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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

MAN WAH HOLDINGS LIMITED
敏華控股有限公司

(Incorporated in Bermuda with limited liability)

(Stock Code: 01999)

ANNOUNCEMENT OF FINAL RESULTS

FOR THE YEAR ENDED 31 MARCH 2018

AND

CLOSURE OF REGISTER OF MEMBER

The board (the “Board”) of directors (the “Directors”) of Man Wah Holdings Limited (the 
“Company”) is pleased to announce the audited consolidated financial results of the Company 
and its subsidiaries (the “Group”) for the financial year ended 31 March 2018 (“FY2018”, 
“Current FY”, the “Review Period” or the “Reporting Period”) together with the comparative 
figures for the previous financial year ended 31 March 2017 (“FY2017”, “Last Corresponding 
Period” or the “Last FY”).
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C O N S O L I D A T E D  S T A T E M E N T  O F  P R O F I T  O R  L O S S  A N D  O T H E R 
COMPREHENSIVE INCOME
For the year ended 31 March 2018

2018 2017
NOTES HK$’000 HK$’000

Revenue 3 10,026,573 7,779,015
Cost of goods sold (6,283,633) (4,520,832)  

Gross profit 3,742,940 3,258,183
Other income 364,630 159,752
Other gains and losses (26,168) 184,001
Selling and distribution expenses (1,693,223) (1,173,878)
Administrative expenses (442,052) (365,441)
Finance costs (23,542) (10,271)  

Profit before income tax 1,922,585 2,052,346
Income tax expense 4 (368,639) (293,222)  

Profit for the year 5 1,553,946 1,759,124

Other comprehensive income (expense):
Item that may be reclassified subsequently to 

profit or loss:
Exchange differences arising on translation of 

financial statements of foreign operations 522,536 (305,526)
Item that will not be reclassified subsequently to 

profit or loss:
Increase in fair value of property, plant 

and equipment and land lease premium 
transferred to investment property, net of 
deferred tax 3,578 21,786  

Total comprehensive income for the year 2,080,060 1,475,384  

Profit for the year attributable to:
Owners of the Company 1,535,908 1,752,370
Non-controlling interest 18,038 6,754  

1,553,946 1,759,124  

Total comprehensive income for the year 
attributable to:
Owners of the Company 1,999,700 1,467,215
Non-controlling interest 80,360 8,169  

2,080,060 1,475,384  

2018 2017
HK cents HK cents

Earnings per share
Basic 6 40.22 45.64  

Diluted 40.04 45.47  
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 31 March 2018

2018 2017
NOTES HK$’000 HK$’000

(restated)

Non-current assets
Property, plant and equipment 3,167,900 2,267,824
Investment properties 210,853 170,781
Lease premium for land 787,109 451,219
Goodwill 393,502 129,177
Other intangible assets 245,540 189,994
Deferred tax assets 3,590 2,589
Properties under development – 384,481
Refundable earnest money paid for lease 

premium for land – 3,815
Deposit paid for a land lease 4,225 11,280
Deposits paid for acquisition of property, 

plant and equipment 101,079 79,612  

4,913,798 3,690,772  

Current assets
Inventories 1,067,133 749,253
Properties under development 383,415 –
Trade receivables 8 956,097 639,674
Other receivables and prepayments 397,030 235,129
Lease premium for land 18,326 9,648
Held for trading investments 311,754 367,862
Tax recoverable 7,924 1,744
Restricted bank balances 8,303 9,364
Bank balances and cash 1,406,959 1,808,298  

4,556,941 3,820,972  

Current liabilities
Trade payables 9 753,902 427,780
Other payables and accruals 748,446 485,312
Receipt in advance from sales of 

properties under development 50,011 –
Variable-rate bank borrowings 1,316,799 1,047,636
Tax payable 72,892 64,636  

2,942,050 2,025,364  

Net current assets 1,614,891 1,795,608  

Total assets less current liabilities 6,528,689 5,486,380  
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2018 2017
HK$’000 HK$’000

(restated)

Non-current liabilities
Variable-rate bank borrowings 23,909 27,294
Deferred tax liabilities 56,158 42,830
Other non-current liabilities 4,138 7,337  

84,205 77,461  

6,444,484 5,408,919  

Capital and reserves
Share capital 1,531,511 1,530,256
Reserves 4,431,706 3,508,286  

Equity attributable to owners of the Company 5,963,217 5,038,542
Non-controlling interest 481,267 370,377  

6,444,484 5,408,919  
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 March 2018

1. GENERAL

The Company was incorporated and registered as an exempted company with limited liability in Bermuda 

under the Companies Act 1981 of Bermuda (as amended). Its shares are listed on The Stock Exchange of 

Hong Kong Limited (the “Hong Kong Stock Exchange”) with effect from 9 April 2010. The Company’s 

immediate and ultimate holding company is Man Wah Investments Limited, which is owned by Mr. Wong 

Man Li and Ms. Hui Wai Hing, directors of the Company.

The Company acts as an investment holding company.

The functional currency of the Company is United States dollars (“USD”). The consolidated financial 

statements of the Company are presented in Hong Kong dollars (“HKD”) for the convenience of the 

shareholders as the Company is listed in Hong Kong.

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING 
STANDARDS (“IFRSs”)

(i) Amendments to IFRSs that are mandatorily effective for the current year

The Group has applied the following amendments to IFRSs issued by the International Accounting 

Standards Board (“IASB”) for the first time in the current year:

Amendments to IAS 7 Disclosure Initiative

Amendments to IAS 12 Recognition of Deferred Tax Assets for Unrealised Losses

Amendments to IFRS 12 As part of the Annual Improvements to IFRSs 2014–2016

(ii) New and revised IFRSs issued but not yet effective

The Group has not early applied the following new and revised IFRSs that have been issued but are 

not yet effective:

IFRS 9 Financial Instruments1

IFRS 15 Revenue from Contracts with Customers and the related 

Amendements1

IFRS 16 Leases2

IFRS 17 Insurance Contracts4

IFRIC 22 Foreign Currency Transactions and Advance Consideration1

IFRIC 23 Uncertainty over Income Tax Treatments2

Amendments to IFRS 2 Classification and Measurement of Share-based Payment 

Transactions1

Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 

Insurance Contracts1

Amendments to IFRS 9 Prepayment Features with Negative Compensation2

Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its 

Associate or Joint Venture3

Amendments to IAS 19 Plan Amendment, Curtailment or Settlement2

Amendments to IAS 28 Long-term Interests in Associates and Joint Ventures2

Amendments to IAS 28 As part of the Annual Improvements to IFRS Standards 

2014–2016 Cycle1

Amendments to IAS 40 Transfers of Investment Property1

Amendments to IFRSs Annual Improvements to IFRS Standards 2015–2017 Cycle2
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1 Effective for annual periods beginning on or after 1 January 2018
2 Effective for annual periods beginning on or after 1 January 2019
3 Effective for annual periods beginning on or after a date to be determined
4 Effective for annual periods beginning on or after 1 January 2021

The directors of the Company anticipate that the application of the above new and amendments to 

IFRSs and Interpretations will have no material impact on amounts reported in the consolidated 

financial statements and/or disclosures set out in these consolidated financial statements of the 

Group.

3. REVENUE AND SEGMENT INFORMATION

Revenue represents the amounts received and receivable for goods sold in the normal course of business, 

net of discounts, sales taxes and returns.

The Group’s operating and reportable segments, based on information reported to the Company’s 

executive directors, being the chief operating decision makers of the Group, in respect of the Group’s 

performance regarding different products via different distribution channels, are as follows:

Sofa and ancillary products – manufacture and distribution of sofas and ancillary 

products through wholesale and distributors other than 

those by Jiangsu Yulong Intelligent Technology Co., 

Limited, (“Jiangsu Yulong”) and Home Group Ltd and its 

subsidiaries (“Home Group”)

Other products – manufacture and distribution of the chairs, mattresses, 

smart furniture spare parts etc. used in high-speed railways

Home Group business – manufacture and distribution of sofas and ancillary products 

by Home Group

Jiangsu Yulong business – production and sales of metal components for furniture 

business by Jiangsu Yulong

The sofa and ancillary products segment includes a number of sales operation in various locations, each 

of which is considered as a separate operating segment by the executive directors. For segment reporting, 

these individual operating segments have been aggregated into a single reportable segment in order to 

present a more systematic and structured segment information on the performance of different type of 

products.

The Company’s executive directors make decisions based on the operating results of each segment and 

review reports on the aging analysis of trade receivables and expected usage of inventories of the Group 

as a whole. No information of segment assets and liabilities is reviewed by the Company’s executive 

directors for the assessment of performance of operating segments. Therefore, only the segment revenue 

and segment results are presented.

The accounting policies of the operating segments are the same as the Group’s accounting policies. 

Segment results represent the profit before income tax earned by each segment without allocation of 

interest income, income on structured deposits, rental income, net exchange (loss) gain, fair value gain 

on investment properties, government subsidies, finance costs, central administrative costs and directors’ 

emoluments. This is the measure reported to the executive directors for the purposes of resource allocation 

and performance assessment.
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The information of segment revenue and segment results are as follows:

For the year ended 31 March 2018

Sofa and 
ancillary 
products

Other 
products

Home 
Group 

business

Jiangsu 
Yulong 

business Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

REVENUE

External sales 8,075,623 925,934 870,956 154,060 10,026,573     

RESULTS

Segment results 1,873,033 211,163 15,933 25,245 2,125,374    

Interest income 31,311
Income on structured deposits 19,741
Rental income 6,200
Exchange loss – net (21,527)
Government subsidies 216,211
Fair value gain on investment 

properties 4,456
Finance costs (16,992)
Central administrative costs and 

directors’ emoluments (442,189) 

Profit before income tax 1,922,585 

For the year ended 31 March 2017

Sofa and 

ancillary 

products

Other 

products

Home 

Group 

business

Jiangsu 

Yulong 

business Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

REVENUE

External sales 6,981,725 594,802 202,488 – 7,779,015     

RESULTS

Segment results 1,985,210 119,888 3,371 – 2,108,469    

Interest income 19,078

Income on structured deposits 7,602

Rental income 4,250

Exchange gain – net 171,056

Government subsidies 70,615

Fair value gain on investment 

properties 2,054

Finance costs (7,856)

Central administrative costs and 

directors’ emoluments (322,922) 

Profit before income tax 2,052,346 
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Other information:

Sofa and 
ancillary 
products

Other 
products

Home 
Group 

business

Jiangsu 
Yulong 

business Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Amounts included in the measure 

of segment result:

For the year ended 31 March 2018

Loss (gain) on disposal of 

property, plant and equipment 2,144 162 (183) – 2,123
Depreciation and amortisation 157,767 4,982 34,503 3,160 200,412
Release of lease premium for land 14,106 – – – 14,106
Allowance for trade receivables 14 – 621 – 635
(Reversal of) allowance for

inventories (938) 438 (1,012) – (1,512)     

For the year ended 31 March 2017

Loss on disposal of property, 

plant and equipment 162 38 7 – 207

Depreciation and amortisation 145,821 5,718 6,709 – 158,248

Release of lease premium for land 9,567 – – – 9,567

Reversal of allowance for 

inventories (2,208) (24) (549) – (2,781)     

Geographical information:

Revenue from external customers by geographical location of customers are as follows:

2018 2017

HK$’000 HK$’000

PRC (including Hong Kong) 4,831,080 3,362,407

North America 3,590,250 3,498,762

Others (including Europe) 1,605,243 917,846  

10,026,573 7,779,015  

Note: Others included mainly United Kingdom, Australia, Ireland, United Arab Emirates, Israel, 

France, Sweden and Indonesia. Home Group business is included in Europe. No further analysis 

by countries of this category is presented because the revenue from each individual country is 

insignificant to the total revenue.
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Information about the Group’s non-current assets (excluding deferred tax assets) is presented based on the 

location of the assets:

2018 2017

HK$’000 HK$’000
(restated)

PRC (including Hong Kong and Macau) 4,348,397 3,125,119

Europe 557,666 559,060

Others 4,145 4,004  

4,910,208 3,688,183  

During the year, none of the Group’s customers individually contributed more than 10% of the Group’s 

revenue (2017: none).

4. INCOME TAX EXPENSE

2018 2017

HK$’000 HK$’000

Current tax:

PRC Enterprise Income Tax (“PRC EIT”) 284,536 263,690

PRC Withholding Income Tax 70,328 17,447

U.S. Federal and State Current Income Taxes (“U.S. CIT”) 1,776 1,660

Others 1,408 310  

358,048 283,107  

Underprovision in prior years:

PRC EIT 4,647 8,143

U.S. CIT 225 –  

4,872 8,143  

Deferred tax 5,719 1,972  

368,639 293,222  

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profit for both years. However, 

the assessable profit for the current year has been wholly absorbed by the tax losses brought forward.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”) and Implementation Regulations of 

the EIT Law, the general tax rate of the PRC subsidiaries is 25% from 1 January 2008 onwards.

The EIT Law imposes withholding tax upon the distribution of the profits earned by the Company’s PRC 

subsidiaries on or after 1 January 2008 to their non-resident shareholders.
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The U.S. CIT charge comprises federal income tax calculated at 34% and state income tax calculated from 

0% to 9.00% (2017: 0% to 8.84%) on the estimated assessable profits of the subsidiary of the Company 

which was incorporated in the U.S..

As stated on Decree Law No. 58/99/M, Chapter 2, Article 12, dated 18 October 1999, the Group’s Macau 

subsidiary is exempted from Macao Complementary Tax.

5. PROFIT FOR THE YEAR

2018 2017

HK$’000 HK$’000

Profit for the year has been arrived at after charging:

Directors’ emoluments 16,305 16,937

Other staff costs

Salaries and other allowances, including share option expenses 1,349,530 1,015,791

Retirement benefit scheme contributions, 

excluding those of directors 48,382 43,657  

Total staff costs 1,414,217 1,076,385  

Auditor’s remuneration (including non-audit services) 5,377 4,180

Release of lease premium for land 14,106 9,567

Amortisation of other intangible assets (recognised in selling and 

distribution expenses) 24,584 4,549

Depreciation of properties, plant and equipment 175,828 153,699

Cost of inventories recognised as an expense 6,250,109 4,497,502

Research and development expenditure 35,036 26,111

And crediting:

Recognised in cost of goods sold:

Reversal of allowance for inventories 1,512 2,781

Recognised in other income:

Interest income (including interest income from held for 

trading investments) 31,338 19,082

Income on structured deposits (Note i) 19,741 7,602

Dividend income from an available-for-sale investment – 254

Rental income from investment properties less outgoings 6,169 4,182

Government subsidies recognised in other income (Note ii) 216,211 70,615  

Notes:

(i) During the year, the Group invested into structured deposits with certain banks in the PRC by using 

unutilised funds for investment returns. Majority of the structured deposits are with maturities less 

than 6 months.

(ii) The government subsidies recognised in other income of HK$216,211,000 (2017: HK$70,615,000) 

mainly represented the subsidies on PRC taxes paid, photovoltaic power generation, export credit 

insurance expenses, and research and development cost incurred in the year.
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6. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share for the year is based on the following data:

Earnings

2018 2017

HK$’000 HK$’000

Profit for the year attributable to owners of the Company for 

the purposes of basic and diluted earnings per share 1,535,908 1,752,370  

Number of shares

2018 2017

’000 ’000

Weighted average number of ordinary shares in issue during the 

year for the purpose of basic earnings per share 3,819,109 3,839,666

Effect of dilutive potential ordinary shares

– Share options 16,587 14,323  

Weighted average number of ordinary shares in issue 

during the year for the purposes of diluted earnings per share 3,835,696 3,853,989  

During the year ended 31 March 2017, the Company issued bonus shares on the basis of one bonus share 

for every one existing share held by the shareholders on 4 August 2016. Accordingly, the weighted 

average number of shares for the purpose of basic and diluted earnings per share have been adjusted.

In addition, the weighted average number of shares for the year ended 31 March 2017 had been arrived at 

after eliminating the treasury shares held by the Company.

7. DIVIDENDS

During the year, the Company recognised the following dividends as distribution:

2018 2017

HK$’000 HK$’000

Final dividend for 2017 of HK$0.14 

(2017: HK$0.19 for 2016) per share 533,318 366,009

Interim dividend for 2018 of HK$0.13 

(2017: HK$0.14 for 2017) per share 495,522 533,101  

1,028,840 899,110  

A final dividend of HK$0.12 per share in respect of the year ended 31 March 2018, amounting to 

approximately HK$459,891,000, to be paid to the shareholders of the Company whose names appear on 

the Company’s register of members on Friday, 13 July 2018, has been proposed by the board of directors 

and is subject to approval by the shareholders in the forthcoming annual general meeting.
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8. TRADE RECEIVABLES

2018 2017
HK$’000 HK$’000

Trade and bills receivables 956,097 639,674  

Other than cash and credit card sales for retail transactions, the Group generally allows a credit period of 
30 to 90 days for customers except for high speed train manufacturers which are state-owned enterprises 
which is allowed for a credit period of 180 days. The aged analysis of the Group’s trade and bills 
receivables (net of allowance for doubtful debts) presented based on the invoice date at the end of the 
reporting period is as follows:

2018 2017
HK$’000 HK$’000

0–90 days 904,546 617,432
91–180 days 38,492 14,964
Over 180 days 13,059 7,278  

956,097 639,674  

9. TRADE PAYABLES

2018 2017
HK$’000 HK$’000

Trade and bills payables 753,902 427,780  

The credit period on purchases of goods generally ranges from 30 to 60 days.

The aged analysis of the Group’s trade and bills payables presented based on the invoice date at the end of 
the reporting period is as follows:

2018 2017
HK$’000 HK$’000

0–90 days 751,698 421,185
91–180 days 1,214 2,125
Over 180 days 990 4,470  

753,902 427,780  

10. CAPITAL COMMITMENTS

2018 2017
HK$’000 HK$’000

Capital expenditure contracted but not provided for 
in the consolidated financial statements in respect of
– acquisition and construction of property, plant and equipment 61,146 95,025
– construction of production plant 77,992 204,263  

139,138 299,288
Other commitments

– construction of properties under development for sale 132,106 210,816  

271,244 510,104  
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MARKET REVIEW

During the financial year of 2018, the Group has benefited from a diversified market 
distribution and adjusted its sales strategy and product structure in a timely manner when 
faced with challenges in overseas markets, which effectively overcome the adverse external 
impact and continued to maintain a steady growth in revenue.

China market

During the Review Period, the China market is still facing some challenges, but the overall 
economic situation has gradually improved. According to the data released by the National 
Bureau of Statistics of China, GDP, total retail sales of consumer goods and urban resident 
per capita disposable income recorded year-on-year growth of 6.9%, 10.2% and 9.0% in 2017, 
respectively. The total retail sales of the reclining sofa category grew by 13.8% year-on-year 
in 2017. With the continuous increase in resident income, the Group will be benefited from the 
strong demand for high quality brand furniture products arising from consumption upgrading. 
Per newly released market survey report published by Euromonitor International Limited 
(“Euromonitor International”)1 in May 2018, the Group maintained the leadership position in 
China reclining sofa market while market share rose from 37.7% in 2016 to 44.8% in 2017.

North America market

The US macroeconomic data was picking up in 2017. According to the report of the US 
Department of Commerce, the US real GDP grew by 2.9% year-on-year in 2017. According 
to data published by the US Department of Commerce, total new houses completed for 
private owners in the US per annum in 2017 increased by approximately 8.8% from 2016. 
At the same time, new home sales increased by approximately 9.7% from 2016. According 
to the market survey report published by Euromonitor International1 in May 2018, the Group 
was continuously ranked as one of top three reclining sofa players in US while the share of 
the US reclining sofa market was 9.8% in calendar year 2017 (9.6% in calendar year 2016). 
The Group maintained the advantages in cost control, capacity and products innovation in 
the North America market, and will seize the favourable market opportunities to achieve 
sustainable revenue growth.

1 Disclaimer from Euromonitor International

This information about Motion Recliners in USA and PRC contains information extracted from the commissioned 

report from Euromonitor International and reflects estimates of the market’s size, rankings and performance 

from publicly available secondary sources and trade survey analysis of the opinions and perspectives of leading 

industry players, and is prepared primarily as a market research tool. Research by Euromonitor International 

should not be considered as the opinion of Euromonitor International as to the value of any security or the 

advisability of investing, or not investing, in the Company. Accordingly, Euromonitor International Limited does 

not give any representations as to the accuracy of the information set out in this report.

The Company believes that the sources of the information are appropriate sources for such information and have 

taken reasonable care in extracting and reproducing such information. The Company has no reason to believe 

that such information is false or misleading or that any fact has been omitted that would render such information 

false or misleading in any material respect. Information provided by the USA and PRC government or official 

information in the announcement, or the information prepared by Euromonitor International Limited and set out 

in this report, has not been independently verified by the Group, and they do not give any representations as to 

its accuracy.
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Europe and other overseas markets

In European market, there were still a lot of challenges. The European economy’s growth was 
subject to more uncertainties due to terrorist attack, refugee problem and so on. According to 
the Eurostat, the real GDP in the Eurozone was only 2.3% year-on-year in 2017, still at a low 
level.

BUSINESS REVIEW

During the financial year of 2018, the Group continued to enhance its core competitiveness 
by improving its internal operational efficiency. Facing increased uncertainties in overseas 
market by vigorously developing the Chinese market, the Group still maintained a positive 
revenue growth. During the Review Period, the Group’s revenue reached a new high. The 
analysis of revenue by different regions is as follows.

1 China market

In the China market, as at 31 March 2018, the Group had a total of 2,357 “CHEERS 
First-class Cabin” brand sofa and “CHEERS Five-star Mattress” brand stores, and 42 
Fleming stores in China. During the Review Period, the net increase in the number of 
“CHEERS First-class Cabin” and “CHEERS Five-star Mattress” brand retail stores was 
424, including the net increase in the number of “CHEERS First-class Cabin” brand sofa 
retail store by 253, and the net increase in the number of “CHEERS Five-star Mattress” 
bedding retail stores by 89. In addition, the number of Fleming retail stores saw an 
increase of 42 during the Review Period. During the review period,sales from the China 
market increase approximately 43.7% compared with the last corresponding Period.

In addition to the focus on production and sales of sofas and bedding products, the 
Group also produced and sold chairs and other products to high-speed railways, chain 
cinemas and other business customers. Moreover, the Group also produced and sold 
some smart furniture spare parts and other products.

In addition, the Group acquired a Jiangsu-based metal frame producer during the Review 
Period. The Group has started to account for the Company as a subsidiary of the Group 
and consolidated the accounts of it since 1 January 2018. For the three months ended 31 
March 2018, its contributed revenue amounted to approximately HK$154,060,000.

2 North America market

In the North American market, the overall market competition remained fierce. The 
Group obtained steady sales growth during the Review Period by adjusting the product 
mix timely, strengthening the sales team and introducing the rapid delivery plan. During 
the Review Period, revenue in the North America market increased by approximately 
2.6% compared with the Last Corresponding Period, whereas sales in the US increased 
by approximately 1.6% and sales in Canada increased by approximately 14.3%.

During the Review Period, the Group participated in four furniture exhibitions and 
introduced a number of new sofa models to customers in the exhibitions.
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3 Europe and other overseas markets

In Europe, the Group recorded increase in revenue during the Review Period despite the 
factors of the weak economic growth in the Europe and the Brexit. During the Review 
Period, excluding Home Group, the total sales of all products from Europe and other 
overseas markets increased by 2.6%. For sofas, sales in Europe and other overseas 
markets decreased by approximately 1.9%, including sales of sofas in the Europe 
decreased by approximately 17.5%. However, sales of other products including smart 
furniture parts in Europe has increased by 39.1% and offset the decrease of sales of sofas 
in Europe.

During the Review Period, Home Group (which was acquired by the Group in December 
2016) had five sofa manufacturing factories mainly in Poland, the Baltic States and 
Ukraine respectively, which are mainly engaged in the design and production of 
stationary sofas and sofa beds, and sells their products to many European furniture 
retailers. During the Review Period, it achieved satisfactory sales growth. Benefited from 
its highly cost-effective products and high quality service, many existing retailer clients 
increased their orders from the Home Group, which was due to the PRC government’s 
support of the “Belt and Road Initiative”. The Group believes that it will benefit from 
the development of the “Belt and Road Initiative” as it progresses.

RESEARCH AND DEVELOPMENT OF SMART FURNITURE PRODUCTS

During the Review Period, the Group also launched a series of new smart furniture products 
with innovative functions based on the changes in the market. At the same time, the Group 
continued to strengthen the development of core parts of smart furniture to further improve 
the proportion of self-produced parts, so as to effectively reduce the cost and improve the 
flexibility of product innovation.

FINANCIAL REVIEW

Revenue and gross profit margin

Revenue (HK$’000)
As a percentage of 

revenue (%) Gross profit margin (%)
FY2018 FY2017 Change (%) FY2018 FY2017 FY2018 FY2017

Business of sofas and
ancillary products 8,075,623 6,981,725 15.7% 80.5% 89.8% 40.1% 43.0%

Other products 925,934 594,802 55.7% 9.2% 7.6% 28.1% 33.8%
Home Group business 870,956 202,488 n/a 8.7% 2.6% 24.6% 27.4%
Jiangsu Yulong business 154,060 – n/a 1.6% n/a 20.3% n/a       

Total 10,026,573 7,779,015 28.9% 100.0% 100.0% 37.3% 41.9%       
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Dur ing FY2018 ,  to t a l  r evenue rose  by approx imate ly  28 .9% to  approx imate ly 
HK$10,026,573,000 (FY2017: approximately HK$7,779,015,000). The overall gross profit 
margin decreased from approximately 41.9% to approximately 37.3% year-on-year. The main 
reason for the margin decrease was the increase of price of materials, including chemical 
products, steels and cardboards among the packaging materials. Moreover, the appreciation 
of RMB against USD has also constituted part of the increase of cost of materials. Another 
reason for the decrease of gross profit margin is the consolidation of Home Group business. 
The gross profit margin of Home Group is lower than that of the Group and consolidation of 
Home Group business has led to decrease of gross profit margin of the Group.

During FY2018, the cost of goods sold rose by approximately 39.0%.

During the Review Period, excluding Home Group business, the Group produced 
approximately 1,097,000 sets of sofa products in China factories (FY2017: approximately 
960,000 sets), representing an increase of approximately 14.3% (one set equals to six seats, 
in calculating sofa sets, excluding chairs and other products which were sold to commercial 
clients).

1 Sofas and ancillary products business

During the Review Period, revenue from business of sofas and ancillary products was 
approximately HK$8,075,623,000, representing an increase of approximately 15.7% as 
compared with approximately HK$6,981,725,000 recorded in the Last Corresponding 
Period.

1.1 China market

During the Review Period, revenue from the China market reached approximately 
HK$3 ,890 ,398 ,000 ,  up  by  app rox ima te ly  35 .4% f rom app rox ima te ly 
HK$2,873,852,000 in the Last Corresponding Period.

The increase in revenue was not only attributable to the Group’s continued efforts 
to expand its store network in China market during the Review Period, but also 
the fact that the average sales per distributor store under “CHEERS First-class 
Cabin” brand increased by approximately 13.4% from the Last Corresponding 
Period (average sales per store is calculated as sales of all stores during the Review 
Period divided by average number of stores; and the average number of stores is 
calculated as the arithmetic mean of stores at the beginning of the Review Period 
and those at the end of the Review Period respectively).
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1.2 North America market

During the Review Period, revenue from the North America market reached 
approximately HK$3,560,328,000, grow by approximately 2.6% compared 
with approximately HK$3,471,181,000 from the Last Corresponding Period. Of 
this, revenue from the US reached approximately HK$3,278,245,000, grow by 
approximately 1.6% compared with approximately HK$3,228,168,000 in the 
Last Corresponding Period, and revenue from Canada reached approximately 
HK$270,823,000, increased by approximately 14.3% compared with approximately 
HK$237,010,000 from the Last Corresponding Period.

1.3 Europe and other overseas markets

During the Review Period, revenue of sofas and ancillary products from Europe 
and other overseas markets was approximately HK$624,897,000, down by 
approximately 1.9% compared with approximately HK$636,692,000 from the 
Last Corresponding Period. Of this, revenue from Europe was approximately 
HK$300,973,000, down by approximately 17.5% compared with approximately 
HK$364,724,000 from the Last Corresponding Period. Revenue from other 
overseas markets reached approximately HK$323,924,000, up by approximately 
19.1% compared with approximately HK$271,968,000 from the Last Corresponding 
Period.

2 Sales of other products

During the Review Period, the Group’s revenue from other products reached 
approximately HK$925,934,000, representing an increase of approximately 55.7% as 
compared with approximately HK$594,802,000 in the Last Corresponding Period.

2.1 Retail revenue from bedding stores reached approximately HK$475,342,000, up by 
approximately 89.5% compared with approximately HK$250,814,000 in the Last 
Corresponding Period.

2.2 During the Review Period, revenue from other furniture products sold to 
commercial clients reached approximately HK$81,818,000, up by approximately 
60.8% from approximately HK$50,871,000 in the Last Corresponding Period.

2.3 Revenue from smart furniture parts reached approximately HK$368,774,000 
(including approximately HK$229,462,000 from China market, approximately 
HK$29,922,000 from North America market, approximately HK$109,390,000 
from Europe and other overseas market), up by approximately 25.8% from 
approximately HK$293,117,000 (including approximately HK$186,870,000 
from China market, approximately HK$27,582,000 from North America market, 
approximately HK$78,665,000 from Europe and other overseas market) in the Last 
Corresponding Period.
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3 The Business of Home Group

During the Review Period, the Home Group has achieved a total revenue of 
approximately HK$870,956,000 whereas approximately HK$202,488,000 of revenue 
was achieved by the Home Group after its acquisition by the Group at 31 December 
2016 in the Last Corresponding Period.

4 Jiangsu Yulong Business

The Group acquired Jiangsu Yulong and its accounts have been consolidated into the 
Group’s financial statements since January 2018. During the Review Period, Jiangsu 
Yulong’s realised revenue amounted to approximately HK$154,060,000.

Cost of goods sold

Cost of goods sold breakdown

FY2018 FY2017 Change
HK$’000 HK$’000 (%)

Cost of raw materials 5,139,966 3,639,586 41.2%
Labour costs 911,225 701,986 29.8%
Manufacturing overhead 232,442 179,260 29.7%   

Total 6,283,633 4,520,832 39.0%   

Major raw materials

Average unit 
cost year-on-year 

change (%)

Leather -1.3%
Metal 28.9%
PVC -0.8%
Wood 3.2%
Fabric -1.7%
Chemicals 27.3%
Packaging paper 34.8%
Transportation cost of materials 19.0%
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Other income

During FY2018, other income of the Group increased by approximately 128.2% to 
approximately HK$364,630,000 (FY2017: approximately HK$159,752,000). The increase was 
mainly due to the increase in the Government subsidies and income on structured deposits.

FY2018 FY2017 Change
HK$’000 HK$’000 (%)

Income from sale of industrial waste* 68,540 40,817 67.9%
Government subsidies** 216,211 70,615 206.2%
Income on structured deposits*** 19,741 7,602 159.7%
Interest income 31,338 19,082 64.2%
Others 28,800 21,636 33.1%   

Total 364,630 159,752 128.2%   

Notes:

* Income from sale of industrial waste is revenue from the sale of non-reusable leather, cotton, wood 

etc. generated in the normal production process of the Group. During the Review Period, such income 

accounted for approximately 0.7% of total income (sale of industrial waste accounted for approximately 

0.5% of total income in the Last Corresponding Period).

** Government subsidies mainly consist of subsidies from local governments to subsidiaries in China.

*** Income from structured deposits originated from the Company using unutilized funds to invest in 

commercial banking wealth management products of major banks in mainland China. The banks have 

provided guarantee for principal and returns for all products.

Other gains and losses

During FY2018, other gains and losses of the Group amounted to losses of approximately 
HK$26,168,000 (the Last Corresponding Period: gains of approximately HK$184,001,000). 
During the Review Period, other gains and losses of the Group amounted to losses of 
approximately 19,119,000 (the Last Corresponding Period: gains of approximately 
HK$170,536,000), mainly due to the foreign exchange losses.
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Selling and distribution expenses

Selling and distribution expenses increased by approximately 44.2% from approximately 
HK$1,173,878,000 in FY2017 to approximately HK$1,693,223,000 in FY2018. Selling and 
distribution expenses as a percentage of revenue increased from approximately 15.1% in 
FY2017 to approximately 16.9% in FY2018. The increase was mainly attributable to the 
following:

(a) Overseas transportation and port fees increased by approximately 40.8% from 
approximately HK$434,174,000 to approximately HK$611,452,000. Overseas 
transportation and port fees as a percentage of revenue increased from approximately 
5.6% in last year to approximately 6.1%; domestic transportation expenses increased 
by approximately 30.2% from approximately HK$74,243,000 to approximately 
HK$96,685,000. Domestic transportation expenses as a percentage of revenue of 
approximately 1.0% was the same as last year;

(b) Advertising, promotion and brand building expenses increased by approximately 78.8% 
from approximately HK$128,863,000 to approximately HK$230,469,000. Advertising, 
promotion and brand building expenses as a percentage of revenue increased from 
approximately 1.7% to approximately 2.3%; and

(c) Salaries, welfare and commissions of sales staff increased by approximately 34.3% from 
approximately HK$219,893,000 to approximately HK$295,420,000. Salaries, welfare 
and commissions of sales staff as a percentage of revenue increased from approximately 
2.8% to approximately 2.9%.

Administrative expenses

Adminis t ra t ive expenses increased by approximately 21.0% from approximately 
HK$365,441,000 in FY2017 to approximately HK$442,052,000 in FY2018. As a percentage 
of revenue, administrative expenses were approximately 4.4% (FY2017: approximately 4.7%).
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Income tax expense

Income tax expense increased by approximately 25.7% from approximately HK$293,222,000 
in FY2017 to approximately HK$368,639,000 in FY2018. The proportion of income tax 
expense to profit before tax increased from approximately 14.3% in FY2017 to approximately 
19.2% in FY2018.

Profit attributable to owners of the Company and net profit margin

The profit attributable to owners of the Company decreased by approximately 12.4% from 
approximately HK$1,752,370,000 in FY2017 to approximately HK$1,535,908,000 in 
FY2018. The net profit margin of the Group decrease from approximately 22.5% in FY2017 
to approximately 15.3% in FY2018. The decrease in profit attributable to owners of the 
Company and net profit margin was mainly due to decrease of the gross profit margin from 
approximately 41.9% in FY2017 to approximately 37.3% in FY2018 and currency loss of 
approximately HK$19,119,000 (FY2017: currency gains of approximately HK$170,536,000).

Dividends

The Board has proposed a final dividend of HK12 cents per share for the FY2018. During 
the FY2018, the Board has already declared and paid an interim dividend of HK13 cents per 
share. Total dividends declared for FY2018 accounted for approximately 62% of the profit 
attributable to owners of the Company.

Working capital

As a t  31 March 2018,  the Group’s bank ba lances and cash were approximate ly 
HK$1,406,959,000.

The Group has been committed to maintain the sound financial policy. The Group continues 
to improve its operational efficiency in order to reduce turnover days of the working capital. 
During the Review Period, turnover of the working capital was good. Benefiting from the 
steady and healthy development of the Company’s business, it can effectively manage its cash 
flow and capital commitments. The Group also ensures that it has sufficient funds to meet 
its existing and future cash requirements while providing the sustainable and stable dividend 
return to shareholders. The Group has not experienced and does not expect to experience any 
difficulties in meeting its obligations when they are due.
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Liquidity and capital resources

As at 31 March 2018, the Group’s short-term borrowings amounted to approximately 
HK$1,316,799,000, all of which were repayable within twelve months from 31 March 2018. 
All of the borrowings bore floating interest rates.

The Group’s primary source of working capital is cash flow from operating activities and bank 
deposits. As at 31 March 2018, the Group’s current ratio was approximately 1.5 (31 March 
2017: approximately 1.9). The Group maintained a net cash position, reflecting its healthy 
financial position, paving the way for future development. As at 31 March 2018, the Group’s 
gearing ratio was approximately 22.5% (31 March 2017: approximately 21.3%), which is 
defined as total borrowings divided by total equity attributable to owners of the Group.

Allowance for inventories

For FY2018, the Group reversed impairment allowance for inventories of approximately 
HK$1,512,000 (FY2017: reversed impairment allowance of approximately HK$2,781,000).

Impairment loss on trade and other receivables

For FY2018, the Group provided impairment loss on trade and other receivables of 
approximately HK$635,000 (FY2017: nil).

Pledge of assets

As at 31 March 2018, there was approximately HK$8,303,000 restricted bank balances. As 
of 31 March 2018, some subsidiaries of Home Group under the Group pledged certain assets 
for financing, including property, plant and equipment with book value of approximately 
HK$122,310,000 (FY2017: HK$103,204,000) and inventories with book value of 
approximately HK$18,139,000 (FY2017: HK$8,598,000).

Capital commitments and contingent liabilities

Save as disclosed in note 10, the Group did not have any material capital commitment as at 31 
March 2018.
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As at 31 March 2018, the Group did not have any contingent liabilities.

Foreign currency risks

The Group’s exposure to currency risks is mainly attributable to the trade and other 
receivables, bank balances, trade and other payables and bank borrowings, which are 
denominated in currencies other than the functional currency of respective Group entities. 
Except for the business of Home Group, most of the Group’s sales in overseas markets are 
settled in USD. As such, during the Review Period, the depreciation of USD against RMB 
adversely resulted in exchange loss on trade receivables mainly from export business. In 
addition, the Group’s sales in Mainland and Hong Kong markets are settled in RMB and HKD 
respectively. Except for the business of Home Group, the Group’s costs are mainly settled 
in USD, RMB and HKD. As such, the appreciation of RMB against USD resulted in rising 
cost of export business mainly denominated in USD. The revenue of Home Group’s current 
business in Europe was settled mainly in Euro, while the cost was settled mainly in Euro, 
UAH and PLN.

Significant investments and acquisitions

Acquisition of Jiangsu Yulong Intelligent Technology Co., Limited (江蘇鈺龍智能科技有限
公司 ) (“Jiangsu Yulong”)

On 27 December 2017, the equity transfer agreement in relation to the acquisition of 
a controlling stake in Jiangsu Yulong (“Jiangsu Yulong Agreement”) was signed. The 
Group acquired 80% equity interest in Jiangsu Yulong at RMB240 million (equivalent to 
approximately HK$300 million) after completion the Jiangsu Yulong Agreement. Jiangsu 
Yulong is principally engaged in the production and sales of metal frames for furniture 
business.

The accounts of Jiangsu Yulong have been consolidated into the consolidated financial 
statements of the Group since January 2018.

Development of a Piece of Land in Wu Jiang

Reference is made to the announcement of the Company dated 26 October 2011 relating to the 
acquisition of land in Wujiang. According to the said announcement, the Group has acquired a 
piece of land in Wujiang, PRC through an indirect wholly-owned subsidiary of the Company, 
for RMB217,246,470.

The original development plan of the land included developing a commercial complex, 
including furniture shopping mall, office building, apartments and residential premises. The 
commercial complex is developed mainly for sale.
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After careful study on the local market, the development plan of the land was adjusted as 
follows:

– for constructing a Cheers First-class Cabin furniture products flagship store;

– for developing a high end hotel and an international recognized hotel management 
company will be invited to manage the hotel;

– for developing residential premises, mainly for sale; and

– for the Group’s own operation.

As at 31 March 2018, the Group has completed most of the construction works. Based on 
current plan, the hotel is expected to commence operation in 2018. The residential premises 
were also ready for pre-sale in second half of 2017 and delivery to buyers in the second half of 
2018. The construction of flagshop store was also completed. The above timetable is subject 
to change due to uncertainties in relation to market conditions and government approval etc.

As of 31 March 2018, the Group has invested a total of approximately HK$767,621,000 in the 
development of the land (including acquisition of the land).

Except for the above, the Group did not have any other significant investments or acquisitions 
or sales of subsidiaries or associates or joint ventures during the Review Period.

Human Resources

As at 31 March 2018, the Group had 15,985 employees (31 March 2017: 12,976 employees), 
whereas Home Group had 2,606 employees (31 March 2017: 2,481 employees).

The Group firmly believes that staff is the most important resource, and provides its staff with 
sound working and living conditions at the main manufacturing bases, and has developed a 
comprehensive staff training and development, performance evaluation and incentive system. 
Meanwhile, the Group also devoted to enhancing the production and operating efficiency. 
With increasing the standardization and automation level of the production process and 
improving the operation management process, the Group also increased the number of 
employees while maintaining the steady revenue growth momentum during the Review Period.

Dur ing FY2018 ,  the  to ta l  s t a f f  cos t  fo r  the  Group amounted to  approx imate ly 
HK$1,414,217,000 (FY2017: approximately HK$1,076,385,000), of which approximately 
HK$16,305,000 (FY2017: approximately HK$16,937,000) was Directors’ emoluments. The 
Group endeavours to keep the remuneration packages of its employees competitive and reward 
employees based on their performance. As part of the Group remuneration system and policy, 
we have adopted a share option scheme and a share award scheme, both of which enable the 
Group to reward employees and incentivise them to perform better.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During FY2018, the Company repurchased a total of 24,830,400 ordinary shares of the 
Company at an aggregate purchase price of HK$167,930,617 (before brokerage and expenses) 
on The Stock Exchange of Hong Kong Limited. Details of the repurchases of such ordinary 
shares were as follows:

Month of repurchase

Number of
ordinary

shares
repurchased

Price per
ordinary share

Aggregate
purchase

priceHighest Lowest
(’000) (HK$) (HK$) (HK$’000)

June 2017 24,830 7.00 6.57 167,931  

Total 24,830 167,931  

The repurchased ordinary shares were cancelled during the Review Period. The issued share 
capital of the Company was accordingly reduced by the par value of the repurchased ordinary 
shares so cancelled. The above repurchases were effected by the Directors pursuant to the 
general mandate to repurchase shares granted by the shareholders of the Company to the 
Board at the annual general meeting of the Company held on Wednesday, 13 July 2016, with a 
view to benefiting shareholders as a whole in enhancing the return on net assets and earnings 
per share of the Company.

Save as disclosed above, there was no purchase, sale or redemption by the Company, or any of 
its subsidiaries, of any listed securities of the Company during the Review Period and until the 
date of this announcement.

CORPORATE GOVERNANCE CODE

The Board acknowledges the importance of the highest standards of corporate governance as 
the Board believes that effective corporate governance practices are fundamental to enhancing 
shareholders’ value and safeguarding the interest of shareholders. Accordingly, the Company 
has adopted sound corporate governance principles that emphasize effective internal control 
and accountability to all shareholders.

The Company has applied the principles of and complied with the applicable code provisions 
of the Corporate Governance Code as set out in Appendix 14 (the “CG Code”) to the Rules 
Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) during the 
Review Period, save for the deviation from code provisions A.2.1 which is explained below. 
The Company periodically reviews its corporate governance practices to ensure that they 
continue to meet the requirements of the CG Code.
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Under the Code Provision A.2.1, the roles of chairman and chief executive officer should be 
separate and should not be performed by the same individual. The Company does not have any 
officer with the title of “chief executive officer”. Mr. Wong Man Li, who acts as the Chairman 
and Managing Director of the Company, is also responsible for overseeing the general 
operations of the Group. The Board meets regularly to consider major matters concerning the 
operations of the Group. The Board considers that this structure will not impair the balance of 
power and authority between the Board and the management of the Company. The roles of the 
respective executive directors and senior management who are in charge of different functions 
complement the role of the chairman and chief executive officer. The Board believes that this 
structure is conducive to a strong and consistent leadership enabling the Group to operate 
efficiently.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors of 
Listed Issuers (the “Model Code”) as set out in Appendix 10 of the Listing Rules as a code 
of conduct of the Company for Directors’ securities transactions. The Company has made 
specific enquiry of all Directors and the relevant employees regarding any non-compliance 
with the Model Code during the Review Period, and they all confirmed that they had fully 
complied with the required standard set out in the Model Code and its code of conduct 
regarding directors’ securities transactions. Employees who are deemed to be in possession of 
unpublished price sensitive information in relation to the Company or its shares are prohibited 
from dealing in shares of the Company during the black-out period.

AUDIT COMMITTEE

The Company’s audit committee (the “Audit Committee”) currently consists of three 
independent non-executive Directors, namely Mr. Chau Shing Yim, David, Mr. Ong Chor Wei 
and Mr. Ding Yuan. None of them is, or has previously been, a member of the Company’s 
current or previous external auditors within the past financial year. The chairman of the Audit 
Committee, Mr. Chau, possesses the professional qualifications and financial management 
expertise required under the Listing Rules.

Working closely with the external auditors, the Audit Committee has reviewed the Group’s 
audited consolidated results for the financial year ended 31 March 2018.

CLOSURE OF REGISTER OF MEMBERS

Shareholders whose names appear on the Company’s register of members on Thursday, 
5 July 2018, will be eligible to attend and vote at the annual general meeting of the Company 
to be held on Thursday, 5 July 2018 (the “AGM”). The transfer books and register of members 
will be closed from Friday, 29 June 2018 to Thursday, 5 July 2018, both days inclusive, during 
which period no transfer of Shares will be effected. In order to determine the identity of 
shareholders who are entitled to attend and vote at the AGM, all transfers accompanied by the 
relevant share certificates must be lodged with the Company’s Hong Kong branch registrar, 
Computershare Hong Kong Investor Services Limited, at Shops 1712–1716, 17/F, Hopewell 
Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m. on Thursday, 
28 June 2018. Notice of the AGM will be despatched to the shareholders of the Company in 
due course.
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Shareholders whose names appear on the Company’s register of members on Friday, 
13 July 2018, will qualify for the proposed final dividend. The Company’s transfer books and 
register of members will be closed from Wednesday, 11 July 2018 to Friday, 13 July 2018 (both 
days inclusive) for the purpose of ascertaining shareholders’ entitlement to the proposed final 
dividend. In order to qualify for the proposed final dividend, all transfer forms accompanied 
by the relevant Share certificates must be lodged with the Company’s branch share registrar 
and transfer office in Computershare Hong Kong Investor Services Limited located at Shops 
1712–1716, 17/F, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later 
than 4:30 p.m. on Tuesday, 10 July 2018. The proposed final dividend (the payment of 
which is subject to the Shareholders’ approval at the AGM) is to be payable on Wednesday, 
25 July 2018 to Shareholders whose name appear on the register of members of the Company 
on Friday, 13 July 2018. The Shares will be traded ex-dividend on Monday, 9 July 2018.

SCOPE OF WORK OF MESSRS. DELOITTE TOUCHE TOHMATSU

The figures in respect of the Group’s consolidated statement of financial position, 
consolidated statement of profit or loss and other comprehensive income and the related notes 
thereto for the year ended 31 March 2018 as set out in this announcement have been agreed 
by the Group’s auditor, Messrs. Deloitte Touche Tohmatsu, to the amounts set out in the 
Group’s audited consolidated financial statements for the FY2018. The work performed by 
Messrs. Deloitte Touche Tohmatsu in this respect did not constitute an assurance engagement 
in accordance with Hong Kong Standards on Auditing, Hong Kong Standards on Review 
Engagements or Hong Kong Standards on Assurance Engagements issued by the Hong Kong 
Institute of Certified Public Accountants and consequently no assurance has been expressed 
by Messrs. Deloitte Touche Tohmatsu on this announcement.

By Order of the Board
Man Wah Holdings Limited

Wong Man Li
Chairman

Hong Kong, 15 May 2018

As at the date of this announcement, the executive Directors are Mr. Wong Man Li, Ms. Hui 
Wai Hing, Mr. Alan Marnie, Mr. Dai Quanfa, Ms. Wong Ying Ying, and Mr. Tsang Hoi Lam; 
and the independent non-executive Directors are Mr. Chau Shing Yim, David, Mr. Ong Chor 
Wei, Mr. Kan Chung Nin, Tony and Mr. Ding Yuan.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


