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ANNOUNCEMENT OF THE UNAUDITED INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2018

The board (the “Board”) of directors (the “Directors”) of Shaw Brothers Holdings Limited
(the “Company”) is pleased to announce the unaudited results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30 June 2018 (the “Period”)
as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
For the six months ended 30 June 2018

Six months ended 30 June

2018 2017

Notes RMB’000 RMB 000
(Unaudited

and

(Unaudited) represented)

Continuing operation

Revenue 4 47,386 37,776
Cost of sales (24,979) (28,448)
Gross profit 22,407 9,328
Other income 2,852 1,388
Gain on disposal of subsidiaries 801 -
Selling and distribution expenses (2,950) (388)
Administrative expenses (16,050) (16,025)
Other operating expenses (400) (123)
Finance costs 6 (790) (838)
Profit (loss) before tax 5,870 (6,658)
Income tax expense 7 (1,004) -

Profit (loss) and total comprehensive
income (expense) for the period 8 4,866 (6,658)




Discontinued operations
Profit and total comprehensive income
for the period from the discontinued operations

Profit (loss) and total comprehensive
income (expense) for the period

Profit (loss) and total comprehensive
income (expense) for the period attributable
to owners of the Company:
— From continuing operation
— From discontinued operations

Profit (loss) and total comprehensive
income (expense) for the period attributable
to non-controlling interests:
— From continuing operation
— From discontinued operations

Total profit (loss) and total comprehensive
income (expense) for the period

Earnings (loss) per share
From continuing and discontinued operations
— Basic and diluted (RMB cents)

From continuing operation
— Basic and diluted (RMB cents)

Note

Six months ended 30 June

2018 2017
RMB’000 RMB 000
(Unaudited
and
(Unaudited) represented)
1,050 5,036
5,916 (1,622)
3,866 (517)
1,050 2,568
4,916 2,051
1,000 (6,141)
- 2,468
1,000 (3,673)
5,916 (1,622)
0.35 0.14
0.27 (0.04)




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
POSITION
As at 30 June 2018

30 June 31 December

2018 2017
Notes RMB’000 RMB’ 000
(Unaudited) (Audited)
Non-current assets
Property, plant and equipment 1,518 1,949
1,518 1,949
Current assets
Inventories 9,871 -
Loan receivable - 6,522
Consideration receivables 26,692 -
Trade and other receivables 11 68,034 106,514
Deposit paid for potential acquisition - 25,836
Investments in films, drama and non-drama 83,072 62,747
Films, drama and non-drama productions
in progress 97,937 65,182
Financial asset at fair value through profit or loss 24,623 25,074
Equity instruments at fair value through
other comprehensive income 1,440 -
Bank balances and cash 240,729 144,222
552,398 436,097
Assets classified as held for sale - 187,270
552,398 623,367
Current liabilities
Trade and other payables 12 37,195 30,183
Contract liabilities 101,959 -
Income tax payables 2,298 1,050
Amounts due to related companies 2,403 4,698
Secured bank borrowings - 33,000
143,855 68,931
Liabilities directly associated with assets
classified as held for sales - 118,583
143,855 187,514
Net current assets 408,543 435,853
Total assets less current liabilities 410,061 437,802




30 June 31 December

2018 2017
RMB’000 RMB’000
(Unaudited) (Audited)

Capital and reserves
Share capital 12,322 12,322
Reserves 399,208 394,292
Equity attributable to owners of the Company 411,530 406,614
Non-controlling interests (1,469) 31,188

Total equity 410,061 437,802




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2018

1.

GENERAL INFORMATION

Shaw Brothers Holdings Limited (the “Company”) was incorporated in the Cayman Islands, under the
Companies Law, Chapter 22 (Law 3 of 1961, as consolidated and revised) of the Cayman Islands as an
exempted company with limited liability on 25 June 2009 and its shares were listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) since 1 February 2010. The
substantial shareholder of the Company is Mr. Li Ruigang. The addresses of the registered office and

principal place of business of the Company are disclosed in the corporate information to the annual report.

The Company and its subsidiaries (collectively referred to as the “Group”) are principally engaged in the
investments in films, drama and non-drama productions and artiste and event management. The Company
acts as an investment holding company and engaged in the investments in films, drama and non-drama

productions and artiste and event management.

The condensed consolidated financial statements are presented in thousands of units of Renminbi

(“RMB”), which is also the functional currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on the Stock Exchange.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the historical cost basis expect for

certain financial instruments, which are measured at fair value, as appropriate.

Other than changes in accounting policies resulting from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the six months ended 30 June 2018 are the
same as those followed in the preparation of the Group’s annual financial statements for the year ended 31
December 2017.



Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first time, the following new and amendments

to HKFRSs issued by the HKICPA which are mandatory effective for the annual period beginning on or

after 1 January 2018 for the preparation of the Group’s condensed consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customers and the related
Amendments

HK(IFRIC)-Interpretation 22 Foreign Currency Transactions and Advance Consideration

Amendments to HKFRS 2 Classification and Measurement of Share-based Payment
Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with HKFRS 4
Insurance Contracts

Amendments to HKAS 28 As part of the Annual Improvements to HKFRSs 2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property

The new and amendments to HKFRSs have been applied in accordance with the relevant transition

provisions in the respective standards and amendments which results in changes in accounting policies,

amounts reported and/or disclosures as described below.

3.1

Impacts and changes in accounting policies of application on HKFRS 9 Financial Instruments

In the current period, the Group has applied HKFRS 9 Financial Instruments and the related

consequential amendments to other HKFRSs. HKFRS 9 introduces new requirements for:

1) the classification and measurement of financial assets and financial liabilities,
2) expected credit losses (“ECL”) for financial assets and
3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the transition provisions set out in HKFRS 9.
i.e. applied the classification and measurement requirements (including impairment) retrospectively
to instruments that have not been derecognised as at 1 January 2018 (date of initial application) and
has not applied the requirements to instruments that have already been derecognised as at 1 January
2018. The difference between carrying amounts as at 31 December 2017 and the carrying amounts
as at 1 January 2018 are recognised in the opening retained profits and other components of equity,

without restating comparative information.



Accordingly, certain comparative information may not be comparable as they were prepared under

HKAS 39 Financial Instruments: Recognition and Measurement.

3.1.1 Key changes in accounting policies resulting from application of HKFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with customers are initially measured in accordance
with HKFRS 15.

All recognised financial assets that are within the scope of HKFRS 9 are subsequently
measured at amortised cost or fair value, including unlisted equity investments measured at

cost less impairment under HKAS 39.

Debt instruments that meet the following conditions are subsequently measured at amortised

cost:

- the financial asset is held within a business model whose objective is to hold financial

assets in order to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows

that are solely payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value

through other comprehensive income (“FVTOCT”):

- the financial asset is held within a business model whose objective is achieved by both

collecting contractual cash flows and selling the financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows

that are solely payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value through profit or loss
(“FVTPL”), except that at the date of initial application/initial recognition of a financial asset
the Group may irrevocably elect to present subsequent changes in fair value of an equity
investment in other comprehensive income (“OCI”) if that equity investment is neither held
for trading nor contingent consideration recognised by an acquirer in a business combination

to which HKFRS 3 Business Combinations applies.



Equity instruments designated as at FVTOCI

At the date of initial application/initial recognition, the Group may make an irrevocable
election (on an instrument-by-instrument basis) to designate investments in equity

instruments as at FVTOCI.

Investments in equity instruments as at FVTOCI are initially measured at fair value plus
transaction costs. Subsequently, they are measured at fair value with gains and losses arising
from changes in fair value recognised in OCI and accumulated in the FVTOCI reserve; and
are not subject to impairment assessment. The cumulative gain or loss will not be reclassified
to profit or loss on disposal of the equity investments, and will be transferred to retained

profits.

Dividends on these investments in equity instruments are recognised in profit or loss when
the Group’s right to receive the dividends is established in accordance with HKFRS 9, unless

the dividends clearly represent a recovery of part of the cost of the investment.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or
FVTOCI or designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period,
with any fair value gains or losses recognised in profit or loss. The net gain or loss
recognised in profit or loss includes any dividend or interest earned on the financial asset and

is included in the “other gains and losses” line item.

The directors of the Company reviewed and assessed the Group’s financial assets as at 1
January 2018 based on the facts and circumstances that existed at that date. Changes in
classification and measurement on the Group’s financial assets and the impacts thereof are
detailed in Note 3.1.2.



Impairment under ECL model

The Group recognises a loss allowance for ECL on financial assets which are subject to
impairment under HKFRS 9 (including trade receivables, loan receivables, consideration
receivables and deposit paid for potential acquisition). The amount of ECL is updated at each

reporting date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over
expected life of the relevant instruments. In contrast, 12-month ECL (“12m ECL”) represents
the portion of lifetime ECL that is expected to result from default events that are possible
within 12 months after the reporting date. Assessment are done based on the Group’s
historical credit loss experience, adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current conditions at the reporting date as

well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade receivables. The ECL on trade

receivables are assessed collectively using a provision matrix with appropriate groupings.

For all other instruments, the Group measures the loss allowance equal to 12m ECL, unless
when there has been a significant increase in credit risk since initial recognition, the Group
recognises lifetime ECL. The assessment of whether lifetime ECL should be recognised
is based on significant increase in the likelihood or risk of a default occurring since initial

recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the
Group compares the risk of a default occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the Group considers both quantitative and qualitative
information that is reasonable and supportable, including historical experience and forward-

looking information that is available without undue cost or effort.



In particular, the following information is taken into account when assessing whether credit

risk has increased significantly:

- an actual or expected significant deterioration in the financial instrument’s external (if

available) or internal credit rating;

- significant deterioration in external market indicators of credit risk, e.g. a significant

increase in the credit spread, the credit default swap prices for the debtor;

- existing or forecast adverse changes in business, financial or economic conditions that
are expected to cause a significant decrease in the debtor’s ability to meet its debt

obligations;

- an actual or expected significant deterioration in the operating results of the debtor;

- an actual or expected significant adverse change in the regulatory, economic, or
technological environment of the debtor that results in a significant decrease in the

debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Group presumes that the credit risk
has increased significantly since initial recognition when contractual payments are more than
30 days to 270 days past due, unless the Group has reasonable and supportable information

that demonstrates otherwise.

Despite the foregoing, the Group assumes that the credit risk on a debt instrument has not
increased significantly since initial recognition if the debt instrument is determined to have
low credit risk at the reporting date. A debt instrument is determined to have low credit risk
if:

i) it has a low risk of default,

ii) the borrower has a strong capacity to meet its contractual cash flow obligations in the

near term and
iii)  adverse changes in economic and business conditions in the longer term may, but will
not necessarily, reduce the ability of the borrower to fulfil its contractual cash flow

obligations.

The Group considers a debt instrument to have low credit risk when it has an internal or

external credit rating of ‘investment grade’ as per globally understood definitions.
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The Group considers that default has occurred when the instrument is more than 30 days
to 270 days past due unless the Group has reasonable and supportable information to

demonstrate that a more lagging default criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e.
the magnitude of the loss if there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based on historical data adjusted by

forward-looking information.

Generally, the ECL is estimated as the difference between all contractual cash flows that
are due to the Group in accordance with the contract and all the cash flows that the Group
expects to receive, discounted at the effective interest rate determined at initial recognition.
For a lease receivable, the cash flows used for determining the ECL is consistent with the

cash flows used in measuring the lease receivable in accordance with HKAS 17 Leases.

Interest income is calculated based on the gross carrying amount of the financial asset unless
the financial asset is credit impaired, in which case interest income is calculated based on

amortised cost of the financial asset.

As at 1 January 2018, the directors of the Company reviewed and assessed the Group’s
existing financial assets for impairment using reasonable and supportable information that is
available without undue cost or effort in accordance with the requirements of HKFRS 9. The

results of the assessment and the impact thereof are detailed in Note 3.1.2.

Other than those disclosed above. all other financial assets and financial liabilities to be

measured on the same basis as are previously measured under HKAS 39.

3.1.2 Summary of effects arising from initial application of HKFRS 9

As at 30 June 2018, the Group has applied the simplified approach and recorded lifetime
ECLs on trade receivables and general approach and recorded 12-month ECLs on financial
assets included in loan receivables, consideration receivables and deposit paid for potential
acquisition. The Group determined that there is no significant financial impact arising from

these changes.
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3.2

Impact and changes in accounting policies of application on HKFRS 15 Revenue from

Contracts with Customers

Timing of revenue recognition

Previously, revenue from sale of goods was generally recognised at a point in time when the risks
and rewards of ownership of the goods had passed to the customers, whereas revenue arising from

construction contracts and provision of services was recognised over time.

Under HKFRS 15, revenue is recognised when the customer obtains control of the promised good
or services in the contract. This may be at a single point in time or over time. HKFRS 15 identifies
the following three situations in which control of the promised good or service is regarded as being

transferred over time:

- When the customer simultaneously receives and consumes the benefits provided by the

entity’s performance, as the entity performs;

- When the entity’s performance creates or enhances an asset (for example work in progress)

that the customer controls as the asset is created or enhanced;

- When the entity’s performance does not create an asset with an alternative use to the entity

and the entity has an enforceable right to payment for performance completed to date.

If the contract terms and the entity’s activities do not fall into any of these 3 situations, then under
HKFRS 15 the entity recognises revenue for the sale of that good or service at a single point in
time, being when control has passed. Transfer of risks and rewards of ownership is only one of the

indicators that are considered in determining when the transfer of control occurs.

As a result of this change from the risk-and-reward approach to the contract-by-contract transfer-
of-control approach, some of the Group’s investment in films, drama and non-drama production and
artiste and event management service that are revenue from currently recognised at a point in time
may meet the HKFRS 15 criteria for revenue recognition over time. This will depend on the terms
of the contract and the enforceability of any specific performance clauses in that contract, which

may vary depending on the jurisdiction in which the contract would be enforced.
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Presentation of contract assets and liabilities

Under HKFRS 15, accounts receivable is recognised only if the Group has an unconditional right to
consideration. If the Group recognises the related revenue before being unconditionally entitled to
the consideration, then the entitlement to consideration is classified as a contract asset. Similarly,
a contract liability, rather than a payable, is recognised when a customer pays consideration, or
is contractually required to pay consideration and the amount is already due, before the Group
recognises the related revenue. For a single contract with the customer, either a net contract asset or
a net contract liability is presented. For multiple contracts, contract assets and contract liabilities of

unrelated contracts are not presented on a net basis.

Previously, contract balances relating to “receipts in advance” was presented in the condensed

consolidated statement of financial position under “trade payables and accrued liabilities”.

To reflect these changes in presentation, the Group has made the following adjustment as at 1
January 2018, as a result of the adoption of HKFRS 15:

“Receipts in advance” amounting to approximately RMB2,753,000 as at 1 January 2018 is now
presented as “contract liabilities”. At 30 June 2018, the amount is approximately RMB101,959,000.

4. REVENUE

An analysis of the Group’s revenue for the period is as follows:

Six months ended 30 June

2018 2017

RMB’000 RMB 000

(Unaudited and

(Unaudited) represented)

Investments in films, drama and non-drama productions income 10,714 12,521
Artiste and event management services income 35,012 24,923
Others 1,660 332
47,386 37,776
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SEGMENT INFORMATION

Information reported to the board of directors, being the chief operating decision maker (“CODM”), for
the purposes of resource allocation and assessment of segment performance focuses on types of goods or

services delivered or provided.

During the year ended 31 December 2017, the Company has entered into an agreement to dispose of
the 51% interests in Amber Jungle Limited and its subsidiaries (collectively referred to as the “Disposal
Group”) which were previously included in manufacturing and trading segment. The directors of the
Company considered such business was classified as discontinued operations during the year ended 31
December 2017. The segment information does not include the discontinued business. The other business

previously included in manufacturing and trading segment are included in other segment below.

Segment revenues, results, assets and liabilities

The directors of the Company have chosen to organise the Group around differences in products and
services. The Group is principally engaged in the investments in films, drama and non-drama productions

and artiste and event management.

(1) Investments in films, drama and non-drama productions — investments, productions and distribution

of films, drama and non-drama;

(i)  Artiste and event management — the provision of artiste and event management services; and

(iii)  Others — trading and other activities including management and administrative function.

The Group’s reportable segments are strategic business units that offer different products or services. They

are managed separately because each business requires different technology and marketing strategies.
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Segment revenues and results

The following is an analysis of the Group’s revenue and results by reportable and operating segments:

Continuing operation

Segment revenue

Segment profit (loss)

Unallocated income
Unallocated expenses

Profit (loss) before tax

Investments in films,

drama and non-drama Artiste and
productions event management Others Total
Six months ended 30 June

2018 2017 2018 2017 2018 2017 2018 2017
RMB’000 RMB 000 RMB’000 RMB 000 RMB’000 RMB 000 RMB’000 RMB 000
(Unaudited (Unaudited (Unaudited (Unaudited
and and and and
(Unaudited) represented) (Unaudited) represented) (Unaudited) represented) (Unaudited) represented)
10,714 12,521 35,012 24,923 1,660 332 47,386 37,776
8,040 122 9,641 9,037 (1,636) (2,699) 16,045 6,460
3,653 1,388
(13,828) (14,506)
5,870 (6,658)

The accounting policies of the operating segments are the same as the Group’s accounting policies.

Segment profit (loss) represents the profit (loss) incurred by each segment without allocation of interest

income, gain on disposal of a subsidiary, finance cost and certain administrative expenses and other

income. This is the measure reported to the CODM of the Group for the purposes of resource allocation

and performance assessment.
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Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by reportable and operating segment:

Continuing operation:

SEGMENT ASSETS

Investments in films, drama and non-drama productions
Artiste and event management

Others

Unallocated

Total segment assets

Assets relating to discontinued operations/

assets classified as held for sales

SEGMENT LIABILITIES
Investments in films, drama and non-drama productions
Artiste and event management

Unallocated

Total segment liabilities

Liabilities relating to discontinued operations/

liabilities classified as held for sales
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30 June 31 December
2018 2017
RMB’000 RMB’000
(Unaudited) (Audited)
200,801 165,118
25,849 27,928
57,777 35,700
269,489 209,300
553,916 438,046

- 187,270

553,916 625,316
106,597 9,341
25,813 24,187
11,445 35,403
143,855 68,931

- 118,583

143,855 187,514




For the purposes of monitoring segment performance and allocating resources between segments:

. all assets are allocated to operating segments other than a loan receivable, consideration
receivables, deposit paid for potential acquisition, financial asset at FVTPL, equity instruments at
FVTOCI, bank balances and cash and certain other receivables and prepayments as these assets are

managed on a group basis; and

. all liabilities are allocated to operating segments other than bank borrowings, certain amounts due

to related companies and certain other payables as these liabilities are managed on a group basis.

Information about major customers

Revenue from customers of the corresponding periods contributing over 10% of the total revenue of the

Group is as follows:

Six months ended 30 June

2018 2017

RMB’000 RMB 000

(Unaudited) (Unaudited)

Customer A N/A* 12,399
Customer B? 19,221 N/A*

! Revenue from investments in films, drama and non-drama productions income

Revenue from artiste and event management services income

* The corresponding revenue did not contribute over 10% of the total revenue of the Group
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6. FINANCE COSTS

Six months ended 30 June

2018 2017
RMB’000 RMB’000
(Unaudited) (Unaudited)
Interest expenses on secured bank borrowings
wholly repayable within five years 790 838

7. INCOME TAX

Six months ended 30 June

2018 2017
RMB’000 RMB 000
(Unaudited) (Unaudited)
Current tax:
PRC Enterprise Income Tax (“EIT”) 1,004 -

Pursuant to the rule and regulations of the Cayman Islands and the BVI, the Group is not subject to any

income tax in the Cayman Islands and BVI.

No provision for Hong Kong Profits Tax has been made for the subsidiaries established in Hong Kong as
the subsidiaries did not have any assessable profits subject to Hong Kong Profits Tax for the six months
ended 30 June 2018 and 2017.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiary is 25% for both periods ended 30 June 2018 and 2017.
For the six months ended 30 June 2017, no provision of EIT has been made as the Group did not have any

assessable profits subject to EIT Law.
Under the EIT Law of PRC, withholding tax is imposed on dividends declared in respect of profits earned

by PRC subsidiaries from 1 January 2008 onwards. No withholding tax was accrued as the Group did not
generate distributable profits for the six months ended 30 June 2018 and 2017.
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8.

PROFIT (LOSS) FOR THE PERIOD

Profit (loss) for the period has been arrived at after charging (crediting):

Continuing operation

Directors’ emoluments:
Salaries and allowances

Contributions to retirement benefits scheme

Staff costs:

Salaries and allowances (excluding director’s emoluments)

Contributions to retirement benefits scheme

(excluding directors)

Total staff costs

Depreciation of property, plant and equipment
Interest income
Net fair value gain on financial asset at FVTPL

Net foreign exchange gain
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Six months ended 30 June

2018 2017

RMB’000 RMB 000

(Unaudited) (Unaudited)

617 680

7 31

624 711

9,694 8,310

1,007 450

10,701 8,760

457 58
(1,164) (752)

451) -
(1,237) (636)




EARNINGS (LOSS) PER SHARE

From Continuing and Discontinued Operations

The calculation of basic and diluted earnings per share attributable to the owners of the Company is based

on the following data:

Earnings

Profit for the purpose of basic and diluted earnings per share

Number of shares

Weighted average number of ordinary shares for

the purpose of basic and diluted earnings (loss) per share

Note:

Six months ended 30 June

2018 2017
RMB’000 RMB’000
(Unaudited and

(Unaudited) represented)
4,916 2,051

000 000
1,419,610 1,419,610

The dilutive earnings per share is equal to the basic earnings per share as there were no dilutive potential

ordinary shares outstanding during the six months ended 30 June 2018 and 2017.
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10.

From Continuing Operation

The calculation of basic and diluted earnings (loss) per share from continuing operation attributable to the

owners of the Company is based on the following data:

Six months ended 30 June

2018 2017
RMB’000 RMB’ 000
(Unaudited and
(Unaudited) represented)
Earnings (loss)
Profit (loss) for the purpose of basic and
diluted earnings (loss) per share 3,866 (517)

The denominators used are the same as those detailed above for both basic and diluted earnings (loss) per

share.

From Discontinued Operations

Basic and diluted earnings per share for the discontinued operations is RMBO0.08 cent per share (2017:
RMBO.18 cent per share) during the six months ended 30 June 2018, based on the profit for the period of
approximately RMB 1,050,000 (2017: approximately RMB2,568,000) and the denominators detailed above
for basic and diluted earnings per share.

DIVIDENDS

No dividend was paid or proposed during the six months ended 30 June 2018 and 2017, nor has any

dividend been proposed since the end of the reporting period.
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11. TRADE AND OTHER RECEIVABLES

Trade receivables

Other receivables

Prepayment

Other receivables and prepayments

Trade and other receivables

30 June 31 December
2018 2017
RMB’000 RMB 000
(Unaudited) (Audited)
37,938 58,092
4,118 1,879
25,978 46,543
30,096 48,422
68,034 106,514

The Group generally allows an average credit period ranging from 30 days to 270 days from the receipt

of goods or services by or invoices to its trade customers. At the end of the reporting period, the

aged analysis of trade receivables, net of loss allowance, presented based on the invoice dates, which

approximated the respective revenue recognition dates, are as follows:

Within 90 days
91 to 180 days
181 to 365 days

Trade and other receivables
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30 June 31 December
2018 2017
RMB’000 RMB 000
(Unaudited) (Audited)
18,684 40,424

83 -

19,171 17,668
37,938 58,092




12. TRADE AND OTHER PAYABLES

Trade payables

Other payables
Other tax payables
Receipts in advance

Accrued payroll and staff welfare

Trade and other payables

30 June 31 December
2018 2017
RMB’000 RMB 000
(Unaudited) (Audited)
16,860 8,106
17,508 15,437

- 75

- 2,753

2,827 3,812
20,335 22,077
37,195 30,183

Included in balance of accrued payroll and staff welfare, there is approximately RMB469,000 director’s

remuneration payable to Miss Lok Yee Ling Virginia as at 31 December 2017 (2018: Nil).

Included in balance of other payable, there is approximately RMB9,042,000 amount due to a non-
controlling interest shareholder as at 30 June 2018 (2017: RMBS5,611,000).

The following is an aged analysis of trade payables presented based on the invoice date at the end of the

reporting period.

Within 90 days
91 to 180 days
Over 181 days

Total
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30 June 31 December
2018 2017
RMB’000 RMB 000
(Unaudited) (Audited)
10,613 7,946

1,809 160

4,438 -

16,860 8,106




13.

OPERATING LEASES

The Group as lessee

At the end of the reporting period, the Group had commitments for future minimum lease payments under

non-cancellable operating leases in respect of office premises, warehouses and staff quarters which fall

due as follows:

Within one year

In the second to fifth year inclusive

30 June 31 December
2018 2017
RMB’000 RMB 000
(Unaudited) (Audited)
2,177 1,130

1,017 689

3,194 1,819

Operating lease payments represent rentals payable by the Group for certain of its office properties.

Leases are negotiated for an average of 2 years with fixed rentals.
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MANAGEMENT DISCUSSION AND ANALYSIS

Industry Overview

During the reporting period ended 30 June 2018 (the “Period”), the industry appeared stable
and the Group continued to embark on its strategic development in the entertainment business.
The Group continued to allocate substantial resources into its major business segments during
the Period.

Business Review
During the Period, the Group recorded revenues of approximately RMB47,386,000 (six

months ended 30 June 2017: approximately RMB 37,776,000). The following table sets out
the total revenue of the Group for the periods ended 30 June 2018 and 30 June 2017:

Six months ended 30 June

2018 2017
Investments Investments
in films, in films
drama and Artiste and drama/ Artiste
non-drama and event non-drama and event
productions  management Others productions management Others
RMB’000 RMB’000 RMB’000 RMB 000 RMB’000 RMB’000
Revenue 10,714 35,012 1,660 12,521 24923 332

Film and Drama and Non-drama Productions

During the Period, the Group released the drama series of “Flying-Tiger” ( J& I 2 ¥ 17 Hit
B) in YOUKU (&%) and Television Broadcasts Limited authorised platforms. Flying-Tiger
achieved favorable response from viewers upon release and obtained over 4 billion click-play
demand rate on Youku’s Internet video platform. During the Period, The Group had completed
the production of drama series “The Protector” (SF# ff) . The Protector is another drama
series in cooperation with iQiyi (% & £%) which is expected to be released in the second half
of 2018. On the other hand, the Group has completed the production of a non-drama series
“TAEERYER AE” through its non-wholly owned subsidiary, Tailor Made Production Limited
(“Tailor Made”), with cooperation with Jt 50 £ T8 UL #% A BR A 7] and bR /NESY 0L
BIEAR AR, T AP B K was released online on iQiyi platform during the Period.
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Artiste and Event Management

During the Period, the Group reported revenue of approximately RMB35,012,000 from artiste
and event management. Currently, there are over 40 artistes under management of the Group
which represented a significant increase from 2017. Such increase in number of artists under
management not only strengthen the artiste and event management segment and enables the
Group to diversify its business mix, but also allows the Group to take advantage of a richer
talent resources for productions of its self-developed film and drama series creating synergy

effect to other business of the Company.

Others

During the Period, the Group also recorded revenue of approximately RMB1,660,000 in other

legacy trading business.

Disposal of Subsidiaries

During the Period, the Group disposed a number of subsidiaries. Details of the Disposal of
51% interest in Amber Jungle Limited are set out in the announcements of the Company dated
26 July 2017 and 25 September 2017 and the circular of the Company dated 25 October 2017.

Financial Review

During the Period, the Group recorded a revenue of approximately RMB47,386,000,
representing an increase of approximately 25.44% compared to approximately
RMB37,776,000 for the corresponding six months ended 30 June 2017 (the “Corresponding
Period”). Profit for the Period amounted to RMB5,916,000, compared to loss of
approximately RMB1,622,000 for the corresponding period in 2017. The positive result for
the Period was due to primarily the contribution of increased gross profit from entertainment
businesses, and the contribution of other incomes mainly from interests and exchange gain.
For the Period, earnings per share amounted to approximately RMB0.35 cent (six months
ended 30 June 2017: approximately RMBO.14 cent).
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Revenue

Investments in films, drama and non-drama productions reported revenue and gross profit of
approximately RMB10,714,000 and RMBS5,575,000 respectively for the Period, compared to
RMB12,521,000 and RMB122,000 respectively for the corresponding period in 2017. Artiste
and event management generated revenue and gross profit of approximately RMB35,012,000
and RMBI15,652,000 respectively for the Period, compared to RMB24,923,000 and
RMB9,037,000 respectively for the corresponding period in 2017.

Segment and geographical information for the period ended 30 June 2018:

The PRC  Hong Kong Total
RMB’000 RMB’000 RMB’000

Revenue

Investments in films, drama and

non-drama productions 2,325 8,389 10,714
Artiste and event management 19,828 15,184 35,012
Others 1,660 - 1,660

23,813 23,573 47,386

Gross profit

Investments in films, drama and

non-drama productions 2,091 3,484 5,575
Artiste and event management 7,177 8,475 15,652
Others 1,180 - 1,180

10,448 11,959 22,407

Cost of Sales

Cost of sales decreased by approximately 12.19% to approximately RMB24,979,000
for the Period (six months ended 30 June 2017: approximately RMB28,448,000). Costs
of investments in films, drama and non-drama productions for the Period amounted to
approximately RMBS5,139,000, and the costs incurred for artiste and event management
amounted to approximately RMB19,360,000 for the Period.
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Selling and Distribution Expenses

Selling and distribution expenses increased by approximately 660.31% from approximately
RMB388,000 for the six months ended 30 June 2017 to approximately RMB2,950,000 for the
Period, primarily as a result of increase in marketing and promotion activities arising out of

the promoting activities for the Group and artistes under its management.

Administrative Expenses

Administrative expenses increased by approximately 0.16% from approximately
RMB16,025,000 for the six months ended 30 June 2017 to approximately RMB 16,050,000 for
the Period, primarily due to the increase in overheads of general operation.

Income Tax

The income tax expense for the period ended 30 June 2018 amounted to RMB1,004,000 (six
months ended 30 June 2017: Nil). Details of income tax are set out in Note 7 to the condensed
consolidated financial statements in this announcement.

Trade and Other Receivables and Provision for Impairment Loss

Trade receivables from third parties, net of loss allowance, for the Period decreased by
approximately 34.69% from approximately RMB58,092,000 as at 31 December 2017 to

approximately RMB37,938,000.

Details of trade and other receivables as at 30 June 2018 are set out in Note 11 to the

condensed consolidated financial statements in this announcement.

Contract Liabilities

Contract liabilities for the Period amounted to approximately RMB101,959,000 which mainly
represented receipts in advance from films, drama and non-drama projects. Details of contract

liabilities as at 30 June 2018 are presented in accordance with HKFRS 15 as set out in Note

3.2 to the condensed consolidated financial statements of this announcement.
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Liquidity and Financial Resources

The Group financed its operations with internal resources and bank borrowings. As at
30 June 2018, bank balances and cash in hand and short-term bank deposits amounted
to approximately RMB240,729,000, increased by approximately RMB96,507,000 from
RMB144,222,000 as at 31 December 2017. As at 30 June 2018, the Group’s bank and cash

balances were denominated in Renminbi, Hong Kong Dollars and United States Dollars.
Pledge of Assets

As at 30 June 2018, the Group did not have any pledge of assets (31 December 2017: assets
with an aggregate carrying amount of approximately RMB56,832,000 was pledged to secure

its bank borrowings).
Capital Structure

As at 30 June 2018, the Group’s equity attributable to owners of the Company increased by
approximately 1.21% to approximately RMB411,530,000 (31 December 2017: approximately
RMB406,614,000). Total assets amounted to approximately RMB553,916,000 (31 December
2017: approximately RMB625,316,000) which included current assets amounting to
approximately RMB552,398,000 (31 December 2017: approximately RMB436,097,000).
Current liabilities were approximately RMB143,855,000 (31 December 2017: approximately
RMB68,931,000). Net assets value per share attributable to the owners of the Company as
at 30 June 2018 was approximately RMB28.99 cents (31 December 2017: approximately
RMB28.64 cents). Current ratio was approximately 3.84 as at 30 June 2018 (31 December
2017: approximately 6.33).

Capital Commitments and Contingent Liabilities

As at 30 June 2018, the Group did not have any material capital commitments and contingent
liabilities.

Profit (Loss) Attributable to Shareholders and Net Profit (Loss) Margin

For the Period, profit attributable to the owners of the Company amounted to approximately
RMB4,916,000 (six months ended 30 June 2017: approximately RMB2,051,000). Net profit

margin of the Group is approximately 12.48% (six months ended 30 June 2017: net loss
margin approximately 4.29%).
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Foreign Exchange Risk

The Group mainly operates in the PRC and Hong Kong with most of its transactions settled in
Renminbi and Hong Kong Dollars. Part of the Group’s cash and bank deposits is denominated
in Renminbi, Hong Kong Dollars and United States Dollars.

During the Period, the Group did not hedge any exposure in foreign currency risk. Any
substantial exchange rate fluctuation of foreign currencies against Renminbi may cause
financial impacts on the Group.

Gearing Ratio

As at 30 June 2018, the Group did not have interest-bearing bank borrowings (31 December
2017: approximately RMB33,000,000). The gearing ratio of the Group as at 31 December
2017 was approximately 5.28%, which was derived by dividing interest-bearing debt incurred
in the ordinary course of business by total assets.

Interest-Bearing Bank Borrowings

As at 30 June 2018, the Group did not have interest-bearing bank borrowings (31 December
2017: approximately RMB33,000,000).

Human Resources

As at 30 June 2018, the Group had a total of 143 employees (31 December 2017: 592

employees).

INTERIM DIVIDEND

The Board did not recommend the payment of interim dividend for the Period (six months
ended 30 June 2017: Nil).
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PURCHASE, SALES OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the

Company’s listed securities during the Period.
CORPORATE GOVERNANCE

The Company has complied with the code provisions of the Corporate Governance Code and
Corporate Governance Report (the “Code™) as set out in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules™)

during the Period, save for the following:
Code Provision E.1.2

Code Provision E.1.2 stipulates that the chairman of the board should attend the annual
general meeting and arrange for the chairman of the audit, remuneration and nomination
committees (as appropriate) or in the absence of the chairman of such committees, another
member of the committee or failing this his duly appointed delegate, to be available to answer
questions at the annual general meeting of the Company (“AGM”). Mr. Li Ruigang, the
Chairman of the Board, was unable to attend the AGM for 2018 due to other prior business
engagement. However, Mr. Thomas Hui To, a non-executive Director chaired the AGM for

2018 and answered questions from the shareholders of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code™) as set out in Appendix 10 of the Listing Rules as the code of
conduct regarding directors’ securities transactions. Having made specific enquiry with all
Directors, all Directors confirmed that they have complied with the required standard set out
in the Model Code throughout the Period.
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AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”) with terms of reference
aligned with the provision of the Code as set out in Appendix 14 to the Listing Rules for the
purpose of reviewing and providing supervision on the financial reporting process and internal
controls of the Group. The Audit Committee comprises three members, Mr. Poon Kwok Hing
Albert (Chairman), Mr. Pang Hong and Miss Szeto Wai Ling Virginia, all are independent

non-executive directors.

The Audit Committee reviewed the unaudited condensed consolidated interim financial
information of the Group for the Period. The Audit Committee has reviewed this
announcement and has provided advice and comments thereon to the Board. The Audit
Committee is of the opinion that this announcement complied with applicable accounting
standards, the Listing Rules, and that adequate disclosures have been made.

PUBLICATION OF THE RESULTS ANNOUNCEMENT AND THE
INTERIM REPORT

This announcement is published on the website of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange™) and the website of the Company at www.shawbrotherspictures.com.
The interim report of the Group for the six months ended 30 June 2018 will be despatched
to shareholders at the appropriate time and will be available on the Company’s website at

www.shawbrotherspictures.com and the website of the Stock Exchange in due course.

By Order of the Board
Shaw Brothers Holdings Limited
Li Ruigang

Chairman

Hong Kong, 21 August 2018
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As at the date of this announcement, the Board of the Company comprises:

Chairman and Non-executive Director

Mr. Li Ruigang

Executive Directors

Mr. Ding Siqiang

Ms. Ding Xueleng

Miss Lok Yee Ling Virginia

Non-executive Director
Mr. Hui To Thomas

Independent Non-executive Directors
Mr. Pang Hong

Mr. Poon Kwok Hing Albert

Miss Szeto Wai Ling Virginia

Alternate Director
Mr. Gu Jiong (Alternate Director to Mr. Hui To Thomas)
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