Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of this
announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any
loss howsoever arising from or in reliance upon the whole or any part
of the contents of this announcement.
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GROUP FINANCIAL HIGHLIGHTS
For the year ended 31 March 2018:

. The revenue from continuing operations was approximately
RMB553,549,000 (2017: RMB602,607,000);

. The loss attributable to owners of the Company was
approximately RMB4,626,354,000 (2017: profit of
RMB54,113,000);

. Basic loss per share for loss attributable to owners of the
Company were RMB59.64 cents (2017: basic earnings per share
of RMBO0.84 cents); and

. The board of Directors do not recommend the payment of any
final dividend.

The board of directors (the “Board”) of Fullsun International Holdings
Group Co., Limited (the “Company”) is pleased to announce the
consolidated results of the Company and its subsidiaries (the
“Group”) for the year ended 31 March 2018.

EEUBHE
BE_F-NF=HA=t+—HILFKE:

e KRHEHFBERBRBEEBZWALNSL
A R %553,549,0000C (& — L 4F ¢
A E 602,607,000 7T) ;

e ANRNHFEBHBEAEANEMLEERLSE A
[ 5 4,626,354,000 G ( — & — L 4 -
WA B N R 54,113,000 00) ;

o RN HE HEA N KE LB R
H 5 N R 596445 (— T £$
BB AR AN R ¥0.84%) 5 K

o HBEGAERIRMEATARMBE -

e B BRI AR A IR A A (TR E) )

EFRG(ESEE)RRE ﬁﬁzl-‘/\?&
HitEArr(AEBDEE ~F— N

E AH=t—HIEFEZ ,,T\Aiii



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the year ended 31 March 2018

Continuing operations
Revenue
Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses

Administrative expenses

Change in fair value of derivative
components of convertible bonds

Impairment loss on goodwill

Other expenses

Share of loss of an associate

Finance costs

(Loss) profit before taxation
Income tax expense

(Loss) profit for the year from continuing

operations

Discontinued operation
Loss for the year from discontinued
operation

(Loss) profit and total comprehensive

(expense) income for the year

(Loss) profit and total comprehensive
(expense) income for the year
attributable to owners of
the Company
— from continuing operations
— from discontinued operation

(Loss) profit and total comprehensive
(expense) income for the year
attributable to owners of
the Company
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2018 2017
—E-NF Z—ZF—-+LF
RMB’000 RMB’000
ARMTFRT ARWTIE
(unaudited)
(K &% %)
(restated)
(%8 & %)
553,549 602,607
(331,246) (428,593)
222,303 174,014
22,833 4,641
(20,854) (15,258)
(28,281) (23,378)
(182,812) -
(4,543,433) -
(9,485) (15,586)
(250) -
(6,925) (12,296)
(4,546,904) 112,137
(79,024) (58,024)
(4,625,928) 54,113
(426) -
(4,626,354) 54,113
(4,625,928) 54,113
(426) -
(4,626,354) 54,113




(Loss) earnings per share

From continuing and discontinued
operations
— Basic (RMB cents)

— Diluted (RMB cents)

From continuing operations
— Basic (RMB cents)

— Diluted (RMB cents)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 March 2018

Non-current Assets

Property, plant and equipment

Investment properties

Interest in an associate

Available-for-sale investment

Deferred tax assets

Deposit paid for acquisition of
subsidiaries

Long-term guarantee deposit

Current Assets

Inventory of properties

Trade and other receivables
and prepayments

Amount due from an associate

Prepaid income tax

Restricted bank deposits

Bank balances and cash

Current Liabilities

Trade and other payables
and accruals

Deposits received for sale of
properties

Amount due to a related company

Amount due to immediate
holding company

Income tax payable

Borrowings
— due within one year

Net Current Assets

Total Assets Less Current
Liabilities
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At 31 March
R=R=+-H At 1 April
2018 2017 2016
N F N
—E-N\¥ “E—-LE A —H
NOTES RMB’000 RMB’000 RMB’000
It it ARE TR ARWTx ARBT I
(unaudited) (unaudited)
(K& %HB) (k&% %)
(restated) (restated)
(& & 5) (K HE 51
104,074 4,419 5,350
989,957 - _
119,750 - -
500 - -
7,055 1,615 1,305
13 73,555 - -
- 5,000 -
1,294,891 11,034 6,655
14 3,757,914 2,386,051 2,411,856
15 176,325 17,647 23,890
30,000 - -
41,327 29,914 29,119
77,175 42,294 31,706
483,328 346,980 240,337
4,566,069 2,822,886 2,736,908
16 490,879 139,579 101,812
1,496,763 283,455 151,349
5,766 12,871 17,134
- 328,258 310,953
235,322 190,544 176,811
1,657,667 280,000 1,559,454
3,886,397 1,234,707 2,317,513
679,672 1,588,179 419,395
1,974,563 1,599,213 426,050




Capital And Reserves
Share capital
Reserves

Total Equity

Non-current Liabilities
Borrowings
— due after one year
Convertible bonds
Derivative components of
convertible bonds
Deferred tax liabilities
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(restated) (restated)

(% & 51) (4% 1 51))

18 88,605 305 305
199,960 327,402 273,289

288,565 327,707 273,594

568,659 1,256,286 140,000

17 153,478 - -
17 944,258 - _
19,603 15,220 12,456

1,685,998 1,271,506 152,456

1,974,563 1,599,213 426,050




NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS

GENERAL

Fullsun International Holdings Group Co., Limited (formerly
known as U-RIGHT International Holdings Limited) (the
“Company”, together with its subsidiaries, collectively referred
to as the “Group”) is incorporated in Bermuda as a limited
liability company and its shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda. The
principal place of business is Unit 2408, 24/F., World-wide
House, 19 Des Voeux Road Central, Hong Kong. The principal
activity of the Company is investment holding and the principal
activities of its subsidiaries and an associate are principally
engaged in property development and property investment
business.

The immediate and ultimate holding company of the Company is
Tongda Enterprises Limited (“Tongda”), a company established
in the British Virgin Islands (the “BVI”) with limited liability
and 100% owned by Mr. Pan Weiming.

Subsequent to a special resolution passed on 20 November 2017
and completion of the Acquisition (as defined in note 2), the
Registrar of Companies in Bermuda has approved the registration
of the new name of the Company on 1 December 2017 and
issued the Certificate of Incorporation on Change of Name on 19
December 2017. Hence, the English name of the Company has
been changed from “U-RIGHT International Holdings Limited”
to “Fullsun International Holdings Group Co., Limited” and “ f&
% B P P I 4R 1B A FR Y Al be adopted as the secondary
name of the Company with effect from 1 December 2017. The
Certificate of Registration of Alteration of Name of Registered
Non-Hong Kong Company was issued by the Registrar of
Companies in Hong Kong on 4 January 2018, confirming the
registration of the new English and Chinese name of the
Company in Hong Kong with effect from 4 January 2018.
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Upon the completion of the Acquisition (as defined in note 2) on
1 December 2017, the Company changed its functional currency
and the Group changed the presentation currency of its
consolidated financial statements from Hong Kong Dollar
(“HK$”) to Renminbi (“RMB”), in the opinion of the directors
of the Company (the “Directors”), this could better reflect the
Group’s business (majority of which is located in the People’s
Republic of China (the “PRC”)) since then and could provide
users with more comparable financial information with the peers
in similar industry. Comparative figures of the financial
statements of the Company have been represented in RMB.

BASIS OF PREPARATION OF THE CONSOLIDATED
FINANCIAL STATEMENTS

On 1 December 2017, a very substantial acquisition and reverse
takeover of the Company involving a new listing application was
completed. The Company acquired the entire issued share capital
of Vivalink Limited, a company incorporated in the BVI with
limited liability, from Tongda (the “Vendor”) and assumed the
outstanding balance of RMB335,821,000 owed by Vivalink
Limited to the Vendor in consideration of the issue of
6,415,060,000 ordinary shares of the Company at the issue price
of HK$0.22 per share (the “Consideration Shares”) to the Vendor
and the remaining amount of HK$100,000,000 settled by cash
(the “Acquisition”). Vivalink Limited is an investment holding
company which was 100% owned by the Vendor immediately
before the completion of the Acquisition. Vivalink Limited and
its subsidiaries are principally engaged in the property
development in the PRC. The details of the Acquisition were set
out in the Company’s circular dated 27 October 2017.

Prior to the completion of the Acquisition, the Company and its
original subsidiaries engaged in the i) retail of fashion garments
and wholesale trading of raw materials and textile products in
the PRC through a wholly-owned subsidiary, UR Group Limited,
a limited company incorporated in the BVI, ii) design,
distribution and sale of fashion apparels in the PRC through a
wholly-owned subsidiary, Alfreda Limited, a limited company
incorporated in the BVI, iii) construction materials trading
business in the PRC and iv) property investment in the PRC.
Immediately upon the completion of the Acquisition, UR Group
Limited and Alfreda Limited were disposed to independent third
parties at a cash consideration of HK$56.6 million and HK$22.4
million, respectively. The considerations have been substantially
settled and the outstanding consideration receivable of
RMB4,723,000 at 31 March 2018 was included in other
receivable.

i

l%
o
M%iﬂ
P
o
FEH

4

e o

g

> 53 4
it -

ruanii
stg !l
=
il

\
.

o
hir
e OV 3T

S
-
T
B
5 o
2>
e 2
# F

= ol
o~

58

HV—JE
N

SPm s
T
o
ﬁm
i
®

N

S

e

N

E
CEg R
T s

T E
I T &

=

&
%3

p

>
T

M
/|

o SIS
SR E R

ARKAZToEASFERI | S
A
N
_gthm
&
n
\e

W Fa

o

THBRZEMEEE

|
\\—‘C\V
w4
—+
|l
o
|
. m
Bt
>

N
/

-
Wi e
=
> i "
=

z

Ra

<> 2 E

HEFENS R A

NI E R )
T e

By B E

Y

i
=
B>
il
k>
=]
Zl
3

S5
]
g
i
. R
iy
=

oF
N
>
=
o &

335,821,000 G > 10 & £ $i %%
B 022 T M H 4
6,415,060,000 & 74 /A 7] & 4
{f Ji& ﬁ% ) ﬁk iﬁlOOJXX)OOO‘

P
Sl A5 31 mE 3% W =S ot

pmnng
. <R
BE —

ﬁﬁﬁ"?ﬁi"i% ’I“E;’E/Aﬁ?’ﬁé‘f‘

o=
s
T\:ET&-'
%
;h}
=
=

=l
”rHHH-H
g e
g
o B
ﬂ#.
|
+%ﬁ
oS
m _, #
I
m =
o T IV IN

A Wi g T 52 RLRT > AR
J5 A7 B 2N m ) A
A UR Group lelted(ﬁ/\\ £
pa E

mw

=

i%@mw
SwpETE ST

%mﬁﬁ
e
nm
i
\m]?\
M
F:f“%
(=

D
N
"UL\/
I—l
>
=
)
o
f=S)
c
Bl
-
@
=
=

a3
=

HH’?F_H_
= B
%
>y B
f
%ﬁ
’4
3

] 1%$l%$@ﬁ
FEH Jiv) it B F Y
ﬁ% 2% i B SR TE 52 A% 0 UR
Group Limited % Alfreda Limited i}
TRALE = Bl E Rl A
56,600,000 ¥ 7T 5 22,400,000 # JC °
AV B RN S o B T
T NEZA=Z+—HZKMHE
HE&REA&%M&W@B
wh A A FE i Bk JE o

W%‘%Z‘»Wﬂ%%—ﬂ-
@HI% :
i



Prior to the Acquisition, Mr. Pan Weiming owned 1,080,000
shares of the Company, representing 0.08% of the issued share
capital of the Company. Upon completion of the Acquisition, the
Company allotted and issued the Consideration Shares to the
Vendor, which, together with Mr. Pan Weiming, owned
6,416,140,000 share of the Company, representing 61.32% of the
issued share capital of the Company and becomes the ultimate
controlling shareholder of the Company subsequent to the
Acquisition. The Vendor, in substance, acquired the construction
materials trading business and property investment business of
the Company through the Acquisition, which constitute
businesses under Hong Kong Financial Reporting Standard 3
“Business Combination”.

For accounting purpose, the Company is deemed to have been
acquired by Vivalink Limited which is considered as the
accounting acquirer. These consolidated financial statements
have been prepared as a continuation of the consolidated
financial statements of the Vivalink Limited and its subsidiaries
(the “Vivalink Group”) and accordingly:

®

(i)

(iii)

The assets and liabilities of the Vivalink Group are
recognised and measured at their carrying amounts;

The identified assets and liabilities of the Company and its
original subsidiaries are recognised at fair value at the date
of completion of the Acquisition and the Consideration
Shares allotted and issued to effect the Acquisition are
measured at the fair value of the equity consideration
deemed to be issued to the former shareholders of the
Company (the “Deemed Consideration™). Since the
shareholders of Vivalink Limited deemed to have issued
shares with a fair value in excess of the net assets acquired
or liabilities assumed by the Company, the difference is
recognised as goodwill and subject to impairment
assessment; and

The comparative information presented in these
consolidated financial statements is restated to be that of
the Vivalink Group.

In preparing these consolidated financial statements, the Group
has applied the reverse acquisition accounting under Hong Kong
Financial Reporting Standard 3 to account for the Acquisition.
The results of the Company and its original subsidiaries have
been consolidated to the Vivalink Group’s consolidated financial
statements since the completion date of the Acquisition and
further details of the Acquisition and the goodwill arising on the
Acquisition are set out in note 19.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

Amendments to HKFRSs that are mandatorily effective for the
current year

The Group has applied the following amendments to HKFRSs
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) for the first time in the current year.

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses
Amendments to HKFRS 12 As part of the Annual
Improvements to
HKFRSs 2014-2016 Cycle

Except as described below, the application of the amendments to
HKFRSs in the current year has had no material impact on the
Group’s performance and financial positions for the current and
prior years and/or the disclosures set out in these consolidated
financial statements.
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New and revised HKFRSs in issue but not yet effective

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective.

HKFRS 9

HKFRS 15
HKFRS 16
HKFRS 17

HK(IFRIC)-Int 22

HK(IFRIC)-Int 23

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 9
Amendments to HKFRS 10
and HKAS 28
Amendments to HKAS 19
Amendments to HKAS 28

Amendments to HKAS 28

Amendments to HKAS 40

Amendments to HKFRSs

January 2018.

January 2019.

Financial Instruments'

Revenue from Contracts with Customers
and the related Amendments'
Leases®

Insurance Contracts*

Foreign Currency Transactions and
Advance Consideration’

Uncertainty over Income Tax
Treatments®

Classification and Measurement of
Share-based Payment Transactions'

Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts'

Prepayment Features with Negative
Compensation?

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture?

Plan Amendment, Curtailment or
Settlement?

Long-term Interests in Associates
and Joint Ventures?

As part of the Annual Improvements to
HKFRSs 2014-2016 Cycle'

Transfers of Investment Property’

Annual Improvements to HKFRSs
2015-2017 Cycle?

Effective for annual periods beginning on or after 1

Effective for annual periods beginning on or after 1

3 Effective for annual periods beginning on or after a date to

be determined.

January 2021.

Effective for annual periods beginning on or after 1
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Except as described below, the Directors anticipate that the
application of other new and amendments to HKFRSs and
interpretations, will have no material impact on the consolidated
financial statements of the Group in the foreseeable future.

HKFRS 9 “Financial Instruments”

HKFRS 9 introduces new requirements for the classification and
measurement of financial assets, financial liabilities, general
hedge accounting and impairment requirements for financial
assets.

Key requirements of HKFRS 9 which are relevant to the Group
are:

. all recognised financial assets that are within the scope of
HKFRS 9 are required to be subsequently measured at
amortised cost or fair value. Specifically, debt investments
that are held within a business model whose objective is to
collect the contractual cash flows, and that have contractual
cash flows that are solely payments of principal and
interest on the principal outstanding are generally measured
at amortised cost at the end of subsequent accounting
periods. Debt instruments that are held within a business
model whose objective is achieved both by collecting
contractual cash flows and selling financial assets, and that
have contractual terms that give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding, are generally
measured at fair value through other comprehensive
income (“FVTOCI”). All other financial assets are
measured at their fair value at subsequent accounting
periods. In addition, under HKFRS 9, entities may make an
irrevocable election to present subsequent changes in the
fair value of an equity investment (that is not held for
trading) in other comprehensive income, with only
dividend income generally recognised in profit or loss;
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. with regard to the measurement of financial liabilities
designated as fair value through profits or loss (“FVTPL”),
HKFRS 9 requires that the amount of change in fair value
of the financial liability that is attributable to changes in
credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of the changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value attributable to a financial liability’s credit risk are not
subsequently reclassified to profit or loss. Under HKAS 39
“Financial Instruments: Recognition and Measurement”,
the entire amount of the change in the fair value of the
financial liability designated as FVTPL is presented in
profit or loss;

o in relation to the impairment of financial assets, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected
credit loss model requires an entity to account for expected
credit losses and changes in those expected credit losses at
each reporting date to reflect changes in credit risk since
initial recognition. In other words, it is no longer necessary
for a credit event to have occurred before credit losses are
recognised.

Based on the Group’s financial instruments and risk management
policies as at 31 March 2018, the Directors anticipate the
following potential impact on initial application of HKFRS 9:

Classification and measurement

. Equity securities classified as available-for-sale investment
carried at fair value: these securities qualified for
designation as measured at FVTOCI under HKFRS 9,
however, the fair value gains or loss accumulated in the
investments revaluation reserve will no longer be
subsequently reclassified to profit or loss under HKFRS 9,
which is different from the current treatment. This will
affect the Group’s profit or loss and other comprehensive
income but will not affect total comprehensive income.
There is no fair value gains or losses accumulated in the
investments revaluation reserve of the Group at 1 April
2018.
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. The derivative component of the convertible bonds issued
by the Group carried as at FVTPL: these financial liabilities
qualified for designation as measured at FVTPL under
HKEFRS 9, however, the amount of change in the fair value
of these financial liabilities that is attributable to changes
in the credit risk of those liabilities will be recognised in
other comprehensive income with the remaining fair value
change recognised in profit or loss. This is different from
the current accounting treatment under which the entire
change in fair value of the financial liabilities is recognised
in profit or loss; and

. Except for financial assets that are subject to expected
credit losses measurement, all other financial assets and
financial liabilities will continued to be measured on the
same bases as are currently measured under HKAS 39.

Impairment

. In general, the Directors anticipate that the application of
the expected credit loss model of HKFRS 9 will result in
earlier provision of credit losses which are not yet incurred
in relation to the Group’s financial assets measured at
amortised costs and other items that subject to the
impairment provision upon application of HKFRS 9 by the
Group.

. Based on the assessment by the Directors, if the expected
credit loss model were to be applied by the Group, the
accumulated amount of impairment loss to be recognised
by the Group as at 1 April 2018 would be slightly increased
as compared to the accumulated amount recognised under
HKAS 39 mainly attributable to expected credit losses
provision on trade and other receivables and amount due
from an associate. Such further impairment recognised
under expected credit loss model would increase the
opening accumulated losses and increased the deferred tax
assets at 1 April 2018.
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HKFRS 15 “Revenue from Contracts with Customers”

HKFRS 15 was issued which establishes a single comprehensive
model for entities to use in accounting for revenue arising from
contracts with customers. HKFRS 15 will supersede the current
revenue recognition guidance including HKAS 18 “Revenue”,
HKAS 11 “Construction Contracts” and the related
Interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for goods
and services. Specifically, the standard introduces a 5-step
approach to revenue recognition:

. Step 1: Identify the contract(s) with customer

. Step 2: Identify the performance obligations in the contract

. Step 3: Determine the transaction price

. Step 4: Allocate the transaction price to the performance
obligations in the contract

. Step 5: Recognise revenue when (or as) the entity satisfies

a performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control” of the
goods or services underlying the particular performance
obligation is transferred to the customer. Far more prescriptive
guidance has been added in HKFRS 15 to deal with specific
scenarios. Furthermore, extensive disclosures are required by
HKFRS 15.

In 2016, the HKICPA issued Clarifications to HKFRS 15 in
relation to the identification of performance obligations,
principal versus agent considerations, as well as licensing
application guidance.
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The Directors have assessed the impact on application of
HKFRS 15 and anticipate an impact on revenue from the sale of
properties and the following areas:

The Group has considered all the relevant facts and
circumstances in assessing whether the property sales contracts
contain significant financing component, including the difference
between the amount of promised consideration and the cash
selling price of the property; and the combined effect of the
expected length of time between the Group transferring the
property to the customer and the customer paying for the
property and the prevailing interest rates in the relevant market.
The Group will apply the practical expedient in HKFRS 15 and
will not consider the financing component of contracts which are
expected to be completed within one year from the date of
payment made by customers. The Directors estimated the
amount of interest expense only to the extent that a contract
liability (deposits received for sale of properties) is recognised in
accounting for the contract with the customers and by using a
discount rate that would be reflected in a separate financing
transaction between the Group and the customer reflecting the
credit characteristics of the Group as well as any collateral or
security provided. The Directors expect an adjustment to
increase the opening accumulated losses and inventory of
properties and corresponding increase in deposits received for
sale of properties as at 1 April 2018.

Currently, the Group expensed off the costs associated with
obtaining the property sales contracts with customers. Under the
requirement of HKFRS 15, incremental costs of obtaining a
contract is eligible for capitalisation as deferred contract costs if
they meet certain criteria. Based on the assessment of the
Directors, the amount of deferred contract costs at 1 April 2018
was insignificant to the Group.

In addition, the application of HKFRS 15 in future may result in
more disclosures in the consolidated financial statements.

The Directors intend to apply the limited retrospective method
with cumulative effect of initial application recognised in
opening balance of equity at 1 April 2018.

HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting treatments
for both lessors and lessees. HKFRS 16 will supersede HKAS 17
“Leases” and the related Interpretations when it becomes
effective.
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HKFRS 16 distinguishes lease and service contracts on the basis
of whether an identified asset is controlled by a customer.
Distinctions of operating leases and finance leases are removed
for lessee accounting, and is replaced by a model where a right-
of-use asset and a corresponding liability have to be recognised
for all leases by lessee, except for short-term leases and leases of
low value assets.

The right-of-use asset is initially measured at cost and
subsequently measured at cost (subject to certain exceptions)
less accumulated depreciation and impairment losses, adjusted
for any remeasurement of the lease liability. The lease liability is
initially measured at the present value of the lease payments that
are not paid at that date. Subsequently, the lease liability is
adjusted for interest and lease payments, as well as the impact of
lease modifications, amongst others. For the classification of
cash flows, the Group currently presents upfront prepaid lease
payments as investing cash flows in relation to leasehold lands
for owned use and those classified as investment properties while
other operating lease payments are presented as operating cash
flows. Upon application of HKFRS 16, lease payments in
relation to lease liability will be allocated into a principal and
interest portion which will be both presented as financing cash
flows by the Group.

In contrast to lessee accounting, HKFRS 16 substantially carries
forward the lessor accounting requirements in HKAS 17, and
continues to require a lessor to classify a lease as an operating
lease or a finance lease.

Furthermore, extensive disclosures are required by HKFRS 16.

As at 31 March 2018, the Group has non-cancellable operating
lease commitments of RMB12,041,000. A preliminary
assessment indicates that these arrangements will meet the
definition of a lease. Upon application of HKFRS 16, the Group
will recognise a right-of-use asset and a corresponding liability
in respect of all these leases.
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In addition, the Group currently considers refundable rental
deposits paid of RMB494,000 and refundable deposits received
of RMB4,173,000 as rights and obligations under leases to which
HKAS 17 applies. Based on the definition of lease payments
under HKFRS 16, such deposits are not payments relating to the
right to use the underlying assets, accordingly, the carrying
amount of such deposits may be adjusted to amortised cost and
such adjustments are considered as additional lease payments.
Adjustments to refundable rental deposits paid would be
included in the carrying amount of right-of-use assets.
Adjustments to refundable rental deposits received would be
considered as advance lease payments.

The application of new requirements may result in changes in
measurement, presentation and disclosures as indicated above
and the Directors anticipate that the application of the other new
and amendments to HKFRSs will have no material impact on the
consolidated financial statements.

REVENUE

The Group’s revenue from continuing operations is analysed as
belows:

A > A S [ H AT A A e] AR [
8 %4 N R 494,000 & E
e m] 3B W] ¥ 4 N R 4,173,000 90
B4 A& W g oah eI S 1798
CHEHETREM &KFZF - WEE
W BF S i 4 ME R BB 169k H T M
BN Rz ER AW &R
fif FOAH B & 2 BER A B 2 A
Koo B AH B R 2 B8R mE sk
W AR R T B B AR AR > T AR B A
B A B AN & AT K B E AT
CIR RT3 - AN |
MEEZIREMENAN - ¥ E iR
Ml 4% 4 2 B i B A T AT
& Ao

JEE FH B B BT R B b S Pk
ZEtE - RO Kb A )
I H O R OH b R 5T F
BB 5 R K H B RT AR %A
B GG RS R R E R .

R
S

EEARKHFHESEEKZ K
A B n F

2018 2017

ZE-NFg —“F—+LtHF

RMB’000 RMB’000

AR¥TFx ARHTFI

(unaudited)

(R £8 %% #%)

(restated)

(%8 5 41)

Sales of properties HEY E 553,257 602,607
Rental income from investment properties % & ¥ 2 r 15 fil 4 Ut A 292 -
553,549 602,607

Note:The related outgoings for generating rental income of
investment properties are insignificant to the Group.

SEGMENT INFORMATION
The segment information does not include any amounts for the

discontinued operation. Comparative figures are restated to
conform with current year’s segment presentation.
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Segment revenue and results

The following is an analysis of the Group’s revenue and results
from continuing operations by reportable segments.

For the year ended 31 March 2018

Continuing operations

g LONVIS )

Segment revenue (external)

Segment profit 7+ i A

Impairment loss on goodwill i 2 i  fi5 18

Change in fair value of LRy q £ ks
derivative component of NS E -
convertible bonds

Professional fee in relation to Ut i =5 JE #f] 4
the Acquisition HEER

Share of loss of an associate [ i — % B & /A

i #

Finance costs & A

Bank interest income AT R A

Exchange gain HE 5% e 4

Unallocated expenses AR X

Loss before taxation W i 5 4R
(continuing operations) (RERBEER

Hunan
Province
HEE
RMB’000

Fujian
Province
FRE
RMB’000

ARBFRT ARETR

553,257

76

RMB’000
ARBTFR ARBTT ARETT ARKEFR

PEWAREE
PLR By 4% 78 Sl o o S8 o> AR 4R
B AR B RE ET LA K
BT o
BEz-—Zf-NF=ZHA=+—-H
IEFE
1 A RS B B
Segment
Hong Kong total  Elimination Total
B  2EAH g @t
RMB000 RMB’000 RMB000

26 553,549 . 553,549

182,199

216 182,421

182421

— 18-

(4,543433)

(182,812)
(9,349)

(250)
6,925)

1252
20,148
(7,956)

(4,546,904)



For the year ended 31 March 2017 (unaudited) (restated)

Continuing operations

Segment revenue (external)
Segment profit

Professional fee in relation to
the Acquisition

Finance costs

Bank interest income

Unallocated expenses

Profit before taxation
(continuing operations)

o FA

o3 J i

(5h5)

W Jifs = TH AR
R

il & R A

ERUPSY PN
R 73 TS B 3

B Bl AT i Al

(%‘TAE 78

K & ET)

Segment profit represents the profit earned incurred by each
segment without allocation of central administration costs,
directors’ emoluments, impairment loss on goodwill, change in
fair value of derivative component of convertible bonds,
professional fee in relation to the Acquisition, share of loss of an
associate, bank interest income, exchange gain and finance costs.
This is the measure reported to the chief operating decision
maker for the purposes of resource allocation and performance

assessment.

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities

by reportable segment:

Segment assets

At 31 March 2018

Segment assets G E

Assets related to E&EREEK
discontinued operation MEEE

Unallocated AN R

Consolidated total assets GhEEYHE

Bz—_Z—-—tF=HF=+—H
IFEKRBER)(EET)
FEAE A
Hunan
Province Total
WA At
RMB’000 RMB’000
ANRBETFT ARWBETIT
602,607 602,607
141,729 141,729
(13,645)
(12,296)
753
(4,404)
112,137
o3 8 W R R A B S AT B
N N TRl SR
R & T{THE%K%Z/AV—E
S H) - Ik %%LJ‘ BEEE
& A — K W & N F fii\ Eﬁﬂ
B A -~ Eﬁﬁﬁﬁm | N ]

2 1 K8 T R B A ltt}ﬁﬁ'}ﬁéj\ﬁﬂ
BOUR KORE Al R B B R g
ﬁ%%ﬂiz n+i°

THEERAR

LATR 7 4 28 o o BB O A 4R
M E AT

THEEE
woE-NFZA=+—H
Hunan Fujian Segment

Province Province ~ Hong Kong total  Elimination Total
HEE BEE B 2RAH i @t
RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
ARBFT ARBTRL ARRFT ARETT AREFT ARETR
3,836,832 8,366 1,081,407 4,926,605 - 4,926,605
301
934,054
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At 31 March 2017 (unaudited) (restated)

Segment assets

Unallocated

Consolidated total assets

Segment liabilities

At 31 March 2018

Segment liabilities

Liabilities related to
discontinued operations
Unallocated

Consolidated total
liabilities

At 31 March 2017 (unaudited) (restated)

Segment liabilities

Unallocated

HEAR

C&IEEEER
HE AR
AR

G ARRH

Consolidated total liabilities

woEFg—-LtaF=H="1—H
(K 3 % ) (%6 # 7))

Hunan
Province Total
WA At
RMB’000 RMB’000
ANRWTFoL ANRWFI
oA E 2,406,980 2,406,980
L 426,940
LA EEMBE 2,833,920
PEEE
R-_EBE-NF=ZF=+—H
Hunan Fujian Segment
Province Province ~ Hong Kong total  Elimination Total
WEd FEE BB SEAH 1 8 @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETT ARETT AREFT ARETT ARETR
1,861,682 63 121,524 1,983,269 - 1,983,269
825
3,588,301
5,572,395
R-—_ZEFE—-—+tHF=/H=+—H
(KAEFERZ)(ZBE)
Hunan
Province Total
WA Mt
RMB’000 RMB’000
ANR¥FiIr ARBTFIT
A E 421,975 421,975
* 43 Bie 2,084,238
A AMEAH 2,506,213
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6. OTHER INCOME AND GAINS

Continuing operations:

Rental income from temporary lease of
completed properties held for sales

Interest income on bank deposits

Exchange gain, net

Others

7. OTHER EXPENSES

Continuing operations:

Surcharge for late payment of taxes

Professional fee in relation to the
Acquisition

Other

6. Hfl AR

2018 2017
—EBE-NE _F L4
RMB’000 RMB’000
AR FrT ARWTI
(unaudited)
(K #8 3% %)
(restated)
(%8 & %)
BFEEEEL:
EYHERFFELECR L
W) 2 T A5 A A U A 1,233 2,990
SRAT A7 A Bl A 1,252 753
B 5, Wi 25 > V3 AR 20,148 -
At 200 898
22,833 4,641
7. HEEA
2018 2017
—E-NE —“F L4
RMB’000 RMB’000
AR FiT ARWTI
(unaudited)
(K #8 3% #%)
(restated)
(%% & %)
BEKSEEK.
s A SR B o % 126 1,921
W B T A B R
9,349 13,645
H At 10 20
9,485 15,586
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FINANCE COSTS

8. BMEMXA

2018 2017
—E2E-NF —ZF—+t4
RMB’000 RMB’000
AR¥Frr ARWTT
(unaudited)
(R 58 2% %)
(restated)
(%8 & 51))
Continuing operations: FEREXK:
Interests on LN & HZ B
— bank borrowings — R AT 1,042 59,122
— other loans — H fth & & 137,983 135,952
— convertible bonds — Al k65 5 5,883 -
144,908 195,074
Less: amount capitalised in properties oo TR ERRE P Y E
under development for sale WArEARZHIHE (137,983) (182,778)
6,925 12,296
INCOME TAX EXPENSE 9. FIBHRHAX
2018 2017
—2-NFE —F - L#F
RMB’000 RMB’000
AR¥Frr AR T
(unaudited)
(R 8 7% %)
(restated)
(% #H 41)
Current tax: R 15 Fd 7H
PRC Enterprise Income Tax (“EIT”) i B A 2E BT A5 R
(T4 36 B 158 Bi)) 36,050 36,931
Land appreciation tax (“LAT”) b B4 (A B (T B B 41,917 23,547
77,967 60,478
Deferred tax iR 4E B IH 1,057 (2,454)
79,024 58,024
For the year ended 31 March 2018, no provision for Hong Kong HE _ - NHFE=ZH=+—H
Profits Tax has been made in the consolidated financial 1E4F B sl A A R U B R A ]
statements as the Hong Kong subsidiaries incurred tax losses E A B IE B 1E o BOE R A5 A B
during the year. 5 i K R IR A R A5 BB A
For the year ended 31 March 2017, no provision for Hong Kong HE_F—-—tH#-=H=+—H
Profits Tax has been made in the consolidated financial IEAFE > A A 4 B 2 e A JE
statements as the income of the Group neither arises in nor is R oI N S = [ I
derived from Hong Kong. R 5 A W IR R SR B A
T BB A

2



10.

11.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25%.

The provision of LAT is estimated according to the requirement
set forth in the relevant PRC tax law and regulations. LAT has
been provided at ranges of progressive rate of the appreciation
value, with certain allowable exemptions and deductions.

(LOSS) PROFIT FOR THE YEAR

10.

(Loss) profit for the year from continuing operations has been

arrived at after charging (crediting)

(Loss) profit for the year has been

arrived at after charging (crediting):

Auditors’ remuneration

Cost of properties for sale included in
cost of sales

Depreciation of property, plant
and equipment

Minimum lease payments under
operating leases

Staff costs
Staff salaries and allowances
Retirement benefit contributions

Total staff costs, excluding
directors’ remuneration
Less: amount capitalised to properties
under development for sale

DIVIDENDS

No dividend was paid to or proposed for shareholders of the
Company during the years ended 31 March 2018 and 2017, nor
has any dividend been proposed since the end of the reporting

period.

% b HE N R 3L R B A 26 P A
ﬁ%Fm%%%ﬁ%J&ﬁ%%
153 B % B b Ak 9] > o BB A A

zﬁiﬁ%%o

-+ I B LA B R BB ik
ﬁ&%ﬁ%ﬁﬁ%1ﬂ + B

Bt 3 B 4% RO BR R A
hﬁﬁ B A 5 T uT o R e &
ok

XEE(ER) ER
AR SRS 2 A AR X O 18) it

5 &0 Br Gt A) T 91 4% TH A% 2
£

2018 2017
—EBE-NE _F—-L4F
RMB’000 RMB’000
AR¥FT ANR¥TFL
(unaudited)
(R %8 2% %)
(restated)
(%8 & %)
A AE B (5 18) W A T &8
R (FFA) T 31 % T8 %
5
12 BRI 4 1,738 -
A8 A 2 R
L/ N 327,356 414,929
RN & &
1,323 1,673
KeHBEHTREHEE
5 & 1,610 1,384
BT WA
B T # 4 kil 14,459 13,302
FER N IR P Y 704 663
B TR A % OR 8
R E) 15,163 13,965
m:m&%§%¢%%
BAEAZ (4,277) (4,607)
10,886 9,358
11. B2
HE T — NFE K _F—LF
A=+ —HIEFEE BERE A
ﬁﬂﬂ%iﬁﬁ@%&ﬁﬁﬁa
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12.

(LOSS) EARNINGS PER SHARE 2. BR(BBR)ER
For continuing operations FEREEK
The calculation of the basic and diluted (loss) earnings per share B AN T BEA N E L &R R
attributable to owners of the Company is based on the following 7 K v (s 18) B2 8 T3 DL R B g
data: 8 Ay 3L e
(Loss) earnings figures are calculated as follows: (R BEMEFEFHEWT
2018 2017
—E-NF —F—Lt4
RMB’000 RMB’000
AR®FrT ARW T
(unaudited)
(R 8 3% %)
(restated)
(% # 51)
(Loss) profit for the year attributable to A\ BEA N RE AL A AF
owners of the Company (k&5 18) Ja F1 (4,626,354) 54,113
Less: Loss for the year from W O&RIEREXETKZ
discontinued operation ZNEES ol = (426) -
(Loss) earnings for purpose of basic and w4 S T
diluted (loss) earnings per share from AR K (5 18)
continuing operations BRI S 2 (k) & F (4,625,928) 54,113
Number of shares vl =
2018 2017
—E-NFE “F b
(unaudited)
(R 8 3% %)
(restated)
(% H 51)
Weighted average number of ordinary Wt R R A K i
shares for the purpose of basic and M & 2 ¥ i e
diluted earnings per share - 15 7,757,318,810  6,415,060,000
The weighted average number of shares used for the purpose of APEEE X — NFE = A
calculating basic loss per share for the year ended 31 March =+ — H R FE S R AR EE
2018 is determined by reference to the number of ordinary shares B B G I RE F 3 #0052 % )
issued for the Acquisition and the number of ordinary shares Wl R IR T 2 E R E R
outstanding after completion of the Acquisition. A IR TH 5 AR B AT AE AN 2
e i BOH R E -
The weighted average number of shares used for the purpose of APAE®E X — L FE = A
calculating basic earnings per share for the year ended 31 March =+ — H R FE SR AR R A
2017 is determined by reference to the number of ordinary shares Br B G RE F 3 #0052 % )
issued for the Acquisition. W R T AT 2 W E IR E R e
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For continuing operations and discontinued operations EEREEYEBRCARLEREBE X
%
The calculation of the basic and diluted (loss) earnings per share FFEARNA A NG FEK
from continuing and discontinued operations attributable to MEBELEXIEREXETF K
owners of the Company is based on the following data: FEA K #E v (s 18) &8 T3 PR 41
BOPE B e
2018 2017
—E-NF —F—Lt4
RMB’000 RMB’000
AR FiTx ARW¥TFI
(unaudited)
(R 8 3% #%)
(restated)
(% H# 41)
(Loss) earnings for the purpose of basic A A $ & 1 v (5 48)
and diluted (loss) earnings per share BAN E 2 Uk 8) & A (4,626,354) 54,113
The denominators used are the same as those detailed above for Fir A 4 BF BB SC P R AR R B B
both basic and diluted (loss) earnings per share. Jic Ak A Ko v (O 18) & R B &
AH [A] o
For discontinued operation ERILERE XK
During the year ended 31 March 2018, the basic and diluted loss HE " ZT—-NHE=H=+—H
per share for the discontinued operation is RMB(0.005) cents per 1EAFE > &I ERT IR E
share, based on the loss for the year from for the discontinued A J A T G 4R 2 I N R #9(0.005)

operation of RMB426,000 and the denominators detailed above
for both basic and diluted (loss) earnings per share.

The computation of diluted loss per share for the year ended 31
March 2018 does not assume the conversion of the Company’s
outstanding convertible bonds since their assumed exercise
would result in decrease in loss per share from continuing
operations.
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13.

14.

DEPOSITS PAID FOR ACQUISITION OF 13.

SUBSIDIARIES

On 16 March 2018, Giant Astute Limited, a wholly-owned
subsidiary of the Company, entered into sale and purchase
agreement with Delano Hills Limited and, Ms. Park Gi Youn
(collectively known as the “Sellers”) and Easyknit International
Holdings Limited, the Sellers’ guarantor pursuant to which Giant
Astute Limited agreed to acquire the 100% equity interest in
Gold Asset Investment Limited (“Gold Asset™), a limited
company incorporated in Hong Kong held by Delano Hills
Limited and 100% equity interest in Wise Think Global Limited
(“Wise Think”), a limited company incorporated in BVI held by
Ms. Park Gi Youn at a total cash consideration of HK$920
million (equivalent to RMB736 million). A residential property
project located in Ho Man Tin, Kowloon, Hong Kong is held by
Gold Asset and Wise Think as to 75% and 25% respectively.
The residential property project will be developed into 17-storey
residential block over one basement floor and is currently under
development and the construction work has been substantially
completed in March 2018. The acquisition is not completed at 31
March 2018 and the completion is conditional upon and subject
to certain conditions set out in the announcement of the
Company dated 16 March 2018. Deposit of HK$92,000,000
(equivalent to RMB73,555,000) has been paid to the Sellers at
31 March 2018. Further deposit of HK$138,000,000 (equivalent
to RMB110,333,000) has been paid by the Group to the Sellers
in May 2018. Pursuant to the sale and purchase agreements, in
case the aforesaid acquisition is not completed, the deposits
would be fully refundable to the Group by the Sellers.

INVENTORY OF PROPERTIES 14.

S
(&

Completed properties held for sale
Properties under development for sale

B =%
S EE
peciful
+ [
&

e H

The inventory of properties are located in the PRC. Included in
the amount are properties under development for sale of
RMB2,683,051,000 (2017: RMB1,737,197,000) which are
expected to be completed and realised more than twelve months
from the end of the reporting period.
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2018 2017
—E2-NF __F -+t
RMB’000 RMB’000
AR¥EFT ANRWFo
(unaudited)

(R #8 2%% #%)

(restated)

(% & 41)

251,133 483,773
3,506,781 1,902,278

3,757,914 2,386,051




PREPAYMENTS

Trade receivables

Other receivables

Receivable from a former shareholder
of a subsidiary

Consideration receivable from disposal of

original subsidiaries of the Company
(note 2)
Loan advanced to a third party
Deposits paid
Guarantee deposit
Prepayments to suppliers
Prepaid other taxes

Less: amounts shown under
non-current assets

Amount shown under current assets

15. TRADE AND OTHER RECEIVABLES AND

i
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The following is an aged analysis of trade receivables based on
the date of delivery of the properties to the customers at the end

of each reporting period.

0 to 30 days

31 to 90 days
91 to 180 days
181 to 365 days
Over 1 year

0®30H
31290 H
912180 H
181 #2365 H
i AR

27 —

15@%%m&ﬁ@ﬁ%mﬁu
REMRK
2018 2017
—ZE2-N\#F — L4
RMB’000 RMB’000
AR Fix ARW¥TFI
(unaudited)
(R 8 3% %)
(restated)
(% # 41)
1,690 2,801
24,848 6,544
— £
I 8,745 -
A
RAH
4,723 -
B K 94,977 -
9,158 5,236
9,905 5,000
TH 967 621
21,312 2,445
176,325 22,647
- (5,000)
176,325 17,647
LR Bt & Rk m& P
LA EZ B2 A 2 R
AR B O b e
2018 2017
-NE —“F—LtHE
RMB’000 RMB’000
AR FrT AR¥ETIT
(unaudited)
(R #8 %% %)
(restated)
(% & 41)
235 -
67 437
1,388 2,364
1,690 2,801




Trade payables
Retention payables
Interest payable
Other payables
Other tax payables

Consideration payable for acquisition of

subsidiaries (note 20)
Deposit received
Accrued construction costs
Other accruals

The following is an aged analysis of the Group’s trade payables

16. TRADE AND OTHER PAYABLES AND ACCRUALS

(/}fa‘ﬁzo)
A T
JE BT A 5 A A
H At 1 52 H

presented based on invoice date at the end of reporting period.

0 to 60 days

61 to 180 days
181 to 365 days
Over 1 year

0% 60H

61 %180 H

181 #365 H
i A
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16. FEA R KR H 2 F&E 4 I\ L
KETEHR
2018 2017
—E-N\#F — L4
RMB’000 RMB’000
AR®FrT ARW T
(unaudited)
(R 8 3% %)
(restated)
(% # 41)
21,070 28,404
1,272 1,077
19,386 20,093
8,731 3,145
4,758 8,875
JE A A A
117,497 -
8,623 4,260
304,978 72,090
4,564 1,635
490,879 139,579

LACR 5 % ¥R B OR 1% 85 5 B
B 2 A G2 1 A R SR B 0 AT

2018 2017
—NF — L4
RMB’000 RMB’000
AR Frx ARWTFI
(unaudited)

(R 8 3% %)

(restated)

(% H 51)

1,809 5,753
2,630 5,403
1,364 4,398
15,267 12,850
21,070 28,404




17. CONVERTIBLE BONDS

18.

The movement of the debt component and the derivative
components (including conversion option derivative and the
Company’s early redemption option derivative) of the
Convertible Bonds for the year ended 31 March 2018 are set out
below.

At 1 April 2017 woEF—tENHA—H

Issue on 1 December 2017 (note 19)  _H—+tHE+_H—H
AT (7t 9)

Effective interest recognised e R H A S

Change in fair value YNREIER X

Exchange gain HE 56, i %

At 31 March 2018 (N2
=A=+—H

SHARE CAPITAL
Share capital of Vivalink Limited

The share capital at 1 April 2016 and 31 March 2017 represents
the share capital of Vivalink Limited. Vivalink Limited was
incorporated as an exempted company with limited liability in
the BVI on 29 October 2014 with an authorised share capital of
US$50,000 divided into 50,000 shares of US$1 each. The
number of issued and fully paid ordinary shares of Vivalink
Limited was 50,000, amounting to US$50,000 (equivalent to
RMB305,000) as at 1 April 2016 and 31 March 2017. Since
then, Vivalink Limited did not have any change in its share
capital.
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17. TR EH

HE % \E=ZH=+—H
m@ﬁaﬂ%%%%Z%%%ﬁ
&mi%ﬁ@?%%%ﬁii
ﬁ$“72% fi [l HE AT AR
TH)ZEH T
Debt Derivative
component components Total
B2 TEHD 5t
RMB’000 RMB’000 RMB’000
AR TT ARW¥TET ARKTIT
156,496 811,999 968,495
5,883 - 5,883
- 182,812 182,812
(8,901) (50,553) (59,454)
153,478 944,258 1,097,736
18. B &K
EEARAAZKRAE
—EF - ARNFEMH—HK_ZF
—tHE=A=+—-H2ZKAE

W4 A7 RN Al 2 AR o [ 3 A fR
o owE B O F — U E + A
T JUB B M O RS G
it S 2 HEE A RN F A E
B A% £550,000 3 JC (43 %5 50,000 B
Hﬁﬁﬁl%fnz}ﬁ%)oﬁéii
—NHEMWA—HK _-F— L4
“A=Z+—H BHEARAALC
BEAT MO A A 2 BUH %5 50,000
% > & 3£50,000 3 Jo (FF 5 i AN R
#305,0000C) ° I 1% > BEE A R A
A 2 WA S 4 AT fa] 5 H o



Share capital of the Company

Ordinary shares of HK$0.01 each T i T (E0.01 % 7T 2 % 4 i
Authorised: e
At 1 April 2016, 31 March 2017 BZF—REMA—H-
and 31 March 2018 —“E-tHE=H=1+—H
k_F-NE=ZH=+—H
Issued and fully paid: O KR

At 1 April 2016 and 31 March 2017

i 8 % B0 (W 2Ea)

Placement of new shares (note a)
Share allotment for acquisition of

Vivalink Limited (note b) (Hf#b)
At 31 March 2018 N_E—-NE=H=+—H
Notes:

R FRA

AE-RENA—H R
—EF-LtE=A=Z+—H

A9t Wi M A A R O R R A 1

On 20 October 2017, the Company entered into share
placing agreements with certain independent private
investors for the placement of the new shares of the
Company. The completion of the placement of new shares
is inter-conditional to the Acquisition. Upon completion of
the Acquisition on 1 December 2017, 2,727,280,000 shares
of the Company (“Placing Shares”) were issued to the
independent private investors at HK$0.22 per share. The
net proceeds received by the Group was RMB502,939,000
after netting of the issue expenses of RMB5,120,000. Upon
completion of the share placing and the Acquisition, the
independent investors have 26.06% shareholding in the
Company. The placing price represented a discount of
approximately 82.11% to the closing price of HK$1.23 per
share as quoted on the Stock Exchange on 20 October
2017, being the date of placing agreements. The shares
rank pari passu with other shares in issue in all respects.

On 1 December 2017, the Company allotted and issued
6,415,060,000 Consideration Shares to the Vendor for
acquiring the entire equity interest of Vivalink Limited in
accordance with the terms of the Acquisition Agreement
(as detailed in the Company’s circular dated 27 October
2017).
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Number of Equivalent

shares Amount to

BReHE ¢ 8 ZELH

HK$’000 RMB’000

TH#T ARMBT

50,000,000,000 500,000 423,381

1,321,682,525 13,217 11,192

2,727,280,000 27,273 23,093

6,415,060,000 64,150 54,320

10,464,022,525 104,640 88,605
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19.

ACQUISITION OF THE COMPANY

As disclosed in note 2, the Company allotted and issued
6,415,060,000 Consideration Shares and paid cash of
HK$100,000,000 (equivalent to RMB84,676,000) to the Vendor
for acquiring the entire equity interest of Vivalink Limited on 1
December 2017 and assumed the outstanding balance of
RMB335,821,000 owed by Vivalink Limited to the Vendor,
which is accounted for as deemed contribution from the
shareholder in the consolidated statement of change in equity.
On 1 December 2017, the Company issued 2,727,280,000
Placing Shares and Convertible Bonds with principal amount of
HK$200,000,000 to certain independent private investors. The
completion of issue of Placing Shares and Convertible Bonds are
inter-conditional to the completion of the Acquisition.
Immediately after the completion of the Acquisition, the Vendor
obtained 61.32% controlling stake in the Company. The
substance of the Acquisition was a reverse business acquisition
of a listed company and as a result, the Acquisition is accounted
for under HKFRS 3 and the Consideration Shares allotted and
issued to effect the Acquisition are measured at the fair value of
the Deemed Consideration.

The fair value of the Deemed Consideration was determined
based on the number of the Company’s shares outstanding
immediately prior to the Acquisition of 4,048,962,525 shares and
the share price of HK$1.24 per share, which is determined by
reference to the closing share price of the Company at the date of
completion of the Acquisition. Accordingly, the Deemed
Consideration for the Acquisition is approximately
HK$5,020,714,000 (equivalent to RMB4,251,391,000). The fair
value hierarchy of the input (i.e. share price of the Company) to
determine fair value of the Deemed Consideration is categorised
under Level 1 by reference to the quoted bid price of the
Company in an active market.

—3]-
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The carrying amount of the identifiable assets and liabilities of
the Company and its original subsidiaries acquired or assumed
upon the Acquisition in exchange for all the issued share capital
of Vivalink Limited and goodwill arising from the Acquisition

are set out as follows:

Net liabilities assumed
Property, plant and equipment
Investment properties
Trade and other receivables
Bank balances and cash
Trade and other payables and accruals

Income tax payable

Convertible bonds-debt components (note 17)

Convertible bonds-derivative components
(note 17)

Net liabilities

Deemed Consideration effectively transferred

Fair value of identifiable net liabilities of
the Company and its original subsidiaries
Less: Cash consideration paid by the Company
to Vendor

Goodwill arising on the Acquisition

Goodwill arose in the acquisition of the Company and its original
subsidiaries because the cost of the combination included a
control premium of the listed company. As the construction
materials trading business of the Company and its original
subsidiaries has been ceased shortly after the Acquisition, the
consideration paid for the Acquisition did not generate any
benefit of expected synergies, revenue growth, future market
development and the assembled workforce and the goodwill
arising from the Acquisition amounting to RMB4,543,433,000 is
considered to be fully impaired and recognised to profit or loss

during the year ended 31 March 2018.
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20. ACQUISITION OF SUBSIDIARIES

Acquisition of assets and liabilities through acquisition of
subsidiaries

For the year ended 31 March 2018

(i) During the year ended 31 March 2018, ¥ /i #& & £ [
A BR 2 7] (“Hunan Fullsun Group”) entered into sale and
purchase agreements with =& ¥ T 7% [5 Hi & BH 3% A R
/5 H] (“Changha Qiantai”), an independent third party, for
the acquisition of 100% equity interest in I 5§ B 4 I Hb
7 B # A PR /A A (“Hunan Xingru”) at a total cash
consideration of RMB150,000,000. The 49% registered
capital of Hunan Xingru is held by Daye Trust. The
acquisition was completed in March 2018. Hunan Xingru
is engaged in the development and sale of residential and
commercial properties in Changsha, the PRC. On 26
November 2016, a financing arrangement was entered into
between K 3 15 5T 1 FR & {£ 24 A (“Daye Trust”) and
Hunan Xingru pursuant to which RMB690,000,000 was
provided by Daye Truest to Hunan Xingru. The term of the
financing arrangement is 2 years and Changsha Qiantai had
transferred 49% interest in registered capital of Hunan
Xingru to Daye Trust as collateral to secure the repayment
obligations of Hunan Xingru. On 14 March 2018, the
Group, Changsha Qiantai, Daye Trust and Hunan Xingru
entered into an agreement, pursuant to which, all the parties
agree that after repayment obligations of Hunan Xingru
under the financing arrangement are settled in full, Daye
Trust shall release and transfer the 49% interest in
registered capital of Hunan Xingru to Hunan Fullsun
Group. Hunan Fullsun Group can obtain control over
Hunan Xingru from the date of the acquisition and it is
considered as the wholly-owned subsidiary of Hunan
Fullsun Group. The principal asset of Hunan Xingru is a
piece of land in Changsha and the transaction is accounted
for as acquisition of assets.
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(i) On 25 March 2018, Splendor Keen Limited (“Splendor

Keen”), a wholly-owned subsidiary of the Company,
Exquisite Ardent Limited (“Exquisite Ardent”), Best Catch
Ventures Limited (“Best Catch”), Mark Well Investment
Limited (“Mark Well”) and Wisdom King Investments
Limited (“Wisdom King”), the independent third parties,
entered into deed of novation, pursuant to which Exquisite
Ardent agreed to novate and Splendor Keen agreed to
assume Exquisite Ardent’s all the rights and obligations
under the sale and purchase agreement in relation to the
acquisition by Exquisite Ardent of the entire issued capital
of Stardust King Group Limited, Gleaming Sun
Investments Limited, Charming Way Ventures Limited,
Auspicious Time Global Limited, Pleasant View Group
Limited and Obvious Bliss Investments Limited which
were incorporated in the BVI with limited liabilities
(collectively the “Target Companies”) held by Best Catch.
Mark Well and Wisdom King are the guarantors of Best
Catch. The consideration for such acquisition including
acquisition related costs is HK$1,343,260,000 (equivalent
to RMB1,073,604,000). The properties consist of 41st,
42nd, 43rd, 45th and 46th floors, 16 car parking spaces and
certain retained portions representing 3 external signage
areas of Enterprise Square Three, No. 39 Wang Chiu Road,
Kowloon, Hong Kong and were held by the subsidiaries of
the Target Companies. Certain units of the properties will
be used by the Group for office use and the remaining units
are used for rental and capital appreciation purpose and the
transaction is accounted for as acquisition of assets.
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Details of the net assets acquired in respect of the above

transactions are summarised below:

Net assets acquired

Investment properties

Property, plant and equipment

Inventory of properties

Trade and other receivables and
prepayment

Bank balance and cash

Trade and other payables
and accruals

Borrowings

Total consideration satisfied by:
Cash

Consideration payables including in

trade and other payables and
accruals

Net cash outflow arising on
acquisitions:

Cash consideration paid

Bank balances and cash acquired
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21.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

®

On 27 April 2018, | i 4@ & & 26 A FR A w] (“Shanghai
Fusheng Property”), an indirect wholly-owned subsidiary
of the Company, I ¥ 8 B EE M E B AR A
7] (“Shanghai Fusheng Management”), a wholly-owned
subsidiary of f& & & & % H A R 2 7 (“Fujian
Fusheng Group”) and i@ 2 &% (& g B % & A R A A
(“Fujian Qianlong”), a wholly-owned subsidiary of
Shanghai Fusheng Management, entered into a capital
increase and subscription agreement pursuant to which
Shanghai Fusheng Property shall make capital contribution
of RMB2,500,000 in cash to Fujian Qianlong to increase
the registered capital of Fujian Qianlong. Upon completion
of the capital contribution, the registered capital of Fujian
Qianlong will be RMB12,500,000 and Fujian Qianlong
will be held as to 80% by Shanghai Fusheng Management
and 20% by Shanghai Fusheng Property. On 27 April 2018,
Shanghai Fusheng Property and Fujian Fusheng Group
entered into the cooperation agreement pursuant to which
the wholly-owned subsidiary of Fujian Qianlong will
acquire the entire equity interest in a project company non-
wholly-owned by i fiit % & % )& 3 A BR 22w, at a
consideration of approximately RMB2,900 million. The
project company owns a commercial and residential
property project with land and buildings, located in
Pudong, Shanghai, the PRC.
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(i)

(iii)

On 22 May 2018, the Group entered into equity transfer
agreement pursuant to which the Group acquired 34%
equity interest in % £ 17 28 & 5 #b & B 8 A R A
(“Ningde Bisheng”) from f& Ji &% 18 S £ & & A R &
7] (“Fuzhou Xin De”) and the shareholder’s loan owed by
Ningde Bisheng to Fuzhou Xin De, at a cash consideration
of approximately RMB156,882,000. Ningde Bisheng holds
a piece of land in the PRC with preliminary construction
costs incurred. On the same date, the Group entered into an
agreement (the “Agreement”) with two other shareholders
who in total have 33% shareholding in Ningde Bisheng
such that the three shareholders altogether holds 67%
equity interest in Ningde Bisheng agree that should there
be any differences in views on the resolutions in
shareholders’ meeting and board meeting of Ningde
Bisheng, the Group’s opinions shall be overriding, final
and conclusive. According to the memorandum and article
of association of Ningde Bisheng and the Agreement, the
Group can obtain control over the relevant activities of the
project company and Ningde Bisheng will be considered as
non-wholly owned subsidiary of the Company. The
transaction will be accounted for as acquisition of asset.

On 4 May 2018, 7 May 2018 and 30 May 2018, certain
convertible bondholders have given written notice to the
Company to exercise the conversion right under the
convertible bonds with aggregated principal amount of
HK$170,000,000. On 7 May 2018, 8 May 2018 and 1 June
2018, 272,727,272, 45,454,545 and 454,545,454 ordinary
shares of the Company were allotted and issued to the
respective convertible bondholders.
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CHANGES FOR THE YEAR

Fullsun International Holdings Group Co., Limited (formerly known
as U-RIGHT International Holdings Limited, the “Company”, together
with its subsidiaries, the “Group”) accomplished a number of
significant events and milestones during the year ended 31 March
2018 (the “Year”), including, the disposals of Alfreda Limited and UR
Group Limited (the “VSD?”), the placing of shares of 2,727,280,000
shares of the Company (“Shares”) (the “Share Placing”), the placing
of convertible bonds with principal amount of HK$200,000,000 (the
“CB Placing”) and the issue of consideration shares of 6,415,060,000
Shares (the “Consideration Shares”) and payment of cash
consideration of HK$100,000,000 to Tongda Enterprises Limited
(“Tongda”) in relation to the acquisition of Vivalink Limited and its
subsidiaries (collectively “Vivalink Group”) (the “VSA”) were
completed on 1 December 2017 (the “Transactions™). Mr. Pan
Weiming and Tongda have become the controlling shareholders of the
Company and the Group changed the principal business to the
development and sale of properties and property investment in the
PRC (including Hong Kong).

The VSA constituted a very substantial acquisition for the Company
under Rule 14.06(5) of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (“Listing Rules”), a connected transaction for the
Company pursuant to Rule 14A.28 of the Listing Rules, a reverse
takeover for the Company under Rule 14.06(6)(a) of the Listing Rules.
As such, the Company was also treated as if it were a new listing
applicant under Rule 14.54 of the Listing Rules. The approval-in-
principle to the new listing application was granted by the Stock
Exchange on 25 October 2017.

The aggregate consideration for the VSD was approximately
HK$78,860,000. The VSD on an aggregated basis constituted a very
substantial disposal transaction for the Company under Rule 14.06 of
the Listing Rules and therefore subjected to the announcement and
shareholders’ approval requirements under Chapter 14 of the Listing
Rules.
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The Company obtained independent shareholders’ approval on the
special general meeting held on 20 November 2017 for the VSA and
other relevant resolutions, including, but not limited to, the application
of the whitewash waiver, the VSD, the Share Placing and CB Placing
under specific mandate, the share premium reduction, change of name
of the Company and the adoption of the share option scheme (the
“Share Option Scheme”). The Transactions were then completed on 1
December 2017 and the name of the Company was also changed to
Fullsun International Holdings Group Co., Limited.

Details of the abovementioned transactions were set out in the circular
of the Company dated 27 October 2017 and announcement of the
Company dated 1 December 2017.

The VSA constituted a reverse takeover for the Company. Under the
applicable financial reporting standards adopted by the Company, the
financial results presented by the Group for the Year and its
comparative period (i.e. the period from 1 April 2016 to 31 March
2017) are restated and prepared as a continuation of the financial
results of Vivalink Group, the business including trading of
construction materials are consolidated to the financial results only
since 1 December 2017 after the completion of the VSA.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the year ended 31 March 2018 (the “Year”), Fullsun International
Holdings Group Co., Limited (the “Company”, together with
subsidiaries, the “Group”) celebrated a number of significant and
milestone events. On 1 December 2017, it was listed on the Main
Board of The Stock Exchange of Hong Kong Limited through reverse
takeover. The Group’s principal business is development and sale of
properties in PRC (including Hong Kong), focus on developing mid-
range to high-end real estate sector. It actively seeks to capture
business opportunities in the property market to expand its business,
thereby boost overall profitability in the long run.

BUSINESS REVIEW

The Group aims to become a provider of premium residential
properties and places major effort into developing residential and
commercial cum residential properties, and has been keen on pursuing
property investment in Hong Kong and Mainland China. The Group
owns a mix of properties in different development stages in Changsha
City, of which the construction of Qianlong Academy, Qianlong Fine
Art, Qianlong Premier Mansion, Qianlong Royal Family Phase I,
Qianlong International Phase I have been completed and Qianlong
Royal Family Phase I and Qianlong International Phase I have been
launched to the market during the Year.

Qianlong Royal Family Phase 2 and Phase 3 and Qianlong
International Phase 2 are under construction and expected to be
completed between 2018 to 2020 with total saleable/rentable/car parks
GFA of approximately 390,260 sq.m..

Qianlong Royal Family is a middle-class residential complex located
in Kaifu District in Changsha, which is adjacent to Xiufengshan Park
and Eryangshan Park. Together with the nearby project of the Group,
Qianlong International, these two projects are envisaged to become a
large-scale living community with facilities for residence, office,
hotel, vacation and shopping.

Fullsun International Financial Centre is positioned as a commercial
property located in Binjiang Xincheng of Yuelu District in Changsha,
where it is designed and expected to be the new central business
district of Changsha. It comprises offices, a shopping mall and car
parks. As at the date of this announcement, the project has been
approached by potential customers and purchasers. We expect the
construction of Fullsun International Financial Centre will be
completed by second quarter of 2018 and the planned aggregate
saleable/rentable/car parks GFA of approximately 163,000 sq.m..
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During the Year, the Group acquired Xingru Jincheng (with 100%
effective equity interest under the accounting policy adopted by the
Group) at consideration of RMB150,000,000. Xingru Jincheng is a
property development project located at Tian Xin District, Changsha
City and adjacent to Guihuaping Station of Line 1 of the Changsha
Metro. The development site of phase II and phase III of the project
contains planned gross floor area of approximately 83,000 sq.m. and
159,000 sq. m., respectively. Xingru Jincheng contains residential,
commercial apartments, retail shops and other facilities. The pre-sale
of phase II has been commenced in the second quarter of 2018.

During the Year, the Group also acquired 40% equity interest in Kela
Meili Shanzhuang at consideration of RMB120,000,000. Kela Meili
Shanzhuang is a property development project located at Tian Xin
District, Changsha City. Kela Meili Shanzhuang situated in the centre
of district, close to mega shopping malls, surrounded by parks and
green belts and also served by the Line 1 of the Changsha Metro. The
pre-sale of phase II with saleable GFA of approximately 102,000 sq.
m. has been commenced in the first quarter of 2018, remaining portion
of saleable area of approximately 141,000 sq.m. is excepted to be pre-
sell at fourth quarter of 2018. Phase III of the project has not been
commenced with a land site area of approximately 23,000 sq.m. with a
planned GFA of approximately 109,000 sq.m.. As at the date of this
announcement, the Group is negotiating with relevant parties in
relation to acquire additional equity interest in Kela Meili Shanzhuang.

During the Year, the Group also tapped into the property market of
Hong Kong. On 26 March 2018, the Group acquired a commercial
property in Enterprise Square III, Kowloon East, Hong Kong, consists
of five floors of office, 16 car parking spaces and 3 external signages.
Certain floors/car parking spaces/signage area have been leased for
rental income. The Group intents to retain certain area for office use
and lease out the remaining area for rental income. On 16 March 2018,
the Group entered into an acquisition agreement, pursuant to which the
Group will acquire a residential property project in Ho Man Tin, Hong
Kong. The acquisition is expected to be completed by the end of
September 2018. The Group intended to sell the residential units to the
market.

The Group will monitor for future investment and acquisition
opportunities in order to capture the capital appreciation opportunities,
diversify the investment portfolio and broaden the revenue base of the
Group.
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FINANCIAL REVIEW Bt % B B
Year ended 31 March
BE=A=1+-HLEE

2018 2017 Changes

Operating Performance BEEN —E-NE —“E—-tF &

RMB’000 RMB’000 RMB’000
AREFT ARWFFT ARFFIL %
Revenue A 553,549 602,607 149,058 18.1
Gross profit E A 222,303 174,014 148,289 127.8
Gross profit margin B A % 40.2% 28.9% 11.3% -

REVENUE

For the Year, the Group’s total revenue amounted to approximately
RMB553,549,000 (2017: RMB602,607,000). Revenue from property
sales was approximately RMB553,257,000 (2017: RMB602,607,000)
and the total area delivered was approximately 54,600 sq. m. while
rental income was approximately RMB292,000 (2017: Nil).

GROSS PROFIT AND GROSS PROFIT MARGIN

For the Year, the Group’s gross profit was approximately
RMB222,303,000, representing an increase of 27.8% from
approximately RMB174,014,000 for the year ended 31 March 2017.
Gross profit margin was 40.2% for the Year, higher than the 28.9% for
the year ended 31 March 2017. The increase in gross profit and gross
profit margin was mainly attributable to higher gross profit margins of
properties delivered by the Group during the Year.
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Year ended 31 March
BE=RA=t+-RHLEE

2018 2017 Changes

Operating Performance EERAN —E-NE ZF—-t# &)

RMB’000 RMB’000 RMB’000
ARETRT ARETZT ARETZT %
Selling and distribution expenses &5 # K& /3 5 & I (20,854) (15,258) 15,596 136.7
Administrative expenses TTHB (28,281) (23,378) 14,903 121.0
Operating profit before tax B Bt i 48 8 i Al 178,915 112,137 166,778 159.6
Income tax expenses i 15 8 B (79,024) (58,024) 121,000 136.2
Operating profit after tax Bk B 4% 488 i A 99,891 54,113 145,778 184.6

SELLING AND DISTRIBUTION EXPENSES HERSWHER

For the Year, the Group’s selling and distribution expenses amounted
to approximately RMB20,854,000, representing an increase of 36.7%
when compared to approximately RMB15,258,000 for the year ended
31 March 2017. The increase was attributable to the launch of pre-sale
of new property projects by the Group. Selling and distribution
expenses are controlled at an appropriate level by the Group.

ADMINISTRATIVE EXPENSES

For the Year, the Group’s administrative expenses was approximately
RMB28,281,000, representing an increase of 21% when compared to
approximately RMB23,378,000 for the year ended 31 March 2017.
The increase was mainly the result in expansion of the Group’s
business scale, and including labour cost, legal and professional
consultation fees.

INCOME TAX EXPENSE

For the Year, the Group’s income tax expense amounted to
approximately RMB79,024,000, representing an increase of 36.2%
when compared to approximately RMB58,024,000 for the year ended
31 March 2017. The Group’s income tax expense included payment
and provision made after the EIT and LAT minus deferred tax for the
Year. Excluding the financial effect of other non-operating activities,
effective income tax rate of the Group declined from 51.7% for the
year ended 31 March 2017 to 44.2% for the Year.
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For the Year, the Group made an actual LAT provision of
approximately RMB41,917,000, against the approximately
RMB23,547,000 for the year ended 31 March 2017. As at 31 March
2018, the Group’s accumulated outstanding LAT provision amounted
to approximately RMB73,679,000.

OPERATING PROFIT

For the Year, the operating profit before tax was approximately
RMB178,915,000, representing an increase of 59.6% when compared
to RMB112,137,000 for the year ended 31 March 2017. The operating
profit after tax was approximately RMB99,891,000, representing an
increase of 84.6% when compared to RMB54,113,000 for the year
ended 31 March 2017.
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Year ended 31 March
BEZE=ZA=1tT-HLHFE
Financial effect of Htk&EEZTH 2 2018 2017
other non-operating activities HEEE -N\£ —E—tH
RMB’000 RMB’000
AR®FrR ARWT T
Operating profit after tax B B 1% 48 Y 99,891 54,113
Less: Tk
Change in fair value of derivative A 46 % 5 5 i AR R
components of convertibles bonds A TFEEH (182,812) Nil 4
Impairment loss on goodwill [ PRI i (4,543,433) Nil 4
(Loss) Profit for the year A (s 48) 6 A (4,626,354) 54,113
(Loss) Earnings per share BER(ER)RF
(RMB cents) (ARE %)
Basic BN (59.64) 0.84
Diluted 7 (59.64) 0.84
OTHER LOSSES AND LOSS OF THE YEAR HitEERAFEEEIE
For the Year, there were other losses including the change on fair A FE F, HihjEEQFEH T — L
value of derivative components of convertible bonds issued on 1 4 + — ﬁ — H B 47 2 ] % ﬁf X0
December 2017 and the impairment loss on goodwill arising from the A= %[ 4% 22 2N - (B &% &) & A A 18 38 30
reverse takeover subsequent to the filing of new listing application of b w7 H1 &% fﬁ 2O Uk W PT RE AE TR

approximately RMB 182,812,000 and RMB4,543,433,000 respectively.
The management considers that such losses were one-off and did not
have any direct impact on the Group’s cashflow and had no direct
relationship to the daily operation of the Group.
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As such, for the Year, loss and total comprehensive expense for the
year attributable to owners of the Company were approximately
RMB4,626,354,000 (for the year ended 31 March 2017: profit
approximately RMB54,113,000).

The basic and diluted loss per share from continuing operations was
RMB59.63 cents (for the year ended 31 March 2017: total basic
earnings per share RMB (.84 cents).

DIVIDEND

The Board does not recommend the payment of any final dividend for
the Year (2017: Nil).

PROSPECTS

According to the report of 19th National Congress, the China
government will implement the coordinated regional development
strategy; create networks of cities and towns based on city clusters,
enabling the coordinated development of cities of different sizes and
small towns, and speed up work on granting permanent urban
residency to people who move from rural to urban areas. The China
government will no doubt further advance the construction of a new
urbanization model. According to the outline of the “13th Five-Year
Plan”, the China government will further optimize the urbanization
layout in the future. Therefore, the Group remains optimistic about the
prospects of the overall property market development in China and
Hong Kong.

After an in-depth analysis, the Group has already seized the
development trend in its core markets. The Group will enhance the
city clusters in the eastern region, develop world-class city clusters in
the Beijing-Tianjin-Hebei region, Yangtze River Delta region and
Pearl River Delta region; raise the entry level of the city clusters in the
West Coast of Taiwan Straits for competition; foster the growth of city
clusters in the central and western regions and develop city clusters in
the middle reaches of the Yangtze River and the Chengdu-Chongqing
region. In the future, it will set up operations in Guangdong-Hong
Kong-Macao Greater Bay Area, the Hangzhou Bay Area and the
Greater Bay Area step-by-step, connecting the cities on the east coast
with the interior.

Higher per capita disposable income of the urban population in China,
improved consumer sentiment and stronger spending power of
consumers will boost the demand for residential properties. Changsha
is not only the capital city of Hunan Province, but also an
economically important city in Central China and a hub with great
expansion potential. Its economy has been growing rapidly in recent
years, which in return increase the demand for premium residential
properties by residents. Therefore, the Group plans to gradually
expand its business presence in Changsha.
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In addition, given Hong Kong has always played the role of an
international financial centre, the demand for commercial and
residential properties has been soaring. As for commercial aspect, the
Hong Kong government intends to develop East Kowloon as the
second CBD. In order to seize such opportunity, the Group has
acquired an office project in that district, and the Group is in the
process of negotiation to acquire a residential property in Ho Man Tin,
which will be completed shortly. With the extensive experience of the
management of the Company in developing diversified real estate
projects in Mainland China, these properties are expected to generate
considerable returns for the Group. The Group will continue to
identify suitable projects so as to seize the development opportunities
in the real estate market.

Meanwhile, certain property projects of the Group in Changsha City,
Hunan Province, including Fullsun International Financial Centre,
Qianlong Royal Family Phases 2 and 3, Qianlong International Phase
2 and Xingru Jincheng Phase 3, have gradually entered into
completion stage and are expected to generate additional revenue to
the Group. Moreover, the Group holds a number of properties located
in Changsha City, Hunan Province, Ningde City, Fujian Province and
Hong Kong, respectively, which will continue to generate income to
the Group.

Looking ahead, the Group will focus on implementing three strategies:
(1) integrate the development of residential and commercial properties;
(2) develop business in first- and second-tier cities in the city circles at
an equal pace; (3) focus on the characteristics of first-, second-, third-
and fourth-tier cities at the same time and adopt a balanced model
featuring a quick turnover plus profit to formulate urban development
plans and structures and maximize efficiency.

As for products, the Group will construct a concrete strategic
development model based on the life perspective of combining
“Technology and Finance, Pan-Education, and Pan-Health” and the
corporate philosophy of “Build for You”. The Group is committed to
enhance efficiency of and add values to its “Five-Fortune” product
series to establish a standardized system of “Technology and Finance
for the General Public”, which aims at different age groups and
consumer groups and serving an all-age smart community with its
pan-education and pan-health management service system.

Based on its excellent reputation and brand awareness, these clear
business strategies will enhance the Group’s overall competitiveness,
expand its market share and improve overall profitability, thus
generating greater returns for shareholders of the Company.
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LIQUIDITY, FINANCIAL RESOURCE AND GEARING RATIO

As at 31 March 2018, total restricted bank deposits and bank balances
and cash amounted to approximately RMB560,503,000 (31 March
2017: RMB389,274,000).

As at 31 March 2018, the Group had total bank and other borrowings
of approximately RMB2,226,326,000 (31 March 2017:
RMB1,536,286,000) of which approximately RMB1,657,667,000
were repayable on demand or within one year; approximately
RMB323,476,000 were repayable in the second year; approximately
RMB245,183,000 were repayable in the third to fifth year, inclusive
the Group’s borrowings carried interest at fixed or floating interest
rates. The Group’s total bank and other borrowings divided by total
assets as at 31 March 2018 was 38.0% (31 March 2017: 54.2%).

As at 31 March 2018, the Group had carrying amounts of convertible
bonds and its derivative components of approximately
RMB1,097,736,000 (31 March 2017: Nil). The carrying amounts of
convertible bonds and its derivative components divided by total
assets as at 31 March 2018 was 18.7% (31 March 2017: Nil).

As at 31 March 2018, the Group had current assets of approximately
RMB4,566,069,000 (31 March 2017: RMB2,822,886,000) and current
liabilities of approximately RMB3,886,397,000 (31 March 2017:
RMB1,234,707,000).
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The net assets of the Group as at 31 March 2018 was approximately
RMB288,565,000. Subsequent to the date of this announcement,
convertible bonds with principal amounted HK$170,000,000 were
converted into 772,727,271 conversion shares in aggregate. Such
conversion shares were issued and allotted on 7 May 2018, 8 May
2018 and 1 June 2018, respectively. The principal of the convertible
bonds outstanding up to the date of this announcement is
HK$30,000,000 (equivalent to approximately RMB24,000,000). As a
result, the carrying amount of the outstanding convertible bonds
together with its derivative components were decreased from
approximately RMB1,097,736,000 as at 31 March 2018 to
approximately RMB 134,086,000 as at 1 June 2018 (as assessed by an
independence valuer), the difference between the carrying amounts is
expected to be credited to the total equity of the Group in relation to
the abovementioned conversion and the net assets of the Group is
expected to increase accordingly.

EVENTS AFTER THE REPORTING PERIOD

Details of the events after the reporting period that are not adjusting
events including (i) subscription of the registered capital of Fujian
Qianlong Haisheng Investment Co., Ltd.; (ii) the acquisition of 34%
equity interest in Ningde Bisheng Property Development Co., Ltd; and
(iii) the conversion of the convertible bonds issued under specific
mandate on 1 December 2017. Details are set out in note 21 to the
consolidated financial statements.

CORPORATE GOVERNANCE PRACTICES

The Group has complied with the code provisions set out in Appendix
14 (the “CG Code”) to the Listing Rules on the Stock Exchange except
for the deviation from the code provision A.4.1 which is explained
below.

According to the code provision A.4.1 as set out in the CG Code, non-
executive directors should be appointed for a specific term, subject to
re-election. Two former Independent Non-Executive Directors, namely
Mr. Chan Chi Yuen (“Mr. Chan”) and Mr. Xie Tom (“Mr. Xie”), and
one existing Independent Non-Executive Director Mr. Mak Ka Wing,
Patrick (“Mr. Mak”), each of them had not been appointed for a
specific term under previous letter of appointment but subject to
retirement by rotation and re-election at annual general meeting in
accordance with the Bye-laws of the Company. In the opinion of the
directors of the Company (the “Director(s)”), sufficient measures have
been taken as such to ensure that the Company has good corporate
governance practices. Nevertheless, following the resignation of Mr.
Chan and Mr. Xie on 1 December 2017, and the renewal of letter of
appointment with Mr. Mak for a term of three years commencing from
1 December 2017, the Company has complied with all code provisions
as set out in the CG Code and, where appropriate, the applicable
recommended best practices of the CG Code.
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Save as disclosed above, in the opinion of the Directors, the Company
has complied with all code provisions as set out in the CG Code
throughout the Year and, where appropriate, the applicable
recommended best practices of the CG Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as the code of conduct for dealing in securities
of the Company by the Directors. All Directors have confirmed, upon
specific enquiries made by the Company, that they have complied with
the required standard set out in the Model Code during the Year.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Year.

AUDIT COMMITTEE

The Audit Committee of the Company was established with written
terms of reference which are in line with the CG Code and comprises
four independent non-executive Directors as at 31 March 2018.

The Audit Committee has reviewed with the management of the
Company and the external auditor the Group’s annual results for the
Year, and was of the opinion that the preparation of such results are in
compliance with the relevant accounting standards, rules and
regulations and that adequate disclosures have been made.

REVIEW OF PRELIMINARY RESULTS ANNOUNCEMENT
Scope of work of Messrs. Deloitte Touche Tohmatsu

The figures in respect of the Group’s consolidated statement of
financial position as at 31 March 2018, consolidated statement of
profit or loss and other comprehensive income and the related notes
thereto for the year ended 31 March 2018 as set out in the preliminary
announcement have been agreed by the Group’s auditor, Messrs.
Deloitte Touche Tohmatsu, to the amounts set out in the Group’s
audited consolidated financial statements for the Year. The work
performed by Messrs. Deloitte Touche Tohmatsu in this respect did
not constitute an assurance engagement in accordance with Hong
Kong Standards on Auditing, Hong Kong Standards on Review
Engagements or Hong Kong Standards on Assurance Engagements
issued by the Hong Kong Institute of Certified Public Accountants and
consequently no assurance has been expressed by Messrs. Deloitte
Touche Tohmatsu on the preliminary announcement.

—49 —

Br Bl B gr &4 EER S AR A
B R A AR R — HOB T AR SR
I J s B A S B A SC B (i d ) A
SR ST HI) 2 0 T R A M
EEETZEERXS

A AL E PR A BT BRI R Bk B
b AT N R AT R R S W
Hesp QIR EF RIS EFEEA
AR -2 a7 I SE/A TS (B
R EE AW TR R N
SN A AR A — OB ST R E Sy [ R
iR e o

BE HEFIBE LTRSS

A A B H AT AT [ o A R AR
oA SR ] /A R

fiy b 77 W
EREES
CRSR Ay A S I R i

WAE 2 L AT E S -

FEOREZE GO AL AEME R
G WG A% ORI B AR SR E AR AR R 2 2
FRB TR ZERZIHERNNTS
B e R MR R BB HOE AR
€ o Bk o

EHRANSEERMH
B -BERISFTMITZIFEE

I /N [ N LT e VAN 2
A=t B Z&a B IRIE
WE_FT-NF=ZH=+—HI%¥
B 2 & A & OH b A ok g & M
B AR B B R BT 2 5 T B A 4R
A% B B o B BB 7 & R R AT R
Hﬁ%@$$rz o AR A B
WA HE - -RHERT &
wt AT wt Lt B AT ZIWIT%mﬁ
157 W & sk A & B 2
LI Ul I B (1 A 5
BB TR A AT 2 B T AR
PRIt - 7 o BR BOBR 7 & Rl A AT 3 4
B A A AR DR R



APPRECIATION

Finally, on behalf of the Board, I would like to take this opportunity to
give my sincere gratitude to my fellow Directors and all the staff who
have contributed their time, efforts and supports to the Group’s
business operations.

By Order of the Board of
Fullsun International Holdings Group Co., Limited
Pan Weiming
Executive Director

Hong Kong, 15 June 2018

As at the date of this announcement, the Board comprises seven
executive Directors, namely Mr. PAN Weiming, Mr. PAN Jungang,
Ms. CHEN Weihong, Mr. LI Jinrong, Mr. TANG Kwok Hung, Ms. WU
Jihong and Mr. WU Yang and four independent non-executive
Directors, namely Mr. MAK Ka Wing, Patrick, Mr. YUEN Chee Lap,
Carl, Mr. YANG Xiaoping and Dr. CHEUNG Wai Bun, Charles J.P..

—50 -

B

BB - ANENLREFGHUKE
ROBRHEHRATFRLEEE T &
AR ] B 55 91 > SCRR AR 46 1 S 5 8 0

KEFH
EREBREREERR QA
AT #EH
BEH

HE —F - NEANHA+TDIH

WALl H W #F gl AL
H B AT F o B AR I 1R A
IE Ak~ BRAF AL Lo A~ F 80 5 SE A BB
[ S AR AT L KR G
VALEE A R & S
SEE WA LA By DS R R
B A KA



