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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

For the year ended 31st March, 2018, UBA Investments Limited and
its subsidiaries (the “Group”) recorded a loss attributable to equity
holders of approximately HK$21.5 million (2017: profit of HK$4.8 million)
of which a HK23.4 million unrealized loss (2017: unrealized profit of
HK$8.1 million) in relation to the financial assets at fair value through
profit or loss. The loss per share was HK$0.0203 (2017: profit per share
of HK$0.0046). Gross proceeds from disposal of trading securities
significantly decreased 56% from HK$286 million to HK$125 million as
the Group have to focus more on unlisted shares investments which
expecting to bring better returns than trading in listed securities based
on historical record. Therefore, it is not in line with the increasing
transaction volume of 56% in Hang Seng Index comparing with last
year. There was no impairment loss for the year (2017: loss of HK$3.5
million) and the Group recorded a loss was mainly due to the unrealized
loss on financial assets at fair value through profit or loss as stated
above.

As at 31st March, 2018, the net assets of the Group were approximately
HK$146.3 million (2017: HK$170.9 million). The net assets decreased
by 14.4% when compared with last year, which is opposite to the Hang
Seng Index (“HSI") increase during the year.

During the year, the global and local equity markets had experienced
intense volatility. The Group’s proactive investment strategy was
to maximize profit for shareholders during this period and through
investments in listed securities with relatively high yield and high
stability, especially the bank and telecommunication sectors which
contributed around HK$76.5 million turnover and HK$2.5 million
dividend, also the dividend from unlisted shares also contributed
around HK1.67 million to the Group during the year.

As at 31st March, 2018, the Group’s investment portfolio was well
diversified and comprised of different sectors of businesses including
telecommunications, retail businesses, properties and manufacturing,
etc, in which the available-for-sales financial assets and financial assets
at fair value through profit or loss totaled approximately HK$28 million
and HK$105 million respectively (2017: HK$28 million and HK$126
million respectively). For available-for-sales financial assets during the
year, there was no further investment of listed securities but an increase
in the investment of unlisted shares of HK$2.9 million. The Group
expected this unlisted investment may have high potential to become
listed securities in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS EERBNWED T

The top ten investments under financial assets at fair value through  +AXEAFERNEBRRIEZTHKEEZRETN
profit or loss incurred significant portion in the net assets of the Group EAEBEEEET+HPEENLE  WEREL A
and all of these investments were listed securities in Hong Kong as & Il AZES - ZETROT -

below:

As at 31st March, 2018 As at 31st March, 2017
RZB-NFZA=1-H RIE—tF=A=+-H
Approximately Approximately
% of total % of total
Number assets of Number assets of
Name of investee companies of share Fair Value the Group of share Fair Value the Group
hA%E EAKE
BEEL BEEY
RENAER RER NTHE BA e RATE BAL
HK$ HK$
B BT

CK Hutchison Holdings Limited
(Stock Code: 0001) 40,000 3,756,000 2.53% 55,000 5,258,000 3.04%
RINZEXARRAR (REHF : 0001)

PCCW Limited (Stock Code: 0008) 4,888,000 22,191,520 14.94% 4888000 22,387,040 12.94%
ENBMERAA (BEREH : 0008)

MTR Corporation Limited (Stock Code: 0066) 204,000 8,608,800 5.80% - - -
ERERERDA (REF 1 0066)

Yi Hua Holdings Limited (Stock Code: 2213) 28,970,278 28,970,278 19.50% 14,485,139 57,071,448 32.98%
SEERERAA (RBAY : 2213)

Xinjiang Xinxin Mining Industry
Company Limited (Stock Code: 3833) 1,600,000 1,664,000 1.12% 1,600,000 1,648,000 0.95%
MENBBRERMERLR (REER - 3833)

Gemilang International Limited

(Stock Code: 6163) 5,991,250 16,835,413 11.33% 5181250 9,533,500 551%
ZIRRRARAR (RERT - 6163)
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MANAGEMENT DISCUSSION AND ANALYSIS EERENWED T

As at 31st March, 2018 As at 31st March, 2017
R=ZB-N\§¥=A=+-H RZE—+F=A=+—H
Approximately Approximately
% of total % of total
Number assets of Number assets of
Name of investee companies of share Fair Value the Group of share Fair Value the Group
(e BA%ME
BEEL BEEYL
REQNTEH RH#E RYE B i g A NYE B
HK$ HK$
&7 BT

Kwong Man Kee Group Limited
(Stock Code: 8023) 10,518,000 5,048,640 3.40% 10,518,000 5,784,900 3.34%
BYXLEEBRAR (REHEK : 8023)

Viva China Holdings Limited
(Stock Code: 8032) 2,100,000 1,869,000 1.26% 2,100,000 1,932,000 1.12%
FAFEERERAT (RERT : 8032)

A. Plus Group Holding Limited
(Stock Code: 8251) 3,300,000 2,508,000 1.69% 3,300,000 2,376,000 1.37%
BEEEERERAR (RRHER : 8251)

Chi Ho Development Holdings Limited
(Stock Code: 8423) 2,070,000 2,980,800 2.01% 12,010,000 3,723,100 2.15%
BRERERERLR (R2HET : 8423)

94,432,451 63.58% 109,713,988 63.40%

During the corresponding period, the global and local equity markets — ZEMAMEEARE - 2R N AWM ETIHERE T2
had experienced intense volatility like roller coaster, especially % —WELBLUERERTE -  LEZEH
10-month rally in global stock markets that peaked in January 2018 BHREZEI0OEAANREBIR -2 NFE—AmE
have been followed by an around 10% correction afterward to the  E|JEIE  RER -T—NFE=ABEHL10% °
end of March 2018. Such volatilities were mainly due to uncertainties ELKBTIEREATREMNTEZIAETH
around the financial world, starting with the Federal Reserve (the “Fed”) @ :A2mZEEBABHEER (BMER) €5
decisions on rate hikes then good economic data in U.S., the tax reform I8 REHR TR BEIE ERANHBRES
in U.S., the valuation of RMB going strong and stable political scene in & + ARKBEBRI AR EBCAZERIE - AR
PRC, but also affected by the economic red flags overseas including B ZEBIIMEENLS  EREER-E—\F
the escalating trade war between the U.S. and China, the valuation of ~ EEEMFE 2 EH ] E 5 ETEH R RET
U.S. dollar become weak in 2018. EEEsS -
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MANAGEMENT DISCUSSION AND ANALYSIS

In the first half of 2017, the U.S. stock market was supported by
good economic data, with low inflation and stabilizing force of strong
earnings growth. In addition, the persistently low interest rates and no
further rate hike as of at the end of third quarter by the Fed, the U.S.
equity market has advanced in recent months to yet another string
of all-time highs. Although the Fed announced in September 2017
to start its balance sheet normalization process in October, from a
balance sheet drawdown of around $10 billion per month, possibly
up to around $50 billion per month if the conditions warrant in the
future and finally led U.S. to increase 0.25% interest rate in December
2017. The framework of this process is consistent with the expectation
of market participants who viewed the process to be very slow and
uneventful, so these negative effect is immaterial to the overall market.
Thereafter, a new tax system proposed by U.S. President Donald Trump
was passed and implemented after the December 2017 ruling, which
was the largest tax reform over recent years in U.S.. Under the new
tax system, the corporate tax rate decreased from 35% to 21% and
the individual tax rate decreased from 39.6% to 37% which the U.S.
corporation can reduce their tax liabilities and made improvement in
their performance. As well as U.S. will become more competitive and
attractive in relation to the world which lead to a repatriation of sizable
amounts of cash by US and overseas corporations which stimulus the
U.S. economy. Therefore, the Dow Jones Index rose 28.8% from 20,663
at end of March 2017 to the record high 26,616 at the end of January
2018. However, the stock market started to drop in February 2018 as
more usage of the artificial intelligence stock trading programme (“A.
I.”) starting to lead a high fluctuation in the stock market. In addition,
President Trump proposed $50 billion U.S. tariffs on Chinese goods
which include large aircrafts, electric vehicles and robots leading a
possible trade war between China and U.S., together with the Fed
increased interest rate of 0.25% again in March 2018 and the valuation
of greenback became weak. The Dow Jones Index dropped 9.4% from
its peak to 24,1083 at the end of March 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

On the other side, the China stock market sentiment was similar to the
US and European markets. The metrics such as Chinese GDP and the
China Purchasing Manufacturing Managers’ Index (“PMI”) reaching the
record high at 52.4 at the end of September 2017 gave the impression
that things are going well in the first half of 2017. The GDP maintained
at 6.9% for the year ended 2017 and the expectation on the A-shares
entering into MSCI in June 2018, as well as the value of RMB become
stronger since January 2018 has stimulated the Shanghai Composite
Index to rise 11.3% from 3,222 at end of March 2017 to 3,586 at the
end of January 2018. However, the action from U.S. for imposing
tariffs on Chinese goods led the Chinese government to take revenge
and proposed to increase duties on over 100 U.S. goods. As a result,
the China stock market sentiment was being affected by this and
together with the tightening monetary policies and enhancing the risk
management on equities and debts by the Chinese government may
have negative impact, the Shanghai Composite Index dropped 11.7% to
3,168 at the end of March 2018.

Back to the Hong Kong Stock Market, which was highly sensitive to
the news of the global economy, especially the effect from U.S. and
China factors. Excellent stock market sentiment from PRC and the
positive effect of Shanghai-Hong Kong Stock Connect Programme
and Shenzhen-Hong Kong Stock Connect Programme attracted more
capital inflow to Hong Kong and China in 2017. Together with the weak
U.S. dollar and strong RMB which led more fund inflow to Hong Kong
equity market as well in early 2018. As a result of these good impacts,
the HSI increased 38.9% from 24,111 in March 2017 to 33,484 at the
end of January 2018. However, being the control by A.l. in U.S. equity
market, the atmosphere of the potential to start trade war between U.S.
and China since February 2018 together with the increase in interest
rate again in U.S. These negative news led the HSI dropped around of
10.1% to 30,093 at end of March 2018.

F—HE - BYRE - PERTRAKERETS
BE  —E—tF ¥ FHEBRNEERERF
Bl BUE S RIBACIE ARE ([PMI]) SIS AR
fl—% RZT—tFNLAKKNPMIAS24 B
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—NEXABAMSCI I ER=_FT—NF—A
MAREEEDAADL RS LR EHEN=
T—+F = BEM3 222 ER11.3%E - —/\F
— AIE#)3,586 AT + X B P B 7 G B Uk
BOTEEHTERTHETHRE - WEFEE MY
100ZBXEE@MER - Bt PERTRES
XUFE  ARPBEBFREEERSE  Wng
HRENEBENEREEGIETREETE
PEGAEERAL TR I%E T \FZA
[E#3,168 °

ERBEREMS  HHRBREERZ+58
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RMEMFET  ELEEEBEHEETKY
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

With the expectation of at least 3 times interest rate hike by the Fed
in the year of 2018 and in the escalating potential trade war between
the U.S. and China, we expect the global stock markets to be full
of challenges in the coming few months. Especially, the Hong Kong
Monetary Authority (“HKMA”) triggered of the weak-side Convertibility
Undertaking (“CU”) at 7.85 in April 2018, which was the first time after
CU introduced by HKMA since May 2005. Under CU, HKMA will buy
Hong Kong Dollar and sell U.S. Dollar at 7.85 level to ensure that the
HKD exchange rate will not weaken beyond 7.85 and will reduce the
balance of the reserve in banking system. Together with the effect of 2
to 3 times interest rate hike more in U.S. in 2018, it will lead the upward
pressure on gradually increase of the interest rate in Hong Kong. In
addition, we also remain cautious of the impact on the potential trade
war between the U.S. and China until the trade tantrum on tariffs is
resolved. On the flip side, the expansion of daily quota under Shanghai-
Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect
will further enhance the smoothness and certainty of trading, and
help ensure that the process for the inclusion of A-shares in the MSCI
Emerging Markets Index this year which may bring positive effect to
both Hong Kong and China equity markets.

The Group remains cautiously optimistic about the outlook of the
global and Hong Kong equity markets. We will seek and evaluate
good investment opportunities to enrich our investment portfolios. We
will invest in more unlisted equity securities with good potential to be
listed is our future business decisions by building on our successful
experience in the past. We will also continue to adopt and maintain a
cautious and pragmatic investment approach in order to bring better
returns for our shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS EERENWED T

FINANCIAL REVIEW Bf 7% 1 8

Liquidity and financial resources RBESRUBER

As at 31st March, 2018, the Group had bank balances and cash of WZZ—-NE=A=+—0 ' AEBHETE
HK$10,532,557 (2017: HK$12,539,728). The Board believes that the  # &3 & 10,532,557 8 & (- T —t & -
Group has sufficient financial resources to satisfy its commitments and 12,539,728/ 7T) - EE5 2z - A=BHAF R
working capital requirements. W BERBITRERENEEESEXK -

As at 31st March, 2018, none of listed equity securities of the Group RZZE—NF=ZA=+—H A&EEZ T&EH
had been pledged to secure margin facilities and loans granted by a W4 BEBATEBARUERAFEREE -
related company.

Gearing ratio B E

Gearing ratio had not been presented (2017: Nil) as there was no debt R=-ZE—NE=F=+—H ' AEEWEHER

as at 31st March, 2018 (2017: HK$Nil). BH(ZZ—+F 8 EAfNREHERX
(ZZ—+t5F:®|) -

Dividend B’ E

The Board has resolved not to recommend any payment of final ZEZ@ZATEZRMNEKAKRS -
dividend.

Capital structure ERER

There was no change to the Group’s capital structure for the year ended HE-_Z—NE=A=+—0 XEFZRMH %
31st March, 2018. BARFED -

Capital commitment and contingent liabilities E4RERBAREE

As at 31st March, 2018, the Group has capital commitment of RZ-ZZ—NF=A=+—0 AEENEHR
approximately HK$7 million (2017: HK$10 million) for long term equity — #£4%& 7 & RN EFEX) A7,000,0008 7T (ZF—+

investment and no contingent liabilities. £ : 10,000,000 7T) - WELABE -
Material Acquisition and Disposal BEABEBREE

During the year, the Group had not made any material acquisition or  RAFE » AR A ETRERWES L EN B
disposal of subsidiaries and associates. NGIDS /NI

Exposure to foreign currency fluctuation and related hedges SNEE SR B B B K AR BE S R I B

The Board believes that the foreign exchange risk is minimal as EZ€HE AR AEETEUBTETHER
the Group mainly uses Hong Kong dollars to carry out its business 5 - BULPI&S 2 SNERRBRE - F It - AEE
transactions. Therefore, there was no material foreign exchange /M & AINE KB ER -

exposure to the Group.

Employment and remuneration policies EERFMBEK

As at 31st March, 2018, the Group employed a total of 3 full-time R-ZE—NE=A=+—0 A&£EELLEM3
employees (2017: 3), including the executive directors of the Group. EZ2BEE(ZZ—+F:3%)REEEHTE
Employees’ remuneration are fixed and determined with reference tothe E - EEZHEMIZTHHFHMETE -

market rate.

Share options BIRE
The Company does not have share option scheme. RNRN R ERTE o
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MANAGEMENT DISCUSSION AND ANALYSIS

ANNUAL GENERAL MEETING

The Annual General Meeting (the “AGM”) will be convened to be held
on Friday, 17th August, 2018. The Notice of AGM will be published on
the websites of the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and sent to the shareholders of the
Company and together with the Company’s 2018 Annual Report in due
course.

CLOSURE OF REGISTER OF MEMBERS FOR AGM

The register of members of the Company will be closed from Tuesday,
14th August, 2018 to Friday, 17th August, 2018, both days inclusive,
during which period no transfer of Shares will be registered. In order to
determine the identity of Shareholders who are entitled to attend and
vote at the AGM, all Share transfers accompanied by the relevant Share
certificates must be lodged with the Company’s Hong Kong branch
share registrar, Tricor Standard Limited, at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong not later than 4:30 p.m. on Monday,
13th August, 2018.

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance
Practices as set out in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange (“CG Code”) throughout the year
ended 31st March, 2018, except for the following.

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should be
appointed for a specific term and subject to re-election. None of the
independent non-executive directors of the Company were appointed
for a specific term. None of the non-executive directors has entered
or proposed to enter into any service contracts with the Company or
its subsidiaries. But all directors of the Company are subject to the
retirement by rotation according to the provisions under article 157
of the Articles of Association of the Company. As such, the Board
considers that sufficient measures have been taken to ensure that the
Company’s corporate governance practices are no less exacting than
those in the CG Code.
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MANAGEMENT DISCUSSION AND ANALYSIS

APPRECIATION

The Board would like to take this opportunity to extend our sincere
thanks and express appreciation to those who have supported us
during the year.

By order of the Board
WONG Yun Kuen
Chairman and Executive Director

Hong Kong, 20th June, 2018
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PROFILE OF DIRECTORS

Dr. WONG Yun Kuen (“Dr. Wong”), aged 60, is an executive director
of the Company. He has been elected as Chairman of the Board on 30th
April, 2015. He received a Ph.D. Degree from Harvard University, and
was “Distinguished Visiting Scholar” at Wharton School of the University
of Pennsylvania. Dr. Wong has worked in financial industries in the
United States and Hong Kong for many years, and has considerable
experience in corporate finance, investment and derivative products.
He is a member of the Hong Kong Securities Institute. Dr. Wong is
the chairman and executive director of Far East Holdings International
Limited (Stock Code: 36),an executive director of Boill Healthcare
Holdings Limited (Stock Code: 1246), a non-executive director of China
Sandi Holdings Limited (Stock Code: 910) and an independent non-
executive director of Kingston Financial Group Limited (Stock Code:
1031), DeTai New Energy Group Limited (Stock Code: 559), Kaisun
Energy Group Limited (Stock Code: 8203), GT Group Holdings Limited
(Stock Code: 263), Synergis Holdings Limited (stock code: 2340) and
Tech Pro Technology Development Limited (stock code: 3823). Dr.
Wong was also an independent non-executive director of Sincere Watch
(Hong Kong) Limited (Stock Code: 444) (September 2012 to December
2017) and (Bauhaus International (Holdings) Limited (Stock Code: 483)
(October 2004 to December 2016). All the companies mentioned above
are listed companies in Hong Kong. Save as disclosed above, Dr. Wong
does not hold directorship in other public companies the securities of
which are listed on any securities market in Hong Kong or overseas in
the past three years.

Mr. CHENG Wai Lun, Andrew (“Mr. Cheng”), aged 45, is an executive
director, member of the remuneration committee and member of the
nomination committee of the Company. He holds a bachelor's degree
from the California State University, USA. He has over 20 years
experience in securities, corporate finance and direct investment. He is
also an executive director of Upbest Group Limited (Stock Code: 335).
Save as disclosed above, Mr. Cheng does not hold directorship in other
public companies the securities of which are listed on any securities
market in Hong Kong or overseas in the past three years.
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PROFILE OF DIRECTORS

Mr. CHAN Chung Yee, Alan (“Mr. Chan”), aged 51, is an Independent
Non-Executive Director, Chairman of the Audit Committee, the
Remuneration Committee and the Nomination Committee of the
Company. Mr. Chan holds two master degrees in Practising Accounting
and Business Law from Monash University, Australia. Professionally, he
is a Fellow of the Hong Kong Institute of Certified Public Accountants,
CPA Australia, The Institute of Chartered Secretaries and Administrators
in UK, The Hong Kong Institute of Company Secretaries, and The Hong
Kong Institute of Directors. Mr. Chan is also a Member of The Hong
Kong Securities and Investment Institute, a Certified Management
Accountant of the Institute of Certified Management Accountants of
Australia, and is an Associate of The Hong Kong Institute of Bankers.
He is awarded with “Chartered Banker” by the Chartered Institute of
Bankers in Scotland, UK. For the public services, Mr. Chan is currently a
Standing Member and Convenor of Hong Kong members of the Chinese
People’s Political Consultative Conference of Yunfu City of Guangdong
Province, Honorary Standing Director of Guangdong’s Association
For Promotion of Cooperation Among Guangdong, Hong Kong and
Macao, Vice Chairman and Secretary General of China, Hong Kong and
Macau Boundary Crossing Bus Association. Mr. Chan was appointed
as member of the Board of Review (Inland Revenue) of HKSAR from
2009 to 2011. Currently, he is the Managing Director of a transportation
company which is a subsidiary of a listed company. He is also an
Independent Non Executive Director and Chairman of Audit Committee
of the Upbest Group Limited (Stock Code: 335). Other than disclosed
above, Mr. Chan holds no directorship in other public companies listed
on any securities market in Hong Kong or overseas now or in the past
three years.

Dr. FUNG Lewis Hung (“Dr. Fung”), aged 57, is an independent non-
executive director, member of the audit committee, member of the
remuneration committee and member of the nomination committee of
the Company. He has been the honorary medical adviser of the Institute
of Securities Dealers Limited since 2000 and the Hong Kong Chamber
of Small & Medium Business Limited since 1997. Dr. Fung is an affiliated
fellow of the Royal Australian College of Physicians and the foundation
fellow of Hong Kong Academy of Medicine. In addition, he is a member
of the International Society of Nephrology and Hong Kong Society of
Nephrology. He also holds a master’s degree in business administration
from the Newport University in the United States. Save as disclosed
above, Dr. Fung does not hold directorship in other public companies
the securities of which are listed on any securities market in Hong Kong
or overseas in the past three years.

Mr. TANG Hon Bui, Ronald (“Mr. Tang”), aged 59, is an independent
non-executive director, member of the audit committee, member of the
remuneration committee and member of the nomination committee of
the Company. Mr. Tang received his legal education from the University
of Hong Kong and has been a barrister in private practice since 1981.
Save as disclosed above, Mr. Tang has not held any directorship
in other public companies the securities of which are listed on any
securities market in Hong Kong or overseas in the past three years.

14

BRREEE (REE]D 5158 BRARANE
VFATEE ERZBEIFR HHZEER
REZBEQZIR BRARNARARE
SRR BN MERARELEN - RIEEZRE
EXER BABESHMAGE RS B
MNEFEMAEEREE  RERFWERITHRA
BHEEREE BELRAMEAGEARE
EREERQEARER BAESFLKRERES
B BNARERGHMASARER G
ERRITEGE L RERREHBHRTR?T
ZHEeRTHIRFRTRIER - REEZA
BERPEARBAHHEEERETEITEE
SEBREANBEAZBASA FARREREDL
BerBEsRRrNER UNEREEBERAIE
RESLERHES -RALN_TTNE-TF
——EHEZEATERITHERB LFEE
2Z8 - RRE-MLMARETHHMBTER
ACESREE REETAXEEEERAA
(EMBRSR : 335) 2 BUSFMITEE RER
ZEGCER BREXWEEIN RALEBE
ZERBREENESNERLBINESFMH LT
WEAMARDRTETESRE -

BIREBE(FEE]D 575 AEARAE
VRTEE FIFLZEEKE FHZEES
ZERREZEQZE - BHBEB_TTTH
R—ANtFRHFEEESFHBEREEF
MR EH s RERERME 58 £ BRoyal
Australian College of PhysiciansZ fiE & #&
ERERBHER CEIWEE - lhoh - BABRRK
BREgLEEEREG 88 - RITKAER
Newport Universityz TE & 2B 247 - i £
XREEI  BEEEBE=FRAEEMES
REBHGIHIELFTIEZ ETOEMRARATRE
TEERS -

HEELELE (BELE] 595 AARANE
VIHTES BERREEZE HFMREEZ
ELRAZBEZE -WHBRBEARERTER
¥E-B-NWN\—F R-BERELARERE
e BREXEBEEN BLEERE=ZFREE
EAEFRBRLBIESFTH LTOEMAR
NRIPEEEEHS -

UBA INVESTMENTS LIMITED AR EFRAT




REPORT OF THE DIRECTORS EEERE

The board of directors (the “Board”) has pleasure in presenting their ZEE@ ([EEe|)MAREHBEEHE-T
report and the audited consolidated financial statements for the year —N\E=A=+—HItZFERERGATHR
ended 31st March, 2018. %o

PRINCIPAL ACTIVITIES FTEXK

The Company and its subsidiaries (the “Group”) are investments holding ZAARIREMEBEAR ([KREE]) HHEZERA
companies. A

BUSINESS REVIEW KB

A fair review of the business and the outlook of the Company and a ¥R R X4 5 B EE &A1= L R AR EERA
discussion and analysis of the Group’s performance during the year FERZRBEUREZERBBRIZHEEX
and the material factors underlying its results and financial position are  FZEMFHREDT  ERAFERFIEZFIH[E
provided in the “Management Discussion & Analysis” from pages 4t0 9  EBE#HESTIIZE - ZETHARNES SR
of this annual report. These discussion form part of this director’s report. &K — &5 o

Description of the principal risks and uncertainties facing the Company #ARAREENTERAR KRR Z/HELE
can be found throughout this annual report particularly in note 8 on the RARFEHRZE  LEHRGEATERRM LS -
consolidated financial statements.

Environmental policies and performance are discussed in the BERERRBERNEREEEZFIIE (B
“Environmental, Social and Governance Report” from pages 39 to 43 of 35« @ REARE | Wt
this annual report.

SEGMENTAL INFORMATION 2 ERE R
The Group’s turnover and contribution to operating results were all AEBSEBLRLSLEETE2HAHREAE
derived from investments in listed and unlisted securities in Hong Kong. BEREEY FTRIEFTEEIBE o

PROPERTY, PLANT AND EQUIPMENT M HBEREE
Details of the movements during the year in the property, plant BERFRME  KELRZEZEEFHERDFIT
and equipment are set out in note 16 on the consolidated financial ~HREGA K HRKMIT16 -

statements.

SUBSIDIARIES W& 2T

Details of the Company’s subsidiaries at 31st March, 2018 are setoutin =~ AR AR ZE—-N\F=A=+—HzHEATZ
note 28 on the consolidated financial statements. FEHN R M B RRM 28 -

SHARE OPTION BB IR HE

The Company does not have share option scheme. RN A R AR AT & o

DIRECTORS’ REMUNERATION 1

The Directors’ fees are subject to shareholders’ approval at general EEWEENRERNS FEREIE - EtuEl4
meetings. Other emoluments are determined by the Company’s board BIHARAFEEERKEES /BT EEREE
of directors with reference to Directors’ duties, responsibilities and IANAKEB 7 EEBET o N EFHE B H
performance and the results of the Group. In addition, the Directors’ ZE&@&FFERH -

remuneration is reviewed by the Remuneration Committee annually.
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REPORT OF THE DIRECTORS EEEHRE

RESULTS AND APPROPRIATIONS EERDE

The results of the Group for the year ended 31st March, 2018 are setout AEEHZE-ZT—\F=ZA=1+—HItZFE%
in the consolidated income statement and the consolidated statement of E#HNES0EZ HANEZRESIEZHE R
comprehensive income on page 50 and page 51 respectively. mlER -

The Board has resolved not to recommend a payment of final dividend. ERFCRRPRAFEZRBKRE -

SHARE CAPITAL [N

Details of the movements in the Company’s share capital during the HBERFEERNRNATRAE Z S e HI5H N G560
year are set out in note 22 on the consolidated financial statements. Bk Moo o

FINANCIAL SUMMARY BEHE

A summary of the results and of the assets and liabilities of the Group U T ALNEERBEAEMKEE  £EREE
for the last five financial years is set out below. This summary is not part BEEEZHME « KBV IELEZEA U BRE
of the audited consolidated financial statements. 28 e

RESULTS

EiE

1/4/2017 - 1/4/2016 - 1/4/2015 - 1/4/2014 - 1/4/2013 -
31/3/2018  31/3/2017  31/3/2016  31/3/2015  31/3/2014
HK$000  HK$'000  HK$000 ~ HK$'000  HK$000
TET G FAT FAT FAT

(Loss)/profit before taxation BRI (BB),EH (19,680) 4,829 (10,166) 66,880 (3,396)
Taxation B (1,812) - - - -
Net (loss)/profit attributable A B FE

to shareholders (B18) /&mFFE (21,492) 4,829 (10,166) 66,880 (3,396)

ASSETS AND LIABILITIES

BEEHEE
31/3/2018  31/3/2017  31/3/2016  31/3/2015  31/3/2014
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Total assets EEBE 148,536 173,040 161,425 181,099 108,026
Total liabilities BfELE (2,171) (2,163) (261) (9,033) (2,127)
Net assets EEFE 146,365 170,877 161,164 172,066 105,899
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REPORT OF THE DIRECTORS

RESERVES

Movements in the reserves of the Group and the Company during the
year are set out in note 23 on the consolidated financial statements.

The Company’s reserves available for distribution represent the share
premium, contributed surplus and retained profits under the Companies
Law of the Cayman Islands. The share premium of the Company is
available for paying dividends to shareholders subject to the provisions
of its Memorandum and Articles of Association and provided that
immediately following the distribution of dividend the Company is able
to pay its debts as they fall due in the ordinary course of business.
In accordance with the Company’s Articles of Association, dividends
can be distributed out of the share premium, contributed surplus and
retained profits of the Company which in aggregate amounted to
approximately HK$83,404,000 (2017: HK$86,448,000) as at 31st March,

2018.

REPURCHASE, SALE AND REDEMPTION OF THE COMPANY’S

LISTED SECURITIES

Neither the Company nor any of its subsidiaries repurchased, sold or

redeemed any of the Company’s listed securities during the year.

DIRECTORS

The directors of the Company during the year and up to the date of this

report were:

Executive Directors
Dr. WONG Yun Kuen (Chairman)
Mr. CHENG Wai Lun, Andrew

Independent Non-executive Directors
Mr. CHAN Chung Yee, Alan

Dr. FUNG Lewis Hung

Mr. TANG Hon Bui, Ronald
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REPORT OF THE DIRECTORS

In accordance with Article 157 of the Company’s Articles of Association,
Mr. CHENG Wai Lun, Andrew and Dr. FUNG Lewis Hung shall retire by
rotation from office and, being eligible, offer themselves for re-election.
All other directors continue in office.

The term of office of each of the independent non-executive directors
lasts until his retirement by rotation in accordance with the Company'’s
Articles of Association.

At the Annual General Meeting, ordinary resolutions will be proposed
to re-elect Mr. CHENG Wai Lun, Andrew as executive director, and
Dr. FUNG Lewis Hung, as independent non-executive director.

The Company received confirmation of independence in respect of
the year ended 31st March, 2018 from each of the independent non-
executive directors pursuant to Rule 3.13 of the Listing Rules. Up
to and as at the date of this report, the Company still considers the
independent non-executive directors to be independent.

EQUITY-LINKED AGREEMENTS
No equity-linked agreements were entered into during the year or
subsisted at the end of the year.

COMPLIANCE WITH LAWS AND REGULATIONS

The Company’s operations are mainly carried out in Hong Kong and
accordingly shall comply with material relevant laws and regulations
in Hong Kong. During the Year and up to the date of this report,
the Company has complied with all the material relevant laws and
regulations in Hong Kong.

PERMITTED INDEMNITY PROVISION

The Articles of Association of the Company provides that every director
shall be entitled to be indemnified out of the assets of the Company
against all losses or liabilities which they may sustain or incur in or
about the execution of the duties of their office otherwise in relation
thereto. In addition, the Company has maintained appropriate directors
and officers liability insurance in respect of relevant legal actions
against the directors of the Company.
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REPORT OF THE DIRECTORS EEERE

ENVIRONMENTAL POLICIES RRBK

The Group is committed to building an eco-friendly corporation that ZAEBHAIKA—FRERRFEOEE - TEIRIE
tries to reduce the impacts of its operation on the environment, and to HEKLEHRBERNTE  UNERETR
ensure our compliance of prevailing environmental protection laws and T ZRBREZZRER - BHFEBHLEAE
regulations. For details, please refer to the “Environmental, Social and R[5 - H & REBHE] ©

Governance Report” contained in this annual report.

KEY RELATIONSHIPS WITH EMPLOYEES, CUSTOMERS AND HES BERUBREANEZFR
SUPPLIES

As the Group principally engages in investment in listed and unlisted MHRRNERZ FEEKARER LT RIELTE
securities, no specific customers or suppliers will be involved in the % ENHEEEBLSETESISETETMERE
operation of business. The investee companies and the investment 7. HIRERTIRBREEBAABRIFTIEBHE -
manager are good working partners creating value for the Group. The AREELIEEE - AEEEEEENANZ LR
Group also values the knowledge and skills of its employees, and g AEAREEREFFNESLEREKS -
continues to provide favourable career development opportunities for its

employees.

DIRECTORS’ SERVICE CONTRACTS BEERBEN

None of the directors who are proposed for re-election at the ZHEIERITZREREAS [ERLERET,
forthcoming Annual General Meeting has a service contract which is E=HREBEMEE] T AEBNTELEE GE
not determinable by the Group within one year without payment of  FEREERKRIN) BITEE—FRANFULKIEZRES
compensation other than statutory compensation. 40

DIRECTORS’ INTERESTS IN CONTRACTS EBERNEN 2R

In the opinion of the Board, there were no contracts of significance in  BIFEEFE 755 @ AR RS HFMAMB AT ET
relation to the Group’s business to which the Company or any of its VEBARNREKZEASLT  KABESH
subsidiaries was a party and in which any director of the Company had EEEFEEEEEANZ - ARAEEZEE
a material interest, whether directly or indirectly, subsisted at the end of 3 /& R {F {a] B R T3 S8 AE % e

the year or at any time during the year.
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REPORT OF THE DIRECTORS

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED

CORPORATION

As at 31st March, 2018, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQ”)) which were notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“SEHK”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the directors and the chief executive
of the Company were deemed or taken to have under such provisions of

the SFO) or which were required to be and were recorded in the register
required to be kept pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the SEHK pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model
Code”) in the Listing Rules were as follows:

Number of shares

EERTRARRAAAREARE AT
Ri3 - HERARES 2 EERAR

R-B-N\F=ZA=+—R  ARAIEENAR
AR AR EE (EERES KB RAIEXVE
(TEHRAEGEG)) 2B - BN REF
FHRAREES LG ROIEXVEETRESD
HEHNEARANEBHARZMAERAT ([H
R 2w ROAR (BRREEF RS HD
ZHERGXFRAEERESTBRAERREAR
REERB 2R LKE)  HANAMEIA
REFRBE G EB20GFEZELMA - K
BRELTRNZ LW RREFETEFRHZE
BFRI(MRETA ) AHNEARBRBIMLZ
BEIARIT :

ROBE

Percentage
of issued
Personal Family Corporate Other share capital
Name of director interests interests interests interests Total BRITEAE
EEns BAAESR ZEER EEER Hft s B BOk

Ordinary Shares of HK$0.01 each

in the Company
APRBREEIETZERR

CHENG Wai Lun, Andrew (Note) - - 340,000,000 - 340,000,000 32.08%

LY e )

Note:

Mr. CHENG Wai Lun, Andrew is one of the discretionary objects of a trust which
assets include interests in the entire issued share capital of Fung Fai Growth
Limited. Fung Fai Growth Limited holds 340,000,000 shares of the Company.

Save as disclosed above, at no time during the year ended 31st March,
2018 was the Company, its subsidiaries or its associate a party to

any arrangement to enable the directors or chief executives of the

Company, or their spouses or children under the age of 18, to acquire

benefits by means of the acquisition of shares in, or debentures of, the

Company or its associated corporation.
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#Z% R 17 BFung Fai Growth Limited# % * Fung Fai
Growth Limited i —Et 2 A B=EAR - MEBEREE
BEA—{IEEZEA - Fung Fai Growth Limited#
5 7R X 7]340,000,000% A& 17
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REPORT OF THE DIRECTORS EEERE

Save as disclosed above, none of the directors or the chief executives B FXIRBEEIN  KARIBEERTBTHAE
of the Company had or was deemed to have any interests or short YWERAARSKERE ZE (TERELRNAE
positions in the shares, underlying shares or debentures of the  {&HIEXVED) 2K - HERNO S ELFEEE
Company or any associated corporation (within the meaning of Part HH %A MEZZAREZELMEKIE
XV of the SFO) as recorded in the register required to be kept under 352 EEFE 2 B MR » iRz Fri Al
section 352 of the SFO or as otherwise notified to the Company and the — Fi& T A RIE B ETEER HIWIZESTRIZBH
Stock Exchange pursuant to the Model Code for Securities Transactions &R & RE X B 2 (E A KA R ©

by Directors of Listed Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDER’S INTERESTS AND SHORT FERFRADTZRORABRA 2B
POSITIONS IN THE SHARES, UNDERLYING SHARES OF THE BKA
COMPANY

As at 31st March, 2018, the following persons or corporations, other g

Sl
Ui

2 \F=ZA=+—H BEARARES
than the interest disclosed above in respect of the directors, interest in K HIE & HIEXVEIEI0EREMBREZ T B/
5% or more in the shares and underlying shares of the Company have H#EXRAR B DML BMBETR U TFTATHA

been notified to the Company and recorded in the register of substantial & (fr Fll B EBEBREEMEZERZIN FAR
shareholders’ interests in shares and short positions required to be kept  ATRETRAREBERNBED Z A5 2K

\

el

|

under Section 336 of Part XV of the SFO: mREZ
Approximate
percentage of
Number the total number
Name of shareholders of shares held of shares in issued
RER A FEREHE NEEBRTROBEI
Ordinary shares of HK$0.01 each in the Company
AATBREEOIBIZERAR
Fung Fai Growth Limited (Note (a)) 340,000,000 32.08%
Fung Fai Growth Limited (#/7#(a))
Kingswell Holdings Group Limited (Note (b)) 192,000,000 18.12%
Kingswell Holdings Group Limited (#77# (b))
Notes: Wi -

(a) The entire issued share capital of Fung Fai Growth Limited is owned  (a) Fung Fai Growth Limitedz & B2 #17M& A&

by a trust. Mr. CHENG Wai Lun, Andrew and his family members are H-HEAFE BEBEERERAA
the beneficiaries of the trust which assets include interests in the entire ERzZm A mMEEBEFung Fai Growth
issued share capital of Fung Fai Growth Limited. LimitedF A B B 1TRZN o

(b) The entire issued share capital of Kingswell Holdings Group Limited is  (b) Kingswell Holdings Group LimitedZ 2
beneficially owned by Mr. Janusz Mieczyslaw STEMPNOWSKI. BT’ AT BMr. Janusz Mieczyslaw
STEMPNOWSKIE = % H °

Annual Report 2018 4 # 21



REPORT OF THE DIRECTORS

Save as disclosed above, as at 31st March, 2018, the Directors are not
aware of any other persons who have interests or short positions in the
shares, underlying shares of equity derivatives or debentures of the
Company or any associated corporations (within the meaning of Part XV
of the SFO) which would be required to be disclosed to the Company
pursuant to Part XV of the SFO.

CONNECTED TRANSACTIONS AND CONTINUING CONNECTED
TRANSACTIONS

Significant related party transactions entered by the Group during
the year ended 31st March, 2018 which also constitute continuing
connected transactions under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), are disclosed in note 26 on the consolidated financial
statements.

The investment manager of the Company is regarded as a continuing
connected person of the Company under Chapter 21 of the Listing
Rules. Accordingly, the investment management agreement constitutes
a connected transaction of the Company. The management fee during
the year amounted to HK$2,446,124.

As disclosed in more details under the Company’s announcement
and circular dated 26th January, 2016 and 2nd August, 2016. The
Group entered into certain conditional agreements with the Upbest
Group Limited and its subsidiaries (the “Upbest Group”), which would
constitute continuing connected transactions (the “CCT”) on the part of
the Group for the year ended 31st March, 2018 and year ending 31st
March, 2019. The CCT are subject to approvals by the independent
shareholders of the Company and the independent shareholders of the
Upbest Group respectively. The relevant resolutions of the Company
approving the CCT have been passed at the extraordinary general
meeting of the Company held on 24th August, 2016. Save for disclosed
above, certain details of which are disclosed in compliance with the
requirements of Chapter 14A of the Listing Rules.

The independent non-executive directors have reviewed the connected
transactions and continuing connected transactions in note 26 on
the consolidated financial statements and have confirmed that the
connected transactions and continuing connected transactions have
been entered into:

i)

i)
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in the ordinary and usual course of business of the Group;

on normal commercial terms or on terms no less favourable
to the Group than terms available to or from (as appropriate)
independent third parties; and

in accordance with the relevant agreements governing them on
terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.
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REPORT OF THE DIRECTORS

The auditors of the Company have reviewed the continuing connected
transactions during the year as set out in note 26 on the consolidated
financial statements and confirmed that these transactions:

] were approved by the Board of Directors of the Company;

i) where applicable, were in accordance with the pricing policies
of the Company;

iii) had been entered into in accordance with the relevant
agreements governing the transactions; and

iv) have not exceeded the caps stated in the relevant
announcement.

CONFIRMATION FOR CONTINUING CONNECTED TRANSACTIONS
A letter pursuant to Rule 14A.56 of the Listing Rules has been issued
to the Board by the auditors of the Company confirming the matters
stated in Rule 14A.56 in respect of the above continuing connected
transactions for management agreement.

MANAGEMENT CONTRACTS

Details of significant management contracts in relation to the Company’s
business are included in note 26 on the consolidated financial
statements.

Save as disclosed above, no other contracts concerning the
management and administration of the whole or any substantial part of
the business of the Company were entered into or existed during the
year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders under the Company’s Memorandum and Articles of
Association and the Companies Laws of the Cayman Islands.

AUDIT COMMITTEE

The Company has established an audit committee according to “A
Guide for The Formation of an Audit Committee” published by the Hong
Kong Institute of Certified Public Accountants. The primary duties of
the audit committee are to review and supervise the financial reporting
process and internal control system of the Group. The Audit Committee
had also reviewed the annual results of the Group for the year ended
31st March, 2018 in conjunction with the Company’s external auditors.
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REPORT OF THE DIRECTORS EEEHRE

The audit committee of the Group consists of 3 independent non- HKNEERZEESH=-KBUIENTESMAERN -
executive directors, namely Mr. CHAN Chung Yee, Alan, Dr. FUNG D RIARRELE  BIRES A REEIELE o
Lewis Hung and Mr. TANG Hon Bui, Ronald.

CORPORATE GOVERNANCE TEER

The Company has complied throughout the year ended 31st March, ARRRBEE_Z—N\F=A=+—HILFERXN
2018 with the Code on Corporate Governance Practices set out in  —EETHXPIES FRAIEER14FE 2 0%
Appendix 14 of the Rules Governing the Listing of Securities on the  BSAEMSTE AR RZ BN TESLE
Stock Exchange, except that independent non-executive directors of S E(TE @ HARE AR R ABERRMB 2 ETE
the Company were not appointed for a specific term but are subject EELE - Ftt » AR RIAAD IR HIE M
to retirement by rotation according to the Articles of Association of the LABERARAT Z ¥ EATE BT ER TR
Company. As such, the Company considers that sufficient measures & o

have been taken to ensure that the Company’s corporate governance

practices are no less exacting than those in the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS BY EBETES
DIRECTORS

The Company has adopted the Model Code for Securities Transactions — ZARA "B H4 TR BIMT S 10Fr&E LT ARIES
by Directors of Listed Issuers (the “Model Code”) set out in Appendix  #{TEHT ZWEESFE| ([1EEFE]) o KARQ
10 of the Listing Rules. Upon enquiry by the Company, all Directors of  A&EHAE KRR BEEER  RENHRN—
the Company have confirmed that they have complied with the required B ERIEESTBIFFE 2 ZEHRE ©

standards set out in the Model Code throughout the period.

S 2EESTE

it

SUFFICIENCY OF PUBLIC FLOAT RANRFRE

According to the information that is publicly available to the Company REARARESZ A ARENRBESSHE 2
and within the knowledge of the Board, the percentage of the FATHEARATRMDBEADEDEITERG
Company’s shares which are in the hands of the public exceeds 25% of  ##25% o

the Company’s total number of issued shares.

AUDITORS B E B
Messrs. Li, Tang, Chen & Co. acted as auditors of the Company for the ZF SR exMEEMREBEEZ_E— X F %
years ended 31st March, 2016, 2017 and 2018. —+ERZE-N\F=ZR=+—BIFEEER

DEZHE B

Messrs. Li, Tang, Chen & Co. retire and a resolution for their reappointment  Z 2 E @ M BRI REE - R AQ A JE
as auditors of the Company will be proposed at the forthcoming annual ERFHEFAE FBIREE-—BEREE BEHA

general meeting. \/NEI &2 -

On behalf of the Board AEZSMH

WONG Yun Kuen FTERHTEE

Chairman and Executive Director =HE

Hong Kong, 20th June, 2018 BE ZE-N\FXAZTH
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Sound corporate governance practices are crucial to the smooth,
effective and transparent operation of a company and its ability to
attract investment, protect rights of shareholders and stakeholders,
and enhance shareholder value. The Company is committed to high
standards of corporate governance with a view to being transparent,
open and accountable to our shareholders.

This report describes the Company’s corporate governance practices
and structures that were in place during the financial year ended 31st
March, 2018, with specific reference to the principles and guidelines
of the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) issued by The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). In developing and
reviewing its corporate governance policies and practices, the
Company has sought to adopt a balanced approach.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company complied with the code provisions as set out in the Code
contained in Appendix 14 to the Listing Rules throughout year ended
31st March, 2018, except for the following.

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should be
appointed for a specific term and subject to re-election. None of the
independent non-executive directors of the Company were appointed
for a specific term. None of the non-executive directors has entered
or proposed to enter into any service contracts with the Company or
its subsidiaries. But all directors of the Company are subject to the
retirement by rotation according to the provisions under article 157
of the Articles of Association of the Company. As such, the Board
considers that sufficient measures have been taken to ensure that the
Company's corporate governance practices are no less exacting than
those in the CG Code.

CORPORATE GOVERNANCE PRACTICE

With the assistance of the Compliance Department, the Board has
designed a proper corporate governance structure. Currently, there
are three board committees, including Audit Committee, Remuneration
Committee and Nomination Committee. Audit Committee, Remuneration
Committee and Nomination Committee perform their distinct roles in
accordance with their respective terms of reference.

Annual Report 2018 4 #

BREXERATRUDAZIEE BUKAE
AR ZEE ARARSIRE - (RERR KERHE
BEARNREARREESR SRR - ZIK"*T@(
NEFRKFZEEER  UEERRER
FLEE

ABREDRBEBER M ((BRMH)BRA
(S MR R (T LW AR R B &% + T Pt
ZEEERTR([EERTAD 2 RAKE
SIARAARRRN T N\F=A=+—HLH
BEERETZEEEAERIR %Wﬂﬁi&
RO CEERHREFELRE  KARACZEERK
Yoz h% -

BIEEERTR
RBE_Z-N\E=ZA=+—BLEFER BRI
TARON ARBEEST LT A A %+ 0AE
BEERTRIATRIE

AR EALME

BIERFANGEA 4R ERTESRIRIETE
HEZREREE - A - ARRRK 2 BILIEHR
TERYEFTES - ARAFIEMBRARLE
BIEMTE R LM LERMRBA L « X
ARZBERRETAARNAKERZMAIE157
rzwmFERERTE - At - ARARBR/ERRE
WHEHE - DHERARRZEEE TR NERE
EERSFH -

TEERFR
EEMM<BE T EFECHT/RBECLE
ERRE - BA - ARAA=AEZZEE &
REKZES ¥FMZBEERREZES - BX
ZEE FHRESNIRAZEERAREREL
BESBEAETASGBA ZBE -

25




CORPORATE GOVERNANCE REPORT

BOARD OF DIRECTORS

Composition

As at 31st March, 2018, the Board of Directors of the Company
comprises five members. Dr. WONG Yun Kuen, acts as Chairman of
the Board, whereas Mr. CHENG Wai Lun, Andrew acts as Managing
Director of the Company. The Company has three independent non-
executive directors, they are Mr. CHAN Chung Yee, Alan, Dr. FUNG
Lewis Hung and Mr. TANG Hon Bui, Ronald. One of whom namely,
Mr. CHAN Chung Yee, Alan has appropriate professional accounting
experience and expertise.

All directors have distinguished themselves in their field of expertise,
and have exhibited high standards of personal and professional ethics
and integrity. The biographical details of each director are disclosed in
page 13 to page 14 of this Annual Report.

Each independent non-executive director has pursuant to the Rule 3.13
of the Listing Rules, confirmed that he is independent of the Company
and the Company also considers that they are independent.

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transaction by the directors (the “Model Code”). Having made specific
enquiry of all directors, the Company confirmed that all directors have
complied with the required standards as set out in the Model Code
during the year.

There is no relationship (including financial, business, family or other
material relationship) among members of the Board.

The Company adopted a Board Diversity Policy (the “Diversity Policy”)
which became effective in September 2013. This Diversity Policy aims
to set out the approach to achieve diversity on the Company’s Board
of Directors. All Board appointments are based on merits, and have
paid due regard for the benefits of diversity on the Board in selecting
candidates.

Pursuant to the Articles of Association of the Company, the directors
shall hold office subject to retirement by rotation at the annual general
meeting of the Company at least once every three years and eligible for
re-election.
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Function

The Board of Directors, headed by the Chairman, is responsible for
formulation and approval of the Group’s development and business
strategies and policies, approval of annual budgets and business
plans, recommendation of dividend, and supervision of management
in accordance with the rules governing the meeting of the Board
of Directors, the Managing Director’s working guides, articles of
association and rules governing the meeting of shareholders.

The executive directors are responsible for day-to-day management
of the Company’s operations. These executive directors conduct
regular meetings with the senior management of the Company and its
subsidiaries and associated companies, at which operational issues
and financial performance are evaluated.

The Company considers well-developed and timely reporting systems
and internal controls are essential, and the Board of Directors plays a key
role in the implementation and monitoring of internal financial controls.

The Board of Directors has established procedure to enable directors,
upon reasonable request, to seek independent professional advice in
appropriate circumstances, at the Company’s expenses.

The Articles of Association of the Company contain description of
responsibilities and operation procedures of the Board of Directors. The
Board of Directors holds regular meeting and listens to the operating
reports of the Company and makes policies. Significant operating
policies of the Company have to be discussed and passed by the Board
of Directors. Board meetings include regular meetings and irregular
meetings. The Board of Directors meets formally at least 4 times a year.

Besides regular and irregular meetings, the Board of Directors obtains
adequate information through working meetings, presided by the
Chairman in a timely manner, to monitor objectives and strategies of the
management, financial conditions and operating results of the Company
and provisions of significant agreements.
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ZE-NFZAZFT—HLEZHRFE
PROTZATHATEEESE - Y
interval and 6 irregular Board meetings which were convened when ®R—X @ BIIYRIT AT EHEZTESH
deemed necessary. Due notice and Board papers were given to all PR ZAEFEERAN BEERILEFE M
directors prior to the meeting in accordance with the Company's BiREAAFAESEANRFUESERET
Articles of Association and the Code. Details of individual attendance of 2 #&= . &y FFEHEBEHINOT -
directors are set out below:

For the financial year ended 31st March, 2018, the Board of Directors P& Z
held 12 regular executive Board meetings at approximately monthly ZEE&

Executive Board Meeting Irregular Board Meeting

HiTEEEE TEHEEEE
Attendance/ Attendance/
Total Meetings Held Total Meetings Held

HERY,/ ERAH HERE ERAH

Name of directors EEHE

Executive Directors HTES

Dr. WONG Yun Kuen HEEEEL 12/12 6/6
Mr. CHENG Wai Lun, Andrew BERLE 12/12 6/6
Independent Non-executive Directors BIFHTES

Mr. CHAN Chung Yee, Alan BR&ELE N/A T E R 6/6
Dr. FUNG Lewis Hung BRIER N/A i F 6/6
Mr. TANG Hon Bui, Ronald HEELAE N/A R iE B 6/6
Chairman and Managing Director TRENEFAKE

The roles of the Chairman and the Managing Director are segregated FRELREFBKEBZACESF W ERFEWLEYT
and assumed by two separate individuals who have no relationship with A Z WML BT A THEF - LUER|EHEH R
each other to strike a balance of power and authority so that the job  Ej# - BF TEB S 2 &R NMER—A °
responsibilities are not concentrated on any one individual.

The Chairman of the Board is responsible for the leadership and ZEZe@IXFEZBELNAYEEEES - XFEN
effective running of the Board. The Chairman is also responsible for /\%%Et&(§$’;§;§ HRE Y EEBEM
deciding the agenda of each Board meeting, taking into account, where  EEEH 7 EE (1EE) BENEBRER -
appropriate, matters proposed by other directors for inclusion in the

agenda.

The Managing Director is delegated with the authorities to manage the EFAKEER FEBENEIAFNSENERE

Group’s business in all aspects effectively, implement major strategies, K& FEEBL HOTEEFEK - EHAERT
make day-to-day decision and coordinate overall business operation. N EES EY S
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The number of independent non-executive directors is more than BUFHTESZ ABGEEEENERB ¥ -
half of the Board membership. The Board membership is covered by Z#Ze@RKEREEAELERRLEERBY A
professionally qualified and widely experienced personnel so as to + ZBUAARREREEZEE @ ARBEAR
bring in valuable contribution and different professional advices and R ZEIRESIBEEEZZNER -
consultancy for the development of the Company.

Responsibilities BE
In the course of discharging their duties, the directors act in good faith, HEBTEE ZBRH - EEE M - BEMEE
with due diligence and care, and in the best interests of the Company 2E  RUAARIRERE Y SEMETE - &

and its shareholders. Their responsibilities include: BEERE:

- Regular board meetings focusing on business strategy, — THRARESSH  INEKRKE -
operational issues and financial performance. EEFERMBRE

- Active participation on the boards of subsidiaries. - BH2HWNBARZESE o

- Approval of annual budgets for each operating company — 7% RISENRIERRFHEE /@‘ﬁﬁ
covering strategy, financial and business performance, key risks B RERRRE  TERRMEE

and opportunities.

- Monitoring the quality, timeliness, relevance and reliability of — — ERRNRINBREZERE - BT
internal and external reporting. MR R A FEE o

- Reviewing of the compliance with the CG Code. - B KERETAZER

- Reviewing of the effectiveness of the risk management and  — PREZZESRITEREERABE
internal control systems of the Company through the Audit TR -

Committee.

- Monitoring and managing potential conflicts of interest of  — ERXNERERRE -EEoRBEKR
management, Board members and shareholders, including ZREIREH B 2 FEER  BERAD
misuse of corporate assets and abuse in related party EEENEABEB IS -
transaction.

- Ensuring processes are in place to maintain the overall integrity ~— — BRI EEFEFTAARIZERITEE
of the Company, including financial statements, and relationship I PEVERE  MEMRESEAZ
with other stakeholders, and compliance with all laws and ethics. AR ARESFIAAEDRRSFHETE

To enable the Company’s directors to meet their obligations, an REAARNESARITRECERY  BREAEHE
appropriate organizational structure is in place with clearly defined <Z#H&ERE  BEEATETLER -
responsibilities and limits of authority.

Board Committees EEZE8

A number of Board Committees, including Audit Committee, EZEFEERULEEFLZEE BEEZZ
Remuneration Committee and Nomination Committee, have been & HMZEGLEELZET &
established by the Board of Directors to strengthen its functions and RRAHBEEN - ZEZZEGKERY - EFTE
to enhance its expertise. These committees have been formed with ZBEHEEZHALARABVHAHZZECH
specific written terms of reference which is available on the Company’s & - # J FH#E -

website set out details of the Committee’s duties, powers and functions.
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Audit Committee EREES

The Company's Audit Committee is composed of three independent KA REREZECHRERE=-ABIENTE
non-executive directors, namely Mr. CHAN Chung Yee, Alan, Dr. FUNG % - BIR =& 454 « BIRME R4 R EE L A& -
Lewis Hung and Mr. TANG Hon Bui, Ronald. It is chaired by Mr. CHAN ~ @ERES4EITE - ERZEQEENES
Chung Yee, Alan. It reports directly to the Board of Directors and €& Wi EZERBEANRNZEE @ HIUHTE
reviews matters within the scope of audit, such as financial statements KX & A EEE - AREAR D AIIRE 2 -
and internal controls, to protect the interests of the Company’s

shareholders.

The Audit Committee meets regularly with the Company’s external BZZE8€BEARNRIMNEZHMTEBHETESH
auditors to discuss audit process and accounting issues, and reviews U HBEZEFREHEE  TRIAPEER
effectiveness of internal controls and risk evaluation. Written terms ERFTEEL AN -  HBEESEENEXEZES
of reference, which describes the authority and duties of the Audit ZHEBRNBE VTHEFSTHRITLEF -
Committee are regularly reviewed and updated by the Board.

Set out below is the summary of work done during the year: IUTHERNFEAN 2 TEBE

- to review the consolidated financial statements for the year — EREE_T—+tF=-A=+—HLIF
ended 31st March, 2017 and for the six months ended 30th ERBE_Z—tFNA=FTHIL~HE
September, 2017; AZEAHBEHRE

- to review effectiveness of the internal control, financial controls — — WA ABEE  UBENREREER
and risk management system; BREEAN:

- to review of internal audit function; - B REEZINRE

- to review of continuing connected transactions and annual caps;  — BREEBERSREE LR

- to review auditors’ statutory audit plan and letters of representation; — — EHZEAD 2 AT BT E M R
and &

- to consider and approve 2017 audit fees and audit work. - EZERME_ZT—TERAEARER

IfEe

The Audit Committee held 3 meetings during the year. Details of #R @ BZEEEURIT=LeH - SKEZ W
individual attendance of its members are set out in the table below: FBEBHN TR

Attendance/Total meetings Held

HERY, L
Name of directors EEHE
Independent Non-executive Directors BYFHTES
Mr. CHAN Chung Yee, Alan RR&ELE 3/3
Dr. FUNG Lewis Hung IR i 1 2 3/3
Mr. TANG Hon Bui, Ronald HEREL 3/3
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Remuneration Committee

The Board has established a Remuneration Committee comprising one
executive director, Mr. CHENG Wai Lun, Andrew and three independent
non-executive directors, Mr. CHAN Chung Yee, Alan, Dr. FUNG Lewis
Hung and Mr. TANG Hon Bui, Ronald. It is chaired by Mr. CHAN Chung
Yee, Alan.

The terms of reference of the Remuneration Committee have been
reviewed with reference to the Corporate Governance Code.

The Remuneration Committee’s responsibilities are to review and
consider Company’s policy for remuneration of directors and senior
management, to determine remuneration packages of executive
directors and senior management including benefits in kind, pension
rights and compensation payments, and to recommend to the Board of
Directors remuneration of independent non-executive directors.

Set out below is the summary of work of the Remuneration Committee
done during the year:

- to review the remuneration policy for 2017/2018;

- to review the remuneration of the executive directors and the

independent non-executive directors; and

- to review the annual share option policy (if any).

The Remuneration Committee held 1 meeting during the year. Details of
individual attendance of its members are set out in the table below:

Name of directors EEpng
Executive Director HITES

Mr. CHENG Wai Lun, Andrew BEMmTE
Independent Non-executive Directors BYFATES
Mr. CHAN Chung Yee, Alan RR&ELE

Dr. FUNG Lewis Hung HSIRIE B

Mr. TANG Hon Bui, Ronald HEREL
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Nomination Committee
The Board has established a nomination committee on 21st March, 2012

comprising one executive director, Mr. CHENG Wai Lun, Andrew and

three independent non-executive directors, Mr. CHAN Chung Yee, Alan,
Dr. FUNG Lewis Hung and Mr. TANG Hon Bui, Ronald. It is chaired by
Mr. CHAN Chung Yee, Alan.

The terms of reference of the nomination committee, which is available
on the Company’s website, set out details of the Committee’s duties,

powers and functions, nomination procedures and the process and
criteria adopted for selection and recommendation of candidates for
directorship of the Company, summary of which is set out below:

to determine the policy for the nomination of Directors;

to review the progress of implementation of Diversity Policies;

to review the size and composition (including the skills,
knowledge and experience and length of service) of the Board
annually; and making recommendations to the Board regarding
any proposed changes to implement the Company’s corporate
strategy;

to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board on
the selection of individuals nominated for directorships;

to assess the independence of independent non-executive
director; and

to make recommendations to the Board on the relevant matters
relating to the appointment or re-appointment of Directors.

The Nomination Committee held 1 meeting during the year. Details of
individual attendance of its members are set out in the table below:

Name of directors EEHE
Executive Director HITES

Mr. CHENG Wai Lun, Andrew BRfmEE
Independent Non-executive Directors BYFHTES
Mr. CHAN Chung Yee, Alan RR&ESLE

Dr. FUNG Lewis Hung IR 1 2

Mr. TANG Hon Bui, Ronald HEREL
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CONTINUOUS PROFESSIONAL DEVELOPMENT OF DIRECTORS
To ensure Directors’ contribution to the Board remains informed
and relevant, the Company encourages Directors to participate in
continuous professional development to develop and refresh their
knowledge and skills and understanding of the business and markets
in which the Group operates. Directors are also provided with monthly
performance and position updates of the Group, and information such
as performance and key operational highlights to enable the Board as a
whole as well as each Director to discharge their duties. During the year
ended 31st March, 2018, all directors have participated in appropriate
continuous professional development and provided the Company with
their records of training. A summary of training records provided by the
Directors is as follows:

EBCHESRERE
RERESEABEZAEARIAMEZER
THEZREHER  ARRRBEE2ERE
EXRR URRIBFHWEZNZ  RERY
AEBEEFZEB RN ER WAEFRM
AEEBRAZEFERMBERRFEHER AR
MEEREESHEEH FEFREBREE
FHRBTREZRE -RNEE-F-\F=A
SH-RLEE MAESHE2HEABZRE
BEXRR WERARRRERSFEIEIZL
o BRRUZBICEMENT

Attending trainings and Seminars, Reading
articles, newspapers, journal and updates
HEEER/SHAE
FEXE BE - HHR/AHHER

Name of directors EEHA

Executive Directors BITES

Dr. WONG Yun Kuen EHEGT v
Mr. CHENG Wai Lun, Andrew HBERmEE v/
Independent Non-executive Directors BUFHTES

Mr. CHAN Chung Yee, Alan BRrRELE v
Dr. FUNG Lewis Hung HIRIER £ v
Mr. TANG Hon Bui, Ronald HERLE v/

CORPORATE GOVERNANCE FUNCTIONS

The Board as a whole is responsible for performing the corporate
governance duties including:

(a)

(b)

to develop and review the Company’s policies and practices on
corporate governance;

to review and monitor the training and continuous professional
development of directors and senior management;

to review and monitor the Company’s policies and practices in
compliance with legal and regulatory requirements;

to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and directors;

to review the Company’s compliance with the CG Code and
disclosure in the Corporate Governance Report; and

review of the effectiveness of the risk management and internal
control systems of the Company
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External Auditors HNEERZ BAT

During the year and up to the date of this report, the remuneration paid FRAREZAREBH - AEE D HZEHZ 5
to the Group’s external auditors, Li, Tang, Chen & Co. Certified Public ~FRE&:tEIEKMZ & 0T
Accountants, are set out as follows:

Services rendered for the Group Fees paid Fees payable
oA KB R M2 R ERNZER B z&R

HK$ HK$

BT BT
Audit services Bt R 248,000 268,000
Non-audit services FEE G 14,100 14,100
Total wat 262,100 282,100
INTERNAL CONTROL AND RISK MANAGEMENT REEERERER

It is the responsibility of the Board to ensure that the Company EBEEe@HETHEAATEREEE REWNHE
maintains sound and effective risk management and internal control ~ BREIE NN EBEAIE R L - B ZRERENHRE
systems to safeguard the Shareholders’ investment and the Group's RAEEMEE -EZZESHHEFTCRITH
assets at all times. The Audit Committee assists the Board in fulfilling RAEBEE% - &&E - 54 AREE N AIE
its corporate governance roles in the Group's financial, operational, & AMEEEALEABE T EHERNESE M
compliance, risk management and internal controls, and the resourcing ¥ ERAE o

of the finance and internal audit functions

The Board has established an on-going process for identifying, ZEZEE€EWVETERRF @ UWETE  HMEREER
evaluating and managing the significant risks faced by the Group and E£BEFfEHNEAER BFEEELHBER
this process includes updating the system of internal controls when  RBHI4ES| 2 E 8 - A LEILE RS -

there are changes to business environment or regulatory guidelines.

The Board is of the view that the system of internal controls in place EBEE€RABBFRAREERFRLGEATHER
for the year under review and up to the date of issuance of the annual RTIZBEH @ BEZABEFRGER MR
report and consolidated financial statements is sound and is sufficient ERENRET 2F7|z% ' MAEBZEE °

to safeguard the interests of shareholders and employees, and the

Group’s assets.

The investment manager assists the Board in the implementation of the HAKBREHEE TR RILE 2 BERIRR
board’s policies and procedures on risk and control by identifying and 7 © BE REES AR - WL HERT B
assessing the risks faced, and involving in the design, operation and  {EREERA # 2 WEPES R HEHE » DAL R ss i it
monitoring of suitable internal controls to mitigate and control these risks. ZRE -

The key processes that have been established in reviewing the AEBRHEVTIERFUBHABEZZGZS
adequacy and integrity of the system of internal controls include the RURZEM - ZERFALE
following:

-~ The Executive Board is responsible to ensure the effectiveness of - HITEZEBERER
the daily operations and that the operations are in accordance with BIECEEERKRE
the corporate objectives and strategies.

AREFEANE R

8

- The Audit Committee of the Company reviews internal control - ARG EZZESREINEZEMN &
issues identified by external auditors, regulatory authorities and ERBLEREMRECABEEEIE -
management, and evaluates the adequacy and effectiveness of the VHEEERREERANSEERF 2T
Group's risk management and internal control systems. BHERBBIE -
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Policies and procedures have been designed for safeguarding AARDIIVHELRREFRBEETEEAR
assets against unauthorised use or disposition; maintenance of HAITNFEAREE XEFE ST AEERH
proper accounting records for the use of reliable information within i 9MNEB IR AT EER AR BETHEAREN - R
the business or external publication, and compliance of relevant BIRERZIHT - NR G D] R RIEFIRME
regulations, rules and legislations. The policies and procedures are  AIBMIERY 2 FBLAM FEEE - BARME
designed for providing reasonable but not absolute assurance to avoid % o

fraud, material misstatements or errors.

INTERNAL AUDIT aEE

An independent CPA has been engaged to perform the internal audit ARNEBDZEINEB IS AEIEHRNER 2 AP
function of the Group. The scope of internal audit will be determined at  E:T &4 - N EANESBE SN SFFI T LUE
the start of each year. As part of the ongoing review of the systems, the F - (FAZEERH RGN D NNEAEF
internal audit reviews and assesses the Group’s internal control and risk ~ BREAPELLAREIBZG—K  EHEEYT
management systems, makes recommendation and reports to the Audit FEZZESREESER-

Committee and the Board once a year.

COMPANY SECRETARY ATWE
Mr. LEUNG Man Lai was appointed as the Company Secretary of the Z2XE4X4RN-_FT——F+H=1+HEZTA
Company on 30th July, 2012. The Company Secretary reports to the AABRRIWE - ARMEBERNL AR ESH
Directors of the Company and is responsible for advising the Board on & B ERNEESREEAREETSR - RIEL
governance matters. According to the Rule 3.29 of the Listing Rules, 3 8|&£3.291§ « ATMEENE LML R15
the Company Secretary has taken not less than 15 hours of relevant /&) HEEE EE 3

professional training during the year.

DISSEMINATION OF INSIDE INFORMATION BHAREER

The Board ensures the inside information is kept strictly confidential #EZeRFRNEZERRERS BEEEBLASE
until the relevant announcement is made. The Directors are not aware | « EE W AR BIRERIENTAERS
of any significant areas which need to be brought to the attention of the T °

Shareholders.

Finance B i

The Company’s assets were used in an appropriate manner, the ZARFEZZERLE  FAEBESLESM I HY
expenditures in each of the operating units of the Group were under a B REBEEEH| BiBETHEI B ZASELH
strict control, expenditures exceeding certain predetermined amounts EEEE - LSO L ERE c FETE
needed management’s authorisation. Accounting records were properly T RMEBREHNBER  BREANZDEENA
maintained. The allocation of resources and manpower in performing /@ FMHREIZ E5k -

accounting and financial reporting function are adequate to comply with

the requirement of Listing Rules.

Operation BE
A hierarchical system with proper work flow and reporting procedures &L EBEMIRBAETERRELRRREF S
was duly established in each of the operating units. Every employee 2% - RESHFEAETHEZBERET -
was assigned with a specific area of duty and responsibility.

Regular meetings with the attendance of senior management and FREFEHRTHSREBERSLESHRE
representatives from each of the operating units were held during the HEze@% KRR EREBRAZEBLRDEE
year so as to improve communication and identify potential issues within 2 E % /) 2 $£18 -

the Group.
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LISTING RULES COMPLIANCE tHHRAES

During the year, the continuing connected transactions undertaken by AFE  AEEBMRENBHEHECTHIDEELE
the Group are included in the transactions set out in note 26 on the 4AMBHRETR ZHITo6h o AEE—HEF L
consolidated financial statements. The Group has fully complied with  TM#EIZEK - BEHK - AERBRERE L
the Listing Rules requirements. Financial Reports, announcements and 8 Bl 2 Z ki 7 #l K bR o 38 B 2 P EE 12 &
circulars have been prepared and published in accordance with the & FHRAIFFEENK -

requirements of the Listing Rules. The prevailing internal control system

are compliant with all the requirements of the Listing Rules.

GOING CONCERN BERE

The Directors, having made appropriate enquiries, consider that the EBLEREETHERS  KAREATHE
Company has adequate resources to continue in operational existence JRER] B R EERLE - At - THETBERE
for the foreseeable future and that, for this reason, it is appropriate to KEREMABELLEEETBLE o

adopt the going concern basis in preparing the financial statements.

SHAREHOLDER AND INVESTORS COMMUNICATION HRERREEZER

The objective of shareholder communication is to provide our HERFEZEBERBREEAAQGREIREEHERAT
shareholders with detailed information about the Company so that they 7 HMEER - FHREREHEBITTERE S
can exercise their rights as shareholders in an informed manner. BIREZREF -

The Company uses a range of communication tools to ensure its ARFFALEERTE  UEGFREBREENASE
shareholders are kept well informed of key business imperatives. BIXEBEK Iy SHEE BEBRAEA
These include annual general meeting, annual report, various notices, & -« FE#HE KBRS AERAK - FER
announcements and circulars. All resolutions put forward at a BREASREZZAEZERE FTHREETEE
shareholders meeting will be taken by poll pursuant to the Listing Rules &k - BELRENBEASLEREAEALF K
and the poll results will be posted on the websites of the Company and B & Fr 4834 R P&, -

of the Stock Exchange after the shareholders meeting.

An annual general meeting (“AGM”) held on 18th August, 2017, the ZAAFR=-ZZE—+ENATNBERT—AEE
Chairman of the Board and the representative of external auditors was EEAL ([REBEAS]) =223/ LIMNE
available to answer questions at the meeting. The chairman of the ZEMRAENAEHEHEALURNSAATERE Y
meeting had explained the procedures of conducting a poll during the  12f - k@ TERACHEERBHETEE V2
meeting. All resolutions were proposed by the Chairman at the meeting - WAR® FIRREZTARZRZRAUBIRER
and voted separately by way of poll. All the votes cast at the said HER RAL HEHAEHOHELER
meeting were properly counted and recorded. FCEE ©
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Attendance of individual Directors at annual general meeting during the

AEEREBFAREARNESHLEE

year:
Attendance/AGM
HERE,
BRREAEAS
Name of directors EEBF
Executive Directors HITES
Dr. WONG Yun Kuen =HERL 1/1
Mr. CHENG Wai Lun, Andrew B & fm o & 11
Independent Non-executive Directors BYFHTES
Mr. CHAN Chung Yee, Alan BRR&ESE 11
Dr. FUNG Lewis Hung SR B & 11
Mr. TANG Hon Bui, Ronald WEREE 11

The forthcoming annual general meeting of the Company will be held on

17th August, 2018 which will be conducted by way of poll.

SHAREHOLDER’S RIGHT
Way to Convene an Extraordinary General Meeting

Pursuant to Article 89 of the Articles of Association of the Company,

general meetings shall also be convened on the written requisition of
any two or more members of the Company deposited at the principal
office of the Company in Hong Kong or, in the event the Company

ceases to have such a principal office, the registered office specifying
the objects of the meeting and signed by the requisitionists, provided
that such requisitionists held as at the date of deposit of the requisition

not less than one-tenth of the paid up capital of the Company which

carries the right of voting at general meetings of the Company. General

meetings may also be convened on the written requisition of any one

member of the Company which is a recognised clearing house (or its

nominee) deposited at the principal office of the Company in Hong

Kong or, in the event the Company ceases to have such a principal

office, the registered office specifying the objects of the meeting and

signed by the requisitionist, provided that such requisitionist held as at

the date of deposit of the requisition not less than one-tenth of the paid

up capital of the Company which carries the right of voting at general

meetings of the Company.

As regards proposing a person for election as a director, details and

procedures are available on the website of the Company.
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Members’ Enquiries

Members should direct their questions about their shareholdings to the
Company’s share registrar in Hong Kong. Members may at any time
make a request for the Company’s information to the extent that such
information is publically available. Members may also make enquiries to

the following contact details of the Company:

Address: Flat B, 16th Floor, Wah Kit Commercial Centre,
300 Des Voeux Road Central, Hong Kong

Telephone: 852 3575 9396

CONSTITUTIONAL DOCUMENTS

There was no change in the memorandum and articles of association of

the Company during the year.

The updated memorandum and articles of association of the Company

is available on the Company’s website.

Procedures and Sufficient Contact Details for Putting Forward

Proposals at Members’ Meetings

Members are welcomed to suggest proposals relating to the operations,
strategy and/or management of the Group to be discussed at members’
meeting. Proposal shall be sent to the Board or the Company Secretary
by written requisition. Pursuant to the Articles of Association of the
Company, members who wish to put forward a proposal should convene
an extraordinary general meeting by the procedures set out in “Way to

Convene an Extraordinary General Meeting” above.

DIRECTORS’ RESPONSIBILITY IN PREPARING THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors acknowledge that it is their responsibilities in preparing
the consolidated financial statements. The Statement of the Auditors
about their reporting responsibilities on the consolidated financial
statements is set out in the Independent Auditor's Report on pages 44

to 49.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

REPORTING SCOPE

UBA Investments Limited (the “Company”) is an investment company
and principally engages in investments in a diversified portfolio of listed
and unlisted companies. As an investment company, the Company
does not directly participate in the production and operation of its
subsidiaries. While actively seeking to optimise its investment portfolio
and maximise shareholder return, the Company lives up to its corporate
social responsibility and strikes a balance between the interests of
stakeholders such as the shareholders and the community, with the
ultimate goal of achieving a sustainable corporation.

In accordance with the requirements of Appendix 27 to the Listing
Rules, the Company hereby presents its environmental, social and
governance report for the year ended 31st March, 2018.

A.

ENVIRONMENTAL

Emissions, Use of Resources and Environment and Natural
Resources

The Group operates in the investment field and it's operation is
mainly office-based and the Group is committed to minimising
the impact of businesses on the environment through adopting
eco-friendly measures at the office.

The Group encourages employees to implement the following
environmental initiatives:

- to reduce paper consumption by using duplex printing,
reusing papers printed on one side and place for paper
waste recycling;

- using electronic storage and communication wherever
possible;

- setting air-conditioning temperature at 25 degree in
summer whenever possible to energy saving;

- to switch off lights and air-conditioning in the meeting
room and the computer at the workstation when not in
use; and

- Conference calls instead of face-to-face meetings are
arranged where possible.

In view of the business nature, the Group’s operations do not
directly involve the use of natural resources as the Group
do not involve in any industrial process nor use any motor
vehicles. Hence there had been no direct emission relation to air
pollutants and greenhouse gases (“GHG”), no discharges into
water and land (Scope 1 as below table). The main emissions
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and wastes produced by the Group are primarily attributable to
its use of electricity and paper (Scope 2 and 3 as below table).
Also the Group is not aware of any significant generation of
hazardous waste and any non-compliance with relevant laws
and regulations in relation to environmental protection during
the Reporting period that have significant impact on the Group.
The Company also believes that its business operations have
minimal direct impact on the environment.

Environmental performance

The Group believed that the environmental protection as
an important component to form a part of our corporate
responsibility and are therefore committed to promoting
environmental protection activities.

In accordance with the ESG Reporting Guide set out by the
Hong Kong Stock Exchange, our environmental performance of
“Emissions”and "Use of Resource” during the reporting period
are tabulated as below.

Use of Resource

CHERERERE

HIBHMEEENBEHIEZREARE
BEOEN LA (T RBARBE2R3) -
FIARAKERR  AEEY THEBE
EERAEEREMARETHEERE
BTERRERENAELO KA
BHAEEERNEAFE - KRR TH
FEXBEEURBENNERTEER
AR

AEERRREREXNSALEEEN
ZE D - FUBLR BB R (e IR RR
%) o

RETEHRAARENRE HERE
RWMERES]  MEMARANHR] R
[EREMIMRRERBMTERR

ERER
Resource type Total Consumption Consumption per person
BRER HHE AYRE
Electricity EW) 16,624 kWh TFE B 5541 kWh TR
Paper iy 75 kg @ Af 250 kg AF
Greenhouse Gas Emission
BERBHER

Emitted per
Greenhouse gas indicators Major sources CO, emitted person
BRERERES TERR k= (782 AHER
Scope 1 il 1 Nil & - -
Direct emissions BEHEWR
Scope 2 Ef =) Electricity Z=/ 13,133 kg 2AF 4378 kg 2AF
Energy indirect emissions  8E)R &5 HE K
Scope 3 &3 Paper iy 36 kg A 12 kg AF
Other indirect emissions H o EE BN
Total CO, emission
equivalents BELRBENEE 13,169 kg 2T 4,390 kg A
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Electricity

The electricity consumed by the Group was mainly used in the
office during its normal business operation and supplied by
The Hong Kong Electric Co., Ltd. During the Year, the Group
has consumed 16,624 kWh of electricity with a monthly average
usage of 1,385 kWh and 5,541 kWh per person, which producing
CO, equivalent emissions of approximately 13,133 kg. These
consumption of the electricity was mainly attributable by the use
of air-conditioning in the office.

Water

There is no direct water supply to the office apart from water
uses/affluent discharges at shared facilities of the office
building. Water consumption by the Group for the year involved
mainly bottled drinking water uses at its offices premises and
the Group’s business operations do not require any other water
usage. The Group’s office utilised a total of approximately 24
bottles of drinking water with total of 454 Liter, an average 2
bottles drinking water per month during the year.

Paper

The Company encourages employees to reduce paper
consumption by using duplex printing, reusing papers printed
on one side and place for paper waste recycling, also using
electronic storage and communication wherever possible.
During the year, the Group used a total of approximately 7.5 kg
of paper in its normal office operations for printing documents
and the total CO, equivalent emissions for the paper used was
approximately 36 kg.

SOCIAL

Employment

Employees is the most valuable asset to the Group. It is the
policy of the Group to employ person which is suitable to the
position with equal opportunity (non-discrimination against
gender, marital status, disability, age, race, family status, sexual
orientation, nationality and religion). Competitive remuneration
package will be provided for the employees. The Group is in
full compliance with relevant employment laws and regulation
just like the “Employment Ordinance” (Chapter 57), “Minimum
Wage Ordinance” (Chapter 608), “Sex Discrimination Ordinance”
(Chapter 480), “Mandatory Provident Fund Schemes Ordinance”
(Chapter 485), “Disability Discrimination Ordinance” (Chapter
487) and “Race Discrimination Ordinance” (Chapter 602), etc.
The Group is not aware of any non-compliance in relation to
employment laws and regulations during the Reporting Period.

Annual Report 2018 4 #

HE
AEERRENEREBEENAEH
BEAERARRAME - RAEE - A&

EH16624TRFEE ABYFERE
1,385 TR R AHFERE/5541F
Rk E4E Z Sk E EHPEMA13,133

R - WEREETBREPAETFERZ
RATH -

Ak
BRTERAZEEDMLRARE 2 AK
SEREERON AR W EE MK
AEBEAFENAKEIERANAE
MERMEKRAKMAEENES &
ERAHMRAK  REBRAZTRAF
EFERRAKL24T - B454RTF - F5
1A A2 ERANK -

R

ARAAIEEEEROAE  ZHRAEE
FIE) - EMELEMITHNRERZE
B R WA ATHER TR
BFAARBTEEMRETEN - RAF
B AEBEFRLEEENT NG
BEFERERALN7SDT  REME
ZE LB EHRNABIAT -

o=
EfE
Eé%ﬁﬁlmﬁgﬁﬁﬁ o NEEMER
RBLTEERSVEREABBEBA
AL CREARMER - BIRAR - B
Fhe - Bk - REMR - HRE - BER
TH) o EEBERHART INF A
& AEBZEETRABERENLR
il : BIEED (BEEDE ST E) &
ETEGER (FEEDSE 608 F) ~ 15
ﬁﬁ%@H%%%W%Mmﬁ>~ﬁﬂﬁ
SEEHER (BAEERISE 485 &) -
kﬁﬁﬁh%(%%&%%4w§J&E
HEREAR KD (BB EDIE602F) FEp) -
RBEHHE AEEVETFARER
BEAREEGRERBENET -

41




ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT R3% B8 RERME

42

As at 31st March, 2018, we have 1 employee, 2 executive
directors and 3 independent non-executive directors of the
Company. All of our employees including directors are located in
Hong Kong and no turnover during the period. By gender, 100%
male. By age group, 50% and 50% between age group of 35 to
55 and over 55 respectively.

Health and Safety

The Group will provide a healthy and safety working environment
to the employees. The Group has provided a guideline for
work safety including environmental hygiene and cleanliness,
machine operation, smoking ban and fire prevention, hazardous
materials handling, arrangements in times of typhoons and
rainstorms, as well as response to emergencies, etc. By offering
opportunities for a flexible work arrangement, the Group also
encourage our employees to maintain a healthy work-life
balance.

The Group is in full compliance with the “Occupational Safety
and Health Ordinance”(Chapter 509), and is not aware of any
non-compliance with relevant laws and regulations in relation
to health and safety working environment during the Reporting
Period that have significant impact on the Group. During the
period, there was no staff suffer work-related fatalities and injury.

Development and Training

On-the-job training and continuous professional development
are important elements to enhance the industry knowledge
of the employees of the Group. The Group provide relevant
training opportunities to its employees from time to time and
encourage employees to attend seminars by themselves for
their own professional assertions which include Listing Rules
and accountancy update which can boost the competence
and efficiency of the employees and hence the Company’s
professionalism and performance. During the period, all staff
participated in training and the average number of the hours
spent on training per staff is more than 15 hours.

Labour standards

It is the policy of the Group to comply with the relevant laws and
regulations which prohibit the employment of child and force
labour.

The Group is not aware of any non-compliance with relevant
rules and regulations on preventing child or forced labour during
the Reporting Period.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT  IR3%

Supply Chain Management
The Group has maintained good practice to select and evaluate
its suppliers and their engagements.

As the Group operates in the investment field, it mainly
purchases office equipment and office supplies through
approved suppliers according to the quality of goods and
services provided. During the period, the major office supplies
are bottle of drinking water and printing paper which all
suppliers were located in Hong Kong.

Product responsibility

The Group does not have products or services provided to
customers and hence the product responsibility is not applicable
to the Group.

Anti-corruption

The Group is committed to ensuring that no bribes, payment or
advantages are solicited from or given or offered to any persons,
whether in the public or private sector, for any purpose, which
can ensure the strict adherence to the Prevention of Bribery
Ordinance. The Group regard honesty, integrity and fair play
as the core values that must be upheld by our colleagues at all
times.

During the reporting period, the Group had no legal cases
regarding corrupt practices brought against the Group or its
employees.

Community investment

The Group encourages employees to contribute their time and
efforts in participating in various local community activities and
events.

The Group aiming at sponsor inmates and discharged prisoners
events such as charity fundraising activities for assisting
discharged prisoners organized by Christian Prison Pastoral
Association Limited for the year 2018.
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INDEPENDENT AUDITOR’S REPORT BYRHERE

TO THE SHAREHOLDERS OF UBA INVESTMENTS LIMITED BHRARERRADZERR
(incorporated in the Cayman Islands with limited liability) (REESFHZTMAK T8 H R E])
OPINION =8

We have audited the consolidated financial statements of UBA HMEEZHANES0EE112BMHBAREAR
Investments Limited (“the Company”’) and its subsidiaries (‘the AT (EAF]) REWBAR (SEIEEE])
Group”) set out on pages 50 to 112, which comprise the consolidated K4S &EMBHRE  ETAEEE_Z—\E=4
statements of financial position as at 31st March, 2018, and the =+—BEWGaMBERIEREHEZBILEE
consolidated income statement and consolidated statement of HHZEANHE GAZEURE SAEREH
comprehensive income, the consolidated statement of changes in & - GABELRBRARGEMBRERMT - £
equity and the consolidated statement of cash flows for the year then FHEFZE@HHRRPE -

ended, and notes on the consolidated financial statements, including a

summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and  FKffiR A ZSGAUBHRRCBEFTBSS 6D
fair view of the consolidated financial position of the Group as at 31st A€ ([HELHMAL ) Bh 2 BB BRELE
March, 2018, and of its consolidated financial performance and its 8| ([BEMBHRE LA EEMALHRE &
consolidated cash flows for the year then ended in accordance with &EER-ZT—N\E=A=+—B0HBRILE
Hong Kong Financial Reporting Standards (“HKFRSs") issued by EEZZBIFFENMBERBENELRE ¥ D
the Hong Kong Institute of Certified Public Accountants (“HKICPA") BSFEABRARIEAINRERTLARE -

and have been properly prepared in accordance with the disclosure

requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION BEREX

We conducted our audit in accordance with Hong Kong Standards on KB EEB @t A€ EH 2 B A ST ER
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under ([ FBETER]]) #ETEX - BN ZFERE
those standards are further described in the Auditor's Responsibilities Nz EFEAREZBMABIREEMHHRRZ
for the Audit of the Consolidated Financial Statements section of EE—&it— St - RMBEESeHFHLAE
our report. We are independent of the Group in accordance with the — ZEE@HAIREEETR ([5F8]) BILR
HKICPA’s Code of Ethics for Professional Accountants (“the Code”), and £ B ZMEKBRTEETRFAzEMEmE
we have fulfilled our other ethical responsibilities in accordance with the — F - &R 5 RFFMES ER BB AR
Code. We believe that the audit evidence we have obtained is sufficient ZEBRIBEEEMEBERHAREE -

and appropriate to provide a basis for our opinion.

=
B
=
B

KEY AUDIT MATTERS BREREE

Key audit matters are those matters that, in our professional judgment, FEEEBEZEEIIRERM 2 EEHE SRS
were of most significance in our audit of the consolidated financial AFKHRBEZIEMEREEZEH - %5
statements of the current period. These matters were addressed in the  IE YRR MG AN BRI ETREEZ LU
context of our audit of the consolidated financial statements as a whole, FRABEMZERETAERE  BMAHZEEET
and in forming our opinion thereon, and we do not provide a separate ZRRHEBFER -

opinion on these matters.
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KEY AUDIT MATTERS IDENTIFIED IN OUR AUDIT ARE
SUMMARISED AS FOLLOWS:

Key audit matter
BRERSE

Valuation and impairment of unlisted available-for-sale
financial assets

RELTAFRHERBEE 2 BERBE

Refer to note 17 on the consolidated financial statements.

BRI AR B B RARMEET

The carrying value of the unlisted available-for-sale
financial assets was HK$8,946,180 as at 31st March, 2018.
RZZB-NF=ZA=+—H RELTAIHLENKEE K
{8 /38,946,180/& 7T °

The impairment of the unlisted available-for-sale financial
assets is assessed by the management to see if there is
significant or prolonged decline in carrying value through
the application of judgement and use of subjective
assumptions.
FETAHEENBEELRENHEEERBERAEH K
ERIERRTAEOEESDGLREAARA TR -
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BAREGTER 2 ARELSERLNT

How our audit addressed the key audit matter
BMMARERT REEREREE

Our procedures in relation to management’s assessment of
the valuation and impairment of unlisted available-for-sale
financial assets included:
BAREREERFLTARLENBEEZRERREZ
AHEFTERA 2T

- Reviewing financial information and relevant
documents of the investee to ensure their reliability.

= EHNRENMBEN R E BB ARRELAEL -

- Evaluating the management judgement and
assumptions on the recoverability of the unlisted
available-for-sale financial assets.

- AEAERIEEMAMHEENBEEZ A RETZE
122 I B SRR

= Considering the potential impact of reasonably
possible downside change in these key
assumptions.

- AEERE2ZEAMAKEL 2 BRBR -

We found the management conclusion to be consistent with
the available information.

BMEAEEEERATESZEN -

45



INDEPENDENT AUDITOR’S REPORT B B =

OTHER INFORMATION IN THE ANNUAL REPORT FHRP o HMER

The directors of the Company are responsible for the other information. &BAFZEZTHHMEHEE - HWEH BEER
The other information comprises all the information included in the FHBEZMBER  HFEHBEHRRE KA ZEE®
annual report, other than the consolidated financial statements and our — &ER4p o

auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover RFIYEAMBEREZEETEEEMER &
the other information and we do not express any form of assurance fIf @t LIRHERFR 2 KB LR o
conclusion thereon.

In connection with our audit of the consolidated financial statements, ERHMEGESHBREZEEZ  BMN2EER
our responsibility is to read the other information and, in doing so, BEEMES  ERZEEMESERELEEH
consider whether the other information is materially inconsistent with HFBHRERXBFANREZR THEIZEAEEEAT
the consolidated financial statements or our knowledge obtained in  —%( - sk BIHMNEIEEAEEHK - BER M2 T
the audit or otherwise appears to be materially misstated. If, based {£ HBEMASHEMERTFEEANERZ & -
YARE—FEFL®RS - ZMUEFILIEY

o

=

on the work we have performed, we conclude that there is a material ~ #f

off

misstatement of this other information, we are required to report that %
fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE EENAEMBRR2ER
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of &AFEZGEREESCHMACEMIES
the consolidated financial statements that give a true and fair view in R EEBIREB R T{lﬂﬁuzyiggﬁffiﬁﬂﬁ
accordance with HKFRSs issued by the HKICPA and the disclosure EMAFZEATHBRR  UREFEEZAAEN
requirements of the Hong Kong Companies Ordinance and for such 227 AEliLd @ UERGRGAEVBEREB T
internal control as the directors determine is necessary to enable the EHRPEGESERMER ZERER -
preparation of consolidated financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the REEGANBHREE SAR=EEEETF
Company are responsible for assessing the Group’s ability to continue & BEEEZEHEL LN TEBABR TH
as a going concern, disclosing, as applicable, matters related to going HBHEBELLAMzFE  UNEFEAZELE S
concern and using the going concern basis of accounting unless the @:tEW  BRIFEZEEL SE£EEFERNE1L
directors of the Company either intend to liquidate the Group or to &% - KR|EHEMER I BERFTE -

cease operations, or have no realistic alternative but to do so.

}1

B

The directors of the Company are assisted by the Audit Committee in S RAFEEMERZECHRPETER 2£E
discharging their responsibilities for overseeing the Group's financial BB RERIEZEMT ©
reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS
Our objectives are to obtain reasonable assurance about whether the

REMBAEMBERRERZER

BZMzBR RSV BRREBRTIARAE
AREFRRRMEBENERNS S ER
& THABRRMER ZZBMERS - A=
BREBRR®RE - RIS HIBEMALE -
BAMIRAREZAT  BGEANEMBALTERE
FAERE

consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you, as
a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

AERERBAKFZHRE  HETRRERBEE
B REMETZERZ  NE-EXRERFERE
AR - SEBMAI ARG RIFREIE - HAER
HESBRERRERA LY ERAPBEHRRER
ERBUBRRMAELZEERE - NEH2H#
RARERBERK °

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated
financial statements.

RBEEEEEUETERZ 2 BET - BAE
MERABTRFEZFRRERE - HFIN

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

w5 I B i X ARRF SR R M B BUAR &
HBERRFEERERCAR  ATE
BRFARHZERR  ARERER
FBEZEZRE ERARMABRACE

o Identify and assess the risks of material misstatement of the e
consolidated financial statements, whether due to fraud or error,
design, and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate

to provide a basis for our opinion. The risk of not detecting a
material misstatements resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.
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INDEPENDENT AUDITOR’S REPORT BYRHERE

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude
that a material uncertainty exist, we are required to draw
attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are
inadequate, to modify, our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

Evaluate the overall presentation structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves
fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we

identify during our audit.

We also provide Audit Committee with a statement that we have

complied with relevant ethical requirements regarding independence,

and to communicate with them all relationships and other matters, that

may reasonably be thought to bear on our independence, and where

applicable, related safeguards.
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From the matters communicated with the Audit Committee, we WEBZZE@EBEZEEYP @ BMETLH A
determine those matters that were of most significance in the audit SAHBREYEREAEE Y EIE @ BAMEK
of the consolidated financial statements of the current period and FEBEZEZE - AR ZEMFEHHAZSSE
are therefore the key audit matters. We describe these matters in our 18 ' BRIEEEEZRTATARBEZESEIE » 5
auditor’s report unless law or regulation precludes public disclosure ZEfBEER ZBR T @ A IREFEE NI I3RS T
about the matter or when, in extremely rare circumstances, we EBEEEERAAARBBELEY AEF
determine that a matter should not be communicated in our report 5 @ HRIIRE FELERE R EBZEE -
because the adverse consequences of doing so would reasonably

be expected to outweigh the public interest benefits of such

communication.

The engagement partner on the audit resulting in this independent HEAKBIYZEMFE 2 EREEABAAFE

auditor's report is Wan Hing Chuen. e

Li, Tang, Chen & Co. EEREMEBA
Certified Public Accountants (Practising) ey

10/F Sun Hung Kai Centre BA

30 Harbour Road Bt

Wanchal BEBE= T

Hong Kong MEERLTE

20th June, 2018 —E-N\ERAZTH
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CONSOLIDATED INCOME STATEMENT melER

For the year ended 31st March, 2018 HE-T-N\GF=A=1T—RHLFE
2018 2017
Note HK$ HK$
iz BT BT
Gross proceeds from disposal of HERXHEFHN
trading securities s Ia A58 124,777,233 286,195,226
Revenue A 9 (14,266,023) 16,171,970
Other revenue HAt A 10 333,500 236,236
Impairment loss on available-for-sale AHENEMKEEL
financial assets EEE - (3,462,500)
Administrative and other operating TH R EA S E S
expenses (5,643,999) (7,867,357)
Finance costs BB A 11 (103,699) (249,482)
(Loss)/profit before taxation BREBLAT (B518) RF 12 (19,680,221) 4,828,867
Income tax expense PG % 14(a) (1,812,180) =

(Loss)/profit for the year attributable to ~ KEEARQAAEZIZHA

equity holders of the Company 2 (B18) /%A (21,492,401) 4,828,867
HK cents HK cents
B B

(Loss)/earnings per share BR(B8B) aF
Basic and diluted ERREE 15 (2.03) 0.46
Dividend e Nil £& Nil £
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME mEZEWER

For the year ended 31st March, 2018 BE-ZT ) \F=ZA=1+—HILFE
2018 2017
HK$ HK$
BT BT
(Loss)/profit for the year attributable to REERQARERFEAZ
equity holders of the Company (&8/) &Fl (21,492,401) 4,828,867
Other comprehensive (loss)/income Hit2 @ (BB) ha

Items that may be reclassified subsequently HiErpEEF 2 By BH
to profit or loss

Available-for-sale financial assets: AMHENBEE :

— Fair value changes during the year - FERAFEZE (3,019,204) 4,883,269
Other comprehensive (loss)/income Rz AFEEMEE

for the year, net of tax (1) /W= (3,019,204) 4,883,269
Total comprehensive (loss)/income AREERBEAZE (BE)/

attributable to equity holders of the W iR B

Company (24,511,605) 9,712,136
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RZE-\F=A=+—H

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31st March, 2018

2018 2017
Note HK$ HK$
Mt BT BT
Non-current assets ERBEE
Property, plant and equipment W WBEREE 16 1,267 3,123
Available-for-sale financial assets AN ENBEE 17 28,272,770 28,375,207
28,274,037 28,378,330
Current assets REEE
Amounts due from investee companies FEWIR & N B FIA 18 2,737,382 2,737,382
Amounts due from related companies JFE LT B8 3 1) B 3B 19 2,327,582 3,531,724
Deposits & 66,060 66,060
Financial assets at fair value through EATERBREESR
profit or loss CHBEE 20 104,598,419 125,786,563
Cash and bank balances Be RIRTTHEH 10,532,557 12,539,728
120,262,000 144,661,457
Current liabilities REEE
Accruals e & A 359,103 2,163,428
Net current assets RBEEFE 119,902,897 142,498,029
Non-current liabilities *rRBEE
Deferred tax liabilities ELERBEEE 21 (1,812,180) =
Net assets EEFAE 146,364,754 170,876,359
Capital and reserves BERK
Share capital N 22 10,597,782 10,597,782
Reserves [ 23 135,766,972 160,278,577
Total equity MR 146,364,754 170,876,359
Net asset value per share BREEFE 24 0.14 0.16

The consolidated financial statements on pages 50 to 112 were E50E112B v ERECEEZESeN T — N\
approved and authorised for issue by the board of directors on 20th  Fx A -+ B#t/EREREEL o
June, 2018

WONG Yun Kuen
Executive Director

CHENG Wai Lun, Andrew
Executive Director

HITEF HITEF
EHHE HER
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY REEREER

For the year ended 31st March, 2018 BE-_T—)\FZA=+—HLEFE
Share Share  Fair value Retained
capital premium reserves profits Total
T KihEE ATERE RERF H
HK$ HK$ HK$ HK$ HK$
BT BT AT AT BT
Balance as at 1st April, 2016 RZE- ENA-B&H 10,697,782 92,564,355 4,448,498 53,553,588 161,164,223
Profit for the year REERA - - - | | 4828867 | | 4828867
Other comprehensive income TEEEMPENRE
for the year - - 4,883,269 - 4,883,269
Total comprehensive income TEEZENRES
for the year - - 4,883,269 4,828,867 9,712,136
Balance as at 31st March, 2017 R-Z—+£=A=+-BkK
and 1st April, 2017 “E—+FNA-REH 10,697,782 92,564,355 9,331,767 58,382,455 170,876,359
Loss for the year TEEBE - = - | [(21,492,401) | |(21,492,401)
Other comprehensive loss TEEEMEZEBR
for the year - - | | (3,019,204) - | | (8,019,204)
Total comprehensive loss TEERAEELE
for the year - - (3,019,204)  (21,492,401)  (24,511,605)
Balance as at 31st March, 2018 RZE-NE=ZA=+—-R&H 10,697,782 92,564,355 6,312,563 36,890,054 146,364,754
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31st March, 2018

FERERBR

HE-Z—)\F=A=+—HIFE

2018 2017
HK$ HK$
BT BT
CASH FLOWS FROM OPERATING ACTIVITIES &£&£#% 2B E7%
(Loss)/profit before taxation BRELRT (B518) 5 7 (19,680,221) 4,828,867
Adjustments for: BRI EEELAE
Interest income FE WA (15) (15)
Interest expenses MEZH 103,699 249,482
Dividend income BB A (5,999,696) (3,643,359)
Depreciation e 1,856 5,753
Net unrealised loss/(gain) on financial assets BRATFERNERERIR M BEE
at fair value through profit or loss ZAREBHEER,/ (W%)FE 23,444,439 (8,086,925)
Impairment loss on available-for-sale AHHEMBEE REEE
financial assets - 3,462,500
Decrease/(increase) in amounts due from FEURBEBE A R FRIE 2R A,/ (3 0)
related companies 1,204,142 (610,683)
(Increase)/decrease in financial assets at fair ~ EAFERIBZEEREZ
value through profit or loss MBEE (EmM) /R (2,256,295) 343,955
(Decrease)/increase in accruals FEREBRZ CRd), /i (1,804,325) 1,902,426
Cash used in operations REEBEEZRS (4,986,416) (1,547,999)
Interest received 2 FH 8 15 15
Interest paid 2FE (103,699) (249,482)
Net cash used in operating activities REXBRELECHEFE (5,090,100) (1,797,466)
CASH FLOWS FROM INVESTING ACTIVITIES RBEEFHBER
Purchase of available-for-sale financial assets B E A HEHKEE (2,916,767) (5,969,613)
Dividend received B 8 5,999,696 3,643,359
Net cash generated from/(used in) RETBELE(ER)2RLFE
investing activites 3,082,929 (2,326,254)
NET DECREASE IN CASH AND CASH BehkREEBYZRHL FE
EQUIVALENTS (2,007,171) (4,123,720)
CASH AND CASH EQUIVALENTS AT FOZRERRLEEY
THE BEGINNING OF THE YEAR 12,539,728 16,663,448
CASH AND CASH EQUIVALENTS AT ERZRERBLZEY
THE END OF THE YEAR 10,532,557 12,539,728
ANALYSIS OF THE BALANCES OF CASH REeRBEZENEBRIW
AND CASH EQUIVALENTS
Cash and bank balances Be MIRTHES 10,532,557 12,539,728
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

GENERAL

The UBA Investments Limited (the “Company”) is a public limited
company incorporated in the Cayman Islands with its shares
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office is P.O. Box 309,
Ugland House, Grand Cayman, KY1-1104, Cayman Islands. The
principal place of business of the Company is Flat B, 16th Floor,
Wah Kit Commercial Centre, 300 Des Voeux Road Central, Hong
Kong.

The Company and its subsidiaries (the “Group”) are engaged in
investment holding and trading of securities.

The consolidated financial statements are presented in Hong
Kong dollars, which is the same as the functional currency of the
Company.

NEW AND REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

The Hong Kong Institute of Certified Public Accountants
(“HKICPA”) has issued a number of amendments to HKFRSs that
are first effective for the current accounting period of the Group.
None of these developments have had a material impact on the
Group’s results and financial position for the current or prior
periods.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

BEZZ-\F=A=1t—HIFE

3.  NEW OR AMENDED HKFRSs THAT HAVE BEEN ISSUED 3. EEMEBERER BB BEREE
BUT NOT YET EFFECTIVE 2]
Up to the date of approval of these consolidated financial EEMAZSREMBRRBBAAIL
statements, the HKICPA has issued the following new standards, BB ASEBGIATIE RG]
amendments and interpretation which are not yet effective BRI ER  EREE T —\F=

for the accounting period ended 31st March, 2018 and which A=+—B L&t B MR AR R R
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have not been early adopted in these consolidated financial

statements:

REAEEAMBHRRTERRS

Annual Improvements Annual Improvements 2014-2016 FENEEEB —EF-mFEE-F
Project Cycle’ —NFHHZF
BN #E
HKAS 28 (Amendment) Investments in Associates and BERBQIZEE HHELNFGRALE
Joint Ventures' 5 (BT PREZRE
HKAS 40 (Amendment) Transfers of Investment Property’ BERGEEFI0 EBREYE
5 (1BEIAR)
HKFRS 1 (Amendment) First Time Adoption of HKFRS' EEVERELER BAHEAD B E
S5 (BEA) HEEAR
HKFRS 2 (Amendment) Classification and Measurement BEMBREELER URGABERZH
of Share-based Payment 25 (BRI &) RBZ7 B R
Transactions' &
HKFRS 4 (Amendment) Applying HKFRS 9 Financial EEVRRELED £ZLEFHERE
Instruments with HKFRS 4 H45 (BFT ) ERIEAFRES
Insurance Contracts' HIE BB
HEEREIT G
ATAHR
HKFRS 9 Financial Instruments’ ERMBREER FETA
Eeb
HKFRS 10 and Sales of Contribution of Assets BEENBREER REZHEABEN
HKAS 28 (Amendment) between an Investor and its BIRREEE  AASELAZ
Associate or Joint Venture! HERIE8YE (& AERETEE
FI7) B
HKFRS 15 Revenue from Contracts with EBUBREELED KXEEFELAZHU
Customers’ E155 A7
HKFRS 16 Leases? BEMBREER HE?
£165%
HKFRS 17 Insurance Contract® EAUMBHEER REEAP
FE175
HK(IFRIC) 22 Foreign Currency Transactions and B8 (BB BRE HESSHE TR
Advance Consideration’ 2EZEg)%E22 [F
5%
HK(IFRIC) 23 Uncertainty over Income Tax B (BERYHBRRE FEHNEE LT
Treatments? REZBEg)%23 BT
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

NEW OR AMENDED HKFRSs THAT HAVE BEEN ISSUED

BUT NOT YET EFFECTIVE (continued)

‘ Effective for annual periods beginning on or after 1st January,
2018

2 Effective for annual periods beginning on or after 1st January,
2019

S Effective for annual periods beginning on or after 1st January,
2021

4 Effective for annual periods beginning on or after a date to be
determined

The directors anticipate that all of the pronouncements will be
adopted in the Group’s accounting policy for the first period
beginning after the effective date of the pronouncement. The
directors are currently assessing the impact of the new or
amended HKFRSs upon initial application. So far, the directors
have preliminarily concluded that the initial application of
these HKFRSs will not result in material financial impact on
the consolidated financial statements. Information on new or
amended HKFRSs that are expected to have an impact on the
Group’s accounting policies is provided below.

HKFRS 9 Financial Instruments

HKFRS 9 will replace HKAS 39 Financial Instruments:
Recognition and Measurement. HKFRS 9 introduces new
requirements for classification and measurement of financial
asset, new rules for hedge accounting and a new impairment
model for financial assets.

Based on an analysis of the Group’s financial assets and
financial liabilities as at 31st March, 2018 on the basis of the
facts and circumstances that exist at that date, the directors
of the Company have assessed the impact of HKFRS 9 to the
Group’s consolidated financial statements as follows:

(a) Classification and measurement

HKFRS 9 contains three principal classification
categories for financial assets: measured at amortised
costs, fair value through profit or loss (“FVTPL”) and fair
value through other comprehensive income (“FVOCI”).
Classification is driven by the entity’s business model
for managing the debt instruments and their contractual
cash flow characteristics.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

3.
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NEW OR AMENDED HKFRSs THAT HAVE BEEN ISSUED
BUT NOT YET EFFECTIVE (continued)

(a)

(b)

(c)

Classification and measurement (continued)
Based on the preliminary assessment, the Group expects
that investment currently measured at fair value through
profit or loss will continue with their classification and
measurements upon the adoption of HKFRS 9.

The financial assets held by the Group include listed and
unlisted equity currently classified as available-for-sale
financial assets at fair value and at cost less impairment.
The Group has reviewed the intention and situation of
each of the investment held as available-for-sale-financial
assets and will reclassify these investments to measured
at FVOCI in the coming year.

Hedge accounting

The new hedge accounting rules will align the
accounting for hedging instruments more closely with
the Group’s risk management practices. As a general
rule, more hedge relationship might be eligible for
hedge accounting, as the standard introduces a more
principles-based approach. While the Group does not
involve any hedging, it does not expect a significant
impact on the accounting for its hedging relationships.

Impairment

The new impairment model requires the recognition of
impairment provision based on expected credit losses
(“ECL") rather than only incurred credit losses as is
the case under HKAS 39. It applies to financial assets
classified at amortised cost, debt instruments measured
at FVOCI, contract assets under HKFRS 15 Revenue
from Contracts with Customers, lease receivables, loan
commitments and certain financial guarantee contracts.
Based on the assessments undertaken to date, the Group
does not expect significant increase or decrease in the
loss allowance for investment.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation

of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented.

(a)

(b)

Basis of preparation:

The consolidated financial statements have been
prepared in accordance with HKFRSs which collective
term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations issued by
the HKICPA, accounting principles generally accepted
in Hong Kong and the disclosure requirements of the
Hong Kong Companies Ordinance. These consolidated
financial statements also comply with the applicable
disclose provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). The consolidated financial
statements have been prepared under the historical cost
convention except that certain available-for-sale financial
assets and financial assets at fair value through profit
or loss are stated at fair value and on the basis that the
Group is a going concern.

Basis of consolidation:

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year
ended 31st March, 2018. The financial statements of the
subsidiaries are prepared for the same reporting period
as the Company, using consistent accounting policies.
The results of subsidiaries are consolidated from the
date of acquisition, being the date on which the Group
obtains control, and continue to be consolidated until the
date that such control ceases. All intra-group balances,
transactions, unrealised gains and losses resulting from
intra-group transactions and dividends are eliminated on
consolidation in full.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

4.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(c)

Property, plant and equipment:

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly
attributable costs of bringing the assets to working
condition and location for its intended use. Expenditure
incurred after items of property, plant and equipment
have been put into operation, such as repairs and
maintenance and overhaul cost, is normally charged to
the profit or loss in the period in which it is incurred. In
situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the
use of an item of property, plant and equipment, the
expenditure is capitalised as an additional cost of the
asset.

Depreciation is provided to write off the cost of property,
plant and equipment over their estimated useful lives
using the straight-line method. The annual rate used for
furniture, fixtures and equipment is 20%.

An item of property, plant and equipment is
derecognised upon disposal or when no future economic
benefits are expected to arise from the continuing use
of the asset. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the item)
is recognised in profit or loss in the year in which the item
is derecognised.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

4,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
(d) Subsidiaries:

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through
its power over the entity. When assessing whether the
Group has power, only substantive rights (held by the

Group and other parties) are considered.

Changes in the Group’s interests in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made to
the amounts of controlling and non-controlling interests
within consolidated equity to reflect the change in relative
interests, but no adjustments are made to goodwill and

no gain or loss is recognised.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in
that subsidiary, with a resulting gain or loss being
recognised in profit or loss. Any interest retained in
that former subsidiary at the date when control is lost is
recognised at fair value and this amount is regarded as
the fair value on initial recognition of a financial asset or,
when appropriate, the cost on initial recognition of an

investment in an associate or joint venture.

In the Company’s statement of financial position, the
investments in subsidiaries are stated at cost less

impairment losses.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. TESHHEME (L)
(continued)
(e) Investments: (e) ®BE

62

The Group classifies its investments in the following
categories: loans and receivables, financial assets

at fair value through profit or loss and available-for-
sale financial assets. The classification depends on
the purpose for which the investments were acquired.

Management determines the classification of its

investments at initial recognition and re-evaluates this

designation at every reporting date.

(i)

(if)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active market.
At the end of each reporting period subsequent
to initial recognition, loans and receivables are
carried at amortised cost using the effective
interest method, less any identified impairment
losses. An impairment loss is recognised in
profit or loss when there is objective evidence
that the asset is impaired, and is measured
as the difference between the asset’s carrying
amount and the present value of the estimated
future cash flows discounted at the original
effective interest rate. Impairment losses are
reversed in subsequent periods when an
increase in the asset's recoverable amount can
be related objectively to an event occurring after
the impairment was recognised, subject to a
restriction that the carrying amount of the asset
at the date the impairment is reversed does not
exceed what the amortised cost would have been
had the impairment not been recognised.

Financial assets at fair value through profit or loss

At the end of each reporting period subsequent
to initial recognition, financial assets at fair value
through profit or loss are measured at fair value,
with changes in fair value recognised directly in
profit or loss in the period in which they arise. All
derivatives financial assets are also categorised
as financial assets at fair value through profit or
loss unless they are designated as hedges.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018 B
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4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FESHBEHEE)
(continued)
(e) Investments: (continued) (e) RBE:(E)

(i) Available-for-sale financial assets (i)  AHRAEHBEEE
Available-for-sale financial assets are non- A HEMBEE /I
derivatives that are either designated or not £IBE  BEREhENR
classified as any of the other categories (set out Hipfaml (RN EX) -
above).

After initial recognition, available-for-sale financial ENFERE  ATRHE
assets are subsequently measured at fair value, BREEREBURTER
with unrealised gains or losses recognised as e RERWENER
other comprehensive income in the fair value RAEEEEERTER
reserve until the investment is derecognised, BRAERAEEM2E K
at which time the cumulative gain or loss is = BEFBERERIUH
recognised in the income statement, or until the R 25 s B ER
investment is determined to be impaired, at which WHRANEREE MK
item the cumulative gain or loss is recognised in A SRR R ER
the income statement and removed from the fair Rt s s e al
value reserve. EEELNFEBEBREIR
When the fair value of unlisted equity securities WIELEMRAFR 2 QF
cannot be reliably measured because (a) the BEHGQ@MBFAEAF
variability in the range of reasonable fair value BEZEZEZHHEEMZ
estimates is significant for that investment or (b) BEMEBEANH(D)R
the probabilities of the various estimates within ERERBENSATE
the range cannot be reasonably assessed and Bt e REREE
used in estimating fair value, such securities are S A AR AT EE
stated at cost less any impairment losses. MmAREA SEsst 8 - BllZ

EBHEKAEREMR

EEBARE-

()  Impairment of assets: (f) EERME:

REFEHR  AEESERH
BEZEKAE UEELEAD
SBTREEELBEMAES
B AR < AT E BB TR
REEREE We8RREEL
REEREEAKEHE - RE
E R BN RERR AR ST

At the end of each reporting period, the Group reviews
the carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as
an expense immediately.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018
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4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FESHBEBEAE)

(continued)

(f)  Impairment of assets: (continued) H BERE: (&)
Where an impairment loss subsequently reverses, HREBBRORAERE  B%E
the carrying amount of the asset is increased to the BEZREESEMELEZ
revised estimate of its recoverable amount, but so that 5 AT AR [ 205 - HEFR M IE A&
the increased carrying amount does not exceed the ZEREENEBEZIEEE MR
carrying amount that would have been determined had BEFE W ERDREBBA
no impairment loss been recognised for the asset in prior HZREE - HERBEZ#ERAD
years. A reversal of an impairment loss is recognised as BREZ AU o
income immediately.
In case of equity securities classified as available-for- MRAEFED B A ERN
sale financial assets, a significant or prolonged decline BEE NETUHEESFERH
in the fair value of the equity securities below their cost ERER BEERESECATE
is considered in determining whether the securities are EERBEREKAT - RAF
impaired. Impairment losses recognised in profit or loss FREBEERBERRERET
on equity securities are not reversed through profit or AEEZRAER -
loss.

()  Cash and cash equivalents: (99 HReRRLZEEYW:

64

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

4,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
(h)
(i)
(ii)
(iii)

Foreign currency translation:

Functional and presentation currency

Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (“the functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars, which is the
Company'’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year end exchange rates
of monetary assets and liabilities denominated in
foreign currencies are recognised in profit or loss.

Group companies

The results and financial position of all the
Group’s entities that have a functional currency
different from the presentation currency are
translated into the presentation currency as
follows:

(a) assets and liabilities for each statement of
financial position presented are translated
at the closing rate at the date of that
statement of financial position;

(b) income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at the
dates of the transactions); and

(c) the resulting exchange differences are
recognised in other comprehensive
income and accumulated in the exchange
reserve.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. TESHHEME (L)
(continued)
(i) Taxation: (i) BiiE

66

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
income statement because it excludes items of income
or expense that are taxable or deductible in other years
and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i)

1)

(k)

Taxation: (continued)

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged or
credited to profit or loss, except when it relates to items
recognised in other comprehensive income or directly in
equity, in which case, the deferred tax is also recognised
in other comprehensive income or directly in equity,
respectively.

Provisions and contingent liabilities:

Provisions are recognised for liabilities of uncertain
timing or amount when the Group or the Company has
a legal or constructive obligation arising as a result of
a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

Revenue recognition:

(i) Sales of investments in equity securities and
futures including available-for-sale financial
assets and financial assets at fair value through
profit or loss are recognised on a trade date basis
when the risks and rewards of ownership are
transferred and title has passed.

(ii) Interest income is recognised as it accrues using
the effective interest method.

(iii) Dividend income from equity securities is
recognised when the shareholders’ rights to

receive payment have been established.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

4.

68

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

U]

(m)

Operating lease:

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from the
lessor) are recognised as expenses in profit or loss on a
straight-line basis over the period of the lease.

Related parties:
(a) A person or a close member of that person’s
family is related to the Group if that person:

(i) has control or joint control over the Group;

(ii) has significant influence over the Group;
or

(i) is a member of the key management
personnel of the Group or the Group’s
parent.

(b) An entity is related to the Group if any of the
following conditions applies:

(i) The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

(ii) One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member).

(iii) Both entities are joint ventures of a same
third party.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS ~ #4R&

For the year ended 31st March, 2018 BE-_T—

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. EEHHRRME(£)
(continued)
(m) Related parties: (continued) (m) BEAL:(E)

(n)

(b) An entity is related to the Group if any of the
following conditions applies: (continued)

(iv)  One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

(v) The entity is a post-employment benefit
plan for the benefit of employees of either
the Group or an entity related to the
Group.

(vi)  The entity is controlled or jointly controlled
by a person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member
of the key management personnel of the
entity (or of a parent of the entity).

Close members of the family of a person are
those family members who may be expected to
influence, or be influenced by, that person in their
dealings with the entity.

Segment reporting:

Operating segments, and the amounts of each
segment item reported in the consolidated financial
statements, are identified from the financial information
provided regularly to the Group’s most senior executive
management for the purposes of allocating resources to,
and assessing the performance of, the Group’s various
lines of business and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share
a majority of these criteria.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

HE-Z—)\F=A=+—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Employees benefits:
Pension obligations
The Group participates a defined contribution mandatory
provident fund scheme (the “MPF Scheme”) which is
available to all employees. Contributions to the MPF
Scheme by the Group and its employees are calculated
based on a percentage of employees’ relevant income.
The Group’s contributions to the fund are incurred as
expenses and the assets of the MPF Scheme are held
separately from those of the Group in an independently
administrated fund.

Payments to the Group’s MPF Scheme are charged as
expenses as they fall due.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The Group did not use any critical
accounting estimates in the preparation of the consolidated
financial statements.

In the process of applying the Group’s accounting policies,
management has made the following judgments, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the consolidated financial
statements.

Impairment of unlisted available-for-sale financial assets

In determining whether there is any objective evidence that
impairment has occurred on unlisted available-for-sale financial
assets, the Group assesses periodically whether there has
been a significant or prolonged decline in the carrying value
of the investments below its cost or carrying amount, or
whether other objective evidence of impairment exists based
on the investee’s financial conditions and business prospects,
including industry outlook, technological changes as well as
operating and financing cash flows. This requires a significant
level of management judgment which would affect the amount of
impairment losses.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the Group will be
able to continue as a going concern while maximising the return
to stakeholders through the optimisation of the debt and equity
balance. The Group'’s overall strategy remains unchanged from
prior years.

The capital structure of the Group consists of equity reserves
attributable to equity holders of the Company, comprising issued
share capital, other reserves and retained profits.

The directors of the Company review the capital structure on a
semi-annual basis. As part of this review, the directors of the
Company consider the cost of capital and the risks associated
with each class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure
through the payment of dividends and new share issues.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

FINANCIAL INSTRUMENTS BY CATEGORY
The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as follows:

REMBRRMEE

BEZZ-\F=A=1t—HIFE

7. Em

ITERHE
LR

*

FERTARRERR I REENT

2018 —E-N\E
Financial assets BgEE
Financial
assets at Available-
fair value for-sale
through Loans and financial
profit or loss  receivables assets Total
RAFER
B RYIR EMR AHEE
ZMBEE JE W8 HBEE @t
HK$ HK$ HK$ HK$
BT BT BT BT
Available-for-sale AHHENKEE
financial assets - - 28,272,770 28,272,770
Amounts due from i€ §- WNCIE S
investee companies - 2,737,382 2,737,382
Amounts due from JE U R B 1 R R
related companies - 2,327,582 2,327,582
Deposits WA RIE e - 66,060 66,060
Financial assets at fair value ~ EATFEREZEIIE
through profit or loss ZUBEE 104,598,419 - 104,598,419
Cash and bank balances BekRTEH - 10,532,557 10,532,557
104,598,419 15,663,581 28,272,770 148,534,770
Financial liabilities BkasE
Financial
liabilities at
amortised cost
LU 85 R AR
SENHEEE
HK$
B
Accruals e B8R 359,103
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

7.

mEMBEmRME

BE-Z—)\F=A=+—HIFE

FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. ERMIASE (&)
2017 —E— &
Financial assets BKkEE
Financial
assets at Available-
fair value for-sale
through Loans and financial
profit or loss receivables assets Total
BRTFER
BRI EMK A#HE
ZHBEE JE YR IR MBEE @t
HK$ HK$ HK$ HK$
BT BT BT BT
Available-for-sale A ENBEE
financial assets - - 28,375,207 28,375,207
Amounts due from JEU % & 1 Rl FB
investee companies - 2,737,382 - 2,737,382
Amounts due from e Lt R Bse 1 ) IR
related companies - 3,631,724 - 3,631,724
Deposits EWFIERIES = 66,060 = 66,060
Financial assets at fair value &R FERBRETIR
through profit or loss LHBEE 125,786,563 = - 125,786,563
Cash and bank balances e RR1THEHR - 12,539,728 - 12,539,728
125,786,563 18,874,894 28,375,207 173,036,664
Financial liabilities P 3=N
Financial
liabilities at
amortised cost
A% 35 AR
AEMNMBERE
HK$
BT
Accruals e & A 2,163,428
73
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

8.

74

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

(a)

Financial risk factors:

The Group’s major financial instruments comprise
available-for-sale financial assets, amounts due
from investee companies, amounts due from related
companies, account receivable and deposits, financial
assets at fair value through profit or loss, cash and bank
balances and accruals.

The Group’s activities expose it to a variety of financial
liquidity risk,
interest rate risk. The Group’s overall risk management

risks: equity price risk, credit risk,

programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects
on the Group’s financial performance.

(i) Equity price risk

The Group are exposed to equity securities which
are classified in the consolidated statement of
financial position either as available-for-sale
financial assets or financial assets at fair value
through profit or loss. These are susceptible
to equity price risk arising from uncertainties
about the future prices of the instruments. The
Group’s equity price risk is managed through
diversification of the investment portfolio ratios by
exposures.

The following table demonstrates the sensitivity
to every 1% change in the fair values of the
listed equity securities or the derivative financial
instruments, with all other variables held constant
and before any impact on tax, based on their
carrying amounts at the end of the reporting
period.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (continued)
(a)

mEMBEmRME

BE-Z—)\F=A=+—HIFE

8. MERKRERRERBEK (&)
Financial risk factors: (continued) (a) BIEEREZ: (&)
(i) Equity price risk (continued) (i) REEBE R (&)
Increase/

Increase/  (decrease) in Increase/

(decrease) loss before (decrease)

in fair value taxation in equity

AYEZ BREAEEZ i 3o

Bgm/CHd) BN/ CHD) 8GR

% HK$ HK$

B BT BT

2018 —E-N\F

Investments listed in Hong Kong: R&EB L2 K4 :

- Available-for-sale financial —AHHENBEE 1 - 193,266

assets (1) - (193,266)

- Financial assets at fair value - BAFERBRZE 1 1,045,984 873,397

through profit or loss R MBEE 1)) (1,045,984) (873,397)

2017 —E—+F

Investments listed in Hong Kong: R&® Fi 21 & :

- Available-for-sale financial —AHHENBEE 1 = 223,457

assets (1) - (223,457)

- Financial assets at fair value ~ — A TERERE 1 1,257,866 1,050,318

through profit or loss SRRz B EE (1) (1,257,866) (1,050,318)
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

8.

76

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)
Financial risk factors: (continued)

(a)

i)

(i)

Equity price risk (continued)

Concentration of equity price risk may arise if the
Group has a significant investment in a single
equity investment. At the end of the reporting
period, the Group has a certain concentration
risks in five (2017: four) equity investments which
account for more than 5% of the total assets of
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8. UBEREEEEREE(E)

(@) MBEBEE:(£)

() KEERREE(E
MRAREHEERENR
BEE—RERE - A
ERETERAULSE
Ko RBEHRK  FKE
ALEBRERESRAT
ShER(CE—LF:

the Group. WE) hAKEEBEE
Z5%0AE °

% of total assets of the Group

LAREREEZEOH

2018 2017

PCCW Limited EARBMARRAT 17.73% 15.35%

Yi Hua Holdings Limited mERRER AR 19.50% 32.98%

Gemilang International Limited ~ ZIEREHR 2 & 11.33% 5.51%

Kwong Man Kee Group Limited BXZ2&EEERA 7 8.74% 8.59%

MTR Corporation Limited BEAEKERATA 5.80% N/A

Credit risk

The Group takes on exposure to credit risk, which
is the risk that a counterparty will be unable
to pay amounts in full when due. Impairment
provisions are provided for losses that have been
incurred by the end of the reporting period, if
any. The Group is responsible for monitoring
the amount of credit exposure to any financial
institution.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)
(a) Financial risk factors: (continued)

(iii)

Liquidity risk

The Group invests in both listed and unlisted
securities which are designated as available-
for-sale financial assets and/or financial assets
at fair value through profit or loss. Those listed
securities are considered readily realisable as
they are listed in regulated stock exchanges.
Those unlisted securities may not be traded in an
organised public market and may be illiquid. As
a result, the Group may not be able to liquidate
quickly its investments in these instruments at
an amount close to their fair value in order to
meet its liquidity requirements or to respond
to specific events such as deterioration in the
creditworthiness of any particular issuer. Prudent
liquidity risk management implies maintaining
sufficient cash and marketable securities, the
availability of funding through an adequate
amount of credit facilities and the ability to close
out market positions.

The following table details the Group’s remaining
contractual maturity for their financial liabilities.
For non-derivative financial liabilities, the table
has been drawn up based on the undiscounted
cash flows of the financial liabilities based on the
earliest date on which the Group can be required
to pay. The table includes both interest and
principal cash flows.
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

REMBRRMEE

BEZZ-\F=A=1t—HIFE

8. UBEREEEEREE(E)

(@)  Financial risk factors: (continued) (@) HBEBREZ: (&)
(i) Liquidity risk (continued) (i)  REBEZEE (E)
Carrying
Repayable Less than 1to3 3 months amount at
on demand 1 month months to1year  31st March
ZA=t-H
BHKEE DA A 1238  3fEAZIE REE
HK$ HK$ HK$ HK$ HK$
B BT B BT B
2018 ZE-N\f
Non-derivative FTENRER
financial liabilities
Accruals ENER - 5,000 - 354,103 359,103
2017 ZE—tF
Non-derivative FTENRER
financial liabilities
Accruals ENER 1,824,325 5,000 = 334,103 2,163,428
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

8.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (continued)

(a) Financial risk factors: (continued)
(iv) Interest rate risk
The Group has no interest-bearing financial
liabilities at the end of the reporting period. The
Group only exposes to changes in interest rates

to their interest-bearing short-term bank fixed

deposits.

Due to the fact that the changes in interest rates

would have no material impact on the results

of the Group and accordingly, the sensitivity

analysis in respect of changes in interest rate is
not presented.

(b) Fair values:

(i) Fair value hierarchy
The Group uses the following hierarchy for

determining and disclosing the fair value of

financial instruments:

Level 1:

Level 2:

Level 3:
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fair values measured based on quoted
prices (unadjusted) in active markets
for identical assets or liabilities

fair values measured based on
valuation techniques for which all
inputs which have a significant
effect on the recorded fair value are
observable, either directly or indirectly

fair values measured based on
valuation techniques for which all
inputs which have a significant effect
on the recorded fair value are not
based on observable market data
(unobservable inputs)
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BEZZ-\F=A=1t—HIFE

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. BREREEEERBK ()
POLICIES (continued)
(b)  Fair values: (continued) (b) 2DFE:(HE)
(i) Fair value hierarchy (continued) (i) RFEER(E)
As at 31st March, 2018 and 31st March, 2017, HE_Z-—NF=A
the Group held the following financial instruments =t-—BR-ZE—+F=
measured at fair value: B=+—8B X&£E#EHE
ITRATEFENS R
TH:
2018 —E-N\F
Level 1 Level 2 Level 3 Total
F—E F[E E=E ‘st
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets HMBEE
Available-for-sale AN ENKEE
financial assets 19,326,590 - - 19,326,590
Financial assets at BAFERERE
fair value through SR 2 I EE
profit or loss 104,598,419 - - 104,598,419
123,925,009 - - 123,925,009
2017 —E—tF
Level 1 Level 2 Level 3 Total
F—E = F=E @i
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BREE
Available-for-sale AHNENKEE
financial assets 22,345,694 - - 22,345,694
Financial assets at BAFENERE
fair value through SR BB EE
profit or loss 120,536,563 - 5,250,000 125,786,563
142,882,257 - 5,250,000 148,132,257
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Unlisted convertible debt securities is stated at its
fair value, which is determined by reference to the
valuation in accordance with generally accepted
valuation methodologies.

FEMARBEFRAF
BIf - 2 ZHARME
EEGHZAENSS -
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS 4R & B ISR M=

For the year ended 31st March, 2018 BE-ZT ) \F=ZA=1+—HILFE

8.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. IUREAREEESERBERGE)
POLICIES (continued)
(b)  Fair values: (continued) (b)y 2AFE: (&)
(i) Fair value hierarchy (continued) (i) RFEER(E)
The valuation techniques and inputs used in F-EAVENEMAZ
the fair value measurements within Level 3 is as HEERBABENAT
follows:
Valuation technique Significant inputs
CRERS EPN PN
Financial assets at fair value Market value Expected recoverable
through profit or loss (Level 3) MBEERE amount of underlying project
BAFERNMERRIIERZ MHEER 2 AR e ¢ 58
MBEE(E=E)
Additional information about fair value RERERNABRGA
measurements using significant unobservable B2 TE(BEZE)
inputs (Level 3): ZEINER
Significant unobservable inputs Range
EATAHEHAE gE
Financial assets at fair value through Expected recoverable amount of Not applicable
profit or loss (Note) underlying project A

RATFENERRIIR, BBEE (i) HEBEE <R KESHE

Note: The valuations are performed and reported Wt HERAEEER
at each of the Group’s reporting dates to EREETTRA
Group management. The higher the expected EEEEERE
recoverable amount of underlying project, the HK-HBEE BEH
higher the fair value. A ELESS -

AFEES -

There were no changes in valuation techniques FREEEL EEE o
during the year.

During the years ended 31st March, 2018 and HE-_ZT-N\F=A

31st March, 2017, there were no transfer of fair =t-HBEZE—+tF=

value measurements between Level 1 and Level 2 A=1t—HI&E Q¥

and no transfer into or out of Level 3. EEFESBEREE—
[ 85 = [ DA R A B
REZE-
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BT ISR M=

For the year ended 31st March, 2018 HE-T-N\GF=A=1T—RHLFE

8.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. IUEREAREEREERBEE)
POLICIES (continued)
(b)  Fair values: (continued) (b) AFE:(#)
(i) Fair value hierarchy (continued) (i) RFEZR(E)
The following table presents the changes in Level TRETRE=ZEIANE
3 instruments for the years ended 31st March, E_E—+F=fR=+—
2017 and 31st March, 2018. BEERZZE-NF=H

SH—BIHERZED -

Financial assets at
fair value through
profit or loss

BEAFERE
mERFIERZ
Mg EE
HK$
BT
At 31st March, 2017 and RZZE—+F=A=+—HK
1st April, 2017 —E—tFmA—H 5,250,000
Redeemed E (5,250,000)
At 31st March, 2018 RZE-—NF=A=+—H -
(i) Fair values of financial instruments carried at (i)  BRFEAIMEESFRZ
other than fair value HETAZ A FE
The carrying amounts of the Group’s other R-B-N\F=ZA=1—
financial instruments carried at costs are not Ak-_F—-—tF=H
materially different from their fair values as at 31st =t+—R AREEKAK
March, 2018 and 31st March, 2017. SIBR 2 b B 15 T A 2 Bk
EeBEREQNTFETES
RER -
9. REVENUE 9. WA
2018 2017
HK$ HK$
B BT
Net realised and unrealised (loss)/gain on  &HAFERIERRYIER 207
financial assets at fair value through BEZEARKEH (BB)/
profit or loss W= F5 (20,265,719) 12,528,611
Dividend income from listed and unlisted FkFELETRAZSZ
equity securities BB M A 5,999,696 3,643,359
(14,266,023) 16,171,970

82 UBA INVESTMENTS LIMITED BIBHREBIR AT



A M BRR

NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018

BE-Z—)\F=A=+—HIFE

9. REVENUE (continued) 9.
No analysis of the Group’s revenue and contribution to operating
profit for the current and prior years set out by principal activities
and geographical markets is provided as the Group has only
one single business segment, investment holding and all the
consolidated revenue and the consolidated results of the Group
are attributable to performance of the markets in Hong Kong.

KA (&)
ARNASERBEREEBRE X5 - KA
BAREMAGERARGERE R
REEMS AHYBREEIBETR
wEmE  2NAKELAEFREREFE
ZHA T ARG M o

No information about major customers has been disclosed as
a substantial portion of the Group’s income is derived from the
Group’s investments and the disclosure of information regarding
customers would not be meaningful.

ARAKEZ EEREB/BABNEAR
BO% - MAREREIERFPHOERE
HREREBEIREFENLERSR

10. OTHER REVENUE 10.  HAgA
2018 2017
HK$ HK$
BT BT
Other revenue H A A
Interest income FEWA 15 15
Other income H ez 333,485 236,221
333,500 236,236
11.  FINANCE COSTS 1. ®MEKAE
2018 2017
HK$ HK$
BT BT
Interest on other borrowings wholly Ht o NEEBR
repayable within five years B 103,699 249,482
12.  (LOSS)/PROFIT BEFORE TAXATION 12, BB (ERE) %R

(Loss)/profit before taxation has been arrived at after charging: BRELAT (B518) /S FEMBR THISE

2018 2017
HK$ HK$
BT BT
Auditors’ remuneration 1% SR B & 268,000 248,000
Depreciation e 1,856 5,753
Investment management fee paid to IRTHEBARCREEEER
a related company 2,446,124 2,468,432
Performance fee payable to a related R FEABAGcRIRE
company - 1,824,325
Staff costs, including defined contributions B LA AIEE T®ES
of HK$23,750 (2017: HK$23,450) to MPF &1 5 5E 323,750 T
Scheme (ZF—+F 23,450/ L) 913,750 882,256
Minimum lease payments on RELeHERADMEZ
properties under operating leases REEMGHESE 264,000 264,000
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BT ISR M=

For the year ended 31st March, 2018 HE-T-N\GF=A=1T—RHLFE

13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13. EEKaREEEME
EMOLUMENTS
(a) The remuneration of every director for the year ended (a) ZEERNEBE-F-N\F=A
31st March, 2018 is as follows: =t+—HIEFEZBMEEIMT
Basic
salaries,
housing Discretionary
benefits, bonuses
other and/or
allowances  Retirement performance- Compensation Inducement
and benefits benefits related  forlossof  for joining
Fees in kind  contributions bonuses office  the Group Total
Bxge-
BERA
HRE  RARA BERAR/ mEXEE
e RENAR % ABNPA  EEBERE PA ] | st
HKS$ HK$ HK$ HK$ HKS$ HKS$ HKS$
B Bz BT BT BT B B

Executive directors: YrEs.

WONG Yun Kuen HEE 30,000 - 2,875 50,000 - - 82,875
CHENG Wai Lun, g

Andrew 30,000 - 2,875 50,000 - - 82,875
Independent BUEHTES:

non-executive

directors:
CHAN Chung Yee, Alan B2 30,000 - - 50,000 - - 80,000
FUNG Lewis Hung iR 30,000 = = 50,000 = - 80,000
TANG Hon Bui, Ronald ~~ ¥i$12 30,000 - - 50,000 - - 80,000

150,000 - 5,750 250,000 - - 405,750

No directors waived or agreed to waive any remuneration RERTEZEZEMERREN
during the year (2017: HK$Nil) EAAME (ZSE—+F &) -
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS % & MR M=

For the year ended 31st March, 2018 BE-_T—)\FZA=+—HLEFE

13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13. ESksREEEME (&)
EMOLUMENTS (continued)
(@)  The remuneration of every director for the year ended (a) BEERBE-_T—tF=A
31st March, 2017 is as follows: =t—HIEFEZHE&EMT :
Basic
salaries,
housing Discretionary
benefits, bonuses
other andor
allowances  Retirement  performance- Compensation  Inducement
and benefits benefits relsted  forlossof  forjoining
Fees inkind  contributions bonuses office the Group Total
AREe
RERM
AEE RAEN BERLR/ NEREE
ne  REWIR 3 REMEL BREE a4 ) it
HKS$ HKS$ HKS$ HKS$ HKS$ HK$ HK$

oy AT V73 AT AT Vv &7

Executive directors: yrEs.

WONG Yun Kuen EHE 30,000 - 2,125 50,000 - - 82,725
CHENG Wai Lun, Bl

Andrew 30,000 - 27125 50,000 - - 82,725
Independent BUFHnES:

non-executive

directors:
CHAN Chung Yee, Alan ~ BR%& 30,000 - - 50,000 - - 80,000
FUNG Lewis Hung B 30,000 - - 50,000 - - 80,000
TANG Hon Bui, Ronald %12 30,000 = = 50,000 = - 80,000

150,000 - 5,450 250,000 - - 405,450
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BT ISR M=

For the year ended 31st March, 2018 HE-ZT—N\E-A=+—ALFE

13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13. ESKkaREEEMNE(2)
EMOLUMENTS (continued)
(b)  Details of emoluments of the five highest paid individuals (b) FEERFMAL(BEEERHE
(including directors and other employees) are: fEE) cBE&FEE
2018 2017
HK$ HK$
BT BT
Fees we 120,000 120,000
Basic salaries B B 490,000 458,806
Housing benefits, other allowances FERH - EAh 2R &
and benefits in kind EWH = - =
Retirement benefits contributions R IRAE FI LR 23,750 23,450
Discretionary bonuses andj/or BiEREa R,/
performance-related bonuses B MIEAL 200,000 200,000
Compensation for loss of office BERS S (B - =
Inducement for joining the Group MBREE 2 $2E) - -
833,750 802,256
Four (2017: Four) of the five highest paid individuals hEEaFMALH E&(ZF
were directors of the Company, whose emoluments are —tF:OR) REARRIESE - K
included in Note 13(a). EZHEEEH R F13(a)
Analysis of the emoluments of the five highest paid FEERFHMAL (BEEERE
individuals (including directors and other employees) fofE B) IR AS K& EE S AT &
by number of individuals and emolument ranges is as ST
follows:
2018 2017
Nil to HK$1,000,000 £ %1,000,000/% 7T 5 5
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2018 BE-ZT ) \F=ZA=1+—HILFE
14. INCOME TAX EXPENSE 14. Frigdip
(@)  Income tax expense in the statement of comprehensive (a) HERBRRZIFMEHAESE:

income represents:

2018 2017

HK$ HK$

B BT

Current tax AFEEHE - -
Deferred tax (Note 21) EERTE (ATa21) 1,812,180 =
1,812,180 -

ARAEBEBEE_ZT-/\F=
A=+t-BRZZ—tF=HA
St-BLFEAESHEAR
B AUYERBENGHEL

No provision for Hong Kong profits tax had been made
as the Group sustained a tax loss for the years ended
31st March, 2018 and 31st March, 2017.

R B -
(b)  Reconciliation between income tax expense and the (b) FEHRAIXEREEZz2H (B
Group’s accounting (loss)/profit at the statutory income B)/GERREEREAEZY
tax rate is set out below: ik

2018 2017
HK$ HK$
E BT
(Loss)/profit before taxation BRELAT (B518) /1% A (19,680,221) 4,828,867
Tax at the statutory income tax PUEFE R %16.5%
rate of 16.5% (2017: 16.5%) (ZE—+%F:16.5%)
SHE WA (3,247,236) 796,763
Tax effect of profit not subject to taxation BERFGFH 2 FHEFE (2,162,709) (1,935,499)
Tax effect of non-deductible expenses FRINBRY ZHBETE 4,747,123 863,546
Tax effect on unrecognised temporary ARG ERIRG
differences -2 104 697
Tax effect of unused tax losses not RERZ RERBMIEERE
recognised X532 1,282,551 274,493
Underprovision of temporary difference REEELTE 1,192,347 -
Income tax expense P8 TR 1,812,180 -
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For the year ended 31st March, 2018

14.

15.

16.

88

INCOME TAX EXPENSE (continued)

REMBRRMEE

BEZZ-\F=A=1t—HIFE

14.

(c) At the end of the reporting period, the Group has
unutilised tax losses of approximately HK$43,096,000
(2017: HK$36,321,000) available for offsetting against
future taxable profits. However, no deferred tax asset has
been recognised due to unpredictability profit streams.
The tax of future losses and other deductible temporary
different do not expire under current tax legislation.

(LOSS)/EARNINGS PER SHARE

158

The basic (loss)/earnings per share is based on the Group’s loss
attributable to equity holders of the Company of HK$21,492,401
(2017: profit of HK$4,828,867) and 1,059,778,200 (2017:
1,059,778,200) ordinary shares in issue during the year.

The Company has no dilutive potential ordinary shares.

PROPERTY, PLANT AND EQUIPMENT

16.

FriEfimx (&)

(c) RMEHK  AEEE IR
RIRIERB a2 R8RS 6
18 4743,096,0008 T (ZF —+
4 1 36,321,000/87C) ° A1 © M@
P AR BETEBI R 2K 2S5 FI R - i
VE M ERELCHEES
E-BREBRTHE RBEBER
ANHEREETS R -

SR (&8) &7
FRERFIBEHARAREEREE
AEG N & B B 1805 521,492,401 7T
(ZZT—+tF : 5 FF%84,828,867/5 1)
RHIAE 172 E@R1,059,778,2008%
(ZZ—+4% : 1,059,778,2000%) 5+ & -

ARAYELBECHTUE CEBRE
=

M BERRE
Furniture, fixtures
and equipment
HE - RERRE

HK$
BT
As at 1st April, 2016 RZE-—X"FMA—A
Cost (&N 82,810
Accumulated depreciation 2RENE (73,934)
Net book value FEFE 8,876
Net book value as at 1st April, 2016 RZE—A"FRA—BZEmEE 8,876
Depreciation for the year REEHE (5,753)
Net book value as at 31st March, 2017 R-Z—+FE=A=1t—HZEREFE 3,123
As at 31st March, 2017 RZE—+tF=A=+—H
Cost DR 82,810
Accumulated depreciation REWE (79,687)
Net book value REFE 3,123
Net book value as at 1st April, 2017 RZE—+FMA—AZREFE 3,123
Depreciation for the year KEEHE (1,856)
Net book value as at 31st March, 2018 RZE-NF=ZA=+—HZEmFE 1,267
As at 31st March, 2018 RZE-NF=ZA=1+—H
Cost DR 82,810
Accumulated depreciation RIEWE (81,543)
Net book value REFE 1,267
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS % & MR M=

For the year ended 31st March, 2018 BE-_T—)\FZA=+—HLEFE

17.  AVAILABLE-FOR-SALE FINANCIAL ASSETS 17. AHHENBEE

2018 2017
HK$ HK$
BT BT
Unlisted equity securities, at cost JEEMRAES  HAAE 17,580,180 14,663,513
Less: provision for impairment loss W OREBERE (8,634,000) (8,634,000)
8,946,180 6,029,513
Listed equity securities in Hong Kong BEAELTRARS 19,326,590 22,345,694
28,272,770 28,375,207
Market value of listed equity securities EFRARESTE 19,326,590 22,345,694
At the end of the reporting period, all available-for-sale financial REBEHR BRAREAIEFELATEZ
assets are stated at fair value except for those unlisted equity FETRAZSIN  RAEAHELERS
securities, of which their fair values cannot be measured reliably. BEDEATEME EMRAZESZ
Fair values of listed equity securities have been determined by REEDNE2ZERMS MR BT

reference to published price quotations in active markets. WEEE -
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BT ISR M=

For the year ended 31st March, 2018 HE-T-N\GF=A=1T—RHLFE

17.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 17. HAHHEENKEE (&)

(a)  Details of the Group’s listed equity securities as at 31st (a) AEER=ZZT-NF=A=+—
March, 2018 are as follows: Bz FiRAFESHFMAT :
Unrealised
holding losses
already Total
recognised in accumulated
profit and loss fair value
accounts prior changes
to 31st March, recognized
2005 under  Accumulated in other
previous impairment comprehensive
Statement  loss charged income/fair
of Standard to profit or Fairvalue  value reserve % of total Net assets
Accounting loss since at 31st March, at 31st March, assets of attributable
Name of investee companies Cost Practice 24 1st April, 2005 2018 2018 the Group o the Group
hEERL
SitERENN. RZ-N\E
igut £ 5i%:3 ZR=t-A
ZR=t-B  B-%%1f BEROTEZ

ZHRERL BA-R B

ZE-0F RBCEAR {EA%HE
FECER  ZRAEEE  ZAZ

t-8  Eft2EkE/ BeEy Le it

RENTER TS MEERA  MBERAIR DYE DYERE [il4 LEERE
HKS HK$ HK$ HKS HKS HK$
AT AT AT AT AT A7

Century City International 862,366 - (539,676) 396,750 74,060 0.27% 1,488,574
Holdings Limited

TR ERERAT

Grand Field Group 4,973 341 (6,691) (2,426,139) 1,890,720 (649,791) 1.21% 6,918,897
Holdings Limited

BEEEERAA

HKC International 1,630,258 (39,742) - 2,313,781 783,21 1.60% 3,385,335
Holdings Limited

FEEAARBRERA

PCCW Limited 17,608,296 (13,617,135) - 4,141,683 150,522 2.19% 2,356,519

BAEHARAR

Sinotrans Shipping Limited 381258 - (255,268) 105,000 (21,000) 0.07% 177,801

ROEREERAT

China Merchants Land Limited 8,489,763 (5,321,214) (2,156,850) 2,491,500 1,479,801 1.68% 2,737,808

RERENERAR

Kwong Man Kee Group Limited 3,431,450 - - 7927 200 4,495,750 5.34% 2,094,745

BIREBERRA

37,376,732 (18,984,782) (6,377,923) 19,326,590 6,312,563
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS % & MR M=

For the year ended 31st March, 2018 BE-ZT ) \F=ZA=1+—HILFE

17.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 17. AHHEENKEE (&)

(b)  Details of Group’s unlisted equity securities as at 31st b) RZE-NE=A=+—Hz3#
March, 2018 are as follows: EIRABSHFBEEAT :
Proportion % of total
Place of of share Impairment ~ Carrying  assets of
Name of investee companies incorporation  capital owned Cost loss amount  the Group  Principal activities
GRS LE
RENFER RUE  FEROLA BE HEER BEE &EzE2M IEXH
HKS$ HKS$ HK$

T T &L

Chief Finance Limited Hong Kong 26%° 2,600,000  (2,600,000) - - Money lending
FRAKARLR B busingss
fEE R
Enviro Technology Hong Kong 33.33%1¢2 780,000 (780,000) - - Development of battery
International Limited Bk recharges
ERREN
Pacific Life Science British Virgin 3.7% 389,000 (329,000) 60,000 0.04%  Investment holding
Holdings Limited Islands REARRK
ABRAES
Blue Legend Investment Limited Samoa 30%° 2,925,000  (2,925,000) - - Property development
BER NEER
Yiu Wing Succession Holdings Hong Kong 10% 2,000,000 (2,000,000) = - Investment holding
Company Limited (formerly &5 REZR
known as Yiu Wing

Entertainment Holdings Limited)
BREALRERL
(FIRBRALERERAR)

Guangzhou Jingyeng Aqua-Culture PRC 1.6% 4,219,513 - 4219513 2.84%  Investment holding
Company Limited PEARERNE REZR
BNmE R KERRARLT

Diamond Motto British Virgin 16.67% 4,666,667 - 4,666,667 314%  Investment holding
Limited Islands REER
EBRRES

17,580,180  (8,634,000) 8,946,180

il This appears to exceed 30% limit of the share capital & BREREEEHERHME
and/or voting right of the investee company according AR EMHRAE21E - H
to the current Chapter 21 of the Listing Rules of The BRBREDARAR,
Stock Exchange of Hong Kong Limited because at the BE#I0% LR AR
time of making this investment the old limit of Chapter ERRER  EENFE21E
21 of the Listing Rules was 35%. Therefore there is no B LR 235%  FrIAI 8 A
violation of the Chapter 21 limit. ERFAZEHERE] -

*2 According to Hong Kong Accounting Standard 28 *2 RER B G R F285%
(2011), the Group has no significant influence over the (2011) » &% Iji)xﬁﬁﬁ
investee companies. Therefore they are not regarded as ?ﬁ Txﬁ AIBEARTE.
associates. 1R BRAR R &R A
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18.

19.

20.

92

REMBRRMEE

BEZZ-\F=A=1t—HIFE

AMOUNTS DUE FROM INVESTEE COMPANIES 18. REWRELRANRE
2018 2017
HK$ HK$
Er BT
Amounts due from investee companies W E A RIFIA 9,796,382 9,796,382
Less: provision for impairment loss B REEIERE (7,059,000) (7,059,000)
2,737,382 2,737,382
The amounts are unsecured, interest-free and have no fixed EWEERRFIETNREET  LEF
terms of repayment. BREREEERS -
AMOUNTS DUE FROM RELATED COMPANIES 19. FE U BAEE A B FRIE
The amounts are unsecured, interest-free and have no fixed U HIBETNEEER  REFBEREE
terms of repayment. TETEBNER -
FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 20. RAFEREZRIIEZHEERE
OR LOSS
2018 2017
HK$ HK$
Er BT
Equity securities listed in Hong Kong REBLETRAZS 2
at fair value (Note a) NF{E (Hfita) 103,857,202 119,718,160
Derivative financial instruments at fair TEEMI A AFE M D)
value (Note b) 741,217 818,403
Unlisted convertible debt securities FEEMARRERES 2
at fair value NEE - 5,250,000
104,598,419 125,786,563
Market value of listed equity securities FRAES s TE 103,857,202 119,718,160
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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS 4R & B ISR M=

For the year ended 31st March, 2018 BE-ZT ) \F=ZA=1+—HILFE

20. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 200 ROFEREZRIIRZHBEE

OR LOSS (continued) (&)
(@)  Listed equity securities of the Group as at 31st March, (@) RZE-NF=A=+—-Hzk
2018 are as follows: MRAZZFHINET
Net assets/
Accumulated % of total (liabilities)
unrealised assets of  attributable
Name of investee companies Cost Fair value gains/(losses) the Group to the Group
ZRAEE HAEE AxEE
z Wi/ BEE FEzEE/
RENAAR B AYE (B18) ZEA  (BE)RE
HK$ HK$ HK$ HK$
BT BT BT BT
CK Hutchision Holdings Limited 4,062,630 3,756,000 (306,630) 2.53% 4,764,907
RIMZEXBRAR
Power Assets Holdings Limited 1,486,595 1,399,000 (87,595) 0.94% 895,673
BREXARRA
PCCW Limited 25,099,810 22,191,520 (2,908,290) 14.94% 12,626,448
EARBERAA
MTR Corporation Limited 9,227,993 8,608,800 (619,193) 5.80% 5,647,016
BEERBERAA
China New Economy Fund Limited 1,251,041 211,050 (1,039,991) 0.14% 238,990

PEHEEREERDA

Hang Lung Properties Limited 618,118 365,600 (252,518) 0.25% 605,416
BREGEARAF

HangTen Networks Group Limited 2,347,876 63,441 (2,284,435) 0.04% 2,680
ERBEEEERAR

Cathay Pacific Airways Limited 1,382,384 1,354,000 (28,384) 0.91% 1,653,213
ERMERRAA

Hong Kong Exchanges and Clearing
Limited 39,290 38,790 (500) 0.02% 4,570
BERGRBEEMBRATF

Peace Map Holding Limited 1,088,614 35600  (1,053,014) 0.02% (15,691)
ATEZBRARRE]

Shanghai Industrial Urban Development
Group Limited 2,455,531 447,500 (2,008,031) 0.30% 703,342
THREENTHERERRAR
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20.

94

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

OR LOSS (continued)
Listed equity securities of the Group as at 31st March,

(a)

2018 are as follows:

REMBRRMEE

BEZZ-\F=A=1t—HIFE

20.

BROAFERBERRIIRZUBEE

(%)

(@ R-F-NF=ZA=+-HZE
MBAZLZHINWT « (#)

Net assets/

Accumulated % of total (liabilities)
unrealised assets of  attributable
Name of investee companies Cost Fair value gains/(losses) the Group to the Group
ZRARER hEEE r&E
Wi/ REE FhzEE/
REDNEARE B AFE (B#) ZEA  (BE)FE
HK$ HK$ HK$ HK$
BT BT BT BT
China Infrastructure Investment Limited 576,715 96,000 (480,715) 0.06% 298,780
HEERRERRAA
Leoch International Technology Limited 1,714,778 453,600 (1,261,178) 0.31% 915,202
BrEREMmERAR
China Sandi Holdings Limited 3,050,915 42,000 (3,008,915) 0.03% 75,329
mE=EERERDA
China Mobile Limited 1,611,564 1,439,000 (172,564) 0.97% 1,154,816
FEBEFRAA
Ausupreme International Holdings
Limited 1,055,589 830,000 (225,589) 0.56% 407,712
REZHRERERL A
Yi Hua Holdings Limited 16,317,926 28,970,278 12,652,352 19.50% 9,062,800
REZRBBRRA
Thing On Enterprise Limited 20,140 25,440 5,300 0.02% -
BREEXBRAA
Bank of Communications Company
Limited 252,723 246,000 (6,723) 0.17% 433,614
RBRITROABR AR
Tech Pro Technology Development
Limited 2,975,071 1,040,400 (1,934,671) 0.70% 1,891,873
BERMBERERAR
Xinjiang Xinxin Mining Industry
Company Limited 14,359,372 1,664,000  (12,695,372) 1.12% 3,723,731

MENERERNARLAA
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For the year ended 31st March, 2018 BE-ZT ) \F=ZA=1+—HILFE

20. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 200 ROFEREZRIIRZHBEE

OR LOSS (continued) (&)
(@)  Listed equity securities of the Group as at 31st March, (@) RZE-NF=A=+—-Hzk
2018 are as follows: MRAZFHEHINMT : (&)
Net assets/
Accumulated % of total (liabilities)
unrealised assets of attributable
Name of investee companies Cost Fair value gains/(losses) the Group to the Group
ZRAEH HAKE X&E
s,/ REE FhzEE/
REDNEARE B AR AFE (E#) ZBEAL  (BE)FE
HK$ HK$ HK$ HK$
BT BT BT Vv
Bank of China Limited 1,289,059 1,266,000 (23,059) 0.85% 1,828,681

PERTRNERAT

Gemilang International Limited 4,925,414 16,835,413 11,909,999 11.33% 3,493,485
ZIREBE AR AR

Huatai Securities Company Limited 20,040 12,080 (7,960) 0.01% 11,700
EREFRNDBERAA

Kwong Man Kee Group Limited 5,041,119 5,048,640 7,521 3.40% 1,334,092
BXLEBERAA
Viva China Holdings Limited 5,315,531 1,869,000 (3,446,531) 1.26% 954,346

FAFEERBERAF

A. Plus Group Holding Limited 999,976 2,508,000 1,508,024 1.69% 994,892
EEEEZRERAT]

Shen You Holdings Limited 56,917 59,250 2,333 0.04% 14,641
HEZRAERDF
Chi Ho Development Holdings Limited 620,081 2,980,800 2,360,719 2.01% 193,059

RRERERERERAA

109,262,812 103,857,202 (5,405,610)

(b)  Derivative financial assets represent financial (b) ITHEBMBEERRIBEENY
instruments for trading of precious metals with BIRETESEEE - BIED
a financial institution. These are categorised as SO EE DTSR 2R
financial assets at fair value through profit or loss GBH—EBEEARATENER
unless they are designated as hedges. RINRHBEE -
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DEFERRED TAXATION

(a)

(b)

Deferred tax liabilities

REMBRRMEE

BEZZ-\F=A=1t—HIFE

21. BRI

(a)

ELEHEEE
Unrealised
gain on financial

assets at
fair value
through
profit and loss
BRAFERBEREZ
MBEEZ
RER Wz
HK$
BT
At 31st March, 2017 and RZZ—tF=A=+—HK
1st April, 2017 —ZE—+FmMA—H =
Charged to profit or loss RN ERE 1,812,180
At 31st March, 2018 RZE-NE=ZHA=1+—H 1,812,180

Deferred tax assets not recognised
Deferred tax assets have not been recognised in respect

(b) AERZELBEEE
WTREARERCELEHEE

of the following items: E:
2018 2017
HK$ HK$
BT BT
Accumulated depreciation allowances ~ Rt ITERFiE 599 495
Future benefit of tax losses MISEE 2 RKR & 7,110,986 5,993,007
7,111,585 5,993,502

The Group has not recognised deferred tax assets
in respect of tax losses and taxable temporary
differences of the Company and certain subsidiaries as
it is not probable that the Company and subsidiaries
will generate sufficient future taxable profits against
which the accumulated tax losses may be offset in the
foreseeable future. The tax losses do not expire under
current tax legislation.

AEBRARARB LK BRA
Z BRI E R MR B e iy 2 R AR
RELEHRAEE BRARAR
1PN 7 LR LR S
RERBOE MR A R AR R
AIREER - RERITHL K
BEBRETEBH -
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22. SHARE CAPITAL 22. [N
Number of shares Share capital
R EE fig 7R
2018 2017 2018 2017
HK$ HK$
BT BT
Ordinary shares of BREE0.01E T
HK$0.01 each VEER
Authorised A TE 2,000,000,000 2,000,000,000 20,000,000 20,000,000
Issued and fully paid BEEITRAR 1,059,778,200 1,059,778,200 10,597,782 10,597,782
23. RESERVES 23. ]
The Group EE
Share Fair value Retained
premium reserves profits Total
ROEE  ATERE RE R Bt
HK$ HK$ HK$ HK$
BT BT BT BT
Balance as at 1st April, 2016 RZE—R EMA—H
2R 92,564,355 4,448,498 53,553,588 150,566,441
Profit for the year AEERH - - 4,828,867 4,828,867
Other comprehensive income for A4 & H 2 E Uz
the year - 4,883,269 - 4,883,269
Total comprehensive income for ~ AEE2ENFEEE
the year - 4,883,269 4,828,867 9,712,136
Balance as at 31st March, 2017  H=-Z—+&=ZA=+—H
and 1st April, 2017 RZF—+tFMA—H
B 92,564,355 9,331,767 58,382,455 160,278,577
Loss for the year AEEBR - — | | (21,492,401)| | (21,492,401)
Other comprehensive loss for AEEEMEZABA
the year - (3,019,204) - (3,019,204)
Total comprehensive loss for AEEZEBERAE
the year - (3,019,204)  (21,492,401)  (24,511,605)
Balance as at 31st March, 2018 R =-ZT—/\F
A=t H&% 92,564,355 6,312,563 36,890,054 135,766,972
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For the year ended 31st March, 2018 HE-ZT—N\E-A=+—ALFE

23. RESERVES (continued) 23. fRE#E)
The Company NN

Share Contributed Fair value Accumulated

premium surplus reserves losses Total
R RE EfEH® ATERE 2EER @t
HK$ HK$ HK$ HK$ HK$
BT BT BT A BT
Balance as at 1st April, 2016 R=ZF—~EMA—H
R 92,564,355 4,187,723 (55,869) (11,596,016) 85,100,193
Profit for the year KEEEH - - - 1,292,300 1,292,300
Other comprehensive income A% & H 2 U
for the year - - 44,099 - 44,099
Total comprehensive income  AFE2AN=EH
for the year - - 44,099 1,292,300 1,336,399
Balance as at 31st March, ~ R-ZE—tF=A=+—H
2017 and 1st April, 2017 k=—E-+tFMA—A
i 92,564,355 4,187,723 (11,770)  (10,303,716) 86,436,592
Loss for the year KEEER - - - || (3,044,509) || (3,044,509)
Other comprehensive income  AEE H 2 U
for the year - - 89,130 - 89,130
Total comprehensive income/ AEE2EW%/ (BE)
(loss) for the year BE - - 89,130  (3,044,509)  (2,955,379)
Balance as at 31st March, HRZZT—-NF=ZA=1+—H
2018 B 92,564,355 4,187,723 77,360  (13,348,225) 83,481,213
24. NET ASSET VALUE PER SHARE 24, BREEFE
The calculation of net asset value per share is based on the BIEEFETIIRIE A EH(H146,364,754
net assets of the Group amounted to HK$146,364,754 (2017: B (ZF—+ % :170,876,359% 7T)
HK$170,876,359) and 1,059,778,200 (2017: 1,059,778,200) ERZF-NF=ZA=+—-RZ%ET
ordinary shares in issue as at 31st March, 2018. T3 A% 1,059,778,200/% (ZZE—+ 4 :

1,059,778,2000% ) 5+ & -
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25. COMMITMENTS 25. AiE
(@)  Capital commitments (a) EBEAXRRIE

Capital expenditure contracted but not provided for is as BETAERABEZEARZ N

follows: i
2018 2017
HK$ HK$
BT BT
Investments RE 7,000,000 9,917,000
On 7th June, 2016, the Group entered into a sale RZZE—XRE~NALH K
and purchase agreement with other investors for SERRERAFEEHBE
capital investment in an available-for-sale financial ZDiamond Motto Limited
asset, Diamond Motto Limited (“Diamond Motto”). ([Diamond Motto]) &8 E fh 3% &
The Group acquired 16.67% of shares in Diamond EIVEEHHE AEEKE
Motto at a consideration of HK$11,666,667. First and Diamond Motto,216.67 %% 7 -
second instalments amounted to HK$4,666,667 (2017: KB 511,666,667/ 7T ° & B &2
HK$1,750,000) had been paid at the end of the reporting % B (84,666,667 L (=&
period. The remaining balance of HK$7,000,000 (2017: —+ 4% 1,750,000 7t) B 3R
approximately HK$9,917,000) is required to pay on or LRI N - BEXIGZIR
before 30th September, 2018 if the condition stipulated in TE 2 &8+ 7,000,000 T (=&
the agreement has been met. —+F : #99,917,000 T) 2 £
BEEAN_ZE-NFALA=TH

2 B2 e
(b)  Operating lease commitments (b) KREMSHEE

At the end of the reporting period, the Group had entered
into the following future minimum lease payments in

RB|ERR  AEEREF K
EMAEMELEHET ZRRK

respect of the office premises under non-cancellable SEENESHET :
operating leases:
2018 2017
HK$ HK$
B BT
Within one year —FR 264,000 264,000
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CONNECTED AND RELATED PARTY TRANSACTIONS 26. BEREBALIRS
During the year, the Group had the following transactions with its RERN AEEBUTERNBEE AL
related parties: RG:
2018 2017
Note HK$ HK$
Bz BT BT
Investment management fee paid to TRBREERETEAEER (a)
Upbest Assets Management Limited ERAHE 2,446,124 2,468,432
Performance fee payable to Upbest BNRABETERER (a)
Assets Management Limited BRAA - 1,824,325
Brokerage commission paid to Upbest SHEEAE TERES (b)
Securities Company Limited BRAF 634,496 1,147,010
Handling fee for dividend collection paid X SBHKTFEE T (c)
to Upbest Securities Company Limited EEREFERAA 22,013 21,638
Commission paid to Upbest Bullion INAeTERSE (d)
Company Limited BRAA - -
Interest paid to Upbest Investment TR TFERRE (e)
Company Limited BRAF 74,558 234,312
Interest paid to Upbest Gold and Silver IRFMEFERESRED (f)
Trading Limited BRRAA - -
Storage fee paid to Upbest Bullion INERETEREE (9)
Company Limited BRAAE 5,697 5,698
Custodian fee paid to OCBC Wing Hang ST E B FEFKFIRIT (h)
Bank Limited BRAF 60,000 60,000
Rental paid to Champion Assets Limited ~ X & FHEER QA (i) 264,000 264,000
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For the year ended 31st March, 2018 BE-ZT ) \F=ZA=1+—HILFE
26. CONNECTED AND RELATED PARTY TRANSACTIONS 26. BEREBALIRS ()

(continued)

(@)  The Company and a subsidiary of Upbest Group Limited, (a) ARREEEEEBET-HEA
Upbest Assets Management Limited (“UAML”) as AEREEERAR ([ZEE
investment manager, had entered into a Third Investment B]) BRERLKE RNZT—RX
Management Agreement dated 26th January, 2016 and F-—AZ+ A BEITE=MHEKE
agreed that UAML provided investment management ERHE  TREREREER
services to the Company for a period of three years from ARARBAH=FNEREERE
1st April, 2016 to 31st March, 2019. This agreement can REBE_T-—R"ENHA-—HBEZ
be terminated by either the Company or UAML serving E-NF=ZA=+—H 50
not less than six months’ notice in writing prior to the BANAARREERZEEED
expiration. Pursuant to the investment management PRANEANERBALL 1R
agreement, monthly investment management fee is BIRETEN:Z BAZKREE
payable at 1.5% per annum of the consolidated net asset BEDNRASEMGERCEESF
value of the Group as at the immediately preceding BE15% 2 FREREHE A ER
valuation date on the actual number of days in the HEPR AR F365H 2 EEL T o

relevant calendar month over 365 days a year.

In addition to the management fee, a performance fee BREBEN REEMBEE -
payable in Hong Kong dollars equivalent to 20% of net BEUBTINERBERELAE
profit of the Group before taxation and before deduction BRGAANRNREREER
of the investment management fee payable under the BERMASNNREEEER
investment management agreements shall be paid to ZEFIH20% s RIEE -

UAML for each financial year.

The annual cap for the management fee and HE-_Z-\F=ZA=+—HK
performance fee for the financial years ended ZE-NFZA=+—HILZH
31st March, 2018 and financial year ending 2019 BREEZEFEEERRREF
are HK$11,600,000 and HK$13,300,000 (2017: € EBR % 3 A11,600,0005 7T &
HK$10,100,000). These continuing connected 13,300,000 T (ZF —t 5 :
transactions were approved on the extraordinary general 10,100,000/ 7T) © & LR B E
meeting of the shareholders held on 24th August, 2016. RHERE—ARFENAZTME
There was no performance fee for the financial year AZRERFNARE L@B - RE
ended 31st March, 2018 (2017: HK$1,824,325) has EF_Z-\F=ZA=t—-Hix
been included under administrative and other operating FBREELSEREE (2 —+
expenses. F:1,824325%8 L) EBREHE

TREEMEESTHA -
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CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

(b)

(c)

(d)

(e)

The Company and two of its subsidiaries and Upbest
Securities Company Limited (“USCL”) had separately
entered into securities brokerage supplemental
agreements for the transaction in relation to the
securities brokerage service and agreed that the original
agreement was further extended for a period of three
years to 31st March, 2019. Brokerage commission fee is
charged at 0.25% (2017: 0.25%), the prevailing market
rate, on the value of the transactions.

It is expected that the annual brokerage commission will
be less than HK$3,000,000 per annum (Annual cup of
2017: HK$3,000,000) and that transactions contemplated
under the Securities Brokerage Supplemental
Agreements are considered to be deminimis transaction
for the Company pursuant the Rule 14A of the Listing
Rule.

Handling fee for dividend collection is charged at
minimum of HK$30 or 0.5% per transaction amount.

Bullion commission is charged at a range from US$10
to US$50 (2017: US$10 to US$50) per transaction. No
bullion commission has been paid for the financial years
ended 31st March, 2018 and 31st March, 2017.

The Company and two of its subsidiaries had separately
entered into Financial Assistance supplemental
agreements with Upbest Investment Company Limited
("UICL") in relation to the provision of securities margin
financing service. According to the Financial Assistance
supplemental agreements, the respective relevant
original agreement is further extended for a period
of three years to 31st March, 2019. The agreement is
subject to renewal by written supplemental agreements
between the contracting parties. The securities margin
financing services interest rate is charged at 4.25%
(2017: 4.25%) above prime rate per annum inclusive of
custodian fee; and the provision of IPO financing at an
interest rate from 0.2% to 1.5% (2017: 0.2% to 1.5%)
per annum above the borrowing costs of UICL. For the
financial year ended 31st March, 2018 interest for the
securities margin accounts was charged at 9.5% (2017:
9.5%) per annum. No IPO financing interest paid for the
financial years ended 31st March, 2018 and 31st March,
2017.

REMBRRMEE
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26.

BERBHUALRS (&)

(b)

(c)

(d)

(e)

AprEBERENBAREEE
FHRERRA(ZREBH] 9
REFTIEBEFCLREHE
FREHETAHE  ARAEER
Em@EBACERR=_FE2_%
—NFZA=t—H-HEck
BERMMEBESFEHE02% (ZF
—tF:025%)  EREENT
BRHER -

EHEELRBEeBIRESF
3,000,000 T (R=E—tFF
& LR ¢ 3,000,000 T)  1B1%
FHRAEAT  RBELLR
BRBBBET IR IER AR
NEFARERERTEKFENR
% o

BEHEFEENRENKE A3
BTEIBERFHIEHE205% °

BeBUAERRHHI0ELE
50X (ZE—+F 10X E
50%mL) e —E—N\F=fA=+—
BER-_Z—+tE=ZA=1+—HZ
BRFELLBEMRE -

AR RERENBAREER
REBRRA([EEERED »
PBREEFTERERE R
BHENBRRZ - REFRH
o HENERBEBATED
B=FZ-"T—AF=A=1+—
H-HWEEFUEEREAHE
BHbtHE BHEHFRBERY
FRRRBAZEEFNEZ LM
425% (ZZE—+F :4.25%)

EFEEREE MABXRAM
BRBEREBEEANERAEZE
BEZBERANFEFE2%
E15% (ZF—+F:02%%
15%) BE-_E—NFE=H
ST—BUCZHBEE  BHF
EREFPOAFHNEIS%(ZF
—tF:95%) HEZT—N
FZRA=+—HFEZZE—+F=
A=Z+—BLEZHBREFELLE
BXRAFRBREENFE
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26.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

(f) A subsidiary of the Company has entered into a Precious
Metal Financial Assistance Agreement with Upbest
Gold & Silver Trading Limited (“UGS”) in relation to the
provision of precious metal margin trading services by

UGS to the subsidiary.

According to the agreement, the subsidiary and UGS
agreed that the agreement shall be for a period of three
years commencing from 1st April, 2016 to 31st March,
2019. The agreement is subject to renewal by written
supplemental agreement between the contracting
parties. The interest rate for the precious metal financing
service was from 0.25% to 0.50% per annum above the
borrowing costs of UGS for call position. In respect of
put position, the interest rate would be 0.25% to 0.50%
per annum on top of the borrowing cost of UGS (if any)
provided that if UGS would receive any interest from its
supplier(s), the subsidiary may set off such financing fee
against the interest received by UGS from its supplier(s).
For avoidance of doubt, any remaining interest received
by UGS from it supplier(s) after such set-off in respect of

such put position will be paid to the subsidiary.

The annual cap regarding the securities and bullion
margin financial assistance for the financial year up to
31st March, 2018 and financial year ending 31st March,
2019 is HK$60,000,000 (2017: HK$60,000,000). These
continuing connected transactions were approved on the
extraordinary general meeting of the shareholders held

on 24th August, 2016.

(9) Storage fee for bullion trading is charged at US$2 (2017:

US$2) per day.
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(9)

ARBET—HMBAREXRE
REFGERAB(EESR])
phxEeRETZMBERRZ
ECBARBERBRT 7T —0
BETBYMBEHZ -

BEHE ZHBRARNEES
RAEGZHAB=FAHA=-F
—NENB—HAE-_T—AF=
A=t—H -EFMUETHR
BEEMLB®E BEAOZE
CRAERREBERBANES
NAEESZEERALZF
FIl R0.25%%0.50% ° B B
BH FXREESREERA
EFEFRE0.25%%0.50% (40
B) o WEEESRE W RER
B F S - BB A )L DA B
AMZHRNREBRYE AR
e ERERSRARERR
B H S - R L& N
WEEOFEHEERERTESN
FTHEBAR -

EE T N\F=ZA=+—HK
“E-AE=ZA=t+—-BZHK
FEBLELECBITRYEE
E£ & £ R £60,000,000% 7T (=
ZT—+ 4% :60,000,00087T) ° B
BREBEISER-_T—~F
NAZTmBZBREERIAE £
FEHE S o

E¢BREEHNAEBR2E
(Z2—+tF :2%7T) o
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26. CONNECTED AND RELATED PARTY TRANSACTIONS 26. BENEBALIRS (£)

(continued)

(h) Pursuant to a custodian agreement dated 22nd (hy BRERADAEZIEAR-AAA
December, 1999 between the Group and a custodian, E+ A+ ZHIZFEER
the custodian agrees to provide securities custodian Z EARBERARARRE
services to the Group including the safe custody of the HSAERY  BEAEEZS
Group’s securities and the settlement of the securities ZEAE AREEZHZEE -
of the Group, the collection of dividends and other KEAEEEDMRE R HE M
entitlements on behalf of the Group. The appointment of meoBEAZEZEHRAEALNA
the custodian commenced on the date of commencement ROREEZPTRAREE B B 4E
of trading of the Company’s shares on the Stock B WEEHEAR  EEEF—
Exchange and will continue in force until it is terminated ARERREAEERNS —A
by either party giving a written notice to the other party at TR IEAIE ©
any time.
The custodian is regarded as a connected person of the RIE ETARAE21131% - TEA
Company under Rule 21.13 of the Listing Rules, but the BWRABRRAZBENT - T
custodian fee falls below the de-minimis threshold under EENERR LEMRBE14A K2
Rule 14A of the Listing Rules. RIEREE -

(i)  The Company has entered into a tenancy agreement with (i) ARAIEBEARDARE—

104

Champion Assets Limited since 1st January, 2011. On
8th March, 2018, the tenancy agreement was renewed
and commenced on 1st April, 2018 with a term of one
year. Details of the leasing commitment are stated in
note 25. The total rent paid during the period from 1st
April, 2017 to 31st March, 2018 amounted to HK$264,000
(2017: HK$264,000). The transactions were carried out
at an amount agreed by both parties. The entire issued
share capital of Fung Fai Growth Limited, a substantial
shareholder of the Group, is owned by a trust of which
the discretionary objects are family members of Mr.
Cheng Wai Lun, Andrew, including Mr. Cheng Kai Ming,
Charles has beneficial interest in Champion Assets
Limited.

NAEB—F2RERSE N
——F - —HBREKR -KR=F
—\F=ZANB HEBZEE
—FE YR E-NENA—H
R o FHERIE 7 S IBH M
H25- ZF—tHFWA—HEZ
E-NFZA=Z+—HHHEZE
1 € 2% /264,000 T (=ZF
—+F :264,00087T) - RHZ
SEBREFTRAEWRT © Fung Fai
Growth Limited (R2Q 7] 2 K&
R) 2 2HEBEITRATIA—EE
ARE AENBXEADNEER
EEZRGEKE  BREBRAL
E-BEBAELEEEREERA
BB gD o
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26. CONNECTED AND RELATED PARTY TRANSACTIONS

(continued)

({)] Fung Fai Growth Limited, an investment holding
company, holds approximately 32.08% of the Company.
CCAA Group Limited, an investment company, holds
approximately 74.29% (2017: 74.29%) interest in Upbest
Group Limited. The ultimate beneficial owner of Fung
Fai Growth Limited and CCAA Group Limited is Cheng'’s
Family Trust. Upbest Assets Management Limited,
Upbest Gold & Silver Trading Limited, Upbest Securities
Company Limited, Upbest Commodities Company
Limited and Upbest Investment Company Limited are
wholly-owned subsidiaries, a company incorporated in
the Cayman Islands with limited liability, the securities of
which are listed on the Stock Exchange.

(k) The remuneration of directors and other members of key
management during the year were disclosed in note 13.

(U] Amounts due from related companies
Details of the balances with related companies are
disclosed in note 19 on the consolidated financial
statements.

The above transactions were carried out in the normal course

of the Group’s business on terms mutually agreed between the
parties.
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7 o B ZRR A FICCAA Group
Limitedis AXZEEER DAL
74.29% (ZF — L4 : 74.29%)
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STATEMENT OF FINANCIAL POSITION OF THE COMPANY
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27. ZARQTHBERIER

2018 2017
HK$ HK$
B BT

Non-current assets ERBEE
Property, plant and equipment mE  HEkRE 1,267 3,123
Interests in subsidiaries iNIENGIPA: E 85,129,141 96,402,364
Available-for-sale financial assets AEHEVKEE 487,550 398,420
85,617,958 96,803,907

Current assets REEE
Amount due from a related company e U — 8 B g R B 5008 16,288 =
Deposits b 60 60
Cash and bank balances W& RIRTTEH 8,605,289 2,206,332
8,621,637 2,206,392
Current liabilities REAE

Accruals e & A 160,600 1,975,925
160,600 1,975,925
Net current assets nBEEFE 8,461,037 230,467
Net assets BEEFAE 94,078,995 97,034,374

Capital and reserves EXRRE
Share capital N 10,597,782 10,597,782
Reserves - note (23) {18 —i£(23) 83,481,213 86,436,592
Total equity MmiES 94,078,995 97,034,374
The statement of financial position of the Company was BB RREEEEEN _E—\F A

approved and authorised for issue by the board of directors on

20th June, 2018.

WONG Yun Kuen
Executive Director
HiTEE
EHE

“THBEREEEL -

CHENG Wai Lun, Andrew

Executive Director
HITEF
#12 R
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For the year ended 31st March, 2018 BE-ZT ) \F=ZA=1+—HILFE

28. SUBSIDIARIES 28. MBARA
Details of the Company’s subsidiaries as at 31st March, 2018 are AARIRZZE—N\E=A=+—HB 2K
as follows: BABFEBENT
Issued and
fully paid
ordinary Percentage of
share capital equity interest held
Place of BETR FERERDILE
Name of subsidiary incorporation HBERFZ Directly Indirectly  Principal activity
MEARERE a1 AR 32 3 B EFELES =83 B TEXK
% %
Best Idea Development Limited British Virgin Islands US$H1 100 - Investment holding
EERUES ETIT REER
Cyber Features Limited British Virgin Islands US$1 - 100  Investment holding
RERTRS ETIT REER
Effort Assets Limited Samoa US$1 100 - Investment holding
EED ETIT REER
Profit Mind Group Limited British Virgin Islands US$H1 100 - Investment holding
RERTES ETIT REER
Super Idea International Limited British Virgin Islands US$1 100 - Investment holding
HERTHES ETIT REER
UBA Development Limited British Virgin Islands US$H1 100 - Investment holding
EERUES ETIT REER
UBA Financial Trading Limited Hong Kong HK$2 100 - Investment holding
e BT and trading of
securities
REERK
UBA Gold Investment Limited Samoa US$1 100 - Bullion trading
EED ETIT EXEBER
UBA Technologies Holdings Limited  British Virgin Islands US$1 100 - Investment holding
KERTES ETIT RERR
UBA Venture Limited British Virgin Islands US$1 100 - Investment holding
HERAES ETIT RERR
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For the year ended 31st March, 2018 HE-T-N\GF=A=1T—RHLFE

28. SUBSIDIARIES (continued) 28. MKiIBAA (&)
Details of the Company’s subsidiaries as at 31st March, 2018 are ARNARZE-—NF=ZA=+—HZMH
as follows: (continued) BRAFEWNT : (&)
Issued and
fully paid
ordinary Percentage of
share capital equity interest held

Place of BRTR REREROLE
Name of subsidiary incorporation HERRZ Directly Indirectly  Principal activity
WEAREHE 1R B AL 3t 2 EERA B B FEEK

% %

Marine Assets Holding Limited British Virgin Islands US$H1 100 - Investment holding

RBRLES ETIT REER
Water Resource Holding Limited British Virgin Islands US$1 100 - Investment holding

RERKEER ETIT REER
Water Resource Hong Kong Limited  Hong Kong HK$1 - 100 Investment holding

EE BT REER
Rich Express Holdings Limited British Virgin Islands US$1 100 - Investment holding
LEERBERAA RERKEE ETIT REER
Lucky Joy Investments Limited British Virgin Islands US$1 100 - Investment holding

RERLEE ETIT REER
Loyal Grace Investments Limited British Virgin Islands US$H1 100 - Investment holding
BEREBERRA RERUES ETIT REER
All subsidiaries operate in Hong Kong. FEMBAREEBREEEY -
None of the subsidiaries had any loan capital outstanding at the RHNBAREAEEEREREREREHT
end of the reporting period or at any time during the year. AREANLEFMEHREEZEEER -
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For the year ended 31st March, 2018

29.

PARTICULARS OF MAJOR INVESTMENTS
Particulars of major investments held by the Group as at 31st

March, 2018 are as follows:

(i)

Listed equity securities

PCCW Limited (“PCCW”)

PCCW is incorporated in Hong Kong and is principally
engaged in the provision of telecommunication
services, internet and multimedia services, sale and
rental of equipment and technical services. Investment
in and development of infrastructure, properties and
technology-related business.

The Group holds 5,800,265 shares in PCCW,
representing 0.075% interest in the issued share capital
of PCCW based on the annual report at 31st December,
2017 and derived a dividend income of HK$1,656,628 for
the year ended 31st March, 2018. Based on the annual
report at 31st December, 2017, the net asset value of
PCCW was approximately HK$19,941,000,000.

CK Hutchison Holdings Limited (“CKH Holdings”)

CKH Holdings is incorporated in Cayman lIslands
and is principally engaged in property development
and investment, hotel and serviced suite operation,
property and project management, and investment in
infrastructure businesses and securities, ownership and
leasing of movable assets.

The Group holds 40,000 shares in CKH Holdings,
representing 0.001% interest in the issued share capital
of CKH Holdings based on the annual report at 31st
December, 2017, and derived a dividend income of
HK$148,945 for the year ended 31st March, 2018.
Based on the annual report at 31st December, 2017,
the net asset value of CKH Holdings was approximately
HK$459,537,000,000.

Annual Report 2018 4 #

A M BRR

BHE=

29.

ZE-N\EFZR=1+—HILFE

FTEREFE
AEER_Z-\F=A=+—HKAE
ZEBREFBOT :

() EPREEH
EABEHNBERAE([ER])
ERRBBEMAL  TEXH
RIEHEARY EHMELED
ZIHRERE HERBESRTR
KRR REREEERZ Y
RREBEARBET

RNE& B+ 55,800,265 B & %
o BEERERR-_T—+F+—
A=tT—BZEREERBEET
BRAR20.075%ERBE=ZZT—N\
F= A=+—HHUE,656,628
BITRE -BEZERFH B =
Z—+t&+=-R=+—H BR
2 A EFEXA19,941,000,000
BT o

RIIFGLERERA A ([RIH
il)
RITMERFRE S8 BEMAL
TELEMERRIRE EE
ERGEFER WEKRABE
B ARXBREREFRE
FABEEREREE -

K £ B 5 40,0000 &)L A 50 A%
B BERINER-_Z—+F
T A=t HZFRERIM
B BITIRA 20.001% K R &
E-T-N\FZAZF+-—HHEK
1489458 TR B - BERT
MEFE®m RZE—tFE+H
Zt—HB RIMRBZEEFE
#)5459,537,000,000/ 7T °
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For the year ended 31st March, 2018 BE-ZT—)\F=A=1+—HILLFE

29.  PARTICULARS OF MAJOR INVESTMENTS (continued) 29. IFEREFHB(E)

(i) Listed equity securities (continued) (i) ETRAES ()
Gemilang International Limited (“Gemilang”) ZIEERFR A A ([ZNE])
Gemilang is incorporated in Cayman Islands and is ZIRARASESTMA L
principally engaged in design bodies and assessable REER TERERIREE
buses and manufacture bus. BHREREL -
The Group holds 5,991,250 shares in Gemilang A& E#H5,991,2500% & I i
representing 2.395% interest in the issued share capital o BEZIEN-_Z—+%1A
of Gemilang based on the annual report at 31st October, ST-BZEREZIREETR
2017. No dividend was received during the year. Based K22395% HEZZT—N\F
on the annual report at 31st October, 2017, the net asset = A=+ —BIEEEILEKERK
value of Gemilang was approximately HK$145,900,000. B BREZIEFH RZT—+

F+RA=+—"H ¥IEzBEZ
B4 £145,900,000/8 TT °

MTR Corporation Limited (“MTR Corp.”) BEEEERA A ([EE))
MTR Corp. is incorporated in Hong Kong and is BEREBEMAL T EEHK
principally engaged in railway design, construction, ARBB2HEBKRGT 25
operation, maintenance and investment in Hong Kong. BB mERERE -

The Group holds 204,000 shares in MTR Corp., K& E 5 H204,0000 % & ik
representing 0.003% interest in the issued share capital i BEBSEN-_Z—+F+=
of MTR Corp. based on the annual report at 31st A=+—RZEREBEEET
December, 2017. No dividend received during the year. B’ 20.003% - BEZZ—N\F
Based on the annual report at 31st December, 2017, “A=+—BIEFETEKREK
the net asset value of MTR Corp. was approximately B oBEBHF®R KT —+
HK$166,304,000,000. F+_A=+—B BEHEE

SB{E#)/5166,304,000,0007 7T, °

Kwong Man Kee Group Limited (“KMK”) BXiEEFRL A ([BXE])
KMK is incorporated in Cayman Islands and is principally BXRARFERSFMK LY
engaged in provision of car park flooring services and NELERE TEREEEGH
ancillary services in Hong Kong. RIS REERS

The Group holds 27,033,000 shares in KMK, representing REBEF BB 227,033,000
4.506% interest in the issued share capital of KMK Bl BE-_Z—+FhA
based on the interim report at 30th September, 2017. “tEZPEHREEBXEE
No dividend was received during the year. Based on the TRA24506% - BEZT—N\
interim report at 30th September, 2017, the net asset FZR=+—BLEFETEKRR
value was approximately HK$75,856,000 BB RERXRFHARE B

—E—+EhA=1H BXL
2 BEREN AT5,856,000/8 7T
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29.

PARTICULARS OF MAJOR INVESTMENTS (continued)
(i) Listed equity securities (continued)
Chi Ho Development Holdings Limited (“CHH")

CHH is incorporated in Cayman Islands and is principally
engaged of renovation and maintenance works,
alternation and addition works and fitting-act works in

Hong Kong.

The Group holds 2,070,000 shares in CHH, representing
0.259% interest in the issued share capital of CHH
based on the interim report at 30th September, 2017.
No dividend was received during the year. Based on the
interim report at 30th September, 2017, the net asset

value was approximately HK$74,600,000.

Yi Hua Holdings Limited (“Yi Hua HIdg")

Yi Hua HIdg is incorporated in Cayman Islands and is
principally engaged in operations of department stores in

the PRC.

The Group holds 28,970,278 shares in Yi Hua Hldg,
representing 2.888% interest in the issued share capital
of Yi Hua HIdg based on the annual report at 31st
December, 2017 and derived a dividend income of
HK$1,439,533 for the year ended 31st March, 2018.
Based on the annual report at 31st December, 2017,
the net asset value of Yi Hua Hldg was approximately

HK$313,800,000.

A. Plus Group Holdings Limited (“A. Plus”)

A. Plus is incorporated in Cayman Islands and is
principally engaged in providing financial printing service
in Hong Kong mainly providing, typesetting, designing

translation, printing and delivery services.

The Group holds 3,300,000 shares in A. Plus,
representing 0.825% interest in the issued share
capital of A. Plus based on the interim report at 30th
September, 2017. No dividend was received during the
year. Based on the interim report at 30th September,
2017, the net asset value of A. Plus was approximately

HK$120,600,000.
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IRREFFE (A

U]

EHRAES (&)

HWBRIERER LA ([EM])
BWHASNESHSEMKL - £
ERERBRRELERFET
2 BMERNETIRREBTIR -

KNEEF B B M 22,070,0008k
B’th BEZZE—tFNA=T
B2 EREEEE BITRA
20.259% - BE=-T— \F=FH
=T HLEFETEKEKRE -
BREBEBERBRRE RZT—+
FAR=1+H BHZEEFE
#) 574,600,000/ 7T °

BEERER LA ([ EFER])
SERRNESHESEMMAL
TELEURTRANBEE -

A& B 528,970,278 % R EEE
BB BEREZERN-Z
—tF+ZA=+—HZERIE
mELRDETRA 22.888%
ERBE-Z—NF=RA=+—
HH U E1,439,533F TS © 1R
BRERRER RZT—tF
+t-A=1+—H8B ZEERE
EF{E4)£313,800,000/8 T °

BUEEERER A A] ([EHE
)
BUSENFSHESEMMAL
TERERBRRMTEHR
R TRERMAHR R B
& HIRl BB AR A o

7K &£ & # 53,300,000/% & # £
Bkt REEHEER_-Z
—tFENAZTHZHHREN
BHEEBEITRA20.825% °
BE-ZE-\F=A=+—HL
FEVERREE - REEHE
B H®RE RZT—+tFNA
=+H BUEEZEEFEY
/120,600,000 7T °
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29.

112

PARTICULARS OF MAJOR INVESTMENTS (continued)

(if)

Unlisted equity securities
Diamond Motto Limited (“Diamond Motto”)

Diamond Motto is principally engaged in investment
holding. LMP International Limited (“LMP”) is the only
investment of Diamond Motto based on its unaudited
financial statements at 31st March, 2018. The Group
holds 50 shares in Diamond Motto, representing 16.67%
interest in the issued share capital of Diamond Motto.
The Group derived a dividend income of HK$1,666,667
for the year ended 31st March, 2018. Based on the
unaudited financial statements of LMP at 31st March,
2018, the Group’s share of the net assets of LMP was
approximately HK$6,240,000.

Guangzhou Jingyeng Aqua-Culture Company Limited
(*Jingyeng”)

Jingyeng is principally engaged in aquaculture business.
The Group holds 1.6% interest in the issued share
capital of Jingyeng. No dividend was received during
the year. Based on the audited financial statements at
31st December, 2017, the Group’s share of the net asset
value of Jingyeng was approximately HK$3,720,000.

REMBRRMEE

BEZZ-\F=A=1t—HIFE

29.

TEREFHB(E)

(i) FETRARS
Diamond Motto Limited
([ Diamond Motto /)

Diamond MottoE B %£# A&
2% - 1B #EDiamond Mottod =
E-NF=ZA=+—HBREEZ
BMBmE O THBEEERARA
Diamond Mottol —H)#% & o A&
& B35 H50/%Diamond Mottol%
% > {EDiamond Motto® 17 i%
K216.67% - BE_T—\F=
A=+ —R8 #£ 4 H1,666,667F
TRE - BB HBERER AR
RZE-—NF=ZA=F—HEKE
BB WK - AE BT E
BERARMGCEEFENA
6,240,000/ T °

BNz FKEEHEFRAA
([£FKE])
SAEKERPEARLRE T M
K FRAFTEREEEREE
FARER AEBERBASFKE
Z16%EZ - HE_ZT—N\F
ZA=+—BILFE T EKERR
BoRBEHE-_Z—+E1+-A
ST-BLEEZERIBR
E AEENHEFKEZEE
SE{E 453,720,000 7T °
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