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FINAL RESULTS

The Board of Directors (the “Board”) of New Provenance Everlasting Holdings Limited (the 

“Company”) announces the audited consolidated results of the Company and its subsidiaries 

(collectively referred to as the “Group”) for the year ended 31 March 2018 together with 

comparative figures as follows:

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 March 2018

2018 2017

Notes HK$’000 HK$’000

Revenue 3(a) 2,392,876 1,872,541

Cost of sales (2,089,699) (1,632,909)

Gross profit 303,177 239,632

Other income 4 143,492 5,032

Selling and distribution costs (11,191) (11,339)

Administrative expenses (125,892) (88,994)

Other operating expenses – (342)

Profit from operations 309,586 143,989

Finance costs 5(a) (22,709) (50,989)

Profit before taxation 5 286,877 93,000

Income tax 6 (52,901) (27,752)

Profit for the year 233,976 65,248
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Attributable to:

Owners of the Company 233,638 66,348

Non-controlling interests 338 (1,100)

Profit for the year 233,976 65,248

HK cent HK cent

Earnings per share 8

Basic 1.108 0.318

Diluted 1.108 0.315

2018 2017

Notes HK$’000 HK$’000
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME
For the year ended 31 March 2018

2018 2017

HK$’000 HK$’000

Profit for the year 233,976 65,248

Other comprehensive income/(expenses) for the year

Item that may be reclassified subsequently to profit or loss:

Exchange differences on translation of 

financial statements of subsidiaries 69,003 (30,616)

Other comprehensive income/(expenses) for the year 

(net of nil tax (2017: nil)) 69,003 (30,616)

Total comprehensive income for the year 302,979 34,632

Attributable to:

Owners of the Company 303,190 35,434

Non-controlling interests (211) (802)

302,979 34,632
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 March 2018

2018 2017

Notes HK$’000 HK$’000

Non-current assets

Property, plant and equipment 258,402 256,866

Prepaid land lease payments 3,693 3,412

Goodwill – –

Other intangible asset – –

Deferred tax assets 49 49

Rental deposit 2,013 697

264,157 261,024

Current assets

Inventories 49,495 52,500

Trade and bills receivables 9 2,373,981 1,491,495

Prepayments, deposits and other receivables 548,846 36,037

Prepaid land lease payments 77 69

Tax recoverable 462 442

Restricted bank deposits – 7,547

Cash and cash equivalents 212,545 15,165

3,185,406 1,603,255

Current liabilities

Trade and bills payables 10 1,245,453 947,410

Accruals, deposits and other payables 636,382 113,416

Bank advances for discounted bills 851,210 414,080

Tax payable 42,273 18,107

2,775,318 1,493,013
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2018 2017

Notes HK$’000 HK$’000

Non-current liabilities

Deferred tax liabilities 66 66

Net assets 674,179 371,200

Equity

Equity attributable to owners of the Company

Share capital 4,217 4,217

Reserves 678,226 375,036

682,443 379,253

Non-controlling interests (8,264) (8,053)

Total equity 674,179 371,200
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION
For the year ended 31 March 2018

1. BASIS OF PREPARATION

The consolidated financial information have been prepared in accordance with all applicable Hong Kong 

Financial Reporting Standards (“HKFRSs”), which collective term includes all applicable individual Hong 

Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations 

issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”), accounting principles 

generally accepted in Hong Kong and the disclosure requirements of the Hong Kong Companies Ordinance 

(Cap. 622). The consolidated financial information also comply with the applicable disclosure provisions of 

the Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong 

Limited (the “Stock Exchange”).

2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS

In the current year, the Group has applied the following new and revised HKFRSs issued by the HKICPA:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for Unrealised Losses

Amendments to HKFRS 12 As part of the Annual Improvements to HKFRSs 2014-2016 Cycle

The Group has not applied any new standard or interpretation that is not yet effective for the current 

accounting period.

3. REVENUE AND SEGMENT REPORTING

(a) Revenue

Revenue represents the sales value of goods and utilities supplied and services rendered to customers. 

The amount of each significant category of revenue recognised during the year is as follows:

2018 2017

HK$’000 HK$’000

Sourcing and sale of metal minerals and 

related industrial materials 2,114,606 1,619,896

Production and sale of industrial products 111,338 133,073

Production and sale of utilities 166,932 119,343

Others – 229

2,392,876 1,872,541
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(b) Segment reporting

The Group manages its businesses by divisions, which are organised by business lines. In a manner 

consistent with the way in which information is reported internally to the Group’s chief executive 

officer (the chief operating decision maker) for the purposes of resources allocation and performance 

assessment, the Group has presented the following four reportable segments.

(i) Sourcing and sale of metal minerals and related industrial materials;

(ii) Production and sale of industrial products;

(iii) Production and sale of utilities; and

(iv) Others

Others segment represents business activities and operating segments not separately reported, 

including provision of logistics services and sale of electrical and electronic consumer products. 

During the year ended 31 March 2017, the operation of sale of electrical and electronic consumer 

products segment was disposed.

Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating resources between segments, 

the Group’s chief executive officer monitors the results, assets and liabilities attributable to each 

reportable segment on the following bases:

Segment assets include property, plant and equipment, prepaid land lease payments, goodwill, other 

intangible asset, inventories, trade and bills receivables, prepayments, deposits and other receivables, 

tax recoverable, deferred tax assets and restricted bank deposits of each segment. Segment liabilities 

include trade and bills payables, accruals, deposits and other payables, bank advances for discounted 

bills, tax payable and deferred tax liabilities of each segment.

Revenue and expenses are allocated to the reportable segments with reference to sales generated 

by those segments and the expenses incurred by those segments or which otherwise arise from the 

depreciation or amortisation of assets attributable to those segments.

The measure used for reporting segment profit is gross profit less selling and distribution costs of each 

segment.
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In addition to receiving segment information concerning segment profits, the chief executive officer 

is provided with segment information concerning revenue, depreciation, amortisation of prepaid 

land lease payments, impairment of property, plant and equipment and other receivables, finance 

costs, income tax expense and additions to non-current segment assets used by the segments in their 

operations. Inter-segment sales are priced with reference to price charged to external parties for 

similar orders.

The accounting policies of the operating segments are the same as the Group’s accounting policies.

Information regarding the Group’s reportable segments as provided to the Group’s chief executive 

officer for the purposes of resources allocation and assessment of segment performance for the years 

ended 31 March 2018 and 2017 are set out below:

2018

Sourcing and 

sale of metal 

minerals and 

related industrial 

materials

Production and 

sale of industrial 

products

Production and 

sale of utilities Others Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Reportable segment revenue 2,114,606 111,338 166,932 – 2,392,876

Reportable segment profit 258,183 20,584 13,219 – 291,986

Depreciation for property, 

plant and equipment – (9,235) (22,344) (2) (31,581)

Amortisation of prepaid 

land lease payments – (73) – – (73)

Finance costs (22,709) – – – (22,709)

Income tax expense (45,949) (4,063) (2,889) – (52,901)

Reportable segment assets 2,868,257 135,001 224,523 1,260 3,229,041

Additions to non-current segment 

assets during the year – 3,763 2,325 – 6,088

Reportable segment liabilities (2,649,312) (26,881) (87,823) (4,553) (2,768,569)
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2017

Sourcing and 

sale of metal 

minerals and 

related industrial 

materials

Production and 

sale of industrial 

products

Production and 

sale of utilities Others Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Reportable segment revenue 1,619,896 133,073 119,343 229 1,872,541

Reportable segment profit/(loss) 153,109 34,066 42,749 (1,631) 228,293

Depreciation for property, 

plant and equipment – (8,908) (9,227) (2) (18,137)

Amortisation of prepaid 

land lease payments – (71) (544) – (615)

Impairment of:

– property, plant and equipment – – – (52) (52)

– other receivables – – – (290) (290)

Finance costs (50,114) – (875) – (50,989)

Income tax expense (11,680) (8,074) (8,170) (4) (27,928)

Reportable segment assets 1,460,545 87,239 297,615 960 1,846,359

Additions to non-current segment 

assets during the year – 1,982 70,742 – 72,724

Reportable segment liabilities (1,401,924) (30,655) (47,931) (4,054) (1,484,564)

There are no inter-segment sales during the years ended 31 March 2018 and 2017.

Revenue from major products and services

The following is an analysis of the Group’s revenue from its major products and services:

2018 2017

HK$’000 HK$’000

Metal minerals and related industrial materials 2,114,606 1,619,896

Industrial products 111,338 133,073

Utilities 166,932 119,343

Others – 229

2,392,876 1,872,541
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Geographic information

The following is an analysis of geographical location of (i) the Group’s revenue from external 

customers; and (ii) the Group’s property, plant and equipment, prepaid land lease payments, goodwill, 

other intangible asset and non-current rental deposit. The geographical location of customers is based 

on the location at which the products were delivered or the services were provided. The geographical 

locations of property, plant and equipment, prepaid land lease payments and non-current rental deposit 

is based on the physical location of the assets under consideration. In the case of goodwill and other 

intangible asset, it is based on the location of the operation to which they are allocated.

Revenue from 

external customers Non-current assets

2018 2017 2018 2017

HK$’000 HK$’000 HK$’000 HK$’000

Hong Kong (place of domicile) – – 6,803 1,296

PRC except Hong Kong 2,392,876 1,872,541 257,305 259,679

2,392,876 1,872,541 264,108 260,975

Information about major customers

Revenue from customers contributing 10% or more of the total sales of the Group are as follows:

2018 2017

HK$’000 HK$’000

Customer A (note (i)) 832,058 N/A

Customer B (note (ii)) 854,646 580,091

Customer C (note (iii)) 706,104 1,118,492

Notes:

(i) Revenue from the above customer arose from the business of sourcing and sale of metal 

minerals and related industrial materials for the year ended 31 March 2018 (2017: the 

corresponding revenue did not contribute 10% or more of the Group’s total revenue during the 

year).

(ii) Revenue from the above customer arose from the businesses of production and sale of industrial 

products, production and sale of utilities and sourcing and sale of metal minerals and related 

industrial materials for the years ended 31 March 2018 and 2017.

(iii) Revenue from the above customer arose from the business of sourcing and sale of metal 

minerals and related industrial materials for the years ended 31 March 2018 and 2017.
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4. OTHER INCOME

2018 2017

HK$’000 HK$’000

Interest income on bank deposits 48 1,635

Interest income on loan receivable 304 290

Total interest income on financial assets not 

at fair value through profit or loss 352 1,925

Sundry income 214 761

Gain on disposal of prepaid land lease payments – 23

Gain on disposal of subsidiaries – 21

Net foreign exchange gain 142,926 –

Fair value gain on derivative financial instruments

– forward foreign exchange contracts – 2,302

143,492 5,032

5. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting) the followings:

2018 2017

HK$’000 HK$’000

(a) Finance costs

Interest on bank loan and overdrafts – 29,503

Interest on other loan – 876

Bills discount charges 22,709 20,610

Total interest expense on financial liabilities not 

at fair value through profit or loss 22,709 50,989
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2018 2017

HK$’000 HK$’000

(b) Staff costs (including directors’ emoluments)

Salaries, wages and other benefits 63,477 50,535

Contributions to defined contribution retirement plans 5,726 4,709

69,203 55,244

(c) Other items

Cost of inventories # 2,089,699 1,631,074

Auditors’ remuneration 1,133 914

Amortisation of prepaid land lease payments 73 615

Depreciation for property, plant and equipment 32,631 18,506

Operating lease charges: minimum lease payments 16,409 14,687

Net loss on disposal of property, plant and equipment 15 2

Written off of property, plant and equipment 2,798 255

Impairment allowance for other receivables* – 290

Impairment loss for property, plant and equipment* – 52

Net foreign exchange (gain)/loss (142,926) 41,588

Fair value loss/(gain) on derivative financial instruments 

– forward foreign exchange contracts 65,467 (2,302)

# Cost of inventories included HK$69,277,000 (2017: HK$47,250,000) relating to staff costs, 

depreciation and operating lease charges for the years ended 31 March 2018 and 2017 which 

amounts were also included in the respective total amounts disclosed separately in notes 5(b) 

and 5(c) for each of these types of expenses.

* These items are included in “other operating expenses” on the face of the consolidated 

statement of profit or loss.
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6. INCOME TAX IN THE CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Income tax in the consolidated statement of profit or loss represents:

2018 2017

HK$’000 HK$’000

Current tax

– Hong Kong Profits Tax (note (i)) 45,949 11,378

– PRC Enterprise Income Tax (“EIT”) (note (ii)) 6,952 16,585

52,901 27,963

Over-provision in respect of prior years

– Hong Kong Profits Tax – (218)

Deferred tax

– Origination and reversal of temporary differences – 7

Total 52,901 27,752

Notes:

(i) The provision for Hong Kong Profits Tax for 2018 is calculated at 16.5% (2017: 16.5%) of estimated 

assessable profits for the year.

(ii) PRC subsidiaries are subject to PRC EIT at 25% (2017: 25%).

According to a joint circular of the Ministry of Finance and State Administration of Taxation, Cai Shui 

2008 No. 1, only the profits earned by foreign-investment enterprise prior to 1 January 2008, when 

distributed to foreign investors, can be grandfathered and exempted from withholding tax. Dividend 

distributed out of the profits generated thereafter shall be subject to the EIT at 5% or 10% and 

withheld by PRC entities.

(iii) The Group is not subject to any taxation under the jurisdiction of Bermuda, Samoa, Cayman Islands 

and the British Virgin Islands for the years ended 31 March 2018 and 2017.
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7. DIVIDENDS

a) The Board does not recommend the payment of any dividend for the years ended 31 March 2018 and 

2017.

b) Dividends paid to owners of the Company attributable to the previous financial year, approved and 

paid during the year are as follows:

2018 2017

HK$’000 HK$’000

Final dividend in respect of the previous financial year, 

approved and paid during the year ended 31 March 2018 of 

nil per ordinary share (2017: HK0.1 cent per ordinary share) – 20,984

8. EARNINGS PER SHARE

a) Basic earnings per share

Basic earnings per share is calculated by dividing the profit for the year attributable to owners of the 

Company by the weighted average number of ordinary shares in issue during the year.

2018 2017

Earnings

Profit for the year attributable to owners of 

the Company (HK$’000) 233,638 66,348

Number of shares

Weighted average number of ordinary shares in issue 21,084,072,140 20,836,044,743

Basic earnings per share (HK cent per share) 1.108 0.318
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b) Diluted earnings per share

Diluted earnings per share is calculated by adjusting the number of dilutive potential ordinary shares 

under the share option scheme.

2018 2017

Earnings

Profit for the year attributable to owners of 

the Company (HK$’000) 233,638 66,348

Number of shares

Weighted average number of ordinary shares in issue for 

the purpose of basic earnings per share 21,084,072,140 20,836,044,743

Effect of deemed issue of shares under the Company’s 

share option scheme for nil consideration – 230,768,820

Weighted average number of ordinary shares for 

the purpose of diluted earnings per share 21,084,072,140 21,066,813,563

Diluted earnings per share (HK cent per share) 1.108 0.315

9. TRADE AND BILLS RECEIVABLES

2018 2017

HK$’000 HK$’000

Trade receivables 97,035 447,984

Bills receivables 2,277,019 1,043,584

Less:  Allowance for doubtful debts (note (b)) (73) (73)

2,373,981 1,491,495

All of the trade and bills receivables are expected to be recovered within one year.
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Notes:

(a) Ageing analysis

As of the end of the reporting period, the ageing analysis of trade receivables based on the invoice date 

or shipment date and net of allowance for doubtful debts is as follows:

2018 2017

HK$’000 HK$’000

0 – 60 days 94,551 426,838

61 – 120 days 1,540 19,678

121 – 180 days – 1,329

181 – 360 days 597 66

Over 360 days 274 –

96,962 447,911

As of the end of the reporting period, the ageing analysis of bills receivables based on the shipment 

date is as follows:

2018 2017

HK$’000 HK$’000

0 – 60 days 234,552 112,670

61 – 120 days 477,388 418,555

121 – 180 days 434,396 238,107

181 – 360 days 973,632 274,252

Over 360 days (remark) 157,051 –

2,277,019 1,043,584

Trade and bills receivables are usually due within 360 days (2017: 90 to 360 days) from the date of 

billing, shipment date or bills issue date.

Remark:

The amount of bills receivables with ageing over 360 days represented bills with 360 days maturity day and were received by 

the banks within one to two months after the shipment date. These bills were fully settled after the year end.
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(b) Impairment of trade and bills receivables

Impairment losses in respect of trade and bills receivables are recorded using an allowance account 

unless the Group is satisfied that recovery of the amount is remote, in which case the impairment loss 

is written off against trade and bills receivables directly.

Movements in the allowance for doubtful debts

2018 2017

HK$’000 HK$’000

At beginning of the year 73 160

Amount written off upon disposal of subsidiaries – (87)

At end of the year 73 73

10. TRADE AND BILLS PAYABLES

2018 2017

HK$’000 HK$’000

Trade payables 121,591 304,426

Bills payables 1,123,862 642,984

1,245,453 947,410

Notes:

(a) Trade and bills payables are expected to be settled within one year.
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(b) Ageing analysis

As of the end of the reporting period, the ageing analysis of trade payables based on the invoice date 

or shipment date is as follows:

2018 2017

HK$’000 HK$’000

0 – 60 days 105,523 242,641

61 – 120 days 9,878 19,583

121 – 180 days 1,377 10,988

181 – 360 days 696 1,126

Over 360 days 4,117 30,088

121,591 304,426

As of the end of the reporting period, the ageing analysis of bills payables based on the shipment date 

is as follows:

2018 2017

HK$’000 HK$’000

0 – 60 days 129,897 154,874

61 – 120 days – 202,782

121 – 180 days 335,211 73,664

181 – 360 days 658,754 211,664

1,123,862 642,984
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FINAL DIVIDEND

The Board has resolved not to declare a final dividend for the year ended 31 March 2018 (2017: 

Nil).

OPERATIONS REVIEW

For the year ended 31 March 2018, the Group was principally engaged in sourcing and sale of 

metal minerals and related industrial materials, production and sale of industrial products and 

production and sale of utilities.

The Group had no significant material acquisitions or disposals during the year ended 31 March 

2018.

Revenue and Gross Profit

During the year under review, the Group recorded a significant increase in revenue, from 

HK$1,872,541,000 for the year ended 31 March 2017 to HK$2,392,876,000 for the year ended 

31 March 2018, representing increase of 27.8% as compared to last year. The Group’s gross 

profit also increased by 26.5% from HK$239,632,000 for the year ended 31 March 2017 to 

HK$303,177,000 for the year ended 31 March 2018.

The increase in revenue and gross profit was mainly attributable to the significant improvement 

of our sourcing and sale of metal minerals and related industrial materials business during 

the year under review. The Group management has devoted tremendous effort to restore 

the aforementioned business back to the right track by monitoring the market changes and 

communicating closely with our customers and suppliers to understand their needs. Together 

with the support from our principal bankers, we have recorded the sound revenue and gross 

profit for the year ended 31 March 2018. During the year under review, this segment reported a 

segment revenue of HK$2,114,606,000 (Year ended 31 March 2017: HK$1,619,896,000) and a 

segment profit of HK$258,183,000 (Year ended 31 March 2017: HK$153,109,000), representing 

increase of 30.5% and 68.6% when compared to last year.
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For the production and sale of industrial products business under 寧夏華夏環保資源綜合利用
有限公司 (literally translated as Ningxia Huaxia Integrated Waste Recycling Company Limited) 

(the “Waste Recycling Company”), we have recorded the segment revenue of HK$111,338,000 

(Year ended 31 March 2017: HK$133,073,000), representing decrease of 16.3% as compared to 

last year. This segment reported a decrease in its segment profit by 39.6%, from HK$34,066,000 

for the year ended 31 March 2017 to HK$20,584,000 for the year ended 31 March 2018. The 

decrease in segment revenue and profit was mainly attributable to the decrease in the sales of 

our industrial products due to the slowdown of this segment business during the second half 

of our financial year ended 31 March 2018. The management will devote more marketing 

efforts on boosting the sales and also optimize the operations by exploring the initiation of new 

technologies.

For the production and sale of utilities business under 寧夏天元發電有限公司 (literally 

translated as Ningxia Tianyuan Power Generation Company Limited) (the “Power Company”), 

we have recorded the segment revenue of HK$166,932,000 (Year ended 31 March 2017: 

HK$119,343,000), representing increase of 39.9% as compared to last year. The Power 

Company commenced its operation in August 2016 and as the above segment revenue for the 

year ended 31 March 2017 only represented eight month’s time, this segment therefore recorded 

a significant increase in segment revenue for the year ended 31 March 2018 when compared to 

last year. Compared with the segment profit of HK$42,749,000 made by the Power Company for 

the year ended 31 March 2017, this segment reported a segment profit of HK$13,219,000 for the 

year ended 31 March 2018, representing a decrease in segment profit by 69.1%. The decrease 

in profit of this segment was mainly attributable to the substantial increase in the production 

material cost of the Power Company during the year under review. Also, more machines have 

been deployed and operated by the Power Company at the beginning of the year ended 31 March 

2018, which led to the relatively higher depreciation portion incurred for the year ended 31 

March 2018 as compared to last year.

Administrative Expenses

Administrative expenses primarily include staff costs, general administrative expenses, exchange 

loss, depreciation and amortization. For the year ended 31 March 2018, the Group recorded 

the administrative expenses of HK$125,892,000 (Year ended 31 March 2017: HK$88,994,000), 

representing increase of 41.5% as compared to last year. The increase in administrative expenses 

was mainly due to the fair value loss on derivative financial instruments that were used to 

mitigate the foreign currency risk of certain monetary assets and liabilities of the Group.
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Other Income

For the year ended 31 March 2018, the Group recorded the other income of HK$143,492,000 

(Year ended 31 March 2017: HK$5,032,000), and the substantial increase in other income when 

compared to the other income last year was mainly attributable to the net foreign exchange gain 

during the year under review. The foreign exchange gain recorded was due to the fluctuation of 

exchange rate of various foreign currencies, mainly related to Renminbi and the United States 

dollars, mostly arising from purchase transactions conducted with overseas suppliers in foreign 

currencies and sales transactions with Mainland customers in Renminbi.

Finance Costs

Finance costs significantly decreased by HK$28,280,000, or 55.5% from HK$50,989,000 

for the year ended 31 March 2017 to HK$22,709,000 for the year ended 31 March 2018. 

The significant decrease of finance costs was mainly due to the repayment of bank loan in 

August 2016, which has substantially reduced the financial burden of the Group. The Group 

management will carefully monitor the Group capital structure and utilize the financial 

resources to meet its ongoing operational requirements and business expansion.

Profit for the year

During the year under review, we recorded a profit for the year of HK$233,976,000, 

representing increase of 258.6% when compared to the profit for the year of HK$65,248,000 

in the previous year. The increase in the Group’s profit for the year is mainly attributable to 

the improvement in the result of the Group’s sourcing and sale of metal minerals and related 

industrial materials business during the year ended 31 March 2018 and the increase in net 

foreign exchange gain as a result of appreciation of RMB against USD during the year ended 31 

March 2018.

The profit attributable to owners of the Company for the year ended 31 March 2018 amounted to 

HK$233,638,000 whereas a comparable profit of HK$66,348,000 was recorded in the previous 

year. This represented the basic earnings per share of HK1.108 cent for the year ended 31 March 

2018, whereas a comparable basic earnings per share of HK0.318 cent was recorded in the 

previous year.
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FINANCIAL REVIEW

Liquidity, Financial Resources and Capital Structure

The Group financed its operations mainly by cash generated from its business activities and 

credit facilities provided by banks. As at 31 March 2018, the Group had current assets of 

HK$3,185,406,000 (31 March 2017: HK$1,603,255,000), comprising cash and bank balances of 

HK$212,545,000 (31 March 2017: HK$15,165,000 together with HK$7,547,000 restricted bank 

deposits).

The Group’s current ratio, calculated based on current assets of HK$3,185,406,000 (31 March 

2017: HK$1,603,255,000) over current liabilities of HK$2,775,318,000 (31 March 2017: 

HK$1,493,013,000), was at a healthy level of 1.15 (31 March 2017: 1.07).

The trade payable terms of the Group’s sourcing and sale of metal minerals and related 

industrial materials business was mainly by letter of credit. As at 31 March 2018, the Group’s 

trade payable and bills payables amounted to HK$121,591,000 and HK$1,123,862,000 

respectively (31 March 2017: HK$304,426,000 and HK$642,984,000); restricted bank 

deposits amounted to HK$nil (31 March 2017: HK$7,547,000); trade receivables and bills 

receivables amounted to HK$96,962,000 and HK$2,277,019,000 respectively (31 March 2017: 

HK$447,911,000 and HK$1,043,584,000). The credit risk on bills receivable is at a low level as 

such amounts are due by banks with good reputation.

As at 31 March 2018, the Group’s equity attributable to owners of the Company increased to 

HK$682,443,000 (31 March 2017: HK$379,253,000). The increase in equity attributable to 

owners of the Company was mainly due to the total comprehensive income recorded by the 

Group during the year.

The Group’s gearing ratio, calculated based on total borrowings of HK$851,210,000 (31 March 

2017: HK$414,080,000) divided by equity attributable to owners of the Company plus total 

borrowings of HK$1,533,653,000 (31 March 2017: HK$793,333,000), was at 56% (31 March 

2017: 52%).

During the year under review, the Group continued to implement a prudent financial 

management policy to protect the shareholders’ interest of the Group. With the amount of liquid 

assets on hand together with advances and credit facilities granted by banks, the management 

will keep exploring the feasibility of carrying out certain financing activities, with the support 

from financial and securities institutions and professional advisors, to meet its ongoing 

operational requirements and business expansions.
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Foreign Currency Management

The monetary assets and liabilities as well as business transactions of the Group are mainly 

carried and conducted in Hong Kong dollars, Renminbi and United States dollars. The Group 

maintains a strategy in its foreign currency risk management, primarily by including the 

estimated exchange differences on currency exposure in our pricing of metal minerals trade to 

minimize the impact of foreign exchange risk on the Group’s profit. The Group has entered into 

forward foreign exchange contracts to hedge against the Group’s currency exposure. The Group 

thus believes the current level of bank balances, certain receivables and payables denominated 

in Renminbi and United States dollars expose us to a manageable foreign currency risk. The 

management is paying vigilant attention to the fluctuation of Renminbi and closely monitor 

the foreign currency exposure. The Group will further consider using any appropriate financial 

derivatives to hedge against the Group’s currency risk and manage its exposure.

Borrowings and Pledge of Assets

As at 31 March 2018, the Group had bank advances for discounted bills of HK$851,210,000 (31 

March 2017: HK$414,080,000) which were secured by the Group’s certain bills receivables.

Restricted Bank Deposits

As at 31 March 2018, the Group had no restricted bank deposits (31 March 2017: 

HK$7,547,000).

Capital Commitment

As at 31 March 2018, the Group had capital commitments of RMB5,167,000 (equivalent to 

approximately HK$6,438,000) (31 March 2017: RMB11,811,000, equivalent to approximately 

HK$13,323,000) mainly for acquisition of machineries, equipment and related installation works 

for the Power Company, a wholly owned subsidiary of the Company.

Contingent Liabilities

As at 31 March 2018, the Group had no material contingent liabilities (31 March 2017: nil).



24

 

EMPLOYEES AND REMUNERATION POLICY

As at 31 March 2018, the Group had a total of about 305 employees and directors (2017: 

310). The Group’s staff costs, including directors’ remuneration, amounted to HK$69,203,000 

(2017: HK$55,244,000). Remuneration packages for employees and directors are structured 

by reference to market terms and individual competence, performance and experience. 

Benefits plans maintained by the Group include provident fund scheme, medical insurance and 

discretionary bonuses.

PROSPECTS

Looking forward to 2018/19, given the confronted recovery in major economies in the world, 

the Group continues to be cautiously optimistic in the China market demand for metal minerals 

and related industrial materials. However, in light of the challenging economic and operating 

environment, with the increased risks of trade protectionism and uncertainties on tariffs and 

the price of commodities, our Group will constantly review and adjust its existing business 

strategies and operations in order to optimise the Group’s business risks arising from trading of 

metal minerals and related industrial materials by imposing more stringent control upon risks 

management relating to exchange rates, interest rates and cash flows.

The Group will continue to take advantage of its financing capability as a listed company in an 

effort to explore new investment opportunities with growth potential. We will also consider the 

feasibility to increase the production capacities in our existing waste recycling and production 

of utilities business. The Group is targeted to look for sustainable business opportunities to 

widen the income stream and usher in additional business opportunities for the Group, laying the 

foundation for the Group’s future growth and maximising shareholders’ return.

CORPORATE GOVERNANCE CODE

During the year ended 31 March 2018, the Company has complied with the code provisions (the 

“Code Provisions”) of the Corporate Governance Code (the “CG Code”) as set out in Appendix 

14 to the Rules Governing the Listing of Securities on the Stock Exchange, except for the 

deviation from Code Provision A.2.1 during two relatively brief periods described below.
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Pursuant to Code Provision A.2.1 of the CG Code, the roles of chairman and chief executive 

officer should be separated and should not be performed by the same individual. Mr. Zhong 

Guoxing, who was the last chief executive officer of the Company, took up the position of 

chairman on 30 June 2017 when his predecessor resigned as chairman effective from that day 

and continued to act as the chief executive officer of the Company until Mr. Hu Haifeng, the 

then deputy chief executive officer of the Company, was re-designated as chief executive officer 

of the Company around one month later (i.e. on 3 August 2017). Since then, Mr. Hu Haifeng 

has been the chief executive officer of the Company. He succeeded Mr. Zhong Guoxing as the 

chairman when Mr. Zhong Guoxing resigned as chairman effective from 2 March 2018. For the 

rest of the financial year ended 31 March 2018 and up till now, Mr. Hu Haifeng has been serving 

as both the chairman and chief executive officer of the Company.

Although for both the periods 30 June 2017 to 2 August 2017 and 2 March 2018 to 31 

March 2018, the positions of chairman and chief executive officer were not separated, the 

responsibilities between the two positions were clearly separated. The Board believes that such 

structure helps to provide consistent leadership, facilitates effective business planning and 

implementation of long-term business strategies.

In addition, all major decisions of the Company are made only after discussion among Board 

members and appropriate members of the Board committees and the heads of departments. The 

power and authority are not concentrated in one individual. Moreover, the Board is composed of 

experienced members who are not involved in the day to day management of the Company. They 

are in a position to and do provide independent opinions effectively. The Board considers that 

in the circumstances having the roles of the chairman and chief executive officer played by the 

same individual would not impair the balance of power and authority between the Board and the 

management of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS OF 
LISTED ISSUERS

The Company has adopted the Model Code as set out in Appendix 10 of the Listing Rules as its 

own code of conduct regarding securities transactions by the Directors. Having made specific 

enquiry with all the Directors, all of them confirmed that they have complied with the required 

standards set out in the Model Code for the year ended 31 March 2018.
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AUDIT COMMITTEE

The audited consolidated financial information of the Group for the year ended 31 March 2018 

had been reviewed by the audit committee of the Company (the “Audit Committee”) before 

they are duly approved by the Board under the recommendation of the Audit Committee.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED 
SECURITIES

During the year ended 31 March 2018, neither the Company nor any of its subsidiaries 

purchased, sold or redeemed any of the Company’s listed securities.

PUBLICATION OF INFORMATION ON THE WEBSITES OF STOCK 
EXCHANGE AND THE COMPANY

T h i s  r e s u l t s  a n n o u n c e m e n t  i s  p u b l i s h e d  o n  t h e  S t o c k  E x c h a n g e ’ s  w e b s i t e 

(http://www.hkex.com.hk) and the Company’s website (http://www.npegroup.com.hk) 

respectively. The relevant annual report of the Company will be despatched to the shareholders 

of the Company and available on the same websites in due course.

By Order of the Board

Hu Haifeng

Chairman and Chief Executive Officer

Hong Kong, 25 June 2018

As at the date of this announcement, the Board comprises Mr. Hu Haifeng (Chairman and 

Chief Executive Officer) and Mr. Sin Lik Man as Executive Directors, Mr. Zheng Gang as 

Non-Executive Director, and Mr. Chan Kwong Fat, George, Mr. Siu Hi Lam, Alick, Mr. Ng Tze 

Kin, David and Dr. Liu Yongping as Independent Non-executive Directors.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks false
      /BleedOffset [
        8.503940
        8.503940
        8.503940
        8.503940
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed true
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


