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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWED T

The board (the “Board”) of directors (the “Directors”)
of China Shenghai Food Holdings Company Limited
(the "Company”) is pleased to announce the unaudited
consolidated interim results of the Company and
its subsidiaries (collectively, the “"Group”) for the
six months ended 30 June 2018 (the "Reporting
Period”), together with the comparative figures for the
corresponding period in 2017.

BUSINESS REVIEW

The Group sells dried seafood, algae and fungi,
seafood snacks and frozen seafood in the PRC. The
Group (i) sources high quality raw and processed
raw materials, (ii) sub-contracts processing of the
unprocessed raw materials to third parties, (iii)
packages products at its own packaging facilities or
through its sub-contractors, and (iv) sells packaged
products under its own brand “Wofan (KZ)". The
Group also sells dried seafood, algae and fungi without
packaging.

The Group’'s revenue grew by approximately 5.2%
to approximately RMB324.5 million in the Reporting
Report from approximately RMB308.3 million for the
six months ended 30 June 2017. During the Reporting
Period, the Group achieved ideal growth in sales
volume for vast majority of its product types. Among
the other products, effective branding efforts saw the
Group's seafood snacks which are sold under Wofan
an improved unit price and a 17.2% surge in revenue.

The Group’'s gross profit for the Reporting Period
grew by 5.1% to approximately RMB83.3 million (Six
months ended 30 June 2017: approximately RMB79.3
million while gross profit margin remained at 25.7%
(Six months ended 30 June 2017: 25.7%).

The Group has a comprehensive product portfolio with
different raw materials, flavouring and packaging and
considers each product to be distinctive. The Group
seeks to differentiate itself from its competitors
by providing a broad and convenient choice of
safe and quality products, which creates additional
opportunities to drive the overall sales. During the
Reporting Period, the Group offered 198 types of
products, which comprised 101 dried seafood, 33
algae and fungi, and 64 seafood snacks.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWED T

The Group’s products are sold through supermarkets,
trading companies, convenience stores and other sales
channels, such as food companies, gift stores and
e-commerce retailers. During the Reporting Period,
products sold through supermarkets continued to be
the pillar to the Group sales and the proportions for
revenue contributed for each of the above channels
remained consistent as compared to the six months
ended 30 June 2017. In view of the minimal profit
contribution of the frozen seafood business, the
Group did not continue this business upon expiry of
the tenancy agreement of the stall in the seafood
wholesale market.

The revenue growth of the Group during the Reporting
Period was driven by the increasing customer demand,
reflecting the Group's sales and marketing strategies
has been effective. The sustainable growth of the
Group lies on the proven sales records and stable
supply of its wide ranges of products.

OUTLOOK

According to Euromonitor International, sales
volume of packaged food on the PRC reached some
RMB1,577 billion in last year. Surveys conducted
by the Hong Kong Trade Development Council on
packaged food market in the PRC in March 2018
shows that consumers have gradually recovered
confidence in domestic products. Closely followed by
online shopping channels, supermarket/hypermarket
continues to be the popular platforms for vast majority
of consumers. Package designs is one of the top two
reasons in attracting sales. The respondents bought
an average of 6.14 types of snacks as compared
with a similar survey in 2013 and 40% of them have
brought dried meat and seafood in the three months
preceding the survey. Looking ahead, the markets for
our products are expected to grow stably. We believe
consumers will continue to seek diverse variety of
products and have increasing awareness towards
packaging, safety and healthy and that the Group
is well-poised to capture these changing shopping
habits.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWED T

The Group aspires to strengthen its position in the
seafood and algae industries in the PRC. To achieve
this goal, the Group will continue to: (i) enhance its
existing customer relationships in existing and new
markets; (ii) further diversify and increase its sales
and promotion efforts; (iii) enhance its packaging
capabilities to address customer demands and
improve quality control; and (iv) source, package and
market new products that cater to changing consumer
preferences.

Since the Company’s listing on the Main Board of
Hong Kong Stock Exchange in mid-2017, the Group
has been establishing online shops on Tmall and
logistic warehouses in Chengdu and Tianjin and
expanded its operation, graphic design and promotion
teams. Promotion and marketing initiatives for
Tmall and in Northern and Central-Western China
regions had already commenced in 2018 and our two
warehouses for these two regions have been in use.
The Group is still in negotiation on purchasing land
for a new factory and will accelerate the construction
process thereof upon completion. The Group plans to
expand the packaging facility and to establish a quality
control and testing center at the new factory.

OPERATING RESULTS AND FINANCIAL
REVIEW

REVENUE

During the Reporting Period, the Group's revenue
grew approximately 5.2% from approximately
RMB308.3 million for the six months ended 30 June
2017 to approximately RMB324.5 million for the six
months period ended 30 June 2018, primarily due to
the increase in sales volume.
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MANAGEMENT DISCUSSION

AND ANALYSIS
EEETmED T
The table below sets out a breakdown of the Group’'s 3= 55152 2R 4 HA S AN £ B 1% s 0 48
revenue categorised by product types during the BIZ|DAWZE DT -
Reporting Period:
Six months ended 30 June
BEZAAB=THILAER
% to total % to total
revenue revenue
2018 {HAWEM 2017 (AN
—E-N\E BOl —tF Bk
RMB’000 (%) RMB'000 (%)
AR®BTR AREFT
Dried seafood RBEM 160,867 49.6% 156,714 50.8%
Algae and fung SRERRREER 133,746 41.2% 122,802 39.8%
Seafood snacks A REER 29,842 9.2% 25,456 8.3%
Frozen seafood B8RS - 0.0% 3,375 1.1%
324,455 308,347

The table below sets forth the revenue contribution

TREINBEHE A EEHERE

from the Group's sales channels during the Reporting fykzsE & -
Period:
Six months ended 30 June
BZEAB=1THIEAER
% to total % to total
revenue revenue
2018 {HAWEN 2017 (E8lEm
—E-N\&§ BOl —tF B
RMB’000 (%) RMB'000 (%)
ARETR ARETTT
Supermarkets il 170,613 52.6% 158,900 51.5%
Trading companies ECVNG 75,996 23.4% 71,388 23.2%
Convenience stores BHE 14,818 4.6% 15,980 5.2%
Wholesale market for seafood G #t %115 - 0.0% 3,375 1.1%
Other sales channels HibhERE 63,028 19.4% 58,704 19.0%
Food companies RMAT 22,942 7.0% 23,121 7.5%
Gift stores ERE 18,129 5.6% 16,378 5.3%
E-commerce retailers TEER 19,121 5.9% 16,798 5.4%
Others Hith 2,819 0.9% 2,407 0.8%
Self-operated website EREb 17 0.0% - -
324,455 308,347
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWEDS N

GROSS PROFIT AND GROSS PROFIT MARGIN

Gross profit represents our revenue less our cost of
sales, and our gross profit margin represents gross
profit divided by revenue, expressed as a percentage.

The following table sets forth the gross profit and
gross profit margin by product category for the
Reporting Period:

ENREBRR
EMERRBBEERAE - EFRIFE
MERAMER - LBD IR -

RN Eiﬁﬁfﬁ&FuDuiE I b3
HERN R EH X

Six months ended 30 June

BEXRA=THLAER

2018 2017

—E-NE “TF
Gross Gross
Gross profit Gross profit
profit margin profit margin
£ Ep (RS £ E
RMB’000 (%) RMB'000 (%)

ARBTR ARETT
Dried seafood ¥BEM 41,546 25.8% 40,216 25.7%
Algae and fungi FEEMRREEM 34,667 25.9% 32,025 26.1%
Seafood snacks B REER 7,133 23.9% 6,329 24.9%
Frozen seafood RS - 743 22.0%
83,346 25.7% 79,313 25.7%
SELLING AND DISTRIBUTION EXPENSES HERDHMAX

Selling and distribution expenses primarily consist
of salaries and employee benefit expenses for
employees engaging in the sales and promotion
activities, transportation expenses, advertising and
promotion expenses, rental expenses and other
expenses. This increase was primarily due to the
Group’s efforts on promotion and advertising on the
products in new markets. As a percentage of revenue,
our selling and distribution expenses increased to
approximately 7.8% from 3.7% for the six months
ended 30 June 2018.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWED T

ADMINISTRATIVE EXPENSES

Administrative expenses primarily consist of salaries
and employees benefit expenses, rental expenses,
office expenses, depreciation and others. The
significant decrease of administrative expenses is due
to the listing expenses being fully paid in the previous
year. As a percentage of revenue, our administrative
expenses reduced from 2.9% to approximately 1.4%
for the six months ended 30 June 2018.

INCOME TAX EXPENSE

Income tax expense primarily consists of Enterprise
Income Tax of Xiamen Wofan Foodstuff Company
Limited (“Xiamen Wofan"”) and Fujian Wofan Foodstuff
Company Limited (“Fujian Wofan"), the applicable tax
rate of which being 25%. For the six months ended
30 June 2018 and 2017, income tax expense were
approximately RMB14.5 million and RMB17.0 million,
respectively. The effective tax rates, calculated as
the income tax expense divided by the profit before
income tax, was approximately 26.7%, and 28.9%
for the six months ended 30 June 2018 and 2017,
respectively.

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI"”), we are
not subject to any income tax in the Cayman Islands or
the BVI.

Hong Kong profits tax at 16.5% has not been provided
as our Group had no assessable profits arising in Hong
Kong for the six months ended 30 June 2018 and
2017.

LIQUIDITY AND FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

CASH FLOWS

During the Reporting Period, the Group funded
its working capital and other capital requirements
principally by cash generated from our operating
activities and the net proceeds from initial public
offering.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWED T

NET CURRENT ASSETS

Net current assets decreased from approximately
RMB364.7 million as at 31 December 2017 to
approximately RMB358.6 million as at 30 June
2018. The decrease was primarily attributable to the
decreases in trade receivables and cash and cash
equivalents.

CASH AND CASH EQUIVALENT AND BANK
BORROWINGS

During the Reporting Period, the Group maintained
a healthy liquidity position. As at 30 June 2018, cash
and cash equivalents of the Group was approximately
RMB278.8 million, as compared to approximately
RMB285.2 million as at 31 December 2017. The Group
has no bank borrowings as at 30 June 2018.

GEARING RATIO

As at 30 June 2018, the gearing ratio (calculated by
total debt divided by the total equity as at the end of
the period) of the Group remained nil as the Group has
no bank borrowings.

CAPITAL EXPENDITURES

For the six months ended 30 June 2018, the Group had
capital expenditure of approximately RMB3,467,000
(Six months ended 30 June 2017: RMB30,000). The
expenditure was mainly related to the purchase of
product testing equipments.

CAPITAL COMMITMENTS

Save as disclosed in note 17 to unaudited interim
report, there were no significant capital commitments
for the Group.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEEFWEAD T

CONTINGENT LIABILITIES
As at 30 June 2018, the Group did not have any
material contingent liabilities or guarantees.

PLEDGE OF ASSETS
As at 30 June 2018, the Group did not pledged any
assets.

USE OF NET PROCEEDS FROM INITIAL
PUBLIC OFFERING

The shares of the Company were listed on the Main
Board of the Stock Exchange on 18 July 2017 with net
proceeds from the global offering of approximately
HK$123.3 million (after deduction of underwriting fees
and commissions and expenses payable in connection
with the global offering). According to the intended
use as set out in “Future Plans and Use of Proceeds”
in the prospectus published on 30 June 2017 (the
“Prospectus”), the amount utilised as at 30 June 2018
was as follows:

HREE
RZZE-NFRA=1TH KXEEH
BEMEARABEHER

EERA
RZZE-N\FRA=+H A£EH
EEEERM -

HBRXLRBEMBSREFEAR

ARABBHR—_ZE—+Ft A+ /\H
EBRTERE™M - REZRBEEM
BRIBEREY A123.388 B T(HE
FHREBERMNNBIEER A LK
YY) BE-ZFT—+FNA=+H%
HHBERER(BRERZ DA TRK
HEI RS RIER R | FTE AT B
O RZIZE—N\FXAZTHHNEH
&I :

Net proceeds (HK$ million)
FERERE(EEET)

Percentage Available Utilised  Unutilised
Items HE BAL Gl EEA K& A
Enhance the market access and NIEGIE R IN
deepening the penetration of BERELER
Northern China and mER A&
Central Western China 36.3% 44.8 26.4 18.4
Acquire new packaging equipment  WEHBERER
and establishing the quality BUBEEHR
control and testing centre Bl 29.1% 35.9 13.8 22.1
Diversify and increase the sales BARMEHER
and promotion efforts EENELE 24.6% 30.3 9.9 20.4
General working capital —fReEEe 10.0% 12.3 123 -

The Company has no intention to use the proceeds
contrary to the description as stated in the Prospectus.

RRNBEBA IS KIBRESRRIRE
IREIRFTM A R
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWEDS N

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED
COMPANIES

There was no significant investment, material
acquisition and disposal of subsidiaries by the
Company. The Group currently has no plan to make
any substantial investment in or acquisition of
capital assets, but will continue to seek out potential
investment or acquisition opportunities according to
the Group’s development needs.

EXCHANGE RISK EXPOSURE

The Group mainly operates in the PRC and most of
its operating transactions are settled in RMB. Most
of its assets and liabilities are denominated in RMB.
Although the Group may be exposed to foreign
currency exchange risks, the Board does not expect
future currency fluctuations to materially impact the
Group’s operations. The Group did not adopt formal
hedging policies and no instruments have been applied
for foreign currency hedging purposes during the
Reporting Period.

INTERIM DIVIDEND

The Board did not recommend the payment of an
interim dividend for the six months ended 30 June
2018 to the shareholders.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERERRHMER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2018, the interests and short positions
of the Directors or the chief executive of the Company
in the Shares, underlying Shares and debentures of the
Company and its associated corporations (within the
meaning of part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange
pursuant to divisions 7 and 8 of part XV of the SFO
(including interests and short positions which he is
taken or deemed to have under such provisions of the
SFO) or which will be required, pursuant to section
352 of the SFO, to be recorded in the register referred
to therein or which will be required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors
of Listed Companies contained in Appendix 10 to the
Rules Governing the Listing of Securities of the Stock
Exchange (“Listing Rules”) (“Model Code"), will be as
follows:

EERSRITRAERRS - 8
ERORESHERR AR

RZZE-—NFRA=+H BEFHAX
NAERBITHRABEARRA KEE
BAB (E& AES MAERDIEXY
#) R BAD - B RESTEA
RIZZESF L EROIEXVEET7 M8
D ERA R G AN A N B XX P R e BK
K (BRBEES MNAEERINE
BRI E AR D S E (R A M
FoRR) - SRBREHF R EHRDIE
3B2{R7AFC AR ik Pt & RE i Sl AR &
B XX prag e E AR B (T £ AR A ) B
B0 L ARESETERFR S
MERZEST RN(TIEEST A ) ZBRHE AR
Al M B A PR sR SR B AT

Approximate
percentage of
shareholding

Number of Interest (%)
Name of Director Capacity/Nature of interest shares BEREL
EEfA B/ Emng R EE B2t (%)
Mr. Liu Rongru Interest in controlled corporation/ 525,000,000 52.5%
R kA Long position (Note)
XEHEEMERTe ()

Note: The entire issued share capital of Precisely Unique Bzt : $HFARQAAINEIEHTHRA

Limited is legally and beneficially owned by Mr. Liu HERMEERERERES -

Rongru, who is deemed to be interested in the Shares BB EWRAERRTERA

held by Precisely Unique Limited. ARBROPHER R -

REMFERMIZRER AT —T— \FPERE
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAEMER

INTERESTS AND SHORT POSITIONS OF THE

SUBSTANTIAL SHAREHOLDERS IN SHARES

AND UNDERLYING SHARES OF THE COMPANY
On 30 June 2018, so far as the Directors are aware,
without taking into account the Shares which may be
issued pursuant to the exercise of the options which
may be granted under the Share Option Scheme (as
defined below), the following persons (other than
a Director or chief executive of the Company), who
had interests or short positions in the Shares or the
underlying Shares which would fall to be disclosed
under the provisions of Division 2 and 3 of Part XV

FTERRRAQT RS REER
DR RRE
RZZE—)\FXA=1+H " gEEM

Mo Tt RBETEERESE(T
%&E TX)IET—JHZXHZ'IE’J%HXFEW

TR » THIALZ(XIEE
$QZ$L\TF;?:ILB(AE\)E/\\\H§T/J}§Z
FERERY D R HE A IR R B 5 K B E 1)
%xv%%2&3“4Mﬂwxbﬁ%%m
EmEAE ME%J%*?%&HHHMIJ
25 3361578 a0 A 5% (& P i & & i Ao 4

of the SFO, or which would be required, pursuant to zI_&AXAE :

Section 336 of the SFO, to be entered in the register

referred to therein, were as follows:
Approximate
percentage of
shareholding

Number of Interest (%)

Name Capacity/Nature of interest shares BEREL

" 5%/ ERnE BROEE Bt (%)

Precisely Unique Limited Beneficial owner (Note 1) 525,000,000 52.5%

HEERAT EnEA M)

Mr. Liu Rongru Interest in controlled corporation/ 525,000,000 52.5%

218 m5% % Long pomhoﬂp\(Note 1)

REtEER R 7R ()

Ms. Lin Yueying |nterg§t/of spouse (Note 2) 525,000,000 52.5%

MARZ L AfB s (Fiak2)

Jiranek Investments Limited Beneficial owner (Note 3) 75,000,000 7.5%

RENRERR AT BB AMEES)

Mr. Sun Shaohua Interest in controlled corporation/ 75,000,000 7.5%

BAOELSE Long poaqu\(Note 3

rHEE R iR (HE3)
Notes: W
1. The entire issued share capital of Precisely Unique 1. $#&EARQAFNEZIBDEITRAHZ
Limited is legally and beneficially owned by Mr. Liu B EESERERER - BI8ME

Rongru, who is deemed to be interested in the Shares
held by Precisely Unique Limited.

2. Ms. Lin Yueying is the spouse of Mr. Liu Rongru and
is deemed or taken to be interested in all the Shares in
which Mr. Liu Rongru has interest under the SFO.

3. The entire issued share capital of Jiranek Investments
Limited is legally and beneficially owned by Mr. Sun
Shaohua, who is deemed to be interested in the Shares
held by Jiranek Investments Limited.

T ETERMERERA

ERAR SR F AR AR A D
hEA R o

2. MARLZLEARLMEENERS R
BE S RS RG] - WﬂﬁﬁiWﬁ
BEREERBIE W%E%ﬁ% 5 HY P
EROPEAEZS

3. AWMIREARARNEHIME EHITR

$E‘3%9§|§5‘E$é%&;/\%ﬁ %
PERERESNANBOREERA

T?ﬁﬁﬁﬁﬂﬂﬁ#%ﬁ@/\ 2

— =\ R
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMESR

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders
on 22 June 2017, the Company has conditionally
adopted the share option scheme (the “Share
Option Scheme”) for the purpose of recognizing
and acknowledging the contributions the eligible
participants had or may have made to the Group. The
Board may, at its discretion, grant options pursuant to
the Share Option Scheme to the Directors (including
Executive Directors, Non-executive Directors and
Independent Non-executive Directors), the directors
of the Company’'s subsidiaries and employees of the
Group and any other persons (including consultants or
advisers) whom the Board considers, in its absolute
discretion, have contributed or will contribute to
the Group. The Directors were authorised to grant
options to subscribe for shares of the Company and
to allot, issue and deal with the shares pursuant
to the exercise of options granted under the Share
Option Scheme and to take all such steps as may be
necessary and/or desirable to implement and give
effect to the Share Option Scheme. The maximum
number of shares in respect of which options may be
granted under the Share Option Scheme and under
any other share option schemes of the Company must
not in aggregate exceed 10% of the total number
of shares in issue immediately following completion
of the Global Offering (as defined in the Company's
prospectus dated 30 June 2017), being 100,000,000
shares, excluding any shares that may be issued under
the options which have lapsed in accordance with the
terms of the Share Option Scheme (or any other share
option schemes of the Company), unless otherwise
approved by the shareholders of the Company in
general meeting and/or such other requirements
prescribed under the Listing Rules from time to time.

BRESE
BEZ2ERERN-_ZT—LtF A
—_+t_HBBAMRESE  AQAE
BERGHEMEERE S ([ B
g UMBEERETFELNAIEHAR
SEERNERMNAERZEAL - B
BERETE  EEeHBERES
(BRANTES  ERTEEREL
RITEE) ARAMNBRARIZE
E -AEERERENEFTSEZHENBR
B SASE A S BIEL BERIAER
EMAT(BEEREMIER) X
MR - ERERBR BRI
REANT KRG - RIBEERE S
EHI AR EETHmAL R - 8
TREBERD - RS EITER
BB NEZERME BNE MK
BEMN—YIPRE - RIEBRETSI X
E EA AR B IR &l i ] &% T
MEERIENRSRNDEE @ &1 TF
HMAREEREE(EERAAARA
BHA—TE—+FNA=Z+THHBRRKE
2)TEMBEZEITRMBEM10% -
B1100,000,000/% fx1n + B IEE
RIEE I ERTE (AR BEM H A
FERREET 8] M IR B R B e i
A EITHIRR D - MHEEARRRIRELE
BEARE FRBTH0ER = TR
TR BB EMBEERI -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMESR

SHARE OPTION SCHEME - continued

Unless otherwise approved by the shareholders of
the Company in general meeting, the number of
shares that may be granted to an eligible participant
under the Share Option Scheme and any other share
option schemes of the Company (including both
exercised and outstanding options) shall not exceed
1% of the shares in issue of the Company within any
12-month period. Any grant of options to a Director,
chief executive or substantial shareholder (as defined
in the Listing Rules) of the Company or any of their
respective associates (as defined in the Listing Rules)
is required to be approved by our independent non-
executive Directors. Unless otherwise approved
by the shareholders of the Company in general
meeting and/or such other requirements prescribed
under the Listing Rules, the number of shares that
may be granted to a substantial shareholder or any
independent non-executive Director or their respective
associates under the Share Option Scheme and
any other share option schemes of the Company
(including both exercised and outstanding options)
shall not exceed 0.1% of the shares in issue, having an
aggregate value in excess of HK$5 million, within any
12-month period.

There is no minimum period for which an option must
be held before it can be exercised, and the period
during which an option may be exercised will be
determined by the Board in its absolute discretion,
however, no options shall be exercised 10 years after
they have been granted. The subscription price of
a share in respect of a particular option shall be not
less than the highest of (a) the official closing price of
the shares on the daily quotation sheet of the Stock
Exchange; (b) the average official closing price of
the shares on the daily quotation sheet of the Stock
Exchange for the five business days immediately
preceding the date of grant; and (c) the nominal value
of a share. The Share Option Scheme shall take effect
from the date it is adopted and shall remain effective
within a period of 10 years from that date.

From the date that the Share Option Scheme became
effective and unconditional and up to the date of this
interim report, no share options were granted under
the Share Option Scheme.

B EstE &
BRIEEARRNRIBREARERE BT
#& - BRI ER B AERT B KT {A
HEm AN e EREE(BEEITH
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EREOBROER  THBBARF
FEAE A — {1218 A B R B 2 1 TR% 1D
B1% o ERAES - KAARISHKIT
BAEBSHEERR(TER MR
SEHEMNSENBHEA(EEZRL LD
RANKTHERERERMOE L
FERMITESHE - BRIEA R RIRERE
BERAE BT ER, S EmEL
SERT - GRIREERETE RE
I E A A R B E S (BIEETT
ERRTHEERE)IRTEERRE
SUEMB I IFITE TR E S B OB
BANKRGEE @ NEBBER—E
12 B B ZETRMH0.1%KE
HEBEBBSEEBT -

BES] A BT AT LB AR
R ADHARR - T R A ] 17458 Y HA R
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REE ¢ ()REREHRERR
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A A8 % 5 BB X P H 3RE X P i
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{8 - MRS 8115 B E R B HIHE
ERI K BEZBARI0FHEAN—EEA
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAEMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors recognise the importance of good
corporate governance in the management of the
Group. The Company has adopted the Code Provisions
in the Corporate Governance Code (“CG Code”) as set
out in Appendix 14 to the Listing Rules as its own code
of corporate governance. The Board confirms that the
Company has complied with the CG Code throughout
the six months ended 30 June 2018.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its
own code of conduct for dealing in securities of the
Company by the Directors. Having made specific
enquiries of all Directors, all Directors confirmed
that they have complied with the required standard
of dealings as set out in the Model Code during the
Reporting Period.

AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) with written terms of reference
in compliance with the Code. As at the date of
this report, the Audit Committee consists of three
members who are all the Independent Non-executive
Directors of the Company. Ms. Cheng Shing Yan has
been appointed as the chairlady of Audit Committee.

The Audit Committee has reviewed and discussed the
interim results of the Group for the six month ended 30
June 2018.

UPDATE OF DIRECTORS’ INFORMATION

On 11 April 2018, Ms. Cheng Shing Yan resigned
as executive Director and company secretary of
Zhaobangji Properties Holdings Limited (formerly
known as Sanroc International Holdings Limited), a
company listed on the Stock Exchange (stock code:
1660).

BrihEERTA

EERARRINEXELREASEE
BHEMNBEZNE - ARREHEM LT
MRS 14 e X B AT RI([ X
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MEXRERTE - EFEHR - AR
ARBE T N\FXA=THIEX
BERAR—BEEBSTEEERTEl -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMESR

UPDATE OF DIRECTORS’ INFORMATION -
continued

On 15 June 2018, Mr. Lin Jiangtang resigned as
Executive Director of the Company and Mr. Cao
Hongyu has been appointed as executive Director
of the Company. Mr. Cao Hongyu has entered into
a service agreement with the Company for an initial
term of three years which is renewable for a term of
three years. He will hold office until the next annual
general meeting of the Company and is thereafter
subject to retirement by rotation and re-election in
accordance with the articles of association of the
Company. Mr. Cao Hongyu is entitled to an annual
salary of HK$480,000 plus discretionary bonus which
is determined by the Board on the recommendation
of the Remuneration Committee and by reference to
his duties and responsibilities and prevailing market
conditions.

On 12 July 2018, Mr. Liu Dajin was appointed as
professor of the Faculty of Management of the
Chengyi University College, Jimei University (£ K22
IR BPR).

PURCHASES, SALE AND REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company's
securities listed on the Stock Exchange during the six
months ended 30 June 2018.

EMPLOYEES

As at 30 June 2018, the Group had 550 full time
employees in total (31 December 2017: 466). The
Group’'s emolument policy is to remunerate its
employees based on their performance, experience
and prevailing industry practice. Competitive
remuneration package is offered to retain elite
employees. The package includes salaries, medical
insurance, discretionary bonuses, other benefits
as well as mandatory provident fund schemes
for employees in Hong Kong and state-managed
retirement benefit schemes for employees in the PRC.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME - UNAUDITED
mEeBERRHEMEZEKEAR - REEX

For the six months ended 30 June 2018 HiZ —ZE— \FXA=+HIE/~EAA

(Expressed in Renminbi) (JA A R¥7I7R)

Six months ended 30 June
BZEASA=1+THLAREA

2018 2017

—E-N\F —E—+F

Notes RMB’000 RMB'000

B s ARBTT ARBTT

Revenue PN 324,455 308,347
Cost of sales 34 E Ak A (241,109) (229,034)
Gross profit EF 83,346 79,313
Other income and other gains  E g A K& E A 28 1,465 231
Selling and distribution HE R DAY

expenses (25,301) (11,363)
Administrative expenses THAX (4,667) (9,080)
Other expenses HiE M (309) (334)
Profit before income tax B B B84 Al & A 5 54,534 58,767
Income tax expenses PrE R~ 6 (14,534) (17,001)
Profit for the period AATBHEBANENL

attributable to owners B R A

of the Company 40,000 41,766
Other comprehensive HftZ2mEUW A

income
Items that may be HE[BEEH DB E

reclassified subsequently BEmmEE :
to profit or loss:

— Exchange differences —BMEBINEBEE
arising from translation HBE 5, Z &R
of foreign operations 89 576
Other comprehensive HIAE M2 E U A
income for the period 89 576
Profit and total EAREBEABGEERA

comprehensive income for  HFI R 2EKA
the period attributable to waE

owners of the Company 40,089 42,342
Earnings per share BT
~ basic and diluted (RMB) —ERREE(ARE) 7 0.040 0.042

The notes on pages 26 to 64 form part of this interim 226 8 & 564 8 &) i 3 /& 7 fb Hi &
financial report. BmEN—EH °
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION - UNAUDITED
REMBMRREK - REEX

At 30 June 2018 R=ZE— N\FNA=1H

(Expressed in Renminbi) (JA A R¥7II7R)

As at As at
30 June 31 December
2018 2017
m:g_ )-\E'E \ —_ ? ’ti
~A +_ﬂ
=+H =+—H
Notes RMB’'000 RMB'000
B 5 AR® T AREFTT
ASSETS AND LIABILITIES X¥ERE®E
Non-current assets FRBEE
Plant and equipment M= B 5% 8 3,478 130
Prepaid lease payments FENHEERIE 104 129
Non-current prepayments IR R 5 1 Y
for acquisition of JEmEN TR FRIA
plant and equipment 9 42,540 -
Deferred tax assets BT IBE E 168 -
Deposits paid to suppliers T THRER 2 ES 5,533 6,000
51,823 6,259
Current assets RBEE
Inventories XY 10 46,029 41,575
Trade receivables H 5 e W IR 11 53,586 97,914
Deposits, prepayments and &% - R RIE &
other receivables Hfth pE R 18 12 14,242 13,967
Cash and cash equivalents & KkRE = (&) 278,811 285,243
392,668 438,699
Current liabilities REBAEE
Trade payables f’f%J"?fH,Ty\ 13 27,195 61,056
Accruals and JEETER K
other payables H fih B~ X8 14 4,112 3,602
Provision for taxation TR IE R 2,792 9,323
34,099 73,981
Net current assets REBEEFRE 358,569 364,718
Net assets BEEFRE 410,392 370,977
CAPITAL AND RESERVES E#&ANf#{E 15
Share capital A& 7 8,723 8,723
Reserves A 401,669 362,254
Total equity B 410,392 370,977

The notes on pages 26 to 64 form part of this interim %268 % % 455’9%%12%1‘43 HA B
financial report. e E’J -E‘
FREABREMRERBREA —Z— \FHHRE
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED

REEESBR - REEX

For the six months ended 30 June 2018 HiZ —Z— \&ExA=+HIE/NAA

(Expressed in Renminbi) (LAAR¥5ITR)

Share Share Special ~ Statutory  Exchange Other  Retained
capital  premium reserve  reserve  reserve reserve profits Total
R ROEE* BHARE iR EXRE  HhRE  RERW he
RMB'000  RMB'000 RMB'OOO RMB'OOO RMB'OOO RMB'OOO RMB'000 RMB'OOO
ARETT ARETRT ARETT ARETT ARETT ARETL ARETR ARETR
Note 5(b]  Note (a)
fEsh) K
1 January 2017 “E-tF-5-A - - 17,800 7,900 (804) 5,800 124,890 155,586
Capitalisation of shareholders loan  [RE & &K
(Note 15(b)) (HizE15(0)) 2 19,938 - - - - - 19940
Profit for the period AR - - - - - - 41,766 41,766
Other comprehensive income  Ef2ENA
Exchange difference arising REBNEBELD
from translation of BHES
foreign operation - - - - 576 - - 576
Total comprehensive income for -~ EIR2E A A%
the period - - - - 576 - 41766 42342
Transfer to reserves aEDHE - - - - - - - -
At 30 June 2017 and RoB-tf&
1July 2017 AR=TAR
ZE-tEtf-A 2 19,938 17,800 7,900 (228) 5,800 166,656 217,868
Profit for the period BREA - - - - - - BAXB 28436
Other comprehensive income ~ E I 2EUA
Exchange difference arising BERNERELN
from translation of EXEE
foreign operation - - - - (2,295 - - 2,295
Total comprehensive income for ~ HERZERALE
the period - - - - (2,29) - 28,436 26,141
Transfer to statutory reserves ~ BRTEEHE - - - 5,767 - - (5,767) -
Issue of shares pursuant tothe ~ EARARG LHHE
listing of the Company's share /7R3 (FiizE15(0)
(note 15(b) 2166 14079 - - - - - 1%
Capitalisation issue of ordinary ~ ZEREEAL R
shares (note 15(b)) (Bi£15(0)) 6,555 (6,555 - - - - - -
Expense incurred in connection ﬁ%nﬁ CERELY
with issue of new ordinary R (K 15(0))
share (note 15(bl) - (15,993 - - - - - (15993
At 31 December 2017 RZE-t&
+-B=1-H 8,723 138,185 17,800 13,667 (2,523 5,800 189,325 370977
Impact on initial application of Emﬁﬁ@%%ﬁﬁi
HKFRS 9 ElERmTE - - - - - - (674) (674)
At 1 January 2018 RZE-NE-F-H 8,723 138,185 17,800 13,667 (2,523) 5,800 188,651 370,303
Profit for the period BrEd - - - - - - 40000 40,000
Other comprehensive income  Ef2EHA
Exchange difference arising BEBNERES
from translation of MERZE
foreign operation - - - - 89 - - 89
Total comprehensive income for ~ HiR2 M ALE
the period - - - - 89 - 40,000 40,089
Transfer to reserves SETHE - - - - - - - -
At 30 June 2018 R-E-NE
~A=TH 8,723 138,185 17,800 13,667 (2,434) 5,800 228,651 410,392

FEFHE R Mz

ERARAEH
22
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED
REERBER - REEX

For the six months ended 30 June 2018 & —Z— \FXA=+HIt/~EA
(Expressed in Renminbi) (LAAR¥5IT)

*

The total of these accounts as at the reporting dates *  EHZEREDHHZZREEABIEES
represents “Reserves” in the consolidated statements of AR AR [FEE] -
financial position.

Notes: BI&E -

(a) Share premium account of the Company represents the (a) ZAATZERMDHBEIEDIWFAER
excess of the proceeds received over the nominal value BEHEAAFBEETRNEE A
of the Company's share issued. R o

The notes on pages 26 to 64 form part of this interim 2526 8 & %64 B #) i 7+ A& A & HA 8f
financial report. BHRER—EBH ©
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CONSOLIDATED STATEMENT OF

CASH FLOWS - UNAUDITED

FEHERMER - REEX

For the six months ended 30 June 2018 HiZ —ZE— \FXA=+HIE/~EAA
(Expressed in Renminbi) (JA A R¥7I7R)

Six months ended 30 June
BEAA=THLEAEA

2018 2017
—E-N\E S
RMB’000 RMB'000
AR¥T R ARBTT
Cash flows from operating activities K& ZHREFE
Profit before income tax B B 1S54 B a2 54,534 58,767
Adjustment for: AT RIBEEL AR
Depreciation of plant and equipment B R ETE 119 54
Amortisation of prepaid lease payments  T8{J 8 & I8 # 4 25 25
Exchange differences PN ERE 503 576
Interest income A BUA (643) (204)
Operating profit before working LEECEHRN
capital changes 8 A 54,538 59,218
Decrease in trade receivables Z 5 e W IE R > 43,896 12,567
Increase in deposits, prepayments and &% - AN B R EAM
other receivables JE W R IR HE N (275) (5,167)
(Increase)/decrease in inventories FEOEm ,/wmd (4,454) 2,148
Decrease in trade payables Z 5N RIE R D (33,861) (12,935)
Increase in accruals and FEFTE R K&
other payables H & A< FRIEE A0 510 7,016
Cash generated from operations KEMEIRE 60,354 62,847
Income tax paid EFTEH (21,008) (17,389)
Net cash generated from operating ST B E LM FHE
activities 39,346 45,458
Cash flows from investing activities REZEREARE
Payment for the purchase of plantand B EME KX ENFTE
equipment (46,007) (30)
Interest received EUH & 643 204
Net cash (used in)/from KEZE(FTH)
investing activities EFNFHE (45,364) 174
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CONSOLIDATED STATEMENT OF

CASH FLOWS - UNAUDITED

FEHERMER - REEX

For the six months ended 30 June 2018 HiZ —ZE— \FXA=+HIE/~EAA
(Expressed in Renminbi) (JA A R¥%I7R)

Six months ended 30 June
BEAA=THILAEA

2018 2017
—E-N\E —T—+F
RMB’000 RMB'000

ARBT R ARBTTT

Cash flows from financing activities & ZHREFE

Contribution from shareholders REFE - 1,601
Net cash generated from BA B EER
financing activities FHE - 1,601

Net (decrease)/increase in cashand HERESZEY

cash equivalents (H2) /& mEeE (6,018) 47,233
Cash and cash equivalents MBS RAEEEY

at beginning of the periods 285,243 109,982
Effect of exchange rate charges EXEHHRER

on cash and cash equivalents ReEEYNEE (414) -
Cash and cash equivalents HAREREEEEY

at end of the periods 278,811 157,215

The notes on pages 26 to 64 form part of this interim 26 H & £64 5 &) Wi 3+ /5 7~ /b HA Bf
financial report. BHRER—ZLD -
HEASRMERBRAR | =T — \F HHE
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

&

BRI RE M

(Expressed in Renminbi unless otherwise indicated) (B BEHERIN © LAARETR)

CORPORATE INFORMATION AND BASIS
OF PREPARATION

The Company is a limited liability company
incorporated in the Cayman Islands on 8 January
2016 under the Cayman Islands Companies Law.
The Company's registered office is located at
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands. The
Company's principal place of business is located
at bth Floor, No. 5 Factory, Meixi Road, Huandong
Waters, Tongan District, Huli Industrial Park,
Xiamen City, Fujian Province, PRC.

The principal activity of the Company is
investment holding. The principal activities of
the Group are packaging and sales of seafood
products.

The Company has listed its shares on the Main
Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 18 July 2017.

The unaudited consolidated interim financial
statements have neither been audited nor
reviewed.

In connection with the listing of the shares
of the Company on the Stock Exchange, the
Company underwent a reorganisation (the
“Reorganisation”).

— ==

REFERMIZR G R AR

=
—=

1.

NRERRRREE

RRABIR=ZZFTE—R"E—ANBIR
BERESMEARATHRESMET
Az BER AR - RRAAIAGE
fit ## == & {2 72 Cricket Square,
Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111,
Cayman Islands ° XA RIHEE
FEBRHE R EEREREET
A% @ E T EEIRRGEER
BB T -

RRRNEBER SIEER -
MAKBNEZXRBEREENH
EBEmM -

ARRZBIPR —ZE—+EF+LAH
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

&

BRI RE M

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

CORPORATE INFORMATION AND BASIS
OF PREPARATION - continued

Details of the Reorganisation are set out in the
section headed “History, Reorganisation and
corporate structure” to the prospectus of the
Company dated 30 June 2017 (the “Prospectus”).
The Reorganisation involved only inserting
new holding companies on top of the existing
operating company and has not resulted in any
change of economic substance. The Group
resulting from the Reorganisation is regarded as
a continuing entity as it involved combinations
of entities under common control, which were
controlled by the same controlling shareholder.
Immediately after the Reorganisation, the
Company became the holding company of its
subsidiaries now comprising the Group on 27 April
2016. Accordingly, the unaudited consolidated
interim financial statements were prepared using
the merger accounting as if the Reorganisation
had been completed and the current group
structure had always been in existence. The
unaudited consolidated statement of profit or
loss and other comprehensive income and the
unaudited consolidated statement of changes in
equity for the six months ended 30 June 2017
include the results and changes in equity of the
companies now comprising the Group from the
earliest date presented or since their respective
dates of incorporation, whichever was shorter,
as if the current group structure had been in
existence. No adjustment is made to reflect
fair values, or to recognise any new assets or
liabilities as a result of the Reorganisation.

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules"”), including
compliance with Hong Kong Accounting Standard
(“HKAS") 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants (“"HKICPA"). It was authorised for
issue by the Board of Directors on 27 August
2018.

1.

NRERRRREE-H

BHRZFABEINARRBHS
—E—tFRA=ZTHZERE
BOBRERDIES  EHK
NERE |8 - EEEYMH
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tER—RREER  RASEY
R KRG T & 58 (M RHE
PRRFTIEG A G - EREEM
& ARAIRZZTE—X FHWA
T EERARFAEKANEE
fi B R B EVIZAL AR o FIE - R
REZEETHMBHREAERA
affEtRE  BUEHAD K
ERBEEBRBE—ERFE - &2
—E—FRNA=THIREA
MAREEZFEEBRRELEMEE
Wk MAREEZ GRS

RERERERASESQFE
REZ2JHHESBRESEN
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

&

BRI RE M

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

CORPORATE INFORMATION AND BASIS
OF PREPARATION - continued

The preparation of the unaudited consolidated
interim financial statements in conformity
with HKAS 34 requires management to make
judgments, estimates and assumptions that
affect the application of accounting policies and
reported amounts of assets, liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

The financial information relating to the financial
year ended 31 December 2017 that is included
in the interim financial report as comparative
information does not constitute the Company's
statutory annual consolidated financial statements
for that financial year but is derived from those
financial statements. Further information relating
to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial
statements for the year ended 31 December 2017
to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Company’'s auditor has reported on those
financial statements. The auditor’'s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report; and
did not contain a statement under section 406(2),
407(2) or (3) of the Companies Ordinance.

1.

ARENRFRER — @

EEERERETAB LI E
R34 ARG EZLR S T
BB E L S R T HURER
ARABZE@EBH TR HRE
= BfE - WA HEREH
BMBRTZENHE - B R
& o BERERABEA BINERT
B e

FHMSRESAREBEE -
—+tF+-_A=+—HILHHBF
EZUBER T AMNELERZE
B WK AR B &Y BE
E2rEFERAMBRE
RV EREHEEZE0%
WK - BEARBERERHED
(56228 ) FAB KR BENZE
EEHBMENE T ERN
—F :

RRBIRIE N BRG] 55662(3) 5
KM ROFEIFHREERIHE =
E—+tF+A=Z+—HBILFE
Z KR T A REMEE ©

ZN/NCI % - G e R 3R
RELMEE  ZRBAREE
WEREE R « WHEE G ZEED
EHRESEREERINBR
N S RFEREME
AR TNEH A N BRG] E
406(2) ~ 407(2) 2k (3) &R E th Ay &
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

AEEL PR E T

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

2. CHANGES IN ACCOUNTING POLICIES

(A) OVERVIEW

The HKICPA has issued a number of new
HKFRSs and amendments to HKFRSs that
are first effective for the current accounting
period of the Group. Of these, the following
developments are relevant to the Group's

financial statements:

customers

The Group has not applied any new standard
or interpretation that is not yet effective for

HKFRS 9, Financial instruments

HKFRS 15, Revenue from contracts with

HK(IFRIC) 22, Foreign currency
transactions and advance consideration

the current accounting period.

The Group has been impacted by HKFRS 9
in relation to classification of financial assets
and measurement of credit losses. Details
of the changes in accounting policies are
discussed in note 2(b) for HKFRS 9 and note

2(c) for HKFRS 15.
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NOTES TO THE UNAUDITED INTERIM

;!NANCIAL REPORT
4K

nr

B P A B R R P R

(Expressed in Renminbi unless otherwise indicated)

(BrBEHETRI - AARESIR)

2. CHANGES IN ACCOUNTING POLICIES 2. BITHEESEH &
- continued
(A) OVERVIEW - continued (A) BIE - &
Under the transition methods chosen, BIEFTIERAAE 7L A&
the Group recognises cumulative effect B B ¥ 2 E R BB S8
of the initial application of HKFRS 9 as an EER|EIRM R ER
adjustment to the opening balance of equity w?é'jﬁ‘_f NE—H—H
at 1 January 2018. Comparative information B VIR RE A R E L AU -
is not restated. The following table gives a J:tféﬂjiﬁiﬁlj TR
summary of the opening balance adjustments 4T EMEIRRERFPZIAR
recognised for each line item in the x%.?,’éﬁﬁﬁ“#&t‘:/%@ll 5955
consolidated statement of financial position EEMMEANEBVERH
that has been impacted by HKFRS 9: *Ek :
Impact
of initial
At application At
31 December of HKFRS 9 1 January
2017 (Note 2(b)) 2018
BERERER
MR E2EA
R-BE-—tE HoEWFE R-Z-N\E
+=A=+-H (Hf&E2(b)) —-A-H
RMB’000 RMB’000 RMB’000
AR®T T AR®T T AR®TT
Deferred tax assets EXERBEEE - 224 224
Deposits paid to suppliers X FHERKNZS 6,000 (529) 5,471
Total non-current assets ¥ ABEEMALE 6,259 (305) 5,954
Trade receivables g S WA 97,914 (369) 97,545
Total current assets RBEEHAE 438,699 (369) 438,330
Net assets EEFE 370,977 (674) 370,303
Reserves i 362,254 (674) 361,580
Total equity B 370,977 (674) 370,303
REAFERMIERER AT —Z— /\FHRE
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

2. CHANGES IN ACCOUNTING POLICIES 2.

- continued

(B) HKFRS 9, FINANCIAL INSTRUMENTS,
INCLUDING THE AMENDMENTS TO
HKFRS 9, PREPAYMENT FEATURES WITH
NEGATIVE COMPENSATION
HKFRS 9 replaces HKAS 39, Financial
instruments: recognition and measurement.
It sets out the requirements for recognising
and measuring financial assets, financial
liabilities and some contracts to buy or sell
non-financial items.

The Group has applied HKFRS 9
retrospectively to items that existed at
1 January 2018 in accordance with the
transition requirements. The Group has
recognised the cumulative effect of initial
application as an adjustment to the opening
equity at 1 January 2018. Therefore,
comparative information continues to be
reported under HKAS 39.

The following table summarises the impact
of transition to HKFRS 9 on retained earnings
and reserves and the related tax impact at 1
January 2018.

S REREEH &
(B) BEEMBHMEERFIR

SMIA(BESEHBR
HEBIEORMIE B E
B R BB

BB HREERF IR
REBEAERFE395
TRTHE: BRAKTE - H
IR L ESREE
TRBEALERIFTHIEA
BEVETEHMNARTE

AEEERBEERELRN
—ET-N\FE-A—HERFE
RN RN N P
FEREIR - REED
Y125 e B R B FERR
HR—ZT—\E—A—HH
VIR HE P ERY A2 » AUt -

BB ERBEE LSS

HER|E395RME o

TRBAN =ZF—N\F— A
—HBEREREWBREE
RIS ER B B K w
VR ENNEBRGEE -

RMB’000
AR® T
Retained profits REE = F
Recognition of additional expected HEZEBHIEBERZAT
credit losses on trade receivables HIER IR & FEREE N
and deposits paid to suppliers TEH{z B E1E (898)
Related tax BRI IA 224
Net decrease in retained profits at RZZE—N\F—H—B®
1 January 2018 REB RN FRR (674)
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

2. CHANGES IN ACCOUNTING POLICIES

- continued

(B) HKFRS 9, FINANCIAL INSTRUMENTS,
INCLUDING THE AMENDMENTS TO
HKFRS 9, PREPAYMENT FEATURES WITH
NEGATIVE COMPENSATION - continued
Further details of the nature and effect of the
changes to previous accounting policies and
the transition approach are set out below:

(i)

Classification of financial assets and
financial liabilities

HKFRS 9 categories financial assets into
three principal classification categories:
measured at amortised cost, at fair value
through other comprehensive income
(FVOCI) and at fair value through profit
or loss (FVPL). These supersede HKAS
39's categories of held-to-maturity
investments, loans and receivables,
available-for-sale financial assets and
financial assets measured at FVPL. The
classification of financial assets under
HKFRS 9 is based on the business
model under which the financial asset is
managed and its contractual cash flow
characteristics.

Non-equity investments held by the
Group are classified into one of the
following measurement categories:

— amortised cost, if the investment is
held for the collection of contractual
cash flows which represent
solely payments of principal and
interest. Interest income from the
investment is calculated using the
effective interest method;

2.

S REREEH &
(B) BEEMBHMEERFIR
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B AIHEHESRE
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (BRBHBEIERIN * UAREFIR)

2. CHANGES IN ACCOUNTING POLICIES

— continued

(B) HKFRS 9, FINANCIAL INSTRUMENTS,
INCLUDING THE AMENDMENTS TO
HKFRS 9, PREPAYMENT FEATURES WITH
NEGATIVE COMPENSATION - continued
(i) Classification of financial assets and

financial liabilities — continued

FVOCI-recycling, if the contractual
cash flows of the investment
comprise solely payments of
principal and interest and the
investment is held within a
business model whose objective
is achieved by both the collection
of contractual cash flows and
sale. Changes in fair value are
recognised in other comprehensive
income, except for the recognition
in profit or loss of expected
credit losses, interest income
(calculated using the effective
interest method) and foreign
exchange gains and losses. When
the investment is derecognised,
the amount accumulated in other
comprehensive income is recycled
from equity to profit or loss; or

FVPL, if the investment does not
meet the criteria for being measured
at amortised cost or FVOCI
(recycling). Changes in the fair
value of the investment (including
interest) are recognised in profit or
loss.

2.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

2. CHANGES IN ACCOUNTING POLICIES
- continued
(B) HKFRS 9, FINANCIAL INSTRUMENTS,
INCLUDING THE AMENDMENTS TO
HKFRS 9, PREPAYMENT FEATURES WITH
NEGATIVE COMPENSATION - continued

(i)

Classification of financial assets and
financial liabilities — continued

An investment in equity securities is
classified as FVPL unless the equity
investment is not held for trading
purposes and on initial recognition of the
investment the Group makes an election
to designate the investment at FVOCI
(non-recycling) such that subsequent
changes in fair value are recognised
in other comprehensive income. Such
elections are made on an instrument-
by-instrument basis, but may only be
made if the investment meets the
definition of equity from the issuer’s
perspective. Where such an election is
made, the amount accumulated in other
comprehensive income remains in the
fair value reserve (non-recycling) until the
investment is disposed of. At the time
of disposal, the amount accumulated in
the fair value reserve (non-recycling) is
transferred to retained earnings. It is not
recycled through profit or loss. Dividends
from an investment in equity securities,
irrespective of whether classified as
at FVPL or FVOCI (non-recycling), are
recognised in profit or loss as other
income.

Under HKFRS 9, derivatives embedded
in contracts where the host is a financial
asset in the scope of the standard are
not separated from the host. Instead, the
hybrid instrument as a whole is assessed
for classification.

2.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (BRSHBIERIN -

AAREFIR)

2. CHANGES IN ACCOUNTING POLICIES 2. BBEREH &
— continued
(B) HKFRS 9, FINANCIAL INSTRUMENTS, (B) BB KHRELERFEINR
INCLUDING THE AMENDMENTS TO cRITE(BREEEBMER
HKFRS 9, PREPAYMENT FEATURES WITH HERIEIFEMWIERT B8
NEGATIVE COMPENSATION - continued BRRMHEREHE) &
(i) Classification of financial assets and (i) TREERZHEREN
financial liabilities — continued T —E
The following table shows the original TRIIREBSFTAER
measurement categories for each class FIIFENAER X
of the Group's financial assets under BEeRMEENRVE=E
HKAS 39 and reconciles the carrying R REBREESS
amounts of those financial assets SHEBIEI9REFEH
determined in accordance with HKAS 39 T B E ERAEEERE
to those determined in accordance with EAMIEHMELERE9
HKFRS 9. TREEEETHR -
HKAS 39 HKFRS 9
carrying amount carrying amount
at 31 December at 1 January
2017 Remeasurement 2018
R=B-tF RZE-N\E
tZA=t-H -fA-H
EAEHER ERNBREER
KL LR L LA
RHE ENE RHE
RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARBTR
Financial assets carried  REBHEB AR
at amortised cost SHEE
Trade receivables BHRENTR 97,914 (369) 97,645
Deposits paid to suppliers S A fERHES 6,000 (529) 5,471
103,914 (898) 103,016

The measurement categories for all
financial liabilities remain the same,
except for financial guarantee contracts.

The carrying amounts for all financial
liabilities at 1 January 2018 have not
been impacted by the initial application
of HKFRS 9.

FESmEEz iR
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (BRBHBEIERIN * UAREFIR)

2. CHANGES IN ACCOUNTING POLICIES
- continued
(B) HKFRS 9, FINANCIAL INSTRUMENTS,
INCLUDING THE AMENDMENTS TO
HKFRS 9, PREPAYMENT FEATURES WITH
NEGATIVE COMPENSATION - continued
(i) Classification of financial assets and
financial liabilities — continued
The Group did not designate or de-
designate any financial asset or financial
liability at FVPL at 1 January 2018.

(ii) Credit losses

HKFRS 9 replaces the “incurred loss”
model in HKAS 39 with the ECL model.
The ECL model requires an ongoing
measurement of credit risk associated
with a financial asset and therefore
recognises ECLs earlier than under the
“incurred loss” accounting model in
HKAS 39.

The Group applies the new ECL model to
financial assets measured at amortised
cost (including cash and cash equivalents
and trade and other receivables).

Financial assets measured at fair value,
including units in bond funds, equity
securities measured at FVPL, equity
securities designated at FVOCI (non-
recycling) and derivative financial assets,
are not subject to the ECL assessment.

2.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (BRBHBEIERIN * UAREFIR)

2. CHANGES IN ACCOUNTING POLICIES 2.
- continued
(B) HKFRS 9, FINANCIAL INSTRUMENTS,
INCLUDING THE AMENDMENTS TO
HKFRS 9, PREPAYMENT FEATURES WITH HEAIFIFMNIET 28
NEGATIVE COMPENSATION - continued BEREHERE®HE) &
(ii) Credit losses — continued (ii) EBE#E—#&

S REREEH &

(B) BEEMBHMEERFIR
TRTR(BEFEEBMBR

Measurement of ECLs

ECLs are a probability-weighted
estimate of credit losses. Credit losses
are measured as the present value of
all expected cash shortfalls (i.e. the
difference between the cash flows due
to the Group in accordance with the
contract and the cash flows that the
Group expects to receive).

For undrawn loan commitments,
expected cash shortfalls are measured
as the difference between (i) the
contractual cash flows that would be
due to the Group if the holder of the loan
commitment draws down on the loan
and (ii) the cash flows that the Group
expects to receive if the loan is drawn
down.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

2. CHANGES IN ACCOUNTING POLICIES 2.

S REREEH &

— continued
(B) HKFRS 9, FINANCIAL INSTRUMENTS, (B) BB EIRE LRI -
INCLUDING THE AMENDMENTS TO EMIE(BEETBHER

HKFRS 9, PREPAYMENT FEATURES WITH
NEGATIVE COMPENSATION - continued

HEAFIFNEET - R
“*”%ﬁ}iﬁﬁfé) &

(ii) Credit losses — continued (ii) EBE#E—#&

Measurement of ECLs — continued

The expected cash shortfalls are
discounted using the following discount
rates where the effect of discounting is
material:

— fixed-rate financial assets, trade
and other receivables and contract
assets: effective interest rate
determined at initial recognition or
an approximation thereof;

— variable-rate financial assets: current
effective interest rate;

— lease receivables: discount rate
used in the measurement of the
lease receivable;

— loan commitments: current risk-free
rate adjusted for risks specific to the
cash flows.

The maximum period considered when
estimating ECLs is the maximum
contractual period over which the Group
is exposed to credit risk.

In measuring ECLs, the Group takes
into account reasonable and supportable
information that is available without
undue cost or effort. This includes
information about past events, current
conditions and forecasts of future
economic conditions.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

2. CHANGES IN ACCOUNTING POLICIES 2.

— continued

(B) HKFRS 9, FINANCIAL INSTRUMENTS,

INCLUDING THE AMENDMENTS TO
HKFRS 9, PREPAYMENT FEATURES

NEGATIVE COMPENSATION - continued

(ii) Credit losses — continued

S REREEH &
(B) BEEMBHMEERFIR

tRTE(BREBUER
WITH HEREIFEMIERT  RE

yem %k

= FK

BHEREWHE)-&

(i) IZEE”E &

Measurement of ECLs — continued

ECLs are measured on either
following bases:

— 12-month ECLs: these are
that are expected to resul

of the

losses
t from

possible default events within the
12 months after the reporting date;

and

— lifetime ECLs: these are losses

that are expected to result f

rom all

possible default events over the
expected lives of the items to which

the ECL model applies.

Loss allowances for trade receivables,
lease receivables and contract assets are

always measured at an amount e

qual to

lifetime ECLs. ECLs on these financial
assets are estimated using a provision
matrix based on the Group's historical
credit loss experience, adjusted for
factors that are specific to the debtors
and an assessment of both the
current and forecast general economic

conditions at the reporting date.

TR ERBERAERA

A =F— \ P HRE

HEEBEEEE &
8 A1 B S 1R IS R AR A
THEHE :

- REABEHES

BE  TE B R W
= HHR®R12ME A
A Al BE B Y E
#) =M E B
BiE s &

- EEAMHwE
HEEEBR &
EHEEBEE
WEMRIBHRZHE
Hi 4 8 N 7R H P
BERRRENEMN
MmERHER -

B RWE - HEE
WA R G EEZE
BEE - RIESFRNE
BB R TR HEE
BEOEETE - RIS
B ZETREEN
BHEEERIRER
SENESL EEEBEL
B s R HETTRY
il RBEF AR E
R 2= & 8 & A S BT —
ARG BRSO R AT T
I o

China Shenghai Food Holdings Company Limited | Interim Report 2018

39



NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

AEEL PR E T

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

2. CHANGES IN ACCOUNTING POLICIES 2.

— continued

(B) HKFRS 9, FINANCIAL INSTRUMENTS,
INCLUDING THE AMENDMENTS TO

HKFRS 9, PREPAYMENT FEATURES WITH

NEGATIVE COMPENSATION - continued
(ii) Credit losses — continued

Measurement of ECLs — continued

For all other financial instruments
(including loan commitments issued),
the Group recognises a loss allowance
equal to 12-month ECLs unless there
has been a significant increase in credit
risk of the financial instrument since
initial recognition, in which case the loss
allowance is measured at an amount
equal to lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of
a financial instrument (including a loan
commitment) has increased significantly
since initial recognition, the Group
compares the risk of default occurring
on the financial instrument assessed at
the reporting date with that assessed at
the date of initial recognition. In making
this reassessment, the Group considers
that a default event occurs when (i) the
borrower is unlikely to pay its credit
obligations to the Group in full, without
recourse by the Group to actions such
as realising security (if any is held); or (ii)
the financial asset is 90 days past due.
The Group considers both quantitative
and qualitative information that is
reasonable and supportable, including
historical experience and forward-looking
information that is available without
undue cost or effort.
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated)

(B&

SEERI - AARESIR)

2. CHANGES IN ACCOUNTING POLICIES 2.

— continued

(B) HKFRS 9, FINANCIAL INSTRUMENTS,
INCLUDING THE AMENDMENTS TO
HKFRS 9, PREPAYMENT FEATURES WITH
NEGATIVE COMPENSATION - continued
(ii) Credit losses — continued

Significant increases in credit risk —

continued

In particular, the following information
is taken into account when assessing
whether credit risk has increased
significantly since initial recognition:

— failure to make payments of
principal or interest on their
contractually due dates;

— an actual or expected significant
deterioration in a financial
instrument’s external or internal
credit rating (if available);

— an actual or expected significant
deterioration in the operating results

of the debtor; and

—  existing or forecast changes in the

technological,

market, economic

or legal environment that have a
significant adverse effect on the
debtor’s ability to meet its obligation

to the Group.

For loan commitments, the date of
initial recognition for the purpose of
assessing ECLs is considered to be
the date that the Group becomes a
party to the irrevocable commitment.
In assessing whether there has been a
significant increase in credit risk since
initial recognition of a loan commitment,
the Group considers changes in the risk
of default occurring on the loan to which
the loan commitment relates.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

2. CHANGES IN ACCOUNTING POLICIES 2. SHBXSH &

— continued
(B) HKFRS 9, FINANCIAL INSTRUMENTS, (B) BEEBIMBEHREERFEIN -
INCLUDING THE AMENDMENTS TO SRITRE(BREEBUER
HKFRS 9, PREPAYMENT FEATURES WITH HEREIFENIEET =R
NEGATIVE COMPENSATION - continued %#ﬂﬂi&ﬁ%ﬁtﬁ) — &
(i) Credit losses — continued (ii) fmﬁlgﬁé’ —E
Significant increases in credit risk — sERB AR A8
continued

Depending on the nature of the
financial instruments, the assessment
of a significant increase in credit risk is
performed on either an individual basis or
a collective basis. When the assessment
is performed on a collective basis, the
financial instruments are grouped based
on shared credit risk characteristics,
such as past due status and credit risk
ratings.

ECLs are remeasured at each reporting
date to reflect changes in the financial
instrument’s credit risk since initial
recognition. Any change in the ECL
amount is recognised as an impairment
gain or loss in profit or loss. The
Group recognises an impairment gain
or loss for all financial instruments
with a corresponding adjustment
to their carrying amount through a
loss allowance account, except for
investments in debt securities that are
measured at FVOCI (recycling), for which
the loss allowance is recognised in other
comprehensive income and accumulated
in the fair value reserve (recycling).
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (BRBHBEIERIN * UAREFIR)

2. CHANGES IN ACCOUNTING POLICIES 2. SHBXSH &

— continued
(B) HKFRS 9, FINANCIAL INSTRUMENTS, (B) BB KHRELERFEINR
INCLUDING THE AMENDMENTS TO SRITRE(BREEBUER
HKFRS 9, PREPAYMENT FEATURES WITH HERIEIFEMWIERT B8
NEGATIVE COMPENSATION - continued BREEREHE) &
(i) Credit losses — continued (i) GEEE—#&
Basis of calculation of interest income on HEEZERESHMEE
credit-impaired financial assets B A R FEZE

Interest income is calculated based
on the gross carrying amount of the
financial asset unless the financial asset
is credit-impaired, in which case interest
income is calculated based on the
amortised cost (i.e. the gross carrying
amount less loss allowance) of the
financial asset.

At each reporting date, the Group
assesses whether a financial asset
is credit-impaired. A financial asset
is credit-impaired when one or more
events that have a detrimental impact on
the estimated future cash flows of the
financial asset have occurred.

Evidence that a financial asset is
credit-impaired includes the following
observable events:

— significant financial difficulties of the
debtor;

— a breach of contract, such as a
default or delinquency in interest or
principal payments;

MBBARSREEN
ERmEERTE - FRIFZ
TREELBREER
B FERBERT  FE
WAL & BVE 2 /O 55
P A (BIV 4 B T {ERUE
BEE)HE -

RNEREBH  KA&H
AHAERMEERE TR
SERE - E%4E—18
KZIEU S REETART
ARRERERTHF
ENEMR > eRHEE
HIREERIE ©

SREERERAENS
BREREATNAEBERSE
I

- EBARBEEBRES
BT IR 2

- EBRAH WK
Bk e R A B
ZNcANE/

HEASRMEIERER AR | = — \FHRE
China Shenghai Food Holdings Company Limited | Interim Report 2018

43



NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

AEEL PR E T

(Expressed in Renminbi unless otherwise indicated) (BRBHBEIERIN * UAREFIR)

2. CHANGES IN ACCOUNTING POLICIES 2.

— continued

(B) HKFRS 9, FINANCIAL INSTRUMENTS,
INCLUDING THE AMENDMENTS TO

S REREEH &
(B) BEEMBHMEERFIR

tRIE(BREEBHER
HKFRS 9, PREPAYMENT FEATURES WITH HERIFEIFEMIERT P RE
NEGATIVE COMPENSATION - continued BERRMENEHE) &

(ii) Credit losses — continued

Basis of calculation of interest income
on credit-impaired financial assets —

continued

— it becoming probable that the
borrower will enter into bankruptcy
or other financial reorganisation;

— significant changes in the
technological, market, economic
or legal environment that have an
adverse effect on the debtor; or

— the disappearance of an active
market for a security because of
financial difficulties of the issuer.

Write-off policy

The gross carrying amount of a financial
asset, lease receivable or contract asset
is written off (either partially or in full)
to the extent that there is no realistic
prospect of recovery. This is generally
the case when the Group determines
that the debtor does not have assets or
sources of income that could generate
sufficient cash flows to repay the
amounts subject to the write-off.
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

AEEL PR E T

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

2. CHANGES IN ACCOUNTING POLICIES

2. SBREH &

- continued

(B) HKFRS 9, FINANCIAL INSTRUMENTS, (B) BEEMEHMEERFEINR -
INCLUDING THE AMENDMENTS TO EMIBE(BIEEBHER
HKFRS 9, PREPAYMENT FEATURES WITH ERB BB 2R

NEGATIVE COMPENSATION - continued
(ii) Credit losses — continued
Write-off policy — continued

BERRFUEREHE) -&
(i) IZEERE &
MR — &

Subsequent recoveries of an asset BE1& UL B L BTG 2 &
that was previously written off are ERE B EEzE N
recognised as a reversal of impairment R ARERE o

in profit or loss in the period in which the

recovery ocCcurs.

Opening balance adjustment HA 4] 4k 64 3 BX

As a result of this change in ARetEEE » X
accounting policy, the Group has ERR-_ZT—N\E—AH
recognised additional ECLs amounting —HEREHEEEER
to approximately RMB898,000 and =049 A R #898,000
deferred tax assets by approximately 7T N R AL R TR & A 1% N
RMB224,000, which decreased retained “HANR®224,0007T
profits by approximately RMB674,000 at MR &AM A AR
1 January 2018. #674,0007T ©

The following table reconciles the RN—_E—F+F+ A8
closing loss allowance determined in =t+—HREEFEE:t
accordance with HKAS 39 as at 31 B399 & T & 5
December 2017 with the opening loss REBBEEHEEPN —-Z
allowance determined in accordance —N\FE—HA—HIEES

with HKFRS 9 as at 1 January 2018.

78 B 755 e o5 22 B 55 9 5%
BENRYERREY

BRUDE
RMB’'000
ARBT
Loss allowance at 31 December 2017 R=ZZE—+F+_A
under HKAS 39 =+—HIREBERD
SEERIEIRE T
B 5 18 A -
Additional credit loss recognised R-_ZE—N\F—H—H
at 1 January 2018 on: BLA T B IBEREEIN
EEEE -
— Trade receivables — B ZReINGIE (369)
— Deposits paid to suppliers — X THERNRS (529)
Loss allowance at 1 January 2018 R—_ZE—-—N\F—H—H
under HKFRS 9 BEEBMEHmELED
FOTEF R E B (898)
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

2. CHANGES IN ACCOUNTING POLICIES
- continued
(B) HKFRS 9, FINANCIAL INSTRUMENTS,
INCLUDING THE AMENDMENTS TO
HKFRS 9, PREPAYMENT FEATURES WITH
NEGATIVE COMPENSATION - continued
(iii) Hedge accounting

(iv)

The Group has elected to adopt the
new general hedge accounting model in
HKFRS 9. Depending on the complexity
of the hedge, this new accounting model
allows a more qualitative approach
to assessing hedge effectiveness
compared to HKAS 39 to be applied,
and the assessment is always forward-
looking. The adoption of HKFRS 9 has
not had a significant impact on the
Group's financial statements in this
regard.

Transition

Changes in accounting policies resulting
from the adoption of HKFRS 9 have
been applied retrospectively, except as
described below:

— Information relating to comparative

periods has not been restated.
Differences in the carrying amounts
of financial assets resulting from the
adoption of HKFRS 9 are recognised
in retained earnings and reserves
as at 1 January 2018. Accordingly,
the information presented for 2017
continues to be reported under
HKAS 39 and thus may not be
comparable with the current period.

2.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

2. CHANGES IN ACCOUNTING POLICIES
- continued
(B) HKFRS 9, FINANCIAL INSTRUMENTS,
INCLUDING THE AMENDMENTS TO
HKFRS 9, PREPAYMENT FEATURES WITH
NEGATIVE COMPENSATION - continued
(iv) Transition — continued

The following assessments have
been made on the basis of the facts
and circumstances that existed at
1 January 2018 (the date of initial
application of HKFRS 9 by the
Group):

— the determination of the
business model within which a
financial asset is held; and

— the designation of certain
investments in equity
instruments not held for trading
to be classified as at FVOCI
(non-recycling).

If, at the date of initial application,
the assessment of whether there
has been a significant increase in
credit risk since initial recognition
would have involved undue cost
or effort, a lifetime ECL has been
recognised for that financial
instrument.

All hedging relationships designated
under HKAS 39 at 31 December
2017 met the criteria for hedge
accounting under HKFRS 9 at 1
January 2018 and are therefore
regarded as continuing hedging
relationships. Changes to hedge
accounting policies have been
applied prospectively.

2.

S REREEH &

(B) ERMKREERFIN -
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

AEEL PR E T

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

2. CHANGES IN ACCOUNTING POLICIES 2.

— continued

S REREEH &

(C) HKFRS 15, REVENUE FROM CONTRACTS

WITH CUSTOMERS

HKFRS 15 establishes a comprehensive
framework for recognising revenue and some
costs from contracts with customers. HKFRS
15 replaces HKAS 18, Revenue, which
covered revenue arising from sale of goods
and rendering of services, and HKAS 11,
Construction contracts, which specified the
accounting for construction contracts.

(i)

Timing of revenue recognition
Previously, revenue arising from
construction contracts and provision
of services was recognised over time,
whereas revenue from sale of goods
was generally recognised at a point in
time when the risks and rewards of
ownership of the goods had passed to
the customers.

Under HKFRS 15, revenue is recognised
when the customer obtains control of
the promised good or service in the
contract. This may be at a single point in
time or over time. HKFRS 15 identifies
the following three situations in which
control of the promised good or service
is regarded as being transferred over
time:

A. When the customer simultaneously
receives and consumes the
benefits provided by the entity's
performance, as the entity
performs;
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated)

(B&

SEERI - AARESIR)

2. CHANGES IN ACCOUNTING POLICIES 2.

— continued

(C) HKFRS 15, REVENUE FROM CONTRACTS
WITH CUSTOMERS - continued

(i)

Timing of revenue recognition -

continued

B. When the entity's performance
creates or enhances an asset (for
example work in progress) that the
customer controls as the asset is
created or enhanced;

C. When the entity's performance
does not create an asset with an
alternative use to the entity and the
entity has an enforceable right to
payment for performance completed
to date.

If the contract terms and the entity's
activities do not fall into any of these
three situations, then under HKFRS 15
the entity recognises revenue for the
sale of that good or service at a single
point in time, being when control has
passed. Transfer of risks and rewards of
ownership is only one of the indicators
that is considered in determining when
the transfer of control occurs.

The adoption of HKFRS 15 does not
have a significant impact on when the
Group recognises revenue from sales of
products.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

2. CHANGES IN ACCOUNTING POLICIES 2. BBEREH &
— continued
(C) HKFRS 15, REVENUE FROM CONTRACTS
WITH CUSTOMERS - continued
(ii) Presentation of contract assets and

(C) BERMBHMEEAFIGR
REEFEHOWE - &
(ii) 2IEHNEERERE

liabilities

Under HKFRS 15, a receivable is
recognised only if the Group has an
unconditional right to consideration.
If the Group recognises the related
revenue before being unconditionally
entitled to the consideration for the
promised goods and services in the
contract, then the entitlement to
consideration is classified as a contract
asset. Similarly, a contract liability,
rather than a payable, is recognised
when a customer pays consideration,
or is contractually required to pay
consideration and the amount is already
due, before the Group recognises the
related revenue. For a single contract
with the customer, either a net
contract asset or a net contract liability
is presented. For multiple contracts,
contract assets and contract liabilities of
unrelated contracts are not presented on
a net basis.

REFERMZERARAR —E—/\h RS

REBEMBHREE
AIZE165% - YR
EEAREAEETZE
BREMIBER &R
W o i AN ER B £ AR A
FHEAHTEAGE

K ARFFEV B AT - FEWR
HEBA - BIZEZAR
ENEMEDBREH
BE - R - a608
& (i FEEATFIE) ©
BEXNRE (KRS
KM E A MERR
BEEE)E  £4A%
[5] fee 2 4E l MAA  2E e
RePREETFNE—S
HwmE - 2INEHEE
FENBHBEFE -
MEEEHME - T4
e aNEERS
HNBETGOFEESE
£5 -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

2. CHANGES IN ACCOUNTING POLICIES 2. B BEEH-E
- continued

(D) HK(IFRIC) 22, FOREIGN CURRENCY (D) ER (BIRMBHREREE

TRANSACTIONS AND ADVANCE
CONSIDERATION

This interpretation provides guidance on
determining “the date of the transaction”
for the purpose of determining the exchange
rate to use on initial recognition of the related
asset, expense or income (or part of it) arising
from a transaction in which an entity receives
or pays advance consideration in a foreign
currency.

The Interpretation clarifies that “the date
of the transaction” is the date on initial
recognition of the non-monetary asset or
liability arising from the payment or receipt
of advance consideration. If there are
multiple payments or receipts in advance
of recognising the related item, the date of
the transaction for each payment or receipt
should be determined in this way. The
adoption of HK(IFRIC)22 does not have any
material impact on the financial position and
the financial result of the Group.

EE)RBE2% MR
ZREAKE
weEnEE X% B E
Higsl - B EEER L8
REEBUEE AT H NS
BANREXZMELN AR
BE  FAXHBA(HES
#8) Fr e AV EE =X -

ZeBERI RS HHAT
2 HE SR A ST AN SR MR TR A AR
EMELNIFEBIEEEN
BEZH - WiEREHEEAHR
AIFEZENTIUR - B
BRRZTAEESENK
SR 5 B © FRAE
B(ERTHRERERZE
) REF 2R HAEE
B M B F R E W A A
EAEATE -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

x

3.

BRI RE M

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

SEGMENT INFORMATION

OPERATING SEGMENT INFORMATION

For management purpose, the Group operates
in one business unit based on their products,
and has one reportable and operating segment:
packaging and sales of dried seafood, algae and
fungi, seafood snacks and frozen seafood. The
executive Directors of the Company, being the
chief operating decision maker, reviews monthly
sales reports to determine the selling price
of their products and monitors the operating
results of its business unit for the purpose of
making decisions about resource allocation and
performance assessment.

INFORMATION ABOUT PRODUCTS
Disaggregation of revenue from contracts with
customers by major products or service lines is as
follows:

3.

7 BB &

RESFER

MEEME @ ARERBEEME
E—EEBEML - XBE (A2
HBRGEDE  BRRHEERE
Em RRERMEEESR B
ANRBERMEHRRD - ARF
MAMTESR (RS REERK
E)GAENHEERS  UETE
HEMEEBENMEREXHEUN
RERE  BUEHBARERD
fic K RIRFHERDRE ©

FREmNESR
BEIBERARBRIADNER
BRI EER D HI R T

Six months ended 30 June
BEZX<B=1+Hwt<HEA

2018 2017

—E-NF ZT—+F

RMB’000 RMB'000

ARETT ARETT

Dried seafood 58 E m 160,867 156,714
Algae and fungi REEMRREEM 133,746 122,802
Seafood snacks B F R E 29,842 25,456
Frozen seafood Y B R T - 3,375
324,455 308,347
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

REEXPHRUBREME

(Expressed in Renminbi unless otherwise indicated) (BRBHBEIERIN * UAREFIR)

4. SEASONALITY OF OPERATIONS 4.
Historically, we have experienced higher sales
of our products ahead of traditional Chinese
holidays. We attempt to reduce the impact of
product seasonality by diversifying our product
offerings so that we can constantly maintain our
overall sales volume and revenue.

5. PROFIT BEFORE INCOME TAX 5.

Profit before income tax is arrived at after
charging the following:

RezgM

—EWR - BFIEmRHEEEE
ERTBEBRAEER - L3
B Y EEmEFBEEMNTEH
R EUNERMGBEHERK
HERNIRTEKE -

BR P 15 %5 Al i A
BR PTG BE IS A E B T2 &
I8 :

Six months ended 30 June
BEAA=+HLXMEA
2018 2017
—ET-NF ZT—+tF
RMB’000 RMB’'000
AR®F T AREETFIT

Amortisation of prepaid lease A E SR
payments

Cost of inventories recognised MR AR FEA A
as expenses

Research expenditure I
Depreciation of plant and e
equipment
Operating lease rental THEENKEHE
in respect of: e :
- Rented premises — AR
Listing expenses EAX
Staff costs 8 TR
— Salaries and wages —-HaehkIH&
— Retirement scheme — RIRETEI LK

contribution

25 25
241,109 229,034
380 334
119 54

686 901

- 6,100
12,997 8,720
1,430 757
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

6. INCOME TAX EXPENSE 6. FREHAX

Income tax in the consolidated statement of profit
or loss represents:

TR IBEARANMTENE

Six months ended 30 June
BEAA=1+THILEAEA

2018 2017
—E-NF —EiF
RMB’000 RMB'000
ARETRT ARETT

Current tax — PRC corporate BVEARS T8 — R B 1 2
income tax P HR 14,477 17,001
Deferred tax expense EERIAF X 57 -
14,534 17,001

Under the Law of the PRC on Enterprise Income
Tax (the "EIT Law"”) and Implementation
Regulations of the EIT Law, the tax rate of the
Company's PRC subsidiaries is 25%.

Provision for the PRC Enterprise Income Tax
("EIT") for the Reporting Period was made based
on the estimated assessable profits calculated in
accordance with the relevant income tax laws,
and regulations applicable to the subsidiaries
operated in the PRC.

No provision for Hong Kong Profits Tax has been
made as the Group had no assessable profits
arising in Hong Kong during the Reporting Period.

REBE(PBEERAEHEI((E
ERFREOE) ) MCEHIEER
(CS/ DN LSl )= NI
%)%2_?32%,25%) °

HERARH T EBEMAEH([B
XN BERERERNE
PR EHH BRI ARETS
ORI R RO E PSR 5T E
ARPLE M EH

HRARENHE BT EES
RS IERTUE R - E I
BEMNEBIEL S -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEEL PR E T

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

7. EARNINGS PER SHARE 7. BREF
The calculation of basic earnings per share for HE_T—)\FA=THLR
the six months ended 30 June 2018 is based EAMBRERNBNVIZEZ =
on the profit attributable to equity shareholders E—-N\FRNA=ZTHIENEAS
of the Company of RMB40,000,000 (30 June RARIERFEBEARBGERFIARE
2017: RMB41,766,000) and weighted average #40,000,000C( —ZF —+F X
number of 1,000,000,000 shares during the six A=+H: AR ®41,766,000
months ended 30 June 2018 (30 June 2017: Jt) » BAK1,000,000,0004% f% 17
1,000,000,000 shares). BMEFEHE(ZE—+EF KA
=-+H :1,000,000,000% k%175 )
The weighted average number of shares comprise BB mEESSEBEN =
750,000,000 shares in issue at 30 June 2017 and TE—+tFRNA=1THBHE 1T
250,000,000 shares issued pursuant to the Global 750,000,000 i% 15 N B8 AR A
Offering which took place immediately before AR ZE—tFEHT/\H
the Company’s listing of its shares on the Stock B EMEIRBEREREEM
Exchange on 18 July 2017 as if the shares were £ 17HY250,000,000 % f% 10 I8
outstanding throughout the entire six months MNZERMTREZE —ZE—+HFR
ended 30 June 2017. A=-+H 1/~ AZEHRRFED
TSN o
There were no potential dilutive ordinary shares HREBEZEZ_T—\FE_E—+
during the six months ended 30 June 2018 and FRA=ZTHIENEARARLEE
2017 and, therefore, diluted earnings per share EEE LT EIE - WEIREERET
are the same as the basic earnings per share. EFRREAREFIFEE -
8. PLANT AND EQUIPMENT 8. BMEKRZE
During the six months ended 30 June 2018, the HE_T-NFA=THL
Group acquired items of plant and equipment with ANEA AEBUHARK
a cost of approximately RMB3,467,000 (30 June 3,467,000 A (Z T —+4F
2017: Nil) NA=Z1T8 - T)WERE KE
#HIEE o
9. NON-CURRENT PREPAYMENTS 9. WBERERRENIERETE

FOR ACQUISITION OF PLANT AND
EQUIPMENT

The amount mainly represented prepayments
for leasehold improvement and acquisition of
equipment and machinery.

E/ S

ZBAT BEREYREE LK
R MM SRR FRIE -

HEASRMERBRAR | =T — \F HHE
China Shenghai Food Holdings Company Limited | Interim Report 2018

55



NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

&

BRI RE M

(Expressed in Renminbi unless otherwise indicated) (BRSHBIERIN -

AAREFIR)

10. INVENTORIES 10. FE

As at As at

30 June 31 December

2018 2017

IS N

—E-N\FE —E—+tF

~A +=A

=+H =+—H

RMB’000 RMB'000

AR¥ T ARBET T

Raw materials R R 10,697 20,927

Finished goods RUPX i 35,332 20,648

46,029 41,575
There was no write down of inventories during the HE_T—)\FERZZE—EFRX
six months ended 30 June 2018 and 2017. A=+H 177168 A 8 & 8RTF

B
TRADE RECEIVABLES 11. EZEWRFE

11.

As at 30 June 2018, the ageing analysis of trade
receivables, based on invoice date and net of
allowances of doubtful debts, is as follows:

RZE—N\FXA=1H &%
ZRMBTNBRRERBENE SIE
WFRIBBRER DT T ¢

As at As at

30 June 31 December

2018 2017

i N

—E-N\F ZET—tF

~NA +=A

=+AH =+—H

RMB’000 RMB'000

AR®TRT AR®ETT

0-30 days 0&230H 33,883 68,384
31-60 days 31260H 18,255 28,168
61-90 days 61290H 1,448 1,362
53,586 97,914

The Group has a policy of granting trade
customers with credit terms of generally 30
days to 90 days. All of the trade receivables are
expected to be recovered within one year.

AEBNBRRRAESRFEEL
— R AHI30Z90HMEEH -
TEETFT B E 5 EINGRIBRE N —F
R o
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indi

cated) (FRBEBIERIN - UAREIIR)

12. DEPOSITS, PREPAYMENTS AND OTHER 12. ¢ A HEREMEL
RECEIVABLES IR
As at As at
30 June 31 December
2018 2017
R I
—E-NF —E—+tF
~A +=H
=+H =+—H
RMB’000 RMB'000
AR%F ARETIT
Secured loan receivable FEW I E R
- Note (i) —BIEEx) 12,941 12,604
Others Hib 1,166 1,129
Amount due from a related party J& Y — 4 @8t 75 7008
- Note (i) — B EE i) 135 234
14,242 13,967
Note: BT -

(i)

(ii)

The balance represents a loan receivable
and accrued interest income from the loan
receivable. On 6 April 2018, the Company
has lent HK$15 million (equivalent to
RMB12,647,000) to an independent third party at
10% interest per annum which was repayable on
30 June 2018. The Company has interest income
on secured loan of approximately HK$349,000
(equivalent to approximately RMB285,000) for
the six months ended 30 June 2018. On 27 June
2018, the term of the secured loan has been
further extended to 30 September 2018 at an
interest rate of 12% per annum, effective from 1
July 2018. On 20 August 2018, the borrower has
made an repayment to the Company amounted
to HK$2 million (equivalent to RMB1,751,000),
being settlement of interest accrued up to that
date of approximately HK$600,000 (equivalent to
RMB525,000) and partial settlement of principal
of approximately HK$1.4 million (equivalent to
RMB1,226,000).

The balance represents a rental deposit and
rental prepayment paid to a company, which was
controlled by the spouse of Mr. Liu Rongru, one
of the controlling shareholders of the Company.
The balance was unsecured, interest-free, and
will be repayable upon the end of lease term.

(i) BRAZHRIEERE R W
ERREETFIBWMA - RZ
ZE—N\FEMANE » KRQF
WREFZEI10% A B E =
HEEEAR-E—N\ENA
=—tHEEMNIGEEETT
(HERARY12,647,000
L) c HE-ZT—N\FERA
Z+HIEXEAR » KXABHE
BHREXOFBRALDNE
349,000 L (FHERHAR
#285,0007T) e R=ZZF—N
FRA-TLEHH KERNE
12%TENEIRFEER 2 H
REBRBLEEZ _ZT—N\FAh
A=+R -ga-—E—N\&+
A—BREW - RZZE—N
FNAZ+H  EFXACMH
AABMEE2AEB B T(HE
AAE®1,751,0007T) @ 8
EEEERAILMETE
#9600,0008 L (FEER DA
R#525,0007T) R&E D
KeH 4BEBTHER
ANE#1,226,0007T) °

(ii) B RS IE R — B & a0
SeAE (AR AR E R — 2%
PR ) M BB IE I B R R X2
RS RES AR
8 o IR AEER B
BN BN RE R EE o
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

13. TRADE PAYABLES
All of the deposits, prepayments and other
receivables are expected to be recovered or
recognised as expense within one year.

The credit terms of trade payables vary according
to the terms agreed with different suppliers,
normally 30 days. Based on the receipt of services
and goods, which normally coincided with the
invoice dates, the ageing analysis of the Group's
trade payables as at the end of the Reporting
Period is as follows:

13.

B 5 B RRE

BT ESE - FANFEREAM
PR IR R 7 — 4 R W [B] sl AR
R -

B HRNFIANEEREFED
[R] 14 FE 75 195 E #Y 16 5K T B P
> —RAHI30H - RIF—ARE
S5 B HRR R RS K EmE R
BH - REHEERFASEE
ZIENFTER KR

As at As at

30 June 31 December
2018 2017

R IS
—EB-N\F ZFtF
~A +=H
=tH =+—~H

RMB’000 RMB’000
ARBTT ARETT

0-30 days 0&30H

The trade payables are short-term and hence the
carrying values of the Group’s trade payables are
considered to be a reasonable approximation of
fair value.

14. ACCRUALS AND OTHER PAYABLES

14.

27,195 61,056

B S RNRIAREIRE - Hit
RER B E 5 A SRR A BR (B
BREQNFESIEMES -

FEErEAREMENRE

As at As at

30 June 31 December
2018 2017

R i
—E-N\F —E—+F
~A +=H
=tR  =+-A

RMB’000 RMB’000
ARBTT ARETT

Others (Note) H b (FI5E)

Note: The balances mainly comprised of accrued
wages and staff benefits, professional fees
payable and other payables.

4,112 3,602

et BEAGEHRIZEEEFIE
LEBRER - BNEXER
AR B A RROR
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEEL PR E T

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

15. CAPITAL, RESERVES AND DIVIDENDS
(A) DIVIDENDS

(B)

The Board of Directors does not recommend
the payment of an interim dividend for the
six months ended 30 June 2018 (six months
ended 30 June 2017: Nil).

SHARE CAPITAL

The Company was incorporated as exempted
company under the laws of the Cayman
Islands with limited liability on 8 January 2016
with authorised share capital of HK$380,000
divided into 3,800,000 shares of HK$0.10
each and issued 100 share of HK$10.

On 21 June 2017, each of the issued and
unissued shares of HK$0.1 in the share
capital of our Company was subdivided into
10 Shares of HK$0.01 each. On the same
date, the authorised share capital of our
Company was increased from HK$380,000
divided into 38,000,000 ordinary shares of
par value HK$0.01 each to HK$100,000,000
divided into 10,000,000,000 ordinary shares
of par value HK$0.01 each, by the creation of
9,962,000,000 ordinary shares of par value
HK$0.01 each.

On 22 June 2017, 200,000 shares were
allotted and issued all credited as fully-
paid to shareholders in consideration
of the capitalisation of loans in the
amount of HK$22,807,000 (equivalent to
RMB19,940,474) owing by the shareholders.
The sum of HK$2,000 (equivalent to
RMB1,749) representing the par value of
the ordinary shares of the Company, were
credited to the Company’s share capital. The
remaining sum of HK$22,805,000 (equivalent
to RMB19,938,725) were credited to share
premium account.

15. EX - RERKRE
(A) BE

(B)

E=ZSUTEERBE T
—NEFERXRA=ZTHILEARE
ARGHHERE(BE-F
—t+FRXA=ZTHILEARE
A E) -

& <

KRR ZZE—RF—AN
AREFA S E S A0
VRERRBRAR VAT
IR A380,00058 7T 2 iF
/43,800,000 % & 1% 0.1078
TR - WEIT100 &
BR10E TTRIAR D ©

R—_E—+FEXAZ+—
A AAERAFEFRE
BHOo1 B THE BITREA
BOIROOIFEEBIORS
M EE0.01B T -
SR = R NI =3
9,962,000,000 % & I% m (&
0.0V BILH LM - HH
A& 7 B% 7N B 380,000 7 JT
(% /38,000,000 % & B ™
E0.01 8 T @Az ) LN
Z 100,000,000 7T (9 A&
10,000,000,000 A% & A& ™
E0.01 B THEBEI) -

RZE—+ttF A+
B - B% R &R &7
200,000 & A BR 7l 1E 8% 2
gD - REAEBRNMNK
¥ 2 22,807,000 7 7T ( 48
EN ARY19,940,4747T)
B E R E K1 - 2,000/ 7T
(BERARY1,7497T) 2
RIBHEFTAKRR R R
AArlLHEBEE - BT
22,805,000/ 7T (FHE R A
R #19,938,7257% ) 5T A B
DimER -
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

AEEL PR E T

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

15. CAPITAL, RESERVES AND DIVIDENDS -

continued

(B) SHARE CAPITAL - continued

Pursuant to written resolutions passed on
22 June 2017, conditional upon the share
premium account of the Company having
sufficient balance, or otherwise being
credited by way of global offering, the
Directors were authorised to allot and issue
a total of 749,799,000 shares credited as
fully paid at par by way of capitalisation of
the sum of HK$7,497,990 (equivalent to
RMB6,555,492) standing to the credit of the
share premium account of the Company.

On 18 July 2017, 250,000,000 ordinary
shares of HK$0.01 each of the Company
were issued at a price of HK$0.66 by
way of placing. On the same date, the
Company’'s ordinary shares were listed
on the Stock Exchange. The proceeds of
HK$2,500,000 (equivalent to RMB2,166,075)
representing the par value of the ordinary
shares of the Company, were credited to
the Company's share capital. The remaining
proceeds of HK$162,500,000 (equivalent to
RMB140,794,875), before issuing expenses
of approximately HK$18,458,529 (equivalent
to RMB15,993,023), were credited to share

premium account.

As at 30 June 2018, our Company had an
authorised share capital of HK$100,000,000,
divided into 10,000,000,000 Shares, and
an issued share capital of HK$10,000,000,
divided into 1,000,000,000 Shares, all fully

paid or credited as fully paid.

B

A O

BRmIZER

15. X - HERKRE -&
(B) BRA&—#&

BER-_ZE—+tF XA
“+t-_HBAME@ERE
R FARARNFRMRERS
BRTE B KB B R IREE MEX
SRR  ERERES
BEARQR RO RERD
¥ BR %8 7,497,990 7 7T (4
=N AR 6,555,492 7T )
BEARML  BEBERBETAK
749,799,000 f% 1% E 1B A BR
FIVES R IR D ©

RZFE—tF+tH+/\B "
XA 5]250,000,000 A% & A%
HEN BTN EBIRE
1B & 120.66 78 T B K
BT [AA - ARAMLRE
R R AT BT o FT1S 3K
18 2,500,000 T (# & %
AR #2166,0757T ) 5 35
ARRBIRABHARRQ A E
MREE - HRFITHEX
#918,458,529/8 7t (& R
AR #15,993,0237T) B HY
# T FT15 378 162,500,000
BILT(HERARE
140,794,875 70 ) 5F A B 17
mER o

RZE—-NFESNA=ZF
B ARARETCRAS
100,000,000 & 7t © 9 A&
10,000,000,000 8% M5 + 1M
B 31T AN A10,000,000/%8
JT 9 /4 1,000,000,000 %
B&1p - 2ERMHBERHA
RINBEE ©

BRAR ZZE—\FRE®RE
China Shenghai Food Holdings Company Limited | Interim Report 2018

60



NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (BRBHBEIERIN * UAREFIR)

16. MATERIAL RELATED PARTY
TRANSACTIONS

The Group entered into the following significant
related party transactions during the Reporting

Period.

(A) NAME AND RELATIONSHIP WITH

RELATED PARTIES

During the Reporting Period, the Directors are
of the view that related parties of the Group

include the following entity:

16. EXEBL RS

EE RS

R

7

DlE

k

Name of related party Relationship

EREE S B8 B &

Mr. Liu Rongru Controlling Shareholder and a Director
EIESY e ZRBRRRESE

Xiamen Yehong Foodstuffs
Company Limited*
EFEARRERAA

Mr. Liu Rongjian*
Cousin of Mr. Liu Rongru
BIREEAE
Bl R E LR

Mr. Liu Rongzhong*
Cousin of Mr. Liu Rongru
BBt
2R ERE NS

* The English translation of the name is for *
reference only. The official name of this related

party is in Chinese.

A company, which was controlled by
the Controlling Shareholder’s spouse

—E AR R AR BIEHI A A
Purchase — cost of sales

RE-HERA

Purchase — cost of sales

PR — SHE RN

% o
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (BRBHBEIERIN * UAREFIR)

16. MATERIAL RELATED PARTY
TRANSACTIONS - continued
(B) SIGNIFICANT RELATED PARTY
TRANSACTIONS
Particulars of significant related party
transactions during the Reporting Period are
as follows:

16. EXEBLEXRE &
(B) EXBBARS

HEHEAERER 5
FFEBNT -

Six months ended 30 June

BEAA=1+THIEAEA

2018 2017

—2-N\F ZFTtF
RMB’000 RMB’000
ARBTR  ARBTT

Xiamen Yehong Foodstuffs BEFIEAIE S

Company Limited BRA A
Cost of sales $HE A A
— rental expense —HERY
Administrative expenses T
- rental expense —HERY
Mr. Liu Rongjian =Yg
Cost of sales FIZR=FD' %N
- purchase (note) — PREE (P 3)
Mr. Liu Rongzhong QLB E
Cost of sales & AR
- purchase (note) — PREE (P a)

Note: The Directors confirm that the above
purchase transactions are entered into with
trading terms similar to those with third
parties.

60 60
40 40
100 100
139 341
273 532
412 873
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (BRBHBEIERIN * UAREFIR)

16. MATERIAL RELATED PARTY 16. EXRBHAIRS — &
TRANSACTIONS - continued
(C) KEY MANAGEMENT PERSONNEL (C) XEEEEBAEEHM
REMUNERATION
Remuneration for key management personnel AEEBTEEERE A S H
of the Group is as follows: /(N

Six months ended 30 June
BZEAA=1+HIEA@EA
2018 2017
—E-NF —T—tF
RMB’000 RMB’'000
AR% T ARET T

Short-term benefits 52 Hi B A 2,098 546
Contributions to retirement  :RKIEFIETZ|
benefit scheme fHrx 34 20
2,132 566
17. COMMITMENTS 17. &iE

Capital commitments outstanding at 30 June 2018 RZZE—NFNA=ZTHXKE

not provided for were as follows: BENRARENERNEERNT :

At At

30 June 31 December

2018 2017

Rn S

—E-N\FE —ZT—+F

~NA +—A

=+H =+—H

RMB’000 RMB’000
ARETT  ARETT

Contracted for 254 11,150 -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFEZ DA R EM

(Expressed in Renminbi unless otherwise indicated) (B ZEHERIN @ LAAREETR)

18.

19.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

The Group's major financial instruments include
trade receivables, other receivables, bank
balances and cash, trade payables and other
payables.

As at 30 June 2018 and 2017, all financial
instruments are carried at amounts not materially
different from their fair values because of the
immediate or short term maturity. Given the
nature of these balances, it is not meaningful to
estimate their fair values.

COMPARATIVE FIGURES

The Group has initially applied HKFRS 15 and
HKFRS 9 at 1 January 2018. Under the transition
methods chosen, comparative information is
not restated. Further details of the changes in
accounting policies are disclosed in note 2.

18.

19.

EMIEAFEE
AREEMNFTFESMITEBEES
JEW FRIE « H b EULERIA ~ R1T
g hiRe  EBEHENFELE
ftb FE A FRIE o

R-B-N\FER_F—+EFA
=1TH XA TAHR
Rk HIZIE - Ee BN T E
BREERE - ENELHRENN
B A EAFELEES -

EEBEF
R-ZF—-—N\F—A—H XKE
BREABREMBREERFE15
5 M B B A% RS SR B 95% o
RIBPMERBIET A - LEE
BATE - EZ T HRE
FRFIBIOMI 23 B o
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AN M IR g P)OB R B 32 BT (www.hkexnews.hk) M A 2% &) (www.xmwofan.com) 49 % > 1M
WA AR E A BRI AR N A F A R P R B R R R
BT I A %y Al B A AR s\ B B 22 BT A B Y A e

|

ANFEFELE G BRARHEHE KB THBHMRFER  BBHEA DEEHR
e o~ I RE & T e SRAT O TR R B S A o BDL i L -

KEXEFE
TEABERERERAFA
H 17 #EH
B
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