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About Cabbeen
ERFE

Cabbeen is a leading Chinese menswear designer brand.

Cabbeen Fashion Limited and its subsidiaries are principally engaged in the design
of men’s apparel, footwear and accessories, brand management, and wholesaling,

consignment and retailing of menswear in the People’s Republic of China.
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Corporate Information

RRER

BOARD OF DIRECTORS

Executive Directors

Mr. Yang Ziming (Chairman)
Mr. Ng Siu Keung (Chief Executive Officer)
Mr. Ke Rongain

Independent Non-Executive Directors

Mr. Tsui Yung Kwok
Mr. Chen Honghui
Mr. Leung Ming Shu

AUDIT COMMITTEE

Mr. Tsui Yung Kwok (Chairman)
Mr. Chen Honghui
Mr. Leung Ming Shu

REMUNERATION COMMITTEE

Mr. Tsui Yung Kwok (Chairman)
Mr. Leung Ming Shu
Mr. Ng Siu Keung

NOMINATION COMMITTEE

Mr. Yang Ziming (Chairman)
Mr. Chen Honghui
Mr. Leung Ming Shu

CORPORATE GOVERNANCE
COMMITTEE

Mr. Ng Siu Keung (Chairman)

Mr. Tsui Yung Kwok

Mr. Leung Ming Shu

AUTHORISED REPRESENTATIVES
Mr. Ng Siu Keung

Ms. Wong Lai Wah, FCPA

COMPANY SECRETARY

Ms. Wong Lai Wah, FCPA

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands
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HEADQUARTERS

Cabbeen Apparel Building

No. 379 Shougouling Road
Tianhe District, Guangzhou City
Guangzhou 510507

PRC

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit A&B, 26/F, Billion Plaza I
10 Cheung Yue Street
Cheung Sha Wan

Kowloon

Hong Kong

CAYMAN ISLANDS SHARE REGISTRAR
AND TRANSFER OFFICE

SMP Partners (Cayman) Limited
Royal Bank House

3rd Floor, 24 Shedden Road
P.O. Box 1586, Grand Cayman
KY1-1110

Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17/F, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

AUDITOR
KPMG, Certified Public Accountants

LEGAL ADVISOR AS TO HONG KONG
LAW

Luk & Partners in Association with Morgan,
Lewis & Bockius

WEBSITE

www.ir.cabbeen.com
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Financial Highlights

MBRE

Financial highlights
Revenue

Gross profit

Profit from operation
Profit for the period

Earnings per share (RMB cents)

— Basic
— Diluted

Interim dividend (HK cents)

Profitability ratios
Gross profit margin

Operating margin

Net profit margin

Return on total assets!”
Return on equity®
Liquidity ratios

Current ratio

Average inventory turnover

days®
Average trade and bills

receivables turnover days®

Average trade and bills
payables turnover days®

Capital ratio
Interest coverage ratio®
Net debt to equity ratio®”
Gearing ratio®
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2018
—E-N\E
RMB’000
ARBT T

558,128
267,331
169,910
109,138

16.40

16.37

13.2

47.9%

30.4%

19.6%

11.4%

19.5%

3.35

200

91

247

18.1

2.3%
26.1%

Six months ended 30 June
BZAA=1tHILXEA

2017
—E—+F
RMB’000
AREET T

405,988
217,283
138,059

87,979

12.49

12.48

6.0

53.5%

34.0%

21.7%

10.3%

17.6%

3.91

296

135

307

19.0

15.7%
33.0%

Changes

+37.5%
+23.0%
+23.1%
+24.1%

+31.3%
+31.2%

+120%

-5.6 ppt
(R
-3.6 ppt
(EERa
-2.1 ppt
(EIERaE
+1.1 ppt
(R
+1.9 ppt
(EERa
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Notes:

Return on total assets equals net profit for the period divided
by the closing balance of total assets and is calculated on an
annualized basis.

Return on equity equals net profit for the period divided by the
closing balance of total shareholders’ equity and is calculated on
an annualized basis.

Average inventory turnover days is equal to the average of the
beginning and closing inventory balance divided by cost of sales
and multiplied by the number of days in the period.

Average trade and bills receivables turnover days is equal to the
average of the beginning and closing trade and bills receivables
balance divided by revenue (including value-added tax) and
multiplied by the number of days in the period.

Average trade and bills payables turnover days is equal to the
average of the beginning and closing trade and bills payables
balance divided by costs of sales and multiplied by the number
of days in the period.

Interest coverage ratio equals profit before interest and tax for
one period divided by interest expenses of the same period.

Net debt to equity ratio equals net debt divided by total equity as
of the end of the period. Net debt includes all borrowings net of

cash and cash equivalents.

Gearing ratio equals total debts divided by total equity.
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Management Discussion and Analysis

BEENWR DM

BUSINESS REVIEW

Overview

Cabbeen is a Chinese designer brand. Cabbeen Fashion
Limited (the “Company”) and its subsidiaries (the “Group”)
offer apparel, shoes and accessories products for men,
women under Cabbeen Lifestyle, Cabbeen Urban and
2AM brands targeting customers aged between 20
and 35. The Group derives its revenue from sales of its
products through company-operated and franchise stores,
online shops and other wholesale arrangement with third
parties. As of 30 June 2018, the Group had 7 wholesale
distributors, 18 consignment distributors and 103 sub-
distributors operating a total of 847 retail shops in mainland
China. In addition, the Group operates its online shops on
popular e-commerce platforms including T-mall, JD.com,
WeChat and vip.com and also sells products on wholesale
and consignment basis to other online distributors.

The business of the Group continued to progress at a
solid pace during the six months ended 30 June 2018.
Retail stores performance improved and the e-commerce
business segment achieved encouraging results. The
management believes the Group’s e-commerce segment
will continue to be the key driver of the Group’s business.

Retail channel performance

Performance of online and physical stores operated by us,
our distributors and sub-distributors during the six months
ended 30 June 2018 are summarized below.

- Total retail revenue from both online and offline stores

for the six months ended 30 June 2018 increased by
11.7% as compared to the same period in 2017.
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Retail revenue from physical retail stores increased
by 5.2% (30 June 2017: declined by 11.84%) in the
six months ended 30 June 2018 as compared to the
same period in 2017. The increase in retail revenue
was attributable to improved same-store-sales
growth of comparable stores during the six months
ended 30 June 2018 by 8.5% (30 June 2017:
declined by 4.9%). Average retail discount at physical
stores for the six months ended 30 June 2018 was
approximately 19.0% (30 June 2017: 20.8%).

Retail revenue generated from online shops increased
by 66.9% from RMB128.2 million for the six months
ended 30 June 2017 to RMB214.0 million for the six
months ended 30 June 2018.

The number of membership and fan accounts on
WeChat as of 30 June 2018 were 3,119,000 (30
June 2017:1,944,000), of which 360,000 members
(30 June 2017: 337,000)made purchases during
the six months ended 30 June 2018 amounted to
RMB788.6 million (30 June 2017: RMB681.6 million).

Up to 30 June 2018, sell-through rate of the Group’s
2017 collections was 81.5% and 2018 spring/
summer collections was 56.0%.
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Management Discussion and Analysis (continued)

BEEEN®E D (#®

Physical stores network EREHESK
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The total number of retail stores increased from 845 as of ZTEEMWEBEHH _T—+tF+_A=+—H
31 December 2017 to 847 as of 30 June 2018. A majority ~ #9845 FEﬁiEjJD?:_gE NFRA=1+HH 847
of retail stores were in second and third-tier cities and 33% Al © K& D ZE/EHALN = =M - M 33%
of the stores were in shopping malls. K ESRL ARSI o
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Retail network by geographical regions

BB EEE SN EERS

As of 30 June 2018 As of 31 December 2017
BZ-E2-N\§XA=tH HE tH+ZA=+—H

Operation model Wholesales Consignment Wholesales Consignment

basis basis basis basis  Self-managed
REBERN #HEFR REFR B2 &
Geographical region &
Central China #h 227 - 227 229 - - 229
Southwestern China [ 54 116 170 53 106 - 159
Southern China e 20 213 233 21 212 1 234
Eastern China ER - 54 54 - 52 - 52
Northern China =314 - 79 79 - 82 - 82
Northwestern China [l - 65 65 - 64 - 64
Northeastern China Rt - 19 19 - 25 - 25
Total @t 301 546 847 303 541 1 845

Cabbeen Lifestyle R&E kR 14517.1%
B Cabbeen Urban K& #H
= Multi-brands 4 8710.5%

As of 30 June 2018 IR
HE-T-N\FRA=1H

Retail outlets by brands & @B &5 N ZEEEH

S 726%615 147 17.4%

73.6% 622

76 9.0%

"~~~ Asof 31 December 2017
HE_ZT—+H+-A=+—H

205 24.2%

Shopping mall &5
H Department store B & A7)
B Street shop gl

363 42.9%

Asof30June2018
HE-_T-N\FXA=1+H

Retail outlets by channel ZEEE 2N EEEH

——————329%279  20824.6%

31.7% 268

369 43.7%

~ " As of 31 December 2017
HE-_T—+F+-A=+—8H
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Management Discussion and Analysis (continued)

BEEEN®E D (#®

Retail outlets by city-tiers #ZiH m &2 WEE /5

6.7% 57

— 28.2% 238

- As of 31 December 2017

35.9% 303

Tier 1 _— 12114.3% 6.8% 58 12414.7%
= Tier2 ot
H Tier 3 = 427 50.4% —285%241 426 50.4%
= Tier 4 PU45
As of 30 June 2018 ‘ S -
HE-Z—\EAAZ+E BE-T—+5+-A=+—8
Retail outlets by operation models ZE&&EXE 7N EEERH
546 64.5% 35.5% 301 1.01% 1
Wholesale #Hrz 541 64.0%
B Consignment R

B Self-managed B%&

As of 30 June 2018 R
BHE-ZT-N\FRA=TAH

PROSPECTS

There was positive momentum in consumption in the
second half of 2017 and first quarter of 2018 and the
Group’s same store sales growth improved over the period.
Development of the Group’s e-business was on track. But
there are uncertainties in macroeconomic prospect which
could be headwind to the consumption environment in the
PRC and the Group’s business in the second half of 2018.
Nevertheless, the management believes the outlook for the
second half of 2018 remains optimistic.

The Group will continue to develop its business by
adopting a multi-brand strategy. While the Group expects
Cabbeen Lifestyle will continue to contribute the majority
of its revenue in the coming few years, it expects the
business scale of Cabbeen Urban will grow at faster pace
with improved brand awareness and increase in retail
channels. On the other hand, the Group has started a
brand reshaping exercise for its young brand 2AM and will
position it as a mid-tier, young and fashionable brand.
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In addition, the Group plans to launch “Cabbeen Love”,
a brand for children’s wear, in the second half of 2018,
in line with the Group’s multi-brand expansion strategy.
Cabbeen Love is a middle-end fashion brand targeted at 3
to 12 years old kids, which extends the street and sports
style of Cabbeen Lifestyle, mainly releasing the stylish
Casual Luxury series. The Group plans to open Cabbeen
Love Stores in second- and third-tier cities, and also sell
products simultaneously through Wechat malls.

FINANCIAL REVIEW

Revenue

The Group derives its revenue primarily from sales of its
products to wholesale and consignment distributors, and
to end-customers through online channels.

Revenue by sales channel

AN s KEBAER ST N\F FTHEFHLEFR
ZE R DR [Cabbeen Love] ' LAERA KREE
% G B E R B SR A% - Cabbeen Love B AH
RBZ12HEMNEZFRANPERHERERE -
L4 Cabbeen Lifestyle 758 E1iE ) A% - F4T
FIRERERY| c AEBFEE - =—HHMAR
Cabbeen Love BFTJE + I [F] 25 15 1B 1 7 % 88
EEMm °

BEIEI

D&

AEEZ W EREARS BER THEBR
KRB RBBE L REARHE S HEER -

ZHEREE DN E
Six months ended 30 June
BZEAA=1THIEAEA

2018 2017
—E—N\&F —E—+F
RMB’000 RMB’000
AR®T AREFIT
Offline oo
Wholesale 3 105,674 114,973
Consignment (A= 275,575 253,263
Self-operated store 85 1,570 30,745
R S 32819| 393981
Online AR L
Wholesale #eEx 913 (273)
Consignment (Ao 2,251 -
Self-operated stores SIS 172,145 77,873
B R 175309 77,600
Less: Products repurchased & : 5 a0
for consignment - (70,593)
Total st 558,128 405,988
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Management Discussion and Analysis (continued)

BEEEN®E D (#®

The total revenue for the six months ended 30 June 2018
amounted to RMB558.1 million, an increase of 37.5% or
RMB152.1 million as compared with RMB406.0 million
for the six months ended 30 June 2017. The increase
in the revenue was mainly attributable to the same store
sales growth of its offline retail stores, expansion of the
Group’s online retail channels and the absence of product
repurchase.

Revenue by brands

HE_ZT- \FAA=THIAEAZBKE
ﬁAE%%anﬁ%ﬁ BHE-_T—+tFX
A=+HILEREAHAREK406.0 5 &g M
375%H ARME1521 BE T - WeREmHE
EHNASES T TEEMNRIEHEER
BABLTERERIBERDE

¥ m 87 By WS

Six months ended 30 June
HERA=TAHLAER

2018 2017

“E-N\% “E—+F

RMB’000 RMB'000

AR¥TR ARETT
Cabbeen Lifestyle ~EKA 457,884 82.0% 312,883 77.1%
Cabbeen Urban RE#HM 88,611 15.9% 69,445 17.1%
2AM REME 8,550 1.5% 11,966 2.9%
Others it 3,083 0.6% 11,694 2.9%
Total @t 558,128 100% 405,988 100%

The Group continues its multi-brand strategy and provides
a wide variety of products to its customers. During the
six months ended 30 June 2017 and 2018, Cabbeen
Lifestyle continued to be the main brand of the Group and
contributed a majority of the Group’s revenue.

Gross profit and gross profit margin

The gross profit was RMB267.3 million for the six months
ended 30 June 2018 compared to RMB217.3 million in
the same period in 2017, an increase of 23.0%, which
was attributable to the increase in same store sales growth
of our retail stores and sales volume of online platforms.

Gross profit margin decreased from 53.5% for the six
months ended 30 June 2017 to 47.9% for six months
ended 30 June 2018. The decrease in gross profit margin
was attributable to the increase in provision for sales
rebates of RMB21.3 million and decrease in percentage
contribution from self-managed offline retail business.
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Other income

Other income primarily consists of interest income from
bank deposits, government grants and net foreign
exchange differences. The slight increase in other revenue
from RMB22.6 million for the six months ended 30 June
2017 to RMB24.5 million for the six months ended 30
June 2018 was mainly due to an increase in bank deposit
interest income.

Selling and distribution expenses

Selling and distribution expenses consist of mainly
operating cost for e-commerce sales channels, advertising
and promotion, and logistic and delivery expenses. As
a result of the Group’s continued efforts to improve cost
and logistic efficiency and closure of non-performing self-
managed retail stores, selling and distribution expenses
as a percentage on revenue decreased to 12.8% for the
six months ended 30 June 2018 from 14.2% for the six
months ended 30 June 2017.

Administrative and other operating
expenses

Administrative and other operating expenses mainly
comprised of staff costs, design, research and
development expenses, management consulting
expenses, provision for inventories, office rental,
depreciation and amortization charges and other
miscellaneous expenses. Administrative and other
operating expenses for the six months ended 30 June
2018 amounted to RMB50.6 million representing an
increase of RMB6.4 million or 14.5% from that of the same
period in 2017. The increase in administrative expenses
for the six months ended 30 June 2018 was mainly
attributable to a reversal of provision for doubtful debts of
RMB14.0 million in the same period last year.

Profit from operations

The Group recorded profit from operations of RMB169.9
million (2017: RMB 138.1 million) for the six months ended
30 June 2018, representing an increase of approximately
23.1%. Operating margin decreased from 34.0% for the
six months ended 30 June 2017 to 30.4% for the six
months ended 30 June 2018 which mainly attributable to
decrease in gross profit margin.
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M EEBREEFREEERE AR
AREE140EETT °
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Management Discussion and Analysis (continued)

EEEN W R I @)

Finance costs

For the six months ended 30 June 2018, the Group’s
finance costs amounted to RMB9.4 million (2017: RMB7.3
million) or 1.7% (2017: 1.8%) of the Groups revenue.
Finance costs represent primarily interest expenses for a
Hong Kong dollar bank loan of a subsidiary operated in
Hong Kong. The increase in interest expenses for the six
month ended 30 June 2018 was because of the increase
in bank loan interest rate.

Income tax

For the six months ended 30 June 2018, income tax
expenses of the Group amounted to RMB51.4 million
(2017: RMB42.8 million) and the effective tax rate was
32.0% (2017: 32.7%).

Profit for the period

Profit for the six months ended 30 June 2018 increased
by 24.1% or RMB21.2 million to RMB109.1 million from
RMB88.0 million for the same period in 2017. Net profit
margin for the six months ended 30 June 2018 was 19.6%
(2017: 21.7%). Basic and diluted earnings per share for the
six months ended 30 June 2018 increased to RMBO0.1640
(2017: RMB0.1249) and RMBO0.1637 (2017: RMBO0.1248),
respectively. The increase in net profit was mainly a result
of increase in revenue.

Other key financial ratios

Average inventory turnover days of the Group were
200 days for the six months ended 30 June 2018, as
compared to 296 days in the same period in 2017. The
improvements in inventory turnover was because of same-
store sales growth and increase in sales volume during the
six months ended 30 June 2018.
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Average turnover days of trade and bills receivables
decreased to 91 days for the six months ended 30 June
2018 as compared to 135 days for the same period in
2017. The decrease was attributable to the increase in
revenue generated from online sales as a percentage of
the Group’s total sales, as the Group offered shorter credit
period for its online sales.

Average trade and bills payable turnover days were 247
days (2017: 307 days) for the six months ended 30 June
2018. This is consistent with the credit period granted by
the Group’s suppliers and the Group’s practice of using
6-month bank bills to settle trade payables.

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2018, the Group held cash and cash
equivalents, pledged deposits, financial assets and time
deposits with initial terms of over three months totaling
RMB994.9 million (31 December 2017: RMB945.6 million).

At 30 June 2018, the Group was in net debt position of
RMB25.3 million (31 December 2017: RMB153.5 million).
Net debt equal cash and cash equivalents less bank
borrowings. The decrease in net debt as at 30 June 2018
was mainly attributable to increase in operating cash
inflow.

The Group recorded net operating cash inflow of RMB48.1
million (2017: cash outflow of RMB21.7 million) for the
six months ended 30 June 2018. The improvement in
operating cashflow in 2018 interim period was mainly
attributable to better inventories sell-through rate and
faster settlements from customers.

Net cash from investing activities for the six months ended
30 June 2018 was RMB134.7 million (2017: net cash used
in financing activities RMB151.3 million), which represented
mainly redemption of financial assets.
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Management Discussion and Analysis (continued)

EEEN W R I @)

Net cash used in financing activities was RMB52.2
million (2017: cash generated from financing activities of
RMB123.7 million) for the six months ended 30 June 2018.
This mainly consisted of payments of 2017 final dividend
of RMB45.7 million and bank loan interests.

Long term and short term bank loans as of 31 December
2017 and 30 June 2018 were at floating interest rate
and were denominated in Hong Kong dollars. As at 30
June 2018, the Group had banking facilities amounted
to RMB440 million and there were no banking facilities
unutilized.

The Group adopts centralized financing and treasury
policies in order to ensure the Group’s funding is utilized
efficiently. The Group’s liquidity position remains strong
and the Group possesses sufficient cash and available
banking facilities to meet its commitments and working
capital requirements. This strong cash position enables the
Group to explore investment and business development
opportunities when expanding its market share in mainland
China.

The Group’s primary objectives for managing its capital
are to safeguard the Group’s ability to provide returns
to shareholders and benefits for other stakeholders, by
pricing products commensurately with the level of risk
and by securing access to finance at a reasonable cost.
The Group actively and regularly reviews and manages its
capital structure to maintain a balance between the higher
shareholder’s returns that might be possible with higher
level of borrowings and the advantages and security based
on a sound capital position, and makes adjustments
to the capital structure in light of changes in economic
conditions.
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FOREIGN CURRENCY RISKS

The Group mainly operates in the mainland China with
most of the transactions originally denominated and
settled in RMB. On the other hand, majority of the Group’s
bank loans are denominated in Hong Kong dollars and
held in group companies outside the mainland China. In
addition, the Group pays dividends in Hong Kong dollars.
Accordingly, the Board considers the Group’s exposure
to the fluctuations of the exchange rate is primarily with
respect to Hong Kong Dollars.

The Group manages its foreign exchange risk by
performing regular reviews of the Group’s net foreign
exchange exposures and to mitigate the impact on
exchange rate fluctuations by entering into currency hedge
arrangement if necessary. During the year ended 31
December 2017 and the six months ended 30 June 2018,
no forward foreign exchange or hedging contracts had
been entered into by the Group.

PLEDGE OF ASSETS

As at 30 June 2018, deposits with certain banks totaling
RMB121.6 million (31 December 2017: RMB105.0 million)
were pledged as securities for bills payable facilities.
The pledged bank deposits will be released upon the
settlement of relevant bills payable.

CAPITAL COMMITMENTS AND
CONTINGENCIES

As at 30 June 2018, the Group had total capital
commitments of RMB17.3 million, primarily related to ERP
system upgrades and the logistics centre in Fujian.

As at 30 June 2018, the Group had no material contingent
liabilities.

SMNEE LB
AEBETERPEANMZERS - KEEDRH
IAREHENGEE - m—H - AEEAE
DIRITEFRABTTAHEIL B o B A RSN E
RAFEA © Mo - REBIABTTIRBLE
It EEeRAAEEERNERZEER T
BEBTHAH °

AEEEREINERR 2 A REHRERLF
SNERERR - W B R ERFI LGB ERRHE -
PUREL[E KRB HRMTE - BE—T—tF
ToA=Z+—HLEFERBE-—T—\FRA
=T HIERER » AREBEBET AR
PESEIHAL -

BEEKA

R-ZE—N\FEXA=1TH BBEARK1216
BET(ZZE—tF+ZA=1+—H8: AE¥
105.0 BB T) WE TRITEREIRIFIEAE
NEEMENER - BIEHRITEIENEE
FERAFE I IR 1B ARBR o

EXAERIAER

RZZE—N\FNA=1H  NEBHENFLE
BEAREA7TIEE L TEHEARERPRK
HREEMARENREER -

RZZE-N\FRA=1TH KAEELEB AL

21
FERGERAE

—E-N\FRRE



Management Discussion and Analysis (continued)

BEEEN®E D (#®

HUMAN RESOURCES

As at 30 June 2018, the Group had 433 staff (30 June
2017: 366 employees). Total staff costs, including directors
emoluments, for the six months ended 30 June 2018
amounted to approximately RMB36.8 million (2017:
RMB34.0 million).

INTERIM DIVIDEND

The board of Directors of the Company has resolved to
declare an interim dividend of HK13.2 cents (2017 interim
dividend HK6.0 cents) per ordinary share of the Company
for the six months ended 30 June 2018 to shareholders
whose names appear on the register of members of the
Company on 16 August 2018. The interim dividend will be
paid on or around 30 August 2018.

The register of members will be closed on Thursday, 16
August 2018 for the purpose of determining shareholders
who qualify for the interim dividend. In order to qualify
for the interim dividend, all transfers accompanied
by the relevant share certificate must be lodged with
the Company’s share registrar and transfer office,
Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17/F., Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on Wednesday, 15 August 2018.
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Review Report of Interim Financial Report

R R R S F RS

e

Review report to the board of directors of Cabbeen
Fashion Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 25 to 81 which comprises the consolidated
statement of financial position of Cabbeen Fashion
Limited (the “Company”) as of 30 June 2018 and the
related consolidated statement of profit or loss and other
comprehensive income and statement of changes in equity
and condensed consolidated cash flow statement for the
six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the
relevant provisions thereof and International Accounting
Standard 34, Interim financial reporting, issued by the
International Accounting Standards Board. The directors
are responsible for the preparation and presentation of the
interim financial report in accordance with International
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
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Review Report of Interim Financial Report (continued)

FHIB R E BB E (@)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial
report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance
that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report as
at 30 June 2018 is not prepared, in all material respects,
in accordance with International Accounting Standard 34,
Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

1 August 2018
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GERERAMZEHKER

For the six months ended 30 June 2018 — unaudited &2 —ZF—/\F X A=+ HIF B F - KiEZFE

(Expressed in Renminbi) (LA A #5177 )

Six months ended 30 June
BEARA=THLAEA

2018 2017
—ZE-N\F —T—+tF
RMB’000 RMB’000
AR¥TT ARETFT
Revenue W= 3 558,128 405,988
Cost of sales SHE RN (290,797) (188,705)
Gross profit EF 267,331 217,283
Other income Hug A 4 24,502 22,598
Selling and distribution expenses SHE R D HAX (71,349) (57,656)
Administrative and other T M H At 58
operating expenses X (50,574) (44,166)
Profit from operations Fed—pr= | 169,910 138,059
Finance costs BB 5(a) (9,387) (7,276)
Profit before taxation B A = A 5 160,523 130,783
Income tax expense FriSfiFA 6(a) (51,385) (42,804)
Profit for the period H =R 109,138 87,979
Attributable to: DA %& 75 A
— Equity shareholders - AR AR
of the Company 109,495 87,979
— Non-controlling interests - IR (357) -
Profit for the period HRRA 109,138 87,979
Other comprehensive income HREM2EKE
for the period
[tem that may be reclassified AlRERE R EFT D
subsequently to profit or loss: HEBRAER -
— Exchange differences on - BB R
translation of the financial RONETS BB
statements of operations THRR HME &
outside the mainland China =5 (1,049) 635
Total comprehensive income HRE2EREERE
for the period 108,089 88,614
Attributable to: AT & 5 A -
Equity shareholders AR AR AR R
of the Company 108,446 88,614
Non-controlling interests B (357) -
Total comprehensive HRE2ERRERE
income for the period 108,089 88,614
Earnings per share (RMB cent) BREAN(ARES) 7
Basic FHAR 16.40 12.49
Diluted g 16.37 12.48

The notes on pages 30 to 81 form part of this interim 58 30 £ 81 B A& MI 5 A4 HARF #E3h & 40K
financial report. Details of dividends payable to equity #85 ° BN AR GRS FEH
shareholders of the Company are set out in note 17(a). RMIEE17(a)
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Consolidated Statement of Financial Position

—AN LN
e AR R 3R
At 30 June 2018 - unaudited R’ —F—/NENH=—1H - FiEEE
(Expressed in Renminbi) (LA A & #5177 )

At 30 June At 31 December
2018 2017
RZBE-—N\F RZZT—LF
ARA=tH +ZHA=+—H
Note RMB’000 RMB’000
B3E AR¥T AREBFT
Non-current assets FRBEE
Investment property TEYHE 8 40,370 —
Property, plant and equipment Y - BB K& 9 47,699 73,076
Intangible assets mREE 39,719 40,218
Deferred tax assets EEFIEE B 30,824 26,158
Interest in leasehold land held for EME MFEB A
own use under operating leases ZMEtTH o #Em 10 23,061 23,312
Prepayments for acquisition W HE R 5 S as 2
of plant and equipment TEfTZRIE 773 9,744
Other loans receivables H A B E K 11 17,130 64,118
199,576 236,626
Current assets REEE
Inventories 5E 306,389 337,052
Trade and other receivables B MEMBERFIE 12 406,873 445,829
Other financial assets Hih @& E 13 168,539 253,159
Deposits with banks with original JREEA R %8 =& A /Y
maturity date over three months RITFER 437,749 452,860
Pledged bank deposits BEEFRITHER 14 121,551 105,015
Cash and cash equivalents HeRREFEY 267,080 134,593
1,708,181 1,728,508
Current liabilities ik p=Ki
Bank borrowings RITIEK 15 33,680 16,636
Trade and other payables B REMERNKIE 16 449,092 590,042
Current tax payable J& < BN EARR 18 27,592 19,929
510,364 626,607
Net current assets REBEERE 1,197,817 1,101,901
Total assets less current EEAERRBERS
liabilities 1,397,393 1,338,527
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At 30 June At 31 December
2018 2017
RZE—N\E R_E—+4F
AA=+H +ZA=+—H
RMB’000 RMB’000
AR® T AREBFT
Non-current liabilities FRBEME
Bank borrowings RITIER 258,687 271,461
Deferred tax liabilities RERIEEE 18,624 11,770
277,311 283,231
NET ASSETS EERE 1,120,082 1,055,296
CAPITAL AND RESERVES BEXR#EE
Share capital f& A 5,214 5,203
Reserves & 1,083,785 1,018,653
Total equity attributable to equity PAYNGIY: £
shareholders of the Company A& ER ek AR 1,088,999 1,023,856
Non-coutrolling interests FEIEAR 31,083 31,440
TOTAL EQUITY B 1,120,082 1,055,296

The notes on pages 30 to 81 form part of this interim 2530 £ 81 B &I 5T A4 HAR #5340 K
financial report. BB o
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Consolidated Statement of Changes in Equity
mERREER

For the six months ended 30 June 2018 — unaudited & 2 —ZF—/\F A=+ HI B F - KiEZFE
(Expressed in Renminbi) (AA FE#517R)

Attributable to equity shareholders of the Company
AARRERRESL
Capital Non-
Share redemption ~ Capital Statutory Exchange Retained controlling
premium  reserve reserves  reserve  reserve  profits interests
ERRE
ke ROEE  GBF ERRE iERE ERRE REEW &7 FERER 4%
RMB000 RMB'0O0 RMBO00 RMB000 RMB'00O RMB'0O0 RMBOO0 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARBTR ARETT ARMTT ARETT ARETL ARETR

Share

Total Total

capital

Balance at 1 January 2017 W=Z-t£-F-F
fis 5,583 47112 - g 9414 (2264) 891484 981,117 - ®in7
Changes in equity for the HECE-tF
six months ended AA=THRE
30 June 2017: AMIAWERES !
Prft forthe priod A - - - : : - e 89N -
Other comprehensie come b2 ElE - - - - - 6% - 6% - 6%
Toeloompetensiencome  EEMmEE - T 6% eigg geM - sapH
Shares repurchased BERMA (164 - - - - - (0262 (042) - [d0429)
Dividend declared EERRE 17(a) - - - - - - (31462 (31462 - (31462
Appropriation to stafutory reserves  EEET R - - - - 2708 - 70y - - -
Shares ssued pursuant to REEREE
share option scheme vl 2 628 - (189) - - - 49 - 449
Balance at 30 June 2017 RIE-tF
NA=TEEER 5421 5,340 - 250 4212 (1619 905081 998,885 - 998885
Balance at1January 2018 WZE-N\E
-B-RMER 5,203 6,060 34 42308 45575  (4594) 928920 1023856 31,440 1,085,296
Changes in equity for the HEE-N\F
six months ended AAZTALE
30 June 2018; ~MEANERED
Prot for the perod B - - - - - - 109495 109495 (57 10918
Other comprehensive income.~~~ £t 2EE - - - - - (1,049) - (1,049) - (1,049
Todcompetensieincone - tEAEER - totom. ) 109495 108446 (357) 10069
Dividend declared EERRE 17) - - - - - - (45,670) (45,670) - (45,670)
Transfer befween reserves RERAR - - - (1429 - - 148 = = o
Eouty setfled share-based EREENRDA
fransactions RIS - - - 193 - - - 193 - 193
Shares issued pursuant o share. RSB IRE 2]
opton scheme ik 17() 313 - - - - i - i
Balance at 30 June 2018 R-8-NfF
RAZTANES 5214 9195 34 40101 45575 (5643 904,173 1088999 31,083 1,120,082

The notes on pages 30 to 81 form part of this interim

financial report.
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Condensed Consolidated Cash Flow Statement

=N N~ —
BHGSSRERER
For the six months ended 30 June 2018 — unaudited 2 —Z—/\F N H =+ H1L< 185 - Fi&#EZ
(Expressed in Renminbi) (LA A #5177 )

Six months ended 30 June
BEA~BA=1THILAEA

2018 2017
—E-N\E —E—+fF
RMB’000 RMB’000
AR¥T ARET T
Net cash generated from/ ST TS (FTA)
(used in) operating activities REFHE 48,139 (21,677)
Investing activities REEE
Decrease/(increase) of deposits with R 2|2 H % = {& A
banks with original maturity HERTTIF K
date over three months A, (3En) 15,111 (202,576)
Net (increase)/decrease in pledged B IEIBIEITIER
bank deposits (38 SR FEE (16,536) 131,687
Proceeds from redemption of wealth & B3R 81 & R TS 2IA
management product 274,011 21,464
Payment for purchase of wealth BEEERNK
management product (141,000) (90,000)
Other cash flows arising KEEBESE
from investing activities MEMIIRSRE 3,068 (11,893)
Net cash generated from/ REZEE
(used in) investing activities (FrA)BEFE 134,654 (151,318)
Financing activities REEE
Proceeds from bank borrowings IRITIE TSR 15 - 303,415
Repayment of bank borrowings ERIRITER - (97,095)
Dividend paid ERRE 17(a) (45,670) (31,462)
Payments for repurchase of shares  [EIB& 5 1~ 3R - (40,426)
Other cash flows arising from BEEBESN
financing activities HEMBenE (6,556) (10,753)
Net cash (used in)/generated BESER (FTA)
from financing activities FrBREFE (52,226) 123,679
Net increase/(decrease) in cash BRERRESZEEY
and cash equivalents #gm CRd) B8 130,567 (49,316)
Cash and cash equivalents at R—A—B®W
1 January ReRBAEEEY 134,593 222,885
Effect of foreign exchange rate  JMNEE RSB E
changes 1,920 (841)
Cash and cash equivalents RAA=ZTHHWEER
at 30 June HEEEY 267,080 172,728
The notes on pages 30 to 81 form part of this interim 830 & 81 BRI &M i A4 HAR 73R & 48K
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Notes to the Unaudited Interim Financial Report

R A B A% R S48 Bt 8 e o B B

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

1

30

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, including compliance with International
Accounting Standard (“IAS”) 34, Interim financial
reporting, issued by the International Accounting
Standards Board (“IASB”). It was authorised for
issue on 1 August 2018.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2017 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2018 annual financial
statements. Details of changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Company and
its subsidiaries (together the “Group”) since the
2017 annual financial statements. The condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with International Financial Reporting
Standards (“IFRS”).
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BASIS OF PREPARATION (Continued)

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with the
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). KPMG'’s independent
review report to the Board of Directors is included
on pages 23 to 24.

CHANGES IN ACCOUNTING
POLICIES

(a)

Overview

The IASB has issued a number of new
IFRSs and amendments to IFRSs that are
first effective for the current accounting
period of the Group. Of these, the following
developments are relevant to the Group’s
financial statements:

° IFRS 9, Financial instruments

° IFRS 15, Revenue from contracts with
customers

o IFRIC 22, Foreign currency transactions

and advance consideration

The Group has not applied any new standard
or interpretation that is not yet effective for
the current accounting period, except for the
amendments to IFRS 9, Prepayment features
with negative compensation which have been
adopted at the same time as IFRS 9.

The Group has been impacted by IFRS 9 in
relation to classification of financial assets and
measurement of credit losses, and impacted
by IFRS 15 in relation to timing of revenue
recognition, significant financing benefit
obtained from customers. Details of the
changes in accounting policies are discussed
in note 2(b) for IFRS 9 and note 2(c) for IFRS
15.
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(a)

Overview (Continued)

Under the transition methods chosen, the
Group recognises cumulative effect of the
initial application of IFRS 9 and IFRS 15 as an
adjustment to the opening balance of equity
at 1 January 2018. Comparative information
is not restated. The following table gives a
summary of the opening balance adjustments
recognised for each line item in the
consolidated statement of financial position
that has been impacted by IFRS 9 and/or
IFRS 15:

2 gEEBEREHE)

(a)

BE (E)
REFMEENBETE  AKH
7% B IR FE PR B R B 7% i 5 R R 2B
95 R BIBRB S IR &5 ERIE 1557
MRATERA/N _T—\F
—A— BN ERAE -
WEBFILLEER - TREEIIH
A MBI BRI 5 W
EERF N K HEIR A 75 5,
FREAF 1SR ENSIRBER
EV RS ER IR -

Impact Impact
At on initial on initial At
31 December  application  application 1 January
2017 of HKFRS9 of HKFRS 15 2018
B EAEREE BREREE
“E-LF UBHREEA MBEEEN RZB-NF
TZA=T-H H9HZ¥E F15H2¥E -A-H
(Note 2(0)) (Note 2(c))
(FrE2m)  (BrEE2e)
RMB'000 RMB'000 RMB'000 RMB'000
AEETT  ARETT ARETR ARETR
Other financial assets A eREE 253,159 47,245 - 300,404
Total current assets RBEELE 1,728,508 47,245 - 1,775,753
Other loan receivables AN ES 64,118 (47,245) - 16,873
Total non-current assets FRBEELE 236,626 (47,245) - 189,381
Further details of these changes are set out ZEB R E — DI

in sub-sections (b) and (c) of this note.
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2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation

IFRS 9 replaces IAS 39, Financial instruments:
recognition and measurement. It sets out the
requirements for recognising and measuring
financial assets, financial liabilities and some
contracts to buy or sell non-financial items.

The Group has applied IFRS 9 retrospectively
to items that existed at 1 January 2018 in
accordance with the transition requirements.
The Group has recognised the cumulative
effect of initial application as an adjustment
to the opening equity at 1 January 2018.
Therefore, comparative information continues
to be reported under IAS 39.

There is no impact of transition to IFRS 9 on
retained earnings and reserves at 1 January
2018.

2
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation (Continued)
Further details of the nature and effect of the
changes to previous accounting policies and
the transition approach are set out below:

(i)

Classification of financial
assets and financial liabilities
IFRS 9 categories financial assets into
three principal classification categories:
measured at amortised cost, at fair
value through other comprehensive
income (FVOCI) and at fair value
through profit or loss (FVPL). These
supersede IAS 39’s categories of held-
to-maturity investments, loans and
receivables, available-for-sale financial
assets and financial assets measured
at FVPL. The classification of financial
assets under IFRS 9 is based on
the business model under which the
financial asset is managed and its
contractual cash flow characteristics.

Non-equity investments held by the
Group are classified into one of the
following measurement categories:

- amortised cost, if the investment
is held for the collection of
contractual cash flows which
represent solely payments of
principal and interest. Interest
income from the investment is
calculated using the effective
interest method;

Cabbeen Fashion Limited
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2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation (Continued)

(i)

Classification of financial
assets and financial liabilities
(Continued)

FVOCI - recycling, if the
contractual cash flows of the
investment comprise solely
payments of principal and
interest and the investment is
held within a business model
whose objective is achieved by
both the collection of contractual
cash flows and sale. Changes in
fair value are recognised in other
comprehensive income, except
for the recognition in profit or
loss of expected credit losses,
interest income (calculated
using the effective interest
method) and foreign exchange
gains and losses. When the
investment is derecognised,
the amount accumulated in
other comprehensive income is
recycled from equity to profit or
loss; or

FVPL, if the investment does
not meet the criteria for being
measured at amortised cost or
FVOCI (recycling). Changes in
the fair value of the investment
(including interest) are
recognised in profit or loss.
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation (Continued)

(i)

Classification of financial
assets and financial liabilities
(Continued)

An investment in equity securities is
classified as FVPL unless the equity
investment is not held for trading
purposes and on initial recognition of
the investment the group makes an
election to designate the investment
at FVOCI (non-recycling) such that
subsequent changes in fair value are
recognised in other comprehensive
income. Such elections are made on
an instrument-by-instrument basis, but
may only be made if the investment
meets the definition of equity from
the issuer’s perspective. Where such
an election is made, the amount
accumulated in other comprehensive
income remains in the fair value
reserve (non-recycling) until the
investment is disposed of. At the time
of disposal, the amount accumulated
in the fair value reserve (non-recycling)
is transferred to retained earnings. It
is not recycled through profit or loss.
Dividends from an investment in equity
securities, irrespective of whether
classified as at FVPL or FVOCI (non-
recycling), are recognised in profit or
loss as other income.

Cabbeen Fashion Limited

Interim Report 2018

2

SEBEREE (@)
(b) BR B 7% 3R 5 2 B 59 5%

[£@T A/ BEERTE

HE
57
@

EREIFMERT /K

1B 12 BB S/ (50)
TRHEENRERMEEN
2R (&)

REABZHIRED B
BRAYET AR BRIF
BARELERIFEER
A% BERYIREERIRE
o AEBEEBEEENRE
REAFEFARLMEE
Wam(Tr8l8E) UK
NP EMREZSHNEM
EEREER - BEE
TR T AERIfEHL - 12
ERTARBRENTAE
BMEERR I AIMEL © RME
HAEREERER  RNEME
s R TR SRR E AR
BRAFERE(TAE
B) BEERERLER
ke BER - RAFER
(T 8l8E) Rt e
BERZREAN  MIFE
BIRMAREE - KB KRA
&7 (T BARATE
AAABRBEIRAFEAA
Hit 2 mWes (T E1E))
BRENRE - HGRIBRE
RREMIA -



2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to

IFRS 9, Prepayment features with
negative compensation (Continued)

(i)

Classification of financial
assets and financial liabilities
(Continued)

Under IFRS 9, derivatives embedded in
contracts where the host is a financial
asset in the scope of the standard are
not separated from the host. Instead,
the hybrid instrument as a whole is
assessed for classification.

The following table shows the original
measurement categories for each class
of the Group’s financial assets under
IAS 39 and reconciles the carrying
amounts of those financial assets
determined in accordance with IAS 39
to those determined in accordance
with IFRS 9.
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2 CHANGES IN ACCOUNTING 2 EFBEREE @)

POLICIES (Continued)

(b) IFRS 9, Financial instruments, (b) BR B 7% 3R 5 % A S 9 5%
including the amendments to [/ T A/ SIEERRG®
IFRS 9, Prepayment features with WEERFEIHRNEE K
negative compensation (Continued) [ 1B 1R AT B 5L H5 1 (18 )
() Classification of financial ) =REERTFMAEN

assets and financial liabilities TEE)
(Continued)
IAS 39 IFRS 9
carrying carrying
amount at amount at
31 December 1 January
2017  Reclassification 2018
RZE-t& R-B-NE
+ZA=t+-H -A-A
e LS
$30%E RAZ9%E
TREE ENNE TREE
RMB'000 RMB'000 RMB'000
AREFT ARETT ARETT
Financial assets carried TSR AR IR A
at amortised cost SHEE
Cash and cash equivalents RERHAEZEN 134,593 - 134,593
Trade and other receivables 85 R A ENGE 445,829 - 445,829
Deposts with banks with orighel ~~ BEIEBR=1EA
maturty date over threemontns 847738 452,860 - 452,860
Pledged bank deposits EERRTER 105,015 - 105,015
Other loan receivables (note (i) HtRRER () 64,118 (47,245) 16,873
1,202,415 (47 245) 1,195,170
Financial assets measured RATEF ARG 2 AR
at FVOCI (non-recyclable) (Fu8E) TENEREE
Available -for-sale financial assets I ESREE 188,000 (188,000} -
Financial assets carried at FVPL B ATF(E ABHTEH
SHEE
Convertole loan (note (j) AEREH () 515 47245 52,404
Wealth management products BHER 60,000 188,000 248,000
65,159 235,245 300,404
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation (Continued)

(i)

Classification of financial
assets and financial liabilities
(Continued)

Notes:

)

The Group recorded the loan receivables
at present value amounted to RMB
47,245,000 as non-current other loans
receivable while the conversion option,
amounted to RMB 5,159,000 , as other
financial asset at fair value through profit
or loss (“FVTPL”) as at 31 December
2017 under IAS 39.

The loan embedded the conversion
option should be treated as a single
hybrid financial instrument under IFRS
9 because derivative embedded in
contracts where the host is a financial
asset in the scope of the standard
are never separated. Considering the
business model and contract cash
flow characteristic of the convertible
loan, the Group classified it to FVTPL
which is measured at fair value at initial
recognition and subsequently at fair
value through profit or loss.
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation (Continued)

(i)

Classification of financial
assets and financial liabilities
(Continued)

Notes: (Continued)

(i) (Continued)

At the date of initial application, an entity
recognised any difference between the
fair value of the entire hybrid instrument
and the sum of the fair value of its
components in the opening retained
earnings of the reporting period.

The fair value of the convertible loan is
equal to the sum of the fair values of
the conversion option and the loan as
at 1 January 2018 so no opening retain
adjustment is required.

The measurement categories for all
financial liabilities remain the same.

The carrying amounts for all financial
liabilities at 1 January 2018 have not
been impacted by the initial application
of IFRS 9.

The Group did not designate or de-
designate any financial asset or
financial liability at FVPL at 1 January
2018.
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation (Continued)

(i)

Credit losses

IFRS 9 replaces the “incurred loss”
model in IAS 39 with an “expected
credit loss” ECL model. The
ECL model requires an ongoing
measurement of credit risk associated
with a financial asset and therefore
recognises credit losses earlier than
under the “incurred loss” model in IAS
39.

The Group applies the new ECL
model to financial assets measured
at amortised cost (including cash
and cash equivalents, trade and
other receivables). Financial assets
measured at fair value are not subject
to the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted
estimate of credit losses. Credit losses
are measured as the present value of
all expected cash shortfalls (i.e. the
difference between the cash flows due
to the Group in accordance with the
contract and the cash flows that the
group expects to receive).
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation (Continued)

(ii)

Credit losses (Continued)
Measurement of ECLs (Continued)

The expected cash shortfalls are
discounted using the following
discount rates where the effect of
discounting is material:

- fixed-rate financial assets, trade
and other receivables: effective
interest rate determined at initial
recognition or an approximation
thereof;

- variable-rate financial assets:
current effective interest rate;

The maximum period considered
when estimating ECLs is the maximum
contractual period over which the
Group is exposed to credit risk.

In measuring ECLs, the Group
takes into account reasonable
and supportable information that
is available without undue cost or
effort. This includes information
about past events, current conditions
and forecasts of future economic
conditions.
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to

IFRS 9, Prepayment features with
negative compensation (Continued)

(i)

Credit losses (Continued)
Measurement of ECLs (Continued)

ECLs are measured on either of the
following bases:

- 12-month ECLs: these are
losses that are expected to
result from possible default
events within the 12 months
after the reporting date; and

— lifetime ECLs: these are losses
that are expected to result from
all possible default events over
the expected lives of the items
to which the ECL model applies.

Loss allowances for trade receivables
are always measured at an amount
equal to lifetime ECLs. ECLs on these
financial assets are estimated using a
provision matrix based on the Group’s
historical credit loss experience,
adjusted for factors that are specific
to the debtors and an assessment of
both the current and forecast general
economic conditions at the reporting
date.
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation (Continued)

(ii)

Credit losses (Continued)
Measurement of ECLs (Continued)

Significant increases in credit risk

In assessing whether the credit risk
of a financial instrument (including
a loan commitment) has increased
significantly since initial recognition,
the Group compares the risk of
default occurring on the financial
instrument assessed at the reporting
date with that assessed at the date
of initial recognition. In making this
reassessment, the Group considers
that a default event occurs when (i) the
borrower is unlikely to pay its credit
obligations to the group in full, without
recourse by the Group to actions such
as realising security (if any is held); or (ii)
the financial asset is 90 days past due.
The Group considers both quantitative
and qualitative information that is
reasonable and supportable, including
historical experience and forward-
looking information that is available
without undue cost or effort.
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2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b) IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation (Continued)

(i)

Credit losses (Continued)
Significant increases in credit risk
(Continued)

In particular, the following information
is taken into account when assessing
whether credit risk has increased
significantly since initial recognition:

- failure to make payments of
principal or interest on their
contractually due dates;

- an actual or expected significant
deterioration in a financial
instrument’s external or internal
credit rating (if available);

— an actual or expected significant
deterioration in the operating
results of the debtor; and

- existing or forecast changes
in the technological, market,
economic or legal environment
that have a significant adverse
effect on the debtor’s ability to
meet its obligation to the Group.
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F UAEEST)

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation (Continued)

(ii)

Credit losses (Continued)
Significant increases in credit risk
(Continued)

Depending on the nature of the
financial instruments, the assessment
of a significant increase in credit risk
is performed on either an individual
basis or a collective basis. When
the assessment is performed on
a collective basis, the financial
instruments are grouped based on
shared credit risk characteristics, such
as past due status and credit risk
ratings.

ECLs are remeasured at each
reporting date to reflect changes in
the financial instrument’s credit risk
since initial recognition. Any change in
the ECL amount is recognised as an
impairment gain or loss in profit or loss.
The Group recognises an impairment
gain or loss for all financial instruments
with a corresponding adjustment to
their carrying amount through a loss
allowance account.
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2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to

IFRS 9, Prepayment features with
negative compensation (Continued)

(i)

Credit losses (Continued)
Basis of calculation of interest income
on credit-impaired financial assets

Interest income is calculated based
on the gross carrying amount of the
financial asset unless the financial
asset is credit-impaired, in which case
interest income is calculated based
on the amortised cost (i.e. the gross
carrying amount less loss allowance)
of the financial asset.

At each reporting date, the Group
assesses whether a financial asset
is credit-impaired. A financial asset
is credit-impaired when one or more
events that have a detrimental impact
on the estimated future cash flows of
the financial asset have occurred.

Evidence that a financial asset is
credit-impaired includes the following
observable events:

- significant financial difficulties of
the debtor;

- a breach of contract, such as a
default or delinquency in interest
or principal payments;

= it becoming probable that
the borrower will enter into
bankruptcy or other financial
reorganisation;
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation (Continued)

(ii)

Credit losses (Continued)

Basis of calculation of interest income
on credit-impaired financial assets
(Continued)

= significant changes in the
technological, market, economic
or legal environment that have
an adverse effect on the debtor;
or

- the disappearance of an active
market for a security because of
financial difficulties of the issuer.

Write-off policy

The gross carrying amount of a
financial asset is written off (either
partially or in full) to the extent that
there is no realistic prospect of
recovery. This is generally the case
when the group determines that
the debtor does not have assets or
sources of income that could generate
sufficient cash flows to repay the
amounts subject to the write-off.

Subsequent recoveries of an asset
that was previously written off are
recognised as a reversal of impairment
in profit or loss in the period in which
the recovery occurs.

The Group has concluded that there
would be no material impact for the
initial application of the new impairment
requirements.

Cabbeen Fashion Limited

Interim Report 2018

2

SEBEREE (@)
(b) BR B 7% 3R 5 2 B 59 5%

[£@T A/ BEERT®
BELEREIRMNERT /K
[E] # 1R FE BT AE S5 ()

(ii)

FEEBEE)
AAEEERESHEERN
BWAEE (8)

- BR-mEH- g

FERREHRE
REF  HEHKA

BAMZEE X

= B BT A LR
B BHERE
IR N
MEHERER

= HERER AR EER
H o AEERAIEMEE (B
S8 EREENBIRE
B ZBERABELREN
SEREEHFALBEE
SR ELERMATREN
U A BRIR 2R 2 R L B

T

BE& M @ SE AT EE < B E
PR UK (3] HA ] 2 18 8 O 2R
ARE D o

N AV =N b
EREBTEELEERNY

2,
2



2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation (Continued)

(iii)

Transition

Changes in accounting policies
resulting from the adoption of IFRS
9 have been applied retrospectively,
except as described below:

— Information relating to comparative
periods has not been restated.
No differences in the carrying
amounts of financial assets
resulting from the adoption of
IFRS 9 are recognised in retained
earnings and reserves as at 1
January 2018. Accordingly, the
information presented for 2017
continues to be reported under
IAS 39 and thus may not be
comparable with the current
period.
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R AT R A B R B ()
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(BRETTHEHES) - UAREST)

2 CHANGES IN ACCOUNTING
POLICIES (Continued)

(b) IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation (Continued)

(iii) Transition (Continued)

50

The following assessment has
been made on the basis of the
facts and circumstances that
existed at 1 January 2018 (the
date of initial application of IFRS
9 by the Group):

— the determination of the
business model within
which a financial asset is
held.

= the designation of certain
investment in equity
instruments not held for
trading to be classified as
at FVOCI (non-recycling)
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

(c)

IFRS 9, Financial instruments,
including the amendments to
IFRS 9, Prepayment features with
negative compensation (Continued)
(iii) Transition (Continued)

- If, at the date of initial application,
the assessment of whether there
has been a significant increase in
credit risk since initial recognition
would have involved undue cost
or effort, a lifetime ECL has been
recognised for that financial
instrument.

IFRS 15, Revenue from contracts
with customers

IFRS 15 establishes a comprehensive
framework for recognising revenue and
some costs from contracts with customers.
IFRS 15 replaces IAS 18, Revenue, which
covered revenue arising from sale of goods
and rendering of services, and IAS 11,
Construction contracts, which specified the
accounting for construction contracts.

The Group has elected to use the cumulative
effect transition method and has recognised
the cumulative effect of initial application
as an adjustment to the opening balance
of equity at 1 January 2018. Therefore,
comparative information has not been
restated and continues to be reported under
IAS 18. As allowed by IFRS 15, the Group
has applied the new requirements only to
contracts that were not completed before 1
January 2018 (if any).

There is no impact of transition to IFRS 15 on
retained earnings at 1 January 2018.
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

IFRS 15, Revenue from contracts
with customers (Continued)

Further details of the nature and effect of the
changes on previous accounting policies are
set out below:

(i)

Timing of revenue recognition
Previously, revenue arising from sale
of goods was generally recognised
at a point in time when the risks and
rewards of ownership of the goods
had passed to the customers.

Under IFRS 15, revenue is recognised
when the customer obtains control of
the promised good or service in the
contract. This may be at a single point
in time or over time. IFRS 15 identifies
the following three situations in which
control of the promised good or service
is regarded as being transferred over
time:

A. When the customer simultaneously
receives and consumes the
benefits provided by the entity’s
performance, as the entity
performs;

B. When the entity’s performance
creates or enhances an asset
(for example work in progress)
that the customer controls
as the asset is created or
enhanced;
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2 CHANGES IN ACCOUNTING
POLICIES (Continued)

(c) HKFRS 15, Revenue from
contracts with customers
(Continued)

(i)

Timing of revenue recognition

(Continued)

C. When the entity’s performance
does not create an asset
with an alternative use to the
entity and the entity has an
enforceable right to payment for
performance completed to date.

If the contract terms and the entity’s
activities do not fall into any of these
3 situations, then under IFRS 15 the
entity recognises revenue for the
sale of that good at a single point in
time, being when control has passed.
Transfer of risks and rewards of
ownership is only one of the indicators
that is considered in determining when
the transfer of control occurs.

The adoption of IFRS 15 does not
have a significant impact on when the
Group recognises revenue from sale of
goods and this change in accounting
policy had no material impact on
opening balances as at 1 January
2018.
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(c) HKFRS 15, Revenue from
contracts with customers
(Continued)

(ii)

Significant financing
component

IFRS 15 requires an entity to adjust
the transaction price for the time value
of money when a contract contains
a significant financing component,
regardless of whether the payments
from customers are received significantly
in advance of revenue recognition or
significantly deferred.

Previously, the Group only applied
such a policy when payments were
significantly deferred, which was not
common in the Group’s arrangements
with its customers. The Group did not
apply such a policy when payments
were received in advance.

It is not common for the Group to
receive payments significantly in
advance of revenue recognition in
the Group’s arrangements with its
customers.
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2 CHANGES IN ACCOUNTING
POLICIES (Continued)

(c) HKFRS 15, Revenue from
contracts with customers
(Continued)

(ii)

(iii)

Significant financing
component (Continued)

The adoption of IFRS 15 does not
have a significant impact on when the
Group recognises financing component
from sale of goods and this change
in accounting policy had no material
impact on opening balances as at
1 January 2018.

Presentation of contract liabilities
Under IFRS 15, a contract liability, is
recognised when a customer pays
consideration, or is contractually
required to pay consideration and
the amount is already due, before
the group recognises the related
revenue, or when the Group receives
consideration from a customer and
expects to refund some or all of that
consideration to the customer (i.e.
refund liability). To reflect this change
in presentation, contract liabilities,
including receipts in advance from
customers, unredeemed loyalty points
liabilities and refund liabilities, with
amount of RMB38,245,000 are now
separately presented under trade and
other payables at 30 June 2018, as a
result of the adoption of IFRS 15.
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Notes to the Unaudited Interim Financial Report (continued)

ARAS 2 P Y B S R o B A )
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2 CHANGES IN ACCOUNTING

POLICIES (Continued)

(d) IFRIC 22, Foreign currency
transactions and advance
consideration
This interpretation provides guidance on
determining “the date of the transaction” for
the purpose of determining the exchange
rate to use on initial recognition of the related
asset, expense or income (or part of it) arising
from a transaction in which an entity receives
or pays advance consideration in a foreign
currency.

The Interpretation clarifies that “the date
of the transaction” is the date on initial
recognition of the non-monetary asset or
liability arising from the payment or receipt
of advance consideration. If there are
multiple payments or receipts in advance
of recognising the related item, the date of
the transaction for each payment or receipt
should be determined in this way. The
adoption of IFRIC 22 does not have any
material impact on the financial position and
the financial result of the Group.

3 REVENUE

The principal activities of the Group are the sale of

menswear and related accessories in the People’s

Republic of China (the “PRC”). Revenue represents

the sales value of goods sold less returns, discounts

and value added taxes.

The Group had one customer with whom

transactions have exceeded 10% of the Group’s

revenue for the six months ended 30 June 2018

(six months ended 30 June 2017: two). The

amounts of sales to this customer amounted to

RMB74,590,000 (six months ended 30 June 2017:

RMB101,656,000).
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H At A

Six months ended 30 June
BEASA=THLEAEA

4 OTHER INCOME 4

2018 2017
—E-N\EF —tF
RMB’000 RMB’000
ARET T AR®ET T
Interest income FEHBA 11,134 5,545
Government grants (note) ERAT B (BI3E) 10,395 13,909
Others HAh 2,973 3,144
24,502 22,598

Note: For the six months ended 30 June 2018, government Mk : BEZT—N\FAA=THIEAREA @ K

grants mainly represented unconditional cash awards
granted by Shishi Finance Bureau and Quanzhou

Finance Bureau.

PROFIT BEFORE TAXATION 5

Profit before taxation is arrived at after charging:

Wﬁ%EEhEMm%ﬁ%&%Hm%ﬁ
BT HEGHER IR

BRBE A a8 R
B BUATEFIE S5 -

Six months ended 30 June

BEAA=THILLAEA

2018 2017
—E-\F —tF
RMB’000 RMB’000
AR®F T AREET T
(@) Finance costs (@) ®ERK
Interest on bank IRITIERF B
borrowings 9,387 7,276
(b) Staff costs (b) BIRK
Contributions to defined FE SR IRETE
contribution retirement K
plans 2,774 2,465
Salaries, wages and HFe I8K
other benefits H bz 5 31,542 28,888
Equity-settled share-based AR RN B
payment expenses ﬁﬁ% SRR 193 -
Termination benefits RAEF 2,343 2,677
36,852 34,030
57
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Notes to the Unaudited Interim Financial Report (continued)

RS E P HA B IS R S B EE (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

BRBLADRER (@)
Six months ended 30 June
BEASA=THLEAEA

5 PROFIT BEFORE TAXATION (Continued) 5

2018 2017
—EB-N\F T—+F
RMB’000 RMB’000
AR¥T T AR®ET T
(c) Other items (c) HfEAR

Amortisation of EmREESE

intangible assets 3,056 2,542
Depreciation e 3,553 6,332
Reversal of impairment loss B EUREEE

— Trade receivables - B SR WRIE - (13,957)
Operating lease charges AR E R E

in respect of HEEA

properties

— minimum lease - RIEBEMK

payments 5,124 11,840

- contingent rentals - A HE 260 5,468
Write down of inventories FEMOR 7,307 10,603
Inventories loss (i) FEEE () - 109
Research and development @ N ()

cost (ii) 11,916 14,407

Notes: BiE

0] Inventories loss for the six months ended 30 June 2017 0] BE_T—+tFANA=ZTHIEARERZE

(i)

58

represents cost of inventories loss related to floods in
one of the Company’s warehouses, net of estimated
insurance claims receivables.

For the six months ended 30 June 2018, research and
development costs include staff costs of employees
in the design, research and development department
of RMB7,977,000 (six months ended 30 June 2017:
RMB10,274,000) which are included in the staff costs as
disclosed in note 5(b).

The Group has initially applied IFRS 15 and IFRS 9 at
1 January 2018. Under the transition methods chosen,
comparative information is not restated. See note 2.
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(i)

(i)

%’“Eﬂa?ﬁéﬁi$&7ﬁﬂh—ﬂﬁ BRI
ERBANTFEERRA (MR GaTE
WiRRRE) -

BT N\&EA=1+HIEAEA - o
BRRABER AERFAEIFES
B IRAARKE7977,000T (HE=
T—tENA=ZTHILANER: AR
10,274,0007T) * B &5 AR FE5(D)
PR EE S TRAA o

AEFEER T /\F—A—BNZER
B % B 765 i o E ) 26 15 5% M B PR B 75 3R
SHEAE QIR - RIBFMIRBIRTE - TF
BIILLEER - RHiFE2 -



6 INCOME TAX 6 FEH

(@) Income tax in the consolidated (a) HEeBEREMEEWKER
statement of profit or loss and RV ETE B

other comprehensive income

Six months ended 30 June
BEAA=1tHILXEAR

2018 2017
—E-N\E —E—tF
RMB’000 RMB’000
AR®T AR®ET T
Current tax BIHAS 18
PRC corporate income PR EFTISH
tax 49,197 19,625
Hong Kong Profits Tax BBMEH - 102
Deferred tax ELEBLIR
Origination and reversal EA KD
of temporary TR ERE
differences 2,188 23,077
51,385 42,804
Notes: BfaE -
0] Pursuant to the rules and regulations of the (i) BEREHERABELRES
Cayman Islands and the British Virgin Islands (TEBEAZHS ) BRI RE
(“BVI"), the Group is not subject to any income B ASBEDESARESHSER
tax in the Cayman Islands and the BVI. RERZHSHNERASER o
(ii) For the six months ended 30 June 2018, (ii) HEz-_ZT—N\EXA=1+HLX
the provision of Hong Kong Profits Tax was &R - BEMSHBERBAMG
calculated at 16.5% of the estimated assessable TERBEFIH165% (==
profits for the period (six months ended 30 June T—tHEXNA=THIEAM@EA :
2017: 16.5%). 16.5%) 5t & o
59
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Notes to the Unaudited Interim Financial Report (continued)

AR AT A% P B 0 o B RE ()

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

6 INCOME TAX (Continued)

(@) Income tax in the consolidated
statement of profit or loss and
other comprehensive income
(Continued)

Notes: (Continued)

(iii) The statutory income tax rate applicable to the
Company’s subsidiaries in mainland China is
25% for the six months ended 30 June 2018
(six months ended 30 June 2017:25%), except
a newly set-up subsidiary which was registered
in Xinjiang Uygur Autonomous Region Khorgos
Economic Development Zone and entitled to
a 5-year income tax exemption from the first
year that it generates its operating income. In
addition, one of the subsidiary was recognized
as a high and new technology enterprise and
entitled to a preferential income rate of 15% from
2015 to 2017.

(iv) According to the Corporate Income Tax Law and
its implementation rules, dividends receivable
by non-PRC corporate residents from PRC
enterprises are subject to withholding tax at
a rate of 10%, unless reduced by tax treaties
or arrangements, for profits earned since 1
January 2008. In addition, under the Sino-Hong
Kong Double Tax Arrangement and its relevant
regulations, a qualified Hong Kong tax resident
will be liable for withholding tax at the rate of 5%
for dividend income derived from the PRC if the
Hong Kong tax resident is the “beneficial owner”
and holds 25% or more of the equity interests of
the PRC company. Deferred tax liabilities have
been provided for in this regard based on the
expected dividends to be distributed from these
subsidiaries in the foreseeable future in respect
of the profits generated since 1 January 2008.
The Group adopted 5% withholding tax rate for
the six months ended 30 June 2018 (six months
ended 30 June 2017: 10%).
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(ifi HE-_ZT-N\F~A=+HL
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B ETPEERCEARETEH
1 3 i Bk B 1) /O JE U AR B 4%
10% S 49 T8 M (B IEIR BT B
Ak BRI ) o AN+ IRIBER
WERESH A EMH L RE
HEER - H—BEEREBH
BERATFBEARN [EmES
A 5 H 25% 3 A R -
AlzeadshisERAPEE
OB B IR A 7B 1% 5% B R B0 A
BIH - BIEFIIEA BB BIFZ
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T N\EFE—A—BRBRELEZE
PR 2 O FEHARS B AT IR B - B
E-T - N\FAA=THILEAHE
A AEERN5% B E (H
E-T—+FAA=1THILEAHE
A :110%) °



6 INCOME TAX (Continued)

(b)

Deferred tax liabilities not
recognised

At 30 June 2018, deferred tax liabilities in
respect of the PRC dividend withholding
tax relating to the undistributed profits
of the Company’s PRC subsidiaries of
RMB666,757,000 (31 December 2017:
RMB708,785,000) were not recognised as
the Company controls the dividend policy
of these subsidiaries and based on the
assessment made by management as at end
of each reporting period, it was determined
that a portion of the undistributed profits of
the Company’s PRC subsidiaries would not
be distributed in the foreseeable future.

7 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per
share is based on the profit attributable
to equity shareholders of the Company of
RMB109,495,000 (six months ended 30 June
2017: RMB87,979,000) and the weighted
average number of 667,709,000 ordinary
shares (six months ended 30 June 2017:
704,392,000) in issue during the interim
period, after adjusting for the effect of share
options exercised and the effect of shares
repurchased.

Diluted earnings per share

The calculation of diluted earnings per
share is based on the profit attributable
to equity shareholders of the Company
of RMB109,495,000 (six months ended
30 June 2017: RMB87,979,000) and the
weighted average number of ordinary shares
of 668,825,000 shares (six months ended 30
June 2017: 704,877,000), after adjusting for
the effect of deemed issue of shares under
the Company’s share option scheme.

6 Fif8
(b)

7 B
(a)
(b)

B
RERNELEHEEE

RZZFE—NFASNA=+H" I
ERAEARBPENEB QG
HARDIKEMEBHFERE
BHHNEEHEEEARY
666,757,000 L( ZFE—+tF+=
A=+—H: AR® 708,785,000
7T) » RE AR REHZEN
BARINKREBUR - RIZRER
BREmEHGEREIEDAT
i BEAREARRRIFEHHBA A
HE DR IREMNE TR R
PRI

ZH

BREARER
BRREARZF T AR R &) 4 25 A%
R & F) A R #109,495,000
T(HE-_ZE—+&FA=+H
IERE A - AR #87,979,000
L) AT EFERENE
S RELORMDEFZERR T H
HRME BT LR MEFS
667,709,000 ( & = = &
—tFXNA=ZF+HLEXNEA:
704,392,000 %) AEEETE o

BRE#ESRR

BRESERR T AR R S
BRFE 5 & F) A R # 109,495,000
T(EHE-_ZT—+tFXA=+H
IER@E A - AR 87,979,000
TL) RISHAERERBARAGE
IRIEETEIRITRID T 21BN E
18 A% 0 #E - 39 #668,825,000 i
(Hz2—_ZFZ—+&A=+H1t
7 A : 704,877,000 f%) AE %

x| A
=T EHE o
Al >
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Notes to the Unaudited Interim Financial Report (continued)

RS E P HA B IS R S B EE (@)

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

8 INVESTMENT PROPERTY REYF
Investment properties are land and/or buildings REMEERERES THESSFE TR
which are owned or held under a leasehold interest BESWA R, SERNEEM LR
earn rental income and/or for capital appreciation. FETF ZEREVEBE—HERNH
These include land held for a currently undetermined REEARKRAEMFTE N T R ARKA
future use and property that is being constructed or EREMENEERZRIERNYE -
developed for future use as investment property.
Investment property of the Group was stated in the REEIREMETILRK AR RFTITE R
consolidated statement of financial position at cost BERGEVBERRAEKES - HE-T
less accumulated depreciation and impairment. —N\FRA=THLEAEA - —EERHE
During the six months ended 30 June 2018, a BEAARE 40,906,000 T Z EFEE S
building with a carrying amount of RMB40,906,000 KREME REAZEBFEMHETE=
was transferred to investment property because the 7o BEWMEZRABERAN_ZT—N
building was leased to a third party. The carrying FARA=THZAFERSE °
amounts of the investment property were not
materially different from its fair value as at 30 June
2018.
9 PROPERTY, PLANT AND % - BERRE
EQUIPMENT
2018 2017
—B-N\EF —E—tF
RMB’000 RMB’000
AR¥T T ARBTT
Net book value, as at 1 January BREDFE  R—HA— 73,076 57,521
Additions N 20,573 56,533
Disposals (net carrying amount) & (BREFE) (2,027) (47,342)
Depreciation charge for the period HiR#T & & A (3,017) (6,332)
Reclassification to Investment BN EEREYE (40,906) —
property
Net book value, as at 30 June BREFE - W NA=+H 47,699 60,380
62
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10

11

INTERESTS IN LEASEHOLD LAND
HELD FOR OWN USE UNDER
OPERATING LEASES

Interests in leasehold land held for own use under
operating leases represented the Group’s land use
right on leasehold land located in the PRC. At 30
June 2018, the useful life of the land use rights was
46.5 years.

OTHER LOANS RECEIVABLE

Other loan receivable as at 30 June 2018 represent
a loan to a third party. The loan has face value of
RMB15,840,000 and bears an interest at 30%
above PBOC base interest rate and is repayable
by July 2019, while the other loans receivable as
at 31 December 2017 included an additional loan
has face value of RMB50,000,000, which is interest
free and carries a conversion option to acquire 33%
equity interest in a company (the “target company”)
holding a piece of land in Guangzhou City, the
PRC. Conversion option will be lapsed by July 2019
should the conversion criteria are not met and the
loan would become due and payable. Both loans
were guaranteed by the third party’s 50% equity
interest in the target company.

The convertible loans which with the loan face value
of RMB50,000,000 and embedded the conversion
option has been entirely reclassified to FVTPL as at
1 January 2018 in accordance with IFRS 9 (notes
2(b) and 13).

The loans receivable amounted to RMB17,130,000
were recorded at amortized cost as non-current
other loans receivable.

10

11

REHE N FFEACEESL
iz 2R

REMETFHEFERcBE L 2 s
EAKEHUNFEZHE T T
ERE -R—T-N\FXRA=+H £
HfE ARz AIEMFHR46.5F o

HttEWE R

RN_ZE—NFENA=ZtHZEMEKE
RIEM—BEZAINZ—FER - Z
SEFEEAARE 15,840,000 T K%
B ARBRITEERNE F)F30% 51210
BAR_ZE—NFLAREE mR_F
—tFEF+ A=t HZHMEKRER
BIE—Z£HE A AR 50,000,0007T.2
BINER - Ao B KM ek n] i
—HIRAPEEMNMRE — R 2 AR
(TB2RR]]) 2 33%KHE - WA T~FTE
EIZE  BIRERR T - NF+tH
AR MZEER B BEN - WEER
FEBRE=FTREBERA]Z50% KREIE
R o

EXmE A AR 50,000,000 TEAS
ENE L ERERER T —N\F—
A—AREBEEYHHREEFEIHRE
BEFOEZERATETAEZ (KT
2(o) % 13) °

AR 17,130,000 7T 2 FEUW & FRIR#E 84
AN ABRS A IEENERE M FEURE X ©
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Notes to the Unaudited Interim Financial Report (continued)

AR AT A% P B 0 o B RE ()

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

12 EZRHEMEWKE

At 30 June At 31 December
2018 2017
R=ZB-NF RKR=2—+F

12 TRADE AND OTHER RECEIVABLES

ANA=+H +=ZRA=+—H

64

RMB’000 RMB’000

ARET T AREFIT

Trade receivables =) & ¢ 308,199 334,017

Bills receivable W EE - 12,500

Less: allowance for doubtful B REREE

debts - -

Trade and bills receivables SR ERIE & W ZE i 308,199 346,517

Prepayments to suppliers Mt FE RS TE S SR 27,377 7,414
Other deposits, prepayments Hitize - BE0E

and receivables KW FRIE 71,297 91,898

406,873 445,829

The Group normally grants a credit period of 90
to 270 days to its customers. There were no trade
receivables that were past due at the end of the
reporting period but not impaired. Receivables that
were current relate to customers for whom there
was no recent history of default. During the reporting
period, the Group kept assessing the expected
credit loss of all receivables and established a
provision of doubtful debts. The provision for
doubtful debts is recorded using a provision account
unless the Group is satisfied that recovery is remote,
in which case the expected credit loss is written
off against trade receivables and the provision for
doubtful debts directly. The Group does not hold
any collateral over these balances.

As at 30 June 2018, 16% (31 December 2017:
25%) and 52% (31 December 2017: 69%) of the
total trade and other receivables were due from
the Group’s largest customer and the five largest
customers respectively.
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AEERTEEFPNEERN—KRBD
E270H  BIERNHRE HIREHE R
BENE S RUGIR - BIHIH & YRR B
MY EENCRCEFPER - KRS
Hif - AEERHE A BRI TR
HEEERETTHLIELRERE
REEBEBERBRERAR - FRIFAEHE
S EI ST EN - REEERT -
BMEREERENE S RUGIE LR
BT ERME  AREYERZFTE
EAF A TR o

WZZE—NEXA=1H B hHit
FEWGRIBERBFEN 16% (T —+F+=
A=+—8 :25%) & 52% (ZZF—+tF
+=—A=+—8 :69%) D RIEKE A
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12

TRADE AND OTHER RECEIVABLES
(Continued)

All of the current trade and other receivables are
expected to be recovered or recognised as expense
within one year, except for certain deposits which
are expected to be recovered after more than one
year. Such deposits amounted to RMB2,741,000
as at 30 June 2018 (31 December 2017:
RMB2,201,000).

The Group accepts bank acceptance bills from
major banks in the PRC for settlement of trade
debts. The management considered that the risk
of these bills relates substantially to credit risk.
Accordingly, when these bills were transferred
by either discounting or endorsement, they were
derecognised as financial assets. At 30 June
2018, the Group transferred bank acceptance
bills totalling RMB295,190,000 (31 December
2017: RMB293,280,000), and derecognised them
as financial assets. These bank acceptance bills
mature within six months from the date of issue.

12

B REMEWEIE @)

FrB BIEAE 5 & H Ath fE W R IB TR HAAS 1
—FAKEREREAY - EEHER
A —FRIWENE TRERIN . R
T N\FRNAZTH ZEREAEHBA
R#&2741,000t(ZE—+tF+=H
=+—H8 : AR¥2,201,0007T) °

AEERGEEESEEEMNREEER
THIRITEHLRE - ERERAZER
BrRkREZHEERRERAE - Eitt
ERSEBREBUIARBEEERT - &%
EEBECRIERRAEREE - NZZ
—N\FAA=1TH AEECEZELSE
A AR #295 190,000 ( —F —+4F
+ZA=+—H: AR%293,280,000
TO)BIRITEREER - WRIEHERHEA
TREE - ZFRITEANLEREETAH
HARBET /B A 2IE -
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Notes to the Unaudited Interim Financial Report (continued)

AR AT A% P B 0 o B RE ()

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

12 TRADE AND OTHER RECEIVABLES
(Continued)

(a)

(b)

66

Ageing analysis

Included in trade and other receivables are
trade and bills receivables with the following
ageing analysis based on invoice date and
net of allowance for doubtful debts as at 30
June 2018 and 31 December 2017:

12 EZNREMEWFEIE (@)

(a)

IR AT
RZZ2—-—N\EFEAA=1+AK=ZE
—+tF+-_A=+—8 i AEB
5 R H A FE W GRIBE B E 5 e B
AR EWE R (FbR REREME) 1R
BEZHHNRESITET -

At 30 June At 31 December

2018 2017

R=ZB—NFE RZZT—LF

AA=+H +ZA=+—H

RMB’000 RMB’000

ARET T AR®ET T

Within 3 months ={EAA 127,656 254,317
More than 3 months but = 1E A A _E7X{E A AR

within 6 months 157,268 76,356

More than 6 months but ~ 7~E A A E—F AR

within 1 year 23,275 15,814

More than 1 year —FE - 30

308,199 346,517

Trade and bills receivables are due within
90-270 days from the date of billing.

Impairment of trade and bills
receivables

At 30 June 2018, there was no trade and bills
receivables were determined to be impaired.
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(b)
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13 OTHER FINANCIAL ASSETS 13 HittEmEE
At 30 June At 31 December
2018 2017
R=TF—-NF RZZT—+tF
AA=+H +ZA=1+—H
RMB’000 RMB’000
AR®T AR®ET T
Available-for-sale financial AHEESREE ()
assets (i) - 188,000
Financial assets at fair value BATFERABR
through profit or loss NEMEE
— Wealth management — ¥ B 2 o (i)
products (ii) 119,000 60,000
— Convertible loans (Note 11) — ArER E R (PFEE11) 49,539 5,159
168,539 253,159

14

Available-for-sale financial assets and financial
assets at fair value through profit or loss as at
31 December 2017 were principal-
guaranteed wealth management products
issued by banks in the PRC.

Financial assets at fair value through profit or
loss as at 30 June 2018 were two principal-
guaranteed wealth management products
issued by banks in the PRC with principal
amount of RMB119,000,000 (31 December
2017: RMB60,000,000), which will be
matured on 5 July 2018 and on 26 June
2019 respectively (31 December 2017: 22
June 2018).

PLEDGED BANK DEPOSITS

Bank deposits have been pledged as security

for bills payable (see note 16). The pledged bank

deposits will be released upon the settlement of
relevant bills payable.

H RZTB—EFt-A=1T—HH
At E e EEME A FER
ABSENEREERTBERITH
TTEORARE B Em -

i) RZFE—NF~A=+H'I&
NRFEFABENEREES
MIBRPEZRITETHRAR
MEVER A2BAARE
119,000,000 L (ZE—+F+=
A=+—8: AR#¥60,000,000
L) BARR=ZE—-NFtA
AEER-_ZE—NFAAZ+/NH
(ZE—+tF+_A=+—8":
—E-N\FRAZTZR)EH -

14 EBEERMFRTER

RITERCERESENRE (R
16) MFELR - EEMRITESHRIBE
BRARNRBEMHER -
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Notes to the Unaudited Interim Financial Report (continued)

AR AT A% P B 0 o B RE ()

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

15 BANK BORROWINGS 15 SRITER
Bank borrowings as of 31 December 2017 and 30 BHE-_FT—+tF+-A=+—HEKZ=
June 2018 were unsecured, carried at amortised E-NFNA=ZTHZRITERTIB
cost and were denominated in Hong Kong Dollar. AR REHEAK AR ER KRBT
The bank borrowings were drawn down under HFE- BREERMEDREINRITE
a loan facility of HK$350,000,000 (equivalent to 3£350,000,000 TL(HHE R AR K
RMB303,415,000). Pursuant to the facility, the 303,415,0007T) * IRIFZEE » AR
controlling shareholder shall maintain his equity RAS IR E KRB R AR 7] AR &
interest and voting rights in the Company at a S 2 RN HEEKEBRE TAS
certain level, and at the same time it is subject B EARY - ERZEEAHFE
to the fulfilment of covenants relating to certain TR ENE & R F B BIR B KIEE o
of the Group’s financial ratios. A breach of these REBTFHERZZFZANETER
undertakings would result that the drawn down RZE—tF+A=+—HBERZZ
facilities and interest would become payable —N\EFERNA=1TH " WEEREBIZER
on demand. The Group regularly monitors its BE L -
compliance with these covenants. As at 31
December 2017 and 30 June 2018, none of the
covenants relating to the drawn down facilities had
been breached.
16 TRADE AND OTHER PAYABLES 16 EBFZRHEMEMRKIE
At 30 June At 31 December
2018 2017
R=TB-NF RKRIT—tF
ARA=Z+H +ZH=+—H
RMB’000 RMB’000
ARET T ARBTT
Trade payables B ENFIA 72,858 142,578
Bills payable (note (a)) N ES A EIR) 266,861 311,851
Trade and bills payables B SN RIERENRR
(note (b)) (BtEE (b)) 339,719 454,429
Receipts in advance (note) TEWGRIE (FI3E) - 13,904
Contract liabilities EFRAE 38,245 —
Other payables and accruals HitENFIERETER 71,128 121,709
449,092 590,042
Note: As a result of the adoption of IFRS 15, receipts in sk : BAREEMRR RS ERFE 155 - &
advance is included in contract liabilities (see note 2(c)). WEIg Ty Et A G RaE (RHE2() °
All of the trade and other payables are expected to FIBE 5 KEMENFRIBIEET KN —F
be settled or recognised as income within one year NEEBER BN ASEEEREE -
or are repayable on demand.
68
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16 TRADE AND OTHER PAYABLES
(Continued)

@)

Bills payable as at 30 June 2018 were
secured by pledged bank deposits of
RMB121,551,000 (831 December 2017:
RMB105,015,000).

An ageing analysis of the trade and bills
payables based on the invoice date is as
follows:

16 EFZREMESFIE @)

@ Z—"E—NFNAZtH®HEH
ZREUNEBEEBRERTIERAR
#121,551,000t( = T — &
F+_A=+—"H: AR¥
105,015,000 7T ) {E#ELR ©

b) EBZEMNFELENRERER
SEHOREOITIT

At 30 June At 31 December

2018 2017

RZZE—N\EF N —+4F

ANB=+H +=-A=+—H

RMB’000 RMB’000

AR¥TF T AREFIT

Within 3 months =EAA 196,249 346,551
More than 3 months but ~ =1& 8 LA 78 A AR

within 6 months 138,181 103,326

More than 6 months but ~ 7~{E A A E—F A

within 1 year 2,943 2,909

More than 1 year — Pk 2,346 1,643

339,719 454,429

17 CAPITAL, RESERVES AND
DIVIDENDS

(a)

Dividends

Subsequent to 30 June 2018, the directors
proposed an interim dividend of HK13.2
cents per ordinary share (2017: HK6.0 cents).
The interim dividend has not been recognised
as a liability at the end of the reporting period.

During the six months ended 30 June 2018,
the Company declared and paid a final
dividend in respect of the previous financial
year, of HK8.5 cents per ordinary share,
amounting HK$55,753,905 (equivalent to
RMB45,670,000) (six months ended 30
June 2017: HK$35,575,900 (equivalent to
RMB31,462,000)).

17 EX - BERRE

Iy

(@ EE
RZE—NFAA=1+H% &
ERFBRETHREGRE AR
132 MM(=ZF —tF:6.0%
i) o R EBRR B K R AR TR
HHIRWBIE -

HE-_ZT—-—/\FAA=1+HLERX
BA ARAH E— R BREE
TR MR REAR B F AR T @Ak
8.5 1l - & 55,753,905 7% JT
(18 & ”» A R ¥45,670,0007T )
(Bz2—_Z—tF~A=tHL
7~{& B : 35,575,900/& T (&
P AR 31,462,0007T)) °
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AR AT A% P B 0 o B RE ()

(Expressed in Renminbi unless otherwise indicated)

(BRETTHEHES) - UAREST)

17 CAPITAL, RESERVES AND 17 EX - BERERE @)

DIVIDENDS (Continued)

(b) Share capital

(b) A

At 30 June 2018
R-E-NEXA=1A
No. of shares HK$000 RMB’000
RPEE THT ARETR
Authorised: EE
Ordinary shares of SIREE0.01 BT
HK$0.01 each =S 10,000,000,000 100,000 79,208
Ordinary shares, ERTHARLER :
issued and
fully paid:
As at 1 January n—H—H 667,264,000 6,672 5,203
Shares issued RiERBRETE
pursuant to share Bl (K 17(0)
option scheme
(note 17(c)) 1,329,000 14 11
As at 30 June 2018 R-E-N\FXA=1AH 668,593,000 6,686 5,214

At 31 December 2017
R_E—+&F+-A=1+—H

No. of shares HK$'000 RMB’000
R E TET ARETT
Authorised: EE
Ordinary shares of BREE0.01BTH
HK$0.01 each LiEfk 10,000,000,000 100,000 79,208
Ordinary shares, CRTHARTER :
issued and
fully paid:
As at 1 January n—H—H 711,478,000 7,115 5,583
Shares issued RiERBRETE
pursuant to share IR
option scheme 550,000 B 4
Shares repurchased BER, (44,764,000) (448) (384)
As at 31 December 2017 A —E—+%+-F=+—H 667,264,000 6,672 5,203
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17 CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(c)

Share issued pursuant to share
option scheme

On 13 June 2018, 7,400,000 share option
were granted to employees of the Company
under the company’s employee share option
scheme (no share options were granted
during the six months ended 30 June 2017).
Each option gives the holder the right to
subscribe for one ordinary share of the
Company. These share option will vest on 13
June 2023, and then be exercisable until 12
June 2028. The exercise price is HK$3.54.

During the six months ended 30 June
2018, options were exercised to subscribe
for a total of 1,329,000 (30 June 2017:
250,000) ordinary shares in the Company
at a consideration of RMB2,174,000
(30 June 2017: RMB442,000), of which
RMB11,000 (80 June 2017: RMB2,000) and
RMB2,163,000 (30 June 2017: RMB440,000)
were credited to share capital and the share
premium account respectively. The amount of
RMB972,000 (30 June 2017: RMB188,000)
has been transferred from the capital reserve
to the share premium account.

17 EX - BERERE ®

(c)

REBBERETARTRS

R—ZE—NFA+=8"

7,400,000 B R IBE A RE B
BRETIERTAARES (R
HE—ZT—tF/ A=1THL A
AtERLERE) - §HhERE
T H 5B ARNRE AR AT
TR - ZFERESRN T =
FRAT=HEEB ' K& T
BEE-ZT - ) \FAA+=ZHAL -

TTEER3548TT ©

HE_ZT— \FA=+HLNE
A BATEEREUAREAARE
2,174,000 (ZE—+EFA=T
H: AR¥44200070) REARQ
AJAET 1,329,000 (ZF—+tF <
A=-+H8 : 250,000/% ) & @A -
Heh AR¥11,0007T (=2 —+4F
ANA=1+8: AR%2,0007T) &
AR¥ 2,163,000 7T (ZF—+HFN
A=+H8: AR#440,0007T) B
DRFFABRERIRDRER - £58
AR®I72000T( ZF—+HF X
A=+H: AR#188,0007T)E
BENREERERMDRER -
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Notes to the Unaudited Interim Financial Report (continued)
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18 FAIR VALUE MEASUREMENT OF

72

FINANCIAL INSTRUMENTS

Financial assets and liabilities
measured at fair value

(i)

Fair value hierarchy

The following table presents the fair
value of the Group’s financial instruments
measured at the end of the reporting
period, categorised into the three-level
fair value hierarchy as defined in IFRS
183, Fair value measurement. The level
into which a fair value measurement is
classified is determined with reference to
the observability and significance of the
inputs used in the valuation technique as
follows:

o Level 1 valuations: Fair value
measured using only Level 1
inputs i.e. unadjusted quoted
prices in active markets for
identical assets or liabilities at
the measurement date

° Level 2 valuations: Fair value
measured using Level 2 inputs
i.e. observable inputs which fail
to meet Level 1, and not using
significant unobservable inputs.
Unobservable inputs are inputs
for which market data are not
available

Cabbeen Fashion Limited
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TR IZ BB B 15 RS R
FIBHEAFEFEMR
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18 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

a. Financial assets and liabilities
measured at fair value (Continued)

(i) Fair value hierarchy (Continued)

Level 3 valuations: Fair value
measured using significant
unobservable inputs

The Group employed valuer
to perform valuation for the
convertible loan. A valuation
report with analysis of changes
in fair value measurement
is prepared by the valuer
at reporting date, and was
reviewed and approved by the
chief financial officer. Discussion
of the valuation process and
results with the chief financial
officer.

18 TRITAEMAFETE®

a.

BAVEIENESREER
=R €D
(i) 2AFESFHRE
s F=Z4AME:ER
EETAHREA
BT ENAFE

AEBEZEMRKE
R %1 7T # ik B SO
TEE -HAELQYT
Bt EEHOMZ
b (B & B ER
ReEHHRER
I iR B 75 4R BE R B
KNitE - BRGE
BRFEMBEER

AR ©

Fair value measurements as at

Fair value at RZZ-N\FxA=1H
30 June 2018 30 June 2018 categorised into
RZZE-N\F AVEFESEA
~NA=TH Level 1 Level 2 Level 3
NAFE E-% ot E=R
RMB’000c RMB’000 RMB’000 RMB’000
AR®TE AR%Trn AR¥TR AR%Tx
Recurring fair value &%
measurement AVEE
Assets BE
Financial assets BRATERA
measured at FVPL ~ BHMERAE
~ Wealth management - 8T E R 119,000 - 119,000 -
products
- Convertible loans - AJEEME N 49,539 - - 49,539
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Notes to the Unaudited Interim Financial Report (continued)
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18 FAIR VALUE MEASUREMENT OF 18 £®IEBEMATE:FE (®)
FINANCIAL INSTRUMENTS (Continued)

a. Financial assets and liabilities a. BRAVEFENESBEER
measured at fair value (Continued) 8E®H)
(i)  Fair value hierarchy (Continued) (i) 2AFEEHKE)

Fair value at Fair value measurements as at
31 December 31 December 2017 categorised into
RZE—+F+-A=1—H
AVERENER

Level 1 Level 2 Level 3
F—R E-H EF=/
RMB'000  RMB'000  RMB’000
ARBTT ARETT ARETET

Recurring fair value KEr
measurements AV ERE
Assets: BE:
Available-for-sale AHEHE
financial assets TREE 188,000 - 188,000 -
Financial assets at fair ®ATE
value through profit fSABR
or loss LEREE 60,000 - 60,000 -
Derivative financial fTEemIA :
instruments:
- Conversion option - JEREH
embedded in NEZ
convertiole loan BihE 5,159 - - 5,159
During the six months ended 30 BHE-ZT-N\FR=F
June 2018 and 2017, there were no —tFRNA=ZTBIEANE
transfers between Level 1 and Level 2, R B REF_HHE
or transfers into or out of Level 3. The W AR - TREEA
Group’s policy is to recognise transfers FEHEFE=H - AEEK
between levels of fair value hierarchy RAEARNREPRERTE
as at the end of the reporting period in ERBHREB R ERE
which they occur. #% o
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18 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

a. Financial assets and liabilities

measured at fair value (Continued)
(ii) Valuation techniques and
inputs used in Level 2 fair value
measurements

The fair value of wealth management
products in Level 2 is the estimated
amount that the Group would receive
at the end of the reporting period,
taking into account the current
creditworthiness of the wealth
management products counterparties.

Information about Level 3 fair
value measurements

(iii)

Valuation
techniques
fhER T
Conversion option Binomial lattice
embedded in model
convertible loan IR B
AERERNE R
pd 310

The fair value of conversion option
embedded in convertible loan is
determined using binomial lattice
model and the significant unobservable
input used in the fair value measurement
is expected volatility. The fair value
measurement is positively correlated
to the expected volatility. As at 31
December 2017 and 30 June 2018,
it is estimated that with all other
variables held constant, an increase/
decrease in the expected volatility by
5% would have decreased/increased
the Group’s profit by RMB364,000
(2017: RMB313,000).

18 TRITAEMAFETE®

BATENENEREER

B8E®H)

i) FE-RMAFEFTEMH
ZEERTREASE

F_BRNEMERZI AT
ER/REEFREE AR
WHZ fhEt %8 - st
METEMR ST ZE

AR 2
=H -

(i) FEE=RLFEFE
ZEH
Significant

unobservable Weighted
inputs average

BEERY
Bxa Ay mfEFaE
Expected 33.03-51.65% 43.74%
volatility ~ (2017: 25.15-51.53%)  (2017: 37.51%)
(CF—tF: (STt
25.15-51.53%) 37.51%)

TRER IR

AEBRERRNE 2 EiRE
ZRAFETVRB B2
BEXEBET MAFE
HEFRAZEETAHE
BWABEABELE .
FEFAEEEEESE
HEEER RN —+tF
+-_A=Z=+—HBHEK=FE
—NEXA=+R8 - &t
EBHEEEF T
5% i Fff A H i & 8 R 4%
& RERZHEF AR
4/ #hn A R ¥ 364,000
T(ZTE—+F: ARK
313,0007T) °
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18 FAIR VALUE MEASUREMENT OF 18 €@ I ENAFEIE %)
FINANCIAL INSTRUMENTS (Continued)

(@) Financial assets and liabilities (a) BRATEFENSHEER
measured at fair value (Continued) 8E®H)
(ii) Information about Level 3 fair (iii) EBE=HKLAFETE
value measurements (Continued) ZER(E)
The movement during the period HAZE=R A FEFEL
in the balance of Level 3 fair value BREBINT :

measurements is as follows:

At 30 June At 30 June
2018 2017
RZE—NFE RZT—F

AA=+H NA=tH
RMB’000 RMB’000
AR®BT T ARETT

Convertible loans:  AJEEHE X :
31 December 2017 —Z—+F+_-_A=+—H 5,159 -

Reclassification EF 0% (KIE20))
(Note 2(b)) 47,245 g

At 1 January 2018 R-Z—N\F—H—H 52,404 -
Changes in fair HIRR IR ERZ
value recognised N EE
in profit or loss
during the period (2,865) -

At 30 June 2018 R—ZE—N\FA=1+H 49,539 -

Total gains or losses T ARG HAIRMMITEE
for the period B IR s s B 18 B 5
included in profit or
loss for assets held
at the end of the
reporting period 2,865 -
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18 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

(b)

Fair values of financial assets and
liabilities carried at other than fair
value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
were not materially different from their fair
values as at 31 December 2017 and 30 June
2018.

19 COMMITMENTS

(a)

Capital commitments

Capital commitments outstanding not
provided for in the interim financial report
were as follows:

18 TRITAEMAFETE®

(b) WHFBAFEARNEHE
EREENAFE

AN IR A AN S SH R AN 51 BR Y
ST ARAERER - —+
F+-_A=+—RARZZ—N\F
ANAZtTHNATFEESEARE

go
19 RIE
(a) BEAREE
AP EI R E B ER KRBT
BAERENT ¢

At 30 June At 31 December
2018 2017
R=ZZB-NF RKRZT—+F
ANAB=+H +=ZHA=+—H
RMB’000 RMB’000
AR¥TF T AREFIT
Contracted for REES) 16,315 19,248
Authorised but not EREWERFTL
contracted for 1,017 26,683
17,332 45,931
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19 COMMITMENTS (Continued)

(b)

Operating leases commitments

The total future minimum lease payments
under non-cancellable operating leases are
payable as follows:

19 AiE )

(b) EEHEAE
REBETABHLEHERMNER
REEHENRAERENT

At 30 June At 31 December

2018 2017

R-ZZE—N\F R-ZE—+F

ANA=+H +=-A=+—H

RMB’000 RMB’000

AR¥T T AREFIT

Within 1 year —F R 10,678 9,991

After 1 year but within —FRAFA 3,433 7,106
5 years

14,111 17,097

The Group leases a number of properties
under operating leases. The leases typically
run for an initial period for one to six years,
at the end of which period all terms are
renegotiated.

20 MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the related party information disclosed
elsewhere in the interim financial statements, the
Group entered into the following material party
transactions.

78

(a)

Transactions with a related party

The operating lease charges in respect of
properties paid and payable to Shishi City
Junyuan Development Co., Ltd. (& ¥ 1 B
RERE AR A A) (‘Junyuan Development”),
a company controlled by Mr. Ziming Yang
(the director and controlling shareholder of
the Company), amounted to RMB1,188,960
for the six months ended 30 June
2018 (six months ended 30 June 2017:
RMB1,489,000).
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AEERELEHOEEZEY
X -HO—RODF/E—ERX
F B GRFRAREN B RER
BER ©

20 EXRBEHLERS

B ER B A5 ¥R I B 2 R D0 B RSN
AREBECF LA TERNEHITRS -

(a) EE—ZEBLHNRS

HE-_Z—N\FARA=1+HLX
BA  WESH REMSRA
A (KRR ESRIERAR) 1%
S AR AMMERERBRA
A((REERENKCEHEER
ABAREA1188,960 L (HE-Z
—tFXNA=ZFTHLEAREAR A
R 1,489,000 7T) °



20 MATERIAL RELATED PARTY

TRANSACTIONS (Continued)

(a)

(b)

Transactions with a related party
(Continued)

The total future minimum lease payments
under non-cancellable operating leases are
payable to Junyuan Development within one
year amounting RMB1,251,000 (as at 31
December 2017: RMB1,182,000).

Key management personnel
compensation

Remuneration for key management personnel
of the Group, including amounts paid to the
Company'’s directors, is as follows:

(a)

(b)

20 EXRBEHERS @)

HE-FBBAINRXS (@)

A HEEEHETER —F K
SRR AR R RIEBE
RuazE A AR A1,251,000 7T (7
—2—+F+=-A=+—H8: A
R#1,182,0007T) °

TEEEASEHMH

AEBTEERAEME (B
AARFTEENHFIE) AT -

Six months ended 30 June
BEA~BA=1THILAEA

2018 2017
—E-N\F —E—+F
RMB’000 RMB’000
AR¥ET T ARET T
Short-term employee RHEEERA
benefits 3,266 2,943
Contributions to retirement iER @ F5T 213k
benefit scheme 188 89
Equity settled share-based 1z #EHE AR BERH
payment expenses MRFAX 193 —
3,647 3,032

Total remuneration is included in “staff costs”
(note 5()).

FimEEE N [ 8 TACA (M
5(b)) °
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21

22

80

COMPARATIVE FIGURES

The Group has initially applied IFRS 15 and IFRS 9
at 1 January 2018. Under the transition methods
chosen, comparative information is not restated.
Further details of the changes in accounting policies
are disclosed in note 2.

POSSIBLE IMPACT OF
AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE
SIX MONTHS ENDED 30 JUNE 2018

A number of amendments and new standards
are effective for annual periods beginning after 1
January 2018 and earlier application is permitted.
Except for the amendments to IFRS 9, Prepayment
features with negative compensation, which have
been adopted at the same time as IFRS 9 (see
note 2(b)), the Group has not early adopted any
new or amended standards in preparing this interim
financial report.

The Group has the following update to the
information provided in the last annual financial
statements in respect of IFRS 16, Leases, which
may have a significant impact on the group’s
consolidated financial statements.
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POSSIBLE IMPACT OF
AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE
SIX MONTHS ENDED 30 JUNE 2018
(Continued)

IFRS 16, Leases

As discussed in the 2017 annual financial
statements, currently the Group classifies leases
into operating leases and accounts for the lease
arrangements depending on the classification of
the lease. Upon the adoption of IFRS 16, where the
Group is the lessee under the lease the Group will
be required to account for all leases in a similar way
to current finance lease accounting, i.e. recognise
and measure a lease liability at the present value
of the minimum future lease payments and
recognise a corresponding “right-of-use” asset at
the commencement date of the lease, subject to
practical expedients. IFRS 16 will primarily affect the
Group’s accounting as a lessee of leases for items
of property, plant and equipment which are currently
classified as operating leases.

Upon the initial adoption of IFRS 16 at 1 January
2019, the present value of most of the future
minimum lease payments that are payable after 6
months will be recognised as lease liabilities, with
corresponding right-of-use assets recognised as
non-current assets. The Group will need to perform
a more detailed analysis to determine the amounts
of new assets and liabilities arising from operating
lease commitments on adoption of IFRS 16, after
taking into account the applicability of the practical
expedient and adjusting for any leases entered into
or terminated between now and the adoption of
IFRS 16.

22

E-E-NFRA=t+HL
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BB REERFE 1655 - HE
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SIEETHE - WAHE R AR 54
BIFR i E ERIF 165k - WAK
BERHEEBETABRA  ZAITREE
PTARR - NEREZAR A RENEALER
EREHESTRENTEAE - AR
HERMMKBH - RRERKEERNF
RERIANAERERE - WHEZHEE
B [ERE| BE - BIRMBERELER
FIR KB EEFEAKEIERHEE A
HARBRFOBEREEHEZYE - B
FREERBHNEREE -

R-ZF—NF— A — BT HRAEERY
BREEAFE165E1R - 68 A RENE
REB D ERAEAR KA E N R RE A TR
SHEERE  MAREREEERRS
FRBEE - REREREETNENE
PR R 58 R 35 By LR A B R B 75 i o
RSB 165k 2 H 2 /] S A& LE IR A
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Corporate Governance and Other Information

TRERRHEMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 30 June 2018, the interests and short positions of
the directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”)),
as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (“Model Code”) contained in Appendix 10
to the Listing Rules, were as follows:

Long positions in the Company

EERETETHRAEREZNES

RZF—)\ERXA=1HB "  ARREEKTE
TTBRABRARRMERBEE (EERESH
KA GG (TF R AE D)) 5 XVER) #ik
0~ MR REEETEACHERNAREIR
BEF LB RDIE /2 ATFEE LM
e SORR - IARE ERAIM SR AR ET
BITABTETREZFR LRI ([F2SF
A]) ARTHE RN R LB R raEm JORR
LI

RAQTWER

Number of

underlying Approximate

shares percentage

Number of  comprised of shares

Name of director shares held in options® Total in issue®
BERRERT HERT

Fisa W R AEE8 R84

BEEps RHEE RDEE © st BOLLO
Mr. Yang Ziming @81 15 KA A RO 405,243,209 200,000 405,443,209 60.64%
Mr. Ng Siu Keung RDBAEE 2,926,000 1,300,000 4,226,000 0.6321%
Mr. Ke Rongajin IR E 3,850,000 2,300,000 6,150,000 0.9198%

(1) Acute Result Holdings Limited (“Acute Result”), Ascend Fame
Limited (“Ascend Fame”) and Prime Ascend Limited (“Prime
Ascend”) are wholly-owned and controlled by Mr. Yang Ziming
and Mr. Yang Ziming is therefore deemed to be interested in all
the shares of the Company in which Acute Result, Ascend Fame
and Prime Ascend are interested.

2 Multiplus International Limited (“Multiplus”) is owned as to 99%
by Ms. Ke Liting and 1% by Mr. Yang Ziming. By virtue of a
shareholders’ agreement dated 31 July 2012 by and between
Ms. Ke Liting and Mr. Yang Ziming, in addition to the voting right
attached to the share Mr. Yang Ziming holds in Multiplus, he also
has the right to control the exercise of the voting rights attached
to all the shares in Multiplus held by Ms. Ke Liting. Accordingly,
Mr. Yang Ziming is deemed to be interested in all the shares of
the Company in which Multiplus is interested.
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Q) Ms. Ke Liting was granted 200,000 share options pursuant to
Share Option Scheme (as defined below) of the Company.

(4) Mr. Yang Ziming is the spouse of Ms. Ke Liting. Accordingly, Mr.
Yang is deemed to be interested in all the shares of the Company
in which Ms. Ke Liting is interested.

(6)  These represent interest in underlying shares of the Share Option
Schemes (as defined below) granted by the Company.

(6) Based on a total of 668,593,000 issued shares of the Company
as at 30 June 2018.

Saved as disclosed above, as at 30 June 2018, none of
the Directors and the chief executives of the Company
and their respective associates had any interests and short
positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register of the Company required to be kept under
Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

Q) WMEREZIREAQRBRETE(EERTX)
JEF 200,000 17 BEIAE ©

@)  BEPALER/NBERZTOERE - Ak - HELE
WEASNABEL T HE RSN 2BAR B KN
A o

®)  UEAAATRBEEE (EEETX) TEREMN
MRBARR () HE A

6) ER_ZT—)\FXA=1+HHA £668,593,000
BEAA R B B TREDETE -

B EXXRBEEIN  RZT—-\FRA=1H"
MEESLARREBITHRABARESFSER
HBEE AT RAR RS EEAEEEE (EE
RiEm LB GGIEXVER) By - R,
KERERTHEACER AR RIREE S LS
& PIZE 352 (B T & B "o M ML Al et Bk
B BREBRETRASITHEARR LR
P (et fOR R -
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Corporate Governance and Other Information (continued)
CEERRAEMER @)

INTERESTS AND SHORT POSITIONS OF FERFKRMERZ R AR
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2018, the persons or corporations (not RZZE—NFRA=TH L TFALTIEE
being a Director or chief executive of the Company) GEEFHANGEEITHAE) AARRARRKD
who had an interest or short position in the shares and MA@ R& 1D o % A 1B 15 75 5 M HA B 1551 5 XV
underlying shares of the Company which were required &% 2 & 37 BB IE B M AR A A #E FE S ad B R
to be disclosed to the Company under the provisions of 1ZEH &K EIEKHIZE 336 KR EB T FEER
Division 2 and 3 of Part XV of the SFO, or which were AR SAB AT -

recorded in the register required to be kept under section

336 of the SFO were as follows:

Approximate
percentage of
Number of  shareholding

Capacity/Nature of interest Shares interest®
FRESY
51 RERtE RHEE BaLL®
Ms Ke Liting™@® Interest in a controlled corporation/ 405,443,209 60.64%
Interest of spouse
TR 1 2+ 123 REZEEER R BB
Acute Result®® Beneficial owner 242,493,209 36.27%
A AW =B A
Ascend Fame®® Beneficial owner 52,500,000 7.85%
g8 e EAHEAA
Keen Network®@® Beneficial owner 31,500,000 4.71%
=i EnlEAA
Prime Ascend®@® Interest in a controlled corporation 31,500,000 4.71%
TR @ REEE R R
Multiplus® Beneficial owner 78,750,000 11.78%
2o EnHEA
1) Ms. Ke Liting is the spouse of Mr. Yang Ziming. Accordingly, (1) FEEZ T RIGERALENLS - Bt - FER
Ms. Ke Liting is deemed to be interested in all the shares of the R ARG RAEEZERENEIHALQA
Company in which Mr. Yang Ziming is interested. R AEE R -

@) Acute Result, Ascend Fame and Prime Ascend are wholly- (@) Bk ABRTRESRATELERA RIT

owned and controlled by Mr. Yang Ziming and Mr. Yang Ziming il Eik - BRBEERE RGN - FERT
is therefore deemed to be interested in all the shares of the = AR 2 HARRIRN FRA S o

Company in which Acute Result, Ascend Fame and Prime
Ascend are interested.
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Q) Multiplus is owned as to 99% by Ms. Ke Liting and 1% by Mr.
Yang Ziming. By virtue of a shareholders’ agreement dated 31
July 2012 by and between Ms. Ke Liting and Mr. Yang Ziming, in
addition to the voting right attached to the share Mr. Yang Ziming
holds in Multiplus, he also has the right to control the exercise
of the voting rights attached to all the shares in Multiplus held
by Ms. Ke Liting. Accordingly, Mr. Yang Ziming is deemed to be
interested in all the shares of the Company in which Multiplus is
interested.

(4) Keen Network Holdings Limited (“Keen Network”) is owned as
to 33.33% by Prime Ascend, 33.33% by Dominant Success
Holdings Limited (“Dominant Success”) and 33.33% by Rosy
Connect Investments Limited (“Rosy Connect”). Prime Ascend
is directly and wholly-owned by Mr. Yang Ziming. Dominant
Success is directly and wholly by Mr. Ng Siu Keung. Rosy
Connect is directly and wholly-owned by Mr. Ke Ronggin.
Mr. Yang Ziming, Mr. Ng Siu Keung and Mr. Ke Ronggin are
executive Directors.

By virtue of a shareholders’ agreement dated 31 July 2012 by
and among the shareholders of Keen Network, in addition to
the voting rights attached to the shares in Keen Network that it
holds, Prime Ascend also has the right to control the exercise of
the voting rights attached to all the shares in Keen Network held
by other shareholders. Accordingly, Prime Ascend is deemed
to be interested in all the shares of the Company in which Keen
Network is interested.

) Based on a total of 668,593,000 issued shares of the Company
as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, the
Directors were not aware of any other person or
corporation having an interest or short position in shares
and underlying shares of the Company which were
required to be disclosed to the Company under the
provisions of Division 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
under section 336 of the SFO.

@) LEMWBELTHAO% ED X HEERL
EHE 1%L - RIEMBEL T HBIGRALE
AT BMA -2 ——FEtA=+T—H8RER
& RIS ERALERSER BN AR ERE
Sh o WA REEHITRATNEEL I RENEE
2R PP IR - FIE - BERBAERRR
REEZERENZEAR AT A o

(4) EHIERAER AT ER]) A TE - Dominant
Success Holdings Limited ([ Dominant Success )
N RER & B R AT ([4REE |) & B % A 33.33%
Hme tEHBERBLEEEZEHE -
Dominant Success B R V8L A EER T EHRE ©
RERFMRRCEER2EHAE - HERBPEE
RDeg Sk RIRRT eI BIITES -

RBREHERZEMIZIAMAS T ——Ft
A=+—RMBR G - FRESANEBRD T
BEs SR AR ON - TTRR IR A R BT 0 e EL b AR IR A
BRE 2B P R ERE - Fib - TR
RREBZEREH 2B ARRFMD T HEA LR

(5) ER =T )\FXA=+Hr4A 668,593,000
BEAA R B B TREDETE -

b EXHEEEIN RZE—\FA=1+H"
SEEU TN ERERANEMATSEBRR AR A]
IR RABRER D R B IRIBEE S K EIE G015
XV EBZE 2 I 3 0 BME X B M AN a4 Fa sk rd &%
RIZFES R BEIRDIE B IEHEATFES
EMEERIAR -
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SHARE OPTION SCHEMES

The Company adopted a pre-initial public offering share
option scheme (the “Pre-IPO Share Option Scheme”) and
a share option scheme (the “Share Option Scheme”) on
8 October 2013 for the purpose of providing incentives
and rewards to eligible participants who contribute to the
Group.

Pre-IPO Share Option Scheme

The Company adopted the Pre-IPO Share Option
Scheme on 8 October 2013 for the purpose of rewarding
certain eligible persons for their past contributions and
attracting and retaining, or otherwise maintaining on-going
relationships with, such eligible persons who are significant
to and/or whose contributions are or will be beneficial to
the performance, growth or success of the Group. Options
to subscribe for an aggregate of 8,520,000 shares of the
Company (the “Shares”) (the “Pre-IPO Share Options”)
were granted on 8 October 2013. The exercise price per
Share is HK$2.024, being 80% of the initial public offering
price. No further option could be granted under the Pre-
IPO Share Option Scheme after 8 October 2013. All Pre-
IPO Share Options granted under the Pre-IPO Share
Option Scheme may be exercised during the option period
commencing from the first anniversary of the Listing Date
to the date falling 10 years from the grant date of the
Pre-IPO Share Options and can only be exercised in the
following manner:

(i) 30% of each Pre-IPO Share Options may be
exercised from the first anniversary of the Listing
Date;

(ii) 60% of each Pre-IPO Share Options may be
exercised from the second anniversary of the Listing
Date; and

(iii) 100% of each Pre-IPO Share Options may be

exercised from the third anniversary of the Listing
Date.
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BRERTE

RRAFR-Z—=F+ BN\ BRMNE R
EREREE ([ ERAFEEABRES
2] KBRS (TRERERT 8l ) - RYA%
BFH BRI A BRSEERESE M EE -

BRAMBRERBRETS

AR 2T —=F+ A \BEME R %
EREREE - EERBETEERALTA
THERL - R RERHAEEMNKIR  BR
IRNBEER SN EERBERSESEAE
ErRR - ERIKNENNEEEATHA
Hia A R ENRHERR - R —=
FTANB  EREARES 8,520,000 %
ARG (I ]) < BEkE( 5 AR
ERIERE]) - BIRIRMD Z1THEER2.024 %
TC BT ARBEEES0% c RZE—=F1
ANB1& - TR ERBEE R ARSI ERE
FrEIERLERE - MAEREBEE R AFREERE
IRRERT B B B R AR E AR AR A AR
KiEHRE (B ETMEHEaEFREE A M
EREREREBHEETFER)TFE - B
BAEA T A RITE

(i) BIEH X AFAZEERERERN30% AR

T EMERFRITE

(il FIEE RN A FABEERERER60% A A
T EEMAFRITE &

(i) BEERXRARZEERERERN100% 7]
T BB = AFRRITRE o



R-ZE—\FRA=THERAREERER
BT

Details of the Pre-IPO Share Options as at 30 June 2018
are as follows:

Exercised
Outstanding during the Lapsed
as at six months during the six ~ Outstanding
1 January ended months ended as at
2018 30 June 2018 30 June 2018 30 June 2018
Bz Bz
—E-N\F “E-N\F
R-E-N\F ~B=1H RA=TH RZE-N\E
—HR—H IE7< @A ERERAE ~B=tH
fef RATHE BT P fe RATHE
Directors =
Mr. Ng Siu Keung ROBRAE 900,000 - - 900,000
Mr. Ke Rongqin R E 700,000 - - 700,000
Mr. Wei Qiang EREERT-N\F
(resigned on 19 May 2018) AATNBEME) 700,000 700,000 - -
Others HibAL 3,899,000 629,000 1,720,000 1,550,000
Total st 6,199,000 1,329,000 1,720,000 3,150,000
Note 1: The weighted average closing price of the corresponding Shares st 1« B Z S H A AR B S AIEIRIEETE 5 BT

immediately before the dates on which these Pre-IPO Share

Options were exercised is HK$2.55.

The total number of Shares available for issue under
the Pre-IPO Share Option Scheme is 3,150,000,
representing approximately 0.47% of the total number of
Company'’s issued Shares as at the date of this report, i.e.

668,593,000 Shares.

No share options granted under the Pre-IPO Share Option
Scheme were canceled during the six months ended 30

June 2018.

1 o

TERERR D By A W (B 5 2.65 8 7T °

BRIBEEXRAFEERIBRETEIR 7T
B (7 42 815 3,150,000 f% © 1§43 & B BIAR
a2 31T B (BN 668,593,000 MR 17) 4
0.47% °

BHE_Z—\FRA=THIENEA LT
RIEE R AR SR BRE S 8 H B
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Share Option Scheme

The Company adopted the Share Option Scheme on 8
October 2013 for the purpose of rewarding certain eligible
persons for their past contributions and attracting and
retaining, or otherwise maintaining on-going relationships
with, such eligible persons who are significant to and/
or whose contributions are or will be beneficial to the
performance, growth or success of the Group. Subject
to the earlier termination of the Share Option Scheme
in accordance with the rules thereof, the Share Option
Scheme shall remain in force for a period of ten years
commencing on 28 October 2013.

Eligible participants of the Scheme include any proposed,
full-time or part-time employees, executives or officers of
the Company or any of its subsidiaries; any Directors or
proposed Director (including non-executive Director and
independent non-executive Directors) of the Company or
any of its subsidiaries; any direct or indirect shareholder of
the Company or any of its subsidiaries; and any advisers,
consultants, suppliers, customers and agents to the
Company or any of its subsidiaries. The maximum number
of shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme of the
Company shall not in aggregate exceed 10% of the shares
in issue as at the Listing Date, i.e. 70,000,000 Share.

No option may be granted to any participant of the Share
Option Scheme such that the total number of Shares
issued and to be issued upon exercise of the options
granted and to be granted to that person in any 12-month
period up to the date of the latest grant exceeds 1% of the
Company'’s issued share capital from time to time.
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FEIMABR2EEREAR RIS EERNE
REWERE  2REGRBES TTBRAR
AR E - AR R SCE AN E A T ER
Sy ERES (BRIFMTES BTN
TEF)  ARAREEAHBARNEAE
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An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period
as determined by the Board and not exceeding 10 years
from the date of the grant. There is no minimum period for
which an option must be held before it can be exercised;
however, the Board may, subject to the provisions of the
Listing Rules, in its absolute discretion when offering the
grant of an Option impose any conditions, restrictions or
limitations in relation thereto in addition to those set forth
in the Share Option Scheme as it may think fit. Participants
of the Share Option Scheme are required to pay the
Company HK$1.00 upon acceptance of the grant on or
before 30 days after the offer date. The exercise price
of the options is determined by the Board in its absolute
discretion and shall not be less than whichever is the
highest of:

(@ the nominal value of a Share;

(b) the closing price of a Share as stated in the Stock
Exchange’s daily quotations sheets on the offer
date; and

() the average closing price of a Share as stated in
the Hong Kong Stock Exchange’s daily quotation
sheets for the five Business Days (as defined in the
Listing Rules) immediately preceding the offer date.

Details of movements in the share options as at 30 June
2018 which have been granted under the Share Option
Scheme are as follows:

BREATNEFSEENHRREBRERTS
MRRBER TT(E - 1E BRI TS AR M H
HIREET 104 - BB AR A —EHRT
AIATEE AT - RIRETARBIRE - WEFES
RARRE  TEENBRREERILERERE
FERCRERT S Pl 2 _Lik hnB BE RS B RO (Z Al 1%
 ~ HREKIRF] - A B2 EEANEL
B B AT 30 B 32 AT % 4l AT JE R 8 AR A B ]
ARRAZF1.00/87T ° EETEETRE
SEERNBETE  ETSERTI&RSE

(@ IfpmEE:

b)  REX A MEERERMIIKD
WifE : &

0 ERZENHAMAAEZEXBE(ERRL
MR BAMRPTE R RERMIIK
PR E -

T \EA A=+ B R 2
PO R BB T ¢
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Corporate Governance and Other Information (continued)
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Granted Exercised Cancelled
during the during the during the
Outstanding six months six months sixmonths  Outstanding
as at ended ended ended asat Exercise  Date of Exercisable
1January2018  30June2018  30June2018  30June2018 30 June 2018 Price  grant period
] gz HE

“E-\E  CZE-\F ZE-)\E
RZ2-N\% AR=1H AR=1H AB=tR RIE-NE
-A-H LEx~fER LE5fER LExfER A~AZTH
HATE ERH B B HATTE

Directors

Bz

Mr. Ng Su Keung - 400,000 - - 400,000 354 13June 2018 13 June 2023-12 June 2028

ROBEE “F-)\EAATZR Z3-ZFRAtIRE
“BoN\ERATCR

Mr. Ke Ronggin 800,000 - - - 800,000 219 3August 2017 3 Aug 2022-2 Aug 2027

e “EF-5\AZE —Z--F\AZHE
“B_tE0\AZA

Mr. Ke Ronggin - 800,000 - - 800,000 354 13June 2018 13 June 2023-12 June 2028

AR ZB-)\ERATZRE ZECZERATZRR
“BoN\ERATCR

Employees 5,200,000 - - 200,000 5,000,000 219 3August 2017 3 Aug 2022-2 Aug 2027

fE& “EF-5\AZE —Z--F\AZHE
“B_tE0\AZA

Employees - 6,200,000 - - 6,200,000 354 13 June 2018 13 June 2023-12 June 2028

fE& “E-JEAATER C3oZERAtERE
“B-\ERATCR

Total 6,000,000 7,400,000 - 200,000 13,200,000

&3t

The total number of shares available for issue under the RIEBEREEEI A TEITHRHBE A
Share Option Scheme is 69,800,000, representing 10.44% 69,800,000 J% - {5 A BisR &5 H AR A Rl 2 8%
of the Company issued share capital as at the date of this TR 10.44% - HE =T — N\FA="1H
interim report. No share options granted under the Share  1E7N B A I AR RIS AR i 51 24 oY BB AR A 2%
Option Scheme were lapsed during the six months ended % ©

30 June 2018.

The closing price of the Company’s Shares on the Stock AR RAIKMDR=ZZET—/\NF A+ =B (A
Exchange on 12 June 2018, being the business day EEARARZZT—N\FAA+=—HEH
immediately before the date of the grant of 7,400,000 7,400,000 17 #& I Al 2 &3 B ) PRESEAZ AT 2
share options by the Company on 13 June 2018, was M{EATR3.58ETT °

HK$3.58 per Share.
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CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in the information of the Directors subsequent to
the publication of the annual report of the Company for the
year ended 31 December 2017 are set out below:

Mr. Tsui Yung Kwok was appointed as the independent
non-executive director, chairman of audit committee and
member of nomination committee of Intron Technology
Holdings Limited (RERHIERARZAFR) (stock
code:1760) on 22 June 2018. Intron Technology Holdings
Limited was listed on the main board of the Stock
Exchange on 12 July 2018.

Mr. Leung Ming Shu has resigned as chief financial officer
of China ITS (Holdings) Co., Ltd. (41 BI%S B 2238 R 4 (12 A%)
BB AF]), a company listed on the Stock Exchange (stock
code: 1900), on 31 March 2018.

Save as disclosed above, there was no other matters that
need to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries, had
repurchased, sold or redeemed any of its listed securities
during the six months ended 30 June 2018.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code
of conduct regarding Directors’ securities transactions
(“Securities Dealing Code”). Upon specific enquiries,
all Directors confirmed that they have complied with
the relevant provisions of the Securities Dealing Code
throughout the six months ended 30 June 2018. Senior
management who, because of their office in the Company,
are likely to be in possession of inside information, have
also been requested to comply with the provisions of the
Securities Dealing Code.

ESENEH

BiE FHAEBIFE13.51B1) K RARARIEZR
T+ Ft+-_A=1t—HIEFEZFHTZ
BEEZER2EFHHTINOT

REBEAEER T/ \FXRA-_+_BEZE
AREREEEABR AR (BN HRER : 1760)
ZEMIFWITES BT RESERLREZR
BgE8 - REMEEREGRARTNR TN
FEAT-ARBRAERLE

2RBEBEEER - \F=ZA=1+—HET
rh BR 2D RE RS 3 R AT (PR AR) B BR A &) (— R B
RETEmz AR - BRI : 1900) & F B 7%

—

El o

B EXPTIREESN  MEREMERARE LT
MRAIE 13.51B(1) IEFLAHE -

BE - - HENFELEAQATN LHE
Z

BEZZT-N\FAA=THLAEA KAF
SHAEAHBATEEBE S REERE
L& -

ERETRESREZNERESH

ARRERARETANEREERESETE
HRZNTTRTRI(TEFRZH TR o &IEH
ARENR  2REFHOERREIREES
T \FRA=THINEARZRERRE -EE
ST REHFR 5T HIRMERIRYX - AXERART
MmAREERARTEENEREIEEIRETE
R 5T HIMR
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ARRANGEMENT FOR DIRECTORS TO
PURCHASE SHARES OR DEBENTURES

Save as disclosed herein, at no time during the six months
ended 30 June 2018 were rights to acquire benefits by
means of the acquisition of shares in or debentures of
the Company granted to any Director of the Company
or their respective spouses or minor children, or were
such rights exercised by them, or was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in,
or debt securities (including debentures) of the Company
or any other body corporate.

CORPORATE GOVERNANCE

The Board is committed to upholding a high standard of
corporate governance and business ethics in the firm belief
that they are essential for enhancing investors’ confidence
and maximizing shareholders’ returns. The Board reviews
its corporate governance practices from time to time in
order to meet the rising expectations of stakeholders,
comply with increasingly stringent regulatory requirements
and fulfill its commitment to excellence in corporate
governance. After reviewing the Company’s corporate
governance practices and the relevant regulations of the
Corporate Governance Code and Corporate Governance
Report (the “CG code”) as set out in Appendix 14 to the
Listing Rules, the Board is satisfied that the Company
complied with the CG code provisions for the six months
period ended 30 June 2018.

REVIEW OF INTERIM FINANCIAL
STATEMENTS

The interim financial report is unaudited, but has been
reviewed by the audit committee of the Company. It has
also been reviewed by KPMG in accordance with the Hong
Kong Standard on Review Engagements 2410, Review of
interim financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. KPMG’s independent review
report to the Board of Directors is included on pages 23 to
24,
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