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In 2017, the cement demand in China remained stable while new production
capacity continued to decline. Large-scale cement enterprises had increased their
market share by consolidation of the cement industry. As a result, the competitive
landscape has been further improved.

As the Chinese government continues to intensify supply-side structural reform
and persistently promote industry transformation and development, the Company
abides by its annual management theme of "transformation with innovation,
development for mutual gains". The Company aims to utilize the star-rating system
across production plants, strengthen Runfeng brand promotion, develop an integrated
business model, expedite product innovation and broaden channels of financing, all
with the continuous goal of paving the way for further development.

The Company is in sublime pursuit of fulfilling its corporate social responsibility by
proactively supporting the national policies of energy saving and emission reduction.
Seizing the industry trends of waste co-processing projects and prefabricated
construction, the Company is dedicated to transformation into an environmentally—
friendly enterprise. In the meantime, CR Cement focuses on the research and
development ("R&D") and promotion of new products, new materials and new
technologies for the green and healthy development of the cement industry and
building better lives for all.
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