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Schedule of Principal Properties

DEVELOPMENT PROPERTIES

KRR AEH gxI
G anit] RERS (k& R Al
Overall Project i) 20 R TR feE T
Expected Group’s Completed
EHAR UERRN Completion Interest GFA Remaining GFA Under GFA Under
Project Name Project Address Date  in the Project Unsold ~ Development Planning
(Fik) (F7k) (FHk)
(Sqm) (Sqm) (Sqm)
B BRI EL R 1211/2020 100.00% 18,038 184,194 - R/Cjo/CP
Chunsen Land Beibin Road, Jiangbei District, Chongging, PRC
boks5 4 kM ER 1/10/2021 100.00% 37460 150,027 351,139 RICICP
La Defense Xiyongweidian Park, Chongging, PRC
W DIERERE W )R 31/1212020 100.00% - 171323 239,540 RICICP
Xichen Longfor Mansion W subdistrict, University City, Shapingba District, Chongging, PRC
il R ER RS 311212021 100.00% - - 59,704 RIC/CP
Peace Hill County Lijia Town, New North District, Chongging, PRC
UM DIFRERER 305312018 100.00% 25,004 65,115 - RICICP
U-City University Town, Shapingba District, Chongging, PRC
EwN i TR 3111212020 100.00% — - 192,745 RIC/CP
Times Paradise Walk Daping, Yuzhong District, Chongging, PRC
I L AR 5 3111212021 70.00% - 370458 442448 Ricic
Jasper Sky Lijia Town, Liangjiang New District, Chongging, PRC
TLE SR NI 30312018 50.00% 37,853 24,748 - RIC/CP
Bamboo Grove Dazhu Town, New North District, Chongging, PRC
P IR KT 11612020 50.00% 4693 576,411 71,207 RICICP
Gloty Villa Dazhu Town, New North District, Chongging, PRC
MR TRTmITHER RS 1122022 100.00% 28,303 417416 870960 RICICP
Longfor Ideal City Lijia Town, Liangjiang New District, Chongging, PRC
By v BENWILH RS 30062022 100.00% — 458077 317,924 RICICP
Waterfront City Lijia Town, Liangjiang New District, Chongging, PRC
ek LHEBEE 1/6/2021 51.00% — 203,844 - RICICP
Ist Avenue Guanyingiao, Jiangbei District, Chongging, PRC
R: FE C T 0 MA=E A REAH CP: FHi Others:  HiAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

BB a0 DEVELOPMENT PROPERTIES (Continued)
HH#R AEH g%L
REH lip 3t B AL
Overall Project i) 2 AT AT fee Il
Expected Group’s Completed
R4 T H e Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date in the Project Unsold ~ Development Planning
BK (R (FAK)
(Sqm) (Sqm)
fll TEEER AP AR 11112020 60.00% - 94,169 323,548 RICICP
Chun Shan P subdistrict, Caijia Cluster, Beibei District, Chongging, PRC
%%8 DB RA R A 3 AT 31/1212019 100.00% 42,884 62276 113921 RICICP
Zi Yun Tai 3 Km south to New Beibei District Government, Chongging, PRC
R BEMITHELHAEGRENE 1/612020 70.00% - 308,574 129,692 RICICP
Shunshan Fu I G Zone of Dazhulin Section, New Liangjiang District, Chongging, PRC
LA BEMILFERATHARG FERE 1/12/2020 70.00% — — 117283 RIC/CP
Shunshan Fu II G Zone of Dazhulin Section, New Liangjiang District, Chongging, PRC
Tk L YRR 30/6/2020 60.00% - 191,792 178,416 RIC/CP
Xiyong L Plot Xiyong Cluster, Shapingba District, Chongging, PRC
WAL W =I5 1/6/2020 100.00% — — 274,875 o)

Shapingba Station Plot  Sanxia Mall, Shapingba District, Chongging, PRC

A R i A 3111212020 51.00% — — 826,964 RIC/OICP
Central Park Plot Lianglu Cluster, Yubei District, Chongging, PRC
EAHEEER LA R AR 300612021 51.00% - - 541,524 RICICP

Longxingfusheng Project  Longxing Cluster, Liangjiang New District, Chongging, PRC

RN 194,37 3,278,424 5,051,886
Chongging Subtotal
R Kt I 4 P 5 B4 80 5 111212021 100.00% 77928 446,648 74,504 RIC/CP

Times Paradise Walk No. 89 Hezuo Road, Gaoxin West District, Chengdu,

Sichuan Province, PRC

NI BRI R BEK M A 111212021 100.00% 6,139 17,094 13,932 RICICP
Jade Town Datian Village, Qingchengshan Town, Dujiangyan, Chengdu,
Sichuan Province, PRC

JUEESS WA R AT AR 1 301212018 100.00% 413 30,981 - RIC/CP
Century Peak View No.1 Tianfu Central Road, Gaoxin District, Chengdu,
Sichuan Province PRC
R: %€ c ¥ 0 WAE A RHAE Cp: (FHil Others:  HAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

eI ) DEVELOPMENT PROPERTIES (Concinued)
R AEH gL
FRATAY R 7S B HE
Overall Project i) 20 R TR feE T
Expected Group’s Completed
EHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date  in the Project Unsold ~ Development Planning
(FIk) (F7k) (FHk)
(Sqm) (Sqm) (Sqm)
i RSN T ol 31/12/2020 100.00% 13,360 61917 204,848 RiC/cP
Peace Hill County Group 6, Baiyun Village, Huayuan Town, Xinjin County,

Chengdu, Sichuan Province, PRC

JERN| A E RS R4 54 1312018 51.00% 1,281 94,574 — RICICP
Jasper Sky Group 4 and 5, Jinsong Community, Zhonghe Street,

Gaoxin District, Chengdu, Sichuan Province, PRC

=T AT R R K e £ 5 3019/2018 50.00% - 215,830 - Ricic
Poetic Life Jinfeng Road, Damian Street, Longquanyi District, Chengdu,

Sichuan Province, PRC

TR T B A DR ERRIE TH s - oATENH 44 311212019 49.00% 288 446,336 - Ricic
Huazhao Zichen Group 4, Huazhao Village, Group 5, 6 Chadianzi Village

Yingmenkou Street Office, Jinniu District, Chengdu,
Sichuan Province, PRC

FiRR#E i 30112/2019 100.00% - 499,848 - RIC/CP
Xichen Longfor Mansion ~ Yuren West Road, Chengdu, Sichuan Province, PRC

HEE FREXDAEARN L 2 454 300612019 60.00% - 302,701 - RIC/CP
Ting Lan Wan Group 1, 2, 4 and 5, Zhaojia Village, Dafeng Road, Xindu District,
Chengdu, Sichuan Province, PRC
PR WAL AR AL I & 45 1 303 $i 12698 1/12/2018 51.00% — 140,594 - RICICP
Emerald Legend Attached No.126, No.303 Lianhe Group 2 House, Hongsha Community,
Jinjiang District, Chengdu, Sichuan Province, PRC
MEENRRUER RN 300612020 80.00% - 206,887 238347 R/CIO/CP
Xinhua Printing Renmin North Road, Chengdu, Sichuan Province, PRC
Plant Project
RRF#E REERSAEEARE 6 74 BEEELEN oA 272019 51.00% - 146,252 - R/CIO/CP
TianChen Group 6, 7, Cujin Street Tiefo Village and Group 6, Cugiao Street
Longfor Mansion Qili Village, Wuhou District, Chengdu, Sichuan Province, PRC
Ao I R AR R 1/5/2020 51.00% - - 499315 R/CIO/CP
Tietachang Plot Tron Tower Plant Area, Chenghua District, Chengdu,
Sichuan Province, PRC
R: %€ c ¥ 0 WAE A RHAE CP: (FHil Others:  HiAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

a2 ) DEVELOPMENT PROPERTIES (Continued)
HH#R A gxI
REAS A& B Al
Overall Project RS AT AR fee Il
Expected Group’s Completed
FHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date in the Project Unsold ~ Development Planning
(Fik) (F7k) (FHk)
(Sqm) (Sqm)
SR A AR A SR A 1512020 28.00% — — 204,804 RIC/CP
Gaoxin District Plot Group 3 and 4, Jinsong Community, Zhonghe Street,

Gaoxin District, Chengdu, Sichuan Province, PRC

A NGt 99,409 2,629,662 1,235,750
Chengdu Subtotal
RHRE BERLNHEAE A 2511112019 60.00% 213 100978 — RIC/CP

Great Wall Chinoiserie  Simatai Village, Gubeikou, Miyun, Beijing, PRC

LRI L WaRSER 3111212018 16.50% 25,458 14910 — RIC/CP
Xi He Hui Centre Fanjia Village, FengTai District, Beijing, PRC
RExH M RAEHR 300512019 17.00% — 69,623 — RIC/CP

Chang An Paradise Walk  Shilong St District, Mentougou District, Beijing, PRC

KR KERRIGHE 1/412018 50.00% 16,723 61,494 — RIC/CP
Glory Villa Yinghai Town, Daxing District, Beijing, PRC

267H1E B e 311212018 2000% 2,109 149,655 - RICICP
No. 26 Block Nanfaxin Town, Shunyi District, Beijing, PRC

ES Y U A TR 300612018 2600% 16,310 6,382 - RICICP
Wei Wei Lai East of Xihuan Road, Junying Village, Renhe Town,

Shunyi District, Beijing, PRC

Ik RER B ERE 1122020 34.00% - 144,789 48,585 RIC/CP
He Guang Chen Yue Dongba, Chaoyang District, Beijing, PRC

HFE B (R IR 58 5 9% 311212020 100.00% - - 161,806 RIC/CP
Bai Xin Zhuang No. 5 Yuyang Road, Baixinzhuang, Houshayu Town,

Shunyi District, Beijing, PRC

RREM BREPENRRHE 3111212019 100.00% - — 65,907 RIC/CP
Huanbaoyuan Plot Zhongguancun Environmental Protection Park, Haidian District,

Beijing, PRC
ARRE HGRBE 1/12/2019 25.00% 2,705 148872 - RICICP

Jing Lin Longfor Mansion ~ Sunhe County, Chaoyang District, Beijing, PRC

R: fFE c ¥ 0 WAE A REAH Cp: (FHil Others:  HAth

Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

PP ) DEVELOPMENT PROPERTIES (Continued)
R AEH gxI
FRATAY R 7S B HE
Overall Project i) 20 R TR feE T
Expected Group’s Completed
EHAR UERRN Completion Interest GFA Remaining GFA Under GFA Under
Project Name Project Address Date  in the Project Unsold ~ Development Planning
(Fik) (F7k) (FHk)
(Sqm) (Sqm) (Sqm)
Rl Rt e R 30/11/2019 50.00% - - 140963 cic
Changyang Plot Changyang Town, Fangshan District, Beijing, PRC
EAbE LFETFRREGHA 30/12/2020 25.00% — — 314,224 RICP
Jinhaihu Plot Jinhaihu Villiage, Pinggu District, Beijing, PRC
HERILR IR EAEES 311212021 20.00% - - 374,681 RICP
Gaoliying Plot Gaoliying Town, Shunyi District, Beijing, PRC
HHEH e 31/12/2019 20.00% - - 413,678 R/CP

Qinglong Lake Plot Qinglong Lake Town, Fangshan District, Beijing, PRC

SHAE il L R A 301612019 20.00% — — 183,877 RIC/O/CP/Others
Jin Yue He Zhu Liangxiang Town, Fangshan District, Beijing, PRC
F G L B e 30152021 10.00% — - 383,987 RICICP

Tanyu West Mount Tanzhesi Town, Mentougou District, Beijing, PRC

NGt 65,418 696,703 2,087,708

Beijing Subtotal

TR AIC WA & 2T W B 601 5% 3111212020 100.00% 4533 95,027 6,295,307 RIC/CP
Banyan Bay A/C No.601 Binhai East Road, Mouping District,

Yantai, Shandong Province, PRC

iR WA A TR L 311212020 100.00% - - 696,147 RICICP
Banyan Bay B North of Binhai East Road, Mouping District, Yanai,

Shandong Province, PRC

& et 45,33 95,227 6991454

Yantai Subtotal

pid i RIEA RS HERKERN  MEREN - 312008 100.00% - 226,636 - RIC/CP
TR

Emerald Legend East to Jiatao Road, West to Huangjia Huayuan Road,

South to Haibo Road, North to Longnan Road, Jianggiao Town,
Jiading District, Shanghai, PRC

R: fFE c ¥ 0 WAE A REAH CP: (FHil Others:  HAth

Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

a2 ) DEVELOPMENT PROPERTIES (Continued)
R #E A gL
anit] REHH ik i Bt AE
Overall Project i) £23 R R BETHiRE
Expected Group’s Completed
HHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date  inthe Project Unsold ~ Development Planning
(Fik) (F7k) (FHk)
(Sqm) (Sqm)
xH BT & A B e 111212018 50.00% - 94,661 - RICP
Glory Villa Fucai Road Yinkang Road Intersection, Minhang District, Shanghai, PRC
i MAEAGEEB AP F: NEHERZENE > HERL 1/11/2019 51.00% — 117,874 - R/O/CP
A5 mERI LEREER
Longfor Mansion Minhang District Zhuangiao Town 73 neighborhood P1, P2 parcel:

East to Humin Road, West to Land Red Lane, South to Jianchuan Road,
Noth to Minwu branch Line, Shanghai, PRC

BAHHS TR SO 30/5/2020 65.00% - - 268,209 RIOICP
Kunxiu Lake Plot Northside of Wenxiang Road, Science and Technology Park,

Songjiang District, Shanghai, PRC

b b VAU B 2 R 1569 7 1—86 % 1122019 100.00% - - 122357 Others
Lingang Industrial No. 1-86, Lane 1569, Dingwu Road, Pudong New District,

Park Plot Shanghai, PRC
BREL B EFRAATHLE 2 B e - B0 208 3062019 100.00% - 37,653 - ClOthers

Gucun Village Plot Plots E-8, E-10, F-2, Unit 2, Liuhang Community, Gucun Town,
Baoshan District, Shanghai, PRC

FEMA EREEER: NERERZL N HEEERN HEE=K 111212019 58.00% - — 253,023 RICP
LELAHHT
Fengxian New East to Jiner Road, West to Jinbidong River, South to Huisan Road,
Town Plot and North to Beihang Village River, Jinhui Town,
Fengxian District: Shanghai, PRC
Lt - 476,824 643,789
Shanghai Subtotal
AR 52T 0 A T P G 30/5/2020 100.00% - 359,111 161,252 RICICP
Chianti Westside of Chanhe Road West, Chanba New District, Xi'an,
Shanxi Province, PRC
iRy SUAE A RS S B+ 7R f 1112018 100.00% 4973 134984 - RicicP
Qu Jiang Pan Southeast of the junction between Hangchuang Road and
Shenzhou Fourth Road, Aerospace, Changan District,
Xi'an, Shanxi Province, PRC
R: %€ c ¥ 0 WAE A RHAE CP: FHI Others:  FHiAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

MEWE ) DEVELOPMENT PROPERTIES (Continued)

A%m gxI
G an:p] RERS (k& R Al
Overall Project i) 20 R TR feE T
Expected Group’s Completed

R4 T H Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date in the Project Unsold ~ Development Planning
BK (R (FAK)

(Sqm) (Sqm) (Sqm)

i TEE L RE R AU RETR U 301112018 100.00% 2047 9,320 - RICICP
Longfor Hometown North of Chanba First Road, West of Guangyuntan West Road, Chanba
Ecological Zone, Xi'an, Shanxi Province, PRC

k% P ML AR AT AT 305/2019 100.00% - - 36912 RIC/CP
Chang'an Wonder Furong West Road, Qujiang New District, Xi'an, Shanxi Province, PRC

SUEEEH i EH S 210 BEZ X A 200k 1/412020 60.00% - 38,789 125,197 R/C/CP
Yew Manor Project 200m from Intersection of Xibei Road and 210 Nation Road,

Xi'an, Shanxi Province, PRC

WAt 7,020 542,204 323,361
Xi'an Subtotal

g 853 7 2 L Lo SR 3111212021 100.00% 11,738 104,789 108,636 RICICP
JiuShu Xilu Road, Yangshan Town, Huishan District, Wuxi,

Jiangsu Province, PRC

Pl M ER R EE 11212019 100.00% 7,604 84,954 - RICICP
Peace Hill County Yicheng Road, Yixing Wuxi, Jiangsu Province, PRC

KRF#E ESENER AR B H 1/12/2019 51.00% - - 215816 RICICP
Tian Chen Northside of Yanxin Road, Westside of Huiyuan Road, Huishan New City,

Longfor Mansion Huishan District, Wuxi, Jiangsu Province, PRC

%E48 S 1L 8 50 e 11212019 100.00% 132 121,738 33,830 RIC/CP
Mountain Top Garden ~ Xihu Middle Road, Xishan District, Wuxi, Jiangsu Province, PRC

Rt 19,474 311,381 358,282

Wuxi Subtotal

B WM B 192018 100.00% 45,397 8,863 - RIC/CP
Dragon City South of Qinye Road, Zhonglou District, Changzhou,

Jiangsu Province, PRC

LAt BN A =i 31/12/2019 100.00% 32,533 - 57,338 Ric/cP
Sunshine City Phase I Sanxin Road, Yongning Road, Tianning District, Changzhou,
Jiangsu Province, PRC

Rl MRS 120 5 3111012019 100.00% 9,742 50,350 66,058 RiCICP
Original Courtyard Dongjing 120 Road, Tianning District, Changzhou, Jiangsu Province, PRC
R: %€ c ¥ 0 WAE A RHAE CP: (FHil Others:  HiAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

LRI DEVELOPMENT PROPERTIES (Continued)

HREE A gxI

anit] REAS A& B Al
Overall Project RS AT AR fee Il

Expected Group’s Completed

HHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date  inthe Project Unsold ~ Development Planning
(FIk) (i) (k)

(Sqm) (Sqm)

T H b FHE=H S NE AN - R KT 111212019 100.00% - — 115,584 RICICP
Feilongzhong Road Ploc  Northeastern side of North Tongzi River, South side of

\Feilong Middle Road, West side of Tianshan Road, Sanjin Street,

Xinbei District, Changzhou, Jiangsu Province, PRC

NG 87,672 59,213 238,980
Changzhou Subtotal
iR} BB R 1/12/2020 51.00% — 52,032 — RIC/OICP

Times Paradise Walk Shishan Street North, Tayuan Road West, Suzhou, Jiangsu Province, PRC

SH BRI Bt B 1162019 5100% - 30,132 - RicicP
Laodong Road Plot Laodong Road South, Huating Road West, Gusu District, Suzhou,
Jiangsu Province, PRC

Fali TERERER - SHER 3009/2019 100.00% - 51,731 - RICICP
Qingjianhu Plot Weicheng Road South, Tingyi Street East, Industrial Park, Suzhou,

Jianghu Province, PRC

B NG - 140,095 -
Suzhou Subtotal
SRl EHAFEERE 95 311122018 100.00% 1,247 16,339 — RICICP

Rose and Ginkgo Villa I No. 9 Shiyuan Street, Shenbei New District, Shenyang,
Liaoning Province, PRC

i LB E RS9 % 311212018 100.00% 715 483 - RIC/CP
Rose and Ginkgo Villa I No. 9 Shiyuan Street, Shenbei New District, Shenyang,
Liaoning Province, PRC

Rl EELLHEERE % 31/12/2020 100.00% — — 240,886 RICICP
Rose and Ginkgo Villa 11l No. 9 Shiyuan Street, Shenbei New District, Shenyang,
Liaoning Province, PRC

B ) BB RS 9% 311212020 100.00% - 6,167 36979 RICICP
Rose and Ginkgo Villa IV No. 9 Shiyuan Street, Shenbei New District, Shenyang,
Liaoning Province, PRC

R: fFE c ¥ 0 WAE A REAH Cp: (FHil Others:  HAth

Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

PH e 2 (a1) DEVELOPMENT PROPERTIES (Continued)
R AEH gL
FRATAY R 7S B HE
Overall Project i) 20 R TR feE T
Expected Group’s Completed
EHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date  in the Project Unsold ~ Development Planning
(Fik) (F7k) (FHk)
(Sqm) (Sqm) (Sqm)
ERES R IE AR s 8k 46 9% 31/12/2020 100.00% - 29,284 181451 RICICP
Chianti No.46 Pufeng Road, Shenbei New District, Shenyang,

Liaoning Province, PRC

% T R 31/12/2020 100.00% 7,132 3,699 267,293 RICICP
Longfor Hometown Pufeng Road, Shenbei New District, Shenyang,
Liaoning Province, PRC

[ifire AR S R L gt 28 5 1/12/2019 100.00% 6,087 331513 - RICICP
Xi FuLongfor Mansion ~ No. 28 Huahai Road, Economic and Technological Development Zone,

Shenyang, Lisoning Province, PRC

(k| BT 7 8 111012018 100.00% - 55,092 - RICICP
Pittosporum Tobira No. 7 Beisixi Road, Tiexi District, Shenyang, Liaoning Province, PRC

FHh BT RREREE 205 1/10/2018 100.00% 16051 10,758 - RICICP
Faity Castle No. 20 Dongwang Street, Dadong District,

Shenyang, Liaoning Province, PRC

JEEONE EEHATERALE 30182018 100.00% - 60,964 - RICICP
Tangning One Changbai Area, Heping District, Shenyang, Liaoning Province, PRC

BILER TR AR 5 5\ 198 1/10/2019 60.00% — 186,810 - RICICP
Chunjiang Central No.5A/7A, Shiji Road, Hunnan District, Shenyang,Liaoning Province, PRC

KR BBAER SRR 1 5 111212021 100.00% - 139,930 193,961 RICICP
Tian Chen No.1 Honghu First Street, Economic and Technological Development Zone,

Longfor Mansion Shenyang, Liaoning Province, PRC
KE V1 A B R A AL SR BB 31/1212019 100.00% - - 163,643 RICICP
Emerald Legend Planned Road, Green Sunlight City, Hunnan Middle Road,
Hunnan District, Shenyang, Liaoning Province, PRC

B 38,232 904,839 1,084,213

Shenyang Subtotal
R: FE C T 0 MA=E A REAH CP: FHi Others:  HiAth

Residential Commercial Office Apartment Car Park Others

4F # Annual Report 2017




Schedule of Principal Properties

P )

DEVELOPMENT PROPERTIES (Continued)

R #E A gxI
anit] REHH ik i B Al
Overall Project i) £23 R R BETHiRE
Expected Group’s Completed
HHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date  inthe Project Unsold ~ Development Planning
(Fik) (F7k) (FHk)
(Sqm) (Sqm)
N HE TGRS 165 31/12/2019 100.00% - 150,075 48,797 RICICP
White Sands River No.16 Shuangyuan Road, Chengyang District, Qingdao,
Shandong Province, PRC
BRI TR Rtk S i 3111212018 100.00% — 48,346 - RICICP
Rose & Gingko Coast F - Shuangyuan Road, Chengyang District, Qingdao, Shandong Province, PRC
B 1L1H8 BT B B R~ 301212018 100.00% 23,680 - 7,536 RICiCP
Peace Hill County Zhongcun Community, Qingwei Road East, Chengyang District,
Qingdao, Shandong Province, PRC
SR BRI B LA B R T 111212019 100.00% - 90,981 - RICICP
Jin Lin Longfor Mansion ~ Eastside and Westside of Wangsha Road, Xiazhuang Street District,
Chengyang District, Qingdao, Shandong Province, PRC
RIRIR F B LB B 66 5 1/12/2020 25.10% - 537,880 345,809 RICICP
Chunjiang Central No.66 Siliu South Road, Shibei District, Qingdao, Shandong Province, PRC
it s T ORI BRI it BB R~ AL 30/12/2018 100.00% - 65,038 - Ricic
Zhong Village ITPlot  Zhong Village Community, Qingwei Road East, Chengyang District,
Qingdao, Shandong Province, PRC
BREE HETBMIETEAZETH 165 1162019 51.00% — 170,466 - RICP
Jing Chen No.16 Liwang Road, Ligezhuang Town, Jiaozhou City, Qingdao,
Longfor Mansion Shandong Province, PRC
*R EEEFHEL - HTHE 301612019 100.00% - 41464 - RICP
Zi Chen Southside of Ninghai Road, Westside of Ganhezi Road,
Huangdao District, Qingdao, Shandong Province, PRC
P HETELERRES 3111212019 100.00% - 74,607 62081 RICICP
Jasper Sky Zhangjialou Village, Huangdao District, Qingdao, Shandong Province, PRC
Hht 23,680 L178,857 464,23
Qingdao Subtotal
R: E C ¥ O WAE A RHAHE CP: (FH Others:  HAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

bi 5 2% ) DEVELOPMENT PROPERTIES (Continued)
R AEH gxI
FRATAY R 7S B HE
Overall Project i) 20 R TR feE T
Expected Group’s Completed
EHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date  in the Project Unsold ~ Development Planning
(Fik) (F7k) (FHk)
(Sqm) (Sqm) (Sqm)
TYERL WL # UM T AR B e 30062018 100.00% - 63,363 - RICICP

Rose and Ginkgo Town ~ Haida South Road, Economic Development Zone, Hangzhou,

Zhejiang Province, PRC

BILATENR MBI R RIS R EME > MR > WFTakH 15/8/2019 100.00% — 27,602 - RICIO/CP
Chunjiang Central East to Jianghan Road, South to Binhe Road, West to Jianghong Road,

North to Jiangnan Avenue, Binjiang District, Hangzhou, Zhejiang Province,

PRC
[Ewas WA BT L e 1122018 1000% - 127,508 - Ricic
The Honor of City Zhenning Road, Xiaoshan District, Hangzhou, Zhejiang Province, PRC
FIREY RERBA% - # WERMBHR L LERRNR 1/6/2018 100.00% - 158,305 - Ricic
Chun Jiang East to planned Vertical First Road, South and West to Hangzhou Mail
Tian Xi Phase I Processing Centre, North to Jianshe Fourth Road, Jianggan District,

Hangzhou, Zhejiang Province, PRC

FIXKEH AUETLECHREL A0 REHFS HERABs I 1612019 100.00% - 129,658 - RICICP
[ o Sl
Chun Jiang East to Qingnian Road, South to planned B3 Road, West o Vertical

Tian Xi Phase IT First Road, North Jianshe Fourth Road, A-29 Plot, Xingyi Area,
Shibei Unit, Xiaoshan District, Hangzhou, Zhejiang Province, PRC

ek RERIFEAE - wEMMS - HEL=H - VERIRE 1162019 26.00% - 157427 - Ricic
Du Hui Yi Jing East to Fengqing Road, South to Xiangxi Road, West to Jingsan Road,

North to Caihong Road, Chenqu Plot, Xiaoshan District, Hangzhou,
Zhejiang Province, PRC

e RERHSE - ERH - WERFAE - LESHH 1/6/2019 25.00% - 101,232 - Ricic
Du Hui Shan East to Planned road, south to Planned road, west to Benjing Avenue,

north to Jinji Road, Hangzhou, Zhejiang Province, PRC

ik MR (BEB-30) » REHFS  HERHLEAS > WERRH 11772019 30.00% - 8542 - RIC/CP
JERBos ;
Gui Yu Jiang Nan Xingyi B-30, Xiaoshan District, East to Qingnian Road, South to planned

park green land, West to Xingyi Road, North to planned B6 Road,
Hangzhou, Zhejiang Province, PRC

R: fFE c ¥ 0 WAE A REAH CP: (FHil Others:  HAth

Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

B B4k a) DEVELOPMENT PROPERTIES (Concinued)
A%R g%
REHH Pkt Bt HEl
Overall Project i) 5 e BATR B
Expected Group’s Completed
A YR H st Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date in the Project Unsold ~ Development Planning
(B EK (ERR
(Sqm) (Sqm) (Sqm)
P8 AL A B T T N DA BORACBE DAL ~ T 3111212018 55.00% - 180,982 - RICICP
Longfor Mansion East of Yinhe Experimental Primary School, North of Huancheng North

Road, South of Beitang River, Beigan Street, Xiaoshan District, Hangzhou,
Zhejiang Province, PRC

L REHYE B2 =%% AR 15EEH 3111212018 35.00% - 98,716 — RICICP
Wan Shang Feng Hua ~ East to Qinfeng Port, South to Sanyi Road, West to Green Plot,
North to Huahe Street, Hangzhou, Zhejiang Province, PRC

X RERYS BESARRLB B KGUEN BERRAE & 31120018 25.00% - 176,525 - RiciCP
B
Emerald Legend East to Yingfeng Road, south to green belt and drainage facilities

of Jinji Road, west to Benjing Avenue, north to planned slip road,

Hangzhou, Zhejiang Province, PRC

Faikni REHARIL  EROUARNAR  BEGHE - HREELA 30120019 100.00% - 205,944 - cicp
S TR TR =BT (SR RE - )
Zi Jin Port plot East to Gudun Road greening, East China Investigation and Research

Institute, South to Gudun Road, Liu Xiang Road northwest plot, troops,
West to Sandun River (Pengjia Bridge - Xitang River), Hangzhou,
Zhejiang Province, PRC

iR T ER SRS > MRS WEMEN > KRR 30552019 100.00% - 125,27 - cloice
Xi Xi Paradise Walk East to Huajiang Road, South to Shuanglong Road, West to Fengshu Road,

North to Yuhangtang Road, Jiangcun Town, Xihu District, Hangzhou,

Zhejiang Province, PRC

B SRR  MEL N FE XH0607-03° 311212019 30.00% - - 179,387 Ricicp
05 MMLHBIAN SR - /N - BRI SBE A -
Jiang Cun Street Plot The plot east to Pengjiagiao Port green belt, south to Wuchanggang
Road, west to Plot XH0607-03, 05 planning kindergarten, primary school
and north to protective green land of Raocheng High-Speed,
Hangzhou, Zhejinag Province, PRC

. 515 REEMR=M - HEEA K LR =% 1/9/2023 50.00% — - 358,777 RIC/OICP/Others
Northeast Two Road Plot  Southeast to Nanhuansan Road, west to Qingliu Road, north to Bei'er Road,
Hangzhou, Zhejiang Province. PRC
BN - 1637912 538,164
Hangzhou Subtotal
R: %€ c ¥ 0 WAE A REAH Cp: (FHil Others:  HAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

PH e 2 (a1) DEVELOPMENT PROPERTIES (Continued)
R AEH gL
FRATAY R 7S B HE
Overall Project i) 20 R TR feE T
Expected Group’s Completed
EHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date  in the Project Unsold ~ Development Planning
(FIk) (i) (k)
(Sqm) (Sqm) (Sqm)
(il 55 TIRIL) A5 e 1 58 31/12/2020 100.00% - — 790,407 R/CICP
Paradise Seasons No.1 Qingyu Bay, Fuxian Lake, Jiangchuan County, Yuxi,

Yunnan Province, PRC

A - - 790,407

Yuxi Subtotal

BRI T L R R 11102018 100.00% - 154352 - Ricic
Xing Hai Land Qixian East Road, High-technology Industrial Park, Dalian,

Liaoning Province, PRC

&l WHFRAEEETARE - iRIEHstr 30/10/2018 100.00% 25852 51,250 - RICICP
Rose and Ginkgo Villa  Wuchaying, Southside of Lvshun Middle Road, Honggi Road,

Ganjingzi District, Dalian, Liaoning Province, PRC

TROBEET 104 B RN Rk R B 311212021 50.00% - - 669,724 RICICP
Dragon River Phase I Xiaonan Village, Shuishiying Street, Lushun, Dalian,

Liaoning Province, PRC
KR AT R R 11512019 100.00% - 88,070 - RIC/CP
Gloty Villa Westside to Tengfei Software Park, Gaoxin District, Dalian,

Liaoning Province, PRC
KNGt 25,852 293,672 669,724
Dalian Subtotal
ERiES EREMERE ERAEMR - KA 301212019 100.00% - - 149,735 RICICP
Chianti West of Cidong Avenue, North of Tianxu Road, Cidongbinhai District,

Cixi, Ningbo, Zhejiang Province, PRC
EaR SRR AR L 68 5 30/8/2018 100.00% - 258,182 - RICICP
Rose and Ginkgo Coast ~ No. 68 Chunxiao Zhonggi Road, Beilun District, Ningbo,

Zhejiang Province, PRC
ERI% ST M E P BERER 31712018 2000% - 44,687 - RICICP
Chun Sen Yin Xiang Caijiacao Village, Zhonghe District, Yinzhou District, Ningbo,

Zhejiang Province, PRC

R: %€ c ¥ 0 WAE A RHAE CP: (FHil Others:  HiAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

PH e 2 (a1) DEVELOPMENT PROPERTIES (Continued)
R #E AEH gL
anit] REHH fik i Bt AE
Overall Project i) £23 R RS RTHiRE
Expected Group’s Completed
HHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date  inthe Project Unsold ~ Development Planning
(FIk) (F7k) (FHk)
(Sqm) (Sqm)
KRIRE S T e AT 3111212018 100.00% - 98,254 - RICICP
Tian Chen Cao'e Village, Panhuo Street, Yinzhou District, Ningbo,

Longfor Mansion Zhejiang Province, PRC

X BN A B A 3111212018 51.00% — 45,748 — RIC/CP
Tian Yu Huideng Temple Village, Zhonggong Temple Street, Yinzhou District,

Ningbo, Zhejiang Province, PRC

X EHTENEALRAEAN 31122018 100.00% - 72,519 - RiCiCP
Glory Villa Penzha Village, Zhonggong Temple Street, Yinzhou District,

Ningbo, Zhejiang Province, PRC

BRE TR B - A A 26512019 70.00% — — 110,495 RICP
Tang Jia Wan Xinlian Village, Dongshan Village, Cicheng Town, Ningbo,

Zhejiang Province, PRC

REBI SRR E BN - JURHLL 20712019 40.00% - 87,648 - RICP
Chianti Central North to North Road, east to extention Ningnan South Road, Ningbo,
Zhejiang Province, PRC

U BH T KEAT 1/5/2019 51.00% - — 139,229 RICP
Jiufengshan Plot West of Dagitai River Road West, Beilun District, Ningbo,
Zhejiang Province, PRC
BB 16104 BT EFEAEL - BARK 28/10/2019 100.00% — 278,114 - RICIOICP
Chun Xiao 161 Plot North of Chunxiao Avenue and East of Mingyue Road, Beilun District,
Ningbo, Zhejiang Province, PRC
Fl160 0% BRI REERAEL - WARR 201212019 50.00% - 283,895 - RICICP
Chun Xiao 160 Plot North of Chunxiao Avenue and East of Mingyue Road, Beilun District,
Ningbo, Zhejiang Province, PRC
BNt - L169,047 399,459
Ningbo Subtotal
R: fEE C ¥ O WAE A RHAHE CP: (FH Others:  HAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

MEWE ) DEVELOPMENT PROPERTIES (Continued)

R AEH gxI
FRATAY R 7S B HE
Overall Project i) 20 R TR feE T
Expected Group’s Completed
EHAR UERRN Completion Interest GFA Remaining GFA Under GFA Under
Project Name Project Address Date  in the Project Unsold ~ Development Planning
(Fik) (F7k) (FHk)
(Sqm) (Sqm) (Sqm)
B HIEXEENS 31/12/2018 100.00% - 149,717 - RICICP
Island in the City Guankou Town, Jimei District, Xiamen, Fujian Province, PRC
KL WP R B SR B KB A A 3019/2019 SLO0% - 171,082 - RICICP
Chunjiang Land Northeast of Guanxin Road and Xinyang Road intersection, Jimei District,

Xiamen, Fujian Province, PRC

FILER SRR A AR SRR AL 25/5/2020 49.00% - 42,692 - RICICP
Chunjiang Central North of Xinglin Road and Xingjin Road intersection, Jimei District,

Xiamen, Fujian Province, PRC

R SRR SRR S L 301212018 S100% - 119,690 - RICICP
Jing Lin Longfor Mansion  Northwest of Jinghu North Road and Fengquan Middle Road Intersection,

Jimei District, Xiamen, Fujian Province, PRC

AL P 13-128 AL B SR B 2L i 31/12/2019 49.00% - 228,990 - RICICP
Xiang An Plot Southwest side of the incersection of Xindian Road and

Wangshan Deng North Road, 13-12B, Xiang'an District,

Xiamen, Fujian Province, PRC

PR BT BT A% E A S R B 31/12/2021 40.00% - - 533,909 cloice
Commercial Town Ploc  Southwest side of the intersection of Xiang an Avenue and Xiang'an South
Road in New town District, Xiang'an District, Xiamen,
Fujian Province, PRC
BEF it - 712,171 533,909
Xiamen Subtotal
LT SN I 31/12/2020 100.00% - 654,126 419,751 Ric/cP
Ascension to the Throne  Chidian Town, Jinjiang City, Quanzhou, Fujian Province, PRC
RN - 654,126 419,751
Quanzhou Subtotal
R: %€ C T 0 WAE A RHAE CP: FHi Others:  HiAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

bi 5 W 2% ) DEVELOPMENT PROPERTIES (Concinued)
A%R g%
IHH REHH Pkt Bt il
Overall Project i) 5 e BATR B
Expected Group’s Completed
A YR H st Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date in the Project Unsold ~ Development Planning
(B EK (ERR
(Sqm) (Sqm) (Sqm)
il R tla FUR 555 8 311212019 100.00% 35,714 445,039 - RICICP
Xiang Feng No. 555 Yinxing Road, Wangcheng District. Changsha, Hunan Province,

Longfor Mansion PRC

KB RUTRERBEIEUN - ZHLIH 3011212018 100.00% — 72948 - RICICP
Crystal Central West of Yinshan Road, South of Chashan Road, Yuelu District, Changsha,

Hunan Province, PRC

KRIEE RUFREAFBEERTR 25/1112019 50.00% - 76,156 132,150 R/CP
Tian Chen Dongtun Villiage, Donganxiang Road, Furong District,

Longfor Mansion Changsha, Hunan Province, PRC

RILEI RUTR LB 105 301112019 80.00% - - 117,033 RIC/CP
Chunjiang Central No.10 Xinkaipu Road, Tianxin District, Changsha, Hunan Province, PRC
G RUTE RS - M5 AT 30/12/2022 34.00% - - 503,011 R/CIO/CP
Lake Yang G Plot South of Xiandao Road, west of Xiangpu Road, Yuelu District, Changsha,

Hunan Province, PRC

Rl 35,714 594,143 752,194

Changsha Subtotal

V43! VERER T IR B~ LT 300912019 100.00% — 37,130 37,014 RICICP
MingJing Tai Southside of Qingyuan Road, Westside of Lashan River East Road, Huaiyin

District, Ji'nan, Shandong Province, PRC

1 Rt BB e RRA A 311212019 30.00% - 390,495 185,787 RIC/CP
Zijun, Hancangliu Village, Baoshan Subdistrict Office, Licheng District, Jinan,

Cheng Shi Zhi Guang ~ Shandong Province, PRC

KR BRI IR F ) LT 152018 20.00% - 111,309 - RiCiCP
Crystal Central Southside of Qingyuan Road, Westside of Lashan River East Road,

Huaiyin District, J'nan, Shandong Province, PRC

BILER IR A DA > SE i DA 30/12/2019 51.00% — 892,019 - RICICP
Chunjiang Central East to Hancang River, West to Beltway, Licheng District,

Ji'nan, Shandong Province, PRC

Bl TSI R AT MATE SO B M e A 2501112018 51.00% - 218,544 - RIC/CP
Chun Jiang Central Plot E, Northside of Wenyuan Street, West of Tangye West Road,
Tangye Area, Licheng District, Ji'nan, Shandong Province, PRC

R fFE C M o WAE A REAE CP: (FHY; Others:  HiAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

eI ) DEVELOPMENT PROPERTIES (Concinued)
R AEH gL
FRATAY R 7S B HE
Overall Project i) 20 R TR feE T
Expected Group’s Completed
EHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date  in the Project Unsold ~ Development Planning
(FIk) (i) (k)
(Sqm) (Sqm) (Sqm)
pe BRI DR AR AL S 251112019 100.00% - 95,094 - RIC/CP
Glory Villa South of Zhangzhuang Road, Westside of Bali Bridge low - rent

housing project, Huaiyin District, Ji'nan, Shandong Province, PRC

R TR - BRI 25/1112019 100.00% - 155,904 - c
Ao Dong No. 11 South of Jingshi Road, East of Aoti East Road, Lixia District, Ji'nan,

Shandong Province, PRC

CBD I A RBHLL - REPIBELIT 1112/2022 10.00% - - 173,888 C
CBDIPlot North to Jingshi East Road, west to Olympic West Road,
Ji'nan, Shandong Province, PRC

CBD It BAFHEL > BTG 1/10/2020 45.00% - — 131,666 RIC/CP
CBDII Plot North to Jingshi East Road, west to Olympic West Road, Ji'nan,
Shandong Province, PRC

LRI B R A A KL ~ iDL 1/12/2021 60.00% - - 663,355 RICICP
Weizi Mount Plot North of Century Road, East of Tu River, Tangye New District,

Licheng District, Ji'nan, Shandong Province, PRC

FRAKE AT P RO DR~ B RLATY  ROAHEDLE 311202020 100.00% - - 32450 Ricice
Feiyue Avenue Plot East to Longfengshan Road, west to Tangye West Road and south to Feiyue

Avenue, Tangye New District, Licheng District, Jinan,
Shandong Province, PRC

R TS O A K A R L B A 311122021 20.00% - - 395,338 RICICP
Tang Town Plot North to Century Road, east to Longfengshan Road, Tangye New District,

Licheng District, Ji'nan, Shandong Province, PRC

et - 1960495 1911,770

Jinan Subtotal

FILAR IR RAE LR 1112018 80.02% 09,111 130,663 - RICICP
Chunjiang Mansion Daliang Street, Shunde District, Foshan, Guandong Province, PRC

A o IR 5 P 31/112020 51.00% - - 62430 RICICP
Chancheng District Plot ~ Plo in the west side of Chao'an Road, Chancheng District, Foshan,

Guangdong Province, PRC

Hhili it 9,111 130,663 62,430

Foshan Subtotal
R: %€ c ¥ 0 WAE A RHAE CP: (FHil Others:  HiAth

Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

a2 ) DEVELOPMENT PROPERTIES (Continued)
R #E AEH gL
anit] REHH fik i Bt AE
Overall Project i) £23 R RS RTHiRE
Expected Group’s Completed
HHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date  inthe Project Unsold ~ Development Planning
(FIk) (i) (k)
(Sqm)
ZRIFE B 1 5 R0 DA~ MR DARE 311112020 50.00% - 292,944 - RICICP
Yun Feng South of Kaiyuan Road, East of Yunfeng Road, Development Zone,

Longfor Mansion Guangzhou, Guangdong Province, PRC

KRIRE PRONEY e s = n il ) 1/12/2018 50.00% 46,383 130,991 - R/CICP
Tian Chen Huamei Daity Factory No.6, Huangyun Road, Tianhe District,

Longfor Mansion Guanghzou, Guangdong Province, PRC

X% BT HERA SR 311212019 50.00% - 97,000 - RICICP
Tian Yi Baiyun Newtown, Baiyun District, Guangzhou, Guangdong Province, PRC

xR BMABORES AR R B S A TR 301012020 77.00% - 30615 420828 RicicP
Glory Villa Westside of Jiulong Avenue, Southside of planned artificial lake,

Qibu District, Knowledge City, Guangzhou, Guangdong Province, PRC

BeM it 46,383 551,550 420828

Guangzhou Subtotal

RIER Bl SRR ] 10/6/2021 100.00% 15 122,786 141,406 RICIOICP
Chunjiang Center The cross road of Jianning Road and Jiangbian Road, Gulou District,

Nanjing, Jiangsu Province, PRC

FILER ERRGERFHRE - UL RELS BELER 30112019 51.00% 71,252 98473 13,792 R/CICP
o WERM LEHTH

Chunjiang Central South to Xinting Road, West to Zhushan Road, East to Zhushan Road,
South to Shequ South Road, West to the present state, North to Xinting

Road, Dongshan Street, Jiangning District, Nanjing, Jiangsu Province, PRC

IR TR B SO R 30/11/2018 34.00% - 78,270 - RIC/CP
Xin Yi Commerical Mall  The intersection of Longmian Avenue and Gezhi Road in Jiangning District,

Nanjing, Jiangsu Province, PRC

F WARERAREANS BRSNS NEeRERNAR. 3062019 100.00% - 90,025 - cicp
LEBSRRAE -
Fairy Castle East to Nanjing Yugiao Market, south to Jingiao Market, west to

Warehouse in Jingiao, and north to Shanghai-Nanjing Intercity

Railway, Nanjing, Jiangsu Provinc, PRC

R % C M o WAE A REAE CP: (FHY; Others:  FHiAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

PP ) DEVELOPMENT PROPERTIES (Continued)
R AEH gxI
FRATAY R 7S B HE
Overall Project i) 20 R TR feE T
Expected Group’s Completed
EHAR UERRN Completion Interest GFA Remaining GFA Under GFA Under
Project Name Project Address Date  in the Project Unsold ~ Development Planning
(Fik) (F7k) (FHk)
(Sqm) (Sqm)
BB SRS ERELEMETNE  REATH - AENZRT MEZHLE 3012200 67.00% - 174,942 - cloic
Jian Ye Science and North to Nanxi River East Street, East to Chuangyi Road, South to
Technology Park Plot ~ Hujiazha Road, West to Yunlongshan Road, Jianye District, Nanjing,
Jiangsu Province, PRC
TREE FARE R ERE R 155 3019/2020 100.00% — 83,212 86,829 cIcp
Polaris Constellation Commercial Support Service Plot 1, High-tech Zone Software Park,
Nanjing, Jiangsu Province, PRC
ARG FATARE  REWRTS BEXMS - BEGEAE LEEW 3062019 100.00% - 159,674 - Ricic
i
Liu He G16 Plot East to Chuhe Road, south to Wenshang Road,
west to Gutang Avenue, north to Qiaoxi Road, Linhe District,
Nanjing, Jiangsu Province, PRC
H it 71,267 807,382 212007
Nanjing Subtotal
KRR R B 5 L B MR 2 1 11112018 3400% - 207,026 - RicicP
Tian Chen Southwest of Junction of Tongyan Road and Yaxin Road,
Longfor Mansion Tianjin Haihe Education Park, Tianjin, PRC
*R S UK SR B B 26/5/2019 100.00% - 169,845 - RICICP
Zi Chen Junction of Nanhuan Road and Zijiang Road, Xianshuigu Town,
Jinnan District, Tianjin, PRC
BT B SRR B - 11212020 90.00% - 89,007 314464 RICO/CP
Sheng Shi Hua Fu Wiestside of Jingjin Road, Southside and Northside of Qiangguo Road,
Wuging District, Tianjin, PRC
s Reiii B REBENS  MENNE HERENE 120 1250% - - 1157 Ric/cP
LEEE
Beitang Plot East to Yangchenghu Road, South to Liuzhou Road, West to Qinghaihu
Road, North to Huizhou Road, Beitang, Tanggu New District, Tianjin,
PRC
R: FE C ¥ O WAE A REAH CP: (FH Others:  F:Ath
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

HELIE) DEVELOPMENT PROPERTIES (Continued)

HREE AEH gxI

anit] RERS A& B Al
Overall Project i) 2 AT AT fee Il

Expected Group’s Completed

HHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date  inthe Project Unsold ~ Development Planning
(FIk) (i) (k)

(Sqm) (Sqm)

Pl FE R LHRSEUL 300612020 50.00% - — 100449 RICICP/Others
Zhongbei Town Plot Notth to Fujin Road, Zhongbei Town, Xiqing District, Tianjin, PRC

Kt - 465,878 626490

Tianjin Subtotal

FILER REMHD RS HEREHEC 301112021 60.00% - 184,561 701,193 RIC/O/CP
Chunjiang Central Te 6, Changfeng Village, Changfeng Street, Qiaokou District, Wuhan,

Hubei Province, PRC

st S BN R R 15/2/2022 10.00% - 499,387 537,299 RIC/O/CP
Yangsi Port Plot New Port, Changjiang, Yangsi Port, Hanyang District, Wuhan,

Hubei Province, PRC

HEH SRR P R =R B DR ML 111212019 52,00% - 118,013 - cloicp
Xin Yi Central South of Santai Road, North of Shendun First Road, New Technology

Development Zone, East Lake, Wuhan, Hubei Province, PRC

KAt - 801,961 1,238,492

Wuhan Subtotal

S T AH AR T3 R R A 11102021 70.00% — 198,339 552,662 RIC
1HEH

Gaobeidian Train New  Longtang Village, Dongsheng Office, Gaobeidian City,
Town Phase I Project ~ Hebei Province, PRC

PR B d 30 T R A A 11012021 70.00% - — 51901 RIC
nEH

Gaobeidian Train New  Longtang Village, Dongsheng Office, Gaobeidian City,
Town Phase IT Project ~ Hebei Province, PRC

ARETEAE LR R R 11012021 70.00% - - 32,749 c
IpER

Gaobeidian Train New  Longtang Village, Dongsheng Office, Gaobeidian City,
Town Phase I1I Project  Hebei Province, PRC

it - 198,339 637,312
Baoding Subtotal
R: %€ c ¥ 0 WAE A RHAE Cp: (FHil Others:  HAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

PP ) DEVELOPMENT PROPERTIES (Continued)
R AEH gxI
FRATAY R 7S B HE
Overall Project i) 20 R TR feE T
Expected Group’s Completed
EHAR UERRN Completion Interest GFA Remaining GFA Under GFA Under
Project Name Project Address Date  in the Project Unsold ~ Development Planning
(Fik) (F7k) (FHk)
(Sqm) (Sqm) (Sqm)
KRl MTHRENE HERRE R 311212019 36.00% - 192,666 - ciep
Tian Chen Logistics Park, Heshang Town, Changle City, Fuzhou,
Longfor Mansion Fujian Province, PRC
T - 192,666 -
Fuzhou Subtotal
an4a BT - FERRDR 311212019 20.00% - 367510 - RICP
Wang Jiang Tai North of Wangjiang West Road, East of Jiangjunling Road,

Gaoxin District, Hefei, Anhui Province, PRC

KER MR e Y PR A 31/1212020 35.00% - 489,05 - RICICP
Zi Yun Fu South of Ziyun Road, West of Tianjin Road, Binhu New District, Hefei,

Anhui Province, PRC

B p101 05 BB RRITRADIR » THEMR 31/12/2019 100.00% - 104,856 - clep
Yao Hai E1701 Plot South of Changjiang East Road, East of Wanggang Road, Yaohai District,
Hefei, Anhui Province, PRC

A - 961,391 -

Hefei Subtotal

KH VR T A s A 25062019 100.00% — 13,000 - 0
Gloty Villa Wutong Road, Yantian District, Shenzhen, PRC

AR VR RS B R i R 30/1212019 100.00% - 100,389 - RICIO
Longjin Project Longjin Project, Longhua Street, Longhua New District,

Shenzhen, PRC

NG - 113,389 -
Shenzhen Subtotal
AU FEJUEMERRES KB KR 1212021 50.00% - 54,416 - RIC/CP
Kai Tak Plot Site 1, No.1 K Area, Kai Tak Development Area, Kowloon, Hong Kong
Bt - 54,416 -
Hong Kong Subtotal
R: %€ c ¥ 0 WAE A REAH CP: (FHil Others:  HAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

a2 ) DEVELOPMENT PROPERTIES (Continued)
R #E A%H gL
anit] REHH ik i Bt AE
Overall Project i) £23 R R BETHiRE
Expected Group’s Completed
HHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date  inthe Project Unsold ~ Development Planning
(FIk) (i) (k)
(Sqm) (Sqm)
TR BRI R T ES A - s 31/12/2019 100.00% - - 31,037 RICICP
Beiwei Plot East of Xinwangi Road, North of Jinye North Road, Beiwei District,

Science and Technology Innovation Coast, Zhuhai,

Guangdong Province, PRC

Tl it - - 31,037

Zhuhai Subtotal

FigE TSR R AR BB 311212019 100.00% - - 67,381 RIC
Chunjiang Li Wan West side of Xingpingyi Road, south side of Hongjian Road,

Pinghu Economic and Technological Development Zone, Jiaxing,
Zhejiang Province, PRC

FIRE T E WA AR PR A RE 301102019 100.00% - - 89,244 RIC
[l

Chunjiang Mansion East side of Dasheng Road, north side of Huaiju Road, west
side of Donghu Middle School Yucai Campus, Danghu Street, Pinghu City,
Jiaxing, Zhejiang Province, PRC

e s 20162020 50.00% - - 21832 RICICP
Tongxiang Plot Gaogiao Town, Tongxiang, Jiaxing, Zhejiang Province, PRC
TR R B S K LR AR 1/12/2019 51.00% - 146,567 - RIC
Yong Xing Road Plot ~ South side of Yongxing Road, west side of Xinxing er Road,
Pinghu Economic and Technological Development Zone, Jiaxing,
Zhejiang Province, PRC
RN - 146,567 374947
Jiaxing Subtotal
St 788,804 21,759,197 28,128,587
Group Total
R: E C ¥ O WAE A RHAHE CP: (FH Others:  HAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

8- L JE 3 INVESTMENT PROPERTIES
A%H BT
J RIEH ikt B HEl
Overall Project oS R SR feE I
Expected Group's Completed
THH 4 AL Completion Interest  GFA Remaining GFA Under GFA Under
Project Name Project Address Date  in the Project Unsold ~ Development Planning
(Fik) (FIk) (F1k)
(Sqm) (Sqm)
EL2AioN | FRMILEEISRA G 85 Eif¥ 100% 146,262 - - C
North Paradise Walk ~ No.6 and No.8 North Paradise Walk, Jiangbei District, Chongging, PRC Opened
BREHN T R R e B — Bk ERE 100% 29413 - - C
Faity Castle Gucan Town, Longshan Street, Yubei District, Chongging, PRC Opened
TRREHE B R AR 1625 GRS 100% 33,600 - - C
Crystal Castle No.162 Xinnan Road, Renhe Town, North New District, Chongging, PRC Opened
BRI FEM AR ERFTHILSE 6% BRE 51% 111,654 - - C
West Paradise Walk No.48 Zhujiang Road, Yangjiaping, Jiulongpo District, Chongging, PRC Opened
BEMOCORME  EEMLANE MBS 1083 Rt 100% 29,104 - - C
MOCO No.168 Xinnan Road, Renhe Twon, North New District, Chongging, PRC Opened
ERIER K1 BENEAST Ch% 100% 218,569 - - C
Time Paradise Walk Daping, Yuzhong District, Chongging, PRC Opened
Phase [
EEHARHUNIE  ERRTEAT 1ES 100% 57,13 - - C
Time Paradise Walk Daping, Yuzhong District, Chongging, PRC Opened
Phase I1I Mark I
GEBRRENY  EERTERT R 100% 122,758 - - C
Time Paradise Walk Daping, Yuzhong District, Chongging, PRC Opened
Phase 111
ERUBKEIE FREMPIREASR ERE 100% 31271 - - C
U City Phase 1 Uninversity City, Shapingba District, Chongging, PRC Opened
ERURKELY  ERTTERALR LS 100% 139,152 - - C
U City Phase II Uninversity City, Shapingba District, Chongging, PRC Opened
BRERENE [x-Jieli e S 100% 54,618 - - C
Chunsen Starty Street ~ Chenjiaguan, Jiangbei District, Chongging, PRC Opened
BRREKH BEHTERAE 1ES 100% 174817 - - c
Hometown Paradise Walk Dashiba, Jiangbei District, Chongging, PRC Opened
R: HE C ¥ O WAE A RHEAE CP: (FH Others:  FAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

B ) INVESTMENT PROPERTIES (Continued)
HREE A gxI
anit] REAS liFSis B Al
Overall Project i) £23 a2 1T RS RTHiRE
Expected Group’s Completed
HHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date inthe Project Unsold ~ Development Planning
(B (EEK (R
(Sqm) (Sqm) (Sqm)
TREMITHR R ER RS 112/2020 100% - - 335,100 C
Longfor Ideal City Lijia Town, New North District, Chongging, PRC
WH=TEAE L.y CH% 100% 38,043 - - c
Three thousand Paradise ~ Section 2,Erhuan Road East Chengdu, Sichuan Province, PRC Opened
Walk
AR K e FELRA SEES 100% 215,536 - - c
North Paradise Walk ~ Wukuaishi, Jinniu District, Chengdu, Sichuan Province, PRC Opened
BEIEREE AR R R E% 100% 61,989 - - c
Time Paradise Walk Xibuyuanqu, Gaoxin District, Chengdu, Sichuan Province, PRC Opened
Phase I
AR R I AR P 31/12/2020 100% - - 102,000 c
Time Paradise Walk Xibuyuanqu, Gaoxin District, Chengdu, Sichuan Province, PRC
Phase IT
e PR TR B R R B B 1488 8 B 100% 91,638 - - C
Jinnan Paradise Walk ~ No. 1488 Wujin Road, Wuhou District, Chengdu, Opened

Sichuan Province, PRC

LrEnELE S RS 100% 6,320 — — C
Summer Palace Xiyuan, Haidian District, Beijing, PRC Opened

Starry Street

E #7853 SN L R E B 100% 300,192 - - c
Changying Paradise Changying Country, Chaoyang District, Beijing, PRC Opened
Walk
YN SN SR R CHi% 100% 203,134 - - c
Beijing Da Xing Huangcun, Daxing District, Beijing, PRC Opened
Paradise Walk
R: %€ c ¥ 0 WAE A RHAE CP: FHI Others:  HAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

BEWE ) INVESTMENT PROPERTIES (Continued)
REH BT
HEanik] REH (i th B iE
Overall Project i) 20 R TR e
Expected Group’s Completed
R4 HH b Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date in the Project d Development Planning
; (FFk) (Fik)
(Sqm) (Sqm) (Sqm)
IR PN LR R R BRI 100% 253,293 - - c
Honggiao Paradise Walk Shenchang Road, Minghang District, Shanghai, PRC Opened
IR {IBN RSN L e 100% 179,206 - - c
Baoshan Paradise Walk ~ Gucun Town, Baoshan District, Shanghai, PRC Opened
FERRLE GG T B 20 8% BRI 100% 53,265 - - c
Xi'an Daxing Starry No.20 Xinghuo Road, Lianhu District, Xian, Shanxi Province, PRC Opened
Street
[ iR ML =B DI - BV DA BT ALBE LAY e 100% 78,499 - - C
Xi'an Qujiang Starry  Qujiang Road West, Qujiang New District, Xi'an, Opened
Street Shanxi Province, PRC
EHBARE EHHEHE D 31/12/2020 100% - - 40,000 C
Wuxi Splendor Paradise  Xihu Central Road, Xishan District, Wuxi, Jiangsu Province, PRC
Walk
MR HMTRERRE 120 % 31/12/2020 100% - - 174,328 C

Changzhou Yuanzhan ~ Dongjing 120 Road, Tianning District, Changzhou,
Jiangsu Province, PRC

MR TN E 31/8/2018 100% — 154,493 - C
Longcheng Paradise Qinye Road, Zhonglou District, Changzhou, Jiangsu Province, PRC
Walk
RLERVSR L] BB i B Chi¥ 100% 180,645 - - C
Jinsha Paradise Walk  Hai'da South Road, EDZ, Hangzhou, Zhejiang Province, PRC Opened
Phase
BMELRELY  MELE Ei% 100% 158,067 - - c
Binjiang Paradise Walk ~ Binjiang District, Hangzhou, Zhejiang Province, PRC Opened
Phase [
BRI R 7 TlIgS i e 51% 197,466 - - C
Suzhou Shishan Paradise  North of Shishan Road, West of Tayuan Road, Suzhou, Opened
Walk Jiangsu Province, PRC
HMEELE S RAMGH BT MO A 28/8/2021 49% - 94,653 - C
Xiamen Jimei Paradise ~ Xinglin North Road and Xingjin Road intersection, Jimei District,
Walk Kiamen, Fujian Province, PRC
R: EE c HE 0 MAZE A RHAE CP: 1FHiY; Others:  HAlh
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

BEWE ) INVESTMENT PROPERTIES (Continued)
R A g%l
HEAT A IEH ik i Bt ikl
Overall Project RS feE feE e I
Expected Group's Completed
A T Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date inthe Project Unsold  Development Planning
(FIk) (FIk) (i)
(Sqm) (Sqm) (Sqm)
HREERE TLSER LB DL ~ ATILBELIT - RE AU - 3152019 51% - 141,547 - C
MELERR - HEBR - LEHTH
Nanjing Longwan South of Xinting Road, West of Zhushan Road, East to Zhushan Road,
Paradise Walk South to Shequ South Road, West to the present state, North to Xinting

Road, Dongshan Street, Jiangning District, Nanjing, Jiangsu Province, PRC

EE B HRFIERBH 3011112019 50% — — 130,753 C
Beijing Xiyue Paradise ~ Changyang Town, Fangshan District, Beijing, PRC

Walk
AR BB RATA D » ERBUR 111012019 100% - 123,695 - C
Hefei Yaohai Paradise ~ South of Changjiang East Road, East of Wanggang Road, Yaohai District,

Walk Hefei, Anhui Province, PRC
iRt b BT R L0 1122018 50% - 44,986 - C
Shanghai Minhang Starry  Intersection of Fucai Road and Yinkang Road, Minhang District, Shanghai,

Street PRC
LR fERESE 3 H P i WEREREENE 11112019 51% - 196,534 - o

TIE AR - FERINE - RERRH
Shanghai Zhuangiao Minhang District Zhuangiao Town 73 neighborhood P1, P2 parcel: East
Paradise Walk to Humin Road, West to Land Red, South to Jianchuan Road, North to
Minwu branch Line, Shanghai, PRC

WAETRGIE  RMIRTEREILES SRR R 15/8/2019 100% - 48478 - ClOthers
EEILAAH
Hangzhou Binjiang East to Jianghan Road, South to Binhe Road, West to Jianghong Road,
Paradise Walk North to Jiangnan Avenue, Binjiang District, Hangzhou, Zhejiang Province,
Phase 11T PRC
MAEX PR RGO E eSS - AR SR EMR 30152019 100% - 226852 - C
ERmES

Hangzhou Xixi Paradise ~ East to Huajiang Road, South to Shuanglong Road, West to Fengshu Road,
Walk Notth to Yuhangtang Road, Jiangcun Town, Xihu District, Hangzhou,
Zhejiang Province, PRC

R % C M 0: WAE A RELH CP: {FHY; Others:  FiAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

BEWE @) INVESTMENT PROPERTIES (Concinued)

A%ER g%L
REHH ikt Berh i
Overall Project i) 5 B BT B
Expected Group’s Completed
A VR Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date  in the Project Unsold ~ Development Planning
(FIk) (FIk) (FFk)
(Sqm) (Sqm) (Sqm)
WM REHHS I - FREMERDIRD - G480 31/812019 100% - 83,000 - o
RS T A~ WK T RO (R T T )
Hangzhou Bauhinia East Gudun Road greening, East China Investigation and Research
Paradise Walk Institute, South to Gudun Road, Liu Xiang Road northwest plot, troops,

West to Sandun River (Pengjia Bridge - Xitang River), Hangzhou, Zhejiang
Province, PRC

LYl R TURR ST B~ B 11212019 519 - 2,018 115,083 ¢
Suzhou Gusu Paradise South of Laodong Road, West of Huating Road, Gusu District, Suzhou,

Walk Jiangsu Province, PRC
BRI TR RSN SHER 1142020 100% - - 171,790 c
Suzhou Qingjianhu South of Weicheng Road, East of Tingyi Street, Industrial Park, Suzhou,

Paradise Walk Jianghu Province, PRC
- ZRING] SRR =S 11122019 100% — - 205,125 C
Chongging Jinsha Sanxia Mall, Shapingba District, Chongging, PRC

Paradise Walk
LRl EREL MRS  REAES - HENRRT 11812019 67% - 138,614 - C

JAEREHELI %

Nanjing Hexi Paradise ~ North to Nanxi River East Street, East to Chuangyi Road, South to

Walk Hujiazha Road, West to Yunlongshan Road, Jianye District, Nanjing,

Jiangsu Province, PRC

[ESIE PR AT - 2 XS AER N 1122019 100% - - 191,519 C
Nanjing Jiangbei Intersection of Xinghuo Road and Huixian Road, Gaoxin District, Nanjing,

Paradise Walk Jiangsu Province, PRC
HBBRKE BEMLHEAHAM G FE & 11112018 49% - 199,075 - C
Chengdu Xi Chen G Zone of Dazhulin Section, New Liangjiang District, Chongging, PRC

Paradise Walk
SRITN PN B AR A T B R B 1/12/2020 90% - - 115,000 C
Tianjin Wuqing Westside of Jingjin Road, Southside and Northside of Qiangguo Road,

Paradise Walk Wuging District, Tianjin, PRC
WA KE A G - KR - R PSR 30062019 100% - 127807 - c

LR

Nanjing Liuhe East to Chuhe Road, south to Wenshang Road, west to Gutang Avenue,

Paradise Walk north to Qiaoxi Road, Liuhe District, Nanjing, Jiangsu Province, PRC
R: fEE C: 0 WAE A REAE CP: fFHL Others: A

Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

B ) INVESTMENT PROPERTIES (Continued)
KRS , g%I
RTAY Pkt Bt il
Overall Project ; R R feE I
Expected Group’s Completed
HH A JEH A Completion Interest GFA Remaining GFA Under GFA Under
Project Name Project Address Date in the Project Unsold ~ Development Planning
(FFR) (BRK) (R
(Sqm) (Sqm) (Sqm)
WA KT A A R 3016/2020 80% - - 134,130 C
Chengdu Shangcheng ~ Renmin North Road, Chengdu, PRC
Paradise Walk
ALK AR SRR R 1/5/2020 51% — — 171,500 C
Chengdu Binjiang Tron Tower Plant Area, Chenghua District, Chengdu, PRC
Paradise Walk
IR LEE JUT S 1 R R AL 31182018 100% - 129911 - C
Beijing Fangshan Liangxiang Cluster, Gongchen Street, Fangshan District, Beijing, PRC
Paradise Walk
RS S YR | Fgtis T el 30/5/2019 1% - 64,037 - C
Beijing Chang'an Shilong St District, Mentougou District, Beijing, PRC
Paradise Walk
RIS RUTEREECES R - %I 200812019 34% — - 152,200 C
Changsha Hexiyanghu ~ South of Xiandao Road, west of Xiangpu Road, Yuelu District, Changsha,
Paradise Walk Hunan Province, PRC
BERRAR RREEER=N BEHAK LB K 3111212023 51% — — 188,368 C

Chongging Central Park  Southeast to Nanhuansan Road, west to Qingliu Road, notth to Bei'er Road,
Chongging, PRC

LIRS WA BT B A %K A BB X 11412022 40% - - 114,962 c
Xiamen Xiang'an  Southwest side of the incersection of Xiang'an Avenue and Xiang'an South
Paradise Walk ~ Road in Xincheng District, Xiang'an District, Xiamen, Fujian Province,
PRC

HMAILR REEER=S BEFAR LEL-H 119/2023 50% - - 169878 C
Hangzhou Dajiangdong  Southeast to Nanhuansan Road, west to Qingliu Road, north to Bei'er Road,

Hangzhou, Zhejiang Province, PRC

s SN AR > REPBELI 1/10/2020 45% - - 90,782 c
Ji'nan Olympic Sports~ North to Jingshi East Road, west to Olympic West Road, Jinan, Shandong
Paradise Walk Province, PRC
FRFILBA HEMLERHH 195D 112/2020 2% - - 13177 C
Qingdao Chunjiang Plot D, 19 Kaifeng Road, Shibei District, Qingdao, PRC
Central
R: E C M 0 MA=E A REAHE CP: FHI Others:  FiAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

BEWE ) INVESTMENT PROPERTIES (Continued)
R AEH gxI
FRAT A RIEHH IS B HE
Overall Project i) 20 R TR fee T
Expected Group’s Completed
HHAR UERRN Completion Interest GFA Remaining GFA Under GFA Under
Project Name Project Address Date  in the Project Unsold ~ Development Planning
(B (EEK (R
(Sqm) (Sqm) (Sqm)
FHERN R P S 1 A DR 5 311212021 20% - - 51414 C
Ji'nan Tangcheng District North to Century Road, east to Longfengshan Road, Tangye New District,
Licheng District, Ji'nan, Shandong Province, PRC
FMRLEREIN BRSO R 1112/2020 51% - 49,923 - ClOchers
Suzhou Shishan Paradise  Shishan Street North, Tayuan Road West, Suzhou, Jiangsu Province, PRC
Walk Phrase IT
s A RATR REREH 14985 ERE 100% 1 - - A
Champion Chengdu Jinan No. 1488 Wujin Road, Wuhou District, Chengdu, Sichuan Province, PRC Opened
BB BB BT 2 B 09 % CRE 100% 19,224 - - A
Champion Chengdu Times No. 89 Hezuo Road, Gaoxin West District, Chengdu, Sichuan Province, Opened
PRC
RENERRARE  WERRRBALR A EE 100% 3,945 - - A
Champion Xi'an Southwest corner of Hongmiaopo cross, Daxing East Road, Xi'an, Shanxi Opened
Daxing East Road Province , PRC
AREREEREE  RLEREEEE iES 100% 4517 - - A
Champion Chonggin Next to Yutong Hotel, Yubei District, Chongging, PRC Opened
Bole Street
AEEENEWE  EEENER RN R 100% 5,068 - - A
Champion Chonggin Keyuan 4th Road, JiuLongPo District, Chongging, PRC Opened
Xin Yi Central
AEEBRER BEMLLE AT G4 M B E B — SES 100% 17,740 - - A
Champion Chonggin Dashiba Cluster B Division B3-4, Jiangbei District, Chongging, PRC Opened
Longfor Hometown
AEGMEEERE  HNERssH ChE 100% 12,588 - - A
Champion Hangzhou  No.58, Liuhe, Hangzhou, PRC Opened
Xixi Lanbao
AELEABHE  MIEAR 25885 lES 100% 13,866 - - A
Champion Shanghai No.2588 Guyang North Road, Songjiang District, Shanghai, PRC Opened
Guyang North Road
R: FE C ¥ 0 MA=E A REAH CP: (FH Others:  FAth
Residential Commercial Office Apartment Car Park Others
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Schedule of Principal Properties

BHWE ) INVESTMENT PROPERTIES (Coninued)
A%H gxI
REHH ik i Bt il
Overall Project i) £23 a2 1T RS RTHiRE
Expected Group’s Completed
HHAR UERRN Completion Interest ~ GFA Remaining GFA Under GFA Under
Project Name Project Address Date inthe Project Unsold ~ Development Planning
o S JCo
(Sqm) (Sqm)
WHEERAEE SRR R 1/6/2018 100% - 66,330 - Others
Hangzhou Crowne Plaza  Hai'da South Road, EDZ, Hangzhou, Zhejiang Province, PRC
Hotel
FONERRFEE WS EREE 1712017 51% 11,849 - - Others
Suzhou Zhixuan Crowne ~ North of Shishan Road, West of Tayuan Road, Suzhou, Jiangsu Province,
Plaza Hotel PRC
T R Ll T R 1/5/2018 100% - 23,740 - Others

Shanghai Indigo Hotel  Shenchang Road, Minghang District, Shanghai, PRC

NEEEER HILE R E 100% 40463 - - 0
Hangzhou Huigang Changhe Street, Binjiang District, Shanghai, PRC Opened

Industrial Park

L 3,502,806 1,915,953 2,777,109
Group Total

R: fFE c ¥ 0 WAE A REAH Cp: (FHil Others: At

Residential Commercial Office Apartment Car Park Others
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Chairman’s Statement

I am pleased to present to the shareholders the business review and outlook of
Longfor Properties Co. Ltd. (the “Company”), together with its subsidiaries (the
“Group”), for the year ended December 31, 2017.

RESULTS
In 2017, the Group achieved contracted sales of RMB156.08 billion,

representing a year-on-year growth of 77.1%. Revenue increased by 31.5%
year-on-year to RMB72.08 billion, of which rental income from investment
properties amounted to RMB2.59 billion, representing a year-on-year increase
of 35.6%. Excluding the effects, such as minority interest and valuation gains,
core net profit was RMB9.77 billion, representing an increase of 25.9% over
2016. Core net profit margin was 18.3%, core net profit margin attributable
to shareholders was 13.6% and the dividend payout ratio was 40% of core net
profit. A special dividend commemorating the business’s 25th anniversary of
RMBO0.085 per share was recommended. The total amount of dividend for the
year was RMBO.758 per share.

REVIEW OF 2017

In 2017, the property market fever was gradually stabilized under the regulatory
direction of “property for living but not for speculation”. Against the backdrop
of a general improvement of economic conditions in China, the strong demand
of urban population for commodity housing for end-users and upgraders and
the spillover demand as a result consolidation of city clusters had driven the
national commodity housing market with “rising volume but with stable price”.
The total sales volume and transaction values hit record highs. The Company
has capitalized on this market opportunity and recorded contracted sales of
RMB156.08 billion during the period, representing a year-on-year growth of
77.1% and remaining as one of the top 10 developers (in term of contract sales)

in the industry.

In addition to the substantial growth in size, we are fortunate to maintain
satisfactory profitability. The Company recorded a gross profit margin of 33.9%
and an increase in core net profit attributable to shareholders of by 25.9% to
RMB9.77 billion. The dividend payout ratio increased by 5% to 40%.

4F # Annual Report 2017
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The Company has adhered to a proactive and prudent investment discipline.
During the period, the Company acquired 76 new land sites with an average
land price of RMB6,445 per square meter. We also entered into 7 new cities,
covering first tier leading cities such as Shenzhen, international metropolis like
Hong Kong and key cities surrounding metropolitan circles, such as Hefei,
Baoding, Fuzhou, Jiaxing and Zhuhai. We have actively mapped out plans to
adapt to the increasingly porous administrative boundary, rapid shortening of
physical distances between metropolitan circles and development logic of city

clusters.

Our conviction in new investments was supported by our solid financial
backdrop. In an environment of tightening liquidity, the Company has been
adhering to the discipline of maintaining a high cash collection ratio from our
contracted sales. Our proven capability to tap into diversified financing channels
at competitive costs has further strengthened our competitive advantages.
During the period, Longfor has attained full investment grade status by the
domestic and overseas rating agencies as a non-SOE enterprise, and successfully
issued investment grade US dollar bonds with a total financing size of US$1.25
billion in July 2017 and January 2018. Together with the domestic green
bonds and overseas syndicated loan, the Company remained in control and enjoy

financial flexibility amid the industry volatilities.

The Longfor ‘Paradise Walk’ brand has become a commercial landmark with
considerable influence in the industry after years of development. During the
period, 5 Paradise Walk shopping malls opened with an occupancy rate of over
95%. We have acquired 17 commercial projects and set foot in 4 new cities.
Our portfolio has expanded to important traffic nodes of our target cities, and
through leveraging on detailed customer segmentation and experience driven
operational updates, this has become the company’s frontline in connecting with

people and services.

To cater for the transitional and cyclical housing demands of people, we are
increasingly focused on providing a long-term solution of “equal stress on
rental housing and housing sales”, which received strong support by all levels
of government. Leveraging on our outstanding product quality, the Company
also responded in a proactive manner through rapidly rolling out our Champion
Apartments, covering 17 first- and second-tier cities and launched 15,000
apartments as of the end of the period. Champion Apartments has built up
brand recognition and has become one of the top 3 players in the long-term

rental apartment area.
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Chairman’s Statement

OUTLOOK FOR 2018

Looking forward, we are firmly optimistic about the economy of China and hold
a positive view towards the sustainable development of the industry. On the
other hand, stringent regulations have become the new normal and the industry
is undergoing deep reforms. It is therefore vital for enterprises to respect

discipline and explore new opportunities.

The Company will maintain its proactive sales strategy, striving to remain as
one of top 10 developers in the industry with scale advantage. Meanwhile, we
will continue to develop our two other main business areas, namely commercial
property and long-term rental apartments, to fuel continuous growth of
rental income. In view of the intense competition for land, the Company will
insist on capitalizing opportunities in first- and second-tier cities and their
metropolitan circles and adjust our strategies accordingly, to reap the fruits of
new city clusters. Since January, we have tapped into Nanchang, Zhengzhou
and Nantong and our portfolio has expanded to 36 cities. Confronted with a
new cycle of industry mergers and consolidation, we will keep a close eye on the

latest trend and strive to take a share of the opportunities.

The changes in monetary conditions and policy controls are important factors
leading to volatilities for the industry. However, the end game is an upgrade
of living standards and consumption demand, reshaping of metropolitan values
arising from the “Eight Vertical and Eight Horizontal High Speed Railway”,
continuous optimization of new economic structure and other positive catalysts,
which will bring about positive energies to the real estate industry. We believe
the gradual implementation of an effective long term system, and a ‘back to

basics’ for the industry, will more likely bring sustainable prosperity.

The intrinsic quality of housing is a space to enjoy better living, while it
covers residential, retail, offices, education and rehabilitation. The continual
consumption upgrades is promising for the real estate industry, as the desire for
housing has changed from owning of space to enjoyment of space. We foresee
the demand for integration of space will play an important role in driving the

future development of the industry.

4F # Annual Report 2017
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We are fortunate that we are a forerunner of the industry. We have well

established businesses in property development, commercial property, long-
term rental apartments and property management services. We will capitalize
on our existing operational advantages and evolution of different market
segments, striving to capture opportunities arising from the connection of
space and people. We will shape the Company into a long-term winner in
this traditional industry by carrying out proactive reforms and continuous re-
engineering through big data and new technologies. We will also enhance our
competitiveness and increase barriers to entry, so that we can capture these
unique opportunities and join hands with our shareholders, property owners and

employees for shared prosperity.

Finally, on behalf of the board of directors, I would like to extend my sincere

thanks to the communities who have given us tremendous support.
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YR PROPERTY DEVELOPMENT

TE bR RERYERBEERESEEBN In 2017, revenue from property development business of the Group was
R 674.60870 > B FAEMRE31.19% « W RMBG7.46 billion, representing an increase of 31.1% as compared to last year.
MM ASS02 8T Kk - YEBRREYR The Group delivered 5.50 million square meters of property in gross floor area
HEENEE328% > B EFE BTS20 —F (GFA) terms. The gross profit margin of the overall property development
—L4E SEFEE TEREANR12,261 70,/ business increased by 5.2% to 32.8% as compared to last year. Recognized
FHK o average selling price was RMB12,261 per square meter in 2017.

JL IR AR

Xiamen Lognfor Mansion
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* PGB EH *  Amount excluding tax
BER B SR
Revenue Total GFA
Sl s ZEAN Rt ZE2-A

2017 2016 2017 2016
W AR BT ANRBTFIT Frok Frok
City RMB’000 RMB’ 000 Sqm Sqm
- 12,269,033 10,796,830 1,283,966 1,245,790
Chongqing
dext 7,244,295 1,409,532 239,877 75,688
Beijing
M 6,043,951 7,184,100 423,699 382,460
Hangzhou
T 5,735,477 4,257,137 621,134 394,459
Chengdu
[ 5,709,104 2,685,888 214,877 125,907
Nanjing
JE 1 5,384,366 1,462,853 188,397 114,667
Xiamen
Fifg 3,950,434 4,632,538 141,439 176,187
Shanghai
K3 3,171,838 2,397,446 382,635 280,169
Xi'an
] 3,025,001 2,812,120 343,882 339,025
Qingdao
M 2,619,438 1,646,778 290,410 218,156
Changzhou
M 1,970,222 2,047,704 113,224 128,684
Suzhou
il 1,832,177 1,169,211 272,748 182,512
Shenyang
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B A S
Revenue Total GFA
I S oS BN R RN
2017 2016 2017 2016

Wi AR BT AR BT Frk FIrk
City RMB’000 RMB’000 Sgm Sgm
R 1,530,965 1,211,506 155,101 161,642
Changsha
g5 1,446,378 1,197,178 162,064 131,215
Wuxi
it 1,353,854 1,637,697 154,283 227,646
Jinan
M 1,308,706 427,431 166,941 70,338
Quanzhou
il 842,574 679,589 108,912 97,155
Foshan
JEA 817,592 254,216 88,637 25,391
Yantai
Ko 598,962 844,315 42,225 61,484
Dalian
4R 419,468 890,338 83,700 135,843
Shaoxing
I 172,222 1,730,687 22,224 214,309
Ningbo
W 16,395 66,308 2,001 5,524
At 67,462,452 51,441,402 5,502,376 4,794,251
Total

WoFE—LE s AEEGRHGHE AR
1,560.88 70 » B EAFEHR 77.19% o S E AR
T 1,016.7 & F I K - 2 EFEHR68.9% °
B EAE AR W 15,3520,/ F ok - B R AR
R4.9% - B~ B=/ W #Ewg e
H I T B 4 P A AN R 5032 f0T
AR 496.0M87C - AR¥ 3673800 AR
1663186~ NR#28.0ff 0 HAGEE A
[l &5 B BE 1032.2% ~ 31.8% ~ 23.5% > 10.7% K
1.8% °

In 2017, the Group achieved contracted sales of RMB156.08 billion,
representing an increase of 77.1% as compared to last year. The Group sold
10.17 million square meters in total GFA, representing an increase of 68.9%
as compared to last year. Average selling price of GFA sold was RMB15,352
per square meter, representing an increase of 4.9% as compared to last year.
Contracted sales from Pan Bohai Rim, Yangtze River Delta, western China,
southern China and central China were RMB50.32 billion, RMB49.60 billion,
RMB36.73 billion, RMB16.63 billion and RMB2.80 billion respectively,
accounting for 32.2%, 31.8%, 23.5%, 10.7% and 1.8% of the contracted sales
of the Group, respectively.
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City

LM
Hangzhou
HE
Chongqing
e
Beijing
JEHS
Chengdu
it
Jinan
HE
Qingdao
& ]
Xiamen
ik
Ningbo
1%
Shenyang
[k
Xi'an
HiAt
Nanjing
JEEM

Guangzhou
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Amount including tax

HEH

Contracted Sales

R
2017
ARG H#HT
RMB million

23,176

18,524

17,455

13,657

11,801

9,664

8,312

5,389

4,665

4,542

4,114

3,905

“EA
2016
AR e H# T
RMB million

9,032

9,159

13,601

7,050

2,061

4,014

5,540

1,734

2,451

3,416

5,304

3,134

Table 2: Details of contracted sales of the Group in 2017

A SR
Total GFA

el WS
2017
FHK
Sqm

957,062

1,583,242

509,094

1,157,708

981,702

837,394

292,553

304,189

532,271

408,970

150,078

94,471

e
2016
FHK
Sqm

479,407

951,723

375,094

665,821

198,750

400,616

222414

181,982

306,471

426,954

183,323

92,791
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Contracted Sales Total GFA
Sl s BN R RN
2017 2016 2017 2016

Wi AR H #oc AR B #H T Tk FIrk
City RMB million RMB million Sqm Sqm
a7 3,594 2,291 297,824 240,271
Wuxi
ahe 3,594 - 257,020 -
Hefei
M 3,523 1,528 268,757 166,272
Changzhou
Ko 3,064 920 205,797 69,443
Dalian
M 3,008 1,081 360,667 150,411
Quanzhou
A=y 2,804 1,346 294,932 172,028
Changsha
M 2,758 4,381 115,385 163,076
Suzhou
tifg 2,733 7,715 85,900 306,615
Shanghai
KHE 2,662 373 142,626 19,560
Tianjin
ikl 1,399 993 114,823 118,849
Foshan
fois) 1,012 472 113,373 48,143
Yantai
et 720 527 99,683 77,544
Shaoxing
2] 7 21 1,259 2,539
Kunming
Mt 156,082 88,144 10,166,780 6,020,097
Total

SE-LEF AR AEECE A
R B R B SRS AR 34200 |
M 852 B J7 K o 7% 4 T R i A5

As at December 31, 2017, the Group had sold but unrecognized contracted sales

of RMB134.2 billion (with an area of 8.52 million square meters), which formed

a solid basis for the Group’s sustainable and stable growth in profit attributable

to shareholders in the future.
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aE RS R AEDEE |C EAEIL
o B BN EA - B AR 14—
Y S S ES X

SR AERYEREEHATBIHAE
WA B N 25 9ot » B EFHE35.6% °
P - H AR A AR A6 T R A
97.7% > 1.5% % 0.8% o # 1k —~F — L4+ =
H=4—H > AL MG R w5
258 ET K (S HE Ay AR AR SR B £ 337 T
K)o B L 95.3% 5 OB M
EHR A58 8T oK BB HE L 46.0% -
Hop o BIEER =M AMNEE T HHAES
67.1% » BB A I IE B P R AR5
91.7% °

PROPERTY INVESTMENT

The Group maintains a prudent property investment strategy. Currently,
investment properties of the Group are mainly shopping malls under three major
product series. namely Paradise Walk series, which are one-stop experiencing
shopping malls, Starry Street series, which are community shopping malls, and
MOCO, which are mid to high-end household and lifestyle shopping centers. In
addition to the shopping malls, Champion Apartments, which provide young
customers with high quality comprehensive rental services, have gradually
commenced operation in 14 first tier and leading second tier cities such as

Beijing, Shanghai, Hangzhou, Nanjing, Chongqing and Chengdu.

In 2017, the rental income, net of tax, of the Group's property investment
business was RMB2.59 billion, representing an increase of 35.6% as compared
to last year. The sectors of Shopping malls, Champion Apartments and others
accounted for 97.7%, 1.5% and 0.8% of the total rental income respectively.
As at 31 December 2017, the Group has shopping malls of 2.58 million square
meters (3.37 million square meters in GFA with parking space included) which
have commenced operation with an occupancy rate of 95.3%. The GFA of
Champion Apartments which have commenced operation is 0.58 million square
meters, with an occupancy rate of 46.0%, among which, the average occupancy
rate of projects which have commenced operation for more than three months
is 67.1% while that of projects which have commenced operation for more than

six months is 91.7%.

TR 1L K A
Suzhou Shishan Paradise Walk
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Chongging North Paradise Walk

E i vRE

Chongqing West Paradise Walk

LG GilwREb

Chongging Time Paradise Walk Phase I
ERMAXAE I

Chongging Time Paradise Walk Phase IT
H=T5KHE

Chengdu Three Thousand Paradise Walk
ALK

Chengdu North Paradise Walk

e RiAe ]

Chengdu Time Paradise Walk Phase I
JLRRExE

Beijing Changying Paradise Walk
RLERI PN

Hangzhou Jinsha Paradise Walk

e EA IR

Chengdu Jinnan Paradise Walk
JLRBR

Beijing Daxing Paradise Walk
BRG]

Chongging Time Paradise Walk Phase 111
IR IR

Shanghai Honggiao Paradise Walk
BRUKEIH

Chonggqing U-City Paradise Walk Phase [
BRURKEIH

Chongging U-City Paradise Walk Phase II

FET
GFA

ik

Sqm

120,778

76,031

160,168

154,460

38,043

215,536

61,989

221,286

151,135

91,638

144,569

73,774

170450

15,516

96411

Table 3: Breakdown of rental income of the Group in 2017

¥*

Table 3.1: Shopping Malls#

Amount excluding tax

-t N
2017 2016
s s
HeRA A kS HEeRA L7 iifiikd
Rental % of Occupancy Rental % of Occupancy
income Rental rate income Rental rate
AREF ARBT
RMB’ 000 RMB’ 000

428,202 169% 99.3% 401,506 21.0% 87.0%
161,908 6.4% 96.2% 156,123 8.2% 96.1%
279,497 11.0% 94.9% 249,992 13.1% 96.0%
160,700 6.3% 98.0% 122,129 6.4% 94.6%
33,628 1.3% 100.0% 30,283 1.6% 98.8%
129,679 5.1% 86.4% 109,955 5.7% 93.2%
35,831 1.4% 100.0% 29,045 1.5% 99.3%
288,348 114% 88.0% 242,169 12.6% 99.1%
195,332 7.7% 99.4% 160,129 8.4% 99.0%
103,662 4.1% 100.0% 91,256 4.8% 99.9%
140,686 5.6% 99.3% 64,571 3.4% 99.0%
61,328 24% 98.4% 25,676 1.3% 98.6%
68,786 27% 83.4% 7,256 0.4% 92.4%
14,164 0.6% 95.8% 14,725 0.8% 96.7%
23322 0.9% 98.7% - - -

iEL N

ij 2
Change of

rental income

0.6%

3.3%

11.8%

31.6%

11.0%

17.9%

B.4%

19.1%

22.0%

13.6%

117.9%

138.9%

848.0%

-3.8%
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2017 2016
filgs fhlkds HeHUA
e A L7 iifii KA Al iFiiE b
Rental % of Occupancy Rental % of Occupancy Change of
GFA income Rental rate income Rental rate  rental income
Tk AE®Tx ARBT
Sqm RMB’ 000 RMB’ 000
EEREKE 93,152 0,087 1.7% 99.2% - - -
Chongging Hometown Paradise Walk
TMEIT R 1 158,067 4942 26% 98,606 - - -
Hangzhou Binjiang Paradise Walk Phase [
IBRE 197,466 63,446 2.5% 983% - - -
Suzhou Shishan Paradise Walk
HEEKE 98,339 11,877 0.5% 98.9% - - -
Shanghai Baoshan Paradise Walk
Kbt 2,338,804 2,307,425 91.1% 95.3% 1,705,415 89.2% 95.3% 35.3%
Paradise Walk Subtotal
X 16,161 18,929 0.7% 100.0% 18,747 1.0% 86.3% 1.0%
Chonggqing Crystal Castle
TERRENE 54,618 24,536 1.0% 829% 703 14% 729% 99%
Chonggqing Chunsen Starry Street
TEE 29413 11,795 05% 99.8% 11,668 06% 100.0% 11%
Chongging Fairy Castle
TrERENE 6,320 20619 0.8% 100.0% 19,070 1.0% 100.0% 8.1%
Beijing Summer Palace Starry Street
BERRENE 44227 45,002 1.8% 99.9% 37,354 20% 96.4% 205%
Xi'an Daxing Starry Street
T % f R & 3,206 54,829 21% 99.5% 44047 23% 98.6% 245%
Xi'an Qujiang Starry Street
B - 14,788 0.6% N/A 15,771 0.7% N/A -6.2%
Others
BB N 23,945 190,498 75% 95.1% 173,880 9.0% 90.4% 9.6%
Starry Street Subtotal
EEMOCO 29,104 34,583 14% 97.6% 33,798 1.8% 100.0% 23%
Chongging MOCO
BN 29,104 34,583 14% 97.6% 33,798 1.8% 100.0% 23%
MOCO Subtotal
BESER 2,581,853 2,532,506 100.0% 95.3% 1,913,093 100.0% 95.1% 32.4%

Total for projects that had

commenced operation

# 20174 > PGB EE AR 1568 > FHME # In 2017, the total retail sales of malls reached RMB15.6 billion, with an increase of 33%
33% 5 MW 3.2 MR - FHHER30% year-on-year; the total foot traffic was 320 million, with an increase of 30% year-on-year.
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F3.2 0 Rk Table 3.2: Champion Apartments and others
“RLE “FA
2017 2016
s s HEHA
feE fAHA A kS A RA A4 i HR%E
Rental % of Occupancy Rental % of Occupancy Change of
GFA income Rental rate income Rental rate  rental income
Thk  AREFx AREF
Sqm RMB’ 000 RMB’ 000
it
Champion Apartments
33 1A REA 373,643 9,304 2.2% 344% - - -
Commenced operation for within
three months
GESE RN 206,752 30,884 76.8% 67.1% - - -
Commenced operation for more
than three months
A &y 63,749 14189 35.3% 917% - - —
Among which: commenced
opetation for more than
six months
CRFEA it 580,395 40,188 100.0% 46.0% - - -
Total for projects that had
commenced operation
HUCHERA A7 66,779 20,545 100.0% 87.0% - - -

Total for other projects that

had commenced operation

AEB BRI EEARNEIE S 140 » S5 The Group has 14 shopping malls under construction with a total GFA of about
T B 145 P07 K o 1.45 million square meters.

BT I H

Hangzhou Champion Apartments Shenzhen Champion Apartments
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Table 4: Breakdown of investment properties under construction of the Group

EHE T in 2018 to 2020
TR B S ] AR e 5
FIk
Estimated
Commencement of Planned GFA
Operation Sqm
BV EIIPN 20184F 101,317
Beijing Fangshan Paradise Walk
R R A 20184 118,921
Changzhou Longcheng Paradise Walk
JRAR P K A 2018 4F 150,281
Chengdu Xichen Paradise Walk
TR RN 20194 26,899
Shanghai Minhang Starry Street
[EvaNEPN i 20194F 110,179
Nanjing Liuhe Paradise Walk
e SN 2019 4F 83,000
Hangzhou Zijing Paradise Walk
TigBtT R 2019 4F 113,859
Shanghai Minhang Paradise Walk
BB R B 1 20194F 22,076
Hangzhou Binjiang Paradise Walk Phase II
JRAD_E IR A 20194 120,000
Chengdu Shangcheng Paradise Walk
BILH R 20194 98,320
Hefei Yaohai Paradise Walk
F U K A 20194F 114,470
Nanjing Longwan Paradise Walk
AR VLR A 2020 4F 140,000
Chengdu Binjiang Paradise Walk
[CERUNPN 20204F 112,216
Nanjing Hexi Paradise Walk
HRLIE R 20204F 143,000
Nanjing Jiangbei Paradise Walk
FEREEH At 1,454,538

Projects under construction in total
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Due to the rental increase of shopping malls in operation, continuous
investments in projects under construction as well as the development of new
business of long-term rental apartments “Champion Apartments”, the valuation
gain of investment properties of the Group amounted to RMB4.92 billion in
2017.

COST CONTROL

In 2017, due to the excellent performance of sales and group’s strategy to
acquire projects in first and second tier cities, the fixed expenses such as staff
compensation were diluted. As a result, the Group’s general and administrative
expenses to the total contracted sales decreased by 0.20% to 2.09% as compared
to the corresponding period of last year. Meanwhile, as the newly launched sales
of several projects such as Hangzhou Chunjiang Mansion, Xiamen Chunjiang
Land, Ji'nan Chunjiang Central and Chongqing Shunshanfu were strong, the
selling expenses to the total contracted sales decreased by 0.47% to 1.15% as

compared to last year.

SHARE OF RESULTS OF JOINT VENTURES

In 2017, the contribution of joint ventures mainly came from the Group's
50.0%-owned Guangzhou Tian Chen Longfor Mansion. The attributable profit

after tax of the Group in joint ventures was RMBG654 million.

SHARE OF RESULTS OF ASSOCIATES

In 2017, the contribution of associates mainly came from the Group’s
49.0%-owned Xiamen Chunjiang Central. The attributable profit after tax of
the Group in associates was RMB1.21 billion.

INCOME TAX EXPENSE

Income tax expenses comprised of PRC enterprise income tax and land
appreciation tax. In 2017, the enterprise income tax and the land appreciation
tax of the Group were RMB5.41 billion and RMB4.67 billion, respectively. The

total income tax expenses for the period amounted to RMB10.08 billion.

4F # Annual Report 2017
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PROFITABILITY

In 2017, the Group's core net profit margin (i.e. after excluding the effects of
valuation gains, the ratio of the core profit after tax to the revenue) was 18.3%,
while that of last year was 15.6%; and the core net profit margin attributable
to shareholders (i.e. after excluding the effects, such as minority interests and
valuation gains, the ratio of the core net profit attributable to shareholders to
the revenue) was 13.6%, while that of last year was 14.2%. The above is mainly
due to the increase of turnover and the combined effects of expenses, share of
results of joint ventures and associates and the changes of income tax expense

during the year.

LAND BANK REPLENISHMENT

As at December 31, 2017, the Group's total land bank was 54.58 million square
meters or 39.00 million square meters on an attributable basis. The average unit
land cost was RMB5,032 per square meter, accounting for 32.8% of unit price
of current contracted sales. In terms of regional breakdown, land bank in Pan
Bohai Rim, western China, Yangtze River Delta, southern China, central China
and Hong Kong Region accounted for 38.4%, 27.8%, 19.8%, 7.4%, 6.5% and
0.1% of the total land bank, respectively.

In 2017, the Group has acquired new land bank with total GFA of 20.23
million square meters or 11.49 million square meters on an attributable basis.
Average cost of acquisition on an attributable basis was RMB6,445 per square
meters. In terms of regional breakdown, the area of Pan Bohai Rim, Yangtze
River Delta, western China, central China, southern China and Hong Kong
Region accounted for 30.0%, 28.8%, 22.6%, 10.9%, 7.4% and 0.3% of the
total GFA of the newly acquired land bank.

Subsequent to the end of the reporting period, the Group has acquired new
land bank with total GFA of 4.92 million square meters or 4.33 million square
meters on an attributable basis. In terms of regional breakdown, land bank
in Pan Bohai Rim, western China, Yangtze River Delta, southern China and
central China accounted for 34.4%, 26.6%, 26.1%, 7.7% and 5.2% of the total

land bank acquired subsequent to the end of the reporting period, respectively.

In 2017, the Group'’s business covered 33 cities. In addition to focusing on the
first and second-tier cities, we also made appropriate investment in projects
located in city clusters within metropolitan circles. The project size was also
controlled at an appropriate level, which laid a well foundation for improving

the turnover cycle of the Group's properties available for sale.
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The geographic spread of the land bank of the Group was as follows:

Table 5: Breakdown of land bank of the Group

RS
Ml W A ST Je Al Ee 1 H A P A LAl
Region City Total GFA % of Total Attributable GFA % of Total
Fok Frrok
Sqm Sqm
T it b 55 kA 3,109,112 5.7% 1,055,955 2.7%
Pan Bohai Rim Beijing
& 1,989,052 3.6% 1,914,328 4.9%
Shenyang
Hh 1,766,257 3.2% 928,586 2.4%
Qingdao
PURE) 7,086,681 13.0% 7,086,681 18.2%
Yantai
it 4,014,461 7.4% 2,046,772 5.2%
Jinan
N 963,396 1.8% 628,534 1.6%
Dalian
KH 1,207,368 2.2% 783,529 2.0%
Tianjin
TRE 835,651 1.5% 584,956 1.5%
Baoding
it 20,971,978 38.4% 15,029,341 38.5%
Subtotal
Ehin =30 1,498,537 2.7% 938,538 2.4%
Central China Changsha
v 2,040,453 3.8% 696,488 1.8%
Wuhan
INGT 3,538,990 6.5% 1,635,026 4.2%
Subtotal

4 #t Annual Report 2017
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H [ Wt A S T R Fie Al b 4] S T FirAds Ee i
Region City Total GFA % of Total Attributable GFA % of Total
Tk Tk
P A HE 9,058,903 16.6% 7,134,271 18.3%
Western China Chongqing
A 4,472,117 8.2% 3,127,035 8.0%
Chengdu
K3 865,565 1.6% 799,971 2.1%
Xi'an
ERS 790,407 1.4% 790,407 2.0%
Yuxi
/et 15,186,992 27.8% 11,851,684 30.4%
Subtotal
R= A& iy 1,385,873 2.5% 961,763 2.5%
Yangtze River Delta Shanghai
g%} 709,663 13% 603,913 1.5%
Wuxi
H M 627,014 1.1% 627,014 1.6%
Changzhou
B 2,770,614 5.1% 1,735,741 4.5%
Hangzhou
¥ 1,568,506 2.9% 1,214,432 3.1%
Ningbo
M 479,169 0.9% 356,841 0.9%
Suzhou
A 1,648,896 3.0% 1,369,396 3.5%
Nanjing
Hhe 1,085,086 2.0% 473,212 1.2%
Hefei
F 521,514 1.0% 340,535 0.9%
Jiaxing
/et 10,796,335 19.8% 7,682,847 19.7%
Subtotal

Longfor Properties Co. Led.  #E Wi Hb & A B 2 ]
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b A
eSS
Mo [ i e i Fie A e 45 AR Finfi e sl
Region City Total GFA % of Total Attributable GFA % of Total
Tk Tk
Sqm Sqm
HEFG LR [E1 1,455,695 2.5% 737,064 1.8%
Southern China Xiamen
M 1,073,877 2.0% 1,073,877 2.8%
Quanzhou
J&E M 972,378 1.8% 608,079 1.6%
Guangzhou
il 193,093 0.4% 136,396 0.3%
Foshan
]| 113,389 0.2% 113,389 0.3%
Shenzhen
&M 192,666 0.4% 69,360 0.2%
Fuzhou
it 31,037 0.1% 31,037 0.1%
Zhuhai
Wit 4,032,135 7.4% 2,769,202 7.1%
Subtotal
s i 54,416 0.1% 27,208 0.1%
Hong Kong Region Hong Kong
it 54,416 0.1% 27,208 0.1%
Subtotal
At 54,580,846 100.0% 38,995,308 100.0%
Total

Wuhan Champion Apartments

B
Chongging Champion Apartments

gyt
Nanjing Champion Apartments

4F # Annual Report 2017
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Region Project

Bt e L
Pan Bohai Rim Tanyu West Mount

Jinhai Lake Plot

A

Jin Yue He Zhu

R R

Gaoliying Plot

T HEW R

Qinglong Lake Plot

P B

Fang Shan Sheng Mao

R T
AR IE A

Gaobeidian Train New Town
Phase I Project

TR AL T 51
I E B

Gaobeidian Train New Town
Phase III Project

R T
IR IIE H

Gaobeidian Train New Town
Phase II Project

KIR

Glory Villa

T EE

Sheng Shi Hua Fu

Je ks

Beitang Plot

LR

Zhongbei Town Plot

Jingchen Longfor Mansion

Wt

City

Jem
Beijing
e
Beijing
et
Beijing
Jem
Beijing
e
Beijing
et
Beijing

Baoding

TR

Baoding
K
Dalian
K
Tianjin
PNE
Tianjin
Kif
Tianjin
HE
Qingdao

Table 6: Land acquisition in 2017

HEAY e
Attributable
Interest

%

%

10.0%

25.0%

20.0%

20.0%

20.0%

100.0%

70.0%

70.0%

70.0%

100.0%

90.0%

12.5%

50.0%

51.0%

AR
Total GFA

Fak
Sqm

383,987

314,224

183,877

374,681

413,678

129,911

751,001

32,749

51,901

88,070

518,471

211,577

100,449

170,466

0
ST R
Attributable
GFA
FHK
Sqm

38,399

78,556

36,775

74,936

82,736

129,911

525,701

22,924

36,331

88,070

466,624

26,447

50,225

86,937
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Attributable Attributable

Region Project City Interest Total GFA GFA

% Frk FIrk

% Sqgm Sqgm

ER w5 100.0% 41,464 41,464
Zi Chen Qingdao

JLE RN 5 100.0% 136,688 136,688
Jasper Sky Qingdao

AR it 100.0% 155,904 155,904
Ao Dong No. 11 Jinan

BT L 5 it 60.0% 663,555 398,133
Weizi Mount Plot Jinan

fpNER R it 100.0% 324,522 324,522
Feiyue Avenue Plot Jinan

CBDI M3 it 10.0% 173,888 17,389
CBD I Plot Jinan

CBDII 1} LT 45.0% 222,448 100,102
CBD II Plot Jinan

tosie it 20.0% 446,752 89,350
Tang Town Plot Jinan

KEE % 100.0% 163,643 163,643
Emerald Legend Shenyang

Nat 6,053,906 3,171,767

Subtotal
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Attributable Attributable
Region Project City Interest Total GFA GFA
% Fak Fak
% Sqgm Sgm
P [ PR HE 100.0% 410,863 410,863
Western China Xichen Longfor Mansion Chongqing
YPGB HE 100.0% 480,000 480,000
Shapingba Station Plot Chongqing
PUK LR HE 60.0% 370,208 222,125
Xiyong L Plot Chongqing
L [ R HE 51.0% 1,015,332 517,819
Central Park Plot Chongqing
HEB AR IE HE 51.0% 541,524 276,177
Longxingfusheng Project Chongqing
KRR JHHR 51.0% 146,252 74,589
Tianchen Longfor Mansion Chengdu
KRS JHHR 51.0% 670,815 342,116
Tietachang Plot Chengdu
i T B A3 S 28.0% 204,804 57,345
Gaoxin District Plot Chengdu
A BB H JHHR 80.0% 579,364 463,490
Xinhua Printing Plant Project Chengdu
X2 7% 60.0% 163,986 98,392
Yew Manor Project Xi'an
/Nt 4,583,148 2,942,916
Subtotal
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Region
REAE

Yangtze River Delta

JHH AR

Project

KL TSI

Chianti Central
R

Tang Jia Wan

JUIE I 33
Jiufengshan Plot
HIBE 161 8
Chun Xiao 161 Plot
HRIBE 160 M1
Chun Xiao 160 Plot
Zi Yun Fu

Hifg E1701 134
Yao Hai E1701 Plot
BILA

Wang Jiang Tai

B Bk
Laodong Road Plot
GRS
Qinghai Lake Plot
HEERL R

Jian Ye Science and Technology

Park Plot
JUIR B e
Polaris Constellation
NEGL6HEL
Liu He G16 Plot
FERRIL
Gui Yu Jiang Nan
Zi Jin Port plot
#heri
Du Hui Shan

ot

City

Suzhou

F

Nanjing
F
Nanjing
22
Nanjing
B
Hangzhou
LM
Hangzhou
i
Hangzhou

JEAYHE 25
Attributable
Interest

%

%

40.0%

70.0%

51.0%

100.0%

50.0%

35.0%

100.0%

20.0%

51.0%

100.0%

67.0%

100.0%

100.0%

30.0%

100.0%

25.0%

@@@#%&ﬁﬁ

ussmn and Analys1s - Q*

YT
Total GFA

FHK
Sqm

87,648

110,495

139,229

278,114

283,895

489,025

228,551

367,510

147,493

229,521

313,556

361,560

287,481

85,423

288,944

101,232

SAGTI O)
0
MR
Attributable
GFA
LN
Sqm

35,059
77,347
71,007
278,114
141,948
171,159
228,551
73,502
75,221
229,521

210,083

361,560
287,481

25,627
288,944

25,308
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Attributable Attributable
Region Project City Interest Total GFA GFA
% Pk Pk
% Sqgm Sgm
RIEA HLM 100.0% 21,019 21,019
Lan Bao Project Hangzhou
WAL B B 50.0% 528,655 264,328
Northeast Two Road Plot Hangzhou
EAEEIEE Ll 100.0% 40,463 40,463
Huigang Science and
Technology Park Project Hangzhou
T e R HUM 30.0% 179,387 53,815
Jiang Cun Street Plot Hangzhou
PN E S s 51.0% 215,816 110,066
Tian Chen Longfor Mansion Wuxi
I v S 3R L 100.0% 122,357 122,357
Lingang Industrial Park Plot Shanghai
U S I i 100.0% 37,653 37,653
Gucun Village Plot Shanghai
ZEEH i 58.0% 253,223 146,869
Fengxian New Town Plot Shanghai
BRILRE e 100.0% 89,244 89,244
Chunjiang Mansion Jiaxing
FLRP s 100.0% 67,381 67,381
Chunjiang Li Wan Jiaxing
Tk BB I L 51.0% 146,567 74,749
Yong Xing Road Plot Jiaxing
fi A o 50.0% 218,322 109,161
Tongxiang Plot Jiaxing
TREHE i s I N 100.0% 115,584 115,584
Feilongzhong Road Plot Changzhou
it 5,835,348 3,833,121
Subtotal
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Attributable Attributable
Region Project City Interest Total GFA GFA
# FHK TR
% Sqgm Sqgm
b [ 7K b TR R 100.0% 72,948 72,948
Central China Crystal Central Changsha
PN R 50.0% 208,306 104,153
Tian Chen Longfor Mansion Changsha
BRI R 80.0% 117,033 93,626
Chunjiang Central Changsha
TEH G $3U4 34.0% 655,211 222,772
Lake Yang G Plot Changsha
s R R 10.0% 1,036,686 103,669
Yangsi Port Plot Wuhan
Ak i 52.0% 118,013 61,367
Xin Yi Central Wuhan
/et 2,208,197 658,535
Subtotal
T K JEM 77.0% 451,443 347,611
Southern China Glory Villa Guangzhou
KIR N 100.0% 13,000 13,000
Glory Villa Shenzhen
HEHHE I 100.0% 100,389 100,389
Longjin Project Shenzhen
PNCIE S A 36.0% 192,666 69,360
Tian Chen Longfor Mansion Fuzhou
R L R il 51.0% 62,430 31,839
Chancheng District Plot Foshan
T B2 it JEL 40.0% 648,871 259,548
Commercial Town Plot Xiamen
Je B s kit 100.0% 31,037 31,037
Beiwei Plot Zhuhai
/Nt 1,499,836 852,784
Subtotal
A b I Bt B i 50.0% 54,416 27,208
Hong Kong Region Kai Tak Plot Hong Kong
/et 54,416 27,208
Subtotal
At 20,234,851 11,486,331
Total

4 #t Annual Report 2017
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Details of the land bank acquired by the Group subsequent to the end of the

reporting period are as follows:

Table 7: Land acquisition subsequent to the end of the reporting period

Wt HERS
H HHAW W JRE A RE A S Jigi S g
Attributable Attributable
Region Project City Interest Expected GFA GFA
% Fark RS
% Sgm Sgm
B it s s R T [ k) 100.00% 357,699 357,699
Pan Bohai Rim Gaoxin District Plot Jinan
U7 £ LR HE 80.00% 266,728 213,382
Huaxun Fangzhou Plot Qingdao
T 3 HE 70.00% 778,741 545,119
Jiaozhou Plot Qingdao
PN UGS N 100.00% 155,518 155,518
Dahushanyu Plot Dalian
R S VY S ks 34.00% 133,480 45,383
Gaotie Street West Plot Shenyang
/it 1,692,166 1,317,101
Subtotal
VR HECBELL T Y 100.00% 70,220 70,220
Western China Zhaomushan III Plot Chongqing
ZERICHIL 1 100.00% 816,700 816,700
Lijiatuo Plot Chongging
2 B B 100.00% 35,700 35,700
Bandao Plot Kunming
JESR itk A ) [ 100.00% 160,131 160,131
Yanhuan Mid Road A Plot Xi'an
JESR it B 3R % 80.00% 226,148 180,918
Yanhuan Mid Road B Plot Xi'an
/it 1,308,899 1,263,669
Subtotal
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Attributable Attributable
Region Project City Interest Expected GFA GFA
% Fak Fak
% Sqm Sgm
R= AR KELR IR HUM 100.00% 159,960 159,960
Yangtze River Delta University Town Plot Hangzhou
TR N 100.00% 162,153 162,153
Dinggiao Plot Hangzhou
Xt M 100.00% 114,957 114,957
Jiangiao Plot Hangzhou
BT HLM 100.00% 83,875 83,875
Pengbu I Plot Hangzhou
EIR IR B 50.00% 98,686 49,343
Pengbu II Plot Hangzhou
SERCRL I U iR 100.00% 141,137 141,137
Distribution Centre Station
East Plot Suzhou
SERRL UG P I fiRM 100.00% 210,256 210,256
Distribution Centre Station
West Plot Suzhou
AP B o R M 50.00% 242,000 121,000
Economic Development Zone
Plot Nantong
HE A 5 100.00% 72,738 72,738
Yiguan Road North Plot Wuxi
/Nt 1,285,762 1,115,419
Subtotal
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Attributable Attributable
Region Project City Interest Expected GFA GFA
% Fak Fak
% Sqm Sgm
Herp R HEMISUnIR Ll 100.00% 130,431 130,431
Central China Loughu Town Plot Zhengzhou
b3S 1= 100.00% 125,842 125,842
Xianghuer Road Plot Nanchang
/It 256,273 256,273
Subtotal
b [ fir 2z S TRty 100.00% 45,776 45,776
Southern China Aerotropolis Plot Zhuhai
BRIk ity 100.00% 222355 222,355
Jinwan District Plot Zhuhai
LR M 100.00% 108,352 108,352
Wusi North Plot Fuzhou
/it 376,483 376,483
Subtotal
Kt 4,919,583 4,328,945
Total
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Management Discussion and Analysis

FINANCIAL POSITION

As at December 31, 2017, the Group’s consolidated borrowings amounted
to RMB77.40 billion. The net debt to equity ratio (net debt divided by total
equity) of the Group was 47.7%. Cash in hand reached RMB26.76 billion. The
credit rating of the Group was BBB- by Standard & Poor, Baa3 by Moody’s,
BBB by Fitch*, and AAA by Dagong International®**, CCXR** and Shanghai

Brilliance. All of them have stable outlook toward the Company.

* Fitch raised its credit rating of the Group to BBB on 5 January 2018 after

the reporting period.

*%  The ratings conducted by Dagong International and CCXR were reviewed
on Chongqing Longhu Development Co., Ltd., a major subsidiary of the
Company in Mainland China.

Approximately 81% of the Group’s total borrowings were denominated in
RMB, while 19% were denominated in foreign currencies. The Group is
reducing its proportion of borrowings in foreign currencies with a certain

amount of exchange rate swap so as to reduce the risk in exchange losses.

Approximately RMB38.77 billion of the Group’s consolidated borrowings
were with fixed rates ranging from 3.06% per annum to 6.75% per annum,
depending on the terms of the loans, and the other loans were quoted at floating
rates. As of December 31, 2017, the proportion of fixed interest debt was 50%
(31 December 2016: 62%) of the total debt.

In 2017, the Group issued green bonds of RMB4.04 billion at a fixed rate
ranging from 4.40% to 4.75% per annum and terms ranging from five to seven
years; and issued medium-term notes of RMB2 billion at a fixed rate ranging
from 4.8% to 5.0% per annum and terms ranging from three to five years.
Meanwhile, the Group issued five-year senior notes of US$450 million in the
international capital market at a coupon rate of merely 3.875% per annum. The
Group's average cost of borrowing further decreased to 4.5% per annum. The
average maturity period of loan was 5.92 years. The proportion of unsecured

debt was 74%.

Subsequent to the end of the reporting period, in January 2018, the Group
successfully issued senior notes of US$800 million in the international capital
market, at a coupon rate ranging from 3.9% to 4.5% per annum and terms
ranging from five years and three months to ten years; in March 2018, the
Group successfully issued rental apartments special bonds of RMB3 billion in
the domestic capital market, at a coupon rate of 5.6% per annum with a term of

five years.

4 #t Annual Report 2017




o B i i % o3 A

Management Discussion and Analysis

{8 B B 37 I B SR
RoE—tEF-A=Z+—0 KEEES
B {8 F 19,903 % 2 Wk M B - Hdvs,811 4 B it
PRI > 2,593 4 B W EBE T > 53 4b
11,499 % J& 1A 9 365 J036 - ARSI B 1071
S E 315K o

AL AR B RB - TR E RS T
K7 S FL T - (R B I AR A A
& BLEACAL B DALY 5 SE B R - Bl e
AL Sy AR B BB B 20y BLBAEAL
AR MR T AR - KT L S R R
JE SR > AR AR 1 I 2 7] 9P it 2 R A%
o3 LA B AR R AR A W E M A

Hij 5%

TR BB R R o BRI -
PR PRSI > B - S BEURIR B
U6 SR LSRR (el v N i i)
MR f > BM RRAPACR BT > 2B
TEE I 355 T8 i B 5 BB A R BT - — %A
o FAAE > B E TG I A
MR > ERL P > Wik SRV
PR M o TE )~ R AR A
JERE Syt (I A3 > B REAE AT — i M AEAS R R
Piit o

TEBHITEE T - LRI Z AR = > 5
MBAETHE - HRES - REAE WX
PR VU R A S o AELLR S B~ 52T
HUBLRG ] R - R 5 45 BT B A5 4 20 i 355
ZHERE REMEMAET > BREMIIK
o RERE - R MR W
HE ) 70 B e (AR AEAE B 15 > [ BT
Wl RIS -

Longfor Properties Co. Led.  HE 1 Hi 2 A FR 2 #]

EMPLOYEES AND COMPENSATION POLICY

As at December 31, 2017, the Group had 19,903 full-time employees in China.
Of these employees, 5,811 worked in the property development division, 2,593
in the property investment division, and 11,499 in the property management

division. Average age of our employees is 31.5 years old.

The Group remunerates its employees based on their performance, work
experience and the prevailing market wage level. The total compensation of
the employees consisted of base salary, cash bonus and share-based rewards.
Cash bonus is a major part of senior employees’ cash compensation. The gross
amount of such bonus is determined from, amongst other things, the ranking of
the Group’s budget fulfillment ratio and loyalties of customers, which is then
assessed and allocated to individual subsidiaries according to the results of a

balanced scorecard and profitability.

PROSPECTS

In 2017, regulatory policies continued to strengthen, and restriction measures
on purchases, loans, and price were introduced frequently, and monetary and
financial policies continued to tighten. However, as the implementation of
different policies in different cities effectively matched the balance of supply
and demand in such cities, the overall effect of destocking was significant.
National properties sales have reached a record high during the year. In 2018,
we believe that the real estate market will continue its decision-making logic
of “living without speculating” and conduct differential regulation, and further
develop a sound and effective long-term regulation mechanism. Enterprises with
outstanding product ability, operation capability and sustainability can win out

in the new round of complex landscape.

Under such circumstances, the Group adhered to the layout of multiple
metropolitan areas and continued to invest in the four mainstream businesses
of property development, commercial property, long-term rental apartments
and property management services. In addition to being customer-oriented
and scaling up, the Group took a cautious view of various cities and market
segments and carried out multidimensional development. We optimized every
system within the Group through in-depth city exploration, precise investment,
flexible operation and refined construction. With the promotion of sales by
accurate customer research and product positioning, we built up our internal

strength and enhanced our core competencies.
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Management Discussion and Analysis

In 2018, the Group has 111 key projects, among which 50 are brand new
projects and 47 are new phases or new products of existing projects. The
products will cater for different customer groups, including first-time home
buyers, upgraders and business operators, while the proportion of different
product types and features will be adjusted in response to changes in demand
from customers, thus enabling the Group to have precise product positioning

and to achieve our goals in such market.

The Group (including joint ventures and associates) has completed properties of
approximately 7.65 million square meters in GFA in 2017. The total GFA of
properties planned to complete construction in 2018 will reach approximately
9.94 million square meters, most of which will be completed in the second half

of the year. The current construction and sales progress are on track.

Regarding to the investment properties, Chongqing Hometown Paradise Walk,
Suzhou Shishan Paradise Walk, Hangzhou Binjiang Paradise Walk Phase I,
Chonggqing U-City Paradise Walk Phase II and Shanghai Baoshan Paradise
Walk have commenced operation in 2017, while Beijing Fangshan Paradis
Walk, Changzhou Longcheng Paradise Walk and Chengdu Xichen Paradise
Walk are expected to commence operation in 2018. Meanwhile, in response to
the national policy of “equal stress on rental housing and housing sales”, the
Group will capture the development opportunities in residential leasing sector
by continuously making well-planned investment in our long-term rental
“Champion Apartment” as one of our mainstream businesses. Our long-term
rental “Champion Apartments” have commencing operation in 14 first tier
and leading second tier cities such as Beijing, Shanghai, Hangzhou, Nanjing,
Chongqing and Chengdu, over 15,000 new rooms have been launched to the
market in 2017. The investment and development of the above two mainstream
business will lay a solid foundation for future growth of rental income from

investment properties of the Group.

In the market structure with further improvement in industry concentration
and diversified competition, the Group will continue to maintain a prudent
and rational financial management strategy in order to preserve stable and
healthy financial position and gearing ratio. We will also control land cost and
relieve funding pressure through external co-operations and acquisitions in the
secondary market. At the same time, we will further expand our domestic and
overseas financing channels, optimize the debt structure, extend debt maturity
tenor and lower effective funding cost, thereby leading to a safer and healthier

financial position of the Company.
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EXECUTIVE DIRECTORS

Madam Wu Yajun, aged 53, was appointed as executive director of the
Company on December 21, 2007, and is the Chairperson of the Board of
the Company. She is also a member of the Remuneration Committee and
Investment Committee of the Company. Madam Wu is the founder of the
Group. She graduated from Northwestern Polytechnical University (7§ Jt T
%€ K ) majoring in navigation engineering and obtained a Bachelor degree
in Engineering in 1984. Madam Wu serves as a member of the Standing
Committee of the All-China Federation of Industry & Commerce (2B TP ),
and consultant of the Real Estate Branch Chamber of the Chongqing General
Chamber of Commerce (ngﬁ%{%ﬁﬁ@)

Mr. Shao Mingxiao, aged 52, was appointed as executive director of the
Company on June 3, 2011, and is the Chief Executive Officer of the Group and
a member of the Investment Committee of the Company. Mr. Shao joined the
Group in 2006. He graduated from Renmin University of China (H1E] AR K
) and obtained a Master degree in Economics in 1992. Prior to joining the
Group, Mr. Shao served as the deputy general manager of Hangyu Economic
Development Company (i 5 %8 17§ %% & A FL 22 7)) which is a subsidiary of
Beijing Capital Group (L5 H#PAIZEAE M), and Beijing Xinlian Xiechuang
Real Estate Development Limited (AL Hr  ton A 5 0 E B A BR A F )
respectively. Mr. Shao was also the general manager of Beijing Zhongjing
Yiyuan Real Estate Development Limited (3“5/‘_?: q”ﬁ’:%%%ﬂﬂ% PR R
H]) and the director of the real estate development division of Beijing Hualian
Group (AL HEREE).

Mr. Zhao Yi, aged 41, was appointed as executive director of the Company on
March 18, 2015 and is the Chief Financial Officer of the Group and a member
of the Investment Committee. Mr. Zhao graduated from Zhongnan University
of Economics and Law (47 ¥ Bf #8 BL ¥ K &), majoring in international
accounting and obtained a bachelor degree in business administration. He is
a member of China Institute of Certified Public Accountants. He joined the
Group in 2006 and has served as the senior manager of Chongqing Longfor, the
financial controller of Chengdu Longfor, the head of the Financial Management
Centre and the general manager of the Ministry of Finance of the Group.

Before joining the Group, he served at Pan-China (Chongqing) Certified Public
Accountants ( B B K f@ & Rl 75 AT ).
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s of Directors and Senior Management

Mr. Li Chaojiang, aged 49, was appointed as executive director of the Company
on November 23, 2016 and is the member of the Remuneration Committee of
the Company. Mr. Li joined the Group in 2011. He graduated from Yangzhou
Teachers College (%7 FlIHIEEBE ) majoring in Chinese Language & Literature
and obtained a Bachelor of Arts degree in 1990. Prior to joining the Group,
Mr. Li worked for P & G (China) Company Limited (ER (PR A R A ),
Ericsson (China) Communications Company Limited (":)y%_\i%‘ (fp=) ﬁ%ﬁ
FR/A 7)) and Zovie Real Estate Group Co, Limited ( T BRSO L E A
BRAH).

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Frederick Peter Churchouse, aged 68, was appointed as independent
non-executive director and member of the Audit Committee of the Company
on November 1, 2009. He has been involved in Asian securities and property
investment markets for more than 30 years. Currently, he is a private investor
including having his own family business, Portwood Company Limited. He is
also an independent non-executive director of Hysan Development Company
Limited (a company listed on The Stock Exchange of Hong Kong Limited
(“SEHK")). He is also the publisher and author of “The Churchouse Letter”.

In 2004, Mr. Churchouse set up an Asian investment fund under LIM Advisors.
He acted as a director of LIM Advisors and as Responsible Officer until the
end of 2009. Prior to this, Mr. Churchouse worked at Morgan Stanley as a
managing director and advisory director from early 1988. He acted in a variety
of roles including head of regional research, regional strategist and head of
regional property research. Mr. Churchouse gained a Bachelor of Arts degree
and a Master of Social Sciences degree from the University of Waikato in New
Zealand.
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Mr. Chan Chi On, Derek, aged 54, was appointed as independent non-executive
director, chairman of the Audit Committee and a member of the Remuneration
Committee of the Company on November 1, 2009. Mr. Chan is the chairman
of Halcyon Capital Limited and Halcyon Securities Limited, which is engaged
in corporate finance and securities business in Hong Kong respectively. Mr.
Chan graduated from the University of Hong Kong with a Bachelor degree in
Social Sciences (majoring in Economics) and from the Hong Kong University
of Science & Technology with a Master degree in Business Administration. He
worked for the SEHK and has been executive director of Haitong International
Securities Group Limited (formerly Taifook Securities Group Limited) and
head of its corporate finance division for 16 years until end of 2012. He is
the independent non-executive director of Yuexiu REIT Asset Management
Limited, China Conch Venture Holdings Limited and Tianli Holdings Group
Limited, which are listed on the SEHK.

Mr. Xiang Bing, aged 55, was appointed as independent non-executive director,
member of the Audit Committee and the Remuneration Committee of the
Company on November 1, 2009. He obtained a Doctoral degree in Accounting
from the University of Alberta in Canada. Mr. Xiang is the founding dean and
professor of the Cheung Kong Graduate School of Business in Beijing, China.
Currently, Mr. Xiang is the independent non-executive director of Dan Form
Holdings Company Limited, Sinolink Worldwide Holdings Limited, both are
listed on the SEHK.

Mr. Xiang was a director of E-House (China) Holdings Limited, Perfect World
Company Limited (delisted), both are listed in the United States of America
(the “USA”). Mr. Xiang was the independent non-executive director of China
Dongxiang (Group) Company Limited, HC International, Inc., Enerchina
Holdings Limited, Peak Sport Products Company Limited, all of which are
listed on the SEHK. Mr. Xiang was also the independent director of Yunnan
Baiyao Group Company Ltd, which is listed on the Shenzhen Stock Exchange.
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Mr. Zeng Ming, aged 47, was appointed as independent non-executive director
of the Company on June 3, 2011. He is also the chairman of the Remuneration
Committee of the Company. Mr. Zeng is currently the chief strategy officer of
Alibaba Group. Mr. Zeng obtained his Doctor of Philosophy in International
Business and Strategy from University of Illinois at Urbana-Champaign, USA
in 1998 and a Bachelor of Arts degree in Economics from Fudan University
(EHKE
Graduate School of Business, Beijing China and a faculty member at INSEAD,

) in 1991. Mr. Zeng was the professor of Strategy at Cheung Kong

France.

SENIOR MANAGEMENT

Mr. Wang Guangjian, aged 47, is the senior vice president of the Group and
the chairman of Longfor Property Management Company. Mr. Wang joined the
Group in 2000 and served as general manager of Chengdu Longfor. He obtained
a Master’s degree in Management from Chongqing Jianzhu University, majoring

in Architectural Economy Management in 2000.

Mr. Hu Ruoxiang, aged 40, is the vice president of the Group. He is
responsible for the Group’s Brand and Marketing Department and Customer
and Market Research Department. Mr. Hu joined the Group in 2015 and has
served as the general manager of Xiamen Longfor. He graduated from Tianjin
University (K H K2
Prior to joining the Group, Mr. Hu worked for China Overseas Property Group
Co., Ltd ( r e 7 4 A PR ) ) and Gemdale Group (G HEME).

) with a Bachelor degree in Architectural Engineering.
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Mr. Han Shi, aged 50, is the vice president of the Group, and the general
manager of innovation division of long-term rental apartments of the Group.
Mr. Han joined the Group in 2016. He graduated from University of
International Business and Economics (¥7M8 % K5 ) majoring in Economics
in the department of International Trade and he completed his EMBA program
in Cheung Kong Graduate School of Business (F2{L Pt ) in 2009. He titled
Senior Economist and pursued his PhD at Minzu University of China. in 2010.
Prior to joining the Group, he worked for China National Cereals, Oils and
Foodstuffs Corporation ( FRE4E[E ) and its subsidiaries.

Ms. Li Nan, aged 50 is the vice president of the Group and General Manager of
the Commercial Properties Department of the Group. Ms. Li joined the Group
in 2015. She graduated from Huazhong University of Science and Technology
(FEH L KB ) and obtained a Bachelor degree in Engineering in 1989. In
2001, Ms. Li graduated from Wuhan University (i # K £%) and obtained
a Master degree in Business Administration. Prior to joining the Group, Ms.
Li worked for Capital Commercial Real Estate Management Consultation
(Shanghai) Company Limited (SR B S Rk (i) ), Wuhan New
People’s Paradise Company Limited (2 # B A% 44 [/ A BR /A F]), Wuhan
Yum China Holdings, Inc (B F B A FR/ Al ) and Pidemco Land (A
g B ).

Ms. Shen Ying, aged 43, is the general manager of the Human Resources
Department of the Group. Ms. Shen joined the Group in 2016. She graduated
from Shanghai University (_\F # K %) and obtained a Bachelor degree in
Economics in 1998 majoring in international finance. Ms. Shen obtained her
MBA at Boston College in 2004. Prior to joining the Group, Ms. Shen worked
for Hewlett-Packard (HP) and General Electric (GE).
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Report of the Directors

The Board of directors (the “Board”) hereby present the annual report together
with the audited consolidated financial statements of Longfor Properties Co.
Led. (the “Company”) and its subsidiaries (collectively, the “Group”) for the
year ended December 31, 2017.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries are principally
engaged in the property development, commercial properties, long-term rental

apartments and property management in China.

An analysis of the Group’s revenue and operating results for the year by
principal activities is set out in note 5 to the consolidated financial statements

of the Group.

RESULTS

The results of the Group for the year ended December 31, 2017 are set out in
the consolidated statement of profit or loss and other comprehensive income of

the Group on page 143.

BUSINESS REVIEW

A review of the business and performance highlights of the Group during the
year and a discussion on the Group’s future business development are set out
in the “Chairman’s Statement” and “Management Discussion and Analysis”
sections of this annual report. Description of possible risks and uncertainties
that the Group may be facing can be found in the “Chairman’s Statement” and
“Management Discussion and Analysis” of this annual report. The financial risk
management objectives and policies of the Group are set out in note 47(b) to the
consolidated financial statements. Particulars of important events affecting the
Group that have occurred since the end of the financial year ended December
31, 2017 are set out in note 50 to the consolidated financial statements. In
addition, discussions on the Group’s environment policies and compliance with
relevant laws and regulations which have a significant impact on the Group can
be found in the section headed “Environmental Policies” and “Compliance with

Laws and Regulations” of this Report of the Directors.
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DIVIDEND

The Board proposed the payment of a final dividend of RMB0.473 per share for
the year ended December 31, 2017 and a special divided of RMB0.085 per share
for the 25th Anniversary of the Company to shareholders whose names appear
on the register of members of the Company on Monday, June 25, 2018. The
proposed final dividend and special dividend shall be paid on Tuesday, July 10,
2018 after approval by shareholders of the Company at the forthcoming annual
general meeting of the Company (the “AGM”). The proposed final dividend
and special dividend shall be declared in RMB and paid in Hong Kong dollars.
The final dividend payable and special dividend payable in Hong Kong dollars
will be converted from RMB at the average middle rate of RMB to Hong Kong
dollars as announced by the People’s Bank of China for the period from Monday,
June 4, 2018 to Wednesday, June 6, 2018.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Tuesday, June
5, 2018 to Friday, June 8, 2018, both days inclusive, during which period no
transfer of shares of the Company will be effected. In order to determine the
identity of members who are entitled to attend and vote at the annual general
meeting to be held on Friday, June 8, 2018, all share transfer documents
accompanied by the relevant share certificates must be lodged with the
Company's branch share registrar in Hong Kong, Tricor Investor Services
Limited at 22nd Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong
not later than 4:30 p.m. on Monday, June 4, 2018.

The register of members of the Company will be closed from Friday, June 22,
2018 to Monday, June 25, 2018 (both days inclusive) during which period
no transfer of shares will be effected. To qualify for the proposed dividend,
all transfers documents accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar in Hong Kong, Tricor
Investor Services Limited at 22nd Floor, Hopewell Centre, 183 Queen’s Road

East, Hong Kong not later than 4:30 p.m. on Thursday, June 21, 2018.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment during the year are

set out in note 13 to the consolidated financial statements of the Group.
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Report of the Directors

BORROWINGS

Details of the borrowings are set out in note 27 to the consolidated financial

statements of the Group.

RESERVES

Details of the movements in reserves of the Group during the year is set out in

the consolidated statement of changes in equity.

As at December 31, 2017, the distributable reserve of the Company amounted
to approximately RMB493,885,000.

DONATIONS

The donations made by the Group during the year amounted to approximately
RMB22,540,000 (2016: approximately RMB19,245,000).

FIVE YEARS FINANCIAL SUMMARY

A five years financial summary of the Group is set out on page 348 of this

annual report.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended December 31, 2017, revenue attributable to the largest
customer of the Group amounted to approximately 0.40% of the total revenue
in the year and the five largest customers of the Group accounted for less than

1.04% of the Group's revenue in the year.

For the year ended December 31, 2017, purchases attributable to the largest
supplier of the Group amounted to approximately 5.2% of the total purchases
in the year and the five largest suppliers of the Group accounted for less than

12.3% of the Group's purchases in the year.

So far as the Board of the Company is aware, neither the Directors, their
associates nor any shareholder of the Company (which to the knowledge of the
Directors owns more than 5% of the Company's share capital) had any interest

in these major customers and suppliers.

The Group keeps a high standard in selecting reputable and reliable suppliers
and contractors, in order to meet our own quality, safety, environmental and
product criteria. During the year ended December 31, 2017 and up to the date
of this report, the Group maintained good relationship with its suppliers and

contractors.

4F # Annual Report 2017
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RELATIONSHIP WITH EMPLOYEE

Human resources are one of the greatest assets of the Group and the Group
regards the personal development of its employees as highly importance.
The Group strives to motivate its employees with a clear career path and
opportunities for advancement and improvement of their skills. In addition,
the Group has also adopted share option scheme and share award scheme to
recognize and reward the contribution of the employees to the growth and

development of the Group.

SHARE CAPITAL

Details of the movements in the share capital of the Company are set out in note

30 to the consolidated financial statements of the Group.

DIRECTORS AND DIRECTORS SERVICE CONTRACTS

The directors of the Company during the year and up to the date of this annual

report are:

Executive Directors

Madam Wu Yajun (Chairperson)

Mr. Shao Mingxiao (Chief Executive Officer)
Mr. Zhao Yi

Mz. Li Chaojiang

Independent Non-executive Directors

Mr. Frederick Peter Churchouse
Mr. Chan Chi On, Derek

Mr. Xiang Bing

Mr. Zeng Ming

In accordance with the Articles of Association of the Company, Mr. Zhao Yi,
Mr. Chan Chi On, Derek and Mr. Frederick Peter Churchouse shall retire from
office and, being eligible, offer themselves for re-election at the forthcoming

annual general meeting.

Each of the directors of the Company has entered into a service contract with
the Company for a period of three years. None of the directors of the Company
proposed for re-election at the forthcoming annual general meeting has a service
contract with the Company or any of its subsidiaries which is not determinable
within one year without payment of compensation other than statutory

compensation.
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Report of the Directors

PERMITTED INDEMNITY PROVISION

The Articles of Association of the Company provides that the directors shall be
indemnified out of the assets and profits of the Company against all actions,
costs, charges, losses, damages and expenses which may incur or sustain by them
or by reason of any act done, concurred in or omitted in or about the execution
of their duty or supposed duty provided that this indemnity shall not extend to
any matter in respect of any fraud or dishonesty which may attach to any of said

persons.

In addition, liability insurance for directors and senior management of the
Company is maintained by the Company with appropriate coverage for certain

legal actions against the Directors.

DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST PAID
INDIVIDUALS

Details of the remuneration of the directors and those of the five highest paid
individuals of the Group for the year ended December 31, 2017 are set out in

note 43 to the consolidated financial statements of the Group.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF SIGNIFICANT

Save as disclosed in Connected Transactions, no transactions, arrangements
or contracts of significance to which the Company, its parent company, its
subsidiaries or fellow subsidiaries were a party and in which a director of the
Company or his connected entities had a material interest, either directly or

indirectly, subsisted at the end of the year or at any time during the year.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at December 31, 2017, save as disclosed under the section headed
“Compliance with Non-competition Undertakings by the Controlling
Shareholders and the Directors”, none of the directors of the Company are
considered to be in businesses which compete or are likely to compete, either

directly or indirectly, with the businesses of the Group.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
subsisted for the year ended December 31, 2017.

4 #t Annual Report 2017
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed under the section headed “Share Option Scheme”, at no time
during the year were there any rights to acquire benefits by means of the
acquisition of shares or debentures of the Company granted to any Director or
their respective spouse or children under 18 years of age, nor were there any
such rights exercised by them. Also, there was no arrangement to which the
Company, its parent company, or any of its subsidiaries or fellow subsidiaries is
a party that would enable the Directors to acquire such rights in any other body

corporate.

COMPLIANCE WITH NON-COMPETITION
UNDERTAKINGS BY THE CONTROLLING
SHAREHOLDERS AND THE DIRECTORS

The Company has entered into the non-competition deed dated November 1,
2009 with the controlling shareholders of the Company, namely Charm Talent
International Limited (“Charm Talent”), Junson Development International
Limited (“Junson Development”), Silver Sea Assets Limited (“Silver Sea”),
Silverland Assets Limited (“Silverland”), Madam Wu Yajun (“Madam Wu”")
and Mr. Cai Kui (“Mr. Cai”) pursuant to which Madam Wu, Charm Talent
and Silver Sea have jointly and severally undertaken, and Mr. Cai, Junson
Development and Silverland have jointly and severally undertaken, not to
compete with the Group. Each of Madam Wu, Mr. Cai, Charm Talent, Junson
Development, Silver Sea and Silverland has also undertaken with the Company
to procure that any investment or commercial opportunity relating to any
property business or investment or management in the People’s Republic of
China that they or any of their respective affiliates identify or propose or that is
offered or presented to them by a third party, be first referred to the Company

in accordance with the terms of the non-competition deed.
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Report of the Directors

On January 29, 2013, Mr. Cai notified the Company that he intended to
participate in the development and investment of a project site in Chengdu for
his personal investment purposes (the “New Opportunity A”). In accordance
with the terms of the Non-competition Deed, Mr. Cai has provided necessary
information on the New Opportunity A, including without limitation,
details and nature of the project site, its geographical location and amount of
proposed investment to the independent board committee of the Company
consisting of all the independent non-executive Directors (the “Independent
Board Committee”). A meeting of the Independent Board Committee was
held on February 5, 2013. Having taken into account, among other things,
the Company's current investment strategy, the nature of the project, the
development and architectural constraints of the project site, growth and
earning potentials of the New Opportunity A, the independent non-executive
Directors have unanimously resolved that it is in the interest of the Company

and the Shareholders to decline the New Opportunity A.

On June 7, 2016, Madam Wu notified the Company that she intended to
participate in the development and investment of a medical project site in
Chongqing for her personal investment purposes (the “New Opportunity B”).
In accordance with the terms of the Non-competition Deed, Madam Wu has
provided necessary information on the New Opportunity B, including without
limitation, details and nature of the project site, its geographical location
and amount of proposed investment to the Independent Board Committee.
A meeting of the Independent Board Committee was held on June 7, 2016.
Having taken into account, among other things, the Company’s current
investment strategy, the relevant expertise and experience in medical and
healthcare area, the cooperation with a medical/healthcare institution, growth
and earning potentials of the New Opportunity B, the independent non-
executive Directors have unanimously resolved that it is in the interest of the

Company and the Shareholders to decline the New Opportunity B.

In March 2018, the Company has received an annual declaration from each of
the controlling shareholders of the Company and the Directors in respect of their
respective compliance with the non-competition undertakings as at December
31, 2017. The independent non-executive directors have reviewed the said
declaration and are of the view that each of the controlling shareholders of the
Company and the Directors has complied with their respective non-competition

undertakings during the year ended December 31, 2017.
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SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On April 29, 2015, the Company as borrower entered into a facility agreement
(the “Facility Agreement”) with a syndicate of banks pursuant to which a
S-year term loan facility in the principal amount of up to HK$3,180,000,000,
USD155,000,000 and RMB200,000,000 (the “Facility”) was made available to

the Company on the terms and conditions stated therein.

On December 22, 2016, the Company as borrower entered into a facility
agreement (the “Facility Agreement”) with a syndicate of banks pursuant
to which a 3-year term loan facility in the principal amount of up to
RMB3,000,000,000 (the “Facility”) was made available to the Company on the

terms and conditions stated therein.

It is provided in the Facility Agreements, among other things, that an event of
default will occur if the following shareholders of the Company, the Wu Family
Trust, the Cai Family Trust, Charm Talent and Junson Development cease to
collectively maintain (directly or indirectly) not less than 51% of the entire
beneficial shareholding interest in the Company. If an event of default under
the Facility Agreements occurs, the lending bank or the agent acting for the
lending banks may, and shall if so directed by two-thirds of the lending banks,
terminate the Facility and/or declare that all or part of the loans made under
the Facility together with accrued interest and all other amounts accrued or

outstanding under the Facility Agreements be immediately due and payable.

Other than as disclosed above, there are no other events which are required to be

disclosed by the Company under Rule 13.18 of the Listing Rules.

CONNECTED TRANSACTIONS

De minimis Connected Transactions

During the year ended December 31, 2017, certain directors and their close
family members, and companies controlled by certain Directors and/or their
close family members entered into transactions with the Group which are
disclosed in note 44 (c) and (d)“Related party transactions” to the consolidated
financial statements of the Group. Such transactions constituted de minimis
connected transactions of the Company which were exempt from the reporting,
announcement and independent shareholders” approval requirements under the
Chapter 14A of the Listing Rules.

Save as above, the other related party transactions which were carried out by
the Group during the year ended December 31, 2017, did not fall under the
definition of “connected transaction” or “continuing connected transaction” (as

the case may be) in Chapter 14A of the Listing Rules.
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—EF—HWUH » AN FRE S TR shares, 46,000,000 shares, 150,000,000 shares and 110,000,000 shares under
o ETEHLES DR AT the Option Scheme to certain directors and employees of the Company, with the
10,600,000 X ~ 46,000,000 X * 150,000,000 fi% following details:

J2 110,000,000 B3 1Y IR HE - FERS AN

(1 #H (1) Directors

RAER  ZF-bE

“Ef itk +-A=+—H

—A—H  WREEHA AT

Tt () WATHE  Number of share  Outstanding at

4 EL ZH B Exercise price  Outstanding at options exercised ~ December 31,
Name Capacity Date of grant (HKS) January 1,2017  during the year 2017
(Hit1) (Hit2)
(Note 1) (Note2)
il LGN “F AT 12528 1,600,000 (1,600,000) -
Shao Mingxiao Beneficial Owner ~ January 17, 2011
SECFAZEAR 8.28 30,000,000 - 30,000,000

September 28, 2011

ZE—Et—HAmA 937 8,000,000 (3,600,000) 4,400,000
November 4, 2014
LS et N “E——4—A+LH 12528 700,000 (700,000) -
Zhao Yi Beneficial Owner  January 17, 2011
ZE——HRAZTAH 8.28 1,800,000 (1,800,000) -
September 28, 2011
R —HEA 937 3,000,000 (1,350,000) 1,650,000
November 4, 2014
Eh i N ZER—NEF—ANHE 9.37 3,000,000 (1,350,000) 1,650,000
Li Chaojiang Beneficial Owner ~ November 4, 2014
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Name

A
Frederick Peter

Churchouse

lrad
B%

Chan Chi On, Derek

E;/\
Xiang Bing

B

Zeng Ming

b
Capacity

A

Beneficial Owner

A

Beneficial Owner

J EE 2N

Beneficial Owner

L 675 2N

Beneficial Owner

fHEM

Date of grant

CEENEFCRAZTER
December 23, 2009

ZE-—ENAZTAH
September 28, 2011
“ERNETCACEER
December 23, 2009
“E—EAAZHAR
September 28, 2011
ST AZ R
December 23, 2009

“EF-—FRAZTAR
September 28, 2011

“F—EAAZHAR
September 28, 2011
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Exercise price
(HKS)
(Wit 1)
(Note 1)

8.44

8.28

8.44

8.28

8.44

8.28

8.28

“F-tE
—A—H
AT

AR
frhiEh
LUy

Number of share

Outstanding at  options exercised

January 1, 2017

150,000

400,000

200,000

400,000

50,000

400,000

240,000

during the year
(Hst2)
(Note2)

I S i3
o=
W AATHE
Outstanding at
December 31,
2017

150,000

400,000

200,000

400,000

50,000

400,000

240,000



(2)

(3=

ZHAH it

Date of grant Capacity
“F-—E-AttH LE 2N
January 17, 2011 Beneficial Owner
“EERAASTAR 8 1iUN
September 28, 2011 Beneficial Owner
~“Z-IE+-HIA 5% 2N
November 4, 2014 Beneficial Owner

1 BRZEERIFE+ A = HIR 2

FBCHE - 15 M IEAE T — H B0 s i 28
JiF Z Wi T 1B B 8.26 W TT © W MCHE ATy —
BB SR SRR
ZER-EEF AT EAE SR UE
T A AT - AT
25% °

B =% ——4F—H - AR Wi
T > 2 1 A HE T — F IBCO S A Vs B 52 BT
2T B 12,88 T o MEMCHE T i %
SR DRSS DR DR
—hHE—ATLAEZZE AR
H oy P IAT 8 > AT 259 ©

B = ——4E LA = B B 2 B
HE - B IR AT — B O3 1 5 o B 52 i
Z Ui 2 8.17 #ETT o HrpaR TR IR S
41910,000,000 ¢ i FCHE » AT PR £ —
FE—bFENA A EZE 4L
ZAEH o JR A T = A
TEWAE S DR DR RER
AZtABE-ZZ- LA+ EES
PUSAATAE > AT 0 R 3 J5 109 ~ 30% ~
30% M 30% °

R

o =
Employees
RAER ARG
e a3 Tt (3 R S 3
i T YA 14 1 /(= I : =% al
Trfifetk WA Number of share  Number of share AT
(WJG)  Outstanding at options exercised ~options cancelled  Outstanding at
Exercise price (HKS) January 1, 2017 during the year  during the year December 31, 2017

(it 1) (Wit 2)

(Note 1) (Note 3)
12,528 20,855,000 (10,200,000) (160,000) 10,495,000
8.28 60,757,000 (28,578,500) (105,000) 32,073,500
9.37 89,405,000 (17,195,000) (5,125,000) (7,085,000

Notes:

As for the share option granted on December 23, 2009, the closing price of the
shares on the SEHK immediately before the date on which the options were granted
was HK$8.26. The options are exercisable in 4 tranches of 25% each, from 23
December 2010, 2011, 2012, 2013 to 22 December 2019.

As for the share option granted on January 17, 2011, the closing price of the shares
on the SEHK immediately before the date on which the options were granted was
HK$12.88. The options are exercisable in 4 tranches of 25% each, from 17 January
2012, 2013, 2014, 2015 to 16 January 2021.

As for the share option granted on September 28, 2011, the closing price of the
shares on the SEHK immediately before the date on which the options were granted
was HK$8.17. The exercisable period for 10,000,000 share options granted to Mr.
Shao Mingxiao is from September 28, 2017 to September 27, 2021. The remaining
options are exercisable in 4 tranches from 28 September 2013, 2014, 2015, 2016
to 27 September 2021, the exercisable percentage is 10%, 30%, 30% and 30%

respectively.
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As for the share option granted on November 4, 2014, the closing price of the

shares on the SEHK immediately before the date on which the options were granted
was HK$9.37. The options are exercisable in 5 tranches from 4 November 2015,
2016, 2017, 2018, 2019 to 3 November 2024, the exercisable percentage is 10%,
15%, 20%, 25% and 30% respectively.

2 The weighted average closing price per share immediately before the dates on which

the option were exercised was HK$16.16.

A summary of the principal terms of the Option Scheme (the “Scheme”)

is set out as follow:

(i)  Purpose of the Scheme

The purpose of the Scheme is to provide the Participants (defined
in paragraph (ii) below) who have been granted Options under the
Scheme to subscribe for shares with the opportunity to acquire
share interests in the Company and to encourage Participants to
work towards enhancing the value of the Company and the benefit

of the Company and its shareholders as a whole.

(i)  Who may join
Pursuant to the Scheme, the Board may, at their discretion, invite
any directors (including executive directors, non-executive directors
and independent non-executive directors) and employees of any
member of the Group and any advisers, consultants, distributors,
contractors, contract manufacturers, suppliers, agents, customers,
business partners, joint venture business partners, service providers
of any member of the Group who the Board considers, in its sole
discretion, have contributed or will contribute to the Group (the

“Participants”) to participate in the Scheme.

(iii) Total number of shares available for issue under the Scheme

Initially the maximum number of shares which may be issued upon
exercise of all Options to be granted under the Scheme or any other
option schemes adopted by the Company shall not exceed 10% of
the aggregate of the shares in issue on the date of approval of the
Scheme. The lapsed share options are excluded when calculating
the 10% limit.
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A total number of 347,593,000 shares, representing 5.88% of the
issued share capital of the Company as at the date of this report, are

available for issue under the Option Scheme.

Maximum entitlement of each Participant

The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted pursuant to the
Scheme and any other share option schemes of the Company to each
Participant in any 12-month period up to and including the date
of grant of the Options shall not exceed 1% of the total number of

shares in issue.

Time of exercise of the Options

The period within which the Options must be exercised will be
specified by the Company at the time of grant. This period must

expire no later than 10 years from the relevant date of grant.

Payment on acceptance of Option offer

HK$1.00 is payable by the Participant to the Company on

acceptance of the Option offered as consideration for the grant.

Basis of determining the subscription price

The subscription price per share under the Scheme is a price
determined by the Board and notified to each Participant and shall
be no less than the highest of (i) the closing price of the shares as
stated in the daily quotations sheets issued by the SEHK on the
date of grant; (ii) the average closing price of the shares as stated in
the daily quotations sheets issued by the SEHK for the five SEHK
business days immediately preceding the date of grant; and (iii) the

nominal value of a share on the date of grant.

Remaining life of the Scheme

The Scheme will remain valid until October 31, 2019 after which
no further Options will be granted under the Scheme but in
respect of all Options which remain exercisable on such date, the

provisions of the Scheme shall remain in full force and effect.
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SHARE AWARD SCHEMES

The Company has two types of share award schemes namely, Pre-IPO Share
Award Scheme and Restricted Share Award Scheme. The Pre-IPO Share Award
Scheme was adopted before the Company was listed on the Stock Exchange of
Hong Kong Limited, on November 19, 2009. The Restricted Share Award
Schemes was adopted on October 28, 2014.

(@ Pre-IPO Share Award Scheme
The Company adopted the Pre-IPO Share Award Schemes to recognise

the contribution of certain of its employees, especially those whom
the Company considered had contributed to the early development
and growth of the Group, and to align their interests with those of the

shareholders of the Company.

A total of 94,014,000 shares (the “Awarded Shares”) were granted
to selected employees of the Group (the “Selected Employees”). For
the implementation of the Pre-IPO Share Award Schemes, a trust was
established to hold the Awarded Shares for the Selected Employees up

until vested.

As at December 31, 2017, all Awarded Shares were vested to the Selected
Employees, 1,230,200 shares of which were vested during the year.

(b) Restricted Share Award Scheme

To ensure long-term competitiveness of the Group, and encourage
employees for their sustained input and effectiveness, the Board of the
Company resolved to adopt a restricted share award scheme (the “Award
Scheme”) on October 28, 2014 (the “Adoption Date”). Unless sooner
terminated by the Board, the Award Scheme shall be effective from the
Adoption Date and shall continue in full force and effect for a term of 8
years. According to the Award Scheme, the Company has established a
trust for the employees (the “Trust”), trustee can purchased shares up to
3% of the issued share capital of the Company as at the Adoption Date
from the market out of cash contributed by the Group and be held in
trust for the relevant selected employees until such shares are vested with

the relevant selected employees.



MERBMEE T~ L%+ A
=t EIJ}:XEEAEﬁAﬁi%Jtu,\E%)\
77,148,500 LA+ A A2 B AR 4 H
WE AT 1.429% - H P 21,540,500 %
et it —F— L+ H=+—H 4
BEREA - RE (RSB B
308,015,371 JC °

BE ZF-tHE+ A=+ —HIL&EE
A > B 169,800 WK H E 4 BT B

Hrb169,800 MR EE —F—+
A= —HILFE ARG R
To

R"F

From the Adoption Date to December 31, 2017, the Company had
through the trustee purchased total 77,148,500 shares from the market,
representing 1.42% of the issued share capital of the Company as at
the Adoption Date, 21,540,500 shares of which were purchased in the
year ended December 31, 2017 at an aggregate consideration of HK$
308,015,371 (including transaction costs).

As at December 31, 2017, there were accumulated 169,800 shares vested
to the Selected Employees, 169,800 shares of which were vested during
the year ended 31 December 2017.
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B 2% 9k 5% DISCLOSURE OF INTERESTS

EE Y EL T YN-Pa Directors’ and Chief Executive’s Interests

WoE—tLE+ A =Z+—H KEFHRAN As at December 31, 2017, the interests of the directors and chief executive of
Al F BATECN B R AR A ) B HAT ] AR T v the Company in the shares, undetlying shares and debentures of the Company
(EFE R XN E w6 ([% 5 R & wea ) and its associated corporations (within the meaning of Part XV of the Securities
XV IR HEA HARIE RS 5 SO B 158 352 1k and Futures Ordinance (the “SFO”)) as recorded in the register which were
HUE H M BT &R > SUR RS required to be kept under Section 352 of the SFO, or as otherwise notified to
BT A R R ([ 32 B )) i % b ikl the Company and the Stock Exchange of Hong Kong Limited (the “SEHK”)
(T B L0 ) B 8%+ b AT N AT a8 pursuant to the Model Code for Securities Transactions by Directors of Listed
J5 38 7 ()RR UE S FU) ([ RE S AF I 1) 280 0 6 A 20 ) Issuers (the “Model Code”) contained in Appendix 10 to the Rules Governing
J AR AT Br 2 ey ~ FH B ey Je (B HE o 2 HE the Listing of Securities on the SEHK (the “Listing Rules”) were as follows:

@A
P Fe A A wIHERE (548 Interest in the Company (long position)
AR I It 7 A F R A
Z MR % WEAIE 4 b
B/ RS E A Interest in Approximate %
EHEH Capacity/Nature Number of underlying Amount  of interest in
Name of director of interest ordinary shares shares of debentures  the Company
(Wit 3)
(Note 3)
R HEERERIMA (1) 2,581,218,701 - - 43.693%
Wu Yajun Founder of a discretionary
trust (Note 1)
e HandEA A 10,005,000 34,400,000 1,200,000 % JC 0.752%
Shao Mingxiao Beneficial Owner (Htit4)
FRbZa N (M7t 2) 6,000,000 - - 0.102%
Beneficial of a trust (Note 2)
LS HaEa A - 1,650,000 - 0.028%
Zhao Yi Beneficial Owner
GREZ A A (Mt 2) 3,000,000 - - 0.051%
Beneficial of a trust (Note 2)
T HadEA A 500,000 1,650,000 - 0.036%
Li Chaojiang Beneficial Owner
FRbZa N (M7t 2) 2,000,000 - - 0.034%

Beneficial of a trust (Note 2)
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JA A B JBE A A w R A
M %% BRI 4 b
g t1i TiEREHE Interest in Approximate %
EHY Capacity/Nature Number of underlying Amount  of interest in
Name of director of interest ordinary shares shares of debentures  the Company
(it 3)
(Note 3)
HATE HaHEA A 50,000 550,000 - 0.010%
Frederick Peter Churchouse Beneficial Owner
HE HaHEA A - 600,000 - 0.010%
Chan Chi On, Derek Beneficial Owner
AR €t 2EUN 50,000 450,000 - 0.008%
Xiang Bing Beneficial Owner
0 L EE DN 160,000 240,000 - 0.006%
Zeng Ming Beneficial Owner
UL Notes:
1 % %2,581,218701 /8 M i Charm Talent 1 These 2,581,218,701 shares are held by Charm Talent International Limited (“Charm
Incernational Limited ([Charm Talene]) f 4 « Talent”). The entire issued share capital of Charm Talent is wholly-owned by Silver Sea
Charm Talent 23 0 ST A H Silver Sea Asset Asset Limited (“Silver Sea”), the entire issued share capital of which is in turn wholly-
Limited ([ Silver Seal) & ¥{HEA » 1Ml Silver Sea®: owned by HSBC International Trustee Limited (“HSBC International Trustee”) as the
b € B2 47 B A% Al 1 HSBC Incernational Trustee trustee of the Wu Family Trust. The Wu Family Trust is a discretionary trust set up by
Limited ([HSBC International Trustee]) D% [X Madam Wu Yajun (“Madam Wu”) as settlor and HSBC International Trustee as trustee
RIRARGEH ZEAS 2 VAT - R NR RS on June 11, 2008. The beneficiary objects of the Wu Family Trust include certain family
e S A R R SRIE members of Madam Wu. Madam Wu as founder of the Wu Family Trust is taken to be
F D fEA A S HSBC Tnternational Trustee ff interested in these 2,581,218,701 Shares held by Charm Talent pursuant to Part XV of the
BRI TR - REREEEN o,
Z i B GG S L B TR o MRS K
BB R BIE XV R > R At (5 R R IR AF FE AR
N)BAEHEH Charm Talent T £2,581,218,701
JC O O RE £ o
2 W% #OH (9 B0 Dragon Dynasty Asset Limited 2 Such number of shares are held on trust by Dragon Dynasty Asset Limited (“Dragon

([ Dragon Dynasty|) PLE #E ¥ X #¢ A  Dragon
Dynasty ff) 2 #f © % 17 It 4° H HSBC Trustee
(HK) Limited ((HSBC (HK) Trustee |) A Dragon
Dynasty Share Award Trust 32 56 A & 032 & 4
# ° Dragon Dynasty Share Award Trustft —. &
— P94+ A =+ /VHBLHSBC (HK) Trustee fF 5
Z§CAFOL © Dragon Dynasty Share Award Trust
) 52 2 38 {50 A T 4% 8 2 BUA A ] 4% Y 0 R
B R S M0 B

Dynasty”). The entire issued share capital of Dragon Dynasty is wholly-owned by HSBC
Trustee (HK) Limited (“HSBC (HK) Trustee”) as the trustee of the Dragon Dynasty Share
Award Trust. The Dragon Dynasty Share Award Trust was set up on October 28, 2014 with
HSBC (HK) Trustee acting as the trustee thereof. The beneficiary objects of the Dragon
Dynasty Share Award Trust are certain selected employees and directors of the Group as

participants of the Restricted Share Award Schemes adopted by the Company.
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3 The relevant directors was granted options to subscribe for such number of shares under the

Option Scheme.

4 These are the senior notes issued by the Company in 2013 for the aggregate principal
amount of US$500 million at a rate of 6.75% due 2023 (“Notes”). Mr. Shao Mingxiao is
interested in the Notes in the amount of US$1,200,000 as beneficial owner, representing

0.24% of the aggregate principal amount of the Notes.

Save as disclosed above, as at December 31, 2017, none of the Directors or chief
executive of the Company had or was deemed to have any interests or short
positions in the shares of the Company, underlying shares or debentures of the
Company or any of its associated corporations as recorded in the register which
were required to be kept by the Company under Section 352 of the SFO or as
otherwise notified to the Company and the SEHK pursuant to the Model Code.
Other than the Option Scheme of the Company adopted on 1 November 2009,
none of Directors or their spouse or children under the age of 18, had been
granted any right to subscribe for the equity or debt securities of the Company

or any of its associated corporations, or had exercised any such right.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at December 31, 2017, the interests of persons, other than the directors or
chief executive of the Company in the shares and the underlying shares of the
Company representing 5% or more of the nominal value of shares comprised in
the relevant share capital of the Company as recorded in the register kept by the

Company under Section 336 of the SFO were as follows:



JAA A 7] B RE A (45 47)

JBe s gk

Name of shareholder

B4
Cai Kui

Junson Development International
Junson Development International

Limited (“Junson Development”)

0

1

T

R

Report of the Directors

Interest in the Company (long position)

B/ R ER

Capacity/Nature of interest

EREEFLAIA (B2 1)

Founder of a discretionary trust (Note 1)
BRHEA N (ML 2)

Registered owner (Note 2)

BRHEA N (1)
Registered owner (Note 1)

Silverland Assets Limited ([ Silverland |) 57 il B 2 #E25 (W37 1)

Silverland Assets Limited (“Silverland”)

HSBC International Trustee

HSBC International Trustee

Charm Talent
Charm Talent

Silver Sea

Silver Sea

Jumbomax Investments Limited

Jumbomax Investments Limited
SR
Woo Kwong Ching, Peter

(2GR
Pao Pui Yung, Bessie

Interest of controlled corporation (Note 1)

ZREN(MFH L 3 R5)
Trustee (Notes 1, 3 and 5)

BRHEA N (BFE3)
Registered owner (Note 3)
P W g (W3 K 5)
Interest of controlled corporation
(Note 3 and 5)
SAENE I 4R (WAt 6)
Interest of controlled corporation (Note 6)
YET LB A (W7 6)
Interest of controlled corporation (Note 6)

FC 2 st (M7t 6)

Interest of spouse (Note 6)

AT

+ZA=Z+—H

WAL I RE A

A 4 b

Syl el Approximate %
Number of

ordinary shares

of interest
in the Company
As at 31 December

2017

1,544,941,904 26.152%
3,100,000 0.052%
1,544,941,904 26.152%
1,544,941,904 26.152%
4,126,281,105 69.847%
2,581,218,701 43.693%
2,581,218,701 43.693%
350,130,000 5.927%
350,130,000 5.927%
350,130,000 5.927%
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These 1,544,941,904 shares are held by Junson Development. The entire issued share
capital of Junson Development is wholly owned by Silverland, the entire issued share capital
of which is in turn wholly-owned by HSBC International Trustee as the trustee of the Cai
Family Trust. The Cai Family Trust is a discretionary trust set up by Mr. Cai as settlor
and HSBC International Trustee as trustee on June 11, 2008. The beneficiary objects of
the Cai Family Trust include certain family members of Mr. Cai. Mr. Cai as founder of
the Cai Family Trust is taken to be interested in the 1,544,941,904 shares held by Junson
Development pursuant to Part XV of the SFO.

Mr. Cai Kui is beneficially interested in 3,100,000 shares.

These 2,581,218,701 shares are held by Charm Talent. The entire issued share capital of
Charm Talent is wholly owned by Silver Sea, the entire issued share capital of which is in
turn wholly-owned by HSBC International Trustee as the trustee of the Wu Family Trust.
The Wu Family Trust is a discretionary trust set up by Madam Wu as settlor and HSBC
International Trustee as trustee on June 11, 2008. The beneficiary objects of the Wu Family
Trust include certain family members of Madam Wu. The beneficiary objects of the Wu
Family Trust include certain family members of Madam Wu as founder of the Wu Family
Trust is taken to be interested in the 2,581,218,701 shares held by Charm Talent pursuant
to Part XV of the SFO.

According to the latest information provided by Silver Sea.

According to the latest information provided by HSBC International Trustee, these 120,500
shares are held by HSBC International Trustee as trustee of several other trusts which are

independent third parties of Wu Family Trust and Cai Family Trust.

According to the latest disclosure of interests filing submitted, these 350,130,000 shares
represent the corporate interest of Jumbomax Investments Limited through a number
of its wholly owned subsidiaries. Mr. Woo Kwong Ching, Peter is interested in these
350,130,000 shares through the interest of corporation controlled by him while Ms. Pao Pui

Yung, Bessie is interested in these 350,130,000 shares through the interest of spouse.

PURCHASE, SALE OR REDEMPTION OF SHARES OF THE
COMPANY

During the year, the trustee of the Restricted Share Award Scheme purchased on

the SEHK a total of 21,540,500 shares at a total consideration of approximately

HKD 308,015,371 pursuant to the terms of the trust deed under the Restricted

Share Award Scheme. Other than the aforesaid, neither the Company nor any

of its subsidiaries had purchased, sold, or redeemed any of the Company’s listed

securities during the year.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles of
association, or the law of Cayman Islands being the jurisdiction in which the
Company is incorporated under which would oblige the Company to offer new

shares on a pro-rata basis to existing Shareholder.

ENVIRONMENTAL POLICIES

The Group is subject to a number of laws and regulations in China concerning
overall environmental protection, impact to the environment, noise pollution

and environmental protection for development projects.

We place high emphasis on complying with relevant environmental laws
and regulations. We require our own staff and construction contractors to
comply with the relevant PRC laws and regulations relating to the quality of
construction including environmental, labour, social and safety regulations, as

well as our own standards and specifications.

We believe that we are in compliance in all material respects with applicable

environmental laws and regulations in China.

COMPLIANCE WITH LAWS AND REGULATIONS

During the year, there was no material breach of or non-compliance with the

applicable laws and regulations by the Group.

CORPORATE GOVERNANCE

Principal corporate governance practices adopted by the Company are set out in

the Corporate Governance Report contained in this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors as at the date of this report, the directors confirm
that the Company has maintained the amount of public float as required under

the Listing Rules.
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B 55 B 8 g vk EQUITY-LINKED AGREEMENTS

B A 6 b SCT o PR T ) ) P 173 58 Dt ) ) Save as disclosed in the above paragraphs headed “Share Option Scheme” and
N BT B A o M A B 64 T oS 47 T STl “Share Award Schemes” in this section, no equity-linked agreements were
TRAERAIRARL - entered into during the year and subsisted at the end of the year.

B Bl AUDITOR

RARJE 2 SE B E MES) o Bwpr &5t The consolidated financial statements for the year have been audited by Messts.
RTAT A o 6 B Jee S S A R 1 o A T Deloitte Touche Tohmatsu. A resolution for the reappointment of Messrs.
B o BB G EHAAT £ A S WA B Y Yo R Deloitte Touche Tohmatsu as the Company’s auditor will be proposed at the

%o forthcoming annual general meeting.
REEFG For and on behalf of the Board

R AEA A F) Longfor Properties Co. Ltd.

EN 3 Wu Yajun

RiEE Chairperson

HlE “F - E=ZHA =0 Hong Kong, March 23, 2018
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Corporate Governance Report

The Board of the Company is pleased to present the corporate governance report
for the year ended December 31, 2017.

CORPORATE GOVERNANCE CODE

The Company recognizes the importance of corporate transparency and
accountability. The Company is committed in achieving a high standard of
corporate governance and leading the Group to attain better results and improve

its corporate image with effective corporate governance procedures.

During the year, the Company had adopted, applied and complied with the code
provisions as set out in the Corporate Governance Code (the “Code”) contained
in Appendix 14 to the Rules Governing the Listing of Securities on the SEHK

(the “Listing Rules”) except the following deviations:

During the year, the Company has not established Nomination Committee as
required by the provision A.5 of the Code. Madam Wu Yajun, Chairperson of
the Board, is responsible for the nomination and appointment of directors. In
accordance with the Company’s corporate strategy, Madam Wu will review
and discuss with other Board members the structure, size and composition
(including the skills, knowledge and experience) of the Board from time to
time and identify individuals suitably qualified to become directors and make
recommendations to the board on the nomination for directorship. The Board
is of view that Chairperson responsible for the nomination directorship is more

effective than the establishment of Nomination Committee at current period.

CHAIRPERSON AND CHIEF EXECUTIVE OFFICER

Madam Wu Yajun serves as the Chairperson of the Board whereas Mr. Shao
Mingxiao, an executive director, serves as the Chief Executive Officer of the
Company. The Board currently comprises four executive directors (including
Madam Wu) and four independent non-executive Directors and therefore has
a fairly strong independence element in its composition. The Chairperson of
the Board should be responsible for the management of the Board while the
Chief Executive Officer should be responsible for the day-to-day management of

business. The division of responsibilities should be set out in writing as below:
Responsibilities of the Chairperson of the Board:

1. To provide leadership for the Board; to ensure that the Board works
effectively and discharges its responsibilities; to ensure that good

corporate governance practices and procedures are established.

2. To attend annual general meeting and ensure that issues raised by
shareholders are answered by the chairperson of the Board committees, or

the appropriate alternate on the meeting.

4 #t Annual Report 2017
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7.

8.

To lead the formulation of corporate strategies, mid-to-long term plans of

development, annual budget and significant organizational and structural

adjustments.
To lead the formulation of an investment and financing decision system.
To provide leadership in respect of corporate risk and crisis management.

To lead the recruitment and appointment of senior management
and Board members of the Company; to participate under the
recommendation of the remuneration committee in decision making
in respect of remuneration and bonuses of, and share option incentive
schemes for, directors and senior management, and other material changes
and reforms in human resources management system and remuneration

system.
To participate inauguration of key projects.

To provide leadership in respect of corporate culture.

Responsibilities of the Chief Executive Officer:

1.

To provide leadership in the daily corporate operation, the execution of

corporate strategies and achieving the objectives of plans.

To establish and continuously improve the management system and

management team.

To lead the management team and continue to retain and train

management talents.
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THE BOARD

The Board currently comprises eight directors, including four executive
directors namely Madam Wu Yajun, Mr. Shao Mingxiao, Mr. Zhao Yi and
Mr. Li Chaojiang and four independent non-executive Directors namely Mr.
Frederick Peter Churchouse, Mr. Chan Chi On, Derek, Mr. Xiang Bing and Mr.
Zeng Ming.

The Board is responsible for the leadership and control of the Company and
overseeing the Group’s business, strategic decisions and performances, as well
as performing the corporate governance duties, including: (a) developing and
reviewing the Company’s policies and practices on corporate governance;
(b) reviewing and monitoring the training and continuous professional
development of directors and senior management; (c) reviewing and monitoring
the Company’s policies and practices on compliance with legal and regulatory
requirements; (d) developing, reviewing and monitoring the code of conduct
and compliance manual applicable to employees and directors; and (e) reviewing
the Company’s compliance with Appendix 14 to the Listing Rules (Corporate
Governance Code and Corporate Governance Report). During the year, the
Board has reviewed the Code of Conduct of the Group, assessed the risk
management and internal control measures of the Group, assessed the training
needs of the Directors and senior management and arranged relevant trainings
accordingly, and reviewed the status of compliance with Appendix 14 to the
Listing Rules. The Board was satisfied with the effectiveness of the Company’s

corporate governance policy.

The Board has delegated the management the day-to-day management and
administrative functions as they think fit and provides guidance of the rights
of management. The Board will review the relevant delegation from time to
time to ensure that clear guidance and rights have been provided and the proper
reporting procedures have been complied. In addition, the Board has also
established various Board committees and has delegated various responsibilities
to the Board committees including the audit committee (the “Audit
Committee”), the remuneration committee (the “Remuneration Committee”)
and the investment committee (the “Investment Committee”) (together, the
“Board Committees”). All the Board Committees perform their distinct roles

in accordance with their respective terms of reference.

To the best knowledge of the Company, there are no financial, businesses, family

or other material relationships among members of the Board.

4 #t Annual Report 2017
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All of the independent non-executive directors are appointed for a term of
three years. None of them holds any other offices in the Company or any of its
subsidiaries except that each of them has been granted options under the Option
Scheme adopted by the Company on November 1, 2009, details of which are
set out in the Directors’ Report. The Company has received from each of the
independent non-executive directors a confirmation of his independence in
accordance with Rule 3.13 of the Listing Rules. The Company considers all of

the independent non-executive directors are independent.

The Board reviews its own structure, size and composition regularly to ensure
that it has a balance of expertise, skills and experience appropriate to the

requirements of the business of the Company.

Board diversity policy
The Company has adopted a board diversity policy (the “Policy”) since August

19, 2013 which sets out the approach to achieve and maintain diversity on the
Board in order to enhance the effectiveness of the Board. Pursuant to the Policy,
the Company seeks to achieve Board diversity through the consideration of a
number of aspects, including but not limited to professional experience, culture
and education background, skill and knowledge, gender, age and length of

service.

The Board will review the Policy from time to time to ensure its continued
effectiveness. At present, the Board has not set measurable objectives to

implement the Policy.
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AN T T ] R AE B AT IR e S — K During the year under review, the Company held four Board meetings and one

R K G - DUF f & 5 1 & sk i ik - general meeting, the attendance of each director is as follows:
)iE S acr Ve Vg e R R Er ks,
2 EHRRY A EHELY
No. of Board meetings No. of general meetings
attended/ Total no. attended/Total no.
HH Directors of Board meetings of general meetings
HiEF Executive Directors
R Wu Yajun 4/4 11
HR BB Shao Mingxiao 4/4 11
ek Zhao Yi 4/4 11
FEIL Li Chaojiang 4/4 11
BaxE#TESE  Independent non-executive Directors
A Frederick Peter Churchouse 4/4 11
%3 Chan Chi On, Derek 4/4 11
it Xiang Bing 414 11
5 Zeng Ming 414 11
FMEHG REMUNERATION COMMITTEE

AAACRZEFE+ A — BB ZE The Company established the Remuneration Committee on November 1,
B o 30 N LTI A DB - e S A R < R 2009 with written terms of reference in compliance with the Code as set out in
S5 B.1.2 BT B A TR M paragraph B.1.2 of Appendix 14 to the Listing Rules. The primary duties of the
FMZEONFERE SR LS REEA Remuneration Committee include evaluating and making recommendations to
BRI AR SN 8 o L R ST e N R the Board on the remuneration system and package of the directors and senior
AR R E A5 U R AR ) 2 S e AT A R management, and on the establishment of a formal and transparent procedure
e FMZEEEm AT ERREE L L for developing remuneration policy. The Remuneration Committee consists
B R =2 FPATEH G Rk of Madam Wu Yajun and Mr. Li Chaojiang two executive directors, and Mr.

RIS K
ZHE LW -

TR o e B Zeng Ming, Mr. Xiang Bing and Mr. Chan Chi On, Derek, three independent

non-executive directors. Mr. Zeng Ming is the Chairperson of Remuneration

Committee.
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B

ZHWMA Name of members
SR Wu Yajun

ZHIL Li Chaojiang

Bk % Chan Chi On, Derek
JAIE Xiang Bing

05 Zeng Ming

AFA > A R EE Y I O A B R
Wik 43 - o AR B A9 67 A7 T B

The Remuneration Committee held two meeting during the year to conduct a

review on the remuneration structure of the directors and senior management
and a review on the basic remuneration interal of senior management of the

Group. The attendance of each member is as follows:

YA e N S Y

No. of meetings attended/Total no. of meetings
2/2
2/2
2/2
2/2
2/2

Details of the remuneration of the directors during the year are set out in note
43 to the financial statements. The remuneration of the Senior Management

during the year falls within the following bands:

N¥
Number of Individuals

EAl 7

(BB EA)  (RERMZA)

Total Total

remuneration remuneration

(including (excluding

share-based share-based
payment) payment)

6,000,000 %5 TC 2 7,000,000 #5 7T HK$6,000,000 to HK$7,000,000 — 1
7,000,000 # 7T % 8,000,000 ¥#5 T HK$7,000,000 to HK$8,000,000 1 2
8,000,000 ¥ JCE 9,000,000 # 7T HK$8,000,000 to HK$9,000,000 2 1

9,000,000 ¥ 7T 2 10,000,000 #5 T HK$9,000,000 to HK$10,000,000 — -
10,000,000 ¥#5 G LA | Over HK$10,000,000 2 1
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AUDIT COMMITTEE
The Company established the Audit Committee on November 1, 2009 with

written terms of reference in compliance with the Code as set out in paragraph
C.3.3 of Appendix 14 to the Listing Rules. The primary duties of the Audit
Committee include reviewing and supervising the financial reporting process
and internal control and risk management systems of the Group and nominating
and monitoring external auditors. The Audit Committee consists of three
independent non-executive Directors, namely Mr. Chan Chi On, Derek,
Mzr. Frederick Peter Churchouse, and Mr. Xiang Bing and is chaired by Mr.
Chan Chi On, Derek. In compliance with Rule 3.21 of the Listing Rules, the
chairperson of the Audit Committee possesses the appropriate professional and

accounting qualifications.

The Audit Committee held two meetings with the senior management
and independent auditor of the Company during the year, to consider the
independence and audit scope of independent auditor, and to review and discuss
the risk management and internal control systems, interim and annual financial
statements of the Company and the opinion and report of independent auditor

before submitting to the Board for their approval.

The attendance of each member is as follows:

R U

No. of meetings attended/Total no. of meetings
2/2
2/2

2/2

INVESTMENT COMMITTEE

The Investment Committee reports directly to the Board and is responsible for
investment proposal (including but not limited to appraising land acquisition
as well as making land purchase decisions) submitted by the regional companies
and the business development department of the headquarters. The Investment
Committee currently consists of Madam Wu Yajun, Mr. Shao Mingxiao, Mr.
Zhao Yi, Mr. Wang Guangjian, Mr. Hu Ruoxiang and Mr. Chang Keyi.

4F # Annual Report 2017
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The Investment Committee held 30 meetings during the year, to discuss and
make investment decision on 677 projects. The attendance of each member is as

follows:

iAE Ve VSR Ve

No. of meetings attended/Total no. of meetings
28/30
30/30
30/30
26/30
15/15

2/2

DIRECTORS’ CONTINUOUS PROFESSIONAL
DEVELOPMENT

To ensure that the Directors are aware of the latest development relevant to
the operation of the Group, the Company has arranged and funded suitable
training for the Directors. During the year, relevant Directors have attended
the corporate governance related training organized by the Company. Certain
directors also attended business seminars, and seminars organized by accounting
firm and the third party institutes on directors’ duties and development in

securities laws.

APPOINTMENTS, RE-ELECTION AND REMOVAL OF
DIRECTORS

Given that the Nomination Committee has not been established, the Board as
a whole will be responsible for the selection and approval of the new Directors
and assessing the independence of the independent non-executive directors.
The independent non-executive Directors are appointed for a term of 3 years.
Under the articles of associations of the Company, one-third of the Directors for
the time being (or if their number is not a multiple of three, then the number
nearest to but not less than one-third) will retire from office by rotation provided
that every Directors shall be subject to retirement at an annual general meeting
at least once every three years. The Board will consider the factors including
the expertise, experience and integrity of the candidates when selecting the new

Directors.
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Frew

AUDITORS REMUNERATION

During the year under review, the remunerations paid or payable to Deloitte
Touche Tohmatsu in respect of its audit services and non-audit services are
RMBS,762,000 and RMB2,112,000, respectively.

ACCOUNTABILITY AND AUDIT

The directors acknowledge their responsibilities for preparing all information
and representations contained in the financial statements of the Company for
the year ended December 31, 2017 which give a true and fair view of the state
of affairs of the Group and of the results and cash flow for that period. The
directors consider that the financial statements have been prepared in conformity
with all appropriate accounting standards and requirements and reflect amounts
that are based on the best estimates and reasonable, informed and prudent
judgment of the Board and the management. The directors are not aware of any
material uncertainties relating to events or conditions which may cast significant
doubt upon the Company’s ability to continue as a going concern. Accordingly,
the Directors have prepared the financial statements of the Company on a going

concern basis.

The statements of the auditors of the Group about their reporting
responsibilities on the financial statements of the Group is set out in the section

headed “Independent Auditor’s Report” on page 134 of this report.

INTERNAL CONTROL

The directors are responsible for the maintenance of an effective system of
internal control. The Company has established internal audit department which
is responsible for the independent review of the effectiveness of the Group's
internal control system and for the periodic report of the auditing result to
the Audit Committee and the Board. The Company has also engaged external
professional agent to re-assess and evaluate the internal control system of the

Company.
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During the year, all the functional departments in the Group constantly
strengthened their daily supervision and improved their internal management,
respectively. The Group had launched certain measures and improvement
in various management systems to enhance its internal control, including
“Management Measures for the Operation Stop Points of the Group’s Self-
owned Business Projects”, “System Standards for the Management of the
Marketing Expense of the Group”, “Grading Management Measures for the
Target Cost and Shortlist Bidding and Bid Determination”, “Management
Measures for Materials and Equipment Procurement of the Group”, The Group's
Project Launching meeting, Measures for the Administration of Stopping
Point Inspection Classification Management (Sales-oriented Property) (2017
Edition), the Group’s Measures for the Administration of Target Costs, Bidding
Finalists and Calibration Grading (2017 Edition), the Group’s Regulations
on “Price Planning”, “Opening Price Approval” related to discount approval
(2017 Edition), the Group's audit accountability mechanism (2017 Edition),
and Measures for the Administration of the Group’s Discipline and Punishment
(2017 Edition), etc.

During the year, the internal audit department is responsible for conducting
independent and objective review of operation and internal control of the

Company, and carried out a series of routine audit, which includes:

1. Routine reviews of Qingdao Longfor

2. Routine reviews of Suzhou Longfor

3. Routine reviews of Dailin Longfor

4. Routine reviews of Jinan Longfor

5. Routine reviews of Guangzhou Longfor
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The Company has engaged Deloitte Touche Tohmatsu Certified Public
Accountants LLP Beijing Branch in 2017 and appointed its corporate risk
management services department to assess and evaluate the internal control
of the Company. The scope of re-assessment includes internal control and
protection measures related to our business risks and the control of business
flow. Our business covered risk of economic volatility and policy change,
risk of strategic positioning and portfolio management, risk of selection of
commercial units’ location and positioning, risk of misjudgment of real estate
cycles, risks of urban location selection and plot selection, supply and inventory
risks, residential product positioning risk, property operation mode risk, cash
flow management risk and risk of post staffing incompatible with development
phases. Control of business flow covered of commercial properties section’s
rental management and marketing management; refined project investment
management; and human resources department’s management in recruitment
channels, internal recruitment approval process, employment, personnel
information management, and resignation control. The re-assessment report of
Deloitte Touche Tohmatsu demonstrates the Group has established key internal
control and process within the selected scope of work to respond to relevant

risks. The overall control condition of the Company is good.

All of the above mentioned internal and external audit reports and the follow-up
measures have been reported to the Audit Committee and the Board. The Board
is of opinion that the internal control system of the Group for the year ended

December 31, 2017 is effective and sufficient.

RISK MANAGEMENT

Effective risk management is the basic and necessary factor for achieving
strategic goals of the Group. As such, the Group has established the Risk
Management System of Longfor Group, which specifies the Group’s risk
management organizational system, detailed responsibility, overall procedures
of risk management, risk assessment method and regular risk reporting

mechanism.

4F # Annual Report 2017
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Risk management organizational system: The risk management organizational
system of Longfor Group consists of three basic lines of defense under the
leadership of the Board, namely the business departments directly under the
Company as the first line of defense; the risk management team consisting of
the general manager of functional departments of the Group with the CEO as
team leader and CFO as deputy team leader as the second line of defense; and
the Audit Committee and internal audit centre as the third line of defense.
The Board shall be the ultimate accountability body of risk management,
and shall have the right to provide guidance and make final decisions on the
policy, system and responding plan of risk management of the Group, conduct
assessment on the risk appetite of the Group and control the balance between
the realization of strategic goals and risk management. The Audit Committee
and internal audit centre are authorized by the Board to advise on and monitor
the implementation of risk management of the Group and review the annual
risk management report. The risk management team is responsible for the
ongoing improvement of risk management system as well as the implementation
of management procedures including risk identification, assessment, responding
plan and risk management report, covering the annual update of risk database,
follow-up and monitoring of the implementation of responding plan and
the preparation and reporting of the risk management report. The business
departments are risk owners and shall manage and monitor their respective risk

exposure.

Major risk management procedures: Through various interviews and
communications with the management members of different business units
and the headquarter of the Company, the management procedures have been
formulated, which include target setting, risk identification, risk assessment,

risk response and supervision and risk reporting.

®  Target setting: Target setting is the first step of risk management. The
Company shall firstly set the annual target in order to identify and
assess the risks affecting the realization of the target and take necessary
action to control such risks. The targets of the Company are set in four
aspects, namely strategic target, operational target, compliance target and

financial target.

®  Risk identification: The identification of risk events from the operational
activities and important business procedures of each business unit
shall be conducted in bottom-up and top-down approaches through
questionnaire, group discussion, expert consultation, policy analysis and
industry benchmarking. Risk database shall be established and updated
annually. Risk owner and responding measures shall be determined for

risks identified.



o JEBRAPAL ¢ 23R LU S PR B A
A A0 BE 1A A1 7 35 3 2 W L B A B
JF o AU B/ N AL B e A A B (B A
SRR B ) ST A B R 0 R R
ZEEREFGRCEN -

o BRMEES : 7R B T AL A RERE I o SR
% SEHs BT BB R0 Al e 3 0H > (i k
BI85 R~ o
T S 7 TH 42 J g 8 A
il 72 B T 5 o L P O S8 LU B
R H WREEE -

o AR A FGE T AR R
0 L TR B A 7R BE o AR
' 5 0 Ja o A 2L/ AL 58 BRCAFE JE i %
TE A o

20184F 4 > SE BB T 2018 4F B2 19 Jal B e 72
FEEAS TAE > WUFEH 2018 4F B E 99 42 [ 1)
Bor b BB 5 — AR B 6 A (7 Tl 2 B B 4%
TR OB R R R
B~ ALARIEURS - SR R A MR ) - AU
201/ » = AR B 40 o ARG e 55 A0 5y 2
PR FEAL 735 > HERE T 2018 4F 19 10 KRB
DA B 3 7 58 (1o K JRURG 23 Pl 2 BB o {6 J 3
TS A A JE B ~ T {ff Jm) 788 435 BEL b L 28 50 Ly
P ZE A R 7 R~ 5 b e A A B R
Bor ~ 26897 D 8 I IR 4 R ~ AT E A
JEB BT - R SR B R
2B B Rt ) o ELR R S R ) %
REFZEEG LREFGHGIER - FRER
R L o R e 2 b J e 5 P R O BB A T
B W AR AR R RS -

HRERAAEBRBHE 201741231 H 14
B2 R E TR LA BB

EE R RN EERAAT
A FAEAR % 5 B A o SR B
TE A BRI IR BR R RE AL B AR A B - i
H R & A K A T B SR St A
BT I 4 1 PR o

S0
Corporate Governance Report

®  Risk assessment: The Company shall rank the risks identified through
assessment based on vulnerability and effect. Risk management team
shall conduct annual review on the risk assessment criteria (vulnerability
and effect) and report to the Audit Committee and final approved by the
Board.

®  Risk response: Based on the result of risk assessment, the business units
of the Group shall propose the risk management and control measures
and recommendations for the risks involved in various aspects such as
improvement of business procedures and internal control system as well as
control of key procedures, and formulate relevant responding plans. Such
management and control plans shall be implemented in daily operation in

the form of management system.

®  Risk reporting: The Company has established the systems of annual
risk management report and special risk management report. The risk
management team shall prepare the annual report and special report with

the support of internal audit department.

In early 2018, the Group conducted the risk identification and assessment
for 2018 and mapped out the risks faced by Longfor Group in 2018, which
included 6 primary risks (namely, strategic and investment risk, brand and
reputation risk, operational risk, financial risk, organizational risk and legal
and compliance risk), 20 secondary risks and 40 tertiary risks. The Group also
determined the top ten risk factors for 2018 and formulated the responding
plan through the assessment based on vulnerability and effect. The top ten risk
factors included risk related to strategy positioning and business portfolio, risk
related to urban location and plot selection, risk related to commercial complex
site selection and positioning, risk related to misjudgment of real estate market
cycle, risk related to the change of policy and economic fluctuation, risk related
to residential product positioning, competitive risk, risk related to brand
image, risk related to property operating model and design quality risk. Details
of risks and responding plans were submitted by the Audit Committee and
confirmed by the Board for approval. During the year, the Group monitored
the implementation of risk management based on the risk responding plans and
prepared a report at the end of the year. Certain special audit reports were also

completed.

The Board is of opinion that the risk management system of the Group for the

year ended December 31, 2017 is effective and sufficient.

The Board shall be responsible for the risk management and internal control
systems of the Group and shall review the effectiveness of such systems. Such
systems are designed to manage rather than eliminate the risk of failure to
achieve business objectives, and can only provide reasonable and not absolute

assurance against material misstatement or loss.

4 #t Annual Report 2017
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DISCLOSURE INSIDE INFORMATION

Inside Information Disclosure Working Group (hereinafter referred to as “Inside

Information Working Group”) is a working group established under the

Board of the Company, which is responsible for the administration of inside

information disclosure.

The Composition of Inside Information Working Group

The team leader of the Inside Information Working Group is the chief

executive officer of the Group.

The members of the Inside Information Working Group include: the
chairman of the Board, the chief financial officer, the company secretary,
the officer in charge of Investor Relations, the officer in charge of Public

Affairs and Media, and the officer in charge of the Legal Department.

The secretary of the Inside Information Working Group is the company
secretary, who is responsible for communicating and reporting between

the Inside Information Working Group and the Board.

The Terms of References for the Inside Information Working Group

The Inside Information Working Group is the daily execution unit that
is engaged in the preliminary determination and handling of inside

information, whilst the Board is the decision making unit.

The Inside Information Working Group conducts proper inquiry,
confirms fact, preliminarily assesses sensitive informations’ significant to

the Company, and timely reports to the Board where necessary.

The Inside Information Working Group regularly review the effectiveness
and execution of the processes. It also conducts training from time to
time, so as to ensure that the staffs of the Company that may be exposed
to inside information are aware of the disclosure liability and handling

principles for inside information.
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Handling Procedures That May Involve Inside Information

As to the business information that is reasonably expected in becoming inside
information (including, but not limited to acquisitions and mergers, movement

in share capital, and organizational restructuring etc):

> The relevant staff capturing such information shall report to the Inside
Information Working Group promptly, and has the duty to keep such

information confidential;

> The Inside Information Working Group shall conduct proper
investigation and confirmation of facts for the said information.
Where necessary, it will make preliminary judgment upon consulting
professional opinions and report to the Board promptly. The relevant
disclosure matters will be conducted by the company secretary and the

Legal Department;

> If the said information is involved with Safe Habours, the Inside
Information Working Group shall supervise and ensure the
confidentiality of the information. If it is noted that the confidentiality of
the information has not been preserved, it shall report to the Board and

disclose the information as soon as reasonably practicable.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed issuers (the “Model Code”) contained in Appendix 10 to the
Listing Rules as the guidelines for the directors’ dealings in the securities of the
Company. Upon specific enquiries of all the Directors, each of them confirmed
that they have complied with the required standards set out in the Model
Code during the year ended December 31, 2017 in relation to their securities

dealings, if any.

The Model Code has extended to be applicable to senior management and
relevant employees who are likely to be in possession of inside information of

the Company.

4F # Annual Report 2017
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COMPANY SECRETARY

Madam Zhang Lei joined the Group in 2008, and is an employee of the
Company. She was appointed as company secretary on August 21, 2015. Madam
Zhang graduated from the Central University of Finance and Economics with
a bachelor’s degree in international finance. She is a member of the Chinese
Institute of Certified Public Accountants and an Affiliated Person of the Hong
Kong Institute of Chartered Secretaries. According to Rule 3.29 of the Listing
Rules, the company secretary has taken no less than 15 hours of relevant

professional training during the year.

INVESTOR RELATIONS AND COMMUNICATIONS
WITH SHAREHOLDERS

The management of the Company believes that effective and proper investor
relations play a vital role in enhancing the corporate transparency as well as
establishing market confidence. As such, the Company has adopted a stringent
internal control system to ensure true, accurate, complete and timely disclosure
of relevant information pursuant to requirements of relevant laws and regulations
in order to ensure all shareholders equally access to information. The Company
has an investor relations department to serve as an important communication
channel between the Company and its shareholders, other investors and analysts.
To strive for effective communication and transparency of the Company, the
personnel in charge have frequent contacts with the shareholders and investors
through various channels such as internet, telephone and email. During the
relevant year, the Company has introduced its development strategy and recent
business development to the investors in large investment forums and site visits.
On-site visits to the projects of the Company have been arranged for the fund
managers and analysts from Hong Kong and overseas. The Company endeavours
to create opportunities for direct communication with investors and to provide
the latest development of the Company as well as information of the PRC real
property industry to the capital market in time. In addition, the annual general
meeting also provides a useful forum for shareholders to exchange views with
the Board. The Chairperson of the Board, as well as chairperson of each of the
Board Committees, or in their absence, members of the respective Committees,
and the external auditors of the Company, is available to answer questions from
shareholders at annual general meetings and extraordinary general meetings
of the Company. As such, investors’ understanding of and confidence in the
Company can be enhanced. The Company maintains a website at www.longfor.
com, where information and updates on the Company’s business developments
and operations, financial information, corporate governance and other

information are available for public access.
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Information Disclosure

The Group discloses information in compliance with the securities regulations
of the SEHK, and publishes periodic reports and announcements to the public
in accordance with relevant laws and regulations. The primary focus of the
Group is to ensure information disclosure is timely, fair, accurate, truthful and
complete, thereby enabling shareholders, investors as well as the public to make

rational and informed decisions.

Shareholders’ Rights to Convene an Extraordinary General Meeting

and Propose Resolutions

The Board may whenever it thinks fit call extraordinary general meetings.
Any one or more Shareholders holding not less than one-tenth of the paid up
capital of the Company carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition to the Board
or the Secretary of the Company, to require an extraordinary general meeting
to be called by the Board for the transaction of any business specified in such
requisition; and such meeting shall be held within two months after the deposit
of such requisition. If within twenty-one days of such deposit the Board fails
to proceed to convene such meeting the requisitionist(s) himself (themselves)
may do so in the same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be reimbursed to the

requisitionist(s) by the Company.

There are no provisions in the company’s articles of association or the Cayman
Islands Companies Law for shareholders to move new resolutions at general
meetings. Shareholders who wish to move a resolution may request the
Company to convene a general meeting in accordance with the procedures set

out in the above paragraph.

Detailed procedures for shareholders to propose a person for election as a director

are available on the Company’s website www.longfor.com.

Enquiries to the Board

Enquiries may be put to the Board through the Company’s principal place of
business in Hong Kong at 15/F., 1 Duddell Street, Central, Hong Kong.

Constitutional documents

During the year, there is no change in the Company’s constitutional documents.

4F # Annual Report 2017
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With growing concern on corporate social responsibility, in order to enable

stakeholders to have a better understanding of the policy, measures and
performance regarding environment, society and governance of the Group,
the Group has prepared this Environmental, Social and Governance Report
(hereinafter referred as the “Report”) in accordance with the requirements of
Appendix 27 Environmental, Social and Governance Reporting Guide of the
Main Board Listing Rules of the SEHK.

The Report covers the principal businesses in relation to property development,
commercial properties, long-term rental apartments and property management
during the period from January 1 to December 31, 2017 (hereinafter referred as
the “reporting period”).

The Board is responsible for supervising the Group's environmental, social
and governance (“ESG”) strategy and reporting. The management of the
Group is responsible for implementing relevant policies and measures to
ensure the effectiveness of risk management and internal control system in
the environmental, social and governance aspects and to promote the Group’s

sustainable development.
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In order to provide stakeholder with contents and information which meet their
expectation, the Group has engaged the Management and staff from various
departments for the preparation of the Report. According to our review on the
Group’s operations, understanding towards related environmental, social and

governance issues and analysis on the importance of those issues to stakeholder,

Bl

we have developed the following reporting scope for the Report:

Aspects set out in the Environmental,
WRTBSE - HER
R TN

Social and Governance Reporting Material Environmental, Social
Guide of the SEHK

BRNRY - AT RERIE

and Governance Aspects

A R A. Environmental
AL B o FHEEAHER Al. Emissions ®* Emissions from property
development projects
o mEFEYET ®  Emissions of greenhouse gases
o BEY ¢ Waste
A2, B o FRIR(EA A2. Use of Resources ®  Use of energy
o JKIRFER ®  Use of water

A3 REERKIRER o RERKRERNTEEH A3. The Environment and Natural Management of the impact on the

Resources environment and natural resources
B. H@ B. Social
B1. fEff o B R R B1. Employment ®  Recruitment and dismissal
o KB ®  Performance assessment
o B REM ®  Attendance and leave
o HAb A ®  Other welfares
o THRKE *  Equal opportunities
B2. %2 o BCERRELE B2. Health and Safety ®  Workplace health and safety
B3. BRI o BTERRIE B3. Development and Training *  Staff development and training
o MATHIER ®  New staff training course
o TRARERE ®  Vocational schools
o EMRE# ® Longmai Plan
B4, 45 LIER o PilkELREHS L B4. Labour Standards ® Prevention of child and forced

BS. {4 A

It RESEER % BAL & R

BS. Supply Chain Management

labour
Management of environmental and

social risks in the supply chain

B6. AL o EMERHEE B6. Product Responsibility ®  Quality of products and services
B7. &5 o ST R R B7. Anti-corruption * Anti-corruption and anti-money

BS. HIEHE

B8. Community Investment

laundering
Community engagement program

and donation

4F # Annual Report 2017




BREE AL R IR

Environmental, Social and Governance Report

A.

Bibi

Al

e

15 B rh BRSSO 5 E B T - A
SEMEGIAR AR > K
SCHFER BT IR - SR 5 HE I
A A e B A RIS DL Y
KRGS M 207
P R - (EIE R
AT > 55— P B IR E 5 B R
R o AEFHMRBTREAHA
et B AR TE B AR R A
AT WV BERT 7 S8 A B e ok
Priv BAE (8 URUBH R A AT P
il o

7S B U RS I A BLR B T T
A B & BRE AL A5 (R BRI
(N R M BB 5 R 3% )
(e N RIEANB KI5 R B iR ik )
(P N R B R SR e Bl k)
DYIGE IN= P e kY37
RBRETIG ) RS IR > A
S A S B A A3 F BLER AR B
HIE IR Z 1BV -

7 b TR H Pk

7 S A e B AR 4
HFHE=TREMAT - WL > %
P A B A R TR TS| 3
225 KRR - 1F 4
—Fek R KEEAREER
R BRI R TR AT - L ERT
ST CREM AR TR B AR A
BRI > RSO TR > AT
I3 B BLAG E TIHYs ~ MORDEI &
i L35 A PR A 5 B it L i
I BRI R B 2 A o %A
BENDEST > RERER AT -
B A RIMA T & - I
HSUR R EFHEATIRIRIE T > B
JESR - BRI SRR PR >
B Bk AR (9 (o] W R 5 P
K R TRTG Y

Longfor Properties Co. Led.  HE 1 Hi 2 A FR 2 #]

A. ENVIRONMENTAL

Al

Emissions

As a leading real estate developer in China, the Group places high
emphasis on sustainable development of projects and supporting
environmental protection. The Group has real estate projects
over major cities in China providing quality services for tens of
thousands of customers. We implement comprehensive emission
and waste reduction policies, such that environmental factors have
been taken into serious consideration at every stage from project
planning to operation. The Group introduces environmental
elements into our project designs and achieves the target of energy
conservation and emission reduction through various innovative
technologies and forward-looking design proposals, so as to control

emission at source.

The Group is committed to complying with laws and regulations
with respect to the environment in China, including but not
limited to the Environmental Protection Law of the People’s
Republic of China, Water Pollution Prevention and Control Law
of the People’s Republic of China, Law of the Peoples Republic of
China on the Prevention and Control of Atmospheric Pollution
and Law of the People’s Republic of China on the Prevention and
Control of Environmental Pollution by Solid Waste. During the
reporting period, the Group was not aware of any non-compliance

with laws and regulations with respect to the environment.

Emissions from property development projects

The construction of all the property development projects of
the Group is outsourced to third-party contractors. As such, the
Group does not directly generate air emissions, water discharge
and construction waste pollution arising from construction
work. However as a green enterprise, the Group shoulders the
responsibility of supervising the environmental protection work of
contractors. The Group has formulated Measures for Management
of Project Quality Examination and Assessment of Longfor
Group to evaluate construction work based on worksite clearance,
storage of construction materials, worksite management and other
factors, so as to encourage contractors to minimize impact on the
environment. Such evaluation is carried out on a regular basis and
the evaluation result will also be taken into account subsequently
when selecting contractors. The policy encourages contractors
to carry out green construction for reducing air emissions, water
discharge and construction waste and to engage qualified recyclers

to handle construction waste so as to avoid secondary pollution.
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Emissions of greenhouse gases

Emissions of greenhouse gases by the Group are primarily
attributable to use of energy. During the reporting period, carbon
dioxide equivalent (CO2e) generated from the Group's operation
totaled 626,680 tons'. We have executed various energy-saving
plans to reduce our carbon footprint. Please refer to the part “A2

Use of Resources” below.

Waste

Wastes generated internally by the Group are primarily
consumables in its offices and project areas. In accordance with
the internationally accepted 4Rs waste management principle
(i.e. reusing materials, replacing with eco-friendly alternatives,
reducing wastes and recycling), we have proactively implemented
various emission and waste reduction measures in daily operation
to reduce wastes generated from offices and property management,
promoted awareness of environmental protection among staff and
customers, and encouraged participation, so as to achieve synergy.
During the reporting period, the major type of wastes generated
by the Group were paper products, such as office paper and paper
cups used in the reception, totalling 250 tons; and plastic bottles
for drinking water at its offices and project areas, totalling 704

kilograms.’

The Group handles waste in line with green principles. All the
wastes generated from its offices, shopping malls and property
management are collected by qualified contractors. The Group
also reduces wastes at source. Departments have implemented
various waste reduction measures and reduced wastes based on the

principles of replace, reduce and recycle.

The calculation of carbon emission is performed in accordance with UK Government
Conversion Factors for greenhouse gas (GHG) reporting published by the Department for
Environment, Food and Rural Affairs (Defra), Reporting Guidance on Environmental KPIs
of HKEx and Baseline Emission Factors for Regional Power Grids in China promulgated by
the Department of Climate Change of the National Development and Reform Commission
of the PRC.

It represented the procurement volume (which is similar to the waste volume) of
consumables of the Group during the reporting period and did not include those wastes
generated by tenants, property owners or other third-parties in the Group’s projects or

properties.
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In daily office work, the Group promotes paperless office, which
makes use of computer system for approval and record, so as to
avoid paper waste. Offices also promote double sided printing.
Printers are installed with toners and ink cartridges with
environmental certification and capable of controlling the number
of colour printing. Recycling trays for printed papers are placed
next to the printers, so as to increase the reuse of printed papers
and generate less waste papers. Waste papers and paper boxes are
collected by recyclers for recycling. In order to reduce the waste of
plastic bottles and paper cups, office staff proactively bring their

own cups.

Apart from offices, the Group has also formulated a series of
initiatives in property management for projects to reduce the
wastes generated by the operation of the Group itself and its
shopping malls and ensure wastes are properly handled in an
environmentally-friendly manner. The Group places recycling
bins at project sites for sorting and recycling domestic wastes and
construction wastes, and increasing the efficiency of recycling.
All of the wastes generated from its projects are removed and
handled by qualified professional cleaning companies or municipal
sanitation department. For rubbish storage, the Group adopts
advanced compression-type rubbish bins to avoid odour and
flies and mosquitoes. The Group also organizes training on
waste sorting in its projects areas, which mainly targets property
owners, promoters of waste sorting and property cleaning staff
etc., to improve the effectiveness of recycling of wastes. Regarding
biological wastes, the Group performs hazard-free decomposition
with microbial agents in biochemical pools and grilles of projects
and professional contractors are engaged for the manual and
mechanical cleaning of biochemical pools to reduce biological

waste discharge.
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In addition, the Group conducted separate sorting for municipal
solid waste and construction waste regarding its property operation,
to achieve an orderly, clean environment and reduce the amount of
pollution to the environment; For non-hazardous waste, the Group
arranged professional companies to carry out recycling and reuse
procedures for non-hazardous waste, such as recyclable paper and
plastics; For hazardous waste that are not recyclable, the Group
arranged professional companies to carry out innocuous treatment
to reduce the pollution to the environment. The Shanghai
company commissioned a qualified professional cleaning company
to handle and recycle waste and the total amount of municipal
solid waste collected for the year was 17,928 tons. The Hangzhou
company commissioned a professional removal company to handle
and recycle waste and the total amount of municipal solid waste
collected for the year was 8,532 tons. The Dalian company added
162 rubbish bins throughout the year, and sorted the waste by

recyclable wastes and unrecyclable wastes respectively.

Use of Resources

The Group strictly complies with the Energy Conservation Law of
the People’s Republic of China, and helps its employees to develop

the habit of resource saving and recycling.

In order to protect natural resources and enhance operating
efficiency, we closely monitor and maximise the use of resources
and put an end to waste. Each of our departments reports on the
use of resources regularly and takes timely action to tackle the

problems identified.

The Group also compiles a series of policies in respect of the use of
various natural resources and energy, and promotes energy-saving
and cost-saving measures through staff manual and posters for

employees’ reference.
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Use of energy

The Group's direct energy consumption was mainly petrol used in
vehicles for administrative purpose. During the reporting period,
the volume of petrol used by the Group totalled 411,904 litres.
The Group'’s indirect energy consumption was mainly electricity,
totalling 943,500,724k Wh’.

We are aware that reduction in energy use not only can reduce
greenhouse gases emission, but also save unnecessary expenses for
the Group. As such, during the reporting period, the Group has
implemented various energy-saving plans to enhance its energy

efficiency.

In our offices, the Group provides employees with low-power-
consuming notebooks, and energy-efficient lighting system
are deployed in office. In addition, the Group raises employee
awareness of energy-saving through emails and notices, such as
reminding them to turn off the lights and air-conditioners after
work. We install video equipment in the offices to promote video
conferencing as possible and curtail business travel to bring down
carbon emissions from transportation. Lastly, the Group has
remodified the air-conditioning system in our commercial property
projects and adopted ice thermal storage technology to raise
the efficiency of the air-conditioning system, thereby reducing

electricity consumption.

The energy consumption did not take into account the energy consumed by tenants,

property owners or other third parties in the Group’s projects or properties.
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AR TR TP A R AT A ) 2 T Y The Group promotes energy-saving in property management
i 2 [ A 194 5 0 L L AT B R A departments in major cities for the real estate projects in the
i > DA B A U2 B R 17 2 AT A region, taking a lead in driving the industry to undertake
WE B RERT I - %00 18 &% M ) 26 4 18 corresponding energy-saving measures. With the efforts of the
FIE9%5 ) - FRAMAE & (R R TTHUS T property management departments, we have achieved the following
PATF R results in various cities:

Holii A ] CATEZ Y WP

Regional Measures and results of energy conservation and emission reduction

Company

B AU TR B 645 BER - 2FEIHNLEDE  BAMEEEN 11,610 - 2EHE
Xiamen HRA 139,320 % -
Replacing with 645 LED energy-saving lights for the underground carparks of Jiayu Phase I (5%
1 ]ATHH ), saving about 139,320 kWh of electricity per year

oM o BUFE ~ HILHF  BRUZFEE 7 N BE LED B » JLETE #2425 LLED B > 2017 4F
Hangzhou AR 460,944 5 o

Renovating underground carparks of Shaoxing Hometown, Chunjiang Land, Chianti Riverside and
other projects in Hangzhou with LED lighting in 2015, replacing a total of 2,425 LED energy-
saving lights, saving 460,944 kWh of electricity per year in total.

L R~ BT 0~ A Lt R R P B £ LED BRI (RR3EBUE T 5,820 1Y)
Shanghai Retrofitting a total of 5,820 carpark lights to LED energy-saving lights for Sunshine City, Azure
Chianti (Bai Yin Lu), Hill of Good Hope, Rose and Ginkgo Villa and other projects

/E gL o KEMMATHE  EHREE » EBRKIMIER - BBEMmFE - TREAI - 2EELATF
Property MBI BATE 117 W 5 R AR N TR B MO 148 W 5 RAE A A W AEEHR N
Management P 26 &
Using a large number of bicycles, electric patrol car, instead of gasoline; so as to achieve zero fuel
consumption and zero emissions. In the whole year, a total of 117 bicycles, 148 electric patrol cars
and 26 electric bikes were added by companies.
PR 4 o TE-ALERUE B R A PRI BB E HE - st R oK R E AL o — 0 TR kg
Energy SRIAT33.64 BFK o G2 15008 By 5 SR ARG 309 -
efficiency in In Hebei Gaobeidian plot, we have carried out a passive house project which is the world’s largest
Building passive housing community. Phase I with GFA 336,400 square meters, accounted for 30% of the

world’s passive housing construction area.

* 20179 > BMHEMBE K S EEZRFRE DO HERE 3 HFK > @& T 1HEE
i~ 2 WRBEERAR o TTOM RN T A% SH T REAN Ak (LAY o
In September 2017, the first national “Green Wisdom Building Show Room” was established. The
Show Room has area of 63,000 square meters, with a theme building and two experience pavilions

which demonstrated various energy-saving and green technologies.
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Hofit A 7] (AT W3R

Regional Measures and results of energy conservation and emission reduction
Company

S o R B R - A R

Champion Induction lamps is used in corridor to save power

Apartments o INIRZEFHFE 24-25 1HE I E

Constant temperature of 24-25 is set in public areas for air conditioning in public
o BOK e B A TR AR A R B h ] BT R
Use of water heater rotate button(at the middle position) to save energy
o WEE LM EE A TAE BT RS B A 0 B B
Electricity management staff turn off the lights in public area after showing to customers and turn

off unnecessary lighting

KR Use of water

AR I - BN KE S
26,098,134 37 Jy A4 o

ARBMEIRERGEE > WEEH
TR K i T B K T
B o SR A AR B 0 ) B B
i T T 5 AR SR AR R B TR B
HURKE R - GInGERE B T K56
PHOKHEER - B 40 /K5 o T 4 B B
CLNEES/E VN W@ NGV
HEE S IR R - &
AR - RIEEIE N & A8
K B EKIRE -

During the reporting period, the Group's aggregate water

consumption amounted to 26,098,134 cubic meters".

The Group recognizes the preciousness of water resources and
implements concrete plans on water efficiency to reduce water
consumption. In our headquarter and regional companies, we
enhance employee awareness of water conservation through emails,
notices and other channels. For example, we remind employees to
turn off water taps after use and save water. All of the commercial
properties of the Group are installed with water-saving devices,
such as sensor faucet and variable speed pump, which automatically
control water supply based on actual consumption, and thus

reducing water wastage.

4 SRR S A RS ~ 3T s = A 4 The water consumption did not take into account the water consumed by tenants, property
SEIRH SN Z K -

owners or other third parties in the Group's projects or properties.
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BEAN - FAMBEIR R REH) B R Besides, although we cannot directly control the water
[ Mo JE H 93 AP R AEK consumption of property owners and tenants of our real estate
o HA RT3 E R T projects, our property management departments in major
EE) RN L TG - WARFE KR cities have proactively taken various measures to reduce water
FERRBIIT - consumption. Details of cases are as below:

HoJiE A ] [ Sy W T

Regional Measures and results of water saving

Company

i TR 3ok 4 3 2 R L BRI K AT AR AR T BT K - AR K 8 40 4,500 Wl

Shanghai Using river water for the summer watering in the lawn of Sunshine City, reducing the consumption

of municipal water effectively, and representing approximately 4,500 tonnes of water saved per year

A BRI I Ak AL MR KRN T oK R BLR A B LU & T K BB 40 17,436 M
Hangzhou Adopting reclaimed water treatment system for sprinkling irrigation of garden greening of Chianti

Riverside, saving about 17,436 tonnes of water in total since its operation

R o HS P X B EEKNMYR » FBRTHHF &
Champion Promote recipe of power saving to tenants by HS webpage so as to enhance tenants” awareness for
Apartments natural resources.
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The Environment and Natural Resources

Management of the impact on the environment and natural

resources

The Group is committed to reducing the impact of its operation on
the environment and natural resources. In our day-to-day operation,
we continuously evaluate and monitor environmental risks and
timely put in place control measures to protect the environment

and natural resources.

Therefore, in addition to the above measures in respect of
pollutants and use of resources, the Group has also implemented
a series of measures in respect of protecting the environment and
natural resources. For example, in order to prevent the nearby
residents from being affected by certain noise generated from air-
conditioning system of our shopping malls, the Group installs
sound insulation equipment on the air-conditioning system of
shopping malls near to residential areas. Besides, the light emitted
from billboards and screens of external walls of shopping malls may
affect nearby residents, so the Group turns off the lighting system
of the billboards and screens at 10p.m. Lastly, as oil fume emitted
from restaurants of shopping malls may stain nearby buildings and
the smell from those restaurants may affect nearby residents, the
Group requires all restaurants to install fume filtering device so as

to reduce the impact on the neighbouring properties.

In addition, we have introduced environmental protection
elements in project designs to reduce emissions at source. During
the reporting period, Champion (the long-term rental aparcments
project under the Group) has made agreement with tenants in
respect of vehicle traffic, parking and visiting time, and avoiding
night visits; the sound insulation equipment has been installed on
the pipelines and air-conditioning system in public area to inspect
and monitor the environmental performance of sub-contractors;
jointly reducing the noise impact on non-tenants by reminding
the tenants to walk lightly, talk lightly and act lightly through

Tenants’ Convention, WeChat and corridor signboards.
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Employment

The Group insists fair and ethical labour policy. We have
established comprehensive human resources policies and systems
to be implemented in all our departments, covering employee
remuneration, dismissal, recruitment, promotion, working hour,
leave, equal opportunities and other employee benefits. It facilitates
our employees to understand their own and the Group’s rights and
obligations. The Management regularly reviews and updates those

policies and systems to ensure that the contents are updated.

Recruitment and dismissal

The Group actively recruits employees whose values and concepts
are in line with those of the Group. In order to enhance the
efficiency of recruitment, the Group cooperates with headhunting
firms to explore suitable talents. To regulate the use of
headhunting agencies, the Group has established the Guidelines
on Management of Recruitment through Headhunting Agencies
and formulated unified standards for introducing, managing,
evaluating and rewarding headhunting firms. Headhunting
partners will manage recruitment matters for the Group and offer
a platform for fair competition. Establishing strategic cooperation

with headhunting firms enables the Group to better attract talents.

Staff Dismissal Management Methods, which was formulated
by the Group, adheres to the principle of respecting and caring
for staff and complies with relevant requirements of the Labour
Contract Law of the PRC. It specifies the manner of dismissal,
compensation standard, dismissal formalities and other matters in

relation to dismissal management.

Performance assessment

In order to encourage talented staff, push underachievers and
constantly improve the performance level of all the staff, the Group
has formulated the Measures for Assessment and Management of
Individual Performance, which specifies the assessment criteria
of staff performance as well as standards on staff recruitment,
remuneration, development and other aspects. It enhances the
standard of performance management and creates a fair and

equitable employment environment.
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Attendance and leave

In order to regulate the management of attendance and leave, the
Group has formulated the Measures for Management of Attendance
and Leave based on national laws and regulations. The policy
specifies the working hour, clocking-in, paid annual leave, sick
leave, personal leave, marriage leave, maternity leave and other
benefits and leave as well as the handling of lateness, early leave
and absence from work. We aim at utilizing the policy to regulate
the management of attendance and leave and establish normal

working order.

Other welfares

In order to satisfy the transport needs of staff travelling to work,
the Group has formulated the Measures for Management of
Vehicle Use and Transport Supplement for staff, specifying the
requirements and granting criteria of the transport allowance. We
provide vehicle use allowance for staff driving their private cars
for business purposes to compensate them for the expenses on use
and maintenance of cars. Besides, the Company provides transport
allowance for staff not driving their private car for business
purposes to ease their economic burden of transport. Regarding the
standards of allowance, ways of granting and other issues, specific

provisions have been set out in the policy.

Equal opportunities

Respecting every staff has been a persistent principle of the
Group. We strive to guarantee fair treatment for all our staff
regardless of their positions and qualification and avoid workplace
discrimination of any kind. We encourage staff who encounter
discrimination to promptly report to our human resources
department. After independent investigation conducted by our

internal audit department, the Management will follow up.
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In order to promptly identify possible issues in basic personnel
and remuneration and welfare operation, mitigate risks and
optimize management, the Group has formulated the Measures
for Management of Routine Checking of Basic Personnel and
Remuneration and Benefit Practices. The routine checking
policy covers three areas, which are basic human resource issues,
remuneration practices and welfare practices. It mainly examines
whether the practices are in compliance with the policies and
processes specified by the Group, whether the filing of major
information and process documents are complete, as well as
whether the staff information and process operation of our human

resources information system are timely and accurate.

The Group has been in compliance with laws and regulations
in relation to human resources, such as the Labour Law of the
People’s Republic of China and the Trade Union Law of the
People’s Republic of China, and it has formulated the Measures for
Management of Labour Contracts to regulate the terms, renewals
and amendments of labour contracts as well as the management of
temporary and short-term staff. During the reporting period, the
Group was not aware of any material non-compliance with laws

and regulations with respect to human resources.

Health and safety
Workplace health and safety

The Group strictly follow the State Administration of Work
Safety Act and the National Standard of Occupational Health and
Safety Management Systems to provide a safe and healthy working
environment to its employees, contractors, subcontractors and

customers.
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Among all of the business of the Group, property development
projects are regarded as the riskiest workplace. Although the
Group does not have direct control on the construction safety
of staff of contractors and subcontractors, we believe that safety
shall always come first, we take the people-oriented concept and
shoulder the responsibility of supervising contractors and has
established the Measures for Management of Safety of Projects
under construction of Longfor Group for our property development
project department to provide safety management guidelines
to ensure the department staff are capable of supervising the
construction safety measures of contractors and subcontractors, so
as to avoid the occurrence of safety incidents and protect the health
of labour. We have also established safe production management
organisational structure at regional company level and project level
and formulated safe construction measures in advance and during
construction to enhance safety checks. In addition, the Group has
established the Management of Staff Safety of Longfor to specify the
responsibilities and duties of property management staff, instruct
common protective measures, set out safety working procedures
and precautions, provide ways to cope with incidents and ensure
that risks are monitored and controlled under management

mechanism.

Apart from ensuring that the safety of our working and production
equipment conform to the latest statutory requirements, we
provide regular body check for our staff to safeguard their health.
We set safety targets and emergency plans and keep safety record
for regular assessment. On the other hand, the Group provides staff
safety training which include case study via videos and enable staff
to be aware of our safety requirements. Simple slogans and posters
are displayed prominently in office areas to remind our staff to

maintain safety awareness and mitigate common safety risks.

During the reporting period, the Group was not aware of any
material non-compliance with laws and regulations in relation to

workplace health and safety.
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Development and training

Staff development and training

We attach great importance to staff development and pay effort in
helping our staff to achieve their career goals along with promoting
the development of the Group. We have formulated comprehensive
training policies according to staff’s posts and duties and developed
comprehensive training system to satisfy staff development
needs. We provide our staff with all-around training programme
including internal training and external courses, covering not only
professional and technical fronts, but also emphasis of fostering
staff’s personal development. In addition, we also customize
training and mentoring programme for fresh graduates employed
by the Group each year, so as to nurture new blood to support the

long-term growth of the Group.

New staff training courses

The Group launches various training programs for new staff,
such as Longfor special training camp for management trainees,
standard training camp for management trainees, orientation
training of regional mark for new staff, new employee workshops,
training for new middle and senior management, to assist new staff
in understanding the Group's corporate culture and values and
mastering necessary and basic skills and knowledge and quickly

fitting into their posts.

Vocational schools

In addition, the Group has also established engineering school,
cost and procurement school and operation school, targeting
staff in different posts in different departments to enhance their
working standard and achieve a win-win situation. The Group
intends to continue to develop more vocational schools including
customer research, marketing, financial, R&D and investment, so
as to provide appropriate professional training for staff in different
posts in all our departments and enhance the Group’s production

capacity.
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Total number of hours of staff

training in the financial year

Longmai Plan

As a leadership training programme for high potential talents,
Longmai Plan aims at providing a platform for development of
the Group’s middle to senior management staff, inspiring their
entrepreneurial spirit and broadening their business horizon.
With the support of Madam WU Yajun, our Chairman, together
with National School of Development at Peking University and
McKinsey&Company, a global management consulting company
and the industry’s best training resources, through face-to-face
classes, virtual learning community and workshops, such program
will facilitate its members to learn from experience and grow with

practices and reflection.

Details of training provided by the Group during the reporting

period are as follows:

it

Perfomance

990

B B R A 0 B A 3
Total number of internal tutors in

the financial year

240
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Labour Standards

Prevention of child and forced labour

The Group strictly prohibits child labour and forced labour and
has formulated a series of policies to ensure comprehensive internal
control to prevent child labour and forced labour. Measures for
Management of Examination of Staff Background Information
of Longhu Property Management, which specifies the Group’s
recruitment due diligence process, requires the human resources
department to verify the candidates’ identity information to
confirm their age and conduct background check to ensure the
truthfulness of information received. We also conduct regular
check and examination on staff’s personal information, family
information, past working experience and other major information
in our human resources information system, so as to prevent the
employment of child labour and forced labour. Regarding non-
full-time staff who are at higher risk, the Group has also developed
the Operational Guidelines for Management of Interns, Temporary
and Contracting Staff to eliminate the risks of unintentional

employment of child labour and forced labour.

Besides, the Group prohibits contractors and subcontractors from
employing child labour and forced labour through requiring the
third parties to include relevant terms in their service contracts and
deliver the list of staff to us for record. The Group and the third
parties will jointly examine the accuracy and completeness of the
information of outsourced staff to avoid child labour and forced

labour.

During the reporting period, the Group was not aware of any
material non-compliance with laws and regulations in relation to
child labour and forced labour.
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Supply Chain Management

Management of environmental and social risks in the supply chain

In order to ensure the Group’s operation of projects and services
are carried out in an environmental friendly manner, other than
the above environmental protection measures, we also formulate
policies to encourage contractors, suppliers and other third-
parties to promote green business. When selecting contractors
and suppliers, the Group adopts an evaluation mechanism which
takes into account social responsibilities and their contribution
in environmental protection in addition to common commercial

factors such as product and service quality.

As such, the Group has established the Measures for Management
of Materials and Equipment Suppliers of Longfor Group. Before
selecting suppliers, the Group will conduct on-site inspections
in factories and make a detailed assessment of the performance
regarding their raw material inspection, three wastes treatment
and quality control mechanism on the Form of On-site Inspection
of Materials and Equipment, the rating scale of which includes
excellent, good, fair and poor and supplier being rated as fair
and poor will be eliminated. Currently, the Group has assessed
up to 90% of the material suppliers. Besides, after the raw
materials are delivered to our project site, the Group will check
the specifications of raw materials, verify relevant licenses and
certificates according to the Regulation of Management of Project
Site Materials Inspection of Longfor Group to ensure the material
compositions meet the quality and environmental protection
standards. The Group conducts review and assessment on suppliers
semi-annually to manage unqualified suppliers and terminate
the cooperation with suppliers who fail to meet environmental
and safety standards, such as excessive emission of formaldehyde,
suppliers who are unqualified for three times in our quality control
assessments as well as suppliers who causes significant quality

issues in our projects.
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Besides, the Group has also established the Management System
of Procurement of Materials and Equipment of Longfor Group
and conducts random checks in the factories. The proportion of
factories being checked shall not be less than half of total suppliers
from whom the Group centrally procured during the year. In
respect of the third-party suppliers engaged by our regional
branches, random check shall be conducted not less than once every
quarter. We will fill in the Factory Examination Record Form and
On-site Factory Examination Record Form based on the actual
situation of random check and on-site inspection of factories and
engage national-recognized third-party organisations to conduct
part of the examination of destructive testing. Only those suppliers

with satisfactory results will continue to be engaged.

Product Responsibility

Quality of products and services

In order to ensure the quality of our real estate projects, the Group
will conduct assessment on projects according to the approaches
set out in the Measures for Management of Project Quality
Examination and Assessment of Longfor Group, covering different
types of construction quality such as waterproofing engineering,
steel structure work and concrete work, to rate for the projects and

conduct subsequent reviews for improvement.

The Group has established the Management Suite for Publicity
for Clients of Longfor Group, which emphasizes the management
of preciseness of published materials available to clients. Through
open and transparent product sales and promotion, we can protect
the property owners’ right to know and mitigate the risks of

customer complaint.

Besides, the Group has developed its own IT platform “Customer
Service Management System”, and through which we can manage
customer feedbacks on product quality and provide comprehensive
after-sale service in accordance with the Management Rules of

Return-for-repair of completed projects of Longfor Group.
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Environmental, Social an

The Group irregularly engages third-parties as mysterious

customers to check the service condition and quality of our
projects and explore hidden service issues to guarantee service
standards. The Group also engages third-party consultant agencies
for conducting regular customer satisfaction surveys. Moreover,
in accordance with the Operational Guidelines for Customers
Interviews of Customer Service of Longfor Group, middle and
senior management conducts irregular interviews with customers
to understand customer needs and collect opinions and suggestions
for formulating effective improvement measures and problem

solutions.

The Group has set up the Loyalty Fund of Longfor Group, and,
in accordance with the principles set out in the Measures for
Management of the Loyalty Fund of Longfor Group, through the
enhancement of convenience and comfort of community life as well
as the quality and comprehensiveness of community facilities, to
further boost the loyalty and satisfaction of property owners and

maintain our corporate reputation.

During the reporting period, the Group was not aware of any
material non-compliance with laws and regulations in relation to

products and services.
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Anti-corruption

Anti-corruption and anti-money laundering

The Group complies with national regulations in relation to anti-
corruption and anti-money laundering, such as the Criminal Law
of the People’s Republic of China and the Anti-Money Laundering
Law of the People’s Republic of China. The Business Practices
Guidelines of Longfor Group has been formulated to regulate the
accounting records and information communication and disclosure,
prohibit soliciting or accepting inappropriate commercial interests,
improper use and appropriation of corporate properties as well as
disregard of conflict of interests. The Group provides a channel for
reporting potential misconducts as well. All of the employees of the
Group's controlling and non-controlling subsidiaries shall comply
with the conflict of interest handling principles formulated by the
Management and report and solve conflict of interests through the

reporting system.

On the other hand, the Group advocates business ethics. Through
regular training and communication, we enhance staff awareness
on anti-corruption and anti-money laundering and encourage

stakeholders to report any misconduct.

During the reporting period, the Group was not aware of any
material non-compliance with laws and regulations in relation to

corruption and money-laundering.

Community Investment

Community engagement program and donation

Other than providing quality products and services to meet
customer needs and social development, we hope to contribute to
the construction of harmonious community. Therefore, the Group
actively participates in different voluntary activities, donation
activities and community activities to help the needy, promote
love, care for others and contribute to the society. The Group has
organised and participated in community activities including
education, poverty alleviation and student assistance, aiming at

nurturing the next generation and helping the disadvantaged.
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TAACHR S IR - 4 P o e 2 24 ) B During the reporting period, details of community programme the
S LA IR B RS AT Group's regional companies participated in are as follows:

6 Bk A

Activities

1. 2017 4F > SEIHRIE 450 #0 FA R A IR B A fJ5 s ~ Rt 0 R B AR L A A B A 3D 4T BRI 3
BB = MEH
In 2017, the Group donated RMB4.5 million to 3 projects for rural poor people, reconstruction of dangerous house;

plantation support and 3D printing employment and entrepreneurial training program;

o HEEET 16MMRE - 3o MMM > 650 F A AR - HHF 8 %
To support Chongging (16 districts) poor rural families with disabilities to start up plantation business and
achieve income generation of RMB10,000 per household. It helped up to 650 beneficiary families in 16
district with 36 breeding base;

o HByERETUH - WM RS so FERBENETERUE 5 K
To help 50 poor people with disabilities to reconstruct dangerous houses in Chongqing City Fengdu County
and Youyang County; and

o WENEEET 150 ZBAETT SDITENHAN « MRS  Hrd 26 AT M€ > 54 NTERAISE -
More than 150 disable people in Chongqing have been trained to start up their business or seek employment
through 3D printing and guidance on employment and entrepreneurship. 26 students are employed and 54

students established their own business.

220174 11 7 SR T BRI RER JRIERE > RBEE RIS X F 18 T I8 S K i il e 4F S AL 00 A
R BB
In November 2017, the Group held the first “Entrepreneurial” business competition. The winner has cash prize of

RMB180,000 and a shop of two years rent free right for their dream.

3.2017 47 7 > SR B AL IR AL E 7 SRR ot B R 2 B R R AR SR 25 TR B IR IATIE o R Pl R
K BRI Z o [F] S e K Y B o
In July 2017, the Group set up a “Tibet Group” to Nagqu in Tibet to develop educational counterpart work. The
Group donated RMB250,000 for building loving care well for local students who always suffered from extreme

shortage of local water resources.
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6 Bk A

Activities

420174 EETEEAEE P OMRE T 12BN G E > B G RREIRIEE  BE - B HEA - R
o EE L DHETWAR o Eil ABZAERARURER » EHEREE 05U R B I N TH R LRI
BREHEMEURER - GEER - HAUEHE - RITEAN - DHBEREHGRANHAN -

In 2017, the Group launched 12 public lectures at the Yantai Leadership Center to teach the public about emotion,
history, film and television, the Internet, the workplace, sports and fitness, and psychology. Most of the speakers
are experts and professors from top universities such as Peking University, Tsinghua University, Beijing University
of Posts and Telecommunications, senior directors, best-selling authors, world champions, travel experts, and

psychologists.

5.2017 49 A > GBI PR G REWD/NEL R I W I AL L > St 76 EOT o B B AT R R RS A > BN S £
BARE -
In September 2017, the Group donated two school buses to Long Lake Elementary School of Yantai, totaling RMB

760,000 to protect the children’s safety for travel and support educational development in the region.

6. 201749 7 > SEBARNE 10 #7T R m B VL ARIR BT IR o R B i R RS > SR AWM RS E
fE > WM EA -
In September 2017, the Group donated RMB100,000 for poverty alleviation in Chengjiang, Yunnan helping the
most vulnerable groups in the region to improve their living conditions, improve their labor skill and increase their

labor income.
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TO THE MEMBERS OF LONGFOR PROPERTIES CO. LTD.

(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Longfor Properties Co.
Ltd. (the “Company”) and its subsidiaries (collectively referred to as the “Group”)
set out on pages 143 to 347, which comprise the consolidated statement of
financial position as at December 31, 2017, and the consolidated statement
of profit or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary

of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of
the consolidated financial position of the Group as at December 31, 2017, and
of its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with International Financial Reporting Standards
(“IFRSs”) issued by the International Accounting Standard Board (“IASB”) and
have been propetly prepared in compliance with the disclosure requirements of

the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing
(“HKSAs") issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in
accordance with the HKICPA’s Code of Ethics for Professional Accountants (the
“Code”), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the consolidated financial statements of
the current period. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion

thereon, and we do not provide a separate opinion on these mactters.
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How our audit addressed the key audit matters

BAT I it IR L o s L it = 0

Valuation of investment properties

We identified the valuation of investment properties as a
key audit matter due to the significance of the balance to the
consolidated financial statements as a whole, combined with the
management judgments associated with determining the fair
value.

The investment properties of the Group mainly represent
shopping malls located in the People’s Republic of China (the
“PRC”). As disclosed in note 12 to the consolidated financial
statements, the investment properties are carried at RMBG68,095
million as at December 31, 2017, which represents 19% of
the Group’s total assets. A fair value gain upon transfer to
investment properties of RMB503 million and a change in
fair value of investment properties of RMB4,420 million was
recognised in the consolidated statement of profit or loss and
other comprehensive income for the year then ended.

All of the Group's investment properties are stated at fair
value based on valuations performed by independent qualified
professional valuers (the “Valuers”). Details of the valuation
techniques and key inputs used in the valuations are disclosed in
note 12 to the consolidated financial statements. The valuations
are dependent on certain key inputs that involve management
judgments, including term yield, reversionary yield and
reversionary rental for completed investment properties, gross
development value, developer’s profit and discount rate for
investment properties under development.
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Our procedures in relation to the valuation of the investment
properties included:

. Evaluating the competence, capabilities and objectivity of
the Valuers;

° Obtaining an understanding from the Valuers about the
valuation methodology, the performance of the property
markets, significant assumptions adopted, critical
judgment on key inputs and data used in the valuation
and how the Valuers justify the methodology and
assumptions used; and

. Assessing the reasonableness of the key inputs and source
data used in the valuations by the management and the
Valuers by comparing them, on a sample basis, to rentals
and prices for similar neighbourhood properties;
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Key audit matters
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How our audit addressed the key audit matters

FRAT I 2 5t IR G o B S 2 = 0

Valuation of properties under development for sales and properties held for sales

We identified the valuation of the Group’s properties under
development for sales (the “PUD”) and properties held for sales
(the “PES”) (collectively referred to as the “Properties”) as a key
audit matter due to the management judgments involved in the
determination of the net realisable value (the “NRV”) of these
Properties and the estimation of future costs to completion of

the Properties.

The Group’s PUD of RMB151,421 million and PFS of
RMB10,779 million are situated in the PRC as at December
31, 2017. As set out in note 4 to the consolidated financial
statements, the management of the Group determined the
NRV of these Properties by reference to the estimated market
prices of the Properties, which takes into account a number of
factors including the recent prices of similar property types in
the same project or by similar properties, and the prevailing
and forecasted real estate market conditions in the PRC. Based
on the management estimation of the NRV of the Properties,
no write-downs were considered to be necessary. Besides, as
set out in note 4 to the consolidated financial statements, the
management estimated the future cost to completion of the
Properties by reference to the actual development cost of the

Group's completed projects, adjusted by certain current market

data.
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Our procedures in relation to the valuation of the Properties
included:

o Evaluating the reasonableness of the estimated future
cost to completion of the Properties, on a sample basis,
by comparing it to the actual development cost of similar
completed properties of the Group and comparing the
adjustments made by the management to current market

data;

J Assessing the appropriateness of the NRV of the
Properties, on a sample basis, estimated by the
management by comparing the NRV to the market prices
achieved in the same projects or comparable properties,
based on our knowledge of the Group’s business and the

PRC real estate industry; and

. Assessing the accuracy of the estimation of the NRV and
future cost to completion of the Properties by comparing

the previous estimation to the actual amounts.
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How our audit addressed the key audit matters

FRAMT I 2 5t IR G o 0 ] S 28 2 0

Accuracy of land appreciation tax calculations

We identified the accuracy of land appreciation tax (“LAT”)
calculations in the PRC as a key audit matter since significant
judgment is required in estimating the amount of LAT to be
paid by the Group within each of the property development

projects.

LAT arises in the PRC when properties are delivered to the
buyers and revenue is recognised. As disclosed in note 9
to the consolidated financial statements, LAT amounting
to RMB4,669 million was recognised in the consolidated
statement of profit or loss and other comprehensive income for
the year ended December 31, 2017. As disclosed in note 4 to
the consolidated financial statements, the LAT calculations are
highly dependent on the appropriateness of the rates used, which
are determined by the amount of land appreciation. The amount
of land appreciation is determined by subtracting the related
deductible amounts, including the costs of land and estimated

construction costs, from the estimates of sales revenue.
AR R B T

i) € S ISR R/ 9 RS R b B 7R 7
IR 22 TRV - R T st (B (T st b (B BE 1) &t
AL YRR 1 R B R R o

YA B ARG DABERR IR 7E P B A € 7 A
B o %7 A BB HR M oE o BT % - BE —F— L&+ A
St HIEFRE > S5 AR AR K 2 T i 45 2 HERR Y T Hh
B A N R 4,669 B 80 o WEE A B TSR M 5E 4 B i 2%
ot 8 (B A TR T R A BT B R A R > TR R e
(R o B A A B A TS
B AT 10 52 ) (B AR A S B A ) 78 o

Our procedures in relation to the accuracy of LAT calculations
included:

. Evaluating the reasonableness of the estimated sales
revenue and the related deductible amounts used in the

LAT calculations;

o Engaging our tax specialists in the PRC to assess the
accuracy of the land appreciation amount calculations
for each of the property development projects, and to
assess the appropriateness of the LAT rate used for each
of the property development projects by comparing it to
the LAT rate announced by the State Administration of
Taxation in the PRC; and

o Evaluating the judgments applied by the management in
estimating the amount of land appreciation amount and
LAT rate by comparing their estimates made in previous

years to actual results as well as current year's estimates.
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Key audit matter
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How our audit addressed the key audit matter
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Revenue recognised from sales of properties

We identified revenue recognised from sales of properties and
in particular whether the Group should recognise the revenue
from sales of properties over time or at a point in time, as a key
audit matter as revenue from sales of properties is quantitatively
significant to the consolidated statement of profit or loss and
other comprehensive income and there are judgments involved

in making this determination.

As set out in notes 2 and 3 to the consolidated financial
statements, control of the asset is transferred over time when
the Group’s performance does not create an asset with an
alternative use to the Group and the Group has an enforceable
right to payment for performance completed to date. The
Group recognised revenue of RMB67,300 million and RMB163
million from sales of properties at a point in time and over time
respectively for the year ended December 31, 2017 as disclosed

in note 5(c) to the consolidated financial statements.

Significant judgment is required in determining whether the
terms of the relevant sales contracts create enforceable right to
payment for the Group for which the Group has considered the
relevant local laws that apply to those relevant contracts and has

obtained external legal counsel opinion.
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Our procedures in relation to whether the Group should
recognise the revenue from sales of properties over time or at a

point in time included:

o Evaluating the terms set out in the relevant contracts, on
a sample basis, to assess whether control of the properties
underlying the particular performance obligations
transferred to the customers over time or at a point in

time;

J Assessing management’s process and control over whether
the Group should recognised the revenue form sales of

properties over time or at a point in time; and

. Assessing the enforceability right to payment with
reference to the legal opinion from the Group's external

legal counsel regarding the relevant contracts.
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Independent Auditor’s Report

OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report, but
does not include the consolidated financial statements and our auditor’s report

thereon.

Our opinion on the consolidated financial statements does not cover the other

information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to

report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with IFRSs issued by IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial statements that are

free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible
for assessing the Group's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Group or to

cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's

financial reporting process.

4 #t Annual Report 2017
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion
solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated financial

statements.

As part of an audit in accordance with HKSAs, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

J Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher
than for one resulting from errot, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal

control.

J Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the

Group’s internal control.
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Independent Auditor’s Report

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by

the directors.

o Conclude on the appropriateness of the directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

J Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group

audit. We remain solely responsible for our audit opinion.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we

identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be

expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent auditor’s

report is Li Man Kei.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

March 23, 2018
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Consolidated Statement of Profit or Loss and other Comprehensive Income

RE-F-LEFZA=ZT—HILFE
FOR THE YEAR ENDED DECEMBER 31, 2017

Bt —FE-bE T A
NOTES 2017 2016
ANRWFL AR¥TFT
RMB’000 RMB’ 000
A Revenue 5 72,075,041 54,799,495
9 A Cost of sales (47,639,212)  (38,864,114)
B Gross profit 24,435,829 15,935,381
HAb e A Other income 6 794,813 336,045
HoAth i 72 e s 48 Other gains and losses 7 52,707 (155,308)
Ry BUE W PR AR Fair value gain upon transfer to investment
properties 12 503,080 47,154
TEZE N TS5 E) Change in fair value of investment properties 12 4,420,207 1,970,958
TitE i TR A FHEH) Change in fair value of derivative financial
instruments 27 (411,889) (109,031)
45 T i 4 1 B S Selling and marketing expenses (1,796,698)  (1,427,723)
TR % Administrative expenses (3,267,424)  (2,022,328)
Tl R A Finance costs 8 (45,275) (53,059)
JRE Ak B ) S 4 Share of results of associates 1,214,682 1,051,011
JEAL G220 Share of results of joint ventures 653,553 383,210
A i v A1) Profit before taxation 26,553,585 15,956,310
PS8 BA 32 Income tax expense 9 (10,075,097)  (6,021,444)
A ¥ A Profit for the year 42 16,478,488 9,934,866
DA A A1) - Profit attributable to:
ZN/NEIETZE DN Owners of the Company 12,598,597 9,152,953
I 72 i 2 Non-controlling interests 3,879,891 781,913
16,478,488 9,934,866
BREH (NR¥ETT) Earnings per share, in RMB
A Basic 11 2.17 1.57
3L Diluted 11 2.13 1.57
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Consolidated Statement of Profit or Loss and other Comprehensive Income

BRE-Z—HETZAZT—HILEFE

FOR THE YEAR ENDED DECEMBER 31, 2017

Fifak “FR-tE SFARE
NOTES 2017 2016
AREFTE ARETT
RMB’000 RMB’000
A B s ) Profit for the year 16,478,488 9,934,866
oAt A T (B 2 A Other comprehensive (expense) income:
HEMREE A 2R A © Items thar may be reclassified subsequently
to profit or loss:
S T EL AT (R R) Ui 3 AR Net fair value (loss) gain
on hedging instruments (409,268) 287,663
HOTHRE TR A B LR E A Loss (gain) on hedging instruments
48 (04 ) reclassified to profit or loss 104,250 (248,592)
(305,018) 39,071
A BE 4 T MR Total comprehensive income for the year 16,173,470 9,973,937
AT JE A1 42 THT Wig 45 48R - Total comprehensive income attributable to:
/NG 2N Owners of the Company 12,293,579 9,192,024
JE il e 47 Non-controlling interests 3,879,891 781,913
16,173,470 9,973,937
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Consolidated Statement of Financial Position

IR Sha e HesienH
At December 31, 2017

Fif ZF L CFE-RF
NOTES 2017 2016
ANREFIL AREFL
RMB’000 RMB’ 000
T LY NON-CURRENT ASSETS
BEYE Investment properties 12 68,094,745 49,030,600
LERN Y& ] Property, plant and equipment 13 862,903 198,642
TR 0E Prepaid lease payments 14 37,139,443 17,421,955
& b Land use rights 15 434,607 —
T A W A E £ Interests in associates 16 7,780,744 1,585,693
A SEMRE Interests in joint ventures 17 5,412,043 2,737,328
AL Available-for-sale investments 18 201,133 180,021
AR T T A RS Deposits paid for acquisition of land use rights 5,477,350 11,925,639
A4 T A Derivative financial instruments 29 229,965 639,233
AR JH & Deferred taxation assets 31 3,462,687 2,622,641
129,095,620 86,341,752
MEEE CURRENT ASSETS
peats Inventories 19 798,921 838,729
R Y Properties under development for sales 20 151,421,146 89,426,431
e B Properties held for sales 21 10,779,489 10,246,730
JRE S B i e A JRE WA I Accounts and other receivables, deposits
e RO R and prepayments 22 14,183,557 10,324,224
JRE WAL T 42 Tl 4 3 I Amounts due from non-controlling interests 25 17,462,283 3,854,408
JRE NS 8 /A ] 3k 0E Amounts due from associates 23 2,541,177 —
A8 A 3R IE Amounts due from joint ventures 23 6,057,689 2,248,153
AT e ] B JE Taxation recoverable 3,662,699 3,844,962
A4 T A Derivative financial instruments 29 — 349,513
BRI ERAT A7 K Pledged bank deposits 24 119,119 97,368
SRATHEBR L & Bank balances and cash 24 26,642,154 17,258,104
233,668,234 138,488,622
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Consolidated Statement of Financial Position

i e o U S |
At December 31, 2017

{13 “E2—-bE ZFRE
NOTES 2017 2016
ANREFL AREFL
RMB’000 RMB’ 000
B A CURRENT LIABILITIES
JE AT R IE I A 224 Accounts and bills payables, deposits received
B Wi de 4 M e T2 and accrued charges 25 32,212,781 22,734,726
W) 2E 5 & T IRGROE Receipt in advance from property sales 93,217,477 43,990,833
JREASH I 22 il BEE i 2 T Amounts due to non-controlling interests 26 18,578,643 2,953,235
JREASF Ik 8 /A W] 3k IE Amounts due to associates 26 6,488,710 1,823,964
FEAT & A 23R Amounts due to joint ventures 26 6,196,936 1,686,533
JEE AR IH Taxation payable 15,211,025 12,939,782
SRAT B LA 3K — — 4 R E Bank and other borrowings - due within one year 27 3,610,754 5,333,349
BRI — —F R Senior notes - due within one year 28 1,977,843 —
177,494,169 91,462,422
B T NET CURRENT ASSETS 56,174,065 47,026,200
PRI E) A TOTAL ASSETS LESS CURRENT LIABILITIES 185,269,685 133,367,952
B R S# CAPITAL AND RESERVES
A Share capital 30(a) 514,209 508,438
ffk Reserves 30(b) 70,052,455 61,256,261
VN/NGIE: <N 3 Equity attributable to owners of the Company 70,566,664 61,764,699
I el HE 2 Non-controlling interests 35,612,011 13,350,481
e A AR TOTAL EQUITY 106,178,675 75,115,180
R E A 1 NON-CURRENT LIABILITIES
SRAT B HL AR 3K — — AE AR 5 3 Bank and other borrowings - due after one year 27 65,527,956 47,027,089
BRERE ——F & Senior notes - due after one year 28 6,287,640 5,511,632
HihfirAESpTE Other derivative financial instruments 27 657,746 215,915
R HE R JH 4 Deferred taxation liabilities 31 6,617,668 5,498,136
79,091,010 58,252,772
185,269,685 133,367,952
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Consolidated Statement of Financial Position
W=t A=A
At December 31, 2017

B3B3 HZ B MBMER —F— £ The consolidated financial statements on pages 143 to 347 were approved and
EAZ = HEE RGO R - authorised for issue by the Board of Directors on March 23, 2018 and are signed

TP AL REE on its behalf by:
PTG o Bk

WU Yajun ZHAO Yi

EH =
DIRECTOR DIRECTOR
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Consolidated Statement of Cash Flows

BE_R-LETHZT—HILEE
For the year ended December 31, 2017

i3 2t ZEZNE
NOTES 2017 2016
ARWFLT  ARKTT
RMB’000 RMB’000
RaEinE OPERATING ACTIVITIES
R BTl it 1 Profit before taxation 26,553,585 15,956,310
KLU % Adjustments for:

B A Finance costs 45,275 53,059

Wk - BF R Depreciation of property, plant and equipment 28,687 46,255

WA B BB R AP AR Fair value gain upon transfer

to investment properties (503,080) (47,154)

BREMEATEES Change in fair value of investment properties (4,420,207) (1,970,958)

e &M TAAFEEE) Change in fair value of derivative

financial instruments 411,889 109,031

i - UNEIE S Share of results of associates (1,214,682) (1,051,011)

TR A b 3 Share of results of joint ventures (653,553) (383,210)

B - R R R () Loss (gain) on disposal of property,

plant and equipment (3,093) (15,700)

A B A Interest income (315,390) (141,046)

T L (s ) B R0 A Net exchange (gain) loss (532,510) 432,470

Al BB AR BT A Dividend income from available-for-sale investments (802) (1,252)

DARBARS 5 SR A) AT B S Share-based payments expenses 160,306 03,978

1 R B e R AR e 1 Loss on early redemption of senior notes — 117,226
BREESZYHNNSER RN E Operating cash flows before movements

in working capital 19,556,425 13,167,998
FEWA ($80) Decrease (increase) in inventories 39,808 (61,345)
B R A Increase in properties under development for sales (32,741,231)  (17,219,449)
FeEd B ER D Decrease in properties held for sales 44,218,693 37,193,150
R Rk A B M R Increase in accounts and other receivables,

14 T AT SRR A deposits and prepayments (3,326,002) (5,662,802)
T ot MR AT 52488 Increase (decrease) in accounts and bills payables,

B Hi 4 B AT 2 R 1 (sl b)) deposits received and accrued charges 8,034,083 (27,604)
TSGR IESE Increase in receipt in advance 42,712,366 9,202,497
MEEENE S Cash from operations 78,494,142 36,592,445
EAT e A RAEAIE ([ A J) s The People’s Republic of China (the “PRC")

income tax paid (7,147,337) (3,919,089)
RRBH GRS NET CASH FROM OPERATING ACTIVITIES 71,346,805 32,673,356

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]




HABEmEE
Consolidated Statement of Cash Flows

BE_F—LE T AZT—HIAEE
For the year ended December 31, 2017

(i S S “ENE
NOTES 2017 2016
ANBWTFE  ARW¥TT
RMB’000 RMB’000
HEEH INVESTING ACTIVITIES
T B 2 Additions to prepaid lease payments (72,668,914)  (22,232,378)
Er 8L /E 3l Additions to investment properties (4,166,785) (2,953,997)
WAL D MRS Deposits paid for acquisition of land use rights (8,259,330)  (12,488,087)
BRI I o SR T A Acquisition of assets and liabilities
through acquisition of subsidiaries 32 (3,620,242) (2,634,798)
8 — R Y 24 Disposal of a subsidiary 2,332 —
REBCENBE Investment in joint ventures (2,289,674) (495,079)
[ B G 1R Investment in available-for-sale investments (21,112) (49,101)
BN R E Investment in associates (3,479,869) (495,321)
B it s e S Dividend received from an associate — 300,000
s s AR K Repayments from associates 1,320,206 2,695,676
I 5 A SEHGK Advances to joint ventures (5,779,454) (1,453,007)
) 22 1 A X Repayments from non-controlling interests 45,000 100,000
1] 42 i HE 4 Advances to non-controlling interests (13,652,874) (1,652,650)
1] 9F 45 T R 2 Repayments form joint ventures 1,556,567 977,307
A HEARRAT A7 3 Placement of pledged bank deposits (85,572) (19,596)
P E KA SR AT A7 5K Withdrawal of pledged bank deposits 63,821 162,541
FYNERY & Purchase of property, plant and equipment (189,507) (42,392)
BN &l Interest received 315,390 141,046
HEYE - FE Rk Proceeds from disposal of property,
plant and equipment 5,092 22,005
B A it E R RO AT R Dividend received from available-for-sale investments 802 1,252
SEFEH I B 2R NET CASH USED IN INVESTING ACTIVITIES (110,904,123)  (40,116,579)

4 #t Annual Report 2017




i Bl i &

Consolidated Statement of Cash Flows

BE_R-LETHZT—HILEE
For the year ended December 31, 2017

(I8 S S ZENE
NOTES 2017 2016
AREFLE  ARFFIE
RMB’000 RMB 000
5 E) FINANCING ACTIVITIES
L B 7 1 3 Disposal of partial interest in subsidiaries
(2 = FETIRE) not resulting in losing of control 33 4,839,186 944,019
BUIE 6 WS R A 0 e Deemed disposal of partial interest in subsidiaries
(RS FHEHIHE) not resulting in losing of control 1,799,800 —
IR T R H M 3K Repayment of bank and other borrowings (22,118,162)  (22,645,189)
EATHIE Interest paid (3,110,402) (2,731,100)
R ERAT R A K New bank and other borrowings raised 30,681,441 19,564,069
AT IS 08 Proceeds from issue of bonds 6,041,289 11,800,000
BB SRR A Proceeds from issuance of senior notes 3,052,135 =
ERAS Repayment of bond — (1,400,000)
BATRAN B L Expenses on issue of bonds (43,942) (75,945)
BT RN B Expenses on issue of senior notes (47,856) —
i o B e L Repurchase of senior notes — (45,404)
i o £ e 22 4 Redemption of senior notes — (2,817,764)
R RS Capital injection from non-controlling shareholders 8,389,839 1,956,971
B nRES ¢ Proceeds from issue of shares 546,098 52,729
SRR AR I 1 4 b A7 19 £ 3 Payment for purchase of shares under
the share award scheme (269,290) (579,218)
EfRE Dividend paid 2,739,175) (2,083,332
BiE A Ik Advances from associates 4,585,076 1,823,964
1] i A S AR K Repayments to associates (170,830) (179,612)
AEAERR Advances from joint ventures 5,031,843 1,474,929
I B A AR Repayments to joint ventures (409,440) (561,326)
FE 7 T B 2 B3k Advances from non-controlling interests 14,974,766 2,953,235
] 2 ) A A K Repayments to non-controlling interests (2,091,008) —
T — 4 B w5 PR B R AR Repayments to a controlling shareholder of an associate — (669,363)
MEFEH B TR NET CASH FROM FINANCING ACTIVITIES 48,941,368 6,781,663
B RBEFEYEM (8D #HE NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS 9,384,050 (661,560)
RIS KBS EEY CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE YEAR 17,258,104 17,919,664
ERB B RIS B CASH AND CASH EQUIVALENTS AT
THE END OF THE YEAR 26,642,154 17,258,104
e kR EMEHI ANALYSIS OF THE BALANCES OF CASH
AND CASH EQUIVALENTS
SATH B B Bank balances and cash 26,642,154 17,258,104

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]
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Notes to the Consolidated Financial Statements
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Drive, P.O. Box 2681, Grand Cayman,
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Amendments to IAS 12
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Amendments to IFRS 12
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RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

GENERAL INFORMATION

Longfor Properties Co. Ltd. (the “Company”) was incorporated on
December 21, 2007 as an exempted company with limited liability
in the Cayman Islands under the Companies Law Cap. 22 (Law 3
of 1961, as consolidated and revised) of the Cayman Islands. The
shares of the Company are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “SEHK™). The address of
the registered office of the Company is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman Islands.
The addresses of the principal place of business of the Company in
the People’s Republic of China (the “PRC”) and Hong Kong are
18/F, CSC Fortune International Center, No.5 An Ding Road, Chaoyang
District, Beijing, and 15/F, 1 Duddell Street, Central, Hong Kong,

respectively.

The Company acts as an investment holding company. Details of the

principal activities of its subsidiaries are set out in note 49.

The consolidated financial statements are presented in Renminbi
(“RMB”), which is the functional currency of the Company and its major

subsidiaries.

APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS”)

Amendments to IFRSs that are mandatorily effective for the

current year

The Company and its subsidiaries (collectively referred to as the
“Group”) has applied the following amendments to IFRSs issued by the
International Accounting Standards Board (“IASB”) for the first time in

the current year:

Disclosure Initiative

P LEHE

Recognition of Deferred Tax Assets for Unrealised Losses

B 5 B R AR AR A B B

As part of the Annual Improvements to IFRS Standards 2014 - 2016 Cycle
TR PUAR R TR N AR A B Y U F 4 T O R — R

Except as described below, the application of the amendments to IFRSs
in the current year has had no material impact on the Group’s financial
performance and positions for the current and prior years and/or on the

disclosures set out in these consolidated financial statements.
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R AF T B A T Bt S
80 38 3 B0 B o
W 1)

IR i o U 5 7 SR BT AR
g L E

A S A O P A AT o
P AT B R U R R DL
i 8 1 5 A 0l 0 9 4
R QERERFR LR - B
S BRTATRE » MEREENTS
ETS S E TN
MG AR &R R
Hith 55 -

RMmE > BaAREARELTX
) MEBSmED (i) FEFEK
L MHE A F R REE AR BB 5 (i) AF
S ¢ K Gv) HAb5EE) -

k24 T Y B A LR A S MR S Y
B35 o BATE BRI ARG A%
V3 4 B b — 4R LR LR o BRI
RE3s TR RRAME RSN - B % S5 BT A
HAERBLG S MR YR -

HELFLIR A 0  ER 15
/s
S R 45 7 4R LR AR e — L —
J1— B2 5 B 0 4 5 90 2 2
BRBA TS BRI 15 BET B P AR
ARBASET | o AR ¥ YCHE 59 22 i
BERAE LA A AR
F 045 80 0 9 B (AT ) 0O S B
BT RIEES -

R YIS 5 o A U SFS 15 R > AR
S TR 40 AR M L > D SRR 2 TR A
T A TR Y 731 i BN 5 WA T2 o HE RS
BEFE > R o

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]

APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS”) (Coatinued)

Amendments to IAS 7 Disclosure Initiative

The Group has applied these amendments for the first time in the current
year. The amendments require an entity to provide disclosures that enable
users of financial statements to evaluate changes in liabilities arising
from financing activities, including both cash and non-cash changes. In
addition, the amendments also require disclosures on changes in financial
assets if cash flows from those financial assets were, or future cash flows

will be, included in cash flows from financing activities.

Specifically, the amendments require the following to be disclosed: (i)
changes from financing cash flows; (ii) changes arising from obtaining or
losing control of subsidiaries; (iii) changes in fair values; and (iv) other

changes.

A reconciliation between the opening and closing balances of these items
is provided in note 35. Consistent with the transition provisions of the
amendments, the Group has not disclosed comparative information
for the prior year. Apart from the additional disclosure in note 35, the
application of these amendments has had no impact on the Group's

consolidated financial statements.

Early adoption of IFRS 15 Revenue from Contracts with

Customers to current year

During the year, the Group has early adopted IFRS 15 “Revenue from
Contracts with Customers and the related Amendments”, which shall
be effective for annual periods beginning on or after January 1, 2018.
The group has also chosen to apply transition provisions by recognising
the cumulative effect of the initial application as an adjustment to the
opening balances of equity as at January 1, 2017 if any and comparative

figures are not restated.

On the application of IFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is transferred to

the customer.
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For the year ended December 31, 2017

APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS”) (Coatinued)

Early adoption of IFRS 15 Revenue from Contracts with

Customers to current year (Continued)

Control of the asset may be transferred over time or at a point in time.

Control of the asset is transferred over time if:

. the customer simultaneously receives and consumes the benefits

provided by the Group's performance as the Group performs;

o the Group's performance creates and enhances an asset that the

customer controls as the Group performs; or

o the Group’s performance does not create an asset with an
alternative use to the Group and the Group has an enforceable

right to payment for performance completed to date.

If control of the asset transfers over time, revenue is recognised over the
period of the contract by reference to the progress towards complete
satisfaction of that performance obligation. Otherwise, revenue is
recognised at a point in time when the customer obtains control of the

asset.

For property development and sales contracts for which the control of the
property is transferred at a point in time, revenue is recognised when the
customer obtains the control of the completed property and the Group
has present right to payment and the collection of the consideration is

probable.

For contract where the period between the payment by the customer
and the transfer of the promised property or service exceeds one year,
the transaction price is adjusted for the effects of a significant financing

component.
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APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS”) (Coatinued)

Early adoption of IFRS 15 Revenue from Contracts with

Customers to current year (Continued)

The progress towards complete satisfaction of the performance obligation
is measured based on one of the following methods that provide a faithful
depiction of the Group’s performance in satisfying the performance

obligation:

o direct measurements of the value transferred by the Group to the
customer relative to the remaining goods or services promised

under the contract; or

. the Group’s efforts or inputs to the satisfaction of the performance
obligation relative to the total expected inputs to the satisfaction of

that performance obligation (“Input Method”).

The Group recognises contract liabilities when the excess of cumulative
billings to customers of properties over the cumulative revenue recognised
in profit or loss. The contract liabilities are presented as receipt in advance

from property sales on the consolidated statement of financial position.

Taking into account the changes in accounting policy arising from initial
application of IFRS 15, the directors of the Company considered that the
initial application of IFRS 15 has no material impact to the consolidated

financial statements of the Group.
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For the year ended December 31, 2017

APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS”) (Coatinued)

New and revised IFRSs in issue but not yet effective

The new and revised IFRSs that have been issued but are not yet effective

are as follows:

AR T A

Financial Instruments’
N

Leases®

PRER A ¢

Insurance Contracts"

AL 5 BB

Foreign Currency Transactions and Advance Consideration’

P A0 L P A e 1 2

Uncertainty over Income Tax Treatments”

LARBCA 5 SR B 58 55 2 3 M il i

Classification and Measurement of Share-based Payment Transactions'
I 4 26 4 R A BEL I R A i 56 0 SR Pl T LI
Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts'
W 2 2 A B e £+ 50 2

Prepayment Features with Negative Compensation”

BEHFEIBE AR R BRI EE N EREE

Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture’
AT EERT ~ AR
Plan Amendment, Curtailment or Settlement?
TR 7l B A S R R 4 2
Long-term Interests in Associates and Joint Ventures®
P25 — % — U 4F 2 = — 7N A9 01 R s o e
)£ BE O A — R 70
As part of the Annual Improvements to IFRS Standards 2014 - 2016 Cycle'
LT Eid<c/E S
Transfers of Investment Property'
TR AR TR AR R B Y M F 4 R S
Annual Improvements to IFRS Standards 2015 - 2017 Cycle?

1 Effective for annual periods beginning on or after January 1, 2018
2 Effective for annual periods beginning on or after January 1, 2019
3 Effective for annual periods beginning on or after a date to be determined
4 Effective for annual periods beginning on or after January 1, 2021
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APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS”) (Coatinued)

New and revised IFRSs in issue but not yet effective (Continued)

Except for the new and revised IFRSs mentioned below, the directors
of the Company anticipate that the application of all other new and
revised IFRSs and Interpretations will have no material impact on the

consolidated financial statements in the foreseeable future.

IFRS 9 Financial Instruments

IFRS 9 introduces new requirements for the classification and
measurement of financial assets, financial liabilities, general hedge

accounting and impairment requirements for financial assets.

Key requirements of IFRS 9 are described below:

J All recognised financial assets that are within the scope of IFRS
9 are required to be subsequently measured at amortised cost or
fair value. Specifically, debt investments that are held within a
business model whose objective is to collect the contractual cash
flows, and that have contractual cash flows that are solely payments
of principal and interest on the principal outstanding are generally
measured at amortised cost at the end of subsequent accounting
periods. Debt instruments that are held within a business model
whose objective is achieved both by collecting contractual cash
flows and selling financial assets, and that have contractual terms
that give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount
outstanding, are generally measured at fair value through other
comprehensive income (“FVTOCI"). All other financial assets are
measured at their fair value at subsequent accounting periods. In
addition, under IFRS 9, entities may make an irrevocable election
to present subsequent changes in the fair value of an equity
investment (that is not held for trading) in other comprehensive
income, with only dividend income generally recognised in profit

or loss.
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For the year ended December 31, 2017

APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS”) (Coatinued)

New and revised IFRSs in issue but not yet effective (Continued)
IFRS 9 Financial Instruments (Continued)

J In relation to the impairment of financial assets, IFRS 9 requires
an expected credit loss model, as opposed to an incurred credit loss
model under IAS 39. The expected credit loss model requires an
entity to account for expected credit losses and changes in those
expected credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it is no longer
necessary for a credit event to have occurred before credit losses are

recognised.

o The new general hedge accounting requirements retain the three
types of hedge accounting mechanisms currently available in IAS
39. Under IFRS 9, greater flexibility has been introduced to the
types of transactions eligible for hedge accounting, specifically
broadening the types of instruments that qualify for hedging
instruments and the types of risk components of non-financial
items that are eligible for hedge accounting. In addition, the
retrospective quantitative effectiveness test has been removed.
Enhanced disclosure requirements about an entity’s risk

management activities have also been introduced.

Based on the Group’s financial instruments and risk management policies
as at December 31, 2017, the directors of the Company anticipate the

following potential impact on initial application of IFRS 9:
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APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS”) (Coatinued)

New and revised IFRSs in issue but not yet effective (Continued)

IFRS 9 Financial Instruments (Continued)

Classification and measurement:

Equity securities classified as available-for-sale investments carried at
cost less impairment as disclosed in note 18: these securities qualified
for designation as measured at FVTOCI under IFRS 9 and the Group
will measure these securities at fair value at the end of subsequent
reporting periods with fair value gains or losses to be recognised as other
comprehensive income and accumulated in the investments revaluation
reserve. Upon initial application of IFRS 9, the difference between the
previous carrying and the fair value relating to these securities would be

adjusted to investments revaluation reserve as at January 1, 2016.

Amounts due from joint ventures and associates as disclosed in note
23 are currently measured at amortised cost. The Group will continue
to measure the amounts due at amortised cost if the contractual terms
give rise to cash flows that are solely payments of principal and interest
or otherwise, at fair value throught profit or loss. Any remeasurement,
if any, would be adjusted to opening retained earnings as at January 1,
2018.

All other financial assets and financial liabilities will continue to be

measured on the same bases as are currently measured under IAS 39.

Impairment

In general, the directors of the Company anticipate that the application
of the expected credit loss model of IFRS 9 will result in earlier provision
of credit losses which are not yet incurred in relation to the Group’s
financial assets measured at amortised costs and other items that subject

to the impairment provisions upon application of IFRS 9 by the Group.

Based on the assessment by the directors of the Company, if the expected
credit loss model were to be applied by the Group, the accumulated
amount of impairment loss to be recognised by Group as at January 1,
2018 would not be significantly different to the accumulated amount

recognised under IAS 39.
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APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS”) (Coatinued)

New and revised IFRSs in issue but not yet effective (Continued)

IFRS 9 Financial Instruments (Continued)

Hedge Accounting

As the new hedge accounting requirements will align more closely
with the Group’s risk management policies, with generally more
qualifying hedging instruments and hedged items, an assessment of
the Group’s current hedging relationships indicates that they will
qualify as continuing hedging relationships upon application of IFRS 9.
Accordingly, the directors of the Company anticipate that the application
of the new hedging requirements may not have a material impact on the

Group’s current hedge designation and hedge accounting.

IFRS 16 Leases

IFRS 16 introduces a comprehensive model for the identification of lease
arrangements and accounting treatments for both lessors and lessees. IFRS
16 will supersede IAS 17 Leases and the related interpretations when it

becomes effective.

IFRS 16 distinguishes lease and service contracts on the basis of whether
an identified asset is controlled by a customer. Distinctions of operating
leases and finance leases are removed for lessee accounting, and is replaced
by a model where a right-of-use asset and a corresponding liability have
to be recognised for all leases by lessees, except for short-term leases and

leases of low value assets.
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APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS”) (Coatinued)

New and revised IFRSs in issue but not yet effective (Continued)

IFRS 16 Leases (Continued)

The right-of-use asset is initially measured at cost and subsequently
measured at cost (subject to certain exceptions) less accumulated
depreciation and impairment losses, adjusted for any remeasurement of
the lease liability. The lease liability is initially measured at the present
value of the lease payments that are not paid at that date. Subsequently,
the lease liability is adjusted for interest and lease payments, as well as
the impact of lease modifications, amongst others. For the classification of
cash flows, the Group currently presents upfront prepaid lease payments
as investing cash flows in relation to leasehold lands for owned use and
those classified as investment properties while other operating lease
payments are presented as operating cash flows. Upon application of IFRS
16, lease payments in relation to lease liability will be allocated into a
principal and an interest portion which will be presented as financing

cash flows by the Group.

Under IAS 17, the Group has already recognised prepaid lease payments
for leasehold lands where the Group is a lessee. The application of
IFRS 16 may result in potential changes in classification of these assets
depending on whether the Group presents right-of-use assets separately or
within the same line item at which the corresponding underlying assets

would be presented if they were owned.

In contrast to lessee accounting, IFRS 16 substantially carries forward
the lessor accounting requirements in IAS 17, and continues to require a

lessor to classify a lease either as an operating lease or a finance lease.

Furthermore, extensive disclosures are required by IFRS 16.
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For the year ended December 31, 2017

APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS”) (Coatinued)

New and revised IFRSs in issue but not yet effective (Continued)

IFRS 16 Leases (Continued)

As at December 31, 2017, the Group has non-cancellable operating
lease commitments of RMB2,995,291,000 as disclosed in note 38. A
preliminary assessment indicates that these arrangements will meet
the definition of a lease. Upon application of IFRS 16, the Group will
recognise a right-of-use asset and a corresponding liability in respect of

all these leases unless they qualify for low value or short-term leases.

In addition, the Group cutrently considers refundable rental deposits
received of RMB241,740,000 as rights and obligations under leases to
which TAS 17 applies. Based on the definition of lease payments under
IFRS 16, such deposits are not payments relating to the right to use the
underlying assets, accordingly, the carrying amounts of such deposits
may be adjusted to amortised cost and such adjustments are considered
as additional lease payments. Adjustments to refundable rental deposits

received would be considered as advance lease payments.

Furthermore, the application of new requirements may result in changes

in measurement, presentation and disclosure as indicated above.

IFRIC 23 Uncertainty over Income Tax Treatments

IFRIC 23 sets out how to determine the accounting tax position when
there is uncertainty over income tax treatments. The interpretation
requires an entity to determine whether uncertain tax positions are
assessed separately or as a group; and assess whether it is probable that
a tax authority will accept an uncertain tax treatment used, or proposed
to be used, by an entity in its income tax filings. The directors of the
Company do not anticipate that the application of IFRIC 23 will have a
material impact on the Group’s income tax treatments in respect of the
uncertainties arising form the Land Appreciation Tax levied on properties

developed by the Group.
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APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS”) (Coatinued)

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify that a transfer to, or from, investment property
necessitates an assessment of whether a property meets, or has ceased to
meet, the definition of investment property, supported by observable
evidence that a change in use has occurred. The amendments further
clarify that situations other than the ones listed in IAS 40 may evidence
a change in use, and that a change in use is possible for properties under
development. For example, change in use for transfer from properties
under development for sales in the ordinary course of business to
investment properties could be evidenced by inception of an operating
lease to another party. Currently, the Group accounts for such transfer

only upon commencement of an operating lease.

The directors of the Company anticipate that the application of these
amendments will result in early recognition of such transfers on the
Group's consolidated financial statements in future periods should there

be a change in use of any of its properties.
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For the year ended December 31, 2017

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance
with IFRSs issued by the IASB. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the SEHK and by the Hong Kong

Companies Ordinance.

The consolidated financial statements have been prepared on the historical
cost basis, except for the investment properties and certain financial
instruments that are measured at fair values, at the end of each reporting

period, as explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the consideration

given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes
in these consolidated financial statements is determined on such a basis,
except for share-based payment transactions that are within the scope
of IFRS 2 Share-based Payment, leasing transactions that are within the
scope of IAS 17 Leases, and measurements that have some similarities
to fair value but are not fair value, such as net realisable value in IAS 2

Inventories or value in use in IAS 36 Impairment of Assets.

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market

participant that would use the asset in its highest and best use.

For financial instruments and investment properties which are transacted
at fair value and a valuation technique that unobservable inputs is to be
used to measure fair value in subsequent periods, the valuation technique
is calibrated so that the results of the valuation technique equals the

transaction price.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

In addition, for financial reporting purposes, fair value measurements are
categorised into Level 1, 2 or 3 based on the degree to which the inputs
to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described

as follows:

o Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the

measurement date;

o Level 2 inputs are inputs, other than quoted prices included within
Level 1, that are observable for the asset or liability, either directly

or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial statements
of the Company and entities controlled by the Company and its

subsidiaries. Control is achieved where the Company:

. has power over the investee;

J is exposed, or has rights, to variable returns from its involvement

with the investee; and

. has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three

elements of control listed above.
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For the year ended December 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of consolidation (Continued)

When the Group has less than a majority of the voting rights of an
investee, it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant activities
of the investee unilaterally. The Group considers all relevant facts and
circumstances in assessing whether or not the Group's voting rights in an

investee are sufficient to give it power, including:

. the size of the Group's holding of voting rights relative to the size

and dispersion of holdings of the other vote holders;

o potential voting rights held by the Group, other vote holders or

other parties;
o rights arising from other contractual arrangements; and

o any additional facts and circumstances that indicate that the Group
has, or does not have, the current ability to direct the relevant
activities at the time that decisions need to be made, including

voting patterns at previous shareholders” meetings.

Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group losses control of the subsidiary.
Specifically, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement of profit or loss
and other comprehensive income from the date. The Group gains control

until the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are attributed
to the owners of the Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this results in the

non-controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies in line with the Group’s

accounting policies.

All intragroup assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group are

eliminated in full on consolidation.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of consolidation (Continued)

Changes in the Group’s ownership interests in existing subsidiaries

Changes in the Group’s ownership interests in existing subsidiaries
that do not result in the Group losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts of the Group’s
relevant components of equity including reserves and the non-controlling
interests are adjusted to reflect the changes in their relative interests in
the subsidiaries, including re-attribution of relevant reserves between the
Group and the non-controlling interests according to the Group's and the

non-controlling interests’ proportionate interests.

Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to owners of the

Company.

When the Group loses control of a subsidiary, the assets and liabilities
of that subsidiary and non-controlling interests (if any) are derecognised.
A gain or loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (ii) the carrying
amount of the assets (including goodwill), and liabilities of the subsidiary
attributable to the owners of the Company. All amounts previously
recognised in other comprehensive income in relation to that subsidiary
are accounted for as if the Group had directly disposed of the related
assets or liabilities of the subsidiary (i.e. reclassified to profit or loss
or transferred to another category of equity as specified/permitted by
applicable IFRSs). The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the fair value
on initial recognition for subsequent accounting under IAS 39 or, when
applicable, the cost on initial recognition of an investment in an associate

or a joint venture.
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For the year ended December 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Business combinations

Acquisitions of businesses are accounted for using the acquisition method.
The consideration transferred in a business combination is measured
at fair value, which is calculated as the sum of the acquisition date fair
values of the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity interests issued
by the Group in exchange for control of the acquiree. Acquisition related

costs are generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities

assumed are recognised at their fair value, except that:

o deferred taxation assets or liabilities, and assets or liabilities related
to employee benefit arrangements are recognised and measured
in accordance with IAS 12 Income Taxes and IAS 19 Employee

Benefits respectively;

o liabilities or equity instruments related to share-based payment
arrangements of the acquiree or share based payment arrangements
of the Group entered into to replace share-based payment
arrangements of the acquiree are measured in accordance with IFRS
2 Share-based Payment at the acquisition date (see the accounting

policy below); and

o assets (or disposal groups) that are classified as held for sale in
accordance with IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations are measured in accordance with that

standard.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the acquiree,
and the fair value of the acquirer’s previously held equity interest in the
acquiree (if any) over the net amount of the identifiable assets acquired
and the liabilities assumed as at acquisition date. If, after re-assessment,
the net amount of the identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess is recognised

immediately in profit or loss as a bargain purchase gain.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Business combinations (Continued)

Non-controlling interests that are present ownership interests and entitle
their holders to a proportionate share of the relevant subsidiary’s net assets
in the event of liquidation may be initially measured either at fair value
or at the non-controlling interests” proportionate share of the recognised
amounts of the acquiree’s identifiable net assets or at fair value. The
choice of measurement basis is made on a transaction-by-transaction basis.

Other types of non-controlling interests are measured at their fair value.

Acquisition of a subsidiary not constituting a business

When the Group acquires a group of assets and liabilities that do not
constitute a business, the Group identifies and recognises the individual
identifiable assets acquired and liabilities assumed by allocating the
purchase price first to investment properties which are subsequently
measured under fair value model and financial assets and financial
liabilities at the respective fair values, the remaining balance of the
purchase price is then allocated to the other individual identifiable
assets and liabilities on the basis of their relative fair values at the date
of purchase. Such a transaction does not give rise to goodwill or bargain

purchase gain.

Revenue recognition

Revenue form sales of properties for the year ended December 31,
2016

Revenue was measured at the fair value of the consideration received or
receivable and represented amounts receivable for goods sold and services
provided in the normal course of business, net of discounts and sales
related taxes.

Revenue from sale of properties in the ordinary course of business was
recognised upon delivery of the properties to the buyers, at which time all
of the following criteria were satisfied:

J the significant risks and rewards of ownership of the properties are
transferred to buyers;

o neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the properties

are retained;
. the amount of revenue can be measured reliably;

. it is probable that the economic benefits associated with the

transaction will flow to the Group; and

o the costs incurred or to be incurred in respect of the transaction can

be measured reliably.
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For the year ended December 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)

Revenue from sale of properties for the year ended December 31,
2017

Revenue is measured based on the consideration specified in a contract
with a customer and recognised to depict the transfer of promised goods
or services to customers in an amount that reflects the consideration to
which the Group expects to be entitled in exchange for those goods or

services.

For property development and sales contracts for which the control of the
property is transferred at a point in time, revenue is recognised when the
customer obtains the control of the completed property and the Group
has present right to payment and the collection of the consideration is

probable.

For contract where the period between the payment by the customer
and the transfer of the promised property or service exceeds one year,
the transaction price is adjusted for the effects of a significant financing

component.

For sales of properties that have no alternative use to the Group and when
the Group has an enforceable right to payment from the customers for
performance completed to date, after considering any laws that apply to

the contract, revenue is recognised over time by using the Input Method.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)

Revenue is recognised over time by reference to the progress towards
complete satisfaction of the performance obligation which is measured
based on the Group’s efforts or inputs to the satisfaction of the
performance obligation relative to the total expected inputs to the

satisfaction of that performance obligation.

Deposits and instalments received from purchasers prior to delivery of
the properties to the customers are contract liabilities which are shown
as receipt in advance from property sales in the consolidated statement of

financial position.

Rental income from operating leases is recognised on a straight-line basis

over the term of the relevant lease.

Property management and related service fees are recognised in the period

in which the services are rendered.
Consultancy fee income is recognised when the services are rendered.

Investment properties

Investment properties are properties held to earn rentals and/or for
capital appreciation (including properties under development for such
purposes). Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured at their fair values. Gains or losses
arising from changes in the fair value of investment property are included

in profit or loss for the period in which they arise.

Construction costs incurted for investment properties under development
are capitalised as part of the carrying amount of the investment properties

under development.
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For the year ended December 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment properties (Continued)

Properties held for sales are transferred to investment properties when
it is evidenced by the commencement of an operating lease to another
party. Any difference between the fair value of the property at the date of

transfer and its previous carrying amount is recognised in profit ot loss.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use or no future
economic benefits are expected from its disposal. Any gain or loss arising
on derecognition of the property (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included in

profit or loss in the period in which the property is derecognised.

Property, plant and equipment

Property, plant and equipment including buildings held for
administrative purposes (other than construction in progress) are stated
in the consolidated statement of financial position at cost less subsequent
accumulated depreciation and subsequent accumulated impairment loss,

if any.

Properties in the course of construction for production, are carried at
cost, less any recognised impairment loss. Costs include professional
fees and, for qualifying assets, borrowing costs capitalised in accordance
with the Group's accounting policy. Such properties are classified to the
appropriate categories of property, plant and equipment when completed
and ready for intended use. Depreciation of these assets, on the same basis
as other property assets, commences when the assets are ready for their

intended use.

Depreciation is recognised so as to write off the cost of items of property,
plant and equipment (other than construction in progress) over their
estimated useful lives using the straight-line method. The estimated
useful lives, residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in estimate

accounted for on a prospective basis.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment (Continued)

An item of property, plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the

asset and is recognised in profit or loss.

When the leasehold land and buildings are in the course of development
for production, rental or for administrative purposes, the release of the
leasehold land is included as part of the costs of the properties under
development. Properties under development which are intended to be

held for own use are shown as non-current assets.

Prepaid lease payments/ Land use rights

The prepaid lease payments/land use rights represent upfront payments
for land use rights and are initially recognised at cost and released to
profit or loss, or capitalised as part of the cost of building as mentioned
above, over the lease term on a straight-line basis, except for those that
are classified and accounted for as properties under development intended
to be held for sale.

Investments in associates and joint ventures

An associate is an entity over which the Group has significant influence.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint

control over those policies.

A joint venture is a joint arrangement whereby the parties that have
joint control of the arrangement have rights to the net assets of the joint
arrangement. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant

activities require unanimous consent of the parties sharing control.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in associates and joint ventures (Continued)

The results and assets and liabilities of associates and joint ventures are
incorporated in these consolidated financial statements using the equity
method of accounting. The financial statements of associates and joint
ventures used for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions and events
in similar circumstances. Under the equity method, an investment in
an associate ot a joint venture is initially recognised in the consolidated
statement of financial position at cost and adjusted thereafter to recognise
the Group’s share of the profit or loss and other comprehensive income of
the associate or joint venture. Changes in net assets of the associate/joint
venture other than profit or loss and other comprehensive income are
not accounted for unless such changes resulted in changes in ownership
interest held by the Group. When the Group's share of losses of an
associate or joint venture exceeds the Group'’s interest in that associate or
joint venture (which includes any long-term interests that, in substance,
form part of the Group’s net investment in the associate or joint venture),
the Group discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of the associate or

joint venture.

An investment in an associate or a joint venture is accounted for using the
equity method from the date on which the investee becomes an associate
or a joint venture. On acquisition of the investment in an associate or a
joint venture, any excess of the cost of the investment over the Group's
share of the net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within the carrying
amount of the investment. Any excess of the Group's share of the net
fair value of the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in profit or loss

in the period in which the investment is acquired.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in associates and joint ventures (Continued)

The requirements of IAS 39 are applied to determine whether it is
necessary to recognise any impairment loss with respect to the Group's
investment in an associate or a joint venture. When necessary, the entire
carrying amount of the investment (including goodwill) is tested for
impairment in accordance with IAS 36 Impairment of Assets as a single
asset by comparing its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of the investment. Any
reversal of that impairment loss is recognised in accordance with IAS 36
to the extent that the recoverable amount of the investment subsequently

increases.

When the Group ceases to have significant influence over an associate
or joint control over a joint venture, it is accounted for as a disposal of
the entire interest in the investee with a resulting gain or loss being
recognised in profit or loss. When the Group retains an interest in the
former associate or joint venture and the retained interest is a financial
asset within the scope of IAS 39, the Group measures the retained interest
at fair value at that date and the fair value is regarded as its fair value on
initial recognition. The difference between the carrying amount of the
associate or joint venture and the fair value of any retained interest and
any proceeds from disposing the relevant interest in the associate or joint
venture is included in the determination of the gain or loss on disposal
of the associate or joint venture. In addition, the Group accounts for all
amounts previously recognised in other comprehensive income in relation
to that associate or joint venture on the same basis as would be required
if that associate or joint venture had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss previously recognised in
other comprehensive income by that associate or joint venture would
be reclassified to profit or loss on the disposal of the related assets or
liabilities, the Group reclassifies the gain or loss from equity to profit or
loss (as a reclassification adjustment) upon disposal/partial disposal of the

relevant associate or joint venture.
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For the year ended December 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in associates and joint ventures (Continued)

The Group continues to use the equity method when an investment in
an associate becomes an investment in a joint venture or an investment
in a joint venture becomes an investment in an associate. There is no

remeasurement to fair value upon such changes in ownership interests.

When the Group reduces its ownership interest in an associate or a
joint venture but the Group continues to use the equity method, the
Group reclassifies to profit or loss the proportion of the gain or loss
that had previously been recognised in other comprehensive income
relating to that reduction in ownership interest if that gain or loss would
be reclassified to profit or loss on the disposal of the related assets or

liabilities.

When a group entity transacts with an associate or a joint venture of
the Group, profits and losses resulting from the transactions with the
associate or joint venture are recognised in the Group’s consolidated
financial statements only to the extent of interests in the associate ot joint

venture that are not related to the Group.

Properties under development for sales

Properties under development which are intended to be sold upon
completion of development are classified as current assets, and carried
at the lower of cost and net realisable value. Cost includes the related
land cost, development expenditure incurred and where appropriate,
borrowing costs capitalised. Net realisable value represented the estimated
selling price for the properties less estimated cost to completion and costs

necessary to make the sales.

Properties under development for sales are transferred to properties held

for sales upon completion.

Properties under development for sales are transferred to property,
plant and equipment when there is a change in use, evidenced by
commencement of owner-occupation which do not change the carrying

amount and the cost of the properties transferred.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Properties held for sales

Properties held for sales are stated at the lower of cost and net realisable
value. Cost includes the costs of land, development expenditure incurred
and, where appropriate, borrowing costs capitalised. Net realisable value
represents the estimated selling price for the properties less costs necessary

to make the sales.

The Group transfers a property from property held for sales to investment
property when there is a change in use to hold the property to earn
rentals or/and for capital appreciation rather than for sale in the ordinary
course of business, which is evidenced by the commencement of an
operating lease to another party. Any difference between the fair value of
the property at the date of transfer and its previous carrying amount is

recognised in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost
is calculated using the weighted average method. Net realisable value
represents the estimated selling price for the inventories less costs

necessary to make the sales.

Financial instruments

Financial assets and financial liabilities are recognised in the consolidated
statement of financial position when a group entity becomes a party to

the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition or issue of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately

in profit or loss.
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For the year ended December 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Financial assets

The Group's financial assets are classified as loans and receivables or
available-for-sale financial assets. The classification depends on the nature
and purpose of the financial assets and is determined at the time of initial

recognition.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees paid or received that
form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial
asset, or, where appropriate, a shorter period to the net carrying amount

on initial recognition.

Interest income is recognised on an effective interest basis for debt

instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables (including
accounts and other receivables and deposits, amounts due from non-
controlling interests, associates and joint ventures, pledged bank deposits
and bank balances and cash) are carried at amortised cost using the
effective interest method, less any impairment (see accounting policy on

impairment loss on financial assets below).
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Available-for-sale financial assets
Available-for-sale financial assets are non-derivatives that are either
designated or not classified as financial assets at fair value through profit

or loss, loans and receivables or held-to-maturity investments.

Dividends on available-for-sale equity instruments are recognised in profit

or loss when the Group's right to receive the dividends is established.

For available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot be reliably
measured, they are measured at cost less any identified impairment losses
at the end of the reporting period (see accounting policy on impairment

of financial assets below).

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the end of the
reporting period. Financial assets are considered to be impaired where
there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated

future cash flows of the financial assets have been affected.

For an available-for-sale equity investment, a significant or prolonged
decline in the fair value of that investment below its cost is considered to

be objective evidence of impairment.

For loans and receivables, objective evidence of impairment could include:

. significant financial difficulty of the issuer or counterparty; or

. breach of contract, such as default or delinquency in interest or

principal payments; or

. it becoming probable that the borrower will enter bankruptcy or

financial re-organisation; or

. disappearance of an active market for that financial asset because of

financial difficulties.
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For the year ended December 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (Continued)

Financial assets are assessed for impairment individually. Objective
evidence of impairment for a portfolio of receivables could include the
Group's past experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the credit period, observable
changes in national or local economic conditions that correlate with

default on receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s carrying
amount and the present value of the estimated future cash flows

discounted at the financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is
measured as the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such impairment loss

will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of accounts and
other receivables, where the carrying amount is reduced through the
use of an allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When an account and
other receivable is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously written

off are credited to profit or loss.

When an available-for-sale financial asset is considered to be impaired,
cumulative gain or losses previously recognised in other comprehensive

income are reclassified to profit or loss in the period.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment loss was
recognised, the previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the amortised cost

would have been had the impairment not been recognised.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by the Company
are classified as either financial liabilities or as equity instruments in
accordance with the substance of the contractual arrangements and the

definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of the Group after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds

received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over
the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees paid
or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a shorter period to the
net carrying amount on initial recognition. Interest expense is recognised

on an effective interest basis for debt instruments.

Financial liabilities

Financial liabilities (including accounts and bills payables, other payables,
amounts due to non-controlling interests, associates, joint ventures,
senior notes and bank and other borrowings) are subsequently measured

at amortised cost using effective interest method.

Derivative financial instruments and hedging

Derivatives are initially recognised at fair value at the date when a
derivative contract is entered into and are subsequently remeasured to
their fair value at the end of the reporting period. The resulting gain
or loss is recognised in profit or loss immediately unless the derivative
is designated and effective as a hedging instrument, in which event the
timing of the recognition in profit or loss depends on the nature of the

hedge relationship.
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For the year ended December 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Embedded derivatives

Derivatives embedded in non-derivative host contracts are treated as
separate derivatives when they meet definition of a derivative, their risks
and characteristics are not closely related to those of the host contracts
and the host contracts are not measured at fair value through profit or
loss. Generally, multiple embedded derivatives in a single instrument
are treated as a single compound embedded derivative unless those
derivatives relate to different risk exposures and are readily separable and

independent of each other.

Hedge accounting

The Group designates certain derivatives as hedges for foreign currency

and interest rate movements exposure (cash flow hedges).

At the inception of the hedging relationship the Group documents the
relationship between the hedging instrument and the hedged item, along
with its risk management objectives and its strategy for undertaking
various hedge transactions. Furthermore, at the inception of the hedge
and on an ongoing basis, the Group documents whether the hedging
instrument that is used in a hedging relationship is highly effective in

offsetting changes in fair values or cash flows of the hedged item.

Cash flow hedges

The effective portion of changes in the fair value of derivatives that
are designated and qualify as cash flow hedges are recognised in other
comprehensive income and accumulated in hedging reserve. The gain or
loss relating to the ineffective portion is recognised immediately in profit

or loss and is included in the ‘other gains or losses’ line item.

Amounts previously recognised in other comprehensive income and
accumulated in equity (hedging reserve) are reclassified to profit or loss
in the periods when the hedged item is recognised in profit or loss, in
the same line of the consolidated statement of profit or loss and other

comprehensive income as the recognised hedged item.

Hedge accounting is discontinued when the Group revokes the hedging
relationship, when the hedging instrument expires or is sold, terminated,
or exercised, or when it no longer qualifies for hedge accounting. Any
gain or loss recognised in other comprehensive income and accumulated
in equity at that time remains in equity and is recognised when the

hedged risk is immediately recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to
make specified payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment when due in accordance
with the original or modified terms of a debt instrument. A financial
guarantee contract issued by the Group and not designated as at fair value
through profit or loss is recognised initially at its fair value. Subsequent
to initial recognition, the Group measures the financial guarantee contract
at the higher of: (i) the amount of obligation under the contract, as
determined in accordance with IAS 37 Provisions, Contingent Liabilities
and Contingent Assets; and (ii) the amount initially recognised less,
when appropriate, camulative amortisation recognised over the guarantee

period.

Derecognition

The Group derecognises a financial asset only when the contractual rights
to the cash flows from the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of ownership of the asset

to another entity.

On derecognition of a financial asset, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable

is recognised in profit or loss.

The Group derecognises a financial liability when, and only when,
the Group's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in

profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leasing

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.

All other leases are classified as operating leases.

The Group as lessor
Rental income from operating leases is recognised in profit or loss on a

straight-line basis over the term of the relevant lease.

The Group as lessee

Operating lease payments, including the cost of acquiring land held
under operating lease, are recognised as an expense on a straight-line
basis over the lease term. In the event that lease incentives are received to
enter into operating leases, such incentives are recognised as a liability.
The aggregate benefit of incentives is recognised as a reduction of rental

expense on a straight-line basis.

Leasehold land and buildings

When the Group makes payment for a property interest which includes
both leasehold land and building elements, the Group assesses the
classification of each element as a finance or an operating lease separately
based on the assessment as to whether substantially all the risks and
rewards incidental to ownership of each element have been transferred
to the Group, unless it is clear that both elements are operating leases
in which case the entire property is accounted as an operating lease.
Specifically, the entire consideration (including any lump-sum upfront
payments) are allocated between the leasehold land and the building
elements in proportion to the relative fair values of the leasehold interests

in the land element and building element at initial recognition.

To the extent the allocation of the lease payments can be made reliably,
interest in leasehold land that is accounted for as an operating lease is
presented as “prepaid lease payments / land use rights” in the consolidated
statement of financial position and is amortised over the lease term on
a straight-line basis except for those that are classified and accounted
for as investment properties under the fair value model. When the lease
payments cannot be allocated reliably between the leasehold land and
building elements, the entire property is generally classified as if the

leasehold land is under finance lease.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs

eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in

which they are incurred.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that entity
(foreign currencies) are recognised at the rates of exchanges prevailing on
the dates of the transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items that are measured in terms

of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on
the retranslation of monetary items, are recognised in profit ot loss in the

period in which they arise.

Taxation

Income tax expense represents the sum of the tax currently payable and

deferred taxation.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from ‘profit before taxation’ as reported in the consolidated
statement of profit or loss and other comprehensive income because of
income or expense that are taxable or deductible in other years and items
that are never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or substantively

enacted by the end of the reporting period.
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For the year ended December 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred taxation is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the computation of
taxable profit. Deferred taxation liabilities are generally recognised for
all taxable temporary differences. Deferred taxation assets are generally
recognised for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against which these
deductible temporary differences can be utilised. Such deferred taxation
assets and liabilities are not recognised if the temporary difference arises
from the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects neither the taxable

profit nor the accounting profit.

Deferred taxation liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and interests in
associates and joint ventures, except where the Group is able to control
the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future. Deferred
taxation assets arising from deductible temporary differences associated
with such investments and interests are only recognised to the extent that
it is probable that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are expected to

reverse in the foreseeable future.

The carrying amount of deferred taxation assets is reviewed at each end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or

part of the asset to be recovered.

Deferred taxation assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or the
asset is realised, based on tax rate (and tax laws) that have been enacted or

substantively enacted by the end of the reporting period.

The measurement of deferred taxation liabilities and assets reflects
the tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or settle the

carrying amount of its assets and liabilities.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

For the purposes of measuring deferred taxation liabilities or deferred
taxation assets for investment properties that are measured using the fair
value model, the carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is rebutted. The
presumption is rebutted when the investment property is depreciable
and is held within a business model whose objective is to consume
substantially all of the economic benefits embodied in the investment
property over time, rather than through sale. If the presumption is
rebutted, deferred taxation liabilities and deferred taxation assets for such
investment properties are measured in accordance with the above general
principles set out in IAS 12 (i.e. based on the expected manner as to how

the properties will be recovered).

Current and deferred taxation are recognised in profit or loss, except when
they relate to items that are recognised in other comprehensive income
or directly in equity, in which case, the current and deferred taxation
are also recognised in other comprehensive income or directly in equity
respectively. Where current tax or deferred taxation arises from the initial
accounting for a business combination, the tax effect is included in the

accounting for the business combination.

Government grants

Government grants are not recognised until there is reasonable assurance
that the Group will comply with the conditions attaching to them and

that the grants will be received.

Government grants that are receivable as compensation for expenses or
losses already incurred or for the purpose of giving immediate financial
support to the Group with no future related costs are recognised in profit

or loss in the period in which they become receivable.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme, which is a defined
contribution plan, are recognised as an expense when employees have
rendered service entitling them to the contributions. Payments made to
state-managed retirement benefit schemes are dealt with as payments
to defined contribution plans where the Group’s obligations under
the schemes are equivalent to those arising in a defined contribution

retirement benefit plan.
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For the year ended December 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Share-based payment transactions
Equity-settled share-based payment transactions

Share options to employees

Equity-settled share-based payments to employees are measured at the
fair value of the equity instruments at the grant date. Details regarding
the determination of the fair value of equity-settled share-based payment
transactions are set out in note 41 to the Group’s consolidated financial

statements.

The fair value of the equity-settled share-based payments determined at
the grant date without taking into consideration all non-market vesting
conditions is expensed on a straight-line basis over the vesting period,
based on the Group’s estimate of options that will eventually vest, with a

corresponding increase in equity (share option resetve).

At the end of the reporting period, the Group revises its estimates of the
number of options expected to vest based on assessment of all relevant
non-market vesting conditions. The impact of the revision of the original
estimates during the vesting period, if any, is recognised in profit or loss
such that the cumulative expense reflects the revised estimate, with a

corresponding adjustment to share option reserve.

When share options are exercised, the amount previously recognised in
share option reserve will be transferred to share premium. When the share
options are forfeited after the vesting date or are still not exercised at the
expiry date, the amount previously recognised in share option reserve will

be transferred to retained earnings.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Share-based payment transactions (Continued)
Share awards to employees

The fair value of service received, determined by reference to the fair value
of awarded shares granted at the date of grant, is expensed on a straight-
line basis over the vesting period, with a corresponding increase in equity

(share award reserve).

At the end of each reporting period, the Group revises its estimates of the
number of the awarded shares that are expected to ultimately vest. The
impact of the revision of the original estimates during the vesting period,
if any, is recognised in profit or loss such that the cumulative expense
reflects the revised estimate, with a corresponding adjustment to share

award reserve.

When awarded shares are vested, the amount previously recognised
in share award reserve and the amount of the relevant treasury shares
(presented under the shares held for share award scheme) will be

transferred to retained earnings.

Impairment losses on tangible assets

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible assets with finite useful lives to determine
whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment
loss if any. When it is not possible to estimate the recoverable amount
of an individual asset, the Group estimates the recoverable amount of
the cash-generating unit to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified, corporate assets are
also allocated to individual cash-generating units, or otherwise they
are allocated to the smallest group of cash-generating units for which a

reasonable and consistent allocation basis can be identified.
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For the year ended December 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment losses on tangible assets (Continued)

Recoverable amount is the higher of fair value less costs of disposal and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the
risks specific to the asset for which the estimates of future cash flows have

not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of the
asset (or a cash-generating unit) is reduced to its recoverable amount. An

impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of
the asset (or cash-generating unit) is increased to the revised estimate of
its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is recognised as income

immediately.
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CRITICAL ACCOUNTING JUDGMENT AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are described
in note 3, the directors of the Company are required to make judgments,
estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from

these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both

current and future periods.

Critical judgment in applying accounting policies
Control over certain entities

During the year, eleven entities, namely, Beijing Jinlongyonghui Real
Estate Co., Ltd. (“Beijing Jinlongyonghui”), Beijing Dachengguangyuan
Real Estate Co., Ltd. (“Beijing Dachengguangyuan”), Ningbo Jingfeng
Real Estate Co., Ltd. (“Ningbo Jingeng”), Chengdu Wanjinnanfu
Real Estate Co., Ltd. (“Chengdu Wanjinnanfu”), Tongxiangshi Anyu
Real Estate Co., Ltd. (Tongxiangshi Anyu”), Tongxiangshi Anhe Real
Estate Co., Ltd. (“Tongxiangshi Anhe”), Hangzhou Jinhu Real Estate
Development Co., Ltd. (“Hangzhou Jinhu"), Hangzhou Xinchengsongjun
Real Estate Co., Ltd. (“Hangzhou Xinchengsongjun”), Jinan Taisheng
Real Estate Co., Ltd. (“Jinan Taisheng”), Jinan Shengtang Real Estate
Co., Led. (“Jinan Shengtang”) and Ningbo Jiamu Investment Co.,
Ltd. (Ningbo Jiamu) (collectively referred as “Subsidiaries”) have been
accounted for as subsidiaries by the Group (Note 32). The Group has
only held 26%, 20%, 50%, 28%, 50%, 50%, 26%, 35%, 20%, 30% and

40% equity interests in each entity respectively.
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CRITICAL ACCOUNTING JUDGMENT AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Critical judgment in applying accounting policies (Continued)
Control over certain entities (Continued)

Notes 33 and 34 describe that five entities, namely, Fujian Daguang
Motor City Development Co., Ltd. (“Fujian Daguang”), Hangzhou
Longshang Real Estate Development Co., Ltd. (“Hangzhou Longshang”),
Nanjing Mingyu Real Estate Co., Ltd. (“Nanjing Mingyu”), Changsha
Xirong Real Estate Co., Ltd. (“Changsha Xirong”), and Changsha Longfu
Real Estate Co., Ltd. (“Changsha Longfu”) (collectively referred as
“Disposed Companies”) have been partially disposed or deemed partially
disposed by the Group without losing control, and the Group has only
held 36%, 25%, 34%, 34% and 50% equity interests in each entity

respectively.

The directors of the Company assessed whether or not the Group has
control over the Subsidiaries and the Disposed Companies based on
whether the Group has the practical ability to direct the relevant activities
of these Subsidiaries and the Disposed Companies unilaterally. In making
the judgment, the directors of the Company considered the Group’s
voting power in making decision over the relevant activities of the
Subsidiaries and the Disposed Companies at different times throughout
their lives, such as the approval of the operation plan and budget, the
status of the property projects of these subsidiaries, pre-sale stage of
property and the extent of workforce in place and the right of appointing,
remunerating and terminating the key management personnel or service
providers of the relevant activities. After assessment, the directors of the
Company concluded that the Group has sufficiently dominant voting
interest to direct the relevant activities of these Subsidiaries and the

Disposed Companies and therefore the Group has control over them.
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4.

CRITICAL ACCOUNTING JUDGMENT AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Critical judgment in applying accounting policies (Continued)
Control over certain entities (Continued)
Revenue recognition from sales of properties

Control of the asset is transferred over time when the Group'’s performance
does not create an asset with an alternative use to the Group and the
Group has an enforceable right to payment for performance completed to
date. Significant judgment is required in determining whether the terms
of the relevant sales contracts create enforceable right to payment for the
Group for which the Group has considered the relevant local laws that
apply to those relevant contracts and has obtained external legal counsel

opinion.
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CRITICAL ACCOUNTING JUDGMENT AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Critical judgment in applying accounting policies (Continued)
Deferred taxation on investment properties

For the purposes of measuring deferred taxation arising from investment
properties that are measured using the fair value model, the directors of
the Company have reviewed the Group's investment property portfolios
and concluded that the Group’s investment properties are held under
a business model whose objective is to consume substantially all of the
economic benefits embodied in the investment properties over time,
rather than through sale. Therefore, in determining the Group's deferred
taxation on investment properties, the directors of the Company have
determined the presumption of investment properties measured using
the fair value model are recovered entirely through sale is rebutted. As
a result, the Group has recognised deferred taxation on changes in fair
value of investment properties as the Group is subject to PRC Enterprise
Income Tax (“EIT”).

Key sources of estimation uncertainty
Fair value measurements and valuation processes

Some of the Group's assets and liabilities are measured at fair value for
financial reporting purposes. The Chief Financial Officer of the Company
determines the appropriate valuation techniques and inputs for fair value

measurements.

In estimating the fair value of an asset or a liability, the Group uses
market-observable data to the extent it is available. Where Level 1 inputs
are not available, the Group engages third party qualified valuers to
perform the valuation. The Chief Financial Officer of the Company works
closely with the qualified external valuers to establish the appropriate
valuation techniques and inputs to the model. The Chief Financial Officer
reports the findings to the board of directors of the Company every half
year to explain the cause of fluctuations in the fair value of the assets and

liabilities.
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4.

CRITICAL ACCOUNTING JUDGMENT AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
Fair value measurements and valuation processes (Continued)

The Group uses valuation techniques that include inputs that are not
based on observable market data to estimate the fair value of investment
properties and certain types of financial instruments. Notes 12 and 47(f)
provide detailed information about the valuation techniques, inputs and
key assumptions used in the determination of the fair value of various

assets and liabilities.

Properties under development for sales and properties held for

sales (collectively referred to as the “Properties”)

As explained in note 3, the Group’s Properties are stated at the lower
of cost and net realisable value. The directors of the Company make
significant judgments in determining the net realisable value (the “NRV”)
of these Properties and the estimation of future costs to completion of

these Properties.

Based on the experience of the directors of the Company and the nature of
the subject properties, the directors of the Company determine the NRV
of these Properties by reference to the estimated market prices of the
Properties, which takes into account a number of factors including the
recent prices of similar property types in the same project or by similar
properties, and the prevailing and forecasted real estate market conditions
in the PRC. The directors of the Company estimate the future cost to
completion of the Properties by reference to the actual development cost
of the Group’s completed projects, adjusted by certain current market

data.

If there is an increase in costs to completion or a decrease in NRV, this
may result in write-downs for these Properties. Such write-downs require

the use of judgment and estimates of the directors of the Company.
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For the year ended December 31, 2017

CRITICAL ACCOUNTING JUDGMENT AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
Land appreciation tax (“LAT”)
LAT is levied on properties developed by the Group for sale in the PRC,

at progressive rates ranging from 30% to 60% on the appreciation of
land value, being the proceeds of sales of properties less deductible
expenditures including the cost of land, sales charges, borrowing costs

and all relevant property development expenditures.

The Group is subject to LAT in the PRC. Significant judgments are
made by the directors of the Company in estimating the amounts of land
appreciation and the applicable land appreciation tax rate due to the
uncertainty of proceeds of sales of properties and deductible expenditures

for the whole project.

The Group recognises LAT in its consolidated statement of profit or
loss and other comprehensive income when properties are delivered to
the buyers. However, the LAT calculation and payments with local tax
authorities in the PRC in the year will not be finalised until the actual
appreciation value of the whole property project is completed. The final
tax outcome could be different from the amounts that were initially
recorded, and these differences will impact the income tax expense and
the related income tax provisions in the period in which such tax is

finalised with local tax authorities.
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4.

CRITICAL ACCOUNTING JUDGMENT AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
Income tax expense

As at December 31, 2017, deferred taxation assets of RMB3,462,687,000
(2016: RMB2,622,641,000) mainly in relation to tax losses, land
appreciation tax provisions, allowance for doubtful debts, government
subsidies, unrealised profit on intra-group purchases and others have been
recognised in the Group's consolidated statement of financial position,
after offsetting certain deferred taxation liabilities as set out in note
31. The realisability of the deferred taxation assets mainly depends on
whether sufficient future profits or taxable temporary differences will
be available in the future. The directors of the Company determine the
deferred taxation assets based on the best knowledge of profit projections
of the Group for coming years during which the deferred taxation assets
are expected to be utilised. The directors of the Company review the
assumptions and profit projections by the end of the reporting period.
In cases where the actual future profits generated are more or less than
expected, an additional recognition or a reversal of deferred taxation assets
may arise, which would be recognised in profit or loss for the period in

which such a recognition or reversal takes place.



Rk T 5 A

Notes to the Consolidated Financial Statements

Sy A B

AR SR M TR (AR A
) 131605 WO B0 B A
T 52 04 0 74 7 S A6 AL 56

AR o R AR

7% S5 18 o 8 A AL P BT 4R
Utk A R I 1) A B [ LA R RN
R AR U S A R B o AR
AR R A S o R UV 56 8 SRAE 7 A
BN RCE TR AT 3 o DU = TH F 2R

o WISEERIE ¢ WO E0AR BRI M
WHE - TR RAEEWE o AL BT
18 7 TH W SEBSTE B B

o WERE AR EALE %
JRA G - DRI S AT
RIS POk AR - AR
EISEiES g7k S RaEc SOk
Wi kR AT > WA
B o

o WIS RO BRSSO R
MEEBBYIEEHEERA - &
S5 1 B E H B R 08 T T I 3
o

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

SEGMENT INFORMATION

The Group determines its operating segments based on internal reports
about components of the Group that are regularly reviewed by the chief
operating decision maker (i.e., the executive directors of the Company) in

order to allocate resources to the segment and to assess its performance.

The Group is organised into business units based on their types of
activities, based on which information is prepared and reported to the
Group's chief operating decision maker for the purposes of resource
allocation and assessment of performance. The Group's operating
segments under IFRS 8 Operating Segments are identified as three main

operations:

e Property development: this segment represents the development
and sales of office and commercial premises and residential
properties. All of the Group’s activities in this regard are carried
out in the PRC.

e Property investment: this segment represents the lease of
investment properties, which are developed by the Group to
generate rental income and to gain from the appreciation in
the properties’ values in the long term. Currently the Group's
investment property portfolio mainly comprises shopping malls

and long-term rental apartments and are all located in the PRC.

e Property management and related services and others: this
segment mainly represents the income generated from property
management. Currently the Group's activities in this regard are

carried out in the PRC.
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5.

SEGMENT INFORMATION

(a)

Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating
resources between segments, the Company’s executive directors
monitor the revenue, results, assets and liabilities attributable to

each operating segment on the following bases:

Segment assets include all tangible assets and current assets directly
attributable to each segment with the exception of prepaid lease
payments, deposits paid for acquisition of land use rights, interests
in associates and joint ventures, available-for-sale investments,
deferred taxation assets, taxation recoverable, derivative financial
instruments and other corporate assets. Other corporate assets
are not allocated to the operating segments because they are head
office assets or assets which are managed centrally by the Group.
The investment properties included in segment assets are stated
at cost when assessed by the chief operating decision maker.
Segment liabilities include accounts and bills payables and accrued
expenditure on construction, deposits received and receipt in
advance from property sales but exclude taxation payable, deferred
taxation liabilities, bank and other borrowings, senior notes, other
derivative financial instruments and other corporate liabilities.
Other corporate liabilities are not allocated to the operating
segment because they are head office liabilities or liabilities which

are managed on a group basis.

Revenue and expenses are allocated to the operating segments with
reference to sales generated by those segments and the expenses
incurred by those segments. Segment profit does not include the
Group's share of results arising from the activities of the Group's

associates and joint ventures.
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For the year ended December 31, 2017

5.  SEGMENT INFORMATION(Continued)

(a)

Segment results, assets and liabilities (Continued)

The measure used for reporting segment profit is adjusted earnings
before interest, other gains and losses, taxes, depreciation, share
of results of associates and joint ventures, change in fair value of
investment properties and upon transfer to investment properties,
change in fair value of derivative financial instruments and
finance costs (“Adjusted Earnings”), where “interest” is regarded
as including investment income and “depreciation” is regarded
as including impairment losses on non-current assets. To arrive
at Adjusted Earnings, the Group’s earnings are further adjusted
for items not specifically attributed to individual segments, such
as directors’ and auditor’s remuneration and other head office or

corporate administration costs.

For the measurement of segment assets and results, property, plant
and equipment are allocated to segments while their corresponding

depreciation are not allocated to segments.

In addition to receiving segment information concerning segment
profit, management is provided with segment information
concerning revenue (including inter-segment sales) and additions
to non-current segment assets used by the segments in their
operations. Inter-segment sales are priced with reference to prices

charged to external parties for similar service.
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5. JrEbAE B ) 5. SEGMENT INFORMATION(Continued)
(a) HEPESE  BEERAM ) (a) Segment results, assets and liabilities (Continued)
A B B R R R4 S TR Information regarding the Group’s operating and reportable
BRI o segments is set out below.

BEZZtET A= —HIEEE
Year ended December 31, 2017

/S ¢

A B 5

X

Property

management

e 137 Y¥ERE  and related
Property Property services At
development investment and others Total
AR ARWTT ARWTLZ ARWTIL
RMB’000 RMB’000 RMB’000 RMB’000

5'5 Q &I\ﬁg}a E}‘j le)\ Revenue from external customers

i S R ] G R Recognised at a point in time 67,299,635 — — 67,299,635
I PR o e Recognised over time 162,817 2,593,240 2,019,349 4,775,406
G ST ON Inter-segment revenue — — 187,694 187,694
A ERUA Segment revenue 67,462,452 2,593,240 2,207,043 72,262,735

b Bl (AT ) Segment profit (Adjusted Barnings) 20,414,464 1,729,033 495,634 22,639,131

o1 Segment assets 177,179,367 43,015,829 1,015,736 221,210,932
AL Segment liabilities 115,903,374 865,445 30,833 116,799,652
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SEGMENT INFORMATION:(Continued)

(a) Segment results, assets and liabilities (Continued)

BE-F—ANFHoAS

+—H IR

Year ended December 31, 2016

ESCE
R AR B R 5

A

Property

management

VE X35 VI E and related

. 2
Property Property services At
development investment and others Total

AT ARETE ARBETLZ ARETI
RMB’000  RMB’000  RMB’000  RMB’000

A AN E F R Revenue from external customers 51,441,402 1,913,093 1,445,000 54,799,495
S B A Inter-segment revenue — — 396,434 396,434

i 1 ON Segment revenue

51,441,402 1,913,093 1,841,434 55,195,929

o3 A (KB & M) Segment profit (Adjusted Earnings) 12,443,324 1,331,460 732,874 14,507,658

G Segment assets
Vi 5=Kry Segment liabilities

110,640,994 28,684,847 298,366 139,624,207

58,600,985 471,119

46,051 59,118,155

4 #t Annual Report 2017




o B U 25 Ak M

Notes to the Consolidated Financial Statements
BE—2 b= L

For the year ended December 31, 2017

5. AibAE R ) 5.  SEGMENT INFORMATION(Continued)

(a) ﬁﬂB%m g%&ﬁ'fﬁﬂg) (a)
HoAty 43 ¥R B

Segment results, assets and liabilities (Continued)

Other segment information

LYE g
&l
B JtAt
Property
management
LB WEZE  and related
Property Property services At
development investment and others Total
ANBETFLT ARWTLT ARWTFT AR¥TFT
RMB’000 RMB’000 RMB’000 RMB’000
il g H I Amounts included in the
Frat A Z 3K IH measure of segment assets:
—F—tF 2017
WEIFNHERE ()  Additions to non-current
assets (Note) 148,038 4,172,418 35,836 4,356,292
“E-NE 2016
WEIFRBERE (f5E)  Additions to non-current
assets (Note) 36,345 2,955,063 4,981 2,996,389

WIEE : SRR BB AW KL Y
ERY NG

Wk 88 A ) o D A 1 2 68 R
b > EEMERFNERBARA
FHGEFENER > Ha30AE
T v B 2 M A B
B A B EMHE L KNG B
%ﬁ; » BB R R BRI

R ATESEE) - AT e M TAAYF
{Eiﬁ}] » LA ~ HoAias K s
18 EREER BB - B
BT 5 BL 2 B ) TR 0 (B 4R

(nf)
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Note: Amounts comprise additions to investment properties and property, plant

and equipment.

In addition to receiving segment information concerning
segment profit, the chief operating decision maker is provided
with information concerning the Group's consolidated amount
of interests in associates and related share of results, interests in
joint ventures and related share of results, change in fair value of
investment properties and upon transfer to investment properties,
change in fair value of derivative financial instruments, other
income, other gains and losses, finance costs from borrowings,
depreciation and impairment losses (if any) which are not allocated

to operating segments.
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For the year ended December 31, 2017

5.  SEGMENT INFORMATION(Continued)
SHPMA ~ Haw - BERA (b) Reconciliations of segment revenues, profit or loss,

assets and liabilities

L
2017 2016
ARBTT  ARITT
RMB’000 RMB’000

A Revenue

A Segment revenue 72,262,735 55,195,929
7 T S 2 Elimination of inter-segment revenue (187,694) (396,434)
ESEEL I UN Consolidated revenue 72,075,041 54,799,495
i 1 Profit

43 i ) Segment profit 22,639,131 14,507,658
HAb g A Other income 794,813 336,045
HoAth i 23 B 4 Other gains and losses 52,707 (155,308)

W R BRI AT

BEWERNTEHED
it &M THATEEE)

Fair value gain upon transfer to
investment properties
Change in fair value of investment properties

Change in fair value of derivative financial

503,080 47,154
4,420,207 1,970,958

instruments (411,889) (109,031)
il AR Finance costs (45,275) (53,059)
TR i ) 2 4t Share of results of associates 1,214,682 1,051,011
FEAG & 2R Share of results of joint ventures 653,553 383,210
e Depreciation (28,687) (46,255)
AR BL B 52 Unallocated expenses (3,238,737)  (1,976,073)
B BB g A Consolidated profit before taxation 26,553,585 15,956,310
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For the year ended December 31, 2017

5. JrilAE B )

(b) #AEWA -~ HiE - EEKA

5. SEGMENT INFORMATION(Continued)

(b) Reconciliations of segment revenues, profit or loss,

EREIR ) assets and liabilities (Continued)
"R —LE CENE
2017 2016
ANRHFEFL ARETE
RMB’000 RMB 000
B Assets
o Segment assets 221,210,932 139,624,207
BEWENTHRFEE) Cumulative change in fair value
of investment properties 25,364,436 20,441,149
FAAHH B ROH Prepaid lease payments 37,139,443 17,421,955
AW A TR Interests in associates 7,780,744 1,585,693
REEDERRER Interests in joint ventures 5,412,043 2,737,328
At ERE Available-for-sale investments 201,133 180,021
A LM AT 1944 Deposits paid for acquisition of land use rights 5,477,350 11,925,639
IR AR & 2 Deferred taxation assets 3,462,687 2,622,641
it 4mITE Derivative financial instruments 229,965 988,746
AT ] B I Taxation recoverable 3,662,699 3,844,962
43 T A8 B H b Unallocated head office and other assets 52,822,422 23,458,033
A EERE Consolidated total assets 362,763,854 224,830,374
fifi Liabilities
Vi 5L Segment liabilities 116,799,652 59,118,155
JRE At 5 TR Taxation payable 15,211,025 12,939,782
TRIERI A & Deferred taxation liabilities 6,617,668 5,498,136
AT B HAbAE K Bank and other borrowings 69,138,710 52,360,438
B Senior notes 8,265,483 5,511,632
HAtfiA e/ TH Other derivative financial instruments 657,746 215,915
R L A8 B At £ £ Unallocated head office and other liabilities 39,894,895 14,071,136
GefafmAE Consolidated total liabilities 256,585,179 149,715,194
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5. EBAE B o) 5. SEGMENT INFORMATION(Coninued)
(o) B KR st as (¢) Revenue from major product and services
REE B HEYE - REYERRE The following is an analysis of the Group’s revenue from its
PR B S U 22 A A F properties sold, properties invested and services provided:
“F-tE  —FTRE
2017 2016

ARETE  ARWTT
RMB'000  RMB’000

Yk Sales of properties

i S5 IR ] S e R Recognised at a point in time 67,299,635 51,441,402

W IR ] e 2 Recognised over time 162,817 -

67,462,452 51,441,402

HE % Leasing of properties 2,593,240 1,913,093

PR S PR RO Provision of property management services 2,019,349 1,445,000

72,075,041 54,799,495
S A ER Y 3 B TSR TE Y The amount of revenue recognised that was included in the receipt
AT ¢ in advance from property sales at the beginning of the year is as

follows:

ARWT T

RMB’000

2 B B R A U Revenue recognised from sales of properties 32,241,170
TSR 5 A I E I EE i R At the end of the reporting period, the Group’s contract
TES B LA & 2 A8 B B AT AT consideration that has been received but not yet been recognised
T 1 A I A T as revenue and the expected timing of satisfaction of performance

obligation are analysed as follows:

ARWT T

RMB’000

B —F R RER R Revenue expected to be recognised within one year 52,099,795

B —F R R A A Revenue expected to be recognised after one year 41,117,682
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For the year ended December 31, 2017

5. JrilAE B )
(d) MR
TREDIE Y% - RE R
SR SR 18 5 1 44 B

LEAK AR EFRARER
VLB R 4% Y P AE A P

SEGMENT INFORMATION:(Continued)

(d)

Geographical information

The following table sets out information about the Group's revenue

from external customers by cities in the PRC, based on the location

at which the properties are sold, properties are invested and services

are provided. Information about its non-current assets is analysed

AR o by geographical location of assets.
AN A
Revenue from FEviEh G E
external customers Non-current assets
D S ot S S AY. S S o S S A
2017 2016 2017 2016
ANREFIL ARETLT AREFL ARETIL
RMB’000 RMB'000 RMB’000  RMB’000
B[ Beijing 7,923,315  1,933.241 18,935,431 13,714,539
JHR Chengdu 6,356,412 4,741,258 12,654,623 7,295,322
g Chongqing 14,322,533 12,426,394 27,678,650 22,872,727
B Hangzhou 6,842,741 8,301,344 12,650,533 6,067,935
FA i Nanjing 5,717,691 2,685,901 4,066,807 101,679
i Shanghai 4,153,302 4,714,772 14,828,763 9,109,454
#r Sunan 4,161,408 2,915,546 1,984,840 1,186,119
M Suzhou 2,056,992 2,054,169 6,077,902 2,551,739
& Xiamen 6,738,650 1,906,687 3,925,042 6,609,364
H B At 3k T Other cities in the PRC 13,801,997 13,120,183 22,399,244 13,390,979
72,075,041 54,799,495 125,201,835 82,899,857

WRE < IR Ui B W N B AT I £
B Al TH R ARIEBLIE G E o

MEAE S B — SN R AT A B ik
AFEARLEBTA M 10% LA L o
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Note: Non-current assets excluded available-for-sale investments, financial

instruments and deferred taxation assets.

No revenue from transaction with a single external customer

amounts to 10% or more of the Group's revenue.
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OTHER INCOME

A

2017 2016
ABWTTE ARETT
RMB’000 RMB’000
FE U A Interest income 315,390 141,046
A R A R A Dividend income from available-for-sale investments 802 1,252
HORF R (e a) Government subsidies (Note a) 140,620 47,826
R (B 5E D) Penalty income (Note b) 73,194 68,096
A EIA (M3 ) Consultancy income (Note c) 231,890 —
METE LA Sundry income 32,917 77,825
Mt Total 794,813 336,045
Fff 2 - Notes:
(a) S ERFEA R B v 1B TR i R DA B A o (a) The amount represents the grants received from the relevant PRC government to
[ R REB o RN B AR 1 R AR R 4 encourage the investments in specific regions. The subsidies are unconditional and
i i S e % T AR A ] o granted on a discretionary basis to the Group during the year.
b) BRABITYENEEEHHNYEER (b) It represents penalty received from property buyers who do not execute sales and

(©)

a4 AR L L T 9 L 2
4o

-

H
2
Al

e EH RS QUi gie T L YN
B Sr 3 =7 SR B W SE B BRI H 1Y
il 2 o

(c)

purchase agreements on property sales or from tenants who early terminate tenancy

agreements.

The amount represents the consultancy services provided to the Group's joint
ventures and associates and independent third party in relation to the property

development projects.
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7. bR Bk # 7. OTHER GAINS AND LOSSES

—F—HFE  —FRF
2017 2016
ABETE  ARWTT
RMB’'000  RMB’000

(Loss) gain on disposal of property,

WY - R KA (E 1) Woas plant and equipment (6,354) 15,700
T St i 4 (s ) 13 4 (B o) Net exchange gain (loss) (Note) 186,945 (302,374)
TEE M A E R E M TR Reclassification of fair value (loss) gain of hedging

8 SFAH (518 Wi (B3 29) instruments from hedging reserve (Note 29) (104,250) 248,592
312 i B ] 4 5 SR A s 4R Loss on early redemption of senior notes — (117,226)
HoAth Others (23,634) —

52,707 (155,308)

Bt FE DIk T (T T ) s 2E e (7T ) Note: It represents exchange difference arising from bank balances, bank borrowings and
HISRATAE R ~ SRATIES R B senior notes, denominated in foreign currencies of Hong Kong Dollar (‘HKD") or
[ i 25 %8 o United States Dollar (“‘USD”).
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i AR 8. FINANCE COSTS
“F—tE CZAREF
2017 2016
ANRETLE ARETT
RMB’000 RMB’000
AT B Bt AE 7K ALE Interest on bank and other borrowings
AR N R S R Wholly repayable within five years (1,895,052)  (1,849,214)
FIAENBHAR Not wholly repayable within five years (1,078,215) (638,928)
B IE A S B Interest expense on senior notes (432,835) (537,576)
W BRPEYER Less: Amount capitalised to properties under
B R B M E AL R development for sales and investment
properties under development 3,360,827 2,972,659
(45,275) (53,059)
AL B M8 S R AS U A A S E R — Borrowing costs capitalised arose on the general borrowing pool of the
BExE REE_F—-LE+2H Group and were calculated by applying a capitalisation rate of 4.89%
= —H I E A 4.89% (B —N (2016: 5.32%) per annum for the year ended December 31, 2017, to
415300 BB AL L REE > AL expenditure on the qualifying assets.
Vel Ve p L -
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9. BifBihIX 9. INCOME TAX EXPENSE
“F-bE  CFAF
2017 2016
ANRHEFL AREFE
RMB’000 RMB’ 000

AR Current tax

B ZEPT R B ([T RHL D) PRC Enterprise Income Tax (“EIT”) (5,241,484)  (3,470,064)
+ 3 (B LAT (4,605,383)  (2,732,472)
(9,846,867) (6,202,536)

TEAR A (AR Overprovision (underprovision) in prior years:
3EPR B (Hf5Ea) EIT (Note a) 177,747 106,927
+ I (AR (Rt D) LAT (Note b) (63,509) 95,097
114,238 202,024
9,732,629) (6,000,512)

RIERIIE (Fi5E31) Deferred taxation (Note 31)

AR Current year (342,468) 65,882
BIEEEHHE AL Underprovision in prior years — (86,814)
(342,468) (20,932)
(10,075,097) (6,021,444)

WRE - Notes:

(a) WA TR R T ETE B KB A "l A5 (a) The assessment and computation of EIT payable in respect of certain subsidiaries
Kt BRSPS E A LA Bl which held completed property projects were finalised which differed from the
I AR A ETEBAMAE - R management’s estimation on EIT in prior years, resulting in an overprovision of EIT
6 B A7 A SE PTG BL R AR A o in respect of prior years.

(b) LT EETE H B R D TS kY (b) The actual appreciation value of several property projects had been finalised and
SETH H M BIESHRIE BT HAp & BT the development plan for property projects had been revised in which the revised
kT 388 F A B A 4 A Hh ) B (ELBRUOR ] estimated appreciation value was different with the appreciation value made in prior
A T S ERBEARE (CE N years, resulting in an underprovision (2016: overprovision) of LAT in respect of
A ORRAEEE) - prior years.
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Pt BB 3 (ar)

MR AL B A BE A B IR JE R B &
W B A i A B -

A4 b B 4 3 BT 1 B EA (T4 26 B 8 i
% 1) A PR G RO > R WA
A o B R B 2595

ARFRPEEENETHEARSE
1 A R G AN 2 A Y B AR ST A
B e

AR I I 3 75 A R R AR B
A T 5 T T S b I A a7 AR B 2 B
B ST 1 e TR A A 45 8 A 2 i
BB 2R o il 3% 55 A W) % B b 26
15 4 IO B 1 A 0 A B 709 - B0
SN FE - EFH % FE N
159 ) 1) 18 BB SR A AN £ 2E T 150 > 128
T EE BB AL

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

INCOME TAX EXPENSE (Continued)

No provision for Hong Kong Profits Tax has been made as the Group

does not have income which arises in, or is derived from, Hong Kong.

Under the Law of the PRC on EIT (the “EIT Law") and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is 25%
for both years.

Certain of the Company's subsidiaries operating in the PRC are eligible
for exemption from PRC EIT for both years.

Pursuant to the relevant PRC corporate income tax rules and regulations,
preferential corporate income tax rates have been granted to certain PRC
subsidiaries of the Company which were established in western regions
and engaged in the encouraged business. These companies are subject to a
preferential rate of 15% in 2017 (2016: 15%), subject to approval of the
tax authority, if the annual income derived from the encouraged business

is more than 70% of the annual total income.
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BE—2 b= L

For the year ended December 31, 2017

9. PifaBibH X ) 9. INCOME TAX EXPENSE (Concinued)
AF P B B A A 1R 4 M LA A T i #R The tax charge for the year can be reconciled to the profit before taxation
TR i e R A AR R per the consolidated statement of profit or loss and other comprehensive

income as follows:
e A L
2017 2016

ABETE  ARWTT
RMB'000  RMB’000

W5 iy e 7] Profit before taxation 26,553,585 15,956,310
25% H) H B 4 3E P 5Bt PRC EIT at 25% (6,638,396)  (3,989,078)
JREA B /A ) SE AR N BT 3 2 Tax effect of share of results of associates 303,671 262,753
JEG 68 A SESE B BLTS R 28 Tax effect of share of results of joint ventures 163,388 95,803
SUBLIET 5 A AT HIBR B SC B R ® Tax effect of expenses not deductible
(Bt 5Ea) for tax purposes (Note a) (506,141) (436,361)
FUBLIET 5 BB AR BB 2 Tax effect of income not taxable for tax purposes 16,779 1,184
I E B LAT (4,605,383)  (2,732,472)
B ER B R Tax effect of LAT 1,151,345 683,118
T AF R A AR A Overprovision in prior years 114,238 115,210
R TR B TH R 1R Y BT R 2 Tax effect of tax losses not recognised (55,059) (40,410)
A T B i 2 R A A B JE 4 Effect of tax exemption and preferential rates
T R 2% 1 5 2 granted to certain PRC subsidiaries 21,010 10,345
A B oIk Or BB 8 A RO TEATBE (FfF5E b) Withholding tax on retained earnings to be
distributed (Note b) (40,549) 8,464
R Tax charge for the year (10,075,097)  (6,021,444)
Ff 2 - Notes:
(a) 48 BT AE BUR W A2 (a) The amount mainly comprises the tax effect of non-deductible corporate expenses
T T B N ) B S A BB Y E 1 of the Group and the expenses of certain subsidiaries in excess of the allowable
AL TR PR A B S 2 o deduction limits in accordance with the relevant tax regulations.
(&) ARBEC A i T AT I R 7 (b)  According to the “Arrangement between the Mainland of China and the Hong
SE -0 0 T A0 57 11 6 VB 1 2 HE ) B I Kong Special Administrative Region for the Avoidance of Double Taxation and
Bk 12008111298 > 59 M B FEINBL B R the Prevention of Fiscal Evasion with respect to Taxes on Income” and Guoshuifa
FHA BB P B A Hb A W R A B D 25 9% [20081112, where the Hong Kong resident company directly owns at least 25%
T R R AT o S8 Ts s T P B of the capital of the Mainland company, 5% dividend withholding tax rate is
ANFARBE—Z—LEt+A=+—HI applicable. The amount represents the withholding income tax provided on the
T BB 43 VR 1 T 8 4 1 T 0 undistributed profits arisen during the year ended December 31, 2017 of certain
R o PRC subsidiaries.
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For the year ended December 31, 2017

10. JB& 10. DIVIDENDS
S
2017 2016
ANRETFL ARETT
RMB’000 RMB’000
A R HERR IR SRR, - Dividends recognised as distribution during the year:
"R AR RS Interim dividend recognised in respect of 2017
AR 0.2TC(ZF—RE &) of RMBO.2 (2016: nil) per share 1,179,953 =
ZEANEIRN AR S R Final dividend paid in respect of 2016
NEH0.466 T (ZF—/R4F of RMB0.466 (2016: in respect of
R AR AR 0.35770) 2015 of RMBO0.357) per shate 2,739,175 2,083,332

3,919,128 2,083,332

T RS RAR o AR R EE R R
BHRE_F—LFE A=A L
AR RN R ¥ 2,794,297,000
S NI W YESTHE -
—tEF A=+ HHE BTN
HE)ZEF-RNFE: BEZF-ANF
TZAZtF—AIEEENRBREAR
2,722,014,000 75 - & B A R % 0.466
JG) o MEZEURR I SR M i P A A K it
i o [ R 3B AR IR R E A
[ 502,146,000 7C - & B A R % 0.085
5% o

Subsequent to the end of the reporting period, a final dividend of
RMB2,794,297,000, representing RMB0.473 per share, based on the
number of shares in issue as at December 31, 2017, in respect of the year
ended December 31, 2017 (2016: final dividend of RMB2,722,014,000,
representing RMB0.466 per share, in respect of the year ended December
31, 2016) has been proposed by the directors of the Company and is
subject to approval by the shareholders in the forthcoming Annual
General Meeting. Meanwhile, the Board recommends a special dividend
of RMB502,146,000, representing RMB0.085 per share.
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BRE-Z—HETZAZT—HILEFE

For the year ended December 31, 2017

11. &AM
A R NN 4 5 A K 2

11. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to

B RTEL TS 2L DL #E the owners of the Company is based on the following data:
“F—bE CFREF
2017 2016
AR¥TFIT ARFTT
RMB’000 RMB’000
A T B R A 5 0 2 Earnings attributable to the owners of the Company
N/NEE/ 2PN for the purposes of calculation of basic and
diluted earnings per share 12,598,597 9,152,953
M
2017 2016
TH T
‘000 000
JRAn ¥ H Number of shares
JR A 5 A R A 3 1 5 2 Weighted average number of ordinary shares
TIHET-25 %4 for the purpose of calculation of
basic earnings per share 5,805,659 5,817,674
J FBOHEE 5 By 58 B R B 2 0 4 i Effect of dilutive potential ordinary shares in
V1 Y A e 2 respect of - Share options and share awards 98,662 21,173
R 5 S A 2 Y 3 28 i Weighted average number of ordinary shares
IR 2 % for the purpose of calculation of
diluted earnings per shate 5,904,321 5,838,847

w55 T {1 A s R A 4 8 L A B R
JFI 0 3 PR RE - 2 U KT bR — 4
S FE MR IEAS N T B4 5 My w1 81 DA £
R AL FIRRA I B R R 2

WEE—AF+_A=Z+—HILFE
JE oy R AR R AT B i = — N
AT 8 1) A 2 ) PR A P 2 T A >
0 R R AT AR = F
ERET A ZHEAGE AR
BEABRES R -F——F—H
o A A R o

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]

The weighted average number of ordinary shares adopted in the
calculation of basic and diluted earnings per share for both years have
been arrived at after deducting the shares held in trust for the Company

by an independent trustee under the share award scheme of the Company.

For the year ended December 31, 2016, the share options granted on
January 17, 2011 under the Post-IPO share option scheme adopted
on December 23, 2009 are not included in the calculation of diluted
earnings per share as the adjusted exercise price was greater than the
average market price of the Company’s shares during the outstanding
period in 2016.
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For the year ended December 31, 2017

12. BBk 12. INVESTMENT PROPERTIES
R
(%354 REW*
BEWE Investment
Completed properties
investment under A
properties  development Total

ARWETE  ARKTLT ARWTT
RMB’000  RMB’000  RMB’000

AP FAIR VALUE
W_F—RFE—-H—H At January 1, 2016 30,979,400 12,405,700 43,385,100
I Additions 97,724 2,856,273 2,953,997
TS FRRE th B3 (BE5E)  Transfer from properties held for sales (Note) 673,391 — 673,391
Lt Transfer 8,135,437  (8,135,437) —
B RFIE L S 2 A Fair value change upon transfer of properties

BEWEN A PHEES held for sales to investment properties 47,154 — 47,154
TR AR HERR 1 - (H Net increase in fair value recognised in

b DlIRRER profit or loss 1,575,694 395,264 1,970,958
R=ZF—A"+=A=1—H AtDecember 31,2016 41,508,800 7,521,800 49,030,600
RE Additions — 4,166,785 4,166,785
L TR B R Transfer from prepaid lease payments — 6,712,578 6,712,578
R AREE B (Mi5E) Transfer from properties held for sales (Note) 920,667 = 920,667
Lt Transfer 10,261,945 (10,261,945) —
R A L B R R Fair value change upon transfer of prepaid

BEWZER) AT EEEE) lease payments to investment properties — 390,171 390,171
H R 1 B ) SR Fair value change upon transfer of properties

BB NN T-EEE) held for sales to investment properties 112,909 — 112,909
2SI e 2~ ) Acquisition of assets and liabilities through

Wl e e A& (M5t 32)  acquisition of subsidiaries (Note 32) 274,587 2,066,241 2,340,828
JA 1R 45 R A (L Net increase in fair value recognised in

by IREE profit or loss 3,053,337 1,366,870 4,420,207
o F—LF At December 31, 2017

+ZA=+—H 56,132,245 11,962,500 68,094,745

FE AR A YY) SE E A Y Unrealised gain on property revaluation

KB4 included in profit or loss 3,166,246 1,757,042 4,923,288
fzk : B = R BT EC B R Note: The transfer from properties held for sales to investment properties were made since
RO R > BE B e A there was a change in use as evidenced by the commencement of operating leases to
REWE o third parties.
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For the year ended December 31, 2017

12.

BEWE )
ST L

AEEBEENFERERZAUR %
—tE+ A=t -HERZF-AF
TZA=EtT— AR FE TR b A
5 TSI 908 B T 1) — 2K o A LA
L R 565 — - 80 A Jr £l (i I B S B T A
R 2 CHC T A 8 3t 2 A0 00 S B A
B B A RO S8R ) %5 E
TR (EAm R -

TEAG ISR PR > LB TR
AR AR R R AR -

(T 57 9 L 958 0 302
A

B L — M BUA LA P s & A
PR AEARE > M EA Y
ST REEFT LA

B P 36 — F A B S AR AR Bk
B AR R R U R SR Rt
58 1Rk R IR B 5 S A BAS S B
)RR S 2 S B PRI H R B &

7% S I 1 A B BB R < A A (i
) A R A R TR P SR R DL
B 2B EARIME R EY
¥*

AR E RGN TEK B E Tk
SR ARG (T R A\ %) > DL AR B
T E R A B A B AT
AEOATEERE -Z=BH) GH
IR o
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12.

INVESTMENT PROPERTIES (Continued)

The investment properties are all situated in the PRC.

The fair values of the Group’s investment properties at dates of transfer
and December 31, 2017 and December 31, 2016 have been arrived at on
the basis of valuations carried out on those dates by Savills Valuation and
Professional Services Limited, a firm of independent qualified professional
valuers not connected to the Group, who have appropriate qualifications
and recent experiences in the valuation of similar properties in the

relevant locations.

In estimating the fair value of the properties, the highest and best use of

the properties is their current use.

The fair values of the investment properties were determined by the

valuers on the following basis:

Completed properties - arrived at by capitalising the net rental income
derived from the existing tenancies with due allowance for reversionary

incoming potential of the respective properties.

Properties under development - valued on the basis that they will be
developed and completed in accordance with the latest development
proposals and taken into account the construction costs that will be
expended to complete the development as well as developer’s profit

margin to reflect the quality of the completed development.

All of the Group’s property interests in leasehold land and buildings to
earn rentals or for capital appreciation purposes are measured using the

fair value model and classified and accounted for as investment properties.

The following table gives information about how the fair values of
these investment properties are determined (in particular, the valuation
techniques and inputs used), as well as the fair value hierarchy into which
the fair value measurements are categorised (Levels 1 to 3) based on the

degree to which the inputs to the fair value measurements is observable.
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RE=F LA R

A A TR 24 S5 = o S A S o

AEHREERTR R R
R B
Investment properties

held by the Group in the

consolidated statement

I
Fair value

2016

NREFT

RMB'000

2007
NEHTT
RMB'000

of financial position hierarchy

Ry
Level 3

CERBR R -1
SR TR o L 5

Completed investment

29,195,009 25,748,600

propeties - shopping malls

properties in Western China

12.

For the year el

INVESTMENT PROPERTIES (Continued)

nded December 31, 2017

There were no transfers into or out of Level 3 during both years.

LTSI IN

Valuation technique(s)

and key input(s)

W (L

TEBAUER

ERlR
RETRA RS
BAERNE
TRETHE

Income capitalisation method

The key inputs are

(1) Term yield

@ Reversionary yield
6) Monthly term rental
(4 Reversionary rental

BRAMBES LR

Significant unobservable input(s)

SR BB T R A
SEEMNEE  THHRE ) LRBER RN
R BP0 E65% “FAE 49 E65%) o
Term yield, taking into account of yield generated by market
average selling price and the market average rental from
comparable properties and adjustment to reflect the lower
market risk for the term value, ranged from 4% to 6.5% (2016:
4% 106.5%).

AR AN » IS R
VAR RGN SRR (A E LRV L
LREEHENRR > FF45%E75%( %A%
45%%7%)

Reversionary yield, taking into account of yield generated by
market average selling price and the market average rental
from comparable properties and adjustment to reflect the
conditions of the shopping malls and residential properties,
range from 4.5% t0 7.5% (2016: 45% t0 7%).

BRENE LS ERARARERATAIOHE
FHRARK L/ ¥k RENRE 1670/ ¥
A/RCE-RE NRE8L/ Fik/ AEARE
3/ Fik/R) -

Monthly term rental for each unit is derived from the rental
as stated in the existing rental agreements with an average
of RMB27/sq.m./month to RMB316/sq.m./month (2016:
RMB28/sq.m./month to RMB304/sq.m./month)

AR TR AT AT e A O a9
e HIRARK s/ Tk HEARK 97/
Fhk/BCE—RE AREsiL/Fhk/HEA
R0 7/ FIk/H) -

Reversionary rental is derived from the market rentals from
comparable properties or the rental as stated in the new
rental agreements with an average of RMB89/sq.m./month
to RMB729/sq.m./month (2016: RMB81/sq.m./month to
RMB701/5q.m./month).

ATBGE G YRR A P
MR (k)
Relationship of unobservable

inputs to fair value (Note a)

R

peeiia
>
-
I
&
=

The higher the term yield, the

lower the fair value.

TEETHARGERR AT
(e[ -

The higher the reversionary yield,

the lower the fair value,

The higher the monthly term

rental, the higher the fait value.

AHETHE AR AFHMA

Rl o

The higher the reversionaty rental,

the higher the fair value.
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BE—% LA LA
For the year ended December 31, 2017

12. BEWME @)

12. INVESTMENT PROPERTIES (Continued)

S TR e
B RENE
Investment properties FUBERAGRAHATH
held by the Group in the WHERS RS EERARSR B (Kita)
consolidated statement Fair value ~ Valuation technique(s) BARWERGALE Relationship of unobservable
of financial position 2017 2016 hierarchy and key input(s) Significant unobservable input(s) inputs to fair value (Note a)
AEKFE NEHTE
RMB'000 RMB'000
R GEESS 471,200 — BEER haEAls R ARATSTYERRTRAENG TN R  ATERE -
RN RAAE Level 3 SEERIE - LAEHRE  URBEREERERN T
Completed investment FERARES BEE > Bdsn(CE-AEF) .
properties - Long-term rental Term yield, taking into account of yield generated by macket ~ The higher the term yield, the
apartments in Western China 1) Gl average selling price and the market average rental from  lower the fair value.
0} A HEE AT comparable properties and adjustment o reflect the lower
©)] BREMEE market risk for the term value, at 4.5% (2016: nil).
() iETHE

Longfor Properties Co. Led.  #E W #b 7 A B 2 ]

Income capitalisation method

The key inputs are

R RTINS - BT O T A
PRSI  IEL R VIR
REEHEBR > B5%(“F-AE: F) o

Reversionary yield, taking into account of yield generated by

5% (2016: nil).

SRR G ENHARARER GRS
FARARK 6T/ FHk/AEARM 05T/ FHKk
/RCEERE:R) -

Monthly term rental for each unit is derived from the rental
as stated in the existing rental agreements with an average of

RMB26/sq.m./month to RMB105/sq.m./month (2016; nil)

T ETHERAT A L LR RRTII
s FhARK 07/ Fik/AEARK 1007/
Fik/RIZF-~E %) o

Reversionary rental is derived from the market rentals from
comparable properties or the rental as stated in the new
rental agreements with an average of RMB30/sq.m./month to
RMB100/sq.m./monch (2016 nil).

BT ANGERR AT
[ERIE -

The higher the reversionaty yield,

1 Term yield

i S market average selling price and the market average rental  the lower the fair value.
2 R y yield

@ S from comparable properties and adjustment to reflect the

3 Monthly |

@ ONIEY (LIRS liios of he shopping malls and residential properties, at

() Reversionary rental

BAEHHANE APEM
%‘

o

The higher the monthly term

rental, the higher the fair value.

MRETHE R AT

o

T}

The higher the reversionary rental,

the higher the fair value.
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Investment properties
held by the Group in the
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BB EE
Investment properties under

development in Western China
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BEE b = B

217 2016
ARHTFE ARHTFE
RMB 000 RMB 000
1,988,500 1,210,700

12.

WHESS
Fair value

hierarchy

B
Level 3

For the year el

INVESTMENT PROPERTIES (Continued)

Hiffdefie R L2 A
Valuation technique(s)
and key input(s)

Ak

TEQALRS

1 MR
) ALY
) g%

Residual method

The key inputs are

1) Gross development value

2) Developer's profit

(3) Discount rate

EOVILE N

Significant unobservable input(s)

DR TARERARRER  ZEE LR RN
EMEAEE  MERAKD FPARK 226 ET
ENRML69HET(Z% A~ AR LG AT
EARH 1086 HETT) -

Gross development value on completion basis, taking into
account of location and individual factots such as frontage and
size, between the comparables and the property, ranged from
RMB2,226 million to RMB2,639 million (2016: RMB1,076
million to RMB1,086 million).

PR % B3 L5 RIEMERE > B
WH(EF—VF 155 E20%) °

Developer's profit, taking into account of the comparables land
transactions and progress of the property, at 20% (2016: 15%
10 20%).

W ZRATGRONE Birsw(“F-AE:
435%) «
Discount rate, taking into account of the prevailing market

interest rates, at 4.75% (2016: 4.35%).

nded December 31, 2017

AEERARBHEAFE
TBHIR (kD)
Relationship of unobservable
inputs to fair value

(Notes a and b)

ARREEER  ATRER

The higher the gross development

value, the higher the fair value.

RERGOHBRR AFER
ff-
The higher the developer's profit,

the lower the fair value,

ML - APERIE -

The higher the discount rate, the

lower the fair value,
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RE-Z—HE+TA=St—H LB
For the year ended December 31, 2017

12. BEW¥E#) 12.

REMPE AR ek
B RENE
Investment properties
held by the Group in the WHESS
consolidated statement Fair value
of financial position 2017 2016 hierarchy
NEHTFE NEHTE
RMB'000 RMB'000
TR BRI 2037900 — fEd
Tnvestment property under Level 3
development in
Pan Bohai Rim

Longfor Properties Co. Led.  #E W #b 7 A B 2 ]

INVESTMENT PROPERTIES (Continued)

it R L2 A

Valuation technique(s) BARTRERAUR

and key input(s) Significant unobservable input(s)

il DR TARERARRE - A3 LR RN
e EMERAE  WEEAAN BARK L0 AET(C
EHAREE P :

1) AR RERE
o) BB

Gross development value on completion basis, taking into

account of location and individual factots such as frontage and

T
@ e size, between the comparables and the property, of RMB2,509
million (2016: nil).
Residual method
' PETIAIE 2 EE I LRH RAEEE 0%
The key inputs are (=i E)
(1) Gross development value

Developer's profit, taking into account of the comparables land

2 Developer's profi
0 SR transactions and progress of the property, at 10% (2016: nil).

0) Discount rate
WBiE BB BasswZF-AF:
%)
Discount rate, taking into account of the prevailing market

interest rate, at 4.33% (2016: nil).

ATREGAN R AL
HBHR (HiEa)
Relationship of unobservable

inputs to fair value (Note a)

ARREEER  ATRER

The higher the gross developments

value, the higher the fair value.

RERGOHERR AFER
fE-
The higher the developer's profit,

the lower the fair value,

ML - AFERIE -

The higher the discount rate, the

lower the fair value.
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AEHRERRTRT &%
R

Investment properties
held by the Group in the
consolidated statement
of financial position 2017
AR T
RMB 000
B -
e B0
U ES

Completed investment

8940,040

propeties - shopping

malls in Pan Bohai Rim

12.

A¥E%S
Fair value
2016  hierarchy
AR T
RMB'000

B
Level 3

8,638,200
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Notes to the Consolidated Financial Statements

BE_Z-LE+A=Z+—HILEE
For the year ended December 31, 2017

INVESTMENT PROPERTIES (Continued)

Hiffdefie R L2 A
Valuation technique(s)
and key input(s)

e (@

TEHALED

1 Gl gR

M E TR
BAENHE
MiETHA

=

=

0
@
0)
@)

=

Income capitalisation method

The key inputs are

) Term yield

@ Reversionary yield
() Monthly term renal
) Reversionary rental

EOVILE N

Significant unobservable input(s)

B - AT E R O A
SRR - AR DR AT
SRR T 5.5% 6% “F—AE 5.5 E6%) o
Term yield, taking into account of yield generated by maket
average selling price and the market average rental from
comparable properties and adjustment to reflect the lower
market risk for the term value, ranged from 5.5% to 6% (2016:
5.5% 10 6%).

AR RTTRADNCARSE - BT B T A
SRR  LIELEE » VIR
RELHEAOR > o ZF—A%: 67) «

Reversionary yield, taking into account of yield generated by
market average selling price and the market average rental
from comparable properties and adjustment to reflect the
conditions of the shopping malls, and residential properties at

6% (2016: 6%).

BERAE A EHHAR AR AT BRI OHS
FBARK 19T/ FHA/ AENRK 3T/ )
A/ RIZE=RE - ARB1B8T/THk/AENR
s/ Fhik/R) -

Monthly term rental for each unit is derived from the rental
as stated in the existing rental agreements with an average
of RMB119/sq.m./monch to RMB233/sq.m/month (2016:
RMB138/5q.m./month to RMB228/sq.m./month).

T ETHERAT A e LR BRI
e FUBARK 6T/ Tk / AEARR 27
/VIk/ RCEE=RE AR w67/ Fik/ R
EARHasa/ TR/ R -

Reversionary rental is derived from the market rentals from
comparable properties or the rental as stated in the new
rental agreements with an average of RMB256/sq.m./month
to RMB512/sq.m./month (2016: RMB206/sq.m./month to
RMB484/sq.m./monch).
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AEERARBHEAFE
TBHIR (kD)
Relationship of unobservable
inputs to fair value

(Notes a and b)

MR ATESLE -

The higher the term yield, the

lower the fair value,

B AR AT
[]E -

The higher the reversionaty yield,

the lower the fair value,

AEgtenE ATER

o

ok FHET

The higher the monthly term

rental, the higher the fait value.

AHRETHEER AT

o
Heo

The higher the reversionary rental,

the higher the fair value.
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For the year ended December 31, 2017

12. #EWE )

REMPE AR ek
SR
Investment properties

held by the Group in the
consolidated statement

of financial position

B -
RRIL= AN
Completed investment
properties - shopping malls in

Yangtze River Delta

2017
ARHTFE
RMB 000

17,109,300

2016
NG T
RMB 000

7,122,000

Longfor Properties Co. Led.  #E W #b 7 A B 2 ]

12.

APEER
Fair value

hierarchy

F-ER
Level 3

INVESTMENT PROPERTIES (Continued)

it R L2 A
Valuation technique(s)

and key input(s)

i b

TEBAYES

1 %

AT A
BAEMHE
T

=

—_ s = =

=

)
)
)
)

Income capitalisation method

The key inputs are

(1) Term yield

@ Reversionary yield
0) Monthly term rental
@ Reversionary rental

BRATHERAYR

Significant unobservable input(s)

B » AT E B R O A
SEERIE - LAEHRE  URBEREERERN T
R BEsnE65%( CF-AE 5% E55%) -
Term yield, taking into account of yield generated by market
average selling price and the market average rental from
comparable properties and adjustment to reflect the lower
market risk for the term value, ranged from 5% to 6.5% (2016:
3% 109.5%).

R RTINS - IS O T A
pRpliE TGRSR AL U L
DREEWEMRR - R0 E15%(ZFRE:
6%) °

Reversionary yield, taking into account of yield generated by
market average selling price and the market average rental
from comparable properties and adjustment to reflect the
conditions of the shopping malls and residential properties,
range from 4.5% 0 7.5% (2016: 6%).

SRR G ENHARARER GRS
FBARRAT/ Fik/ AEARK T/ Fh
K/ BB ARM U/ Fhok/AEARK
183t/ FIk/A) -

Monthly term rental for each unit is derived from the rental
as stated in the existing rental agreements with an average
of RMBA1/sq.m./month to RMB149/sq.m./month (2016:
RMB24/sq.m./month to RMB258/sq.m./month).

T ETHERAT A L LR BRI
e FUBARK T/ Tk / AEARR 0670
¥R/ RCE=RE: NR¥ 0/ Fiok/ A
EARR 407/ FHk/ R -

Reversionary rental is derived from the market rentals from
comparable properties ot the rental as stated in the new
rental agreements with an average of RMB327/sq.m./month
to RMB506/sq.m./month (2016: RMB301/sq.m./month to
RMB402/sq.m./month).

ATREGAN R AL
HBHR (HiEa)
Relationship of unobservable

inputs to fair value (Note a)

MR - ATELE -

The higher the term yield, the

lower the fair value,

BT ANGERR AT
[ERE -

The higher the reversionaty yield,

the lower the fair value,

BAERMHERE ATHER
%‘

o

The higher the monthly term

rental, the higher the fair value.

TREIRLEN ATEE

.
Ho

The higher the reversionary rental,

the higher the fair value.
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AEHRERRTRT &%
R

Investment properties
held by the Group in the
consolidated statement

of financial position

Shders /b o
RRI=ANHRAAE

Completed investment
propetties - Long-term rental
apartments in Yangtze

River Delta

2017
ARHTFE
RMB 000

416,700

Rk T 5 A

Notes to the Consolidated Financial Statements

RE-F-LEFZA=ZT—HILFE
For the year ended December 31, 2017

12. INVESTMENT PROPERTIES (Continued)

AYVEFS  EREREERALR
Fair value Valuation technique(s)
2016  hierarchy and key input(s)
NEHFE
RMB'000
— FEREH ldEALE
Level 3
BN 0
M ke
® R AR
6 BAENEE
W  WRETHE

Income capitalisation method

The key inputs are

(1) Term yield

@ Reversionary yield
06) Monthly term rental
@ Reversionary rental

EOVILE N

Significant unobservable input(s)

B - AT E R O A
SRR - AR DR AT
SRR Rasn(CE-~E %) .

Term yield, taking into account of yield generated by maket
average selling price and the market average rental from
comparable properties and adjustment to reflect the lower

market risk for the term value, at 4.5% (2016: nil).

AR RTTRADNCARSE - BT B T A
SRR  LIELEE » VIR
REEEBRR » 5% “F-AE: %) o
Reversionary yield, taking into account of yield generated by
market average selling price and the market average rental
from comparable properties and adjustment to reflect the
conditions of the shopping malls and residential properties,
tange at 5% (2016: nil).

BRREMHEAEMHER ARAHE RTINS
FHRARK 0L/ FHk/ AEARK 0T/ FHk
RZE-REB)

Monthly term rental for each unit is derived from the rental
as stated in the existing rental agreements with an average of

RMBG0/sq.m./month to RMB80/sq.m./month (2016: nil).

BT R A T RS e A A
4 FHRARY ST/ Fik/ NEARK 9L/
Fik/RIZFREF) -

Reversionary rental is derived from the market rentals from
comparable propeties ot the rental as stated in the new
rental agreements with an average of RMB38/sq.m./month to
RMB94/sq.m./month (2016: nil).
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AEERARBHEAFE
TBHIR (k)

Relationship of unobservable
inputs to fair value

(Notes a and b)

MR ATESLE -

The higher the term yield, the

lower the fair value,

B AR AT
[]E -

The higher the reversionaty yield,

the lower the fair value,

AEgtenE ATER

o

ok FHET

The higher the monthly term

rental, the higher the fait value.

TRETHEME AFER

o
Ho

The higher the reversionary rental,

the higher the fair value.
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12. #EWE )

12.

REMPERRBRR ek
bR
Investment properties
held by the Group in the AFEER
consolidated statement Fair value
of financial position 2017 2016  hierarchy
NRHTFE NGHTFL
RMB 000 RMB 000
RIL=fER e 3773000 6311100 A=
Tnvestment properties under Level 3
development in Yangtze
River Delta
EhEARRENE 4,163,100 — $ZER
Investment properties under Level 3

development in Central China

B ok -

INVESTMENT PROPERTIES (Continued)

fiffdefe R LA
Valuation technique(s)
and key input(s)

HEk:

FERALSA

(1) ARRERE
) B
6) g

Residual method

The key inputs are
(1) Gross development value

v} Developer's profit

() Discount rate
Hlgh:
TERALRE

(1) ARRERE
) BT
6) (L

Residual method

The key inputs are
(1) Gross development value

v} Developer's profit

BRATHERAYR

Significant unobservable input(s)

DEAWELSE L R eI R I Sl
EMERIAE  WEEAAD - REARK S AELE
NRH3.993 FET (2% 7% - ARH 1306 T TR
NRH4153 HETL) o

Gross development value on completion basis, taking into
account of location and individual factots such as frontage and
size, between the comparables and the property, ranged from
RMB483 million to RMB3,993 million (2016: RMB1,396
million to RMB4,153 million).

ERIAE £ AL LIS RYENEE - B
15% £ 20% (ZF =A%  15% £ 20%) -

Developer's profit, taking ino account of the comparables land
transactions and progress of the property, range from 15% to
20% (2016: 15% to 20%).

WER > BEAMERNE - RE4350 E475%(=%
—REE 4350 E4T5%) -

Discount rate, taking ino account of the prevailing market
interest rates, range from 435% to 4.75% (2016: 435% to
475%).

DEAWESSE L R eI R I Sl
EMEAEE  MERARD FEARK 27 A BT
EARMLIMEHT (ZF-7F F) -

Gross development value on completion basis, taking into
account of location and individual factors such as frontage and
size, between the comparables and the property, ranged from
RMB1,227 million to RMB2,734 million (2016 nil).

REHBAE - ZRHTHL LIS RYENER - B
0% ZFAE %) o

Developer's profit, taking into account of the comparables land
transactions and progress of the property, at 20% (2016: nil).

ATBRGAYRNHATH
HBIR (D)
Relationship of unobservable
inputs to fair value

(Notes aand b)

ARREEGR  ATHEER

The higher the gross development
value, the higher the fair value.

MENMAEER ATEA
fE

The higher the developer's profic,
the lower the fair value.

BB » ARG

The higher the discount rate, the

lower the fair value.

ARREEGR  ATHEER

The higher the gross development
value, the higher the fair value.

RERNAERR ATEA
-

The higher the developer's profit,
the lower the fair value.

(a)

(b)

MBS B A ] 1B A R th BT ey
WHEE > SEERCE TREWENT
{EFH R BT R Bk -

PRABEEEAE SN - B S BUR AR TR
A\ B th BUE T B S B e e
B AFERHE R IR LR -

Longfor Properties Co. Led.  #E W #b 7 A B 2 ]

() Discount rate
R - ZRETAROHE > RT475% B478%(2F  MBi%ue  ATEEL -
¥ B)
Discount rate, taking into account of the prevailing market The higher the discount rate, the
interest rates, range from 4.75% t0 4.78% (2016: nil). lower the fair value,
Notes:
(a) There is no indication that any slight change in the unobservable input(s) would

result is significant higher or lower fair value measurement of completed investment

properties.

(b) Except for gross development value, there is no indication that any slight change in
the other unobservable input(s) would result in significant higher or lower fair value

measurement for investment properties under development.
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Notes to the Consolidated Financial Statements
BEE b = B

For the year ended December 31, 2017

13. W% > WG Kkt 13. PROPERTY, PLANT AND EQUIPMENT
R R
IIES KHHE  Equipment EETR
Hotel i 82 Motor and Construction A5t
property  Buildings vehicles  furniture  in progress Total

ABKTx  ARKTZ ARKTZ ARKETZ ARKETZ ARKETT
RMB'000  RMB'000  RMB'000 ~ RMB'000  RMB'000  RMB'000

A COST
RZZ—~%¥—H—H At January 1, 2016 — 187,599 62,705 181,457 — 431,761
WE Additions = = 4209 38,183 = 42,592
BRITENE 2 A Acquisition of assets and

Wl B A R liabilities through acquisition

(MiE32) of subsidiaries (Note 32) — — — 436 — 436
i Disposals — (6,329) (4,119) (1,427) — (11,875)
W ZF =4+ =1—H At December 31, 2016 = 181,270 62,795 218,649 — 462714
WE Additions = (8,265 6,792 82,367 32,083 189,507
BRABRPEENE Transfer from properties under

(JtzE20) development for sales (Note 20) — — — — 502,845 502,845
g Transfer 94,587 — — — (94,587) —
BRI A7) Acquisition of assets and

g R AR liabilities through acquisition

(5t 32) of subsidiaries (Note 32) — — - 2,594 — 2,594
HE Disposals — (1,938) (2,319) (15,719) - (19,976)
PZF =L+ =+ —H At December 31, 2017 94,587 247,597 67,268 287,891 440541 1,137,684
RaHH ACCUMULATED

DEPRECIATION

RZF—AE—H—H At January 1, 2016 = 65,895 39,980 117,512 = 223387
ERER Charge for the year — 3,952 6,299 36,004 — 46,255
1 B A8 Eliminated on disposals — 977) (3,702) (891) — (5,570)
WZF =4+ H =1—H At December 31, 2016 = (8,870 42,577 152,625 = 264,072
EREER Charge for the year — 6,444 8,044 14,199 — 28,087
iy B A B Eliminated on disposals = (1,744) 087) (14,147 — (17,978)
A= F—4F A =+—H At December 31, 2017 — 73,570 48,534 152,677 — 274,781
JRH CARRYING VALUES
M =F—tE+A=1—H At December 31, 2017 94,587 174,027 18,734 135,214 440,341 862,903
W ZF ="+ H =+—H At December 31, 2016 — 112,400 20,218 66,024 — 198,642
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Notes to the Consolidated Financial Statements
BE—2 b= L

For the year ended December 31, 2017

13.

14.

15.

Yok ~ B Bt ) 13. PROPERTY, PLANT AND EQUIPMENT (Concinued)
N_FE—tFE T+ H=ZT—HWERT Construction in progress as at December 31, 2017 represent hotel
P48 T v B ) 72 809 5 ) 2 - properties which are under construction in the PRC.
Ll FBE RREEE (BER TR The above items of property, plant and equipment, other than
AN B8 TE B LT R 2T B G 1R A construction in progress, are depreciated using the straight-line method
EG DN Y iy after taking into account of their estimated residual values at the
following rates per annum:
R ES FAG =R A AR 40 4F Hotel property Over the estimated useful lives of 40 years
BF Fe AT 6l AR 20 4 Buildings Over the estimated useful lives of 20 years
1% ) EEL 20% Motor vehicles 20%
et E M 33% Equipment and furniture ~ 33%
T 5 4 3E S BT I 7 3 R B o The hotel property and buildings are all situated on lands in the PRC.
iy iiNEE O 14. PREPAID LEASE PAYMENTS
A5 L B2 ) R TR (L TE R B Y The carrying amount of prepaid lease payments represents land use rights
T HuAE FIRE > BT R held in the PRC and is analysed as follows:
M
2017 2016
ANRBFFL  ARETT
RMB’000 RMB’000
H Medium-term 14,731,980 6,728,305
=M Long-term 22,407,463 10,693,650
JERIHA Non-current 37,139,443 17,421,955

AL B A AR B SRS B AL DA
F- 40 4F 2 70 AV Y 3645 R Y L b i
FARERT AW « R=F—HE+Z
HZ+—H » REB AL B HH R
5 IR A R #1,236,884,000 6 (— &
— 74 NRH3,249,157,000 76) (9 FE T
L - 7 ERS o

- 3 A )
AR A LA S R 3G ) 3
A B A 3 o 4 AL AR Hh O LA K

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]

15.

The Group’s prepaid lease payments represent payments for acquisition
of the land use rights in the PRC with lease terms ranging from 40 to
70 years for the purpose of property development. The Group had not
yet obtained the certificates of land use rights of prepaid leases with a
carrying value of RMB1,236,884,000 (2016: RMB3,249,157,000) from

the relevant authorities at December 31, 2017.

LAND USE RIGHTS

Land use rights represent up-front prepayment made for operating leases

of land portion related to the hotel properties located in the PRC.
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Notes to the Consolidated Financial Statements
BEE b = B

For the year ended December 31, 2017

16. JRMRE 2 vl iR % 16. INTERESTS IN ASSOCIATES
R bR CERE
2017 2016
ANRETFL ARETT
RMB’000 RMB’000
BE A > F LT Cost of investments, unlisted 5,834,172 853,803
JRE A A A 3 A+ IR MRS Share of post-acquisition profits,
net of dividend received 1,946,986 732,304
W ORISR Less: Impairment loss recognised (414) (414)
7,780,744 1,585,693
W E -t H=+—H2ZHEA Details of the associates as at December 31, 2017 are set out in note 49(c).

A ARG O B E 49(0) ©

YN LN b 3~ g e Summarised financial information of material associates
#AR S A B B 28 A PR A H Summarised financial information of Beijing Xutai Real Estate Company
(THE 25 ) ~ BN A A G454 R Limited (“Beijing Xutai”), Suzhou Heben Investment Management
INSFNTEEMN A ]) o 8 1 5 = b 2 B Company Limited (“Suzhou Heben”) and Xiamen Xiangzhou Real Estate
BEAT RN 1 (1 PR 1) 1) B 8 Development Limited (“Xiamen Xiangzhou”), which are the material
ERHUT o DT B G R A 250 associates, is set out below. The summarised financial information below
N TR A [ A% G R 4 Y ) 4 B 2 Bt represents amounts shown in the associate’s financial statements prepared
R E TR 2 A% o in accordance with IFRSs.

phy T A 4 [ A A 4 JBE i B b BT 26 49 % No comparative figures were presented for Beijing Xutai as the Group
RRHE > Bl 2 25040 st FR 2 s - acquired the 49% equity interest in Beijing Xutai during the year.
AT N T S RS RN e The associates are accounted for using the equity method in these
BRI R R AJE o consolidated financial statements.
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Notes to the Consolidated Financial Statements
BE—2 b= L

For the year ended December 31, 2017

16. JARE 2 vl WHERR ) 16. INTERESTS IN ASSOCIATES (Continucd)
HE-F—-tLE+_A=+—HILEE For the year ended December 31, 2017
e BN A AR ERiGEzR
Beijing Suzhou Xiamen
Xutai Heben Xiangzhou

ANBHTT ARWTLT ARKTT
RMB'000  RMB'000  RMB’000

) Current assets 7,681,014 2,930,610 1,983,357
LB G E Non-current assets 48,546 7,930 501
b B=Ki Current liabilities (2,915,534)  (1,289,781) (764,716)
FF i B £ i Non-current liabilities (1,490,000) (488,571) =
A Revenue 1,904,309 5,086,401 2,123,166

APV B B 2T W45 #4%H  Profic and total comprehensive income

for the year 630,436 1,092,702 540,694
ol A S AR T L o B S e Reconciliation of the above summarised financial information to the
22010 1 B AT A% N ) HE 25 1Y) B TR 1) carrying amounts of the interests in the material associates recognised in
e - the consolidated financial statements:
=WV RS B A A JEE P 7R
Beijing Suzhou Xiamen
Xutai Heben Xiangzhou
ANR¥ETT  ARBTT ARETIL
RMB’000 RMB’000 RMB’000
ARMCEZFERE Net assets of the joint venture 3,324,026 1,160,188 1,219,142
AR E AR Z Proportion of the Group’s ownership interests
p p P
BT HERE 25 L 7] in the associate 49% 50% 49%
P L) - /N ] Carrying amount of the Group's interests
i B B T in the associate 1,628,773 580,094 597,380

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]
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Notes to the Consolidated Financial Statements
BEE b = B

For the year ended December 31, 2017

16. TR 2 vl BB SR ) 16. INTERESTS IN ASSOCIATES (Concinued)
BE_Z—ANETHA=1+—HILERF For the year ended December 31, 2016
Jea g BRI A A JEL P FM
Beijing Suzhou Xiamen
Xutai Heben Xiangzhou

ARHFL  ARMTT AR¥TFL
RMB'000  RMB'000  RMB’000

) B E Current assets 5,118,738 1,933,605
B on-current assets 37 7
TR B N 62,376 41
bR Current liabilities — (3,713,628) (325,574)
R E A Non-current liabilities —  (1,400,000) (930,000)
A Revenue — — 3,048,801
A (B1R) L2 HIE Profit (loss) and total comprehensive income
P
(B =2) #%H (expense) for the year = (32,097) 645,124
s B A B e A S Reconciliation of the above summarised financial information to the
T K A (S 25 Y E TR [ 10 % carrying amounts of the interests in the material associates recognised in
E the consolidated financial statements:
e TN J2 P 2
Beijing Suzhou Xiamen
Xutai Heben Xiangzhou
ANBRETT  ARBETFLT AR¥FT
RMB’ 000 RMB’000 RMB’ 000
B AR 2 T EE Net assets of the associates — 67,486 678,448
REBRBE AR Z Proportion of the Group’s ownership interests
P p p
BT A RERE 45 L 1 in the associates — 50% 49%
AREE [ A i s Y Carrying amount of the Group's interests
ying P
45 1) B T in the associates — 33,743 332,440
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Notes to the Consolidated Financial Statements
BE—2 b= L

For the year ended December 31, 2017

16. JAWRE A v BB LR 1) 16. INTERESTS IN ASSOCIATES (Coninucd)
A8 31 S A 2K R B 2 8 ) i 4 R Aggregate information of associates that are not individually
material

e
2017 2016
ARBFL  AEHTT
RMB 000 RMB’000

AR T A g 1) B The Group's share of profit and
2 T 4 AR total comprehensive income 94,477 750,949
AR B R e A F Y Carrying amount of the Group's interests
45 1) B T in the associates 4,974,497 1,219,510
17. if&ﬁ"‘%ﬁ% ﬁgﬁﬁ 17. INTERESTS IN JOINT VENTURES
e
2017 2016
AR¥TFIE ARETT
RMB’000 RMB 000
FE A > JE BT Cost of investments, unlisted 4,351,467 2,364,293
JRE A Wi A i A+ IR MR Share of post-acquisition profits,
net of dividend received 1,060,576 373,035
5,412,043 2,737,328
Ao E—bEF A2 AN Details of the joint ventures as at December 31, 2017 are set out in note
SRR M 3 4900) 490
HRE B4 LB E R Summarised financial information of material joint ventures
AEEERSSD%EMNTEREE Summarised financial information of Guangzhou Junliang Real Estate
AR E (TR ) M T 5 Ltd. (“Guangzhou Junliang”) and Guangzhou Hupin Real Estate Ltd.
b A PR S B (T N 380 5 ) B B O (“Guangzhou Hupin”), which are the Group’s material joint ventures, is
WESER T o DT B G R i 3E 2 5] set out below. The summarised financial information below represents
A R B G 4 Y I A amounts shown in the joint venture’s financial statements prepared in
BTS2 TR 2 4% o accordance with IFRSs.
S Al A W 8 26 A B A 1 A The joint ventures are accounted for using the equity method in these
FAHS 22 AR consolidated financial statements.

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]
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Notes to the Consolidated Financial Statements
BEE b = B

For the year ended December 31, 2017

REBEFENRER @) 17. INTERESTS IN JOINT VENTURES (Concinucd)
HEREEEERBEERE @) Summarised financial information of material joint ventures
(Continued)
BE-Z—-tHE+-A=t+—HILEE For the year ended December 31, 2017
A JBE M
Guangzhou  Guangzhou
Junliang Hupin
ANREFLT  ARKTFL
RMB’ 000 RMB 000
MEEE Current assets 2,808,623 2,314,223
I ) B Non-current assets 34,443 73
b =N Current liabilities (1,405,514) (408,397)
B A Non-current liabilities (1,014,870) (989,784)
& ERAESEAOIEL TIEE ¢ The above amounts of assets and liabilities include the following:
B JBE 0
Guangzhou  Guangzhou
Junliang Hupin
NB#TT AR¥TT
RMB’000 RMB’000
HeRBREEEY Cash and cash equivalents 749,187 161,493
VIR =R Current financial liabilities (55,160) (256,836)
A =K Non-current financial liabilities (1,000,000) (972,000)
A Revenue 815,088 3,058,551
AF B Vi ) S A TR i A AR Profit and total comprehensive income for the year 325,214 469,170
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Notes to the Consolidated Financial Statements
BE—2 b= L

For the year ended December 31, 2017

17. A BEENRER w2 17. INTERESTS IN JOINT VENTURES (Continued)
HRAESEME G ) Summarised financial information of material joint ventures
(Continued)
bt B S A B A A B S i 3R Reconciliation of the above summarised financial information to the
SR A B R A A EHE AR 0 B T RO carrying amounts of the interests in the material joint ventures recognised
i in the consolidated financial statements:

T A 3R B 381
Guangzhou  Guangzhou
Junliang Hupin
ANR¥TT ARETT
RMB’000 RMB’000

BECEL BEE Net assets of the joint venture 422,682 916,115
AR GEREL Proportion of the Group's ownership interests

Jii 7 HERE £ L 1] in the joint venture 50% 50%
AL EIN G B AR Carrying amount of the Group's interests

HE i 14 R TP (. in the joint venture 211,341 458,058
BEB-AEFT A=+ —HIFERE For the year ended December 31, 2016

T A 3R TG 381
Guangzhou  Guangzhou
Junliang Hupin
ANEHTFT  ARETT
RMB’000 RMB’000

T Current assets 936,871 4,606,169
I B B Non-current assets 1,143 77,634
T A Current liabilities (840,546)  (3,036,858)
FE i A 1R Non-current liabilities —  (1,200,000)

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]
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Notes to the Consolidated Financial Statements
BEE b = B

For the year ended December 31, 2017

17. REBEENHER @) 17. INTERESTS IN JOINT VENTURES (Concinucd)
HEREEEERBEERE @) Summarised financial information of material joint ventures
(Continued)
P& EREESHEEEUTIER - The above amounts of assets and liabilities include the following:

o B G JH 381 it
Guangzhou  Guangzhou
Junliang Hupin
ANRETT ARETT
RMB’000 RMB’000

B4 LB EEED Cash and cash equivalents 43,601 687,978
LB & A B Current financial liabilities (810,045) (333)
I i B 45 Rl A A Non-current financial liabilities —  (1,200,000)
A Revenue — 1,274,783
AF B A (s 4E) B 2 T Ui 4 Profit (loss) and total comprehensive income

(BASC) A% (expense)for the year (2,544) 366,081
ol B T R AR T B A B S R TR e Reconciliation of the above summarised financial information to the
00 TR A A SR 25 1 IR T 1 carrying amounts of the interests in the material joint ventures recognised
g in the consolidated financial statements:

T A 3R JEE 381
Guangzhou  Guangzhou
Junliang Hupin
ARWTT  ARETT
RMB’000 RMB’000

AERMCEZFEE Net assets of the joint venture 97,468 446,945
ARG EREZ AR LH  Proportion of the Group’s ownership interests
in the joint venture 50% 50%

AL B A5 8 A ZE R HE i 1 BRI (E Carrying amount of the Group's interests
in the joint venture 48,734 223,473
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Notes to the Consolidated Financial Statements
BE—2 b= L

For the year ended December 31, 2017

17. A BEENRER w2 17. INTERESTS IN JOINT VENTURES (Continued)
HRAESEME G ) Summarised financial information of material joint ventures
(Continued)
bt B S A B A A B S i 3R Reconciliation of the above summarised financial information to the
SR A B R A A EHE AR 0 B T RO carrying amounts of the interests in the material joint ventures recognised
i in the consolidated financial statements:

A B 381
Guangzhou  Guangzhou
Junliang Hupin
ANR¥TT ARETT
RMB’000 RMB’000

AEAEZFERE Net assets of the joint venture 940,429 916,115
ARG EREZ ARG WH  Proportion of the Group’s ownership interests
in the joint ventures 30% 50%

A A A A 2E I RE AR Y AR T Carrying amount of the Group's interests

in the joint ventures 282,129 458,058
AR WAE R GEAERDE Aggregate information of joint ventures that are not
Bl individually material

e e

2017 2016
ARMBFL  AEHTT
RMB’ 000 RMB 000

74 52 B A ¥ v ) e 4 T i 2 AR B The Group's share of profits and total

comprehensive income 256,361 201,441
AL B AR SER HE £ 1Y AR T Carrying amount of the Group’s interests in
the joint ventures 4,742,644 1,997,141

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]
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For the year ended December 31, 2017

18. AVAILABLE-FOR-SALE INVESTMENTS

ZER—bE CFENE
2017 2016
ANREFE ARETT
RMB’000  RMB’000

Unlisted equity securities, at cost 201,133 180,021

JE iR A B AR B E R A E R —
AL L R 25 58 5 BT R = A R A
HMBATH LTRSS o RS
feERSHAFEMATEEER > AR
FE DR SE R B AT i
R S 5 SR DA RS 1 ol L 2

i

EEFR
T 2 i B At

Unlisted equity investments represent the investments in unlisted equity
securities issued by private entities and an entity with shares traded in
the new over-the-counter market of the Shanghai Stock Exchange. They
are measured at cost less impairment at the end of the reporting period
because the range of reasonable fair value estimates is so significant that
the directors of the Company are of the opinion that its fair value cannot

be reliably measured.

19. INVENTORIES
e e
2017 2016
ANRHFE ARETIT
RMB’ 000 RMB’ 000
Construction materials 798,157 835,433
Consumables and others 764 3,296

798,921 838,729

4 #t Annual Report 2017




o B U 25 Ak M

Notes to the Consolidated Financial Statements

BRE-Z—HETZAZT—HILEFE

For the year ended December 31, 2017

20. FRPHEDE

A
=)
ANE

S5 0 A B > ) W o I B 1

(Ff5E32)
H A — el i A
B TR A & OR

20. PROPERTIES UNDER DEVELOPMENT FOR SALES

COST

At the beginning of the year

Additions

Acquisition of assets and liabilities through
acquisition of subsidiaries (Note 32)

Disposal of a subsidiary

Transfer from prepaid lease payments upon
commencement of construction

—&—th
2017
ARWEFo
RMB’000

89,426,431
35,672,076

12,828,034

(2,656,052)

62,760,228

ZERNEE
2016
ARW T
RMB’000

70,829,748
26,474,968

6,782,518

23,108,350

W R B Transfer to properties held for sales (45,672,119) (37,769,153)
A B3 - R S (MEaE13) Transfer to property, plant and

equipment (Note 13) (502,845) —
R 28 1 i ol A Transfer to land use rights (434,607) =
AR At the end of the year 151,421,146 89,426,431

BB SE A A o

REF—LFE+_H=+—H:
JE& HR 1 0 3 - L B O T R T
BRI NRTESS,108 H B G (ZF R4
NE 58,675 HEIT) » $RTEE B R &4
AR T R A AR 5 L

BRI -

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]

HAR

The properties under development for sales are located in the PRC.

Included in the properties under development for sales classified as

current assets as at December 31, 2017 is carrying value of approximately

RMB55,108 million (2016: RMB58,675 million) which represents the

carrying value of the properties expected to be completed and sold after

more than twelve months from the end of the reporting period.
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21. PROPERTIES HELD FOR SALES

The Group’s properties held for sales are situated in the PRC. All the

properties held for sales are stated at cost.

22. ACCOUNTS AND OTHER RECEIVABLES, DEPOSITS

E S AND PREPAYMENTS
A
2017 2016
ARWTFIT  ARETT
RMB’000 RMB’000
Z 5 MECHIE (Bt 3 2) Trade receivables (Note a) 2,253,231 2,632,834

HoARENCRIE - R R (BT D) Other receivables, net of allowance for

doubtful debts (Note b) 4,401,554 2,497,046

Ir) 7 A T A Advances to contractors 1,192,787 432,265

T H (B o I LA IH Prepaid value added tax and other taxes 2,782,515 1,920,336

L O B st 1% 4 (R RE repayments and utilities deposits (Note ¢ ,553, ,841,

T B Bt 4 (et o) P d utilities deposits (Note c) 3,553,470 2,841,743

14,183,557 10,324,224

MR - Notes:

(a) U AR S E X L Y CE Zi's (a) Trade receivables are mainly arisen from sales of properties and properties
B o A7 B A E AR & P R YEAR B investment. Considerations in respect of sales of properties are paid by customers
BEWMRER G - WEREHH > HE in accordance with the terms of the related sales and purchase agreements. For
WA A F R R A AR A R properties investment, rental income are paid by tenants within two months in
i} o accordance with the terms in the tenancy agreements.

DU B R e A R B B The following is an aged analysis of trade receivables at the end of the reporting
A 525 1052 5 TRE ST T e JRE o 0 ) period based on the date of delivery of properties for sales of properties and issuing
A of invoices for leasing of properties and provision of property management services:
M
2017 2016
ANEWH T ARE T
RMB’000 RMB’000
60 H A Within 60 days 1,968,612 1,966,533
61%£180 H 61 - 180 days 162,163 500,792
181 2365 H 181 - 365 days 91,260 148,986
1224 1 - 2 years 31,196 16,523
2,253,231 2,632,834
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22. HEWCHR K B 30 b E Ok JE
%4 BB 3k

22. ACCOUNTS AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (Continued)

BbsE « (4F) Notes: (Continued)
(a) (#) (a) (Continued)
AN E—LEFTF A=t —H 6% (ZF At December 31, 2017, 6% (2016: 2%) of the trade receivables are neither past due
— N 1 295) (9 B 5 MG IR e E S SR nor impaired and with satisfactory credit quality.
B B L3 SE B 5 A
W —tEF A=+ HitALEH Included in the Group’s accounts receivable balance are trade receivables with a
JRE SR 2 R M S 5 B 1) 5 ) B WA TR carrying amount of RMB2,119,986,000 (2016: RMB2,567,240,000) at December
ZHRTEAF 5 N R 2,119,986,000 T8 (=% 31, 2017 which are past due at the end of the reporting period for which the Group
=N T AR ¥2,567,240,0007C) » HE has not provided for impairment as the Group has retained the legal titles of the
G IAR B  Hi R AL EET properties sold to these customers and the estimated fair value of the relevant
AR FE YR ZERE AR R properties is expected to be higher than the outstanding receivable amount.
ST TR 0 v 7 3 A S ER P B M R TR 2 R
A7 A [ S 2 W A L B
i E R BUE 5 FE T A RIS T Aging of trade receivables which are past due but not impaired:
e S s TR
2017 2016
ANRH#HTFIT ANRETF T
RMB’000 RMB’000
60 H N Within 60 days 1,835,367 1,900,939
61%180 H 61 - 180 days 162,163 500,792
181 %365 A 181 - 365 days 91,260 148,086
15824 1 - 2 years 31,196 16,523
At Total 2,119,986 2,567,240

A TR 5 0 B MR P 5 Wi e e A4
7 RGN ERES PN ]
HEMCGHIE R S R T E) - k&=
FEREREA HL B - 0SB R AR
AR -

SR F R AR BRI R 5 BT
iR R P 2 FHER > Hdh
CLA SRR T - o R i@
TR RS A BRI A RIFIFERER -

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]

In determining the recoverability of trade receivables, the Group considers any
change in the credit quality of the trade receivables from the date credit was
initially granted up to the end of the reporting period. The concentration of credit

risk is limited due to the customer base being large and unrelated.

Before accepting any customers, the Group uses an internal credit assessment system
to assess the potential customers’ credit quality and considers adequate allowance
has been made at the end of the reporting period. Balances which are neither past

due nor impaired are all with good credit quality.
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M MRk B L il VB IR >
$ic 4 B ATk

Wik« (4)

(b) AR RS 4 - Rl
WA E SR - B LRS- B
FFE% B AHE B3 B AT R R 0 4 T IE H
M SE RoF—LFE T A= 1—
H o st A GRIE E S I S8 A
F& % 12,000,000 76 (=& — N4 0 AR B
12,000,000 7 ) » J& 1A 2 % 77 b A B
Ty S B R e L7 4 B0 oI A ik % 5 A5 R RS A
FEATHEAR o

Al R SRR I Y R MR A 2 ) -

22.

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

ACCOUNTS AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (Continued)

Notes: (Continued)

(b) Other receivables mainly comprise rental deposits, receivable of refund of the
deposit for land auction, deposits for construction work, temporary payments
and miscellaneous projects related deposits paid which are refundable upon
maturity. Included in other receivables was an amount of RMB12,000,000 (2016:
RMB12,000,000) which has been impaired as at December 31, 2017 because the
counterparties are in severe financial difficulties and the Group does not hold any

collateral over these balances.

Movements in the allowance for doubtful debts on other receivables:

SRk F AR

2017 2016
AR¥ETFIT AR T T
RMB’000 RMB’000
) S AR R B Balance at the beginning of the year and
g g ¥
at the end of the year 12,000 12,000
© AT EOR K itk 4 E EAE A E 2 () Included in the prepayments and utilities deposits, there are mainly prepaid

o e AR H3,256,896,000 T (ZF
— N4 AR 2,830,804,000 75) > Ji1L
FAREE RILEAREMER (EERE
Bg ) At - EERE > FENFTI B
VR BUA B R B R TE H AT o

e Tl -V T-gA]
/BB ERE
PR RO E M &8N R
1,835,113,000 68 » 5% 5 30 IH A A R
B et - B AR R B
PR R R T A o

ARAEME RS > %A E E R R

REZ 1218 A AR - FLHESBRARE

23.

lease payments amounting to RMB3,256,896,000 (2016: RMB2,830,804,000)
which are paid on behalf of certain entities which the Group potentially invests
in them (“potential investees”). In the opinion of the directors, such payments are

prepayment for property development projects for those potential investees.

AMOUNTS DUE FROM NON-CONTROLLING
INTERESTS/ASSOCIATES/JOINT VENTURES

The amounts are denominated in RMB except for amount of
RMB1,835,113,000 is denominated in HKD which are unsecured and

interest-free. The amounts due from associates and joint ventures mainly

represented the land costs paid on their behalf.

In the opinion of the directors of the Group, the amounts are expected
to be repaid within 12 months after the end of the reporting period and

therefore classified as current asset.
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24, T BUTAR BT & B
BBl4

(a)

(b)

O A SRAT s A N RO M B > &
ISR T ARAT AR TR AR
Fitftimm it - it —F—LF
T A=A s fERKE E A
H150.35% (ZF—7NF 1 0.35%) ©

R = F— LB BN AR 4R
1755 R B4 B85 2 U SRAT A7
AR A R 405,952,000 76 (=%
=784 0 AR 237,184,000 70) >
W] R G E S I o

SRATAS B8 I B & B S AN SE IR 1Y
B R R E IR £ =18 A s LT
06 HAE R o SRAT Y B A A A
EREZ15%(ZF—RE RE
1.5%) o

24. PLEDGED BANK DEPOSITS/BANK BALANCES
AND CASH

(@)

(b)

Pledged bank deposits are denominated in RMB which mainly
represent deposits pledged to banks to secure the mortgage
guarantees provided to customers. The deposits carry fixed rate at
0.35% (2016: 0.35%) per annum at December 31, 2017.

Included in bank balances and cash are balances which, in
accordance with the applicable government regulations prevailing
in 2017, are placed in restricted bank accounts, amounting to
RMB405,952,000 (2016: RMB237,184,000), which can only be
applied in the designated property development projects.

Bank balances and cash comprise cash held by the Group and
demand deposits with an original maturity of three months or less.
The interest rates on cash placed with banks ranged from nil to
1.5% (2016: nil to 1.5%) per annum.

R CEAE
2017 2016
ANR¥EFIL AREFT
RMB’000 RMB’000
AW EHEISRIT 735 %  An analysis of pledged bank deposits and

WITHEBR B bank balances and cash by currency:
—DLANRERHE — Denominated in RMB 25,699,614 16,773,262
— A IeRHE — Denominated in HKD 624,921 4,043
—UEICEHE — Denominated in USD 436,738 578,167
26,761,273 17,355,472

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]
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25. BEATMR K B HEAT 2545 - B 25. ACCOUNTS AND BILLS PAYABLES, DEPOSITS
A i diil RECEIVED AND ACCRUED CHARGES

SEEE R
2017 2016
ARBTT  ARITT
RMB’000 RMB’000

B 5 MEAT 3 E B ERTERSE B 3 (M Fa)  Trade payables and accrued expenditure
on construction (Note a) 21,938,084 14,103,934
JEA 22 4% (it 5k 2) Bills payables (Note a) 1,374,910 889,372

23,312,994 14,993,306

itk & Deposits received 269,181 134,016
At B AT R B B 8 (M 5T ) Other payables and accrued charges (Note b) 7,811,254 7,607,404
BRI R A A EE KA S Consideration payable within 1 year for acquisition
JA 1 AR R A A AR (BT 32) of assets and liabilities through acquisition of
subsidiaries (Note 32) 819,352 —

32,212,781 22,734,726

B5E : Notes:

(a) & 5 A 20 S AT B0 T e S i S B < (a) Trade and bills payables and accrued expenditure on construction comprise
A FE RS ) S HAM TE E A B % > Toie construction costs and other project-related expenses which are payable based on
YR [ R TE H RS o ALEED project progress measured by the Group. The Group has financial risk management
B it s S B e BB > DA (R T A E A+ policies in place to ensure that all payables are settled within the credit timeframe.

FIHEL A BEIE FR A o

DLR BRI R G 5 A 0 J A+t The following is an aged analysis of trade and bills payables, based on the invoice
EE e R I K AR R AT H I IR date and issuance date of each bill, at the end of the reporting period:
B4
b4 ZEF N
2017 2016
ARMETF ARH T
RMB’000 RMB’000
60 H N Within 60 days 9,123,583 5,992,338
61%180 H 61 - 180 days 4,271,838 3,151,211
181 %365 H 181 - 365 days 3,543,843 1,665,536
1824 1 - 2 years 1,957,950 1,720,493
2E 34 2 - 3 years 754,589 415,574
R 3 4 Over 3 years 186,829 36,222
19,838,632 12,981,374
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25. MEAFUE= R EAT 2295 - 2k 25. ACCOUNTS AND BILLS PAYABLES, DEPOSITS

5 B ) RECEIVED AND ACCRUED CHARGES (Continued)

BbsE « (4F) Notes: (Continued)

(b) HAREAT 28 J s ] S EAEAER (b) Other payables and accrued charges comprise mainly tax received and payable to the
JREAST B RF B 2 WP T - REAT AR S ~ REST S government on behalf of customers, dividend payable, accrued salaries and accrued
& RFERT B TAEA o staff welfare.

26. MEATIERBHER BB AT 26, AMOUNTS DUE TO NON-CONTROLLING

/ﬁ’%ﬁ% INTERESTS/ASSOCIATES/JOINT VENTURES
AERTEU N REEEHE » B EEA - 57 The amounts are denominated in RMB which are unsecured, interest-free
BRI ER R 3 o and repayable on demand.

27. BT B AL Ab AT K 27. BANK AND OTHER BORROWINGS

e L

2017 2016
ARBFT  ARHFT
RMB’000 RMB’000

SRATE > A Bank loans, secured 20,201,284 14,468,448
SATHEX > S Bank loans, unsecured 22,728,495 17,875,656
% > MK Bonds, unsecured 26,208,931 20,016,334

69,138,710 52,360,438
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The carrying amounts of the ab

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

BANK AND OTHER BORROWINGS (Continued)

ove borrowings are repayable, based on

scheduled repayment dates set out in the loan agreements, as follows:

R
2017 2016
AR¥TFIT ARETT
RMB’000 RMB’000
—4ER Within one year 3,610,754 5,333,349
ZI 4 HA B AR Within a period of more than one year
but not exceeding two years 17,256,275 6,604,231
ZIRWAE > (B AR =4 Within a period of more than two years
but not exceeding three years 15,638,614 15,770,243
ZIR = > (H N Y 4R Within a period of more than three years
but not exceeding four years 5,806,784 5,358,583
ZIRNAE > HA B AR Within a period of more than four years
but not exceeding five years 8,270,205 3,581,461
A TLAE Exceeding five years 18,556,078 15,712,571
69,138,710 52,360,438
W ) B TR — 4R R E R Less: Amount due within one year shown
under current liabilities (3,610,754)  (5,333,349)
— AR B M FOE Amount due after one year 65,527,956 47,027,089
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27. SAT B ICABAT X ) 27. BANK AND OTHER BORROWINGS (Continued)
AN 45 ] 1) SRAT B HAth £ 3R 5 4% 1 5] £ The Group’s bank and other borrowings are denominated in the following
FHE : currencies set out below:

e
2017 2016
ARBFL  AEHTT
RMB’ 000 RMB’000

Ak B AT An analysis of borrowings by currency:

—DAARMRHE — Denominated in RMB 60,792,201 47,340,961

— i TRt — Denominated in HKD 7415385 3,953,925

—UEIeEHE — Denominated in USD 931,124 1,065,552

69,138,710 52,360,438
A A B SR AT i 2 4 A I B R A R A The exposure and the range of effective interest rates on the Group's bank
WM : borrowings are as follows:
—% Lt ot B
2017 2016

Effective Effective
RMB’ 000 interest rate =~ RMB’ 000 interest rate
ARG EEAX ARBETIL  HEAR

EBBRITRHK Fixed rate bank loans 4,386,964 4.24% 6,253,923 4.02%
B RAT K Variable rate bank loans 38,542,815 433% 26,090,181 4.70%
@) R IR A T ARAT £ K (@)  The above secured bank loans at the end of the reporting period
T A5 2% DLW 28 37 7 8 45 40 6 7 were secured by the pledge of assets as set out in note 37.
1R -

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]




ok B 5 AR PR

Notes to the Consolidated Financial Statements
BEE b = B

For the year ended December 31, 2017

27. 8T B ILAB A ) 27. BANK AND OTHER BORROWINGS (Concinucd)
(b) AEER-F—LFEFZA=1— (b)  The Group’s other borrowings comprised the followings as at
H Al ST : December 31, 2017:
YIRS
IR Effective
i 2 2 1 A FEEAE BTAM Term of interest
Name of bond Par value Coupon rate Issue date the bond rate
ARWT5T
RMB’ 000
BN RAFEES
Domestic Corporate Bonds
Gl gt 2,000,000 4.60% —F— T4 54 4.71%
NS A2 F 55 tHLH S years
([ ZF—TAESE — LS5 ) July 7, 2015

RMB domestic corporate bonds
of Chongging Longhu Development
(“2015 First Tranche Bonds”)

BRI A 24 R 2,000,000 39306 K —H4E 5 4 402%  (Htita)
N RS N R B tH=-+tH 5 years (Note a)
([ =& — T — M ES i () ) July 27, 2015

RMB domestic corporate bonds
of Chongging Longhu Development
(“(i) form of 2015 Second
Tranche Bonds”)

B B 2,000,000 420% —F—TLE 74 425%  (MffzEb)
NG 22 UNPATEIE £ 23 tH-t+tH 7 years (Note b)
([ =% — A5 MBS 5 f i) ) July 27, 2015

RMB domestic corporate bonds
of Chongging Longhu Development
(“(i1) form of 2015 Second
Tranche Bonds”)

BRI A 24 R 2,000,000 408% —E—HIE 74E 4.13%  (Mstc)
N RS N R B +—HZH 7 years (Note c)
([ZF—HAFFE=MER]) November 2, 2015

RMB domestic corporate bonds
of Chongging Longhu Development
(“2015 Third Tranche Bonds”)
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27. 8YT BIABAK a0 27. BANK AND OTHER BORROWINGS (Continued)
by (#) (b)  (Continued)
| rlES
e il Effective
B4 [ SHEAR BT Term of interest
Name of bond Par value Coupon rate Issue date the bond rate
NG T
RMB’ 000
iR AR % ()
Domestic Corporate Bonds (Continued)
HEREM AR 2,300,000 330% —EZE—AE 54 3.41%
AR WA F E S —H=1THH 5 years
([ =T NAEH— A W G) ) January 25, 2016

RMB domestic corporate bonds
of Chongqing Longhu Development
(“() form of 2016 First
Tranche Bonds”)

g R £ 1,800,000 3.68% _FE—AIE 8 4F 3.73%
NREHA A RS —HZ+%H 8 years
([ ZF =74 — R i A i) ]) January 25, 2016

RMB domestic corporate bonds
of Chongqing Longhu Development
(“(i1) form of 2016 First
Tranche Bonds”)

HEREMCENE 2,500,000 3.19% —E—NIE 64 3.28%
NERHESEA A A% =HMHH 6 years
([ = F— NAES A5 R () )) March 4, 2016

RMB domestic corporate bonds
of Chongqing Longhu Development
(“() form of 2016 Second
Tranche Bonds”)

EEEN LN E 1,500,000 3.75% FE—NAE 104F 3.78%
NREHN A R =HMHA 10 years
([ ZF—NES T MAES B )] March 4, 2016

RMB domestic corporate bonds
of Chongqing Longhu Development
(“(i1) form of 2016 Second
Tranche Bonds”)

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]

(3t Q)
(Note d)

(T e)
(Note e)

(FAFE )
(Note f)

(Pt g)
(Note g)
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27. BT B IAbAE K )

by (#) (b)  (Continued)
Ee W FEAR BTHY
Name of bond Par value Coupon rate Issue date
ARWTE
RMB’000

BN AR ()

Domestic Corporate Bonds (Continued)

Bl SiiEe ST 700,000 3.06% —EFE—AE
NI S pailie +tA+EH
([ ZFE 7R = A AR () ) July 14, 2016

RMB domestic corporate bonds
of Chongging Longhu Development
(“() form of 2016 Third Tranche
Bonds”)

G pAUEGE S ) 3,000,000 3.68% —F—NIE
NG ATl +tA+IH
([ == R =B S i i) ) July 14, 2016

RMB domestic corporate bonds
of Chongging Longhu Development
(“(i1) form of 2016 Third
Tranche Bonds”)

BEmS

Green Bonds

TR S 1,600,000 440% —F—LAF
NG SR o ZHARH
([=F—LEE-MEROERHEG)) February 16, 2017

RMB green bonds of Chongqing
Longhu Development
(“(i) form of 2017 First
Tranche Green Bonds”)

B e Sl 1,440,000 461% —F—LHF
NG5 Salress “HA+RHE
([ZZ—LHE ek a s February 16, 2017
A (i) )

RMB green bonds of Chongqing
Longhu Development
(“(i1) form of 2017 First
Tranche Green Bonds”)

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

27. BANK AND OTHER BORROWINGS (Continued)

H R %
&7 IR Effective
Term of interest
the bond rate
5 4F 3.17%  (Hikh)
5 years (Note h)
74 3.75%  (Mfeki)
7 years (Note 1)
5 4F: 4.49%  (Kfstj)
5 years (Note j)
74 472% (MK
7 years (Note k)
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27. AT B ICABAT X ) 27. BANK AND OTHER BORROWINGS (Continued)
by (#) (b)  (Continued)
YIS
&7 IR Effective
HHaH T HmAR BTHM Term of interest
Name of bond Par value Coupon rate Issue date the bond rate
NG & T
RMB’ 000
B ES ()
Green Bonds (Continued)
HERE LR 1,000,000 475% —FE—+LIF 74 4.79%
N R W i =HAH 7 years
([ — LS Ak OS] March 6, 2017

RMB green bonds of Chongging
Longhu Development
(“2017 Second Tranche
Green Bonds”)

I R

Medium-term Notes

LYNGUNN RS 1,700,000 480% —F—LHE sh 5.01%
(I —tEFE—HPPERREG ) tAZ+—H 3 years

RMB medium-term notes July 21, 2017
of the Company

(“() form of 2017 First

Medium-term Notes”)

AN F N R SR 300,000 5.009% —%F—+t4E 5 4 5.10%
(I = —LEFE—H i tHZ=+—H 5 years
SEHR A (i) ]) July 21, 2017

RMB medium-term notes
of the Company
(“(i1) form of 2017 First

Medium-term Notes”)
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27. BT B IAbAE K )

(b)

M2

(a)

(b)

()

(d)

(e)

(g)

(h)

(i)

()

i

(#)

B AR AR = — /R A
Zb F AR AR S R R
AT E— LA A B AR R i
SR AR -

B RE A e A = AN A
Zob R SR AR i AT R
REFZRAELH = 4£ HAR (R &
FERA AR -

BRI R A~ F A
gﬁﬁﬁﬁﬁﬂﬁ T 5% & T A
T RAE A — F AR (0 R R B
FHEEEES -

B CERRAHER _Z— A\
H 0 H R SR R 5 0 i
B JUE— A = H R
B R T -

ERENCERRAERA T _FFET 2
H A H R SRR TR T
BN T A A R
EH S E R BT -

RN A A B B — AL =
I SR © B TR AR
T U U ST B O R
HER RO -

HEEMERRAER -F - —F A
ek i TEV S g i -

AR VO ] R B
HEEIET -

B RE M A S A = F LA A
00 R AR A AT R
ZB—JUE-EH A [ R R
FHAHEETET -

£ AR SRR ) e S AV
00 RS AR AR AR
TR B A E i {E [ R R R
FHAHEEEET -

BRI R AR —F T E—H
+AEﬁ% LIS B R
ZRRET A IS B (E RS E R
FHHEREREET -

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

27. BANK AND OTHER BORROWINGS (Continued)

(b)

(Continued)
Notes:

(a) Chongqing Longhu Development is entitled to adjust the coupon rate on
June 27, 2018 and the investors have the option to sell back the bonds on

July 27, 2018 at par or hold until maturity.

(b) Chongqing Longhu Development is entitled to adjust the coupon rate on
June 27, 2020 and the investors have the option to sell back the bonds on

July 27, 2020 at par or hold until maturity.

(0 Chongqing Longhu Development is entitled to adjust the coupon rate on
October 2, 2020 and the investors have the option to sell back the bonds on

November 2, 2020 at par or hold until maturity.

d) Chongging Longhu Development is entitled to adjust the coupon rate on
December 25, 2018 and the investors have the option to sell back the bonds

on January 25, 2019 at par or hold until maturity.

(e) Chongqing Longhu Development is entitled to adjust the coupon rate on
December 25, 2020 and the investors have the option to sell back the bonds

on January 25, 2021 at par or hold until maturity.

() Chongqing Longhu Development is entitled to adjust the coupon rate on
February 4, 2019 and the investors have the option to sell back the bonds

on March 4, 2019 at par or hold until maturity.

(g) Chongqing Longhu Development is entitled to adjust the coupon rate on
February 4, 2021 and the investors have the option to sell back the bonds

on March 4, 2021 at par or hold until maturity.

(h) Chongqing Longhu Development is entitled to adjust the coupon rate on
June 14, 2019 and the investors have the option to sell back the bonds on

July 14, 2019 at par or hold until maturity.

(1) Chongqing Longhu Development is entitled to adjust the coupon rate on
June 14, 2021 and the investors have the option to sell back the bonds on

July 14, 2021 at par or hold until maturity.

() Chongging Longhu Development is entitled to adjust the coupon rate on
January 16, 2020 and the investors have the option to sell back the bonds

on February 16, 2020 at par or hold until maturity.
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27. BT B JLABAR K a0 27. BANK AND OTHER BORROWINGS (Continued)

by () (b)  (Continued)

BtsE () Notes: (Continued)

(k) EEEMOEREAERN_Z - —F—H (k) Chonggqing Longhu Development is entitled to adjust the coupon rate on
T8 B P AR G ] January 16, 2022 and the investors have the option entitled to sell back the
SR TAET AN B (E bonds on February 16, 2022 at par or hold until maturity.
FEH H &% BT -

() HEEN SN EA R —F - E A ) Chonggqing Longhu Development is entitled to adjust the coupon rate on
N H AR > iR E R AR February 6, 2022 and the investors have the option to sell back the bonds
T AR = AN B AR A M R on March 6, 2022 at par or hold until maturity.
HEEEHEAT

TR -RAEE -MES FE-HESE The 2015 Second Tranche Bonds, 2015 Third Tranche Bonds, 2016 First

“HES S B AEE—HES - = Tranche Bonds, 2016 Second Tranche Bonds, 2016 Third Tranche Bonds,

FENEF -MEF > —F - AFFE= 2017 First Tranche Green Bonds and 2017 Second Tranche Green Bonds

#E% - —F - LFEH - MROEER contain a liability component and early redemption options:

R LR MR OESE YA ET

3 BAR B ] e

()  BEHAIEEE AR RS R (i)  Liability component represents the contractually determined
T Bt 765 JRL g 2 i v b 954 R AR I ) stream of future cash flows discounted at the rate of interest
Tt T EL s 2 W A R Ir B R AR R determined by the market instruments of comparable credit status
EMENEHNLERE - taken into account the business risk and financial risk of the

Company.

G) MR-ZF—tF+_HA=+—H > (i)  As at December 31, 2017, the fair value of put options of
T RE N - E N R % 657,746,000 RMB657,746,000 (2016: RMB215,915,000) have been recognised
(T F — N F: NR ¥ in the consolidated statement of financial position, of which, fair
215,915,000 76 ) B4 i &5 A BB AR UL value loss of RMB411,889,000 (2016: loss of RMB109,031,000)
FWERR > H AR ¥ 411,889,000 was recognised for the year ended December 31, 2017.

TCHI A AR (ST —N4F
BAR 109,031,000 70) E N EE
“E—tET A= HILEE

W -
B 1A AR 55 2 AP AR B b il B 5 3E The Domestic Corporate Bonds are non-guaranteed and listed on the
Sy T o Shanghai Stock Exchange.
k(008 5 o R LR S v g B B A The Green Bonds are non-guaranteed and listed on the China Central
B RFAEAR BT - Depository & Clearing Co., Ltd..
Fp 1 B R O e O 7 A R B SR AT T T 5 The Medium-term Notes are non-guaranteed and listed on the National
38 5 i o e LT o Association of Financial Market Institutional Investors.
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BAT B ILAAR K )

SN RS AR B I AR AR
2% LB HEZH I - hRBEEE A
BA RN R R BRAT W T35 % 5
TR 0 B T 5 (A PTG (A0 T

R RS HE S
R TR CAER G
TR AR RS Gi)
SR RS S HE S

— N )
#2—*$$—H%%%ﬁm
*T4A$% RAES 5 )

—NAEH A Gi)
:E—Aﬁﬁ HEAR S R (i)
CE NS S E SR SR (i)

TR LRS- AR O R )
T LA — HE AR A R Gi)
F—LaES A O ER
:ié#/ti — it AR )
T B — P ZE R G

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

27. BANK AND OTHER BORROWINGS (Continued)

The fair value of the Domestic Corporate Bonds, the Green Bonds and the
Medium-term Notes with reference to the quoted market price available
on the Shanghai Stock Exchange, China Central Depository & Clearing
Co., Ltd. and the National Association of Financial Market Institutional

Investors, are as follows:

T LR AR BE B -
Fair Value as at
e A
2017 2016
ANRHFL AREFL
RMB’000 RMB’000

2015 First Tranche Bonds 1,990,000 2,054,000
(1) form of 2015 Second Tranche Bonds 1,983,000 2,040,000
(i1) form of 2015 Second Tranche Bonds 1,920,000 2,020,000
2015 Third Tranche Bonds 1,922,600 2,042,600
(1) form of 2016 First Tranche Bonds 1,953,000 2,309,200
(ii) form of 2016 First Tranche Bonds 1,717,200 1,827,000
(i) form of 2016 Second Tranche Bonds 2,438,500 2,461,250
(i1) form of 2016 Second Tranche Bonds 1,419,000 1,482,000
(i) form of 2016 Third Tranche Bonds 674,800 701,400
(ii) form of 2016 Third Tranche Bonds 2,955,000 3,030,000
(i) form of 2017 First Tranche Green Bonds 1,600,000 A% N/A
(i1) form of 2017 First Tranche Green Bonds 1,386,229  A# I N/A
2017 Second Tranche Green Bonds 1,000,000 N9 A N/A
(i) form of 2017 First Medium-term Notes 1,665,830 AN N/A
(ii) form of 2017 First Medium-term Notes 290,259  AEAN/A
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28. BN

28. SENIOR NOTES

Z2—-bE EAE
2017 2016
ARETFT ANRETFT
RMB’000 RMB’ 000
R —ET R EEETT 2023 USD Senior notes issued in 2013
TR (M 5T a) (Note a) 3,335,167 3,538,902
R B PUAEBEAT I AR 2018 RMB Senior notes issued in 2014
BIEEYE (M 5Eb) (Note b) 1,977,843 1,972,730
R E LB R AT 2022 USD Senior notes issued in 2017
B 224 (P ) (Note ¢) 2,952,473 =
8,265,483 5,511,632
Vi Analysis
FmE A Non-current liabilities 6,287,640 5,511,632
) Current liabilities 1,977,843 —
8,265,483 5,511,632

@ WZF—=F—HZTthAH:
AR ) A% T AE 0 A AR AT A
{500,000,000 % JG(# A K ¥
3,139,800,000 7C ) Y A ¥ f* & &
EERER(ZE - =FEx1THE
1) SRR EEERNRE
6.75% > BELEZMF—WAE
WA —FE = —A = LE A
P (R B
SR SR E TR N S
35 B A R T LT A AR R 4
M EREAT > MAAFE Tl

(a)

On January 29, 2013, the Company issued guaranteed senior fixed
rate notes to the public at par with aggregate nominal value of
USD500,000,000 (approximately RMB3,139,800,000) (the “2023
USD Notes”) which carry fixed interest of 6.75% per annum
(interest payable semi-annually in arrears) and is fully repayable at
par by January 29, 2023.

The 2023 USD Notes are listed on the Singapore Exchange
Securities Trading Limited. They are unsecured, senior obligations

of the Company and guaranteed by certain of the Company'’s

MR B B 8 ST 2 B A B A ) existing subsidiaries, other than those organised under the laws of
YEfR o oS i (R B AT JB A 1 R the PRC. The guarantees are effectively subordinated to the other
I 0 E A A SRR 5 HEDARTHEAR secured obligations of each guarantor, to the extent of the value of
CEEEMELR o assets serving as security.
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28. RS @

(a)

(#)

i B ST R & —H =+ JLH B
R A A AT ] o BIAA
ARZF—/F—HtHKZ
1 I R A R 338 38 4 4 T T SOl
B B 2 5 43 B ) B 5
Z [ 1R] H Y RESTHE A LB R
BIEIS B ST E o

Epy i [l 4
—E— )\ 103.375%
R 102.250%
TR TR 101.125%
ZECEREE 100%

it = E— \F— H Z 1 Ju H FEf

R > AR A AR H AN S A %
CEFEE TR 1009 1
IEH“%JJD%i%E*IE H 1 OR 46
) 2% 2 = AR A T Uik A % e T
(B R A FLE (AN ) > B o] 4 356 (L
M FE A ) — R AR FE TR

T T A R 1 A B )
HﬁzgigzﬁimT% b
WEB-F_=FEn R AS
B 1.00% & (2)A)H B R B 3
G_F—/NE—A=Z+TILHAH
SR SAREE TR W E N
(i) e A A 468 R [ 1) 28 11 100
i B e BE R RS A B =%
CEFEETERR -F-A\FE—H
Z U B AT Z A R R T e
ASFRIJEL O B0 356 16 22 i Il 340 e
RARATFIE) 2 BUEE ) B) A B —
AR TR B R H
ARG EREMI B -

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

28. SENIOR NOTES (Continued)

(a)

(Continued)

At any time and from time to time on or after January 29, 2018,
the Company may at its option redeem the 2023 USD Notes, in
whole or in part, at a redemption price equal to the percentage of
principal amount set forth below plus accrued and unpaid interest
to the redemption date if redeemed during the twelve-month

period beginning on January 29 of each of the years indicated

below.

Year Redemption price
2018 103.375%

2019 102.250%

2020 101.125%

2021 and thereafter 100%

At any time prior to January 29, 2018, the Company may at its
option redeem the 2023 USD Notes, in whole but not in part,
at a redemption price equal to 100% of the principal amount of
the 2023 USD Notes plus the 2023 Applicable Premium as of,
and accrued and unpaid interest, if any, to (but not including) the

redemption date.

“2023 Applicable Premium” means with respect to the 2023 USD
Notes at any redemption date, the greater of (1) 1.00% of the
principal amount of such 2023 USD Notes and (2) the excess of
(A) the present value at such redemption date of (i) the redemption
price of such 2023 USD Notes on January 29, 2018, plus (ii) all
required remaining scheduled interest payments due on such 2023
USD Notes through January 29, 2018 (but excluding accrued
and unpaid interest to the redemption date), computed using a
discount rate equal to the adjusted treasury rate plus 100 basis
points, over (B) the principal amount of such 2023 USD Notes on

such redemption date.
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28. RS w

(a)

(%)

R =F =N —H =4 JUH B f
535NN N/ [ 7 N e
FEEITLEIEAREH106.75% HITE R
&> BmEEmE A5 (ER R
% H ) W RERHE R AT LR (g5 )
*ﬁiUt%E*@ﬂ%ﬁ%%
B4 BT A EVR AR I R —
O =FERTEBRASE35%
A 45 8 B ) A A P A 2
K545 60 H N HEAT (9 1T ] 4 R
% > =659 it R B AT B 1%
(i e S o STV ENF Y
ES Y

HHRR > RVIP R Ko
AR LI R P AR EE K o

il B A MR R T HE SR B A 20 - B
AN R TR S IR A B 1019% 1
HEEE Y4 B CREHZH )
28 B AT I A R R R A A

B B A R #?ggﬁi
TLEE o
BE_Z-AFET_H=1T—HI

G AR H DA 2,050,000 F
76 (# AR 13,312,000 7C) B %
% 17 % 4 % 2,000,000 F 6 (AR
13,154,000 7C) °

HFHRL OCHNER-ZF =4
7054 [ R ) B - ]
AR AER

WZF—tHEFTZA=1—H,> =
T ST R 2 IR EHE A
W o 8 619 347 % W & 3£ 2,381,000
FE 6 (% N R ¥ 15,558,000 70 ) (=
Z— N FE I62,769,000 0 £ A
R #18,593,00070 ) A > =
CEFEETERZ EBAENES
6.89% °
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28. SENIOR NOTES (Continued)

(a)

(Continued)

At any time and from time to time prior to January 29, 2016,
the Company may redeem up to 35% of the aggregate principal
amount of the 2023 USD Notes with the net cash proceeds of
one or more sales of common stock of the Company in an equity
offering at a redemption price of 106.75% of the principal amount
of the 2023 USD Notes, plus accrued and unpaid interest, if any,
to (but not including) the redemption date; provided that at least
65% of the aggregate principal amount of the 2023 USD Notes
originally issued on the original issue date remains outstanding
after each such redemption and any such redemption takes place

within 60 days after the closing of the related equity offering.

In the opinion of the directors, the fair value of the early
redemption options is insignificant at initial recognition and the

end of the reporting period.

Upon the occurrence of a change of control triggering event, the
Company must make an offer to repurchase all outstanding 2023
USD Notes at a purchase price equal to 101% of their principal
amount plus accrued and unpaid interest, if any, to (but not

including) the offer to purchase payment date.

During the year ended December 31, 2016, a principal amount of
USD2,000,000 (approximately RMB13,154,000) was purchased
from market by the Group at a consideration USD2,050,000
(approximately RMB13,312,000).

In the opinion of the directors, the difference between the
consideration paid and the carrying amount of the repurchased

portion of 2023 USD Notes are considered insignificant.

The net carrying amount of the 2023 USD Notes is stated net of
unamortised issue expenses totaling USD2,381,000 (approximately
RMB15,558,000) (2016: USD2,769,000, approximately
RMB18,593,000) as at December 31, 2017 and the effective
interest rate of the 2023 USD Notes is 6.89% per annum.
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28. RS @

(b)

ATE-PUERA AR > RS
) TR (L [ A AR B AT M T (N R
#2,000,000,000 7T 19 7 % £ & 5t
EEER(IZZ— NFEARES
B ZEEBRZEEFENRE
6.75% » B LEI—KAE
Wiz =% — /NEHH =+ /\H A
e ERH I -

e SV EYN ERL 228 9 7 ) 1B 2
FA T A R w Bl > By AR
AL R > AN RS T
AR o B R T 2 T R A
AR o F% S S R A I 1A A5 1%
TR I7 0 A LA RS > HE DA BT
Mz G EE AR o

M F—/NEHHA =4\ H Hi
] e > 7% /A ) AT S B 958 4 4 A
SR T — ) E NRBEBEALH
1009 F) S8 171 {5 5 Jin 4 22 1°) H 3
(NG H) 1 = F— \FH B
18 BERHE R AT LS (A7) > gl
2 (T T/ EAR
i

[ =% — )\ B 18 1A B
Az =&~ NEAREERE,
BOARZF— /FEAREE

B HI1.00% K (2) = F— )\ 4F
AR EBEAGHEAERNEE —F
— /AR R B SRR B T 2 B A R
58 TR Bk w1 M S UG (4 R B 3R
2.50% w1 5) ONE 5 2 1 W) H 1
FEFHE R AT FE) 48 % — \4E
N BRI IR BARE ) B 2 A4
B2 -

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

28. SENIOR NOTES (Continued)

(b)

On May 28, 2014, the Company issued guaranteed senior fixed
rate notes to the public at par with aggregate nominal value of
RMB2,000,000,000 (the “2018 RMB Notes”) which carry fixed
interest of 6.75% per annum (interest payable semi-annually in

arrears) and is fully repayable at par by May 28, 2018.

The 2018 RMB Notes are listed on the Singapore Exchange
Securities Trading Limited. They are unsecured, senior obligations
of the Company and guaranteed by certain of the Company’s
existing subsidiaries, other than those organised under the laws of
the PRC. The guarantees are effectively subordinated to the other
secured obligations of each guarantor, to the extent of the value of

assets serving as security.

At any time prior to May 28, 2018, the Company may at its
option redeem the 2018 RMB Notes, in whole but not in part, at
a redemption price equal to 100% of the principal amount of 2018
RMB Notes plus 2018 Applicable Premium as of, and accrued and

unpaid interest, if any, to (but not including) the redemption date.

“2018 Applicable Premium” means with respect to 2018 RMB
Notes at any redemption date, the greater of (1) 1.00% of the
principal amount of such 2018 RMB Notes and (2) the excess of
the principal amount of such 2018 RMB Notes, plus all required
remaining scheduled interest payments due on such 2018 RMB
Notes through the maturity date of such 2018 RMB Notes (but
excluding accrued and unpaid interest to the redemption date),
computed using a discount rate of 2.50% per annum, over the
principal amount of such 2018 RMB Notes on such redemption

date.

4 #t Annual Report 2017




o B U 25 Ak M

Notes to the Consolidated Financial Statements
BE—2 b= L

For the year ended December 31, 2017

28. RS w

(b)

(%)

W ZF—HFER A=/ H AT
EfH] > AR A AR e = & — )\ 4F
N R TEIEARS8106.75% HITE R
(b k=Y (e (R P N
#ZH) ERHERAS AR (g )
PA— 2B DA B 25 TR AR g
) B4 T A3 KIE R S
SE - NEARWERA S
35% 5 MEIA A BRI B A B Ak
7R B LB AR 60 H A HE AT 1 AT A
BB R % ZD65% it FEAT
H A7 = % — \4E A R I
A HRBA R o

HHRR > RVIP R Ko
AR LI R P AR EE K o

i A il e e R S R S >
AR FREMERA S 1012 1
Fi B S I 4 H I R L % H )
Z BN SR ERHE RS
TREE A REE —F—/EA
RMFEE -

WE-Z-AFE+_A=+—H
1E4F B> AL B DLRE AR K
32,092,000 7G H 117 %5 i [0 A& & %0 A
R# 33,000,000 7C °

HHBS > DAAEE=F— /U
N R S0 i 0 B T {2
HZEFAATR

RoF—LFE+ZA=+—H:
TR VE N R R 2 R
AR A M BT R A AR
82,172,000 0 (—FE—7 « AR
7,285,000 7 ) AHE > T =2 — )\ 4
B 5 2 BRAE A 2 1 7% o
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28. SENIOR NOTES (Continued)

(b)

(Continued)

At any time and from time to time prior to May 28, 2017, the
Company may redeem up to 35% of the aggregate principal
amount of the 2018 RMB Notes with the net cash proceeds of
one or more sales of Common Stock of the Company in an equity
offering at a redemption price of 106.75% of the principal amount
of the 2018 RMB Notes, plus accrued and unpaid interest, if any,
to (but not including) the redemption date; provided that at least
65% of the aggregate principal amount of the 2018 RMB Notes
originally issued on the original issue date remains outstanding
after each such redemption and any such redemption takes place

within 60 days after the closing of the related equity offering.

In the opinion of the directors, the fair value of the early
redemption options is insignificant at initial recognition and the

end of the reporting period.

Upon the occurrence of a change of control triggering event, the
Company must make an offer to repurchase all outstanding 2018
RMB Notes at a purchase price equal to 101% of their principal
amount plus accrued and unpaid interest, if any, to (but not

including) the offer to purchase payment date.

During the year ended December 31, 2016, a principal amount of
RMB33,000,000 was purchased from market by the Group at a
consideration RMB32,092,000.

In the opinion of the directors, the difference between the
consideration paid and the carrying amount of the repurchased

portion of 2018 RMB Notes are considered insignificant.

The net carrying amount of the 2018 RMB Notes is stated net
of unamortised issue expenses totalling RMB2,172,000 (2016:
RMB7,285,000) as at December 31, 2017 and the effective interest
rate of the 2018 RMB Notes is 7% per annum.
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28. RS @

(c)

AR —EFEELAT=ZH AR
H DL S B8 R 4 $H450,000,000 3
TG (&) N B % 3,048,000,000 7T ) 11
99.425% In) /A RABEAT 4 5 [ 78 A 2
ER(F_FELER]) > &
I 72 4F | % 3.875% 7t B, > AR
AR AT 5 R T

Lt H+=HBHER -

TR AR TTREIH N 5
Lo A RAR LT « HAARLNT
MR -

7 ) AT I A A R [ 4 s
SR EFETTEE > BRESR
DT MEEE - ()R =%
TEETTEEA SN 100% 7
AR =% - A TTEE Y
ZE A 0 T B R A RS (
A7) B (2) B i L ) 2 o

R TERTEBETAZIR 10%
A G MR (RS () IR =& — L4
tAT=HEMNBETHEE K
QI#E— BT | B P HEFFET M
RZF—LELH T = BT
T BEAD S 4R ) A7 A% B I 199 H sl
A5 AT ] 165 T - AR 2 ) ] 4 A
(fH AR 5 43 ) B o] % o M ol ()
RO THERTEE > MEESR
AR - X TR BASEN
100% 73 71 H 2 ({H A 4% ) 1 1] B
HIREST BRAT AR () -

[ 45 7 0[] 4 8 ) 96 =% — A
TO IR o] B ] F A9 DA I E
ZH MBI F - F RS
5 4 B0 BLE (08 I e H A
R RE ) I B o) HE REiE
19 R AR T st 3RS AT B B
{8 A4 16 UL He I A& R 200 S0
A A HE R 3 2 ] H A o

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

28. SENIOR NOTES (Continued)

()

On July 13, 2017, the Company issued senior fixed rate notes
to the public at 99.425% of the aggregate principal amount of
USD450,000,000 (approximately RMB3,048,000,000) (the
“2022 USD Notes”) which carry fixed interest of 3.875% per
annum (interest payable semi-annually in arrears) and will be fully
repayable by July 13, 2022.

The 2022 USD Notes are listed on the Singapore Exchange
Securities Trading Limited. They are senior obligations of the

Company.

At any time, the Company may at its option redeem the 2022
USD Notes, in whole or in part, at a redemption price equal to
the greater of (1) 100% of the principal amount of the 2022 USD
Notes to be redeemed plus accrued and unpaid interest on the
2022 USD Notes to be redeemed, if any, to the date of redemption
and (2) the Make Whole Price.

At any time on or after the date when the 2022 USD Notes of no
more than 10% of the aggregate principal amount (1) originally
issued on July 13, 2017 and (2) issued on July 13, 2017 of any
Additional Notes permitted under “Further Issues” remain
outstanding, the Company may at its option redeem the remaining
outstanding 2022 USD Notes, in whole but not in part, at a
redemption price equal to 100% of the principal amount of such
2022 USD Notes plus accrued and unpaid interest, if any, to (but

not including) the redemption date.

“Make Whole Price” means with respect to 2022 USD Notes
at any redemption date, the sum of (1) the present value of the
principal amount of such 2022 USD Notes, assuming a scheduled
repayment thereof on the maturity date, plus (2) the present value
of the remaining scheduled payments of interest to and including
the maturity date, in each case discounted to the redemption date

at the Treasury Rate plus 50 basis points.
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28. RS w

(©)

(%)

HHRR > RO HERE RS R
R LI ] HE P P (B AN EEK o

ik 2 A A S o Y S0 B
NN BB R g i () N
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28. SENIOR NOTES (Continued)

()

(Continued)

In the opinion of the directors, the fair value of the early
redemption options is insignificant at initial recognition and the

end of the reporting period.

Upon the occurrence of a change of control triggering event, the
Company must make an offer to repurchase all outstanding 2022
USD Notes at a price in cash equal to 101% of their principal
amount plus accrued and unpaid interest, if any, to (but excluding)

the repurchase date.

The net carrying amount of the 2022 USD Notes is stated net of
unamortised issue expenses totalling USD6,250,000 (approximately
RMB40,839,000) (2016: nil) as at December 31, 2017 and the

effective interest rate of the 2022 USD Notes is 4.21% per annum.

The fair value of the 2023 USD Notes, 2018 RMB Notes and
2022 USD Notes at December 31, 2017 with reference to
the quoted market price available on the Singapore Exchange
Securities Trading Limited amounted to RMB3,389,616,000
(2016: RMB3,673,857,000), RMB2,012,000,000 (2016:
RMB1,966,154,000) and RMB2,941,566,000 (2016: nil),

respectively.
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29. fik4LRTH 29. DERIVATIVE FINANCIAL INSTRUMENTS

e
2017 2016
ARWBTE  ARIT
RMB’000 RMB’000

REE G F T EARMATAE SR EE  Derivative financial assets (under hedge accounting)

B4 it e Cash flow hedges
— 38 SUEE WA 2 4 — Cross curtrency interest rate swaps 229,965 988,746

ST An analysis as:

IR L E Non-current assets 229,965 639,233

T G Current assets — 349,513
Bt Total 229,965 988,746
A2 AR A 2 i 2] Cross currency interest rate swaps
RHAEBIR - AEEAE LTI E L SN At the end of the reporting period, the Group had the following cross
Sk T ELAg 22 &M R DL currency interest rate swaps designated as highly effective hedging
W — 5 LA 7 B O B AT A5 B E B instruments in order to minimise its exposures to foreign currency and
2 0B S B T A T A B AT 2k s T & cash flow interest rate risk on its floating-rate HKD bank borrowings
Tl B N R K B R B A B AT o and fixed rate USD senior notes and corresponding interest payment
5 7 AT 2 YA A 4 B R A7 I R by swapping a portion of those borrowings and senior notes and
[l 2 T 5 e g T R RE ) LA ) A corresponding interest payment from HKD and USD to RMB and
e H 4 B R R E g o floating-rate interest payments to fixed rate interest payments.
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DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Cross currency interest rate swaps (Continued)

The terms of the cross currency interest rate contracts have been
negotiated to match the terms of the respective designated hedged items
and the directors consider that the cross curtency interest rate swaps are
highly effective hedging instruments. The major terms of these contracts

are as follows:

29. fiEEWTH @) 29.

B B WA R o)

A8 N R R 1) 5 K4 L T i DA

A 4% TR 2 B IE B AR TEE R

B 55 28 SR W ) SR A 40 Jo o A3 O

H o ZEAHMEZERTWT

HELH B[ A

Notional amount Maturity

REZ=AEFZA=+—H

As at December 31, 2016

H A 200,000,000 #70 “Z—t#tA+H
Buy HKD200,000,000 10/07/2017

A 155,000,000 ¥ 7T “Z—tELA+A
Buy HKD155,000,000 10/07/2017

H A 1,000,000,000 T “Z—t#tA+H
Buy HKD1,000,000,000 10/07/2017

H A 200,000,000 #70 “Z—t#EtATH
Buy HKD200,000,000 10/07/2017

A 1,000,000,000 ¥ T “Z—tELA+A
Buy HKD1,000,000,000 10/07/2017

A 390,000,000 #7C “Z—tHtATH
Buy HKD390,000,000 10/07/2017
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X

Exchange rates

kS

Interest rate swap

AR LT 12515 E MEERITFERS + 3.9 EHERE6.13%
RMBI: HKDI1.2515 From HIBOR + 3.1% to fixed rate of 6.13%
ARH 1R 125177 MABRITFERS + 3.9 EHER%6.18%
RMBI1: HKDI1.2517 From HIBOR + 3.1% to fixed rate of 6.18%
AE¥E 185 1.2616 7T MEERITFERS + 3.9 EHERRS.65%
RMBI: HKD1.2616 From HIBOR + 3.1% to fixed rate of 5.65%
AR LT 1254238 MEERITFERS + 3.9 EHERE6.13%
RMBI: HKDI1.2542 From HIBOR + 3.1% to fixed rate of 6.13%
AR 1T 1.2479 650 MAERITFIERS + 3.1% EHEFE6.04%
RMBI: HKD1.2479 From HIBOR + 3.1% to fixed rate of 6.04%
ANR¥ 1T 1.249 T MEERITFERE + 3.1% EHER%6.03%

RMB1: HKD1.249

From HIBOR + 3.1% to fixed rate of 6.03%
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RSB TR e 29. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)
&XE ’%‘ﬂ%éﬁ%ﬁ (#) Cross currency interest rate swaps (Continued)
HERH ERAE| [ ST
Notional amount Maturity Exchange rates Interest rate swap

S AN | e S

TZA=1—H
As at December 31, 2016 and 2017

A 310,000,000 7T “ECBENA AR AR#LTH 11997 T MARITIERE + 3.1% ZEEAR 479

(ZZF—74 1 B A 310,000,000 T )

Buy HKD310,000,000 28/04/2020 RMB1: HKD1.1997 From HIBOR + 3.1% to fixed rate of 6.47%
(2016: Buy HKD310,000,000)

F A 310,000,000 ¥ 7E CECEENASHAH ARE 1119980 HASHITR R + 3.1 EEEFIF6.47%

(ZZF—784F 1 B A 310,000,000 C)

Buy HKD310,000,000 28/04/2020 RMB1: HKD1.1998 From HIBOR + 3.1% to fixed rate of 6.47%
(2016: Buy HKD310,000,000)

' A 387,500,000 9 JT CEZRERMAZFAR AE# LR 12081 6C MAERITIERS + 3.1% ZEEA%633%

(=74 + B A 387,500,000 7C)

Buy HKD387,500,000 28/04/2020 RMBI1: HKD1.2081 From HIBOR + 3.1% to fixed rate of 6.33%
(2016: Buy HKD387,500,000)

B A 500,000,000 i 7 “ECBENA AR ARELTTH 12065 T HAWSRITI IR + 3.19% 2R TR 6.25%

(ZF—754F + B A 500,000,000 C)

Buy HKD3500,000,000 28/04/2020 RMBI: HKD1.2065 From HIBOR + 3.1% to fixed rate of 6.25%
(2016: Buy HKD500,000,000)

F A 50,000,000 370 SECEE-AZTRE S ARG 0.164F T i [8 2 )% 6.759% 2 [EE R % 7.59%

(ZF—7N4F + 550,000,000 7C)

Buy USD50,000,000 29/01/2023 RMB1: USD0.164 From fixed rate of 6.75% to fixed rate of 7.59%

(2016: Buy USD50,000,000)
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29. FiE4 T H )

29. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Cross currency interest rate swaps (Continued)

B B WA R o)
HEBH ERAE|
Notional amount Maturity
B A 20,000,000 F T “ECEE-RZA A
(ZF—734 + B A 20,000,000 F78)
Buy USD20,000,000 29/01/2023
(2016:Buy USD20,000,000)
B A 25,000,000 FJC "X =H-A=1H
(ZF—784F 1 B A 25,000,000 )
Buy USD25,000,000 30/01/2023
(2016:Buy USD25,000,000)
B A 75,000,000 F 7T “EZ=HF—-A=1H
(ZF =84 1 A 75,000,000 70)
Buy USD75,000,000 30/01/2023
(2016:Buy USD75,000,000)
B A 25,000,000 7T “ECEE-H=1H
(ZF—7VF + B A 25,000,000 F7C)
Buy USD25,000,000 30/01/2023
(2016:Buy USD25,000,000)
B A 25,000,000 FJC "X =H-A=1H
(ZF—784F 1 B A 25,000,000 )
Buy USD25,000,000 30/01/2023
(2016:Buy USD25,000,000)
A 25,000,000 F 7T “EZ=HF—-A=1H
(ZZF =84 1+ B A 25,000,000 70)
Buy USD25,000,000 30/01/2023
(2016:Buy USD25,000,000)

i

Exchange rates

AR® L0164 %

RMB1: USD0.164

NEH1IE50.166 T8

RMB1: USD0.166

ANEM1TE5.0.166 £TC

RMB1: USD0.166

AR®1IE0.166 €0

RMB1: USD0.166

NEW 1L 0.165 8

RMB1: USD0.165

ARM1TEI0.165 F T

RMB1: USD0.165

S

Interest rate swap

HE E A2 6.75% ZEE MR 7.53%

From fixed rate of 6.75% to fixed rate of 7.53%

I E U2 6,759 2 TE E IR 7.65%

From fixed rate of 6.75% to fixed rate of 7.65%

i T2 2 6.75% Z BIE M2 7.65%

From fixed rate of 6.75% to fixed rate of 7.65%

i E A2 6.75% 2B E MR 7.63%

From fixed rate of 6.75% to fixed rate of 7.63%

F ] E U2 6.75% 2 TH E I 7.63%

From fixed rate of 6.75% to fixed rate of 7.63%

B E M 6.75% ZEE R 7.6%

From fixed rate of 6.75% to fixed rate of 7.6%

bl i A 28 K R 2 e A 3 4R E AR
LAEEREHWHAN RF—&
FEHZA=Z+—H Btz X &R
ERME AN AT EIR RS AR
229,965,000 76 (= & — N4+ F s A
[ ¥ 988,746,000 7T ) B A 4 1A {F 4 2E
BEE o M THMATHEEER AR
104,250,000 7C (= —754F « diegs AR
248,592,000 7G ) & 7] 4F A7 E 364 ¥ fof 2 8
MHEZEELGE -
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All of the above cross currency interest rate swaps are designated and
effective as cash flow hedges. The fair values gain of the above cross
currency interest rate swap contracts totalling RMB229,965,000 (2016:
net gain of RMB988,746,000) have been deferred in equity at December
31, 2017. The fair value loss in of the hedging instruments amounting
to RMB104,250,000 (2016: gain of RMB248,592,000) were reclassified

from hedging reserve to profit or loss in the same year.
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30. CAPITAL AND RESERVES

A (a)  Share capital
I £
0.10¥T6Z
BB H
Number of
ordinary shares T &
of par value Nominal
HK$0.10 each value
T
HKS$ 000
fii Authorised
RZFE—RE—-A—H At January 1, 2016, December 31, 2016 and
#;*/\ﬁﬁ‘gﬂ =+—H December 31, 2017
KZ_F—tHE+ZA=+—H 10,000,000,000 1,000,000
BRIT KA Issued and fully paid
WoF—F—H—H At January 1, 2016 5,834,023,605 583,402
A0 8 PR AR 5 A A (B 5 i) Issue of shares upon exercise of share options (Note (i) 7,207,500 721
A ZFE—RFE A+ H="4—H At December 31, 2016 5,841,231,105 584,123
A0 B R ARE 8 47 J 0 (B 5 (i) Issue of shares upon exercise of share options (Note (i) 66,373,500 6,637
MZF—LHE+ZH="1—H AcDecember 31, 2017 5,907,604,605 590,760
4R A BRI R Shown in the consolidated financial statements
FEAR¥T T
N E—LEHE+ " H=+—H At December 31, 2017 RMB’ 000 equivalent 514,209
FHEARKT T
R ZF—RNE+ " H=1—H At December 31, 2016 RMB’ 000 equivalent 508,438

Bt 5E - Note:
6) BE_Z—LHE+-HA=1—H (i)
IRARBE - R0 B (R AT {1 B A HE 3%
1766,373,500 (= & — 75 4
7,207,500 % ) 5 J% 17 E 0.1 % JC Y
FBE A3 o F R0 I AT (0 S A 47
AT 8.28 H5 0 2 12.528 ¥ T (]
HIARE 716 0% AR ¥ 10.84
T F—ANFE g8 R
12528 # G ( #ﬁ”“ﬁU\E”?’H 4170
ZEARW¥11.2170)) - EBITH K
f%ﬁfﬁﬁﬂﬁéﬁaﬁﬁxﬁa‘ £ [
ShEg

shares in all respects.

During the year ended December 31, 2017, the Company issued
66,373,500 (2016: 7,207,500) shares of HK$0.1 each upon exercise of
share options. The exercise prices of the share options exercised during
the year range from HK$8.28 to HK$12.528 (equivalent to RMB7.16 to
RMB10.84) (2016: HK$8.28 to HK$12.528 (equivalent to RMB7.41 to

RMB11.21). The new shares issued rank pari passu with the then existing
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30. A B filif )

(b)

fi i
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B 1
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FEAN ) B A i A

I 153 165 e 7 ) 2 S 8 )
BRI WA F AR R
(U0 ) 40 4k 75 R K 4 K2 40 1
R R AR LR FI3E © () SO
SrBLERE TR 5 (b) SR
AEBEAT T 0 4 I AR B AR
AT I A R R BB AT A
(4% B 2 BF 55 A Al L 4 37
A 0 85 ) O ] 47
(d) & 2> ) BH AR 5 (e
BT A 7] A SR 5
11 2 A st I S A5F A A 4 B
BT 5 Koo 1E B E
o AR A ) A AT A R
S IRFZE T A A s 1 o

W R TS B B A AT 2 IR B
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(CEREIGE kR LR
B WA BB R
1] 48 2 S RAF: Hh A A 3 TR 3
SAHERE
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30. CAPITAL AND RESERVES (Continued)

(b)

Reserves

Name, nature and purpose of reserves

(@)

Share premium

Share premium at December 31, 2017 and 2016 represented

share premium of the Company.

The share premium account is governed by the Cayman
Companies Law and may be applied by the Company subject
to the provisions, if any, of its memorandum and articles
of association in (a) paying distributions or dividends to
members; (b) paying up unissued shares of the Company to
be issued to equity shareholders as fully paid bonus shares;
(c) the redemption and repurchase of shares (subject to the
provisions of section 37 of the Cayman Companies Law);
(d) writing-off the preliminary expenses of the Company;
(e) writing-off the expenses of, or the commission paid or
discount allowed on, any issue of shares or debentures of the
Company; and (f) providing for the premium payable on
redemption or purchase of any shares or debentures of the

Company.

No distribution or dividend may be paid to the equity
shareholders out of the share premium account unless
immediately following the date on which the distribution
or dividend is proposed to be paid, the Company will be
able to pay its debts as they fall due in the ordinary course of

business.
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30. BAS B bt )
(b) FEtE )
AR B RR® )

(i)

(ii1)

EASH

REHANRRA B R
“EENEAAT—H B
AT 3,999,999,000 & & [k
T {8 0.1 ¥ e 1R A% 0 56 B4R
B A o AN PR AT R
11 TH (L L 5% 0 8 o A U (FE
JB) A AR ([ R
7% S5 [ IR Y 2 PR ) Y
JReA A T 2 A A A
it -

REFEFEFETHH A
7 ) i) HL A R IR S
100,000,000 5 7C (FH # 7 A
[ 88,120,000 7T ) i H &
AR -

5 5

WME_LXEXLE+ZH
=t+—HILFEE > 75iEE
RO —ZKER2EWEA
HE AW AR E
770,000,000 ¥ 7T > T A/ 7]
R o A R R S R
T REE AT A EERE
1 41 2E 4 JR8 1 FF 42 o R
A [ B A 2R R
1 B HE H 609 3 £ 91.3% >
(IR ORI PN
620,672,000 70 Il 8 7 i B 4
VR £ 1) A1 B VR (LB o
EESHIH > SRRl
i i TRl 8 5 HE 45 A T
% o

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

30. CAPITAL AND RESERVES (Continued)

(b) Reserves (Continued)

Name, nature and purpose of reserves (Continued)

(if)

(iii)

Capital reserve

On June 11, 2008, a group reorganisation was completed
for the preparation of the listing of the Company’s shares
by issuing 3,999,999,000 shares of HK$0.1 each. The
difference between the nominal amount of the shares issued
by the Company and the aggregate amount of the share
capital of Juntion Development Hong Kong (Holding)
Limited (“Juntion Development”), then holding company of

the Group, is charged to capital reserve.

On October 2, 2009, the Company declared dividend of
HK$100,000,000 (equivalent to RMB88,120,000) to the
then shareholders of the Company and charged to capital

reserve.

Special reserve

During the year ended December 31, 2007,
Juntion Development injected additional capital of
HK$770,000,000 in a non-wholly owned subsidiary,
Chongqing Longhu Development in which the non-
controlling shareholders are Madam Wu Yajun and Mr.
Cai Kui, who are also the ultimate controlling shareholders
of the Company at that date. The Group’s equity interest
in Chongqing Longhu Development has increased from
60% to 91.3% and a discount on deemed acquisition of
RMB620,672,000 which represents the excess of the share
of net assets attributable to the additional interest acquired
over the amount injected was recognised in special reserve as

the contribution from equity owners.
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30. BEA Befit i ar) 30. CAPITAL AND RESERVES (Concinued)
(b) Tlif ) (b) Reserves (Continued)

fiti i 40 M8 ~ MR R RDI& () Name, nature and purpose of reserves (Continued)

(v)  HAbGEA (iv)  Other reserve
oAb fol A 5 7 52 B RE AL A B Other reserve represents the change in net assets attributable
i Ji 2 ) 44 A 5 (O to the Group in relation to changes in ownership interests in
BEk £ BRI NG subsidiaries without obtaining or losing of control.
5 -

) EERGFEE (v)  Statutory surplus reserve
AR B8 A o B BT 1 2 T In accordance with the articles of association of certain
INFR AR AR AR - 525 subsidiaries established in the PRC, these subsidiaries are
B o 2 ] 2 16) 36 2 L Bk R A required to transfer 10% of the profit after taxation to the
B4R L PR B A% T AU 19 1098 statutory surplus reserve until the reserve reaches 50%
HEMMEEIGEMEAD of the registered capital. Transfer to this reserve must be
50% £y 1k o L 2 B Al 7R made before distributing dividends to equity owners. The
A 1) HE 4 A MR IR 22 statutory surplus reserve can be used to make up for previous
R o 3508 B R Rk A vl year’s losses, expand the existing operations or convert into
A TR R A A T e 1R - R additional capital of the subsidiaries.
B B K8 S O 7 I
J& A R R BEANE A o

vi) B (vi) Hedging reserve
S Gl 4G B A B The hedging reserve represents the cumulative effective
Bl 2B TR 2 A FES portion of gains and losses arising on changes in fair value of
Bk 2 835 2 BREE R hedging instruments entered into for cash flow hedges. The
gy e EE B WS Y ER cumulative gain and loss arising on changes in fair value of
g o I S e £ TS R the hedging instrument that are recognised and accumulated
KBtz THEZ A FE under the heading of hedging reserve will be reclassified to
BHELZ AFHHGEA G E profit or loss only when the hedged transaction affects the
WA REER - profit or loss.

(vii)  FROERCAR B2 B B 1y (vii) Shares held for share award
2 4 KR 15 LR 5% JE T The amount represent the payments made to acquire shares
(Mt 41a) PR FR) FETH 8 ik from the market for the share award scheme as disclosed in
JEE P A AR H B AF o note 41(a).
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31. BHEBIH 31. DEFERRED TAXATION
PITF AR ERNHERN TEIREERIE(R The followings are the major deferred taxation (liabilities) assets
) B R ) recognised and movements thereon during the year:
AR
AR
T it
RSB DUEER  ARER WASHHA  Wihholding
ik AP B Alowance Unrealised tax
Accderated — Rairvae BB Land for  BONHE  pofton  onretained
wax  of investment Tax  appreciation  doubtful  Government intra-group  profis to be K 3t
depreciation  properties losses  tax provisions debts  subsidies  purchases  distributed Others Total
NEHFE  NEETE AR AREFT AREFT ARETR ARETT AREFT ARETT ARETR
RMBO00  RMBOMO  RMBUOO  RMBUM  RMBOM  RMBUG)  RMBUW  RMBOW  RMBUW  RMB'000
(Wika) (Hitb)
(Notea) (Noteb)

RoE-AE-A—H At January 1, 2016 Q1951 @564 48 1414783 3750 10,634 83422 (17,708) 595 (1862869)

RER(IRIFA (Charge) cedit to profic o loss (66,270) (504,528) 239,112 256,772 - - (15,43) 8464 40,761 (20932)

FRIGIHE AT AE Acquisiion of asets and lsbilices

RAK(R) through acquisition of subsidiaries (Note 32) - - 8306 - - - - - - 8306

REB-REFZA=1-H At December 31, 2016 (288220 (5,100955) M1 1671355 3750 10,634 08,179 (9.44) 46716 813495)

R (IR)FTA (Charge ctedic to proicr Lss (6853 (1L30822) 6603 207,03 - ® 6w ) 9395 368

FRIGHE AR Acquisiion of assets and labilcies

RAK(RE3) through acquisition of subsidiares (Note 32) - - 62,982 - - - - - - 62,982

RoF-HEFZA=1-0 At December31, 2017 G675 GBLT) LSLU6 L7801 3750 069 490 @1 60 BIsE98)

Fff 2 - Notes:

(a) B4 RS G v R BELR 55 [ S I e (a) This represents the tax effect of the temporary difference arising from the treatment
) i B i 2 2R T R SRR B 2 o RS of the government subsidies between the accounting standard and the tax bureau.
FEBIS BUR RSB A IR » (BT AR 2 Tax bureau treats the government subsidies as an income but for financial reporting
SR IR B SR R T R M B R R 2 B purpose, the government subsidies have been accounted for as deduction from costs
FAWALE o of properties under development for sales.

b) B A BRI T 4 B S T A R S A (b) This represents the tax effect of temporary differences arising from the deduction of

TS B o A% S T T 1 R S M i
159% B4 B A5 B 5 o T S A 10k 9 20 (4
A7) R AT SR A (R 4

advertising expense. The Group can deduct its advertising expense of no more than

15% of its revenue and for the part that cannot be deducted, if any, it can be carried

forward to future years.

4 #t Annual Report 2017




o B U 25 Ak M

Notes to the Consolidated Financial Statements
BE—2 b= L

For the year ended December 31, 2017

31. BB ) 31. DEFERRED TAXATION (Continucd)
B RS MBS IR E & TIEER For the presentation purposes of the consolidated statement of financial
THEE (B1E) O HEEE o LAN A5t B % i position, certain deferred taxation assets (liabilities) have been offset. The
A H I AR H G 2 S B VE 45 R AT following is an analysis of the deferred taxation balances for financial

reporting purposes:
A
2017 2016

AR TE  ARWTT
RMB’000 ~ RMB’000

R HE T TE B Deferred taxation assets 3,462,687 2,622,641
R LT TR B 1 Deferred taxation liabilities (6,617,668)  (5,498,136)

(3,154,981)  (2,875,495)

AN FE—tbESH=+—H > ALH At December 31, 2017, the Group had unused estimated tax losses of
B4 N R %6,910,760,000 76 (= & — RMB6,910,760,000 (2016: RMB3,378,534,000) available to offset
M0 NRME3 378,534,000 7C) B4l st A H) against future profits. Deferred taxation assets have been recognised in
A 3 s FE AT R A R A o Bt respect of RMB6,204,464,000 (2016: RMB2,888,364,000) of such losses.
N 6,204,464,000 76 ( ZF—N4E © A No deferred taxation asset has been recognised in respect of the remaining
2 888,364,000 T ) ) 5 18 e R AR 1E B RMB706,296,000 (2016: RMB490,170,000) due to the unpredictability
TG o |/ 0] 7 3 o 2 25 A Al of future profit streams. The unrecognised tax losses will expire in the
HOME S 3 % N A R 706,296,000 76 (— following years:

T— N4 AR ¥ 490,170,000 7T ) FE 72
B AET TE A o R HE B JE S 1R 14 0 LA

TEERIH
“F-bE CEAE
2017 2016
AREFE AREFT
RMB’000 RMB’000
R —tF 2017 — 4,110
e SN2 2018 1,861 1,861
“E N 2019 224,698 224,698
ST 2020 97,861 97,861
A 2021 161,640 161,640
e St 2022 220,236 —

706,296 490,170
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Bl 1% 12008111255 » 5% M B T8 F1 BB R
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A I 0 T 2 £ % 0 I R B P A
o (2 o 2 D BT E A R A s AL 1
5 ) T HE B0 R 2 R Bk 1 2096 1E ) 9 T 4T
B o AR IR > IR 2= B Y AR A
2 [ R o /A ) A A 3 i 2 ) (A AE o T B
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BB 400 42 T I A ) R > XSS
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31.

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

DEFERRED TAXATION (Continued)

According to the “Arrangement between the Mainland of China and the
Hong Kong Special Administrative Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with respect to Taxes on
Income” and Guoshuifa {2008} No. 112, where the Hong Kong resident
company directly owns at least 25% of the capital of the Mainland
company, 5% dividend withholding tax rate is applicable.

Deferred taxation liabilities include provision for withholding tax which
has been provided for 20% of the latest financial year’s undistributed
profits arising from all subsidiaries situated in the PRC and held by Hong
Kong incorporated companies. At the end of the reporting period, the
aggregate amount of temporary differences associated with undistributed
earnings of subsidiaries for which deferred taxation liabilities have not
been recognised was approximately RMB26 million (2016: RMB38
million). No liability has been recognised in respect of these differences
because the Group is in a position to control the timing of the reversal of
the temporary differences and it is probable that such differences will not

reverse in the foreseeable future.
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32. ST WU B 2 vl WO ¥ A

32. ACQUISITIONS OF ASSETS AND LIABILITIES

KA THROUGH ACQUISITIONS OF SUBSIDIARIES
WEE-ZE—tLE+_HA=+—HI4E During the year ended December 31, 2017, the Group acquired the
JE o ARG B DL T B O RE AR - interests in the following entities:
K W
itfsaL, {1 B
LI Equity
Place of interests B
W 2 ) 24 incorporation/ acquired by Total
Name of subsidiary establishment the Group  consideration
ARH T
RMB’000
Ao A (BT ) Beijing Jinlongyonghui (Note c) H1E PRC 26% % NIL
JentE s (k) Beijing Dachengguangyuan (Note d) H1 PRC 20% % NIL
A5 Ningbo Jingfeng 1B PRC 50% 436,275
U S B £ B o Beijing Chengjianshengmao Real Estate H1 PRC 100% 1,627,908
ARG AT Co., Led.
(b okEeRs % )
PR AB L EEEMARAR  Xian Wentian Technology Enterprise Group Led.  H'B PRC 60% 742,200
(TP RIK )
BREBERTESRAH Qingdao Xinmengyuan Investment Co., Ltd. HE PRC 100% 159,459
((EREFE])
L R L Chongging Liangjiangxinqu HE PRC 51% 579,780
BRARA Longhu Xinyu Real Estate
(TEEREWHE ) Development Co., Ltd.
JRCH F ek I B A R Chengdu Zhongdinglvzhou Real Estate Co., Ltd. ~ #H PRC 80% 1,094,012
(BB H R )
JRCHS 5 S N (FRE D) Chengdu Wanjinnanfu (Note b) 41 PRC 28% 280,000
Bluewater (Hong Kong) Holdings Bluewater (Hong Kong) Holdings Limited A HK 100% 271,669

Limited ([ Bluewater (Hong Kong)J)

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]




ok B 5 AR PR

Notes to the Consolidated Financial Statements
BEE b = B
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32. BWBONIEA BB ERE 32, ACQUISITIONS OF ASSETS AND LIABILITIES

&R

TR %7

T %5

o2 (et e)

BB IRALER (BRYEL )

REA KRR RARAR

TR T T ¢ M B TR
BB ERERAR A

B 71 B 1 s 2 B A PR
RMBERREERARAF

BB EARA
RERCEEA R A

Wi BT B R A RA A
R 2R (Hif 3T )

P w R (it a)

THROUGH ACQUISITIONS OF SUBSIDIARIES

(Continued)

ARG

REML, tile

JAL Equity
Place of interests AR
W o 2 ) 44 incorporation/ acquired by Total
Name of subsidiary establishment the Group  consideration
AR T
RMB’000
Tongxiangshi Anyu H1E PRC 50% 180,000
Tongxiangshi Anhe 415 PRC 50% 20,000
Hangzhou Jinhu (Note e) H1E PRC 26% % NIL
Hangzhou Xinchengsongjun (Note f) H1E PRC 35% FNIL
Fujian Daguang Motor City Development H1E PRC 70% 302,281

Co., Ltd.
Gaobeidian Zhongyu Real Estate Co., Ltd. H1E PRC 70% 300,000
Ningbo Xinci Development Co., Ltd. F@ PRC 70% 210,609
Guangzhou Bihu Real Estate Co., Ltd. H1[E PRC 77% 1,649,551
Hangzhou Lanbao Environmental Industry H1B PRC 100% 121,248
Co., Ltd.

Ningbo Jiamu H1E PRC 40% 139,236
Wauhan Jingwen Development Co., Ltd. H1B PRC 52% 80,698
Hunan Yibabayi Development Co., Ltd. 415 PRC 80% 123,937
Jinan Taisheng (Note a) H1E PRC 20% % NIL
Jinan Shengtang (Note a) H1E PRC 30% FNIL
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For the year ended December 31, 2017

32, 33 BN PR ) 2 vl YOO R
BB o)

@ REESZ-EFETFOAETHLESE
B REAERELSEEER BT
RS2 7 R R R AR 1R A S B
AR RO > AEET
YA A A0 T 5 Sl L O T O A
TR o BEAT A AL BCAL i kAT > AT A
EE IO 2R & - BTk
Hlheki% > aERES R HRBORR
BTG BRI S A AR [ — AT B DA
BESFASE B PE « RIIE - AR R
TR I

(b)  ECRAH B VE B A A W S R
AT  AEBAEREZ AR ER
ELAERPNNA - BAEREZE
MM TR > WO A A T
(It 23 ) o

© MEREZZ-EEF-A=ST-HIEE
B REAREEIL S H AR aEY T
1 37 B 30 5 4 BE K B R 1515 2 A< S T
AEARIEANR) B R Bk AL
ELIRAS A 0 T B S A LU R R P A
T 305 T80 o 308 A B 1 3 A R SR T R M
HOR B E AR B ot 2 B R R — B
B o ARATBRTERAZ o O HL A AT Bl 80 ol i
N T A S R N S Y
ZWFAT - AEBAERAEZ AR ER
Gt AERPAY > HAEEE
HREEA PRI HCHBR AR
W 22 ] -
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32. ACQUISITIONS OF ASSETS AND LIABILITIES
THROUGH ACQUISITIONS OF SUBSIDIARIES
(Continued)

Notes:

(a) During the year ended December 31, 2017, pursuant to supplementary
shareholders’ agreements of Jinan Taisheng and Jinan Shengtang, which were
previously accounted for as joint ventures of the Group, entered into between the
Group and its joint venture partners, the Group has obtained control of voting
power to govern the relevant activities of these entities. Unanimous consent from
the shareholders of these entities were required for relevant activities before signing
of the supplementary shareholders’ agreements. After signing of the supplementary
shareholders” agreements, the joint venture partners agreed to follow the Group's
decisions when exercising their voting rights in the shareholders’ meetings. Thus,

the Group is able to exercise dominant control of these entities.

(b) The relevant activities of the entity require consent with more than half of the
directors in the board of directors of the entity. The Group has the power to appoint
four out of seven directors in the board of directors of the entity and as such, the
Group is able to exercise control of the entity and thus it is regarded as a subsidiary

of the Group.

(0 During the year ended December 31, 2017, pursuant to an addendum to the
investment agreement of Beijing Jinlongyonghui, which was previously accounted
for as a joint venture of the Group, entered into between the Group and its joint
venture partners, the Group has obtained control of voting to govern the relevant
activities of the entity. Decisions about the relevant activities were made in the
shareholders’ meeting and unanimous consent from the shareholders of the entity
were required previously. After the signing of the addendum, relevant activities of
the entity are decided by the board of directors of the company and consent with
simple majority is required from the board of directors. The Group has the power
to appoint six out of eleven directors in the board of the entity, the Group is able to

exercise control of the entity and thus it is regarded as a subsidiary of the Group.
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32, 33BN BB 2 vl YO 7
Bt )

WieE : (47

(d)

RBE-F—LF+_A=+—HILF
B REAERELREAER BT
A7 AL B RO A (1 AR 2 A 52
BN BRI B AL
L IR AT A A5 ) B Sl LUV TR P A
W 455 8 o 0 AR B O 0 S R SR T A M
HOR B AR R SRR — 2R
B o BERTHIERAR - TR AABE B h %
I LA R I 2 T G il B
ZWATE - REBAEZAEZ A A ER
FHE=gEE TR BALME
TR EE I SO AR
B 22 ] o

REE-F—LFETZA=t—HILF
B MBS EEL G ECEAEB T
FIOLRIBLIN 4 ) CRAEE AL I 48
AR 35 % 1 s b 8k > A4 I 2 I
157 S ) B S HE D A B R A R
B o GERT M SRAT - AL AR EZE
BEFGLAEFPNLAL  ZEEM
BE B F i ) — A & -
Sl Msktz - EHE MM B I B SR
O ] o A
% BT TR R - SO f AR
SR B A o

REBE-F—tF+_A=+—HIF
JE o REAREEIL S H G EY T
1S B AT BTSSR 1 47 2 A% 4 T
HEMEANR) M - AEMCTR
57 Rl ] B SERE A IR B R R AR R
) o BATBIERHT - A LB AR
BEZGRAFHPN =4 > ZHEM
BEBG2 2 B g i — 3 5
BRI SRR o ERE AN S B Rk
T S ORI R o AR
AT RN > WO A A
ES LG

BE_Z-LFEA=ZT—HIEFE
For the year ended December 31, 2017

52, ACQUISITIONS OF ASSETS AND LIABILITIES
THROUGH ACQUISITIONS OF SUBSIDIARIES
(Continued)

Notes: (Continued)

(d) During the year ended December 31, 2017, pursuant to an addendum to the
investment agreement of Beijing Dachengguangyuan, which was previously
accounted for as a joint venture of the Group, entered into between the Group and
its joint venture partners, the Group has obtained control of voting to govern the
relevant activities of the entity. Decisions about the relevant activities were made
in the shareholders” meeting and unanimous consent from the shareholders of
the entity were required previously. After the signing of the addendum, relevant
activities of the entity are decided by the board of directors of the entity and consent
with simple majority is required from the board of directors. The Group has the
power to appoint seven out of thirteen directors in the board of directors of the
entity, the Group is able to exercise control of the entity and thus it is regarded as a

subsidiary of the Group.

(e) During the year ended December 31, 2017, pursuant to an addendum to the
investment agreement of Hangzhou Jinhu, which was previously accounted for as
a joint venture of the Group, entered into between the Group and its joint venture
partners, the Group has obtained control of voting to govern the relevant activities
of the entity. Before the signing of the addendum, the Group has the power to
appoint five out of nine directors in the board of directors of the entity and relevant
activities of the entity require unanimous consent from the board of directors of the
entity. After the signing of the addendum, relevant activities of the entity require
consent with more than half of the directors in the board of directors of the entity.
The Group is able to exercise control of the entity and thus it is regarded as a

subsidiary of the Group.

) During the year ended December 31, 2017, pursuant to supplementary agreement
of Hangzhou Xinchengsongjun, which was previously accounted for as a joint
venture of the Group, entered into between the Group and its joint venture
partners, the Group has obtained control of voting to govern the relevant activities
of the entity. Before the signing of the addendum, the Group has the power to
appoint three out of five directors in the board of directors of the entity and relevant
activities of the entity require unanimous consent from the board of directors of the
entity. After the signing of the addendum, relevant activities of the entity require
consent with more than half of the directors in the board of directors of the entity.
The Group is able to exercise control of the entity and thus it is regarded as a

subsidiary of the Group.
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BRE-Z—HETZAZT—HILEFE

For the year ended December 31, 2017

32. BWBONIE A BB E R 32. ACQUISITIONS OF ASSETS AND LIABILITIES
THROUGH ACQUISITIONS OF SUBSIDIARIES
(Continued)

BB o)

WRE=Z-AEFCAS TR
B AL T R

During the year ended December 31, 2016, the Group acquired the

following entities:

AR B
ki sar, f1 e e
JR L Ho Equity
Place of interests AR
W J5 2 ] 44 A incorporation/  acquired by Total
Name of subsidiary establishment the Group  consideration
ARH T
RMB’000
EHeEEEARAA Shenyang Jinheng Real Estate Co., Ltd. 41 PRC 60% 231,823
KRR 7 S B 35 A FR/A 7 Dalian Dongyang Real Estate Development Led. H1E PRC 100% 757,100
TR B B 2E A PR\ ) Jinan Shengxue Real Estate Co., Led. HIE PRC 51% 725,268
FEEEELRATR Qingdao Wanhu Real Estate Co., Ltd. H1E PRC 25.1% 149,954
A E A RRA A Qingdao Wanchuang Real Estate Co., Ltd. }18 PRC 25.1% 288,182
LR EE AR /AR Shanghai Yangen Investment Management f1 PRC 65% 800,000
Co., Ltd.
Ao M HEFE 5 3 7 B % 4 BR /A 7] Hangzhou Longyao Real Estate Development Ltd.  H/EI PRC 51% 603,675
(THLMHERE ) (“Hangzhou Longyao”) (F5Ea)
(Note a)

fifi

(a) BWE-E-NEF A=+ —HILEE
AR FERE (S HT 25 A RS (R A 4L 18 5
BARE) BRSO I el (1 A SR B
BAEASHAGT L) » A% E C G
PEIRYAE > DVER S BB A0 A B TS ) o
R > HCR Ay A SE R FE g A ) o

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]

Note:

(a)

During the year ended December 31, 2016, pursuant to supplementary
shareholders’ agreement of Hangzhou Longyao, which was previously accounted
for as a joint venture of the Group, entered into between the Group and its joint
venture partners, the Group has obtained effective control of voting power to govern
the relevant activities of the entity. Accordingly, it becomes a subsidiary of the

Group.
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BE

LRV

For the year ended December 31, 2017

BMBOBIE A WO ER 32, ACQUISITIONS OF ASSETS AND LIABILITIES
BB ) THROUGH ACQUISITIONS OF SUBSIDIARIES
(Continued)
—F—HE  —FREF
2017 2016
AREFTE AR¥TT
RMB’000 RMB’000
TG (BfsE 12) Investment properties (Note 12) 2,340,828 —
L7/E WF'& A (FfEE 13) Property, plant and equipment (Note 13) 2,594 436
A B Prepaid lease payments 5,240,940 1,203,599
B %% (Pf3E 20) Properties under development for sales (Note 20) 12,828,034 6,782,518
JRE WS Bk e At FRE AR T Accounts and other receivables, deposits
e 4 R AT and prepayments 2,660,664 1,107,064
JRE s B AU I Amounts due from the Group 112,000 —
A [e] Fod T Taxation recoverable 160,090 —
EEBIEEE (M5E31) Deferred taxation assets (Note 31) 62,982 8,306
|ITH R LB & Bank balances and cash 3,879,269 317,529
JRE 15T R B R A S Accounts and bills payables, deposits received and
Btk & KR accrued charges (2,100,719)  (2,079,014)
B 2E B TE IR Receipt in advance from property sales (6,514,277)  (1,465,994)
JEATHT &8 A B Amounts due to former joint venture partners
U 7 £ ] 300E assign to the Group (2,232,310)  (1,335,572)
JRE A i T Taxation payable (28,304) —
JRE A B A JE Amounts due to the Group (854,149) —
TSRl &8 A 26 A VR AR OR Amounts due to former joint venture partners (2,045,002) —
AT Bank borrowings (2,687,735) —
10,824,905 4,538,872
B A IR £ Less: Non-controlling interests (4,039,862)  (2,318,442)
6,785,043 2,220,430
DA B 5 A A - Consideration satisfied by:
BlE Cash 7,499,511 2,952,327
1 4R A EAHAE Consideration payable within 1 year 819,352 —
BEHEMNE Interests in joint ventures 698,490 603,675
9,017,353 3,556,002
W B Less: Loans assignment (2,232,310)  (1,335,572)
REFH Net consideration 6,785,043 2,220,430
B AR Net cash outflow:
o4 Cash paid (7,499,511)  (2,952,327)
W SRS KRR ESEY AR Less: Cash and cash equivalent balances acquired 3,879,269 317,529
(3,620,242) (2,634,798)
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32.

33.

725 308 O R D 2 il VB W
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i B B A )i Ay R A
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WE-Z—LET-A=+—HIR4ERE
ARG [0 2 2B 5 = T SRR
e 5 2E 45 PR /A A (5 S RE %R 1) 19 49% ik
i~ FILTEW R b PR R
(T 75 B BE W 32 55 ) (9 4996 M HE ~ K At L
18 B A R 8 ([ REE1E ) 1 10% i
fiE > BEPHE R M A A PR (T2
DR R 1) 1 499 JBHEE ~ RS HE 8l s JIE
25 PR A (T R = IE 1) #9499 R HE ~
R K B 11 349 FREAE ~ LM FE 19 19 759
e HEE T A 653 s A o SE A R 7 ([ A 88 52
1) 1499 B HE - fRE R A N R
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A R 3,000,000 G > A B #294,000,000
T AR %2571,821,00070 A R
116,831,000 7G > A B 750,000,000 7T
N B 749,700,000 TG ©

455 N R 9,600,000 TG4 1018 A (B
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Hih bR -
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32.

33.

ACQUISITIONS OF ASSETS AND LIABILITIES
THROUGH ACQUISITIONS OF SUBSIDIARIES
(Continued)

In the opinion of directors, the acquisitions of these companies does not
constitute a business. Therefore, the transactions were determined by
the directors of the Company to be acquisition of assets and liabilities
through acquisition of subsidiaries rather than a business combination as
defined in IFRS 3 (Revised) Business Combinations.

DISPOSAL OF PARTIAL INTEREST IN SUBSIDIARIES
NOT RESULTING IN LOSING OF CONTROL

During the year ended December 31, 2017, the Group disposed of its
49% equity interest in Qingdao Longtai Jinhui Real Estate Co., Ltd.
(“Qingdao Longtai”), 49% equity interest in Jiaxing Longhu Jiatao
Real Estate Development Co., Ltd. (“Jiaxing Longhu Jiatao”), 10%
equity interest in Tianjin Zhouheng Real Estate Co., Ltd. (“Tianjin
Zhouheng”), 49% equity interest in Ningbo Longsheng Real Estate
Development Co., Ltd. (“Ningbo Longsheng”), 49% equity interest
in Chengdu Longfor Chen Shun Zhi Ye Co., Ltd. (“Chengdu Chen
Shun”), 34% equity interest in Fujian Daguang, 75% equity interest in
Hangzhou Longshang, and 49% equity interest in Wuxi Jiacheng Real
Estate Co., Ltd. (“Wuxi Jiacheng”) to several independent third parties at
considerations of RMB59,834,000, RMB294,000,000, RMB3,000,000,
RMB294,000,000, RMB2,571,821,000, RMB116,831,000),
RMB750,000,000 and RMB749,700,000.

The total differences of RMB9,600,000 represent the excess of the fair
value of consideration paid over the attributable non-controlling interests

and are recognised directly to other reserve.

Subsequent to the disposals, the remaining 51%, 51%, 90%, 51%, 51%,
36%, 25% and 51% equity interest of Qingdao Longtai, Jiaxing Longhu
Jiatao, Tianjin Zhouheng, Ningbo Longsheng, Chengdu Chen Shun,
Fujian Daguang, Hangzhou Longshang, and Wuxi Jiacheng are still held
by the Group. In the opinion of the directors of the Company, the Group
has sufficiently dominant voting interest to direct the relevant activities
of these companies and therefore the Group has control over them.
Accordingly, these entities remained as subsidiaries of the Group and the

disposal have been accounted for as equity transactions.
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34. LA A5 WY 2 vl g e

tat (AR KPR HIHE)

WE-Z—LETZH=T—HILE
JEE o FSUHR HE 0 85 A 2 PR A (LA
SRR D) > BUMFE R E b B A R A
A(HMERD MEEAE  RIYPE
BN E A RA (TR R =
JE 1) A% 40 5 & A 4 BB A R
#10,000,00076 © A R 450,000,000
gt~ A R %290,000,0007C ° A R ¥
680,000,000 7C * A [ 680,000,000 7C
o N B #920,000,000 7C o 4% 48 8] [ A
WEHE - MMFER - HRAE > RUPE
B RV HE XK K A M R i A
o B E AN B ¥ 200,0000 0 F 2 AR
#72,200,0000G > A R 218,000,000
Tt A R #330,000,000 7 K A B ¥
609,800,000 7 » [7] IF7 %8 32 55 = 77 [] 1
WEHE - MMFER - HRAE > RUPE
% RUVEXEKERREESEEA
[ #9.800,00070 ~ A R 450,000,000
gt A R %217,800,0007C A R ¥
462,000,000 7T * A B % 350,000,000 7G
Te N H6310,200,000 76 © B SR 1E H
B MMER R E - R
Wi - RUPHEIE K m = 7 M1 49%
45% > 66% ~ 66% > 50% K 33% IRHE

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

34. DEEMED DISPOSAL OF PARTIAL INTERESTS IN

SUBSIDIARIES NOT RESULTING IN LOSING OF
CONTROL

During the year ended December 31, 2017, Chengdu Longfor Jinxiang
Real Estate Co., Ltd. (“Chengdu Jinxiang”), Hangzhou Longhao
Real Estate Development Co., Ltd. (“Hangzhou Longhao”), Nanjing
Mingyu, Changsha Xirong, Changsha Longfu and Nanjing Jiateng Real
Estate Co., Ltd. (“Nanjing Jiateng”) increased their paid up registered
capital by RMB10,000,000, RMB450,000,000. RMB290,000,000,
RMB680,000,000, RMB680,000,000 and RMB920,000,000
respectively. The Group injected registered capital of RMB200,000,
nil, RMB72,200,000, RMB218,000,000, RMB330,000,000 and
RMBG609,800,000 to Chengdu Jinxiang, Hangzhou Longhao, Nanjing
Mingyu, Changsha Xirong, Changsha Longfu and Nanjing Jiateng,
meanwhile independent third parties injected capital of RMB9,800,000,
RMB450,000,000, RMB217,800,000, RMB462,000,000,
RMB350,000,000 and RMB310,200,000 to Chengdu Jinxiang,
Hangzhou Longhao, Nanjing Mingyu, Changsha Xirong, Changsha
Longfu and Nanjing Jiateng respectively. These result in deemed disposal
of 49%, 45%, 66%, 66%, 50% and 33% equity interest of Chengdu
Jinxiang, Hangzhou Longhao, Nanjing Mingyu, Changsha Xirong,
Changsha Longfu and Nanjing Jiateng.
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For the year ended December 31, 2017

35. HRE S ) A v B IR

T A1 A S R R O O o
MEEEE > GFEEe IR -
Al I B E AR N BRI MR A AR T
AHERBERDHABEGHHERE
(RBE R E AR R BB -

35. RECONCILIATION OF LIABILITIES ARISING FROM
FINANCING ACTIVITIES

The table below details changes in the Group's liabilities arising from
financing activities, including both cash and non-cash changes. Liabilities
arising from financing activities are those for which cash flows were, or
future cash flows will be, classified in the Group’s consolidated statement

of cash flows as cash flows from financing activities.

T 4 EEft a8
HasE  EAEE A HiTh
Amount A Amount  JHflifiE R
duetonon-  Amount due to Bank  BERE  ENRE

controlling due to joint  and other Senior  Dividend At
interests  associates  ventures borrowings notes payable Total

ANEHTE ARWTE AKETxE ARWTZ ARETTE ARKTZ ARETxE
RMB'000  RMB'000  RMB'000 ~ RMB'000  RMB'000 ~ RMB'000  RMB'000

REF—tF—A—H At January 1, 2017 2953235 1,823,964 1,686,533 52360438 5,511,632 — 64,335,802
HER SR Financing cash flows 12,883,758 4414246 4,622,403 14,560,626  3,004279  (2,739,175) 36,746,137
ERYUEHE A TIE  Acquisitions of assets and liabilities

HERAR through acquisitions

of subsidiaries 2,045,002 —  (112,000) 2,687,735 - — 4,620,737

RS A HIAER  Fair value option recognised at

R R bond initial date - - — (2994 - — (994
i Foreign exchange translation — — — (665,341)  (320,934) — (986,275)
&R Finance costs - — — 2973267 432,835 — 3,406,102
EfTAIE Interest paid = = —  (2748073)  (362,329) — (3110402
EESYESGES Tnvestment cost not yet paid — 250,500 — — — — 250,500
BEERKE Dividend declared 696,048 - — - —  3919,128 4,615,776
RoF—LF At December 31, 2017

TZA=Z+—H 18,578,643 6488710 6,196,936 69,138,710 8265483 1,179,953 109,848,435
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36. BRIl

37.
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37.

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

RETIREMENT BENEFIT PLANS

According to the relevant laws and regulations in the PRC, the
Company's PRC subsidiaries are required to participate in a defined
contribution retirement scheme administered by the local municipal
government. The Company’s PRC subsidiaries contribute funds which are
calculated on certain percentage of the average employee salary as agreed
by local municipal government to the scheme to fund the retirement
benefits of the employees. The principal obligation of the Group
with respect to the retirement benefit scheme is to make the required

contributions under the scheme.

The Group also operates a Mandatory Provident Fund Scheme for all
qualifying employees in Hong Kong. The assets of the scheme are held
separately from those of the Group, in funds under the control of trustee.
The Group contributes 5% of relevant payroll costs to the scheme and the

same amount is matched by employees.

The Group recognised the retirement benefit contributions of
RMB260,745,000 (2016: RMB182,817,000) for the year ended
December 31, 2017.

PLEDGE OF ASSETS

The following assets were pledged to secure certain banking and other

facilities granted to the Group at the end of the reporting period:

R bR CERE

2017 2016

AREFLE AREFTT

RMB’000 RMB’ 000

EY % Investment properties 13,955,828 12,798,831
L&A Prepaid lease payment 605,009 —
BRAPEYE Properties under development for sales 29,275,615 30,864,495
EEAMERAT A Pledged bank deposits 119,119 97,368
43,955,571 43,760,694
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For the year ended December 31, 2017

38. MK 38. LEASE ARRANGEMENTS
ASEE AL AR The Group as a lessor
i B FE E H A > 2 AR i Contingent rental for certain properties was charged to tenants and was
HY EAAAH 4 T AR BR AR S IR B SE AR determined by a certain percentage of turnover earned by the tenants
HTANLEE BE_ZF—LE+ upon they exceed the pre-determined monthly rental. The contingent
A=+ — B L4 R 0 SR T &l A rental income recognised during the year ended December 31, 2017
By N R 238,242,000 T (. F — A4 amounted to RMB238,242,000 (2016: RMB188,280,000). The
A B 188,280,000 70 ) o A8 4E [H Fr fE properties held by the Group for rental purpose have committed tenants
ERENYEERMAST LA FE—F for periods ranging from one to twenty years.
ZAER AR -
AR > AEBE BT LT A At the end of the reporting period, the Group had contracted with
R B ARAR B FRIHFT 4 - tenants for the following future minimum lease payments:
Rt CFARE
2017 2016
AR¥FIT ARETT
RMB’000 RMB’000
—4EN Within one year 2,034,858 985,284
FBOEREHE (U REWRS) In the second to fifth year inclusive 4,864,140 1,590,715
HAER After five years 2,701,916 208,949
9,600,914 2,784,948
iy A e s ] SE 7 E AL A R AR A 2 As the future turnover of the tenant could not be reliably determined, the
B WA BB 4l R EEA B ol Rk relevant contingent rentals have not been included above and only the
TETEE R R A fe R 4RI o minimum lease commitments have been included in the table above.
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38. MEE%H 38. LEASE ARRANGEMENTS (Conrinued)
ASE E A 2y AR AR The Group as a lessee
TR IR > A 4R AR R AT R A At the end of the reporting period, the Group had the following future
FHL A4 587 A AL 5 0 38 S AR v R AR B A AL minimum lease payments under non-cancellable operating leases in
BERIAGF respect of leased properties:

A
2017 2016
ARBTE  ARKTT
RMB’ 000 RMB’000

—4EN Within one year 280,355 31,689
FOERE A (EEERWE) In the second to fifth year inclusive 1,061,242 36,554
HAEAR After five years 1,653,694 3,416

2,995,291 71,659
A5 FH 1 2 TE A A [ AR e R Operating lease payments represent rentals payable by the Group for
ETF A EREA NS - HERTY leasehold land and certain of its office premises. Leases are negotiated for
HEHEA—2 4 HlKHE an average term of one to twelve years and rentals are fixed over the lease
E o term.
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39. & 39. COMMITMENTS
AR » AREEAG DR ARE At the end of the reporting period, the Group had the following
commitments:

—FtFE —ZAE
2017 2016
ARWTL  ARWETFT
RMB’000  RMB’000

CRTAEAR R 45 A MR EH E M ©  Contracted but not provided for in the

consolidated financial statements:

— AR BB RPEEYER — Expenditure in respect of projects classified
R A S Y 2E TR H B L as properties under development for sales
and investment properties
under development 27,407,946 19,211,292
— 7 A At 5 P RE A B S — Expenditure in respect of acquisition of
land use rights 10,462,792 7,306,606
37,870,738 26,517,898
WA S AR G The Group’s share of commitments made
S R s 2 AR jointly with other investors relating to its
AEEREIGE T joint ventures are as follows:
— AR BB R EYE R — Expenditure in respect of projects classified
BEJE A SEIH H I B S as properties under development for sales
and investment properties
under development 2,013,947 2,598,987
— 7 R B At R REE 1 B S — Expenditure in respect of acquisition of
land use rights 1,114,060 469,660

3,128,007 3,068,647
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For the year ended December 31, 2017

CONTINGENT LIABILITIES

The Group provided guarantees amounting to RMB8,295,011,000
(2016: RMB7,889,799,000) as at December 31, 2017 in respect of
mortgage bank loans granted to purchasers of the Group’s properties.
In the opinion of the directors of the Company, the fair values of these
financial guarantee contracts of the Group are insignificant at initial
recognition and the directors of the Company consider that the possibility
of default of the parties involved is remote, accordingly, no value has been
recognised at the inception of the guarantee contracts and at the end of

the reporting period as at December 31, 2017 and 2016.

Guarantees are given to banks with respect to loans procured by the
purchasers of the Group’s properties. Such guarantees will be released by
banks upon delivery of the properties to the purchasers and completion of

the relevant mortgage properties registration.

SHARE-BASED PAYMENT TRANSACTIONS

Equity-settled share award/share option schemes:

(a) Restricted share award scheme

On October 28, 2014, Restricted share award scheme was
adopted by the Company. The objective of the Restricted share
award scheme is to recognise and motivate the contribution of
directors and employees of the Group, to provide incentives, to
help the Group in retaining its existing employees and recruiting
additional employees and to provide them with economic interests
in attaining the long-term business objectives of the Group. The
share award scheme allows the Group to make bonus payments to
eligible persons by way of the Company’s shares (the “Awarded
Shares”) acquired by and held through an independent trustee until
fulfillment of specified conditions before vesting. The Restricted

share award scheme will be terminated by October 27, 2022.
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41. BB A 2 2 0 WY 4k 3K 52 5
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(a)  FRHRE SR D it ) (4
BE-Z—LF+TH=1T—HI
A ARG AR A w2
19 28 57 57 5 AN BEA A 3L 21,541,000
e (=% —754F © 54,983,000 ) 4
WA o % SE AR S AT ARLAR
BN R # 269,290,000 76 (ZF—78
0 NR#579,218,00070) B H B
HHERR AR ©

RAEZa > R —LF=A
=t+—HE®HE BT EN
11 5% B 0 I 5 K A B 4 4R B
458,700,000 Bt (2 4§ 4% T # &
11,000,000 % & ) > 46 A&~ A
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=t —H W BB 1% % 0.99%
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SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

Equity-settled share award/share option schemes: (Continued)

(a) Restricted share award scheme (Continued)

During the year ended December 31, 2017, total of 21,541,000
(2016: 54,983,000) Company's shares were acquired by an
independent trustee appointed by the Company for the share
award scheme. The aggregate consideration paid for these shares
in an amount of RMB269,290,000 (2016: RMB579,218,000) was

deducted from shareholders’ equity.

Under the scheme, the total number of shares in respect of
which Awarded Shares had been granted on March 31, 2017 and
remained outstanding was 58,700,000 (including 11,000,000
shares granted to directors), representing 1% and 0.99% of the
shares of the Company at that date and as at December 31, 2017.
The Awarded Shares, subject to a vesting period, are being held
by an independent trustee. The vesting period is ten years during
which the Awarded Shares granted to employee will vest on each
anniversary of the first vesting date in equal portions. The first

vesting date is April 1, 2018.

The estimated fair value of the awards granted are
RMB666,008,000 based on the market price of the relevant shares

at the grant date.

The Group recognised an expense of RMB124,358,000 (2016:
nil) for the years ended December 31, 2017 in relation to shares
awarded by the Company. The shares awarded by the Company will
be settled with the existing shares held by the trust. Accordingly,

the respective amounts were credited to share award reserve.
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Share Awards granted to directors:
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For the year ended December 31, 2017

SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

Equity-settled share award/share option schemes: (Continued)

(a) Restricted share award scheme (Continued)

The terms and conditions of the grants that existed during the year

are as follows:

Ay S84
Number of Bt &M

share awards  Vesting Conditions

11,000,000 HZHHMEE —F—/E=ZA=+—HH10%
10% from the date of grant to March 31, 2018
ARt AMEE —F - FE=A=1 A 10%
10% from the date of grant to March 31, 2019
ARG APREE—F_TE=A=+—HB10%
10% from the date of grant to March 31, 2020
AREAMEE—Z - —F=A=+—H R 10%
10% from the date of grant to March 31, 2021
ARHAMEE T FE=A=1—H A 10%
10% from the date of grant to March 31, 2022
ARG APEE —F - =F=A=1T—HA10%
10% from the date of grant to March 31, 2023
AREAMEE—F - NE=A=+—H R 10%
10% from the date of grant to March 31, 2024
AR AMEE —F - HE=A=1—H A 10%
10% from the date of grant to March 31, 2025
BREAMEE - REZA=+—HA10%
10% from the date of grant to March 31, 2026
AREAMEE—Z - LE=A=+—H R 10%
10% from the date of grant to March 31, 2027

4 #t Annual Report 2017




i B i 2%
Notes to the Consolidated Financial Statements
RE=B— A F 1 = A LI

For the year ended December 31, 2017

A. UM B XM %AY 4. SHARE-BASED PAYMENT TRANSACTIONS

(#5) (Continued)
DL RE 25 45 550 B I8t Ay 5% Bl / % JE HE Equity-settled share award/share option schemes: (Continued)
at#l )
(@) oI A i i st 51 (4 (a) Restricted share award scheme (Continued)
R E BB R BRI The terms and conditions of the grants that existed during the year
are as follows:
i 53 5% i 25 H

Number of Bt 1

share awards  Vesting Conditions

T B B 17 S -

Share Awards granted to employees:
R-F—tHE=A=+—H 47,700,000 HARHBEMEE =T~/ FE=ZA=+—HA10%
— on March 31, 2017 10% from the date of grant to March 31, 2018

ARHAMEZE —F - AF=A=1—HA10%
10% from the date of grant to March 31, 2019
BREAMERE — T - REZA=+—H10%
10% from the date of grant to March 31, 2020
ARG AREE —F_—F=A=+—HA10%
10% from the date of grant to March 31, 2021
ARG APEE—F - —HF=A=+t—HB10%
10% from the date of grant to March 31, 2022
AREAMEE T =F=A=1—HA10%
10% from the date of grant to March 31, 2023
AR AR —F E=A =1 —H 5 10%
10% from the date of grant to March 31, 2024
ARG EEE - F - HE=A=+—H/10%
10% from the date of grant to March 31, 2025
BREAMEE -Z-AE=ZA=+—AB10%
10% from the date of grant to March 31, 2026
AR AEE —F —EE=A=1—H A 10%
10% from the date of grant to March 31, 2027
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For the year ended December 31, 2017

SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

Equity-settled share award/share option schemes: (Continued)

(a) Restricted share award scheme (Continued)

The movements of the Company’s share awards held by directors

and employees during the year:

e 0 42 4 H
Number of share awards

REF—LE RZF—L4

~A—H USUESES:

54 e

Outstanding AN Outstanding

B R as at January 1, Granted as at December 31,

Grant date 2017 during the year 2017

Bty 3% “F-tE=A=1—H — 58,700,000 58,700,000
Share awards March 31, 2017

(b)

R B B A AR

A A B U2 B B R AR T A
a3 (18 Y2 B 3% 45 12 8 B0 HE =t
B JIRER —FLTNEF A
T = H A — JH ek S R
o FHRAMERFEREERE
EA% R B IR MEER) - R E KA R
BE R B > A R KK
J& 22w E R T AR E
3 B S FBCHE o U B R A AR MR I
st AR HER Y 104 -

ACEERES AT EA B
% th 7] 52 16 10,600,000 % (42 45 [
A 4,550,000 B AR) B A
HEIRHE o MEICRENO AT (15 1 8.44 5
=

(b)  Post-IPO share option scheme
The Company’s Post-IPO share option scheme (the “Post-IPO

Share Option Scheme”) was adopted pursuant to a resolution
passed on December 23, 2009 for the primary purpose of providing
incentives to directors and eligible employees of the Group. Under
the Post-IPO Share Option Scheme, the directors of the Company
and its subsidiaries were granted options to subscribe for shares in
the Company. The term of the Post-IPO Share Option Scheme is

10 years from the date of adoption.

On December 23, 2009, options to subscribe 10,600,000 shares
(including 4,550,000 shares granted to directors) were granted.
The exercise price of the option is HK$8.44.
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41. BB A 2 2 0 WY 4k 3K 52 5

(%)

DARE 25 45 00 I 0y S B 6

Al c o)

(b) K BH B 1R I R RE ST
(#)
AR ——F-ATFLEARZZE
——4EJUH A\ H $% ATRR E
46,000,000 B (£ 5 1] # % £
9,200,000 & & ) & 150,000,000
JBe (62 56 Ml 2 35 4% i 55,600,000 [
e ) M 003 1) B R AR o B IBCRE 2 A7
i 5 2 Al By 12528 TC K 8.28
JG ©
REF—EF— AN A > AR5
110,000,000 fi% 1B £ f i i HE (345
Ih) 3 2 4% F 119 11,200,000 & A% £
TR o BEHEZ AT (E /5 9.37 ¥
TD °
WoE—tE+_H=+—H > ®
TR R BB 1 B SRR R B D 4%
H R0 SR T R 2 A A R
1 #E £ 149,194,000 ] (ZF—X
4 1 220,957,000 ) o ME AL
AR—FE—LtFE+H=1—HK
19 2.53% (ZF—754F £ 3.78%)
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SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

Equity-settled share award/share option schemes: (Continued)

(b)  Post-IPO share option scheme (Continued)

On January 17, 2011 and September 28, 2011, options to
subscribe 46,000,000 shares (including 9,200,000 shares granted
to directors) and 150,000,000 shares (including 55,600,000 shares
granted to directors) were granted. The exercise price of the options
are HK$12.528 and HK$8.28, respectively.

On November 4, 2014, options to subscribe 110,000,000 shares
(including 11,200,000 shares granted to directors) were granted.
The exercise price of the option is HK$9.37.

The number of shares in respect of which options had been
granted and remained outstanding under the Post-IPO Share
Option Scheme as at December 31, 2017 was 149,194,000 (2016:
220,957,000), representing 2.53% (2016: 3.78%) of the shares of
the Company as at December 31, 2017.
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For the year ended December 31, 2017

SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

Equity-settled share award/share option schemes: (Continued)
(b)  Post-IPO share option scheme (Continued)

The total number of the Company’s shares which may be issued
upon exercise of all options to be granted under the Post-TPO Share
Option Scheme and other share option schemes of the Company
shall not exceed 10% of the aggregate of the shares of the Company

in issue at the Listing Date.

The overall limit on the number of shares which may be issued
upon exercise of all outstanding options granted and yet to be
exercised under the Post-IPO Share Option Scheme and other share
option schemes of the Company must not exceed 30% of the shares

in issue from time to time.

The Group recognised total expense of RMB35,948,000 (2016:
RMB63,978,000) for the year ended December 31, 2017 in
relation to share options under the Post-IPO Share Option Scheme

granted by the Company.
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41, A B WG E R R By 41

SHARE-BASED PAYMENT TRANSACTIONS

(#) (Continued)
DL RE 25 45 550 B I8t Ay 5% Bl / i i Equity-settled share award/share option schemes: (Continued)
Cin [RIE 7
(b) B BH 1R I RE TS (b)  Post-IPO share option scheme (Continued)
(#)
AF N BT L i PO RE 2 Mk Tk 11 The terms and conditions of the grants that existed during the year
N are as follows:
T
Contractual
A e AHER
& HH Number  SE life of
Grant date of options ~ Vesting periods options
1) 36 387 4 “EENE 4550000 HELHAMEE=Z-FE+AZTEHA25% 4
Share options granted F+ZAZ+=H 25% from the date of grant to December 23, 2010 10 years
to directors December 23, 2009 HRHHBEE -2+ AZ+=HA25% +4E
25% from the date of grant to December 23, 2011 10 years
AR HHRE=F-ZE+ AT =0 A 25% T4
25% from the date of grant to December 23, 2012 10 years
AR AR E=F =8+ A= A 25% 4
25% from the date of grant to December 23, 2013 10 years
“E—k 9,200,000 AR AMEE-F-ZF—A+LHA25% 14
—A+tH 25% from the date of grant to January 17, 2012 10 years
January 17, 2011 ARG AEE -2 —-=4—A+tHk25% 4
25% from the date of grant to January 17, 2013 10 years
AL AR E=F—NE—~A+tH A 25% 4
25% from the date of grant to January 17, 2014 10 years
ARG AEE-FHE—H+tHA25% i
25% from the date of grant to January 17, 2015 10 years
e 45,600,000 H#HAMEEZR-ZEAA SRR 109 T
JUAZ+\H 10% from the date of grant to September 28, 2013 10 years
September 28, 2011 B HERE =R RA 4\ H A 30% 4
30% from the date of grant to September 28, 2014 10 years
HEHHRE=F—HELA =+ B A 30% 4
30% from the date of grant to September 28, 2015 10 years
HE H R E = F—AEA 2\ B % 30% 4
30% from the date of grant to September 28, 2016 10 years
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4. DB BB A3k 4%  41. SHARE-BASED PAYMENT TRANSACTIONS

(#) (Continued)
DL RE 25 45 550 B I8 Ay 5% Bl / i i Equity-settled share award/share option schemes: (Continued)
atdl : o)
(b)  H KA BH 1R I RE TS (b)  Post-IPO share option scheme (Continued)
(#)
A R A5 L) PR 2 Ak B ok A The terms and conditions of the grants that existed during the year
N () are as follows: (Continued)
T
Contractual
A BREH
& HH Number 5 i life of
Grant date of options  Vesting periods options
“F -k 10,000,000 A HPRE=Z—LERA )\ H A 100% T
AAZF\R 100% from the date of grant to September 28, 2017 10 years
September 28, 2011
“FNE 11,200,000 A% HBREZZF A%+ —AMHA % 10% T
T—HIA 10% from the date of grant to November 4, 2015 10 years
November 4, 2014 A AR RN — N E % 15% 4
15% from the date of grant to November 4, 2016 10 years
Al AR E =% —tE+— AW H%20% T4
20% from the date of grant to November 4, 2017 10 years
AL AR E =%~ \E+— AN H & 25% 4
25% from the date of grant to November 4, 2018 10 years
AR FHEEZFNE+—HMH % 30% 1z
30% from the date of grant to November 4, 2019 10 years
I 54452 1 0 A “EFNE 6,050,000 HEHHHRE=Z-FEFZAZTERR5% 4
Share options granted +ZAZt+=H 25% from the date of grant to December 23, 2010 10 years
to employees December 23, 2009 ARG AEE = F 4+ A=A k25% 4
25% from the date of grant to December 23, 2011 10 years
AL AR E=F 28+ AS =R A 25% 4
25% from the date of grant to December 23, 2012 10 years
AR ARRE=Z =+ AT =A% 4
25% from the date of grant to December 23, 2013 10 years
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4. DB BB A3 4 %  41. SHARE-BASED PAYMENT TRANSACTIONS

(#) (Continued)
DL RE 25 45 550 B I8t Ay 5% Bl / i i Equity-settled share award/share option schemes: (Continued)
Cin [RIE 7
(b) B BH 1R I RE TS (b)  Post-IPO share option scheme (Continued)
(#)
AF N BT L i PO RE 2 Mk Tk 11 The terms and conditions of the grants that existed during the year
T (%) are as follows: (Continued)
T
Contractual
A e AHER
& HH Number  SE life of
Grant date of options ~ Vesting periods options
“F -k 36,800,000 A AHREZF-ZE—-H+ELAK25% T
—A+tH 25% from the date of grant to January 17, 2012 10 years
January 17, 2011 AL AMEE -2 —-=4—-A+tHk25% 4
25% from the date of grant to January 17, 2013 10 years
AR B E=F—NE—~A+EHA25% T4
25% from the date of grant to January 17, 2014 10 years
ARG ARE -2 14— A +tHk25% 4
25% from the date of grant to January 17, 2015 10 years
“E—k 94,400,000 HEMEHREF-ZFAA TR 10% 14
fLHZ+)\H 10% from the date of grant to September 28, 2013 10 years
September 28, 2011 AL AR E =% —ME LA =+ A% 30% 4
30% from the date of grant to September 28, 2014 10 years
HEH R E = Z—RE A~ B % 30% 4
30% from the date of grant to September 28, 2015 10 years
AR ABRE-F—AEHA R 4 30% i
30% from the date of grant to September 28, 2016 10 years
i L2 98,800,000 A HHIE=F—FE+—AMH A 10% e
+—HWH 10% from the date of grant to November 4, 2015 10 years
November 4, 2014 AR AR E RN E— AN H % 15% 4
15% from the date of grant to November 4, 2016 10 years
A R E =Rt — AN %20% 4
20% from the date of grant to November 4, 2017 10 years
AR HBEE=F— )+ —HMHA25% T
25% from the date of grant to November 4, 2018 10 years
AR AR E = F L+ H %309 T4
30% from the date of grant to November 4, 2019 10 years
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Notes to

41.
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the Consolidated Financial Statements
BE_Z-LETZHAZ—HILFE
For the year ended December 31, 2017

SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

Equity-settled share award/share option schemes: (Continued)

(b) H IR A BH AR T RE BT (b)  Post-IPO share option scheme (Continued)
(%)
TENE S SR BFRA AR 7 IR The movements of the Company's share options under the Post-
N BH B 15 I R = S T T i IPO Share Option Scheme held by directors and employees during
M5k the year:
et B 2017
JER R
Number of options
LA e S
fiftfe e (M) T2A=-H
o —H—H&kff Exercised AT AL Ktk
i Eercise price St Outstanding during the year Cancelled Outstanding at
Grant date HKS  Vesting period at January 1, 2017 (Note) ~ during the year ~ December 31, 2017
TR ZRRNVEFZAZAER 844 “BBMETZAZEER 400,000 = - 400,000
Share option December 23, 2009 W0V, SE % o< e |
December 23, 2009
to December 23, 2013
ZF—f-ftR 12528 “Z-—H-f+tH 23,155,000 (12,300,000) (160,000) 10,495,000
January 17, 2011 FoR-HE-HLH
January 17, 2011
to January 17, 2015
ZEEUAZEAR 828 “F——EAAZTAR 93,997,000 (30,378,500) (105,000) 63,513,500
September 28, 2011 ECR-UEANCTAH
September 28, 2011
to September 28, 2017
ZF-EL—AN A 937 “F-WET-ANA 103,405,000 (23,495,000) (5,125,000) 74785000
November 4, 2014 E2F- - ARA
November 4, 2014
to November 4, 2019
220,957,000 (66,373,500) (5,390,000) 149,193,500
% 3 88,693,500
FZRE Rt
Exercisable at
December 31, 2017
IR () 9.4 947 944 9.3
Weighted average exercise
price (HKS)

BFRE < AT 6 30 B o S 2 T

16.18 5 TG ©

Note: The weighted average share price at the dates of exercise is HK$16.18.
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4. DB BB A3 4 %  41. SHARE-BASED PAYMENT TRANSACTIONS

(#) (Continued)
DL RE 25 45 550 B I8t Ay 5% Bl / i i Equity-settled share award/share option schemes: (Continued)
CipIRE 2
(b) H IR A BH AR R RE T (b)  Post-IPO share option scheme (Continued)
(%)
“EZNE 2016
TS
Number of options
REF-AE EREAE REF-RE
fitefE - —HAfrf (W) TZA=T-H
T Outstanding Exercised ERE R
Fi A Exercise price 5 A at January 1, 2016 during the year Cancelled Outstanding at
Grant date HKS  Vesting period (Note) during theyear  December 31, 2016
ik “ETE 844 “EENEFZAZF=NR 400,000 = = 400,000
TZAZT=ER EoF-=ETZACTER
Share option December 23, 2009 December 23, 2009
to December 23, 2013
i o 12528 ZF——f-f1tH 25,940,000 (160,000) (2,625,000) 23,155,000
January 17, 2011 E2T-TE-A LA
January 17, 2011
to January 17, 2015
“E——Ef A= AR 828 ZF——FAAZTAR 101,376,500 (6,057,500 (1,322,000 93,997,000
September 28, 2011 E-R-tEAACTAR
September 28, 2011
to September 28, 2017
“E-WE-AINA 937 “F-MEF+—ANA 109,955,000 990,000) (5,560,000) 103,405,000
November 4, 2014 E-R-NEF—AIA
November 4, 2014
to November 4, 2019
237,671,500 (7,207,500) (9,507,000) 220,957,000
REZ-nEFZA=t-H
A
Exercisable at December 31, 2016 128,457,000
T EfE ()
Weighted average exercise 9.25 8.52 10.09 9.24
price (HK$)
B < AT B B3 A 0 A T 8 A A Note: The weighted average share price at the dates of exercise is HK$11.68.
g g P
11.68 ¥ T °
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BEE b = B

42. PROFIT FOR THE YEAR

For the year ended December 31, 2017

A

2017 2016
AR¥FT ARETT
RMB’000 RMB’000
BI0BR (FFA) R34 HR Profit for the year has been arrived at
)4 BE Ui A1) - after charging (crediting):
1% BT 4 Auditor’s remuneration 5,762 4,504
FE A & AR I A R A Cost of property inventories included in
cost of sales 45,364,050 37,257,201
M B 4 SE A O A Gain on deemed disposal of interests in
joint ventures (429,979) (84,845)
Wi > s B e Depreciation of property, plant and equipment 28,687 46,255
KRBT B B RA S A K Minimum lease payment of operating
lease rentals 72,698 43,903
B THA Staff costs
ER T (B LR A5 Directors’ emoluments (including equity-
JBe 0y B FERRE A 20 (BT 43) settled share-based payments) (Note 43) 83,241 73,785
HAth B T A Other staff costs
RRAE R Retirement benefit contributions 260,289 182,287
DAHE £ 45 50 R M 3 2 B A8 3K Equity-settled share-based payments 132,145 52,217
Hopth 5§ T A Other staff costs 2,550,642 1,977,293
METHA Total staff costs 3,026,317 2,285,582
W BRI EA B Less: Amount capitalised to properties
under development (613,915) (486,291)
2,412,402 1,799,291
BREMEN BARH S A Minimum lease income from
investment properties (2,354,998)  (1,724,813)
RSN Contingent rental income (238,242) (188,280)
B AR A B B L Less: direct expenses that generated
rental income 710,270 498,353
(1,882,970) (1,414,740)
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For the year ended December 31, 2017

43, EHE S TR LA FH M  43. DIRECTORS’, CHIEF EXECUTIVE’'S AND

EMPLOYEES’ EMOLUMENTS
AR i Rl B2 N w0 7R G Directors’ and chief executive's remuneration for the year, disclosed
B RATECER AR E M T pursuant to the applicable Listing Rules and Companies Ordinance, is as
follows:
A L DI S A
RENREA KH A
Salaries, FBRTEAL Equity-
#EHS  allowances Performance RIRGEA]  setcled share-
Directors’  and benefits related  Retirement option st
fees in kind bonuses benefit expense Total

ABHFE  ARKTE  ARKFZ  ARKTE  ARKFZ  ARWTZ
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

(Hf3E)
(Note)
BE-Z—tE Year ended December 31,
+=HA=+-H 2017
5
A HirEE: A) EXECUTIVE DIRECTORS
REH ALt Madam Wu Yajun — 5,000 6,500 114 — 11,614
H e M. Shao Mingxiao — 10,500 11,000 114 15,699 37,313
il /% Mr. Zhao Yi — 6,025 6,000 114 7,295 19,434
FRILEE Mr. Li Chaojiang — 3,925 4,290 114 5,138 13,467
et Sub-total — 25,450 27,790 456 28,132 81,828
3t el A T T B AR ) AR The executive directors” emoluments shown above were for their services
EEEBA RN RE in connection with the management of the affairs of the Company and the

Group.
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BE_Z-LFEA=ZT—HIEFE
For the year ended December 31, 2017

43, EHE - TR EEEFH M  43. DIRECTORS’, CHIEF EXECUTIVE’'S AND

(4#) EMPLOYEES' EMOLUMENTS (Continued)
AR ]
RENREA B DIHE A S A
Salaries, HBATEAL TR HE B 3
#41$  allowances Performance BIREA Equity- sectled
Directors’  and benefits related  Retirement  share-option et
fees in kind bonuses benefit expense Total
RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000
(ftE)
(Note)

B) MBiuJE#f7#EZ : B) INDEPENDENT NON-
EXECUTIVE DIRECTORS:

Frederick Pecer M. Frederick Peter
Churchouse 764 Churchouse 346 — — — 8 354

[ ¥t M. Chan Chi On, Derek 346 — — — 8 354

RS Mr. Xiang Bing 346 — — — 8 354

Pt Mr. Zeng Ming 346 — - — 5 351
It Sub-total 1,384 — — — 29 1413
E-Fi) Total 1,384 25,450 27,790 456 28,161 83,241
b Al A ST I AT R Ay B R AR The independent non-executive directors’ emoluments shown above were
3 - for their services as directors of the Company.
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For the year ended December 31, 2017

43, EH S TR KR EBHM  43. DIRECTORS’, CHIEF EXECUTIVE’'S AND

(#) EMPLOYEES' EMOLUMENTS (Continued)
W Hil
RERA B DERATH
Salaries, il HAN T AR
e allowances  Performance RIKAER Buity- setcled
Directors’  and benefits related  Retirement  share- option st
fees in kind bonuses benefit expense Total

AEKTE  ABNTT  ARKFZ AEBHTT ARETT ARNTL
RMB'000  RMB'000  RMB'000 ~ RMB'000 ~ RMB'000  RMB'000

(HF3E)
(Note)
HE-Z—NE Year ended
+ZH=1—H December 31, 2016
JIRiR)
A HTEE: A) EXECUTIVE
DIRECTORS
REHALT Madam Wu Yajun — 5,000 6,500 106 — 11,606
BB SR Mr. Shao Mingxiao — 8,000 11,000 106 6,980 26,086
FREEE Mr. Yan Jianguo — 5,200 6,760 106 1,869 13,935
il 7o e Mr. Zhao Yi = 4,200 6,000 106 1,490 11,796
ZEEE Mr. Li Chaojiang — 3,292 4,290 106 1,46 8,934
N Sub-total = 25,692 34,550 530 11,585 72357
bt AT N A LA P AN | R A The executive directors” emoluments shown above were for their services
£ [ SR A B IR - in connection with the management of the affairs of the Company and the

Group.
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RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

43, EH - T KR BHM  43. DIRECTORS’, CHIEF EXECUTIVE’'S AND

(#)

EMPLOYEES' EMOLUMENTS (Continued)

B W
RENRA KB DG ASH H
Salaries, HREA TR TRE R 2
#EHHWE  allowances  Performance RIRAER Buity- setcled
Directors  and benefits related  Retirement  share- option A5t
fees in kind bonuses benefit expense Total

AEKTE  AENTT ARKFT AEBKTT ARETT ARNTL
RMB'000  RMB'000  RMB'000 ~ RMB'000 ~ RMB'000  RMB'000

(fzE)
(Note)
B) BIFEHfrEE: B) INDEPENDENT
NON-EXECUTIVE
DIRECTORS:
Frederick Peter Mr. Frederick Peter Churchouse
Churchouse J&4E 313 — — — 49 362
bR Mr. Chan Chi On, Derek 313 = = = 49 362
HESE Mr. Xiang Bing 313 - — — 49 362
WEIEAE Mr. Zeng Ming 313 - - — 29 342
Nt Sub-total 1,252 — — = 176 1,428
Mt Total 1,252 25,692 34,550 530 11,761 73,785

LS IR AT AT S AR
IR -

A B 188 S R R A AN I AT B b
S B P B 6 955 HLAR AT AT BUAR B R
R O < -

AEIA > WL T AT B T R

S [r] R AT B A 22 b

Wk« AT S A LA RT3 o 14T
BESZS LN IN S Sl O e -
—AEF A ST IR RB
€ o

The independent non-executive directors’ emoluments shown above were

for their services as directors of the Company.

Mr. Shao Mingxiao is also the Chief Executive of the Company and his
emoluments disclosed above include those for services rendered by him as
the Chief Executive.

There was no arrangement under which a director or the chief executive

waived or agreed to waive any remuneration during the year.

Note: Executive directors of the Company are entitled to bonus payments which are
determined based on performance of the Group and individual for the years ended
December 31, 2017 and 2016.
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For the year ended December 31, 2017

43. A~ AT R R B B

(%)

18 B %

AEELLRFHEMA LT & (%
—NE SR RANFESR  AMED
WL FE - BT =4 (S F N W
) AR &R BT

43. DIRECTORS’, CHIEF EXECUTIVE’S AND
EMPLOYEES' EMOLUMENTS (Continued)

Employee’s emoluments

Of the five individuals with the highest emoluments in the Group,
two (2016: three) were directors of the Company whose emolument is
included in the disclosures above. The emoluments of the remaining three

(2016: two) individuals were as follows:

“F—tF  —FAF
2017 2016
ABWTE  ARWTT
RMB’000  RMB’000

Ha o HE X EYEA Salaries allowances and benefits in kind 17,404 7,200
REBAABAEAL Performance related bonuses 18,900 13,600
DIRE £ 55 00 S S A 22 R 1 £5F 35K Equity-settled share-based payments 331 3,151
AR A Retirement benefits 20,838 209

57,473 24,160

TR A ) 3 5 N AR L R

The number of the highest paid employees who are not the directors of

DL A the Company whose remuneration fell within the following bands is as
follows:

“F—bE TR
2017 2016
BEAS  EEAH
No. of No. of
employees employees
22,000,001 # JC £ 22,500,000 576 HK$22,000,001 to HK$22,500,000 1 —
21,500,001 # JG £ 22,000,000 ¥#5 7C HK$21,500,001 to HK$22,000,000 2 —
14,000,001 #57C % 14,500,000 # 7T HK$14,000,001 to HK$14,500,000 = 1
13,500,001 %5 JG. 2 14,000,000 #5 70 HK$13,500,001 to HK$14,000,000 = 1
3 2
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44. BEIIRG

BE_Z-LFEA=ZT—HIEFE
For the year ended December 31, 2017

44, RELATED PARTY TRANSACTIONS
B A i £ B SR 0 3 T PR 5 23 T 26 Apart from the balances with related parties as set out in the consolidated
B R 2 5 G5B A0 - AR TR - AN 4E [ B HC B statement of financial position, and in notes 23 and 26, during the year,
B FISL LR ERARS the Group entered into the following significant transactions with its
related parties:
@ BEME (@) Joint ventures
R ZEAE
2017 2016
ANREFE ARFTT
RMB’000 RMB’ 000
B[N Consultancy income 139,707 —
(b) WiEA (b) Associate
—FtHE ZE R
2017 2016
AR#EFE AREFTT
RMB’000 RMB 000
RGN Consultancy income 83,167 —
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For the year ended December 31, 2017

44. BT R G 4 44. RELATED PARTY TRANSACTIONS (Continued)
(0 TEEMEKESR (c) Key management and directors

I L

2017 2016
ARMTFLE  NEWTT
RMB’000 RMB’000

HE Y Sales of properties 54,573 53,205
RN Rental income 15 5
(d) BAHAF (d) Related companies

L
2017 2016
ARMBFLE  AEHTT
RMB 000 RMB 000

ShEITA (fF3E) Consultancy income (Note) 472 340
WISEE BRI (KF3E) Property management income (Note) 7,381 2,527
FTBCBA 3T (BiF5E) Administrative expenses (Note) 14,821 =
FitsE © BN B AN B #E I S B A Note: The related companies are controlled by Madam Wu Yajun, a director of the
A o Company.

) FHNET K JEAT AN 7 R E (e)  The remuneration paid and payable to the key management
B (IS EARNFNEDSR) of the Company, who are the directors of the Company, for
{1 7 T B B 5 43 o the year is set out in note 43.
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45. A ERFEREWHEZHEE 4.
O 2 il A

T3 2 5 A B R I A A4
IR MR 2w

i/

R

Place of

W 2 2 incorporation/
Name of subsidiary establishment

EBREMEN  Xiamen Zhuotai Real Bstate HIE PRC

AR Co., Id
([ /B35 ) (“Xiamen Zhuotai”)

BMEMEERIE  Suhou Longfor Jiye 1B PRC
HEARAHE Real Estate Co., Ltd

(TR ) (“Suzhou Jiye”)

MRGHEE Nanjing Mingwan 1B PRC
HRAR Real Estate Co., Ltd.
v 3) (“Nanjing Mingwan”)

A e G Individually immatetial
N subsidiaries with

i)t non-controlling interests

BE_Z-LFEA=ZT—HIEFE
For the year ended December 31, 2017

DETAILS OF NON-WHOLLY OWNED SUBSIDIARIES
THAT HAVE MATERIAL NON-CONTROLLING
INTERESTS

The table below shows details of non-wholly owned subsidiaries of the

Group that have material non-controlling interests:

FEHIERR AN
i BB £ 7 B L
Proportion of
ownership interests MR T IR (B H) 25t
and voting Profit (loss) Rl
rights held by allocated to Accumulated
non-controlling interests non-controlling interests non-controlling interests
= S S S S e
2017 2016 2017 2016 2017 2016
ARWTLE  ARETT  ARETE AR TT
RMB'000 RMB'000 ~ RMB000  RMB 000
49% 49% 593,047 (8,461) 1,720,037 40415
49% 49% 522,768 303,893 1,497,750 974,982
49% 49% 579,803 (26752)  2,67400 1,687,597

2,184,273 513,233 30,126,824 10,647,487

3,879,891 781913 35,612,011 13,350,481
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45. A ERFEREWHEZHEE 4.

DETAILS OF NON-WHOLLY OWNED SUBSIDIARIES

B A vl THAT HAVE MATERIAL NON-CONTROLLING
INTERESTS (Continued)
JE s RN AL MRGH
Xiamen Zhuotai Suzhou Jiye Nanjing Mingwan
R 2R 24 2R 2R 2R
2017 2016 2017 2016 2017 2016
ANRETT AEETFT AREFT ANREFT ARETT ARETZT
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
W% Current assets 7,834,065 3,504,922 502436 1944775 5,899,191 8,649,072
e EE Non-current assets 408 691,340 5396968 2,564,557 1,373,320 19,518
nE AR Current liabilities 4324,194)  (2,824361) (2,641,302) (2,430,945)  (2,620,200)  (5,124,514)
FRBAR Non-curtent liabilities —  (1,289421)  (201,470) (88,629) (24,964)  (100,000)
3,510,279 82480 3,056,632 1989758 4627347 3,444,076
RATHA NEIESR Equity attributable to owners
of the Company 1,790,242 42065 1598882 1,014,776 2359947 1,756,479
F e e Non-controlling interests 1,720,037 40415 1497750 974982 2267400 1,687,597
3,510,279 82480 3,056,632 1,989,758 4,627,347 3,444,076
i R B MRS
Xiamen Zhuotai Suzhou Jiye Nanjing Mingwan
IV ol v S S S S S S S I QY
2017 2016 2017 2016 2017 2016
NRBEFL ANRETT AREFLT AREFT ARETFT AREFT
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB 000
A Revenue 5,301,040 — 2033668 2,047,704 5,602,137 =
7B e i Profit attributable to the Group 617,253 (8806) 344,106 316296 603,468 (27,843)
FEAE BCHE 25 e s Profit attributable to the
non-controlling interests 593,047 (8,461) 522,768 303,893 579,803 (26,752)
FERAR2TNGEAE  Profic and rotal comprehensive income
for the year 1,210,300 (17,267) 1,066,874 620,189 1,183,271 (54,595)

1o Je e SRS

Dividend paid to non-controlling

interests — —

RATHEBRE - R PIHE - B 2E
S 0 4 0B A 2
S 750 R T Kl 2 0 54
ERETLA Y BT ERIEE -

The directors of the Company considered that the cash flows of Xiamen
Zhoutai, Suzhou Jiye and Nanjing Mingwan, are not material to the
Group and so no summarised financial information on the cash flow for

the year are disclosed.
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46. Al b 4 B

A% S T BB R DL DR A 42 1 R
RS > A S R AL A R A4S
ERLE G Y SCONTE &

AR B R B A AW L4 (5 1 (B A 0
AT W 5 27 B 28 45 % 1O £ Bk S 8 S 5
#) ~ Be LREFREYFEULARF
BEA NG RE SR (G35 TR AT IBOA ~ fikls
BAREEA)

AN E RN E EALM o (ER
FRI— W - AN FEEE FEA M
A T B BUE A B A9 JEL By - Sz R IO
P R AN

40.

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to

shareholders through the optimisation of the debt and equity balance.

The capital structure of the Group consists of net debt, which includes,
where appropriate, the borrowings and senior notes disclosed in notes
27 and 28 respectively, net of cash and cash equivalents and equity
attributable to owners of the Company, comprising issued share capital,

reserves and retained earnings.

The directors of the Company review the capital structure on a regular
basis. As part of this review, the directors of the Company consider the
cost of capital and the risks associated with each class of capital, and take

appropriate actions to balance its overall capital structure.
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For the year ended December 31, 2017

47. EWITHR 47. FINANCIAL INSTRUMENTS
() ZmhT H R (a) Categories of financial instruments
—F-LF —FRE
2017 2016
ARWTFIT  ARETT
RMB’000 RMB’000
ERE A Financial assets
At ERE Available-for-sale investments 201,133 180,021
67 Ry TRIATAE SR TR Derivative financial instruments designared as
hedging instruments 229,965 988,746
BB RS RO (6 Bl Loans and receivables (including cash and
HE5EY) cash equivalents) 59,277,207 28,587,913
S A R Financial liabilities
HESH LA Amortised cost 135,697,077 83,744,502
HthfrAESmTE Other derivative financial instruments 657,746 215,915
(b) ZRbJE\pRE B H A K BUR (b) Financial risk management objectives and policies
78 4 [ £ 4 i T A R T it The Group's major financial instruments include available-for-
HERE - fESBMTE - B sale investments, derivative financial instruments, accounts and
HF e EL e JRE AR T - B RE AT other receivables, amounts due from/to non-controlling interests,
FEHEHIRE RS - N | LA associates and joint ventures, pledged bank deposits, bank balances
ERTE - DHCIRITAER - BBI745 and cash, accounts and bills payables, other payables, bank and
IR B B4 - REATHRAR M 524 ~ Hodth other borrowings and senior notes. Details of these financial
FEATERTE ~ SRAT M H Ak S B e instruments are set out in respective notes. The risks associated
gk o s o E T B REE RN & with these financial instruments and the policies on how to
FARENE = o BlEZ %% 4 @l T E AR B mitigate these risks are set out below. The management manages
Ja B B A 5% 25 R g i BOR l T and monitors these exposures to ensure appropriate measures are
3C o L T I B P R S T D implemented on a timely and effective manner.

Tl O Al 8 5 A 850 R BB 4 0
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47. BT H )

(c)

T 55 JE B

ES SENNESEED AR RIES o /B
H1 W 5 2 ) I e B HL AR A LB
Hy T B (SR 30) -

RSB T T R
R R R Ik I
K5 -

RS g8

S SRAT & B B R AT B L At £ 3K
(IR BTG H R RARE AR
SRAT BT M 2 2 A v SRAT IR 367 B
B A AT v 264 B R0 37 B
GBI BLAT G A R ) > K
WA S I 1 S B A R R

A B T ) B R SR AT AR
BRUL T $5 8] 7 R 2 AT B
il fH K B 8 S SR A BRI G - (EL A
R -

B 5 A 2 2 U MR e 4
AR KT K E S BRAT B
flsfak o BEBHTd AR > AER
AT AE 38 B W g 0 L) 3o b R £
P 558 8 T A 1 T R <
T R A A BOR 0 (R R A 4 I B A
BORSRAT B A R A 30t DA
FERRFE > G E (8 E ik A
B A W s (i R 52 SUR IR g
o

i & N T A B
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For the year ended December 31, 2017

47. FINANCIAL INSTRUMENTS (Continued)

()

Market risk

The Group's activities expose primarily to the market risks of
changes in interest rates, foreign currency exchange rates risks and

other price risk (see below).

There has been no significant change to the Group's exposure to
market risk or the manner in which it manages and measures the

risk over the year.

Interest rate risk management

The Group is exposed to cash flow interest rate risk due to the
fluctuation of the prevailing market interest rate on bank balances
and bank and other borrowings which carried at prevailing market
interest rates and variable rate based on the interest rates quoted
by the People’s Bank of China and Hong Kong Interbank Offered
Rate and London Interbank Offered Rate, respectively.

The Group is also exposed to fair value interest rate risk relates
primarily to pledged bank deposits, bank and other borrowings

and senior notes which carried fixed interest rate.

The management aims at keeping material bank and other
borrowings at fixed rates at appropriate level by entering into
cross currency interest rate swaps. In order to achieve this result,
the Group entered into cross currency intetest rate swaps to hedge
against certain exposures to changes in interest rates of the bank
borrowings. The management adopts a policy of ensuring that all
the material bank and other borrowings of the Group are effectively
on a fixed rate basis, either through the contractual terms of the
loan facilities agreements or through the use of cross currency

interest rate swaps.

Details of the Group's cross currency interest rate swaps and bank
and other borrowings entered into by the Group at the end of the

reporting period are set out in notes 29 and 27, respectively.
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47. GBI H )

(c)

T 55 Ja\ B (4)

) 2 b Bl (42)

7 45 0 T S B4 2 A L O 2
JEBR o R R AR M B R &
W sl — g o AR EB W R AR
3 4 o e A 4 LA R M A
T A ) P A R ST T A
ES T

) B

DA SRR B 40 T S i K
B LR B ARG R 2 AT A TR
(SRAT &5 (R BELERAT e A 30 A2
JRR P DA B AR i i 5 R A B R 1
SR THRBAERERTEL - A
B R A A B R R
B IR € DA 2 200 1 35 2 (3 R 4T
T At £ K00 ) B FHB 100 {1 3
2 RERATRE BRI 5 ) Ay e > B4
BN B 43 5 AL 8R4 B At A 3 A
T SRATHE R A2 10 n] REEE) o

SR i N BT S
200 1 % 5 (o 84T S At 45 3K i

S8 FT KA R A T AR R4
H S 58 S e 1) 2 4 ) e A R R
RER I 2% AEHEEZ
T—LFE+_H=1+—HIFEER
A3, AR 11,000,000 TG
(ZF =754+ AR 20,674,000
JG) o

7% 4 [ ff DR A L ERA T 45 B o A R
) JE G A AR B R K
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47. FINANCIAL INSTRUMENTS (Continued)

()

Market risk (Continued)
Interest rate risk management (Continued)

The Group’s exposures to interest rates on financial liabilities are
detailed in the liquidity risk management section of this note.
The Group's cash flow interest rate is mainly concentrated on the
fluctuation of the interest rates quoted by the People’s Bank of

China arising from the Group’s RMB denominated borrowings.

Interest rate sensitivity

The sensitivity analyses below have been prepared based on the
exposure to interest rates for non-derivative instruments carried at
variable rates (bank balances and bank and other borrowings) at the
end of the reporting period and assuming the financial instruments
outstanding at the end of the reporting period were outstanding
for the whole year. A 200 basis point increase or decrease for bank
and other borrowings and a 100 basis point increase or decrease for
bank balances are used when reporting interest rate risk internally
to key management personnel and represent management’s
assessment of the possible change in interest rate in respect of bank

and other borrowings and bank balances respectively.

At the end of the reporting period, if interest rates had been
increased/decreased by 200 basis points in respect of bank and
other borrowings and all other variables were held constant, the
Group's post-tax profit for the year would increase/decrease by
RMB11,000,000 (2016: RMB20,674,000) for the year ended
December 31, 2017, after taking into effects of the cross currency
interest rate swaps designated as hedging instruments and

capitalisation of interest costs.

The Group's exposure to change in interest rate attributable to its

bank balance is considered not significant to the Group.
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For the year ended December 31, 2017

47. FINANCIAL INSTRUMENTS (Continued)

(c)

Market risk (Continued)
Foreign currency risk management

The Group collects all of its revenue in RMB and most of the
expenditures including expenditures incurred in property sales as

well as capital expenditures are also denominated in RMB.

The Group is exposed to currency risk primarily arising from
borrowings denominated in currencies other than the functional
currency of individual subsidiaries. The Group entered into
cross currency interest rate swaps to hedge certain material bank
borrowings denominated in foreign currencies. Given this, the
management considers that the net exposure to currency risk is
kept to an appropriate level. It is the Group's policy to negotiate
the terms of the hedge derivatives to match the terms of the
hedged item to maximise hedge effectiveness. Details of the cross
currency interest rate swaps entered into by the Group at the end

of the reporting period are set out in note 29.

The Group is also exposed to currency risk arising from bank
deposits denominated in foreign currencies. The management
maintains the portfolio of bank deposits denominated in different
currencies and the exposure to currency risk is kept to an

appropriate level.
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47. FINANCIAL INSTRUMENTS (Concinued)

(0)

Market risk (Continued)

Foreign currency risk management (Continued)

The carrying amount of the Group’s foreign currency denominated
monetary assets and monetary liabilities (other than bank

borrowings and senior notes with cross currency interest rate swaps

designated as hedging instruments) at the respective reporting date

(ERTN are as follows:
SR —BE DR A
2017 2016
ANREFLT ANRETIT
RMB’ 000 RMB 000
B Assets
EN USD 436,738 578,167
ESTH HKD 2,460,034 4,043
R A
2017 2016
ANREFT ANRETFT
RMB’ 000 RMB’000
=L Liabilities
FIT USD 5,617,884 2,869,925
ESTH HKD 6,155,251 89,397
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47. ZWTH @) 47. FINANCIAL INSTRUMENTS (Coninucd)
() TEEE ) (c) Market risk (Continued)
AN SRR B 3 Foreign currency sensitivity analysis
A AE [ T B ST Rt R AR The Group mainly exposes to foreign exchange fluctuation of USD
W 1 EE 2% 3 8 Sy and HKD against RMB.
R FEA AL [ A BN R A The following table details of the Group’s sensitivity to a 5%
B8] 41 e BEE % 18 i B 370 598 1) SRR increase and decrease in RMB against the relevant foreign
J¥ o SRR 3 BT A AL R ML A 4 currencies. The sensitivity analysis includes only outstanding
WeaHEE W IHE (2462 A3 L foreign currency denominated monetary items (other than the
B 28 X W 2R Jm 00 5 2B ) 614 T bank borrowings and senior notes subject to cross currency interest
K S B EARBR AN ) o R R rate swaps designated as hedging instruments) and adjusts their
oA B LA B DA F i A1 BEE R 9 5.9% translation at the year end for a 5% change in foreign currency
BH) o sw AR EEEREAN rates. 5% is the sensitivity rate used when reporting foreign
B A e L e ) R B currency risk internally to key management personnel and
25 \lf /5 B JE S A B [ 2R 4 B ] represents management's assessment of the reasonably possible
RESE BN FAL - BURVE M AT B4R LA change in foreign exchange rates. The sensitivity analysis includes
HMNETHE I SRAT ik T B SE B A bank borrowings and senior notes as well as bank balances and
JARATHE R K E AR IRIT 73K - IE pledged bank deposits denominated in foreign currencies. A
B m N\ R R B AN THE R 4R positive number indicates an increase in post-tax profit for the year
FE A A 200 o A A B AR B A where RMB strengthens against the relevant currencies. For a 5%
W B2 (B 59 » B SBH4 BE Vi ) 24 2 [ weakening of RMB against the relevant currencies, there would be
RN 7% an equal and opposite impact on the post-tax profit for the year.
=t S et ST
2017 2016

ARETE  ARWTT
RMB’000  RMB’000

ESlv USD
A B s ) Profit for the year 259,057 114,588
ST HKD
15 Profit for the year 184,761 4,268
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47. GBI H )

(c)

(d)

i 35 JE B (42)
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47. FINANCIAL INSTRUMENTS (Continued)

(0)

(d)

Market risk (Continued)
Other price risk

The Group is exposed to equity price risk through its available-
for-sale investments. However, the management considers that the

Company’s exposure to fluctuation in equity price is minimal.

Credit risk management

At each of the end of the reporting period, the Group’s maximum
exposure to credit risk which will cause a financial loss to
the Group due to failure to discharge an obligation by the
counterparties and financial guarantees issued by the Group is
arising from the carrying amount of the respective recognised
financial assets as stated in the consolidated statement of financial
position and the amount of contingent liabilities disclosed
in note 40. In order to minimise the credit risk, monitoring
procedures are carried out to ensure that follow up action is taken
to recover overdue debts. In addition, the Group reviews regularly
the recoverable amount of each individual accounts and other
receivables and amounts due from related parties at the end of
the reporting period. The amounts presented in the consolidated
statement of financial position are net of allowances for bad and
doubtful debts, estimated by the Group’s management based on
prior experience and their assessment of the current economic

environment.

The credit risk on liquid funds is limited because the counterparties
are banks with high credit ratings assigned by international credit

rating agencies or state-owned banks in the PRC.

Other than concentration of credit risk on liquid funds which are
deposited with several banks with high credit ratings and amounts
due from non-controlling interests, associates and joint ventures,
the Group has no significant concentration of credit risk, in which

exposure is spread over a number of counterparties and customers.
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For the year ended December 31, 2017

47. FINANCIAL INSTRUMENTS (Continued)

(d)

(e)

Credit risk management (Continued)

For properties that are presold but development has not been
completed, the Group typically provides guarantees to banks in
connection with the purchasers’ borrowing of mortgage loans to
finance their purchase of the properties for an amount up to 70% of
the purchase price of the individual property. If a purchaser defaults
on the payment of its mortgage during the period of guarantee,
the bank holding the mortgage may demand the Group to repay
the outstanding loan and any interest accrued thereon. Under such
circumstances, the Group is able to forfeit the sales deposit received
and resell the repossessed properties. Therefore, the management
considers the Group would likely recover any loss incurred arising
from the guarantees. The management considers the credit risk
exposure to financial guarantees provided to property purchasers
is limited because the facilities are secured by the properties and
the market price of the properties is higher than the guaranteed
amounts. In this regard, the directors of the Company consider that

the Group’s credit risk is significantly reduced.

Liquidity risk

The Group's objective is to maintain a balance between continuity
of funding and the flexibility through the use of borrowings. The
directors of the Company closely monitor the liquidity position
and expect to have adequate sources of funding to finance the

Group's projects and operations.

The following table details the Group’s expected remaining
contractual maturity for its non-derivative financial liabilities
based on agreed repayment terms. The table has been drawn up
based on the undiscounted cash flows of financial liabilities based
on the earliest date on which the Group can be required to pay.

The table includes both interest and principal cash flows.
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47. W TR 47. FINANCIAL INSTRUMENTS (Continued)
(e) VRENE & E B 42 (e) Liquidity risk (Continued)
A B TR ARG HIE RS To the extent that interest flows are floating rate, the discounted
SRR R H R R R o amount is derived from interest rates existing at the end of the
reporting period.
RoF-tE
MEFy A=

IES T AMBEE

Weighted Carrying ik gk

average amount at 0E60H  61E180H  181%365H 1524 153% il et Total

interest  December 31, 0to 60 61 to 180 181 to 365 Ito2 2t03 Over  undiscounted

rate 2017 days days days years years Jyears  cash flows

ARBTE  ARETL  ARWTZ  ARETR  ARETE  ARETE ARETL ARETZ
RMBYOOO  RMBUW — RMBO  RMBUW ~ RMBUO  RMBUW  RMBUW  RMBOO)

I Non-interest bearing — 58202884 12358007 2093832 25,240,646 - - — 38292485
ERTR Fixed interest rate instruments 412% 39,519,124 281,630 2,539,844 630,296 2,390,429 9,466,259 28,148,351 43,456,769
BHIR Variable interest rate instruments 433% 38542815 869,004 630,534 1164402 17,223,940 9713857 13,256,091 42,857,328
BEERAL Financial guarantee contracts - - 8,295,011 - - - - - 8,295,011

136354825 21803,652 23864210 27035304 19614369 19180116 41404442 152,902,093

REF—RE

BT A=t
M WRER ARG
Weighted Carrying ik
average amount at 0F60H  61Z1800 181%365H 1826 1834 i34 Total
interest  December 31, 0t0 60 61 to 180 181 to 365 lto2 2103 Over  undiscounted
rate 2016 days days days years years 3 years cash flows
ANGlTE  ARBTFE  AERTL  ARETT  ARKTL  AERTT  ARKTT  ARKTFE
RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000
Ritl Non-interest bearing — B84 S8 8590810 11528434 = = — 5812432
EHIR Fixed interest rate instruments 433% 31,997,804 134,496 753,014 308,290 2,447,101 6,008,876 24417,180 34,069,157
BEIR Variable interest rate instruments 470% 26,090,181 1,273,980 709,363 4328857 7038486 10,222,812 4831994 28405492
HHEERAL Financial guarantee contracts — - 7,889,799 - - - - - 7,889,799

83960417 15,051,463 10,093,387 16,165,581 9485587 16231688 29249174 96,236,880

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]
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For the year ended December 31, 2017

47. FINANCIAL INSTRUMENTS (Continued)

(e)

Liquidity risk (Continued)

The amounts included above for variable interest rate instruments
for non-derivative financial liabilities are subject to change if
changes in variable interest rates differ to those estimates of interest

rates determined at the end of the reporting period.

The amounts included above for financial guarantee contracts
are the maximum amounts the Group could be required to settle
under the arrangement for the full guaranteed amount if that
amount is claimed by the counterparty to the guarantee. Based
on expectations at the end of the reporting period, the Group
considers that it is more likely than not that no amount will be
payable under the arrangement. However, this estimate is subject
to change depending on the probability of the counterparty
claiming under the guarantee which is a function of the likelihood
that the financial receivables held by the counterparty which are

guaranteed suffer credit losses.
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47. GBI H )

®

ik TR A AP fE R

AR5 B T L D BRI A5 4
SRR AP ERHE - TR
{7 Gt 2 F-(E C LR B 0 1 22 A
(1l Sl A i) > Mol A B
Z BT BE DABE E % 5
BARZAFE  RAFEFER
B 2 A FERRA (CE— 2 =FE5k)

ZEH

SREE AR

Financial assets/liabilities

R TR 2 SR
=

R A B AR DL R B Ao
LR

Cross currency interest rate
swaps classified as derivative
financial instruments in the
consolidated statement of

financial position

A SR B S AT A m A
7 Bk O A B 2 R
[ HERTAE TR

Early redemption option
derivatives in relation to the
domestic corporate bonds
and green bonds issued by

the Group

47. FINANCIAL INSTRUMENTS (Concinued)

(f)  Fair value measurements of financial instruments

Some of the Group’s financial assets and liabilities are measured
at fair value at the end of each reporting period. The following
table gives information about how the fair values of these financial
assets and liabilities are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are categorised

(levels 1 to 3) based on the degree to which the inputs to the fair

value measurements is observable.

R+ZA=+—HZAFE

Fair value as at NTEER
December 31, Fair
—F—LE —FE—NE value
2017 2016  hierarchy
AREFrE ARETFIC
RMB’000 RMB’000
HEE B BB
229,965 988,746
Assets: Assets: Level 2
229,965 988,746
A B BRES
657,746 215,915
Liabilities: Liabilities: Level 2
657,746 215,915

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]

il (B 1 B = i A B

Valuation techniques and key inputs

BB Ui o AR ) M R R R
IR AT B i e A M e R i ik i 4R R 2
F A1 7 390 b e T R AR A Al et AR AR B 4 i
B M PR — fE RE A S A 4 [ R T E
IR Y EL A 2 RE B (@ ) -

Discounted cash flows. Future cash flows are
estimated based on forward exchange rates
and interest rates (from observable forward
exchange rates and yield curves at the end of
the reporting period) and contracted forward
rates and interest rates, discounted at a rate
that reflects the credit risk of the Group or

the counterparties, as appropriate.

T35 1k o 5 I8 1] HE A9 2 F- ()5 288 88 5 £l
8 5 452 0 A PR P (L B A R 0 B 2 T 9
ZE RN E

Market approach. The fair value of early
redemption options are determined by
assessing the difference between the fair
values of the bonds by quoted price and the

pure bond value.
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BR 23 TS W 5T 27 K 28 B BRI R A
WENER LERERS > AR
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R % 1A L4 S A 51 B 2
B M R O MR T SR
{EARA -

FRIAE B M E KM A
2 NFAETE A AR ARG
BB EmaEEE  ERAR
RAIBLE S A\ BRI T R
51 5 R -

RE-F-LEFZA=ZT—HILFE

For the year ended December 31, 2017

47. FINANCIAL INSTRUMENTS (Continued)

®

Fair value measurements of financial instruments
(Continued)

There were no transfers between Level 1 and 2 in the current and

prior years.

Except for the bonds and senior notes with fair value disclosed
in notes 27 and 28 respectively, the directors of the Company
consider that the carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the consolidated statement
of financial position approximate their respective fair values at the

end of the reporting period.

The fair values of the financial assets and financial liabilities
included in Level 2 have been determined in accordance with
generally accepted pricing models based on a discounted cash flow
analysis with the most significant inputs being the discount rate

that reflects the credit risk of counterparties.
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48. A2 vi) BB R 48. FINANCIAL INFORMATION OF THE COMPANY
(@) AAFHMBRNZBEE (a) Financial information of the financial position of the
I Company:

A
2017 2016
ARBFL  ARHTT
RMB’000 RMB’ 000

FERE G NON-CURRENT ASSETS
P B A Investments in subsidiaries 24,400,212 20,269,271
e TR Derivative financial instruments 229,965 639,233
24,630,177 20,908,504
B CURRENT ASSETS
JRE W B e A JRE WA I Accounts and other receivables, deposits
54 B AT EOE and prepayments 1,991 2,041
i 4 TR Derivative financial instruments — 349,513
SRAITER LB & Bank balances and cash 1,068,502 673,574
1,070,493 1,025,128
L UN=Ei CURRENT LIABILITIES
MEATHR R » Eict% 4 RMERTBI S Accounts payables, deposits received
and accrued charges 1,183,757 30,985
JREAST B Jo /2 ] 3K R Amounts due to subsidiaries 2,760,282 3,280,971
SRAT JH AR 3K — —4E N F Bank and other borrowings - due within one year 512,085 3,635,787
BT —— N B Senior notes - due within one year 2,009,935 —
6,466,059 6,947,743
B A A NET CURRENT LIABILITIES (5,395,566)  (5,922,615)
A A IR LR TOTAL ASSETS LESS
CURRENT LIABILITIES 19,234,611 14,985,889
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BE_Z-LFEA=ZT—HIEFE
For the year ended December 31, 2017

48. AR\ u] B R ) 48. FINANCIAL INFORMATION OF THE COMPANY
(Continued)
(a) ANTBHBRNZBBEER (a) Financial information of the financial position of the
B Company: (Continued)

2t —EAF
2017 2016
ARWBTFE  ARETL
RMB'000  RMB'000

JBe A B CAPITAL AND RESERVES

A (FfE5E 30) Share capital (Note 30) 514,209 508,438
fik Reserves 493,885 1,266,724
e 48 TOTAL EQUITY 1,008,094 1,775,162
FEim B £ 45 NON-CURRENT LIABILITIES

AT R EAfE R ——F4%F ]  Bank and other borrowings - due after one year 11,925,565 7,653,691
BIEEYE — — R 3 Senior notes - due after one year 6,300,952 5,557,036

18,226,517 13,210,727

19,234,611 14,985,889
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48. AR AMBER ) 48. FINANCIAL INFORMATION OF THE COMPANY
(Continued)
(b) ANV RS (b) Movement of reserves of the Company:
Hfeli

SMORG  RRERG  RBEmRGE
Rt JiA Gt Shares held Share Share iR L4 il

Share Capital for share option award Hedging ~ Accumulated izt
premium reserve award reserve reserve reserve losses Total

NEWTL  ARETT  ARNTT  ARKTT  ARRTr ABKTL ARKTT ARKTE
RMBOW — RMBWO  RMBOW  RMBOO  RMBOW  RMBOW  RMBUW  RMBOW

REE-AE—A—H  AcJanay 1, 2016 6512200 258,930 (4851 500910 - B340 (G36494) 4220788
FEER Loss for the year - - - - - - (446,677) (446,677
S TAMATENE  Fair value gain on hedging instruments - - - - - 287,663 - 287,663
THARERERN Gain on hedging instruments

TR teclassified to profit or loss - - - — - (248,592) - (248,592)

SRR AT (550 8 Total comprehensive income
(expense) for the year - — - - - 39,071 (446,677) (407,606)

ERLMER S B RIED  Recognition of equity- setcled

BAEBNR share-based payments — — — 63,978 — — — 63,978
BRI RS Lapse of share options - — - (21,639) - - 21,639 —
BB MR Dividend recognised as distribution (2,083,332) - - = = = - 083
TTHEIERER TR Tsue of shares on exercise of

shate options 70,653 - - (18,539) - - - 52114
it SOEd R Purchase of shares under the

BB share award scheme - — (579,218) - — — - (579,218)
H=-vE

+-A=1-H At December 31, 2016 4499521 2,523,930 (584,069) 524,710 - 92,611 (5,789,979) 1,266,724
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48. ARG BB YR )

(b) AATIEHEES) : 4)

48 .

BE_Z-LFEA=ZT—HIEFE
For the year ended December 31, 2017

FINANCIAL INFORMATION OF THE COMPANY
(Continued)

(b) Movement of reserves of the Company: (Continued)

HifER
REMRG  WRERE  RGREEGEE

Rebrif Bkt Shares held Share Share HibGiti ZihER
Share Capital for share option award Hedging  Accumulated a5t
premium teserve award teserve reserve reserve losses Total
NRRFE  AREFE  AREFE  AREFE  AREFE AREFE AREEE ARKTEL
RMB'000 RMB'000 RMB'000 RMB 000 RMB'000 RMB'000 RMB'000 RMB'000
EEGA Profit for the year — — - - - 3,019,964 3,019,964
HBTEMATEBE  Fair value loss on hedging instruments = = = = (409,268) = (409,268)
TSR REN Loss on hedging instruments
HHTAER reclassified to profic or loss — — - — 104,250 — 104,250
SRR SR Total comprehensive expense
for the year - — - — - (303,018) 3,019,964 2,714,946
BRAUBRSE TR Recogaition of equity-settled
BRI share-based payments - - - 35,948 124,358 - - 160,306
BRILRESRA Lapse of shate options — — — (6,795) — — 6,795 —
Fesh BAMRAVIRCE. Dividend recognised as distribution (3,919,128) - - - - - - (3,919,128)
TTHERBERER AT Isoue of shares on exercise of
share options 725,391 — — (185,064) — — — 540,327
AR (e Mt Purchase of shares under the
BB share award scheme — — (269,290) — — — — (269,290)
RoZ—tE At December 31, 2017
+ZA=+-H 1,305,784 2,523,930 (853,359) 368,799 124358 (212407) (2,763,220) 493,885
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49. TEWBAE - SBLER 4. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

BB A Al i ER JOINT VENTURES AND ASSOCIATES
(@ R-F—LER_FT—NE (a) Particulars of the Company’s principal subsidiaries at
+-H=+—H  KAAnE December 31, 2017 and 2016 are as follows:
LW A R ER T
ikfbARaL ARG BHEAY i DR R
L Equity interest JBA /A A
Place of attributable to the Group Issued and fully paid B HE
NGRS incorporation/ i S “F—NE  share capital/ Place of FEEE
Name of company establishment 2017 2016 registered capital operation Principal activities
A B R A IRA T (e a) i 100% 100%  sEMFEA i IE S
Beijing Longhu Properties PRC NEH1,000,000,000 76 PRC Property development
Company Limited (Note a) BRI AR

AR 1,000,000,000 7
Registered
RMB1,000,000,000

Paid up capital
RMB1,000,000,000

RFEMMERS AIRAT (k) HE 100% 100% R EA HE B8
Beijing Longhu Property Service PRC ARMH5,000,000 76 PRC Property management
Company Limited (Note a) B A

NEHS,000,000 72
Registered
RMB5,000,000

Paid up capital
RMB),000,000

IR EHEERGRAT (K. 26% —  aftEk HH VB
Beijing Jinlongyonghui PRC (Note i) AR#100,000,0007C  PRC Property development
Real Estate Co., Ltd. (Note a) (HE ) BRI
B 100,000,000 72
Registered
RMB100,000,000
Paid up capital
RMB100,000,000

AR EEARAR (Wita) HHE 20% — gk ] VIESIYS
Beijing Dachengguanyuan PRC (Note 1) ARH1,000,000,000 76 PRC Property development
Real Estate Co., Ltd. (Note a) (HE ) BRBA
AR 1,000,000,000 72
Registered
RMB1,000,000,000
Paid up capital
RMB1,000,000,000
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For the year ended December 31, 2017

49. TEWBAE - SBLER 4. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

B8 A vl i ) JOINT VENTURES AND ASSOCIATES (Continued)
(@ RF—LER_FT—NE (a) Particulars of the Company’s principal subsidiaries at
+ZH=+—H  KAHF December 31, 2017 and 2016 are as follows: (Continued)!

TG AR EEW T 2 47)

iEMbRL RS H A I TR A
J L Equity interest JBA /A
Place of attributable to the Group Issued and fully paid A& HE
A A incorporation/ e S 3 ZFREE share capital/ Place of ER S

Name of company establishment 2017 2016 registered capital operation Principal activities

lm B EERARAT (W) 100% 100%  sEfHEA HH VIES
Beijing Tongrui Wanhua Real Estate ~ PRC AR #2,800,000,0007  PRC Property development
Co., Ltd. (Note a) R A
AR 2,800,000,000 72
Registered
RMB2,800,000,000
Paid up capital
RMB2,800,000,000

R I B A R T 100% 100%  EfEA HH LB
AT (Fiska) PRC ARH50,000000  PRC Property development
Beijing Chengjianshengmao Real Estate BRBA
Co., Ltd. (Note a) B 50,000,000 72
Registered
RMB50,000,000
Paid up capital
RMB50,000,000

BT ERAIRAR (k) B 100% 100%  wEMEA il BT
Beijing Xiongrun Real Estate PRC AR 800,000,000 PRC Property development
Co., Ltd. (Note a) BRI
800,000,000 7
Registered
RMB800,000,000
Paid up capital
RMB800,000,000

FEETPEREREARAR  hE 70% —  iftEE T IES
(H5ka) PRC AR 300,000,0007C  PRC Property development
Gaobeidian Zhongyu Real Estate BRI AR
Co., Ltd. (Note ) N EH300,000,000 72
Registered
RMB300,000,000
Paid up capital
RMB300,000,000
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49. TEWBAE - SBLER 4. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

W6 48 2 ] A ) JOINT VENTURES AND ASSOCIATES (Continued)
(@ R-FE—LER_FT—NE (a) Particulars of the Company’s principal subsidiaries at
+ZH=+—H  KAHFF December 31, 2017 and 2016 are as follows: (Continued)!
S o R ¢ oap)
ikfbARaL ARG BHEAY i DR R
L Equity interest JBA /A A
Place of attributable to the Group Issued and fully paid B HE
AGEA incorporation/ Rtk “ZF—A4  share capital/ Place of FEEH
Name of company establishment 2017 2016 registered capital operation Principal activities
AR A RA T (5 b) i 100% 100%  sEMFEA i IE S
Changzhou Jiayue Properties PRC 149,143,600 % 7T PRC Property development
Co.,Ltd. (Note b) BRI AR

149,143,600 £ 7¢
Registered
USD149,143,600
Paid up capital
USD 149,143,600

=

ML FERARAT (Bika) P 50% —  fEE HH IE 30
Tongxiangshi Anyu Real Estate PRC (Note i) ARM360,000,0007C  PRC Property development
Co., Ltd. (Note a) (WD) BUEIRA

B 360,000,000 72

Registered

RMB360,000,000

Paid up capital

RMB360,000,000

WL EEARAR (M) HE 50% —  ftEE e VB
Tongxiangshi Anhe Real Estate PRC (Note 1) ARM 400,000,006 PRC Property development
Co., Ltd. (Note a) (W) BURIA

BT 400,000,000 72

Registered

RMB400,000,000

Paid up capital

RMB400,000,000

WG AREREMRAA (Wika) G 51% 100%  EfEA i IES Y
Wauxi Jiacheng Real Estate Co., Led. PRC AR H1,530,000,000 76 PRC Property development
(Note a) SR AR
AR 1,530,000,000 72
Registered
RMB1,530,000,000
Paid up capital
RMB1,530,000,000
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49. Y EWBAG - SBLEMR  49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

W48 A vl e ) JOINT VENTURES AND ASSOCIATES (Continued)
(a) MN_FT—LER_ZFE—NE (a) Particulars of the Company’s principal subsidiaries at
+ZA=+—H  KAF £ December 31, 2017 and 2016 are as follows: (Continued)

ZWE AT ¢ o)

kbR ARSI HE A I LRI RS
3 o Equity interest JBeA /R A
Place of attributable to the Group Issued and fully paid A&
TR incorporation/ e S g ZZ—/%  share capital/ Place of FEEE
Name of company establishment 2017 2016 registered capital operation Principal activities
HAEMSRIRE A RAT (Wika)  HH 100% 100%  wEMEA B ESS
Chengdu Longfor Jincheng Real PRC ARM390,000,0007C  PRC Property development
Estate Co., Ltd. (Note a) B AR
B 390,000,000 7C
Registered
RMB390,000,000

Paid up capital

RMB390,000,000
HAEMIRE A RAR (KEb) R 100% 100%  aEfHEA B VES
Chengdu Longfor Beicheng PRC AEM1,970,000,000 6 PRC Property development
Co., Led. (Note b) AURIBA
ARH1,970,000,000 7
Registered

RMB1,970,000,000
Paid up capital
RMB1,970,000,000

AT B ARAR (W5 FH 51% 51%  ftEA HH VB
Chengdu Jinchuan Real Estate PRC ARMH840,000,000 L PRC Property development
Company Limited (Note a) R BA
NBH 840,000,000 72
Registered
RMB840,000,000
Paid up capital
RMB840,000,000

AR B RAR (HEa) 80% —  aftEx il VES 3
Chengdu Zhongdinglvzhou Real PRC ARH200.000,000C  PRC Property development
Estate Co., Ltd (Note a) B A
200,000,000 7
Registered
RMB200.000,000
Paid up capital
RMB200,000,000
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49. TEWBAE - SBLER 4. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

Bk 48 A ) W kR () JOINT VENTURES AND ASSOCIATES (Continued)
@ R-F—LER_FT—NE (a) Particulars of the Company’s principal subsidiaries at
+ZH=Z+—H > KAFE December 31, 2017 and 2016 are as follows: (Continued)
LW A R ERWR a0
FE L A A1 CETREE
L Equity interest JBA /A A
Place of attributable to the Group Issued and fully paid B HE
AT 4T incorporation/ “E-L “F—NE  share capital/ Place of ELE
Name of company establishment 2017 2016 registered capital operation Principal activities
B BRI B A RAR (Hta) 28% —  EftEA HE W
Chengdu Wanjinnanfu Real Estate
Co., Ltd. (Note a) PRC (Note 1) AR #100,000,0007C  PRC Property development
(Wfki BRIk
A B #100,000,000 7
Registered
RMB100,000,000
Paid up capital
RMB100,000,000
FARREMI R B R ) (W) IR 51% 100%  sEftEE GilE VBT
Chengdu Longfor Chen Shun Zhi PRC ARM5,200,000,0007G  PRC Property development
Ye Co., Led. (Note 2) BRA

NEHS,200,000,000 7
Registered
RMB5,200,000,000

Paid up capital
RMB,200,000,000

AR EEARAR (i) 51% 100%  sEfFEA HH VB
Chengdu Longfor Jinxiang Real Estate ~ PRC AR#300,000,0007C  PRC Property development
Co.,Ltd. (Note a) BRI
AR 300,000,000 72
Registered
RMB300,000,000
Paid up capital
RMB300,000,000
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49. TEWBAE - SBLER 4. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
B8 A W JOINT VENTURES AND ASSOCIATES (Continued)
@ R_FB—-LERZFAF (@
+ZH=Z+—H » AAA &
ZRE AR W 2 )

Particulars of the Company’s principal subsidiaries at
December 31, 2017 and 2016 are as follows: (Continued)

ik fbRaL AR T A I CRfTRAR
R Equity interest JBeA /A A
Place of attributable to the Group Issued and fully paid ~ &EH%
NGRS incorporation/ Rtk ZEZRE share capital/ Place of FEEH
Name of company establishment 2017 2016 registered capital operation Principal activities
R AR B A R A il 100% 100%  EMEA i IES
(fffika) AE#1,000,000,000C  PRC Property development
Chongqing Longhu Chengheng Real PRC BRI
Estate Development Inc. (Note a) AR 1,000,000,000 76
Registered
RMB1,000,000,000
Paid up capital
RMB1,000,000,000
EEEMEEARARAT (Wikb) B 100% 100%  EfEA B IE 1108
Chongqing Longhu Development PRC NEH1,308,000,00076  PRC Property development
Company Limited (Note b) B e and investment
AR 1,308,000,000 7
Registered
RMB1,308,000,000
Paid up capital
RMB1,308,000,000
ERREMI I E R AR i 100% 100%  EftEA B ESS
(kD) PRC ARM1,278,000,000 G PRC Property development
Chongqing Longhu Kaian Real Estate B AR
Development Co., Ltd. (Note b) A E#1,278,000,000 76
Registered
RMBI,278,000,000
Paid up capital
RMBI,278,000,000
BEEMAEEEARAT (FEED)  PE 51% 51%  akfEA HH E L&
Chongqing Longhu Xijie Real PRC AEM624,000,0007  PRC Property development
Estate Company Limited BRBA and investment
(Note b) R 624,000,000 8
Registered
RMB624,000,000
Paid up capital
RMB624,000,000
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49. TEWBAE - SBLER 4. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

Bk 48 A ) Wk () JOINT VENTURES AND ASSOCIATES (Continued)
(@ R-FE—LER_FT—NE (a) Particulars of the Company’s principal subsidiaries at
+ZH=Z+—H > KAFE December 31, 2017 and 2016 are as follows: (Continued)
S A NI ¢ o4
ikfbARaL ARG BHEAY i DR R
L Equity interest JBA /A A
Place of attributable to the Group Issued and fully paid B HE
NGRS incorporation/ i S “F—NE  share capital/ Place of FEEE
Name of company establishment 2017 2016 registered capital operation Principal activities
BEENREREREARAR I 50% 50%  REMEA I VE i3
(Pt 3% a) PRC (FtiE by (iEa)) 200,000,000 TG PRC Property development
Chongqing Longhu Yizhi Real (Note h) (Noteh) — SURHEA
Estate Development Co., Ltd 200,000,000 ES
(Note a) Registered
USD200,000,000
paid up capital
USD200,000,000
BRI A R A R A T i 100% 100%  HEBA HE ES T
(tiEa) PRC ARH100,000,000  PRC Property development
Chongqing Longhu Keheng Real Al g
Estate Development Co., Limited N 100,000,000 G
(Note a) Paid up capital
RMB100,000,000
Registered
RMB100,000,000
BREAEH BRRA WA (HEEb) TE 50% 50%  akftEA HH VB
Longhu Land Limited (Note b) PRC (Mﬁi h) (M‘ﬁi h) 27,000,000 M PRC Property development
(Note h) (Noteh)  #ERA
27,000,000 K7
Registered
USD27,000,000
Paid up capital
USD27,000,000
UL R R R G 51% 51%  sEMEA HH VIES
HIRAT (HisEa) PRC AR 61,224,490 76 PRC Property development
Chongqing Liangjiangxinqu Longhu R BA
Xinyu Real Estate Development AR 61,224,490 76
Co., Ltd. (Note a) Registered

RMBG1,224,490
Paid up capital
RMBG1,224,490
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49. TEHBA - BEER
Wk 48 A ) W RN ()
@ RoB—LER_ZNE
+ZH=+—H > KAFE
TG AR EEW T 2 47)

ik fbRaL

Place of
TR incorporation/
Name of company establishment

WM BEME E R BEARAT (Hiko &
Hangzhou Longhu Real Estate PRC
Development Co., Ltd. (Note ¢)

T S5 R B RA R (Wika) 1B
Hangzhou Jinhu PRC
Real Estate Development Co., Ltd.

(Note a)

RHFAREFE BERFERAT  FH
(Mt a) PRC
Hangzhou Xinchengsongjun
Real Estate Co., Ltd.
(Note a)

MMERBSE AR AT (k) PE
Hangzhou Lanbao Environment PRC

Industry Co., Ltd. (Note a)

ok B 5 AR PR
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For the year ended December 31, 2017

49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURES AND ASSOCIATES (Continued)

(@) Particulars of the Company’s principal subsidiaries at
December 31, 2017 and 2016 are as follows: (Continued)

ARG BHEAY e
Equity interest

attributable to the Group

o e
2017 2016
100% 100%

26% -

(Note i)
(MHaE

35% -

(i)
(Note 1)

100% -

CRfTRAR
T/ A A
Issued and fully paid
share capital/

registered capital

s B A
229,400,000 % JC
189,400,000 % 7T
Registered
USD229,400,000
Paid up capital
USD189,400,000

RE A

AR 500,000,000 78
B

A B 500,000,000 78
Registered
RMB500,000,000
Paid up capital
RMB500,000,000

Al e

AR 250,000,000 7
B AR

AR 250,000,000 7
Registered
RMB250,000,000

Paid up capital
RMB250,000,000

FEf A
AEH5,000,000 76
BRBA
AEH5,000,000 76
Registered
RMBS,000,000
Paid up capital
RMBS,000,000

it gt
Place of

operation

i
PRC

B
PRC

PRC

FIEH

Principal activities

VES T

Property development

IES

Property development

IES T

Property development

IESia

Property Investment
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49. TEWBAE - SBLER 4. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

B8 A vl RS ) JOINT VENTURES AND ASSOCIATES (Continued)
(@ R-FE—LER_FT—NE (a) Particulars of the Company’s principal subsidiaries at
+ZH=+—H  KAHFF December 31, 2017 and 2016 are as follows: (Continued)
S o R ¢ oap)
ikfbARaL ARG BHEAY i DR R
L Equity interest JBA /A A
Place of attributable to the Group Issued and fully paid B HE
NGRS incorporation/ i S “F—NE  share capital/ Place of FEEE
Name of company establishment 2017 2016 registered capital operation Principal activities
UM RE B TR B PR A ) (WRE) R 25% 100%  FEMEAR GlC| MR
Hangzhou Longshang PRC (ML) AEH100,000,0007C  PRC Property development
Real Estate Development Co., Ltd. (Note 1) B AR
(Note 2) A B 100,000,000 72
Registered
RMB100,000,000
Paid up capital
RMB100,000,000
TUMBESR B R B A PR A A (W3ka) R 55% 100%  FEMEAR HH IE 30
Hangzhou Longhao Real Estate PRC ARM1,500,000,0007C  PRC Property development
Development Co., Ltd. (Note a) B A
B 1,500,000,000 7
Registered
RMB1,500,000,000
Paid up capital
RMB1,500,000,000
B3 B PR ) (W 3Ea) R 100% 100%  sEfFEA HH VB
Hangzhou Jiateng Real Estate PRC AR¥4,200,000,0007C  PRC Property development
Development Co., Ltd. (Note a) BUEAR
BT 4,200,000,000 72
Registered
RMB4,200,000,000
Paid up capital
RMB4,200,000,000
LA A TRAF (HfEa) TR 100% 100%  aEfEA HH VIES
Shanghai Hengshi Real Estate PRC ARH1,000,000,000 G PRC Property development
Co., Ld. (Note a) AU BA
B 1,000,000,000 7
Registered

RMB1,000,000,000
Paid up capital
RMB1,000,000,000
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49. TEWBAE - SBLER 4. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

W6 48 2wl A ) JOINT VENTURES AND ASSOCIATES (Continued)
@ R-F—LER_F—NE (a) Particulars of the Company’s principal subsidiaries at
+ZH=+—H  KAHF December 31, 2017 and 2016 are as follows: (Continued)
S 2wl R ¢ oap)
ikffbRaL ARG A e DR R
3 H Equity interest JBA /A A
Place of attributable to the Group Issued and fully paid B HE
UNTEA incorporation/ Rtk “Z—AH  share capital/ Place of FEEH
Name of company establishment 2017 2016 registered capital operation Principal activities
LR EARAR (Hika) G| 100% 100%  FEMEAR HH MR
Shanghai Hengyi Real Estate PRC NEH1,100,000,0007C  PRC Property development
Co., Ltd. (Note a) B AR

B 1,100,000,000 7
Registered
RMB1,100,000,000

Paid up capital
RMB1,100,000,000

bEEEREEARAD (B HE 100% 100%  wEMEA il ESS
Shanghai Hengqing Real Estate PRC 200,000,000 57 PRC Property development
Co., Led. (Note ¢) B A
200,000,000 %7C
Registered
USD200,000,000
Paid up capital
USD200,000,000
LiERELEARAR (Kt R 100% 100%  EftEA B VES
Shanghai Hengjun Real Estate PRC AR #4,300,000,0007C  PRC Property development
Co., Ltd. (Note b) AU
NBR3,539,934,000 78
Registered

RMB4,300,000,000
Paid up capital
RMBS3,539,934,000

EHEEEEARAR (Ha) T 60% 60% Lt EA T VB
Shenyang Jinheng Real Estate PRC ARMH100,000,0007C  PRC Property development
Co., Led (Note a) AU B
100,000,000 70
Registered
RMB100,000,000

Paid up capital
RMB100,000,000
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49. TEWBAE - SBLER 4. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

Bk 48 A ) Wk () JOINT VENTURES AND ASSOCIATES (Continued)
(@ R-FE—LER_FT—NE (a) Particulars of the Company’s principal subsidiaries at
+ZH=Z+—H > KAFE December 31, 2017 and 2016 are as follows: (Continued)
S o R ¢ oap)
ikfbARaL AR T A IR BT RAR
L Equity interest JBA /A A
Place of attributable to the Group Issued and fully paid B HE
NGRS incorporation/ i S “F—NE  share capital/ Place of FEEE
Name of company establishment 2017 2016 registered capital operation Principal activities
FERBRREEARAT (H5Ea) TR 100% 100%  FEMEAR GlC| MR
Xi'an Longhu Jincheng PRC AR 430,000,000 PRC Property development
Company Limited (Note a) A
AR 430,000,000 72
Registered
RMB430,000,000
Paid up capital
RMB430,000,000
PR SR A RA T (k) B 100% 100%  EftEA HE ESS
Xi'an Longhu Real Estate Inc. PRC AR 50,000,000 76 PRC Property development
(Note a) AU
EH50,000,000 T
Registered
RMB50,000,000

Paid up capital
RMB50,000,000
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49. ERBBEA A - FBREER

B8 2 F A )

@ R-F-LERZF-AHE
TZH=Z+—H» KaAE
ZWE A RGBT ¢ )

FE AL

Place of

VAuEA

Name of company

PR B A IR A7) (W)
Xi'an Longhu Xingcheng Estate
Co., Ltd. (Note a)

B3R PREE g 5 4L
ARAT (Hika)
Xi'an Wentian Technology Enterprise

Group Ltd. (Note a)

FRETHEAARAR (Kt
Qingdao Xinmengyuan Investment

Co., Ltd (Note a)

R B A A A (e b)
Qingdao Wanhu Real Estate
Co., Ltd. (Note b)

incorporation/

establishment

i
PRC

PRC

i
PRC

i
PRC

ok B 5 AR PR
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49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURES AND ASSOCIATES (Continued)

(a)

Particulars of the Company’s principal subsidiaries at
December 31, 2017 and 2016 are as follows: (Continued)

ARG A e

Equity interest

attributable to the Group

Lk
2017

100%

60%

100%

25.1%
(Hekn)
(Note h)

—F—NE
2016

100%

25.1%
(WfzEn)
(Note h)

DR R
WAk /AR
Issued and fully paid
share capital/

registered capital

FEf B A

AR 499,610,000 78
B

AR 499,610,000 78
Registered
RMB499,610,000

Paid up capital
RMB499,610,000

A

B 55,000,000 78
AULHA

B 55,000,000 78
Registered
RMB55,000,000

Paid up capital
RMB55,000,000

FEf A

A B 100,000,000 76
BRBA

A B 100,000,000 76
Registered
RMB100,000,000
Paid up capital
RMB100,000,000

RE A

AR 597,425,000 7
BURIA

AR 597,425,000 7
Registered
RMB597,425,000

Paid up capital
RMB597,425,000

etk
Place of

operation

HH

PRC

B
PRC

B
PRC

FIEH

Principal activities

IES

Property development

BT

Property development

VES

Property development

ES 3

Property development
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For the year ended December 31, 2017

49. TEWBAE - SBLER 4. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
B8 A v W JOINT VENTURES AND ASSOCIATES (Continued)

@ RIF—EERZRANE ()
T+ZAZ+—H > KRR E

Particulars of the Company’s principal subsidiaries at
December 31, 2017 and 2016 are as follows: (Continued)

TG AR EEW T 2 47)

il A
Place of

ARG BHEAY i
Equity interest
attributable to the Group
e
establishment 2017 2016

kA

Name of company

incorporation/

HRERAMEEXARAR (Wt P 51% 100%
Qingdao Longtai Jinhui Real Estate PRC
Co., Ltd. (Note a)

TRILREM B A B B HE 51% 100%
AT (k) PRC
Jiaxing Longhu Jiatao Real Estate

Development Co., Ltd. (Note a)

R s B3 WA A (k) i 90% 100%
Tianjin Zhuoheng PRC

Real Estate Co., Ltd.

(Note a)

BRERFOEREARAR (HiEa) HH 100% 100%
Ningbo Longjia Real Estate PRC
Development Co., Ltd. (Note a)

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]

DR R
WAk /AR
Issued and fully paid
share capital/

registered capital

AL EA

NEH 122,100,968 ¢
B IA

NEH 122,100,968 ¢
Registered
RMB122,100,968

Paid up capital
RMB122,100,968

Al g

AR 600,000,000 76
BRI

AR 600,000,000 76
Registered
RMB600,000,000

Paid up capital
RMB600,000,000

FEfl A
AEH30,000,000 7
HRBA
AEH30,000,000 7
Registered
RMB30,000,000

Paid up capital
RMB30,000,000
FEff B A

99,800,000 %76
R BA
99,800,000 %76
Registered
USDY99,800,000

Paid up capital
USD99,800,000

B
Place of

operation

I

B
PRC

PRC

i
PRC

FEEH

Principal activities

IESH

Property development

BT

Property development

=

ES 3

Property development

IES Y

Property development
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For the year ended December 31, 2017

49. TEWBAE - SBLER 4. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
B8 A W JOINT VENTURES AND ASSOCIATES (Continued)
@ R_FB—-LERZFAF (@
+ZH=Z+—H » AAA &
ZRE AR W 2 )

Particulars of the Company’s principal subsidiaries at
December 31, 2017 and 2016 are as follows: (Continued)

ikffbRaL ARG A e DR R
3 H Equity interest JBA /A A
Place of attributable to the Group Issued and fully paid B HE
NEEA incorporation/ i S “F—NE  share capital/ Place of FEEE
Name of company establishment 2017 2016 registered capital operation Principal activities
B EEERAR (Wika) G| 50% —  iHEA i MR
Ningbo Jingfeng Real Estate PRC (MHaE ANEH 450,000,000 PRC Property development
Co., Ltd. (Note a) (Note i) B AR
NB M 450,000,00 78
Registered
RMB450,000,000
Paid up capital
RMB450,000,00
BYHEERGRE Gilc 70% —  fEA HH LES 30
AIRAF (Hsta) PRC /\E%Z%,OO0,000 J& PRC Property development
Ningbo Xinci Development B AR
Co., Ltd. (Note a) B 203,000,000 72
Registered
RMB203,000,000
Paid up capital
RMB203,000,000
BREBREAERA A (Wika) HE 40% —  aftEA HH BRI
Ningbo Jiamu Investment PRC ( Mﬁi 1) AR Pﬁ? 5,000,000 T PRC Investment holding
Co., Led. (Note a) (Note i) AURIBA
AR 5,000,000 70
Registered
RMB5,000,000
Paid up capital
RMB5,000,000
HERERFUEERARAR T 51% 100%  EfEA HH VB
(Mteka) PRC ARME50,000,00076  PRC Property development
Ningbo Longsheng Real Estate R BA
Development Co., Ltd. (Note a) )\&H%SO,OOO,OOOE
Registered
RMB50,000,000

Paid up capital
RMB50,000,000
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49. TEWBAE - SBLER 4. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

B8 A vl 1A ) JOINT VENTURES AND ASSOCIATES (Continued)
@ R-F—LER_FT—NE (a) Particulars of the Company’s principal subsidiaries at
+ZH=Z+—H > KAFE December 31, 2017 and 2016 are as follows: (Continued)
W A F AT ¢ o)
Galave AR T A IR BT RAR
L Equity interest B/ A
Place of attributable to the Group Issued and fully paid B HE
AT 4T incorporation/ “E-L “F—NE  share capital/ Place of ELE
Name of company establishment 2017 2016 registered capital operation Principal activities
REE KRR I 36% —  HEA GlC| MR
A RAT (Hita) PRC (note f) AR# 100,000,000 G PRC Property development
Fujian Daguang Motor City (HFaED BRI AR
Development Co., Ltd. (Note a) AR# 100,000,000 G
Registered
RMB100,000,000
Paid up capital
RMB100,000,000
AT E XA RAR (Kt il 100% 100%  sEftEA Gilc| BT
Yantai Longfor Real Estate PRC AR 600,000,0007C  PRC Property development
Co., Ltd. (Note a) AU
B 600,000,000 7
Registered
RMB600,000,000
Paid up capital
RMB600,000,000
W RS EEERA T (Hta) e 51% 51%  EPEA e LI
Jinan Shengxue Real Estate PRC AR¥2,100,000,0007C  PRC Property development
Co., Ltd. (Note a) AU
2,100,000,000 7
Registered
RMB2,100,000,000
Paid up capital
2,100,000,000
R R A RA T (H7Ea) 20% 209 FHEA e LIE I
Jinan Taisheng Real Estate PRC (Note j) AE#700,000,0007C  PRC Property development
Co., Led. (Note a) (Hh3E ) B A
700,000,000 70
Registered
RMB700,000,000

Paid up capital
RMB700,000,000

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]
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BEE b = B

For the year ended December 31, 2017

49. TEWBAE - SBLER 4. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
B8 A W JOINT VENTURES AND ASSOCIATES (Continued)
@ R_FB—-LERZFAF (@
+ZH=Z+—H » AAA &
ZRE AR W 2 )

Particulars of the Company’s principal subsidiaries at
December 31, 2017 and 2016 are as follows: (Continued)

ikffbRaL ARG A e DR R
3 H Equity interest B/ A
Place of attributable to the Group Issued and fully paid B HE
NEEA incorporation/ i S “F—NE  share capital/ Place of FEEE
Name of company establishment 2017 2016 registered capital operation Principal activities
YR B IR A (W) I 30% 30%  LfEA HH VE T
Jinan Shengtang PRC (W) NEH1,400,000,000 75 PRC Property development
Real Estate Co., Ltd. (Note j) B AR
(Note 2) B 1,400,000,000 7
Registered
RMB1,400,000,000
Paid up capital
RMB1,400,000,000
MEEhE LR R Gilc 80% —  fEA HH LES 30
AR (M iEa) PRC /\E%%,OO0,000T@ PRC Property development
Hunan Yibabayi Development B AR
Co., Led. (Note a) ABM30,000,000 78
Registered
RMB30,000,000
Paid up capital
RMB30,000,000
BRAEEFARAT (ko) HE 34% 100%  aEfHEA HH VB
Nanjing Mingyu Real Estate PRC (MFaED A B 20,000,000 76 PRC Property development
Co.,Ltd. (Note a) (Note i) BRBA
AR 20,000,000 72
Registered
RMB20,000,000
Paid up capital
RMB20,000,000
B e B RAT (WEa) T 67% 100%  EfEA HH VB
Nanjing Jiateng Real Estate PRC AE#940,000,00075  PRC Property development
Co., Led. (Note a) AU B
B 940,000,000 72
Registered
RMB940,000,000

Paid up capital
RMB940,000,000
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49. TEWBAE - SBLER 4. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

W6 48 2 ] A ) JOINT VENTURES AND ASSOCIATES (Continued)
(@ R-FE—LER_FT—NE (a) Particulars of the Company’s principal subsidiaries at
+ZH=+—H  KAHFF December 31, 2017 and 2016 are as follows: (Continued)
S o R ¢ oap)
ikfbARaL ARG BHEAY i DR R
L Equity interest JBA /A A
Place of attributable to the Group Issued and fully paid B HE
NGRS incorporation/ i S “F—NE  share capital/ Place of FEEE
Name of company establishment 2017 2016 registered capital operation Principal activities
HEUCE A RA R (Wika) I 52% —  HEA GlC| MR
Wuhan Jingwen Development PRC NEH250,000,0007C  PRC Property development
Co., Ltd. (Note a) BRI AR
N B 250,000,000 72
Registered
RMB250,000,000
Paid up capital
RMB250,000,000
RUBEREEAMRAH (k) I 34% 100%  FEMEAR HH IE 30
Changsha Xirong Real Estate PRC (WD) AR 20,000,000 7 PRC Property development
Co., Ltd. (Note a) (Note i) BRI
ABH20,000,00 72
Registered
RMB20,000,000
Paid up capital
RMB20,000,00
RUMEREFARAT (Hika) R 50% —  aftEk HH VB
Changsha Longfu Real Estate PRC (HE ) AR¥700,000,000C  PRC Property development
Co.,Led. (Note 2) (Note i) BURIA
AB#700,000,000 72
Registered
RMB700,000,000
Paid up capital
RMB700,000,000
TN T % S A P B A A ) TR 77% - fEA HH VIES
(MeEa) PRC AE#877,020,0007E  PRC Property development
Guangzhou Bihu Real Estate R BA
Co., Ld. (Note a) N 877,020,000 7
Registered

RMB877,020,000
Paid up capital
RMB877,020,000

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]
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For the year ended December 31, 2017

49. ERBBEA A - FBREER
B8 2 F A )

49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURES AND ASSOCIATES (Continued)

Development Company Limited
(Note d)

B 55,000,000,000 76

Paid up capital
RMBS,000,000,000
Registered
RMBS,000,000,000

b)) R-F—LER_F—NE (b) Particulars of the Company’s principal joint ventures at
+-H=4+—H » KAA"E December 31, 2017 and 2016 are as follows:
LEBEEFHMT

kiR, RS T A I R R
B Equity interest JBeAR /e A
Place of attributable to the Group Issued and fully paid A& HE
TR incorporation/ e S g ZZ—/%  share capital/ Place of FEEE
Name of company establishment 2017 2016 registered capital operation Principal activities
Bluewater (Hong Kong) H 100% — 88,000,000 # G g EidZeedie
Holdings Limited HK HKD88,000,000 PRC Investment holding
LI A TR A (Mt g) KRB 100% 100%  HERA1ET Fis R E BE
Longfor Investment Co., Ltd. The British Virgin BRBEAFT HK and PRC Investment holding
(Note g) Islands Authorised USD1
Paid up capital USD1
M RERLEHRAR (Hita) B 50% — A i MR
Guangzhou Junting Real Estate PRC (Note i) AR 50,000,000 7 PRC Property development
Co., Ltd. (Note a) AU RA
AR 50,000,000 7
Registered
RMB50,000,000
Paid up capital
RMB50,000,000
PR EEEEERAR (HiEd)  HE 34% 3% BRBAR i ES
Beijing Jinghao Wanhua Real Estate PRC (FiFt k) (HEK) AERH50,000,000 76 PRC Property development
Company Limited (Note d) (Note k) (Note k) gEfftEA
AR 50,000,000 7
Paid up capital
RMB50,000,000
Registered
RMB50,000,000
TrBRTEEEERAR (Hitd)  HH 16.5% 165%  HBREBRA GlC| YRR
Beijing Jinghao Fangyuan Real PRC (Bak k) (Mtekk)  AR¥90,000,000 76 PRC Property development
Estate Company Limited (Note k) (Notek)  FEfft&A
(Note d) B 90,000,000 72
Paid up capital
RMB90,000,000
Registered
RMB90,000,000
T BRI B I 25% 2%  BERA T LB
FIRAF (Hzkd) PRC (HFet k) (MEER)  ARH5,000,000,0007C PRC Property development
Beijing Zhaotai Real Estate (Note k) (Note k) sEft&A
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49. TERBAY - FBEER
B A vl M aEE )
b) NZB—LERZR—NE (b)
+-H=+—H AadE
EEeeEFENT : )

49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURES AND ASSOCIATES (Continued)

Particulars of the Company’s principal joint ventures at
December 31, 2017 and 2016 are as follows: (Continued)

kAt AR A
R Equity interest
Place of attributable to the Group
AT AT incorporation/ “F—t ZE-NEF
Name of company establishment 2017 2016
TR B A IR AT (M Rk d) il 50% 50%
Chengdu Jinyu Real Bstate PRC (Het k) (Wf3EK)
Company Limited (Note d) (Note k) (Note k)
EMTRREAEERAT (Mikd)  hE 50% 50%
Guangzhou Junliang Real PRC ((GEAN) (Wt k)
Estate Limited (Note d) (Note k) (Note k)
BT A R A (k) o 50% 50%
Guangzhou Hupin Real PRC (Mt k) (W3t k)
Estate Limited (Note d) (Note k) (Note k)
UM RERE S B B PR ) (W REa) R 30% 30%
Hangzhou Longxi Real Estate PRC (Hkk) (Wi7EK)
Development Limited (Note d) (Note k) (Note k)

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]

CRfTRAR
Tk /B A
Issued and fully paid
share capital/

registered capital

BRI AR

AR 300,000,000 7
LA

AR 300,000,000 7
Paid up capital
RMB300,000,000
Registered
RMB300,000,000

WA
ARH100,000,000 7
FEff B A
ARH100,000,000 7
Paid up capital
RMB100,000,000
Registered
RMB100,000,000

BRI
NEH100,000,000 76
GAlN e
NEH100,000,000 76
Paid up capital
RMB100,000,000
Registered
RMB100,000,000

HRBA
AEH500,000,000 76
FEf A
AEH500,000,000 76
Paid up capital
RMB500,000,000
Registered

RMB500,000,000

it gt
Place of

operation

i
PRC

i
PRC

B
PRC

g
PRC

FIEH

Principal activities

VIES 3

Property development

IESHE

Property development

IES T

Property development

IESTE

Property development
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BE_Z-LFEA=ZT—HIEFE
For the year ended December 31, 2017

FERBAG - AB4LER 49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

TR 2 W) I A ) JOINT VENTURES AND ASSOCIATES (Continued)
0 RZE—LER_F—NE (¢) Particulars of the Company’s principal associates at
+ZH=+—H  KAH+E December 31, 2017 and 2016 are as follows:
LE AR RN
kAL ARSI A I BT R
R Equity interest JBeAR /A A
Place of attributable to the Group Issued and fully paid ~ BEH%
NGRS incorporation/ Rtk ZEZRHE share capital/ Place of FEEH
Name of company establishment 2017 2016 registered capital operation Principal activities
AR MR EREARAR (Hike) 50% 50%  BUERA GlC| YRR
Beijing Genzhouba Longfor PRC (ML) (MtskD)  ARM 50,000,000 7 PRC Property development
Real Estate Development (Note 1) (Notel) ~ gEfftEA
Limited (Note ¢) A EH50,000,000 7
Paid up capital
RMB50,000,000
Registered
RMB50,000,000
PRARREREREERAR (Wike) HE 50% 50% BRI i ES
Beijing Jingtai Real Estate PRC (Ht3km) (Ht3Em) AR 90,000,000 7 PRC Property development
Development Company Limited (Note m) (Notem)  sEM&A
(Note ¢) B 90,000,000 78
Paid up capital
RMB90,000,000
Registered
RMB90,000,000
A AR I A B 5 T 49% —  BERE HH VES T
HREHAT (k) PRC (H5En) ABM2,700,000,0007C  PRC Property development
Beijing Shoukai Xutai Real Estate (Note n) Al e
Company Limited (Note ¢) AE2,700,000,000 7
Paid up capital
RMB2,700,000,000
Registered
RMB2,700,000,000
BN ABEERGRAR (Hike) TR 50% 50%  BRRA HH VES T
Suzhou Heben Investment PRC (W3t n) (MEa)  AR%100,000,0007C  PRC Property development
ManagementCompany Limited (Note n) (Noten) L&A
(Note ¢) B 100,000,000 72
Paid up capital
RMB100,000,000
Registered
RMB100,000,000
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49. TEHBA - BEER
Bk 48 A ) Wk ()

(c)

wm 0

(a)

(b)

(©)

(d)

(e)

(g)

(h)

(i)

i

P LERZENE
+ZH=+—H  KAFE
EHEARGEEWNT : 4)

kAL,
Place of
PHER incorporation/
Name of company establishment
B BB A R (L) R
Xiamen Xiangzhou Real Estate PRC

Development Limited (Note f)

S 4 B o B 572 2
Tk

o I 2 ) 2 A R B RS 2 B A
2 A R 2 A T B O 2 AN AR -
W a B RS R I R B AL 2 B B AR o

%I N ] Sy R B L 2 A B A
] o

A% S [ A A B W T B 709 BHE 5 3l
A IR 4t 85 340z JBEAE o

AL P P B /NS (o AR A RS
N FEVEHEFEA o AR A R AR R
GiEESHEEI

2R R R AL A AR A S AR
HRF M W 2 ) - % A O B
H i e R - AR E RN &
I ERER RS AR EE
R E A PRI - R A A
AR G I A o

FZEBARIERE A - JIRRESE
ik /B Gk o FEEERORE
E ERAR G o hR AR B & AT
R ER GRS . AR
HEAT R A o

m X
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49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURES AND ASSOCIATES (Continued)

(0)

Particulars of the Company’s principal associates at
December 31, 2017 and 2016 are as follows: (Continued)

ARER A I CRfTRAR
Equity interest JBeA /A A
attributable to the Group Issued and fully paid &%
R ZFZ—% share capital/ Place of EL 9
2017 2016 registered capital operation Principal activities
49% 9% HURBA i BT
(FitsEo) (Htsko) AER#50,000,000 76 PRC Property development
(Note n) (Noten) skt EA
AR 50,000,000 72
Paid up capital
RMB50,000,000
Registered
RMB50,000,000
Notes:
(a) The subsidiary is a domestic wholly-owned enterprise established in the PRC.
(b) The subsidiary is an equity joint venture established in the PRC.
(c) The subsidiary is a wholly foreign owned enterprise established in the PRC.
(d) The joint venture is an equity joint venture established in the PRC.
(e) The associate is an equity associate established in the PRC.
(6) The Group acquired 70% equity interest in the entry in this year and disposed 34%
equity interest of this entry in the same year.
(8) The subsidiary is a wholly owned subsidiary and directly held by the Company. All
other subsidiaries are indirectly held by the Company.
(h) The entity is accounted for as a subsidiary as in accordance with the memorandum

and articles of the entity, relevant activities of the entity require consent with more
than half of the directors in the board of the entity. The Group has the power to
appoint more than half of the directors in the board of the entity, thus the Group
is able to exercise control of the entity and thus it is regarded as a subsidiary of the

Group.

The entity is accounted for as a subsidiary as in accordance with the investment
agreement/addendum to the investment agreement, the board of directors of the
entity can direct the relevant activities of the entity. Since the Group is able to
appoint more than half of the directors in the board of the entity, the Group is able

to exercise control of the entity.
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49. ERBBEA A - FBREER
B8 2 F A )

Hit

()

(k)

()

(m)

(n)

(4)

FZE R T A NI (E R A 7
HABEEB A GRS BN EFE -
AEMAEE AR TR EFG = FE
WmAES AR ER A E S
I HE - B PRI Itk FE B o A A T B
EE

2 AL A S A5 5 H R O v AL
FER A B A A RS Ay B A3 - N T
MBI B A R BA

REBE-F—ANFE+ZA=+—HIL4E
B AERBIE B S B ARG
NRTSL B ek B o BRI kAT > A SR
MAEZE T AW G EFG L E R
HY =44 o T s A B o Bl 2R
BINGES G SR - B AL
S T NG AT (S R R > s
EAMRIIEA L A — [ & & 43 o T
Wigkiz > AL M ZAE I B ES
G LAERRM=A - ALES AH
1 T 26 AL U o B ]
B PR SR I A U 7 e R
KB o UL > FO A SR I B B
A e

RN E A B ARSI EBE A w
T AR E A B A A B B
HEHGRZHRBFE - AEBENZI
FEBESGNAERPIMAES > K
AL B E TR BT E RS -

MR ZA R EHE LA B AR R
R AR o R T AR
NEMATERE R > BN AR AR B
HAMRSUERE AT -

BE_Z-LFEA=ZT—HIEFE
For the year ended December 31, 2017

49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURES AND ASSOCIATES (Continued)

Notes: (Continued)

() During the year, a supplementary shareholders’ agreement was signed and the joint
venture partner agreed to follow the decision of the Group, when exercising their

voting rights in the shareholders” meetings.

(k) The company is accounted for as a joint venture as at respective period end date as
in accordance with the memorandum and articles of the company, relevant activities

of the company require the unanimous consent of all directors.

1) During the year ended December 31, 2016, addendum to the investment
agreement of Beijing Gezhouba, was entered into between the Group and its joint
venture partner. Before the signing of the addendum, the Group has the power to
appoint three out of five directors in the board of Beijing Gezhouba and relevant
activities of Beijing Gezhouba require unanimous consent from the board of Beijing
Gezhouba. Thus, the Group is able to exercise joint control in Beijing Gezhouba
and accordingly it was previously accounted for as a joint venture of the Group.
After the signing of the addendum, the Group is able to appoint three out of
seven directors in the board of Beijing Gezhouba and relevant activities of Beijing
Gezhouba require consent with more than half of the directors in the board of
Beijing Gezhouba, thus the Group is able to exercise significant influence in Beijing

Gezhouba. Accordingly, it becomes an associate of the Group.

(m)  The entity is accounted for as an associate as at year end date as in accordance with
the memorandum and articles of the entity, relevant activities of the entity requires
consent with simple majority in the board of directors. The Group is able to appoint
two out of five directors in the board of the entity, thus, the Group is only able to

exercise significant influence in the entity.

(n) The company is accounted for as an associate as at year end date as the Group has
two out of five directors in the board of the company with voting rights, thus, the

Group is able to exercise significant influence in the company.
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For the year ended December 31, 2017

49.

50.

FENBAA - RBEER
W6 48 2 ] A )

WHAEL > IR R EAENE
SRR ARMNEAT - ABE%
A T o T A 2

" AECERBEARFE TS IR
WINIR -
M E A RN - F—LE+ A

=+ — BRI S o EEEY
B3I R B AT T8 5 (K 3T 27 B2 5% )
/\ﬁl\ °

A B ASE B A R IR IR 4R Y JF &
BB AFKER  ABLHEREMN
55 BRI S B 5 45 B 7%

TAA G AR K > A o B S Y 24 7
WY& 304 M) R A O O A
EREMSEZH - b TCHM
WA EATA—E > BRI -

Wk % 4

RoZ— E—H+AH > BAF A
RAEEAT TR © (1) 300,000,000 %
TG (%9 N B 2,033,790,000 76 ) 7% 463 1Y
99.699% » [l & 4F R % £ 3.9% (R R R &
AR M) - WHR T = =4—H
75 H Al & B 5 K i) 500,000,000
F T (4 N R 3,389,650,000 7C ) 4 4 46
199.793% » [ 78 4 F| R £y 4.59% (F b
BRI ) o W R N —
H 75 HAl R EUE R - BoE B EER
R %x%ﬂ?ﬁﬁﬁ“?ﬂﬁ
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49.

50.

PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURES AND ASSOCIATES (Continued)

The above table lists the subsidiaries, joint ventures and associates of the
Group which, in the opinion of the directors, principally affected the
results or assets of the Group. To give details of other subsidiaries, joint
ventures and associates would, in the opinion of the directors, result in

particulars of excessive length.

None of the subsidiaries had issued any debt securities at December 31,
2017, except for Chongqing Longhu Development which has issued

several bonds as disclosed in note 27.

The summarised financial information on the assets, liabilities and cash
flows of non-wholly owned subsidiaries of the Group that have material

non-controlling interests and disclosed in note 45.

In this consolidated financial statements, the English name of companies
established in the PRC are directly translated from their Chinese names
and are furnished for identification purpose only. Should any
inconsistencies between the Chinese names and the English names exist,

the Chinese name shall prevail.

EVENTS AFTER THE REPORTING PERIOD

On January 16, 2018, the Company issued USD senior notes to the
public (i) at 99.699% of the principal amount of USD300,000,000
(approximately RMB2,033,790,000) which carry fixed interest of 3.9%
per annum (interest payable semi-annually in arrears) and will by fully
repayable by January 16, 2023 and (ii) at 99.793% of the principal
amount of USD500,000,000 (approximately RMB3,389,650,000) which
carry fixed interest of 4.5% per annum (interest payable semi-annually
in arrears) and will be fully repayable by January 16, 2028. The senior
fixed rate notes are listed on the Singapore Exchange Securities Trading

Limited.
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Notes to the Consolidated Financial Statements
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For the year ended December 31, 2017

EVENTS AFTER THE REPORTING PERIOD (Continued)

The proceeds from issuance of the USD senior notes will be used for
refinancing and in accordance with the approval that obtained by the
Company from the PRC National Development and Reform Commission
on October 24, 2017.

On February 8, 2018, the Company has redeemed in full all outstanding
2023 USD Senior Notes at a redemption price equal to 103.375% of the
principal amount thereof plus accrued and unpaid interest to (but not
including) February 8, 2018.

On March 21, 2018, the Group through Chongqing Longhu
Development, an indirectly wholly-owned subsidiary, issued the first
tranche of Rental Apartments Special Bonds of RMB3,000,000,000 with
a coupon rate of 5.6% repayable in full by March 21, 2023. Chongqing
Longhu Development is entitled to adjust the coupon rate on February
21, 2021 and after that, the investors have the option to sell back the
bonds on March 21, 2021.

The proceeds from issuance of Rental Apartments Special Bonds will be
used for refinancing and in accordance with the approval that obtained by
Chongging Longhu Development from the China Securities Regulatory
Commission of the PRC on December 28, 2017.

4 #t Annual Report 2017
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Five Years Financial Summary

BET A= —HIE4E

Year ended December 31,
ZRbE SR RE CDFERE CENE DT D
2017 2016 2015 2014 2013
ANREFLE AREFTFT ARETLT AREFT AR¥FTT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’ 000
e Revenue 72,075,041 54,799,495 47,423,099 50,990,678 41,510,167
L i35k Profit before taxation 26,553,585 15,956,310 13,938,187 13,626,622 13,218,654
BT A5 B 32 Income tax expense (10,075,097)  (6,021,444)  (4,574,070)  (4,876,244)  (4,582,788)
A B i ) Profit for the year 16,478,488 9,934,866 9,364,117 8,750,378 8,635,866
DA R Attributable to:
EN/ANCIESZ DN Owners of the Company 12,598,597 9,152,953 8,988,037 8,353,632 8,037,222
I Non-controlling interests 3,879,891 781,913 376,080 396,746 598,644
A FE i ) Profit for the year 16,478,488 9,934,866 9,364,117 8,750,378 8,635,866
BET-A=Z+—HILEE
Year ended December 31,
—2-tF —FAF SF-HF “F-WE CF-=F
2017 2016 2015 2014 2013
ANREFE ARETTE ARETLTZ AREFL ARETI
RMB’000  RMB’000 RMB’000 RMB’000 RMB’000
HE KA ASSETS AND
LIABILITIES
B A Total assets 362,763,854 224,830,374 184,088,606 168,156,225 144,171,967
=Liv e Total liabilities (256,585,179) (149,715,194) (121,620,952) (117,884,222) (104,396,548)
106,178,675 75,115,180 62,467,654 50,272,003 39,775,419
V/NGIE: X PN Equity attributable to
A A 1 £ owners of the Company 70,566,664 61,764,699 55,124,649 47,763,925 36,983,645
e il e A Non-controlling interests 35,612,011 13,350,481 7,343,005 2,508,078 2,791,774
106,178,675 75,115,180 62,467,654 50,272,003 39,775,419

Longfor Properties Co. Led. HE 1 Hi 2 A FR 2 #]
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