holding and Beiren Group Corporation on
October 31, 2013, under which, Jingcheng Holding settled and delivered
the traded-in assets to the Company, and the Company delivered the
traded-out assets and relevant staff to Beiren Group Corporation.

On December 23, 2013, the Company’s was renamed from Beiren Printing
Machinery Co., Ltd. to Beijing Jingcheng Machinery Electric Company
Limited.

Jingcheng Holding reduced 21,000,000 shares of the Company’s non-
restricted circulating A-stock through the block trading system of
Shanghai Stock Exchange on May 6, 2015, May 13, 2015 and May 14,
2015, accounting for 4.98% of the Company’s total stock issue. As at
December 31, 2015, Jingcheng Holding held 180,620,000 shares of the
Company'’s non-restricted circulating A-stock, accounting for 42.80% of
the Company’s total stock issue.

Jingcheng Holding bought 2,115,052 shares of the Company’s A-stock
through the trading system of Shanghai Stock Exchange on August 03,
2016, accounting for 0.50% of the Company’s total stock issue. After the
increase in holding, Jingcheng Holding held 182,735,052 A-shares of the
Company's unrestricted shares, accounting for 43.30% of the total share
capital of the Company.

The Company'’s registered address is located at Suite 901, Building 59, East
Third Ring Middle Rd., Chaoyang District, Beijing, with Wang Jun serving
as the legal representative. The business place is located at No. 2 Nansan
Street, Huoxian Town, Huoxian County, Tongzhou District, Beijing.

The Company’s business scope: General freight; development, design,
sales, installation, debugging and repair of cryogenic storage transport
vessel, compressor (piston compressor, membrane compressor and
nuclear membrane compressor) and accessories, machinery equipment
and electrical equipment; technical consulting; technical service; economic
trade consulting; goods import and export; technical import and export;
and agency for import and export.

Jingcheng Holding is both the controlling shareholder and actual controller
of the Company.

Beijing Jingcheng Machinery Electric Company Limited
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Scope of Consolidated Financial Statements

The Company'’s consolidated financial statements cover Jingcheng Holding
(Hong Kong) Co., Ltd., Beijing Tianhai Industry Co., Ltd. and its subsidiaries
Langfang Tianhai High Pressure Container Co., Ltd., Tianjin Tianhai High
Pressure Container Co., Ltd., Shanghai Tianhai Composite Cylinders Co.,
Ltd., Beijing Tianhai Cryogenic Equipment Co., Ltd., Beijing Pioneer Up
Lifter Co., Ltd., Beijing Minghui Tianhai Gas Storage Equipment Sales Co.,
Ltd., Kuancheng Tainhai Pressure Container Co., Ltd. and BTIC AMERICA
CORPORATION. Kuancheng Tainhai Pressure Container Co., Ltd. is new
compared with the previous year.

See relevant contents of “VII. Changes in Consolidation Scope” and “VIII.
Interests in Other Entities” in the Notes for details.

Basis for Preparation of Financial Statements

(1) Preparation basis

The Group prepared the financial statements on the basis of going
concern, as per the actually incurred transaction and events as well
as related disclosure made according to Accounting Standards for
Business Enterprises issued by the Ministry of Finance and relevant
provisions and as required by Companies Ordinance of Hong Kong
and Listing Rule of Hong Kong Stock Exchange, and based on
the accounting policies and accounting estimates in the "Note IV.
Significant Accounting Policies and Accounting Estimates”.

(2) Going concern
The Group has evaluated the going concern ability within 12
months since December 31, 2017 and has not found any event and
condition causing substantial doubt about the going concern ability.
Therefore, these financial statements were prepared on the basis of
the going concern assumption.

Significant Accounting Policies and Accounting

Estimates

Specific accounting policies and accounting estimates will indicate:
accounting policies developed by the Group according to characteristics
of actual production and operation and accounting estimates including
business cycle, the recognition and measurement of provisions for bad
debts from receivables, the measurement of inventory dispatched, fixed
assets classification and depreciation methods, amortization of intangible
assets, conditions for capitalizing R&D expenses, recognition and
measurement of incomes, impairment of long term assets and provisions,
etc.

1. Statement of compliance with Accounting

Standards for Business Enterprises (ASBE)

The Company declares that the financial statements prepared
comply with the Accounting Standards for Business Enterprises,
which reflect the financial position, results of operation and cash
flow of the Company truly and completely.

2. Accounting period
An accounting period of the Group is from January 01 to December
31 of each calendar year.

3. Business cycle
The Group treats 12 months as a dividing standard for the liquidity
of assets and liabilities since the business cycle is too short for the
Group's business.

BA TR AR T

From January 1, 2017 to December 31, 2017
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

4.

Recording currency

RMB is recording currency for the Company and its subsidiaries,
except for BTIC AMERICA CORPORATION and Jingcheng Holding
(Hong Kong) Co., Ltd. which use USD as their recording currency.

Accounting treatment method for business
merger under common control and different

control

The assets and liabilities acquired by the Group, as the combination
party, from business combination under common control should
be measured based on the book value in the ultimate holding
party consolidated statements of the combination party on the
combination date. The balance between the book value of the net
assets obtained and the book value of the consideration paid shall
be used to adjust the capital reserves; where the capital reserves are
not sufficient to be offset, the retained earnings shall be adjusted.

The identifiable assets, liabilities and contingent liabilities acquired
by the acquiree in the business merger not under common control
are measured at fair value at the acquisition date. The cost for
merging is the sum of book value of cash or non-cash assets
paid, liabilities issued or assumed, equity securities issued, etc. for
obtaining the control power of the acquiree and various direct
expenses in business merger (in the business merger realized step by
step through several transactions, the cost for merging is the sum
of the cost for each single transaction). Positive balance between
the cost of merging and the fair value of the identifiable net assets
of the acquiree obtained by the Group on the acquisition date shall
be recognized as goodwill; if the cost of merging is less than the
fair value of the identifiable net assets of the acquiree obtained,
the fair value of various identifiable assets, liabilities and contingent
liabilities obtained in business merger and the fair value of non-cash
assets or equity security issued in the consideration of merger shall
be re-checked first. If the rechecked cost of merging is still less than
the fair value of identifiable net assets of the acquiree obtained, the
balance shall be included into current non-operating income.

Preparation methods of consolidated financial

statements

The Group incorporates all subsidiaries controlled by it and
structured entities into consolidated financial statements.

When preparing consolidated financial statements, if the
accounting policy or the accounting period adopted is inconsistent
between the subsidiaries and the Company, the financial
statements of subsidiaries shall be adjusted according to the
accounting policy or the accounting period of the Company.

All significant internal transactions, current balances and unrealized
profits within the scope of the merger are offset in preparing
consolidated statements. Shares in owners' equity of subsidiaries
but not attributed to the parent company, net profit and loss for the
current period, other comprehensive income and shares attributed
to non-controlling interests in total comprehensive income shall
be listed in consolidated financial statements as non-controlling
interests, non-controlling profit and loss, other comprehensive
income attributed to minority shareholders and total comprehensive
income attributed to minority shareholders.

Beijing Jingcheng Machinery Electric Company Limited
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2017 ANNUAL REPORT

Notes to the Financial Statements

IV. Significant Accounting Policies and Accounting
Estimates (Continued)

6.

Preparation methods of consolidated financial

statements (continued)

Operating results and cash flows of subsidiaries which are acquired
by business merger under common control are included into
consolidated financial statements on the beginning of the current
period of the merger. Upon the preparation of comparative
consolidated financial statements, any adjustments to relevant
items in financial statements of the previous year are considered as
the subject of reports formed after merger as if it might have exist
since the time when final controlling party begin to take the control.

Under the circumstance that the equity of investee is obtained
under the common control through multiple transactions step by
step, which results in business merger, supplementary disclosure
to treatment methods in consolidated financial statements shall be
made in the report period for acquiring the control. For example,
if equity of the invested entity under the common control is
obtained step by step through several transactions, which results in
business merger, such equity shall be adjusted in the preparation
of consolidated financial statements as if they might have exist as
the current state from the time when final controlling party takes
the control. When preparing comparative accounts, relevant assets
and liabilities of the acquiree are included in comparative accounts
of consolidated financial statements of the Group according to the
restriction that the time above shall be later than the time when
the Group and the acquiree are under the common control of final
controlling party, moreover, increased net assets resulting from
the merger are adjusted as relevant items under owners' equity.
In order to avoid repeated calculation of value of net assets of the
merged party, the long-term equity investment held by the Group
before the merger is achieved, the changes in relevant profits and
losses, other comprehensive incomes and other net asset that
have been recognized in the period from the later date, when the
long-term equity investment is acquired and when the Group and
the acquiree are under the final control of the same party, to the
merger date, shall respectively be applied to write off the opening
retained earnings or current profits and losses during the period of
comparative statement.

As for subsidiaries acquired by business merger under the different
control, operating results and cash flows shall be incorporated into
consolidated financial statements from the date when the Group
takes the control. In preparing consolidated financial statements,
adjustments to financial statements of subsidiaries are based on the
fair value of identifiable assets, liabilities or contingent liabilities,
which is identified at the purchase date.
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

6.

Preparation methods of consolidated financial

statements (continued)

Under the circumstance that the equity of investee is obtained
under the different control through multiple transactions step by
step, which results in business merger, supplementary disclosure
to treatment methods in consolidated financial statements shall be
made in the report period for acquiring the control. For instance,
under the circumstance that the business merger is realized under
the different control through multiple transactions step by step, the
equity of the acquiree obtained before the purchase date shall be
recalculated as per the fair value of the equity on the purchase date
when preparing the consolidated financial statements, with the
balance between the fair value and its book value included into the
current investment profits; if the equity of the acquiree held before
the purchase date involves other comprehensive income calculated
under the equity method and other change of the owner's equity
except net profits and incomes, other comprehensive incomes and
profit allocation, the relevant other comprehensive incomes and
other change of owners' equity shall be transferred into current
income of the purchase date, except other comprehensive incomes
arising out from that the acquiree remeasures change of the net
liabilities or net assets of the set benefit plan.

The Group disposes of the long-term equity investment
against subsidiaries partially without losing control right; in the
consolidated financial statements, as for the balance between the
disposing amount and the net asset continuously calculated from
the purchase date or date of merging of the subsidiary enjoyed
correspondingly in disposing long-term equity investment, capital
premium or share premium shall be adjusted; if the capital reserves
are not sufficient for offset, the retained earnings shall be adjusted.

Where control right over the investee is lost due to the disposal
of partial equity investment of the Group or other reasons, the
residual equity will be re-calculated based on the fair value thereof
on the day the control is lost when preparing the consolidated
financial statements. The balance from the sum of the consideration
obtained from the equity disposal and the fair value of the
residual equity minus the net assets of the original subsidiaries
calculated continuously in proportion to the original holdings from
the purchase date or date of merging shall be recorded into the
investment income of the current period in which the control right is
lost, with goodwill written off simultaneously. Other comprehensive
incomes related with the equity investment of the original
subsidiaries shall be converted to the current investment profit and
loss when losing the control right.

When the Group disposes of equity investment of the subsidiaries
step by step through multiple transaction till losing the control
right, if various transaction from disposal of equity investment of
subsidiaries till losing the control right belongs to package deal,
accounting treatment shall be conducted for each transaction as
the transaction that disposes of subsidiary with loss of control right;
Nonetheless, before loss of control right, the balance between
each price disposal and the net asset share of such subsidiary
enjoyed correspondingly in asset disposal is recognized in the other
comprehensive income in the consolidated financial statements and
turned into the current profit and loss when losing control right.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

7.

Classification of joint arrangements and
accounting treatment method for joint
operations

The Group’s joint arrangements include joint operations and
joint ventures. In projects for joint operation, for assets held and
liabilities assumed solely which are confirmed by the Group as the
joint-venture party in joint operation and assets held and liabilities
assumed according to shares, their relevant income and costs shall
be determined as per related individual agreements or shares. If
purchase or sales related to joint operation are not construed as
assets transactions of business, it only needs to determine parts
which belong to other participants of joint operation in profit and
loss arising from such transactions.

Cash and cash equivalents

Cash shown in the cash flow statement of the Group refers to both
cash on hand and the deposit held in bank available for payment at
any time. Cash equivalent in the cash flow statement refers to the
investment with a term not more than 3 months and high liquidity,
easily converted to known amounts of cash and having low value
change risk.

Foreign currency transactions and translation of

foreign currency financial statements

(1) Foreign currency transaction
The amount of transactions in foreign currency shall be
translated into that in RMB at the spot exchange rate on
the transaction date. On the balance sheet date, monetary
items in foreign currency are translated into RMB at spot
rate of such date, and translation balance arising from which
is directly recorded into current profits and losses, except
for exchange balances resulting from specific borrowings
in foreign currency for purchasing and constructing or
producing assets that conforms to capitalization conditions,
and such exchange balances shall be treated as per the
principles of capitalization.

(2) Translation of foreign currency financial statements
Items in assets and liabilities of balance sheet in foreign
currency are translated at the spot rate of the balance sheet
date; except for “undistributed profits”, items in ownership
interests are translated at the spot rate when transactions
occur; income and expenses in income statements are
translated at the spot rate of the date when transactions
occur. Translation balance in the financial statements of
foreign currency arising from translations above shall be
listed in items of other comprehensive income. Foreign
currency cash flow shall be translated at the spot rate on
the date that cash flow occurs. Amount affected by change
in exchange rate on cash shall be listed in the cash flow
statement separately.
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IV. Significant Accounting Policies and Accounting

Estimates (Continued)

Financial assets and financial liabilities

The Group will recognize an item of financial asset or financial
liability at the time when it becomes one party to the contract of the
financial instruments.

10.

(1)  Financial assets

1)

Classification, recognition and measurement of
financial assets

Financial assets are classified by the Group into four
categories according to the investment purposes
and economic essence: financial assets at fair value
through profit or loss, held-to-maturity investments,
receivables, and available-for-sale financial assets.

Financial assets at fair value through profit or loss
include trading financial assets and the financial assets
at fair value through profit or loss designated at the
initial recognition.

Held-to-maturity investments refer to the non-
derivative financial assets, the maturity date of which
is fixed, the recovery amount of which is fixed or
determinable and that the Group has an obvious
intent and ability to hold to its maturity. Held-to-
maturity investments shall be subsequently measured
at amortized cost by effective interest method,
with profits or losses arising out from amortization,
impairment or de-recognition included into the current
profits and losses.

Accounts receivable refer to non-derivative financial
assets without quotation in the active market
and with fixed or determinable recovery amount.
Accounts receivable shall be subsequently measured
at amortized cost by effective interest method,
with profits or losses arising out from amortization,
impairment or de-recognition included in the current
profits and losses.

Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements

IV. Significant Accounting Policies and Accounting

Estimates (Continued)

10. Financial assets and financial liabilities (Continued)
(1)  Financial assets (Continued)

1)

Classification, recognition and measurement of
financial assets (continued)

Available-for-sale financial assets refer to the non-
derivative financial assets defined as being available for
sale upon initial recognition and other financial assets
that have not been divided. The equity instrument for
which there is no quotation in the active market and
whose fair value cannot be reliably measured as well as
the derivative financial liabilities which are connected
to such equity instrument and must be settled by
delivering the equity instrument in these assets shall
be measured subsequently on the basis of their costs;
those that with quotation in the active market or that
the fair value can be reliably measured though without
quotation in the active market shall be measured at fair
value, with the change of fair value included in other
comprehensive incomes. Such financial assets shall be
measured at the fair value subsequently. The variation
of fair value of financial assets available-for-sale shall
be directly recorded into interests of shareholders,
except for impairment losses, and exchange profits and
losses arising from monetary financial assets in foreign
currency, when the confirmation of such financial
assets are terminated, accumulated amount from the
variation of the fair value which has been directly
recorded into interests, shall be carried forward into
current profits and losses. The interests of available-
for-sale debt instrument investments calculated
through effective interest method in holding period,
and the cash dividends declared to be distributed by
the invested organization and related to available-for-
sale equity instrument investments will be included in
the current profit and loss as investment income. The
equity instrument investment, for which there is no
quotation in the active market and whose fair value
cannot be reliably measured, shall be measured at
cost.
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

Financial assets and financial liabilities (Continued)
Financial assets (Continued)

10.

1

2)

Recognition and measurement of transfer of
financial assets

The financial assets meeting one of the following
conditions shall be de-recognized: @O Where the
contractual rights for collecting the cash flow of the
said financial asset are terminated; @ Where the said
financial asset has been transferred and almost all risks
and rewards of ownership of financial assets have been
transferred into the transfer-in party by the Group;
@Where the financial assets have been transferred,
although the Group has neither transferred nor
retained almost all risks and rewards of ownership of
financial assets, the Group has gave up the control to
the financial assets.

Where an enterprise does not transfer or retain almost
all of the risks and rewards related to the ownership of
a financial asset and does not give up its control over
the financial asset, it shall, according to the extent of
its continuous involvement in the transferred financial
asset, recognize related financial asset and recognize
relevant liability accordingly.

If the transfer of an entire financial asset satisfies
the conditions for de-recognition, balance on the
book value of the transferred financial asset and
consideration received due to transfer as well as
accumulative amount of variation of the fair value that
is initially included in the other comprehensive incomes
shall be included in the current profits and losses.

If the transfer of partial financial asset satisfies the
conditions of de-recognition, the entire book value
of the transferred financial asset shall, between the
portion whose recognition has been stopped and the
portion whose recognition has not been stopped,
be apportioned according to their respective relative
fair value and the balance between the consideration
received in the transfer and the accumulative amount
of the changes of the fair value originally recorded in
other comprehensive income and apportioned to the
portion whose recognition has not been stopped and
the book value before apportioning is recorded in the
current profits and losses.

Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements

IV. Significant Accounting Policies and Accounting
Estimates (Continued)

10. Financial assets and financial liabilities (Continued)
(1)  Financial assets (Continued)

3)

Test and accounting treatment methods for
impairment of financial assets

The Group assesses the book value of financial assets,
expect for the financial assets at fair value through
profit or loss, on the balance sheet date. If there
is objective evidence showing impairment of any
financial asset item, the impairment provision shall be
made.

In case of impairment of financial assets measured
at amortized cost, the impairment provision will be
made according to the balance between the expected
future cash flow (excluding the future credit loss which
has not happened yet) and the book amount. If there
is objective evidence showing that the value of the
financial assets is recovered and it is objectively related
to the matters that happen after the impairment is
recognized, the impairment loss recognized before
should be reversed and included in current profits and
losses.

If the financial assets available-for-sale go through
impairment, the accumulated loss formed out of fair
value decrease originally included in owners' equity
shall be transferred out and included in impairment
loss. With regard to the debt instrument investment
available-for-sale, the impairment loss of which
has been recognized, if the fair value rises in the
subsequent period and it is objectively related to the
matters incurred after the original impairment loss
is recognized, the originally recognized impairment
loss shall be transferred out and recorded in the
current profits and losses. With regard to the
equity instrument investment available-for-sale, the
impairment loss of which has been recognized, the rise
in fair value in the subsequent periods shall be directly
recorded in the owners’ equity.

B R AR PTAE

From January 1, 2017 to December 31, 2017
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IV. Significant Accounting Policies and Accounting

Estimates (Continued)
10. Financial assets and financial liabilities (Continued)
(2) Financial liabilities

1)

2)

Classification, recognition and measurement of
financial liabilities

Financial liabilities of the Group are classified, at the
time of initial recognition, into financial liabilities at
fair value through profit or loss and other financial
liabilities.

The financial liability measured at fair value with the
variation included in the current profits and losses is
measured subsequently, including financial liabilities
held for trading and financial liabilities designated to
be measured at fair value with the variation included
in current profits and losses for the current period
when initially recognizing, the profit or loss occurred
from change of the fair value and the relevant dividend
and interest expenditure of such financial liability are
recorded in the current profits and losses.

Other financial liabilities are subsequently measured at
the amortized cost according to the effective interest
method.

Derecognition conditions of financial liabilities
Where the current obligation of financial liability has
been terminated entirely or partially, the financial
liability or obligation that has been terminated shall
be derecognized. Where the Company enters into
an agreement with a creditor, so as to substitute the
existing financial liabilities by way of any new financial
liability, and if the contractual stipulations regarding
the new financial liability is substantially different from
that regarding the existing financial liability, it shall
stop the recognition of the existing financial liability,
and shall at the same time recognize the new financial
liability. Substantial adjustments by the Company
to all or partial terms in contracts related to existing
financial liabilities shall be considered as termination
of confirmation for all or parts of existing financial
debts, and such financial debts after modification shall
be deemed as new financial debts. Balance between
the book value of the parts to be de-recognized and
consideration paid shall be included in current profits
and losses.

Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements

IV. Significant Accounting Policies and Accounting
Estimates (Continued)

Financial assets and financial liabilities (Continued)
(2) Financial liabilities (Continued)

10.

11.

3

Determination methods for fair values of
financial assets and financial liabilities

The fair value of financial assets and financial liabilities
in the Group shall be measured by the price in
the primary market, and if there is no the primary
market, such assets and liabilities shall be measured
by the price in the most favorable market. And then
applicable and sufficient data and valuation techniques
supported by other information shall be used. Input
values used for measuring the fair value shall be
classified into three levels, that is to say, the input
value of the first level is the unadjusted offer obtained
on the measurement date for the same assets and
liabilities in the active market; the input value of the
second level shall be observable input values directly
or indirectly related to assets or liabilities, except for
the input value of the first level; the input value of the
third level is the unobservable input value of relevant
assets or liabilities. The Group prefers the input value
of the first level, and then uses the input value of the
third level. The Group determines the level that the
measurement result of the fair value belongs to as
per the lowest level that the input value of significant
importance belongs to with respect to the whole of the
measurement of fair values.

Provision for bad debts of receivables

The standards for the Group to recognize the receivables bad debt

losses are as follows: It fails to pay the debts within the foreseeable

time due to revocation, bankruptcy, insolvency, serious shortage
of cash flow and serious natural disaster of the debtor; and that
the debtor has not performed its repayment obligations for three
years and there are relevant evidences showing that they cannot be
recovered.

The Group calculates the potential bad debt losses by the
allowance method; and conducts impairment test separately or

by combination at end of the year, with bad debt provision made

and included in current profits and losses. Account receivables that

have been recognized for failure of collection with unambiguous
evidence shall be recognized as bad debt loss and used to write off

appropriated bad debt provision.

B R AR PTAE

From January 1, 2017 to December 31, 2017

(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

BIAARETIIR)

- EESSEERRE MG @

11. Provision for bad debts of receivables (Continued) 11. E&EH&Z* AR (&
(1)  Accounts receivables with significant single amount (1) Iﬁﬁgﬁij{jt ﬁ"l‘%siﬁﬁﬁﬁ
and bad debt provision made individually B YR IE

Judgment basis or amount standard for significant single
amount

BEIHEEERNHE RIS D RERE
Method of bad debt provision made individually for
receivables with significant single amount

The Group considers the receivables with the single
amount exceeding RMB 5,000,000.00 as the significant
receivables.

1% B I8 & 2R B 5005 T BV B YRR IEAR A B A JE UG IR
The Group makes bad debt provision based on negative

balance of present value of future cash flow and book
value.

BIESFHE KW EIEFRIEREBO TR A *Efﬁ?ﬁ)(ﬁém%iﬁ@ﬁﬁéﬁ\E\E@E@E’U%%’E EHRE
(2) Receivables with bad debt provision made as per 2) REARMEBEAESTIRERE

portfolio of credit risk features

E R ROR

Withdrawing method of bad debt reserve by combination (aging analysis method)

BHEAFHRRRERNFRT A (REDIE)

Aging portfolio
IR A

Bad debt provision by aging analysis method
RERE D IESHRIE R ER

Proportion of withdrawing of bad debt provision for

receivables by aging analysis method is as follows:

AR 2T A/ FEGRIB S R
ERFHRE AT
Provision Provision

proportion of
receivables (%)

proportion of
other receivables (%)

FEWBRR H R
Aging IR TR BI(%) TR BI(%)
Within one year —F AR 1 1
One to two years —E=F 10 10
Two to three years —E=F 20 20
Three to four years = ;.;IEi 50 50
Four to five years WERF 80 80
More than five years RFUE 100 100

B) EBESEAEAEBEFFRIER

EHENEBRRE

(3) Accounts receivables with insignificant single amount

Redsthefdaddietiaprevisien jsoade individually

BIERERERNIE SR

Method of bad debt provision

EIRERIRHR A

Beijing Jingcheng Machinery Electric Company Limited

Receivables with insignificant single amount and bad debt
provision made by portfolio not reflecting risk features of
the receivables

FIHPHEAEABRRAES
RN FECRRIR

The Group makes bad debt provision based on negative
balance of present value of future cash flow and book
value.
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Notes to the Financial Statements

2017F 1 H1HZE20174F 12 831 H (KR EHREM RS RIEERIN -

IV. Significant Accounting Policies and Accounting
Estimates (Continued)

12.

13.

Inventories

The Group's inventory mainly includes raw materials, packing
materials, low-value consumables, goods in process, finished goods,
and goods shipped in transit, etc.

The perpetual inventory system is adopted for inventories.
Inventories are valued based on their actual cost when obtained.
Their actual costs are determined with the weighted mean method
when acquired or sent; low-value consumables and packages are
amortized by one-off amortization method.

For the merchandise inventories, unfinished products, materials for
sale and other merchandise inventories directly for sale, the net
realizable values thereof shall be recognized at the balance after the
estimated selling price of such inventories deducts the estimated
sales expenses and relevant taxes. For the material inventories
held for production, the net realizable values thereof shall be
recognized at the balance after the estimated selling price of the
finished product deducts the estimated costs to be incurred upon
completion, estimated sales expenses and related taxes.

Long-term equity investments

The long-term equity investment of the Group is mainly aimed to
subsidiaries, associated enterprises and joint ventures.

The Group's criterion for joint control is that all parties or group
of parties jointly control the arrangement, and policies of relevant
activities of the arrangement must be subject to unanimous consent
of parties sharing the control.

It is generally considered that the Group, when holding, directly
or through subsidiaries, more than 20% (included) but less than
50% of the voting right of the investee, has a significant influence
on the investee. When the Group holds less than 20% voting
right of the investee, it shall comprehensively consider the facts
and conditions that whether a representative has been sent to
the board of directors or similar authority body in the investee, or
whether participating in formulation of financial and operating
policies of the investee, significant transaction happened with the
investee, dispatching managers to the investee or providing key
technical data to the investee, etc., to judge whether the Group has
significant influence to the investee.

The investee under the control of the Group shall be deemed as
the subsidiaries of the Group. If the long-term equity investment
is obtained from the business merger under the common control,
the share of book value of owners' equity of the merged party in
consolidated financial statements of the ultimate controlling party
on the date of merger shall be deemed as the initial investment cost
of the long-term equity investment. If the book value of the net
asset of the merged party on the date of merging is negative, then
cost of long-term equity investment shall be determined as zero.

B R AR PTAE

From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

13.

Long-term equity investments (Continued)

Under the circumstance that the equity of an investee is obtained
under the common control through multiple transactions step by
step, which results in business merger, supplementary disclosure
to treatment methods of long-term equity investments in the
parent company’s financial statements shall be made in the
reporting period for acquiring the control. For instance, as to
equity of the investee under common control acquired step-by-
step through multiple transactions and business merger finally
completed, which belongs to a package deal, the Group performs
accounting treatment by regarding all transactions as a transaction
for acquiring control power. If the transactions do not belong to
“package deal”, the share of book value of owners' equity of the
merged party in consolidated financial statements of the ultimate
controlling party on the date of merging shall be deemed as the
initial investment cost of the long-term equity investment. The
balance between the initial investment cost and the sum of the
book value of long-term equity investment which has reached the
amount before the merger and the book value of new payment
consideration obtained under the date of merging shall be applied
to adjust capital reserve. If the capital reserve is insufficient to set it
off, the retained earnings shall be written down.

For long-term equity investment obtained through business merger
under different control, consolidated cost shall be recognized as
initial investment cost.

Under the circumstance that the equity of an investee is obtained
under different control through multiple transactions step by
step, which results in business merger, supplementary disclosure
to cost treatment methods of long-term equity investments in
the parent company’s financial statements shall be made in the
reporting period for acquiring the control. For instance, as to
equity of the investee under different control acquired step-by-
step through multiple transactions and business merger finally
completed, which belongs to a package deal, the Group performs
accounting treatment by regarding all transactions as a transaction
for acquiring control power. Where it does not belong to “package
deal”, the sum of the book value of equity investment held
originally and additional investment costs shall be initial investment
costs of long-term equity investment if the accounting method is
changed as cost method. If the equity held before the purchase
date is calculated by equity method, other related comprehensive
incomes calculated by the original equity method shall not be
adjusted; and the accounting treatment shall be conducted as per
the same basis as that of disposing related assets or liabilities of
the investee when disposing the investment. Where the equity held
before the purchase date is calculated by fair value in the financial
assets available-for-sale, and then accumulative change of the fair
value originally included in other comprehensive income shall be
transferred into current investment profits and losses on the date of
merging.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

13.

Long-term equity investments (Continued)

Apart from aforementioned long-term equity investments acquired
through merger of corporations, as to long-term equity investment
acquired by cash payment, the actually paid amount is taken as
the investment cost; as to long-term equity investment acquired
through issuing equity securities, the fair value of the issued equity
securities is taken as the investment cost; as to long-term equity
investment invested by investors, the value specified in investment
contract or agreement is taken as the investment cost; if the
Company has long-term equity investment acquired through debt
restructuring and exchange of non-monetary assets, the method
of determining investment cost shall be disclosed as per relevant
accounting rules of enterprises and considering actual conditions of
the Company.

The Group calculates the investment to the subsidiaries by cost
method, with equity method adopted for associated enterprises and
joint ventures.

Long-term equity investment subsequently measured by cost
method shall be calculated at fair value of cost paid for the
additional investment and book value of the cost of the long-
term equity investment added through related transaction fees
happened. Cash dividends or profits that the investee declares to
distribute shall be recognized as the current investment profits as
per the cost enjoyed.

For long-term equity investment subsequently measured by equity
method, the book value of long-term equity investment shall be
accordingly increased or decreased as the owners' equity of the
investee changes. Wherein, the Group shall, when recognizing the
shares of the net losses of the investee that shall be enjoyed by
the Group, calculate the portion that belongs to the Group based
on the fair value of each identifiable asset of the investee upon
acquisition in accordance with the shareholding ratio by offsetting
profits and losses of unrealized internal transaction incurred
between the joint venture and associated enterprise, then recognize
the net profits of the investee after adjustment.

When disposing of long-term equity investment, the balance
between the book value and actual price for acquisition shall be
included into the current investment profits. If the long-term equity
investment calculated by equity method is included into owners'
equity due to the other change of the owners' equity of the investee
besides net profits and losses, the portion previously included in
the owners' equity shall, when disposing of a long-term equity
investment measured by the equity method, be transferred to the
current profits and losses according to a certain proportion.

Where the Company’s joint control or significant influence over the
investee is lost due to the disposal of partial equity investment, the
residual equity after disposal will be calculated as per the available-
for-sale financial assets, the balance between the fair value and
book value thereof on the date the joint control or significant
influence is lost shall be included in the current profits and losses.
Other comprehensive income recognized by calculating original
equity investment by equity method shall go through accounting
treatment on the same basis on which the invested unit directly
disposes the relevant assets or liabilities when ceasing to use equity
method.

B R AR PTAE

From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)
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IV. Significant Accounting Policies and Accounting M EES T BERREHEET @)

Estimates (Continued)

13. Long-term equity investments (Continued) 13.
When the Company loses the control over the investee for disposal
of partial long-term equity investment, the accounting method shall
be changed to equity method if the remaining shares after disposal
still have joint control or significant impacts on the investee, with
the balance between the book value of equity to be disposed and
consideration of disposal included in the investment profits. While
the remaining shares after disposal do not have joint control or
significant impacts on investee anymore, the accounting treatment
shall be conducted as per regulations related to recognition and
measurement standards of financial instruments and its balance
between fair value and book value on the date of losing the control
shall be included in current losses and profits.

Various transactions of the Group from step-by-step equity disposal
to loss of controlling power do not belong to the package deal, and
every transaction is separately subject to accounting treatment. If
the transactions belong to “package deal”, then the Group shall
conduct accounting treatment on the transaction which shall be
taken as a transaction for disposing subsidiaries with control right
lost; however, before loss of control right, the balance between
each price disposal and the book value of long-term equity
investment correspondingly in equity disposed shall be firstly
recognized in the other comprehensive income and then wholly
transferred into the current profit and loss when losing control
right.

14. Investment properties 14.
Investment properties of the Group include the use rights of land
rented, the use rights of land held for transfer after appreciation
and plant & buildings rented. The investment properties of the
Group shall be subject to subsequent measurement on a cost basis.

The Group's investment properties shall be depreciated or
amortized by the straight-line method. The estimated service life,
net residuals rate and annual rate of depreciation (amortization) of
various investment properties are as follows:
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Estimated Annual

Depreciation life residuals depreciation

(year) rate (%) rate (%)

Category Wil WEFR(F) FEFTREE (%) FHEE(%)
Land use right i fsE FARE 50 - 2.000
Plant & buildings FEEEEY 40 5 2.375

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

15.

16.

Fixed assets

The fixed assets of the Group feature the following characteristics:
tangible assets held for the sake of producing goods, rendering
services, renting or operating management, with a service life in
excess of one year.

No fixed asset may be recognized unless it simultaneously meets
the conditions as follows: The economic benefits pertinent to the
fixed asset are likely to flow into the enterprise; and the cost of the
fixed asset can be measured reliably. Fixed assets include plant and
buildings, machinery equipment, transportation equipment, office
equipment and other equipment.

Except for the fully depreciated fixed assets that are still in use,
all the fixed assets of the Group shall be depreciated. Straight
line method shall be adopted for calculating depreciation.

IR R AR AL

From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)
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The depreciation life by category, estimated residuals rate and EEE’] SR EFR  BEEER
depreciation rate of the fixed assets of the Group are as follows: WERMT :
Estimated Annual
Depreciation life residuals depreciation
(year) rate (%) rate (%)
Category Al FEFR(F) FREFBRER (%) FIEE (%)
Plant & buildings FEEEZEY) 40 5 2.375
Machinery equipment 2R 10 5-10 9-9.5
Electrical equipment EREE 5-10 5-10 9-19
Transportation equipment BRE 5 5-10 18-19
Office equipment and others MARENEA 5 5-10 18-19
The Group will review the estimated service life, estimated net BEFERT  HETEEMNEFER
residual value and depreciation method at the end of current year e Euﬂ'ﬁrﬁz@ﬂ ?ﬁ%?ﬁxﬁi&ﬂ%
for fixed assets. In case of change, it shall be treated as change of % EAENRE - BERSRHEHETE
accounting estimates for handling. BRIE o
The Company will record the lower one of the fair value of the %ﬁ‘lﬁfﬂ)\@mﬁ?b@ﬂ&ﬁgmﬂﬁ
leased asset and the present value of the minimum lease payments R KA E N RENREMRE TR
as the entering value in an account for fixed assets under financial EEERBAAEENAKEE - AL
lease. The balance between the entry value and the minimum lease EMAREERGEEENKE 2B
payment shall be deemed as unrecognized financing cost. ZRERRERREER -
The fixed assets under financial lease shall be depreciated according MERAANETEERAEEERTEE
to the same depreciation policy as that for self-owned fixed assets. If E*ﬁ i‘ﬁ(ﬁ’]?ﬁ%ﬂ(ﬂi o BEAAIRETE
it is reasonable to confirm that the lessee will obtain the ownership ERERFSISHEALENB RS -
of the leased asset when the lease term expires, the leased fixed HAABEEELETBFEASHAGR
asset shall be depreciated over its estimated service life; otherwise, e BAl- AAREEEEHENR
the leased fixed asset shall be depreciated over the shorter one of ZEERFERASOMERTREMN M
the lease term or its service life. NEHRHTE -
Construction in progress 16. EEIR

Construction in progress ready for intended use shall be
transferred to fixed assets based on the estimated value according
to construction budget, project cost or actual project cost. The
depreciation shall be drawn from the next month. After going
through procedures of completion settlement, the difference of the
original value of the fixed assets shall be adjusted.
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

17.

18.

Borrowing costs

The borrowing costs directly belonging to fixed assets, investment
properties and inventories that require more than one year of
acquisition or construction to be ready for intended use or selling
shall be capitalized when the expenditures of the assets and
the borrowing costs incurred and acquisition or construction
activities necessary for making the assets be ready for intended
use or selling begin. When the assets meeting the capitalization
requirements are acquired or constructed are ready for use or
selling, the capitalization shall be terminated, and the borrowing
costs incurred subsequently shall be included in current profits and
losses. If assets satisfying capitalization conditions are suddenly
suspended in acquisition or construction for more than three
months continuously, the capitalization of the borrowing costs shall
be suspended until the restart of acquisition or construction of the
assets.

The actually incurred interest costs of special borrowings in current
period shall be capitalized after the interest income from deposits
in banks or investment income from temporary investment with the
unused borrowings is deducted from it. The capitalized amount of
general borrowings shall be obtained by multiplying the weighted
average of the excess of the accumulated asset expenditures over
the asset expenditures of special borrowings with the capitalization
rate of general borrowings used. The capitalization rate shall be
calculated and determined in light of the weighted average interest
rate of the general borrowing.

Intangible assets

The intangible assets of the Group include land use right, patented
technology, non-patented technology, etc., which shall be
measured at actual cost when being obtained; wherein, for the
intangible assets purchased, price actually paid and related other
expenditure shall be deemed as actual cost; for the intangible
assets invested by the investor, value agreed in accordance with
investment contract or agreement is recognized as actual cost,
except value agreed in the contract or agreement is unfair, in such
case, the actual cost shall be recognized at fair value.

The land use right shall be amortized at average as per the years of
transfer from the date of transferring the land use right; intangible
assets such as patented technology and non-patented technology
shall be amortized at average as per the shortest of the estimated
service life, benefit year stipulated in the contract and effective
service life stipulated by law. Amortized amount shall be included in
related asset cost and current profits and losses as per the benefit
object. It is necessary to review the estimated service life and
amortization method of the intangible asset with limited service life
at the end of each year. In case of any change, it shall be treated as
changes in accounting evaluation for handling.

The Group rechecks the expected service life and amortization
method of intangible assets with uncertain service life at the end of
each year.

The expenditure of R&D of the Group shall be divided into
expenditures for research and development as per its nature and
that whether the intangible assets finally formed from R&D have a
relative uncertainty.

Research expenditures shall be recorded into current profits and
losses when incurring.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

18.

19.

Intangible assets (Continued)

Development expenditures shall be recognized as intangible assets
when the following conditions are met:

(1) Where it is feasible technically to finish intangible assets for
use or sale;

(2)  Where the management is intended to finish and use or sell
the intangible assets;

(3)  Where the usefulness of methods for intangible assets to
generate economic benefits shall be proved, including being
able to prove that there is a potential market for the products
manufactured by applying the intangible assets or there is a
potential market for the intangible assets themselves or the
intangible assets will be used internally;

(4)  Where it is able to finish the development of the intangible
assets, and able to use or sell the intangible assets, with the
support of sufficient technologies, financial resources and
other resources; and

(5)  Where the development expenditures of the intangible assets
can be reliably measured.

Development expenditures not meeting the said conditions will
be included in current profits and losses when incurring. The
development expenditures that have been included in the profits
and losses previously shall not be recognized as assets in the
subsequent period. The capitalized expenditures in the development
stage shall be presented as development expenditures on the
balance sheet and shall be transferred into intangible assets from
the date when the project meets the expected conditions for use.

Impairment of long-term assets

As for fixed asset, projects under construction, the intangible
asset with limited service life, the investment properties measured
at cost pattern, the long term equity investment on subsidiaries,
joint ventures and associated enterprises, the Group will make
impairment test if there exists indication of impairment on assets
on the balance sheet date. Where the measurement result of the
impairment test indicates that an asset's book value exceeds the
recoverable amount, impairment provision shall be made based on
its balances and recorded into the impairment loss. The recoverable
amount of assets refers to the higher one of the net amount of the
fair value of the asset minus the disposal expenses and the present
value of the expected future cash flow of the asset. The asset
impairment provision is calculated and recognized based on single
asset. In case of the difficulty to estimate the recoverable amount
of single asset, the recoverable amount of asset group is recognized
in accordance with the asset group that such asset belongs to. The
asset group refers to the minimum combination of assets that can
independently generate cash inflow.

B ER 2R T

From January 1, 2017 to December 31, 2017
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

19.

20.

21.

Impairment of long-term assets (Continued)

Goodwill separately listed in the financial statements shall be tested
for impairment at least once each year no matter whether there
exists impairment indication. When conducting impairment test,
the book value of goodwill shall be amortized to the beneficial
assets group or combination of asset groups according to the
synergy of business merger. If the test result indicates that the
recoverable amount of the asset group or the combination of asset
groups of the goodwill apportioned is lower than its book value,
corresponding impairment loss is recognized. The amount of the
impairment loss shall first be used to charge against the book value
of the goodwill of asset group or combination of asset groups then
charge it against the book value of other assets in proportion to the
weight of other assets in the asset group or combination of asset
groups with the goodwill excluded.

Once any loss of asset impairment is recognized, it shall not be
reversed in the future accounting periods.

Long-term deferred expenses

Long-term deferred expenses of the Group include turnover
fees and property insurance fees. Such expenses shall be equally
amortized in the benefit period. If the long-term deferred expenses
items will not benefit the future accounting period, the amortized
value of unamortized items shall be all transferred to the current
profit or loss.

Employee compensation

Employee compensation of the Group includes short-term
compensation, post-employment welfare, dismissal welfare and
other long-term welfares.

Short-term compensation includes employee salary, employee
benefit, medical insurance, etc.; the Group shall recognize the
short-term compensation actually incurred as liability and record it
in the current profits and losses or relevant asset costs during the
accounting period when employees provide services.

Post-employment welfare mainly includes basic pension insurance,
unemployment insurance, etc., which shall be classified into defined
contribution plan and defined benefit plan as per the risk and
obligation assumed by the Company. Contribution that paid to
individual subject for the services provided by the employees in the
accounting period on the balance sheet date as per the defined
contribution plan shall be recognized as liabilities, and included in
current profits and losses or related asset cost as per the benefit
object.

For the defined benefit plan, the Group shall make estimate on the
demographic variables and financial variables, measure obligations
for set benefit plan and recognize the belonging period of related
obligations through consistent actuarial assumptions without
prejudice as per the estimated cumulative welfare institutions
method. The obligations incurred from the defined benefit plan
shall be discounted as per the discount rate, to recognize the
present value of obligations of the set benefit plan and cost of the
current services.

Dismissal welfare refers to compensation provided to employees
for terminating the labor relationship with employees before
the expiration of the labor contract between the Group and the
employee, or for encouraging the employees to voluntarily accept
the reduction.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

21.

22,

23.

Employee compensation (Continued)

Other long-term welfare refers to all employee benefits except
short-term employee benefits, post-employment benefit and
dismissal welfare.

Provisions

Where the business related to foreign guarantee, trade acceptance
discount, pending litigations or arbitrations, product quality
assurance, etc. meets the following conditions, the Group will
recognize it as liabilities: current obligation borne by the Group;
great possibility of economic benefit outflow because of performing
the obligations; reliable measurement for the amount of the
obligations.

Provisions are initially measured at the best estimate required
to be paid when performing relevant current obligations, with
comprehensive consideration of such factors as risks, uncertainties
and time value of money related to contingencies. If the time
value of money is of great significance, the best estimate shall be
determined after discounting the relevant future cash outflow.
The increased amount of the book value of the provisions due to
discount with the passage of time shall be recognized as interest
costs.

The book value of provisions shall be reviewed on each balance
sheet date, which shall also be adjusted to reflect the current
optimal estimation.

Share-based payment

The stock payment settled by equity for obtaining services of
employees shall be measured according to the fair value on the date
when granting the equity instrument to employees. In situations
where the amount of fair value is only vested after completing
services in waiting period or reaching specific performance
conditions, the amount fair value calculated by the method of line
based on the optimal estimation of the quantity of vesting equity
instruments in waiting period shall be include it into relevant cost or
expense, with capital reserves increased correspondingly.

Stock payment settled by cash shall be measured at the fair value
of liabilities recognized based on stocks or other equity instruments
assumed by the Group. For the stock payment with immediate
vesting after it is granted, its relevant cost or expenditure shall
be included on the date when it is vested with increasing the
liabilities correspondingly; for the stock payment vesting only after
the services in the waiting period is completed or the specified
performance conditions are satisfied, the services obtained in the
current period shall be recorded into costs or expenditures based
on the optimal estimation of the vesting and at the fair value of
the liabilities assumed by the Company on each balance sheet
date within the waiting period, and the liabilities shall be adjusted
correspondingly.

On each balance sheet date and settlement date before settlement
of relevant liabilities, the fair value of liabilities shall be re-measured,
and its changes shall be included in the current profits and losses.

If the Group cancels the equity instruments granted in the
waiting period (except for those canceled due to unsatisfaction
to the vesting conditions), such a cancellation shall be treated as
accelerated vesting as that stock payment plan in the remaining
waiting period has fully met the vesting conditions; and the Group
will recognize all expenses in the remaining waiting period on the
current period of canceling vested equity instrument.

21.

22,

23.
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IV. Significant Accounting Policies and Accounting

Estimates (Continued)
Revenue recognition principles and measuring

methods

The operating incomes of the Group mainly cover revenues from
selling goods, rendering labor services and alienating of right to use
assets; and the policies for income recognition are as follows:

24,

(1

(2)

(3)

Incomes from Sales of Goods

Incomes from selling goods shall be recognized when all
the following conditions have been satisfied: the Group has
transferred to the buyer the significant risks and rewards of
ownership of the goods; the Group retains neither continuing
managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold; the
amount of revenue can be measured reliably; it is probable
that the economic benefits associated with the transaction
will flow to the Group; and the costs incurred or to be
incurred in respect of the transaction can be measured
reliably.

Incomes from Rendering Labor Services

The revenues from services rendering will be recognized
when total incomes and costs for rendering services can be
reliably measured; economic benefits related to transaction
can flow into the Group and completeness degree of service
rendered can be reliably determined.

If the results of rendering labor services can be reliably
estimated, the Group shall, on the balance sheet date,
recognize the related income from rendering labor services by
employing completion percentage method; while recognize
the completion percentage as per the percentage of the
completed work to the total estimated cost; if the results
of labor transaction provided cannot be reliably estimated
and the cost of labor services incurred is expected to be
compensated, then the revenue from rendering labor services
shall be recognized in accordance with the amount of the
cost of labor services incurred, and the cost of labor services
shall be carried forward at the same amount. If the result of a
labor transaction provided cannot be evaluated and all costs
of labor incurred are not expected to be compensated, the
cost of labor incurred shall be included into current profits
and losses, without labor incomes recognized.

Alienating the Right to Use Assets

The incomes from alienating of right to use assets will
be recognized when incomes from right to use from
alienating of right to use assets can be recognized as per the
charging time and method stipulated in relevant contract
or agreement; the relevant economic benefits related to
transaction are likely to flow into the Group; and the amount
of revenues can be measured reliably.
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

25.

Government subsidy

Government subsidies include asset-related government subsidy
and revenue-related government subsidy. The asset-related
government subsidies refer to those obtained by the Group and
used for the acquisition or construction of long-term assets or
obtainment of such assets by other forms. The revenue-related
government subsidies refer to those other than the asset-related
government subsidies. If no assistance object is specified in the
government documents, the Group shall determine it based on the
above identifying principles. For those hard to be identified, classify
them totally in the revenue-related government subsidy.

Where the government subsidy is monetary asset, it shall be
measured at the amount received; for subsidy granted as per the
fixed quota standard, when there are unambiguous evidences
showing that related conditions as stipulated in the financial
supporting policies are met and it is expected that the financial
supporting assets can be obtained, such subsidy shall be measured
as per the receivable amount; where the government subsidy is
non-monetary asset, it shall be measured at the fair value; if the fair
value cannot be obtained, then it shall be measured at its nominal
amount (RMB 1).

Asset-related government subsidies shall be recognized as deferred
incomes, and it shall be distributed with a reasonable and systematic
method within the service life of related assets and included in
current profits and losses.

When the related assets are sold, assigned, scraped or damaged
before the end of service life, all the undistributed deferred incomes
shall be transferred to the profit or loss of the current period of
assets disposal.

The revenue-related government subsidies used to compensate
for the incurred related charges or losses shall be included in the
current profits or losses or offset relevant costs; while those used to
compensate for the related charges or losses during future periods
shall be recognized as the deferred incomes and shall be included
in the current profits or losses during the period when they are
recognized. The government subsidies related to daily activities shall
be included in other incomes based on the substance of business
transactions. The government subsidies not related to daily activities
shall be included in the non-operating incomes and expenses.

For repayment of government subsidies already recognized, if there
is related deferred income balance, balance is included in current
profit or loss after the offset of the carrying amount of the deferred
income. In other cases, the government subsidies are directly
included in current profit or loss.
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

26.

27.

Deferred income tax assets and deferred income
tax liabilities

The deferred income tax assets and deferred income tax liabilities
of the Group shall be calculated and recognized as per the taxation
base of assets and liabilities and the balance of their book values
(temporary balance). As for deductible loss that can claim a credit
against the taxable income in the subsequent years as per the
provisions of the tax laws, relevant deferred income assets shall
be recognized. As of temporary balance arising out from initial
recognition of goodwill, no relevant deferred income tax liabilities
shall be recognized. As for temporary balance arising out from the
initial recognition of assets or liabilities from the transactions of
non-business merger that cannot influence accounting profits nor
taxable income (or deductible loss), no relevant deferred income tax
assets and deferred income tax liabilities shall be recognized. On
the balance sheet date, the deferred income tax assets and deferred
income tax liabilities shall be measured at the tax rate applicable to
the period during which the assets are expected to be recovered or
the liabilities are expected to be settled.

The deferred income tax assets shall be recognized to the extent
of the future taxable income likely to be obtained for deducting
deductible temporary difference, deductible loss, and tax deduction
by the Group.

Lease

Lease can be divided by the Group into finance lease and operating
lease at the commencement of lease.

At the commencement of the lease term, as the Lessee for finance
lease, the Group shall deem the lower of the fair value of the
leased asset and the present value of the minimum lease payments
as the entry value of fixed assets acquired by finance lease and
the minimum lease payment as the entry value of long-term
payable. The difference between two entry values is deemed as
unrecognized financing cost.

The rents from operating leases of the Group as lessee of operating
lease shall be included into relevant asset cost or current profits and
losses by straight-line method in each period.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and Accounting

Estimates (Continued)
28. Held-for-sale

)

The Group classifies the non-current assets or disposal
groups meeting the following conditions as the held-for-
sale assets: (1) the non-current assets or disposal groups can
be immediately sold under current conditions pursuant to
general terms for selling such assets or disposal groups; (2)
the sales are very likely to occur, i.e., a resolution has been
taken on a sales plan and a definitive purchase commitment
has been obtained, and the sales are expected to be
completed within one year. Relevant regulations require that
the relevant approval needs to be obtained for those available
for sale after approval by relevant authorities or regulators.
Before the non-current assets or disposal groups are classified
as the held-for-sale assets for the first time, the Group shall
measure the book value of each asset and liability in the
non-current assets or disposal groups in accordance with the
relevant accounting standards. When the non-current assets
or disposal groups held for sale are measured initially or re-
measured on the balance sheet date, if the book value is
higher than the net amount obtained by deducting the selling
expenses from the fair value, the book value shall be reduced
to the net amount obtained by deducting the selling expenses
from the fair value, and the write-down amount shall be
recognized as the asset impairment losses and shall be
included in the current profits or losses and the impairment
provision of held-for-sale assets shall be made at the same
time.

The Group classifies the non-current assets or disposal groups
that are acquired exclusively for resale, meet the conditions
of “the sales are expected to be completed within one
year” on the acquisition date and are likely to meet other
conditions for held-for-sale assets in a short time (usually
three months) as the held-for-sale assets on the acquisition
date. In the initial measurement, the initial measurement
amount assuming they are not classified as the held-for-sale
assets and the net amount obtained by deducting the selling
expenses from the fair value are compared, whichever is less.
Except for the non-current assets or disposal groups acquired
in the business merger, the difference arising from the net
amount obtained by deducting the selling expenses from the
fair value in the non-current assets or disposal groups as the
initial measurement amount shall be included in the current
profits or losses.

If the Group loses control over its subsidiaries due to the sales
of investment in subsidiaries and other reasons, whether the
Group reserves some of its equity investments after the sales
or not, when the investment in subsidiaries to be sold meets
the conditions for the held-for-sale assets, the investment
in subsidiaries will be classified as the held-for-sale assets as
a whole in the individual financial statements of the parent
company and all the assets and liabilities of subsidiaries will
be classified as the held-for-sale assets in the consolidated
financial statements.
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IV. Significant Accounting Policies and Accounting

Estimates (Continued)
28. Held-for-sale (Continued)

()

If the net amount obtained by deducting the selling expenses
from the fair value of non-current assets held for sale on
the subsequent balance sheet date increases, the previous
write-down amount shall be recovered and reversed from
the asset impairment losses recognized after being classified
as the held-for-sale assets, and the reversed amount shall be
included in the current profits or losses. The asset impairment
losses recognized before being classified as the held-for-sale
assets shall not be reversed.

For the asset impairment losses recognized in the disposal
group held for sale, the book value of the goodwill in the
disposal group shall be deducted, and then the book value
shall be deducted proportionately based on the proportion of
the book value of each non-current asset.

If the net amount obtained by deducting the selling expenses
from the fair value of disposal groups held for sale on the
subsequent balance sheet date increases, the previous write-
down amount shall be recovered and reversed from the
asset impairment losses recognized in the non-current assets
applicable to the relevant measurement rules after being
classified as the held-for-sale assets, and the reversed amount
shall be included in the current profits or losses. The book
value of goodwill deducted and the asset impairment losses
recognized in the non-current assets before being classified
as the held-for-sale assets shall not be reversed.

For the subsequently reversed amount of asset impairment
losses recognized in the disposal group held for sale, the
book value shall be increased proportionately based on the
proportion of the book value of each non-current asset other
than the goodwill in the disposal group.

No depreciation or amortization is provided for non-current
assets held for sale or non-current assets in the disposal
group. The interest of liabilities and other expenses in the
disposal group held for sale shall be recognized continuously.

When the non-current assets or disposal groups held for sale
are not further classified as the held-for-sale assets or the
non-current assets are removed from the disposal groups
held for sale due to failure to meet the conditions for the
held-for-sale assets, the measurement shall be conducted
based on the lower of the following two: @O book value
before being classified as the held-for-sale assets based on
the amount of depreciation, amortization or impairment
after adjustment that should be recognized in the case that
assuming they are not classified as the held-for-sale assets; @
recoverable amount.

When the non-current assets or disposal groups held for sale
are derecognized, the unrecognized gains or losses shall be
included in the current profits or losses.

The Group presents the non-current assets held for sale or
the assets in disposal groups held for sale as the “held-for-
sale assets” and presents the liabilities in disposal groups held
for sale as the “held-for-sale liabilities” in the balance sheet.
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)

29.

30.

Termination of operation

Discontinued operation refers to a constituent part which has been
disposed by the Group or is classified as the one held for sale by
the Group and can be separately distinguished, and meets one of
the following conditions: (1) such constituent part represents an
independent main business or a separate main operation region; (2)
such constituent part is a part of an associated plan to dispose an
independent main business or a separate main operation region; (3)
such constituent part is a subsidiary acquired exclusively for resale.

The Group presents the profits or losses from continuing operations
and discontinued operations in the income statement. For non-
current assets or disposal groups held for sale that do not meet the
definition of discontinued operation, the impairment losses and
reversed amounts as well as profits or losses of disposal shall be
presented as the profits or losses from continuing operations. The
profits or losses from discontinued operations such as impairment
losses and reversed amounts, and the profits or losses of disposal
shall be presented as the profits or losses from discontinued
operations.

The disposal groups that are intended to be ended rather than
sold and meet the conditions of relevant constituent parts in the
definition of discontinued operation shall be presented as the
discontinued operations from the date of their end of use.

For discontinued operations presented in the current period, the
information originally presented as the profits or losses from
continuing operations in the current financial statements shall be
presented as the profits or losses from discontinued operations
during comparable accounting periods again. If the discontinued
operation does not meet the conditions for classification of held-
for-sale assets, the information originally presented as the profits
or losses from discontinued operations in the current financial
statements shall be presented as the profits or losses from
continuing operations during comparable accounting periods
again.

Other significant accounting policies and
accounting estimates

When preparing financial statements, the management shall
apply estimate and assumption which will influence application of
accounting policies and amount of assets, liabilities, income and
expenses. And the actual fact might be different from the estimates.
The management of the Group will continuously assess the
judgment on the key assumption and uncertain factors involved in
the estimates. Influence from change of accounting estimates shall
be recognized in the current period and future period of change.

The following accounting estimates and key assumption suffer from
significant risks for material adjustment on the book value of assets
and liabilities in the future period.
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IV. Significant Accounting Policies and Accounting

Estimates (Continued)
30. Other significant accounting policies and
accounting estimates (Continued)

(1

(2)

(3)

Impairment for Receivables

The Group will measure the receivables at the amortized
cost on the balance sheet date to assess whether there
exists impairment; and assess the specific amount of
impairment loss when impairment incurs. Objective evidences
of impairment include showing data for judging whether
the future cash flow of individual receivables or receivable
combination might drop greatly as estimated, and data
to judge significant negative influence on financial status
of the debtors in the individual receivables or receivable
combination. If there are evidences showing that the value
of the receivables has been recovered, and the receivables is
objectively related to events occurring after the confirmation
of the loss, the impairment loss confirmed previously is
reversed.

Provision for Impairment of Inventories

The Group will regularly estimate realizable net value of
estimated inventory, and recognize loss of falling price of
inventory as per the positive balance between the cost of
inventory and realizable net value. When the Group estimates
the net realizable value, it will recognize the realizable
value as per the amount after deducting the estimated cost
of completion, estimated selling expenses and relevant
taxes from the estimated sale price of similar inventories.
When the actual selling price or cost is different from the
previous estimate, the management will adjust accordingly
the realizable net value. Therefore, the result estimated
based on the current experience may be different from the
actual result, resulting in the adjustment of the book value
of inventory in the balance sheet. So the amount for the
provision for falling price of inventory may be changed due to
the above reason. The adjustment for the provision of falling
price of inventory will affect the current profits and losses of
estimate change.

Accounting Estimate of Impairment Provision for
Goodwill

The Group conducts impairment test on goodwill every year.
The recoverable amount of the asset group and combination
of asset groups including goodwill is the present value of
the estimated future cash flow, and it shall be calculated by
employing accounting estimates.

If the gross margin used in the calculation of the future cash
flow in the asset group and combination of asset groups is
amended by the management and the gross margin after
amendment is below the current one, then the Group will
increase impairment provision for the goodwill.

If the pretax discount rate applied in the discounted cash
flow is revised by the management and the pretax discount
rate is above the current one, then the Group will increase
impairment provision for the goodwill.

If the actual gross margin or pretax discount rate is above or
below the estimate of the management, the Group cannot
reverse the impairment provision for the goodwill that have
been accrued.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and Accounting

Estimates (Continued)
30. Other significant accounting policies and
accounting estimates (Continued)

(4)

(5)

(6)

Accounting Estimates for Impairment Provision for
Fixed Assets

The Group will conduct impairment test on the fixed assets,
like plant & buildings, machinery equipment on the balance
sheet date that have the indication of impairment. If the
recoverable amount of fixed asset is the higher one of the
present value of the estimated future cash flow and fair value
of the assets minus the disposal expense, it shall be calculated
by employing accounting estimates.

If the gross margin used in the calculation of the future cash
flow in the asset group and combination of asset groups is
amended by the management and the gross margin after
amendment is below the current one, then the Group will
increase impairment provision for the fixed assets.

If the pretax discount rate applied in the discounted cash
flow is revised by the management and the pretax discount
rate is above the current one, then the Group will increase
impairment provision for the fixed assets.

If the actual gross margin or pretax discount rate is above or
below the estimate of the management, the Group cannot
reverse the impairment provision for the fixed assets that
have been accrued.

Accounting Estimate for Recognition of Deferred
Income Tax Assets

For the estimate of the deferred income tax assets, it is
required to estimate the taxable income and applicable tax
rate of each year. The realization of the deferred income tax
assets depends on the possibility of the company’s obtaining
adequate taxable income in the future. The change of
the future tax rate and the reverse time of the temporary
balance may also affect the income tax expense (profits)
and the balance of deferred income tax. The change in the
above estimate may lead to the significant adjustment of the
deferred income tax.

Service Life for Fixed Assets and Intangible Assets

The Group shall check the expected service life of fixed assets
and intangible assets at least at the end of each year. The
expected service life is determined by the management based
on the similar asset history and referring to the estimates
applied generally by the same industry and combination of
the expected technology update. When the past estimates
have been materially changed, the depreciation cost
and amortization cost of future period shall be adjusted
accordingly.

B ER 2R T

From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)
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IV. Significant Accounting Policies and Accounting
Estimates (Continued)
30. Other significant accounting policies and
accounting estimates (Continued)

)

Accounting Estimates for Product Quality Assurance
The Group shall estimate the quality assurance responsibility
for the products with a guarantee period on the balance
sheet date, and the provision for the after-sale service
expense is based on the 4.25% of the operation revenue
of the product in the current year. The estimated provision
proportion is determined by the management based on the
years of liability for the quality assurance under the sales
contract and historical experience. When the past estimates
have been materially changed, the future after-sales service
expense shall be adjusted accordingly.

31. Changes in significant accounting policies and
accounting estimates

(1

Changes in significant accounting policies

The Ministry of Finance revised the Accounting Standard
for Business Enterprises No. 16 — Government Grants
(Revision) in 2017 which comes into force on June 12, 2017,
and promulgated the Accounting Standard for Business
Enterprises No. 42 — Non-current Assets and Disposal Groups
Held for Sale, and Discontinued Operations which comes
into force on May 28, 2017. According to the Notice of the
Ministry of Finance on Revising and Issuing the Format of
Financial Statements of General Enterprises (CK [2017] No.
30), the format of financial statements of general enterprises
has been revised accordingly. The Group has implemented
the new accounting standards for business enterprises as
required and adjusted the comparative financial statements
in accordance with the convergence provisions of the new
standards. The impact of implementing the new standards on
comparative financial statements is as follows:

Beijing Jingcheng Machinery Electric Company Limited
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Estimates (Continued)

31.

Changes in significant accounting policies and 31.

accounting estimates (Continued)

(1

(2)

Changes in significant accounting policies (Continued)

BIUAARETTIIR)

EREHHEMNEAMGHRE

(#)

(1) EEZSHBERZE#E)

Affected items Affected amount
Contents and reasons of changes in accounting policies in the statements  at the end of 2016/in 2016
EHRREENRANEE SHENERER 20165K 2016 5EFELE
The Accounting Standard for Business Enterprises No. 42 - Non-current Assets and Disposal Groups Held-for-sale assets None
Held for Sale, and Discontinued Operations stipulates the classification, measurement and presentation BAGESE i
of non-current assets or disposal groups held for sale after May 28, 2017, as well as the presentation of
discontinued operations, and they shall be handled by using the future application method; Held-for-sale liabilities None
(RREHERZQF - HELENERDEE  REANSLARZ) HR201755A288 2 BH AR BAGERRE i
EMFRDEAELREANNE  HEMIR - DREHEENIBSETTRE - LRARRERE
TR Net profit from -148,381,218.35
The presentation of the financial statements is revised, and the profits or losses from continuing operations continuing operaﬂons
and discontinued operations are separately presented in the consolidated income statement and income BELEETE
statement.
B THBRENIR - EANFBRNANERT DI THEL L BRNA TR ERS -
The presentation of the comparative statements is adjusted accordingly: for discontinued operations as Net profit from -32,276,673.23
presented in the current period, the information originally presented as the profits or losses from continuing terminaﬂon of operation
operations shall be presented as the profits or losses from discontinued operations again in the comparative |HEEFE
statements.
S RRREFIRET T BREE - SREEIRNAHEE - RRERFEEERRTIRNEL BN
ELBRRT R LEERETIR -
The Accounting Standard for Business Enterprises No. 16 — Government Grants (2017) comes into force Other earnings None
on June 12, 2017. The standard shall be applicable to the government grants existing on January 01, 2017 Hiplhs £
and the government grants newly added in 2017. According to the standard, when the government grants
related to daily activities are included in the income statement, the original inclusion of non-operating
income is changed to the inclusion of other gains based on the substance of business transactions.
(REEERE16% - BITHE) 2017)820174565 1288517 + 20175151 BEENBRNHENT
017FEENTUTHBER ZE - REZER - WRARREIDEBNINGY - R AERS -
BREEEBEE - ARTAEEIMARR ALMRE -
There is no need to provide companson information on new disclosure requirements.
HINBREIARRELRES
According to the Notice of the M/n/stry of Finance on Revising and Issuing the Format of Financial  Income from asset disposal -2,091,562.94
Statements of General Enterprises (CK [2017] No. 30), the “incomes from disposal of assets" item is added EERENS
to the income statement and the comparative statements are adjusted accordingly.
RE(WBEENME DR —ROEHBRZBABAM) (F22017130%) - FMEREMN [EEREY Non-operating incomes -886,849.74
&1 ER  AERRELRER - BRIMIA
Non-operating expenses -2,978,412.68
SR

Change of Significant Accounting Estimate
None.

(2) %E HEEHETRE

ERFTHEERDBRAR
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V. Taxes
1. Main taxes and tax rates

Tax category

fFIE
1. FEBERBX

Value-added tax

B

City maintenance and construction tax
AT 4 R R R

Education surcharge

2B BN

Local education surcharge

I EE BN

Property tax

BEM

Corporate income tax
REPTIEH

Hong Kong profits tax
EENEH

Corporate income tax (USA)

EBIBEREH

Taxpayer's description of the tax rate of different business income

tax:

Taxation basis Tax rate
SRR Bl
Taxable added value 17%, 6%, 5%, 0%
FEMNTIIEERE
VAT payable 5%, 7%
FEANIEETIRE
VAT payable 3%
FEANIEETIRE
VAT payable 2%
FEANIEETIER

70%-80% of the original house property value 1.2% and 12%
and income from house property leasing

REREMNT0%-80% MEEMRERA

Taxable income 25%
JEMBLPTIS R
Taxable income
JEMBLPTIS R
Taxable income

ML FTIS R

16.50%

Excess progressive of tax rate

R R ALK

TR SRR R B E R -

Income tax rate

Names of the taxpayer MBTRAR FrERBE
The Company ADE 25%
Beijing Tianhai Industry Co., Ltd. I RABIEARAT 15%
Tianjin Tianhai High Pressure Container Co., Ltd. RERGRBABZERETAR 25%
Langfang Tianhai High Pressure Container Co., Ltd. By REaBREARER AT 25%
Shanghai Tianhai Composite Cylinders Co., Ltd. FEREFEARBERRT 25%
Beijing Tianhai Cryogenic Equipment Co., Ltd. FRXEEBREERAR 15%
Beijing Pioneer Up Lifter Co., Ltd S REE S EEREAR AT 25%
Beijing Minghui Tianhai Gas Storage Equipment Sales Co., Ltd. bt RBAE R BREREREHEERAA 25%
Kuancheng Tianhai Pressure Container Co., Ltd. EHABRNIBREZERAT 25%
BTIC AMERICA CORPORATION BTIC AMERICA CORPORATION (FIEZ M2 7)) Progressiv}eﬁt;]( rate

ZERIBIE
Jingcheng Holding (Hong Kong) Co., Ltd PR (B BRAR 16.50%

BTIC AMERICA CORPORATION is a company incorporated in
America, whose corporate income tax is based on the surtax system,
and the tax rate of taxable income ranges from 15% to 39%.

2. Tax preference

Beijing Tianhai Industry Co., Ltd, a subsidiary of the Company,
has obtained the High-tech Enterprise Certificate on December
22, 2016 jointly issued by Beijing Municipal Science & Technology
Commission, Finance Bureau of Beijing Municipality, Beijing
Municipal Office of SAT and Beijing Local Taxation Bureau, with
the Certificate No. GR201611003805. The validity of the certificate
is three years. The provision for corporate income tax for the time
being is based on the 15% of its preferential tax rate for the year
2017.

Beijing Tianhai Cryogenic Equipment Co., Ltd., a subsidiary of the
Company, has obtained the High-tech Enterprise Certificate on
December 22, 2016 jointly issued by Beijing Municipal Science &
Technology Commission, Finance Bureau of Beijing Municipality,
Beijing Municipal Office of SAT and Beijing Local Taxation Bureau,
with the Certificate No. GR201611004210. The validity of the
certificate is three years. The provision for corporate income tax for
the time being is based on the 15% of its preferential tax rate for
the year 2017.

Beijing Jingcheng Machinery Electric Company Limited

BTIC AMERICA CORPORATION (K&
MAe) BEERZMORR - HibZE
RSB BUBRE 25T E - TRENT
R8s MR Y 15%-39% 75 -

BHWER

ARABZ TR RRELEBRAR
2016 12 A 22 HEVS A4t R R E R,
MEZEEg kEMUEE - EERMER
RER - LR mi SRS E BEN
BE5F 5 GR201611003805 K & i
EFE BEBRHBE=F - 2017F
EIE15% N EMEHERR R
EFSH -

RABZ TR RRBEBREFR
NEIR2016F 12 A22HEE TIbm™
BEgiZ8e kRWmPBE - bR
MERBESER - ERWH A HRIERHE
78 3 B 4R 9% A GR201611004210H) &
MRMEXES BEEUHE=F
2017 FEIR15% M EAEHERRE
TR EFTEH -
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AY

Notes to Main Items in Consolidated Financial

Statements

Unless otherwise stated, among the following disclosed data in the
financial statements, “opening” refers to, January 01, 2017; “closing”
refers to, December 31, 2017; “current year” refers to the period from
January 01 to December 31, 2017; “previous year” refers to the period
from January 01 to December 31, 2016; and the monetary unit is RMB.

1. Cash at bank and on hand

BIUAARETTIIR)

S EHTBRREEREGERE

THMBEENTSREREIE - BRERERZ
G [FHEI52017F1 A1 8 - [FR]IFKE
201712 A318 ' [RFE1ZE2017F1 A1
AZE12A318 [ 5| Z#E2016F1 418
Z12A31H  EBEBEMNAAREIT -

1. EES

Closing balance

Opening balance

Item HH FRBE FHHE
Cash Be 123,064.28 81,483.39
Cash in bank RITHER 76,744,438.88 102,499,128.38
Other cash at bank and on hand HinE®ES 1,500,000.00 16,248,660.00
Total A5t 78,367,503.16 118,829,271.77
Including: total amount deposited abroad Hep : ISR FIB R 6,204,233.42 13,156,280.25

Note: Other cashes at bank and on hand are the deposits of bank T HMEEESHARITANES
acceptance notes with limited use. RES  FHEIRE -
2. Notes receivable 2. RBUWEE
(1) Category of notes receivable (1) EREHEE
Closing balance Opening balance
Item ER FREAT FEE
Bank acceptance notes RITEAESE 27,812,323.12 16,314,951.71
(2) Notes receivable which have not been pledged at the 2) SREANEHRNEREE -
end of the year
(3) Notes receivable which have been endorsed or 3) HFARECRKREEJURAEEESR
discounted but not yet expired on the balance sheet BERAERIPNEREE
date at the end of the year
Closing Closing
derecognized underecognized
amount amount
Item EH FREUBALE FRARRIULEREE
Bank acceptance notes RITERAIER 261,237,886.04 0.00
(4) Notes to be transferred for accounts receivable due to 4) EFERERHEAXRBAMBHSE
the drawer's inability of performance at the end of the BRI EE -
year.
(5) The closing receivable notes mentioned above are aged (5) AKEELRFREREENRR

within 180 days. 180K ZA °

LR EBRHERAH 191
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VI. Notes to Main Items in Consolidated Financial 7~ * &t EBEFTEEE T E @)

Statements (Continued)
3. Accounts receivable 3.

FE U BR R

Closing balance Opening balance

Project name BHHER FREPEE FHREE

Accounts receivable & W BR R 387,475,764.82  236,593,334.39

Less: bad debt provision W AR 32,542,721.01 21,407,449.13

Net amount R 354,933,043.81 215,185,885.26
(1)  Aging analysis of accounts receivable (1) EUERNIRE DT

Closing balance Opening balance

Aging IRER FAREHE FERE

Within one year —F LR 305,057,924.90 166,774,552.37

One to two years —FEZF 29,272,340.64 15,574,499.76

Two to three years —FE=F 6,330,440.36 27,051,732.56

Three to four years =FENF 12,540,964.74 4,867,459.57

Four to five years WWFEZRHF 1,731,373.17 917,641.00

More than five years AFENE 0.00 0.00

Net amount FE 354,933,043.81 215,185,885.26

REBERER DT 2 ERZERR S A H

E

The basis of aging analysis of the Group is presented based
on the relevant transaction dates.
YRR 8

(2) Classification of accounts receivable (2)

Closing balance

Beijing Jingcheng Machinery Electric Company Limited

ERBE
Book balance Bad debt provision
RERE BRER
Provision
Proportion proportion
Amount (%) Amount (%) Book value
sHR Al
Category Ehl k3 E Al (%) k3 (%) REEE
Accounts receivable with significant BHEBEAWER R 0.00 0.00 0.00 0.00 0.00
single amount and bad debt FREENEWER
provision made individually
Accounts receivable with bad debt RERRRREEAS 387,475,764.82 100.00 32,542,721.01 840  354,933,043.81
provision made by portfolio SHREREENENES
of credit risk features
Including: portfolio by ageing Hi: BRES 387,475,764.82 100.00  32,542,721.01 840  354,933,043.81
Accounts receivable with insignificant BELBAEAEEE 0.00 0.00 0.00 0.00 0.00
single amount but bad debt SRR EENERER
provision made individually
Total Bt 387,475,764.82 100.00 32,542,721.01 - 354,933,043.81




2017 ANNUAL REPORT

Notes to the Financial Statements
B SRR 5T

From January 1, 2017 to December 31, 2017

(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

2017F 1 41 HZ2017F 12 431 A (RHBHREWTARERNZTRAIN - SUAARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ * 2 {#BEREFTEEH FE @)
Statements (Continued)

3. Accounts receivable (Continued) 3. BEUWERM &)
(2) Classification of accounts receivable (Continued) (2) EWERSE(E)
(Con't) (BR)
Closing balance
FE
Book balance Bad debt provision
RHHE FERER
Provision
Proportion proportion
Amount (%) Amount (%) Book value
‘ ‘ SHRHLAI
Category bl °F £L51(%) °F (%) FuER
Accounts receivable with significant BESBEAWER R 0.00 0.00 0.00 0.00 0.00
single amount and bad debt FREENEIER
provision made individually
Accounts receivable with bad debt RERRRESEA 236,593,334.39 100.00 21,407,449.13 9.05  215,185,885.26
provision made by portfolio SHEEREEN YRR
of credit risk features
Including: portfolio by ageing 2 BRAS 236,593,334.39 10000 21,407,449.13 9.05  215,185,885.26
Accounts receivable with insignificant EREETEAEER 0.00 0.00 0.00 0.00 0.00
single amount but bad debt SHEEREEN YRR
provision made individually
Total B3t 236,593,334.39 100.00 21,407,449.13 - 215,185,885.26
In portfolio, accounts receivable with provision for bad debts HEP  LERESIMATIREREERD
drawn by aging analysis FEUYBR TN
Accounts Bad debt Provision
receivable provision proportion (%)
Amount IR AR HARER FHZEEL B (%)
Within one year —FPA 308,139,318.10 3,081,393.20 1.00
One to two years —FECF 32,524,822.94 3,252,482.30 10.00
Two to three years ZFE=F 7,913,050.45 1,582,610.09 20.00
Three to four years —FENEF 25,081,929.48 12,540,964.74 50.00
Four to five years MEERF 8,656,865.85 6,925,492.68 80.00
More than five years HEAE 5,159,778.00 5,159,778.00 100.00
Total At 387,475,764.82 32,542,721.01 -
(3) Analysis of period of the amount overdue but not ) XEABEXRACAHERBEN
impaired as of the balance sheet date RIERHRD M
There is no amount overdue but not impaired as of the BEEABEXATFECRABHER
balance sheet date. BRI FRIE ©
(4) Conditions about provision for bad debts drawn and (4) FEER- GE(HKE) R
reversed (or recovered) in the year BREEER
The amount of the bad debt provision this year is AEGFRERER <A
RMB12,883,578.22, of which the foreign currency 12,883,578.227L * SN T H &
translation affected is RMB-6,259.14, without bad debt 2-6,259.14 7T N[O EF
provision recovered or reversed this year. Bl #) SR AR Y o

LHEUERDERAH 193
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VI. Notes to Main Items in Consolidated Financial 7~ - & 03tEBi#&RE T E1E B T2 @)
Statements (Continued)

3. Accounts receivable (Continued) 3. FEWERFE @)
(5) Accounts receivable actually written off in this year (5) ZAEEBEBZENERERK
Amount
written off
Item BH ZEeE
Accounts receivable actually written off B R A FE R K 1,742,047.20
Important accounts receivable written off among above Heh BB EWRTIZEIE N
accounts receivable:
Is the
payment
caused by
Nature of Write-off  related party
accounts Amount Reasons procedures  transaction
Company name receivable written off  for write-off performed or not?
HEREH
BUER ERERRME B#eR B#ERRA BONGERF  BERSEE
China Nuclear Honghua Specialty Accounts receivable 691,147.20 Irrecoverable Consideration and adoption by the No
Gases Co., Ltd. Board of Directors of the subsidiary
PRAERRRERNBRAR EWER mEIE FRAEZEEEER &
Shiyan Junwang Industry Accounts receivable 995,400.00 Irecoverable Consideration and adoption by the No
and Trade Co., Ltd. Board of Directors of the subsidiary
TEERTZERAR EWER Eey ] FRAEZEEARA B
Total &t - 1,686547.20 - - -
(6) Accounts receivable with top five closing balances (6) EXRLTBEHFRGBBEARS
collected as per the borrowers MW BR R 1B R
Proportion
in total closing
balance Bad debt
of accounts provision
Company name Closing balance Aging receivable (%) Closing balance
1 KUR R
FREGE BERER
BluAE FERBE BRI AFTEBLE (%) FREH
Sinochem International Logistics Co., Ltd. 115,932,972.94 Within one year 29.92 1,159,329.73
BRI AR A A —FLR
Shaanxi Heavy Duty Automobile Co., Ltd. 13,218,246.21  One to three years 3.41 149,606.58
RASER AERRAR —E=F
Jiangsu Tianhai Special Equipment Co., Ltd. 12,890,682.94 Within one year 3.33 128,906.83
TERRNGRBEERRAR —FLR
Hubei Juxi Automotive Technology Co., Ltd. 12,570,985.03 Within one year 3.24 125,709.85
WIEERABERR AR AR —FLR
Sinotruk Group Jinan HOWO Bus Co., Ltd. 12,428,218.51 Within one year 3.21 124,282.19
FEEAEEERSATEFRAR —FLR
Total A%t 167,041,105.63 - 43.11 1,687,835.18

194 Beijing Jingcheng Machinery Electric Company Limited
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VI. Notes to Main Items in Consolidated Financial 7~ » 28R Ex F =18 B R @)

Statements (Continued)

4. Advances to suppliers
(1) Age of advances to suppliers

4,

FRRIR

(1) FBARERER

Closing balance

2017 ANNUAL REPORT

BIUAARETTIIR)

Opening balance

ERHE E8E

Proportion Proportion

Amount (%) Amount (%)

Item L 8 HBI(%) &8 HhI%)
Within 1 year TR 47,016,931.65 94.20 32,186,913.36 88.89
1-2 years 1-2F 1,505,372.45 3.02 2,207,094.35 6.09
2-3 years 2-3% 431,489.18 0.86 1,383,945.85 3.82
Over 3 years 3FLAE 959,111.98 1.92 433,880.25 1.20
Total At 49,912,905.26 100.00 36,211,833.81 100.00

The main reason for the aging over one year and some
advances to suppliers not settled in time is that the

procurement has not yet finished.

(2) Advances to suppliers with top five closing balances

collected as per the suppliers

RikBB—FHSEBENTEN
FTIEARKEENREAEER M

RITAHRERE
(2) BENHSBENFRHBEAD

BHEANRER

Proportion

in total

closing balance
of payments

Company name Closing balance Aging (%)

HRARE

FREAE

BETEMLA

BUARE ERGE ARl (%)

Tianjin RunDeZhongTian Pipe Co., Ltd. 9,138,220.16 Within one year 18.31
REBEHREEER LR —&ENR

Hengyang Valin Steel Tube Co., Ltd. 7,254,678.38 Within one year 14.53
BHEERNEBRAT —FHR

Beijing Taiyuan Iron & Steel Sales Co., Ltd. 4,066,982.81 Within one year 8.15
IERAHHEEERAA —&ENR

Huai'an Zhenda Steel Tube Manufacturing Co., Ltd. 4,050,983.81 Within one year 8.12
ERmRENERERR AR —FLR

Bank of Dalian Co., Ltd. 3,326,833.12 Within one year 6.67
RERITRIDARRE —&ENR

Total A&t 27,837,698.28 - 55.78

5. Dividends receivable 5. FEWERF

Closing balance

Opening balance

Investees WIREEN FRGBRE FYERER
Shandong Tianhai High
Pressure Container Co., Ltd. IR K G=BEALRERAA] 8,756,869.09 0.00

ERFTHEERDBRAR
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Statements (Continued)
6. Other receivables

6. HAEURK

Closing balance

Opening balance

Project name RS FREAE FE
Other receivables o fth YR 6,694,475.45 6,521,905.80
Less: bad debt provision W AR 2,560,044.08 1,941,356.00
Net amount R 4,134,431.37 4,580,549.80

(1)  Aging analysis of other receivables

(1) EtEUERERD

Closing balance

Opening balance

Aging IRER FREHE FEE
Within one year —F LR 3,706,950.92 4,403,445.83
One to two years —FEZF 365,265.31 129,770.03
Two to three years —FEE=F 51,015.14 35,864.94
Three to four years =FENF 9,600.00 7,693.00
Four to five years WFEZREF 1,600.00 3,776.00
More than five years AFNUE 0.00 0.00
Net amount FE 4,134,431.37 4,580,549.80
(2) Classification (2) HtEWRSE
Closing balance
FREE
Book balance Bad debt provision
FREENE BRER
Provision
Proportion proportion
Amount (%) Amount (%) Book value
sHREA
Category bl 28 £l (%) 28 (%) REEE
Other receivables with significant BESESAWER 0.00 0.00 0.00 0.00 0.00
single amount and bad debt SHESRERN AL
provision made individually e R
Other receivables with bad debt RERRREHER 6,694,475.45 100.00 2,560,044.08 38.24 4,134,43137
provision made by portfolio of EHERRERNER
credit risk features JEMER
Other receivables with insignificant BESETEARER 0.00 0.00 0.00 0.00 0.00
single amount but bad debt SHESRERNED
provision made individually el R
Total At 6,694,475.45 100.00 2,560,044.08 - 4,134,431.37

Beijing Jingcheng Machinery Electric Company Limited
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VI. Notes to Main Items in Consolidated Financial 7~ - &3tk E T E1E B2 @)
Statements (Continued)

6. Other receivables (Continued) 6. HEWR @
(2) Classification (Continued) 2) HtEWR2E(E)
(Con't) (BR)
Closing balance
FIBE
Book balance Bad debt provision
FHAE FHRER
Provision
Proportion proportion
Amount (%) Amount (%) Book value
st
Category bl °F £ 51(%) °F (%) FHER
Other receivables with significant EHPHEATER 0.00 0.00 0.00 0.00 0.00
single amount and bad debt SHERREBN A MR
provision made individually
Other receivables with bad debt RERRRESEA 3,7111,774.42 56.91 1,941,356.00 52.30 1,770,418.42
provision made by portfolio SHEEREENAMERR
of credit risk features
Other receivables with insignificant EESHASABER 2,810,131.38 43.09 0.00 0.00 2,810,131.38
single amount but bad debt SHERREBN A MR
provision made individually
Total & 6,521,905.80 100.00 1,941,356.00 - 4,580,549.80
In portfolio, other receivables with provision for bad debts HEF - RERSITATHREREFH L0 FE
drawn by aging analysis Wk

Closing balance

FERERE
Other Bad debt Provision
receivables provision proportion (%)
Aging IRER Hi R BIREE sHREEBI(%)
Within 1 year 1E AR 3,744,394.86 37,443.94 1.00
1-2 years 1-29F 405,850.35 40,585.04 10.00
2-3 years 2-3F 63,768.92 12,753.78 20.00
3-4 years 3-44F 19,200.00 9,600.00 50.00
4-5 years 4-5%F 8,000.00 6,400.00 80.00
Over 5 years 5 E 2,453,261.32 2,453,261.32 100.00
Total A5t 6,694,475.45 2,560,044.08 -
(3) Conditions about provision for bad debts drawn and 3) AFEEFIR -EHE(FWE)EER
reversed (or recovered) in the year EEER
In this year, provision for bad debts is drawn by KEFRERERE
RMB618,688.08. There is no provision for bad debts received 618,688.08 7T + 7 fF 4 i [o] =k 42
or reversed. 5] I AR 2E A o
(4) Other receivables actually written off in this year 4) ZTEEEBRZRENEMBER
The Company has no other receivables written off in the RN B AN AL S A EL A FE IR ©

current year.
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VI. Notes to Main Items in Consolidated Financial

Statements (Continued)

6. Other receivables (Continued)

(5) Classification of other receivables by nature

BIAARETIIR)

A ESHEBRREEEBTE @)

6. HiEWF @)
(5) HttEWERZEMESERR

Closing Opening

book balance book balance

Nature of amount FIEME FREASE FYERASE
Petty cash #Re 1,112,823.74 648,132.84
Deposit, security, etc. He - RESE 294,383.70 810,500.00
Export rebates HORT 0.00 2,810,131.38
Advances to suppliers SELA ETERERR 2,311,236.94 513,574.62

more than five years

Intercourse funds ERK 2,976,031.07 1,739,566.96
Total I 6,694,475.45 6,521,905.80

(6) Conditions about other payment receivable of top
five balances as at the end of year collected by the

(6) BIRFBENFERBEANESR
B E A R ER

borrowers:
Proportion in total
closing balance of Closing
Nature Closing other receivables balance of bad
Company name of amount balance Aging (%) debt provision
EEMBELR
EXBE
A HMLLA BRER
BUER FEME FABE [ (%) FRBE
Shandong Tianhai High Pressure Container Co., Ltd. Intercourse funds 1,751,586.00 1-2 years 26.16 175,158.60
WRREBEREERAT R 1%
Jiangsu Tianhai Special Equipment Co., Ltd. Intercourse funds 773,683.00 Within 3 years 11.56 43,556.31
THEREBREBERAA R 3ELA
Baotou Steel Union Sales Co., Ltd. Prepayment for goods 400,648.84 Over 5 years 5.98 400,648.84
DR EERAR BRER SEME
Beijing Tengda Municipal Engineering Co., Ltd. Advances to suppliers 365,000.00 Over 5 years 545 365,000.00
more than five years
FRRETRIRARAR SEMN ETBRER SEIAE
Taiyuan Heavy Industry Co., Ltd. Advances to suppliers 350,000.00 Over 5 years 523 350,000.00
more than five years
AREIRNERARA SEN EEREH SERE
Total &t - 3,640,917.84 - 54.38 1,334,363.75

(7) Employee borrowings receivable

The Company has no employee borrowings receivable at the

end of the period.

Beijing Jingcheng Machinery Electric Company Limited

(7) BREIERER
RATIHREREIE THER -
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Statements (Continued)
7. Inventories

(1

(2)

(3)

Classification

IR R AR AL

From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

BIUAARETTIIR)

AEHEBRBRREEEETE®

7.

r&

(1 #EIE

Closing amount
FREHE

Provision for

Book balance decline in value Book value
Item HH IREHE BREEE IREEE
Raw materials R 146,599,571.05 7,080,229.22 139,519,341.83
Products in process FEm 137,763,343.67 11,823,314.36 125,940,029.31
Finished goods [T 126,346,708.87 11,333,135.71 115,013,573.16
Goods shipped B m 9,000,034.25 253,975.77 8,746,058.48
Total &t 419,709,657.84 30,490,655.06 389,219,002.78
(Con't) (BR)
Closing amount
FHeHE

Provision for
Book balance decline in value Book value
Item ER IRERAEE BEER REEE
Raw materials R 165,018,648.27 25,525,950.82 139,492,697.45
Products in process FEEm 67,855,698.43 15,699,021.15 52,156,677.28
Finished goods EFEm 141,016,628.39 15,867,362.65 125,149,265.74
Goods shipped HHAS® 430,499.67 101,520.24 328,979.43
Total a5t 374,321,474.76 57,193,854.86 317,127,619.90

Provisions for decline in value of inventories 2) TGEHEEE
Increase in the current year Decrease in the current year
8 30

Opening balance Provision Others Reversal Other transfer-out =~ Closing balance
Item ER EN8E bk At &6 EfbEd FRBE
Raw materials R 25,525,950.82 0.00 0.00 4,017,031.32 14,428,690.28 7,080,229.22
Products in process EER 15,699,021.15 10,436,075.37 0.00 0.00 14,311,782.16 11,823,314.36
Finished goods EhEm 15,867,362.65 7,306,838.31 0.00 0.00 11,841,065.25 11,333,135.71
Goods shipped BEm 101,520.24 253,975.71 0.00 0.00 101,520.24 253,975.717
Total &t 57,193,854.86 17,996,889.45 0.00 4,017,031.32 40,683,057.93 30,490,655.06
Other transfer-out is the provision for decline in value of Hibs i AE T E B ELEE -
inventories.
Refer to Note 1V.12 Inventories for drawing method of B) TFEUREEENHRFEERS

provision for decline in value of inventories

BHSE [ 00~ 127780 | A

ERFTHEERDBRAR

199



My mnimEnn

INGCHENG MAC

Notes to the Financial Statements
B SRR M5

From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

20174 1 A1 HZ20174 12 431 A (R EHMERMFEBRERIFERIN - HAARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ » 2B R Ex F =18 B R @)
Statements (Continued)

8. Other current assets 8. HtRBEE
Item Closing balance Opening balance Nature
EE FREREE FHBE 3
Overpaid VAT 44,826,680.42 54,170,822.29 Overpaid VAT
BRIKIEEN BRIKIEEN
VAT not deducted 11,174,208.68 1,743.59 VAT not deducted
AREHIEE AREHIEET
Enterprise income
Enterprise income tax prepaid 239,732.68 0.00 tax prepaid
TR ST TR EEFTE T
Total &%t 56,240,621.78 54,172,565.88 -
9. Long-term equity investments 9. RERERE
(1) Classification (1) ERURERESE
Increase and decrease for the current year
EEEE

Investment

profits
andlosses  Adjustmentto Distrbution Closing
tecognized other Other ofcash  Withdrawing hilance of
Added  Dewease  underequity ~comprehensive changes~ dividendor  of resenves impaiment
Opening balance ~ investment  ininvestment Method ncomes~~ nequity  profitdecred forimpaiment Others ~ Closingbalence -~~~ provision
ERiTE ExBiEe HERE
Investees HREER EBE  BORE  WRE  DREEE ERGCUEER RMERD  BROAR  RERERR B EBE

| Jontentues - BEl%

Shandong Tianhaigh 00 000 439679 000 000 87536909 00 0005006532033 00

Pressure Contaner Co, Lid

I, Assocatedentepres \
Jangs Tanhai SeclEquipment CEEERRLT 1019811 98558000 000 4657208 000 00 00 00 000 2616014 00
(o, 1d
Total &t T5,181,68158 985580000 000 45,1300 000 000 875686909 00 000 T6%4d840 000
(2) Analysis of long-term equity investments (2) REBRERENDIN
Closing amount Opening amount
Item EHE FREH FV&8
Listed iyl
China (excluding Hong Kong) FE (BRI 0.00 0.00
Hong Kong BB 0.00 0.00
Other regions E bl 0.00 0.00
Subtotal &t 0.00 0.00
Unlisted kLt 71,694,482.47 75,181,681.58
Total CE 71,694,482.47 75,181,681.58

200 Beijing Jingcheng Machinery Electric Company Limited



2017 ANNUAL REPORT

Notes to the Financial Statements
B ERR M EE

From January 1, 2017 to December 31, 2017

(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

2017 1 41 HZ20174F 12 431 A (RHBEHREWTARERNZTAIN - UAARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ &% #EHREFTEEBE TR @)
Statements (Continued)

10. Fixed assets 10. EEEE
(1) Breakdown (1) ETEEHMAE
Machinery  Transportation Office Electrical
Plant & buildings equipment equipment equipment equipment Total
Item LE EEEEN HERE LBy HORE SRAE A
1. Original carrying amount - RERE
1. Opening balance 1 ENHE 672,205360.89  805,622,185.97 28,845,722.33 12,530,082.03 2561413056 1,544,817,481.78
2. Increase in the current year LAFENEH 10,639,664.87 17,028,976.09 27951207 216,175.25 0.00 28,164,328.28
(1) Purchase (EE 0.00 6,041,582.49 219512.07 216,175.25 0.00 6,537,269.81
(2) Transferred from QERIEEA 10,639,664.87 10,987,393.60 0.00 0.00 0.00 21,627,058.47
construction in progress
3. Decrease in the current year 3EERDEE 154,288,07842  151,157,892.60 4,942,969.97 244,676.82 301938037 313,652,998.18
(1) Disposal or scrapping (EELHE 154,288,078.42 66,856,378.40 4,942,969.97 198,134.89 3,019,380.37  229,304,942.05
(2) transterred to QENERIR 0.00 84,301,514.20 0.00 0.00 0.00 84,301,514.20
construction in progress
(3) Exchange rate changes (QEXEH 000 000 000 4654193 000 4654193
4. Closing balance AERBE 528,556,947.34  671,493,269.46 24,182,264.43 12,501,580.46 22,594750.19  1,259,328,811.88
Il Accumulated depreciation ZZiHE
1. Opening balance 1ENBE 14823871336 464,414,566.52 24,718,883.20 7,888,490.14 1760977920 662,870432.42
2. Increase in the current year PR3 15,080,920.58 51,053,732.59 424,899.83 1,023,567.53 483,908.99 68,067,029.52
(1) Provision (3R 15,080,920.58 51,053,732.59 424,899.83 1,023,567.53 483,908.99 68,067,029.52
3. Decrease in the IFER)EE 4553234377 111,306,924.56 4,366,289.30 17832153 2,711,70533  164,095,584.49
current year
(1) Disposal or scrapping (R EsHE 655323377 5354830415 4366,289.30 17832153 271170533 106,337,054.08
(2) transferred to QENERTRE 0.00 57,758,530.41 0.00 0.00 0.00 57,758,530.41
construction in progress
4. Closing balance AERBE 117,787,290.17  404,161,374.55 20,777,493.73 8,733,736.14 15,381,982.80  566,341,877.45
Il Impairment provision = HEEE
1. Opening balance 1588 0.00 36,902,270.18 0.00 0.00 3,144,652.76 40,046,922.94
2. Increase in the current year LRERNSE 000 000 000 000 000 000
(1) Provision (FHR 0.00 0.00 0.00 0.00 0.00 0.00
3. Decrease in the current year 3RERLEE 000 48451377 000 000 479949 484931326
(1) Disposal or scrapping (RELHE 0.00 1362,739.99 0.00 0.00 4,799.49 1,367,539.48
(2) transferred to construction DEAEEIR 0.00 348177378 0.00 0.00 348177378
in progress
4. Closing balance JERBE 0.00 32,057,756.41 0.00 0.00 3,139,853.27 35,197,609.68
V. Book value m- SEEE
1. Closing book value 1 EREEER 410,769,657.17  235,274,138.50 3,404,770.70 3,767,844.32 407291406 657,289,324.75
2. Opening book value LEVREER 523,966,647.53  304,305,349.27 4126,839.13 4,641,591.89 485969860 841,900,126.42
(2) The amount of depreciation for fixed assets recognized 2 FTERALBENETEENRT
as profits or losses is RMB 68,067,029.52 (amount of E 568,067,029.52 T ( kL F &
previous year: RMB 85,253,367.18) in the current year. %8 © 85,253,367.18T) °©
(3) Increase of fixed assets of the current year includes (3) AEENPEEEEY BHEE
RMB 21,627,058.47 transferred from construction in IEEANELES21,627,058.47
progress. JT °©
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VI. Notes to Main Items in Consolidated Financial
Statements (Continued)

10.

Fixed assets (Continued)

(4) The gain from sale of fixed assets in the current year is
RMB 44,445,976.04.

Note 1:

Note 2:

The Property Ownership Certificate (JZ No. 115031501859)
and Certificate of Land Use Right (DHB-32-2) for the fixed
assets of Tianjin Tianhai High Pressure Container Co., Ltd., a
subsidiary of the Company, at the end of the year are used as
the mortgage to Tianjin Branch of Huaxia Bank, involving RMB
110,130,000.00 of the assessed value. The land is located
on No. 268 Jinbin Avenue, Tianjin Port Free Trade Zone, with
the area of 50,378.4 square meters. The mortgage contract
No. is TJ06 (GD 2 No. 20170123), with the maximum debt
limit of RMB 40,000,000.00. The loan period is from October
31, 2017 to October 30, 2018. The Property Ownership
Certificate (JZ No.1150211201217) and Certificate of Land
Use Right (DHB-31-6) for the fixed assets are used as loan
on notes to Tianjin Branch of Huaxia Bank, involving RMB
75,740,000.00 of the assessed value. The land is located on
No. 306 Xingang Avenue, Tianjin Port Free Trade Zone, with
the area of 45,489.2 square meters. The maximum amount
of debt is RMB 40,000,000.00 in the contract No. TJ06 (GD1)
20170123. The loan period is from October 31, 2017 to
October 30, 2018.

The Real Property Ownership Certificate of Land Use Right
for Kuancheng Manchu Autonomous County (J (2017) No.
0000570) of Kuancheng Tianhai Pressure Container Co., Ltd.,
a subsidiary of the Company, at the end of the year is used as
the mortgage to Chengde Branch of Bank of China Limited,
involving the assessed value of RMB 39,556,300.00, the
maximum debt limit of RMB 18,000,000.00, the loan contract
No. of J-04-2017-077 (D) and the loan period from November
24, 2017 to November 23, 2020. The land is located in
Xiaolongxumen Village, Longxumen Town, Kuancheng
Manchu Autonomous County, with the area of 30,207.04
square meters and the plant & buildings area of 17,772.27
square meters.

Beijing Jingcheng Machinery Electric Company Limited

BIAARETIIR)

AN EHTBBRREEEEFE @

10. BEEEE @)
4 FTFEHEBETEENANESR
44,445,976.04 7T °
B ARBZ TEBRARKERES
BEAERERECARFEEREA
TEEFEREMEHE
F551150315018595% + +Hf
fE AR SRR —32-2 EH&
50378.4F 75K » EESERMREL
[@EERE 2685 - R ME
ERTRMHBRATREDTT
REEFEA - S RTEEE
A11,0138 70 - HiFE AR
% A TJ06 (/= #£2) 20170123
% R EEEE 24,0008
TL o BEREAR B 20176104
318 ZE2018410H30H °
BEEEEREEEYFEER
F $11502112012175% © £
H{E A SRR —31-6 ° T
1845489.2 F 75K « FEFERR
Tl 378 K8 306 5% © ANA
EERTREDITIREER
B SR A EEART,574
BT &= E#EREER4,000
B ARGEH AT (B
1)20170123%% - EFEIR B
20179 10 A31H E£20184F
10A308 -

HEA2  AABZ TEARERKEGE
NRFAERRBFRLHE
T (2017) B0k B/A % T
) E 4 5500005705 © ™ 1&
30,207.04F 5K - EEREE
Yy mEAE 1777227 F 5 K
FESE A B M ik B 0R B RE SR
PISE/NEEEEPIN - AR AP E
RITRRDBIR A AIEED TR
HEFIER S RTEHEER
3,955.63 87t - & EEEE
A1,8008 7T ERARGS
AHE—04-2017-077 () - &
RHERE2017F11 A24HE
2020411 A238 -
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AN EHTBBRRETEEEFE @

10. EIEEE #)

(4) The gain from sale of fixed assets in the current year is 4 TXELEBTEENNBA
RMB 44,445,976.04. (Continued) 44,445,976.04 7T ° (#&)
Note 3: The Real Property Ownership Certificate (JT (2017) No. FEA3 : ARAZ TEARILRHEX
0029537), Real Property Ownership Certificate (JT (2017) No BREFEREHEARD
0029542), Real Property Ownership Certificate (JT (2017) No. AIFREBATEEREZEY
0029544), Real Property Ownership Certificate (JT (2017) No B i 78 R (2017) 38 1~ B & 4
0029546), Real Property Ownership Certificate (JT (2017) No. 200295375 © R (2017)#
0029552) and Certificate of Land Use Right (DHJTGY 2013 B EE #E 850029542 5% + R
No. 00062) for plant & buildings as the fixed assets of Beijing (2017) BT EpEHEE 0029544
Minghui Tianhai Gas Storage and Transportation Sales Co., 5% RQO)VBTASEES
Ltd., a subsidiary of the Company, at the end of the year 0029546 5% * R (2017) AT H)
are used as the buyer's factoring loan mortgage to Beijing EE #E 5002955258 + L {F
Branch of Bank of Dalian by Beijing Tianhai Industry Co., A e b 5% U B AR (2013 1)
Ltd., involving the assessed value of RMB 196,280,000.00. 2500062 5% + HE 1871396.43
The land is located in No. 91, Nanfeng Road East, Tongzhou TR EERBMNEREE
District, with the area of 71,396.43 square meters. The loan BO15% - ARt R RELE
contract No. is DLQ J 201710200048B01, with the loan AR AR RAERITIERD
amount of RMB 70,000,000.00. The loan period is from TRHEEFREERER
November 10, 2017 to November 09, 2018. B KA G (B E R19,6288
7T BERAEBRE RDLQR
201710200048B01 * B 7 &
ERT7,0008T ERHRE
2017511 108 £20184F
1MA9H -
(5) Temporarily idle fixed assets (5) EREENETEE
Accumulated Impairment
Cost  depreciation provision Book value Remarks
Item ER RERE ZithE BEER RAEEE ft
Plant & buildings FEEEN 22,535,283.03  13,027,088.58 0.00  9,508,194.45 -
Machinery equipment Had 156,809,703.04 109,882,590.41  19,230,275.72  27,696,836.91 -
Electrical equipment BAH 11,959,788.12  8,342,401.48  2,982,823.80 634,562.84
Office equipment WaEE 1,492,408.11  1,043,078.16 0.00 449.329.95
(6) No fixed assets in the process of title certificate (6) g;ﬁ%ﬂ&%%é%%%ﬂ’g@iﬁ
handling at the end of year : s
The Grot?p has no fixed as)s,ets in the process of title certificate Z’S%Ej{%*%‘ﬁ/é% = & Y
handling at the end of year. EEAE -
(7) Analysis of plant & buildings based on location and @ EEE%%EFEE?@E&#ZBE%
service life: L

Closing amount

Opening amount

Item | FREH FeHE
Within China LR BIEA 410,769,657.17 523,966,647.53
Long-term (more than 50 years) REI(S0F LA L) 0.00 0.00
Mid-term (10-50 years) R EF(10-504F) 410,769,657.17 523,966,647.53
Short-term (within 10 years) EHI(10FLAR) 0.00 0.00
Outside China iz F AP B RS 0.00 0.00
Long-term (more than 50 years) FHF(50F LA L) 0.00 0.00
Mid-term (10-50 years) 59 (10-50 4F ) 0.00 0.00
Short-term (within 10 years) FHIO10FAA) 0.00 0.00
Total &5t 410,769,657.17 523,966,647.53

ERFTHEERDBRAR
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VI. Notes to Main Items in Consolidated Financial 7~ - & 03tEBi#&RE T E1E B T2 @)
Statements (Continued)

11. Construction in progress 11. EEIRE
(1) Breakdown (1) EEIRHMAX
Closing balance Opening balance
ERBE FIBE
Book Impairment Impairment
balance provision  Book value  Book balance provision  Book value
Item 5R RERE  AEER 2 REGE  FEsE AERE  REEE
Buildings under construction and EREERERRR 68,278,969.43 0.00 68,278,969.43 0.00 0.00 0.00
equipment in the process of installation
Fatigue explosion laboratory project BHRRERELR 189,588.58 0.00  189,588.58 0.00 0.00 0.00
Total &t 68,468,558.01 0.00 68,468,558.01 0.00 0.00 0.00
Note: For mortgage details of the construction in progress “Plant of B ARABZTBATIEWRKEREHNRE
Kuancheng Tianhai” of Kuancheng Tianhai Pressure Container BRARFREETRRZ [EHAEMH
Co., Ltd., a subsidiary of the Company, at the end of the year, BB RFRAMIE/S 10ETE
see “VI. 10 Fixed assets” in the Notes. BE| ZEHE o
(2) Changes in major construction in progress 2) EXEERIBEBZEER
Decrease in the current year
KEHD
Increase inthe  Transferred- Others
Opening balance current year  in fixed assets decreases  Closing balance
Project name IBER F8E REEN  BAEREE HtbE D FREE
Gas cylinder production line of Tianjin Tianhai ~ K2R BRFLES 000 1342981841  8083,522.38 0.00 = 5346,296.03
Gas cylinder production line BHREGRBEER 000 2347383525 0.00 0.00 | 23,473,835.25
of Kuancheng Tianhai
Plant of Kuancheng Tianhai EHREERE 0.00 40,832,856.85  2,402,500.00 0.00 = 38,430,356.85
II-type cylinder LG 000 10,494,540.38  10,494,540.38 0.00 0.00
Total At 0.00 88,231,050.89  20,980,562.76 0.00 ' 67,250,488.13
(Con't) (B&)
Proportion Including: ~ Capitalization
of project Accumulated ~ amount of rate of
investment Works ~ amountof  capitalized interest in
Budget in the budget schedule  capitalized interestin  current year
Project name (RMB 10,000) (%) (%) interest  current year (%) Source of funds
IREA Hh: RERS
BEH  (AREHH IREE HE&s AEHE ExfE
IEER (Bn) (%) (%) tBieE  EXLEE (%) EERE
(Gas cylinder production fing of Tianjin Tianhai 1,500.00 8953 89.53 0.00 000 000 Seffraised
RERERBAER 150000 8953 %53 0.00 000 00 5%
(Gas cylinder production fine of Kuancheng Tianhai 2,500.00 9390 9390 0.00 0.00 0.00  self-raised borrowings
EHRERBAER 2,500.00 B9 B39 0.0 000 000 BEER
Plant of Kuancheng Tianhai 450000 90.74 90.74 0.00 0.00 000 Self-raised
EfXERR 450000 9074 90.74 000 000 000 EZ
II-ype cylinder 1,050.00 100.00 100.00 000 0.00 000 Selfraised
i 1,050.00 10000 10000 000 000 000 EE
Total &t 9,550.00 - - - - - -

Beijing Jingcheng Machinery Electric Company Limited
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VI. Notes to Main Items in Consolidated Financial

Statements (Continued)
12. Intangible assets

(1

(3)

(4)

(5)

Notes to the Financial Statements

IR AR PTAE

From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

2017F 1 H1HZ20174F 12 431 A (RPBHREMTRERIEERIN - HUAAREITIIR)
AR RETEEEFE®

12. BILEE
Breakdown (1) #‘EEEERMA
Land use right  Patent rights Software Total
ltem ] T fERE £y B4 At
1. Original carrying amount - RERE
1. Opening balance 1. ENE 165,755,637.08  11,707,050.00 769,294.28 178,231,981.36
2. Increase in the current year QAEEMSE 9,584,432.00 0.00 83,867.91  9,668,299.91
(1) Purchase MEE 0.00 0.00 83,867.91 83,867.91
(2) Accepting investment QEXRE 9,584,432.00 0.00 0.00  9,584,432.00
3. Decrease in the current year 3AERLEHE 21,166,680.00 0.00 0.00 21,166,680.00
(1) Disposal MEE 21,166,680.00 0.00 0.00 21,166,680.00
4. Closing balance 4 ERBE 154,173,389.08  11,707,050.00 853,162.19 166,733,601.27
II. Accumulated amortization = Rt
1. Opening balance 1ENBE 17,920,247.29  8,136,142.05 589,008.45  26,645,397.79
2. Increase in the current year QAREENSE 3,621,191.70 999,999.970 91,491.71 4,712,683.38
(1) Provision (Mt 3,621,191.70 999,999.97 91,491.71 4,712,683.38
3. Decrease in the current year 3AFRLEE 4,374,447 20 0.00 000 437444720
(1) Disposal MEE 4,374,447.20 0.00 0.00  4,374,447.20
4. Closing balance 4ERBE 17,166,991.79 9,136,142.02 680,500.16  26,983,633.97
IIl. Impairment provision = REEE
1. Opening balance 1F8RE 0.00 0.00 0.00 0.00
2. Increase in the current year LAFEMETE 0.00 0.00 0.00 0.00
3. Decrease in the current year 3AEROEE 0.00 0.00 0.00 0.00
4. Closing balance 4LERBE 0.00 0.00 0.00 0.00
IV. Book value - REEE
1. Closing book value 1 EREEERE 137,006,397.29 2,570,907.98 172,662.03 139,749,967.30
2. Opening book value LENEEEE 147,835389.79  3,570,907.95  180,285.83 151,586,583.57

Note: For the detailed mortgage of the land use right of the Group
at the end of the year, refer to Note VI. 10 Fixed Assets for the

description.

There are no intangible assets formed through internal R&D
in the Company at the end of the year.

There is no land use right for property that certificate of title
has not been handled at the end of the year.

The amount of depreciation and amortization for intangible
assets recognized as profits or losses is RMB 4,712,683.38
(amount of previous year: RMB 4,514,254.42) in the current

year.

FE AEBEF R EREEIRE

RFLAMFER  10EEE
E]ZEH -

(3) AFREBBRF NI ETK
MELEE

(4) FREXRRZERFENIME

FtE -

(5) ATFHERAEEBZNEREENT
EMEEEA4,712,683.38 (b
FERE  4,514,254.427T) °

ERFTHEERDBRAR
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VI. Notes to Main Items in Consolidated Financial 7~ - & 0tEBi#&RE T 18 B T2 @)
Statements (Continued)

12. Intangible assets (Continued) 12. BREE#
(6) Analysis of land use right based on location and service (6) THEAEEMEMLERFRS
life: i I
Closing amount Opening amount
ltem | FREH FOeHE
Within China AR BIERA 137,006,397.29 147,835,389.79
Long-term (more than 50 years) REI(S0EMA L) 0.00 0.00
Mid-term (10-50 years) R EF(10-504F) 137,006,397.29 147,835,389.79
Short-term (within 10 years) I (10FLAR) 0.00 0.00
Outside China [VRSRIETEs 0.00 0.00
Long-term (more than 50 years) EHI(50F A 1) 0.00 0.00
Mid-term (10-50 years) FER(10-504F) 0.00 0.00
Short-term (within 10 years) ZHI (10 AR) 0.00 0.00
Total &% 137,006,397.29 147,835,389.79
(7) Temporarily idle intangible assets (7) ERFEENEFEE
Accumulated  Impairment
Cost  depreciation provision Book value Remarks
Item R RERE RithE BEER REEE fhit
Land use right T RE 9,008,627.00  1,636,565.66 0.00  7,372,061.34 -
13. Goodwill 13. B8
(1)  Original value M ‘EEERE
Increase in
Opening the current  Decrease in the Closing
balance year current year balance
Name of the investee BREENER 8T AEEm ZERY  FEABE
BTIC AMERICA CORPORATION PNEEIVNG 6,562,344.06 0.00 0.00 6,562,344.06
(2) Provision for impairment of goodwill (2 BEBREEE
Impairment
provision in Disposal in this Closing
Opening balance  current year year balance
Name of the investee BRREENEH FORE  RERR FERE  FRBE
BTIC AMERICA CORPORATION REENAA 2,882,689.66 0.00 0.00 2,882,689.66
On the balance sheet date, Beijing Tianhai Industry Co., Ltd., EEBEERB  ARRZTFAF
a subsidiary of the Company, has conducted the impairment IRRGTHEBR AL EE
test for the goodwill and adopted the combination of asset TRE RIS, - TEFEEHR AR A A]
groups related to the goodwill to estimate the present value B SRER - KB THEEERH
of future cash flow when the estimated input cost can be MAEMBEERBETARREST
recovered. 2HRE-

206 Beijing Jingcheng Machinery Electric Company Limited
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BIUAARETTIIR)

Notes to Main Items in Consolidated Financial 7~ - & BHRETEEETE®@)
Statements (Continued)
13. Goodwill (Continued) 13. BE @
(2) Provision for impairment of goodwill (Continued) 2 BBREEEEE)
Recoverable amounts of the asset group and combination BEAMEEMABEHTRDE
of asset groups are calculated by the cash flow forecasting AR BEEEM EANEEMR
method in the stable operation period from the sixth year MEEMESAFEEE  HF
based on the five-year budget approved by the management. NERABKEBTH  KARS
Other key assumptions adopted in the impairment test METER AR E o BERFE R
include estimated selling price, sales volume, other related ®A E’Jﬁﬁﬁf%i{ﬁj*”@% = o
expenses, etc. of products. The management determines the FEETEE . 52 HM /A2
above key assumptions as per the historical experience and A% - BIBEREE &R &S
forecast to market development. The management adopts MIZEBRHTERETE Ll ARE
the pretax rate of 8.26% which can reflect the specific risks & EIRER MR MAEREE
of relevant asset groups and combination of asset groups as EAMEEABEENETRRD
the discount rate. The above assumptions are used to analyze TATAIZE8.26% AITH E o it
recoverable amounts of each asset group and combination BEAUASMEEEENEEMA
of asset groups. The management believes that any material HEMAE S5 o EE‘EF*HE
change in these key assumptions may cause the carrying LMEXTEP“E’JTH—JEK AME D
amount of a single asset group to exceed its recoverable BrleegolREEEEMENKRT
amount. BEBREAKREESHE -
The management believes that the impairment provision ERERAE FRER LT
of goodwill at the end of the year based on the above 1 Eﬁ%d‘kﬁ’]x)ﬁﬂﬁ/&ﬁ%}f
assessment is sufficient and proper. BER
14. Long-term deferred expenses 14. REGSGHEBER
Increase  Amortization Other decreases
in the current  in the current in the
Opening balance year year current year  Closing balance
Item EH FRE RELN RERE  REHEES FREE
Amortization of tumover fees [ 14,706,61455  4,00921503  4,212,294.16 000 = 14,503,535.42
Property comprehensive insurance ERAR 145,872.84 0.00 134,651.76 0.00 11,221.08
Total At 14,852,487.39 4,009,215.03 4,346,945.92 0.00 = 14,514,756.50

15.

Deferred income tax assets and deferred income
tax liabilities

1

Deferred income tax assets not offset

15. EEMSHEENELERMEHR

&8
(1

Closing balance

REEHEHEETEHERE

Opening balance

FREAE FHEE
Deductible  Deferred Deductible  Deferred
temporary income tax temporary income tax
difference assets difference assets
A BT A %ﬁﬂ
Item &R IRMER FSHEE OREER FEHREE
Provision for assets impairment BEREEE 982,250.71 245,562.68 1,090,575.06 285,691.27
Depreciation life difference NEFHRZER 122,898.97  43,014.64 0.00 0.00
Total a5 1,105,149.68 288,577.32 1,090,575.06 285,691.27

ERFTHEERDBRAR
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VI. Notes to Main Items in Consolidated Financial
Statements (Continued)
15. Deferred income tax assets and deferred income

tax liabilities (Continued)
(2) Details of unrecognized deferred income tax assets

AY

A RBRRETEERFE®

15. BEFRGHEENELZRMSH

=R (¢ )

(2) RERELEFESHEENRM

Closing amount Opening amount
Item EH FRHBE FHIHE
Deductible temporary difference AENEREER - -
Deductible loss AEHEE 371,586,864.43 406,969,959.12
Provision for assets impairment BERELER 102,674,424.97 123,507,533.52
Total &5t 474,261,289.40 530,477,492.64

(3) Deductible loss of the unrecognized deferred income

(3) KRERELEFEHEENTEN

tax assets will be due in the following years BEEAUTEEDH

Closing amount Opening amount
Year F1p FRBE FHBE
2017 2017 E - 43,261,714.43
2018 20184 & 21,180,571.48 16,422,438.17
2019 2019F 41,532,934.11 42,853,049.96
2020 20206 € 145,886,603.24 183,719,785.08
2021 2021FE 112,635,194.39 120,712,971.48
2022 2022 50,351,561.21 -
Total &5t 371,586,864.43 406,969,959.12

16. Short-term borrowings
(1) Classification

16. THIER

(1) FEHERTE

Closing balance Opening balance
Category BRER FAREAE FHHE
Mortgage borrowing HHE R 110,000,000.00 20,000,000.00
Guaranteed borrowing IREBIER 175,000,000.00 170,000,000.00
Total &% 285,000,000.00 190,000,000.00

1) On January 13, 2017, Beijing Tianhai Industry Co.,
Ltd., a subsidiary of the Company, signed a working
capital loan contract (No. YYB1210120170002) with
Beijing Guanghua Branch of Huaxia Bank, with the
loan amount of RMB 30,000,000.00, lasting for 12
months from January 16, 2017 to January 16, 2018
and with the loan rate of 5.0025%. Beijing Jingcheng
Machinery Electric Holding Co., Ltd. will provide the
maximum amount guarantee from the effective date
of the main contract to the date of expiry of two years
after the date of expiry of the debt performance under
the main contract.

Beijing Jingcheng Machinery Electric Company Limited

1)

20171 A138 » KA A
ZF AR RRETHEBR
NEIHEBIRITRMNDBRAD
AL RN ELITRIRS A
YYB1210120170002 #) i
PECERER  (EREHE
#3,0008 7T [EXAEA
1218 8 - #£2017% 1816
HtEZE2018F 1168 1E -
& X F & £5.0025% ° A
IR AR EIERERE T
NAREREERE - RE
R ATERERCHER
FTERBE NMEKETERE
<z BIEME -
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VI. Notes to Main Items in Consolidated Financial

Statements (Continued)

16. Short-term borrowings (Continued)
(1) Classification (Continued)

2)

On April 06, 2017, Beijing Tianhai Industry Co., Ltd.,
a subsidiary of the Company, signed a working capital
loan contract (No. YYB1210120170024) with Beijing
Guanghua Branch of Huaxia Bank, with the loan
amount of RMB 25,000,000.00, lasting for 12 months
from April 12, 2017 to April 12, 2018 and with the
loan rate of 5.0025%. Beijing Jingcheng Machinery
Electric Holding Co., Ltd. will provide the maximum
amount guarantee from the effective date of the main
contract to the date of expiry of two years after the
date of expiry of the debt performance under the main
contract.

On May 12, 2017, Beijing Tianhai Industry Co., Ltd., a
subsidiary of the Company, signed a working capital
loan contract (No. YYB1210120170041) with Beijing
Guanghua Branch of Huaxia Bank, with the loan
amount of RMB 50,000,000.00, lasting for 12 months
from May 16, 2017 to May 16, 2018 and with the
loan rate of 5.0025%. Beijing Jingcheng Machinery
Electric Holding Co., Ltd. will provide the maximum
amount guarantee from the effective date of the main
contract to the date of expiry of two years after the
date of expiry of the debt performance under the main
contract.

On May 11, 2017, Beijing Tianhai Industry Co.,
Ltd. signed a working capital loan contract (No.
91082017280026) with Beijing Branch of Shanghai
Pudong Development Bank, with the loan amount
of RMB 20,000,000.00, lasting for 12 months from
May 11, 2017 to May 10, 2018 and with the loan
rate of 5.4675%. Beijing Jingcheng Machinery Electric
Holding Co., Ltd. will provide the maximum amount
guarantee from the effective date of the main contract
to the date of expiry of two years after the date
of expiry of the debt performance under the main
contract.

IR R AR AL

From January 1, 2017 to December 31, 2017

(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

2017F 1 H1HZE20174F 12 831 H (KR EHREM RS RIEERIN -

BHUAREITTHIR)
AN EHTBBRRETEEEFE @

16. EHAERK (@)
(1) REHERIEGE)

2) 20174868 tmKRET
¥ BRARHEESRITIRG
BRAFHE R ESITEET
45 5% A YYB1210120170024
MRBESERER &
REER25008 T E%
B A2 A - #2017
F4H128 8 F20184F
41281 BRAEXE
5.0025% ° E5 3k R 7 UK
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VI. Notes to Main Items in Consolidated Financial 7~ &3 #EHREFTEEE TR @)
Statements (Continued)

16. Short-term borrowings (Continued) 16. EHIfERK (&
(1) Classification (Continued) (1) Lﬁﬂfﬁﬁﬁﬁ(iﬁ)
5) On October 24, 2017, Beijing Tianhai Industry Co., Ltd. 5) 2017410 A 24H @ b= K

signed a comprehensive credit agreement (No. DLQ J
201710200048) with Beijing Branch of Bank of Dalian,
with the loan amount of RMB 70,000,000.00, lasting
for 12 months from November 10, 2017 to November
09, 2018 and with the loan rate of 5.66%. Beijing
Minghui Tianhai Gas Storage and Transportation Sales
Co., Ltd. provided the maximum mortgage of RMB
70,000,000.00 with the plant & buildings involving
the assessed value of RMB 196,280,000.00 and signed
the maximum mortgage contract with the buyer’s
factoring loan (No. DLQ L 201710200048B01) for a
period from November 10, 2017 to November 09,
2018.

On May 12, 2017, the Company signed a working
capital loan contract (No. DLL J 201707040071) with
Beijing Branch of Bank of Dalian, with the loan amount
of RMB 50,000,000.00, lasting for 12 months from
July 05, 2017 to July 04, 2018 and with the loan rate of
5.655%. Beijing Jingcheng Machinery Electric Holding
Co., Ltd. will provide the maximum amount guarantee
from the effective date of the main contract to the
date of expiry of two years after the date of expiry of
the debt performance under the main contract.

On October 31, 2017, Tianjin Tianhai High Pressure
Container Co., Ltd., a subsidiary of the Company,
signed a loan contract (No. TJ0610120170123) with
Tianjin Branch of Huaxia Bank, with the loan amount
of RMB 40,000,000.00, lasting for 12 months from
October 31, 2017 to October 30, 2018 and with the
loan rate of 5.4375%. The Company took its property
(Number of Property Ownership Certificate: FDZJZ
No. 115021201217) and land (Number of Certificate
of Land Use Right: DHB-32-2) worthy of RMB
75,400,000.00 as assessed in total for pledge of above
loan from October 31, 2017 to the date of expiry of
the debt performance under the main contract.

BILEARAREKER
TR ITEETHIADLQ
201710200048 Hfz & 1%
EHEeR EREHEA
7,0008 T I &12ME
A #2017%11 A108#
Z2018F 11 A9H I &
A E A5566% ° B R
FHIE KRG RS EREHN
EERATAS RTEE
@7%19 628B T EEZE
%kﬁ?%%ﬁﬁﬁw 000
B FFIEFREER
E’]Fm%ﬁfﬁﬁ A 45
DLQ 2% 201710200048B01.
HAMR A20174E11 A108#E
2201811 A9H -

CEFER EREHER
50003%71 ERHM A2
@A #2017%F758#
352018¢7H4E|M: B
K& /55.655% ° b 7R
WA BIER AR ET QA
RESSERE  REH
RAETARERZBRE
TEREBETEKREITHR
fEihz BEMRE -

RKEDOTETA
TJ06101201701235% & &
W %45 A4,000E
o0 EHHBR12MEA - 1%
2017510831 H#EZE2018
F10A3081E @ BRAI=E

£55.4375% © AN A) LA T
HEBEATSAOBTHEE
B EM L ¥ A 18 Fof

TER BEERBEH
&= ¥ 5115021201217
5% - L E AR SR AR —
32-2 - I HABR £ 2017 F
10A31AEBEEARET
BESBITHRER B -

(2) There is no short-term borrowing due but unpaid at the end (2) i?ﬁTf%—tE@%@ﬂﬂEﬁE’j%ﬂ =iF
of the year. EE
(3) The weighted average annual interest rate of short-term (B) AFREHERNMEFTHEFR

borrowings at the end of the year is 5.37% (4.77% at the
end of previous year).

EAH537% (LFR:4.77%) °
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VI. Notes to Main Items in Consolidated Financial 7~ » 28R Ex F =18 B R @)

Statements (Continued)

17. Notes payable 17. BHEE

Closing balance Opening balance

Type of notes REER FREAE FE

Bank acceptance notes RITHREESR 3,000,000.00 30,000,000.00

(1) There is no note payable due but unpaid at the end of the () FREDIEBHRINOENEE -
year.

(2)  The closing payable notes of the Group mentioned above are (2) AEEMERENZBEORR
aged within 180 days. E180KRZIA °

18. Accounts payable 18. EETERRX
(1)  Accounts payable (1) FEFERX
Closing balance Opening balance

ltem ER FREHE FEE
Material payment, etc. MRS 247,106,828.24 215,997,537.29
Project payment TEX 10,743,835.62 52,520,863.79
Total &t 257,850,663.86  268,518,401.08

(2) The aging analysis based on the accounts payable on (2) REXZBENEMRERIRR T
the transaction date is as follows mr

Closing balance Opening balance

ltem EH FREH FOeE
Within one year —FLAA 192,243,087.10 170,792,265.42
One to two years —FEZF 8,401,700.79 87,809,198.38
Two to three years —FEE=F 53,054,070.96 6,809,605.43
More than three years =FUE 4,151,805.01 3,107,331.85
Total &5t 257,850,663.86 268,518,401.08

(3) Significant payables with the aging over 1 year: B) BRREBI1FNEZENERN

Company name

Closing balance

Reasons for unrepayment

or carrying over

EuHE FARBE REEBIEAEHNEE
Tianjin Lebeier Catering Management Co., Ltd. 1,728,956.00 Unsettled
RELEREREEBRATF] HAREE
Lanxi Haide Machine Tool Manufacturing Co., Ltd. 1,717,948.71  Unsettled
BEM SRR RERR AT HAREE
Tianjin Bintai Energy Development Co., Ltd. 1,304,844.55 Unsettled
REBREREREGR AT BRSNS
Beijing Jingcheng Industrial Logistics Co., Ltd. 1,202,227.27 Unsettled
ERFHTERBR AT HAREE
Cangzhou Huiyou Wire & Cable Co., Ltd. 1,173,071.46  Unsettled
BN RGERMNBRAF HAREE

Total &%

7,127,047.99

ERFTHEERDBRAR
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VI.

Notes to Main Items in Consolidated Financial 7

Statements (Continued)

19. Advances from customers
(1)  Advances from customers

AY

BHAARETTHIR)
EHERRTITEEETE @)

19. TR
() FEHKE

Closing balance Opening balance

Item EHE FRHE FERE
Goods payment received in advance TEWER 45,878,250.70 43,159,742.00
Including: more than one year Eep 1FRLE 9,233,227.30 8,267,337.63

(2) Significant accounts received in advance aged over 1

year

Company name

Closing balance

(2) REBB1FHNEERWFR

Reasons for unrepayment
or carrying over

BUEE FRHBE REBIFENRER
WESTPORTPOWERINC. 3,933,843.67 The contract has not been completely fulfilled.
WESTPORTPOWERINC. aRKRETTE

Handan Futong Transportation and Sales Co., Ltd.

HEm 2 REHAR AR

Jiangsu Zhenjiang Shipyard (Group) Co., Ltd.

TERBTIRR(EE) ERAT

Jincheng Huayunda New Energy Co., Ltd.

BWMEBEMERERAF

Zhangjiagang Furui CIT Co., Ltd.

REBEIMDAEREFTRLDF

880,000.00
530,000.00
480,000.00

448,000.00

The contract has not been completely fulfilled.
ARRETTE
The contract has not been completely fulfilled.
SRRETTE
The contract has not been completely fulfilled.
ARRETTE
The contract has not been completely fulfilled.
ARRETTE

Total &%t 6,271,843.67 -
20. Employee benefits payable 20. FERBIHM
(1) Classification (1) EABRIZFMIE

Increase in the Decrease in the Closing
Opening balance  current year current year balance
Item L 5% AERN RERD FREE
Short-term benefits ki 20,117,99859  201,217,446.84 189,548,14045  31,787,304.98
Post-employment benefits-defined contribution plan ~~ BEB& 4RI - R e izst 2l 750,883.39  22,240,808.05 2194675201 1,044,939.43
Dismissal welfare BRER 000  6,141,384.10 6,141,384.10 0.00
Current portion of other welfare —ERSIHME AR 420421927 1,976,21634 2,150,137.46  4,030,298.15
Total fi 25,073,101.25 231,575,855.33 219,786,414.02  36,862,542.56

Beijing Jingcheng Machinery Electric Company Limited
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VI. Notes to Main Items in Consolidated Financial 7~ * 843t RFz T E1E B S E @)
Statements (Continued)
20. Employee benefits payable (Continued) 20. BEABIEHMH
(2) Short-term benefits (2) EHFH
Increase in the Decrease in the Closing
Opening balance current year current year balance
Item Lk F8E REEM RERD FRBE
Salary, bonus, allowance and subsidy TE- %4 20AEN 13,160,534.13  172,699,541.46 162,443,055.03  23,417,020.56
Employee welfare expenses BTIRNE 000  1,898,040.11 1,898,040.11 0.00
Social insurance premium HeRke 549,249.01  13,747,564.22 134740196 822,794.07
Including: medical insurance premium 2 BERRE 48158047  12,138,335.48 11,882,709.77  737,206.18
Work injury insurance premium IBRRE 3567444 895,108.99 888,029.19 42,754.24
Childbearing insurance premium iﬁfﬂﬁ% 31,994.10 T14,119.75 703,280.20 42,833.65
Housing provident fund eI 63,632.00  8589,619.30 8,527,396.30 125,855.00
Labor union expenditure & personnel education fund IA%“EMH%HP%‘% 421160345 4,243,48175 2,966,580.85  5488,495.35
Housing allowance fEEmE 2,132,980.00 39,200.00 239,040.00  1,933,140.00
Total fit 20,117,998.59  201,217,446.84 189,548,140.45  31,787,304.98
(3) Defined contribution plan (3) HRERFE
Increase in the Decrease in the Closing
Opening balance  current year current year balance
Item Lk ERE ARERN RERD ERBE
Basic endowment insurance EREERR 719,529.94  21,458,937.68 21,170,638.25  1,007,829.37
Unemployment insurance premium RERRE 3135345 78187037 776,113.76 37,110.06
Total At 750,883.39  22,240,808.05 21,946,752.01  1,044,939.43

The Group has participated in the social insurance program
established by government authorities as stipulated. As
per the program, the Group will contribute to the program
in accordance with relevant regulations of the local
government. Besides the contribution above, the Group
will not assume any obligations for payment. Relevant
expenditures shall be recorded into current profits and losses.

On December 31, 2017, there was payable contribution
of RMB 1,044,939.43 for paying the relevant payable
contributions at the end of the report period that has been
due but not paid in the reporting period.

REBIZ R E S MB T B R
et eRiaatEl - BEAE ZIK
& IR IR 2 T 69 A BE AR E (7]
ZEGEMEFER - K EdgE
BRI AEETHAELE -
SAYERTS o HER S MR E AR
SHAE IR -

M20174F12A831H - K%@\r&;
AR #1,044,939.43
EREX AR S
N BRESTE
St -

HEEFU

ERFTHEERDBRAR
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VI. Notes to Main Items in Consolidated Financial

Statements (Continued)
21. Taxes payable

BHAARETTIIR)
BB BRREEEETE®

21, EXHBE

Closing balance

Opening balance

Item 1EH FREPEE FHREE
Value-added tax BER 7,692,584.40 2,417,599.54
Corporate income tax TEEFTEH 6,159,843.56 435,097.21
Individual income tax EAFEE 1,243,061.32 686,632.43
City maintenance and construction tax W HERE AR 731,604.46 253,010.06
Property tax FBER 86,238.09 86,238.11
Land use tax T fsE AR 0.00 131,312.64
Education surcharge BEBENM 337,651.85 164,293.17
Local education surcharge Hh 5 A &K N 191,360.94 25,064.20
Stamp duty ENTERL 217,479.11 531,250.04
Watercourse management fee EERE 0.00 13,668.37
Flood prevention charge FrtE 23,386.24 11,608.57
Total At 16,683,209.97 4,755,774.34

There is no Hong Kong profits tax payable in the taxes

payable at the end of the year.

22. Interests payable

Item

BH

FREXVEHEEIBEMNSH

22. BERAE

Closing balance

FREFE

Opening balance

FUBE

Interest payable of short-term borrowing

23. Other payables

R HESREA A

(1) Classification of other payables by nature

446,534.71

26,583.33

23. HiEMAR

(1) EHtECKEREEEIR

Closing balance

Opening balance

Nature of amount REME FRHE FHHRRE
Related party borrowing EZE k=T 50,000,000.00 133,000,000.00
Funds disbursed for others, etc. RERIEEL 38,818,094.18 33,144,677.10
Return of Social Insurance HIREIRE 11,707.50 16,807.95
Rental fees HE® 1,712,380.96 856,190.48
Total &5t 90,542,182.64 167,017,675.53

(2) Payables with significant amount and aged of over 1

year

Company name

BUEH

(2) REBB1FHNEZEMENR

Reasons for unrepayment

Closing balance or carrying over

FRBE REEREENER

Tianjin Seamless Investment Co., Ltd.

RERANEBEREEREMERT]

214 Beijing Jingcheng Machinery Electric Company Limited
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Notes to Main Items in Consolidated Financial 7

Statements (Continued)

AY

b BAARBITIIR)

B BERRERRE TR @

24. Non-current liabilities due within one year 24, —FRATHWIFRBEE

Closing balance Opening balance Remarks

Item i EREBE FgE Eit

Special payables due within one year LBV SE 11,000,000.00 11,000,000.00 -
Including: Skid-mounted Fueling Station A BEAREAARING IR HER 5,000,000.00 5,000,000.00 Note 1

for Liquefied Natural Gas 1
Self-compression-adding Liquefied Natural Gas (LNG) Welding E32ER 5 E BRI XA AREERATHER 2,000,000.00 2,000,000.00 Note 2

Thermal Insulation Cylinder Products for Motor Vehicles 2

Liquefied Natural Gas Low Temperature Storage Tank HPDI-ToR B B AR (A ARE R ER 4,000,000.00 4,000,000.00 Note 3

Product for HPDI-T6 Motor Vehicles i3

Note 1:

Note 2:

Note 3:

On December 25, 2012, Beijing Tianhai Industry Co., Ltd. and
Jingcheng Holding signed a Contract of Supporting Funds on
Jingcheng Holding Strategic and Technologic Research and
Development Projects. Jingcheng Holding granted a supporting fund
of RMB 5,000,000.00 on skid-mounted liquefied natural gas (LNG)
refilling stations of Beijing Tianhai Industry Co., Ltd.. Beijing Tianhai
Industry Co., Ltd. would make a lump-sum repayment to Jingcheng
Holding within the first 10 working days effective from December
01, 2014. The repayment, however, has not been made at the end
of the year.

On December 22, 2011, Beijing Tianhai Industry Co., Ltd. and
Jingcheng Holding signed a Contract of Supporting Funds on
Jingcheng Holding Strategic and Technologic Research and
Development Projects. Jingcheng Holding granted Beijing Tianhai
Industry Co., Ltd. a supporting fund of RMB 2,000,000.00 on the
development of self-compression-adding liquefied natural gas (LNG)
welding thermal insulation cylinder products for motor vehicles.
Beijing Tianhai Industry Co., Ltd. would make a lump-sum repayment
to Jingcheng Holding within the first 10 working days effective from
December 01, 2014. The repayment, however, has not been made at
the end of the year.

On December 22, 2011, Beijing Tianhai Industry Co., Ltd. and
Jingcheng Holding signed a Contract of Supporting Funds on
Jingcheng Holding Strategic and Technologic Research and
Development Projects. Jingcheng Holding granted Beijing Tianhai
Industry Co., Ltd. a supporting fund of RMB 4,000,000.00 on the
development of liquefied natural gas low temperature storage tank
product for HPDI-T6 motor vehicles. Beijing Tianhai Industry Co., Ltd.
will make RMB 1,200,000.00 and RMB 2,800,000.00 repayment
of the non-current liability not repaid at the end of the year that
has been adjusted to current portion of non-current liabilities, to
Jingcheng Holding within the first 10 working days effective from
December 01, 2014 and December 01, 2015, respectively. Such non-
current liability has not been repaid at the end of the year.

25. Other current liabilities

1 ARKEIEAR AR ERMIERRL 2012 4F
12 A25 BFR] T [ RWiE IR BLBE 2 G B B Al
MREBEESEIHAR]  REEREIERX
BITEARARMEEXNRERAR(NG) I
RUERFAEHLTESZIFS008T - ERK
BIEBRAFENL 201412 A1 BB
10EITEEAR—RERRBIEREREES
FRAKFE -

T2 ERKETEBRA R ERBIERR 20114
12 B22 A%ET T [ R 4% AR B E 2 MR S B A A
BHEEESIHER] - RHIEREIERRE
TEBRARNEEERESERBRIEXA
REERARMERMAELTESIIF2008
7L bR KRBT EAR QRGN 2014F 12 A
1 BBARAEY 108 T4 B R — R M A RS AR
BES FREMARE-

I RKXETEGRARERBIZERMN 2011 F
12 A22 BEET T T R A B RS 2 G £ R AT AT
BIEBESYHEAR]  HItRREIEER
AR]AIHPDI-Te A B 88 AR (L R A RK IR ET
BEMABGTESIIHFI0ET - LRKE
T¥ERAFEFERMARE  AZ—FRX
FIEAMIE B AEN 2014412 A1 BFAH
10fETEBAM20154 12 A1 BRAKBSHE
TEBR PMEBARARBERREES 5
BRI 120 BICM280 BT * FRMARIE ©

3

25. HtRsEas

Closing balance Opening balance

Item HH FRHBE FHIHE
Pending changeover VAT on sales AR R 5,380,893.08 279,193.40

LR EBRHERAH 215
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VI. Notes to Main Items in Consolidated Financial NEHERERERE

Statements (Continued)
26. Long-term borrowings 26.

EIEBFE @)

REIBR

1.  Classification (1) REBERSE
Closing balance Opening balance
Category B FARERE FYIRRFE
Mortgage borrowing HIRER 5,060,000.00 0.00
On December 07, 2017, Kuancheng Tianhai Pressure 2017F 12878 AR A2 1
Container Co., Ltd., a subsidiary of the Company, signed BRAAIERKERNBRERA
a loan contract (No. J-04-2017-077) with Chengde Branch a) A ﬁﬁﬁﬂﬁ{’y} ENGIESE
of Bank of China Limited, with the loan amount of RMB DITERG] & RRIEE —04-2017-
18,000,000.00, lasting for 36 months from December 077E% Tgym EREFEA1,800
28, 2017 to December 27, 2020 and with the loan rate BT [ERER361E A - #2017
of 4.75%. The Company took its property and land (Real F12 A28 H#EE2020F 12 A27
Property Ownership Certificate of Land Use Right for AiE - BRAEEL75% - AR
Kuancheng Manchu Autonomous County (J (2017) No. Al ASHE(E(E 4 3,955.63 & T HY
0000570)) worthy of RMB 39,556,300.00 as assessed in FEEMTHETRR  T8ER
total for mortgage from December 28, 2017 to the date of WERE (2017) EHOM Ik B8 %
expiry of the debt performance under the main contract. As B)) 7 #£ 55 0000570 5% K 1R EAR
of the end of the period, the bank has made a loan of RMB A2017F12 A28 AR EEARIE
5,060,000.00. MEFEITHRER A - Bk
HIRSRTTE MER 506 & T °
(2) Analysis on maturity dates of long-term borrowings 2) REPEXZHEDIWN
The book value of the above
borrowings shall be repaid IRERNREE Closing balance Opening balance
in the following periods BRUTHREEE FREE U8
Within one year —FR 0.00 0.00
More than one year after the balance sheet date, EEBEXBARB—F  BFBBRT 0.00 0.00
but not more than two years
More than two years after the balance sheet date, ZE&EX BABEMF  EBRARE 5,060,000.00 0.00
but not more than five years
More than five years after the balance sheet date AE & EX B ERBARE 0.00 0.00
Less: amounts due within B RBEEETHRR—FAEHHFE 0.00 0.00
one year under current liabilities
Amounts under non-current liabilities FRBEBETFIRNE 5,060,000.00 0.00
27. Long-term employee benefits payable 27. REAESE I 5
(1) Classification 1) ERUEMNBIFMoE
Closing balance Opening balance
Category e FREFEE FYIRREE
Net liabilities of post-employment BRI RN — R EXRTEIFAE 32,871,892.94 31,163,678.50

benefits — defined benefit plan

216 Beijing Jingcheng Machinery Electric Company Limited
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27. Long-term employee benefits payable (Continued)
Changes in defined benefit plan - present value of

(2)

(3)

(4)

(5)

obligations in defined benefit plan
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From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

AY

27.

BHUAREITTHIR)
EHMBHRRIEEATE®@)

RIPESETHM
(2) REZHBFHEZBBER-RER

St EERRE

Amount incurred

Amount incurred

in current year in previous year
Item HE AERER LEREE
Opening balance FBE 35,367,897.77 35,208,710.51
Defined benefit cost included HANEPBENREZERA 3,684,430.78 4,057,615.10
in current profits and losses
1. Current service cost 1. 8RB A 2,358,134.61 2,733,767.58
2. Previous service cost 2. BERBAR 0.00 0.00
3. Settlement gains (losses to be listed with “-") 3. &EFIF (BXUA[-] £R) 0.00 0.00
4. Net interests 4~ FISFE 1,326,296.17 1,323,847.52
Defined benefit cost included EH\EW?\/EWEE’U?&EWE&ZF 0.00 0.00
in other comprehensive incomes
1. Actuarial gains (losses to be listed with "-") 1. BERE BRI (-] ®R) 0.00 0.00
Other changes Ww‘iﬂ -2,150,137.46 -3,898,427.84
1. Liabilities eliminated when settling 1 EERERNEE 0.00 0.00
2. Paid welfare Z.ES'Z DEEE -2,150,137.46 -3,898,427.84
Closing balance EREBE 36,902,191.09 35,367,897.77
Less: current portion of welfare B R E RS ER R R 4,030,298.15 4,204,219.27
Closing balance of welfare with MR ENEBENFRSE 32,871,892.94 31,163,678.50

current portion deducted

Change of defined benefit plan - net liabilities in

defined benefit plan (net assets)

(3) REZHRFHBEBHER-F
B EFAECFEE)

Amount incurred

Amount incurred

in current year in previous year
ltem EH AERER FEREE
Opening balance FURE 35,367,897.77 35,208,710.51
Defined benefit cost included in current profits 5 A E EHBRE R XA 3,684,430.78 4,057,615.10
and losses
Defined benefit cost included FPAR iR A W B E A A 0.00 0.00
in other comprehensive incomes
Other changes Hit g -2,150,137.46 -3,898,427.84
Closing balance ﬁﬂiﬁ‘?éﬁ 36,902,191.09 35,367,897.77

Explanations on contents of defined benefit plan and
influence from the related risks to future cash flow,
time and uncertainty of the Company:

Obligations incurred from defined benefit plan are
discounted as per the discount rate in the defined benefit
plan, to determine the present value of obligations in the
defined benefit plan and current service cost. The discount
rate adopted for discounting is confirmed as per the market
profitability matching to period of obligations in the defined
benefit plan and amount on the balance sheet date.

Explanations on significant actuarial assumptions and
results of sensitive analysis for defined benefit plan:

For the defined benefit plan, the Group shall make estimate
on the demographic variables and financial variables,
measure obligations for set benefit plan and recognize the
belonging period of related obligations through consistent
actuarial assumptions without prejudice as per the estimated
cumulative welfare institutions method according to the
modified Accounting Standards for Business Enterprises No.9

— Employee Benefits.

(4) REZHFABNABTREZER
Bk HARRRRERE - B
B TREEENZEHS
W®E X g AT BRI ST KA RE
Ema BIAELNEE T IAF
B AEEREZ@EEBHD
FEME PRGALA - FrREFFT
FAMFHREFTREEEARER
BLERF X it 2 H B MR KR
AR R PO B (B P B M s R R o

(5) REZHFEHEABEBRRRHM

R DT R A
REBEETLESR

FFERIEY

7[’? B THBAT - HRBER

matdl

RIBEEH RN E L

A Tmﬁﬂvéﬂ*ﬁﬁ HERE

BREHABADLS
SRS

e Sl
HEREER

SHEIFTEE MR - WiEEAER

EHR B

ERFTHEERDBRAR
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VI. Notes to Main Items in Consolidated Financial

Statements (Continued)
28. Special payables

BIAARETIIR)

AN EHTBBRRETEEEFE @

28. BEHEEMNRK

Opening Increase inthe Decrease in the Closing
balance  currentyear  current year halance Remarks
Item LE EY8E REEM AEHD FRHE i
Project of Aluminum Lined Fully-wrapped Composite FAERaNEREEEARNEE 3,900,000.00 0.00 000 3900,000.00 Note 1
Gas Cylinder for Tianhai Vehicles 1
Project of Production Base Construction for Gas Storage AR HEREEERNERAET 100,000,000.00 0.00 0.00 100,000,000.00 Note 2
and Transportation Equipment )
Total At 103,900,000.00 0.00 0.00103,900,000.00
Note 1: Beijing Tianhai Industry Co., Ltd signed "Fund Supporting Contract 1 ERRETEBRD R SR IZERR

for Jingcheng Holding's Strategic Products and Technical R&D" with
Jingcheng Holding in 2009; and Jingcheng Holding provided RMB
10,000,000.00 for supporting the Project of Aluminum Lined Fully-
wrapped Composite Gas Cylinder for Tianhai Vehicles of Beijing
Tianhai Industry Co., Ltd. The balance unpaid at the end of the year
is RMB 3,900,000.00.

Note 2: State-owned Assets Supervision and Administration Commission of
the People's Government of Beijing Municipality issued Notice about
Appropriation of 2013 State-owned Capital Operation Budget on
June 04, 2013 (JGZ [2013] No.96) to Jingcheng Holding and notified
to arrange RMB 100,000,000.00 for the Project of Production Base
Construction for Gas Storage and Transportation Equipment. Beijing
Tianhai Industry Co., Ltd received the above funds in August 2013.

29. Provisions

20095F AT 1 [ Ay 3R AR BBK M 2 o B
MR ES /R HibnX
BIEERABTNREEMEAES
BeEaRBREBATESXHE1,000
Bt FRHMARBENKRIER/I0E

7t

IETARBNEEEELEEERE
822013F6 A4HMEMIZR TET
(ARBMN2013EBMABAELTEE R
SHimA) (REIE [2013]196 5% ) « AN
ZHVETARRARBERBEER
HRERIEE - ERKRETEARAA
M2013F8 ARE| L ES -

29. FEFEE

2

Item Closing balance Opening balance Cause
HE FREFHE FHAHE ERER
Product quality assurance 4,243,554.25 3,129,430.00 Quality bond
EmBEERE EERAR

Note: The management withdraws Product Quality Assurance at 4.25% by
taking the annual income of LNG products as the baseline based on
the years of assumption of quality bond and historical data in the sales
contract.

30. Deferred income

de BEEEBARHEESRATHEERER
ERARFRMEL IR - UINGE
mAFERARER - LIR4.25% 1)
WPFHRFEEREERESR ©

30. EZEW R

(1) Classification (1) EZEWzESE
Increase in
the current Decrease in the Closing
Opening balance year current year balance
Item R FYRE KRN XERY ERBE
Government subsidies BT 0.00 2,000,000.00 0.00 2,000,000.00

Beijing Jingcheng Machinery Electric Company Limited
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AY

NOEHEBERRETEERGFE @

30. Deferred income (Continued) 30. EZLEW = (#)
(2) Projects using government subsidies (2 BUSWBIEAE
Amount
Amount included in
of new  non-operating Asset-related/
Projects using Opening grants in income of Other Closing revenue-
government subsidies balance current year current year changes balance related
EEHE  AFEHARE HEERR,/
BAHEIER BT EER] HMEASE Hit2g ERGE HREREE
70MPa hydrogen cylinder
development project 0.00 2,000,000.00 0.00 0.00 2,000,000.00  Revenue-related
7OMPaS A8 B Bl A
Share capital 31. B
The change of the legal, issued and paid share capital of the RATIWETE © BT REUE R E
Company is as follows. All the shares of the Company are ordinary BRI - FIAEARANRMDE BEKR
one with the book value of RMB 1 per share. HEARE 1 THEER -
(Unit: RMB 1000) (8fy : Fir)
Opening amount Changes in the current year Closing amount
FeE FREH
Transfer
from capital
Proportion Bonus  surplus to Proportion
Amount (%) Issuing ~ New shares shares ~share capital Others  Subtotal =~ Amount (%)
Item EE £ WA  BTHER BB AESER ft Nt 88 Bh%)
Total restricted shares ERERLRAEH 000 000 000 000 000 000 000 0.0 0.0
Unrestricted shares ERERKRS - - - - - - - - =
RMB ordinary shares AEBEER 322,000.00 7630 000 000 0.00 000 000 322,000.00 7630
Overseas listed foreign share B9 ETANER 100,000.00 370 0.00 0.00 0.00 0.00 0.00  100,000.00 310
Total unrestricted shares ERERMRDAT 42200000 100.00 000 000 000 000 000 422,000.00 100.00
Total shares RirE 422,000.00 100.00 0.00 0.00 0.00 0.00 000 422,000.00 100.00
Capital reserve 32. EXRQHE
Increase in
the current Decrease in the Closing
Opening balance year current year balance
Item &R 88 RERN EEFD FRER
Share premiums RREE 557,838,302.74  3,545,907.91 0.00 561,384,250.65
Other capital reserves EtERLE 125,964,838.95 0.00 0.00 125,964,838.95
Total ait 683,803,181.69  3,545,907.91 0.00 687,349,089.60

The increase in the capital surplus in the current year is the
difference between the long-term equity investments newly
obtained by transferring the equity interest of minority shareholders
from a subsidiary Langfang Tianhai High Pressure Container Co.,
Ltd. by Beijing Tianhai Industry Co., Ltd. and the share of identifiable
net assets in Langfang Tianhai High Pressure Container Co., Ltd.
continuously calculated from the combination date as per the newly
increased equity ratio.

ERRBEAFEMBIERREBETERR
RERBEFRRABHRESERNER
R A EY DB g  FTEUS B =58
P hE $5  PR ZAS ERAR AR S 455 AR B L B R T
HEZABGRNESERRERARA
&0t B BT EN A B RFEEN
BMZEMER -

ERFTHEERDBRAF
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VI. Notes to Main Items in Consolidated Financial 7~ » &{#B KR FTEI1HH

Statements (Continued)
33. Other comprehensive income 33. HtizgWs

Amount incurred in current year

Less: amount
included
in other

comprehensive
incomes in the
Amount  previous period

R )

incurred ~ and carried Attributed ~ Attributable
before income ~ over to profit toparent to minority
Opening taxin  orlossinthe  Less:income company  shareholders Closing
balance  currentyear current period  tax expenses after tax after tax balance
RE R CHEHA
fiRRA  AftRehE HASER  RABER
Item LE FI8E BEE  EMEABE A FEER 823 HURR EABE
|, Other comprehensie ncome that cannot - ETHEARERRNE AR 160,000.00 000 000 000 000 000 16000000
be reciassified through profitor loss in th future
Incluing: changes rising from re-measurement 160,000.00 000 000 000 000 000~ 160,000.00
of net biltes or net assets of defined beneft plan
[ Other comprehensive incomes that 20309155 242485982 0.00 000 123684066 -1188,019.16 994,074.87

will be re-classified into profits and losses
Translated balance i foreign currency
financial statements

23091553 24248598 000 000 123684066 -1,188019.

1o 99407487

Total of other comprehensive incomes EhiahaEgs 23909155 2424898 000 000 123684066  -1183019.6 ~ 1,15407487
34. Surplus reserve 34. BRADEE
Increase in

the current Decrease in the Closing

Opening balance year current year balance

Item L FO8E RELN RERD FRBE

Statutory surplus reserve AERBAR 41,838,334.73 0.00 0.00 41,838,334.73

Discretionary surplus reserve EERHLE 2,906,035.91 0.00 0.00 2,906,035.91

Reserve funds BiEES 460,638.52 0.00 000  460,638.52

Enterprise expansion fund TERRES 460,638.52 0.00 0.00  460,638.52

Total Ch 45,665,647.68 0.00 0.00 45,665,647.68

Beijing Jingcheng Machinery Electric Company Limited
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VI. Notes to Main Items in Consolidated Financial 7~ - &0fIHEx T EE QT2 @)
Statements (Continued)
35. Undistributed profit 35. RO EFE
Current year Previous year
Item ER
Closing balance of the previous year LEERRE -588,661,889.61 -439,874,304.42
Add: adjustment of opening undistributed profits m: ENRHEFERLE 0.00 0.00
Including: Retroactive adjustment as newly stipulated Ed (R EEADRE R ARE 0.00 0.00
in Accounting Standards for Business Enterprises
Changes in accounting policies epEE 0.00 0.00
Correction of major early errors EENHMEREL 0.00 0.00
Change in scope of consolidation under A—1Efl A 0.00 0.00
the common control
Other adjustment factors EBERZ 0.00 0.00
Opening balance of the current year REEYHE -588,661,889.61 -439,874,304.42
Add: net profits attributable to parent company in the current year 11l : AEGBRE R AMAENEFE 20,868,364.01 -148,787,585.19
Less: appropriation of statutory surplus reserve W ?EHM)E BT 0.00 0.00
Appropriation of discretionary surplus reserves RRIERGLHE 0.00 0.00
Appropriation of general risk provision }EHX BERER 0.00 0.00
Ordinary share dividends payable JEEL AR R 0.00 0.00
Ordinary share dividends transferred into share capital ?’—%‘;H%E'\J%%EHQWW 0.00 0.00
Closing balance of the current year REFEREE -567,793,525.60 -588,661,889.61
36. Net current assets 36. FREBEE
Closing balance Opening balance
Item ER FREH FeHE
Current assets MENVE E 969,376,700.37 762,422,678.13
Less: Current Liabilities ﬂ mEaE 752,644,277.52 739,830,470.93
Net Current Assets FREEE 216,732,422.85 22,592,207.20
37. Total assets minus current liabilities 37. REERARBERE
Closing balance Opening balance
Item ER FREH FOLE
Total assets BERE 1,925,062,021.12  1,849,908,902.76
Less: Current Liabilities B oREAasE 752,644,277.52 739,830,470.93
Total assets minus current liabilities REERREBARE 1,172,417,743.60 1,110,078,431.83
38. Debit/credit 38. BE
The loan of the Group is summarized as follows: AEBEEERLNT :
Closing balance Opening balance
Item ER FREH FeHE
Short-term bank loan FEEIRITREAK 285,000,000.00 190,000,000.00
Current portion of special payables 1F AR HRNZEIEEA R 11,000,000.00 11,000,000.00
Long-term bank loan RESRITIER 5,060,000.00 0.00
Special payables HIBEMN K 103,900,000.00 103,900,000.00
Borrowing from Jingcheng Holding TR E TR 50,000,000.00 133,000,000.00
Total = 454,960,000.00  437,900,000.00
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VI. Notes to Main Items in Consolidated Financial

Statements (Continued)

38. Debit/credit (Continued)
(1)  Analysis of debit and credit

AN R TTIIR)
NEHMBHRREE

38. f&E (@)
(1) EENDK

Closing balance

HHFARE @)

Opening balance

Item L] FREHBE FHREE
Bank loan: RITIER

— Need to repay within one year —AE—FNER 285,000,000.00 190,000,000.00
— Need to repay after one year —BE—FLAEEE 5,060,000.00 0.00
Subtotal 4 290,060,000.00 190,000,000.00
Other loans: HAvfE®

— Need to repay within one year —AE—FNERSK 164,900,000.00 247,900,000.00

or as required RERER

— Need to repay after one year —BIE—FLAEEER 0.00 0.00
Subtotal NEF 164,900,000.00 247,900,000.00
Total CHI 454,960,000.00  437,900,000.00

(2) Analysis of due date of debit and credit

(2) EEWNIHBADK

Bank loan: HRITIEK
Closing balance Opening balance
Item LG FREFRE FHRREE
Repay as required or repay BREREBS—FUN 285,000,000.00 190,000,000.00
within one year
One to two years —E=F 0.00 0.00
Two to five years —EhRF 5,060,000.00 0.00
More than five years AFENUE 0.00 0.00
Total &&t 290,060,000.00  190,000,000.00
Other loans: HAfERR -
Closing balance Opening balance
Item L] FREFEE FYRREE
Repay as required or repay BERKEEL—FUR 164,900,000.00 247,900,000.00
within one year
One to two years —2Z 0.00 0.00
Two to five years —ERF 0.00 0.00
More than five years AFRE 0.00 0.00
Total &5t 164,900,000.00 247,900,000.00

Beijing Jingcheng Machinery Electric Company Limited
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Statements (Continued)
39. Operating revenues and operating costs

(1

(2)

(3)

(4)

Breakdown of operating revenues and operating costs

39.
1

Amount incurred in current year

BIUAARETTIIR)

B RRREEEAEFE@®

ERIA ~ EEREA

BRWA - BERAHA

Amount incurred in previous year

RERER TEREE
Revenue Cost Revenue Cost
Item L] ON S WA AR
Prime businesses TREK 1,166,472,219.97  981,446,350.91 863,707,076.06  775,441,100.34
Other businesses HAb % 37,024,735.05 27,487,347.84 25,818,174.19 16,064,419.80
Total &% 1,203,496,955.02 1,008,933,698.75  889,525,250.25  791,505,520.14
Gross profits from prime businesses
(2) FHEEBEF
Amount in Amount in
current year previous year
Item 1B B RESHE FFEEE
Prime business income FEEBIA 1,166,472,219.97 863,707,076.06
Prime business cost FEEBKA 981,446,350.91 775,441,100.34
Gross margin EF 185,025,869.06 88,265,975.72
Classification of prime businesses by products (3) EREB-BREmDTE

Amount in current year

Amount in previous year

rEEH TEE
Operating Operating Operating Operating
revenue cost revenue cost
Industry name ESL] EEBA EERE EELON EERA
Seamless steel gas cylinder HEmERD 487,850,148.57  402,833,894.13  488,346,10232  412,839,439.29
Full-wrapped cylinder B 199,270,780.58  175,840,651.75  155,820,802.53  152,533,284.73
Cryogenic cylinder ERR 134,008,683.64  118,928,669.76 60,332,826.66 54,305,190.50
Cryogenic storage ERFERE 228,314,625.38  174,746,644.61  63,767,75090  72,077,223.53
and transportation equipment

Others Hit 117,027,981.80  109,096,490.66 95,439,593.65 83,685,962.29
Total At 1,166,472,219.97  981,446,350.91  863,707,076.06  775,441,100.34

Other operating revenues and other operating costs (4) HMOEBBWANHEMEBEE

Amount in current year

Amount in previous year

AESHE s
Other operating Other operating  Other operating ~ Other operating
revenues costs revenues costs
Name of business (%58 HiEBRA eSS HthEBRA HhE AR
Sales of materials HEMR 27,735,136.96 2394829127  20,958,428.87  11,181,802.02
Others Hity 9,289,598.09 3,539,056.57 4,859,745.32 4,882,617.78
Total &t 37,024,735.05 27,487,347.84 25,818,174.19 16,064,419.80

ERFTHEERDBRAF
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VI. Notes to Main Items in Consolidated Financial 7~ » 2B R Ex F 218 B B @)
Statements (Continued)

39. Operating revenues and operating costs(continued) 39. EEWA -~ EERE @)
(5) The total operating revenues from the top five customers (5) AFAEERFAZREFPEFEWRA
of the Group in the current year are RMB 337,589,851.16, #8%8337,589,851.16 7T * 1h A4
accounting for 28.06% of the total operating revenues in PEPE E WA ABEER) 28.06% (L

224

40.

the current year (previous year: 16.03%), with the details as

follows:

F:16.03%) * BEEIERMT :

Operating revenue

Proportion to
total operating
revenues (%)

H2TER

WA BEE
Company name g EERA EL311(%)
Sinochem International Logistics Co., Ltd. FEERIRERAT 182,836,667.77 15.19
LEEBUCC TIANJIN HYDRAULICS Brif (KE) REREERAF 60,020,414.41 4.9

EQUIPMENT CO.,LTD.

Jiangsu Tianhai Special Equipment Co., Ltd. IHERGEBREERAR 35,322,819.92 2.94
Zhengzhou Yutong Bus Co., Ltd. GNFREERRKBRAT 32,098,667.02 2.67
Hubei Juxi Automotive Technology Co., Ltd. ML ERAERRAERAT 27,311,282.04 2.27
Total Bit 337,589,851.16 28.06

Taxes and surcharges

40. &R

Amount incurred
in current year

Amount incurred
in previous year

Item S| AEBRER LEEARE
Business tax EED 0.00 -253,309.73
City maintenance and construction tax VAT AR AR T 3,989,764.51 2,546,196.39
Education surcharge B/ 1,757,113.42 1,137,624.72
Local education surcharge T EE BN 1,171,408.99 758,416.50
Property tax FEERM 6,160,277.85 5,120,663.06
Land use tax I {E AR 1,594,754.66 1,533,999.61
Vehicle and vessel use tax B A 2,486.80 1,023.60
Riverway management charge BB 19,822.75 143,791.25
Stamp duty ENTERL 589,011.75 842,739.66
Security funds for the disabled BRARES 934,878.43 489,293.15
Flood prevention tax iRk 223,755.42 166,711.57
Total A% 16,443,274.58 12,487,149.78

Beijing Jingcheng Machinery Electric Company Limited
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41. Selling expenses 41. $HEEH
Amount incurred Amount incurred
in current year in previous year
Item ] AERER FFEEAE
Employee compensation B8 T 37 B 22,555,052.24 23,517,739.75
Operational funds ESr S 3,407,467.00 4,632,210.72
Transportation expenses EnE 19,648,970.49 23,260,679.40
Warehousing and maintenance fees BHRES 1,539,301.73 1,413,736.64
Exhibition fees REE 799,029.64 497,284.04
After-sales service charges ERRBE 10,411,057.75 4,079,772.29
Repair cost BB E 427,132.04 439,366.03
Office fees DI/N = 725,834.91 488,952.28
Traveling expenses EIRE 4,065,265.54 5,304,464.86
Others Hith 1,825,212.46 7,258,340.64
Total &5t 65,404,323.80 70,892,546.65

42. General and administrative expenses 42. EBEHR

Amount incurred
in current year

Amount incurred
in previous year

Item HE AEBRER LEEARE
Taxes WE 0.00 1,687,746.90
Office fees N 4,017,633.11 3,575,287.80
Traveling expenses EIRE 1,103,154.92 1,540,094.42
Energy bills BRE 2,020,840.25 1,569,744.57
Repair cost BB E 1,013,982.30 973,457.36
Depreciation expense nER 5,005,402.45 8,363,644.38
Employee compensation B T 3 M 74,336,666.16 72,914,379.11
Vehicle fees HWEMA 1,915,610.06 2,044,539.98
R&D expenses M 10,640,445.25 10,773,928.97
Publicity expenses XBEEE 792,426.21 816,298.46
Business entertainment expenses EEREE 650,253.23 765,664.80
Amortization of intangible assets RS E 3,189,601.75 3,800,995.65
Fees for employing intermediary organs BERNIEES 5,331,491.28 10,441,280.51
— Audit service fees — BRI E A 1,983,544.54 3,947,149.57
— Tax service fees —Fis RIS & A 67,866.87 47,695.55
— Other service fees —E R & A 1,697,050.49 3,638,114.07
— Lawyer service fees —ERRIE B 1,583,029.38 2,808,321.32
Others A, 9,297,442.36 11,527,118.83
Total = 119,314,949.33 130,794,181.74

R E FEEH IR E A 900,000.00 7T (A

The audit fee is RMB 900,000.00 in current year (previous year: ‘ la
J& /£ 900,000.00 7T) ©

900,000.00).
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Statements (Continued)
43. Financial expenses 43.

M%EA

(1) Breakdown of financial expenses

(1) MHEAHMA

Amount incurred
in current year

Amount incurred
in previous year

Item 1EH BERER FFERAR
Interest expenses MEZH 21,325,865.23 17,817,028.54
Less: interest incomes B FBAA 281,670.69 525,595.63
Add: exchange losses 0 EHIEK 2,901,513.20 -4,432,532.75
Add: other expenditures s B 493,785.33 1,050,766.66
Total CHI 24,439,493.07 13,909,666.82
(2) Breakdown of interest expenses 2) ANEXZHBM
Amount in Amount in
current year previous year
Item =E KESE 548
Bank loans and overdraft interests BABR BXAE 13,935,247.67 10,560,467.13
Other interests HibFl& 6,064,321.39 5,932,713.89
Other loan interests that shall be due ERLERIBERNEMETFIE 6,064,321.39 5,932,713.89
and repaid within five years
Other loan interests that shall be due and BRNRFERIEERNEMETFE 0.00 0.00
repaid after five years
Interest of long-term employee benefits payable REBFRARORARNBIHNFIE 1,326,296.17 1323,847.52
withdrawn at the effective interest rate
Subtotal et 21,325,865.23 17,817,028.54
Less: capitalized interests W BRERIE 0.00 0.00
Total At 21,325,865.23 17,817,028.54
(3) Breakdown of interest incomes (3) AEUWABMH
Amount in Amount in
current year previous year
Item B rEEE ESE
Income from bank deposit interests BITFHFSBA 281,670.69 525,595.63
Interest incomes from receivables FEUGRIR R BB 0.00 0.00
Interest incomes withdrawn REBFRGHRAFISHA 0.00 0.00
at the effective interest rate
Interest incomes from amount of financial lease AR EZFSMA 0.00 0.00
Interest incomes from financial assets BRERENSREEEENTSKA 0.00 0.00
that have been impaired
Total At 281,670.69 525,595.63

Beijing Jingcheng Machinery Electric Company Limited
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7N

BIUAARETTIIR)

Assets impairment losses 44. EERERX
Amount incurred Amount incurred
in current year in previous year
Item g AEBRER FEEESE
Losses on bad debts ZARIE R 13,502,266.30 6,366,281.80
Losses on decline in value of inventories GFEBRERX 13,979,858.13 27,617,411.85
Impairment of fixed assets BElEEEREERK 0.00 37,734,628.29
Goodwill impairment [SEVENEEEES 0.00 2,882,689.66
Total &t 27,482,124.43 74,601,011.60
Investment incomes 45. BEWZ
Amount incurred Amount incurred
in current year in previous year
Item 1EH BERLER FERARE
Long-term equity investment R FEZE MR IRERE WS -4,586,130.02 6,819,578.37

incomes calculated at equity method

The investment incomes in the current year are all from non-listed

investments.

Incomes from asset disposal

AEEEENRER R AR IE LT

BRE -

46. EEERBWE

Amount included
in non-recurring

profits and

Current year Previous Year losses in the

Amount incurred Amount incurred current year

FARE

Item R REREER LEREE  FERHERNSE

Incomes from disposal of disposal groups held for sale  #&FERERRE R - - -

Gains from disposal of non-current assets FRBEERENR 66,140,181.07 -2,091,562.94 66,140,181.07

Including incomes from disposal of non-current A BB RREAREN 0.00 0.00 0.00
assets classified as the held-for-sale assets FRBEERE A

Including incomes from disposal of fixed assets A A EERE NG 0.00 0.00 0.00

Incomes from disposal of intangible assets aRAERENE 0.00 0.00 0.00

Incomes from disposal of non-current assets REIDARBRAEN 66,140,181.07 -2,091,562.94 66,140,181.07
not dlassified as the held-for-sale assets FRBEERE A

Including incomes from disposal of fixed assets 2 AFdERENE 44,445,976.04 -2,091,562.94 44,445,976.04

Incomes from disposal of intangible assets aRAERENE 21,694,205.03 0.00 21,694,205.03

Incomes from exchange of non-monetary assets FEBHEER G 0.00 0.00 0.00

Incomes from disposal of non-current EEEETRREFNDEENG 0.00 0.00 0.00

assets in the debt restructuring
Total &t 66,140,181.07 -2,091,562.94 66,140,181.07

The Group's incomes from disposal of assets in the current year
include the profits from sale of properties of RMB 60,327,941.31

(previous year's amount of RMB 886,849.74).

AEBAFTEEERBERGSBEELEY
T 60,327,941.31 T ( F AR

886,849.747T) °

ERFTHEERDBRAF
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Statements (Continued)

47. Non-operating revenues
(1) Details of non-operating revenues

47. BEEINEA
(1) SR ABM

Amount included
in non-recurring

profits and

Amount incurred Amount incurred losses in the

in current year in previous year current year

ARG

Item EH REREE FEEAE HERHERNSE
Gains from debt restructuring EISERFIE 13,998,858.16 7,837,291.67 13,998,858.16
Government subsidies B8 18,578,401.03 7,623,764.63 18,578,401.03
Funds unnecessary to be paid EEY FRFUE 0.00 6,130,328.25 0.00
Return compensation BIRHER 14,285,714.28 0.00 14,285,714.28
Others 2t 1,567,056.20 218,380.49 1,567,056.20
Total &t 48,430,029.67 21,809,765.04 48,430,029.67

(2) Details of government subsidies

Amount incurred

(2) BUFHEIRMA

Amount incurred

Item incurrentyear  in previous year Source and basis Assets related/
%R AEREE LEREE REAGE HEERE/
Reconstruction and renovation award of state-owned enterprises 15,839,237.09 0.00 NoﬂceonAppropriatmg 2017 Revenue-related
State-Ouined Capital Management Budget Fund
AEbRIET LR (BRENNEREETELRELSNEN) el
Allowances for production suspension 1,383,800.00 000 Bur eauofFlnanceofLangfang Economic and Revenue-related
Technological Development Zone
BEWLER BT EERREEITR el
Allowances for vocational training benefit plan 507,600.00 000 JRSIF[2015] No. 6, JZF [2014] No. 31 Revenue-related
BRmlEEas BN RER0]6E  AHER0PIE et
Award funds from Befing Muricipal Commission of Commerce 250,256.00 0,00 Grants from Bejing Municipal Commission of Commerce Revenue-related
GRS e RENRTBHEESHES Sl
Allowances for outstanding enterprises and 200,000.00 000 LKG[2017]No. 13 Revenue-related
technology innovation teams
phite il e BRI201713%: el
NDRC adjustment and withcraval subsides for the second batch 0.00 3,000,000.00 - Management Measures for Award Funds for Adjustment Revenue-related
f poHutmg enterprises in 2015 of Withdrawal from Industrial Pollution Enterprises
HRSFE RO E RS TEAOEARR AR TR eyl
Energyaudnawadfrom Beijing Energy Consenvation and Environmental 0.00 1,485,396.00  Energy audit award from Bejing Energy Conservation and Revenue-related
Protection Center Environmental Protection Center
IRERR O RET B FRBRRRRLANRERE il
Support Policy of Tianjin Port Free Trade Zone on Promoting 0.00 123996193 BGF[2015] No. 57 Revenue-related
Selt-help Production of 8.12 Affected Enterprises
fo Restore Production
(REARTEENREL IR ERR R ERERO019578 el
ERRNERET IR
Government subsidies for " dual-autonomous” enterprises 0.00 750,296.00  Government subsidies for “dual-autonomous” enterprises Revenue-related
[$8T] CERIRY [€a1] AEETRY el
Government subsicies for Beijing's foreign trade 0.00 430,674.00  Detailed Rules for Implementation of Management Revenue-related
and economic cooperation of Special Funds for Foreign Trade Development in

KRIEEARIRED

Beijing Jingcheng Machinery Electric Company Limited

Beijing, Notice of Beijing Municipal Commission

of Commerce on Providing Guidance Funds for
Beijing Foreign Economic and Trade Development
and Directory of Enterprises to be Supported Mainly

by Guarantee Senice Platform
IR EERERESEEEAY - Al
IRTEBZS SRR R B AR

RS TARRRTARE O RAR RN
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Statements (Continued)
47. Non-operating revenues (Continued)

47. EEINRA @)

ERFFAHEROBRA R

(2) Details of government subsidies (Continued) (2) BUTwHBIEAAE (&)
Amountincurred  Amount incurred
Item incurrentyear  in previous year Source and basis Assets related/
Ll AEREE LEREE REANGE HEERE/
Subsicies for Patent Rights in Chaoyang District 0.00 251390.00  Finance Bureau of Chaoyang District-Subsidies for Patent Rights ~ Revenue-related
of High-tech Enterprises in Chaoyang District, CZF [2016]
No. 11-Notice on Funding for 2016 Patent Technology
Industrialization Project of Chaoyang District, Measures for
Patent Funding and Awarding in Chaoyang District (CZF [2010]
No. 8) and Management Measures for Patent Grants in Bejing
JREENEERY %HHE %[%&éﬁﬂm%ﬁﬁm% Pk BhEEE
R1e]115: - - BN EER0I6EEER RTE R ERE
bliggeniR Eﬁ%[ﬂ‘@ﬁﬁ&im/ﬁﬁ%[zo 088
?ﬁ?ﬂﬁﬁﬂﬁ%ﬁi
Post steady subsidies 0.00 167,600.00  JRSF [2015]NO. 57 Revenue-related
e B \HEDO5] 578 SR
Subsicies for updating and eiminating old vehicles from Beiing Municipal 85,500.00 000 Schemes of Beuing for Further Promoting the Elimination and  Revenue-related
Environmental Protection Bureau Update of Old Motor Vehicles
FRRRBZEEENERED DERTE-SRELERIZERENFR) eatil
Rewards and subsidies for economic growth of industrial enterprises in 67,000.00 0.00 JBFGB [2017]No. 71 Revenue-related
the first half of 2017
MIEHETROREMERAAES EREB IS SharE
Subsicies for Technical Standards from the Science Technology 54,000.00 000 Notice of Intellectual Property Office Chaoyang District Beijing  Revenue-related
Commission Of Chaoyang District, Beiing, China China on issuance of the Chaoyang District Subsidies for the
Formulation (Revision) of Technical Standards
KRABHERZ SRR R itﬁﬁ%ﬁ\ﬁfﬁ@;ﬁ%Eﬁﬁf@fﬂ%‘(\’?ﬁﬁ%l&&%ﬁﬂ?ﬁw((f%>‘ET@ SR
iyl
Outstanding Contribution Award on Solving Employment of Labor Force 50,000.00 0,00 Tongzhou District Guoxian Town Peaple’s Government Revenue-related
BREDIMERNENS ZEJ\\?EEE%EARM el
Post subsidies for employment of the disabled in 2015-2016 41,00000 000 GanstoDlsab\edPersons Federat\onofBeijingChaoyang District  Revenue-related
WI5-0165ZERFABILEY HRIEBERRABA 8RR ShaRg
Subsicies for employment of college students 35,007.94 000 JRSF[2015] No. 57 Revenue-related
RBERERY ENHEQ015)575 AlaE
Subsies for employment of redundant employees from iron and steel 25,000.00 000 JRSJF[2016] No. 80 Revenue-related
enterprises with excessive manufacturing capacity
[ ERERRER L RARRERR EAIL {2016 80% Eleail
Alowances for vocational training benefit plan and talent training benefit 25,000.00 000 JRSIF [2015] No. 6, JZF [2014] No. 31 Revenue-related
plan
REEIEN 8 - AR e ENHRED015] 65 - RHE2014] 315 el
Award funds for energy saving 15,000.00 0.00  Beijing Energy Conservation and Environmental Protection Center  Revenue-related
E S FRERRRRL el
Socialinsurance subsidies 0.00 9293098  Audit and Confirmation Form of Applying Social Insurance ~ Revenue-related
Subsidies for College Graduates Recruited by Small and
Medium-sized Enterprises in Langfang City
AR W%’%ﬁ%ﬁ%ﬁWE%E&W%&%W%&@%@WE Bl
7
Employment subsidy 0.00 7511172 Audit and Confirmation Form of Applying Social Insurance ~ Revenue-related
Subsidies for College Graduates Recruited by Small and
Medium-sized Enterprises in Langfang City
HERY EM?%‘;{Qﬁ%@%?ﬁﬁ%ﬁﬁﬂWE&%E%%H@MWE BlharE
AT
Supporting fund for short-term export credit insurance 0.00 52,015.00  Funds for supporting short-term export credit insurance premiums — Revenue-related
provided by Bejing Municipal Commission of Commerce
EELNERRREGES IRERERCREL NERRRE LS et
Finandial incentives funds responding the Project 0.00 43,906.00  Management Measures for Financial Incentives for Beiing Power  Revenue-related
Demand Side Management Urban Comprehensive Pilot Project
LI IRnENR B IR HE T NRDAEEr:  AlERE
Rewards for implementation of intellectual property right policies 0.00 17,300.00  Rewards for implementation of intellectual property right policies ~ Revenue-related
NAEENREESD e v et
Finandial incentives funds for winter demand corresponding project in 0.00 17,183.00 Notice of Beijing Municipal Commission of Development and  Revenue-related
015 Reform on Organizing to Declare the Fourth Batch of Bejing
Power Demand Side Management Urban Comprehensive Pilot
Projects
0SEAEERARE AN RS it,?m?i‘}%rﬂjﬁ BTSRRI RTENRRNERY BhanE
TEATY SN ARNEN
Total &t 1857840103 762376463 - -
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VI. Notes to Main Items in Consolidated Financial 7~ & #EKEFTEEE TR @)
Statements (Continued)

47. Non-operating revenues (Continued) 47. EEIPRA @)
(3) The Group’s non-operating revenue in the current year B) AEEBXRFELEENRAELE
does not include the profits from sale of properties. YRR o
48. Non-operating expenses 48. EEIHLZH
Amount included
in non-recurring
profits and
Amount incurred Amount incurred losses in the
in current year in previous year current year
STAKE
Item L] RERER TEREE HERUERNEE
Losses from damage and scrapping ERBEERBRERX 7,036,823.56 0.00 7,036,823.56
of non-current assets
Liquidated damages, fines and overdue fines 4,393,152.50 349,812.39 4,393,152.50
Personnel placement ANEZRE 8,000,000.00 0.00 8,000,000.00
Others Hity 396,878.10 537,687.35 396,878.10
Total &t 19,826,854.16 887,499.74 19,826,854.16
49. Income tax expenses 49. FiSHER
(1)  Income tax expense 1) FBHEAR
Amount in Amount in
current year previous year
Item HH KELE LEEE
Income tax expense for the current SHMERER - CEMEH 8,496,222.40 1,651,706.37
period-corporate income
1. China 1.4 7,012,223.88 1,202,216.89
2. Hong Kong 2ER 0.00 0.00
3. Other regions (USA) 3AME (XE) 1,464,421.75 416,472.29
4. Qver-measurement in the previous years 4UARIEE SR (D3 19,570.77 33,017.19
(under-measurement)
Deferred income tax expenses EREHER -5,537.68 -8,360.54
Total &Ef 8,490,684.72 1,643,345.83

230 Beijing Jingcheng Machinery Electric Company Limited
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Notes to Main Items in Consolidated Financial 7~ - & EBEFTEEE TR @)
Statements (Continued)

49.

50.

51.

52.

Income tax expenses (Continued)

49. FRiSBiEM (@)

(2) Adjustment process of accounting profits and tax

(2) EFABEEAEHERAARBRE

expenses
Amount in Amount in
current year previous year
ltem L rEEE L5828
Consolidated gross profits in the current year AEAHAEEE 31,636,317.62 -179,014,545.75
Income taxes expense calculated at legal BEE/ BRR R ENAEHER 7,909,079.41 -44,753,636.44
or applicable tax rate
Effect from application of different FARERTRARENZE 743,329.92 12,340,266.95
tax rate to subsidiaries
Effect from adjustment of income tax LRSS H R & 19,570.77 33,017.19
in the previous period
Effect from costs, expenses and losses TAEMOKER - BRNELNTE 845,614.81 14,953,211.57
that cannot be deducted
Effect from using the deductible losses AR ERERELMEHAEN -11,476,108.51 -3,298,558.73
of unrecognized deferred income tax assets AENEERNTE
Effect from deductible temporary difference AERERELFEHAENTEN 10,449,198.32 22,369,045.29
or deductible losses of deferred income R EEYAENERNTE
tax assets unrecognized in the current year
Total CHI 8,490,684.72 1,643,345.83
Other comprehensive income 50. Hfttimaz
See relevant contents in “VI. 33 Other comprehensive income” in RIS 33HMsE I 1EE
the Notes for details. AR e
Depreciation and amortization 51. ITEREHE
The depreciation/amortization recognized in the income statement AEEHACFBEROITE HHA
is RMB 77,126,658.82 in the current year (previous year: RMB 77,126,658.827t(_ L £91,436,547.60
91,436,547.60). JT) e
Expenditures for operating lease 52. XML

The expenditure for operating lease in the current year is RMB
1,340,000.00 (previous year: RMB 2,046,860.00), without
expenditures for rents for industrial equipment and machinery.

AFEMLEMRS T HA1,340,000.00
L ( LEE 52,046,860.007T) @ #ET 2
HERERHHEAS L -

ERFTHEERDBRAR
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VI. Notes to Main Items in Consolidated Financial < - &t HRE T EIEH T E @)
Statements (Continued)
53. Items of cash flow statement 53. BE&RERER
(1) Other cash received/paid relating to operating/ (1 W3 ZAHWHEHMmEEE &
investment/financing activities & /SETHERNES
1)  Other cash received relating to operating 1) WKEWAMELETEHE
activities BHEE
Amount in Amount in
current year previous year
Item =] TESE +ESE
Margins and pretty cash recovered eRESE RMER® 34,008,247.39 7,762,897.39
Interest income B A 280,869.90 525,595.63
Government subsidies T 20,578,401.03 7,623,764.63
Intercourse funds R 9,487,996.84 5,444,507.51
Total At 64,355,515.16 21,356,765.16
2)  Other cash paid relating to operating activities 2) SENHWEMESETHE
BrEL
Amount in Amount in
current year previous year
Item BH TESE FFESE
General expenses FIREHA 53,766,876.27 78,289,303.71
Cash deposit RES 51,380,976.84 27,036,876.64
Intercourse funds R 48,337,401.58 3,946,213.88
Total &5t 153,485,254.69 109,272,394.23
3)  Other cash paid relating to investing activities 3) EWAEMEREZIEHEF
BHEE
Amount in Amount in
current year previous year
Item HH rESHE +FESE
Taxes and surcharges cash payments BEBPIZMNNSETE 0.00 3,717,361.42

in the real estate transfer

4)  Other cash received relating to financing

4) WEHWEMEZEZEE

activities BiHRE
Amount in Amount in
current year previous year
Item BH TELE FFSE
Jingcheng Holding borrowings, etc. TEIERERE 30,000,000.00 0.00
5)  Other cash paid relating to financing activities 5 XIWAMHEELZTEE
BHEL
Amount in Amount in
current year previous year
Item BH rEELHE TEEE
Borrowing from Jingcheng Holding repaid %38 S 22 A% & 50 114,222,833.33 5,000,000.00

232 Beijing Jingcheng Machinery Electric Company Limited
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VI. Notes to Main Items in Consolidated Financial 7~ &K EFTEEE TR @)
Statements (Continued)

53. Items of cash flow statement (Continued) 53. RE&MEXRER (@)
(2) Supplementary information to consolidated cash flow 2 AHBELREXRBTER
statement
Amount in Amount in
current year previous year
Item %R r588 528
1. Reconciliation from net profit to cash flows 1 BFHBAEALETRRERE |
from operating activities:
Net profit AR 23,145,632.90 -180,657,891.58
Add: provision for assets impairment i AEREEE 27,482,124.43 74,601,011.60
Depreciation of fived assets ErEENE 68,067,029.52 85,253,367.18
Amortization of intangible assets BVAERH 4,712,683.38 4,514,254.42
Amortization of long-term deferred expenses REGEEREY 4,346,945.92 1,668,926.00
Loss from disposal of fixed assets, intangible assets and REETAE BVAENEL -66,140,181.07 2,091,562.94
other long-term assets (qains to be listed with *-") REEENHEX Yzt [-185])
Losses on retirement of fixed assets (qains to be listed with *-")  EF EEFER% (&b [-]E3]) 7,036,823.56 0.00
Profits and losses of changes in fair value N BEZHER (b [-]85) 0.00 0.00
(gains to be listed with “-")
Finandial expenses (gains to be listed with *-") BB BA (Ui -] 231) 21,325,865.23 17,817,028.54
Losses on investment (gains to be listed with ") R&IE% (WEIA T-] E31) 4,586,130.02 -6,819,578.37
Decrease on deferred income tax asset BRFTERAERD (BIA[-] 1851 -5,537.68 -8360.54
(increases to be listed with *-")
Increases in deferred income tax liabiities BRATEREEOEMRI A1 E5) 0.00 0.00
(decreases to be listed with “-")
Decreases on inventory (increases to be listed with *-") TEERED (S T- 1 E51) -45,388,183.08 112,948,931.86
Decreases on operating receivables EE YRR R CEIA (-] £851) -169,249,238.85 18,798,748.01
(increases to be listed with "-")
Increase on operating payables (decreases 1o be listed with *-) S RERITE B HE A1 (B0 bA -] 551 -106,578,559.23 -143,249,823.68

Others Eft 0.00 0.00

Net cash flows from operating activites BERPEENRLTETE -226,658,464.95 -13,041,823.62
2. Significant investing and financing activities that do LIS RASUIMEARENELED
not involve cash receipts and payments:
Translation of debt into capital EREAER 0.00 0.00
Current portion of convertible corporate bonds —ERFBHAEANAES 0.00 0.00
Fixed assets acquired under finance leases BEARAEREE 0.00 0.00
3. Net change in cash and cash equivalents: IRLRALEEMFLBER
Closing balance of cash ReMERRE 76,867,503.16 102,580,611.77
Less: opening balance of cash o RERNENRE 102,580,611.77 175,776,574.47
Add: closing balance of cash equivalents N BEEENNERBE 0.00 0.00
Less: opening balance of cash equivalents B BeEENNETRE 0.00 0.00
Net increase in cash and cash equivalents B RASZEMFLME -25,713,108.61 -73,195,962.70
(3) Cash and cash equivalents 3) RENELEEY
Closing balance Opening balance
ltem EH FREE E8E
Cash B 76,867,503.16 102,580,611.77
Including: cash on hand Heh: BERFES 123,064.28 81,483.39
Cash at bank available for payment at any time A BRI AR T RITTE R 76,744,438.88 102,499,128.38
Other cash balances available AEFEANSAMEHEEES 0.00 0.00
for payment at any time
Cash equivalents REFED 0.00 0.00
Including: bond investment due He : ZAAREB0EFRE 0.00 0.00
within three months
Closing balance of cash and cash equivalents FRESNALZEMHE 76,867,503.16 102,580,611.77
Including: cash and cash equivalents Hi: §RAISEERFAA 0.00 0.00

ERXBHNRSIRESEN

that parent company or subsidiaries
of the Group are limited to use

LR EBRHERAH 233
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54. Items in statement of changes in shareholders’ 54.
equity
For “Miscellaneous” in the statement of changes in shareholders’
equity, refer to Note VI. 32 Capital reserves.

RREDSERIAE

RSB BR [ Ei ] TER B AN
(X~ 32 EAAH] AT -

55. Assets with restricted ownership or use right 55. FiERSERAEZIRIINE
B

Item Closing book value Reasons
HE FARIREEER ZREE
Cash at bank and on hand 1,500,000.00 Guarantee deposits for notes
Fixed assets 228,003,278.30 Pledge for obtaining bank loans
BEEEE RS ERATE AR
Intangible assets 117,952,182.48 Pledge for obtaining bank loans
BIVEE RS IR TS SR
Construction in progress 38,430,356.85 Pledge for obtaining bank loans
FEETIE RS ERATHE AR
Total &%t 385,885,817.63 -

56. Monetary items in foreign currency

56. JNEEESHEIEE

SMNEERMIRE

(1)  Monetary items for foreign currency (1)

Closing balance
in foreign currency

Exchangerate  Closing balance
for translation in RMB (equivalent)

Item EH FRIMERE TEEX SRNEAREHRE
Cash at bank and on hand EEEe - - 9,775,979.39
Including: USD Hep: E0 1,228,160.90 6.5342 8,025,048.95

EUR Bt 221,507.33 7.8023 1,728,266.64

HKD ot 27,113.05 0.8359 22,663.80
Accounts receivable FEUBER TR - - 29,841,649.93
Including: USD Ha % 4,301,861.62 6.5342 28,109,224.20

EUR Bt 222,040.39 7.8023 1,732,425.73
Accounts payable JEIBRTR - - 18,774,168.24
Including: USD Ht %7 1,647,140.69 6.5342 10,762,746.70

EUR Bt 1,026,802.55 7.8023 8,011,421.54
Other payables HA AR - - 7,585.10
Including: USD Hh: % 1,160.83 6.5342 7,585.10

(2) Oversea business entity (2) BIEEER

BTIC AMERICA CORPORATION, a subsidiary of the Company,
is registered in Houston, USA, with USD as the recording
currency. Jingcheng Holding (Hong Kong) Co., Ltd, the
subsidiary of the Company was registered in Hong Kong,
with USD as the recording currency.

RRRZ TBRAIREEMNAT
St RS B AR HTIE - AR DA
TTRREAME - RRFZFR
AR (BB) BR AR EM
WREE  REIAETRLEAR

¥ o
57. Government subsidy 57. BUSHBED
(1) Basic information about government subsidies (1) BN@#EBEXRER

Balances in the

(2)

current year/at

Amount included
in the current

Item presented profits or losses

the end
Category of the year
B RERE FRGBE
Revenue-related 18,578,401.03
E=teay izl
Revenue-related 2,000,000.00
E=leny izl

Refund of government subsidies

The Group has no refund of government grants in the current

year

Beijing Jingcheng Machinery Electric Company Limited

SI3RIEE STAEHERNEE
Non-operating incomes 18,578,401.03
=ELINON
Deferred incomes 0.00
EEW

(2) BAFFBIREER
%}éi$;‘%ﬁﬂlﬁ%ﬁﬁﬂﬂ@ # 15
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BIUAARETTIIR)

+ - AptREnEL
FEE—ZH T RESH
RERBEEER—ZHI T RESH

[ — ) TR E 0
RERBER—EH TREAH

Business merger under different control 1.
None
Business merger under common control 2.
None
Changes in consolidation scope for other reasons 3.

Due to the new establishment of Kuancheng Tianhai Pressure
Container Co., Ltd., the scope of consolidation increases by 1.

On April 07, 2017, Beijing Tianhai Industry Co., Ltd. and Kuancheng
Shenghua Pressure Container Manufacturing Co., Ltd. jointly
invested in the establishment of Kuancheng Tianhai Pressure
Container Co., Ltd., and Kuancheng Tianhai Pressure Container
Co., Ltd. had a registered capital of RMB 81,584,000.00 and paid-
up capital of RMB 81,584,000.00. Beijing Tianhai Industry Co., Ltd.
invested RMB 49,847,800.00 in monetary capital and technology
use rights, and the capital contribution proportion was 61.10%;
Kuancheng Shenghua Pressure Container Manufacturing Co., Ltd.
invested RMB 31,736,200.00 in land use rights, plant & buildings,
and machinery and equipment, and the capital contribution
proportion was 38.90%, both parties enjoy rights and interests
according to the agreed proportion of contribution.

VIII. Interests in Other Entities

Interests in subsidiaries
(1) Composition of the Group

NzEH
1.

Principal place of business

H R H 095 Of 83 B 2 B
AERMRARREENTBARD
A GRS -

20174 A7H

AIEEHAER R EERAA
REERI R RERNTRE

EEEEIRARD
N

A BEWKEERENARBRAGFME
78,158.40& JL * E UL & 7°8,158.40

&7 ° b RKE

TXERRABNERE

1

& HlTERAELE4,984.788 700
BB A61.10% : B AERE AR
BLEHRARNTHERE  EEEE

VIR B R H & 3,173.628 T ' HE
L] 538.90% - EHIEATENHEE
Pl=H iz -

fERBPHER
EFRATHHER

(1) DEEBEHBEK

Name of subsidiary and kind of legal entity Registration place Nature of business
FLARER IEREHREASR i B3]
Bejing Tianhai Industry Co, Ltd. Chaoyang District, Befing and a limited liabilty company - Chaoyang District, Befjing Production
IRRBIEERAT RTHER EREFAT bzt 3
Langfang Tianhai High Pressure Container Co,, Ltd Langfang, Hebei and a limited liability company Langfang, Hebei Production
BOREREREARAR TR EREALT LEBHT tE
Tianjin Tianha High Pressure Container Co,, Ltd Tianjin Port Free Trade Zone and a limited liability company ~ Tianjin Port Free Trade Zone Production
REXEREAZERERLT RERRHE BRRALT RERRHE iz
Shanghai Tianhai Composite Cylinders Co., Ltd. Songjiang District, Shanghai and a limited liability company  Songjiang District, Shanghai Production
ERERARAERAR HeEmiIR EREALT MR tE
Beiing Tianhai Cryogenic Equipment Co, Ltd. Daxing District, Befjing and a limited liablity company Daxing Distict, Befjing Production
FrRBERERERAT FRTAER ERELLT FrmAER

Beﬂng P@eer Up Lifter Co,, Lid. Torpzhou District, Beijing and a limited liability company Tongzhou District, Beijing Production
IRERRZEEREERLT JRmEME ERELLR RmENE iE
Beijing Minghui Tianhai Gas Storage Equipment Sales Co., Ltd. Tongzhou District, Befing and a imited liabity company  Tongzhou District, Bejing Production
IRERERERERBEERRAR TRmEiE BRRALT IRTENE L3

BTIC AMERICA CORPORATION Houston, the USA and a limited liability company Houston, the USA Sales
KEENAR S BREALA e HE
Kuancheng Tianhai Pressure Container Co, Ltd. Chengde, Hebeiand a limited libily company Chengde, Hebei Production
SAREENEEERLA MiERE EREMFAF M ERET 3
Jingcheng Holding (Hong Kong) Co,, Ltd. Hong Kong and a limited company Hong Kong Trading, investment
AR (FR)BRAA &% BRAR B g5 KA

ERFTHEERDBRAF
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VIII. Interests in Other Entities (Continued)

1. Interests in subsidiaries (Continued)
Composition of the Group (Continued)

(1

(Con't)

N-~ZEH
1.

Shareholding proportion

BIAARETIIR)

ftb E 88 P AVRE R ()
FAF P AR (8)
SREBOMA ()
(&%)

TEF
1

Name of subsidiary Registered capital (%) Acquisition method
FRARER HEMER FRELAI (%) BEER
Direct Indirect
HE %
Beijing Tianhai Industry Co., Ltd. USD 61,401,800.00 100.00 0.00  Business merger under
common control
ERREIRBERRA 6,140.188% T 100.00 000 RA—EHTRREH
Langfang Tianhai High Pressure Container Co., Ltd. RMB 301,410,000.00 0.00 86.95  Business merger under
common control
BHREEBEERERAT 30,141.008 T 0.00 86.95 —BHITREAG
Tianjin Tianhai High Pressure Container Co., Ltd. RMB 225,578,400.00 0.00 55.00 Establishment
REXBERRERELAA 22,557 848 L 0.00 5500 &
Shanghai Tianhai Composite Cylinders Co., Ltd. UsD 3,017,400.00 0.00 87.84  Business merger under
common control
LEREEARBERAR 301.748%T 0.00 87.84 —EHTREAH
Beijing Tianhai Cryogenic Equipmem Co., Ltd. RMB 40,000,000.00 0.00 75.00  Establishment
TRRSERZEERD 4,000.00%7T 0.00 7500 &R
Beijing Pioneer Up Lifter Co., Ltd. RMB 20,000,000.00 0.00 100.00  Business merger under
common control
I RERBZEEEREERAR 2,000.00& T 0.00 100.00  FA—EHTEEAH
Beijing Minghui Tianhai Gas Storage RMB 545,225,228.00 0.00 38.51 Establishment
Equipment Sales Co., Ltd.
ERPERERERERBHERRLA 54,522.52288 7T 0.00 3851 &U
BTIC AMERICA CORPORATION 1,200 shares 0.00 51.00 Business merger under
different control
FEENLE 1,200 0.00 5100  FR—ERITEEAG
Kuancheng Tianhai Pressure Container Co., Ltd. RMB 81,584,000.00 0.00 61.10 Establishment
RAXEENBSERAT 8,158.408 7T 0.00 6110 &V
Jingcheng Holding (Hong Kong) Co., Ltd. HKD 1,000 100.00 0.00  Business merger under
common control
TRER(EE)BRAR 1,000/ % 100.00 0.00 —EHTREAH

Beijing Jingcheng Machinery Electric Company Limited
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VIII. Interests in Other Entities (Continued) N -FEMETESIPOERS @
1. Interests in subsidiaries (Continued) 1. EFLAIPHERE)

Beijing Minghui Tianhai Gas Storage and Transportation
Sales Co., Ltd. was established on November 27, 2012, with
a registered capital of RMB 10 million wholly contributed
by Beijing Tianhai Industry Co., Ltd. After two capital
increases, as at December 31, 2017, the registered capital
of Beijing Minghui Tianhai Gas Storage and Transportation
Sales Co., Ltd. has been increased to RMB 545,225,200,
including RMB 210,000,000 (38.51%) contributed by Beijing
Tianhai Industry Co., Ltd., RMB 170,412,703.00 (31.26%)
contributed by Beijing Jingguofa Venture Investment Fund
(LLP) and RMB 164,812,525.00 (30.23%) contributed by
Beijing Bashi Media Co., Ltd.

(2) Important non-wholly-owned subsidiaries 2 EENKZ2ETFAT
Profit and loss Dividends
Shareholding attributable to  declared to pay to  Closing balance of
proportion non-controlling non-controlling non-controlling
of non-controlling shareholders shareholders in interests
shareholders (%) in current year current year  Balance of equity
HERR REBER  AEEOEBRR ERDY
Name of subsidiary FARER BRELA (%) DHBRRNBR EEDRNRA RRERHE
Beijing Minghui Tianhai Gas Storage TRABKERERE
Equipment Sales Co., Ltd. REREERAT 61.49 -19,158,733.44 0.00 268,347,421.05
Beijing Tianhai Cryogenic
Equipment Co., Ltd. FRREERREERAA 25.00 8,858,768.71 0.00 10,890,546.68
Langfang Tianhai High Pressure
Container Co., Ltd. B R EREARERAR 13.05 1,071,583.23 0.00 -115,822.06
BTIC AMERICA CORPORATION REFMAE 49.00 1347318.01 0.00 19,925,499.10
Shanghai Tianhai Composite
Cylinders Co., Ltd. EERBEARNERAR 12.16 321,427.36 0.00 5,255,656.50
Tianjin Tianhai High Pressure REXEREARAR
Container Co., Ltd. Eff DA 45.00 9,966,208.92 0.00 100,056,812.49
Kuancheng Tianhai Pressure
Container Co, Ltd. BHRBENREERAR 3890 -129,303.90 0.00 31,606,896.10

ItFRAEXSREREREHEE
ABRARRIIP2012F11 A27
B KR EMEARAE1,0008
T 2MBAHERKEIERR
NRIHE - LBWRILE - #H L
201712 A3 BILRRAEXRER
BHEEEHEEARAREME
N AE54,522.528 77T 0 EdbREK
BB AEHE 210,000,000
JC AR ERA38.51% bR
REEREREES (BREE)
i & 170,412,703.00 7 15 =1
ERH31.26% » bR B HEER
BAERRAEHE164,812,525.00
TC AE M EARA 30.23% ©

According to the Articles of Association of Beijing Minghui B4 R Be Hﬁ% HREBRERE
Tianhai Gas Storage and Transportation Sales Co., Ltd., it HEBRAAN AR ERMAT :
has 5 directors in the Board of Directors, of which Beijing bR e Hﬁi/i:& BREREHEE
Tianhai Industry Co., Ltd. nominates 3 and Beijing Jingguofa BRAFHEESEES - AR
Venture Investment Fund (LLP) and Beijing Bashi Media Co., KETEBRARRER3IE bR

Ltd. nominate 1 respectively. Apart from major matters such REEREREES(ARA%)

as selling all assets of the company that should be subject to
approval of two-thirds vote of the Board of Directors, matters

ML REBELEREBRO AR DA
RE1E BRHERRZNEES

Hi H>3f

such as approving business plan and investment plan of the BAEHEFTEEEE=H 2"
company and determining setting of internal management EFRRIN - BERANE LT E
departments of the company must be approved by more MEEFE  RERFANFEE
than half of all the directors. The management shall also be BENRESEERDEESRT
assigned by Beijing Tianhai Industry Co., Ltd.. Beijing Tianhai BYENEZAE - BEEDY
Industry Co., Ltd. can exert control over Beijing Minghui BHIERREBIEARDRIRDL -
Tianhai Gas Storage and Transportation Sales Co., Ltd. IERREIEER AR A ASEIL
and, thus, include it in the scope of consolidated financial RAEXERERERHIEESR
statements. RARIEMZES - B EAA

Bt mE -

ERFTHEERDBRAF
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2017F 1 A1 HZ20174 12 431 A (R EMERMFTIBRERIFERIN - HAARETIIR)

VIII. Interests in Other Entities (Continued) N FEHEHMEBPES @
1. Interests in subsidiaries (Continued) 1. EFRAIPHERSE)
(3) Main financial information of important non-wholly- (B) EEI2EFLRANETEHKE
owned subsidiaries 3=,
Closing balance
ERGE
Current Non-current Current Non-current Total
assets assets Total assets liabilities liabilities liabilities
Name of subsidiary FREER HBEE FRBEE EESH FEHEE Frass BEGH
Beijing Minghui Tianhai Gas itﬁﬁﬂﬂﬁifiﬁ’ﬁj!ﬁ@i%{%
Storage Equipment Sales Co., Ltd. HERRAT 218,042,094.02  504,216,623.21 722,258,717.23  284,642,782.81 4,243,554.25  288,886,337.06
Bejing Tianhai Cryogenic Equipment LK ’i{f&mﬂ%ﬁ BT
Co., ltd, 241,185,790.63  11,097,788.40  252,283,579.03  208,721,392.30 0.00 208,721,392.30
Langfang Tianhai High Pressure i
Container Co., Ltd. 109,016,750.10  27,676,626.13  136,693,376.23  34,247,348.16 0.00  34,247,348.16
BTIC AMERICA CORPORATION 50,195,256.16 23542892 50,430,685.08 9,766,401.17 0.00 9,766,401.17
Shanghai Tianhai Composite ‘ ]
Cylinders Co, Ltd. 25785,560.73  17,370,161.60  43,155,722.33 2,515,123.01 0.00 2,515,123.01
Tianjin Tianhai High Pressure RERAEEASEREARA
Container Co., Ltd. 163,830,312.91  193,017,034.90  356,847,347.81  130,728,569.45 0.00 130,728,569.45
Kuancheng Tianhai Pressure EAREENAEERLT
Container Co,, Ltd. 20926,537.92  88,335429.79  109,261,967.71  22,950,368.47 5,060,000.00  28,010,368.47
(Con't 1) (BX1)
Opening balance
215
Non-current Total Current Non-current Total
Current assets assets assets fiabilities liabilities liabilities
Name of subsidiary ThR%E AR SRBAE BEA il EEEL BEAG
Beijing Minghui Tianhai Gas Storage 1% Eﬂ@%ﬁﬁ’ﬁ%@%ﬁ
Equipment Sales Co., Ltd. HEERLA 162,893,356.19  520,305,628.48  683,198.984.67  215,404,957.73 312943000  218,534,387.73
Beijing Tianhai Cryogenic Equipment itﬁ%fﬁ‘}u%?&ﬁﬁ RA7
Co,, Ltd. 72,628,518.04 678281844 7941133648  71,199,308.16 000  71,199,308.16
Langfang Tianhai High Pressure B RBEEREERAT
Container Co., Ltd. 4926243867  203,492,714.04  252,755,152.71  170,201,730.62 000 170,201,730.62
BTIC AMERICA CORPORATION NES VNG 45,773,948 71 32937001 46,103318.72 5,764,134.49 0.00 5,764,134.49
Shanghai Tianhai Composite Cylinders ~ HEXEEARHARAR
Co,, Ltd. 2172359335 1834537959  40,068,972.94 2,876,844.41 0.00 2,876,844.41
Tianjin Tianhai High Pressure REXEREAREREALT
Container Co,, Ltd. 144,688914.67  199,19597355  343,884,888.22  143,020,391.77 000 143,020391.77
Kuancheng Tianhai Pressure Container B X BB N ARERAR
Co,, Ltd. — - — — — —
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VIII. Interests in Other Entities (Continued) N FEHEHMEBPES @
1. Interests in subsidiaries (Continued) 1. EFLRFHES(E)
(3) Main financial information of important non-wholly- ) EBEEFZ2ETFLARANETEHNKE
owned subsidiaries (Continued) B (&)
(Con't 2) (#B%=2)

Amount incurred in current year

Cash flow
Total generated
Operating comprehensive from operating
revenue Net profit incomes activities
Name of subsidiary FRARER EELON BRE GRKEEE KEIBRSRE
Beijing Minghui Tianhai Gas Storage  JtRBAER G REBHRESR
Equipment Sales Co., Ltd. HEARAR 170,909,090.66 -31,292,216.77 -31,292,216.77 7,761,554.89
Bejing Tianhai Cryogenic ERREERRBERAT
Equipment Co., Ltd. 235,408,551.64 35,350,158.41 35,350,158.41 -47,050,535.54
Langfang Tianhai High Pressure BHRERERRERAT
Container Co., Ltd. 158,039,441.04 19,892,605.98 19,892,605.98 -184,620,437.05
BTIC AMERICA CORPORATION REFMAE] 192,805,499.65 2,749,628.58 325,099.68 -5,113,086.64
Shanghai Tianhai Composite LEREEERRARAH
Cylinders Co., Ltd. 48,482,211.16 3,448,470.79 3,448,470.79 848,629.30
Tianjin Tianhai High Pressure REXNGREABAREMALA
Container Co., Ltd. 486,892,743.65 25,254,281.91 25,254,281.91 -16,650,435.51
Kuancheng Tianhai Pressure EAREENABARAT
Container Co., Ltd. 0.00 -332,400.76 -332,400.76 3,345,200.14
(Con't 3) (K 3)
Amount incurred in previous year
FERAE
Cash flow
Total generated
comprehensive from operating
Operating revenue Net profit incomes activities
Name of subsidiary FRARER LEJON pezibl GElRRE LEigRenE
Beijing Minghui Tianhai Gas Storage itfﬂﬁﬁﬁiﬁiﬁﬁ%ﬁ@%ﬁ
Equipment Sales Co., Ltd. HEBRAR 92,775,142.39 -34,140,276.52 -34,140,276.52 21,383,297.66
Beijing Tianhai Cryogenic IRRBERZ %ﬁ BAR
Equipment Co., Ltd. 65,547,398.91 -34,174,508.18 -34,174,508.18 -5,781,839.70
Langfang Tianhai High Pressure BHRERBEARERAR
Container Co., Ltd. 241,295,656.89 -32,276,673.23 -32,276,673.23 13,431,962.67
BTIC AMERICA CORPORATION pNE VNG 130,655,695.62 996,997.96 3,542,487.74 9,503,335.36
Shanghai Tianhai Composite HEREEEFAERAR
Cylinders Co., Ltd. 43,400,402.37 3,295,594.76 3,295,594.76 675,619.85
Tianjin Tianhai High Pressure REREREARARALAA
Container Co., Ltd. 299,695,509.87 5,690,851.56 5,690,851.56 28,139,872.9
Kuancheng Tianhai Pressure BRREBENREERAR

Container Co., Ltd. — — _ _
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VIII. Interests in Other Entities (Continued) N~EHMERBPES @)
2. Conditions of the owner’s equity portion 2. EFLFINFEERZMEZR
variation in the subsidiaries and the subsidiaries R ENEHFRATNER
still being under control
(1) Conditions of the owner’s equity portion variation in (1) EFRAFEEERMERES
the subsidiaries LETER
In June 2017, Beijing Tianhai Industry Co., Ltd. transferred 20176 A kR RBIEHR
4.87% equity interest of Langfang Tianhai High Pressure RARXELBEBRREREREE
Container Co., Ltd. held by Wu Shouzong, a minority METRESBERRZERAA
shareholder, and the shareholding ratio of Beijing Tianhai 4.87%%% A RRETIES
Industry Co., Ltd. to Langfang Tianhai High Pressure NARH B K ESBEARER
Container Co., Ltd. was changed from 82.08% to 86.95%. TH &% Lt I FR 82.08% & & &
86 95% °

(2) Effect on the rights and interests from the owner’s 2 HEFRFFEEEZNERES

equity portion variation in the subsidiaries A ap 07
Langfang Tianhai

High Pressure
Container Co., Ltd.

B REE R
Item EHH BEERAR
Cash Be 0.00
Fair value of non-cash assets HRGEENAAEE 0.00
Total acquisition cost/disposal consideration BERAN EEHESE 0.00
Less: Net assets of the subsidiaries calculated W IREUS S RE R RELAIETE R
based on the proportion of assets FREVFEEMNTE
acquired/disposed 3,545,907.91
Balance Fa ko -3,545,907.91
Including: Adjustment to the capital reserves Hep : AREXRRQTE 3,545,907.91
Adjustment to surplus reserve ABRBHATE 0.00
Adjustment of undistributed profit FAERHLFE 0.00
3. Interests in joint ventures or associated 3. EEELEDBELEPHE
enterprises =
(1) Important joint ventures or associated enterprises (1) EBEENEELESBELHE
Accounting treatment
Shareholding method of joint
Principal Registration Nature of proportion (%) ventures or associated
Name Place of business  place business Direct Indirect  enterprises
BRI (%) Hagb¥gpatE
REREIHELESR TEREY it EBME BE B RENEHEERL
Shandong Tianhai High Shandong Province  Shandong Province  Production 51 Equity method
Pressure Container Co., Ltd. Linyi Linyi
IWRXEEBARERAR \WRBEAT \WRBEAT a3 BaE
Jiangsu Tianhai Special Equipment Zhenjiang, Zhenjiang, Production 35 Equity method
Co., Ltd. Jiangsu Province Jiangsu Province
IHEREREREERAR TEEEIT TEEELT HiE EaE
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2017F 1 H1HZ2017F 12 431 5 (KR HERERM FEBREFRIFEEASN -
VIII. Interests in Other Entities (Continued)

3. Interests in joint ventures or associated

enterprises (Continued)

(2) Main financial information of important associated

enterprises and joint ventures

1)  Shandong Tianhai (joint venture)

BIUAARETTIIR)

N EEMERRRERS (&)
3. TEA*‘*’\%ZSZH?MAﬁﬁPE’HE
i ()
() EEWAE WEORNIEH
HiEE

1)  WRXE(EELFE)

Closing balance/

Beginning balance/

Amount Amount

incurred in incurred in

current year previous year

ERBE FEREES

Item 1EH REHERE FEAERR

Current assets REVAE 141,174,431.20 101,720,186.45
Including: cash and cash Hep - BEMIBEZEY

equivalents 12,529,876.48 1,488,481.67

Non-current assets EMEBEE 124,367,470.55 127,737,223.67

Total assets BESR 265,541,901.75 229,457,410.12

Current liabilities mEAE 154,529,075.14 98,686,031.30

Non-current liabilities JEmBAE 662,598.90 0.00

Total liabilities afEs: 155,191,674.04 98,686,031.30

Non-controlling interest DY 0.00 0.00

Equity attributable to shareholders
of the parent company

Net assets share calculated at
shareholding proportion

Adjustments
— Goodwill
— Unrealized profit of internal

transaction

— Others

Book value of equity investment
to joint ventures

Fair value of joint venture equity
investments with public offer

Operating revenue

Financial expenses

Income tax expenses

Net profit

Net profits from termination of
operation

Other comprehensive incomes

Total comprehensive incomes

Dividends received from joint
ventures of the current year

E%EE@QETHQ%%E
R R BT E RSB E RE

k-

BRI
“mm

110,350,227.71

56,278,616.13

— AR S RERFE

— it

HEEMEERRENEKEEE
FER Ffﬂ#ﬁfﬁﬂ’JA“ﬁﬁT i

BREHNRAES

CE L N
Eﬁ%%ﬁﬁ
eIk it
VERINE

BRI ERENE

E‘nﬁ%%é.\%zé
N et

$¢FH& R A H R

E R

130,771,378.82

66,693,403.20

-6,213,295.80 -3,531,595.84
0.00 0.00
-6,213,295.80 -3,531,595.84
0.00 0.00
50,065,320.33 63,161,807.36
0.00 0.00
677,174,387.46 633,814,299.86
1,126,466.27 1,402,951.23
0.00 2,223,753.50
-8,509,054.79 13,235,662.58
0.00 0.00

0.00 0.00
-8,509,054.79 13,235,662.58
8,756,869.09 0.00

ERFTHEERDBRAF

241



242

My srnEEm

INGCHENG M

Notes to the Financial Statements

B R AR AL

From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

2017 1 A1 HZE20174F 12 431 A R EHwEMFTRERFERAI - HUARETIIR)
VIII. Interests in Other Entities (Continued) N-EHMEEPNER @
3. Interests in joint ventures or associated 3. TEAMA%ZEH?MA%EPE’J%
enterprises (Continued) = ()
(2) Main financial information of important associated 2 EENEE BMECENTER
enterprises and joint ventures (Continued) BiER (&)
1)  Shandong Tianhai (joint venture) (Continued) 1)  WEXE(EELE)(E)

Shandong Tianhai High Pressure Container Co.,
Ltd. (hereinafter referred to as Shandong Tianhai)
was established on June 12, 2014, with a registered
capital of RMB 30,000,000.00. Beijing Tianhai
Industry Co., Ltd. (hereinafter referred to as Beijing
Tianhai) contributed RMB 15,300,000.00 (51%)
and Shandong Yongan Heli Steel Cylinder Co., Ltd.
(hereinafter referred to as Yongan Heli) contributed
RMB 14,700,000.00 (49%). After capital increments,
the registered capital of Shandong Tianhai was
increased to RMB 114,550,000.00, including RMB
58,420,500.00 (51%) and RMB 56,129,500.00
(49%) contributed by Beijing Tianhai and Yongan Heli
respectively. According to the Articles of Association
of Shandong Tianhai, the Board of Directors consists
of 5 directors, and of which 3 directors are nominated
by Beijing Tianhai, while 2 directors are nominated by
Yongan Heli. Decisions of the Board of Directors on
all proposals will be valid only after being approved
by more than four-fifths of directors. The daily
management of Shandong Tianhai is performed by
personnel deployed by Yongan Heli, so Beijing Tianhai
will not control Shandong Tianhai and include it into
the scope of consolidated statements, but to calculate
in an equity method.

Beijing Jingcheng Machinery Electric Company Limited
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2017F 1 H1HZ20174F 12431 A(RPBHREMERERIEERIN - HAAREITIIR)

VIII. Interests in Other Entities (Continued) N EEMEEPER @
3. Interests in joint ventures or associated 3. TEAMA%ZEH?MA%EPE’JFI‘E
enterprises (Continued) = (&)
(2) Main financial information of important associated 2 EENEE BECENTER
enterprises and joint ventures (Continued) BEE(E)
2)  Jiangsu Tianhai (associated enterprise) 2) IBXE(BEPE)
Closing balance/ Beginning balance/
Amount Amount
incurred in incurred in
current year previous year
FEREE FEREES
Item BH BERER FFERAR
Current assets B E 34,607,595.29 14,118,211.58
Including: cash and cash HEh BB SEEYD
equivalents 10,070,410.03 181,274.33
Non-current assets FERBEE 80,638,324.51 65,828,325.67
Total assets BEAR 115,245,919.80 79,946,537.25
Current liabilities PEIN=NI 32,199,013.95 10,049,303.14
Non-current liabilities ERBaE 0.00 0.00
Total liabilities BEAF 32,199,013.95 10,049,303.14
Non-controlling interest DY 0.00 0.00
Equity attributable to shareholders  $ZEBHEF AT B
of the parent company 83,046,905.85 69,897,234.11
Net assets share calculated at BRRLOIAERFEENE
shareholding proportion 29,066,417.05 24,464,031.94
Adjustments PR EIR -7,437,254.91 -12,444,157.72
— Goodwill — %3 0.00 0.00
— Unrealized profit of internal —AHRXGARERFE
transaction -7,593,083.42 -6,193,716.23
- Others — EAh, 155,828.51 -6,250,441.49
Book value of equity investment to  $E & RN A MRAEE
associated enterprises 21,629,162.14 12,019,874.22
Fair value of equity investment in ~ FHERFREAOB LD ERED
associated enterprises with &Lﬁﬁ’]@/’ﬂgﬁ
public offer 0.00 0.00
Operating revenue EELON 64,999,206.62 50,258,619.71
Financial expenses ,H\M&%FH 60,205.91 3,919.56
Income tax expenses SHEAR 0.00 0.00
Net profit /?MTU/F? 3,293,871.74 198,258.44
Net profits from termination of R B FRH
operation 0.00 0.00
Other comprehensive incomes Hihir s e 0.00 0.00
Total comprehensive incomes el 3,293,871.74 198,258.44
Dividends received from associated ~ZANFF[ZURFI|H) R B EE & D3
enterprises in the current year o)l 0.00 0.00

ERFTHEERDBRAR
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IX. Risks Related to Financial Instruments

The main financial instruments of the Group include loans, receivables,
payables, etc.; refer to Note VI for detailed information of all financial
instruments. The risks concerning these financial instruments, as well as
the risk management measures applied to mitigate these risks are stated
as follows. The management of the Group manages and supervises these
risk exposures to ensure that the above risks are controlled in the limited
scope.

1. Risk management objectives and policies

The objective of the risk management activities of the Group is
to achieve a proper balance between risk and benefit, so as to
minimize the negative effect of risks on the business performance
of the Group and to maximize interest of shareholders and other
equity investors. Based on the objective of risk management, the
basic strategy of risk management of the Group is to determine and
analyze all risks the Group faces and to set up suitable bottom line
of risk standing and to manage risks, as well as to timely and reliably
supervise all risks and control the risk into the limited scope.

Beijing Jingcheng Machinery Electric Company Limited
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IX. Risks Related to Financial Instruments (Continued)
1. Risk management objectives and policies
(Continued)

1 Market risk 1) EXmE
@ 1)a e;xc;ange rate risk s %EL iR R B E
Foreign exchange risk refers to risk of loss caused ETE%W@E?KB;Z’K%§7¥K
by change of exchange rate. Foreign exchange risks x?\\%}ﬁ@%yﬁi%nﬁ
assumed by the Group are mainly related to USD. Eia M$L @\E?TE_}/A
Apart from BTIC AMERICA CORPORATION, the AXBEMAFAE T
subsidiary of the Company that uses USD to purchase PR %D %’% $7|\\' AEE
and sell, other prime business activities of the Group E’U%f@l;;%%%ﬁ%bu}\
are priced and settled in RMB. On December 31, Eﬁ%ﬁ{gm;@%\o 720174
2017, expect balances expressed at USD, EUR, KHD 12/ 315 ) Mfﬁfﬁmﬁ
and GBP of the assets and liabilities mentioned below, %&%LE’]%E@%% M=
the balances of assets and liabilities of the Group are £/ &*Eéﬁé miﬂ] HH
expressed at RMB. Foreign exchange risk of assets %’E?\\ y ﬁ*@ E’Jﬁé{}i%
and liabilities of such foreign currency balances might ﬁggégigﬁﬁé ?Z;f
i i NERRERAEEMBEE
influence the business performance of the Group. i i) b G [ 0 7T 5 ) 7 o
EOKEREEETE -
Closing amount Opening amount
EREE ENeE
Original Equivalent Original Equivalent
currency to RMB currency to RMB
Item ER FR TEARE 7% aARE
Cash at bank and on hand g%Ee — 9,775,979.39 — 28,056,898.81
usb e 1,228,160.90 8,025,048.95 4,039,897.83 28,024,771.25
EUR Ey 221,507.33 1,728,266.64 2,478.75 18,111.73
HKD B 27,113.05 22,663.80 15,668.72 14,015.83
Accounts receivable eI BRK — 29,841,649.93 — 27,487,157.09
usb £ 4,301,861.62 28,109,224.20 3,796,980.45 26,339,653.38
EUR BT 222,040.39 1,732,425.73 157,046.00 1,147,503.71
Advances to suppliers BEARE — 4,749,244.27 - 4,474,816.62
usb e 724,183.86 4,731,962.18 534,336.63 3,706,693.21
EUR BT 2,215.00 17,282.09 6,111.79 44,657.63
GBP e 0.00 0.00 85,019.60 723,465.78
Accounts payable ERER - 18,774,168.24 — 7,622,827.09
usb e 1,647,140.69 10,762,746.70 913,447.32 6,336,584.08
EUR BT 1,026,802.55 8,011,421.54 49,456.45 361,368.36
GBP HEE 0.00 0.00 108,688.59 924,874.65
Advances from customers AlFRE - 18,225,952.95 — 10,803,007.58
usb e 2,766,336.00 18,075,792.69 1,557,302.52 10,803,007.58
EUR BT 19,245.64 150,160.26 0.00 0.00
Other payables Hit A% - 7,585.10 — 380,414.19
usb e 1,160.83 7,585.10 54,838.43 380,414.19
The Group pays close attention to the influence from AEBEFYEEEXRED)
change of foreign exchange to the Group. HASENZE -
2)  Interest rate risk 2) FEEE
Loans of the Group are all with fixed interest rate. 15% B2 rEENEE
/N
3)  Price risk 3) (EfEE

B R AR PTAE

From January 1, 2017 to December 31, 2017

(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)
2017 1 H1HZ20174F 12 A31 H (RS HREM EBRFFRIFERAIN -

BIUAARETTIIR)

hE€mT BEAEERRE @
1. RERBREERENHEE)
1) ™WHEERER

The Group sells products at market price; therefore, it
will be influenced by fluctuation of the price.

AEE TS ERHEE
7 5 5 1 4

R

ERFTHEERDBRAF
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2017F 1 H1HZ20174F 12 431 H (KRB FEHRE M BB RIS -

IX. Risks Related to Financial Instruments (Continued)
1. Risk management objectives and policies
(Continued)

(2)

(3)

Credit risk

At the end of the year, the greatest credit risk exposure
causing the financial loss of the Group is mainly from loss of
the financial assets of the Group due to that one party of the
contract failed to perform obligations.

In order to reduce credit risk, the Company organized a
group to control credit line, conduct credit approval and
other supervision procedures to ensure to adopt necessary
measures to recover overdue creditor's rights. Besides, the
Group reviews the recovery situation of each single receivable
on each balance sheet date, to ensure drawing of sufficient
provision for bad debts for irrecoverable amount. Therefore,
the management of the Company considers that credit risks
assumed by the Group have been greatly reduced.

Current funds of the Group are deposited at the bank with
higher credit grading, therefore, the credit risk of the current
funds is relatively low.

Since the risk exposure of the Group is distributed at multiple
contract parties and multiple customers, 29.92% (3.92%
for the previous year) and 43.11% (16,61% for the previous
year) balances of accounts receivable of the Group are
respectively from the top one customer and the top five
customers of the Group at the end of the year. Sinochem
International Logistics Co., Ltd., the top one customer with
the balances of accounts receivable at the end of the year,
is a wholly-owned subsidiary of a large state-controlled
listed company. It has high quality customers and establishes
a long-term cooperative relationship with the Group,
therefore, the Group has no significant credit-concentrated
risks.

The top five receivables total to RMB 167,041,105.63.

Liquidity risk

The Group has managed the liquidity risk in a way by
ensuring sufficient financial liquidity to perform due debts,
so as to avoid causing unacceptable loss or causing damage
to enterprise reputation. The Group has analyzed the liability
structure and duration on a regular basis, so as to ensure
sufficient fund. The Management of the Group supervises
the usage of the bank loans and ensures to obey the loan
agreement. Meanwhile, the Group has made financing
negotiation with financial institutions, so as to maintain
certain credit line and reduce liquidity risk.

The Group takes bank loans as the main sources of funds. As
at December 31, 2017, the unused bank borrowing limit of
the Group was RMB 120,075,500.00, (RMB 98,800,000.00
as at December 31, 2016) and was all the limit of short-term
borrowings.

Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements

IX. Risks Related to Financial Instruments (Continued)
1. Risk management objectives and policies
(Continued)

(3)

B R AR PTAE

From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

BIUAARETTIIR)

hE€mT BEAEERRE @
1. RERBREERENHEE)

Liquidity risk (Continued) (3) RENE (&)
Financial assets and financial liabilities held by the Group are AEEFENEREENESRE
analyzed as follows as per the expiration of undiscounted BEIR AT RFRE R EKHEH
remaining contractual obligations: HARR OMTAN T -
Amount as at December 31, 2017 201712 A31B&8E -
Within One to Two to More than

one year two years five years five years Total
Item ER —EHUR -3=f “HEf RENE &t
Financial Assets SREE
Cash at bank and on hand EHES 78,367,503.16 78,367,503.16
Notes receivable ElZE 27,812,323.12 27,812,323.12
Accounts receivable FEUER 354,933,043.81 354,933,043.81
Other receivables Ef s 4,134,43137 4,134,43137
Financial liabilities SREE
Short-term borrowings G 285,000,000.00 285,000,000.00
Notes payable EREE 3,000,000.00 3,000,000.00
Accounts payable JERERR 257,850,663.86 257,850,663.86
Other payables EMERR 90,542,182.64 90,542,182.64
Interests payable JERTFIS 44653471 446,534.71
Employee benefits payable BT HM 36,862,542.56 36,862,542.56
Current portion of non-current liabilities ~ —FRE|EEFERHEE 11,000,000.00 11,000,000.00
Special payables SBEMH 103,900,000.00 103,900,000.00
Long-term borrowings RHES 5,060,000.00 5,060,000.00

ERFTHEERDBRAF
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2017 1 A1 HE2017F 12431 B (RPEREMERF BRI - HUAARKEITTIIR)
X. Related Parties and Related Party Transactions + - BB R S

(I) Relationship of related parties (—) BB ABR
1.  Controlling shareholder and ultimate controlling party 1. ERBRREGAESRE
(1)  Controlling shareholder and ultimate controlling (1) ZRERRREEH
party
Shareholding  Proportion (%)
Name of controlling shareholder proportion (%)  of voting right
and ultimate controlling party Registration place  Nature of business  Registered capital to the Company  to the Company
AR HARAN
BERBRRBREHSEH it EBME HRER BIRIHI (%) RABLLA (%)
Beijing Jingcheng Machinery Electric Chaoyang District, State-owned assets  RMB 2,044,687,100.00
Holding Co., Ltd. Beijing
ERHEEERAREERRA trmgkE BEEE 204,468 11870 4330 4330
(2) Registered capital of controlling shareholder and 2) ERERENWIMELIRE
the changes (Unit: RMB 10,000) B (B Bx)
Increase Decrease
Opening in the in the Closing
balance current year current year balance
Controlling shareholder ERBE F8E KEEM XERD FRBE
Beijing Jingcheng Machinery 4t R UM E1ERT
Electric Holding Co., Ltd. BREMARA 201,098.71 3,370.00 0.00 204,468.71
(3)  Shareholding or equity of controlling shareholder 3) ERERIFRGEE
and the changes (Unit: RMB 10,000) wmRESE (B Br)
Amount of shareholding Shareholding proportion (%)
FRELB1(%)
Proportion at Proportion
Closing Opening theend of  at the beginning
balance balance the year of the year
Controlling shareholder ERRR FRBE FUEE FERLH FALLHI
Beijing Jingcheng Machinery bR RIS B 12M%
Electric Holding Co., Ltd. BREMALTF 18,273.5052 18,273.5052 43.30 4330
2. Subsidiaries 2. FAE
For details of subsidiaries, please refer to contents of “VIII. 1. FRARIERFHRARMET~ 1.(1)
(1) Composition of the Group” in the Notes. PEEEFEMNER ] BERS -

248 Beijing Jingcheng Machinery Electric Company Limited
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B R AR PTAE

From January 1, 2017 to December 31, 2017

(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

2017F 1 H1HZ20174F 12 431 A(RPBEHREMERERIEERIN - HAARETIIR)

(Continued)
() Relationship of related parties (Continued)

3.

Joint ventures and associated enterprises

For details of important joint ventures or associated
enterprises of the Company, please refer to contents of “VIII.
3. (1) Important joint ventures or associated enterprises”
in the Notes. The information of other joint ventures
or associated enterprises which produced balance for
conducting related-party transaction with the Company in
this year or in the earlier period is shown as follows:

Name of joint venture or associated enterprise

BERBELEER

+ BB REEER Z (@)

(=) Eﬁﬂﬁ“f:‘%ﬁ{%(n

A%ﬁ%&ﬁ%ﬁ%

RRBIEEMNG LR E DX
SAMEI 3. ()EENEED
ERBECE | AEANT - AFHR
RRAELEH TR LA
SRR B 3% A BB 05 52 5 AR B
EWEWAA&% S P30

_|

Relationship with the Company
ERA N RER

Shandong Tianhai High Pressure Container Co., Ltd.
IWRKESBEEFRAF]

Jiangsu Tianhai Special Equipment Co., Ltd.
TERRBRFEEEER AR

Other related parties

Name of other related parties

HAti B 5 B8

Joint Venture
RS
Associated enterprise

BELE

4. HEEBS

Relationship with the Company
BEAQREE

Beijing Jingcheng Machinery Electric Assets
Management Co., Ltd.

IRAHREEEEEAREER

Beijing First Machine Tool Plant

bR E — R
Beijing Jingcheng Industrial Logistics Co., Ltd.

IR T EYRBR DR

Tianjin Steel Pipe & Steel Trading Co., Ltd.
REMEMHE S ERATF

Tianjin Seamless Investment Co., Ltd.

REBEANEHEREEREMERT)

Other enterprises under the control of the same
controlling shareholder and ultimate controller
S [Al —HE AR SR M B AR ) T P B B (R 3

Other enterprises under the control of the same
controlling shareholder and ultimate controller
) — 1R AR PSR R R AR 1 O R R ) Eo At R 3

Other enterprises under the control of the same
controlling shareholder and ultimate controller
SRl —HE MRS R R B AR ) T PR B B (R 2

Related party of minority shareholders of subsidiary
NI GLE=0]E2) bal

Minority shareholders of the subsidiary

G ES (&

ERFTHEERDBRAF
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2017 1 A1 HZ20174 12 A 31 B (R BEMERMFTIBRERIFERIN - HAARETIIR)
+ BB L KBRS @)

() BB

X. Related Parties and Related Party Transactions

(Continued)
() Related party transaction

1.  Related party transactions of purchasing or selling 1. BHEn RHNESSHENE
goods and rendering or receiving services B 5
(1)  Purchasing goods/receiving services (1) HBER BESELE
Content of Amount incurred Amount incurred

Related party related transactions in current year in previous year
BB BEBHXZAR TEBRER FERERR

Tianjin Steel Pipe & Steel Trading
Co., Ltd.

Purchasing goods

FKEMEMBE S AR AT EREE P on 119,774,343.91 65,844,508.50
Shandong Tianhai High Pressure Purchasing goods/receiving
Container Co., Ltd. services

WERKERERBERAF REBEm  BEXEH 6,890,134.22 0.00
Jiangsu Tianhai Special Equipment  Purchasing goods

Co., Ltd.
IERBSBEEERAAF REEm 10,043,997.39 0.00
Total
&t - 136,708,475.52 65,844,508.50

(2) Selling goods/rendering services (2) HEHR RBHEY
Content of Amount incurred Amount incurred

Related party related transactions in current year in previous year
B BHRXZ AR AERER TFELAR
Jiangsu Tianhai Special Equipment  Selling goods

Co., Ltd.
IERERHEREARAT HEEm 35,322,819.92 32,320,317.74

Shandong Tianhai High Pressure
Container Co., Ltd.

Selling goods/rendering services

LWERKXERBEARERAT HEEM - IeHE 2,646,180.91 37,993.16
Total
a5t - 37,969,000.83 32,358,310.90
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+ B L KBRS @)

(=) BB 5 (#)

X. Related Parties and Related Party Transactions
(Continued)
() Related party transaction (Continued)

2.  Related lease 2. EBEHEASR
(1) Leasing conditions (1) EHIFE
Rental fees Rental fees
Type of recognized in  recognized in
Name of lessor Name of lessee leased assets current year  previous year
‘ RERR LERR
HESER AR ER HELEEER HEEE HHEE
Beijing First Machine Tool Plant  Beijing Pioneer Up Lifter Co., Ltd. Houses
1R E— IR IR BRSZEEERE FE 160,000.00 160,000.00
BRAR
Beijing Jingcheng Machinery Beijing Tianhai Industry Co., Ltd.  Houses
Electric Assets Management
Co., Ltd. ‘
IR BT EE I REKBIERRAA FE 680,000.00 680,000.00
EREREELT
3. Related party guarantees 3. R R R
Whether the
guarantee
Guaranteed has been
Guarantor Name of the guaranteed amount  Start date Due date fulfilled
RRREEE
EREER BERL AR EREE  BRA ZI8 A BT%
Beijing Jingcheng Machinery Beijing Tianhai Industry 30,000,000.00  January 16,2017  January 16,2020  No
Electric Holding Co., Ltd. Co., Ltd.
ERRHRERRBREEAR ERRELEBRRA 30,000,000.00  2017-1-16 2020-1-16 &
Beijing Jingcheng Machinery Beijing Tianhai Industry 25,000,000.00  April 12,2017 April 12, 2020 No
Electric Holding Co., Ltd. Co., Ltd.
IRPBKEERERELLR  LARREIEERAF 25,000,000.00  2017-4-12 2020-4-12 &
Beijing Jingcheng Machinery Beijing Tianhai Industry 50,000,000.00  May 16, 2017 May 16, 2020 No
Electric Holding Co., Ltd. Co., Ltd.
ERREREERBREEAR ERRELEBRRA 50,000,000.00  2017-5-16 2020-5-16 &
Beijing Jingcheng Machinery Beijing Tianhai Industry 20,000,000.00  May 11,2017 May 10, 2020 No
Electric Holding Co., Ltd. Co., Ltd.
ERRHRERREREEAR ERRELEBRRTA 20,000,000.00  2017-5-11 2020-5-10 &
Beijing Jingcheng Machinery Beijing Jingcheng Machinery  50,000,000.00  July 05, 2017 July 04, 2020 No
Electric Holding Co., Ltd. Electric Co., Ltd.
ERFUHEEREREAAR  LRREEERGAERAR  50,000,00000  2017-7-5 2020-7-4 &

ERFTHEERDBRAF
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(=) BB 5 (@)

X. Related Parties and Related Party Transactions

(Continued)
() Related party transaction (Continued)

4.  Capital lending between related parties 4. BEBLTESFE
Amount of
lending/
Name of related party Borrowing/lending borrowing  Start date Due date Remarks
YR A/ HF FE®®E  ERA ZIE A B
Beijing Jingcheng Machinery Beijing Tianhai Industry 50,000,000.00  November 08, May 08,2017 -
Electric Holding Co., Ltd. Co., Ltd. 2016
IRPBKEERERELLR  HRREIEERAF 50,000,000.00  2016-11-8 2017-5-8 -
Beijing Jingcheng Machinery Beijing Tianhai Industry 50,000,000.00  May 09, 2017 May 09, 2018 -
Electric Holding Co., Ltd. Co., Ltd.
IRPBKEERERELLR  HRREIEERAF 50,000,000.00  2017-5-9 2018-5-9 -
Beijing Jingcheng Machinery Beijing Tianhai Industry 30,000,000.00  October 19,2017 November 29, -
Electric Holding Co., Ltd. Co., Ltd. 2017
ERRHRERRBRETAR ERRELEBRRTA 30,000,000.00  2017-10-19 2017-11-29 -
Beijing Jingcheng Machinery Langfang Tianhai High 83,000,000.00  September 11, December 21, -
Electric Holding Co., Ltd. Pressure Container Co., Ltd 2016 2017
TR R EEREREEAR BHRERERRERA 83,000,000.00 2016-9-11 2017-12-21 -
5. Interest expenses/incomes of related parties 5. BBANEERFEWRA
Amount in Amount in
current year previous year
Name of related party B S E8 AELHE TFEeE
Beijing Jingcheng Machinery LR R E R AR EEAA
Electric Holding Co., Ltd. (FBXH)
(interest expense) 6,064,321.39 5,932,713.89
6. Compensation of management 6. B AZE
Amount incurred Amount incurred
in current year in previous year
Project name EEEL AEBRER TEERARE
Total compensation e = 7,718,385.79 6,002,422.66

Beijing Jingcheng Machinery Electric Company Limited
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() Related party transaction (Continued)
Asset transfer of related parties

7.

(l) Balance of intercourse funds among related

Notes to the Financial Statements

IR R AR AL

From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

2017F 1 H1HZ20174 12431 A(RPBHREMERERIEERIN - HAARETIIR)
+ - B3 S R B8

%X 5 (#)

(Z) BB 5 (&)
7. BBIEEERBR

Amount Amount
incurred in incurred in
Name of related party Transaction type current year previous year
B L8 XEEH AERER FFEBRAER
Jiangsu Tianhai Special Equipment Disposal of assets
Co., Ltd.
IHRNEHEREERAF BRERE 5,812,611.98 0.00
Continuing related party transactions 8. BERERS

The related party transactions disclosed in Item V “Others”,
Clause XIV “Significant related party transactions”,

Section

VII “Significant matters” of the Annual Report 2017 of the

Company also constitute the connected transactions or
continuing connected transactions as defined in Chapter 14A
of the Rules Governing the Listing of Securities on the Stock

Exchange of Hong Kong Limited.

RARGF 2017 FEERE [FEL
Dix%lﬁjzr%‘f’mﬂ EpN
RSP Z [ERBEHM] RN
F%x%ﬁ%ﬁ)&%ﬁéim%ﬁﬁw
FBUAZTHEENHEER HkF

(=) BAHE 5 1 2RERER

parties
1. Receivables 1. EWwEE
Closing balance Opening balance
ERGBE FUHE

Project name Related party Book balance Bad debt provision Book balance  Bad debt provision
LG Y RESE BRERE RRSE BRER
Accounts receivable Jiangsu Tianhai Special

Equipment Co., Ltd.
AR THRERERBEERAR 12,890,682.94 128,906.83 8,765,614.27 87,656.14
Other receivables Jiangsu Tianhai Special

Equipment Co., Ltd.
H e IHEREREREERAR 773,683.00 43,556.31 382,273.18 5,096.13

Shandong Tianhai High Pressure
Container Co., Ltd.
UJ%%EHFT%% ;9N 1,751,586.00 175,158.60 21,180.00 211.80

Advances to suppliers Shandong Tianhai High Pressure

Container Co., Ltd.
BAER LRRERERSARAR 116,650.00 0.00 1423,876.73 0.00
Dividends receivable Shandong Tianhai High Pressure

Container Co., Ltd.
FEURRA LRRERE T%%“ﬁ' ;YN 8,756,869.09 0.00 0.00 0.00

ERFTHEERDBRAR
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2017 1 A1 HZE20174 12 531 A (RS BMRITIRIT IR -
X. Related Parties and Related Party Transactions

(Continued)

() Balance of intercourse funds among related

parties (Continued)
2. Payables

Project name

B AR

Related party
BB

AN R TTIIR)
T BELKEBRS

2. [EEER

Closing balance

FARBE

&)

(=) BAHE TS 1 2RERTE ()

Opening balance

FHIHER

Accounts payable

A BR AR

Advances from customers

TEUERTR
Other payables
H bR

Special payables
HIERER

Beijing Jingcheng Machinery Electric Company Limited

Beijing Jingcheng Industrial
Logistics Co., Ltd.
IR IEDRAERAF

Jiangsu Tianhai Special Equipment Co., Ltd.

THNEFERBARLA

Shandong Tianhai High Pressure
Container Co., Ltd.
m%i/imrﬁ“ﬁﬁﬁ

Tianjin Steel Pipe & Steel Trading Co., Ltd.
REMEMEE S ERAA]

Shandong Tianhai High Pressure
Container Co., Ltd.
m%%/lmrﬁmﬁﬁﬁ

Beijing Jingcheng Machinery Electric
Holding Co., Ltd.
IR R EIER AR EE AR

Beijing First Machine Tool Plant
LS — PR

Tianjin Seamless Investment Co., Ltd.

RENBHEREGREERT]

Beijing Jingcheng Machinery Electric
Holding Co., Ltd.
IR R EIEREREENA

1,202,227.27

5,191,239.08

1,580,792.28

4,060,722.44

0.00

50,000,000.00

395,000.00

1,745,879.83

114,900,000.00

1,202,227.27

0.00

0.00

21,452,293.35

3,340.00

133,000,000.00

0.00

1,704,203.53

114,900,000.00



2017 ANNUAL REPORT

2017F 1 H1HZE20174F 12 431 B (KR EHREM TR RIEERIN -
+ - B3 S R B8
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X. Related Parties and Related Party Transactions

(Continued)

(IV) Director, supervisor and employee emoluments
The detailed emoluments of directors and supervisors

1.

are shown as follows

Item

Amount incurred in current year
Executive director

Wang Jun

Li Junjie

Zhang Jiheng

Non-executive director
Xia Zhonghua

Jin Chunyu

Li Chunzhi

Du Yuexi

Independent non-executive director

Wu Yan
LiuNing
Yang Xiaohui
Fan Yong

Supervisor
Li Gejun
Lizhe

Liu Guangling

Total

Amount incurred in previous year
Executive director

Wang Jun

Chen Changge

Du Yuexi

Li Junjie

Non-executive director
Xia Zhonghua

Fu Hongquan

Jin Chunyu

Independent non-executive director

Wu Yan
LiuNing
Yang Xiaohui
Fan Yong

Supervisor
Chang Yun
Liu Zhe
Wang Yiging

Total

EH

FERER
BITES
1%
FEA
Rl

FUTES
ERE
FER
HERE

BIFUGES
23

2%

i

5

Es
ZEE

H R
FEA

FHUTES

BUAUTES
S8

s

B

B3

gz
k2]

EE
IEE

#it

IR R AR PTRE

From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

BIUAARETTIIR)

%X 5 (#)

() B EERBITHMH

1. EEBEREENFMHEOT
Contribution
Salary and to retirement Share-based

allowance fund plan Bonus payment Total

X a E{*ﬁ Y

FEREH B % R%H EE
262,101.00 59,144.16  336,732.00 657,977.16
220,000.00 59,144.16 268,310.00 547,454.16
110,000.00 59,144.16 134,155.00 303,299.16
344,148.00 59,144.16 108,000.00 511,292.16
262,926.00 59,144.16 93,771.00 415,841.16
223,981.00 40,116.48 54,000.00 318,097.48
298,293.00 59,144.16  379,939.00 737,376.16
60,000.00 60,000.00
60,000.00 60,000.00
60,000.00 60,000.00
60,000.00 60,000.00
117,000.00 30,810.24 147,810.24
99,000.00 59,144.16  119,573.00 277,7117.16
80,000.00 59,144.16 145,579.00 284,723.16
2,017,449.00  544,080.00 1,880,059.00 4,441,588.00
163,791.00 54,180.00 181,565.00 399,536.00
255,000.00 54,180.00  230,826.00 540,006.00
195,984.00 54,180.00  478,895.00 729,059.00
229,500.00 54,180.00  256,326.00 540,006.00
283,223.00 54,180.00 127,665.00 465,068.00
251,743.00 51,656.16 119,050.00 422,449.16
222,180.00 54,180.00  115,925.00 392,285.00
60,000.00 60,000.00
60,000.00 60,000.00
60,000.00 60,000.00
60,000.00 60,000.00
211,859.00 54,180.00  109,970.00 376,009.00
183,600.00 54,180.00  299,880.00 537,660.00
160,650.00 54,180.00  236,155.50 450,985.50
2,157,530.00  539,276.16  2,396,257.50 5,093,063.66
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X. Related Parties and Related Party Transactions
(Continued)
(IV) Director, supervisor and employee emoluments
(Continued)

2.

Five persons with the highest emoluments

Of five persons (four persons for the previous period) with the
highest emoluments for the current period, four persons are
directors and supervisors, and their emoluments is recorded
in the Note “X.(iv). (1)”. Emoluments for the other 1 (in

BHAARETTIIR)
+ BB KBRS @

(M) E% - EERBITHMN (8

TUSSEHMAL

REEZHM RS DAP A2
EEMER(LEFE 467) - H¥r
BB BT EE [ 4~ (1) .(1) - %FE
ERREBENEENHHT -

previous year: 1) is as follows:

$@1 A (EEE 1) BE B

Amount incurred
in previous year

Amount incurred
in current year

Item BH BERLER FERARE
Salary and allowance e ROERL 229,500.00 204,000.00
Social insurance, housing fund HERE - FEES KIEHE
and relevant pension costs RIKE KA 59,144.16 54,180.00
Year-end bonus FRiZE 299,335.00 279,480.00
Total &ast 587,979.16 537,660.00
Scope of compensation: FHHE -
Number of Number of

Item

persons in the
current year previous year

EH FEAR EEAH

persons in the

Within HKD 1,000,000

HKD 1,000,001 to HKD 1,500,000
HKD 1,500,001 to HKD 2,000,000
HKD 2,000,001 to HKD 2,500,000

F511,000,000LA 5 5
751,000,001 27 # 1,500,000
751,500,001 =8%2,000,000
752,000,001 278 #2,500,000

At the track record period, there has been no director who
waived or agreed to waive any emoluments. At the track
record period, the Company has not paid any emoluments
to any director, supervisor or five persons with the highest
emoluments as the reward for attracting them to join in
the Company or reward for them when joining in or as the
separation allowance.

Emoluments for key managers

Emoluments for key managers (including the amount which
has been paid and shall be paid to directors, supervisors and
senior management) is shown as follows:

RESGRY - BRI MESR
ZHRBREEMHFHN NG
BLeH  AARMERENE
= EERAUGSHIMALX
MERFM - FRESIEEFMA
R MAR R B H) BB HAER
BRI -

TEEEETMH
TREEEHM(BRD M REN
;i;%} CEERRRERENDE)
N

Amount incurred
in previous year

Amount incurred
in current year

Item 1BH RERER LFEAE
Salary and allowance e MoREL 3,444,326.00 2,592,730.00
Contribution to retirement fund plan BRI ETEIHR 928,280.95 652,082.16
Year-end bonus FRES 3,345,778.84 2,757,610.50
Total At 7,718,385.79 6,002,422.66

Beijing Jingcheng Machinery Electric Company Limited
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Contingencies - HEHE
As at December 31, 2017, the Group has no significant contingency that H1E2017F 128318 AEEEFZHREN
needs to be disclosed. BERNFFIE -
Commitments T RGESIE
1. Significant Commitments 1. EXFAHESE
The signed leasing contracts of which the implementation is under BEEITNEERERBTNHESR R
way or in ready, and financial influence of the leasing contracts M E

2,

Post Balance Sheet Date Events
1.

As at December 31, 2017, the Group, as the lessee, shall bear
the summarized minimum rent payable in future in the following
duration required for the irrevocable operating lease of the forest

MR2017F12A31 8 - A&EEEAEFA
ABRARMERE EI8 B 2 T Al BaE a0 & 78
EMHEN TR R RFERESNE

plant project, etc.: ©EARPERIBAT

Amount in Amount in

current year previous year

Period il rELE 528

Within one year T+1 years —FARTHEF 0.00 1,886,860.00

One to two years T+2 years —EFTR2F 0.00 1,886,860.00

Two to three years T+3 years ZE=FT+3F 0.00 1,886,860.00

Over three years (T+3) =T+3F A& 0.00 19,517,505.00

Total &t 0.00 25,178,085.00
There is no other significant commitment for 2. BREMAFESEI Hi2017
the Group to disclose as at December 31, 2017, F12A318 " AEEEHME

except for the commitments above. REHEHE o

T2 EERERARSIE

Paid amount after the balance sheet date 1. EERAEBEXRHRACHEHESE

Item Paid amount
1BHE HESE
Accounts payable with significant amount ARERIER IR 1 FF MY RBEFE T AR X 0.00

and age of over 1 year:

Other payables with significant amount and ARERIER IR 1 FF By KRB E At JE AT 5K 0.00

age of over 1 year

There are no other significant events after the 2. BREELAEEEEXRAAKE
balance sheet date for the Group to disclose, HEESEEN AEEEHEM
except for the events after the balance sheet EREEEERAKEZE-
date above.

ERFTHEERDBRAR

257



258

My srnEEm

INGCHENG M

Notes to the Financial Statements
B R R M

From January 1, 2017 to December 31, 2017

(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

2017F 1 A1 HZ20174 12 431 B (R EMERMFTIBRERIFERIN - HAARETIIR)
me:EEE

XIV. Other Significant Matters

The Group's net profit attributable to shareholders of the
parent company in 2017 was RMB 20,868,400.00 and the net
profit attributable to shareholders of the parent company after
deducting non-recurring profit loss was RMB-60,775,600.00.
Net profit attributable to shareholders of the parent company in
2016 was RMB-148,787,600.00 and the net profit attributable to
shareholders of the parent company after deducting non-recurring
profit loss was RMB-164,874,500.00. In 2017, the loss was reversed
relative to 2016 and loss in main businesses decreased significantly.

Since 2014, the Group was affected by macro environment,
especially the impact of reduced difference between prices of oil
and gas and the subsidy policy for electric vehicles. The market
demand for natural gas dropped sharply, resulting that the Group
could not release its production capacity. The gross margin of
products decreased year by year, operating performance continued
to decline, and the prime business suffered losses. In view of the
current situation, the shareholders' meeting, the board of directors,
and the management of the Company are constantly seeking for
countermeasures. In 2018, the overall operations of the Company
will focus on gradually reducing the losses or even reversing the
losses in the main business.

(1) Grasp the opportunity of industry recovery and increase
market share

Since 2017, international crude oil prices have continued to
rise steadily, and prices of domestic refined oil products have
also risen; therefore, the economy of natural gas applications
have been restored to a certain degree. At the same time,
the implementation of the new GB1589 standard in 2016
has seen a significant increase in the heavy truck industry
year-on-year, which has also stimulated production and sales
of natural gas-fueled heavy trucks. At the same time, the
prosperity of global industrial gas market and downstream
industries of the hydrogen and fuel cell industries continues
to increase.

Under the background of the development of this industry,
in 2017, the Group focused on key regions and expanded
sales channels and sales methods through the establishment
of warehouses for rental. The Company’s LNG application
equipment, especially LNG cylinders, saw a rapid growth in
market demand. Compared with the same period last year,
there was a substantial increase in sales and production. In
2018, the Group will continue to closely follow industrial
policies, accelerate product R&D, adapt to new markets and
new business conditions, aim at target customers and expand
market share of the products.

Beijing Jingcheng Machinery Electric Company Limited
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XIV.Other Significant Matters (Continued)
1. (Continued)

2)

Activate the idle assets

Since the Wufanggiao real estate resource owned by Beijing
Tianhai Industry Co., Ltd., a subsidiary of the Company, was
vacated, it has actively explored the development route, in
order to realize the activation and utilization of assets and to
feed back the main business.

In 2017, combining the policy orientation of the
Management Committee of Chaoyang Park of
Zhongguancun on the science and technology industries
in Fatou region, the strategic position of the “Culture
Center” and “Science and Technology Innovation Center”
for Beijing and the instruction of “Protect and Utilize Old
Factory Buildings to Expand Cultural Space” document,
Beijing Tianhai Industry Co., Ltd. actively promoted the
project reconstruction plan of cultural innovation. At present,
it has investigated and inspected several partners and has
formulated detailed development plans. In 2018, the project
will enter the substantive stage of plan argumentation.

Actively broaden financing channel and maintain continuous
cash flow

By December 31, 2017, short-term borrowing of the Group
was RMB 285,000,000.00, including RMB 175,000,000.00
of borrowing guaranteed by controlling shareholder and
RMB 110,000,000.00 of mortgage borrowings with existing
land and real estate. The long-term borrowing was RMB
5,060,000.00, lasting for 3 years. And the unused borrowing
limit was RMB 120,075,500.00. Additionally, the capital
lending amount from controlling shareholder was RMB
50,000,000.00.

The Group has a high degree of credibility without any loan
default. The value of mortgage is sufficient and the credibility
in financial institutions is high. Although the financial
institutions will fluctuate the loan interest rate relying on the
degree of being loose for funds in the market, the capital
cost of the Group, a listed state-owned company, is still at a
relatively low level in the market in general. With the gradual
recovery of the industry, the Company's gross margin is
sufficient to cover the capital cost. Judging from the historical
experience of the Company, the agreement for renewal or
reloaning to repay the existing loan is expected to be reached
for the existing loan balance with the financial institutions
before the expiration date.

IR R AR PTRE

From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)
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XIV.Other Significant Matters (Continued) TN B EEEIE (#)
2. Termination of operation 2. R
Amount in Amount in
current year previous year
Item EHH rELE 28
1. Income from discontinued operations 188 A 158,039,441.04 241,295,656.89
Less: termination costs and operating W BRI AR RSB
expenses 138,146,835.06 273,539,312.93
2. Total profit from discontinued operations ~ 2.58 B AR I FEE & XTSRRI B8R 19,892,605.98 -32,243,656.04
Less: income tax expenses from T RIS TS TR E
discontinued operations 0.00 33,017.19
3. Net profit from discontinued operations ~ 3.4% |4 24158 19,892,605.98 -32,276,673.23

Including: net profit from discontinued
operations attributable to the
parent company

Add: net proceeds from disposal businesses

(after-tax)
Including: total of disposal profit or loss
Less: income tax expenses (or proceeds)

4. Total net profit from discontinued 4.

operations
Including: total net profits from
discontinued operations
attributable to owners of the
parent company
5. Net amount of cash flow from termination 5.7
of operation
Including: net cash flow of operating
activities
Net cash flows from investing activities
Net cash flows from financing activities

Heh : BENELRRINEIE
/?f”/ﬁ

n: EEEBHF RS

Hep : REIBGAE
B FSRER ()
AR RS E R F
A EAEET
Hep: RN ARMAED
RERDRIEEER
Cope bR

SRS M E TR
Hep: 28R REFHE

A EDRSNEIH
BEAEHRREIR

P
z<« R

(F1R)

IR PR

18,821,022.75
0.00
0.00
0.00

19,892,605.98

18,821,022.75
-3,702,687.61
-184,620,437.05

267,767,800.00
-86,850,050.56

-26,492,693.39
0.00
0.00
0.00

-32,276,673.23

-26,492,693.39
4,474,877.94
13,431,962.67

0.00
-8,957,084.73

Note: Langfang Tianhai High Pressure Container Co., Ltd.,

a subsidiary of
the Company, is expected to complete liquidation and cancellation in
2018. Langfang Tianhai High Pressure Container Co., Ltd. is therefore
listed as a discontinued business item.

3. Apart from the above matters, the Group has no other significant 3.
matters as at the date of Auditor’s Report.

Beijing Jingcheng Machinery Electric Company Limited
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XV. Notes to Major Items of the Parent Company’s

Financial Statements

1.

Cash at bank and on hand

Notes to the Financial Statements
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ERES

Closing balance

From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

2017F 1 H1HZE20174F 12 431 B (KR EHREM TR RIEERIN -
T B AR EHREEEEFE

BIUAARETTIIR)

Opening balance

Item BRH FREHE FYIBRE
Cash e 107.03 1,241.03
Cash in bank RITER 2,638,146.30 3,762,776.49
Other cash at bank and on hand HihE¥ES 0.00 0.00
Total &st 2,638,253.33 3,764,017.52
Including: total amount deposited abroad Erh o FRIERINGFRIB LR 0.00 0.00
Interest receivable FE W RIS

EH

Closing balance

FRERE

Opening balance

FUIEER

Interest on borrowings between affiliates

Other receivables

AR~ R R 2R 5K

19,845,979.50

16,270,562.82

H R WK

Closing balance

Opening balance

Project name BHE AR FRENEE FHRREE

Other receivables H At FEUR 398,100,000.00  345,100,000.00

Less: bad debt provision R IERRERE 0.00 0.00

Net amount REE 398,100,000.00 345,100,000.00
(1)  Aging analysis of other receivables (1) HtERRERRD T

Closing balance Opening balance

Aging IR FRGHHE FHERE

Within one year —FLA 53,000,000.00 0.00

One to two years —FE_F 0.00 5,100,000.00

Two to three years —FE=F 5,100,000.00 340,000,000.00

Three to four years —FEPF 340,000,000.00 0.00

Four to five years WEERF 0.00 0.00

More than five years AENUE 0.00 0.00

Net amount REE 398,100,000.00 345,100,000.00

ERFTHEERDBRAR
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2017F 1 A1 HE2017F 12431 B (RPEREZMERF BRI - HUAARKEITTIIR)
XV. Notes to Major Items of the Parent Company’'s +I-BARMBHREXTIEEESE
Financial Statements (Continued) (&)
3. Other receivables (Continued) 3. HihEWFR (&
Classification (2) H {th FE LK ﬁﬁ
Closing balance
FRHE
Book balance Bad debt provision
SREEAE BEER
Provision
Amount  Proportion (%) Amount  proportion (%) Book value

Category L] 28 EEfl(%) 8 ARELA (%) REEE
Other receivables with significant IS BEAWEERER

single amount and bad BRI E RN

debt provision made individually 0.00 0.00 0.00 0.00 0.00
Other receivables with bad RERRRESAATRER

debt provision made by portfolio A RN

of credit risk features 398,100,000.00 100.00 0.00 0.00 398,100,000.00
Portfolio of related parties within A EIEINEE A4

the scope of consolidation 398,100,000.00 100.00 0.00 0.00 398,100,000.00
Other receivables with insignificant  EBSEREABEE;H2

single amount but bad debt ERERNE KN

provision made individually 0.00 0.00 0.00 0.00 0.00
Total &3t 398,100,000.00 100.00 0.00 - 398,100,000.00
(Con't) (BR)

Opening balance
FsE
Book balance Bad debt provision
REAE BRER
Provision
Amount  Proportion (%) Amount  proportion (%) Book value

Category ERl E ELfl (%) S8 FHRIE) (%) FHEE
Other receivables with significant ~ EES BB ALY EBHER

single amount and bad EENEMEYT

debt provision made individually 0.00 0.00 0.00 0.00 0.00
Other receivables with bad ﬂ EREEATHERR

debt provision made by portfolio {%Eﬁﬁﬂﬁk‘ {629

of credit risk features 345,100,000.00 100.00 0.00 0.00  345,100,000.00
Portfolio of related parties within A G E&ENE®TAS

the scope of consolidation 345,100,000.00 100.00 0.00 0.00  345,100,000.00
Other receivables with insignificant  EESERE AR EE;HE

single amount but bad debt ERERNEBEKR

provision made individually 0.00 0.00 0.00 0.00 0.00
Total &t 345,100,000.00 100.00 0.00 - 345,100,000.00

Beijing Jingcheng Machinery Electric Company Limited
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XV. Notes to Major Items of the Parent Company’'s +I-BARMBHREXTIEEESE

Financial Statements (Continued) (#)

3. Other receivables (Continued) 3.

In the portfolio, other receivables with provision for bad debts
provided by portfolio of credit risk features

H o FE WK (48)
Marh  mERAERRSBASFTIRER
TR E A FE AR R

Closing balance

FREREE
Other Bad debt Provision
receivables provision  proportion (%)
Company name BNER HAthEIRER BIRER FTIRLE B (%)
Beijing Tianhai Industry Co., Ltd. It RKETEHR QA 348,100,000.00 0.00 0.00
Beijing Tianhai Cryogenic
Equipment Co., Ltd. ERRGEREZEER AT 50,000,000.00 0.00 0.00
Total &5t 398,100,000.00 0.00 -
(3) Classification of other receivables by nature (3) HitEWRERFELESEER
Closing Opening
book balance book balance
Nature of amount MIEME FRIREAEE FHEREEREE
Concerned borrowings RAHSE(E IR 390,000,000.00 340,000,000.00
Concerned intercourse funds RABSTE 2R 8,100,000.00 5,100,000.00
Total &5t 398,100,000.00 345,100,000.00
(4) Other receivables collected as per the debtors: (@) EXRLTBROEALERRE
o
Proportion
in total
closing
balance of Closing
other balance of
receivables bad debt
Company name Nature of amount Closing balance  Aging (%) provision
hE A PEBGR o
FEREESE BERER
BB RIEAME FREE  EiR BB (%) FREHE
Beijing Tianhai Industry Borrowings 340,000,000.00  Three to 85.41 0.00
Co., Ltd. four years
IRKETEERAR fER 340,000,000.00 =EMF 85.41 0.00
Beijing Tianhai Cryogenic Borrowings 50,000,000.00  Within one year 12.56 0.00
Equipment Co., Ltd.
IRKEEEREERAF EX 50,000,000.00  —FLAA 12.56 0.00
Beijing Tianhai Industry Concerned Intercourse 8,100,000.00  Within three 2.03 0.00
Co., Ltd. Funds years
IRKETEERAR AR T 2K 8,100,000.00 =FHA 2.03 0.00
Total - 398,100,000.00 - 100.00 0.00
&&t - 398,100,000.00 - 100.00 0.00

ERFTHEERDBRAR
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XV. Notes to Major Items of the Parent Company’'s +I-BARMBHREXTIEEESE
Financial Statements (Continued) (48)
4. Long-term equity investments 4., REPBRERE
(1) Classification (1) RERERESSE
Closing balance Opening balance
FREE FSE
Impairment Impairment
Book balance provision  Bookvalue  Book balance provision Book value
Item 15 FESE HEER KEEE FRAE HEEE BEEE
Investment in subsidiaries HYARRE 694,842,724.41 0.00 694,842,724.41 694,842,724.41 000 694,842,724.41
(2) Investment in subsidiaries 2 HFRARRE
Provision for Closing
Increase impairment balance of
Opening inthe Decrease in the Closing inthe  impairment
balance  currentyear  current year balance  current year provision
‘ RER BEES
Investees BREER FO8E REEM KEHD FRBE BEER ERBE
Bejing Tianhai Industry Co., Ltd. FRRETEERAT) 552,798,696.31 0.00 000 552,798,6%.31 0.00 0.00
Jingcheng Holding (Hong Kong) REER(BE) BRAR
(o, Ltd. 142,044,028.10 0.00 0,00 142,044,028.10 0.00 0.00
Total ait 694,842,724.41 0.00 0.00 694,842,724.41 0.00 0.00
(3) Analysis of long-term equity investments B) RIURERENSWN
Closing amount Opening amount
Item BH FREH FYIEHE
Listed Em®
China (excluding Hong Kong) L (BRI 0.00 0.00
Hong Kong BB 0.00 0.00
Other regions H {35 0.00 0.00
Subtotal INEE 0.00 0.00
Unlisted kLt 694,842,724.41 694,842,724.41
Total &5t 694,842,724.41 694,842,724.41
5. Short-term borrowings 5. SEHIfEX
(1) Classification (1) EHERIE
Closing balance Opening balance
Category EEebill FAREBE FYIERFE
Guaranteed borrowing RBER 50,000,000.00 0.00
On May 12, 2017, the Company signed a working capital 2017654128 - ADFEKE
loan contract (No. DLL J 20170704007 1) with Beijing RITIARDITHEFTHITBDLLR
Branch of Bank of Dalian, with the loan amount of RMB 201707040071 #) it B) & & &
50,000,000.00, lasting for 12 months from July 05, 2017 AR - {EREFEA5,0008 7T &
to July 04, 2018 and with the loan rate of 5.655%. Beijing FEEA12MEA - #£2017F7 A
Jingcheng Machinery Electric Holding Co., Ltd. will provide S5HZE2018F7 4B 1E - EX
the maximum amount guarantee from the effective date of F%55.655% ° LA URIKE
the main contract to the date of expiry of two years after ERAREEARREESER
the date of expiry of the debt performance under the main FRBHBRAETERERZH
contract. REXERETEEETERE
W BB ©
(2) There is no short-term borrowing due but unpaid at the 2 FRFEECAHAEENED
(H £hH

end of the year.

Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements
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From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

BIUAARETTIIR)

Financial Statements (Continued) (48)
6. Employee benefits payable 6. EABIHMN
(1) Classification (1) EBIZFMIE
Increase Decrease
Opening in the in the Closing
balance current year current year balance
Item L FNRE EERM EERD ERHBE
Short-term benefits 2 Es 699,487.27 4,435,907 31 3,806,858.17 1,328,536.41
Post-employment benefits- BREEN R ERFTE 18,653.57 417,548.58 412,336.23 23,865.92
defined contribution plan
Total &t 718,140.84 4,853,455.89 4,219,194.40 1,352,402.33
(2) Short-term benefits (2) SHAEEN
Increase Decrease
Opening in the in the Closing
balance current year current year balance
Item HE 0658 FEEM EEHD ERGE
Salary, bonus, allowance and I% - % 2HAmE 688,298.80 3,835,726.38 3,209,771.76 1,314,253.42
subsidy
Employee welfare expenses BIENE 0.00 14,715.17 14,715.17 0.00
Social insurance premium HeRBe 11,188.47 250,890.00 247,795.48 14,282.99
Including: medicalinsurance ~ Erb : BERRE 9,562.80 214,436.00 211,791.10 12,207.70
premium
Work injury insurance TERKRE 860.65 19,299.30 19,061.26 1,098.69
premium
Childbearing insurance KERRE 765.02 17,154.70 16,943.12 976.60
premium
Housing provident fund FELES 0.00 243,535.00 243,535.00 0.00
Labor union expenditure & TeEBNBTHELE 0.00 91,040.76 91,040.76 0.00
personnel education fund
Total CH 699,487.27 4,435,907.31 3,806,858.17 1,328,536.41
(3) Defined contribution plan (3) ZmEiR7EsE
Increase Decrease
in the in the Closing
Opening balance current year current year balance
Item A FNRE EERM EERD FRER
Basic endowment insurance EAEZRE 17,899.90 400,678.08 395,676.33 22,901.65
Unemployment insurance KERBE 753.67 16,870.50 16,659.90 964.27
premium
Total ait 18,653.57 417,548.58 412,336.23 23,865.92
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XV. Notes to Major Items of the Parent Company’s

TEBARMBHREREIEEE TR

Financial Statements (Continued) (48)
7. Taxes payable 7. EXBE
Closing balance Opening balance
Item BEH FEREHE FHERE
Value-added tax BER 165,326.01 0.00
Individual income tax 1ELAFTASHL 21,316.00 15,154.89
City maintenance and construction tax PR TI HERE AR 11,572.82 0.00
Education surcharge HE B 4,959.78 0.00
Local education surcharge 5 EE B HH N 3,306.52 0.00
Total &ast 206,481.13 15,154.89

8. Other payables

Classification of other payables by nature

Nature of amount RIEME

8. HMEMARK
Hitt BN RBRAME D E

Closing balance Opening balance

FAREBE FUIHER

Funds disbursed for others, etc. RBFKIBE

9. Other current liabilities

Item HE

2,156,961.13 5,565,688.80

9. HttRBER

Closing balance Opening balance

FARBE FHERE

Pending changeover VAT on sales RS SHIAT R

10. Share capital
The change of the legal, issued and paid share capital of the
Company is as follows. All the shares of the Company are ordinary
ones with the book value of RMB 1 per share.

279,193.41 279,193.40

10. A
ADBEPET - DRITRETRAH S
BROT - TEARBNRNIE AR
EEARE 1 THEBR -

(Unit: RMB 1000) (87 : FIT)
Opening amount Changes in the current year Closing amount
ENeR RELE EREE
Transfer
from capital
Proportion Issuing Bonus  surplus to Proportion
Amount (%) New shares shares  share capital Others  Subtotal ~ Amount (%)
Item 5R $E BB BEER BB ARSER fftr N £E  WH%)
Total restricted shares ~ BRERARH A 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Unrestricted shares EREKERD - - - - - _ _ _ _
RMB ordinary shares ARE LR 322,000.00 76.30 0.00 0.00 0.00 0.00 0.00 322,000.00 76.30
Overseas Listed BN EmNETR
Foreign Share 100,000.00 23.70 0.00 0.00 0.00 0.00 0.00 100,000.00 2.70
Total unrestricted ARERERAA
shares 422,000.00 100.00 0.00 0.00 0.00 0.00 0.00 422,000.00 100.00
Total shares Bz 422,000.00 100.00 0.00 0.00 0.00 0.00 0.00 422,000.00 100.00
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XV. Notes to Major Items of the Parent Company’'s +I-BARMBHREXTIEEESE
Financial Statements (Continued) (48)
Capital reserves 11. EXQE
Increase Decrease
Opening in the in the Closing
amount current year current year amount
ltem EH FNEE AELI KEFD FREE
Share premiums RAHE 565,619,913.60 0.00 0.00 = 565,619,913.60
Other capital reserves HEARE 101,020,074.25 0.00 0.00 = 101,020,074.25
Total CH 666,639,987.85 0.00 0.00 = 666,639,987.85
Surplus reserves 12. BBRAE
Increase Decrease
Opening in the in the Closing
balance current year current year balance
ltem EH 9658 AERM XEFD FRHE
Statutory surplus reserve EERBOE 38,071,282.24 0.00 0.00  38,071,282.24

13.

Undistributed profits

13. ROBEFHE

Current year Previous year

Item L] L5

Closing balance of the previous year L FEFREREE -73,295,826.87 -76,299,743.92
Add: adjustment of opening undistributed o FMRD BRI E RS

profits 0.00 0.00

Including: Change in accounting policy Hep: g5tBREE 0.00 0.00

Correction of major early errors EZRHERELE 0.00 0.00

Other adjustment factors HiAREREE 0.00 0.00

Opening balance of the current year REFYHREE -73,295,826.87 -76,299,743.92

Add: net profits in current year o AREFERE 7,958,520.62 3,003,917.05

Less: appropriation of statutory surplus reserve  J& : 3REUATE B8 T8 0.00 0.00

Ordinary share dividends payable FETE AR 0.00 0.00
Ordinary share dividends transferred AR A E AR AR A

into share capital 0.00 0.00

Closing balance of the current year REFRGBEE -65,337,306.25 -73,295,826.87

ERFTHEERDBRAR
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XV. Notes to Major Items of the Parent Company’'s +I -BARMBHRXTIEEESE
Financial Statements (Continued) (&)
14. Operating revenues and operating costs 14, EEWATEZERK
(1) Operating revenues and operating costs (1) EHEWANEERLBA
Amount incurred Amount incurred
in current year in previous year
AERAERE FEEAEE
Revenue Cost Revenue Cost
Item 15H KA A LON BRAR
Other businesses HA %55 2,830,188.68 0.00 2,264,150.94 0.00
(2) Other operating revenues and other operating costs (2) HBEBBAMHEMERRA
Amount in current year Amount in previous year
tEeE
Other Other Other Other
operating operating operating operating
revenues costs revenues costs
Name of business EBER HtpRBRA  HERBRA  HOXBRA  HMEBKE
Information and consulting {5 854 AR 2,830,188.68 0.00 2,264,150.94 0.00
service
15. General and administrative expenses 15. EEEH
Amount Amount
incurred in incurred in
current year previous year
Item EHE BERER FERARE
Office fees B 15,326.82 11,829.12
Employee compensation Be T 357 B 4,853,455.89 4,037,093.05
Fees for employing intermediary organs EERNKES 2,828,384.64 4,632,289.20
Others B 410,733.92 1,895,494.13
Total &5t 8,107,901.27 10,576,705.50
16. Financial expenses 16. BMKER
Amount Amount
incurred in incurred in
current year previous year
Item EHE BEBRER LFERAR
Interest expenses B 1,413,750.01 0.00
Less: interest incomes R FEMA 14,750,074.06 13,930,361.80
Add: exchange losses o EREK -0.08 0.00
Add: other expenditures hn: Bz 5,090.12 6,325.24
Total &t -13,331,234.01 -13,924,036.56

Beijing Jingcheng Machinery Electric Company Limited
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XV. Notes to Major Items of the Parent Company’s 11 B AR BEHRKxETEEEFTE

Financial Statements (Continued) (4&)
17. Incomes from disposal of assets 17. EEEEW=
Amount included
in non-recurring
Current year Previous Year  profits and losses
Amount incurred  Amount incurred in the current year
FARE
KE i3 FEEYE
ltem L BEE REE BENSE
Incomes from disposal of disposal FEFEREARENR
groups held for sale - - -
Gains from disposal of non-current assets FnBEERENR 0.00 -2,814,718.57 0.00
Including incomes from disposal of B ElD ARAFENIER
non-current assets classified as the BEREWS
held-for-sale assets 0.00 0.00 0.00
Including incomes from disposal of B AR A EREWR
fixed assets 0.00 0.00 0.00
Incomes from disposal of intangible assets EVAERENE 0.00 0.00 0.00
Incomes from disposal of non-current RED AFEFEN
assets not classified as the FRBEERE NS
held-for-sale assets 0.00 -2,814,718.57 0.00
Including incomes from disposal Hi : AR EERENS
of fixed assets 0.00 -2,814,718.57 0.00
Incomes from disposal of intangible assets BN EERE N 0.00 0.00 0.00
Incomes from exchange of BB EEIANE
non-monetary assets 0.00 0.00 0.00
Incomes from disposal of non-current ERERTEREIRDEE R
assets in the debt restructuring 0.00 0.00 0.00
Total a5t 0.00 -2,814,718.57 0.00

The Company’s incomes from disposal of assets in the current year RRABAFEAERBEREELED
does not include the profits from sale of properties (previous year’s ¥MFAB(EF%4E5EA-2,814,718.57
amount of RMB-2,814,718.57). 7T
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270

Financial Statements (Continued) (%)
18. Items of cash flow statement 18. HERERER
(1) Other cash received/paid relating to operating/ 1 W3/ ZAHWHEmEEE &
investment/financing activities & /SETHERNES
1)  Other cash received relating to operating 1) KREWEMEEETEE
activities BHEE
Amount Amount
incurred in incurred in
current year previous year
Item BH RERER FERAR
Interest incomes F 2 U A 22,542.56 0.00
Intercourse funds 2R3 899,170.23 2,410,080.71
Total &t 921,712.79 2,410,080.71

2)

3)

4)

Other cash paid relating to operating activities

2) XHREMELETEHE

BHEE
Amount Amount
incurred in incurred in
current year previous year
Item 1EH RERERE TEREARE
General expenses ZIRER 2,926,342.75 1,559,595.44
Cash deposit RES 0.00 1,885,858.15
Intercourse funds (G 4,098,738.49 3,671,069.08
Total &5t 7,025,081.24 7,116,522.67

Other cash received relating to investing

3) WEBREMEREZEE

activities By 2
Amount Amount
incurred in incurred in
current year previous year
Item 1HH RERER TERARE
Interest incomes F BWA 12,035,766.67 13,800,000.00

Other cash paid relating to investing activities

4 XHHRMEREZEE

BB 2

Amount Amount

incurred in incurred in

current year previous year

Item 1HH RERERE T EEESE

Concerned intercourse funds BT 2Kk 50,000,000.00 0.00
Taxes and surcharges cash payments EEBF X NS BERE

in the real estate transfer 0.00 3,717,361.42

Total a5t 50,000,000.00 3,717,361.42

Beijing Jingcheng Machinery Electric Company Limited
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From January 1, 2017 to December 31, 2017
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Items of cash flow statement (Continued)
Supplementary information to the cash flow statement

(2)

(%)

18.

BHERERER (B)

BIUAARETTIIR)

THE

(2 BEREXRBRER

Amount Amount
in current year in previous year
Item ] rELE I
1. Reconciliation from net profit to cash flows 1LEFABRTAREEHRERE
from operating activities:
Net profit FAE 7,958,520.62 3,003,917.05
Add: Provision for assets impairment in: BEREER 0.00 0.00
Depreciation of fixed assets EEEENE 1,412.23 0.00
Amortization of intangible assets EFANS 3 0.00 0.00
Amortization of long-term deferred expenses REGEERES 0.00 0.00
Loss from disposal of fixed assets, intangible REETEE  BRAEMAM
assets and other long-term assets E%ﬁiﬁéﬁ’\]?ﬁ?&
(gains to be listed with “-" ) (Yezgbh [-1 831) 0.00 2,814,718.57
Losses on retirement of fixed assets Imﬁﬁiﬁ}? B
(gains to be listed with “-") L 0.00 0.00
Profits and losses of changes in fair value
(gains to be listed with - ) i 0.00 0.00
Financial expenses (gains to be listed with “~" BSER (Llﬁlﬁnu [-] 485) -13,313,781.49 0.00
Losses on investment (gains to be listed with “-" BEBE (Yizbh [-]3851) 0.00 0.00
Decrease on deferred income tax asset RIEPGEREERNR S
(increases to be listed with “-" ) ($BhnpA [-13831) 0.00 0.00
Increases in deferred income tax liabilities EREFEHAENEN
(decreases to be listed with “-") CRADEAT-13831) 0.00 0.00
Decreases on inventory (increases to be listed TFERFD GBI -1 3851)
with “=") 0.00 0.00
Decreases on operating receivables e EKIER KR
(increases to be listed with “~") (WJI]LM 1 1851) -3,870,088.10 -3,645,893.32
Increase on operating payables R ERIER £93E N
(decreases to be listed with “~") (/ﬁ’J PAT-13831) -2,583,139.94 -12,635,818.25
Others Hity 0.00 0.00
Net cash flows from operating activities WA IR R IE -11,807,076.68 -10,463,075.95
2. Significant investing and financing activities that LFSRBESREHEAREN
do not involve cash receipts and payments: E4TH .
Translation of debt into capital EREBRER 0.00 0.00
Current portion of convertible corporate bonds —FNE B BRARES 0.00 0.00
Fixed assets acquired under finance leases MERAETEE 0.00 0.00
3. Net change in cash and cash equivalents: 3RLRBLZENIEBER
Closing balance of cash REHERBE 2,638,253.33 3,764,017.52
Less: opening balance of cash B REMNENRE 3,764,017.52 4,152,554.89
Add: closing balance of cash equivalents m: ReSEMNOFRAE 0.00 0.00
Less: opening balance of cash equivalents B ReSENNENRE 0.00 0.00
Net increase in cash and cash equivalents Be kAL EEMFEME -1,125,764.19 -388,537.37

ERFTHEERDBRAF
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XV. Notes to Major Items of the Parent Company’'s +I-BARMBHRXTIEEESE

Financial Statements (Continued) (&)
18. Items of cash flow statement (Continued) 18. HE&RERER (@)
(3) Cash and cash equivalents B) BENREZEEY
Closing balance Opening balance
ltem ] FRHE FEE
Cash Be 2,638,253.33 3,764,017.52
Including: cash on hand Hep EFRS 107.03 1,241.03
Cash at bank available for payment at any time ~ ATBERS AR A2 BOERTT1F 3K 2,638,146.30 3,762,776.49
Other cash balances available for payment AENARINNEMESES
at any time 0.00 0.00
Cash equivalents ReEEW 0.00 0.00
Including: bond investment due within Hep —AARIHNESRE
three months 0.00 0.00
Closing balance of cash and cash equivalents FRES MR EEYHE 2,638,253.33 3,764,017.52
Including: cash and cash equivalents that Hep: JRAAISEBEANTFARMEA
parent company or subsidiaries ZRHFEREEEY
of the Group are limited to use 0.00 0.00
XVI.Approval of Financial Report TR BRSO
The financial report is released after being approved by Board of Directors A FEHRENR2018FE3 A26 HEARAIESE
of the Company on March 26, 2018. RS -
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1. List of non-recurring loss/gain in current year
In accordance with the Explanatory Announcement of China

(M
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2017 ANNUAL REPORT

Notes to the Financial Statements
B ERR M 5T

From January 1, 2017 to December 31, 2017
(Unless otherwise specified in the Notes to Financial Statements, the amount shall be denominated in RMB)

1. XE
M

Securities Regulatory Commission on Information Disclosure by

FEEHBERAMR

ERIEFFETEERZE(RME
TREFHARERRERBELEREE

BIUAARETTIIR)

=

Companies Offering Securities to the Public No. 1 — Non-recurring 5% — IEACE 1B R (2008) )R - A%
Profit and Loss (2008), non-recurring profit and loss of the Group H 2017 FEFELFHIERAT ¢
for 2017 is stated as following:
Amount in
current year Notes
ltem | rELE i
Profits and losses from disposal of non-current assets INBBERERS 59,103,357.51 VLIS~ 46 - 48
Tax return, reduction and exemption under occasional RS SR IE SR S s B R Bk
condition, approval beyond the authority or without RE AR
official document 0.00
Government subsidies included in the current profitand loss 5T AE BB Z A BUR B 18,578,401.03 VIS~ 47
Fund possession cost levied on non-financial enterprises and st A & HiBZ ML IEE RO E IR E £15
included in the current profit and loss RE 0.00
Income arising from the fair value of net identifiable assets ~ EEUSFAE ~ BECERAEBENR
of the investee the enterprise should enjoy when the cost ~ BRA/NREUSIR BB ES AIRIREE
of investment it acquired from the subsidiary, affiliated A HRFEEAR BEEENNER
enterprise and joint venture was less than the investment
it obtained 0.00
Profit or loss from exchange of non-monetary assets FEBHEERBRIBS
exchange 0.00
Profit or loss from assets commissioned others to investor ~ ZFTHAR B EREENER
manage 0.00
Provisions for impairment of assets accrued due to force AR AR - NEX B RAEMaHR
majeure (e.g. natural disasters) EHAERELER 0.00
Debt restructuring profit and loss BERERBR 13,998,858.16 VIS - 47
Enterprise reconstruction expense CEEEER 0.00
Profit or loss of the part exceeding the fair value arising from X3 ERERAANR FELNBBALE
the transaction with the bargain price losing fair RSB 0.00
Net profit or loss of subsidiaries under common control A—EH T EEAHEANFARFNES
from period-begin till combination date BrRME TR 0.00
Profits and losses from contingencies unrelated to normal ~ BAF]F R4 EKERNSASEBEED
operations B 0.00
In addition to the effective hedging related to normal RRAAREFSLEBHRNEVESRE
operations of the Company, losses and profits from BN BEXSHUEREE  XHIE
changes in fair value for holding of trading financial SREBEEANAAEEEDES U
assets or trading financial liabilities, and gains from REERSISRHAE  RH1LEHE
disposal of trading financial assets, trading financial ERAHLERMEERENRE RS
liabilities, or available-for-sale financial assets 0.00
Reversed provision for diminution in value of receivables EEETREIENERIEREEEED
under independent impairment test 0.00
Profit or loss from externally entrusted loans BRI IS NER 0.00
Profit or loss arising from changes in the fair value of RAAABERETRETENRELR
investment property by using the fair value model for WERABEZYEENESR
subsequent measurement 0.00
Influence on current profit or loss for once adjustment of ~ 1RERI - @R ZEE  EENEREEY
current profit or loss as required by the relevant taxation BTN HARHEPERNTE
or accounting laws and regulations 0.00
Trustee fee income achieved from the entrusted operation  S3EAELEUSHEEBRA 0.00
Non-operating revenues and costs other than the above B BB IR Z S E A EINIATIZ
mentioned 3,062,739.88 VIS~ 47 - 48
Other profit/loss items conforming to definition of the non-  EAF A LR BHETENEZTER
recurring profit and loss 0.00
Subtotal et 94,743,356.58
Affected amount of income tax FERT2E 915,263.81
Affected amount of non-controlling interest (after tax) PURFEETEE (FiE) 12,184,088.16
Total a5t 81,644,004.61
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Supplementary Information to Financial Statements

(Continued)

2. Return on net assets and earnings per share
Based on the provisions in Preparation Rules for Information
Disclosures by Companies Offering Shares to the Public No. 9 —
Calculation and Disclosure of Return on Net Assets and Earnings
per Share (revised in 2010) issued by China Securities Regulatory
Commission, the weighted average return on net assets, basic
earnings per share, and diluted earnings per share for the Group for
2016 are listed below:

BHAARETTHIR)
EBRETELR @)

FEEWRRESRKGE
BT B

K B R

ERZEE(R
EOUN Tfmg?ﬁ%,m#ﬁﬁ@”ﬁ%9ﬁﬁ
KGR BT E R FEFE (2010 (&

Sﬂ%%‘fj’nu.gj%
FEEWE
F1))E

S5 - AR (62016 4 [ NV T 48 A e g o
% RAGR IR ARESRIGIT |

Earnings per Share

SRkE
Weighted
average return Diluted
on net assets Basic earnings earnings
(%) per share per share
g
FEE
Profit for the Reporting Period 3} Hi7|E WEE (%) EXxghkz HESREKE
Net profits attributable to BN SR A IR A FE T
shareholders of parent company 3.61 0.05 0.05
Net profit attributable to MBI BB R EEN T
shareholders of the parent AR FAE
company after deducting
non-recurring profit and loss -10.53 -0.14 -0.14

3. Other information that needs to be disclosed
(1)  Turnover
The turnover shall include the received and receivable net
sales value of different types of cryogenic storage-transport

3.

1)

HtZEHRBRNES

S

LEBRBED W RERTREEIER
FERFHE - BIFHERE/RRF

vessels and spare parts and net value of service provision, and FE AT
their analysis is shown as follows:
Amount in Amount in
current year previous year
Item BH AESHE FFEE
Gross sales HE MR 1,166,472,219.97 863,707,076.06
Less: sales tax and other additional charges i : SYER R AR 08 AR 16,443,274.58 12,487,149.78

Total &5t 1,150,028,945.39 851,219,926.28
(2) Taxes (2 #HiE
Amount in Amount in
current year previous year
Item BEH rELHE 528
Corporate income tax in the current year BFEREMGEH 8,496,222.40 1,651,706.37
Deferred tax liabilities IRAE PSR -5,537.68 -8,360.54
Total a&t 8,490,684.72 1,643,345.83
(3) Stock dividend 3) RKRE
No dividend paid or declared during the year of 2017. No R2017 FFEF W BB FRDEZE
dividend is declared during this reporting period (2016: SEREHRE ﬁﬁitj[ﬁkmﬁﬂﬁ
none). (20164 - ) °

Beijing Jingcheng Machinery Electric Co., Ltd.
March 26, 2018
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Section 14

Responsibility statement and development of

internal control system

Beijing Jingcheng Machinery Electric Holding Co., Ltd.
2017 Internal Control Evaluation Report

To all shareholders of Beijing Jingcheng Machinery Electric Company
Limited:

According to the provisions of the Basic Standard for Enterprise Internal
Control, the internal control and its supporting guidance as well as the
other the internal control regulation requirements (hereinafter referred

to as

“Corporate Internal Control Standard System"”), combining with

the internal control system and evaluation methods of the Company,
based on the routine supervision and special supervision over the internal
control, we have evaluated the effectiveness of the internal control of
the Company as of 31 December 2017 (being the benchmark date of the
internal control evaluation report).

1.

Important statement

According to the requirements of Corporate Internal Control
Standard System, Board of Directors of the Company is responsible
for establishing, improving and effectively implementing the
internal control, evaluating the effectiveness of the internal
control and disclosing the internal control evaluation report truly.
The supervisory committee shall supervise the internal control
established and implemented by the Board of Directors. The
Management is responsible for organizing and leading the routine
operation of the internal control of the Company. The Board, the
supervisory committee and the Directors, supervisors and senior
management officers of the Company confirm that information
contained in this report is true, accurate, and complete without any
false and misleading statements or material omissions, and assume
several and joint liability for the above.

The objectives of the Company’s internal control are to reasonably
guarantee the authenticity and completeness of information of the
compliance, asset security, financial report and relevant information
of operation and management of the Company, improve the
operating efficiency and results, and promote the realization of
development strategies. Owing to the inherent limitations of the
internal control, reasonable guarantees shall only be provided for
realizing the above objectives. In addition, changes in situation
may result in that the internal control becomes inappropriate or
the extent to which the compliance with policies and process is
lessened. There may be certain risks in presuming the effectiveness
of future internal control according to the evaluation results of the
internal control.
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Section 14
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Internal Control
AR 5

l.  Responsibility statement and development of

internal control system (continued)
2. Conclusion of the internal control evaluation

1.

Whether there is any material deficiencies in the
internal control over financial reporting of the
Company, as at the benchmark date of the internal
control evaluation report

O Yes Vv No

Results of internal control evaluation over financial
reporting
v Effective [ Not Effective

According to the recognition of material deficiencies in the
internal control over the Company’s financial reporting,
on the benchmark date of the internal control evaluation
report, there are no material deficiencies in the financial
reporting. The Board is of the opinion that, the Company has
maintained, in all material respects, effective internal control
over financial reporting in accordance with the requirements
of Corporate Internal Control Standard System and the
relevant provisions.

Whether material deficiencies in internal control over
non-financial reporting had been discovered
[JYes v No

According to the recognition of material deficiencies in
the internal control over the Company’s non-financial
reporting, on the benchmark date of the internal control
evaluation report, the Company has not identified any
material deficiencies in the internal control over non-financial
reporting.

The factors affecting the evaluation results of the
effectiveness of internal control from the benchmark
date to the date of issuing the internal control
evaluation report.

[J Applicable v Not applicable

From the benchmark date of the internal control evaluation
report to the date of issuing the internal control evaluation
report, there are no factors that may impose any impacts on
the result of the effectiveness of the internal control.

Whether the auditing opinions on internal control
are consistent with the Company’s evaluation results
of the effectiveness of internal control over financial
reporting

v Yes [ No

Whether the material deficiencies in internal control
over non-financial reporting disclosed by the internal
control audit report are consistent with those disclosed
by the Company’s internal control evaluation report
VvYes [ No

Beijing Jingcheng Machinery Electric Company Limited
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2017 ANNUAL REPORT

Section 14

l.  Responsibility statement and development of

internal control system (continued)

3. Internal control evaluation

Scope of the internal control evaluation

The Company determines the main units, business and
events and high-risk areas that are included in the scope of
the internal control evaluation based on the risk-oriented
principle.

(i)

1.

Main entities included in the scope of evaluation
include: Beijing Jingcheng Machinery Electric Company
Limited’ headquarters, Beijing Tianhai Industry Co.,
Ltd. and its subordinate companies, include: Beijing
Minghui Tianhai Gas Storage and Transportation
Equipment Co., Ltd, Beijing Tianhai Cryogenic
Equipment Co., Ltd., Langfang Tianhai High Pressure
Containers Co., Ltd., Tianjin Tianhai High Pressure
Container Co., Ltd., Shanghai Tianhai Composite
Cylinders Co., Ltd., Beijing Pioneer Up Lifter Co., Ltd.,
Jingcheng Holding (Hong Kong) Co., Ltd. and BTIC
AMERICA CORPORATION.

The proportion of units included in the evaluation
scope:
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Index Proportion (%)
BE L (%)
The proportion of the total assets included in the evaluation scope to

the consolidated total assets of the Company
MAFTESRE SN EEERERREGHYBRREELR L 91.70
The proportion of the operating income included in the evaluation scope to

the consolidated total operating income of the Company
MATEBBEEUNEERAGTHERAREHUBRREERARRE L 99.27
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Internal Control

A ER

l.  Responsibility statement and development of

internal control system (continued)

3. Internal control evaluation (continued)
(i)  Scope of the internal control evaluation (continued)
3.

Main business and events included in the evaluation
scope include: organization structure, development
strategies, human resources, fund activities, asset
management, procurement business, sales, research
and development, legal affairs and document
management, financial reporting, guarantee business,
comprehensive budget, contract management,
construction projects, communication of internal
information and information systems etc..

Fund activities mainly include financing activities
(namely, preparation and approval of financing
scheme, formulation and implementation of financing
plan, assessment and accountability of financing
activities, repayment of funds raised), investing
activities (namely, preparation and approval of
investment scheme, formulation and implementation
of investment plan, disposal of investment assets),
collection, payment and custody of monetary funds
(approval, re-check, balance point, bookkeeping,
reconciliation, bank account management, bills and
seal management), operating of funds (namely, the
links in monetary funds, reserves, production funds,
new reserves, new monetary fund) and other matters;

Procurement businesses mainly included preparation
of demand and supply plan, application for
procurement, selection of suppliers, pricing, entering
into framework agreement or purchase contract,
management of supply process, acceptance, payment
and vendor information management, etc.;

Asset management mainly included inventories
(namely acceptance warehousing, warehousing
and deposition, acquiring and sending out, stock-
tacking, disposal of inventories and accounting
treatment), fixed assets(acceptance, registration,
insurance, maintenance, technical improvement,
check, mortgage, lease, elimination, sell, lease and
accounting treatment), intangible assets (acceptance,
use, disposal, accounting treatment) and other
matters;

Sales business mainly included sales program
management, customer development and credit
management, sales pricing, entering into sales
contract, delivery of goods, receiving payment,
customer service, customer information management
and other matters.

Research and development mainly included project
initialization, R&D process management, conclusion
and acceptance, core R&D personnel management,
development and protection of results of R&D,
evaluation of R&D activities.

Beijing Jingcheng Machinery Electric Company Limited
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2017 ANNUAL REPORT

Section 14

l.  Responsibility statement and development of

internal control system (continued)

3. Internal control evaluation (continued)
(i)  Scope of the internal control evaluation (continued)

4.

The high-risk areas to which required to pay great
attention mainly included:

Preparation and approval of financing scheme,
formulation and implementation of financing plan,
assessment and accountability of financing activities,
repayment of funds raised under financing activities,
and preparation and approval of investment scheme,
formulation and implementation of investment plan
and disposal of investment assets under investment
activities;

Preparation of demand and supply plan, application
for procurement, selection of suppliers, pricing,
entering into framework agreement or purchase
contract, management of supply process, acceptance,
payment and vendor information management under
procurement businesses;

Sales program management, customer development
and credit management, sales pricing, entering into
sales contract, delivery of goods, receiving payment,
customer service, customer information management
and other matters under sales businesses.

Whether there is material omission in the entities,
businesses and events and high-risk areas that are
included in the above-mentioned evaluation scope
cover the main aspects of the Company’s operation
and management

J Yes v No

Is there any statutory exemption
O Yes v No

Other explanation
None.
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Section 14 Internal Control
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. Responsibility statement and development of ~ — - Ry EBI% &I E(F 285 & A £ 1% i
internal control system (continued) %IJFL‘“’a,R &)
3. Internal control evaluation (continued) = v AZPEHEFEEIESBR @
(i)  Working basis of internal control evaluation and (=) AP HIFFE T IE R R IR

recognition standards for deficiencies

The Company organized and conducted its internal control
evaluation in accordance with the Basic Standards for
Corporate Internal Control.

1. Is there any adjustment of the specific
identification criteria of deficiencies in internal
control compared to the criteria last year
[ Yes v No

In view of the size of the company, industry
characteristics, risk preference and tolerance,
the Board of Directors, in accordance with the
requirements for material, major and general
deficiencies as specified in the enterprlse internal
control standard system, differentiated financial
reporting related and non-financial reporting related
and formulated specific standards for recognition of
deficiencies that is applicable to the Company, which
are in consistent with those of past years.

2. Identification standards for deficiencies in
internal control over financial reporting
The quantitative standards for identifying deficiencies
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TWF&%W%%%&@%

" R R AR SIRTE T -
P BB 12 %) ik B B B8 38 E AR
g%%ﬁﬁ@(ﬁﬂfﬁ’ﬁff%
02 V&

Té% $ETF¢¥WjB

D
=
S
1 Jui s
=)
E}WWA
%%EW%‘
o]
3
#ﬁﬁ

MRS -

>

5
iy
fiE
%gg bl
A -
| 3 > o

i fai

S
w
=
_m/

& A BRI R G AR
EWW%ﬁiW%

Name of Index

EEEE

Quantitative standards
for material deficiencies

EXRBEEFE

in internal control over financial reporting by the
Company are as follows:

Quantitative standards
for major deficiencies

REDD RIS e

%ﬁJ%%
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Fﬁ FENEERE

Y
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Quantitative standards
for ordinary deficiencies

—RRFREEEE

Total operating income

S LONEE

Total profit
MEEEE
Total assets
BEMARE

Total owner's equity

FREERERDEER

Misstatement =0.5% of
the total operating income

FE =2 E W ALEEH0.5%

Misstatement =5% of the
total profit
TEHR=FI B BTE %

Misstatement =0.5% of the
total assets

TEHR=EEBTH0.5%

Misstatement =0.5% of the
total owner’s equity

FHR=FTE & #E=B%E0.5%

Remarks:

280 Beijing Jingcheng Machinery Electric Company Limited

0.2% of the total operating income

< misstatement <0.5% of the total
operating income
EEWABEEO. 2% <R <EERA
#A%E0.5%

2% of the total profit < misstatement
<5% of the total profit
T #ERE2 % <8 I < R 4275 %

0.2% of the total assets < misstatement
<0.5% of the total assets
BEMHTH0.2%<E WM< EELT0.5%

0.2% of the total owner's equity
<misstatement <0.5% of the total
owner's equity

FIAE MBI 2 %<t M <A
HEmAEFE0.5%

Misstatement <0.2% of the total
operating income

BRI < EHEWAEFE0.2%
Misstatement <2% of the total
profit

I < FHAEE2%

Misstatement <0.2% of the total
assets
BIM<EELRF0.2%

Misstatement <0.2% of the total
owner's equity

I <FTAERGDEER0.2%
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Section 14

. Responsibility statement and development of ~ — - Ry EBI% &I E(F 85 & A ZB 1% 4l
internal control system (continued) %UFL‘“’ B (&)
3. Internal control evaluation (continued) = v RIPEEHIFETESBR (@)
(i)  Working basis of internal control evaluation and (=) AR EIFFE e IE R R IR
recognition standards for deficiencies (continued) FIERPRREZE (&)
2. Identification standards for deficiencies in internal 2. HBERENSEHGRERE
control over financial reporting (continued) ;Ef‘%% (#)
Qualitative standards for evaluation of financial Tﬁﬁiﬂﬁﬁﬁﬁ%ﬁtﬁilﬂ‘ﬁ

reporting related internal control deficiencies defined

22 il BR P BY (B B B AR E

by the Company are as follows: mr

Magnitude of
Deficiency

HREAME

Qualitative standards

ENRE

Material deficiencies

EpNTAlE

Major deficiencies

B2RME

General deficiencies

—RRERPA
Remarks:

Nil

Separate deficiency or together with other deficiencies lead to the failure to avoid, identify
or correct the material misstatement in the financial reporting on a timely basis.

BRI SOE R E M ERFA G BN BE NPT 1 - BRI EMEHRETHERER -

In case of the occurrence of the following situations, material deficiencies are recognised: A
e |neffective control environment; B e The misconduct committed by directors, supervisors
and members of senior management officers; C e The external audit identifies material
misstatement in the current financial report which has not been identified by the Company
during its operation; D e Material deficiencies identified and reported to the management
have not been rectified after a reasonable period of time; E e The supervision of the
Company'’s audit committee and department of audit and legal affairs over the internal
control is proved to be ineffective; F e Other deficiencies which may affect the correct
judgment of the statement users.

HIRTHERE - RBESBRRE : A - ITHIRIBEY B - i% EEMaRERAS
ERITRC ﬁl\*E%uﬁ"fﬁ“Hﬂﬁﬁﬁiﬁirﬁiﬁfﬁiﬁ NREEITRER AREEER
Ziedw D - EW?‘IEIE#E%?SE@EE’\Jiﬁﬁ%ﬁﬁﬁé\ﬁE’JHFW?:?HJDL){E&IE RN
EEJriEAﬂJ%ﬁ*B%TW*M THIM BB F - HM AT B MR BE ERAIED

£ o

Separate deficiency or together with other deficiencies lead to the failure to avoid, identify

or correct the misstatement in the financial reporting on a timely basis, which does not

reach or exceed the level of importance but is still worth the attention of the management.

IR SOE R A BRPE G BT A MRy 1 - IR A E SRS P 3 AR E R AR
ZHKT - BNESIRERESRMER

Other internal control deficiencies that do not constitute material or major deficiencies.
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Section 14 Internal Control
FHUE  REpEE

l.  Responsibility statement and development of ~ — -~ A ERI%= 4 ST & 88 % A 2B 4% 4
internal control system (continued) %UfL‘“’ B ()
3. Internal control evaluation (continued) = v RIPEEHIFETESBR (@)
(i) Working basis of internal control evaluation and (Z) ASEHTFEIERERRDE
recognition standards for deficiencies (continued) iR AR EARZE ()
3. The recognition standards of non-financial 3. HHBHEREANBEH GG
reporting related internal control deficiencies %E EE
Quantitative standards for evaluation of non-financial X A HETE B FEBA S R A A
reporting related internal control deficiencies defined *BT HERFARTER EER
by the Company are as follows: R ¢
Quantitative standards Quantitative standards Quantitative standards
Name of Index for material deficiencies for major deficiencies for ordlnary deficiencies
EEEH EXRBERBRE EERBEEESE —RRBEEZE
Direct property losses More than RMB10 million Between RMB1 million and RMB10  Less than RMB1 million (inclusive)
amount million (inclusive)
HEEMERRER 1,000 BT £ 100872 1,00087L(21,00087L) 100&7L(Z10087T) AT
Material adverse effects ~ Material adverse effects on the The imposition of punishment by The imposition of punishment by
Company and disclosed by way of ~ national government authority government authority at or below
announcement which does not adversely affect the  provincial level which does not
Compan adversely affect the Company
EREETE HARBERNBABEZENUARE SIBRKBAIHPFIESIERER ZEE R (FER) AT BATERPIE S
T OMRER EREETE BAREAT EREETE
Remarks: A
Nil o
Qualitative standards for evaluation of non-financial NERETE T BRE R
reporting related internal control deficiencies defined B 7 ol R B BT B A9 S IR AR
by the Company are as follows: T
Magnitude of
Deficiency Qualitative standards
Material deficiencies In case of the occurrence of the following situations, material deficiencies are recognised:
EpNE HEA TR - BERSERERRE
A.  Violation of the State s laws, regulations or regulatory documents;
A ERBEIZOEE  ERSREME S
B. Unscientific material decision-making process;
B. ERAREFIRIE:
C. Lack of systems are likely to result in systemic failures;
C.  HIEBRKATEEER AR :
D. Material or major deficiencies are not rectified,;
D. EARKEZMRATEEGEIEER
E. Other situations that matenally affect the Company.
E.  HtHRARZESEANER
Major deficiencies Save for above, deficiencies for which the severity and economic consequences are less than material deficiencies but
which still shall be taken seriously by the Board and management, shall be regarded as major deficiencies.
BEERE [‘%ﬁ%}éﬁ'\%ﬁéﬁl\ CBEREMNLEERENENRBEDESILESSMNERESRARE - BHEZRERER/E
BiRA o
General deficiencies Other internal control deficiencies that do not constitute material or major deficiencies.
—ARERFA NS P B K IR P oY B8 22 R B ) LAt TR R FE IR P
Remarks: AR
Nil o

282 Beijing Jingcheng Machinery Electric Company Limited
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Section 14

Responsibility statement and development of

internal control system (continued)

3. Internal control evaluation (continued)
(iii) Recognition of internal control deficiencies and
rectifications
1. Recognition of internal control deficiencies in
financial reporting and rectifications

1.1

Material deficiencies

Whether the Company had material deficiencies
in internal control over financial reporting
during the reporting period

O Yes Vv No

Major deficiencies

Whether the Company had major deficiencies in
internal control over financial reporting during
the reporting period

O Yes Vv No

General deficiencies

During the Reporting Period, the Company had
no general deficiencies in the internal control
over financial reporting.

After the above rectification, whether the
Company had discovered any uncorrected
material deficiencies in the internal control over
financial reporting as at the benchmark date of
the internal control evaluation report

O Yes Vv No

After the above rectification, whether the
Company had discovered any uncorrected major
deficiencies in the internal control over financial
reporting as at the benchmark date of the
internal control evaluation report

O Yes Vv No

Internal Control
E+EF  REpiEE

— ~ AR I S X 2 B3 K A BB 2

HIEE R BN @)
= REREREISHE TSR @)
(Z) ABEFRERERBRER

1. BBHEERHEEHRER

ERBYIEL

1.1. ERERME
HERARF BT
TERS 53R A BR 4R
EpNTNE
Of v&

12. BEEHMH
BEHARNRRREF
TE 3RS M B
BEHE
02 v&

1.3. —PRERA
WA R RIRER
B R B —
ARERRG o

1.4, &8l - AR
By Hl A E RS R
B ARREEFEEX
TEAKEE R 0 B RS SR
TR0 {2 1l 28 K R FE

Oog va&

1.5. KA BN R
BRI ER S EE
B RAaREFEER
TERK BB RS
B ) 22 Z R EA

Og vA&

ERFTHEERDBRAR

283



284

My srnEEm

INGCHENG MAC

Section 14
E+ e

Internal Control

A ER

l.  Responsibility statement and development of

internal control system (continued)

3. Internal control evaluation (continued)
(iii) Recognition of internal control deficiencies and
rectifications (continued)
Recognition of internal control deficiencies in
non-financial reporting and rectifications

2.

2.1

2.2

2.3

2.4

2.5

Material deficiencies

Whether the Company had discovered any
material deficiencies in the internal control over
non-financial reporting during the reporting
period

O Yes v No

Major deficiencies

Whether the Company had discovered any
major deficiencies in the internal control over
non-financial reporting during the reporting
period

O Yes Vv No

General deficiencies

General deficiencies may exist in daily operation
of the internal control procedures. However,
as there was a dual supervision system of self-
evaluation and internal control audit in the
internal control of the Company, the risks
were under control which had no or less effect
on the non-financial reporting matters of the
Company, and the Company was able to carry
out timely rectifications on general deficiencies
with less effect.

After the above rectification, whether the
Company had discovered any uncorrected major
deficiencies in the internal control over financial
reporting as at the benchmark date of the
internal control evaluation report

O Yes Vv No

After the above rectification, whether the
Company had discovered any uncorrected major
deficiencies in the internal control over financial
reporting as at the benchmark date of the
internal control evaluation report

O Yes v No

Beijing Jingcheng Machinery Electric Company Limited
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Section 14

l.  Responsibility statement and development of

internal control system (continued)
4. Explanation on other significant matters
concerning internal control

1.

Rectification of deficiencies in internal control of last
year

v Applicable [INot applicable

The Company attached great importance to the rectification
of deficiencies in internal control and required active
implementation of rectifications. The rectification of general
deficiencies in internal control as disclosed in the non-
financial reporting in the year 2016 was completed.

Operation of the internal control of the year and
improvement directions for next year
v Applicable 7 Not applicable

During the Reporting Period, there was no statement on
other important issues on internal control nor other internal
control information that was likely to have a significant
impact on investors’ understanding about the internal
control self-evaluation report, evaluating the internal control
conditions or making investment decisions. After evaluation
and tests of the internal control, the design and operation
of the internal control system of the Company is reasonable
and effective and no material and major deficiencies were
identified.

In 2018, the Company will continue to improve the internal
control system, standardize the implementation of the
internal control system, strengthen the supervision and
inspection in internal control, and promote the healthy,
stable and long-term development of the Company based on
such evaluation.

Explanation on other significant matters
[J Applicable v Not applicable

Chairman (who is authorised by the Board): Wang Jun
Beijing Jingcheng Machinery Electric Company Limited

26 March 2018
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Section 14
E+ e

Internal Control
AR 5

Auditors’ Report on Internal Control Over

Financial Reporting
Internal Control Over Financial Reporting

Dahua Nei Zi [2018] No. 000043

To all shareholders of Beijing Jingcheng Machinery Electric
Company Limited:

We have audited the effectiveness of internal control over financial
reporting of Beijing Jingcheng Machinery Electric Company Limited
(hereinafter referred to as “the Company”) as of December 31,2017
based on criteria established in Audit Guidelines for Enterprise Internal
Control and related standards established in the Professional Standards for
Certified Public Accountants of China.

The Company'’s Responsibilities

According to Basic Standards for Enterprise Internal Control,
Implementation Guidelines for Enterprise Internal Control and
Guidelines for Evaluation and Assessment on Effectiveness of
Enterprise Internal Control, the Company’s board of directors is
responsible for maintaining effective internal control over financial
reporting and assessment of effectiveness of internal control over
financial reporting.

Auditor’s Responsibilities

Our responsibility is to express an opinion on the effectiveness
of the Company’s internal control over financial reporting and
to disclose any material weaknesses of internal control over non-
financial reporting matters we noticed based on our audits.

Inherent Limitations of Internal Control

Because of its inherent limitations, internal control over financial
reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are
subject to the risk that controls may become inadequate because
of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company maintained, in all material aspects,
effective internal control over financial reporting as of December
31,2017,based on Basic Standards for Enterprise Internal Control
and related rules.

Da Hua Certified Public Accountants (Special General Partnership)

RESHMBRH (BHRLEBEEE)

Beijing,China
FE e JbR

26 March 2018
—O—N\F=ZA=+"H

Beijing Jingcheng Machinery Electric Company Limited
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Certified Public Accountant of China: Liu Guoging

hEIGEM et : BIEE

Certified Public Accountant of China: Wei Wei
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Section 15 Five Years' Financial Summary

as follows:

(2)

ETHE

TFZEERE

The audited consolidated operating results and the audited balance sheet of the AR T EZE2017E 12 A1 B I EENAETE 2
Company for each of the five years ended 31 December 2017 were summarized — BEZGALERRELBEREE KB EBRELLN
T
(1) Operating Results (Prepared under PRC — REZL R (REPESFHERR
Accounting Standards) )
2017 2016 2015 2014 2013
RMB'0,000 RMB'0,000 RMB'0,000 RMB'0,000 RMB'0,000 RMB'0,000
ARMER ARBET ARBET ARBET ARBET ARBET
(after (after
adjustment) adjustment)
(ER) (#ER)
Turnover Bgm 120,349.70 88,952.53 107,659.63 180,633.31 282,819.43 282,819.43
Total profit Bz 3,163.63 -17,901.45 -29,088.61 1,804.62 -10,462.44 -10,500.44
Income taxes expense mETEH 849.07 164.33 583.31 503.42 454.78 454.78
Net profit attributable BEASLARE 2,086.84 -14,878.76 -20,781.74 2,141.62 -10,759.77 -10,823.90
to shareholders of PN
parent company
Equity attributable to GERERARRFER 58,837.53 56,519.78 71,266.31 91,953.06 77,527.17 80,357.33
the shareholders of
parent company
Minority equity DER RS 43,596.70 40,668.75 43,731.05 52,522.87 35,852.66 36,006.50
Assets and liabilities (Prepared under PRC —EENEE(REYIEEF L
Accounting Standards) wmE)
2017 2016 2015 2014 2013
RMB'0,000 RMB'0,000 RMB'0,000 RMB'0,000 RMB'0,000 RMB'0,000
AR¥ER ARBET ARBET ARBET ARBET ARBET
(after (after
adjustment) adjustment)
(FER) (%)
Assets BE
Current assets NBEE 96,937.67 76,242.27 87,756.35 123,966.10 157,073.98 157,073.98
Non-current assets ERBEE 95,568.53 108,748.62 119,992.87 126,822.24 125,862.10 125,862.10
Total assets BEE 192,506.20 184,990.89 207,749.21 250,788.33 282,936.09 282,936.09
Liabilities afE
Current liabilities eI 75,264.43 73,983.05 79,230.83 92,885.40 153,581.46 153,425.46
Non-current liabilities ERBDEE 14,807.54 13,819.31 13,521.03 13,427 15,974.80 13,146.80
Total liabilities BEE 90,071.97 87,802.36 92,751.86 106,312.40 169,556.26 166,572.26
Shareholders' Equity R
Equity attributable SSYNSIEY £ 58,837.53 56,519.78 71,266.31 91,953.06 77,527.17 80,357.33
to the shareholders
of parent company
Minority equity DYRRER 43,596.70 40,668.75 43,731.05 52,522.87 35,852.66 36,006.50
Shareholders’ Equity RS 102,434.23 97,188.53 114,997.36 144,475.93 113,379.83 116,363.83

ERFTHEERDBRAF
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Section 16 Documents Available for Inspection
E+RE FEXHEE

Documents Available for Inspection

HEX B &
Documents Available for Inspection
HEXM B &%

Documents Available for Inspection

BEF R

Documents Available for Inspection

BEXE &

Documents Available for Inspection

REXIFE

Original copy of the annual report, which has been signed by the Chairman.

HAESRAEREMFRBELA -

Original copy of the auditors” report signed and chopped by the certified public accountant and
under the seal of the accountant firm.

HEGHMEBMES  AMEtERLESTNER RS RS -

The original copies of all documents and announcements of the Company publicly disclosed during
the Reporting Period in Shanghai Securities News and the websites of Shanghai Stock Exchange
and The Stock Exchange of Hong Kong.

WMEHMANE (LEESHR) - DX ZME - BEEMAXZMARARRESE L AR
BBAE RRIX M EARRNERG -

The Articles of Association of the Company.
NEIER ©

The above documents are available for inspection at the Office of the Board of Directors of the
Company, situated at No.2 Huo Xian Nan San Road, Huo Xian Town, Tongzhou District, Beijing,
the People” s Republic of China.

A FHEXHAEARRESEPAETEH it AP EARKFBLL R TBMN R BHEBHE

=255 ©

Chairman: Wang Jun

EFERIHE

Date of approval by the Board for submission: 26 March 2018
ERgHEWEAH : 20185F3H26H

Beijing Jingcheng Machinery Electric Company Limited
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