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As disclosed in the announcement of the Company dated 19 October 2017, the
Company’s English name has been changed from “North Asia Resources Holdings
Limited” to “Green Leader Holdings Group Limited” and its secondary name in
Chinese has been changed from “Ib 28 ERIZR B R A F)” to ‘G BIEREEFR
2 R]” with effect from 1 September 2017. Pursuant to the change of the Company
name, the Company has also adopted a new logo and changed Company’s
website from “www.northasiaresources.com” to “www.greenleader.hk”.

As disclosed in the announcement of the Company dated 2 January 2018, Crowe
Horwath (HK) CPA Limited has been appointed to fill the casual vacancy as the
new Company’s auditor with effect from 2 January 2018 following the resignation
of SHINEWING (HK) CPA Limited and to hold office until the conclusion of the next
annual general meeting of the Company.
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From left to right: Mr. Huang Bogji, Mr. Zhang Sanhuo and Mr. Tse Michael Nam

MR. ZHANG SANHUO

— Executive Director (Chairman)

Mr. Zhang Sanhuo, aged 52, joined the Company on 7 June 2013 and
now being as an Executive Director, Chairman of the Board, chairman of
nomination committee, member of the remuneration committee and risk
management committee of the Company, graduated from LI 78848 K
(Shanxi University of Finance & Economics®) (formerly known as UJ@EM%
BT (Shanxi Institute of Finance & Economics®)) with a bachelor's degree
in accounting and obtained a master’s degree in business administration
from &I EBT (Cheung Kong Graduate School of Business). Mr. Zhang
has over 20 years of experience in corporate management in mining,
investment, finance and other industries. Mr. Zhang is also the chairman of
the board, an executive director, the chief executive officer, the chairman of
nomination committee and member of the remuneration committee of PINE
Technology Holdings Limited (Hong Kong listed company, Stock Code:
1079).

For identification purpose only
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MR. HUANG BOQlI

— Executive Director (Deputy Chairman)

Mr. Huang Boqi, aged 52, joined the Company in 6 October 2014 and
now being as an Executive Director, deputy Chairman of the Board and
chairman of risk management committee of the Company (acted as the
chief executive officer of the Company from October 2014 to May 2017),
he obtained his Bachelor degree in Engineering from South China University
of Technology (formerly known as South China Institute of Technology)
in 1987 and a Master degree in Economics from Jiangxi University of
Finance and Economics in 1999. He was the chairman of the board and
executive director of China Best Group Holding Limited (Hong Kong listed
company, Stock Code: 370) from June 2011 to July 2014. He was also a
chairman of the board, executive director and interlocking chief executive
officer of Goldmond Holdings Limited (Hong Kong listed company, Stock
Code: 8190) from February 2005 to March 2010. He has over 20 years
of experience in corporate management, corporate finance and capital
operation, merger and acquisition transactions. He also has extensive
background in the field of information technology and electronics industries

as well as mining and energy industry.

MR. TSE MICHAEL NAM

— Executive Director (Chief Executive Officer)

Mr. Tse Michael Nam, aged 60, joined the Company on 12 February 2007
and now being as an Executive Director, chief executive officer and member
of risk management committee of the Company, currently is in charging
of the operations in the Kingdom of Cambodia (“Cambodia”). Mr. Tse has
over 28 years of experience in corporate management in the agriculture,
manufacturing, mining and M&A sectors. Mr. Tse was a registered
consultant to Asian Development Bank and has held key positions in several
Hong Kong listed companies such as being Executive Director of Asia Coal
Limited (Hong Kong listed company, Stock Code: 835) and as the Vice
Chairman and Managing Director of Asia Aluminum Holdings Limited (a
company previously listed on The Stock Exchange of Hong Kong Limited
under stock code 930). Mr. Tse holds a Bachelor of Science degree in
Biological Science from the University of California, Berkeley and a Master

of Business Administration degree from the University of San Francisco.
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MR. ZOU CHENGJIAN

— Non-Executive Director

Mr. Zou Chengjian, aged 75, joined the Company on 7 June 2013 and
now being as a non-Executive Director, graduated from LI 52 f& 2 E2fx
(Shandong Institute of Mining and Technology*) with a bachelor degree
in mining since September 1965. From September 1965 to January
1970, he worked as a mining technician at 74lLEI5 B4R (Xishan
Mining Administration Ximing Mine*). He was promoted to the position
of executive mining technician in January 1970 and acted as the mining
engineer, the deputy technical manager and the acting manager of the
mining area successively from January 1970 to April 1980. He served at
the development headquarters of B /B & X R (Xishan Mining
Administration Gujiao Mine District*) from April 1980 to April 1985, during
which period he worked as the deputy group leader of the development
group of FAILIE B #hIE (Xishan Mining Administration Ximing Mine®),
the chief engineer and the mine manager of such mine. He then served as
the leader of such development headquarters and its deputy general and
production director from April 1985 to April 1995. From December 1995 to
December 1997, he acted as the director of #FIE# B (Huainan Mining
Administration®). He subsequently worked as the deputy general manager

and general manager of E& MK AR (Huajin Coking Coal Company*)
successively from December 1997 to June 2003. Since 2004, he has acted
as the technical consultant of Shanxi Changtong and had been the dean of
BRI A R LTES

Institute for Coal Industry*).

B (Shanxi Branch of Hefei Design Research

MS. LEUNG YIN FAI

— Independent Non-Executive Director

Ms. Leung Yin Fai, aged 53, joined the Company on 1 April 2014 and
now being as an independent non-executive Director and chairman of
each of the audit and remuneration committees and member of nomination
committee of the Company, obtained the master degree of commerce
from the University of New South Wales, Australia. She is currently the
managing director of K E Management & Consultancy (Shanghai) Co., Ltd..
Prior to this, Ms. Leung acted as the office head of KCS Management &
Consultancy (China) Co., Ltd. Beijing Branch and Tianjin Branch for 7 years

and worked in one of international CPA firms for 20 years.
Ms. Leung is a member of the Hong Kong Institute of Certified Public

Accountants, CPA Australia and Association of Chartered Certified

Accountants.

*  For identification purpose only

AR EE

—EHITES

BEREE 755 R-S—=FXALBNAK
NEBRAFNTEF B NARAFNLARBREE
RILREESR  FERBEBL 2L -R— R
FNAE-NEZEF— A REAALREERER
BERERME - KR —NEtTF—AEEA AN
TRERME YR —NEtTF—AZE—ANT
FF PN A HARE R AR IR TE TR2AT - BT Rl B IR R
REBER -BR-ANEFONAZ-ANRFHN
AEBNALESDERERMEEE - e
EREILEEBEmEASERAR  BF T2
REZBEBER -HER-—NWN\AEFEAZE—AAA
FUA BETZHABRRTEEREBHREE
BBE-R— WA AF+ZAZE—AAEF+=
A HETERBERBR EER—ANEEF
T RAEZTT = NAABNEZSEREAA
FEARBEERBEE - G- STFRE  HET
W78 B R - 3 SRR R T ¥ & IER AT
ZEBe LA S Brbr &

REEZL

- BYFBTES

REELLT 53m RE—WFEWUA—BMA
KRR BARANBIZ BN TES BREH
WEZEEXmRIREEZESKRE  HABRMNHE
BRTASRESHEBET S - KR ARSI
FHR(LEG)ARABZESREE - NI Z AT
RETLRYBERHA (FE)ARIAIERR
REDRAZEBELF - BT NEBEBN —E
[ = /NG e s =)

RULRAEE GG R

HHARREGHMHAGzEE -

= /NN

GREEN LEADER HOLDINGS GROUP LIMITED o #4581 REBEAR A 7
ANNUAL REPORT 2017 ® 2017 4F



BOARD'’S PROFILE
EEE/EN

MR. LEUNG PO WING, BOWEN JOSEPH GBS, JP

- Independent Non-Executive Director

Mr. Leung Po Wing, Bowen Joseph GBs, Jp, aged 68, joined the Company
on 26 March 2010 and now being as an independent non-executive
Director and member of each of the audit, nomination and remuneration
committees of the Company, is currently serving as an independent
non-executive director for three other listed companies namely Paliburg
Holdings Limited (Hong Kong listed company, Stock Code: 0617), Regal
REIT (Hong Kong listed company, Stock Code: 1881) and Quali-Smart
Holdings Limited (Hong Kong listed company, Stock Code: 1348). Mr.
Leung previously served as the Director of the Office of the Government of
the Hong Kong Special Administrative Region in Beijing until his retirement
in November 2005. During his tenure with the Government, Mr. Leung
has served in various senior positions including the Deputy Secretary for
District Administration (later re-titled as Deputy Secretary of Home Affairs),
Deputy Secretary for Planning, Environment and Lands, Private Secretary,
Government House, and Secretary for Planning Environment and Lands.
Mr. Leung has extensive experience in corporate leadership and public
administration. Mr. Leung was conferred with the Gold Bauhinia Star
honour in 2004 and appointed as a Justice of Peace in 2007, for his very

distinguished services to the Hong Kong community.
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MR. ZHOU CHUNSHENG

- Independent Non-Executive Director

Mr. Zhou Chunsheng, aged 51, joined the Company on 14 June 2013 and
now being as an independent non-executive Director and member of each
of the audit, nomination and remuneration committees of the Company,
is currently a professor-in-residence and was director of the executive
master of business administration program of £ I £t (Cheung Kong
Graduate School of Business). He was an assistant dean, director of the
executive education program and a professor of finance of J¢#E & IF &2
Bt (Guanghua School of Management) of 1t AE (Peking University).
He is a distinguished economist, a winner of the National Excellent Young
Researcher Grant, an honorary professor at the University of Hong Kong,
a visiting professor at the City University of Hong Kong and a member of
the 1st and 2nd Listing Committee of the Shenzhen Stock Exchange. Mr.
Zhou obtained a master degree in mathematics from Peking University and
a doctoral degree in economics (finance) from Princeton University in the
United States. From 1994 to 1995, he was awarded an honorary doctoral
scholarship excellence from Princeton University. During 1997 to 2001, Mr.
Zhou worked for the University of California and the School of Business of
the University of Hong Kong. From April to December 2001, at the invitation
of China Securities Regulatory Commission (“CSRC”), Mr. Zhou acted as
a member (deputy level) of the planning and development committee of
CSRC. He also became the head of the finance department of Y%= & 312 £
BT (Guanghua School of Management). Mr. Zhou is an expert in analysing
financial investment, securities markets, capital operation and financial

derivatives.

Mr. Zhou is an independent non-executive director of each of Transfar
Zhilian Co., Ltd. (Stock Code: 002010: Shenzhen Stock Exchange),
Guosheng Financial Holding Inc. (Stock Code 002670: Shenzhen Stock
Exchange), Zhonghong Holding Co., Ltd. (Stock Code 000979: Shenzhen
Stock Exchange), Kunwu Jiuding Investment Holdings Co., Ltd. (Stock
Code 600053: Shanghai Stock Exchange), PINE Technology Holdings
Limited (Stock Code 1079: Hong Kong Stock Exchange) and China ITS
(Holdings) Co., Ltd. (Stock Code 1900: Hong Kong Stock Exchange).

BAHExXE

- BUHHTESE

BEEERE 51 R _E—=FA+MTAM
ARRR BARARZBIFNTEEURE
ZRERTHEESRE - BAR TIPSR TR
HE AR THEERETRIESMEE - Ak
ERFLRABHETRERRERPE BT
BEZJEERPLET SRBE REREE
BR BRGELSFELESE BERBLEY
B BERMASRREEHYRE FNEHFZHFEE
ME_BITZEGZE -ALEBIERKREY
BRETEM XEETNTEAZeREESE
TEM - YR — N NEEE— AN AFEEMET
EASREBETHRERES - —ANLFEZ
ZE—FH ARESERMMAZREELS
BB —EF—FMAZE+=_A ALkEE+TH
BLREEEEZES ([TPEEFES])NEGE B
THEEFESRIAFREZESZE (BIRKR) I
FEHECERERSRAFABRB -BALEES
ML BFHEMG BRNEEHRSRITETADNT
EEBRRMERR-

FREBUATARZBIYFNTES  FE
BROERAF (FIBHZH EHFRE:
002010) B & BEREBAR M AR AR OF
NEFR S FHNRE:002670) - K ohE
BEHDERAT CRINEBLHR ST BHRE:
000979) * RENSIHEZERBHBRAF (L&
BHRZ S EH ARG 600053) ~ AT RHRIE R
BRAT (BB BRHKSK :1079) RHE
B BRS (ER)BRAF (BB R
3 5% 1 1900) °

* EHESA

GREEN LEADER HOLDINGS GROUP LIMITED o 4581 REBAR A
ANNUAL REPORT 2017 © 2017 4F R



CHAIRMAN’S STATEMENT
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Mr. Zhang Sanhuo R=E& % 4%
Chairman £ &

Dear Shareholders,

On behalf of the board of directors (the “Board”) of Green Leader Holdings
Group Limited (the “Company”, together with its subsidiaries, collectively
known as the “Group”), | am pleased to present the annual results of the
Group for the year ended 31 December 2017. After the efforts we made in
2017, | would like to take this opportunity to express my gratitude to all of
the Group’s management and staff for their loyalty and dedication. | would
also like to thank our shareholders and business partners for their trust and

confidence in the Board and the management of the Group.

REVIEW

In 2017, the Group’s Fuchang Mine formally commenced commercial
operations. The government of the People’s Republic of China (the
“PRC”) has emphasized the environmental protection over the country
since the past several years, it established clear guidelines on the
safety and environmental standards for the coal mines in Shanxi. To
implement the national safety protocols for coal mines, the coal regulatory
authorities in Shanxi applied more stringent policies and regulations on
safety, environmental protection and production control. Major technical
renovations were carried out and security checks on workers and
environmental measures were strengthened in line with political and
regulatory requirements for the Group’s other four mines.
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As for the development of the system integration and software solutions
businesses, the sales of automatic teller machines (“ATM”) and the provision
of related services were affected by the intense competition in the industry.
Moreover, the rapid development of fintech and the availability of different
alternative banking products in the market in recent years, such as prepaid
card systems, mobile banking and NFC-featured account transfers, all
these brought greater pressure over the supply of ATM and the demand
for related services to Topasia Group. The Group disposed of Topasia’'s
business in June 2017 to realise its investment and improve its financial

position and gearing ratio.

To expand Group’s business through diversification with a market-oriented
approach, and also by virtue of the Belt and Road Initiative, the Group
established business of cassava via plantation as well as the export and
trading of cassava starch in Cambodia at the end of 2016. The Group
began to explore opportunities for acquiring large-scale land for cultivation
in Cambodia at the beginning of this year to further expand the Group’s
business. Afterwards, the Company entered into a strategic cooperation
framework agreement with Henan Tianguan Enterprise Group Co., Ltd.
and Guangxi Nongken Mingyang Biochemical Group Co., Ltd. respectively,
pursuant to which the Company intended to adopt a modular design for
planting cassava and constructing biological recycling industry chain, a
cassava starch processing plant and all of its auxiliary projects. In the
coming future, the Group will also expand its investment in the construction
of a biological recycling industry chain that can produce biofuel ethanol
and its by-products such as methane, carbon dioxide, organic fertilizer and

biomass power generation.
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With respect to the development of the new cassava business, the
Company entered into a financing agreement with China Huarong Macau
(HK) Investment Holdings Limited to provide sufficient resources for
the development of this large-scale project in Cambodia. To reflect the
development and strategic development direction of the Group’s principal
business and improve the Company’s image, the shareholders approved
the Board’s proposal for changing the company name. The proposed
change of company name would give the Company a more appropriate
corporate image and identity in the best interests of the Company and its
shareholders as a whole. Under the development project in Cambodia, the
Company’s senior management were granted opportunities to meeting
with the senior officials from the PRC and Cambodia, indicating that the
development project will be in full support. On 30 January 2018, the Group
entered into a non-legally binding memorandum of understanding with the
Ministry of Agriculture, Forestry and Fisheries of Cambodia to cooperate
and collaborate on various initiatives to promote, enhance and improve
the planting and processing of cassava in Cambodia. One of the initiatives
was for the Group to invest in the development of a cassava product
chain in Cambodia to build ten cassava starch processing plants with a
total production capacity of 1 million tons of cassava starch per annum in

different provinces of Cambodia within three years.

OUTLOOK

The PRC will continue to promote its comprehensive strategic cooperation
with Cambodia. This will substantially facilitate the effective integration of
the PRC’s Belt and Road Initiative and 13th Five-Year Plan with Cambodia’s
national development strategy and industrial development policy (2015-
2025). In January 2018, Chinese Premier Li Kegiang attended the Second
Lancang-Mekong Cooperation Leaders’ Meeting, and took a visit to
Cambodia. He said that the PRC would continue to support Cambodia’s
efforts to develop the economy, improve people’s livelihood and maintain
stability. He also said that Cambodia’s agricultural products (i.e. cassava
starch products), which met PRC’s inspection and protection standards as

well as customer needs, are welcomed for importing to the PRC.
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CHAIRMAN’S STATEMENT
ERHRE

The management of the Company remains optimistic and fully confident
that the combination of the Company’s agricultural development with the
PRC’s current and future national strategies will generate mutual benefits
for both the PRC and Cambodia. The Group will take this opportunity
to grow the cassava business and the deep-processing environmental

industrialization business at full force.
With the concerted efforts of all members of the staff across the Group,
| believe the business of the Group will continue to thrive and generate

greater returns for our shareholders.

Mr. Zhang Sanhuo

Chairman

Hong Kong, 31 March 2018
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWE D

A cassava starch processing plant photo for reference

BUSINESS REVIEW

Overview

Since 2016, the Group has been focusing on (i) developing sustainable
and easier marketed industries and products; (ii) improving the business of
the Group through investing in entity enterprises and financial investment
service business; and (iii) producing its own brand products, establishing its
food and bio-ecological industry chain based in Cambodia via the cassava
operation, which including production and sale of edible starch, industrial
starch. In addition, the Group will continue to extend its products to alcohol
and fuel ethanol, gradually shift its development direction and strategy
into building a global enterprise featuring green, environmental friendly,

recycling, and sustainability.

The Group has (i) put a great effect on the development of deep processing
business on cassava as raw materials into food and bio-ecological
products, thereby expanding and increasing market share of such business
in worldwide; (i) disposed part of the Group’s system integration and
software solution business for focusing on the new business; (iii) strived for
resumption of the construction works for the Group’s coal mines located in
Shanxi Province, the PRC which had been suspended by the relevant PRC
authorities; and (iv) made fund raising for the operation of business.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWR D

COAL MINING BUSINESS

During the year 2017, Fuchang Mine has completed the rectification
procedures, obtained the official approval and commenced commercial
operation since November 2017. In respect of the other four coal mines
of the Group, on 23 May 2017, Taiyuan Municipal Coal Industry Bureau
issued (AR Z2MEBILNFEFZETEEMNEZBA) (the Notice
on Immediate Citywide Suspension of Production and Construction of
Coal Mines for Rectification*, the “Notice”), ordering a complete citywide
suspension of production and construction of coal mines for rectification
from 23 May 2017 to 12 June 2017. As a result, the reconstruction and
improvement works of the Group’s coal mines and their schedule to
commence commercial operation had been delayed, the relevant authorities
are conducting inspection on the rectification measures stipulated in the
notices issued in January 2015 and January 2016 respectively, while
the implementation of rectification measures stipulated in the Notice is

underway.

Due to the uncertainty on timing of completion of rectification measures and
inspection on rectification measures by relevant authorities for mines, under
the best estimation of the management of the Group, the schedule of the

respective mines are set out below:
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Expected date of the commencement of operation

Liaoyuen Mine
FERER
Jinxin Mine
TEERE
Xinfeng Mine
BERER
Bolong Mine
SARER(E

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR D

The Board will continue to use its best endeavours to satisfy the conditions
set forth by the relevant PRC authorities with an aim to resuming the
construction and development work of the Group’s mining sites located in
Shanxi Province as soon as possible. We will keep Shareholders updated

for the development as and when appropriate.

Resources and Reserves of Mines

The mines and projects owned by the Group have significant coal reserves
and resources under the JORC Code (2012 Edition).
Competent Person’s Report from John T. Boyd (“JT Boyd”) dated February

According to the

2017, the total aggregate proved and probable recoverable reserves of coal
in Liaoyuan mine was approximately 7.91 Mt, the total aggregate proved
and probable recoverable reserves of coal in Jinxin mine was approximately
3.60 Mt, the total aggregate proved and probable recoverable reserves
of coal in Xinfeng mine was approximately 7.52 Mt, the total aggregate
proved and probable recoverable reserves of coal in Bolong mine was
approximately 21.86 Mt and the total aggregate proved and probable

recoverable reserves of coal in Fuchang mine was approximately 5.15 Mt.

The summary of JORC Mineral Resources and Reserves is as follow:
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In-Place Resource (Mt)

Recoverable Reserves (Mt)

Marketable Reserves (Mt)

FUERE (FEM) TREE (FEH) TERE(FEM)
Processing % of
Mine Measured  Indicated Inferred Total Proved  Probable Total Yield % Proved  Probable Total  Reserves
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Bolong 17.94 20.66 - 38.6 10.54 11.32 21.86 93 9.79 10.52 20.31 48
i
Fuchang 6.94 2.31 - 9.25 4.0 1.10 5.15 92 373 1.02 4.75 11
BE
Jinxin 2.09 4.78 0.44 7.31 1.16 2.44 3.60 95 1.10 2.33 343 8
EX
Liaoyuan 9.07 6.57 2.58 18.17 4.42 3.49 791 94 414 3.30 7.44 17
Xinfeng 6.59 6.53 - 13.12 414 3.38 7.52 93 3.84 312 6.96 16
-1
Total 4263 40.85 297 86.45 24.31 21.73 46.04 22.60 20.29 42.89 100
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBENWR D

The reserves and resources table was compiled by the technical advisors

from JT Boyd. Their identities and qualifications are:

Mr. Ronald L. Lewis — Chief Operating Officer and Managing
Director, BS (Civil Engineering)

Mr. Lewis has over 45 years of experience in assessment and evaluation
of coal mining companies, with specialized expertise in the areas of coal/
mineral reserve estimation, opencut and underground mine analysis, and
economic assessment of mining operations. He is a Registered Professional
Mining Engineer within the United States and a recognized expert in mining
property valuation. Mr. Lewis is a Registered Member of the Society for
Mining, Metallurgy, and Exploration, Inc., and is qualified as a Competent
Person as defined in the JORC Code and HKEx Chapter 18 requirements.
Mr. Lewis accepts overall corporate responsibility for the CPR and has

independent status as required by Rule 18.22.
Mr. James F. Kvitkovich — Vice President, BS (Mining Engineering)

Mr. Kvitkovich has 34 years of experience in assessment and evaluation
of underground coal mining operations throughout the world. He is a
Registered Professional Engineer within the United States and is highly
experienced with regard to reviewing and evaluating continuous miner and
longwall (LW) mining operations. Mr. Kvitkovich is a Registered Member of
the Society for Mining, Metallurgy, and Exploration, Inc., and is a Competent
Person as defined in the JORC Code. Mr. Kvitkovich has independent
status as required by Rule 18.22.

Mr. Paul D. Anderson — Director of Geological Services, BS (Geology)

Mr. Anderson is a Certified Professional Geologist (AIPG) with 40 years of
professional experience in exploration, evaluation, and development of coal
and mineral deposits. Mr. Anderson is a Registered Member of the Society
for Mining, Metallurgy, and Exploration, Inc., and a member of the American
Institute of Professional Geologists, and is qualified as a Competent Person
as defined in the JORC Code. Mr. Anderson has independent status as
required by Rule 18.22.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR D

Mr. Jisheng (Jason) Han — Managing Director — China, MS (Mining
Engineering)

Mr. Han has 20 years of mining industry experience in both the PRC and
the United States with extensive background in evaluation of underground
mines in the PRC. His technical specialty is geotechnical assessments of
underground openings. Mr. Han is a Registered Member of the Society for
Mining, Metallurgy, and Exploration, Inc., and is a Competent Person as
defined in the JORC Code. Mr. Han has independent status as required by
Rule 18.22.

Mr. Rongjie (Jeffery) Li — Senior Geologist, MS (Geology)

Mr. Li has 10 years of consulting experience in coal and sedimentary
deposits on design and management of exploration programs, and
interpretation of exploration data. Mr. Li is a Registered Member of the
Society for Mining, Metallurgy, and Exploration, Inc., and is a Competent
Person as defined in the JORC Code.

CASSAVA BUSINESS

Development of cassava-based agricultural and processing
business

The Group has been prudent in agro-related business development in
2017. The Group is acquiring the transfer and/or assign of the valid and
enforceable contractual rights to process and to be conferred with the
certificate of the economic land concession (the “ELC”) over the land
located at Pursat Province, Cambodia and grant the plantation rights, being
exclusively to use, possess and occupy the ELC to carry out plantation and
other agro-industrial activities. Meanwhile, the Group is further acquiring the
freehold land located at Pursat Province, Cambodia (with permanent use
right). Upon completion, the Group will be in possession of land with an
aggregate area of approximately 43,000 hectares in Cambodia.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR D

The Group has completed the cultivation of 500 hectares of cassava as of
the end of 2017 and together with the newly planted cassava and that of
2016 amounting to approximately 2,000 hectares. The fresh cassava can
be processed into cassava starch and other cassava by-products through

cassava starch processing plants.

In consideration of the Group’s strategy of constructing processing plants
throughout Cambodia, the Group has completed its market research in
identifying locations of approximately 600,000 hectares of farmland situated
in various provinces of Cambodia to produce approximately 14 million

tonnes of fresh cassava per annum.

The agricultural and processing sector generated revenue of
HK$70,080,000 from the sales of cassava starch in 2017.

DISPOSAL OF PART OF SYSTEM INTEGRATION AND
SOFTWARE SOLUTION BUSINESS

As disclosed in the announcement dated 21 June 2017, the Group ceased
to hold any interest in Topasia Computer Limited as a conditional sale and
purchase agreement had been entered in relation to the disposal of the Sale
Shares and the Sale Loan by the Vendor to the Purchaser in accordance
with the terms of the said agreement. On 27 June 2017, the Disposal was

completed.

FUND RAISING ACTIVITY -
BONDS

As disclosed in the announcement dated 27 June 2017, the Company
issued US$50,000,000 Convertible Bonds in 3 years with an interest

of 6.5% per annum. Based on the initial conversion price of HK$0.327

ISSUANCE OF CONVERTIBLE

(adjusted) per conversion share, a maximum of 1,192,660,550 conversion
shares (adjusted) will be allotted and issued upon exercise of the conversion
rights attached to the convertible bonds in full. The abovesaid transaction

was completed on 10 July 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWR D

CAPITAL REORGANISATION

Reference was made to the circular dated 28 July 2017 and the
announcement dated 25 August 2017 in relation to, among others, the
Capital Reorganisation. Unless the context requires otherwise, capitalised

terms used herein shall bear the same meanings as defined.

The Capital Reorganisation has become effective on 28 August 2017. As
at 28 August 2017, there were 7,296,746,300 New Shares in issue which
are fully paid or credited as fully paid and the authorised share capital
of the Company had been increased to HK$2,000,000,000 divided into
20,000,000,000 shares of HK$0.10 each.

Since the Capital Reorganisation caused adjustments to the exercise prices
of the Options and the conversion price of the Convertible Bonds and
the number of New Shares to be issued under the outstanding Options
pursuant to the terms and conditions of the Options and under the terms
and conditions of the share option scheme of the Company granting
such Options and the number of conversion Shares to be issued upon
conversion of the Convertible Bonds, the adjustments could be referred to

the announcement dated 5 September 2017.

CHANGE OF COMPANY NAME, STOCK SHORT NAME,
COMPANY WEBSITE AND LOGO

Reference was made to the announcement dated 19 October 2017, the
Company’s English name had been changed from “North Asia Resources
Holdings Limited” to “Green Leader Holdings Group Limited” and its
secondary name in Chinese has been changed from “db 28 B JRIZ B R A
A" to ‘4R B EBE AR Q) with effect from 1 September 2017.

Since 24 October 2017, the stock short name for trading in the shares of
the Company on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) had been changed from “NORTH ASIA RES” to “GREEN
LEADER” in English and from “1b 35 & JR” to “4x B AR” in Chinese.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR D

With effect from 24 October 2017, the website of the Company had been
changed from “www.northasiaresources.com” to “www.greenleader.hk”.
And pursuant to the change of the Company name, the Company had also

adopted a new logo.

ENVIRONMENTAL, SOCIAL AND CORPORATE
RESPONSIBILITY

As a responsible corporation, the Group is committed to maintaining
a higher environmental and social standards to ensure sustainable
development of its business. The Group has complied with all relevant
laws and regulations in relation to its business including health and safety,
workplace conditions, employment and the environment. The Group
understands a better future depends on everyone’s participation and
contribution. It has encouraged employees, customers, suppliers and other
stakeholders to participate in environmental and social activities which
benefit the community as a whole. The Group maintains strong relationships
with its employees, has enhanced cooperation with its suppliers and has
provided high quality products and services to its customers so as to

ensure sustainable development.

The Environmental, Social and Governance Report conducted by a
professional third party for year 2017 will be published separately in

compliance with the requirements of the Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWR D

FINANCIAL REVIEW

Review of Results

Revenue

For the year ended 31 December 2017, the Group recorded a revenue of
approximately HK$514,909,000 (2016: HK$197,765,000), representing a
significant year-over-year (“YOY”) growth of approximately HK$317,144,000
or 160%. This was mainly due to the significant increase in sales of
coking coal from the mining operation of approximately HK$93,225,000 to
approximately HK$381,766,000, mainly contributed by Fuchang Mine, one
of the Group’s mines, which started commerical operation from November
2017. For the year of 2017, the cassava starch operation in Cambodia,
which was started in late 2016, contributed a revenue of approximately
HK$70,080,000 (2016: HK$9,628,000).

Gross profit

For the year ended 31 December 2017, the Group recorded a gross
profit of approximately HK$140,897,000 with a gross profit ratio of 27%,
while a gross loss of approximately HK$27,947,000 was recorded for the
corresponding year of 2016. The turnaround to a gross profit was in line
with the significant increase in revenue, mainly contributed by the mining

operation with a higher gross profit ratio of 31%.

Other operating income

Other operating income for the year ended 31 December 2017 was
approximately HK$50,624,000 (2016: HK$11,741,000), including a gain
on the disposal of the entire issued share capital of an indirect wholly-
owned subsidiary of the Company (Topasia Computer Limited) in June 2017
of approximately HK$41,874,000, details of which were disclosed in the

Company’s announcement dated 21 June 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWR D

Administrative and other operating expenses

Administrative and other operating expenses for the year ended
31 December 2017 was approximately HK$348,926,000 (2016:
HK$174,064,000), which was in line with the increase in revenue,
particularly for the mining operation. Moreover, more expenses were
incurred for the new business in cassava starch operation in Cambodia.
Out of the total administrative and other operating expenses, total staff
costs (included director’'s emoluments) amounted to approximately
HK$70,172,000 which including the share-based payment-expense
of HK$8,780,000 (2016: HK$8,229,000), depreciation approximately
HK$31,891,000 (2016: HK$36,675,000).

Net reversal of impairment loss in respect of mining rights, and
property, plant and equipment (“PPE”)

For the year ended 31 December 2017, net reversal of impairment loss
in respect of mining rights, PPE was approximately HK$1,111,806,000
(2016: HK$561,984,000) and HK$180,034,000 (2016: HK$91,813,000)
respectively. This was the result of increase in estimated value in use
amount of the Group’s five coal mines located in Shanxi, PRC, mainly due
to increase in the expected coal price adopted for an independent valuation
report as at 31 December 2017. For more details regarding the valuation
of coal mines, please refer to the section headed “Valuation of coal mines”

stated later.

Finance costs

Finance costs mainly consists of interest expenses on borrowings from a
non-controlling interest holder, convertible borrowings and finance lease.
Interest expenses on borrowings relating to construction in progress for
coal mines are capitalized to the extent that they are directly attributable
and used to finance the project. Finance costs were calculated from total

borrowing costs less interest expenses capitalized.

THREMKEER
BE-_Z—+tHF+-_A=T—BLEFEZITHER
H b4 & B F B #93848,926,0008 7L (=& — X
fF: 174,064,000 7T) - IR A (L E R IREZE
BN —Bo lhIN RFEZHARERD EBE
EZBREM - ERTREEMEEERET 42
BEETIRA (BEEEHE)470,172,000% 7T
& B IER X %8,780,000/ 7T (=T — X
£ 18,229,000/ 7T ) ~ HTE#31,891,0008 7T (=
T — N4 136,675,000/ 7T) °
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561,984,000/ 7T ) 180,034,000/ 7T ( = F—7<
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR D

For the year ended 31 December 2017, finance costs amounted to
approximately HK$323,441,000 (2016: HK$272,652,000),
approximately HK$50,789,000 resulting from the decrease in interest

increasing by

expenses capitalized and partially offset by the decrease in total
borrowing costs.
by HK$93,303,000 to HK$114,573,000 as Fuchang Mine started its

commercial operation from November 2017 and the whole year interest

Interest expenses capitalized over the years decreased

expenses incurred to finance this coal mine were not capitalised.
Total borrowing costs over the years decreased by HK$41,768,000 to
HK$435,077,000, mainly due to conversion of convertible borrowings of

approximately HK$1 billion into capital in December 2016.

Profit for the year

Profit for the year ended 31 December 2017 was approximately
HK$512,564,000 (2016: HK$191,198,000),
YOY growth of approximately HK$321,366,000 or 168%. This was mainly

attributable to the combined effects of the factors as stated above.

representing a significant

Profit attributable to owners of the Company

For the year ended 31 December 2017, profit attributable to owners of the
Company was approximately HK$94,108,000 (2016: HK$107,605,000),
mainly due to that a decrease in the change in fair value of derivative
component of convertible borrowings of approximately HK$52,429,000 was
recorded for year 2017 while a gain of approximately HK$126,851,000 was
generated for year 2016.

Valuation of coal mines

The significant increase in fair value of coal mines as at 31 December
2017 was mainly due to the expected increase in coal price. Greater China
Appraisal Limited (“Greater China”), an independent qualified professional
valuer, estimated the fair value of the coal mining business based on income
approach using a discount rate of 15.78% (31 December 2016: 14.98%)
and expected coal price of RMB780 per tonne (31 December 2016:
RMB700 per tonne) based on information obtained from Shanxi. The major
reason for the increase in the coal price was due to the volatility of business

cycle on coal market in the PRC.

BHE-_T—tF+-_A=+—ALFE &
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNWR D

The operation of the Group’s mines with exception of Fuchang Mine were
further delayed due to the notice request of rectification measures issued by

the related authorities in May 2017. Please refer to Business Review section

for details.

Greater China has consistently applied the income approach for the
valuation of coal mines as at 31 December 2015, 31 December 2016 and
31 December 2017 (the “Reporting Periods”). The key assumptions and

parameters in the valuation of coal mines as at the Reporting Periods are

set out as below:

Methodology
i

Key Assumptions

TERR
1. Production Schedule
- Operation Starting Date
Bolong Mine
Fuchang Mine
Jinxin Mine

Liaoyuan Mine

Xinfeng Mine

2. Coal Price (per tonne)

3. Discount Rate (Post-tax)

2.

3.

il

FERRER
-REBH
HERR

TERR
ERER

BERR
R{E (&)

BEE (Big)

31 December 2017
“Z-tF+ZHA=+-H
Income Approach

BAE

Second quarter of 2018
“E-\FHE=F
Operating

EESD

Second quarter of 2018
—E-\E¥E=F
Second quarter of 2018
“E-\FHE=F
First quarter of 2019
“Z-NFE-F

RMB780
AR®7807T

15.78%
15.78%

BEREE G

P

Reporting Periods
BEHRH
31 December 2016

T-R"E+-A=1—H

Income Approach

0N

Fourth quarter of 2017
—tEEMFE
Second quarter of 2017

“ZtFE-F
Fourth quarter of 2017
—tEENE
Fourth quarter of 2017
—tEEMFE

First quarter of 2018
—-NEE—

RMB700
AR®7007T

14.98%
14.98%

HRAEEEFARN =S
CAEEERE (BRE
BECE - EBABELMEKTE—H-

EEDHREBER T —
E—XF+-A=+—Bk=_ZT—
=+—H (THREHED 2 HEEBERKRAE -
HEAREREZEEMAZTERIRB2EEH

—tFRABHBAESCE

EERIN) 2 2E

AF¥E+-_A=+—8 =
+tF+=A

31 December 2015
—-RE+-A=+-H
Income Approach

LON:

Second quarter of 2017
—tEE-F
Second quarter of 2017
—tFE=F
Second quarter of 2017
—tFE=F
Second quarter of 2017
—tEE-F
Third quarter of 2017
—tE§%=%F

RMB680
AE#680TC

15.84%
15.84%
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MANAGEMENT DISCUSSION AND ANALYSIS
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Reporting Periods

BREHE
31 December 2017 31 December 2016 31 December 2015
“E-tF+ZA=t-H ZE-RETZA=+-H “E-RE+-A=+-H
Methodology Income Approach Income Approach Income Approach
bapi WA E WA WA
25
4. Mine Operating Costs, 4, EEEQERA-  Based on technical report Based on technical report Based on technical report
Capital Expenditures and BALHREE issued by JT Boyd in 2017 issued by JT Boyd in 2017 issued by JT Boyd in 2012
Production schedule FEX(FES) RBITHER-Z-tFHE BRITBER_Z—+F7% RBTEER-_Z-_F7%2
(Annual Production) ZRMRE ZEMERE B
5. Allowable annual working 5. EEFETIER 276 days 276 days 330 days
days 2768 276H 330H

Note: As shown in the above table, the primary change in valuation assumption — HizE: A LRI HEBRZIEEHAEMEE

would be the rise in prevailing coal price (which is dominant factor for the rise EPR(RFELRZFZAR) RERGELER
in valuation) and delay in mines’ commercial operation schedule. There was FIRICIE - ZEMEZHEF AL EZE) - FHALR
no change in valuation methodology in those valuations. For discount rate, EME MEFEHERKARTIRBETHLHEEH
calculation of weighted average cost of capital is based on market participant’s B8 mMzSBBEEFERRTSHEERE
data which are varied daily due to new information and changing market g A k-

expectation every day.

LIQUIDITY AND FINANCIAL RESOURCES RBELRUMBEEE
Total Equity ESHARE

As at 31 December 2017, the Group recorded total assets of WRZ-ZZ—+tF+_A=Z+—H KEBEE

approximately HK$11,749,835,000 (2016: HK$9,641,255,000), which 48 {8 % A11,749,835,00058 7t (= T — /X 4

were financed by total liabilities of approximately HK$8,947,279,000 (2016: 9,641,255,000/8 L) " h BB B FERA B Y

HK$7,559,440,000) and total equity of approximately HK$2,802,556,000  8,947,279,000/% 7t ( =& — /<4 : 7,559,440,000

(2016: HK$2,081,815,000). B TT) K HE 5 48 %8 492,802,556,0008 T ( =&
— 7N :2,081,815,0008 70 ) EE A5 -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWR D

Gearing

As at 31 December 2017, the Group’s gearing ratio as computed as
the Group’s other borrowings, promissory notes, liabilities component of
convertible loan notes and obligation under finance lease over total equity
was approximately 27% (2016: 23%).

Liquidity
The Group had total cash and bank balances of approximately
HK$118,218,000 as at 31 December 2017 (2016: HK$36,943,000). The

Group did not have any bank borrowings for both years.

CHARGE ON ASSETS

Share charges of entire issued share capital of several subsidiaries of
the Company, charges over the shares and the convertible bonds of the
Company owned by China OEPC Limited, charge on accounts receivables
to be owed to the Company and land charges over certain lands in
Cambodia acquired or to be acquired by the Group have been created for
securing the US$50,000,000 Convertible Bonds. For details, please refer to

the announcement of the Company dated 27 June 2017.

TREASURY POLICIES

The Group generally financed its operations with internally generated
resources and funds from equity and/or debt financing activities. All
financing methods will be considered so long as such methods are
beneficial to the Company. Bank deposits are in Hong Kong dollars (“HK$”),
Renminbi (“RMB”), United States dollars (“US$”) and Cambodian dollars
("*KHR”).

BEEBEBKYF
R-ZE—+&+-—A=Z+—B FEEZEESR
B RBEAEB HMEE AL Z2E  TRRE
REBZEEDHRBEMEET 2 E IR A%
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TiEE -
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NARG RATBRRES 2 K SEREARRIE
U BR R 2 450 R AN Sk B B MK B SRS T U BB R A SR
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWR D

CONTINGENT LIABILITY AND CAPITAL COMMITMENTS

The Group had no material contingent liability as at 31 December 2017 and
as at 31 December 2016.

The Group had capital commitments for the acquisition of property,
plant and equipment which were contracted but not provided for
as at 31 December 2017 of approximately HK$331,903,000 (2016:
HK$313,879,000).

FOREIGN EXCHANGE EXPOSURE

For the year ended 31 December 2017, the Group earned revenue in RMB
and US$ and incurred costs in HK$, RMB, US$ and KHR. Although the
Group currently does not have any foreign currency hedging policy, it does
not foresee any significant currency exposure in the near future. However,
any permanent or significant change in RMB against HK$, may have

possible impact on the Group’s results and financial positions.

EMPLOYEE AND REMUNERATION POLICIES

As at 31 December 2017, the Group employed approximately 657 full time
employees in Hong Kong, Cambodia and the PRC. The Group remunerates
its employees based on their performance, working experience and the
prevailing market price. Other employee benefits include mandatory
provident fund, insurance and medical coverage and training programs and

share option scheme.

FINAL DIVIDEND

Directors do not recommend the payment of a final dividend for the year
ended 31 December 2017 (2016: nil).

HREBEREFARE

R-E—tHF+ - A=+—BR-_ZT—RF+
A=+—R KrEETEERIAEE-

AEER_T—tET A=+ R KEY
X BERRBEFTNERBRBZEREENR
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MANAGEMENT DISCUSSION AND ANALYSIS
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ADDITIONAL INFORMATION TO AUDIT DISCLAIMER ON

GOING CONCERN BASIS

1. (i) During the course of the audit concerning the going concern of the
Group, the auditors has requested for and obtained (a) cash flow
forecast of the Group for the 15 months ended 31 March 2019
(the “Cashflow Forecast”); (b) direct confirmations from certain
creditors of the Group that they shall not demand immediate
settlement of amounts due by the Group before 1 July 2019; and
(c) direct confirmation from the Group’s non-controlling interest
holder of the Group’s mining business subsidiary (the “NCI”)
regarding the extension of the due date of the amounts due by
the Group to the NCI. Besides, the Auditor has also requested for
(a) the supporting information relating to the financial ability of the

NCI; and (b) the supporting information for the development of the

Group’s cultivation and processing business of cassava.

(i) As requested by the auditors, the Company and its directors have

taken the following steps to assist the auditors to perform their

audit work:

(@) prepared the Group’s cash flow forecast (the “Cashflow
Forecast”) for the 15 months ended 31 March 2019 based
on the Group’s fund-raising plans and business plans for the

coal mining and cassava businesses (as described below);

(b) sent direct confirmations to certain creditors of the
Group with outstanding amounts equal to or exceeding
RMB300,000 as at 31 December 2017 that they shall not
demand immediate settlement due by the Group before 1
July 2019. The management has followed up closely with
such creditors and of the confirmations sent, creditors

with aggregate outstanding amounts of approximately

HK$211,315,000 replied positively;

REECEEELBRREFLE
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(i)

(i
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MANAGEMENT DISCUSSION AND ANALYSIS
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(c) communicated with the NCI which confirmed by way of a (c) EINCIERE  NCIE AR RFERT
shareholders’ resolution that certain amount due by the NER AKBENAZETHRIED
Group of approximately HK$4,533,733,000 are extended for 4,533,733,000/8 L E EEH - IR
not less than one year from the original dates on which they HHARF TR —F R

are falling due; and

(d) described and updated the progress for the development d) NBREFRBEAZBRIDERER
of cultivation and processing business of cassava starch in MIEBEREZERBR  BIEN
Cambodia, including the major plans as follows: TEE5E:

*

— In July 2017, the Company has completed an issue
of convertible bonds with a principal amount of
US$50,000,000 as a major source of funds for the
development of cassava starch business, details of
which were disclosed in the announcement dated 27
June 2017;

— In November 2017, the Group and E 7 &R £
{bEBBRHER AT (Guangxi State Farms Mingyang
Biochemical Group, Inc.*), a leading multinational
conglomerate in the PRC specializing in the production
of cassava starch, have entered into a strategic
cooperation framework agreement for the mutual
development of cassava industry project in Cambodia,
details of which were disclosed in the announcement
dated 2 November 2017;

— In December 2017, the Company has entered into a
conditional agreement with a subscriber to issue the
second tranche convertible bonds with a principal
amount of US$50,000,000 as supplemental source
of funds specifically for the development of cassava
starch business, details of which were disclosed in the

announcement dated 28 December 2017;

For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
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- In January 2018, the Group and The Ministry of
Agriculture, Forestry and Fisheries of Cambodia have
entered into a non-legally binding memorandum of
understanding for cooperating and collaborating in
various initiatives to promote, enhance and improve the
planting and processing of cassava in Cambodia, details
of which were disclosed in the announcement dated 30
January 2018;

— the planned groundbreaking and commencement of
construction ceremony of the Group’s first cassava
starch processing plant in Cambodia to be held in early
April 2018. The processing plant is scheduled to be
completed and commence trial production on or before
the end of 2018; and

(i) As disclosed in the Company’s announcement dated 28
December 2017, the issuance of the second tranche convertible
bonds of US$50,000,000 is conditional on, among other things,
the Group has successfully obtained the title of land located in
Cambodia as security for the second tranche convertible bonds.
As at the date of issue of the 2017 Results (i.e. 31 March 2018),
the Group has not yet obtained the title of land. Accordingly, the
Auditors considered there was not sufficient evidence to verify the

availability of the ongoing external facilities available to the Group.

(i)
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MANAGEMENT DISCUSSION AND ANALYSIS
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Apart from the possible funding from the issuance of the second
tranche convertible bonds, the Company also estimated in the
Cashflow Forecast that it will have cash inflow and outflow related
to the segment of cultivation and processing of cassava based on
the expected commence of trial production by the end of 2018
as mentioned above. The Auditors also considered there was no
sufficient evidence provided by the management of the Company
to support the projection of cashflow internally generated from this
operation, as the construction of the processing plant was yet to
commence and there were no confirmed orders for products to be

manufactured at the processing plant.

Further, the Auditors had requested for information to verify the
financial ability of the NCI. Despite the request made by the
Company, the NCI refused to provide such information to the
Group. Accordingly, the Auditors considered that despite the NCI
has confirmed that it would extend the due date of the amounts
due by the Group, it was not able to verify the financial ability of

the NCI in support of the aforementioned confirmation.

2. The directors are of the opinion that the Group would have sufficient 2.
working capital to meet its financial obligations within the next
twelve months from 31 December 2017, based on the following

considerations:

() as at 31 December 2017, included in the current liabilities of
the Group was derivative component of convertible borrowings
of approximately HK$223,857,000 which represented the fair
value of options entitling the holders to convert the convertible
borrowings into ordinary shares of the Company before the
maturity dates of the convertible borrowings and the early
redemption option. Such derivative component of convertible
borrowings shall not in itself result in any cash outflow for the

Group;

BRETE_HAIMRESTREREECE
SN RNRBIER 2 TR R A
BIE LNtz —F— N\FERIFRFH
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(i

(i)

(iv)

subsequent to 31 December 2017,
HK$211,315,000 of other payables and approximately

HK$212,508,000 of amounts due to related companies had

approximately

already confirmed that they shall not demand immediate

settlement due by the Group before 1 July 2019;

subsequent to 31 December 2017, the NCI had confirmed
that certain amount due by the Group of approximately
HK$4,533,733,000 are extended for not less than one year from

the original dates on which they are falling due; and

further financing can be obtained by the Group when necessary

and internal funds shall be generated from the Group’s operations.

Further, the operations at one of the mining sites of the Group
have generated improved sales to the Group since the resumption
of operations in November 2017. Taking this into account and
the expected resumption of operations at the other four mining
sites and based on the Cashflow Forecast prepared by the
management, a net cash inflow will be generated from the mining
activities.  On the other hand, the cultivation and processing of
cassava starch business of the Group is currently financed by
the funds from the issue of the first tranche convertible bonds
of US$50,000,000 in July 2017. The management would closely
monitor the progress of construction of the processing plant and
the issue of the second tranche convertible bonds from time to
time and adjust the pace of the development of this business

depending on the availability of funding accordingly.

Taking all the above into account, the Directors considered that
the Group would have sufficient working capital to meet its

financial obligations within the next twelve months.

(i

(ii)

(iv)
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3. The audit committee has reviewed and agreed with the management’s 3.
position concerning the going concern basis. The audit committee
requested the Company to endeavor to remove the audit disclaimer on

the going concern basis.

4. The steps taken by the Company since the publication of the auditors’ 4.
report last year to address the audit disclaimer and the progress

achieved are summarized as follows:
()  Regarding the coal mining business

The Directors noted that the amount due to the NCI had been
stated as current liabilities of the Group and the going concern
of the Group was dependent to a certain extent on obtaining the
agreement of the NCI on a yearly basis to extend the repayment
date of the amount due. In this respect, the Directors had
considered various options to address this issue including, among
other things, the feasibility of resumption of operations at the coal
mines in view of the recovery in coal price to improve the cashflow

of the Group.

As disclosed in the section Coal Mining Business under Business
Review in Management Discussion and Analysis, one of the
five coal mines, Fuchang Mine has completed the rectification
procedures, obtained the official approval and commenced
commercial operation since November 2017. To the best estimate
of the management of the Group, the other three coal mines will
commence commercial operations in May or June 2018 and the

other one in January 2019.

ERLERCEHNIRBEREHHERLE
HENTIS -BEREBEERARRENH
BREFELEEEERERERER -

KRR A EFZEAEDRE R IARBRRIE
BERBZERMEDNN SR LEREHNER
BT

) BEAREBEES

EEIED EBANCIZFIEBEDI AEAE
lZm@ﬁﬁ MAEEZ FELEE
—ERE FEURRIEFRENCIREE
REMREZEXAH -RUME EF
DEBRBARKRBHME 8 (2
REE)ENEBERAMREERELE
U EAREBMBSREMNAITIE

ANE IR FE & AR By i SE 7% O R 2 KB
EB—ESARE FRRLERKEZ — 1
RERERD TR EBEE B ARG EALL
B BT+ - ARRREES
BopAKEERENKEM Hit=
BERBEBHER —F—-NFREALNARSG
BELE M —EAIR-_F—NEF—
RrtemEEE-

GREEN LEADER HOLDINGS GROUP LIMITED e #%BiZ R B AR A A

ANNUAL REPORT 2017 © 2017 “F F %§

33



34

MANAGEMENT DISCUSSION AND ANALYSIS

BEEWR D

(i

(ii)

(iv)

Since the commencement of commercial operation of Fuchang
Mine, the mining operation segment achieved a significant
increase in sales for the year ended 31 December 2017 of
approximately HK$381,766,000 (2016: HK$93,225,000). The
management of the Company will continue to monitor the
performance of the coal mines following their resumption of
operations and consider other options necessary to alleviate the
financial pressure caused by the amount due to the NCI and faced
by the Group, such as refinancing the amount due to the NCI with
long term debt borrowings or equity funding or possible disposal

of the interests in the coal mines.

diversification of resources to agricultural and processing business

The Group has been actively developing the cassava-based
agricultural and processing business, details of which were
disclosed in the section Cassava Business under Business Review
in Management Discussion and Analysis and in the paragraph 1(ii)
(d) above.

Following the issue of the 2017 Results and in early April 2018,
the groundbreaking and commencement of construction ceremony
of the Group’s first cassava starch processing plant in Cambodia
will be held. The processing plant is scheduled to be completed

and commence trial production by the end of 2018.

negotiation on the extension of repayment date of the amount due
to the NCI

Subsequent to 31 December 2017, the NCI had confirmed
that certain amount due by the Group of approximately
HK$4,533,733,000 are extended for not less than one year from

the original dates on which they are falling due.

rescheduling of settlement of other payables and amounts due to

related companies

December 2017,
HK$211,315,000 of other payables and approximately
HK$212,508,000 of amounts due to related companies had

Subsequent to 31 approximately

already confirmed that they shall not demand immediate

settlement due by the Group before 1 July 2019.

(i

(ii)

(iv)
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OUTLOOK

Given the transformation of the Group’s additional business focus and
direction, the Group has changed the Company’s name in 2017, “Green
Leader Holdings Group Limited”, to signifies the Group’s vision for long-
term growth and profitability in the agro-related development sector based

on a socially and environmentally sustainable path.

The ongoing comprehensive strategic cooperation between the PRC and
Cambodia is robust to accelerate the effective alignment of the PRC-
proposed Belt and Road Initiative and China’s 13th Five-Year Plan with
Cambodia’s national development strategy and Industrial Development
Policy (2015-2025). Premier Li Kegiang of the PRC concluded his visit
to Cambodia for the second Mekong-Lancang Cooperation Leaders’
Meeting forum in January 2018 that the PRC will continue to support
Cambodia’s efforts to develop its economy, improve people’s livelihood and
safeguard stability. It includes the promoting development of infrastructure,
telecommunication, agriculture, biology and healthcare in Lancang-
Mekong countries and contributing to their economic, social and cultural
advancement. In particular, the PRC welcomes Cambodian agricultural
products that meet the PRC inspection and guarantee standards and
consumers’ demand to enter the PRC (i.e. cassava starch products). The
management of the Company is optimistic and confident of the Group’s
agricultural development shall align with the current and future national

strategies to create mutual benefit in the PRC and Cambodia.

The Group aims to invest cassava-based starch processing plants across
various provinces in Cambodia. Fresh cassava can be purchased with local
farmers within a close proximity of the sites to secure a sufficient supply
of mass production for cassava starch and can also maximize production

efficiency and minimize transportation cost.

To further extend the development business plan related to modern
agriculture, the Group have come to develop operational module system,
of which each operational module shall be aligned with standardized deep
processing plants based on the number of cultivated products. This is
a recycled and sustainable production chain model, which will be highly
standardized, modernized and integrated. Standardized management will
facilitate the replication of future modules through operational module

system.
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The combo of operational module system can provide a seamless
integration to cultivate and produce industrialized products through
modularized land, mechanized agriculture, standardized management,

processing plants at sites and industrial production recycling.

Cassava is the main raw material in each operational module. Cassava can
produce edible starch and industrial starch, biofuel ethanol, carbon dioxide,
biomass pellet, organic fertilizer and organic feeds. All products are eco-
friendly, and to the best of the knowledge of the management, all products
are in huge demand to the targeted off-takers in both local and adjacent

countries, which can bring steady income streams for the Group.

Towards 2018, the Group aims to seek for suitable sites for constructing
processing plants with an annual production capacity of 100,000 tonnes for

cassava starch in various provinces in Cambodia.

SUBSEQUENT EVENTS
Change of Auditor

As disclosed in the announcement of the Company dated 2 January 2018,
Crowe Horwath (HK) CPA Limited has been appointed to fill the casual
vacancy as the new Company’s auditor with effect from 2 January 2018
following the resignation of SHINEWING (HK) CPA Limited and to hold office
until the conclusion of the next annual general meeting of the Company.

Memorandum of Understanding with The Ministry of
Agriculture, Forestry and Fisheries of the Kingdom of
Cambodia

As disclosed in the Company’s announcement dated 30 January 2018,
Green Leader (Cambodia) Co., Ltd., a wholly-owned subsidiary of the
Company in Cambodia (“Green Leader”), and The Ministry of Agriculture,
Forestry and Fisheries of the Kingdom of Cambodia (‘“MAFF”) entered
into a non-legally binding memorandum of understanding (the “MOU”) for
cooperating and collaborating in various initiatives to promote, enhance
and improve the planting and processing of cassava in Cambodia including
but not limited to the project of Green Leader (the “Project”) to invest and
develop cassava product chains in Cambodia by constructing ten cassava
starch processing plants in various provinces throughout Cambodia which
can ultimately produce 1 million tonnes of cassava starch per annum within

three years.
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& :- P2
Mr. YIM CHHAY LY, the Deputy Prime Minister of
Cambodia,chaired the meeting for execution of the
memqrarldum of understanding
REGTEBRIREHET B RIEFEE B R EF 5 4+
B

Mr. Veng Sakhon, the Minister of Agriculture (left) shakes

hands with Mr. Sanhuo Zhang, the chairman of Green

Leader.
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The groundbreaking and commencement of construction
ceremony of a cassava starch processing plant

The Company is expected to have a groundbreaking and commencement of
construction ceremony of the Group’s first cassava starch processing plant

in Cambodia (the “Processing Plant”) in April 2018.

The Processing Plant shall be located at Snoul District, Kratié Province
in Cambodia, which is approximately 230 kilometres from Phnom Penh
City, occupying a site area of approximately 20 hectares. The investment
amount of the Processing Plant project is approximately US$20,000,000. It
is scheduled to be completed and commence trial production on or before
the end of 2018. Upon completion of construction and commencement
of production of the Processing Plant, the Group will have an annual
production capacity of 100,000 tons of cassava starch. This is conducive to
the sustainable and healthy development of the ecosystem of the cassava

business of the Company.
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BIOLOGICAL RECYCLING INDUSTRY CHAIN

Green development has become an important trend in
the world. The Company takes environmental protection
as a cradle of emerging a new development model for
continuous sustainable development. The main content and
direction of green development are being set by upgrading
traditional agriculture method to different green technology

and resources comprehensive utilization.
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The board (the “Board”) of directors (each a “Director”) of the Company is
pleased to present the reports and the audited financial statements of the
Company together with its subsidiaries (the “Group”) for the year ended 31
December 2017.

PRINCIPAL ACTIVITIES

The Group is principally engaged in (i) the development of cassava
cultivation and deep processing business for the related ecological cycle
industry chain; (ii) coal exploration and development (mining operation),
sales of coking coal and the provision of coal trading logistics services; and

(iii) the provision of system integration services and software solutions.

Details of the material activities of the Group’s principal subsidiaries are set

out in Note 40 of the consolidated financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors of the Company, the Company has
maintained sufficient public float of not less than 25% of the Company’s
total issued share capital as required under the Listing Rules throughout the

year ended 31 December 2017 and as at the date of this report.

RESULTS

The Group’s results for the year ended 31 December 2017 and the state
of affairs of the Company and of the Group at that date are set out in the

consolidated financial statements on pages 81 to 204.

SUMMARY FINANCIAL INFORMATION

The following is a summary of the published results and the assets, liabilities
and non-controlling interests of the Group, prepared on the basis set out in
the notes to the consolidated financial statements. This summary does not

form part of the audited consolidated financial statements.
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RESULTS E S |
2017 2016 2015 2014 2013
“E-tf - CZE-1F Z2-mE CZE-Z=%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHx FET FHT FHx FiT
REVENUE KA 514,409 197,765 63,923 106,246 129,737
PROFIT/(LOSS) BEFORE TAXATION  BRBiAT#TF,/ (B#]) 753,080 310070 (4450,916)  (1,100,171)  (4,203,178)
INCOME TAX (EXPENSE)/CREDIT Fes (BxX)/#% (240,516) (118,872) 678,184 177,040 56,980
PROFIT/(LOSS) BEFORE REtFERERA
NON-CONTROLLING INTERESTS #H/ (B8) 512,564 191,198 (3,772,732) (923,131)  (4,146,198)
NON-CONTROLLING INTERESTS FERER (418,456) (83,593) 1,399,451 470,623 198,238
NET PROFIT/(LOSS) ATTRIBUTABLE TO A2 T #H A
OWNERS OF THE COMPANY AL ERA, (B8) 94,108 107,605 (2,373,281) (452,508)  (3,947,960)
ASSETS, LIABILITIES AND NON-CONTROLLING INTERESTS ¥ E BB NRFEZERER
2017 2016 2015 2014 2013
“E2-tf CZE-RFf CZE-1FfF CB-mE C-E-Z=%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FEL FET FEx FiET
NON-CURRENT ASSETS FRBEE 11,413,381 9,403,806 9,080,025 12,739,018 12,826,791
CURRENT ASSETS REBEE 336,454 237,449 141,824 136,704 275,091
CURRENT LIABILITIES REBEE (6,366,010)  (5,248,475)  (4,607,195)  (4,043,871)  (3,063,712)
NET CURRENT LIABILITIES REBEEFE (6,029,556)  (5,011,026)  (4,465,371)  (3,907,167)  (2,788,621)
TOTAL ASSETS LESS CURRENT EELERRBEE
LIABILITIES 5,383,825 4,392,780 4,614,654 8,831,851 10,038,170
NON-CURRENT LIABILITIES FRBAE (2,581,269)  (2,310,965)  (4,006,993)  (7,292,008)  (8,349,934)
NON-CONTROLLING INTERESTS FERER (3,483,554)  (2935887)  (2945506)  (4,531,259)  (4,900,904)
EQUITY ATTRIBUTABLE TO OWNERS OF A2 {5 A B/ i
THE COMPANY (680,998) (854,072)  (2,337,845)  (2,991,416)  (3,212,668)
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group
during the year are set out in Note 15 of the consolidated financial

statements.

SHARE CAPITAL AND SHARE-BASED PAYMENT
TRANSACTIONS

Details of the movements in the Company’s share capital during the year
and share-based payment transactions together with the reasons for
such movements, are set out in Notes 28 and 37, respectively, to the

consolidated financial statements.

RESERVES

Details of movements in the reserves of the Company and of the Group
during the year are set out in Note 38 of the consolidated financial
statements and in the consolidated statement of changes in equity on page

85, respectively.

DISTRIBUTION RESERVES

At 31 December 2017, the Company had no retained profits available
for cash distribution or distribution in specie. Subject to the Companies
Act 1981 of Bermuda (the “Act”), the Company’s contributed surplus of
approximately HK$458,561,000 is distributable (2016: HK$458,561,000).
The contributed surplus and the Company’s share premium account, in
the amount of approximately HK$8,874,292,000 at 31 December 2017
(2016: HK$8,874,292,000), following a reduction thereof in compliance with
the Act and the approval of Shareholders of the Company, may be set off
against the accumulated losses of the Company. Thereafter, any balance in
the share premium account of the Company may be distributed in the form

of fully paid bonus shares.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
byelaws (the “Bye-laws”) or the laws of Bermuda, the jurisdiction in which
the Company is incorporated, which would oblige the Company to offer new

shares on a pro rata basis to its existing shareholders.
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PERMITTED INDEMNITY PROVISION

The Bye-laws provides that the Directors shall be indemnified out of the
assets and profits of the Company from and against all actions, costs,
charges, losses, damages and expenses which they or any of them shall
or may incur or sustain by or by reason of any act done, concurred in or
omitted in or about the execution of their duty, or supposed duty, in their

respective offices or trusts.

The Company has taken out and maintained directors’ liability insurance
which provides appropriate cover for the Directors and directors of the

subsidiaries of the Group.

PURCHASE, SALE AND REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries purchased, redeemed or

sold any of the Company’s listed securities during the year.

MAJOR CUSTOMERS AND SUPPLIERS

Sales to the Group’s largest customer accounted to approximately 38% of
the Group’s total sales in 2017. Sales to the Group’s five largest customers

accounted for approximately 78% of the Group’s total sales in 2017.

Purchases from the Group’s five largest suppliers accounted for 67% of the
total purchases in 2017 and purchases from the largest supplier included

therein amounted to 52% of the Group’s total purchases for the year.

None of the Directors, any of their associates, or any of the substantial
shareholders of the Company (which are disclosed to the Directors) had any

beneficial interest in the Group’s five largest customers and suppliers.
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DIRECTORS

The Directors of the Company during the year of 2017 and up to the date of

this report were as follows:

Executive Directors

Mr. Zhang Sanhuo (Chairman)

Mr. Huang Boaqi (Deputy Chairman)

Mr. Tse Michael Nam (Chief Executive Officer)

Non-executive Directors
Mr. Zou Chengjian

Independent Non-executive Directors
Ms. Leung Yin Fai

Mr. Leung Po Wing, Bowen Joseph GBs, JP
Mr. Zhou Chunsheng

In accordance with Bye-law 111(A) and 115 and the code provisions set out
in the Corporate Governance Code (the “Code”) under in Appendix 14 of
the Listing Rules, Mr. Zhang Sanhuo, Mr. Zou Chengjian, Ms. Leung Yin Fai,
Mr. Leung Po Wing, Bowen Josph and Mr. Zhou Chunsheng will retire by
rotation at the forthcoming annual general meeting. Being eligible, all of the

retiring directors will offer themselves for re-election as Directors.

DIRECTORS’ BIOGRAPHIES

Biographical details of the current Directors are set out on pages 4 to 8 of

this report.

DIRECTORS’ INTERESTS IN CONTRACTS

No Director had a material beneficial interest, either directly or indirectly,
in any contract of significance to the business of the Group to which the

Company or any of its subsidiaries was a party during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2017, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFQ”),
as recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by

Directors of Listed Issuers (the “Model Code”), were as follows:

(i) Long/short position in the shares

EERTHAZRNRKRD  HEK
NRESZEERAR

—E—+EF+-A=+—A EEREARAES
THRABRAQRISHBEZE (ERRFHFR
HE 150 ([ 5 REERD]) EXVED) 2 ’in -
HERGO RESFF EEARRBRBEELSRBE
B 535216 B & 2 B Ara 8% - skAR &
MEITAERETES R HNIRETR ([1RESF
AN EMNGARNARBMZ B RABIT

() AR ZHR KB

Approximate
percentage of

issued share

No. of capital as at

Name of Directors Nature of interest shares held Position 31 December 2017

ER=B—tF

+t=ZA=+—H

ZEBITRAE

BEEpE EEME RO EE R BABEDH

Mr. Zhang Sanhuo (Nete) Beneficial owner 1,885,859,226 Long 25.845%
SRk =B S () EREAA HE

1,827,237,883 Short 25.042%
RE

Mr. Tse Michael Nam Beneficial owner 163,164 Long 0.002%
Eileabes e EmfEB A HE

Note: B3t

China OEPC Limited (“China OEPC”) which is beneficially owned by Best Growth
Enterprises Limited (“Best Growth”). And Mr. Zhang Sanhuo (“Mr. Zhang”) is the
ultimate beneficial owner. Therefore, by virtue of the SFO, Mr. Zhang was deemed
to be interested in all the shares held by China OEPC. As at 31 December 2017,
China OEPC held 1,885,859,226 shares of the Company in which 1,827,237,883
shares had been pledged.

FEER(EB)ERERAA ([HEEEIR])A
Best Growth Enterprises Limited ( [Best Growth ] )
EnBBRR=8XE(REE])ARRER
BEEA-Bit BEFSFRBEKRY REELEHR
RRPEERIACHAROTFEAER R
T—+F+ZA=+—H HEERFELAQA
1,885,859,226/% ik {7 - HH1,827,237,883M i E
B
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(ii) Long/short position in the underlying shares

(i) REBRG TR #A

Approximate
percentage of

issued share

No. of capital as at
Name of Directors Nature of interest shares held Position 31 December 2017
ER=B—tF
+=-—B=+-—H
ZEBITRAE
EEpE EEME RO HE R BMABESHL
Mr. Zhang Sanhuo Nete ) Beneficial owner 565,885,713 Long 7.755%
R=F k4 ) EmfEB A HE
542,857,142 Short 7.440%
wRe
Mr. Huang Bogji Nete 2 Beneficial owner 16,000,000 Long 0.219%
HRB £ e EmERA HE
Mr. Tse Michael Nam (ete9) Beneficial owner 78,967,400 Long 1.082%
R ST A () EmERA HE
Mr. Zou Chengjian Mte 4 Beneficial owner 1,000,000 Long 0.014%
BB A 5 A (e EmERA HE
Ms. Leung Yin Faij Nt Beneficial owner 1,000,000 Long 0.014%
RFHE A L (D) EmERA HE
Mr. Leung Po Wing Beneficial owner 1,000,000 Long 0.014%
Bowen Joseph Note 6
R B (e EmfEB A HE
Mr. Zhou Chunsheng Mete 7 Beneficial owner 1,000,000 Long 0.014%
JB & S A D EmfEB A HE

GREEN LEADER HOLDINGS GROUP LIMITED o 4 %8#ZREBAR A 7
ANNUAL REPORT 2017 ® 2017 4F



REPORT OF DIRECTORS
EEEHRS

Note:

1. These underlying shares are held by (i) Mr. Zhang, an Executive Director and
Chairman of the Board of the Company, as share options of the Company
which entitling him to subscribe for 1,600,000 shares at a subscription price
of HK$1.50 per share; (i) Ms. Hao Ting for the amount of HK$15,000,000
convertible bonds, which are convertible into 21,428,571 ordinary shares of
HK$0.10 each in the capital of the Company, as a family interested; and (iii)
China OEPC which is beneficially owned by Best Growth. And Mr. Zhang is
the ultimate beneficial owner for the amount of HK$380,000,000 convertible
bonds, which are convertible into 542,857,142 ordinary shares of HK$0.10
each in the capital of the Company. All the amount of HK$380,000,000
convertible bonds, which are convertible into 542,857,142 ordinary shares of
HK$0.01 each in the capital of the Company had been pledged.

As at 31 December 2017, Mr. Zhang held in aggregate 565,885,713
underlying shares in which 542,857,142 underlying shares had been pledged.

2. Mr. Huang Bogi, an Executive Director and Deputy Chairman, held share
options of the Company entitling him to subscribe for 16,000,000 shares at a
subscription price of HK$1.50 per share.

3.  Mr. Tse Michael Nam, an Executive Director and Chief Executive Officer, held
share options of the Company entitling him to subscribe for (i) 6,000,000
shares at a subscription price of HK$1.50 per share; and (i) 72,967,400
shares at a subscription price of HK$0.352 per share.

4. Mr. Zou Chengjian, a non-executive Director, held share options of the
Company entitling him to subscribe for 1,000,000 shares at a subscription
price of HK$1.50 per share.

58 Ms. Leung Yin Fai, an independent non-executive Director, held share
options of the Company entitling her to subscribe for 1,000,000 shares at a
subscription price of HK$1.50 per share.

6. Mr. Leung Po Wing Bowen Joseph, an independent non-executive Director,
held share options of the Company entitling him to subscribe for 1,000,000
shares at a subscription price of HK$1.50 per share.

7. Mr. Zhou Chunsheng, an independent non-executive Director, held share
options of the Company entitling him to subscribe for 1,000,000 shares at a
subscription price of HK$1.50 per share.

In addition to the above, as at 31 December 2017, certain Directors have
non-beneficial personal equity interests in certain subsidiaries held for
the benefit of the Company solely for the purpose of complying with the

minimum company membership requirements.

GEE
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= B OR JE AE DAAR A B AR RE (AR T 4R R I AT
12 IR1.507% T 2 R B 32 #81,600,000% Ax
IR EBEE: (B ELETUAREEZFR
$15,000,000% 7T 2 AJ R EH (AT LR A
21,428,571 AR AR A G R EEO0. 1074 7T
2R FA 5 K (i) B LR $£380,000,000
T2 AR &S (A] K R /R542,857,142/%
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Except as disclosed above, as at 31 December 2017, neither the Chief
Executive Officer nor any of the Directors of the Company had or was
deemed to have any interests or short positions in the shares, underlying
shares or debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) (i) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the SFO); or
(i) which were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (iii) which were required to be notified to

the Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Except as disclosed above and in Note 37 of the consolidated financial
statements, at no time during the year were rights to acquire benefits by
means of the acquisition of shares in the Company granted to any of the
Directors or their respective spouses or children under 18 years of age, or
were any such rights exercised by any of them; or was the Company, or
any of its subsidiaries a party to any arrangement to enable the Directors to

acquire such rights in any other body corporate.

SHARE OPTION SCHEMES

Grant of Share Option

With reference to announcements dated 29 May 2017 and dated 2
November 2017, the Board has resolved to grant share options (the
“Options”) to the Chief Executive Officer (the “CEQ”) and the Grantee to
subscribe for a total of 131,341,370 ordinary shares (adjusted) of HK$0.10
each in the share capital of the Company, under the share option scheme
adopted by the Company based on the Shareholders’ resolution passed
on 28 May 2015 (the “Share Option Scheme”), which shall be valid and

effective for a period of 10 years.

The purpose of the Share Option Scheme is to enable the Company
to grant Options to certain employees of the Group and any suppliers,
consultants, agents and advisers or any person who, in the sole discretion
of the Board, has contributed or may contribute to the Group in recognition

of their contribution to the Group.
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The total number of shares issued and to be issued upon exercise of the
Options granted to each eligible participant or grantee (including exercised
and outstanding Options) in any 12-month period up to the date of grant
shall not exceed 1% of the shares in issue at the date of grant. Any further

grant will be conditional upon shareholders’ approval in general meeting.

Subject to the terms of the Share Option Scheme, an Option may be
exercised in whole or in part at any time during the period to be determined
by the Board but in any event no later than 10 years from the date of grant.
There is no specified minimum period for which an Option must be held
before it can be exercised. An offer of the grant of an Option shall remain
open for acceptance for a period of 28 days from the date upon which is it
made and a non-refundable nominal consideration of HK$1.00 is payable by

the grantee upon acceptance of an Option.

The exercise price of the Options granted under the Share Option Scheme
may be determined by the Board at its absolute discretion but in any event
will not be less than the highest of: (i) the closing price of the shares as
stated in the daily quotations sheet of the Stock Exchange on the date of
grant, which must be a business day; (ii) the average closing price of the
shares as stated in the daily quotations sheets of the Stock Exchange for
the five business days immediately preceding the date of grant; and (iii) the

nominal value of the share on the date of grant.

For details of the Share Option Scheme, please refer to the circular of the
Company dated 24 April 2015.

Among the Options granted, 72,967,400 Options were granted to the CEO
as disclosed in the said announcement. 33.33% of the Options granted
to the CEO are exercisable from the date of grant to the expiry of option
period, 33.33% of the Options granted to the CEO are exercisable from
the first anniversary of the date of grant to the expiry of the option period
and 33.34% of the Options granted are exercisable from the secondary

anniversary of the date of grant to the expiry of option period.

For the details of grant of Share Option, please refer to our announcements
dated 29 May 2017 and dated 2 November 2017.
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The Scheme Mandate Limit was refreshed with the approval of the
Shareholders during the annual general meeting of the Company held on
29 May 2017. The Company therefore may grant Options entitling holders
thereof to subscribe for up to a maximum number of 7,296,746,300 Shares,
representing approximately 10% of the number of the issued Shares as
at 29 May 2017. The total number of Shares which might be issued upon
exercise of the Options granted under the “refreshed” Scheme Mandate
Limit of 7,296,746,300 Shares together with all outstanding Options as at
29 May 2017 carrying the right to subscribe for 699,000,000 Shares was
7,995,746,300 Shares, representing approximately 10.96% of the total

number of Shares in issue as at 29 May 2017.

The particulars of share options granted to Directors of the Company and

the movements during the year can be referred to Note 37.

As at 31 December 2017, there were 193,241,370 Options outstanding.
(2016: 80,700,000 Options (Adjusted)).

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

Persons who have an interest or short position which is
discloseable under Divisions 2 and 3 of part XV of the SFO
and Substantial Shareholders

So far as is known to the Directors, as at 31 December 2017, the following
persons (not being Directors or the Chief Executive Officer of the Company)
had, or were deemed to have, interests or short positions in the shares or
underlying shares which are required to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO or who were directly or indirectly interested in 10% or more of
the nominal value of any class of share capital carrying rights to vote in all

circumstances at general meetings of any member of the Group:
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BYARRIZEE ERERFAEHABILE
B 5E37 o

R-Z—+E+-A=+—H"193,241,3701»
BERS#E (= — /N4 £ 80,700,00017 B8 A1 (4238
B))BEARITE-

FERRREMALTRES RE
RO <EERAXR

BEAREEZ R BB R EXVE
E2RIT AP EZERTAKRZA
TREERR

FEEHM N -F—tF+-A=+—8 TJ
At (UFEFRARTTHAE) WRE K0
A3 BB R B AR ISR S R
EXVEBE2 R BIEAMA R T R R RS
2SR REEXMERE WA RA TR
AAERTEARBEAMREAAZREARE
SR 2 AR A8 B R AR B 0% 50 A b 22 436 -

GREEN LEADER HOLDINGS GROUP LIMITED o 4 %8#ZREBAR A 7
ANNUAL REPORT 2017 ® 2017 4F



REPORT OF DIRECTORS
EEEHRS

() INTERESTS IN THE SHARES AND UNDERLYING SHARES ) REOREBERE S

Approximate

No. of percentage of
shares and/or issued share
Name of substantial underlying capital as at
shareholders Nature of interest shares held Position 31 December 2017
ER=Z—tF
+=—A=+-—H
FERGR, ZEBITRA
IEREEE RN SEBRAME BA BOES L
Best Growth Enterprises Limited Mt Interest of controlled 2,428,716,368 Long 33.285%
corporation
Best Growth Enterprises Limited (&) ZiEEE R e
2,370,095,025 Short 32.482%
R
China OEPC Limited Mete) Beneficial owner 2,428,716,368 Long 33.285%
HEIREIR (B BERBRLQE W EmlEB A HE
2,370,095,025 Short 32.482%
RE
China Huarong Macau (HK) Beneficial owner 4,755,416,126 Long 65.171%
Investment Holdings Limited "ot
PEEFRM (B REER ERBEAA HE
AR AR = 1,192,660,550 Short 16.345%
RE
China Huarong (Macao) Interest of controlled 4,755,416,126 Long 65.171%
International Co., Ltd. Mot corporation
REER ORF)BEERGERAR WD SELERER He
1,192,660,550 Short 16.345%
wRe
Huarong (HK) Industrial Financial Interest of controlled 4,755,416,126 Long 65.171%
Investment Limited Mot corporation
Er (BB ERREFR AR W Ry EEES HE
1,192,660,550 Short 16.345%
RE
Huarong Real Estate Co., Ltd. Mot Interest of controlled 4,755,416,126 Long 65.171%
corporation
EREXBREE AR WD REEEER HE
1,192,660,550 Short 16.345%
RE
China Huarong Asset Management Interest of controlled 4,755,416,126 Long 65.171%
Co., Ltd. (Nete) corporation
REEREETERGERAE D R EEER He
1,192,660,550 Short 16.345%
R
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Note:

. China OEPC beneficially owns 1,885,859,226 ordinary shares and
HK$380,000,000 Convertible Bonds which are convertible into 542,857,142
shares. China OEPC is beneficially owned by Best Growth. Best Growth
is beneficially owned by Mr. Zhang Sanhuo, the Chairman and executive
Director of the Company. By virtue of the SFO, Mr. Zhang Sanhuo and Best
Growth are deemed to be interested in those shares and derivative interest
held by China OEPC.

o China Huarong Macau (HK) Investment Holdings Limited (“Huarong (HK)")
beneficially owns ordinary shares and Convertible Bonds. Huarong (HK)
is wholly and beneficially owned by China Huarong (Macao) International
Co., Ltd. (“Huarong (Macau)”). By virtue of the SFO, Huarong (Macau) was
deemed to be interested in those shares held by Huarong (HK).

. Huarong (Macau) is in turn beneficialy owned by Huarong (HK) Industrial
Financial Investment Limited (“Huarong IFI”). By virtue of the SFO, Huarong
IFI was deemed to be interested in those shares which Huarong (Macau) was
interested.

o Huarong IFI is in turn beneficially owned by Huarong Real Estate Co., Ltd.
(“Huarong REC”). By virtue of the SFO, Huarong REC was deemed to be
interested in those shares which Huarong IFl was interested.

. Huarong REC is in turn beneficially owned by China Huarong Asset
Management Co., Ltd. (“Huarong AM”). By virtue of the SFO, Huarong AM
was deemed to be interested in those shares which Huarong REC was
interested.

(1) INTERESTS IN SHARES OF ASSOCIATED CORPORATIONS
OF THE COMPANY

Name of subsidiary Name of entity

B -

o HEgERESESRLIAAR,885,859,226%
380,000,000/ LAl R EH (AT KBk
542,857,142/ %5 ) ° F1 Bl A& JR B3 Best Growth
B2 PEA o Best Growthf A2 & = & 1T
%%E:ifﬁiﬁm%ﬁ RIREH RS &
B » 5% = & % 4 I Best Growthi 18 &7 &1 Bl 4
BHBZRERM RITEES TP REERS-

o PEERRM (FB)REERRARAR ([
MEEDERBEATBRRATBRBKMES %
BMESHPHEROCRFDERRODARA
(TR 2B BRHE - REE %"f&/ﬁ%’i
GO FRRFFESRERETERE LT
B EE RS-

o  ERRFAMER (FB)ERKEERAT
(TERERRE ) E5ER RIFEEFRHE
GO ERERRERE SN ERRIIBEE#E
BZAERMHEERES -

o  HRERRARMEREEGREMTAR ([
BMEE)EXSER -RESHFRMEGKG &
mmﬁimﬁﬁﬁiﬂémﬂ&é%ﬁ% S HE

DR EBER

o EREXMTREREEEEROARAR
(TERMEEER ) BafiA RIEEFLPE
P ERAEERREAREREXREEE
mZRER D PR

() REQBEBEERG 2

Class and number Percentage

of securities shareholdings

MEARER ERER EFHERREA REBT DL
BMC Software (China) Ltd. BMC Software (HK) Ltd. 1 ordinary share of HK$1 (L) 10%
1RIET 2 EEBR (L)
L:  represents a long position in the securities L: REIJHFZHE
Except as disclosed above and so far as the Directors were aware, as at M EXFIHBEEIN BEFHMN R T —+F
31 December 2017, no other party had any interest or short position inthe +=-A=+—H W EE 4 A THRARQBRMHD

shares, the underlying shares or debentures of the Company which would
be required to be disclosed to the Company under provisions of Division
2 and 3 of Part XV of the SFO, or which would be required, pursuant to

Section 336 of the SFO, to be entered in the register referred to herein.
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DISCLOSURE OF DIRECTORS’ INFORMATION PURSUANT
TO RULE 13.51B(1) OF THE LISTING RULES

The appointment of Mr. Leung Po Wing, Bowen Joseph (‘Mr. Leung”) as
an independent non-Executive Director has been expired and automatically
renewed on 26 March 2017 with a term of service for one year and subject
to rotational retirements under the Bye-laws. Mr. Leung currently entitled to

receive a remuneration of HK$14,000 per month.

The appointment of Mr. Zou Chengjian (“Mr. Zou”) as a non-Executive
Director has been expired and automatically renewed on 22 June 2017 with
a term of service for one year and subject to rotational retirements under the
Byelaws. Mr. Zou currently entitled to receive a remuneration of HK$14,000

per month.

The appointment of Mr. Zhou Chunsheng (“Mr. Zhou”) as an independent
non-Executive Director has been expired and automatically renewed on
22 June 2017 with a term of service for one year and subject to rotational
retirements under the Byelaws. Mr. Zhou currently entitled to receive a

remuneration of HK$14,000 per month.

On 1 February 2018, the remuneration package of Mr. Zhang Shanhuo (“Mr.
Zhang”) had been changed. The Company no longer provide a premise for
living to Mr. Zhang due to the tenancy agreement of the premise has been
discharged.

The appointment of Ms. Leung Yin Fai (‘Ms. Leung”) as an independent
non-Executive Director will be expired and will be automatically renewed on
1 April 2018 with a term of service for two years and subject to rotational
retirements under the Bye-laws. Ms. Leung currently entitled to receive a
remuneration of HK$14,000 per month.

The remuneration of the Directors is governed by the Bye-laws and
the remuneration amount is determined by the Board based on the
recommendation from the Remuneration Committee of the Company
with reference to, among other matters, the duties and responsibilities of
the Directors, salary paid by comparable companies, time commitment,
employment conditions of other members of the Group and a bonus for

each financial year which is subject to the discretion of the Board.
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During the year 2017, the Executive Directors, Mr. Zhang, Mr. Huang
Boqgi and Mr. Tse Michael Nam received emoluments of approximately
HK$4,905,408, HK$1,414,374 and HK$10,261,116 respectively. The
non-Executive Director, Mr. Zou received emoluments of approximately
HK$168,000. The Independent non-Executive Directors, Ms. Leung Yin
Fai, Mr. Leung and Mr. Zhou received emoluments of approximately
HK$168,000, HK$168,000 and HK$168,000 respectively.

Details of Directors’ and chief executive’s emoluments are set out in Note
14 of the consolidated financial statements. The basis for determining the
Directors’ emoluments (including bonus payments) remained unchanged

during the year.

Save as disclosed above, during the year, and as at the date of this report
there were no other changes to the Directors’ information that are required

to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

CORPORATE GOVERNANCE

Throughout the year ended 31 December 2017, the Company had
complied with the code provisions and recommended best practices of the
Code except for certain deviations. Details of corporate governance are set
out in the section headed “Corporate Governance Report” in this Annual

Report.

AUDITOR

The consolidated financial statements for the year ended 31 December
2016 were audited by Shinewing (HK) CPA Limited. Shinewing (HK) CPA
Limited has resigned as the auditor of the Company with effect from 2
January 2018. Crowe Horwath (HK) CPA Limited was appointed as the
auditor of the Company with effect from 2 January 2018 and to hold office

until the conclusion of next annual general meeting.
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AUDIT COMMITTEE AND REVIEW OF FINANCIAL
STATEMENTS

The Company established an audit committee (the “Audit Committee”)
on 12 June 1999 with clear written terms of reference. And the terms of
reference of Audit Committee had been revised on 14 December 2015 and

became effective from 1 January 2016.

For the year ended 31 December 2017 and as at the date of this report, the
Audit Committee comprised three members, all of whom were Independent
non-Executive Directors. The composition of the Audit Committee as
at the date of this report was Ms. Leung Yin Fai (chairman of the Audit
Committee), Mr. Leung Po Wing, Bowen Joseph éss, vp and Mr. Zhou
Chunsheng. Ms. Leung Yin Fai, the chairman of the Audit Committee is a
member of the Hong Kong Institute of Certified Public Accountants, CPA
Australia and the Association of Chartered Certified Accountants. None of
the members is a partner or former partner of Crowe Horwath (HK) CPA

Limited, the Company’s external auditor.

The Audit Committee meets at least twice a year to review (i) the annual and
interim results and the accompanying auditor’s reports, (i) the accounting
policies and practices adopted by the Company, and (iii) the financial, risk
management and internal control systems of the Company.

The Audit Committee had reviewed the Group’s audited consolidated
financial statements for the year ended 31 December 2017, including the
disclaimer opinion in the auditor’s report thereon, and had submitted its

views to the Board.

ON BEHALF OF THE BOARD
Mr. Zhang Sanhuo
Chairman
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The Board and the management of the Company are highly committed

to maintaining good corporate governance practices, internal control, risk

management and transparency in fulfilling their corporate responsibility

and accountability to the Company’s Shareholders. The Board and

the

management recognize that the maintenance of good corporate

governance practices is an essential factor in achieving financial success

and enhancing shareholders’ value.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODES

(@)

Corporate Governance Codes

Throughout the year ended 31 December 2017, the Company has
complied with the Corporate Governance Codes (the “CG Codes”)
contained in Appendix 14 of the Listing Rules and where appropriate,
adopted the recommended best practices of the CG Codes. The
Board will continue to review and monitor the Company’s corporate
governance practices to ensure compliance with the CG Codes.
The Company had adopted an internal monitoring policy to maintain
a higher level of the Company’s compliance with the CG Codes
throughout the year ended 31 December 2017 and also to report
on whether any non-compliance with the CG Codes, if any, was fully
disclosed and explained in this Corporate Governance Report. The
execution and enforcement of the Company’s corporate governance
system is monitored and reviewed by the Board annually. The
Company believes that the commitment of high-standard corporate
governance will provide long-term value and maximized returns to

Shareholders.

Securities Transactions

The Model Code has been adopted as the code for Directors’
securities transaction for the Company. After having made specific
enquiry of all the Directors, each of the Directors confirmed that he/she
had complied with the Model Code for the year ended 31 December
2017.

The Company has also established written guidelines no less exacting
than the Model Code for relevant employees in respect of their dealing
in the Company’s shares and established written guidelines on inside
dealings in relation to the Company and the securities transaction of

the Company with reference to SFO Chapter 571 Division 4.
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(c) Board of Directors

Up to the date of this report, the Board is composed of seven
members comprising three Executive Directors (including the
Chairman, the Deputy Chairman and the Chief Executive Officer), one
non-Executive Director and three Independent non-Executive Directors
(“INEDs”). The biographical details of the current members of the
Board are set out on pages 4 to 8 of this Annual Report. The Company
has also maintained on its website and on the website of the Stock
Exchange, an updated list of the Directors which identifying their roles

and functions including whether they are INEDs.

Save for being a Director, each Director does not have any financial,
business, family or other material/relevant relationship(s) and in

particular, between the Chairman and the Chief Executive Officer.

The Board is tasked with the responsibility of directing and supervising
the Company’s businesses and affairs and promoting its success and
growth. The Board is collectively responsible for the management
and operations of the Company and is responsible for directing and
supervising the overall management of the Company with regards to
the implementation and maintenance of internal control procedures and
ensuring compliance with relevant statutory requirements, the Listing
Rules and other rules and regulations and performing the corporate

governance duties.

The Board delegates the authority and responsibility for implementing
day-to-day operations, business strategies and management of the
Group’s businesses to the Executive Directors, senior management

and certain specific responsibilities to the Board committees.

The Board meets regularly. During the year, four regular Board
meetings were held. Notices for regular Board meetings were given to

all Directors at least 14 days prior to the meetings.
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Prior to each Board meeting (for regular meetings, at least 3 days
prior), the Chairman, with the support of the Company Secretary,
ensures that every Director has been properly briefed on issues and
provided with the agenda and accompanying Board papers containing
adequate information provided by the Management to enable them to
make informed decisions at the meeting. Every member of the Board
has an opportunity to propose matters in the agenda for discussion at

each Board meeting.

Minutes of Board meetings and meetings of committees are taken by
the Company Secretary and maintained at the Company’s premises.
Minutes of the Board and committee meetings record in sufficient
detail the matters considered by the Board or committee and decisions
reached, including any concerns raised by the Directors or dissenting
views expressed. Drafts and final versions of minutes are sent to all
Directors for their comments within a reasonable time after the Board
meetings are held. Every member of the Board is entitled to inspect
Board papers and related materials and has unrestricted access to the
advice and services of the Company Secretary to ensure that Board
procedures, and all applicable rules and regulations, are followed.
Where queries are raised by any of the Directors, responses are
provided as promptly and fully as possible. The Directors may also
upon reasonable request, seek independent professional advice in
appropriate circumstances, at the expense of the Company. So far,
there has not been any case where a substantial shareholder or a
Director has a conflict of interest in a matter to be considered by the

Board which the board has determined to be material.
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The attendance of each of the Directors at the annual general meeting, BREERFRBIZRRBFRE EF
Board meetings and meetings of the Audit Committee, Remuneration eeH BREECeR FMHEEgEER
Committee and Nomination Committee held during the year is set out REZBEGEHIHERNT: —

below:—

No. of meetings attended/held

g/ BTEERY
Risk
General Audit Remuneration Nomination =~ Management
Directors Meetings Board Committee Committee Committee Committee
BERER
g RRAE 28 ENEES ¥MZzs REZE® ZE8%®
Executive Directors
HITES
Mr. Zhang Sanhuo 2/2 4/4 = 11 11 11
R=BEE
Mr. Huang Boai 2/2 4/4 S = S 11
EREEE
Mr. Tse Michael Nam 2/2 3/4 - - - 11
HEEEE
Non-executive Director
FHTES
Mr. Zou Chengjian 2/2 4/4 = = = =
PAREE
Independent Non-executive Directors
VEHTES
Ms. Leung Yin Fai 2/2 4/4 3/3 11 11 =
AHEBELL
Mr. Leung Po Wing, Bowen Joseph 2/2 4/4 3/3 11 11 -
BER%HE
Mr. Zhou Chunsheng 2/2 3/4 2/3 11 11 =
BAEEEE
Two of the regular Board meetings were for the approval of the interim MAEEZSHEHRALERRRPHERFEE
and annual results of the Company and the others were to review or EEMERTT  EbRBR T SETm () A2 7 8
discuss (i) the effectiveness of the financial and internal control systems BRABEZEFHERETR R (||)E5( s ()R
of the Company; (i) the policies; (i) strategic business planning and BEBREREBHDE: B E IR (V)
operation review; (iv) the risk management; and (v) the upcoming BT 2 2B S ﬁﬁéﬁéﬁ o

business transactions.
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The Company had maintained an appropriate level of insurance cover
in respect of legal action against the Directors and officers of the
Company and its subsidiaries throughout the year ended 31 December
2017.

Each Director has disclosed to the Company in a timely manner of any
change, the number and nature of offices held in public companies
or organizations and other significant commitments. All such changes
during the year and up to the date of this report have been disclosed in

the Report of the Directors section of this report.

Appointments, Re-election and Removal of Directors

Each of the Executive Directors, non-Executive Director and
independent non-executive Directors has entered into a letter of
appointment with the Company for a specific term. Such term is
subject to his/her re-appointment by the Company at an annual general
meeting upon such Director’s retirement by rotation at least once every

three years and offering himself/herself for re-election.

The Bye-laws of the Company provide that any Director appointed
by the Board, (i) to fill a casual vacancy in the Board, shall hold office
only until the next following general meeting of the Company and shall
be subject to re-election at such meeting and (ii) as an addition to the
Board shall hold office until the next annual general meeting of the

Company and shall then be eligible for re-election.

Chairman and Chief Executive Officer

The roles of Chairman and Chief Executive Officer have been separated
since 14 June 2013 and the division of responsibilities between the
Chairman and Chief Executive Officer has been clearly established
based on the requirement of Listing Rules.

During the year, the Chairman fulfilled his responsibilities, including
chairing the board meetings, ensuring that the Board operates
effectively and discharges its responsibilities, ensuring good corporate
governance practices and procedures by anchoring with the Listing
Rules (even though these practices and procedures have not been
formally documented in the Company’s policy), facilitating effective
contribution of Directors, ensuring effective communications with
shareholders and ensuring constructive relations between Executive
and non-Executive Directors. During the year, the Chairman has also
chaired meeting with the INEDs and the non-Executive Director, without

the presence of the other Executive Director.
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(f) Non-executive Directors

During the year and up to the date of this report, the Company had
been in compliance with Rules 3.10(1), (2) and 3.10A of the Listing
Rules by having at all times three INEDs on its Board, one who has the
appropriate professional accounting qualifications and the number of

INEDs represented at least one-third of the Board.

Each of the INEDs and the non-Executive Director was appointed for
an initial term of not more than two years from the date of his/her
appointment. Upon the expiry of the initial term, the appointment may

be renewed for another term of not more than two years.

Each of the INEDs met the independence guidelines set out in Rule
3.13 of the Listing Rules and the Company considered each of them to
be so. The Company had received from each of the INEDs an annual

confirmation as to his independence.

The non-Executive Directors and the INEDs have been participating in
board meetings, taking the lead where potential conflicts of interests
arise, serving on the audit, nomination and remuneration committees,
scrutinizing the Company’s performance in achieving agreed corporate
goals and objectives, monitoring performance reporting and making a
positive contribution to the development of the Group’s strategy and
policies through independent, constructive and informed comments
and giving the board and committees in which they serve, the benefit of
their skills, expertise and varied backgrounds and qualifications through
regular attendance and active participation. Each Director has also
given sufficient time and attention to the Company’s affairs during the

year.
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(9) Remuneration Committee

The Company’s Remuneration committee (the “Remuneration
Committee”) was established in June 2005 with specific written terms
of reference detailing the Remuneration Committee’s role and authority.
The terms of reference of the Remuneration Committee are published

on the Company’s website as well as the Stock Exchange’s website.

The Remuneration Committee is responsible for formulating and
making recommendation to the Board on the Group’s policy and
structure for the remuneration of the Directors and senior management
and the establishment of a formal and transparent procedure for
developing policy on such remuneration and review of the policy
and the procedure annually. The Remuneration Committee has the
delegated responsibility to determine the specific remuneration
packages of the Executive Directors and senior management and to
make recommendations to the Board for the remuneration of the non-

Executive Directors after conducted the Board evaluation annually.

In fulfilling its functions, the Remuneration Committee takes into
consideration factors such as salaries paid by comparable companies,
respective time commitment, and responsibilities of the Directors
and senior management and whether the remuneration packages are
competitively attractive to retain the Executive Directors and senior
management. The Remuneration Committee members may consult
the Chairman of the Board about their proposals relating to the
remuneration of the Executive Directors and have access to sufficient
resources including professional advice if considered necessary. No

Director can, however, approve his own remuneration.

For the year ended 31 December 2017 and as at the date of this
report, the Remuneration Committee comprised four members, three
of whom were INEDs, in which one of them was also the chairman
of the Remuneration Committee. The members of the Remuneration
Committee as at the date of this report are Ms. Leung Yin Fai (an INED
and the chairman of the Remuneration Committee), Mr. Zhang Sanhuo
(Executive Director), Mr. Leung Po Wing, Bowen Joseph and Mr. Zhou
Chunsheng (INEDs).

The Remuneration Committee meets at least once each year and one
of the meeting was to review and approve the remuneration package
of the other Directors and the senior management (which had remained
unchanged from the previous year) and other related matters including

the Board evaluation.

(0 FMEESE

ARRAR-_ZETZRAFAAKNLETEHNEES
(THM=RE]) WHAHKFEESERERD
BRI ARG REE - FHEE e 2 Bl
HESNAR B R LB AL EH -

FHZESARNIASESESTRARE
BEHFMERE RBBEURR TR RE
EiﬁﬁﬁﬁL%?Z&ﬁ*ﬂ%%ﬁﬁ%
SRUER URSFRABEBRKERF -
%M%;ﬁaﬁﬁﬁ'%ﬁﬁﬁ¢§$@¥
ERASETHRITES R RERERES
M@ YRR TEE 2 FTMAESSIR
-

RETEBER FMEESZENE RS
BALRARMTEHS EERaREEE
REzERREEUARTENGBRTARS
ﬁu%%%ﬁi%&EW%@E%E$°%

ZEGRETMHEEHEANTESTN 2
m%ﬁ%%@f%’ﬂﬂﬁﬁﬁiﬁﬁ'a%
ERANERSREXEER AWM EFETF
B AR & 2 %

BE_T—tFT_A=t—HLEFEERR
$ﬁ%5% FEZEemUEREAK =

FARBULIFRITER (Hh— R TR AEH B

ZEGIRE) NARSHE %M?E@W
BERRAMBELL (BUFNTEERFMNE
EgXFE) R=BELE (ATES) REX
TRERBRERE (GORBIFNTES) -

YNEEesERIBITREH Hp—

/AQE%% R R EEMEERSRERE
TR (BEFREARBITE) REBEESS

#ﬁﬁm%ﬁ@m%$30

GREEN LEADER HOLDINGS GROUP LIMITED o 4 %8#ZREBAR A 7
ANNUAL REPORT 2017 ® 2017 4F



CORPORATE GOVERNANCE REPORT

EEERRE

(h) Risk Management Committee

The Company’s Risk Management committee (the “Risk Management
Committee”) was established in September 2017 with specific written
terms of reference detailing the Risk Management Committee’s
role and authority. The terms of reference of the Risk Management
Committee are published on the Company’s website as well as the

Stock Exchange’s website.

The Risk Management Committee is responsible for reviewing of the
risk management and internal control systems, the effectiveness of the
Company'’s internal audit function, and such other duties as stipulated
under the Corporate Governance Code set out in Appendix 14 of the
Listing Rules.

For the year ended 31 December 2017 and as at the date of this
report, the Risk Management Committee comprised three members,
three of whom were Executive Directors. The members of the Risk
Management Committee as at the date of this report are Mr. Zhang
Sanhuo, Mr. Huang Bogi and Mr. Tse Michael Nam.

The principal responsibilities of the Nomination Committee are,
among other things, (i) advise the Board on the Group’s risk appetite
statement(s), risk principles and other risk-related issues including
corporate actions and proposed strategic transactions such as
mergers, acquisitions and disposals; (i) oversee risk management
framework to identify and deal with financial, operational, legal,
regulatory, technology, business and strategic risks faced by the
Group and amend and supplement this from time to time; (i) approve
the Group’s risk policies and risk tolerances; (iv) consider emerging
risks relating to the Group’s business and strategies to ensure that
appropriate arrangements are in place to control and mitigate the
risks effectively; (v) review risk reports and breaches of risk tolerances
and policies; (vi) review and assess the effectiveness of the Group’s
risk control/mitigation tools including the enterprise risk management
program, the risk management systems, the internal audit function
relating to risk management and the Group’s contingency plans; (vii)
review the Group’s capital adequacy and solvency levels; (viii) monitor
stress testing results of the Group’s key risk exposures; (ix) to deal with
other work assigned by the Board; and (x) issue report(s) on how the
Committee met its responsibilities in its review of the risk management
and internal control systems and the effectiveness of the Company’s

internal audit function.
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In fulfilling its functions, the Risk Management Committee has been
provided sufficient resources by the Company to seek for independent

professional advice to perform its responsibilities.

The Risk Management Committee meets at least twice a year and it
met to (i) review the terms of reference; (ii) review any risk or potential
risk of the Group and to advise the Board on the Group’s risk-related

matters and the overall risk management strategies of the Company.

Nomination Committee

The Company’s nomination committee (the “Nomination Committee”)
was established on 14 December 2015 with specific written terms of
reference detailing the Nomination Committee’s role and authority. The
terms of reference of the Nomination Committee are published on the

Company’s website as well as the Stock Exchange’s website.

For the year ended 31 December 2017 and as at the date of this
report, the Nomination Committee comprised four members, three of
whom were INEDs. The members of the Nomination Committee as at
the date of this report are Mr. Zhang Sanhuo (Executive Director and
the chairman of the Nomination Committee), Ms. Leung Yin Fai, Mr.

Leung Po Wing, Bowen Joseph and Mr. Zhou Chunsheng (INEDs).

The principal responsibilities of the Nomination Committee are,
among other things, review the structure, size and composition
(including skills, knowledge and experience) of the Board and make
recommendations to the Board regarding any proposed changes;
identify candidates with suitable qualifications as Directors, select and
make recommendations to the Board; assess the independence of
INEDs; and make recommendations to the Board on matters relating
to the appointment or re-appointment of Directors and succession

planning for Directors.

In fulfilling its functions, the Nomination Committee has been provided
sufficient resources by the Company to seek for independent

professional advice to perform its responsibilities.
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The Nomination Committee has a policy concerning diversity of
Board members which aims to maintain the Board with a diversity of
Directors in terms of skills, experience, knowledge, expertise, culture,
independence, age and gender, with a view to enhancing the quality of

performance of the Board.

The Nomination Committee meets not less than once a year and it
met to (i) review the terms of reference; (i) review the structure, size
and diversity (including without limitation, gender, age, cultural and
educational background, professional experience, skills, knowledge
and length of service) of the Board; and make recommendations on
any proposed changes to the Board to implement the Company’s
corporate strategy; and (iii) review the procedures for shareholders to
elect a director has been published in the Company’s and the Stock

Exchange’s websites.

Save as disclosed, there were no other new appointment to the Board

during the year.

Audit Committee

The Company’s Audit Committee (the “Audit Committee”) was
established in June 1999 with clear written terms of reference. The
terms of reference of the Audit Committee are published on the

Company’s website as well as the Stock Exchange’s website.

The primary duties of the Audit Committee include overseeing
the Company’s relations with the external auditors, making
recommendations to the Board on the appointment, reappointment
and removal of the external auditors, approving the remuneration
and terms of engagement of the external auditors, reviewing and
monitoring the external auditors’ independence and objectivity and
the effectiveness of the audit process in accordance with applicable
standards, monitoring the integrity of the Company’s financial
statements, annual report and accounts, half-year report and
accounting policies, as well as overseeing the Company’s financial

controls, internal control systems and risk management systems.
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For the year ended 31 December 2017 and as at the date of this
report, the Audit Committee was comprised of three members, all of
whom were INEDs. The composition of the Audit Committee as at
the date of this report was Ms. Leung Yin Fai (the Chairman of the
Audit Committee), Mr. Leung Po Wing, Bowen Joseph and Mr. Zhou
Chunsheng. Ms. Leung Yin Fai, the chairman of the Audit Committee is
a member of the Hong Kong Institute of Certified Public Accountants,

CPA Australia and the Association of Chartered Certified Accountants.

The Audit Committee has unrestricted access to the auditors of the
Company, the Directors, the Company’s qualified accountant, and
other members of Management. The Audit Committee has met with the
Company’s auditors twice during the year ended 31 December 2017

with regards to review of the Company’s financial report and accounts.

The Audit Committee met third times during the year ended 31
December 2017 to review the annual and interim results and the
accompanying auditor’s report, the accounting policies and practices
adopted by the Company, and to review the financial and internal

control systems of the Company.

The Audit Committee had reviewed the Group’s audited financial

statements for the year ended 31 December 2017.

Auditors’ Remuneration

During the year 2017, the Company reappointed Messrs. Shinewing
(HK) CPA Limited (“Shinewing”) as auditors of the Company. As
disclosed in the announcement dated 2 January 2018, Shinewing had
resigned as the Company’s auditor with effect from 2 January 2018
and Crowe Horwath (HK) CPA Limited (“Crowe Horwath”) had been
appointed to fill the casual vacancy as the new Company’s auditor
with effect from 2 January 2018 and to hold office until the conclusion
of the next annual general meeting of the Company. The auditors

remuneration for the year ended 31 December 2017 was as follows:

Nature of work

THEME

Audit services rendered by Crowe Horwath

BEEEREZBERG

Non-audit services rendered by Shinewing
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Directors’ Responsibility for the Financial Statements

The Directors acknowledge their responsibility for the preparation
of the financial statements of the Company and that the financial
statements are prepared in accordance with statutory requirements
and applicable accounting standards. It is also the responsibility of the
Directors to ensure the timely publication of the financial statements
of the Company. During the year, the management has provided
sufficient explanation and information to the Board to enable it to make
an informed assessment of the financial and other information put
before it for approval including the monthly updates on the Company’s
performance, position and prospects.

A discussion and analysis of the Groups’ performance, an explanation
of the basis on which the Company generates or preserves value
over the longer term and the strategy for delivering the Company’s
objectives have been prepared and included in the Chairman
Statement and Management Discussion and Analysis sections of this
Annual Report.

The statement of the auditors of the Company, Crowe Horwath, on
their reporting responsibilities in respect of the financial statements of
the Company is set out on pages 77 to 80.

The Directors confirm that, except for the issues as explained under
the basis of presentation section in note 1 of the consolidate financial
statements, they are not aware of any other material uncertainties
relating to events or conditions that may cast significant doubt upon
the Company’s ability to continue as a going concern.

(m) Directors’ Training and Professional Development

Every Director knows that he/she should participate in continuous
professional development to develop and refresh his/her knowledge
and skills to ensure that his contribution to the board remains informed
and relevant. The Company is responsible for arranging and funding
suitable training for the Directors. Accordingly, during the year, the
Company has made available trainings and development programmes
for the Directors for their participation.

During the year, all the Directors were provided with monthly
commentary on the Group’s business, operations, and financial
matters as well as regular updates on applicable legal and regulatory
requirements. The Company had also provided the Directors with the
materials and information update including the Directors’ obligations
as required under the Securities and Futures Ordinance and the Listing
Rules. In addition, individual Directors have also participated in other
courses relating to the roles, functions and duties of a listed company
director or further enhancement of their professional development by
way of attending training courses or via online aids or reading relevant
materials. All the Directors had provided the Company Secretary with
their training records for the year under review.
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Directors

B

Executive Directors
BTES

Mr. Zhang Sanhuo
R=EEXE

Mr. Huang Bogi
HEBEEE

Mr. Tse Michael Nam
Eilebe e

Non-executive Director
FHTES

Mr. Zou Chengjian
AR E

Independent Non-executive Directors
BYFHTES

Ms. Leung Yin Fai

REE R+

Mr. Leung Po Wing, Bowen Joseph
RELEE

Mr. Zhou Chunsheng

BEESE

A:  attending internal briefing sessions/reading materials in relation to corporate

governance and regulatory updates.

B: attending seminars/courses/conference to develop and refresh their

knowledge and skills.

Company Secretary

Mr. Shek Wing Wa, joined the Company since 2011. He holds a
Bachelor Degree in Business Administration and a Master Degree in
Corporate Governance and has solid experience in company secretarial
field gained from both listed companies and professional firms in
Hong Kong. He is an associate member of The Hong Kong Institute of
Chartered Secretaries and The Institute of Chartered Secretaries and

Administrators in the United Kingdom since 2010. During the year, he

has completed over 15 hours of relevant professional training.

(n)

Type of trainings
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(0) Internal Controls and Risk Management (0) ASPEEZE R A E R

The Board acknowledges that it is responsible for ensuring a
sound and effective internal control system is maintained within the
Company and its subsidiaries so as to safeguard the Group’s assets
and its Shareholders’ investments. The Board established the Risk
Management Committee to conduct annual reviews of the effectiveness
of the system of internal controls as well as the adequacy of resources,
qualifications and experience of staff of the accounting and financial

reporting functions, and their training programmes and budget.

The Risk Management Committee reviewed the need for an internal
audit department and considered it appropriate to adopt an internal
group policy to review of the effectiveness of the system of internal
control of the Company and certain of its subsidiaries for the financial
year ended 31 December 2017. Given the Group’s simple operating
structure, as opposed to a separate internal audit department, the
Risk Management Committee engaged Crowe Horwath (HK) Corporate
Consultancy Ltd. for reviewing the effectiveness of the internal control
of the Group.

The Risk Management Committee conducted a review on the
internal control system of the Group on an annual basis and has the
responsibility to maintain an effective internal control system in order to
safeguard the Group’s assets and shareholders’ interests. It covered
all material controls including financial, operational and compliance
controls and risk management functions of the Company. And the
policy will be reviewed annually by the Board to ensure it fulfilled the

statutory requirement.

The Risk Management Committee has also reviewed the adequacy of
resources, staff qualifications and experience, training programmes and
budget of the Company’s accounting and financial reporting function.
The Risk Management Committee will keep review and monitor the
effectiveness of the internal control and risk management systems on a

regular basis to ensure that the systems in place are adequate.
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Risk Management System
The Group adopts a risk management system which manages the risk
associated with its business and operations. The system comprises the

following phases:

e |dentification: Identify ownership of risks, business objectives and

risks that could affect the achievement of objectives.

e  Evaluation: Analyze the likelihood and impact of risks and evaluate

the risk portfolio accordingly.

e Management: Consider the risk responses, ensure effective
communication to the Board and on-going monitor the residual

risks.

Based on the risk assessments conducted for the year 2017, no

significant risk was identified.

Internal Control System

The Company has in place an internal control system which is
compatible with the Committee of Sponsoring Organizations of the
Treadway Commission (“COSO”) 2013 framework. The framework
enables the Group to achieve objectives regarding effectiveness and
efficiency of operations, reliability of financial reporting and compliance
with applicable laws and regulations. The components of the

framework are shown as follow:

Control Environment: A set of standards, processes and structures that

provide the basis for carrying out internal control across the Group.

e  Risk Assessment: A dynamic and iterative process for identifying
and analyzing risks to achieve the Group’s objectives, forming a

basis for determining how risks should be managed.

e  Control Activities: Action established by policies and procedures
to help ensure that management directives to mitigate risks to the

achievement of objectives are carried out.
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Information and Communication: Internal and external
communication to provide the Group with the information needed

to carry out day-to-day controls.

Monitoring: Ongoing and separate evaluations to ascertain
whether each components of internal control is present and

functioning.

In order to enhance the Group’s system of handling inside information,
and to ensure the truthfulness, accuracy, completeness and timeliness
of its public disclosures, the Group also adopts and implements an
inside information policy and procedures. Certain reasonable measures
have been taken from time to time to ensure that proper safeguards
exist to prevent a breach of a disclosure requirement in relation to the

Group, which include:

The access of information is restricted to a limited number of
employees on a need-to-know basis. Employees who are in
possession of inside information are fully conversant with their

obligations to preserve confidentiality.

Confidentiality agreements are in place when the Group enters into

significant negotiations.

The Executive Directors are designated persons who speak on
behalf of the Company when communicating with external parties

such as the media, analysts or investors.

Based on the internal control reviews conducted for the year 2017, no

significant control deficiency was identified.
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Internal Auditors

The Group has an Internal Audit (“IA”) function, which is consisted
of professional staff with relevant expertise (such as Certified Public
Accountant). The IA function is independent of the Group’s daily
operation and carries out appraisal of the risk management and internal
control systems by conducting interviews, walkthroughs and tests of

operating effectiveness.

A three-years IA plan has been approved by the Board. According
to the established plan, review of the risk management and internal
control systems is conducted annually and the results are reported to

the Board via Audit Committee afterwards.

Effectiveness of the Risk Management and Internal Control
Systems

The Risk Management Committee is responsible for the risk
management and internal control systems of the Group and ensuring
review of the effectiveness of these systems has been conducted
annually. Several areas have been considered during the Risk
Management Committee’s reviews, which include but not limited to
(i) the changes in the nature and extent of significant risks since the
last annual review, and the Group’s ability to respond to changes in
its business and the external environment (ii) the scope and quality of
management’s ongoing monitoring of risks and of the internal control

systems.

The Risk Management Committee, through its reviews and the reviews
made by IA function and Audit Committee, concluded that the risk
management and internal control systems were effective and adequate.
Such systems, however, are designed to manage rather than eliminate
the risk of failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material misstatement
or loss. It is also considered that the resources, staff qualifications and
experience of relevant staff were adequate and the training programs

and budget provided were sufficient.
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Based on the above, the Risk Management Committee is of the view
that the Company has established a proper internal control system
which is effective and adequate. And the Board also considers the
internal control systems of the Company effective and the resources,
qualifications and experience of the accounting and financial reporting

functions, adequate for the period in review.

In year 2017, the Group has engaged Crowe Horwath (HK) Corporate
Consultancy Ltd., an independent professional third party, to review the
Group’s Internal Audit (“IA”) function. The IA function is independent
of the Group’s daily operation and carries out appraisal of the risk
management and internal control systems by conducting interviews,
walkthroughs and tests of operating effectiveness. A three-years IA
plan as suggested has been approved by the Board. According to the
established plan, review of the risk management and internal control
systems is conducted annually and the results are reported to the Audit

Committee afterwards.

Communications with Shareholders and Investors

The Board is responsible for maintaining an on-going dialogue with
the Company’s shareholders. A shareholders’ communication policy
setting out the principles of the Company in relation to shareholders’
communications, with the objectives of ensuring a transparent and
timely communication with shareholders via various means, has been
established and published on the Company’s website. And it will be
reviewed annually after the annual general meeting. The annual general
meetings of the Company and other general meetings are valuable
forums for the Board to communicate directly with the shareholders
and to answer questions shareholders may raise. Another key element
of effective communication with shareholders and investors is the
prompt and timely dissemination of information in relation to the Group.
The Company has announced its annual and interim results in a timely

manner in 2017 as required by the Listing Rules.

Separate resolutions are proposed by the chairman at general meetings
for each substantial issue. The detailed procedures of conducting a poll
are explained to shareholders at the commencement of the AGM, to

ensure that shareholders are familiar with such procedures.
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The Company’s last annual general meeting (‘AGM”) was held on
Monday, 29 May 2017 at 11:00 a.m. at Units 2001-2, 20th Floor, Li
Po Chun Chambers, 189 Des Voeux Central, Hong Kong. Notice of
the last AGM were sent out on 26 April 2017, i.e. there were 21 clear
business days before the AGM. All the resolutions proposed at that
meeting were approved by the shareholders of the Company by poll.
Details of the poll results are available on the Company’s website.
Mr. Zhang Sanhuo, the Chairman of the Board chaired the last AGM
and also invited Ms. Leung Yin Fai, the chairman of both the audit
and remuneration committees to attend. All the Directors currently in
position, attended the last AGM. The auditors and the legal advisors of
the Company were also available during the AGM to answer questions

from the shareholders.

The next AGM will be held at Units 2001-2, 20th Floor, Li Po Chun
Chambers, 189 Des Voeux Central, Hong Kong on Thursday, 31 May
2018 at 11:00 a.m..

The market capitalisation of the Company as at 31 December 2017
was HK$2,809,247,325.50 (issued share capital: 7,296,746,300
shares at closing market price: HK$0.385 per share). The public float
was approximately 73.97% as at 31 December 2017.

Constitutional Documents

On 28 August 2017, the shares have been consolidated of every 10
issued and unissued shares of HK$0.01 each into 1 share of HK$0.10
each and increase the authorised share capital to HK$2,000,000,000
divided into 20,000,000,000 shares of HK$0.10 each.

With effect from 1 September 2017, the Company’s English name has
been changed from “North Asia Resources Holdings Limited” to “Green
Leader Holdings Group Limited” and its secondary name in Chinese
has been changed from “Ib 2 EIRIERER AR to “REZEREERSF
RDA"

Except the capital reorganisation and the change of Company name
as mentioned above, there was no other change to the Company’s
Memorandum of Association and Bye-laws during the financial year
2017. Copy of the latest version of the Memorandum of Association
and Bye-laws has been posted on the Company’s and the Stock

Exchange’s websites.
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Shareholders’ Rights — Convening of General Meetings

Shareholders shall have the right to request the Board to convene a
general meeting of the Company. Shareholders holding an aggregate
of not less than one-tenth (10%) of the paid up capital of the Company
may send a written request to the Board of the Company to request
for the convening of a general meeting. The written requisition, duly
signed by the shareholders concerned, must state the purposes of
the meeting and must be deposited at the registered office of the
Company. The Company would take appropriate actions and make
necessary arrangements, and the shareholders concerned would
be responsible for the expenses incurred in giving effect thereto in
accordance with the requirements under Section 74 of the Act once a

valid requisition is received.

Shareholders’ Rights — Making Proposals at General
Meetings

The following shareholders are entitled to put forward a proposal (which
may properly be put to the meeting) for consideration at a general
meeting of the Company: (a) any number of members representing not
less than one-twentieth (5%) of the total voting rights of the Company
on the date of the requisition; or (b) not less than 100 members holding

shares in the Company.

The requisition specifying the proposal, duly signed by the shareholders
concerned, together with a statement of not more than 1,000
words with respect to the matter referred to in the proposal must be
deposited at the registered office of the Company. The Company would
take appropriate actions and make necessary arrangements, and
the shareholders concerned would be responsible for the expenses
incurred in giving effect thereto in accordance with the requirements
under Sections 79 and 80 of the Act once valid documents are

received.
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If a shareholder wishes to propose a person other than a retiring
director for election as a director at a general meeting, the shareholder
should lodge at the principal place of business of the Company at
Units 2001-2, 20th Floor, Li Po Chun Chambers, 189 Des Voeux
Central, Hong Kong, the necessary documents as mentioned in the
“Procedures for shareholders to propose a person for election as a
director of the Company” which has already been published in the

Company’s and the Stock Exchange’s website.

Shareholders’ Rights — Enquiries to the Board

Shareholders may make enquiries with the Board at the general
meetings of the Company or at any time send their enquiries and
concerns to the Board in writing through the Company Secretary

whose contact details are as follows:

Green Leader Holdings Group Limited

Units 2001-2, 20th Floor, Li Po Chun Chambers,
189 Des Voeux Road Central, Hong Kong

(852) 2889 6289

(852) 2897 9137

Telephone:

Fax:

(t)
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INDEPENDENT AUDITOR’S REPORT
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Crowe Horwath.

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
GREEN LEADER HOLDINGS GROUP LIMITED

(FORMERLY KNOWN AS NORTH ASIA RESOURCES

HOLDINGS LIMITED)

(Incorporated in Bermuda with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements of Green
Leader Holdings Group Limited (formerly known as North Asia Resources
Holdings Limited) (the “Company”), and its subsidiaries (together the
“Group”) set out on pages 81 to 204, which comprise the consolidated
statement of financial position as at 31 December 2017, and the
consolidated statement of profit or loss, consolidated statement of profit
or loss and other comprehensive income, the consolidated statement of
changes in equity and consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements, including a

summary of significant accounting policies.

We do not express an opinion on the consolidated financial statements of
the Group. Because of the significance of the matters described in the basis
for disclaimer of opinion section of our report, we have not been able to
obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion on these consolidated financial statements. In all other respects,
in our opinion the consolidated financial statements have been properly
prepared in compliance with the disclosure requirements of the Hong Kong

Companies Ordinance.

BEEE &) GEtMEBERAR
Crowe Horwath (HK) CPA Limited

Member Crowe Horwath International

& HEE IBIEET 7R SEh0og
9/F Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong
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BASIS FOR DISCLAIMER OF OPINION

Scope limitation — Opening balances and corresponding
figures

The predecessor auditor, who was engaged to audit the consolidated
financial statements of the Group for the year ended 31 December 2016
had issued its report dated 30 March 2017

which expressed a disclaimer of opinion due to various limitations in

(the “Predecessor Auditor”),

evidence available to it. These limitations include:

(i)  uncertainties about the Group’s ability to continue as a going concern;

and

(i) the Predecessor Auditor’s inability to obtain sufficient reliable evidence
to satisfy itself as to certain of those assumptions and basis as
adopted in the valuation reports and technical report in relation to
the mining operations of the Group (the “Valuations”). As a result, the
Predecessor Auditor was unable to be satisfied about the Group’s
impairment losses and reversal of impairment losses in respect of
mining rights and property, plant and equipment which belonged to
the Group’s mining operations for the year ended 31 December 2016
and the carrying amounts of the mining rights and property, plant and

equipment as at 31 December 2016.

Since opening balances of assets and liabilities of the Group enter into the
determination of the financial performance and cash flows of the Group
for the year ended 31 December 2017, we were unable to determine
whether adjustments might have been necessary in respect of the financial
performance of the Group for the year ended 31 December 2017 reported
in the consolidated statement of profit or loss and consolidated statement
of profit or loss and other comprehensive income and the net cash flows
from or used in operating activities for the year ended 31 December 2017

reported in the consolidated statement of cash flows.

In addition, as any adjustments that would be required may have
consequential significant effects on the assets and liabilities of the Group
as at 31 December 2016 and its results and cash flows for the year ended
31 December 2016 presented as comparative figures in the consolidated
financial statements, we were unable to determine the possible effects of
these matters on the comparability of the current year’s figures and the

comparative figures presented in the consolidated financial statements.
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Scope limitation — Uncertainties relating to going concern

As set out in Note 1 to the consolidated financial statements, the Group
had net current liabilities of approximately HK$6,029,556,000 as at 31
December 2017. The consolidated financial statements of the Group have
been prepared by the directors of the Company on a going concern basis,
the validity of which depends on the ongoing external facilities available to
the Group and the internal funds generated by the Group. We are unable
to verify the availability of such future financing. If these ongoing facilities
and internal funds are not forthcoming, the Group would be unable to
meet its financial obligations as and when they fall due, which might cast
a significant doubt on the Group’s ability to continue as a going concern.

Accordingly, we disclaim our opinion in this respect.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public Accountants
(*HKICPA”) and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial statements

that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic

alternative but to do so.

The directors are assisted by the Audit Committee in discharging their

responsibilities for overseeing the Group’s financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our responsibility is to conduct an audit of the Group’s consolidated
financial statements in accordance with Hong Kong Standards on Auditing
(“HKSASs”) issued by the HKICPA and to issue an auditor’s report. This
report is made solely to you, as a body, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for
the contents of this report. However, because of the matters described in
the basis for disclaimer of opinion section of our report, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit

opinion on these consolidated financial statements.

We are independent of the Group in accordance with the HKICPA’s Code of
Ethics for Professional Accountants (“the Code”), and we have fulfilled our

other ethical responsibilities in accordance with the Code.

OTHER MATTER

The consolidated financial statements of the Group for the year ended 31
December 2016 were reported on by another firm of auditor who expressed
a disclaimer of opinion due to various limitations in evidence available to

them as described in the basis for disclaimer of opinion section above.

The engagement director on the audit resulting in this independent auditor’s

report is Chan Wai Dune, Charles.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants
Hong Kong, 31 March 2018

Chan Wai Dune, Charles
Practising Certificate Number PO0712
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

GEEER

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

2017 2016
—E—+tF —TE-RF
NOTES HK$’000 HK$'000
s FERT FET
Revenue WA 7 514,909 197,765
Cost of sales and services rendered SHE RIRHRE 2 KA (874,012) (225,712)
Gross profit/(loss) TR, (E8) 140,897 (27,947)
Other operating income H s & e 7 50,624 11,741
Selling and distribution expenses HERDIHER (5,485) (3,349)
Administrative and other THEAEMGSEER
operating expenses (348,926) (174,064)
Change in fair value of derivative ARBRERERTETIALD 2
component of convertible loan notes NEEEF 27 (52,429) 126,851
Loss on redemption of BOAMREREEZER
convertible loan notes = (4,181)
Loss on redemption of promissory notes & [2l /& i, Z 4% ~ E18 - (126)
Reversal of impairment loss PR 2 REBERDFRE
in respect of mining rights, net 16 1,111,806 561,984
Reversal of impairment loss EEME - BERSZRHBEZ
in respect of property, BEEBRRFE
plant and equipment, net 15 180,034 91,813
Finance costs Bl & R AN (3283,441) (272,652)
Profit before taxation IR 753,080 310,070
Income tax expense Fr8BiAx 10 (240,516) (118,872)
Profit for the year FEAHE 512,564 191,198
Attributable to: AT A REAh
Owners of the Company RRABER A 94,108 107,605
Non-controlling interests FEIERR M A 418,456 83,593
512,564 191,198
(Restated)
(ig&E31)
Earnings per share BRAEF
Basic (HK cents) A (B 12 1.29 3.14
Diluted (HK cents) g OB 12 1.13 1.75
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
meBEmRkHMEEKER

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

2017 2016
—E—+fF ZE—RF
HK$’000 HK$'000
FHET FET
Profit for the year FE T 512,564 191,198
Other comprehensive income/(expense) FEHMZEKE (BX)
for the year
ltems that may be subsequently ABAEFHDEEBRHEE
reclassified to profit or loss:
Exchange difference on translation of MEBIINEB CEN Z5
foreign operations:
— Exchange difference arising —FEEAZERERE
during the year 208,110 (148,950)
- Reclassification adjustments —HEEHEZBINER
relating to foreign operations BRzZEHDEAR
disposed of in the year (7,863) -
Other comprehensive income/(expense) FEHME2ERE (FAX)
for the year 200,247 (148,950)
Total comprehensive income for the year FE2EWZRE 712,811 42248
Total comprehensive income/(expense) LTATEGRZEKES
attributable to: (Fix) 4% :
Owners of the Company KAREEE A 165,144 51,867
Non-controlling interests FEfE R 547,667 (9,619)
712,811 42,248
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MR R

As at 31 December 2017 R—Z—+&F+-A=+—H

2017 2016
—E—+tF —TE-RF
NOTES HK$’000 HK$'000
s FERT FET
Non-current assets ERMBEE
Property, plant and equipment W BERERE 15 1,829,128 1,437,291
Mining rights PR 16 9,492,873 7,944,075
Intangible assets mpEE 14,569 =
Goodwill kS 17 - -
Deposits paid for acquisition of BT ERELENERS
land use right 38,522 -
Deposits paid for acquisition of W EEmE - BB RE#HZ
property, plant and equipment BEftiEse 38,289 22,440
11,413,381 9,403,806
Current assets MEBEE
Inventories FE 18 4,277 4,676
Trade receivables 2 5 EWGKRIE 19 7,685 33,438
Prepayments, deposits and ERRIE ZE &
other receivables H b U SRR 19 206,265 162,317
Amount due from a related company FE Y — R RAE A R RIE 20 9 9
Amount due from a director Y — §$EJ\I~ 21 - 66
Bank balances and cash WITHEHBRER S 22 118,218 36,943
336,454 237,449
Current liabilities mEBAE
Trade payables B 5 RN HIE 23 6,411 14,978
Other payables H e 5RI8 23 889,659 860,661
Amounts due to related companies FETBAE R RIFRIA 20 212,508 344,157
Amount due to a non-controlling B — R IEIERE R
interest holder B ARIE 24 4,615,030 3,902,503
Other borrowings Huhfg & 25 - 40,007
Obligation under finance leases MEREBETZEAMT 26 8,307 10,199
Liabilities component of AMREREERZ
convertible loan notes BEBY 27 408,292 =
Derivative component of ABRREREEZ
convertible loan notes PTETEIS 27 223,857 67,594
Promissory notes A ER 30 = =
Income tax liabilities EHasE 1,946 8,376
6,366,010 5,248,475
Net current liabilities mBEEFE (6,029,556) (5,011,026)
Total assets less current liabilities BEBERRSERE 5,383,825 4,392,780
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e PRI R

As at 31 December 2017 R —Z—+&F+-A=+—H

2017 2016
—E—tF —T-RF
NOTES HK$’000 HK$’000
Pt 5 FHEx FHET
o Capital and reserves BAR R
Share capital A& A 28 729,675 729,675
Reserves G (1,410,673) (1,583,747)
Equity attributable to owners of RRARER AELER
the Company (680,998) (854,072)
Non-controlling interests Sy o 40 3,483,554 2,935,887
Total equity AR 2,802,556 2,081,815
Non-current liabilities EmBEE
Amount due to a non-controlling FE — RIS
interest holder HH AFIE 24 - 25,712
Provision for restoration, rehabilitation W18 BB RIRIF R AN B
and environmental costs 29 74,927 66,682
Liabilities component of AMRESFCBERS
convertible bonds 27 294,231 370,998
Obligation under finance leases MEHEBETZEE 26 45,252 52,147
Deferred tax liability ELHIBEE 31 2,166,859 1,795,426
2,581,269 2,310,965
5,383,825 4,392,780

The consolidated financial statements on pages 81 to 204 were approved  $F81E204B 2 GG AMBREN S — \E=A

and authorised for issue by the board of directors on 31 March 2018 and =+—B&EE S ERRETZ THATE
are signed on its behalf by: ERBEE:
Mr. Zhang Sanhuo Mr. Tse Michael Nam
R=EEXE BMEFLEE
Director Director
EE EE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
MEERBEX
For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

Attributable to owners of the Company

ADNTEHEAEE
Exchange Share Statutory Non-
Share Share  Contributed translation options surplus  Accumulated controlling
capital premium surplus reserve reserve reserve losses Total interests Total
EXRH EERH
BA R EE 084 BE  BRERE DERE 2iER 4 EBRER Eh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FERT FER FAx FER FAR FAr FAR FERT FER FAn
(note i) (note ii)
(B (Bii) 85
At 1 January 2016 R=E-~E-F-B 206,634 7,973,656 419,111 (52,949) 70,100 850 (10,955,247) (2,337,845) 2,945,506 607,661
Profit for the year FRERN = - - - - - 107,605 107,605 83,593 191,198
Other comprehensive expenses FEEMZERY
for the year - - - (55,738) - - - (65,738) (93,212) (148,950)
Total comprehensive (expenses)/ EERE(BR)/
income for the year [eatit) S = & (55,738) S = 107,605 51,867 (9,619) 42,248
Recognition of share based BRARBXAFZ
payment expense - - - - 8,229 - - 8,229 - 8,229
Issue of shares upon: AT RIERM
BRI :
- Placings -RE 380,000 S & S S = S 380,000 - 380,000
- Transaction cost attributable -RERERIMA
to placing - (3,990) - - - - - (3,990) - (3,990)
— Conversion of convertible -RRTAREHNER
loan notes 143,041 904,626 - - - - - 1,047,667 - 1,047,667
At 31 December 2016 and RZZ-RE
1 January 2017 TZA=t-Rk
—EZ-tF-f-H 729,675 8,874,292 419,111 (108,687) 78,329 850 (10,847,642 (854,072) 2,935,887 2,081,815
Profit for the year FEET = = S S S = 94,108 94,108 418,456 512,564
Other comprehensive income FRAMZENER
for the year - - - 71,036 - - - 71,036 129,211 200,247
Total comprehensive income FEREREAE
for the year - - - 71,036 - - 94,108 165,144 547,667 712,811
Disposal of subsidiaries HENRBAR - - - - - (850) - (850) - (850)
Recognition of share based BRBRHZAFZ
payment expense - - - - 8,780 - - 8,780 - 8,780
Appropriation of maintenance and ~ #EREEEE AR
production fund - - - - - 15,431 (15,431) - - -
At 31 December 2017 e
+-R=+-H 729,675 8,874,292 419,111 (37,651) 87,109 15,431 (10,768,965) (680,998) 3,483,554 2,802,556
Notes: Bt 5
i) Contributed surplus represents the reduction of the Company’s issued share i) SIAABRIEARD A EITIRA R SR AW T M
capital upon cancellation of paid up share capital, and the deemed contribution RWOZER URERRFBEARBEFEREEN
from equity holder which has arisen from the waiver of promissory notes in previous EEMGETENSE:

years.

i) Statutory surplus reserve consists of (i) subsidiaries in the People’s Republic of i) S EFRHBABEEEEO)TEARLME ([FHE])

China (the “PRC”) have appropriated 10% of the profit to the statutory surplus MEARRI0%Z BFBE LT BBAERE A
reserve which is required to be retained in the accounts of the subsidiaries for B EARB R KB AR R B BT A &ii)iRE
specific purposes and (i) pursuant to the relevant PRC regulations, the Group is FEEEAEG  AEEARBHEEENE T X
required to transfer maintenance and production funds at fixed rates based on EREEREEESEHEHFEBR BIEREEE
relevant bases to a specific reserve account. The maintenance and production SRESAEEH#ERTEEBZAYKERTH
funds can be utilised when expenses or capital expenditures on production A - CHRKEREELSHBREERBERSE
maintenance and safety measured are incurred. The amount of maintenance and BERTER-

production funds utilised would be transferred from the specific reserve account to
accumulated losses..
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CONSOLIDATED STATEMENT OF CASH FLOWS

mERTRER

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

2017 2016
—E—+F —E—XF
HK$’000 HK$’000
FHExT FHEIT
OPERATING ACTIVITIES KEEE
Profit before taxation R 75 B & ) 753,080 310,070
Adjustments for: RTINS EELAE:
Change in fair value of derivative MMREREETETAR S
component of convertible loan notes ZATEEH 52,429 (126,851)
Depreciation e 45,343 42,920
Amortisation of mining rights HuEiE s 186,208 94,882
Amortisation of intangible assets B EESRH 343 =
Finance costs A& A AR 323,441 272,652
Recognition of expenses from prepayment HRBEMNRBZAX 7,800 -
Reversal of impairment loss in respect of MEBEE REEERR  F58
mining rights, net (1,111,806) (561,984)
Reversal of impairment loss in respect of EEYE - BEAEHEZ
property, plant and equipment, net EEERRE  FRE (180,034) (91,813)
Impairment loss recognised in respect of REFERKRKIBERZ
trade receivables JEEE 16,739 =
Interest income R B U A (640) (169)
Loss on redemption of convertible loan BEARREREREZEER
notes - 4,181
Loss on redemption of promissory notes BE&EEEREE - 126
Gain on disposal of property, HEME WERZREZ WS
plant and equipment - (452)
Share-based payment expenses X 8,780 8,229
Impairment loss reversal in respect of FRESERFEZ
trade receivable WA EEE = (8,733)
Gain on disposal of subsidiaries HENMB ARz M (41,874) =
Waiver of other payables A% E b B RIB (8,103) =
Operating cash flows before movements R EEELSEHA
in working capital KEFHERE 51,706 (56,942)
(Increase)/decrease in inventories FE (gm, md (3,323) 854
Increase in trade and other receivables B 5 I H fib & W FRIE L A1 (117,793) (103,929)
(Decrease)/increase in trade and B 5 M HEH A EA IR
other payables (R ) /& (15,874) 90,680
Decrease in amount due from a director Bl —R2EEREBERD 66 =
Cash used in operations KREFMARS (85,218) (69,337)
Income tax paid BEATATER (799) (353)
NET CASH USED IN OPERATING ACTIVITIES & Z8 ff AE & S5 (86,017) (69,690)
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CONSOLIDATED STATEMENT OF CASH FLOWS
GERENER

For the year ended 31 December 2017 HE—Z—+F+ - A=+—HIFE

2017 2016
—E—+tF —E-RF
HK$’000 HK$'000
FHET FHET
INVESTING ACTIVITIES RETH
Acquisition of property, plant and equipment WY - BB M (44,873) (96,276)
Acquisition of other intangible assets WEEEMEREE (14,849) -
Deposit paid for acquisition for land use right Wi T FREZ B HZE (38,522) =
Deposit paid for acquisition for property, WEME BERRBEZENZE
plant and equipment (17,442) -
Net cash outflow from disposal of a subsidiary & — M B R &3R4 7 558 (7,581) =
Interest received 2 WFE 640 169
Proceeds from disposal of property, HEWE WEREKEERIE
plant and equipment - 762
NET CASH USED IN INVESTING ACTIVITIES R ¥&E8 B4 %5 (122,627) (95,345)
FINANCING ACTIVITIES mMEEE
Advance from non-controlling interests JEIE TR 74,178 383,250
Net proceeds from placing of shares Ao & BR 0 P18 5B F 88 - 376,010
Repayments of obligations under MEHEE N ZEFER
finance leases (24,680) (14,380)
Cash paid on redemptions of promissory notes BEIA N ZH X2 HE - (214,500)
Cash paid on redemptions of BOAMBREREEIAF2ES
convertible loan notes - (128,700)
Interest paid BFE (11,337) (268,892)
Proceeds from issue of convertible loan notes 47 A] X B SR E K 118 5B 390,000 -
(Repayment to)/advance from (BRFHAERR) BEQRILR
related companies (147,041) 36,009
NET CASH FROM FINANCING ACTIVITIES @ EFTEFRESESFHE 281,120 168,797
NET INCREASE IN CASH AND ReRReFEWEINFHE
CASH EQUIVALENTS 72,476 3,762
CASH AND CASH EQUIVALENTS AT FzReRB2EEY
BEGINNING OF THE YEAR 36,943 34,461
EFFECT OF FOREIGN EXCHANGE SNEERBB 2 B
RATE CHANGES 8,799 (1,280)
CASH AND CASH EQUIVALENTS FRZASRASESEY
AT END OF THE YEAR, IARTHEAKERS
represented by bank balances and cash 118,218 36,943
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

88

GENERAL

Green Leader Holdings Group Limited (formly known as North
Asia Resources Holdings Limited) (the “Company”, together with
its subsidiaries as the “Group”) is incorporated in Bermuda as an
exempted company with limited liability. The shares of the Company
are listed on the main broad of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The addresses of the registered office of the Company is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda and the principal
place of business of the Company in Hong Kong is Units 2001-2, 20/F,,
Li Po Chun Chambers, 189 Des Voeux Road Central, Hong Kong.

The consolidated financial statements are presented in Hong Kong
dollars (“HK$”), which is also the functional currency of the Company.
The directors of the Company consider HK$ is the appropriate
presentation currency for the users of the Group’s financial statements.
The functional currency of the Company’s major subsidiaries in the
People’s Republic of China (“PRC”) are in Renminbi (“RMB”).

The principal activity of the Company is investment holding and
provision of finance and treasury services to the Group. During the

year, the Group was principally engaged in (

) the development of
cassava cultivation and deep processing business for the related
ecological cycle industry chain; (ii) coal exploration and development
(mining operations), sales of coking coal and the provision of coal
trading logistics services; and (iii) the provision of system integration

services and software solutions.

—mEs
EEKREBRAR AR (B EERIZR
BRAR) (AAEl EREMBAR &
HIAEE]) ARBREIMN Lz ERE
BRARB - ARARZBROREBHER ST
BRAR ([BZAT])ERET-

7K 7] 5 0 3% =5 B2 b 41k A& Clarendon House,
2 Church Street, Hamilton HM11, Bermuda
RARRBERBFZEXEMB AT ERHET
1895k F E & A E20182001-2% -

HFEMBHMERET ([BT)) 25 BTH
REDRZNEER -ARBAEERR BT
HAKBEYBREEREN S RAELRIE
o ARRBANPEARAME ([HE])Z2E
EMBRARZEEEEAARE (ARK])
AHfE-

ARRZ EBEBRIREEBRIARAAREE
RERELRMWERS - RFR- AEEXER
ZRBAZREREREEERERE 2R
AT 275 - ()RR B IR e A 3% (IR
HERRRERERE SRR - R (i) iz
HEGEXRRGREGBRATE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERAR MR

For the year ended 31 December 2017 & —F

—tF+ZA=T—RLEFE

GENERAL (CONTINUED)

As at 31 December 2017, the Group had net current liabilities of

approximately HK$6,029,556,000. The directors are of the opinion

that the Group will have sufficient working capital to meet its financial

obligations as and when they fall due for the next twelve months from

31 December 2017 after taking into consideration the following:

i)

as at 31 December 2017, included in the current liabilities of the
Group was derivative component of convertible loan notes of
approximately HK$223,857,000 which represented the fair value
of options entitling the holders to convert the convertible loan
notes into ordinary shares of the Company before the maturity
dates of the convertible loan notes and the early redemption
option. Such derivative component of convertible loan notes shall

not in itself result in any cash outflow for the Group;

subsequent to 31 December 2017, approximately HK$211,315,000
of other payables and approximately HK$212,508,000 of amount
due to related companies had already confirmed that they shall
not demand immediate settlement due by the Group before 1 July
2019;

subsequent to 31 December 2017, the Group’s non-controlling
interest holder had confirmed that the certain amount due by the
Group of approximately HK$4,533,733,000 are extended for not
less than one year from the original dates on which they are falling

due; and

further financing can be obtained by the Group when necessary

and internal funds shall be generated from the Group’s operations.

—RER (&)
%:%—t¢+:ﬁr+—a~$%5ﬁﬁ@
& % 48 #96,029,556,000/8 T ° T E iR A
ﬁiﬁh%ﬁE%# BERBITERBZ-Z
—+F+ A=+ —BRFRET @A

HrHBEET EHREZERTIEE:

) RZTB—tF+-A=+—H FKH
ZRBEENBREITRBRERRETE

TAHD 2 AFEH223,857,000% T *
RETFHAEARITRBRERERIEA
m%ﬂ@%%ﬁiﬁﬁﬁ%$ IR § !

CERERREERERZE - ZEA
#hﬂﬁiﬁﬁilﬂ%%\ﬁﬁﬁK
SEEEABRER

iy M-ZT—+F+-A=+—H#% =it
JT&‘H%”IEZ@QH 315, oooiﬁr‘c&ﬂ‘éﬁﬁas@
mﬁmmzwsm@%meﬁm
EF —NFtA—AMTE §$$
%I%%Aﬁﬁﬁm

iy "-ZT—+F+-A=+—H#% 4%
B2 EERERFHAEADRER AKH
& T rEf 5B 494,533,733,000/4 0 B /&
EH - AR BARA TR —F &

V) REETREZHESE-STBRERA
BESHREAEE Z %7 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

GENERAL (CONTINUED)

Accordingly, the directors of the Company are of the opinion that it
is appropriate to prepare the consolidated financial statements on a
going concern basis. If adequate finance is not available, the Group
may be unable to meet its obligations as and when they fall due in
the foreseeable future. Should the Group be unable to continue to
operate as a going concern, adjustments would have to be made to
write down the value of assets to their recoverable amounts, to provide
for further liabilities which might arise and to reclassify non-current
assets and non-current liabilities as current assets and current liabilities
respectively. The effects of these adjustments have not been reflected

in the consolidated financial statements.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

The Group has applied the following amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) for the first time
in the current year.

Amendments to Disclosure Initiative

HKAS 7

Amendments to Recognition of Deferred Tax Assets for
HKAS 12 Unrealised Losses

Amendments to As part of the Annual Improvements to
HKFRS 12 HKFRSs 2014-2016 Cycle

Except as described below, the application of the amendments to
HKFRSs in the current year has had no material impact on the Group’s
financial performance and positions for the current and prior years
and/or on the disclosures set out in these consolidated financial

statements.

—REFR (&)

Hit  ARABEERA RIFBELEEER
UG AMBRREBRE - HARBERER
BrRARE NAREERA R ERMBR
FRHBETAERAEE  WE RN EEEEE
BEFBEEEEEE MAFELHAEAS
AEBEMRETROSE RAEELZ
#E-TABEFELEE UEFERBEENIE
RBEBEIHEF O BRRDEERRD A
B WFRBIEXEBLERGRAPBERRA
Bk -

R REETTRMBRSE
B (TERMBREED])
RAFE AREREREATSREHHA
& ((EBRHMAR]) B2 EBHBRE
AR ([EBMIEREE]) 2 TIEH -

FEGER WERET S

FTHRZAERT

FE G ER MARRE EIERER
BRIERIBEE

F125% 2 87T
EBMGWMEER BEMEREER
FA25R 2 87T —T-WERE
ZTE-RNFEEZ
FEREZ —BD

N\

B T XA & S AR IR R BB B R
SRANZ BT EAREERANFERBE
FEZHBRARMRR R, IZEHEEHTE
BEFFABEENERNEATE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

2.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

Amendments to HKAS 7 Disclosure Initiative

The Group has applied these amendments for the first time in the
current year. The amendments require an entity to provide disclosures
that enable users of financial statements to evaluate changes in
liabilities arising from financing activities, including both cash and non-
cash changes. In addition, the amendments also require disclosures
on changes in financial assets if cash flows from those financial assets
were, or future cash flows will be, included in cash flows from financing

activities.

Specifically, the amendments require the following to be disclosed: (i)
changes from financing cash flows; (i) changes arising from obtaining
or losing control of subsidiaries or other businesses; (i) the effect of
changes in foreign exchange rates; (iv) changes in fair values; and (v)

other changes.

A reconciliation between the opening and closing balances of each
class of liabilities arising from financing activities is provided in note
22. Consistent with the transition provisions of the amendments, the
Group has not disclosed comparative information for the prior year.
Apart from the additional disclosure in note 22, the application of these
amendments has had no impact on the Group’s consolidated financial

statements.

P& P #T R R ASAE R] B 78 Bt 35 3
EEA([BEEBMBREER])
(&)

BEREHEUFRZETHE
&

AEENAFE EREALSE %5
SERE BB GBI B RREAE LM
BEAFDFELZAERDH I REEN B
BRERHRSEH - 1S MUSSREE
ZRERERBR AL RBIHAREE
BrRSRE ARSETNERRESH
AEZED-

BAS EHERBBEUTSE: REAR
SRBZEE: (\ERMEREEMBLTR
ity S PRI 2 BB (i) =
P (WATEZS: RVEMES-

K>

\

FHRERDFELAZ BBABRIREAR
B HRENM 22 - BIBEZFERI 2B
BRI AERBE W BB FELEF 2 LLEWER - 5
MiFE22 2 BOMREEIN A Z S B R LB
AEBGEEYMBRREKTE -

GREEN LEADER HOLDINGS GROUP LIMITED e #%BiZ R B AR A A

ANNUAL REPORT 2017 ® 2017 4F 4 %k

91



92

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHRRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

2. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(CONTINUED)

New and revised HKFRSs issued but not yet effective

The Group has not early applied the following new and revised HKFRSs
that have been issued but are not yet effective:

HKFRS 9

HKFRS 15
HKFRS 16
HKFRS 17

HK(IFRIC)-Int 22

HK(IFRIC)-Int 23

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 9

Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 28
Amendments to HKAS 40

Amendments to HKAS 28

Amendments to HKFRSs

Financial Instruments!

Revenue from Contracts with Customers
and the related Amendments’
Leases?

Insurance Contracts*

Foreign Currency Transactions and
Advance Consideration’

Uncertainty over Income Tax Treatments?

Classification and Measurement of
Share-based Payment Transactions'
Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts'’

Prepayment Features with Negative
Compensation?

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture®

Long-term Interests in Associates and
Joint Ventures?

Transfers of Investment Property'
As part of the Annual Improvements to

HKFRSs 2014-2016 Cycle’

Annual Improvements to HKFRSs 2015-
2017 Cycle?

! Effective for annual periods beginning on or after 1 January 2018.

e Effective for annual periods beginning on or after 1 January 2019.

s Effective for annual periods beginning on or after a date to be determined.

4 Effective for annual periods beginning on or after 1 January 2021.
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Except for the impact mentioned below, the directors of the Company
anticipate that the application of the other new and amendments
to HKFRSs and Interpretations will have no material impact on the
consolidated financial statements in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

eI ERAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

2. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

HKFRS 9 Financial Instruments

HKFRS 9 introduces new requirements for the classification and
measurement of financial assets, financial liabilities, general hedge

accounting and impairment requirement for financial assets.

Key requirements of HKFRS 9 which are relevant to the Group are:

e All recognised financial assets that are within the scope of HKFRS
9 are required to be subsequently measured at amortised cost
or fair value. Specifically, debt investments that are held within
a business model whose objective is to collect the contractual
cash flows, and that have contractual cash flows that are solely
payments of principal and interest on the principal outstanding are
generally measured at amortised cost at the end of subsequent
accounting periods. Debt instruments that are held within a
business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets, and that
have contractual terms that give rise on specified dates to cash
flows that are solely payments of principal and interest on the
principal amount outstanding, are generally measured at fair
value through other comprehensive income (‘FVTOCI”). All other
financial assets are measured at their fair values at subsequent
accounting periods. In addition, under HKFRS 9, entities may
make an irrevocable election to present subsequent changes in
the fair value of an equity investment (that is not held for trading) in
other comprehensive income, with only dividend income generally

recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

2. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

Key requirements of HKFRS 9 which are relevant to the Group are:

(continued)

e With regard to the measurement of financial liabilities designated
as at fair value through profit or loss (“FVTPL”), HKFRS 9 requires
that the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk of that
liability is presented in other comprehensive income, unless
the recognition of the effects of changes in the liability’s credit
risk in other comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair value of
financial liabilities attributable to a financial liabilities’ credit risk
are not subsequently reclassified to profit or loss. Under HKAS 39
Financial Instruments: Recognition and Measurement, the entire
amount of the change in the fair value of the financial liability
designated as fair value through profit or loss is presented in profit

or loss.

e In relation to the impairment of financial assets, HKFRS 9 requires
an expected credit loss model, as opposed to an incurred credit
loss model under HKAS 39. The expected credit loss model
requires an entity to account for expected credit losses and
changes in those expected credit losses at each reporting date
to reflect changes in credit risk since initial recognition. In other
words, it is no longer necessary for a credit event to have occurred

before credit losses are recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

2. APPLICATION OF NEW AND REVISED HONG KONG 2. BAFIREEIEBUBR

FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

HKFRS 9 Financial Instruments (continued)

Based on the Group’s financial instruments and risk management
policies as at 31 December 2017, the directors of the Company
anticipate the following potential impact on initial application of HKFRS
9:

Classification and measurement:

e Trade and other receivable carried at amortised cost as
disclosed in notes 19: these are held within a business model
whose objective is to collect the contractual cash flows that
are solely payments of principal and interest on the principal
outstanding. Accordingly, these financial assets will continue to be
subsequently measured at amortised cost upon the application of
HKFRS 9.

e All other financial assets and financial liabilities will continue to be
measured on the same bases as are currently measured under
HKAS 39.

Impairment:

In general, the directors of the Company anticipate that the application
of the expected credit loss model of HKFRS 9 will result in earlier
provision of credit losses which are not yet incurred in relation to the
Group’s financial assets measured at amortised cost and other items
that are subject to the impairment provisions upon application of
HKFRS 9 by the Group.

Based on the assessment by the directors of the Company, if the
expected credit loss model were to be applied by the Group, the
accumulated amount of impairment loss to be recognised by the
Group as at 1 January 2018 would be increased as compared to the
accumulated amount recognised under HKAS 39 mainly attributable
to expected credit losses provision on trade and other receivables.
Such further impairment recognised under expected credit loss model
would increase the opening accumulated losses and likely increase the

deferred tax assets at 1 January 2018.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

2.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 was issued which establishes a single comprehensive
model for entities to use in accounting for revenue arising from
contracts with customers. HKFRS 15 will supersede the current
revenue recognition guidance including HKAS 18 Revenue, HKAS
11 Construction Contracts and the related interpretations when it

becomes effective.

The core principle of HKFRS 15 is that an entity should recognise
revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services.
Specifically, the standard introduces a 5-step approach to revenue

recognition:

e  Step 1: Identify the contract(s) with a customer

e  Step 2: Identify the performance obligations in the contract
e  Step 3: Determine the transaction price

e Step 4: Allocate the transaction price to the performance

obligations in the contract

e Step 5: Recognise revenue when (or as) the entity satisfies a

performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a
performance obligation is satisfied, i.e. when ‘control’ of the goods or
services underlying the particular performance obligation is transferred
to the customer. Far more prescriptive guidance has been added in
HKFRS 15 to deal with specific scenarios. Furthermore, extensive

disclosures are required by HKFRS 15.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE M ERAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

2. APPLICATION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

HKFRS 15 Revenue from Contracts with Customers
(continued)

In 2016, the HKICPA issued Clarifications to HKFRS 15 in relation to
the identification of performance obligations, principal versus agent

considerations, as well as licensing application guidance.

The directors of the Company intend to use the modified approach
of transition to HKFRS 15. Under the modified approach, the Group
can apply the standard only from the date of initial application (i.e.
1 January 2018). The Group is not required to adjust prior year
comparatives and do not need to consider contracts that have
completed prior to the date of initial application. Broadly, the figures
reported from the date of initial application will be the same as if the
standard had always been applied, but figures for comparative periods
will remain on the previous basis. The Group has done a preliminary
assessment of the impact of HKFRS 15 and expects that application
of the standard will have no significant impact, when applied, on the
Group’s consolidated financial statements. However, the application of
HKFRS 15 may result in more disclosures in the consolidated financial

statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

2.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

HKFRS 16 Leases

HKFRS 16 introduces a comprehensive model for the identification of
lease arrangements and accounting treatments for both lessors and
lessees. HKFRS 16 will supersede HKAS 17 Leases and the related
interpretations when it becomes effective.

HKFRS 16 distinguishes lease and service contracts on the basis of
whether an identified asset is controlled by a customer. Distinctions
of operating leases and finance leases are removed for lessee
accounting, and is replaced by a model where a right-of-use asset and
a corresponding liability have to be recognised for all leases by lessees,

except for short-term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and subsequently
measured at cost (subject to certain exceptions) less accumulated
depreciation and impairment losses, adjusted for any remeasurement
of the lease liability. The lease liability is initially measured at the
present value of the lease payments that are not paid at that date.
Subsequently, the lease liability is adjusted for interest and lease
payments, as well as the impact of lease modifications, amongst
others. Upon application of HKFRS 16, lease payments in relation to
lease liability will be allocated into a principal and an interest portion

which will be presented as financing cash flows by the Group.

Under HKAS 17, the Group has already recognised assets and the
related finance lease liabilities for finance lease arrangement where the
Group is a lessee. The application of HKFRS 16 may result in potential
changes in classification of these assets depending on whether the
Group present right-of-use assets separately or within the same line
item at which the corresponding underlying asset would be presented if

they were owned.

In contrast to lessee accounting, HKFRS 16 substantially carries
forward the lessor accounting requirements in HKAS 17, and continues
to require a lessor to classify a lease either as an operating lease or a

finance lease.

Furthermore, extensive disclosures are required by HKFRS 16.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

2. APPLICATION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

HKFRS 16 Leases (continued)

As at 31 December 2017, the Group has non-cancellable operating
lease commitments of HK$9,245,000 as disclosed in note 36. A
preliminary assessment indicates that these arrangements will meet
the definition of a lease under HKFRS 16, and hence the Group will
recognise a right-of-use asset and a corresponding liability in respect
of all these leases unless they qualify for low value or short-term leases
upon the application of HKFRS 16.

In addition, the application of new requirements may result in changes
in measurement, presentation and disclosure as indicated above.
However, it is not practicable to provide a reasonable estimate of the
financial effect until the directors of the Company complete a detailed

review.

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

HK(IFRIC)-Int 23 sets out how to determine the accounting tax
position when there is uncertainty over income tax treatments. The
interpretation requires an entity to determine whether uncertain tax
positions are assessed separately or as a group; and assess whether
it is probable that a tax authority will accept an uncertain tax treatment

used, or proposed to be used, by an entity in its income tax filings.

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment Transactions

The amendments clarify classification and measurement of cash-
settled share-based payment under certain specific circumstances
and share-based payments in which the Group is required by local
tax law or regulation to withhold certain number of equity instruments
for settlement of the employee’s tax obligation. The directors of the
Company do not anticipate that the application of Amendments
to HKFRS 2 will have a material impact on the classification and

measurement of the Group’s share-based payment transactions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the Stock

Exchange and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments that
are measured at fair values at the end of each reporting period, as

explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration

given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. Details of
fair value measurement are explained in the accounting policies set out

below.

The principal accounting policies are set out below.

Basis of consolidation
The consolidated financial statements incorporate the financial
statements of the Company and entities (included structured entities)

controlled by the Company and its subsidiaries.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERAR MR

For the year ended 31 December 2017 & —F

3.

—tF+ZA=T—RLEFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of consolidation (continued)

Control is achieved when the Company has: (i) the power over the
investee; (i) exposure, or rights, to variable returns from its involvement
with the investee; and (iii) the ability to use its power to affect it's

returns.

The Group reassess whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the

three elements of control listed above.

When the Group has less than a majority of the voting rights of an
investee, it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant activities
of the investee unilaterally. The Group considers all relevant facts and
circumstances in assessing whether or not the Group’s voting rights in

an investee are sufficient to give it power, including:

e the size of the Group’s holding of voting rights relative to the size

and dispersion of holdings of the other vote holders;

e potential voting rights held by the Group, other vote holders or
other parties;

e  rights arising from other contractual arrangements; and

® any additional facts and circumstances that indicate that the
Group has, or does not have, the current ability to direct the
relevant activities at the time that decisions need to be made,

including voting patterns at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired
or disposed of during the year are included in the consolidated
statement of profit or loss from the date the Group gains control until

the date when the Group ceases to control the subsidiary.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of consolidation (continued)
Where necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with the Group’s

accounting policies.

Income and expenses of subsidiaries are included in the consolidated
statement of profit or loss and other comprehensive income from the
date the Group gains control until the date when the Group ceases to

control the subsidiary.

Profit or loss and each component of other comprehensive income of
subsidiaries are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of subsidiaries
is attributed to the owners of the Company and to the non-controlling
interests even if this results in the non-controlling interests having a

deficit balance.

All intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between entities of the Group are

eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s interests in a subsidiary that do not result in
a loss of control are accounted for as equity transactions, whereby
adjustments are made to the amounts of controlling and non-
controlling interests within consolidated equity to reflect the change in
relative interests, but no adjustments are made to goodwill and no gain

or loss is recognised.

When the Group loses control of a subsidiary, it is accounted for as a
disposal of the entire interest in that subsidiary, with a resulting gain
or loss being recognised in profit or loss. Any interest retained in that
former subsidiary at the date when control is lost is recognised at fair
value and this amount is regarded as the fair value on initial recognition
of a financial asset or, when appropriate, the cost on initial recognition

of an investment in an associate or joint venture.

In the Company’s statement of financial position, an investment in
a subsidiary is stated at cost less impairment losses, unless the
investment is classified as held for sale (or included in a disposal group

that is classified as held for sale).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERAR MR

For the year ended 31 December 2017 & —F

3.

—tF+ZA=T—RLEFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control of
the acquiree. Acquisition-related costs are generally recognised in profit

or loss as incurred.

At the acquisition date, the identifiable assets acquired and the

liabilities assumed are recognised at their fair value, except that:

e deferred tax assets or liabilities, and assets or liabilities related to
employee benefit arrangements are recognised and measured in
accordance with HKAS 12 /ncome Taxes and HKAS 19 Employee

Benefits respectively;

e liabilities or equity instruments related to share-based payment
arrangements of the acquiree or share-based payment
arrangements of the Group entered into to replace share-
based payment arrangements of the acquiree are measured
in accordance with HKFRS 2 Share-based Payment at the

acquisition date (see the accounting policy below); and

e assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations are measured in accordance with that

standard.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the acquiree,
and the fair value of the acquirer’s previously held equity interest in
the acquiree (if any) over the net amount of the identifiable assets
acquired and the liabilities assumed as at acquisition date. If, after re-
assessment, the net amount of the identifiable assets acquired and
liabilities assumed exceeds the sum of the consideration transferred,
the excess is recognised immediately in profit or loss as a bargain

purchase gain.

3.

EEEEECR (#)

EBEH

W T R KRR A SR - R AR E S
BzRERATENE M EABEE
BEMEEE ARBRRKBTNES
AFEHE 2 B R S A ST T 4 1
MR1T 2 BRI B AT EN RS 1K
A B B AR — AR A B AR 28 R TR

REEBRS BREBARAMNEERERES
EImE R FERER  ETIEBERIN:

o EREREEENEBERERSENZH
BUECZEERAEND %J*ETFE/% =t
HRNE1258 A7 R B BT ERIFE19
RESEFERARE:

o HRMBIZEMHXNREEREER
SEFTIUBRARKES 2B X TR
BB IXNZHERZAEBRERN
TR DRRBASRETETBREE
ISR X1/t 8 (R T X &K
K) Rk

o WREEBUBHRESERESRFFLE
HRBEERCRUBERED BB
EHEZBE (RHEAF) DIREZE
AlFt & -

BETIADERAE  ERAFHE RSN ®
W BB 77 P PG £ RE DA R BB 77 B U
TRAZEEZATE(E) ZEM - B
CBRBARANEERCAEABERIRERS
FEZ ERRT R WA KEMRR  BRBAR
MBEEED ARG OFERBD BHERE
A AIERE R RS RRIEAERER

o

Bk

GREEN LEADER HOLDINGS GROUP LIMITED e #%BiZ R B AR A A

ANNUAL REPORT 2017 * 2017 “F F %f

103



104

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HlE =%

3.

—tEF+ZA=t+—RLFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Goodwill
Goodwill arising on acquisition of a business is carried at cost as
established at the date of acquisition of the business less accumulated

impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each
of the Group’s cash-generating units (or groups of cash-generating
units) that is expected to benefit from the synergies of the combination,
which represent the lowest level at which the goodwill is modified
for internal management purposes and not larger than an operating

segment.

A cash-generating unit (or group of cash-generating units) to which
goodwill has been allocated is tested for impairment annually or more
frequently whenever there is indication that the unit may be impaired.
For goodwill arising on an acquisition in a reporting period, the cash-
generating unit (or group of cash-generating units) to which goodwill
has been allocated is tested for impairment before the end of that
reporting period. If the recoverable amount is less than its carrying
amount, the impairment loss is allocated first to reduce the carrying
amount of any goodwill and then to the other assets on a pro rata
basis based on the carrying amount of each asset in the unit (or
group of cash-generating units). Any impairment loss for goodwill is
recognised directly in profit or loss. An impairment loss recognised for

goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the amount of
profit or loss on disposal (or any of the cash-generating unit within the

group of cash-generating units in which the Group monitors goodwill).

Revenue recognition

Revenue is measured at the fair value of the consideration received
or receivable and represents amounts receivable for goods sold and
services provided in the normal course of business, net of discounts

and sales related taxes.

Service income is recognised in the period when the services are
provided, using a straight-line basis over the term of the contract for
the contracted period or using a fixed rate charged on the service

provided to its customers.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERAR MR

For the year ended 31 December 2017 HE—Z—+F+ - A=+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue recognition (continued)
Revenue from the sale of goods is recognised when the goods are
delivered and titles have passed, at which time all the following

conditions are satisfied:

3.
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e the Group has transferred to the buyer the significant risks and e KREBEEHBERHEEEZFERRKE
rewards of ownership of the goods; HwEBTER

e the Group retains neither continuing managerial involvement to e AEEMEREBAETHBEEEEKREY
the degree usually associated with ownership nor effective control HEBERERE TERBYCDEERZA

over the goods sold;
e the amount of revenue can be measured reliably;

e it is probable that the economic benefits associated with the

transaction will flow to the Group; and

e the costs incurred or to be incurred in respect of the transaction

can be measured reliably.

Interest income from a financial asset is recognised when it is probable
that the economic benefits will flow to the Group and the amount of
income can be measured reliably. Interest income from a financial asset
is accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that
exactly discounts estimated future cash receipts through the expected
life of the financial asset to that asset’s net carrying amount on initial

recognition.

Leasing
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the

lessee. All other leases are classified as operating leases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HEZE—+F+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Leasing (continued)

The Group as lessee

Assets held under finance leases are recognised as assets of the
Group at their fair value at the inception of the lease or, if lower, at
the present value of the minimum lease payments. The corresponding
liability to the lessor is included in the consolidated statement of

financial position as a finance lease obligation.

Lease payments are apportioned between finance expenses and
reduction of the lease obligation so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance expenses
are recognised immediately in profit or loss, unless they are directly
attributable to qualifying assets, in which case they are capitalised
in accordance with the Group’s general policy on borrowing costs.
Contingent rentals are recognised as expenses in the periods in which

they are incurred.

Operating lease payments are recognised as an expense on a straight-
line basis over the lease term, except where another systematic basis
is more representative of the time pattern in which economic benefits
from the leased asset are consumed. Contingent rentals arising under
operating leases are recognised as an expense in the period in which

they are incurred.

In the event that lease incentives are received to enter into operating
leases, such incentives are recognised as a liability. The aggregate
benefit of incentives is recognised as a reduction of rental expense on
a straight-line basis, except where another systematic basis is more
representative of the time pattern in which economic benefits from the

leased asset are consumed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Share-based payment transactions

Share options granted to employees

Equity-settled share-based payments to directors of the Company and
other employees of the Group are measured at the fair value of the

equity instruments at the grant date.

The fair value of the equity-settled share-based payments determined
at the grant date without taking into consideration all non-market
vesting conditions is expensed on a straight-line basis over the vesting
period, based on the Group’s estimate of equity instruments that will
eventually vest, with a corresponding increase in equity (share option

reserve).

At the end of the reporting period, the Group revises its estimates
of the number of equity instruments expected to vest based on
assessment of all relevant non-markets vesting conditions. The impact
of the revision of the original estimates, if any, is recognised in profit
or loss such that the cumulative expense reflects the revised estimate,

with a corresponding adjustment to share options reserve.

When share options are exercised, the amount previously recognised in
share options reserve will be transferred to share premium. When share
options are forfeited after the vesting date or are still not exercised at
the expiry date, the amount previously recognised in share options

reserve will be transferred to retained earnings.

Share options granted to business associate

Share options issued in exchange for goods or services are measured
at the fair values of the goods or services received, except where that
fair value cannot be estimated reliably, in which case the goods or
services received are measured by reference to the fair value of the
share options granted. The fair values of the goods or services received
are recognised as expenses, with a corresponding increase in equity
(share options reserve), when the Group obtains the goods or when the
counterparties render services, unless the goods or services qualify for

recognition as assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HlE =%

3.

—tEF+ZA=t+—RLFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are
carried at cost less accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible assets with finite useful
life and amortisation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being accounted
for on a prospective basis. Intangible assets with indefinite useful lives
that are acquired separately are carried at cost less any subsequent

accumulated impairment losses.

Property, plant and equipment

Property, plant and equipment including buildings (classified as finance
leases) held for use in the production or supply of goods or services,
or for administrative purposes (other than construction in progress as
described below), are stated in the consolidated statement of financial
position at cost less subsequent accumulated depreciation and

subsequent accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment (other than properties under
construction) less their residual values over their estimated useful lives,
using the straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted

for on a prospective basis.

Construction in progress includes property, plant and equipment in
the course of construction for production or for its own use purposes.
Construction in progress is carried at cost less any identified
impairment loss. Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the Group’s
accounting policy. Such construction in progress is classified to
the appropriate categories of property, plant and equipment when
completed and ready for intended use. Depreciation of these assets,
on the same basis as other property, plant and equipment, commences
when they are ready for their intended use (i.e. when they are in the
location and condition necessary for them to be capable of operating in

the manner intended by management).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI RAR MR

For the year ended 31 December 2017 2 —F

3.

—tF+ A=+ —RLEFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property, plant and equipment (continued)

Assets held under finance leases are depreciated over their expected
useful lives on the same basis as owned assets. However, when there
is no reasonable certainty that ownership will be obtained by the end
of the lease term, assets are depreciated over the shorter of the lease

term and their useful lives.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is
determined as the difference between the net disposal proceeds and

the carrying amount of the asset and is recognised in profit or loss.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recognised at the rates of exchanges
prevailing on the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on that date. Non-monetary items
that are measured in terms of historical cost in a foreign currency are

not retranslated.

Exchange differences arising on the settlement of monetary items, and
on the retranslation of monetary items, are recognised in profit or loss
in the period in which they arise. Exchange differences arising on the
settlement of monetary items, and on the retranslation of non-monetary

items carried are included in profit or loss for the period.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are
translated into the presentation currency of the Group (i.e. HK$) using
exchange rate prevailing at the end of each reporting period. Income
and expenses items are translated at the average exchange rates for
the period. Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the heading of
the exchange translation reserve (attributed to non-controlling interest

as appropriate).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currencies (continued)

Goodwill and fair value adjustments on identifiable assets acquired
arising on an acquisition of a foreign operation are treated as assets
and liabilities of that foreign operation and retranslated at the rate of
exchange prevailing at the end of each reporting period. Exchange

differences arising are recognised in other comprehensive income.

On the disposal of a foreign operation (i.e. a disposal of the Group’s
entire interest in a foreign operation, or a disposal involving loss of
control over a subsidiary that includes a foreign operation of which
the retained interest becomes a financial asset), all of the exchange
differences accumulated in equity in respect of that operation

attributable to owners of the Company are reclassified to profit or loss.

Mining rights

Mining rights are carried at cost less accumulated amortisation and
accumulated impairment losses (see the accounting policy in respect
of impairment losses on tangible and intangible assets below).
Amortisation for mining rights is recognised on the units of production

method based on the total proven and probable reserves of the mine.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions, and short-
term, highly liquid investments readily convertible into known amounts
of cash and which are subject to an insignificant risk of changes in
value, having been within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form an integral part
of the Group’s cash management are also included as a component
of cash and cash equivalents for the purpose of the consolidated

statement of cash flows.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 H & —F

3.

—tF+ A=+ —RLEFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments
Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group entity

becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets or financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised

immediately in profit or loss.

Financial assets

Financial assets are classified as financial assets at fair value through
profit or loss (“FVTPL”), held-to-maturity investments, available for sale
(“AFS”) financial assets and loans and receivables. The classification
depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular way purchases
or sales of financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame

established by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a debt instrument and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter

period, to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt

instruments
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HEZE—+F+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)
Financial assets (continued)

Financial assets as FVTPL

Financial assets are classified as FVTPL when the financial assets is (i)

held for trading or (ii) it is designated as at FVTPL.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose of selling in the

near term; or

on initial recognition it is a part of a portfolio of identified financial
instruments that the Group manages together and has a recent

actual pattern of short-term profit-taking; or

it is a derivative that is not designated and effective as a hedging

instrument.

A financial asset other than a financial asset held for trading may be

designated as at FVTPL upon initial recognition if:

such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would otherwise

arise; or

the financial asset forms part of a group of financial assets or
financial liabilities or both, which is managed and its performance
is evaluated on a fair value basis, in accordance with the Group’s
documented risk management or investment strategy, and
information about the grouping is provided internally on that basis;

or

it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined contract

(asset or liability) to be designated as at FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI RAR MR

For the year ended 31 December 2017 2 —F

3.

—tF+ A=+ —RLEFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)

Financial assets (continued)

Financial assets as FVTPL (continued)

Financial assets at FVTPL are stated at fair value, with any gains or
losses arising on remeasurement recognised in profit or loss. The net
gain or loss recognised in profit or loss includes any dividend or interest
earned on the financial assets and is included in the net gains on the
financial assets at fair value through profit or loss line item. Fair value is

determined in the manner described in Note 39.

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets
with fixed or determinable payments and fixed maturity dates that
are quoted in an active market and that the Group has the positive
intention and ability to hold to maturity. Subsequent to initial
recognition, held-to-maturity investments are measured at amortised

cost using effective interest method, less any impairment.

AFS financial assets
AFS financial assets are non-derivatives that are either designated as
available-for-sale or are not classified as (a) loans and receivables, (b)

held-to-maturity investments or (c) financial assets at FVTPL.

Equities and debt securities held by the Group that are classified as
AFS financial assets and are traded in an active market are measured
at fair value at the end of each reporting period. Changes in the
carrying amount of AFS debt instruments relating to interest income
calculated using the effective interest method are recognised in profit
or loss. Dividends on AFS equity instruments are recognised in profit
or loss when the Group’s right to receive the dividends is established.
Other changes in the carrying amount of AFS financial assets are
recognised in other comprehensive income and accumulated under
the heading of investments revaluation reserve. When the investment
is disposed of or is determined to be impaired, the cumulative gain
or loss previously accumulated in the investments revaluation reserve
is reclassified to profit or loss (see the accounting policy in respect of

impairment loss on financial assets below).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HlE =%

3.

—tEF+ZA=t+—RLFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)

Financial assets (continued)

AFS financial assets (continued)

AFS equity instruments that do not have a quoted market price in an
active market and whose fair value cannot be reliably measured are
measured at cost, less any identified impairment losses at the end of

each reporting period.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables (including trade
and other receivables, amount due from a related company, amount
due from a director and bank balances and cash) are measured at
amortised cost using the effective interest method, less any impairment

(see accounting policy on impairment loss on financial assets below).

Interest income is recognised by applying the effective interest rate,
except for short-term receivables where the recognition of interest

would be immaterial.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of each reporting period. Financial
assets are considered to be impaired when there is objective evidence
that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows of the

financial assets have been affected.

For AFS equity investments, a significant or prolonged decline in the
fair value of the investment below its cost is considered to be objective

evidence of impairment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 H & —F

3.

—tF+ A=+ —RLEFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continueq)

For other financial assets, objective evidence of impairment could

include:
e significant financial difficulty of the issuer or counterparty; or

e  breach of contract, such as default or delinquency in interest or

principal payments; or

e it becoming probable that the borrower will enter bankruptcy or

financial re-organisation; or

e disappearance of an active market for that financial asset because

of financial difficulties.

For certain categories of financial assets, such as trade and other
receivables, that are assessed not to be impaired individually are, in
addition, assessed for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables could include the
Group’s past experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the credit period
from 30 to 180 days, observable changes in national or local economic
conditions that correlate with default on receivables.
For financial assets carried at amortised cost, the amount of
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future cash

flows discounted at the financial assets original effective interest rate.

For financial assets carried at cost, the amount of impairment loss
is measured as the difference between the asset’s carrying amount
and the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial asset. Such

impairment loss will not be reversed in subsequent periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HEZE—+F+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of trade and
other receivables, where the carrying amount is reduced through the
use of an allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When a trade and
other receivable is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously

written off are credited to profit or loss.

When an AFS financial asset is considered to be impaired, cumulative
gains or losses previously recognised in other comprehensive income

are reclassified to profit or loss in the period.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment
losses was recognised, the previously recognised impairment loss is
reversed through profit or loss to the extent that the carrying amount
of the asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not been

recognised.

In respect of AFS equity investments, impairment losses previously
recognised in profit or loss are not reversed through profit or loss. Any
increase in fair value subsequent to an impairment loss is recognised
in other comprehensive income and accumulated under the heading of

investments revaluation reserve.

In respect of AFS debt investments, impairment losses are
subsequently reversed through profit or loss if an increase in the fair
value of the investment can be objectively related to an event occurring

after the recognition of the impairment loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are classified as
either financial liabilities or as equity in accordance with the substance
of the contractual arrangements and the definitions of a financial liability

and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of the Group after deducting all of its liabilities. Equity
instruments issued by a group entity are recognised at the proceeds

received, net of direct issue costs.

Other financial liabilities

Other financial liabilities including trade and other payables, amounts
due to related companies, amount due to a non-controlling interest
holder, promissory notes and other borrowings are subsequently

measured at amortised cost, using the effective interest method.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expenses over
the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points
paid or received that form as integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or, where appropriate, a shorter

period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)

Financial liabilities and equity instruments (continued)

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability
is (i) held for trading or (i) it is designated as at FTVPL.

A financial liability is classified as held for trading if:

e it has been acquired principally for the purpose of repurchasing it
in the near term; or

e on initial recognition it is a part of a portfolio of identified financial
instruments that the Group manages together and has a recent
actual pattern of short-term profit-taking; or

e it is a derivative that is not designated and effective as a hedging
instrument.

A financial liability other than a financial liability held for trading (or
contingent consideration that may be paid by an acquirer as part of
a business combination) may be designated as at FVTPL upon initial
recognition if:

e such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would otherwise
arise; or

e the financial liability forms part of a group of financial assets or
financial liabilities or both, which is managed and its performance
is evaluated on a fair value basis, in accordance with the Group’s
documented risk management or investment strategy, and
information about the grouping is provided internally on that basis;
or

e it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined contract
(asset or liability) to be designated as at FVTPL.

Financial liabilities at FVTPL are measured at fair value, with any gains
or losses arising on remeasurement recognised in profit or loss. The net
gain or loss recognised in profit or loss includes any interest paid on
the financial liabilities and is included in the other gains and losses line
item in the statement of profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 H & —F

3.

—tF+ A=+ —RLEFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)

Financial liabilities and equity instruments (continued)
Convertible loan notes

Convertible loan notes issued by the Group that contain both liability
and conversion option components are classified separately into
respective items on initial recognition. Conversion option that will
be settled other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company’s own equity
instruments is a conversion option derivative. At the date of issue, both
the liability and conversion option components are recognised at fair

value.

In subsequent periods, the liability component of the convertible loan
notes is carried at amortised cost using the effective interest method.
The conversion option derivative together with other embedded
derivatives are measured at fair value with changes in fair value

recognised in profit or loss.

Transaction costs that relate to the issue of the convertible loan notes
are allocated to the liability and derivative components in proportion
to their relative fair values. Transaction costs relating to the derivative
components are charged to profit or loss immediately. Transaction
costs relating to the liability component are included in the carrying
amount of the liability portion and amortised over the period of the

convertible loan notes using the effective interest method.

Convertible preference shares

Convertible preference shares are classified as equity if it is non-
redeemable and any dividends are discretionary. Dividends on
convertible preference shares classified as equity are recognised as

distributions within equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HlE =%

3.

—tEF+ZA=t+—RLFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)

Embedded derivatives

Derivative embedded in non-derivative host contracts are treated as
separate derivatives when they meet the definition of a derivative, their
risks and characteristics are not closely related to those of the host
contracts and the host contracts are not measured at fair value with

changes in fair value recognised in profit or loss.

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognises its retained interest
in the asset and an associated liability for amounts it may have to pay.
If the Group retains substantially all the risks and rewards of ownership
of a transferred financial asset, the Group continues to recognise the
financial asset and also recognise a collateralised borrowing for the

proceeds received.

On derecognition of a financial asset, the difference between the
asset’s carrying amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is recognised

in profit or loss.

The Group derecognises financial liabilities when, and only when,
the Group’s obligation are discharged, cancelled or they expire.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in

profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost of inventories are calculated using the weighted average method
for its mining products and first-in-first out method for its systems
integration services and software solutions products. Net realisable
value represents the estimated selling prices for inventories less all

estimated costs of completion and costs necessary to make the sale.

Impairment losses on tangible and intangible assets with
finite useful lives other than goodwill (see the accounting
policy in respect of goodwill above)

At the end of each reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful lives
to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss, if any. When it is not possible to estimate
the recoverable amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit to which the asset
belongs. Where a reasonable and consistent basis of allocation can
be identified, corporate assets are also allocated to individual cash-
generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and consistent

allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of

future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount
of the asset (or cash-generating unit) is reduced to its recoverable

amount. An impairment loss is recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Impairment losses on tangible and intangible assets with
finite useful lives other than goodwill (see the accounting
policy in respect of goodwill above) (continued)

Where an impairment loss subsequently reverses, the carrying amount
of the asset (or cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or
cash-generating unit) in prior years. A reversal of an impairment loss is

recognised immediately in profit or loss.

Government grants
Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching to

them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic
basis over the periods in which the Group recognises as expenses the

related costs for which the grants are intended to compensate.

Government grants that are receivable as compensation for expenses
or losses already incurred or for the purpose of giving immediate
financial support to the Group with no future related costs are
recognised in profit or loss in the period in which they become

receivable.

Taxation
Income tax expense represents the sum of the tax currently payable

and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from “profit before tax” as reported in the
consolidated statement of profit or loss because of items of income or
expense that are taxable or deductible in other years and items that
are never taxable or deductible. The Group’s liability for current tax
is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 H & —F

3.

—tF+ A=+ —RLEFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Taxation (continued)

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax base used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the
initial recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not recognised

if the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or

part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rates (and tax laws) that have been

enacted or substantively enacted by the end of each reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of each reporting period, to recover or settle the

carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss, except when
they relate to items that are recognised in other comprehensive income
or directly in equity, in which case, the current and deferred tax are
also recognised in other comprehensive income or directly in equity

respectively.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle its current tax assets

and liabilities on a net basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Retirement benefit costs

Payments to the PRC government retirement benefit scheme pursuant
to the relevant labour rules and regulations in the PRC and the
Mandatory Provident Fund Scheme (‘MPF Scheme”) in Hong Kong
are recognised as an expense when employees have rendered service

entitling them to the contributions.

Short-term employee benefits

A liability is recognised for benefits accruing to employees (such as
wages and salaries, annual leave and sick leave) in the period the
related service is rendered at the undiscounted amount of the benefits

expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are
measured at the undiscounted amount of the benefits expected to be

paid in exchange for the related service.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are

substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in

which they are incurred.

Provisions

Provisions are recognised when the Group has a present obligation
(legal or constructive) as a result of a past event, it is probable that the
Group will be required to settle the obligation, and a reliable estimate

can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the
cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (when the effect of the

time value of money is material).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Provisions (continued)

When some or all of the economic benefits required to settle a
provision are expected to be recovered from a third party, a receivable
is recognised as an asset if it is virtually certain that reimbursement will

be received and the amount of the receivable can be measured reliably.

Provision for restoration, rehabilitation and environmental
costs

Provisions for the Group’s restoration, rehabilitation and environmental
expenses are based on estimates of required expenditure to restore the
sites of Group’s mines in accordance with PRC rules and regulations.
The Group estimates its liabilities for final reclamation and mine closure
based upon detailed calculations of the amount and timing of the
future cash expenditure to perform the required work, escalated for
inflation, then discounted at a discount rate that reflects current market
assessments of the time value of money and the risks specific to the
liability such that the amount of provision reflects the present value of

the expenditures expected to be required to settle the obligation.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3, the directors of the Company are required to
make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be

relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-
going basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision

affects both current and future periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

4. CRITICAL ACCOUNTING JUDGEMENTS AND 4, BREFTHERMGFIRELEZ

KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Critical judgements in applying the entity’s accounting
policies

The following are the critical judgements, apart from those involving
estimation (see below), that the directors of the Company have made
in the process of applying the Group’s accounting policies and that
have the most significant effect on the amounts recognised in the

consolidated financial statements.

Going concern basis
The consolidated financial statements have been prepared on a going
concern basis, the validity of which depends upon the basis as set out

in Note 1 to the consolidated financial statements.

Control over subsidiaries

The Group owns 49% equity interest in L FE/E R B EEGERIKRE
FE B BR A E (“Shanxi Coal”). The Group’s ownership of 49% equity
interest in Shanxi Coal gives the Group the same percentage of the
voting rights in Shanxi Coal. The Group’s 49% equity interest in Shanxi
Coal was acquired on 7 June 2013 and there has been no change
in the Group’s ownership in Shanxi Coal since then. The remaining
51% of the registered capital of Shanxi Coal is owned by two equity
interest holders, who holds 41% and 10% respectively, belonging to
a same group of companies. The directors of the Company made an
assessment as at the date of completion of acquisition as to whether
or not the Group has control over Shanxi Coal based on whether the
Group has the practical ability to direct the relevant activities of Shanxi

Coal unilaterally.

The directors of the Company concluded that it has had control over
Shanxi Coal since the completion of acquisition on 7 June 2013 on the
basis that under the memorandum and articles of association of Shanxi
Coal (as amended on 21 December 2009), the Group is able to appoint
five directors out of nine on the board of directors of Shanxi Coal
through its wholly owned subsidiaries and a resolution to be passed
by the board of directors of Shanxi Coal requires a simple majority.
Upon Shanxi Coal being effectively acquired by the Group on 7 June
2018, the Group is able to control the decision making of the board of

directors of Shanxi Coal through its wholly owned subsidiaries.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 H & —F

4.

—EFtZA=T—HLFE

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Critical judgements in applying the entity’s accounting
policies (continued)

Control over subsidiaries (continued)

In addition, all the shareholders of Shanxi Coal agreed that they
will approve the plans and proposals, including operating and
investment plan, financial budgeting, profit appropriation, extraction
of discretionary reserve and the issuance of bonds, proposed by
the board of directors of Shanxi Coal. The directors of the Company
concluded that the Group has the practical ability to direct the relevant
activities of Shanxi Coal, and accordingly Shanxi Coal is accounted for

as subsidiary of the Company.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and
other key sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial

year.

Depreciation of property, plant and equipment

Property, plant and equipment are depreciated on a straight-line
basis over their estimated useful lives, after taking into account their
estimated residual values. The determination of the useful lives and
residual values involve management’s estimation. The Group assesses
annually the residual values and the useful lives of the property,
plant and equipment and if the expectation differs from the original
estimates, such a difference may impact the depreciation in the year

and the estimate will be changed in the future period.

Impairment of property, plant and equipment

The Group tests at each of the reporting date whether property,
plant and equipment have suffered any impairment in accordance
with accounting policies stated in Note 3. Determining whether
property, plant and equipment are impaired requires an estimation of
the recoverable amount of the property, plant and equipment. Such
estimation was based on certain assumptions, which are subject to
uncertainties and might materially differ from the actual results. These
calculations require the use of estimates such as the future revenue

and discount rates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

4.

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Key sources of estimation uncertainty (continued)
Impairment of property, plant and equipment (continued)

As at 31 December 2017, the carrying amounts of property,
plant and equipment are approximately HK$1,829,128,000 net of
accumulated depreciation and impairment of HK$406,320,000 (2016:
HK$1,437,291,000, net of accumulated depreciation and impairment of
HK$507,589,000).

Impairment of mining rights

Under the full cost method of accounting for mining rights, such
costs are capitalised by reference to appropriate cost pools, and are
assessed for impairment when circumstances suggest that the carrying
amount may exceed its recoverable value. This assessment involves
judgement as to (i) the likely future commerciality of the asset and when
such commerciality should be determined; and (i) future revenues
and costs pertaining to the asset in question, and the discount rate to
be applied to such revenues and costs for the purpose of deriving a
recoverable value. While conducting an impairment review of its assets,
the Group makes certain judgements in making assumptions about the
future product prices, reserves and future development and production
costs. Changes in these estimates may result in significant changes
to the consolidated statement of profit or loss. As at 31 December
2017 the carrying amount of mining right is HK$9,492,873,000 net of
accumulated amortisation and impairment losses of HK$2,198,321,000
(2016: HK$7,944,075,000 net of accumulated amortisation and
impairment losses of HK$2,901,363,000).

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the
value-in-use of the cash-generating units (“CGUs”) to which goodwill
has been allocated. The value in use calculation requires the Group
to estimate the future cash flows expected to arise from the CGUs
and a suitable discount rate in order to calculate the present value.
Where the actual future cash flows are less than expected, a material
impairment loss may arise. As at 31 December 2017, the carrying
amount of goodwill is nil, net of accumulated impairment loss of
HK$3,676,679,000. (2016: nil, net of accumulated impairment loss of
HK$3,676,679,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 H & —F

4.

—tF+ A=+ —RLEFE

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Key sources of estimation uncertainty (continued)
Impairment loss recognised in respect of trade receivables
When there is objective evidence of impairment loss, the Group takes
into consideration the estimation of future cash flows. The amount of
the impairment loss is measured as the difference between the assets’
carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition, where applicable). Where
the future cash receipts are less than expected, a material impairment
loss may arise. As at 31 December 2017, the carrying amount of trade
receivable is HK$7,685,000 (net of allowance for doubtful debts of
HK$18,516,000) (2016: carrying amount of HK$33,438,000, net of
allowance for doubtful debts of HK$14,298,000).

Mine reserves

Engineering estimates of the Group’s mine reserves are inherently
imprecise and represent only approximate amounts because of the
subjective judgements involved in developing such information. There
are authoritative guidelines regarding the engineering criteria that
have to be met before estimated mine reserves can be designated
as “proven” and “probable”. Proven and probable mine reserve
estimates are updated on regular intervals taking into account recent
production and technical information about each mine. In order to
calculate reserves, estimates and assumptions are required about
a range of geological, technical and economic factors, including
quantities, grades, production techniques, recovery rates, production
costs, transport costs, commodity demand and commodity prices.
In addition, as prices and cost levels change from year to year, the
estimate of proven and probable mine reserves also changes. This
change is considered a change in estimate for accounting purposes
and is reflected on a prospective basis in related amortisation rates and

impairment of mining rights.

Despite the inherent imprecision in these engineering estimates,
these estimates are used in determining depreciation expenses and
impairment losses. The capitalised cost of mining rights is amortised
over the estimated unit of production. The estimated unit of production
are reviewed annually in accordance with the production plans of the

Group and the proven and probable reserves of the mines.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

4. CRITICAL ACCOUNTING JUDGEMENTS AND 4, BREFTHERMGFIRELEZ

KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Key sources of estimation uncertainty (continued)
Estimation of current and deferred income tax

The Group is subject to income taxes in various jurisdictions.
Significant judgement is required in determining the provision for
income taxes. There are transactions and calculations for which the
ultimate tax determination is uncertain during the ordinary course of
business. Where the final tax outcome of these matters are different
from the amounts that were initially recorded, such differences
will impact the current and deferred income tax provisions in the
period in which such determinations are made. As at 31 December
2017, the carrying amount of income tax liabilities is approximately
HK$1,946,000 (2016: HK$8,376,000) and deferred tax liabilities is
approximately HK$2,166,859,000 (2016: HK$1,795,426,000).

Fair value of derivative component of convertible loan notes

The directors of the Company use their judgement in selecting an
appropriate valuation technique for financial instruments not quoted
in an active market. Valuation techniques commonly used by market
practitioners are applied. For derivative components of the convertible
loan notes, assumptions are made based on quoted market rates
adjusted for specific features of the instrument. As at 31 December
2017, the carrying amount of derivative components of convertible
loan notes recognised as current liabilities is HK$223,857,000 (2016:
HK$67,594,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

4.

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Key sources of estimation uncertainty (continued)
Provision for restoration, rehabilitation and environmental costs
The provision for restoration, rehabilitation and environmental costs
has been determined by the management of the Group based on their
best estimates. The management of the Group estimated this liability
for final reclamation and mine closure based upon detailed forecast of
the amounts and timing of future cash flows for a third party to perform
work, escalated for inflation, then discounted at a discount rate that
reflects current market assessments of the time value of money and
the risks specific to the liability, such that the provision reflects the
present value of the expenditures expected to be required to settle
the obligation. However, the estimate of the associated expenditures
may be subject to change due to new government environmental
policy in the future. The provision is reviewed regularly to ensure that
it properly reflects the present value of the obligation arising from the
mining activities. As at 31 December 2017, the carrying amount of
provision for restoration, rehabilitation and environmental costs was
HK$74,927,000 (2016: HK$66,682,000).

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
stakeholders through optimisation of the debt and equity balance. The

Group’s overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debts (which
included convertible loan notes disclosed in Note 27, other borrowing
disclosed in Note 25, amounts due to related companies disclosed
in Note 20, amount due to a non-controlling interest holder disclosed
in Note 24, and obligation under finance lease disclosed in Note 26,
net of cash and cash equivalents) and equity attributable to owners of
the Company (comprising issued share capital, convertible preference
shares and reserves). The directors of the Company review the
capital structure monthly. As a part of this review, the directors of the
Company consider the cost of capital and the risks associated with
each class of capital. Based on the recommendations of the directors
of the Company, the Group will balance its overall capital structure
through new share issues and share buy-backs as well as issue of new

debt or the redemption of existing debt.

e AEHRETTRES 2
EFERR (&)

R TREEZETERER (F)
B B ERRIRENARE

MIE EERBRERABEDNALEERRE
BEASERFTET AEEBTEE ML
BHEABRRBISHAMAZETR  HERE
ZHEBTHIRIRAEAZAKRBRSREZ
CHERNEZFEBA YARBRMAR
RIBR AT LIRS E B R HEE 2 TS
REEZHETERR AR RIE RS
RMETEHETETMERAIZRE R
TRRARA S 2 (45T Pl B A B 1& BUAS #E I IR IR
BRI B8 - RA R G E R B
NREEHEBRURRBEDEEZEB 2R
BH-RZBE—+F+=-A=+—H ®E &
18 RIRIF A AN B 2 AR TH 1B /& 74,927,00078
JL (ZZ — 7<% 166,682,000 7T) °

EXERER

AEBEZEAER S ERRARBEAEER
BAFELE RARERRIEREAELDR
#h BE/MNSHBESREALE - AKE
ZEBEEEEFURMERFIE -

AEEZEARBEEEHFR ETEHR
MisEe7it iR < IR E SRR & - I 254 5R
ZEMEE - M FE204% B 2 FE 5 B8 X B3R
BB BN B RERSA
AFRBERMEWEZBMERERT 2EE
(NBRRERRSFEBW)URKRRBERA
EiEEDE (BREDSBETRA ATHERELER
Li##) ARREEFARIEAERE &
PEREBERKA R LS EEANEREZ R
o AEERRARNFESTZERBBENT
R R B BIA RIS EBRELREE
BPEHEERERERE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HlE =%

6.

—tEF+ZA=t+—RLFE

SEGMENT INFORMATION

The Group’s operating segments, based on information reported to
the Board (being the chief operating decision maker (“CODM”)) for the
purpose of resources allocation and performance assessment are as
follows:
Cassava starch — Provision of cultivation and processing of
operation cassava starch for sale
Mining operation - Geological survey, exploration and
development of coal deposits (mining
operation), and selling of coking coal
Coal operation — Provision of coal trading and logistics

services

Systems integration Provision of information technology

services and products, systems integration, technology
software solutions service, software development and

solution*

The management of the Group monitors the operating results of
its business units separately for the purposes of making decisions
on resource allocation and performance assessment. Segment
performance is evaluated based on the operating profit or loss which
in certain respects, as explained in the table below, is measured
differently from the operating profit or loss in the consolidated
statement of profit or loss. The Company’s financing and income taxes
are managed on a group basis and are not allocated to the operating

segments.

For the purposes of monitoring segment performance and allocating
resources between segments, the CODM also reviews the segment

assets and segment liabilities.

* During the year, this segment mainly comprised of sales of automatic teller
machines and computer products whereas this segment also comprised of
provision of computer technology services in 2016.

BEER
KERRPELRRFBRENAESE (1

BEEREE ([TEQERRE]) 2R
ZEK FEBZEESHMT:

AEBHER — R{EEERASEHMNIMN

fEHE
REXH - REBEzHERE OR
RFE (REERB) U R
HEEK
B R T - RERRESRORERE
ESix 354 — REBAMRER ER&
AR 7% e R 1 X AR - R B R
BRI Ry =

AEBEEEHEEREL 2 EEEEET
RS WEEBRD B R KRB G T EIE
HIRTE - 2 BPRIBABRIR L &0 N B IR
M T R EhETHEZAENE
BARGABRRRZBERENRER AR
AZBMEMMEHEEEEEER T85
ETEEDE-

MERD %BEEEE&BA DR D ECERME - &
BRERKTENE %ﬁ%&”* L&

* FR ZOHMEIERBRES
B REF
BT AR

HEBDEERRER
DRI B EREER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

6.

SEGMENT INFORMATION (CONTINUED)

6. 2HER (&)

Segments revenues and results DEURAREE
The following is an analysis of the Group’s revenues and results by IANTEHIIRAIERREED AT 2 A E
reportable and operating segments. WAREE -
Systems integration
services and Mining Cassava starch 133
software solutions operation Coal operation operation Total
ARERRBR
BEBARE FBER RRER AERBER @it
2017 2016 2017 2016 2017 2016 2017 2016 2017 2016

Se-tF CERE SRR SRS
HKS'000 HK$'000 HK$'000 HK$ 000
TR FAT  TRR AR

For the year ended 31 December ~ EETZA=T-HILEE

2%t CR-RFE ZR-tF CERF CE-tE R
HK$'000 HK$000 HKS'000 HK$'000 HKS'000 HK$'000
TéR TiEn TR TEn T TEn

REVENUE WA

Sales to external customers ANPEPEL 8 63,063 94,912 381,766 93,225 - - 70,080 9,628 514,909 197,765
RESULTS E

Segment profit/oss) ABHE/ (BE) 5,452 37 1,137,642 489,073 (156) (156) (14,137) 3163 1,128,801 492,637
Unallocated income KARMA 42514 128,761
Unallocated expenses FARZE (94,794) (38,676)
Finance costs BERK (323441) (272652
Profit before taxation BEaER 753,080 310,070

The accounting policies of the reportable and operating segments
are the same as the Group’s accounting policies. Segment profit/
(loss) represents the profit/(loss) from each segment without allocation
of central administrative expenses, directors’ and chief executive’s
emoluments, change in fair value of derivative component of
convertible loan notes, loss on redemption of convertible loan notes,
loss on redemption of promissory notes, certain other income and
finance costs. This is the measure reported to CODM for the purposes

of resource allocation and performance assessment.

ERREEs Mzt BRREALEE S
SRR - 2 BFE, (BER)ESDHE
E2FE (B18) - MR DB RITHE
X BERITREHMS  THREBRERFET
ETAMA 2 ATFEER BOAREER
REzEE BOAARBEZEE 5THEM
WARBERKA - Ty st &R D B R RBRFT
HREREERREREZAETA -

GREEN LEADER HOLDINGS GROUP LIMITED e #%B1Z R B AR A A

ANNUAL REPORT 2017 ® 2017 4F 4 %k



134

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHmRME

For the year ended 31 December 2017 E#Z =%

—tFTZA=1t—HILFE

6. SEGMENT INFORMATION (CONTINUED) 6. oEER (&)
Segments assets and liabilities THEERAE
The following is an analysis of the Group’s assets and liabilities by NTARIEIEMREESBAONM 2 AERE
reportable and operating segments. EXBE-
Segment assets DEEE
2017 2016
—E—tF A S
HK$’000 HK$’000
FHExT FiHBT
Systems integration services and R ENRTE R B fRA T &R
software solutions 10,413 40,554
Mining operation IR 11,438,235 9,535,331
Coal operation R ETE 17 41
Cassava starch operation NZRD T 171,662 27,618
Total segment assets DEEELE 11,620,327 9,603,544
Unallocated RO B 129,508 37,711
Consolidated total assets REEEBE 11,749,835 9,641,255
Segment liabilities DHMEE
2017 2016
—E—+tF — R
HK$’000 HK$’000
FBT FHET
Systems integration services and RREKIRT R RR TR
software solutions 5,800 45,440
Mining operation FEES 5,821,683 5,121,446
Coal operation IR ER 57,549 54,301
Cassava starch operation RERBD T 3,059 7,309
Total segment liabilities DEBERTE 5,888,091 5,228,496
Unallocated RO 3,059,188 2,330,944
Consolidated total liabilities LRAEBERE 8,947,279 7,559,440
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

6. SEGMENT INFORMATION (CONTINUED)

Segments assets and liabilities (continued)
For the purposes of monitoring segment performances and allocating
resources between segments:

— all assets are allocated to reportable segments other than certain
property, plant and equipment, certain prepayments, deposits and
other receivables, amount due from a related company, amount
due from a director, bank balances and cash, and assets jointly
used by reportable segments.

— all liabilities are allocated to reportable segments other than
certain other payables, certain amounts due to related companies,
other borrowings, derivative component of convertible loan
notes, liabilities component of convertible loan notes, income

tax liabilities, deferred tax liability and liabilities jointly liable by

reportable segments.

Other segment information

Systems integration
services and

DEER (&)
BEEREE (HF)

B

Hftb 75 28

ENHRALNDMESEERM S

ﬁﬁﬁﬁ?ﬂ 2N ES EWHIB-HET
6?%%‘@%&&%‘%??@#%&(
IE‘ﬁ@&ﬁ{ﬁﬁﬂ&%”&lﬁ‘ﬂg%—ﬁﬁﬁﬁ
FIE - EW—REERIE  RITHER
&ﬁﬁl«)ﬁ&ﬂﬂ%ﬂfiﬁn HBHEEAZ

BERBENRESAZ2HO M ETE
BETHMENTER & TERNEEXR
ﬁlﬁ‘ﬁﬁ*ﬂﬁ%\‘ﬂ#ﬂ%%fk%‘%?ﬁZ?ﬁi

I/\u D AR ERRER B EHD
SBHAR BETHBAERNEAZATZ
&’7}% HAREZBE

&s

software solutions Mining operation Coal operation Cassava starch operation Unallocated Consolidated
FEERRBR
BHERFE RRER RRER RERBES 2B )
2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016
“¥-tf ZT-5F ZF-tF CF-AF ZE-tfE ZT-RF Z¥-tF CET-AF Z®-tF TR CE-tE CF5%
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#R Tk FEn TAL FiEn Tin THR TiEn THR TiEn TR T
For the year ended BEt-A=1-B
31 December LEE
Amounts included in the SEATNE (BE)A D
measure of segment gain HEENHRITHE:
(losses) or segment assets:
Depreciation i} 92 204 43,821 423171 - - 1,013 - 4“7 345 45,343 42,920
Amortisation of mining right RRREHY - - 186,208 94,882 - - - - - - 186,208 94,882
Amortisation of intangible EVEERR
assets - = 343 S - = - = - = 343 =
Addition of non-current REXTDEE
assets 15 132 163,465 388,420 - = 12,957 = 21 0 177,358 388,642
Impairment loss recognised HEAERFERR L
in respect of trade REEE
receivables - = - S - = 16,739 = - S 16,739 S
Gain on disposal of property,  HENE HER
plant and equipment ErA - - - (452) - - - - - - - (452)
Reversal of impairment loss EER LR
recongnised in respect of
mining rights, net - - (1,111,806) (561,984) - - - - - - (1,111,806) (561,984)
Reversal of impairment loss A% BERRE
recongnised in respect A AEEERD
of property, plant and
equipment, net - = (180,034) (91,813 - = - = - = (180,034) (91,813
Impairment loss reversal in BB ARUGE
respect of trade receivable REERA B (13,022) - - (8733) - - - - - - (13,022) (8,733)
Amounts regularly provided to~ EEREFFEHLE
CODM butnot included inthe 3% % B3 & A3t &
measure of segment losses: A BEEZHE:
Interest income FUELON (361) (103) - (66) - = (35) = (244) = (640) (169)
Interest expenses FERX 1,471 S 266,710 123,295 - 6,105 - - 55,260 143,252 323,441 272,652
Income tax expenses (credit)  F/EREX (K%) 29 1,449 242,279 116,777 - - (1,792) 646 - - 240,516 118,872
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

6. SEGMENT INFORMATION (CONTINUED) 6. PHEHR (&)
Other segment information (continued) HihpIER (&)
Geographical information ih & & K}
The Group’s operations are located in Hong Kong, elsewhere in PRC REBEBURES PEEMMRRRH
and Kingdom of Cambodia (“Cambodia”). R ([RHEEE]) -
The Group’s revenue from external customers is presented based AEBERBINFEEFL Z2RAZRLKLEMIZ
on the location of the operation. Information about the Group’s non- - BEAARKEEIERDEECENIREE
current assets is presented based on the geographical locations of the FiiEi @ 25 -
assets.
Hong Kong Elsewhere in the PRC Cambodia Consolidated
Epe] FE R E RER e
2017 2016 2017 2016 2017 2016 2017 2016
“E-tf ZT-5F Bt ZIT-R§ ZEBE-tfF ZT-R"Ff ZB-tF =ZT—RF
HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
TET FTET TET FER TER FTET TET FET
Segment revenue AEBA
Revenue from external RENBEEZ
customers WA - - 444,829 188,137 70,080 9,628 514,909 197,765
Non-current assets ERBEE 822 349 11,353,646 9,403,457 58,913 - 11,413,381 9,403,806
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

6.

SEGMENT INFORMATION (CONTINUED) 6. oEER (&)
Revenue from major products and services FEEMERRBEZBA

The following is an analysis of the Group’s revenue from its major NTRAEETEERRREZBADH

products and services:

2017 2016
—E—+tF ZE—RF
HK$’000 HK$’'000
FEx FH&xT
Sale of automatic teller machines and HEBBEERREKER
computer products 63,063 20,271
Sale of mining products HEREE @ 381,766 93,225
Sale of cassava starch HEARZRH 70,080 9,628
Rendering of computer technology services 214t S il £ 17 AR 7% - 74,641
514,909 197,765
Information about major customers ERFXEEFZEH
Revenue from customers of the corresponding years contributing over EAEERAFEREEI0%N N EZERZ
10% of the total sales of the Group is as follows: WAL -
2017 2016
—E—+tF —ZE—RF
HK$’000 HK$’'000
FET FHET
Customer A' BEA iE A 50,058
Customer B2 ®PFB? iE R 23,370
Customer C? =HC? & A 22,176
Customer D? ®PD? 191,797 @A
Customer E2 EPE? 63,944 A4 A
Customer F3 EEF 66,506 i@ A
1 Revenue from systems integration services and software solutions products. L RFEKR R RAT REMZA -
2 Revenue from mining operation. 2 REEEB WA
3 Revenue from cassava starch. 3 KRBRBHZHBA-
& The corresponding revenue did not contribute over 10% of the total revenue 4 HEWATEEAREBRIEELARAZIO%
of the Group in the respective year. LA Fo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

7. REVENUE AND OTHER OPERATING INCOME 7. WARHMKE WS
Revenue represents invoiced value of goods sold and services WAEEEEmRIBERY (NBRATHTIT
rendered, net of discounts allowed and sales taxes where applicable. MEEER (WMER) ) 2ERE-FAER
Revenues recognised during the year are as follows: ZHAAT
138 2017 2016
—E—+tfF —ZE—RF
HK$’000 HK$’000
FET FHET
Revenue KA
Sale of goods HEEM 514,909 123,124
Rendering of services RHRS - 74,641
514,909 197,765
Other operating income b 482 W s
Gain on disposal of property, HEWE BE KRB W=
plant and equipment - 452
Gain on disposal of subsidiaries (note 33) HEME A a2 W (FFEs3) 41,874 =
Interest income* M E WA 640 169
Net foreign exchange gains HNE W 2 5 KR - 1,740
Impairment loss reversed in respect of B SR RIE 2 REEERERD
trade receivable - 8,733
Sundry income FMIEBA 7 83
Government grant** BB &# - 564
Waiver of other payables B 6 H fth FE A 5K IE 8,103 =
50,624 11,741
Notes: BfeE:
#  Interest income, which earned from bank deposits, were derived from o RITERERERZ M SMATIRE W IR A FE
financial assets not at fair value through profit or loss. FFABRCZEREE-
#  Pursuant to the notices issued by the relevant government authorities, #  REBEEBBARERL BN ARRETH
certain PRC subsidiaries of the Company were entitled to enjoy subsidies for BB R R Z A REBEPTE AR 2 B
provision of specialised information technology services. There is no further CoAEEBHEAEMANE &M

condition that the Group is required to fulfill.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

8.

FINANCE COSTS 8. MERAK
2017 2016
—E—t#F —E—XF
HK$’000 HK$’000
FERT FAET
Interest expenses on borrowings wholly BARSFNBHERBZIEREZ
repayable within five years: MBI :
- effective interest expenses on — A RREREEZ
convertible loan notes (note 27) BERF B (&27) 55,260 134,144
— promissory notes (note 30) — & HE& (M15E30) - 5,598
— other borrowings —HtEE 1,472 3,027
- finance lease —REHEE 10,642 11,885
— amount due to a related company —EN—HEER R HIE - 482
- amount due to a non-controlling — BN —RFERER
interest holder BB AFE 367,703 321,709
Total borrowing costs BEERA 435,077 476,845
Less: amounts capitalised in construction B RERIEBRER 2
in progress (114,573) (207,876)
Imputed interest for provision for B EERIRBRANEHE
restoration, rehabilitation and FEEHFI2 (FFE29)
environmental costs (Note 29) 2,937 3,683
323,441 272,652
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

9. PROFIT BEFORE TAXATION

Profit before taxation has been arrived

at after charging:

Auditor’s remuneration

Amortisation of mining rights
included in cost of sales (note 16)

Amortisation of intangible assets

Amounts of inventories recognised

as expense:

— System integration services and software

solutions and cassava starch operation

— Mining and coal operations

Depreciation of property,
plant and equipment (note 15)
Directors’ and chief executive’s

emoluments (note 14)

Impairment loss recognised in respect of

trade receivables (note 19)

Managment fee paid to a non-controlling

interest holder of a subsidiary
Payment under operating leases in
respect of land and buildings

Staff cost (excluding directors’ and

chief executive’s emoluments) (note 13)

9. R AR

BR TR ATE A 2 kR

ZERT &

R (Gt AHERX)
(FF5E16)

A E R

ERARRAIZFESR:

— R IR R R T R
ARAREBDER
— BRI R ERE

ME - BE RREOITE (KEE15)

EERTBRAHME (HE14)

HESERRERERZ A EEE
(Miz%19)

AT B AR — B IEER
REHAEAZERE

THIRBFZEERENK

BEIRA(TEEESER
TTRAEHME) (HF13)

2017 2016
—®-+t% —EAE
HK$’000 HK$'000
FHT T
1,280 1,510
186,208 94,882
343 -
109,066 65,507
264,946 140,035
374,012 205,542
45,343 42,920
17,252 13,577
16,739 =
366 29,808
12,896 10,963
52,920 75,750
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

10. INCOME TAX EXPENSE

10. FTBHX

2017 2016
—E—+F 2K
HK$’000 HK$'000
FHExT FHBT
Current tax: BOEARR IH :

PRC Enterprise Income Tax (the “EIT”) PRI (TREMEH]) 9,267 1,449
Cambodia profits tax HWRMNEH (1,792) 646

Deferred tax (Note 31) EERIIE (K1EES1)
Current year REF 233,041 116,777
Income tax expense RSB = 240,516 118,872

(i

(ii)

(v)

Pursuant to the rules and regulations of Bermuda, independent
state of Samoa (“Samoa”) and the British Virgin Islands (the “BVI”),
the Group is not subject to any income tax in Bermuda, Samoa
and the BVI.

No provisions for Hong Kong Profits Tax have been made for
subsidiaries established in Hong Kong as these subsidiaries did
not have any assessable profits subject to Hong Kong Profits Tax

for both years.

Profits of the subsidiaries established in the PRC are subject to
PRC EIT.

Under the Law of the PRC on EIT (the “EIT Law”) and
Implementation Regulation of EIT Law, the tax rate of the PRC

subsidiaries is 25% for both years.

Under the Law of the Cambodia, the tax rate of the Cambodia
Subsidiaries is 20% for both years.

(i)

(i

(i)

(iv)

RipaRE BESEYE ([EES])
LRRBEZES ((RBRAHES]) 28
IR AEEBEARBRE BED
REBREBHSBMERNMAER-

MRETERILZMBARRMEFE
W EAE BN T BN G Z ERD
wA WL WA Z BB QR GHIREE
IS B -

AR B AR 2 MY B A 7 2 i M R A
BIEMSH

RETFEEEMBHTE ([REMSH
ED REEMETORERGD) > & B
BRATRRZMEFEZHER25% °

RBRBIEN RIBEMBEARRE
BFE 2B B20% -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 H#E —T—+F+_A=+—HILtFE

10. INCOME TAX EXPENSE (CONTINUED) 10. FR BB X (&)

The income tax expense for the year can be reconciled to the profit FAMGEHRAZEGEERR 2RI ANET
before taxation per the consolidated statement of profit or loss as HERWOT
follows:
142 2017 2016
—E—tF —ZE—RF
HK$’000 HK$’000
FHExT FHET
Profit before taxation Bx B4 A1 4 753,080 310,070
Tax expense at rates applicable REBREEEEANRE
in the jurisdictions concerned B ZHIERY 198,067 82,749
Tax effect of income not subject to tax BEARBMAZHIGTE (147,416) (56,950)
Tax effect of expenses not deductible TAMBRZ 2R E
for tax purpose 185,166 94,414
Tax effect of tax losses not recognised KERZBEBE R E 4,748 842
Tax effect of deductible temporary RERZ AT HE
difference not recognised EREREIMETE (49) -
Utilisation of tax effect of B 2 RIARERZ AN
deductible temporary difference ERERBIUETE
previously not recognised - (2,183)
Income tax expense for the year FAMRBHAX 240,516 118,872
11. DIVIDENDS 1. RE
No dividend was paid or proposed during both years ended 31 HE-ZT—tFRZZT—X"Ft+tZA=+—

BIEmESEYEE RS EIRES - B®E
HR DA SR 75 52 3 IR SR AT AR . ©

December 2017 and 2016, nor has any dividend been proposed since

the end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

12. EARNINGS PER SHARE

The calculation of the basic and diluted earning per share attributable
to the owners of the Company for the year is based on the following

12. 8R&EF

M RA T BT E

REEARBEBEARGEREAREER

data:
2017 2016
—E—tF —E-RF
HK$’000 HK$’000
FHT FHET
(Restated)
(gg&E3)
Earnings ZF
Profit for the year attributable to the AU EEREARZRN ZARQTA
owners of the Company for the HEANEBEEERH
purpose of basic earnings per share 94,108 107,605
Effect of dilutive potential ordinary shares: BERETBRR 2 TE:
Interest on convertible loan notes ARBRERER 2 FE
(note 27) (P 3E27) 37,294 114,696
Change in fair value of derivative RBRERERTEIARLS 2
component of convertible loan notes NTEEZE (ME27)
(note 27) (42,005) (126,849)
Earnings for the purpose of diluted RAUGTESRESERF Z BT
earnings per share 89,307 95,452
(Restated)
(g&E351)

Number of shares
Weighted average number of ordinary
shares for the purpose of basic

earnings per share

Effect of dilutive potential ordinary shares:

Convertible loan notes

B & A
RAUFESRERRFNZ
Egileiil: Eapok 2
7,296,746,300

BHEESEBER I TE:

AR E R EE 598,715,720

3,428,661,937

2,029,125,714

Weighted average number of
ordinary shares for the purpose of

diluted earnings per share

R EESREERRZ
Egileiil: Eapok 2
7,895,462,020

5,457,687,651

The weighted average number of ordinary shares for the purpose
of basic earnings per share in respect of all of the movements of
the issued shares, including placing of shares and conversion of
convertible loan notes has been retrospectively adjusted for the share

consolidation on 28 August 2017.

RUABBEETROEY (BFRERD

LERAERERRE)HESRELRF
TERRMEFHHER T —LFNA

ZtNBZEOEHELERREE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HlE =%

12

13.

—tEF+ZA=t+—RLFE

. EARNINGS PER SHARE (CONTINUED)

For the years ended 31 December 2017 and 2016, the computation
of diluted earnings per share does not assume the exercise of the
Company’s share options as the exercise prices of the share options
are higher than the average market price of the shares.

The calculation of diluted earnings per share for the year ended 31
December 2017 does not assume the conversion of the convertible
loan notes issued in 2017 since its conversion would result in an anti-

dilutive effect on earnings per share.

STAFF COSTS (EXCLUDING DIRECTORS’ AND CHIEF
EXECUTIVE’S EMOLUMENTS)

12.

13

BRER (&)

HE_Z—+tFR-_ZT-—REFTA=+—
HIEFE BRBREZITEESRRHD T
HHE WA EFRETERMETERR
NAIBARERETTRE -

MR BB ERRRSHSRANES
RESHZE HAEBE_T—tF+_H
=t HLEFEZEREERNE T ERR
R@ B+ FEBETZARRERERE-

BEIREK (FTEEESERITH
BEME)

2017 2016

—E—+tF —ZT—RF

HK$’000 HK$’000

FBT FHET

Wages and salaries ITERES 46,250 56,608
Retirement benefit scheme contributions RARTEFIFT B R 6,670 17,051
Share based payment B 17 15 3% - 2,091
52,920 75,750

The subsidiaries in Hong Kong operate the MPF Scheme which are
available to qualified employees. The assets of the scheme are held
separately from those of the subsidiaries in independently administered
funds. Monthly contributions made by the subsidiaries are calculated
based on certain percentages of the applicable payroll costs or fixed
sums as stipulated under the relevant requirements, as appropriate.

Pursuant to the regulations of the relevant authorities in the PRC,
the subsidiaries of the Group in the PRC participate in respective
government retirement benefit scheme (the “Scheme”) whereby the
subsidiaries are required to contribute to the Scheme to fund the
retirement benefits of the eligible employees. Monthly contributions
made to the Scheme are calculated based on certain percentages
of the applicable payroll costs as stipulated under the requirements
in the PRC. The relevant authorities of the PRC are responsible for
the entire pension obligations payable to the retired employees. The
only obligation of the Group with respect to the Scheme is to pay the
ongoing required contributions under the Scheme.

The retirement benefit scheme contributions represent gross
contributions by the Group to the Scheme operated by the relevant
authorities of the PRC and the MPF Scheme operated in Hong Kong.

FEEMNBLARRERERTE HEERE
B2M-A3EEEMNBRRZEEDR &
BUYERESRKE - MEBARESARERY
R sz 2 & T B2 LR IR AR R E 7T
Z BEESBEMER (RIERTE) o

*EB*EPEE% RZBRH - REE T EKE
BIZASMMERBFRAKBENES ([FRE
2‘JJ) Bt ZEHBRRARNE B8
R RAEREEZRABIREES -
Engﬁf#\%kh?EF%ﬁiﬁﬁ%ﬁ:Fﬁ%ﬁMﬁfﬁ
S'ZZ;ET:Fﬁ CHEARERAERM
17!<EE%H%%LW%OZKEIﬂﬁ%ﬁ
- EERFENARAERE ZH#

e
A °

RACERI IR R B e eh B
SEM 2 AW BRREBLM 2 RS
IR e -

W]ﬂ&“m
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

14. DIRECTORS', CHIEF EXECUTIVE’S AND SENIOR 14. B TRAARSREEAR
MANAGEMENT’S EMOLUMENTS &
(a) Directors’ and chief executive’s emoluments (a EERTHRAZM
The emoluments paid or payable to each of the seven (2016: ENRENER(ZE-RF:+R)E
seven) directors and the chief executive were as follows: ERITHRBHE 2ME 2 BIIAT
145
For the year ended 31 December 2017 BE-_Z—tH&+-A=+—HLEE
Salaries, Retirement
allowances benefit
and other scheme  Share-based
Fees benefits  contributions payment Total
¢ 2HR BUKER
e 2t @R SRR R @t
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000
TER TER TER TER TER
Executive directors YTES
Mr. Zhang Sanhuo (‘Mr. Zhang”) R=ERE([REED - 4,887 18 - 4,905
Mr. Huang Bogi HRBEE - 1,396 18 - 1,414
Mr. Tse Michael Nam (“Mr. Tse”) HEELE ([HEED - 1,463 18 8,780 10,261
Non-executive director FHTES
Mr. Zou Cheng Jian BEEEE 168 - - - 168
Independent non-executive directors BYFHTES
Mr. Leung Po Wing, Bowen Joseph GBS, JP R B 8% 46BS, JP 168 - - - 168
Mr. Zhou Chunsheng BAEELE 168 - - - 168
Ms. Leung Yin Fai AEBELL 168 - - - 168
672 7,746 54 8,780 17,252
For the year ended 31 December 2016 HE_Z-XRF+_A=+—HILEE
Salaries, Retirement
allowances benefit
and other scheme  Share-based
Fees benefits  contributions payment Total
¥e 2R RIKEER
e Hib @R BT B st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THr T T THx T
Executive directors HTES
Mr. Zhang Sanhuo (‘Mr. Zhang”) R=ERE([REED - 4,565 18 356 4,939
Mr. Huang Bogi HRB AL - 1,560 18 3,559 5,137
Mr. Tse Michael Nam (“Mr. Tse”) HEFLE (THEED
(Appointed on 1 September 2016) (RZE-R"ENA—BEZE) - 600 6 1,335 1,941
Non-executive director FHTES
Mr. Zou Cheng Jian PEBLE 168 - - 222 390
Independent non-executive directors BIKBITES
Mr. Leung Po Wing, Bowen Joseph GBS, /P~ 2B K 46BS, up 168 - - 222 390
Mr. Zhou Chunsheng BAEERE 168 - - 222 390
Ms. Leung Yin Fai REBLL 168 - - 222 390
672 6,725 42 6,138 13,677
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

14. DIRECTORS’, CHIEF EXECUTIVE’S AND SENIOR 14 EF THRABESREEAR
MANAGEMENT’S EMOLUMENTS (CONTINUED) < (&)
(a) Directors’ and chief executive’s emoluments (a EERITHRARZME (&)

(continued)

i) There was no arrangement under which a director or the chief )y FRUESBEESIRITHRAEMRK

146 executive waived or agreed to waive any remuneration during ENREREEMETIM 5
the year.

i) During the year, Mr. Tse was granted share option in respect i) FACHEERERAERRER
of his services to the Group under the share option scheme BMARBE AR R AR T B8R
of the Company. Details of the share option scheme are PR - IR BT B E RN AR
set out in note 37 to the Company’s consolidated financial AlERE M SRR M FES7 -
statements.

: GREEN LEADER HOLDINGS GROUP LIMITED e #£%E#Z R E @A R A 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

14. DIRECTORS’, CHIEF EXECUTIVE’S AND SENIOR 1M EE - THARRKREREEAE
MANAGEMENT’S EMOLUMENTS (CONTINUED) e (&)
(b) Senior management’s emoluments b) SREBEAEME

Of the five individuals with the highest emoluments in the Group,
three (2016: three) were directors (including the chief executive)
of the Company whose emoluments are set out above. The
emoluments of the remaining two (2016: two) highest paid

individuals were as follows:

AEBLESERHFMALBEARAR=Z
Z(ZE-—RE=ZR)EF (BETR
BE)  REZHEHEN XX HHBME

TE-RE MEB)RSHFMA L ZH
oy I

2017 2016

—E—tF —TE—NE

HK$’000 HK$’000

FHET FHET

Salaries, allowances and other benefits e ER R HMEF 1,902 2,040
Retirement benefit scheme contributions 3R /K48 ) 5 2 {£ 3% 33 36
Share-based payment B& 13 5 3K - 1,230
1,935 3,306

Their emoluments were within the following bands:

BEHEZHME N FTIIEE :

2017 2016
—E—+tF —E-RF
No. of No. of
employees Employees
EBEAH EEB A
HK$500,001 to HK$1,000,000 500,001/ 7T & 1,000,000 7T 1 -
HK$1,000,001 to HK$1,500,000 1,000,001/ 7t £1,500,000/7% 7T 1 1
HK$1,500,001 to HK$2,000,000 1,500,001 7T £2,000,000/% 7T - 1
(€) No emoluments have been paid by the Group to any directors, (c) =2 —+tER-_T—~"&+=A

the chief executive or the five highest paid individuals as an
inducement to join or upon joining the Group or as compensation
for loss of the office during the two years ended 31 December
2017 and 2016.

=t -HEMEFE AEBETERE
MEF TRENIEEZSFMAL
SABME ARSI EMAREBRIER
MAREE 2 ZE BB E
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

15. PROPERTY, PLANT AND EQUIPMENT 15. ¥ BERRE
Furniture,
fixtures
Mining ~ Construction Leasehold and office Motor Plants and
structure  in progress Buildings  improvements equipment vehicles  machineries Total
&
BENE ERRER
148 FRBEN  ERIR e 56 BOZEE 5% HERBE it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin TR TiEn TR TiEn FiEn Tin TFiEn

COST BE
At 1 January 2016 RZE-~%-f—-H 186,531 1,279,306 85,636 3,295 17,09 13,271 7,517 1,696,715
Additions RE = 388,149 - 90 58 101 244 388,642
Disposals HE - - - - = (762) = (762)
Exchange realignment By (11,794) (76,503) (5,431) - (748) (686) (4553) (09,715)
At 31 December 2016 and RZE—~E+ZA=+-H
1 January 2017 k-E-+%-A-H 174,737 1,690,952 80,205 3,385 16,409 11,924 67,268 1,944,880
Additions HE 6,283 139,765 3,307 1,180 4,207 8,035 12 162,789
Transfer from construction in progress ~ BEEBERTRE 681,858 (744,197) 62,339 = = = = =
Disposals k3 (249) - - - (870) (352) (1) (1472)
Disposals of subsidiaries HEHRBAR - - - 3 2312) (996) S (3,381)
Exchange realignment ERfE 30,649 78,750 5,988 102 827 1,957 14,359 132,632
At 31 December 2017 RZE-+F+-f=1-H 893,278 1,065,270 151,839 4,59 18,261 20,568 81,638 2,235,448
ACCUMULATED DEPRECIATION ZAHERAE
AND IMPAIRMENT
At 1 January 2016 RZE-~%-f—-H 58,031 459,197 24,651 3,296 11,846 6,921 32,728 596,669
Provided for the year FEREE 17,824 - 9,549 8 1,365 1,654 12,620 42,920
Reversal of impairment, net HEEE FE - (91,819) - - - - - (91,813
Eliminated on disposals HERHH - - - - - 459) - 459)
Exchange relignment By g% (4,694 29,129) ,107) - (492) (516) ©2797) (39,735)
At 31 December 2016 and RZEF—~E+ZA=t-H
1 January 2017 k=E-t§-f- 71,161 338,255 32,093 3,308 12,719 7,507 42,551 507,589
Provided for the year FREE 22,287 - 847 566 4,557 2,746 6,770 45,343
Reversal of impairment, net REEE 78 - (180,034) - = S = S (180,034)
Eliminated on disposals &R (19) - - - (692) (339) 1) (1,045)
Disposals of subsidiaries HENRBARA o = = 73 (2,302) (806) - (8,181)
Exchange realignment [ 14,514 7937 3,492 % 791 1,724 9,094 37,648
At 31 December 2017 RZE—+E+-F=1-H 107,949 166,158 44,002 3,892 15,073 10,832 58,414 406,320
CARRYING VALUES REE
At 31 December 2017 W-Z-t§+-B=1-H 785,329 899,112 107,837 702 3,188 9,736 23,224 1,829,128
At 31 December 2016 RZE-R"E+ZA=1-H 108,576 1,262,697 48,112 8 3,690 4417 24,717 1,437,291
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

15. PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 15. 9% BENRSKE (&)

The above items of property, plant and equipment are depreciated on a

straight-line basis at the following rates per annum:

Mining structure 10%

Leasehold improvements 33'/3% or over the lease terms,
whichever is shorter

Furniture, fixtures and office  20% to 33"/5%

equipment

33"/5%

10% or over the lease terms,

Motor vehicles

Plants and machineries
whichever is shorter

Buildings 10%

The net book value of property, plants and equipment of approximately
HK$1,829,128,000 as at 31 December 2017 includes an amount of
approximately HK$131,284,000 (2016: approximately HK$77,478,000)
in respect of assets held under finance leases.

During the year ended 31 December 2017, based on the valuation
reports and the technical reports in relation to the mining operation
as obtained by the Group, the Group recognised impairment loss of
approximately HK$126,257,000 (2016: HK$51,704,000) in respect
of property, plant and equipment during interim period. A further
assessment was carried out at the end of 2017 to further update the
status of the mining operations and the Group reversed the impairment
loss recognised in the first half of the year and recognised reversal
of impaiment loss in respect of property, plant and equipment of
approximately HK$180,034,000 for the year ended 31 December 2017
as a whole (2016: HK$91,813,000) as the recoverable amounts of
the cash generating units to which the property, plant and equipment

belonged were higher than their carrying value.

Particulars regarding impairment assessment are disclosed in Note 32.

WM B R A EE B A B SRR T
FERHEFE:

RIEBEY 10%

HEMELE 331/2%3k 8 HA
(AEEEAE)

T -BEERER 20%%E33"5%

I NES Y

B 33'/5%

s B 5% 1 10%3k 78 HA
(ABEEBE)

BF 10%

R-Z—+F+-_A=+—0 9% BEK

2 1E 2 BR T F{E 491,829,128,000/% 7T £ 15 1R

BREEERE A EL131,284,000% T
ZZ—RF 477,478,000 7T ) °

REBEE-_T—+E+_A=+—BUL=EE"
BEAEEDNSEHERBER 2 HERS
Rfrme  AEBRPHBRMYE  BE

R AETEV IR EE B 4126,257,000/8 7T (=
T — 7R 51,704,000 70) c AR AR ZF
—tFERBITENE—SIREEHAREE
BHETENBEREEBOZF LY F®
RZBEBE THBEE-_Z—tF+=A
ST-BUEBERAFERAEENE BEK
A8 2 R E B 1B [B1£9180,084,000/8 7T (=
T —7X4:91,813,0008T) - RE AW
WEREEMBERESEEEMNZ AIRE S5
mREREE -

IRERHE 2 FE IS NI 32K B o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

16. MINING RIGHTS 16. BRIE &
HK$’000
FH&T
cosT A
At 1 January 2016 RZE—R"F—A—H 11,578,453
Exchange realignment e N (733,015)
At 31 December 2016 and 1 January 2017 RZE—R"F+ZA=+—BRk=ZZT—+tF—HF—H 10,845,438
Exchange realignment EH AR 845,756
At 31 December 2017 R-_E—+HF+=-_A=+—8H 11,691,194
AMORTISATION AND IMPAIRMENT # 68 &R B
At 1 January 2016 RZE—R"E—H—H 3,601,142
Amortisation for the year FNEH 94,882
Reversal of impairment loss recognised FAERZRE
for the year, net BB EF 5 (561,984)
Exchange realignment bE 5 & (232,677)
At 31 December 2016 and 1 January 2017 RZE—R"F+ZA=+—BRZ=ZZT—+tF—H—H 2,901,363
Amortisation for the year FNEHE 186,208
Reversal of impairment loss recognised FABRZ REFERDFE
for the year, net (1,111,806)
Exchange realignment M H ' 222,556
At 31 December 2017 RZE—tF+=ZA=+—H 2,198,321
CARRYING VALUES FREE
At 31 December 2017 RZE—tF+=-A=+—8H 9,492,873
At 31 December 2016 RZT—RE+A=+—H 7,944,075




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VI RAR MR

For the year ended 31 December 2017 H & —F

16. MINING RIGHTS (CONTINUED)

—tF+ A=+ —RLEFE

The five mining licenses in relation to the coal mines will expire from
25 December 2018 to 26 December 2019 and subject to renewal. In
the view of the directors of the Company, the Group will be able to
renew the mining licenses in relation to the coal mines with the relevant

government authority continuously at insignificant cost.

During the year ended 31 December 2016, upon the commencement
of trial introduction run in one of the mines and certain coals produced
from the mine were sold, the Group amortised the mining rights based

on the units of production from the total reserve of the mine.

During the year ended 31 December 2017, based on the valuation
reports and the technical reports in relation to the mining operation
as obtained by the Group, the Group recognised impairment loss of
approximately HK$259,490,000 (2016: HK$338,896,000) in respect
of mining rights during the interim period for the six months ended 30
June 2017. A further assessment was carried out at the end of 2017
to further update the status of the mining operation and the Group
reversed the impairment losses made in respect of mining rights of
HK$1,111,806,000 for the year ended 31 December 2017 as a whole
(2016: HK$561,984,000) as the recoverable amounts of the cash
generating units to which the mining rights belonged were higher than

their carrying values.

Particulars regarding impairment assessment are disclosed in Note 32.

16. SRR (&)

IPEBRBEZREFIEER T N\F
TZAZ+RAEZZ-AF+ZAZ+RX
BEAREIE A ABHR - ARREERR
AN E2 B 5% B PAAS K B AN H5 48 () 4R B DR T 14
REBREZ REFAEEDR-

REBEE-_ZE-—R"FT_A=+—HLEE
REF—EERFAGAEEELERBEREE
ZETHRRETHER AREREBEES
37 7 2 48 B PP R SR BRI A o

REBEZZT—+F+-A=+—BLFE"
REBERAEEREZAEERBEELE 2 HER
ERENRE AEBREBEE_Z—+FR
A=+BLERNEATRHBHEMEERERER
BB 5 18 #9259,490,000/% 7T (:%—f\i :
338,896,000/ L) e R RFIR =T —+F R
Dﬁﬁﬁ%ﬁf*%ﬁﬁﬁ%%iﬁzfﬁ
BRNBEAEERERBE-_T—tF+=
A=+ —ALEEFERRBERELZR
fEE5 18 491,111,806,000/8 T (=T — /X F
561,984,000 L) - RERREEMBER &
EXEMzARESESNEREE-.

ER A 2 BN M 325 R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 H#E —T—+F+_A=+—HILtFE

17. GOODWILL 17. 58
HK$'000
FHET
cosT R
At 1 January 2016, 31 December 2016 and 2017 RZ=ZT— A F—A—H ZZT— FRK
—T—+F+-A=+—H 3,676,679
IMPAIRMENT A
At 1 January 2016, 31 December 2016 and 2017 RZZE—A"F—A—H ZZT—"FR
—F t¥+-A=+—H 3,676,679
CARRYING VALUES BREE
At 31 December 2017 RZE—tF+-A=+—H -
At 31 December 2016 RZE—R"FEF+-A=+—H =
Goodwill arising from acquisition of cash generating units were AWEReEABEMNMEECHESREMN
allocated to cash generating units in the following segments: THM2REEEEN:
HK$'000
FHET
Mining operation BRI ETS 3,661,555
Systems integration services and
software solutions REEKIRTE R RA TR 15,124
At 31 December 2017 RZZT—+F+=-A=+—H 3,676,679
Goodwill of HK$2,352,000 allocated to systems integration service RZZBE-—AFHEERZFEKIRE LR
and software solutions segment was impaired in 2015. The rest of the SR B EB 2 P #2,352,0007 7T H IR IR E ©
goodwill were fully impaired in a previous year. E#mERNATFEE2ERE
Please refer to Note 32 for particulars regarding impairment testing of BB ZABENRFE F2HME32 -
goodwill.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

18.

19.

INVENTORIES 18. B &
2017 2016
—E—+F —EBE—RXF
HK$’000 HK$’000
FHExT FHET
Systems integration services and software  H{EEE 2 R EKRE KL
solutions products held for resale, at cost B ERR T BREE G RN ET 4,277 4,676
TRADE AND OTHER RECEIVABLES 19. EZ R HMEWFIE
2017 2016
—E—+F —EB—XF
HK$’000 HK$’000
FHExT FHET
Trade receivables B S EWIR 26,201 47,736
Less: Allowance for impairment of B S EBGIRRERE
trade receivables (18,516) (14,298)
7,685 33,438
Prepayments, deposits and other receivables B 718 - & & & H 4th & Y 7008 206,265 162,317

The Group does not hold any collateral over these balanes.

As at 31 December 2017, the prepayments, deposits and other RZE—+tF+-A=+—H BHRE-
receivables included an amount due from non-controlling interest Be K E R RIE B 1 WIE

holder which amounted to HK$8,700 (2016: HK$65,432,000).
65,432,000/ 7T.) °

The Group normally grants to its customers credit periods ranging REE—BETEFIOKREIBORTEZE
from 30 days to 180 days which are subject to periodic review by EH - WHREIREE MR-
management.

AEBYEAZSTERITAEMERSD -

HEBAZRIESTO0BE T (28— NE:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE B RNE

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

19. E5 R HMEWRE (&)

RIEHR MK CERREBBR KRS
EAH (WAERBHRABRRFEZES
A TR R B AT AT

19. TRADE AND OTHER RECEIVABLES (CONTINUED)

The ageing analysis of the trade receivables, net of impairment losses
recognised, based on the invoice dates which approximated the
respective revenue recognition dates at the end of the reporting period

was as follows:

154 2017 2016
—E—tF —E-RF
HK$’000 HK$’000
FHET FHET
Within 90 days 90K - 17,649
91 days to 180 days 91 RE180K 6,533 10,304
181 days to 365 days 181K £365K 1,025 3,211
Over 365 days 365K £ 127 2,274
7,685 33,438
(b) The movements in provision for impairment losses of trade ) BEHERWHFBEREBSEREZZHM
receivables were as follows: T
2017 2016
—E—+tF T -R#F
HK$’000 HK$’000
FHET FHET
At 1 January Wn—A—H 14,298 23,591
Impairment loss recognised FRERZMEEE
during the year 16,739 -
Reversal of impairment loss BB E (13,022) (8,733)
Exchange realignment Rk 501 (560)
At 31 December R+=ZRA=+—H 18,516 14,298

Reversal of impairment loss on trade debtors in 2017 represents
the recovery of debts through disposal of subsidiaries to an
independent third party (note 33) (2016: through the offset
arrangement with other payable for a debtor (note 35(b))) which
previously considered to be impaired. The allowance for these
receivable amounts that had been made in previous years was
reversed accordingly.

As at 31 December 2017, trade receivables of HK$16,739,000
(2016: HK$NIl) was individually determined to be impaired. These
individually impaired receivables were overdue and default in
payments as at the end of the reporting period. The Group does
not hold any collateral over these balances.

—E—F BERERZBREBREED
BEBMBYE=FHEHNB LR (
i33) (=T —RF EBBRHEEBAR
b FE SRR 2 2 BE (KE5ES5() ) ) Ye @ 5E
WA RREZEY RBEFEMLZ
SRWFAERZ BECHRBED -

R—T—+F+-_A=+—H ZBHE
W 3K T816,739,000 L (=T — N F
T ) BRI E AR E 5% FERUR
B FEURIE R ] 5 B K B 38 B R 4 kA
R REEWERZSHEBIFE MK
e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

19. TRADE AND OTHER RECEIVABLES (CONTINUED)

(c) At the end of the reporting period, the analysis of trade receivables

that were past due but not impaired, based on past due date, are

as follows:

Total

agm
HK$'000
TEL

e = AL ESE-
“F-RET-ASt-R

31 December 2017
31 December 2016

7,685
33,438

Neither

past

due nor
impaired
ES k]

FARAE
HK$'000
TET

17,279

9. EFREMBWRIE (&)

() RB|EBMR - KRAPEABFAHEZER

HERBEZESEUBFEITAT
Past due but not impaired
BRBERRE
less than 91 to 181 to over
90 days 180 days 365 days 1 year
1S 1812

HHRI0K 180X 365K 1F L0 E
HK$’000 HK$'000 HK$'000 HK$’000
TET THT THT TR
6,533 1,025 - 127
5,520 8,226 294 2,119

Trade receivables that were neither past due nor impaired relate

to a wide range of customers for whom there was no recent

history of default. The Group does not hold any collateral over the

balances.

Trade receivables that were past due but not impaired relate to a

number of independent customers that have a good track record

with the Group. Based on past experience, management believes

that no impairment allowance is necessary in respect of these

balances as there has not been a significant change in credit

quality and the balances are still considered fully recoverable.

At 31 December 2017, included in the impairment loss are

individually impaired trade receivables with an aggregate balance
of approximately HK$18,516,000 (2016: HK$14,298,000) which
have been in severe financial difficulties and the directors of the

Company concluded the collection possibilities are remote.

REBMATARBEZE S EEFIBES F
MY ER R LB TP ER - AKE
VERZEERTATMERR -

BEBBERREZEZREFIARS R
BAEBERFRGRBEZBIEFPA
W REBEBELR ANERERTES
RECAERDEERA T2 HE - &K
ERERRBARZTERIELRER
e

RZE—+tF+A=+—8 RBEES
BEEENEREERE S EKHKIE &

# A 5 #) 518,516,000/ 70 (ZF — 7%
£ 114,298,000 7T ) * BBEB ABA
BREME WARAREERAKERE
ZHEIRHT -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 E#Z =%

—tFTZA=1t—HILFE

20. AMOUNTS DUE FROMY/(TO) RELATED COMPANIES

21,

The amount due from a related company is unsecured, non-interest
bearing and repayable on demand. The maximum balance as at 31
December 2017 was HK$9,000 (2016: HK$9,000).

Included in amounts due to related companies as at 31 December
2017 is an amount of HK$50,000,000 (2016: HK$43,947,000) which is
unsecured, carries interest at 6% (2016: 8%) per annum and repayable
on demand. The remaining balance is unsecured, non-interest bearing
and repayable on demand. The related companies are wholly owned by
a director of the Company, who is also the ultimate controlling party of

the Company.

AMOUNT DUE FROM A DIRECTOR

The amount was unsecured, non-interest bearing and repayable on
demand. The maximum amount outstanding for amount due from a
director during the year is HK$Nil (2016: HK$66,000).

22. BANK BALANCES AND CASH

(a) Cash and cash equivalents comprise

20.

21

22. §

B —

FEW, (3) BBE 1 Rl K

FEU BEE N R IR AR A B R AR
EREE-R-_ZB—+F+-A=+—-BZ
RE iﬁ??ﬁQ 000/ 7T ( ZF—7X% : 9,000

I

R-ZTE—+tF+-_A=+—H BHBEE
A A3 IH A50,000,0008 L (ZF — K F:
43,947 OOO%%?E) R R F I R6E

—A~F8E)FBEREREREER 8
%’Ez%ﬁ%ﬁi&ﬁ A A RBREKRERE - ZEH
BARHARR —RERREARA ZREF
TAARRE Z &EERAL -

BREENE

ZEFRBREER TR RAREREER -
FRRK - LEEFRAZESRKREASER

T (ZF— "% :66,00087T)

RITHEBRRE
@ RERREEENEE

2017 2016

—E—+tF T—REF

HK$’000 HK$’000

FHET FH&T

Deposits with banks RITTFE R 118,218 36,943

Cash and cash equivalents in the FREMBMRREE R

consolidated statement of financial GFEReRERZ
position and the consolidated RekAEEEYD

statement of cash flows 118,218 36,943

At the end of the reporting period, about 24% or HK$27,878,000
(2016: 58% or HK$21,422,000) of bank balances and cash was
denominated in RMB.

RBEBR RITEHBR RIS T H24%
5,27,878,000/8 7t ( —ZF — /N 4F : 58%
521,422,000/ 70) A ARFE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M ERAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

22. BANK BALANCES AND CASH (CONTINUED)
(a) Cash and cash equivalents comprise (continued)
The Group’s bank balances and cash denominated in foreign

currencies other than functional currencies of the relevant group

entities are set out as follows:

United States Dollar (“‘US$”) ETT
HK$ BT

22. BITHEBRRRE (#)

@ RERBLSENERE
(&)
REE AL AR EER RS
SMEEZ BITABRESRIMT

157
2017 2016
—E—+tfF —E—RF
HK$’000 HK$’000
FHxT FHBT
47,609 14,130
42 172

Bank balances carry interest at market rates ranging from 0.01%
to 0.36% (2016: 0.01% to 0.36%) per annum.

(b) Reconciliation of liabilities arising from financing

WIOTHEBRETISFMNENF00IERE
0.36E (ZZF—R"F:0.01EZ0.36F)

B

b MMEETHEE2EBHIER

activities
Amount
Amounts duetoa
due to related  non-controlling Other Convertible
companies interest holder borrowings  Finance leases loan notes Total
Eff—%
FEff FERER TaR
BENANE BEARE HipfE g MERE ERER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TiEx TiEx
At 1 January 2017 RZE-+t&-fA-8 344,157 3,928,215 40,007 62,346 438,692 4,813,317
Changes from financing cash flows BERERELED (147,041) 74,178 - (24,680) 378,663 281,120
Exchange adjustments EHEE 15,392 312,652 - 5,251 - 333,205
Interest expense accrued AR - 367,703 1,472 10,642 55,260 435,077
Change in fair value of derivative TARERRENETAR - - - - 52,429 52,429
component of convertible loan notes BrzATEEY
Disposal of a subsidiary HE-HHBAR - = (41,416) = = (41,416)
Other non-cash movements HEitB 228 - (67,718) (63) - 1,436 (66,345)
At 31 December 2017 RZZ—+E+ZA=1+-A 212,508 4,615,030 S 53,659 926,380 5,807,477
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

23. TRADE AND OTHER PAYABLES 23. EZ RHMENRIE
2017 2016
—E—tF —T—RF
HK$’000 HK$’ 000
FHET FHET
158 Trade payables: B S REMN IR
— third parties - =v;1 6,411 14,653
— a non-controlling interest holder ——ZIEREREEA - 325
6,411 14,978
Other payables: Hh & < FRE -
- Receipts in advance —TEURIA 24,538 117,114
— Accrued staff costs —FEET B TR A 35,667 55,445
— Other taxes payable —HEATIE 40,481 3,969
— Considerations for acquisition of —WEHEBEATZAE
subsidiaries 368,410 341,759
— Payables for construction works and —BETENE AMRENTIE
purchase of machineries 305,851 290,986
- Accrued expenses and other payables — — & 5 % FB K £ b fiE 1+ 2018 114,712 51,388
889,659 860,661
The ageing analysis of the trade payables based on the invoiced dates RBERR KREZANHEZEFEN
at the end of the reporting period was as follows: R
2017 2016
—E—tF —T—RF
HK$’000 HK$’000
FET FHET
Within 90 days 90K A - 8,093
91 days to 180 days 91 R E180K - 1,945
181 days to 365 days 181K £365K 1,778 707
Over 365 days 365K LA+ 4,633 4,233
6,411 14,978
The average credit period on purchases of goods is 90 days. The BEEMZ THRRERB0K - REEK
Group has financial risk management policies in place to ensure that all BUBERE BB BRESBEMNREY
payables are settled within the credit timeframe. REREREABR M &5)E ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERAR MR

For the year ended 31 December 2017 & —F

24,

25.

—tF+ZA=T—RLEFE

AMOUNT DUE TO A NON-CONTROLLING INTEREST
HOLDER

As at 31 December 2017, the amounts due to a non-controlling
interest holder classified as current liability amounting to
HK$4,615,030,000 (2016: HK$3,902,503,000) are unsecured, bear
interest at variable rates ranging from 5.22% to 7.65% (2016: 5.22%
to 7.66%) per annum and are repayable within twelve months from the

end of the reporting period.

As at 31 December 2016, the amount due to a non-controlling interest
holder classified as non-current liabilities amounting to HK$25,712,000
(2017: Nil) was unsecured, interest bearing at variable rates ranging
from 5.22% to 7.66% per annum. The amount was entrusted loans
provided by a non-controlling interest holder of a subsidiary through
banks. The maturities of the balance were ranging from 1 February
2018 to 31 October 2018 and accordingly, the balance was classified

under non-current liabilities.

OTHER BORROWINGS

As at 31 December 2016, a balance of HK$34,252,000 included in
other borrowing is unsecured, which carries interest at 9% per annum
from an independent third party and matured on 12 July 2017. The
remaining balance of approximately HK$5,755,000 as at 31 December
2016 represented unsecured borrowing which was non-interest bearing
and repayable on demand from a former subsidiary of the Company.
These other borrowings were denominated in HK$ which is a foreign
currency other than the functional currency of the relevant group

entities. During the year, the said amount was fully settled.

24,

25.

BN —RFERESERARE

RZZT—+t&+_A=+—H 984
FEELZ@H BIERERFAA
K IE4,615,030,0008 T (ZF — N F -
3,902,503,000/ 7t ) A& M I - ZF B HF
522 Z£7.65/E (ZT—NF:5.22E£E7.66
fﬁ?ﬁﬁﬁﬁﬁﬁ¢%$t+ BARNME

o

ol

RZE—XRF+=-_A=+—8" Aﬁﬁ'ﬁ#mu
PEBEZEN—BHFEREZHAEARK

25,712,000 70 (=T —+ ﬁ%ﬁ)ﬁﬂﬁ
W REBEF522EE7.66/E B ZER
B —HRBLR . —BETERESFEEA
BRRITRHUZEZAER - ZEH 2 HH
NFZE—N\FE-_A—BE-ZT—N\F+A
=+—H Bt ZESRSBRIERDEE

ax "ea

HibfE&

RZZE—AF+ZA=+—8 HtEEPZ
34,252,000 THEBBREBYE=H 2 &
EREE REMNRIEHE RT—+F
+tA+ZHIB -RZE—RF+A=+—
H 2z 8258 495,755,000 T AEIEHREE A
\%E&M&¢ Al — R ATB B A R ESkE
BoRBSHMEENET (LFEREEEE

BEEB ZINE)HE-FR - LIMFIBEE
%EH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHRRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

26. OBLIGATION UNDER FINANCE LEASES 26 MEHEENZ2EME
2017 2016
—E—+tfF ZE—RF
HK$’000 HK$’000
FERT FHET
160 : . Sk ER A paN Yoy -
Analysed for reporting purposes as: RHEENSTA:
Current liabilities mEAaE 8,307 10,199
Non-current liabilities JERBEE 45,252 52,147
53,559 62,346
The leased assets are mining machines for mining operation. The lease HEEERRBEB CIRBERE -HE R4
term is 4 years. Interest rates underlying all obligations under finance F-REMEBETZABEEMIFIERS
leases are fixed at respective contract dates at 17.07% per annum. BRRBEER/RTF17.07% -

Present value of

Minimum lease payments minimum lease payments
BEHERE BEREREZRE
2017 2016 2017 2016
“E-tF —E-RE “E-tF —E-RE
HK$’000 HK$'000 HK$'000 HK$'000
TER THT TET THT
Amounts payable under finance @ BMEHEEENRE
leases
Within one year —FR 18,089 20,065 8,307 10,199
After one year but within two years ~ —FRBMFR 54,438 20,065 45,252 12,083
After two years but within five years MEZEBERLER - 45,816 - 40,064
72,527 85,946 53,559 62,346
Less: future finance charges W RRAE S (18,968) (23,600) N/A REA N/A i@ A
Present value of lease obligations ~ FEEF 2 BE 53,559 62,346 53,559 62,346
Less: Amount due for settlement W12 AR BEE 2 FE
within 12 months (8,307) (10,199
45,252 52,147
The Group’s obligations under finance leases are secured by the AEBRBMEMER T EEHEHEAY
lessor’s charge over the leased assets. HEEAE ZEMIERER-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
eI ERAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

27.CONVERTIBLE LOAN NOTES 21. T RERERE

2013 Convertible Loan Notes A

On 7 June 2013, the Company issued convertible loan notes to
the shareholders of City Bloom Limited (“City Bloom”), a company
incorporated in BVI, with an aggregate principal amount of
approximately HK$3,548,272,000 (the “2013 Convertible Loan Notes
A”) with coupon rate equal to the rate of dividend per share from time
to time declared and paid by the Company to the shareholders as if
the 2013 Convertible Loan Notes A have been converted in full into
shares at the same time when the relevant dividend is payable to the
shareholder, in respect of the acquisition of entire interests in Lexing
Holdings Limited. The 2013 Convertible Loan Notes A had a maturity
date of 6 June 2018 and can be converted up to an aggregate of
20,872,186,547 ordinary shares of HK$0.01 each at HK$0.17 per
share. The notes were denominated in HK$ and entitled the holders to
convert them into ordinary shares of the Company at any time during
the period commencing from immediately after the date of issue of the
2013 Convertible Loan Notes A up to the maturity date. The effective

interest rate of the liability component is 9.78% per annum.

The Company may redeem in whole or part the 2013 Convertible Loan
Notes A at 100% of the outstanding principal amount together with
declared but unpaid dividend of the 2013 Convertible Loan Notes A
(the “Redemption Amount”) at any time after six months of the date of
issue of the 2013 Convertible Loan Notes A and before the maturity

date with prior notice to the shareholders of City Bloom.

AE—ZF-—=FUHRREXREE
RZZ—=FXAtA KRR ELER
ERERABIZEIEERTASBRELY
3,548,272,000/ 7L 2 AT IR E R EE ([AHE
—EZHFUHRERER]) FHEARA
A (MHE] —BREBREXHE MK
ZAR)ZRE  FEBERRERRRRTE
MRS IR RO 2 FARAR 8 K - AR =
T -=FARRERER DR AR RIS
ARERERBEHLBAERD ARZT—=
FUMBREREREZIHBAE-T—NFX
AARB ARERONTAETLHIEASZZAHR
20,872,186,547R F R EE0.01B T Z L i@
B - ZEBBUABITAE  BTHEARTR
BERAE T - =—FAARERZEETA
BEFEAME BEREEERLIRAERAR
LB BELD 2 ERFEFEARITEE -

RARAIRAE - Z-—=F AR ERER
ETEMANEAR R BERREREBES
HMEWB 2 RR  BABEASIEZ100%E
FAR-—Z—=FAHRkEFRRZETIRK
BARME (TEEEE])ED 2B AR
—E-=FUBMREREE-
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27.CONVERTIBLE LOAN NOTES (CONTINUED)

2013 Convertible Loan Notes A (continued)

The shareholders of City Bloom may at any time after one year of the
date of issue of the 2013 Convertible Loan Notes A and before the
maturity date with prior notice to request the Company to redeem
whole or part of the 2013 Convertible Loan Notes A at Redemption
Amount. On 2 September 2013 and 3 September 2013, the holders
of the 2013 Convertible Loan Note A converted HK$13,600,000 and
HK$10,200,000 of 2013 Convertible Loan note A into 80,000,000
and 60,000,000 ordinary shares of the Company respectively. On
27 January 2014, 28 March 2014, 4 April 2014, 23 June 2014, 19
August 2014, 29 September 2014, 11 November 2014 the holders
of the 2013 Convertible Loan Notes A converted principal amounts
of HK$8,500,000, HK$4,828,000, HK$34,000,000, HK$5,100,000,
HK$27,200,000, HK$93,546,000 and HK$337,412,000 of the 2013
Convertible Loan Notes A into 50,000,000, 28,400,000, 200,000,000,
30,000,000, 160,000,000, 550,268,000 and 1,984,775,000 ordinary
shares of the Company respectively.

On 5 January 2015, 27 March 2015, 15 April 2015, 28 April 2015,
8 May 2015, 28 May 2015 and 14 September 2015, the holders
of the 2013 Convertible loan Note A converted principal amounts
approximately HK$8,000,000, HK$252,431,000, HK$363,315,000,
HK$213,345,000, HK$386,204,000, HK$52,417,000 and
HK$317,787,000 into 47,058,822, 1,484,887,143, 2,137,145,257,
1,254,969,463, 2,271,787,254, 308,335,000 and 1,869,337,346
ordinary shares of the Company respectively.

On 18 March 2016, the conversion price of the 2013 Convertible Loan
Notes A was adjusted from HK$0.17 per share to HK$0.07 per share
pursuant to certain adjustment terms of the 2013 Convertible Loan
Notes A as a result of the placing of the Company’s shares on the
same date.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

27. TREREE (&)

AE—Z—=FTHEREREE

(#&)

B REARAE S —=F AR ER
ERETHER—AFE LRI BAAAERER
FRELHBA ERAQNAIRELEER 2
BREPAB T =—FABBERZE-
RZE-—=FHNA-AR-_ZE—=Fh1A
TH AR —FABRREREECE
A A #13,600,0007% 7T 10,200,000/ 7T 2.
A —ZE—=FARREREES I LKA
80,000,000% % 60,000,000/% A& 2 7] & i
e —_TE—NF—A=-_++tH —FT—WF
ZAZ+NB ZE—NFOMAmMA - =F
—mEXNAZ+=A-ZF—NmNENATA
H-ZZE-—OmFAAZ+HBARZ=ZZ—@
F+—A+—HB AE-_T—=—FABEE
REERFHB A A £ /8,500,000 7T »
4,828,000/ JT ~ 34,000,000/ 7T 5,100,000
7 7T~ 27,200,000/ 7T + 93,546,0007% 7T
%337,412,000% T Z2AfE =T — =57
MR E REE D 5l X # %250,000,0004%
28,400,000/ + 200,000,000 ~ 30,000,000
B% ~160,000,0008% + 550,268,000 &
1,984,775,0000& A" 1 7] & i AR

R-_E—RF—ARA —ZT—HE=
AR+t - ZZFET—RFEFWMA+HAB
—T-AFMWAZ+NR - ZE—AFH
ANB ZZE—RAFAA=-_F+N\BE=Z
—AFEAA+HNA AB-T—=Fn#&
BERZEEREAE AKHAS,000,0008 7T
252,431,000/ 7t * 363,315,000/ 7T
213,345,000/ Jt - 386,204,000/% Jt *
52,417,0007% 7t % 317,787,0007 7t 2 AN &
B9 B H ¥ /47,058,8220% - 1,484,887,143
f%-2,137,145,2578% + 1,254,969,463
fi%~2,271,787,2540% ~ 308,335,000
1,869,337,346% AN A 7] 3@ A% °

RZBE-XRE=ZA+NB BXREREH
RERMMIBBAE T —=FABRRER
EREETHARGR ARZZE-—=Fr K
EREBRZAMEOATRONTETAERSE
f%0.07#& T o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

27.CONVERTIBLE LOAN NOTES (CONTINUED) 21. TR ERERE (&)

2013 Convertible Loan Notes A (continued) AE—ZE—=FTBRERREE
(#&)
On 30 December 2016, the holders of the 2013 Convertible Loan Note RZE—ARF+ZA=+H AT —=F
A converted principal amounts approximately HK$1,001,287,000 into AR E R EEF A AKL1,001,287,000%
14,304,099,595 ordinary shares of company. TL2 NG B ¥ 5 14,304,099,5950% A8 A A 163

On 28 August 2017, the conversion price of the 2013 Convertible Loan
Notes A was adjusted from HK$0.07 per share to HK$0.7 per share
pursuant to share consolidation (note 28(a)). The number of ordinary
shares available for conversion was also changed from 5,987,157,200

ordinary shares to 598,715,720 ordinary shares.

As at 31 December 2017, the remaining principal of the outstanding
2013 Convertible Loan Note A is HK$419,101,000 (2016:
HK$419,101,000).

2013 Convertible Loan Notes B

On 24 June 2013, the Company issued convertible loan notes which
had a maturity date on 23 June 2016 with an aggregate principal
amount of US$23,000,000 (equivalent to HK$179,400,000) (the “2013
Convertible Loan Notes B”) and with coupon rate of 8% per annum,
settled semi-annually. The 2013 Convertible Loan Notes B can be
converted up to an aggregate of 578,709,677 ordinary shares of
HK$0.01 each at HK$0.31 per share (subject to adjustment). The notes
were denominated in US$ and entitled the holders to convert them into
ordinary shares of the Company at any time from (and including) the
date of the issue date and up to five business days prior to the maturity
date. The effective interest rate of the liability component is 20.61% per

annum.

On 15 May 2015 and 20 May 2015, the holders of the 2013
Convertible Loan Notes B converted principal amounts of
US$3,000,000 (equivalent to HK$23,400,000) and US$500,000
(equivalent to HK$3,900,000) of the 2013 Convertible Loan Notes
B into 75,483,871 and 12,580,645 ordinary shares of the Company

respectively.

RZZT—tFNAZ+N\B AE-_T—=F
RRERERZ HRERBERMDE 6 (M
i128(a)) A B M0.07B L AL 5B IR0.7HE
T Al H R E @ AR 2L B IR 5,987,157,200
P& i 98 A% % 5508,715,7208% & AL -

R-ZE—tFE+-A=+—H RILBA
BT =—FARARERZE 2GR
© 8 5419,101,0008 L (=T — AN F ¢
419,101,000 7T) °

BE—_Z—=FA8RREXE

RZZE—=FNAZ+WHHE AQAEITA
% #8%823,000,000% 7T (8% 7179,400,000
B BEELEABFSERIBHHA=-T
—ANERNAZT=ZBZURRERZR (B
BT =FrRRERER]) FEE¥
FREE-R-BE_T—FuBRERE
BIREROIBT (AT THRE) LR AES
& $£578,709,677 R TR EE0.01B L2 Eil
B ZERBUAETTAE BT HE AR
BITAMER (REZA)BERHAM AR
EERAHPH BEREEBRLBALRDRALA
- BEMBD 2 ERFRER20.61E-

RZE-—RAFRARARTHABR=-ZZFE—HFH
A-Z+H BE-_ZT—Z=ZF0BARERE
BFAE A& % A3,000,000% T (4
% 523,400,000/ 7t ) &500,000% 7T (48
£ 523,900,000 70 ) 2B ZF — =7
BRRERZE D AR MR R75,483,871R K
12,580,645 248 A 7] & i@ A% -
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27.CONVERTIBLE LOAN NOTES (CONTINUED)

2013 Convertible Loan Notes B (continued)

On 9 November 2015, the Company early redeemed principal
amounts of US$3,000,000 (equivalent to HK$23,400,000) of the 2013
Convertible Loan Notes B at a cash consideration of HK$23,400,000.
A loss on redemption of approximately HK$981,000 was recognised
in the consolidated statement of profit or loss for the year ended 31
December 2015.

On 18 March 2016, the Company has early redeemed principal
amounts of US$16,500,000 (equivalent to HK$128,700,000)
of the 2013 Convertible Loan Notes B at a cash consideration
of HK$128,700,000. A loss on redemption of approximately
HK$4,181,000 is recognised in the consolidated statement of profit
or loss for the year ended 31 December 2016. The Company agreed
with the notes holders to pay an additional interest of approximately
HK$14,089,000 for the redemption.

As at 31 December 2015, the remaining principal of the outstanding
2013 Convertible Loan Notes B was US$16,500,000 (equivalent to
HK$128,700,000) (2017 and 2016: nil).

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

27. TREREE (&)

BE—_Z—=FA8RRERE
(&)

RZZE—RAF+—ANB ARRERERE
23,400,000/ 7T 12 F &[5l A< & 58 /433,000,000
%t (#%1223,400,0008 L) ZBE - &
—=F AR EREE - &0 &8 49981,000
BLTERBE-_T—RAF+-A=+—HL
FREZIEGEHERANER-

RZBE-—R"F=ZA+NB AR2AEZRES
X {8128,700,0008 TIRFEE AL EA
16,500,0005 7T (16 % 7128,700,0007% 7T)
ZBE-_Z—=FTHMREXRE -EOER
#4,181,0008 LERBEZT—~"F+=A
=+ HULEFEZHABEZRAER AR
AIEER A A E St E E X RN LS4
14,089,00058 T °

RZEBE-—RAF+ZA=+—H KRE#¥BE
TE-ZFURAREREBRZNBREER
16,500,0005 7T ( 16 % 7128,700,0007% 7T)
(ZE2—tHFR_T—RFE)-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE M ERAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

27.CONVERTIBLE LOAN NOTES (CONTINUED)

2017 Convertible Loan Notes A

On 10 July 2017, the Company issued convertible loan note which
will be matured on the third anniversary of the issue date (“the Initial
Maturity Date”) with an aggregate principal amount of US$50,000,000
(equivalent to approximately HK$391,436,000 (“2017 Convertible Loan
Notes A”) and with coupon rate of 6.5% per annum, settled semi-
annually. The 2017 Convertible Loan Notes A can be convertible into
up to an aggregate of 11,926,605,505 ordinary shares at a conversion
price of HK$0.0327 per share. The notes were denominated in US$
and entitled the holders to convert them into ordinary shares of the
Company on the Initial Maturity Date. At any time following the first
anniversary of the issued date, the Company may, if it gives the
relevant bondholder written notice not less than thirty days prior
to the proposed redemption date and obtains such bondholder’s
consent with seven business days after the day of such written notice,
redeem the whole or any part (in multiple of US$1,000,000) of the
principal amount of the 2017 Convertible Loan Notes A held by such
bondholder on the early redemption date. The effective interest rate of

the liability component is 13.97% per annum.

On 28 August 2017, the conversion price of the 2017 Convertible Loan
Note A was adjusted from HK$0.0327 per share to HK$0.327 per
share pursuant to share consolidation (note 28(a)). After adjustment,
the 2017 Convertible Loan Notes A can be convertible into up to an

aggregate of 1,192,660,550 ordinary shares.

As at 31 December 2017, the remaining principal of the 2017
Convertible Loan Notes A was US$50,000,000 (equivalent to
HK$390,000,000) (2016: N/A).

27. TR EREE (&)

AE—ZF—tFTHRREXREE
RZZE—+F+A+H AREBITEASHE
850,000,000 7T, (4555 7 49391,436,000/%5
) EEEREF6SERINMA AEITAH
HREZBEF ([VHRFHA]) 2 TRRER
ZR (A Tt FARREREE])
MEBEFHEE— R AE-_T—tEak
% & RS HR AT R KRB § AR0.0327 7 7T
A& %4 $£11,926,605,5050 LB - 2 5
ERUETE BTHEAEFNRTBT
HBEEEELRARRBIEEB - RETH
ME-BFEETMER HEAQFTRERE
BRSO R =+ EARBESSE AR
HEmMBA TRELEEBRANE K HE
EXARNRSERESHAAZRE  AIK
RAEIATRIREEC BB ARESEEA
FH 2 2E8s A #85 (&1,000,0005 T H)
EBE)AE Tt RBRERZRZAS
H-BBEBD ZERFRER/I3.97% °

RZE—+FNA-_F+NB BEKRHE
Bt (KisE28(a)) " ABE-T—tHFAHKRE
REBZ AR ERETR.0327TETHE A
RO 27TEB T -HIELAE®R AE_-T
—+EURREREREHTERSRS
1,192,660,550% & i@ A% -

WZZE—+tFE+-_A=+—B ABE_-Z
—+tFABRREREBRZRBEASEA
50,000,000 7t ( #8 & #390,000,0007% JT.)
(ZE—RF:TEAH)-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE —T—+F+_A=+—HILFE

27.CONVERTIBLE LOAN NOTES (CONTINUED) 27. TR EREE (&)
2017 Convertible Loan Notes A (continued) AE—Z—tFUBRRERE
(#& )
The movements of the liability and derivative components of the AR EREREERITEIASH ZEH
convertible loan notes are set out below: BT
166
2013 2013 2017
Convertible Convertible Convertible
Loan Notes A Loan Notes B Loan Notes A Total
AE-ZT—=F BE-Z-=F AB-ZT—tf
g8 g8 g8
BRERE BRE BRE Mt
HK$'000 HK$’000 HK$’000 HK$'000
FET FET FET FET
Liabilities component aESF
At 1 January 2016 RZE—XR"E—HA—H 1,142,188 121,587 - 1,268,775
Effective interest expenses ERFERE (H3E8)

(Note 8) 114,697 19,447 - 134,144
Interest paid during the year FRERFE - (16,515) = (16,515)
Redemptions of convertible g o] T AR B R EE

loan notes - (124,519) - (124,519)
Conversion of convertible HRBBREREE

loan notes (885,887) - - (885,887)
At 31 December 2016 and RZE—R"E+ZA=+—H

1 January 2017 k=—ZF—+F—A—H 370,998 - - 370,998
Issue of convertible loan notes B {TAI AR E R EE - - 287,602 287,602
Effective interest expenses ERFERE (H58)

(Note 8) 37,294 - 17,966 55,260
Interest paid during the year FREMFE - - (11,337) (11,337)
At 31 December 2017 RZE—+F+=ZA=+—H 408,292 - 294,231 702,523
Presented by: BUATHAEZS:

As at 31 December 2017 R-Z—tH&+=-A=+—-H

Current liabilities ok R=YE 408,292 = = 408,292

Non-current liabilities FRBEE - - 294,231 294,231
408,292 - 294,231 702,523

As at 31 December 2016 R-ZBE-XE+ZA=1+—H

Non-current liabilities FnBamE 370,998 - - 370,998
370,998 - - 370,998
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

27.CONVERTIBLE LOAN NOTES (CONTINUED)

27. TR EREE (&)

2013 2013 2017
Convertible Convertible Convertible
Loan Notes A Loan Notes B Loan Notes A Total
AE-Z—=F BE-ZT-=F AB-T-tF
ARR ARR ARR
EXEE BEXRE EXREE HEt
HK$’000 HK$’000 HK$’000 HK$'000
FHET FET FTHET FTHET
Derivative component TETARS
At 1 January 2016 R-—ZE—X&—HF—H 356,223 2 - 356,225
Conversion of convertible R BRRERZE
loan notes (161,780) - - (161,780)
Change in fair value RTEEZS) (126,849) @) = (126,851)
At 31 December 2016 and RZZE—R"F+=-A=+—8H
1 January 2017 RZF—+F—H—H 67,594 - - 67,594
Issue of convertible loan notes ~ B1TA[ AR ERZE - - 103,834 103,834
Change in fair value RTEZS) (42,095) - 94,524 52,429
At 31 December 2017 RZF—+F+=-A=+—H 25,499 - 198,358 223,857
Presented by: BRIATHAZS:
As at 31 December 2017 R-ZE—tF+=-A=+—-H
Current liabilities TEBafE 25,499 - 198,358 223,857
25,499 - 198,358 223,857
As at 31 December 2016 R-ZE-XE+=A=+—H
Current liabilities mEAE 67,594 - - 67,594
67,594 - - 67,594
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27.CONVERTIBLE LOAN NOTES (CONTINUED)

The derivative component of 2013 Convertible Loan Notes A which

represented the conversion option of the holder and the redemption

option of the Company, was valued 5 January 2015, 27 March
2015, 15 April 2015, 28 April 2015, 8 May 2015, 28 May 2015,
14 September 2015, 31 December 2015, 30 December 2016, 31

December 2016 and 31 December 2017 based on the valuations

performed by Greater China, using Black-Scholes model with Trinomial

Lattice Tree model. The significant inputs to the models were as

follows:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

27. TREREE (&)

AR—_Z—=FTRREREZBZTETA
BOEHFEAZ A BERART 2 EOHE -
ER-ZE—hE—RAB -ZE—HF=A
—+tR -ZE-RAFWOA+HA -ZT—H
FOA-+N\B - ZT—RFRANR -=F
—AFRAZ+NB ZZ—RAFNA+MHE
H ZZ2—AF+ZA=+—B Z2—XK#F
TZA=+R - ZZE-—RFE+ZA=+—H
kT —+HF+-A=+—BRBEENA
A7 — H R HT B E AR Rk = 1A B
EEEETZHERE - ZERLUBEAE
ANBEWT:

31 December 14 September 28 May 8 May

2015 2015 2015 2015

—E-1F —E-MmF —E-RE —E-RF

+=ZA=+—-H hAB+mA HAZ=+ANH FANE

Spot price (HK$) REE(Er) 0.035 0.100 0.335 0.360
Risk free rate 2 B b ) 0.7520% 0.6403% 0.7362% 0.8494%
Expected option period (year) ~ FEEAEREHAR (&) 2.44 2.73 3.03 3.08
Expected volatility B E R 8 70.42% 62.17% 53.36% 54.24%
28 April 15 April 27 March 5 January

2015 2015 2015 2015

—E-T& —E-RE —E-1F —Z-1F

mA=+NR mME+HEE =B=t+H —HER

Spot price (HK$) BREE (Br) 0.270 0.224 0.169 0.146
Risk free rate ER R = 0.6827% 0.6970% 0.7869% 1.1039%
Expected option period (year) — FEEAERFEHAMR (4 ) 3.1 3.15 3.20 3.42
Expected volatility TR 1B 51.49% 47.68% 49.08% 58.50%

Spot price (HK$)

Risk free rate

Expected option period (year)
Expected volatility

REE(ET)
ERE R E
RHHEAR (F)
KR

31 December

31 December 30 December

2017 2016 2016
—E—+F —E-RF —E-AF
t=A=t—-H t=R=t—-H t=A=tH
0.385% 0.021 0.021
1.0183% 0.9439% 0.9439%

0.43 1.43 1.44

38.8% 82.77% 82.77%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M ERAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

27.CONVERTIBLE LOAN NOTES (CONTINUED)

The derivative component of 2013 Convertible Loan Notes B which
represented the conversion option of the holder and the redemption
option of the Company, was valued on issue date 15 May 2015, 20
May 2015, 9 November 2015, 31 December 2015 and 18 March 2016
based on the valuations performed by Greater China, using Black-
Scholes model with trinomial tree model. The significant inputs to the

models were as follows:

27. TR EREE (&)

BE-_Z=FRREFXEBEZITETA
BOEHFEAZABERART 2 EOHE -
ERBITEE-_T—AF&RA+HAB =%
—hAERA-+tRA -—ZE—RAE+—AAB"
AT A=tT—HERZE—RF=
A+ N\ BEREZZERN B — H AT A
EEER R =BG EEEET 2 EER
H-ZSEAZERHABNT

18 March 31 December 9 November

2016 2015 2016

—E-XRE —E-IF —E-XKF

=A+NB +=ZA=+—H +—AARAH

Spot price (HK$) WEE (BT 0.036 0.035 0.070
Risk free rate B B ) = 0.3061% 0.4597% 0.3732%
Expected option period (year) TEHAEARE AARR (4F) 0.27 0.48 0.62
Expected volatility TEHA K 1R 87.30% 97.06% 93.01%
20 May 2015 15 May 2015

—E-HEF —E—-HE

EA=+H EAt+EH

Spot price (HK$) REE®GET) 0.320 0.370
Risk free rate R B N R 0.2540% 0.2463%
Expected option period (year) TEHRERREHAMR (4F) 1.10 1.11
Expected volatility T8 H R IR 65.41% 64.86%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

27.CONVERTIBLE LOAN NOTES (CONTINUED)

The derivative component of 2017 Convertible Loan Notes A which

represented the conversion option of the holder and the redemption

option of the Company, was valued on issue date 10 July 2017 and 31

December 2017 based on the valuations performed by Greater China,

using Black-Scholes model with trinomial tree model. The significant

inputs to the models were as follows:

Spot price (HK$)
Risk free rate

Expected option period (year)

Expected volatility

REEBT)

22 L 2

BHIEAR (F)

T8 H 8 18

1. TR ERERE (H)
AR T FATRRE

=1
AT

B2 OTHE T A

DERBBAZRBERARBZELRE
RETHH-_Z—tFLtA+HAR=-Z—t
FHZA=T—BAERREEZENAMIRZT —H
AT A E B ER K = A E B EETT
ZIHEGE - ZEER L BRGAEMNT

31 December

2017

—B—tF

+=A=+-~8

0.385
1.3934%

4.52

39.52%

10 July
2017
—E—tF
tA+H8

0.028
0.962%
5.00
37.65%

28. SHARE CAPITAL 28. IR 7~
Number of shares Share capital
RAEE (1%
2017 2016 2017 2016
—E-t& ZZE-RE —E-tf& ZZ-RE
HK$’000 HK$'000
TET FHL
Ordinary shares LRk
Authorised: ETE
At 1 January m—A—8 196,905,061,616  76,905,061,616 1,969,051 769,051
Share consolidation (note a) BRin &0t (Hista) (177,214,555,455) = - =
19,690,506,161  76,905,061,616 1,969,051 769,051
Increase i 309,493,839 120,000,000,000 30,949 1,200,000
At 31 December R+=—A=+-H 20,000,000,000 196,905,061,616 2,000,000 1,969,051
Issued and fully paid BEITRER
At beginning of the financial year 7Bt BUE [ B 14 55 72,967,463,002  20,663,363,407 729,675 206,634
Issue of shares upon: AT EEETRG :
Share consolidation (note a) & in & B (fiista) (65,670,716,702) = - =
Conversion of convertible RpuBRERE
loan notes (note b) (PFt3Eb) - 14,304,099,595 - 143,041
Issued on placing (note c) B &R 1T (MiisEc) - 38,000,000,000 - 380,000
At the end of the financial year REBEELERE 7,296,746,300  72,967,463,002 729,675 729,675
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

28. SHARE CAPITAL (CONTINUED) 28. BN (48)

Notes: Bt 3
Pursuant to an ordinary resolution passed by shareholders at the special a. BERER-_FT—LtFNAZTHEBRETZR
general meeting had on 25 August 2017, the share consolidation of every ten REAG BBz ETBRAZR BTRER
issued and unissued shares of HK$0.01 each into one consolidated share of EEO.OIEBITZERITRAEFITRNEHA—
HK$0.1 each became effective on 28 August 2017. REREEOAB T2 A RN ZRGE HR

—E—bFENA - NBER. 171

Upon the share consolidation taking effect, all the authorised but unissued R EHERE  ZEEHEARBRMEETE
share capital of the Company, which included () the authorised but unissued BRETRA BREOARRRATESRAEAE
convertible preference shares (class A) of HK$0.1 each in the share capital 0.1BTTEEBRBEITITRRELR (ASR)
of the Company; (ii) the authorised but unissued convertible preference (i) AR R AT SR EE.OVE T ZATEER
shares of HK$0.01 each in the share capital of the Company; and (i) the BITAIRRREBER  R(iRGHDEHELEZTH
fractional new shares arising from the share consolidation, were cancelled R o R R BEERANFEIG R ZEBINTIRN
in its entirely. The authorised share capital of the Company was increased B - 1 H1ZE2,000,000,000/ ¢ - BE KD A
to HK$2,000,000,000 by creation of such number of additional new shares. B8 A D F) B547,638,384 % 1] #2 i% 18 %k A%
Immediate before the share consolidation, there was 547,638,384 convertible (A$8) X.2,547,300,0008% AT #2 i% 48 5t A% °
preference shares (class A) and 2,547,300,000 convertible preference shares.

b. On 30 December 2016, the holders of the 2013 Convertible Loan Notes b. RZTE—XR"FE+=-_A=+H AE=F
A converted principal amounts of approximately HK$1,001,287,000 of the —ZFABREREEBEBEASASEY
2013 Convertible Loan Notes A into 14,304,099,595 ordinary shares of the 1,001,287,000/ 7t AR =T — = F Al ]k
Company. BRI N8 /514,304,099,5958 AN A 7] & i

% e

c.  On 18 March 2016, the placement of 38,000,000,000 ordinary shares of the c. RZZE—-—R"RE=ZA+NAH BE
Company at HK$0.01 per share were allotted and issued under the Specific 38,000,000,000/% As 2 & & i A% #% 5 120.01%
Mandate. TR R R B R BT -

29. PROVISION FOR RESTORATION, REHABILITATION AND  29. k8 - E R BRIER AR
ENVIRONMENTAL COSTS

HK$'000

FHET

At 1 January 2016 RZZE—R"F—HA—H 67,497
Imputed interest expense (Note 8) HEMN BRI (M) 3,683
Exchange realignment &5 A (4,498)
At 31 December 2016 and 1 January 2017 RZE—REFF+_A=F+—HEZ=ZZT—+tF—H—H 66,682
Imputed interest expense (Note 8) HEMN BRI (M) 2,937
Exchange realignment &5 A 5,308
At 31 December 2017 R_ZE—+F+_A=+—H 74,927

The restoration and rehabilitation works will be performed in the years RERBEEZ TR T _F=2_FTN

from 2022 to 2040. The provision is carried at amortised cost at DEBT-BENRERFHNENT41ER
effective interest rate ranges from 4.1% to 6.96% per annum. 6.96/2 5t B 2 A AT R -
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e P BHmRME

For the year ended 31 December 2017 HE —Z—+F+_A=+—HILtFE

30. AN R

AABERBEE_T—tFR_FT—RF
+ZA=t+—RHALMEFEzEeHHI W

30. PROMISSORY NOTES

The movements of the promissory notes for the two years ended 31
December 2017 and 2016 are set out below:

T
Promissory Promissory
172 Notes A Notes B Total
ABEERLER BEALERE st
HK$'000 HK$’000 HK$’000
FHET FET FHET
At 1 January 2016 RZZE—REF—H—H 160,172 57,791 217,963
Redemption during the year FAER (159,820) (54,553) (214,373)
Interest paid during the year FREMFE (4,521) (4,667) (9,188)
Effective interest expenses (Note 8) B F| 25 % (Hiz8) 4,169 1,429 5,598
At 31 December 2016, RZZE—RF
1 January 2017 and +-A=+—8"
31 December 2017 T+ —-A—-HkK
—E—tHF+A
=+—H - - -
Promissory Notes A AEARRE

On 28 June 2013, the Company issued unsecured promissory notes
with principal value of US$23,000,000 (equivalent to HK$179,400,000)
by placing (the “Promissory Notes A”). The Promissory Notes A will
mature on 23 June 2016, bear interest at 12% per annum payable
every six months. The Company may redeem whole or part of the
Promissory Notes A from twelve months after the date of issue of
the Promissory Notes A and before the maturity date with prior
notice to the placees. The Promissory Notes A are measured at
amortised cost, using the effective interest rates at 12.18%. The
directors of the Company determined that no value has been assigned
for the redemption options of the Company as it is considered
to be insignificant in value. On 3 July 2015, the Company have
early redeemed principal amounts of US$2,500,000 (equivalent to
HK$19,500,000) of the Promissory Notes A at a cash consideration
of HK$19,500,000. A loss on redemption of approximately
HK$44,000 was recognised in the consolidated statement of profit
or loss for the year ended 31 December 2015. As at 31 December
2015, the remaining principal amount of the Promissory Notes A is
US$20,500,000 (equivalent to HK$159,900,000).

On 18 March 2016, the Company have early redeemed principal
amounts of US$20,500,000 (equivalent to HK$159,900,000) of the
Promissory Notes A at a cash consideration of HK$159,900,000. A
loss on redemption of approximately HK$79,000 was recognised in
the consolidated statement of profit or loss for the year ended 31
December 2016. As at 31 December 2016, all the Promissory Note A
had been fully redeemed.

RZE—=FNAZ+=Z8 ARAFUERE
7 R BT R £ 58 523,000,000 7T (AER
179,400,0007% 7T ) 2 @ 30 & 5 E & (TA
HMASER]) ARARRLZEBEN_-_ZT—X
FRAZT=BF8 WEBENMEARFE
12B: B AR R A RABEAN ZHBITA
B+ EARERHBAMMBEEEBRELN
SERA BE2BREHPABERLEE A
HARZRERERFR1218E R HHK
Rt B ARAEEREAREBETA K
RETHRARRZELRERBETEEE R

—HELAZB ARATEKBRERE
19,500,000 7T 2 F i [B] A~ € 28 42,500,000
¥ 7T (% 719,500,00058 7T ) 2 AE & i,
ZE B O EIBA44,0008 TEREE-F
—HE+-AZ+-BUEEZHEABHEER
NER-R-_Z—AF+-_A=+—H0 A
AN B 2 % T A€ % /A20,500,000% 7T
(#8 % 7159,900,0008 7T ) °

RZTE—R"RF=ZA+NB ARAFAEERR
© K {8159,900,0008 TIRFEE AL E A
20,500,000 7. (16 % 159,900,000 7T)
ZASEEH 2K - O E5 18 4979,0008 T E R
HE-_T—XF+-_A=Z+—BHLEEZK
BBREZRNER RE—NF+-A=1+—
B FrEAEALRERERBREER-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

30. PROMISSORY NOTES (CONTINUED) 30. A EHE (&)

Promissory Notes B

On 3 July 2013, the Company issued unsecured promissory notes with
principal value of US$7,000,000 (equivalent to HK$54,600,000) by
placing (the “Promissory Notes B”). The Promissory Notes B will mature
on 3 July 2016 and bear interest at 12% per annum payable every six
months. The Company may redeem whole or part of the Promissory
Notes B from twelve months after the date of issue of the Promissory
Notes B and before the maturity date with prior notice to the placees.
The Promissory Notes B are measured at amortised cost, using the
effective interest rates at 12.283%. The directors of the Company
determined that no value has been assigned for the redemption options
of the Company as it is considered to be insignificant in value. As at
31 December 2015, the remaining principal amount of the Promissory
Notes B is US$7,000,000 (equivalent to HK$54,600,000).

On 18 March 2016, the Company have early redeemed principal
amounts of US$7,000,000 (equivalent to HK$54,600,000) of the
Promissory Notes B at a cash consideration of HK$54,600,000. A
loss on redemption of approximately HK$47,000 was recognised in
the consolidated statement of profit or loss for the year ended 31
December 2016. As at 31 December 2016, all the Promissory Note B
had been fully redeemed.

BEAHRERE

R-ZE—Z=ZFtAZB ARRUEREH
I B 1T AR & %8 A7,000,000% 7T (HHE R
54,600,000/ 7T ) 2 & 10 7% X 2= 1% ([BE
ARERE]) -BEAHZEER-T—XF
+tA=BE8 WEG EARFERI12ER
B o AARARBEARZERITARE T @
ARZIEAMERERELMEGREA -
B O 2 3ok 25 BEA N 21 - BEA N ZHE
BRI R1228FE H# KA E AR
FEERABHREETK  BREFRARQT]
ZEDEEEITEE - R-_T—RHF+=
A=+—B BEARZBZHTASEA
7,000,000 7T ( 185 #254,600,0007% 7T ) °

RZBE-XR"E=ZA+N\B XRQAEERR
© X (854,600,000 TIREBRI KA SRS
7,000,000 7t (48 % 754,600,000/ 7T ) 2
BIER L Rk - O EIEA947,000/8 TTE R E
EE-RF+ZA=ZT-BIEFEZHRSE
BRiXxAER- N _T—RF+_A=+—
B ABEALREBEEEREED -
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31. DEFERRED TAX LIABILITY

The following is the movements of deferred tax liability during the

current and prior years:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HEZE—+F+_A=+—HILFE

LIEEHIEARE

AEERBEFEZERERBAEZH N
T

Mining rights

BRUE

HK$’ 000

FHET

At 1 January 2016 R-ZZE—XFE—A—H 1,790,828
Charged to profit or loss (note 10) BB MR (KMi3E10) 116,777
Exchange difference (X =% (112,179)
At 31 December 2016 and 1 January 2017 RZE—R"FE+ZA=+—BEZ=ZZE—+tF—A—H 1,795,426
Charged to profit or loss (note 10) A=k (MEE10) 233,041
Exchange difference EHZER 138,392
At 31 December 2017 R-_ZE—+E+-_A=+—8H 2,166,859

As at 31 December 2016 and 2017, deferred tax liabilities mainly
comprised of the impairment loss or reversal of impairment loss on

mining rights of the Group.

At the 31 December 2016 and 2017, the Group had insignificant
unused tax losses. No deferred tax asset has been recognised in
respect of the tax losses due to the unpredictability of future profit

streams.

Under the Tax Law of the Cambodia, withholding tax is imposed on
dividends in respect of profits earned by the Cambodia subsidiaries.
As at 31 December 2017, deferred taxation has not been provided
for in the consolidation financial statements in respect of temporary
difference as the Group is able to control the timing of the reversal
of the temporary differences and it is probable that the temporary

differences will not reverse in the foreseeable future.

RZE—RNEFRFE—ttF+_A=+—
H EEREEEIZREASBERERED
BEBBSREBERE-

RIBE-—RERZE—tF+ZA=+—
H AEENARDHARBEEBEELTEKX - HR
AR A8 T8 HA R S s A AOR - B b W s A R
BEBERARLEHEEE-

RIERIFIEDE - A BRIB RN B A R PR
BURMZ BB ABMBEHIH - R_F—+F
TZAZ+—H AEET AR ERHEER
FEMBWMEREHRETARE REEER
SEEERHBRODERERAZER BARY
s Z RN R AT RE A A R R B m
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

31.

32.

DEFERRED TAX LIABILITY (CONTINUED)

Under the New Enterprises Income Tax Law of the PRC, withholding
tax is imposed on dividends in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards (the “Post-2008 Earnings”).
As at 31 December 2017 and 2016, deferred taxation has not been
provided for in the consolidation financial statements in respect of
temporary difference attributable to the “Post-2008 Earnings” as the
Group is able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences will not

reverse in the foreseeable future.

IMPAIRMENT OF MINING RIGHTS, PROPERTY, PLANT
AND EQUIPMENT AND GOODWILL

Impairment testing of mining rights, property, plant and

equipment and goodwill in relation to mining operation

For the purpose of impairment testing, the assets and liabilities of the
Group’s mining operations were allocated into five CGUs namely L
ARKEHEEBERAERERR AT (‘Bolong”), IIFAKKEHSE
EEXEREESR AT (‘Liaoyuan”), LR K EHERHREZE
HEBR AR (Xinfeng”), WARREHEBETRXEBEEEETR QA
(“Fuchang”) and LA KEREE LI IELEEBR QA (Jinxin?),
which represented five subsidiaries in the mining operation segment to

determine their recoverable amounts.

The recoverable amounts of the five CGUs in the mining operations
CGUs were determined from value-in-use calculation. Their recoverable
amounts are based on certain similar key assumptions. The
management of the Group prepared cash flow forecast derived from
the most recent available financial budgets approved by management
and cash flows beyond 5-year period were extrapolated using 3%
(2016: 3%) growth rate over nine to eighteen (2016: nine to eighteen)
years which does not exceed the long-term growth rate, assuming the
extension of mining licenses is available and administrative in nature.
In preparing the forecast, management made reference to the latest
verified levels of mineral reserves presently verified and the production
cost projection and the future production capacity according to the
technical report issued by John T. Boyd (“J T Boyd”) dated as of 28
February 2017.

31.

32.

EERERE (&)

BREBEFBEFEERSTE BAEFPENBEA
REZZEENFE—A—BRAEEUEF ([=
TENFRAF]) 2R BAHMTENF - 7
—E—tERZE-XRF+ZA=+—8"
REBIAR [ TS N\FERBA] HHR2E
WZ5E - RNRE IR EL R HRHE -
JFR PR R 7 £ [ i 120 | 8 (O] T B 2 RE 2 D
BEERAEREE T ARAAEN A RAGREE -

REE WX BERRER
&R E

RRBREB AR REE ¥
X BERZERBERENA
RREARTE AEERWEH 2 AER
EAREFER S EE B ML FEEBE
WEEHRARKEERAR (THE]) WL
TR EHEEE R RREERAF ([&
B TR EHEEERBEREER
AR ([BE]) - LFRREREEE RS
BEERAR (EE]) RILERMEHEE
HXUREBERAF ([28])  RRF®
¥BHB2AMMBAR AEELT KD
G-

REXBGRSELSBUTAEREELS
Lz meBEREAEEFEEIEE &
Al mEeBEREE TREUEI2RREE -
AEEEREEROINREEASH EZH
BHEERRRSRETEA BBRAFHMZ
REMEBAIEI% (ZT—RF 3% ) ERE
(TEBBRMEREIEENETNF (=
E-RENAETNF)HE ERRRRE
AR ETEMEERBITRIEE -EBAR
SELGTHERBAR ([VTHER]) #HHZ A
RIFB—EF A+ N\BZRMBERE
BOAEZ & QR EBDFEEKRT  EEK
RIER BRI ERE RETAR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHmRME

For the year ended 31 December 2017 HE - —+F+_A=+—HILFE

32. IMPAIRMENT OF MINING RIGHTS, PROPERTY, PLANT
AND EQUIPMENT AND GOODWILL (CONTINUED)

Impairment testing of mining rights, property, plant and
equipment and goodwill in relation to mining operation
(continued)

The key assumptions for the value-in-use calculation are those
regarding discount rates, anticipated changes to future selling prices,
production costs and anticipated production capacity, as follows:

- Management used a discount rate which was derived from the
Company’s cost of capital, representing the expected return
on the Company’s capital, and assigned the following pre-tax
discount rate to each mine approximately at:

Bolong pil-)
Fuchang 128
Jinxin T8
Liaoyuan BIR
Xinfeng Zi1&

R.KBE VX -BERRER
EERE ()

ERBREARIRERE Y
X BEERRBREBERENR
(#%&)

ﬁﬁlf‘sﬁﬁiiﬁ)’T%ZE%fE B L
CRREBEHEH EERAREHE
CEIBIT

® 4

- BEBRASHAMREBEADAERKE
(AARRBEARZFEAER) K TFI%E
R EEMORAMRRETE

2017 2016
—E—+tF —T—RF
% %

21 20

27 25

24 21

22 21

24 23

—  Future selling prices were estimated with reference to existing and
past quoted commodity prices in the mining industry.

—  Future production costs were derived in accordance with feasibility
reports issued by J T Boyd with reference to the mines’ preliminary
design report and current industry cost indicators.

—  Future production capacity estimation was made in accordance
with the feasibility report issued by J T Boyd dated 28 February
2017 (2016: 28 February 2017). The estimated optimal production
capacity per annum is expected to be as follows:

Bolong fAEE
Fuchang ‘e
Jinxin &5
Liaoyuan EIR
Xinfeng =yl

- RKEESERARBERENSRHE
fhat o

— RREERARTDIBRIBITEEE L 21T
MRELLEER 2 KRR RS LB
BT ARG RATH -

- AREERBITHRBLZAHA-T
—tFZAZFNR(ZF—AF: =%
—EF AT NR) AT ERE G
Ao BRI REFERNAT

31 December 31 December
2017 2016
—E—+tF —E-REF
+=A=+—B +ZA=+—H
tonnes tonnes

7] ]

1,200,000 1,200,000
600,000 600,000
450,000 450,000
600,000 600,000
900,000 900,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

32. IMPAIRMENT OF MINING RIGHTS, PROPERTY, PLANT RNRBEE-VER BERKRER

AND EQUIPMENT AND GOODWILL (CONTINUED) EMERE (&)
Impairment testing of mining rights, property, plant and HERBEKERZKERE Y
equipment and goodwill in relation to mining operation ¥ HEERZREREERENR
(continued) (#&)
As extracted from Greater China Appraisal Limited (“Greater China”)’s WMMEETFEBRAR (DEE])BERS 177
valuation reports for the recoverable amounts as at 31 December 2017 ([MEEREAIR_E—EFR=_F—X
and 2016 (the “Valuation Reports”), the recoverable amounts of the FTZA=+t—Bza KB &E FERE
relevant mining operations CGUs are determined as follows: XBReEABUZAIWESEETHOT
31 December 31 December
2017 2016
—E—+tF —E—XF
+=—A=+-8B +=-A=+—H”
HK$’000 HK$’ 000
FERT FAT
Bolong Fil: 3 4,693,342 3,804,685
Liaoyuan EIR 1,882,968 1,584,463
Xinfeng slg 2,149,140 1,784,361
Fuchang ‘e 1,552,767 1,517,460
Jinxin +5 1,011,576 766,198
For the purpose of impairment testing, goodwill of approximately LR E B i F - 491,322,481,0007% 7t
HK$1,322,481,000, HK$644,490,000, HK$782,843,000, 644,490,000/ JT * 782,843,000/ 7T *
HK$537,950,000 and HK$373,791,000 were allocated to Bolong, 537,950,000/ 7T 373,791,000/ 7T 2 /& &
Liaoyuan, Xinfeng, Fuchang and Jinxin respectively and was fully ESRNEENE - ER BE - EEES
impaired during the year ended 31 December 2013. & ERBE-_ZT—=Ft+-HA=+—81Lt
FEBERE -
The recoverable amounts of the relevant mining operations CGUs FRRBEESRSELBEN 2 KB 2E
exceeded their carrying amounts as at 31 December 2017 and 2016. HBEER-_ZT—tFR TR "F+=A
The directors of the Company were of the opinion that, based on = +—HZEAEBE - ARAREZRAE RIE
the Valuation Reports, reversal of impairment loss for the mining HERE ERBEZT—tEFRZT—AX
operations CGUs had occurred during the years ended 31 December FTZAZ+-BLEFERBRBEEBR
2017 and 2016. These reversals were allocated to the assets of the CEEBMZRHERE ZEHOIZKEE
CGUs, except for goodwill, pro rata with their carrying amounts. A REERCEABN (FERINCE
Accordingly, the recoverable amounts of the mining rights were BB HRBER TRERE 2 TR D S5
increased to HK$9,492,873,000 (2016: HK$7,944,075,000) and 4 4% 259 492,873,000 7T (= B — A4 -
recoverable amounts of property, plant and equipment increased 7,944,075,0008 L) R ¥ BEREEZ
to HK$1,796,920,000 (2016: HK$1,513,092,000) under the mining AU B4 28 45 18 5 1,796,920,000 7T (= F
operations. The amounts for reversal of impairment loss in respect of —7N%F 1 1,513,092,000/8 7T ) © A BE BRI &
mining rights and property, plant and equipment are disclosed in Note W BMERREBZREBBRLENESRE o
16 and Note 15 respectively. RIRAM FE16 R M 31548 5
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

33. DISPOSAL OF SUBSIDIARIES

On 21 June 2017, a wholly-owned subsidiary of the Company
(“the Vendor”) entered into a sale and purchase agreement with
an independent third party (“the Purchaser”), pursuant to which
the Vendor has conditionally agreed to sell and the Purchaser has
conditionally agreed to purchase the entire 100% equity interest in
its subsidiaries, Topasia Computer Limited and its subsidiaries, for a
consideration of HK$35,724,274. The disposal was completed on 27
June 2017. The net liabilities of the subsidiary at the date of disposal

BP.LHEMB AR

RZZE—tFAAZ+—8 KAR—H2E
MELAR(TEFHE—2BUE=F([E
FDAL—MmEERH Bt BEHFEEK
HRELEMEFEAKERERE LB
NAEEEMERA R REMERFA100%
BeHE - (RIEB35,724, 2748 L - RHEE R =
T—tHFRNAZtEtBERER -REEA BN
BRrlzaEFENT:

were as follows:

On the
completion date
R A H
HK$’000
FHET
Net liabilities disposed of: EHERBFE:
Property, plant and equipment Y- B REE 200
Inventories FE 3,844
Trade and other receivables B 5 & H fth fE R IE 37,597
Amount due from a fellow subsidiary FEY— IR R M@ A B IE 72
Cash and bank balances Re RIRITERH 7,581
Amount due to an immediate holding company  JEf & # 12 I8 A A1 A (22,282)
Amount due to a former fellow subsidiary e — R RIR RM B A R 8 (5,755)
Trade and other payables B 5 &k EAth BT B (47,157)
Tax payable FERT IR (2,523)
(28,423)
Total consideration wRE 35,724
Net liabilities disposal of EHEBEERE 28,423
Assignment of amount due from EREWEEAFNIEA
group companies 18,876
Assignment of amount due to HEENERARHIE
group companies (49,012)
Exchange reserve bE 3 % 7,863
Gain on disposal of subsidiaries (note 7) HEMEB AT 2 (MEE7) 41,874
Satisfied by: BATER:
Offset with the Purchaser’s current account B 2 FREPHEH 35,724
Analysis of the net outflow of cash and REE—FHMNBARZ
cash equivalents in respect of RekBeEEYMZ
disposal of a subsidiary: TR -
Cash Re -
Less: cash and cash equivalant balances W EHERESR
disposed of REeFEWEH (7,581)
(7,581)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VI RAR MR

For the year ended 31 December 2017 HE T —+tF+-A=+—HIFE

34. RELATED PARTIES TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere in the
consolidated financial statements, the Group entered into the following

significant transactions with related parties during the year:

Transaction with /8 A M EEER A

BRI R X

Purchase expense paid

M. BHRAIRS

BrERE B IS Rk H A 302
B2 REERFARNY
BARS:

B EEMEHEHRERA

2017

S
HK$’000
FE

RN 5 &tk
HERIEE TR SLIA TR

EITZRG:

2016
A
HK$'000
FTET

229

Mr. Zhang Sanhuo, a director and chairman of the Company is also a

director of E/BMAREEHAERA

Compensation of key management personnel

FRREFHRERR=-EEENRLENE
BENMBRERARZES-

TEEEAEWHE

The remunerations of the directors of the Company and other members FAARAEEREMFBZEREKE 2
of key management during the year were as follows: FHAT

2017 2016
—E—tF —E—RF
HK$’000 HK$'000
FHExT FHEIT
Short-term benefits 5 HRAE A 10,320 8,917
Post-employment benefits HBERER 87 78
Share-based payments f& 17 1~ 3k 8,780 6,538
19,187 15,533

The remunerations of directors of the Company and other members AAREEREMTIEETEEKE 2H A

of key management were determined by the remuneration committee

having regard to the performance of individuals and market trends.

Pz BEeREARARTSBEETE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HEZE—+F+_A=+—HILFE

35. MAJOR NON-CASH TRANSACTIONS

(@)

During the year ended 31 December 2016, there were conversions
of convertible loan notes into ordinary shares as detailed in Note
28(b).

During the year ended 31 December 2016, the Company entered
into agreements with a customer of the Group to offset trade
receivables due from the customer of HK$8,733,000 with other
payables in aggregate of HK$8,733,000 due by the Group entities

to the customer.

During the year ended 31 December 2017, the Group disposed
certain property, plant and equipment amounted to approximately
HK$427,000, of which the consideration from such disposal

transaction was offset with other payable due to the purchaser.

36. COMMITMENTS

At the end of the reporting period, the Group had the following

commitments:

(a) Commitments under operating leases

The Group as lessee

The Group’s leases certain of its office premises and staff quarters
under operating lease arrangements. Leases for properties are
negotiated for a term ranging from two years to three years and

rentals are fixed.

At the end of the reporting period, the Group had commitments for
future minimum lease payments under non-cancellable operating

leases which fall due as follows:

B.EBFRERF

(a)

RBE-B-—ATH-ASt—ALS
B AR RE R AR EER - 3
1 BRI RE28(0) ©

REBEZZT—A"F+ZA=+—HItF
B ARREAEE-REFILRE
R E P 2 8 5 RIEIES, 733,000
BTHAAEEEEEREE 2 L hER
FIB A ££8,733,00078 LA 85 ©

REBE-ZT—tF+-A=+—HIEF
& ANEE K& H427,0008 T2 5T
¥ BELRE ARLEXSH2RER
H A fE AT B 77 I 8H o

36. &
RBEIR - A EEAATARE:

(a) MEHEEHRIE

AEBEREEA
FAERREELEBERHBEETRT
EMERBIES -NERBATAR
FEZFTE YINTEHERS-

RIS R REBRET AT R
METEUTHEIRZ RRRER S
T

2017 2016
—E—tF AN
HK$’000 HK$’ 000
FHET FET
Land and buildings: T i RIEF

— within one year ——FR 6,650 9,784

- in the second to - E_ZELF (BRREERMEF)
fifth year inclusive 2,435 4152
— over fifth year —RHFEMNRE 160 -
9,245 13,936
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

36. COMMITMENTS (CONTINUED) 36. H&iE (&)

(b) Other capital commitments

Contracted but not provided EHEEES 3B
for in respect of:
— W RE RRE

— acquisition of property,
plant and equipment

(b) HtbEARERE

2017 2016
—®—+t% e
HK$’000 HK$’000
TR T
331,903 313,879

37. SHARE-BASED PAYMENT TRANSACTIONS

Equity-settled share option scheme of the Company:

The Company’s share option scheme (the “Scheme”), was adopted
pursuant to a resolution passed on 14 July 2015 for the primary
purpose of providing incentives to directors and eligible employees and
loan arrangement with an independent third party (the ‘Lender’), and
will expire on 13 July 2025. Under the Scheme, the board of directors
of the Company may grant options to eligible employees, including
directors of the Company and its subsidiaries, to subscribe for shares

in the Company.

Options granted must be taken up within 28 days of the date of
upon which it is made provided that no such offer shall be open for
acceptance after the earlier of the 10th anniversary of the date of
adoption or the termination of Scheme or the participant to whom
such offer is made has ceased to be a participant. For the share option
73% of the options are exercisable from the date of grant to expiry of
option period; and 27% of the options are exercisable from the first

anniversary of the Date of Grant to expiry of option period.

3. BROXNARS

ApmlzEmcERRES:
ARRARENR-B-EFLATEARB
RARR OB B ([ 8I)) £ B
AEFRAAREENRBIE= S ([HK
AD TSI ERZH 2 820 BN -2 A
tATZBER - REZHE FRAEEE
ARAARES (READAREHEAF
ZEE)EHBRE UBBRD ARG

EREZBREVANGORZEN AL
28R MAEAE - AR B X TS Mz BIR
MBHE RIORF A% EIRIEY
B REREZEHZSEETERBEEZ
B (AREERE)RIDATHER - BiEZ
73%R]TA R X RO A R I R AR A
JE % L HARAT 60 - 27 % AR R IR BB A 4 B
Hiesrhn—AF 2 AR =BREHRER L
HMTTeE -
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37. SHARE-BASED PAYMENT TRANSACTIONS

(CONTINUED)

Equity-settled share option scheme of the Company:
(continued)

A non-refundable nominal consideration of HK$1.00 is payable by the
grantee upon acceptance of an option. An option shall be deemed to
have been accepted when the duplicate letter comprising acceptance
of the option duly signed by the participant together with the said
consideration of HK$1.00 is received by the Company. The exercise
price is determined by the board of directors at its absolute discretion
but in any event will not be less than the higher of (i) the closing price
of the shares as stated in the daily quotations sheet of the Stock
Exchange on the date of grant, which must be a business day; (i)
the average closing price of the shares for the five business days
immediately preceding the date of grant; and (i) the nominal value of

the share on the date of grant.

On 14 July 2015, share options to subscribe for 825,000,000 ordinary
shares of HK$0.01 each in the share capital of the Company were
granted to certain individuals. At 31 December 2017, 61,900,000
options (after adjustment on share consolidation) remained outstanding
(2016: 807,000,000).

On 29 May 2017, share options to subscribe for 729,674,000 ordinary
shares of HK$0.01 each in the share capital of the Company were
granted to Mr. Tse Michael Nam, an executive Director and the chief
executive officer. At 31 December 2017, 72,967,400 options (after

adjustment on share consolidation) remained outstanding.

Due to the share consolidation (note 28(a)), the exercise price of the
share options granted on 14 July 2015 was adjusted from HK$0.15
to HK$1.5, whereas the exercise price of share options granted on 29
May 2017 was adjusted from HK$0.0352 to HK$0.352.

On 2 November 2017, share options to subscribe for 58,373,970
ordinary shares of HK$0.1 each in the share capital of the Company
were granted to an employee. At 31 December 2017, 58,373,970
options remained outstanding.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

7. RO EZARS (&)

ApmzEEGEBRES:
(#)

7R A B 0 R O 32 91,0078 T2 2 T
TREEHNE - R AAAMELREER
BB I (BRBREZER) ERER L
i#t1.0078 T AR (B BF - BB AL ARHS R B E 3
MATEETHEFE2EMEET B
AAERTHTRERAT=E 2 BB E
ORGRBHAM (ZAARLER)EBX
B RERAR W E (VR0 EE
B AR RS % B 2 T R i)
B3 IIRH BB 2 EE

RZZE—RAFLATHEA AQABRAETA
T AT R AR D B AR AN H 825,000,000/% &
BREBEOOIE Tz EBREBRIE-R-F
—+tE+=-A=+—8" 61,900,00013 %
(R EPHELHARE) DARITE(ZT
— 734 1 807,000,00017 ) °

RZZ—tFRB=-THAA AABAKTT
EERTRAHIETFEERELATRERR
BIRA A 729,674,0000 F R EH0.018 T2
TR ERE - R —+F+=_A=1+—
H - 72,967,40017 i I 42 (AR & OF 1E
ARIE)DRITHE

B & B (Hi3E28(a)) R=T— A& LA
THEREZ BREZTHEEDH0.15B T
ABRISE L MRZE—CtFRAZT
B 2 BAHE 2 1T BRI 50.0352/8 T
50,3528 7T °

R-ZB—+F+—A-B AAFRA—BES
B REARQRRAH58,373,97008 F %
EEOIB T2 EBERERE - R _F—t
F+=-A=+—H" 5837397013 BB EMN
RITE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

37. SHARE-BASED PAYMENT TRANSACTIONS

(CONTINUED)

37. RBEEZARS (&)

Equity-settled share option scheme of the Company:

(continued)

Details of specific categories of options are as follows:

Option granted on 14 July 2015

Grantee

ERA

Directors

Bz

Directors

Bz

Senior Management &
Employees
BRERERESR

Senior Management &
Employees
BRERERESR

The Lender

BRA

St

The Lender

BRA

b=

Employees
EE

Vesting
proportion

BELA

17%

17%

9%

9%

1%

1%

46%

Vesting
period

BEH

N/A

@R

14 July 2015 to
13 July 2016
—Z-nE+LATHEAZE
“2-AELAT=A

N/A
TEm
14 July 2015 to
13 July 2016
—Z-nE+LATHEAE
“E-RELAT=R
N/A
TEm
14 July 2015 to
13 July 2016
—Z-nEtLATHEAZE
“E-RELAT=R

N/A
@R

RARzESEEBRETS:

(&)

BRE ARBARFENT

R-ZE-HEFEtATHARKZERE

Exercisable Exercise
period price
TR TEE
HK$
B
14 July 2015 to 0.15
13 July 2025
“T-RE+ARtMmAZE
“T-RFEt+A+=A
14 July 2016 to 0.15
13 July 2025
“T-RELRtmBEZE
“T-RFEt+A+=AH
14 July 2015 to 0.15
13 July 2025
“T-RE+ARtMmAZE
“T-RFEt+A+=AH
14 July 2016 to 0.15
13 July 2025
“T-REtRtmBEZE
“T-RFEt+A+=AH
14 July 2015 to 0.15
13 July 2025
“T-RFE+ARtMmAZE
“T-RFEt+A+=AH
14 July 2016 to 0.15
13 July 2025
“T-REtRtmBEZE
“T-RFEt+A+=AH
14 July 2015 to 13 July 2025 0.15

“Z-hFtAtHEAEZE
“T-RFEt+A+=AH

Exercise
price
(adjusted)

1@
(RRE)
HKS
B

1.5

Fair value
at grant date
(adjusted)
REHBHZ
AVE
(BRE)
HKS

BT

0.815

0.831

0.453

0.575

1.051

1.051

0.453
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE—T—+F+_A=+—HILFE

37. SHARE-BASED PAYMENT TRANSACTIONS

(CONTINUED)

Equity-settled share option scheme of the Company:

(continued)

Details of specific categories of options are as follows: (continued)

Option granted on 29 May 2017

Vesting
Grantee proportion
ARA BRI
Director and 33.33%

chief executive officer

ESHRTHEH

33.33%

33.33%

Vesting
period

BEM

Immediately Vested

B RE

29 May 2017 to
29 May 2018
—T—tFRAZTNHEZE
“E-A\FRAZtAIA

29 May 2017 to

29 May 2019
“E—+FRA-THRBRE
“E-NFRAZTAR

Option granted on 2 November 2017

Employee 33.33%
EE
33.33%
33.33%

2 November 2017 to
2 May 2018
—T—+tf&+-AZHZE
ZT-\FHAZH

2 November 2017 to
2 May 2019
—T—+tF&+-AZHZ
ZE-NFRAZA

2 November 2017 to
2 May 2020

B o s =)
—“Z-ZFAAZH

7. RO ARG (&)

(&)

RARzESREEBRETS:

BRE  BRERIFENT : (8&)

REB-tFRA-+ARRHZEBRE

Exercisable Exercise
period price
s T8
HK$
B
29 May 2017 to 0.0352
29 May 2027
“T-tFEA-tHAZ
“E-+FRAZ1+NA
29 May 2018 to 0.0352
29 May 2027
—Z-\fFRAZtHhRBE
ZZZtFRAZTAR
29 May 2019 to 0.0352
29 May 2027
ZE-AFRAZTAEZE
“EZtFRAZTNA

Exercise
price
(adjusted)
THE
(AR
HK$
BT

0.352

0.352

0.352

Fair value

at grant date
(adjusted)
RELAHZ
AYE
(RHR)
HK$

BT

0.192

0.192

0.196

R-B-tF+-A-HRMZEBRE

2 May 2018 to 0.368
1 November 2027

—E-\FRAZHZ
“Z-t+5+—-A—H

2 May 2019 to 0.368
1 November 2027

ZE-NEFRAZARE
“Z-t5+—-A—H

2 May 2020 to 0.368

1 November 2027
—TZFRAZHE
ZEZt+F+—-A—H

N/A

@A

0.11292

0.12552

0.13761
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

37. SHARE-BASED PAYMENT TRANSACTIONS . BHBZMARZ (&)
(CONTINUED)
Equity-settled share option scheme of the Company: ARFzEREEBRESS:
(continued) (%)
Details of the share options outstanding during the year are as follows: FRERITEBEREFBEOT
185
Option granted on 14 July 2015 R-Z—AFLtATHEREZERE
Forfeited Forfeited
during during
the year the year Outstandingat  Exercisable at
Outstanding at Granted Exercised (before (after 31 December 31 December
1 January 2017 during year during year adjustment) Adjustment adjustment) 2017 2017
RZB-t& RZB-tF RIF-LF
-A-H ERRY ERRR t=A=t-8B t=A=t-H
WA ERELH FRTHR (F%H) Eil (BER) WA Ui
'000 '000 '000 '000 '000 '000 '000 '000
T T T T T T T T
Option granted on 14~ ¥ =Z—T% 807,000 S S (118,000) (620,100) (7,000 61,900 61,900
July 2015 tATER
Ritl 2 Bk
Weighted average MELHTEE 0.15 - - - 1.35 15 15 15

exercise price

Forfeited Outstanding at  Exercisable at

Outstanding at Granted Exercised during 31 December 31 December

1 January 2016 during year during year the year Adjustment 2016 2016

R=B-Xx% RZB-RE RIB-A%

-A-H +ZA=t-H t=A=+t-H

HRTE ERRH ERTHR ERRR Eil: WARTE CEiin:d

'000 '000 '000 '000 '000 '000 '000

T T AN AN T T T

Option granted on 14~ R=Z—H%F 807,000 = = = = 807,000 807,000

July 2015 tA+mA

Rt 2 BRE

Weighted average METTRE 0.15 - - - - 0.15 0.15

exercise price
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

37. SHARE-BASED PAYMENT TRANSACTIONS 7. RHBERARS (&)
(CONTINUED)
Equity-settled share option scheme of the Company: AARzEREEERESE:
(continued) (&)
Option granted on 29 May 2017 and 2 November 2017 R-ZEB-—tHFREAZ-TARBER=ZE—LHF
186 +T-—A-HREZERE
Forfeited Outstanding at ~ Exercisable at
Outstanding at Granted Exercised during 31 December 31 December
1 January 2017 during year during year the year Adjustment 2017 2017
R=B-t# RZB-tF RIZ-tF
-B-A +=A=+-B t+=A=+-H
HARTHE EREH ERTHE EREK Eil 4 WA AT
'000 '000 '000 '000 '000 '000 '000
T T T T T3 T T
Option granted on 29 May 2017 RZT—+& - 729,674 - - (656,707) 72,967 72,967
RAZTABRLZ
Bk
Option granted on 2 November 2017 RZT—+& - 58,374 - - - 58,374 58,374
T-AZRRLZ
Bk
Weighted average exercise price mEFEEE - 0.0352 - - 0.3168 0.352 0.352
(for option granted on 29 May 2017) (RR=Z—t%
RAZTARELZ
BREMS)
Weighted average exercise price MELHTHEE - 0.368 - - - 0.368 0.368
(for option granted on 2 November 2017) (iR =Z—+&
T-A-RRLY
BREMS)
The estimated fair value of the share options granted on 14 July 2015 RZTE—AFEATHAEL 2 BRENE
at the granted date was approximately HK$49,237,000. The estimated it B B8 2 {f ET A B B 4949,287,00078 7T ©
fair value of share options granted on 29 May 2017 and 2 November RZEBE—EtFRAAZTNABEZZ—tF
2017 were approximately HK$14,108,000 and 7,317,000 respectively. T-AZERBZBEREZ G AFES R

#)7314,108,0007% 7T % 7,317,000/ 7T

The Group recognised the total share based payment expense of REE-ZT—tFT-A=+—RHIEFE &K

HK$8,780,000 (2016: HK$8,229,000) for the year ended 31 December SERARTRL ERERERERHD A

2017 in relation to share options granted by the Company. 138,780,000/ 7T ( —Z — /< 4F : 8,229,000
HIT) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

37. SHARE-BASED PAYMENT TRANSACTIONS . RO NRZ (&)

(CONTINUED)

Equity-settled share option scheme of the Company:

RARzEREEBRERTS

(continued) (&)
These fair values were calculated using The Black-Scholes pricing ZEANFENFERT R - ERTHETEE
model with Binomial Tree method. The inputs into the model were as ERAR ZEABREEETHE KA Z@A 187
follows: BT
Options
Options Options granted on
granted on granted on 2 November
14 July 2015 29 May 2017 2017
R=-ZT—HF R=-Z—+t& R=-Z—t&
+tBA+mA BEAZ=+ANAH +—A=H
BHZBRE B zBRE BHzBRE
Weighted average share price hniEFHARE HK$0.13605% 7T HK$0.0357%8 7T HK$0.3657%8 7T
Exercise price 188 HK$0.15/87C  HK$0.0352/%8 7T HK$0.368/% 7T
Exercise price (adjusted) THEE (KAXE) HK$1.5% 7T HK$0.3527%8 7T N/A i A
Expected volatility T8 H R 18 74.52% 53.73% 39.8%
Expected life TE R 4F B 10 years 4F 10 years 10 years 4
Risk-free rate 2 2 B ) = 1.9254% 1.2702% 1.7771%
Expected dividend yield TEHR B X 0% 0% 0%
Suboptimal factor RIBRE
Directors £ % 2.8 2.8 N/A i A
Senior management and employees & B2 E M ES: 1.5 N/A 7~ A 1.5
The Lender B FXA: N/A 7~ i A N/A 7 i A N/A 7~ A

FEEDRIB IR A R R PRE R EF 2 LK
BEE - REMAZENFHOCRREEE
ZEBAEMGE AR TRRAIRITR
ERZFEBIEHAE-

Expected volatility was determined by using the historical volatility of
the Company’s share price over the previous year. The expected life
used in the model has been adjusted, based on management’s best
estimate, for the effects of non-transferability, exercise restrictions and

behavioural considerations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

38. STATEMENT OF FINANCIAL POSITION OF THE

38. A& T B # ik &k

COMPANY
2017 2016
—E—tE —E-RE
NOTES HK$’000 HK$’000
i FHExT FHET
188
Non-current assets EMBEE
Property, plant and equipment Y BB R 128 102
Investments in subsidiaries KRB AR ZEE 390 390
518 492
Current assets mBEE
Other receivables E b fE W RIB 8,187 3,840
Amounts due from subsidiaries AN ENGIE S (a) 5,535,397 5,206,301
Amount due from a director R —BEERIA - 66
Bank balances and cash RITEBRERS 48,985 15,499
5,592,569 5,225,706
Current liabilities mEBAE
Other payables E b fE R RIB 8,033 7,520
Amounts due to subsidiaries FEAST T B & R FkIE (a) 63,756 1,567
Amounts due to related companies FERTEAE R BIRRIA 909 44,389
Liabilities component of AMREREEZ
convertible loan notes BEHS 408,292 =
Derivative component of AMREREEZ
convertible loan notes PTHET A 223,857 67,594
Promissory notes AR = -
704,847 121,070
Net current assets mENE EFE 4,887,722 5,104,636
4,888,240 5,105,128
Capital and reserves BARRFEE
Share capital & 75 729,675 729,675
Reserves k] (b) 3,864,334 4,004,455
Total equity ok 4,594,009 4,734,130
Non-current liabilities EmBELE
Liabilities component of AMREREEZ
convertible loan notes BEHS 294,231 370,998
294,231 370,998
4,888,240 5,105,128
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

38. STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (CONTINUED)

(@)

Amounts due from/(to) subsidiaries

The amounts are unsecured, non-interest bearing and repayable
on demand. The fair values of the amounts at the end of the
reporting period were approximated to the corresponding carrying

amounts due to their short-term maturity.

38. KR AT M BEARRET (&)

(@)

FEWe,” (FEAS) MY 2 B KR
REREABELR 2B RANBRE
B8 - AR SRR O EI B - K
REs ks AFERREERE -

(b) Reserves (b)
Share
Share  Contributed options  Accumulated
premium surplus reserve losses Total
R4 EE BABY  BRERE 2iER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAR FAx FAR FAxT FAx
At 1 January 2016 RZE—"F¥-A—H 7,973,656 458,561 70,100 (5,356,659) 3,145,658
Loss for the year FEBR - - - (50,068) (50,068)
Recognition of share based payment MR X [ X
expense - - 8,229 - 8,229
Issue of shares upon MR EmETRG
- Transaction costs attrioutable ~REEER KA
to placing (3,990) - - - (3,990)
- Conversions of convertible loan notes  — AR 2R E R & 904,626 - - - 904,626
At 31 December 2016 and RZE-R"E+ZA=+-8RK
1 January 2017 L A 8,874,292 458,561 78,329 (5,406,727) 4,004,455
Loss for the year FEBR - - - (148,901) (148,901)
Recognition of share based payment ~ HERRH X[FIX
expense - - 8,780 - 8,780
At 31 December 2017 RZZ—tF+=-A=1+-H 8,874,292 458,561 87,109 (5,555,628) 3,864,334
39. FINANCIAL INSTRUMENTS 39.€@mTH
(a) Categories of financial instruments ( EMIAEz22E
2017 2016
—E—tF —E—REF
HK$’000 HK$'000
FET FAT
Financial assets SRMEE
Loans and receivables (including ERRERFRE (BERER
cash and cash equivalents) REEEW) 191,357 207,910
Financial liabilities tRaE
Amortised cost BHRR 6,455,152 5,504,349
FVTPL derivative BRATFEFABRZITETA 223,857 67,594
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39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives and policies

The Group’s major financial instruments include trade and
other receivables, amount due from a related company, amount
due from a director, bank balances and cash, trade and other
payables, convertible loan notes, other borrowings, promissory
notes, amounts due to related companies and amount due
to a non-controlling interest holder. Details of these financial
instruments are disclosed in respective notes. The risks associated
with these financial instruments include market risk (currency risk
and interest rate risk), credit risk and liquidity risk. The policies on
how to mitigate these risks are set out below. The management
manages and monitors these exposures to ensure appropriate

measures are implemented on a timely and effective manner.

Market risk
Currency risk
Certain financial assets are denominated in currencies other than

the functional currency of the respective group companies.

The following table shows the Group’s exposure at the end of
the reporting period to currency risk arising from transactions or
recognised assets denominated in a currency (HK$ and US$) other

than the functional currency of the entity to which they relate.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B ERR M
For the year ended 31 December 2017 H#E —T—+F+_A=+—HILtFE
39. 2@ T A (&)

(b) MEEREEREBFERBX

AEEZTIZSRIARFEES RAM
FEMRIE - RM —FIRE A R FIE - B
—REEFR RTEKREES BIHR
HAb AR - ATRBRERER - B
§ AARE  ENBRELRFUAREN
—HIFERERFEARBA-ZEER
TAZHBENEBMEANRE 2%
SRTAFMzRAREBEMSEER (H
KRR ENXER) FERRERHE
R o FHEZF R 2 BUREN T3 o
EREEELEEZERRE  ER N
B REGE S E 1 -

™ 5 B ke

EHAR

ETeMAENEMARE &R
BASh 2 B A

TRERAEERRSEHRMELE NE
BEMMEEE NN ZEE (BT kX
TFAEZRSGHERRBEEMELEZ
SRR -

As at As at
31 December 31 December
2017 2016

R=®—tE RIT-AF
+=A=t-8 +-A=t+-H

HK$’000 HK$'000
FB T FHET

Assets BE
- HK$ —A7T - 1,314
- US$ —%7 121,708 14,130
121,708 15,444

Liabilities aE
- HK$ —BTT - 153,878
- US$ —E7 391,436 =
391,436 153,878
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I HRAR A
For the year ended 31 December 2017 HE T —+tF+-A=+—HIFE
39. R T A ()
(b) MEEREEBFERBX

39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives and policies

(continued)
Market risk (continued)
Currency risk (continued)

The Group currently does not have a foreign currency hedging
policy. However, the management monitors foreign exchange
exposure and will consider hedging significant foreign currency

exposure should the need arise.

Sensitivity analysis

As at 31 December 2017, assets and liabilities denominated in
US$ arise mainly from entities with functional currency of HK$
(2016: HK$). For the sensitivity analysis related to the currency risk
of US$. As HKS is pegged to US$, management considered the
foreign currency risk exposed to these US$ assets and liabilities is

insignificant.

At as 31 December 2017, the Group is mainly exposed to the
currency of HK$ against RMB (2016: HK$ against RMB) with

insignificant exposure.

Interest rate risk

The Group is exposed to fair value interest rate risk in relation to
fixed-rate amounts due to related companies (see Note 20), other
borrowings (see Note 25), convertible loan notes (see Note 27)

and promissory notes (see Note 30).

The Group is also exposed to cash flow interest rate risk in relation
to variable-rate amounts due to non-controlling interest holder (see

Note 24) and bank balances.

The Group currently does not have an interest rate hedging policy.
However, the management monitors interest rate exposure and
will consider hedging significant interest rate exposure should the

need arise.

(%)
s E kR (&)
HEE ()

REE B AT EINELINREK - AT - &
EBEEEEIIERR UREFERFEZE
B ARIINERR -

BRE DT
R-ZE—+tF+=-—A=+—HB WUET
FECEERBBEEFERAUAT(ZF
—RNEBT)RNKEE ZERBME
EopBETEBRRABZERED
WifE  BRETEETES  WERE
RRZEETEERBEEDE 2 INERE
RE

RZE—+tF+-A=+—8 F£H
FEMUBTHARBZERRR (=
Z-RFEATHARE) BRBILT
Y/ N

VIES:H, 3

AREE AR E SN EERR A
(RFME20) - HEE (RHfEE25) - 7
BRERER (RHE27) KA L RE
(RPIFE30) 2 X FEH = @R -

AEBETEEE BT BRI RER
BB AFIE (RMe24) RIRITHEGBZ B
EREBMERR -

7 5 [ 3R 05 I 4 ) ) R O R < R
- BEEEENXAR YEREEFE
5 E B 5 E AR K@ -

GREEN LEADER HOLDINGS GROUP LIMITED e #%B1Z R B AR A A

ANNUAL REPORT 2017 * 2017 “F F %f

191



192

39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives and policies

(continued)

Market risk (continued)

Interest rate risk (continued)

Sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to interest rates for variable-rate amount due to
non-controlling interest holder and bank balances, the analysis
is prepared assuming amount due to non-controlling interest
holder and bank balances at the end of each reporting period
was outstanding for the whole year. The basis point increase
or decrease of 50 basis points have been used for variable-
rate amount due to non-controlling interest holder and bank
balances is used when reporting interest rate risk internally to
key management personnel and represents management’s

assessment of the reasonably possible change in interest rates.

For variable-rate amount due to non-controlling interest holder
and bank balances, if the interest rates had been 50 basis points
(2016: 50 basis points) higher/lower and all other variables were
held constant, the Group’s profit for the year (2016: profit for
the year) would decrease/increase (2016: decrease/increase) by
approximately HK$1,401,000 (2016: HK$1,064,000).

Credit risk

Credit risk refers to the risk that debtors will default on their
obligations to repay the amounts owing to the Group, resulting in
a loss to the Group. The maximum exposure to credit risk in the
event that the counterparties fail to perform their obligations at
the end of the financial year in relation to each class of recognised
financial assets is the carrying amount of those assets as stated in

the consolidated statement of financial position.

The Group has no significant credit risks as it has policies in
place to ensure that sales of products and services are made to
customers with appropriate credit history. The Group has adopted
a policy of only dealing with creditworthy counterparties, where
appropriate, as a means of mitigating the risk of financial loss
from defaults. The Group only transacts with entities with good

repayment history.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE —Z—+F+_A=+—HILFE

9. £m I A (&)

(b)

BEERREEEEREE
(%&)

miZ Rk (&)

FIFm L (F)

BRRE DT
IIEGCERDR G I ER i
wIEA ARIARRITHE S Z P = @R E
T MREEEDTRBREN S RE S
K2 A FEERR S 58 ARIE RERAT
EREFAGE -AEEERTLEN
FEIERRAE RS B ATRIE RIRAT A SRR A
SOEEZMESFARK ARASRMES
EBABREFERR TAEEEY
FRzEBAREH ZTH-

fie) )% BB FE I IR 2 15 B A B IR
THRBFE LA/ TH0OEES (=ZF
— /N 50MEEE)  MATA EME S
BAE AAEBEFEREMN(ZT—X
FFEERFBRD M (ZE—X
F g ) 491,401,000 7T (=
T — 754 :1,064,000%7T) °

FERRE

EERBEEBATEITEEEELS
RAEBEZFEMERAEBRZEKX
Z LR o i % TF 07 B B A SRR
EERTAESHECHRATREELZE
T AAEEES ZRREERR R
AMBRREMIZEEEZ REE-

\$%E%Uilﬁ”ﬁ§%?:ﬁ:&ﬁﬁ
BHETARBEEELRB2EF &I
BEXREERR AEERMAZEBER
EREERFZEFHETRS (NE
ﬁ%) NEEREENBIM BRI ZA

AEEERERLHERFIEER
5o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I HRAR A
For the year ended 31 December 2017 HE T —+tF+-A=+—HIFE
39. R T A ()
(b) MEEREEBFERBX

39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives and policies

(continued)

Credit risk (continued)

The Group has no significant concentration of credit risk
by customer, with exposure spreading over a number of

counterparties and customers.

The Group’s concentration of credit risk by geographical locations
is mainly in the PRC with exposure spreading over a number of
customers, which accounted for all trade receivables for both
years ended 31 December 2017 and 2016.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings assigned by

international credit-rating agencies.

Liquidity risk

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by the management to finance the Group’s operations and

mitigate the effects of fluctuations in cash flows.

As at 31 December 2017, the Group had net current liabilities of
HK$6,029,556,000 (2016: HK$5,011,026,000). The directors of
the Company have given careful consideration on the measures
currently undertaken in respect of the Group’s liquidity position.
As detailed in Note 1 to the consolidated financial statements, the
directors of the Company believe that the Company will be able to

operate as a going concern.

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities based on the
agreed repayment terms. The table has been drawn up based on
the undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay. The table

includes both interest and principal cash flows.

(%)

FERR (&)

EFSE AEBYEEMEAEFRE
EER - BB HRTREFTRES -

wEROMBIH AEEEERRIES
PRPE AROHRIEES  HEE
TEAFER R -RFT A=
BIMmEFEEHE S EKRE-

nBEETHEZEERRER RER
HFTHREBEREEFARBETS
EERZRIT-

RBEZER
ERRDEASARE FEBERRME
BRERERARRAZASRALEED
IR LA B A S S B 25 P BRI IR
SRERDIHE-

RZZE—tF+-A=+—H0 F4&H
BN B & 58 56,029,556,0007% 70 (=
T — X% :5,011,026,000 7T) - AR
RAEEEHFAZEBARAEERDE
SRR RE 2 1B 5 o AN AR & BT IS 3R &
MisE1FTafill - A ARIEZRAED AL

WIFEIEE -

TREREERPHIAREFTES
BMEERTANIABR -ZRBER
SERRAURERNRANRERAE
ZARBBRRERERE - ZHEENE
RASHERE -
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39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives and policies

—tFTZA=1t—HILFE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 E#Z =%

9. £m I A (&)
() BHBEREERBEREXR

(continued) (&)
Liquidity risk (continued) nEBETRER (&)
Liquidity risk tables BB LR
More than More than
1 year but 2 years but Total Carrying
Within 1 year less than less than  undiscounted amount at
or on demand 2 years 5 years cash flows 31 December
W+=A
T MERL RER =t-H
-FRHEER BREFR BREFR  RERBLAE ZEHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Ti#n TR Tin TiEn Tign
2017 “Ttf
Non-derivative financial liabilities ~ ##i4 &HEAE
Trade and other payables BHREMENTE 871,532 - - 871,532 871,532
Amounts due to related companies BT BiE A R FUR 215,508 - - 215,508 212,508
Amounts due to anon-controling R — R FEEEER
interest holder BEARE 4,895,647 - - 4,895,647 4,615,030
Convertible loan notes TARERRE 444,451 25,350 454,712 924,513 702,523
Obligation under finance leases BEMEBTER 18,089 54,438 - 72,527 53,559
6,445,227 79,788 454,712 6,979,727 6,455,152
2016 ZT-RE
Non-derivative financial liabilities ~ ##i4 &HEAE
Trade and other payables B REMENTE 758,626 - - 758,626 758,626
Amounts due to related companies BT BiE A R FUR 347,672 - - 347,672 344,157
Amounts due to a non-controlling EN—2EERER
interest holder BEAFRE 4,106,457 26,221 = 4,131,678 3,928,215
Other borrowings EigE 41595 = = 41,595 40,007
Obligation under finance leases BEMEBET AR 20,085 20,065 45,816 85,946 62,346
Promissory notes RAER - - - - -
Convertible loan notes THRRERZE - 419,101 - 419,101 370,998
5,273,415 465,387 45,816 5,784,618 5,504,349
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

39. FINANCIAL INSTRUMENTS (CONTINUED) 39. M T A (&)

Fair value

The directors of the Company consider that the carrying amounts
of current financial assets and current financial liabilities recorded at
amortised cost approximate their fair values due to their immediate or
short-term maturities.

The directors of the Company also consider that the fair values
of the long-term portion of financial assets and financial liabilities
approximates to their carrying amounts.

The fair value of other financial assets and financial liabilities is
determined in accordance with generally accepted pricing models
based on discounted cash flow analysis using prices or rates from
observable current market transactions.

Derivative component of convertible loan notes

The fair value of the derivative component of convertible loan notes is
determined by the inputs to Black-Scholes model with trinomial tree
method including spot price, risk free rate, expected option period and
expected volatility. Please refer to Note 27 for the details of the inputs.

Fair value measurements recognised in the consolidated
statement of financial position

The following table provides an analysis of financial instruments that are
measured subsequent to initial recognition at fair value, grouped into
Levels 1 to 3 based on the degree to which the fair value is observable.

e |Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities.

e level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

e Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).

There were no transfers among level 1, 2 and 3 in the current and prior
years.

AFE
ARBEFRR ARNRHEHEKAARZAD
HemEERNRSRE DR
EHEARE REREEREAFERE-

ARFREENRR eREEREREER
HEn c AP EEREERS -

HeREERSRARZ A FERRER
BEMERSH2BERIANE REKBRRS
2

OF
RENTARREEBELUEE -

TRBEERRBEZITE TR
TRRERREZTETABD 2 AT ER
PR e — 1 R HT M AR [ = TR U
REBEZBALE (REREE BRRF
= HEEGEREBERLE) EE-AHE
ABUE 2 BB E 2 MM T -

MR E MBI RERZAFE
_I_
RERERREATEIEZ SRTARE
DNFEZARRRENRE—EZE M
BRT*-

b o

il

« F-RBATEHEEMEAAELAE
ROERTS 2 B8 CREBE) G-

s FEBAVEMELAEEXREZE
(BB kEE (BB ERITE) A
BEREBABE (ZE-EeEZRERMN)
B

s F-ERAFVEFEEMAMEERN (21
WHRERABETSHIBEZEERE
BRABE (THEEGAZR) )RS
$ o

RAFERBAFE F— ZRk=EBZHEIL
mEo

GREEN LEADER HOLDINGS GROUP LIMITED e #%B1Z R B AR A A

ANNUAL REPORT 2017 * 2017 “F F %f

195



196

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHmRME

For the year ended 31 December 2017 E#Z =%

—tFTZA=1t—HILFE

39. FINANCIAL INSTRUMENTS (CONTINUED)

9. £m I A (&)

Fair value (continued) AYE (&)
Fair value measurements recognised in the consolidated RiZEMBERREER 2 AFE
statement of financial position (continued) T2 (&)
As at 31 December 2017 and 2016, the only financial instrument RIB—LEFRE-—REF+ZA=+—
measured at fair value was the derivative component of convertible —BAFEFEZERIAEATHRE
loan notes which belongs to level 3 financial instruments. f?ﬂ(?&?ﬁZw EXn BRE=ZE<m
TH-
Fair value
Financial instrument Fair value as at hierarchy Valuation techniques and significant key or unobservable inputs
$HIA RT5IBHZATE NTERE HERRRIZBRGTIBREABE
Derivative component of convertible
loan notes 31122017 /1 2/2016
ARRERRE 2 ITETASS “E-t% ZE-RF
TZRZt-H TZA=1-H
HK$'000 HK$'000
TAR TAL
- Financial liabilties (228,857) (67,594)  Level3 Valuation technique: Black-Scholes model with trinomial tree method
-¢RAE £=E R hER-ERE SR ERE R=BAMRERE
Key observable inputs:
BRITBZEARE:
Risk-free rate 1.02%-1.39% (2016: 0.94%)
ERRTIE 1.02%%1.39% (Z2—RE:0.94%)
Effective interest Rate 15.61%-19.56% (2016 13.05%)
BRI 15.61%%19.56% (=714 :13.068%)
Key unobservable inputs:
BRAIEZEAGE:
Volatility 38.8%-39.52% (2016: 82.77%) (note )
8 38.8%E39.52% (ZF—AF:82.77%) (M)
Notes: B o
) Anincrease in the volatility used in isolation would result in an increase in the ) ERMERZEBRENSeERS T BAERARE

fair value measurement of the derivative component of convertible loan notes
classified as financial liabilities, and vice versa. A 10 % increase or decrease
in the volatility with all other variables constant, the fair value of derivative

component of convertible loan notes classified as financial liabilities at 31

December 2017 and 2016 would not have material change.

There were no transfers into or out of Level 3 during the years ended

31 December 2017 and 2016.

Please refer to Note 27 for the reconciliation of Level 3 fair value

measurements.

ZHBMEERERTETRAN Y 2 A FER
EI18I0 RZ IR iR IEE INEIR A 10% -
MEHEMESRSERTE R_2—+tFR=-F

—RETZA=+—HORAERMAGBZAR

BEREENTETARAZAFETEGHRS
REF -
RBE_ZE—+tFR-_ZE-R"F+HA

E-I——EIJtiJ?Z CEZEMEEAREL-

27 °

FHEFE=—EATE

2R

ok

tEZHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

39.

40.

FINANCIAL INSTRUMENTS (CONTINUED)

Valuation process

Some of the Group’s assets and liabilities are measured at fair value for
financial reporting purposes. The appropriate valuation techniques and
inputs for the fair value measurements are determined by the directors

of the Company and the independent qualified valuer.

In estimating the fair value of an asset or a liability, the Group uses
market-observable data to the extent it is available. Where Level 1
inputs are not available, the Group engages independent qualified
valuer to perform the valuation. The directors of the Company
work closely with the independent qualified valuer to establish the
appropriate valuation techniques and inputs to the model. The directors
of the Company will review the cause of fluctuations in fair value of the

assets and liabilities semi-annually.

INVESTMENTS IN SUBSIDIARIES

At the end of the reporting period, the Company has interests in the

following principal subsidiaries:

Nominal value of

39.

40.

ERMITE (&)

HERRE
FEENDAEREERNERBRTHIRAT
BB -ATEHBEM AL GFERTR
BABE R AATEERB T GG EA

T

RGFHEERBEZ A FER  AEBER
AER TSR BRYE - WEXREE—
BaABE AEBEEZBBIAERMGE
BETHE - ARAREFEBIAERME
BB A 1E MR (E A 2 88 M E R
NBABB - AAREENEYFRREE
REBEATERSH EH-

RBARZRE

RBEHR RRARR T EZH B R R
B

E_)_l:

Place of paid-up share/ Class of Proportion of Proportion of voting power
Company incorporation  registered capital shares held ownership interest held by the Company Principal activities
BaRR /2R
L AMAILE EA2EE FisRAER BRERSLA KA RFHREEL D TEEY
2017 2016 2017 2016
ZE-tf ZT-"F ZB-t§f 5%
Held directly: % % % %
ERRA
Technology Venture Investments BV US$1,000 Ordinary 100 100 100 100 Investment holding
Limited AEELHS  1,000%7 il REER
North Asia Precious Metals Group ~ BVI US$60,000 Ordinary 100 100 100 100 Investment holding
Limited RBRRHE  60000XTT il REER
Guang Cheng Group Limited BVI USs$1 Ordinary 100 100 100 100 Investment holding
EREBARAR EBRANE 1ET L@ REER
Sanmu Investment Holding BVI US$1 Ordinary 100 100 100 100 Investment Holding
Limited ABRARE 1ET il REER
Held indirectly:
BERE:
Sequent China/ Hong Kong HK$10,000 Ordinary 100 100 100 100 Distribution of information
Hong Kong Limited technology products and
provision of computer
technology services
Bk 10,0007% 7 £l AHEMBERR
RETRERS
Technology Venture (Software) BVI US$1,000 Ordinary 100 100 100 100 Investment holding
Holdings Limited RBEZHS 1000ET L@ RERR
Topsoft Limited Hong Kong HK$10,000 Ordinary 100 100 100 100 Distribution of information
technology products and
provision of computer
technology services
RERHARAT ) 10,0007 7 £ AHEMRRERR
RETRERS
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Company

27

Held indirectly:
BERE:
Rong Xin Finance Limited

BEFNBERAT

Lexing Holdings Limited
ERARARAT

Hong Kong OEPC Limited
ERABERTLERAT

*Jiangxi Wantai Enterprise Co.,
Ltd
IEBREEERAA

*Jiangxi Hengchuang Energy
Investments Co., Ltd
IAEBFRREERAT

*Jiangxi Hengpuwei Energy
Investments Co., Ltd
IEEERRFREERRA

“Shanxi Ruiying Investment and
Management Co., Ltd
LAERAaRAERERAT

*Talyuan Zhituo Investment
Consultant Co., Ltd
ARTERRERRARLA

“Shanxi Changtong Energy Share

Co., Ltd
LEEBERRHERAA

Place of
incorporation

ERRLBE

Hong Kong
R

BVI
ABEXES

Hong Kong
R

The PRC

T

The PRC

E

The PRC

T

The PRC

E

The PRC

T

The PRC

E

40. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

Nominal value of
paid-up share/
registered capital
BARR /2R
EA2EE

HK$10,000
10,000 ¢

US$t
E

HK$10,000
10,000 ¢

RMB113,000,000

AR
113,000,00070

RMB60,300,000

ARE
60,300,0007%

RMB51,350,000

ARE
51,360,0007C

RMB10,000,000

ARE
10,000,007

RMB1,100,000

ARE
1,100,0007T

RMB100,000,000

AR%
100,000,0007%

Class of Proportion of
shares held ownership interest
FERGER BREERLA
2017 2016
Zg-tF  —TAF
% %
Ordinary 100 100
8
Ordinary 100 100
R
Ordinary 100 100
e
Registered Capital 100 100
FMER
Registered Capital 100 100
EMER
Registered Capital 100 100
FMER
Registered Capital 100 100
AMER
Registered Capital 100 100
FMER
Registered Capital 100 100
EMER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

Proportion of voting power

held by the Company
KRAMHREELA
2017 2016
ZB-tE  ERF
% %
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

40. RIfB AT ZRE (&)

Principal activities

IREH

Investment holding

RERR

Investment holding

RERKR

Investment holding

REER

Coal Operation

BR%%

Coal trading and new energy

development

BRE 5 RIAERRE

Energy wholesale and
investment
ERRERRE

Investment holding

RERK

Investment holding
REZR
Energy development and

equipment trading
ERRERREES
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

40. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

Nominal value of

Place of paid-up share/ Class of
Company incorporation  registered capital shares held
BARR/ER
e AMAILE EEXZEE FsRHRH
Held indirectly:
RERE:
Shanxi coal * The PRC RMB370,000,000 Registered Capital
KR Gk ARE ZMER
370,000,0007C
Jinxin * The PRC RMB50,080,000 Registered Capital
2a ik AR ZMER
50,080,000
Bolong* The PRC RMB23,924,200 Registered Capital
i Gk ARE ZMER
23,924,2007C
Liaoyuan® The PRC RMB2,000,000 Registered Capital
R ik AR 2,000,000 ZMER
Fuchang* The PRC RMB2,000,000 Registered Capital
RE Gk AR 2,000,000 AMER
Xinfeng* The PRC RMB62,000,000 Registered Capital
Ei ik AR ZMER
62,000,000
Parkson Global Investments Samoa US$1 Ordinary
Limited
BERRREBRAA EED e il
Bilion Zone Development Limited  Hong Kong HK$10,000 Ordinary
KBERERAA £k 10,000 70 R
Shanxi Guanghui Corporate The PRC RMB$10,000,000 Registered Capital
Management Consultancy
Limited (Note 1)
UBRESCXERFABRAA  HH AR% AMER
(GiEa) 10,000,0007C
Jiang Xi Jin Chuang Information ~ The PRC RMB$2,000,000 Registered Capital
Technology Limited
IALEEERIERAR ik AR 2,000,007 ZMER
Sky Rainbow Ventured Limited BVI USD $1 Ordinary Share
RARERAT ABRARE XX LR
Seasonal Global Investment Co.  Cambodia USD$10,000 Ordinary Share
Limited
REF 10,000 7T LAk
North Asia Financial Investments ~ Hong Kong HKS$1 Ordinary Share
Holdings Limited
tEERREARERAT ik BT LR

e English name is for identification purpose only

40. RIB AR Z2RE (&)

Proportion of
ownership interest

BERRHLD
2017 2016
“g-t5 -T-A%
% %
49 49
49 49
49 49
49 49
34 34
49 49
100 100
100 100
100 100
100 100
100 100
100 100
100 100

Proportion of voting power

held by the Company
ARAFEREELA

2017 2016

—B-t& C—T-R%

% %

56 56

56 56

56 56

56 56

56 56

56 56

100 100

100 100

100 100

100 100

100 100

100 100

100 100

EXEAHEH-BR

Principal activities

TRER

Coal operating and trading

EREBRES

Coal mine development

BRERE

Coal mine development

BRERE

Coal mine development

BRERE

Coal mine development

RRFE

Coal mine development

BRERE

Investment Holding
REER

Investment Holding

RERR

T service, system
integration, sales of
equipments and services

BARBIRS ZREK - #H
ERBERRS

T service, system integration
BRRBRS RREN

Investment Holding

REER

Cultivation and processing of
cassava starch for sale

BERMIAZRHIALEE

Investment holding

RARR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

40. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

Note 1: The Chinese name of this company was subsequently changes as “IL 78
FECEERZRNARAR on 13 March 2018.

The English name is also changed as “Shanxi Green Leader Corporate
Management Consultancy Limited”, which is for identification propose
only.

None of the subsidiaries had any debt securities outstanding as at the
end of the year or at any time during both years ended 31 December
2017 and 2016.

Although the Group only held 49% of equity in interest in Shanxi coal,
Jinxin, Bolong, Liaoyuan, and 34% equity in Fuchang, the directors of the
Company concluded that the Group has control over these companies on
the basis as set out in Note 4.

40. RIfB AT ZRE (&)
M1 BARNE X EBEER E—\F= A
tEZEEHALESACEERGNE
RAF] -

B ZMINE M A [Shanxi Green Leader
Corporate Management Consultancy
Limited | - E {EE B A i °

BENEAREEEANFAREINRBET
E—tER-FE-RET-A=T—RHILW
18 55 ({0 57 ] 1) R MEDE 2 (R 7578 2

ol BEAEEEFBLUAEER €8 HER
BURZA9% MR HE LA K48 B 2 34% IR - HEZR
AREERA HBRH T4 HEE K&
EEAZEAR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VI RAR MR

For the year ended 31 December 2017 HE—T—+F+_A=1+—HILFE

40. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

Details of non-wholly owned subsidiaries that have material non-

controlling interests:

The table below shows details of non-wholly-owned subsidiaries of the

40. RITB AT 2R E ()
BEEAFBRESZ F2EANBAAN

LE

TRENNFEERFERERZAEEIES

Group that have material non-controlling interests: A= NGIES
Proportion of
ownership
Place of interest Voting power Profit/(Loss)
incorporation and held by held by the allocated to Accumulated
principal place of non-controlling non-controlling non-controlling non-controlling
Name of the subsidiary business interest interests interests interests
FiERER PEFHFER
SEAR B 3L 3t B BEZERRE FERRES BzzFE/
MELRER TEEENE BRI BEZRRE (E#8) At FERER
HK$’000 HK$'000
FET TER
2017
—T—+tF
Shanxi Coal and its subsidiaries ~ The PRC 51% 44% 418,456 3,483,554
L7 5 e L 8 ) i
2016
AN
Shanxi Coal and its subsidiaries ~ The PRC 51% 44% 83,593 2,935,887
P R B B 8 ) FE

As at 31 December 2017 and 2016, the Group has only 49%
ownership in Shanxi Coal, the directors of the Company concluded that
the Group has control over Shanxi Coal on the basis of set out in Note
4. The 51% ownership interests in Shanxi Coal are owned by Shanxi
Coal Transportation and Sales Group Co., Ltd (41%) and LI FAREIRE %
SEEREELR(10%).

RZE—tEFRZT—R"F+ZA=+—
H RNEEEERLARRZI9%EERE K
NAIEFRE RBRH TS EE KEH
EA L PR 2 PR o | PR B R 2 51 %1
BEABLAEREHEEESRARETIN%
EBILAEREXEBEREETLRAESR
10% °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P BHmRME

For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

40. INVESTMENTS IN SUBSIDIARIES (CONTINUED) 0. ABARIZEE (&)
Summarised financial information in respect of the Group'’s subsidiaries AEBEASERFERER 2MB AR ZM
that has material non-controlling interests is set out below. The BERMEZ2 M T N2 B ERBE
summarised financial information below represents amounts before REBAEHEANSHE-

intra-group eliminations.

20 Shanxi Coal and its subsidiaries 2017 2016
IWFARERREKE AR —E—+tF —T-RF
HK$’000 HK$'000
FERT FAET
Current assets REBEE 104,782 136,715
Non-current assets FERBEE 11,353,393 9,402,905
Current liabilities REBE (5,282,602) (4,687,797)
Non-current liabilities ERBELE (2,290,386) (1,939,967)
Equity attributable to owners RNARER AEG#ER
of the Company 401,633 (24,031)
Non-controlling interests IEERER 3,483,554 2,935,887
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40. INVESTMENTS IN SUBSIDIARIES (CONTINUED) 40. RMBLARIZ2RE (&)
Shanxi Coal and its subsidiaries 2017 2016
WAEERREKE AT —ZE—+tF —EBE—RXF
HK$’000 HK$’'000
FHExT FHET
203
Revenue L ON 381,766 93,225
Expenses s (788,905) (380,267)
Reversal of impairment losses in respect BREIYE - = MR EA &
of property, plant and equipment and KR ZRERBERER  FE8
mining rights, net 1,291,840 653,797
Profit for the year FEEN 740,087 259,317
Profit attributable to RARER AEERET
owners of the Company 321,631 175,724
Profit attributable to FE 12 IR M 25 PR A Vi A
non-controlling interests 418,456 83,593
Profit for the year FEEF 740,087 259,317
Other comprehensive income/(expense) AN A% A AFE(L
attributable to owners of the Company HEmemzs (FAxX) 104,102 (73,240)
Other comprehensive Income/(expense)  3F 12 B HE 25 FE (5
attributable to non-controlling interests Hizrmmkzs (FX) 129,211 (93,212)
Other comprehensive income/(expense) FEHMEmEWZE (F%)
for the year 233,313 (166,452)
Total comprehensive income NAEER A
attributable to owners of the Company EHER =BT 425,733 102,484
Total comprehensive income/(expenses)  FE5 A AE 25 FE 15
attributable to non-controlling interests 2EME (FAX)®B%E 547,667 (9,619)
Total comprehensive income for the year & 2 W25 4858 973,400 92,865
Net cash inflow/(outflow) from operating &% SEEHIRERA R H ) F 58
activities 36,499 (6,867)
Net cash outflow from investing activities & & EEIR & 7 HIF5E (52,335) (171,024)
Net cash inflow from financing activities ~— B & E BB & R AFE 1,135 182,132
Net cash (outflow)/inflow W& GRl) FRAFEE (14,701) 4,241
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For the year ended 31 December 2017 HE T —+F+_A=+—HILFE

41,

42.

43.

NON-ADJUSTING EVENTS AFTER THE REPORTING
PERIOD

On 16 March 2018, a special general meeting was passed in regard
of an issuance of convertible loan notes (2018 Convertible Loan
Notes A) which is conditional on, among other things, the Group
has successfully obtained the title of land located in Cambodia as
security whereas the Group has not yet obtained the title of land as at
the date of this report. 2018 Convertible Loan Notes A which will be
matured on the third anniversary of the issue date (“the Initial Maturity
Date”) with an aggregate principal amount of US$50,000,000, and
with coupon rate of 6.5% per annum, to be settled semi-annually. The
2018 Convertible Loan Notes A can be convertible up to an aggregate
of 1,192,660,550 ordinary shares at HK$0.327 per share. The notes
were denominated in US$ and entitled the holders to convert them
into ordinary shares of the Company on the Initial Maturity Date. At any
time following first anniversary of the issue date, the Company may, if
it gives the relevant bondholder written notice not less than thirty days
prior to the proposed redemption date and obtains such bondholder’s
consent within seven business days after the day of such written
notice, redeem the whole or any part (in multiple of US$1,000,000) of
the principal amount of the 2018 Convertible Loan Notes A held by

such bondholder on the early redemption date.

CHARGES ON ASSETS

As at 31 December 2017, certain assets were pledged to secure the
2017 Convertible Loan Notes A, including (i) share charges of entire
issued share capital of certain Company’s subsidiaries; (i) charges
on account receivables from one of the Group’s debtors; and (iii) land
charges over certain lands located in Cambodia that to be acquired by
the Group.

As at 31 December 2016, no significant assets were pledged.

IMMEDIATE AND ULTIMATE CONTROLLING PARTY

At 31 December 2017, the directors of the Company consider the
immediate parent of the Group is Best Growth Enterprises Limited, a
company incorporated in BVI. This entity does not produce financial
statements available for public use. The directors of the Company

consider the ultimate controlling party is Zhang Sanhuo.

41,

42,

43.

BEMRFFBREER

RZZE—NF=ZA+ B KAABIFETA
BRERZR (AB-_T—N\FUERERE
B)BRRRFRIAS MERTES (HP
BIE)AREBRIDEE AR RIFREZ T
B (EREM B FREE BRARE
HE AEBEARIRGZ I AR A
ZE - N\FAURREREEENETA R
F-BE ([YHR2B IS A&R8HEA
50,000,000% 7T & R H S X 5T F6.5E « F
EHEEFEE K NEZT— \F K
ERZBARER7TETHRARSEH
1,192,660,5500% & A% - 72 5 ZIRIAFE LAt
B HTIHAEAENRVBIHEERER
BMARRREBR RBETAME-—BAFE
ER B - A2 B R EHE R B BT~ 2
R=+HRERAGESHEEARLEEDAEN
TRELEERMNE AR CEEEARNRE
FHBEAFHAAZAR AARAATRRER
BROEREDNEBESFEAFAE 22K
E{A &6 5 (A1,000,0003 7T K 15 8) AR =
TE-NFUMRERZHRIASE:

EERHA

RZFE—+F+-_A=+—H BTFEEE
FTEBUEAAE S —+F A BB ERE
B2RER BENVEARFAETHEARZZ
HEBTRAZBRHTE: (PREAEEE
P—REBAZEBBBRR 2R R (iR %
B THBELRREE2E T L2 LR
a0 e

RZZE—RFTZA=+T—RHR 1TEERS
REE-

BEERBRERAL

R—Z—+tE+-_A=+—R0 KXRAESF
RENEBEZ HEEE A F ABest Growth
Enterprises Limited ( —FHR ABE X B S
MLz AT - ZEBWEEHAEARE
Rz BmE - ARBEEFRA  FEERA
TAR=8-
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