Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.
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The board of directors (the “Board”) of VSTECS Holdings Limited (the
“Company”) is pleased to present the interim results which contains the
unaudited condensed consolidated financial statements of the Company
and its subsidiaries (collectively referred to as the “Group”) and selected
explanatory notes for the six months ended 30 June 2018 as follows:

The interim results are unaudited, but have been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

Unaudited Consolidated Statement of Profit or Loss
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For the six months ended 30 June 2018 #Z —_Z— N\FNA=+HI-~EA

Unaudited
Six months ended 30 June
REEERX
BEANA=1THILAAEAR

2018 2017

—E-N\F —E—+F

Note HK$’000 HK$’000

BsE FBT FH&TT

Revenue Wzs 3 27,942,574 24,001,194

Cost of sales SHE R (26,688,511) (23,027,324)

Gross profit EF 1,254,063 973,870

Other gains, net HAUW N FEE 4 4,225 11,867

Selling and distribution expenses SHE ko iEM Y (455,517) (355,515)

Administrative expenses 1TER S (256,843) (196,558)

Operating profit e 5 545,928 433,664

Finance costs BB EA 6 (119,965) (94,705)

Share of associates’ profits DB E N B R A 25,219 19,456

Share of a joint venture's loss DiHEBELEEE (3,199) (2,826)

Profit before taxation BRI AT 447,983 355,589

Taxation 18 7 (86,007) (90,041)

Profit for the period B 361,976 265,548

Attributable to: BT AL :

Equity shareholders of the Company RARIERFFEA 361,976 265,548
Earnings per share (HK cents per share) BREF (ZREW) 8

— Basic — =K 25.22 cents il 18.72 cents 1l

— Diluted — s 25.18 cents il 18.70 cents 1lli




Unaudited Consolidated Statement of Other Comprehensive Income
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For the six months ended 30 June 2018 H#Z —ZT— \FXA=+HItXAA

Unaudited
Six months ended 30 June
REER
BZEXRA=t+HLAKEAR
2018 2017
—E-N\F —E=—+tF
HK$’000 HK$’000
FET FH&T
Profit for the period B 361,976 265,548
Other comprehensive income for the period, BAEM2EmKRA
net of tax: R
Exchange differences b 3, Z= %8 (79,249) 188,163
Total comprehensive income for the period HREERALTE 282,727 453,711
Attributable to: BT AL :
Equity shareholders of the Company RAGERFFEA 282,727 453,711




Unaudited Consolidated Statement of Financial Position & &4 S BRI TR

As at 30 June 2018 R—_Z— N\FA=+H

Unaudited Audited
As at As at

30 June 31 December
2018 2017
REEX KEZ

R=ZB-NEF R-Z—+F
ANA=+H +ZA=+—H

Note HK$’000 HK$’000
BsE FHET FHIT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BMENESG 9 460,746 463,372
Goodwill [EES 320,314 322,995
Interests in associates R E QR AR 892,022 868,238
Interest in a joint venture REEDLENER 40,384 43,844
Deferred expenses RIER 3,260 5,145
Deferred tax assets EIETRRIEEE 88,572 88,867
1,805,298 1,792,461
CURRENT ASSETS REBEE
Trade and other receivables B 5 R E A EURRIE 10 12,264,262 12,616,145
Inventories FE 4,679,290 4,263,699
Cash and cash equivalents HENEEEEY 1,362,963 1,981,047
18,306,515 18,860,891
TOTAL ASSETS HEE 20,111,813 20,653,352
EQUITY =
Share capital &N 11(a) 146,388 145,986
Reserves s 4,766,145 4,688,728
TOTAL EQUITY R 4,912,533 4,834,714
NON-CURRENT LIABILITIES FREBEE
Contract liabilities EHEE 4,303 -
Deferred income RIEWA - 6,821
Borrowings EBE 13 835 642
Deferred tax liabilities EIEFRIEBE 37,239 35,902
42,377 43,365
CURRENT LIABILITIES REBEE
Trade and other payables g 5 RHEMER A 12 8,565,522 8,994,783
Contract liabilities BHEE 4,468 -
Borrowings TER= 13 6,452,084 6,641,918
Taxation payable JERTRIE 134,829 138,572
15,156,903 15,775,273
TOTAL LIABILITIES BmeE 15,199,280 15,818,638
TOTAL EQUITY AND LIABILITIES ERRAEAE 20,111,813 20,653,352
NET CURRENT ASSETS REEEZRE 3,149,612 3,085,618
TOTAL ASSETS LESS CURRENT LIABILITIES #EERABERE 4,954,910 4,878,079




Unaudited Condensed Consolidated Cash Flow Statement
AEELERFEERERERK

For the six months ended 30 June 2018 H#Z —Z— \FXA=+HIt~AA

Unaudited
Six months ended 30 June
RICER
BEASA=+THLREA
2018 2017
—E-N\F —E—tF
HK$’000 HK$’000
FET FA&T
Operating activities RETEE
Net cash used in operations LETAZIREF5 (149,178) (924,019)
Tax paid EENEAE] (88,466) (568,457)
Net cash used in operating activities RETBHTAZRESEE (237,644) (982,476)
Investing activities BREEE
Net cash (used in)/generated from REERS(FTA) 8
investing activities ZBREFE (9,060) 10,046
Financing activities A& EE
New bank borrowings IILRITEE 6,786,742 4,802,385
Repayment of bank borrowings BRFITEE (6,974,430) (4,301,000)
Interest paid BFE (119,968) (94,705)
Other cash flows arising from financing activities EV&EEELZ MR ESRE 10,282 15,792
Net cash (used in)/generated from BMEEE (A8
financing activities 2R FHE (297,374) 422,472
Net decrease in cash and ReRBELEEY
cash equivalents B FEE (544,078) (549,958)
Cash and cash equivalents at 1 January R—B—BZRER
REZEY 1,981,047 1,980,026
Effect of foreign exchange rate changes ExEH e (74,006) 245,233
Cash and cash equivalents at 30 June RAB=+HZERER
RE%EY 1,362,963 1,675,301

Cash and cash equivalents represents short-term bank deposits and cash

at bank and in hand.

RehBRcSEMERRARTERALRT
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Unaudited Consolidated Statement of Changes in Equity

ARERGREERBB®ER

For the six months ended 30 June 2018 H#Z —Z— \FXA=+HIt~AA

Total equity
and equity
attributable to
Capital the Company's
Share Share  redemption Capital General  Translation Other Deferred Retained equity
capital premium reserve reserve reserve reserve reserve reserve eamings  shareholders
BEEER
FLERER
& RitEE  EARERE EAG -k e Efs EERE REER  BAELEE
HKS 000 HKS 000 HK$ 000 HKS 000 HKS 000 HKS'000 HKS'000 HK§ 000 HKS 000 HK§ 000
TR Tn Tin Tn Tin Tn Tin TR Tn TR
Balance as at 1 Janvary 2018 =5 —/1F—F—H
B8 145,986 852,070 1.4 11,604 147,592 (3832 (84,239) (58,366) 3,816,675 4834714
Proft for the perod miEH - - - - - - - - 361,976 361,976
Other comprehensive income E62EUA - - - - - (79,249) - - - (79,249)
Total comprehengive income  HM2 AN LF
for the period - - - - - (79,249) - - 361,976 22,727
Transfer of reserve EREE - - - - 9 - - - 47)] -
Divdend declared (note 11(0) CERRE(HE 1) - - - - - - - - (215,190) (215,190}
Share options exercised  RUEAEEERIE 42 13,738 - (48%) - - - - - 9,346
Vesting of deferred shares ~ EERAER - - - - - - - 250 - 250
Sheres repurchased BEERA
- Par valu - (40) - - - - - - - - (40)
- Premium paid -BfEE - - - - - - - - (1,524) (1,524)
- Transfer Detween reseves —[E RS - - 40 - - - - - ) -
Bdlance esat 30 June 2018 H=F-/\ERAZ TR
B8 146,388 865,808 7.0 6,770 147,684 (83,081) (84,239) (55,886) 3,961,805 4912583
Total equity
and equity
attributable to
Ceptal the Company’s
Share Share redemption Capital General Tranglation Other Deferred Retained equity
capital premium Teserve reserve Tesenve reserve Teserve Teserve eamings  shareholders
EREER
KAk
o RieE  ETREEE ErGE g EifE B fEiEGE REEH  AARKER
HKS 000 HK$ 000 HK$ 000 HK$ 000 HK$'000 HK$ 000 HKS'000 HK$ 000 HKS 000 HK$ 000
Thn Thn Thn Thn Thn Thn Thn Thn ThT Thn
Balance as at 1 January 2017 H=5—+%-A-H
&5 145,440 833,782 7212 18,870 123,060 40849 (84.239) (76,741) 3304746 3,863,638
Proft for the perod SR - - - - - - - - 265,548 265,548
Oter comprehensive income {82 E4A - - - - - 183,163 - - - 188,163
Total comprehensive income~ SRAEN L%
for the period - - - - - 168,163 - - 205,548 453711
Dividend declared (ote 11(0) EZTERE (1) - - - - - - - - (180,406) (180408)
Share options exercised  CEAEERE 18 1583 - (562) - - - - - 1069
Share opfons lapsed BAMERE - - - (1,125 - - - - 11% -
Deferred shares purchased  BEEETR( - - - - - - - (9,569 - (9,369)
Vesting of deferred shares~ EXER 58 - - - - - - - 2,09 - 229
Bdance asat 0 dune 2017 H=F—+ERAZTA
1E5 145,488 835,365 7212 17,183 123,060 220329 (84239 (62,018) 3391013 4,152,736




Notes to the Unaudited Interim Result

Basis of presentation and accounting policies

The Interim Financial Report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The Interim Financial Report was
authorised for issuance on 28 August 2018 and should be read in
conjunction with the consolidated financial statements for the year
ended 31 December 2017.

The Interim Financial Report has been prepared in accordance with
the same accounting policies adopted in the consolidated financial
statements for the year ended 31 December 2017 except for
accounting policy changes that are expected to be reflected in the
2018 annual financial statements. Details of any changes in accounting
policies are set out in note 2.

The preparation of the Interim Financial Report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The interim results set out in this announcement do not constitute
the Interim Financial Report for the six months ended 30 June 2018
but are extracted from the report.

The Interim Financial Report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance
of the Group since the consolidated financial statements for the
year ended 31 December 2017. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for a full set of financial statements prepared in
accordance with HKFRSs.

The Interim Financial Report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of interim financial information performed
by the independent auditor of the entity” issued by the HKICPA.
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Basis of presentation and accounting policies
(continued)

The financial information relating to the financial year ended 31
December 2017 that is included in the Interim Financial Report as being
previously reported information does not constitute the Company’s
statutory financial statements for that financial year but is derived from
those financial statements. Statutory financial statements for the year
ended 31 December 2017 are available at the Company’s Hong Kong
registered office. The auditors have expressed an unqualified opinion
on those financial statements in their report dated 20 March 2018
and did not include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying their report.

Changes in Accounting Policies

The HKICPA has issued a number of new HKFRSs and amendments to
HKFRSs that are first effective for the current accounting period of the
Group. The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

Details of the changes in accounting policies for HKFRS 9 and HKFRS
15 are discussed below.

Impact of adoption of HKFRS 9, Financial instruments

HKFRS 9 replaces HKAS 39, Financial instruments: recognition
and measurement. It sets out the requirements for recognizing and
measuring financial assets, financial liabilities and some contracts to
buy or sell non-financial items.
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Changes in Accounting Policies (continued)

Impact of adoption of HKFRS 9, Financial instruments
(continued)

The adoption of HKFRS 9 does not have any material impact on the
financial position and the financial result of the Group. Further details
of the nature and effect of the changes to previous accounting policies
are set out below:

(i)

Classification of financial assets

As at 30 June 2018, the Group have investments in certain
unlisted equity securities held for strategic purposes that were
previously measured at cost at each reporting date under
HKAS 39 have been designated at fair value through other
comprehensive income (non-recycling). The difference between
the previous carrying amount and fair value have no significant
financial impacts to the opening reserves as at 1 January 2018.

Credit losses

HKFRS 9 replaces the “incurred loss” model in HKAS 39
with the ECL model. The ECL model requires an ongoing
measurement of credit risk associated with a financial asset
and therefore recognises ECLs earlier than under the “incurred
loss” accounting model in HKAS 39.

The Group applies the new ECL model to the financial assets
measured at amortised cost (including cash and cash equivalents,
trade and other receivables and loan to an associate). Financial
assets measured at fair value are not subject to the ECL
assessment.

The Group has assessed the ECLs of the financial assets
measured at amortised cost at 1 January 2018 and concluded
that there had been no significant financial impacts to the
Group’s financial position at 1 January 2018.
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Changes in Accounting Policies (continued)

Impact of adoption of HKFRS 15, Revenue from contracts
with customers

HKFRS 15 establishes a comprehensive framework for recognising
revenue and some costs from contracts with customers. HKFRS 15
replaces HKAS 18, Revenue, which covered revenue arising from
sale of goods and rendering of services, and HKAS 11, Construction
contracts, which specified the accounting for construction contracts.

The adoption of HKFRS 15 does not have any material impact on
the financial position and the financial result of the Group. Further
details of the nature and effect of the changes to previous accounting
policies are set out below:

(i)

(i

Timing of revenue recognition

Previously, revenue arising from provision of services was
recognised over time, whereas revenue from sale of goods
was generally recognised at a point in time when the risks
and rewards of ownership of the goods had passed to the
customers.

Under HKFRS 15, revenue is recognised when the customer
obtains control of the promised good or service in the contract.
This may be at a single point in time or over time. HKFRS 15
identifies certain situations in which control of the promised good
or service is regarded as being transferred over time.

If the contract terms and the entity’s activities do not fall into any
of those situations, then under HKFRS 15 the entity recognises
revenue for the sale of that good or service at a single point
in time, being when control has passed. Transfer of risks and
rewards of ownership is only one of the indicators that is
considered in determining when the transfer of control occurs.

The adoption of HKFRS 15 does not have a significant financial
impact on how the Group recognises revenue.

Presentation of contract liabilities

Under HKFRS 15, a contract liability, rather than a payable,
is recognised when a customer pays consideration, or is
contractually required to pay consideration and the amount is
already due, before the Group recognises the related revenue.

- 10 -
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Changes in Accounting Policies (continued)

Impact of adoption of HKFRS 15, Revenue from contracts
with customers (continued)

Previously, non-current and current portions of fees billed in advance
were presented in the consolidated statement of financial position
under “deferred income” and “trade and other payables”, respectively.

To reflect these changes in presentation, the Group has made the
following adjustments at 1 January 2018, as a result of the adoption
of HKFRS 15:

- current portions of fees billed in advance amounting to
HK$6,506,000, which were previously included in “deferred
income” within “trade and other payables” are now included in
“contract liabilities” under current liabilities in the consolidated
statement of financial position; and

- the name of financial caption “deferred income” under non-

current liabilities in the consolidated statement of financial
position is changed to “contract liabilities”.

-11 -
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Revenue and Segment information 3. ko HER

Segment information has been prepared in a manner consistent DEER DIRBEAEER RS ETH
with the information used by the Group’s most senior executive EEABHMFTEDBERERR D HLHED
management for the purposes of assessing segment performance BRERMAER —B2ARGEE - K%
and allocating resources between segments. The Group’s most senior ZEEEBITBREEAEBRESE - 5t
executive management has been identified as the Board. In this mEs  AEECrEETHREEAB
regard, the Group’s senior executive management monitors the results BUATEEERZIRE D BEGEZFE
attributable to each reportable segment on the following bases: 1

Revenue and expenses are allocated to the reportable segments with WEkAST2RARESBEEZHE
reference to sales generated by those segments and the expenses BERZENHEECAIOIREZED
incurred by those segments. 7 o

The measure used for reporting segment profit is the segment results, WMENE BB A ERT ZRDHE
including items specifically attributed to individual segments, such as B BERERNSBEAEWEZEER - B
directors’ and auditors’ remuneration and other administration costs MEEFHH - A S RE M D BA
within the segment. THER -

Information regarding the Group’s reportable segments for the purposes HAREERERD B R D BRERTE
of resource allocation and assessment of segment performance for FrAZAIMEDEERFHR T -

the period is set out below.

(@) Business segments (a) EBoD
The main business segments of the Group are as follows: REBZEEEBHEWT -
Segments Principal activities

2 &P

Components products

Rt Em

Mobility digital devices

Lk

Cloud and big data
analytics

EHERABEAIT

Network and data
security

WEREERE

ERER

Provision of IT component products (CPUs and hard disks) and provision of supply
chain solutions for the Original Equipment Manufacturer.

REFEEAMBKEMER(PREERIER) MARREREMRHRHIERBRTER

Provision of finished IT products (including but not limited to computer, mobile phone,
drone, smart sports watch, 3D printer, game console, etc.).
RESANEERER(BFEETRNEN « FH - BARK  ZaEHF& - 3DITEH
e PEEIEE) -

Provision of enterprise system tools (middleware, operating systems, Unix/NT
servers, databases and storage) for IT infrastructure and IT infrastructure design and
implementation, training, maintenance and support services.
REANEAREERRE s CERGTA(REHE  BIERLS - UniNTRRISSR - BUR
B R R ) B B A RHR AR SR MR G BT B BB IBIRTS -

Provision of network security hardware and software required for big data and cloud

computing.

REXRBEREAEMBZBE R 2R KT -
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3. Revenue and Segment information (continued)

3. WERDHEHR (&)

(@) Business segments (continued) () XKoo 4#)
Segment results o EPELE
The segment results for the period ended 30 June 2018 are HE-_Z2—NFNA=Z+HIH
as follows: MoznEEEmT
Mobility Cloud and Network
Components digital big data and data
products devices analytics security Total
EER BER
RHER BEKER  KEBON EERZ ok
HK$'000 HK$’000 HK$'000 HK$’000
TET TR TR THER
Total segment revenue DERU R e 5,156,528 12,628,777 6,622,049 3,535,220 27,942,574
Segment results DU EELE 159,081 101,538 99,022 545,928
Finance costs BSER (119,965)
Share of associates’ profits SEHE R E)R 25,219
Share of a joint venture’s loss MMEBELERE (3,199)
Profit before taxation BRAEAT A 447,983
Taxation BR (86,007)
Profit for the period byl 361,976
The segment results for the period ended 30 June 2017 are BE-_Z—-—tF<A=1+HLH
as follows: Mo HWEEWOT -
Mobility Cloud and Network
Components digital big data and data
products devices analytics security Total
EHER BER
Bl ER BEgm  KEBEAT FEZ2 Hak]
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
TR THL THL THL THT
Total segment revenue N EREE 5,966,372 9,676,385 5,672,595 2,685,842 24,001,194
Segment results DEEE 160,348 122,878 94,623 55,815 433,664
Finance costs HBER (94,709)
Share of associates’ profits ok kNl 19,456
Share of a joint venture’s loss AMEEEREEE (2,826)
Profit before taxation BRI AR A 355,589
Taxation BE (90,041)
Profit for the period eyl 265,548

- 13-



3. Revenue and Segment information (continued) 3.

(b) Geographical information

The Group’s four business segments operate principally in North

Asia and South East Asia.

WK o EHER#)

(b) HEE R

AEBzHEER DG EERI
TRRBELE o

Unaudited
Six months ended 30 June
REGCEX
BZEARA=tHLREA
2018 2017
—E-N\F —F—+tF
HK$’000 HK$’000
FHBT FHIT
Revenue g
North Asia ibgp 21,681,189 19,335,977
South East Asia N 6,261,385 4,665,217
Total segment revenue S EU R AR 27,942,574 24,001,194

Revenue is allocated based on the region in which the customer

WRBEEF LR -

is located.
4. Other gains, net 4. HW A FE
Unaudited
Six months ended 30 June
REER
BEAA=1tRHLXEA
2018 2017
—E-N\F —E—+fF
HK$’000 HK$’'000
FHBT FETT
Interest income FBUA 8,742 9,191
Loss on disposal of property, HEME  BEK
plant and equipment B Sp- (770) -
Net exchange loss I 5 BB R 5 (6,673) (783)
Others Hih 2,926 3,459
4,225 11,867

- 14 -



. . DN YA
5. Operating profit 5. Ke&EHA
Operating profit is derived after charging the following: E RN MB AT RIEREE
Unaudited
Six months ended 30 June
RICEX
BZEANA=1THLAEA
2018 2017
—E-N\F —FE—+tF
HK$’000 HK$’000
FHET FHIT
Depreciation of property, plant and equipment ME - WERREBTE 17,187 12,903
Provision for and write off of trade receivables B 5 FE U GRIB B o 8 11,745 15,401
Provision for and write off of inventories FERBE LI 23,383 13,084
Finance costs 6. MKEH

Finance costs for the two periods ended 30 June 2018 and 30 June
2017 mainly relate to bank interest expenses.

BE-T-N\FAA=ZtAR-F—*
FARAZTALMERE 2SR E
ERBTHEMZEMH -

Taxation 7. BIE
Hong Kong Profits Tax has been provided at the rate of 16.5% (2017: BV RIS T 4= By 0l 5 E AR B i A DA B
16.5%) on the estimated assessable profits for the period. E16.5% (ZZF—+EF : 16.5% )T 12
& o
Overseas taxation has been calculated on the estimated assessable N 18 4 B 9 ik 5T FE AR B R A AR &
profits for the period at rates of taxation prevailing in countries in BETERBKEMERRER 2 EGT
which the entities comprising the Group operate. =
The amount of taxation charged to the unaudited consolidated RAEEZGEERaRNBIHESRE
statement of profit or loss represents: 5
Unaudited
Six months ended 30 June
RICER
BEXA=t+RHILEANEAR
2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
FERT FAT
Current taxation AREATRIA
— Hong Kong Profits Tax —BENER 4,359 23,267
— Overseas taxation —BINBIIR 86,235 60,050
Over-provision of overseas taxation BAFEBINGIA
in prior years FRRE (3,818) (776)
Deferred taxation AT (769) 7,500
86,007 90,041

- 15 -



Earnings per share

Basic

The calculation of basic earnings per share for the period is based
on the profit attributable to equity shareholders of the Company of
HK$361,976,000 (2017: HK$265,548,000) and the weighted average
number of shares of 1,435,036,000 shares (2017: 1,418,598,000
shares) in issue during the period.

Diluted

The calculation of diluted earnings per share for the period is based
on the profit attributable to equity shareholders of the Company of
HK$361,976,000 (2017: HK$265,548,000) and the weighted average
number of shares of 1,437,722,000 shares (2017: 1,419,909,000
shares) in issue during the period.

BERER

BER

HANGRERBFNIZBAERQG RS
B A JE 15 % 361,976,000 T (= Z —
+ 4 : 265,548,000 ) KB # 1T
1 2 hn#E 3 £ 801,435,036,0000% ( = F
—+%F :1,418,598,000/):t& -

#E
HAGRESARFNIZHALARG) BT
A A JE1H % 361,976,000/ T (= Z —
+4F : 265,548,000/ L) M B BT
12 AN 4 S 15 811,437,722,0000 ( — T —
+4F :1,419,909,0000) T & -

Unaudited
Six months ended 30 June
RICERZ
BZEAA=1THLEAXEAR
2018 2017
=E-N\F —T 5
Weighted average number of ordinary shares BEITE B N
in issue (thousand) FHE(FR) 1,435,036 1,418,598
Adjustment for assumed conversion of R BB R T B R
share options (thousand) ZHAE(TR) 2,686 1,311
Weighted average number of ordinary shares BREERRNZ
for diluted earnings per share (thousand) EIRAR INRE S8 (TRR) 1,437,722 1,419,909

Property, plant and equipment

During the period, the Group acquired property, plant and equipment
amounting to approximately HK$18,316,000 (six months ended 30
June 2017: HK$156,525,000). Disposals of property, plant and
equipment amounted to approximately HK$1,690,000 (six months

HA - AEE WA 220418,316,000
BrT(HE_Z—+tF~A=ZTHLER
@A 156,525,000 L) Z2WE - &
ER#HE LEZWE  BERRED

ended 30 June 2017: HK$627,000) .

£1,690,0008 L(HE=-Z—+tF <A
Z+HIEMEA : 627,00087T) °
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10. Trade and other receivables 10.EZREMEWRIE

Unaudited Audited

30 June 31 December

2018 2017

REEZ mEZ

—E-N\F —E—tF

ANA=tH +=ZA=+—H

HK$’000 HK$’000

FHET FHET

Trade receivables, net B S REWEIRFE 10,128,303 10,838,758
Other receivables and prepayments o R U IE K FE S ROAR 2,130,751 1,776,376
Deferred expenses B 8,468 11,156
12,267,522 12,621,290

Less: Non-current deferred expenses ek FERNERIRIE A S (3,260) (5,145)
12,264,262 12,616,145

The Group grants credit periods to third party customers ranging
from 7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the
Group. The ageing analysis of net trade receivables by invoice date

AEBRTE=ZTEPZEEHRNT7
E150F @  MEBEEFPZEEHMART
FEEAEBEZXZE RN KL T
R -BZREFAFEREZAHED

is as follows: ZIERETWT
Unaudited Audited
30 June 31 December
2018 2017
RIBERZ mEZ
—E-N\F —E—+fF
ANA=+H +=ZA=+—H
HK$’000 HK$’000
FET FAET
0-30 days 0&30H 5,287,575 5,643,681
31-60 days 31260H 2,050,704 3,212,853
61-90 days 61290H 1,064,995 800,841
Over 90 days #BiE90H 1,725,029 1,176,383
10,128,303 10,833,758

The fair values of trade and other receivables are considered to
approximate their carrying amounts at the end of the reporting period.

17 -
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11. Capital, reserves and dividends MEX - REERE

(@) Share capital (a) WA
Unaudited Audited
2018 2017
RIBER rEZ
—ZE-N\F —ET—+tF
HK$’000 HK$’'000
FH Tt
Authorised: JETE
2,000,000,000 (2017: 2,000,000,000) 2,000,000,000f% ( == —+4:
ordinary shares of HK$0.1 each 2,000,000,0000% )
BREBECAB T EimR 200,000 200,000
Ordinary shares issued and fully paid: BRI LB
Unaudited Audited
30 June 2018 31 December 2017
REER BE%
—Z-\FXA=1+H “E2—tF+-A=t—H
Number of Number of
issued ordinary issued ordinary
shares of shares of
HK$0.1 each Par Value HK$0.1 each Par Value
BREME01ET HE BREE0TET HfE
ZBET HK$’000 2B HK$'000
EEREE TER LRkREA FAEx
At the beginning of period/year R,/ 4] 1,459,863,998 145,986  1,454,403,998 145,440
Share options exercised (Note) T JE1T{E B ARHE (f/31) 4,420,000 442 5,780,000 578
Repurchase of own shares BEASRR (406,000) (40) (320,000) (32)
At the end of period/year R/ ER 1,463,877,998 146,388  1,459,863,998 145,986
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11. Capital, reserves and dividends (continued)

(@

MEX  -#HERKRE (&)

Share capital (continued) (@) BA(#)
Note: Bt et -
Shares issued under share option scheme BIR AR BT 2 R 1D
On 13 March 2018, options were exercised to subscribe for 480,000 R-ZE—NE=ZA+=H - BEREE
ordinary shares in the Company at a consideration of HK$1,069,000 TR (B, 069 000 B T REAR
of which HK$48,000 was credited to share capital and the balance A1480,000f% ZEM - E 48,0008
of HK$1,584,000 were credited to the share premium account. TLEF ABRA - MeR%E 1,584,000/ 7T Al
HK$563,000 has been transferred from the capital reserve to the share AR & ERR - 563,000/%8 T B
premium account. ERBEBEEREZERODER -
On 22 March 2018, options were exercised to subscribe for 700,000 RZE—NFZA-_+=-H  BRE
ordinary shares in the Company at a consideration of HK$1,420,000 ﬁgﬁﬁ AR E1,420,0008 TR E A
of which HK$70,000 was credited to share capital and the balance A E]700,000 % L@ A& - E 70,000
of HK$2,073,000 were credited to the share premium account. BITET AR - ﬁﬁﬁ?%‘ﬁQ,O?S,OOO?%ﬁ
HK$723,000 has been transferred from the capital reserve to the share Bt AR BB - 723,000 2
premium account. ﬁéﬁKfﬁﬁﬁ%ﬁEﬂ%ﬁ%ﬁEﬁ% °
On 17 April 2018, options were exercised to subscribe for 1,800,000 RZE-—NFEA++H  BEREE
ordinary shares in the Company at a consideration of HK$3,650,000 T{E AR ES,650,0008 T REAA
of which HK$180,000 was credited to share capital and the balance 7]1,800,000% E@A% - £+180,000
of HK$5,330,000 were credited to the share premium account. BITET AR - Mer%E5,330,0008 7T
HK$1,860,000 has been transferred from the capital reserve to the BIEt AR & ERR 1,860,000 TE
share premium account. REXAEBEBRERDBER -
On 2 May 2018, options were exercised to subscribe for 1,440,000 RZE—NERA=-R  BEREE ﬁ
ordinary shares in the Company at a consideration of HK$3,207,000 F ALK (3,207,000 TREA R
of which HK$144,000 was credited to share capital and the balance 1,440,0000 % @A - ﬁ¢144,000/;§
of HK$4,751,000 were credited to the share premium account. TLEt ABRA - MEREE4,751,000%8 7T Al
HK$1,688,000 has been transferred from the capital reserve to the AFARMDIEER © 1,688,000 TE
share premium account. BARBEHEZROBER -
Dividends (b) BE
Dividends payable to equity shareholders attributable to the — W BEE RN R
previous financial year, approved during the period: ZEMEERERS
Unaudited
Six months ended 30 June
REERX
BZEXRA=t+HLAKEAR
2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
FHERT FHET
Final dividend in respect of the previous B AR SR A E—
financial year, approved but not B FE R AR S
paid during the period of HK14.7 G E@AR14.7784U
cents (2017: HK12.4 cents) per (ZZT—+4F  12.4781L)
ordinary share 215,190 180,406
Deferred shares (c) IEIEMR D
For the period ended 30 June 2018, certain deferred shares REBEE_ZE—-—N\FA=+HL
with a total value of HK$2,500,000 (2017: approximately A - 48182,500,00080( =
HK$24,292,000) were vested and transferred to eligible T—+F : #924,292,00087T) 2

employees.

-19 -
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12. Trade and other payables

REZREMENRE

Unaudited Audited

30 June 31 December

2018 2017

RICER KRz

—E-N\F —E—tF

ANA=+H +ZA=+—H

HK$’000 HK$’000

FHET FHIT

Trade payables E S ENIE 7,553,376 7,910,341
Other payables and accruals HoAh R~ T8 N FE ST RO 796,956 1,077,936
Dividend payable (note 11(b)) FERHAR S (HF7E11 (b)) 215,190 -
Deferred income (note) IEFEY A (B 5E) - 13,327
8,565,522 9,001,604

Less: Non-current deferred income (note) B, 0 FERDERIE IR A (B 5E) - (6,821)
8,565,522 8,994,783

Note: As a result of the adoption of HKFRS 15, deferred income are included Mg : RZFT-NFARNA=1TH  BREH

in contract liabilities at 30 June 2018 (see note 2).

The Group’s suppliers grant credit periods ranging from 30 to 90 days
to the Group. The ageing analysis of trade payables by invoice date is

BEFBHMESERE155 - SORTER
AFFABHAE(RKF2)

AEBEZHEEROAEER R ZEEH
NF30E90H - EHEMNABILERE

as follows: HEfE D 2R DT -
Unaudited Audited
30 June 31 December
2018 2017
REEEX KEZ
—E-N\F —ET—tF
ARA=+H +ZA=+—H
HK$’000 HK$’000
FHET FHT
0-60 days 0%60H 7,430,938 7,812,862
Over 60 days HBiB60H 122,438 97,479
7,553,376 7,910,341

The fair values of trade and other payables are considered to
approximate their carrying amounts at the end of the reporting period.

-20 -
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13. Borrowings

BB

Unaudited Audited
30 June 31 December
2018 2017
RICER KRz
—E-N\F —E—tF
ANA=+H +ZA=+—H
HK$’000 HK$'000
FHET FHIT

Non-current FFRE
Finance lease liabilities MmEREAE 835 642
835 642

Current TE

Unsecured bank borrowings EIERIRITEE 6,410,618 6,595,493
Secured mortgage loan BEFIZBER 41,172 45,894
Finance lease liabilities MmEHEAR 294 531
6,452,084 6,641,918
Total borrowings BEE 6,452,919 6,642,560

At 30 June 2018, the Group’s borrowings were repayable as follows:

R \EXA=1+0  AEEE
AR THIMEEE -

Unaudited Audited
30 June 31 December
2018 2017
RCEX KEZ
—E-N\F —E—+F
ANA=+H +ZA=+—H
HK$’000 HK$’000
FET FHET
The maturity of the above loans: THRERZFEA -

Within 1 year —FRN 6,452,084 6,641,918
Between 1 and 2 years —EME 484 420
Between 2 and 5 years MERF 351 222
6,452,919 6,642,560
The fair value of borrowings are considered to approximate their RBMEHKR  BEZAFEWMA AHEIR

carrying amounts at the end of the reporting period. e mMAESE -
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14. Commitments

(@

Capital commitments

As at 30 June 2018, the Group had commitments to make
capital contributions of HK$172,599,000 (31 December 2017:
HK$175,293,000) to certain investments.

Commitments under operating leases

As at 30 June 2018, the Group had future aggregate minimum
lease payments under non-cancellable operating leases as

14, &

(a)

BAREYE

R-EBE—NEXA=1+H K&£E
AR#AETEE TR &E172,599,000%
T(ZE—tF+=ZA=+—8:
175,293,000/8 70 ) 2 A&HE -

HEEET 2F&IE

RZE-NFEXA=+RH K%
EREBEIAIHELEHEHEZRRE

follows: EHENKBBEOT
Unaudited Audited
30 June 31 December
2018 2017
RICER EZ
—E-N\F —E—+F
NA=+H +=ZA=+—H
HK$’000 HK$’000
FHET FHIT
Within 1 year — R 38,620 44,141
Between 1 and 5 years —ZFhHF 16,327 19,260
54,947 63,401

The Group is the lessee in respect of a number of premises
held under operating leases. The leases typically run for an initial
period of one to three years, with an option to renew each lease
upon expiry when all terms are renegotiated. None of the leases
includes contingent rentals.
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15. Related party transactions

The following transactions were carried out with related parties:

(@

Director’s quarter

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li Jialin (“Mr. Li"),
the Chairman and Executive Director of the Company is a major
shareholder, in respect of a director’s quarter. Pursuant to the
agreement, the Group paid a monthly rental of HK$200,000 to
Joint Honour Development Limited (2017: HK$200,000).

Motor vehicle

The Group entered into a motor vehicle rental agreement with
Joint Honour Development Limited, a company in which Mr.
Li, the Chairman and Executive Director of the Company is a
major shareholder. Pursuant to the agreement, the Group paid
a monthly rental of HK$15,000 to Joint Honour Development
Limited (2017: HK$15,000).

License fee

The Group entered into an agreement with Kong Lung Ind Co., a
company in which Mr. Li is a major shareholder. Pursuant to the
agreement, the Group paid a monthly license fee of HK$14,000
in respect of a China-Hong Kong Vehicle License to Kong Lung
Ind Co. (2017: HK$14,000).

-3 -
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(a)

EEEE

AEBHEEFEREBRAA(CK
ARRIEREVITESTEMEL
(IZRE]D)BEERERZAF)
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FERARAF T AH200,000%8
TT(=Z—+4 :200,000/87T) °

AE
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Management Discussion and Analysis
EEENWRDN

Business and Financial Review

The Group’s unaudited consolidated revenue for the six months ended
30 June 2018 amounted to approximately HK$27,942,574,000 (2017:
approximately HK$24,001,194,000).

Revenue from the mobility digital devices segment for the six months ended
30 June 2018 amounted to approximately HK$12,628,777,000 (2017:
approximately HK$9,676,385,000). Revenue from the components products
segment for the six months ended 30 June 2018 amounted to approximately
HK$5,156,528,000 (2017: approximately HK$5,966,372,000). Revenue from
the cloud and big data analytics segment for the six months ended 30 June
2018 amounted to approximately HK$6,622,049,000 (2017: approximately
HK$5,672,595,000) and from the network and data security segment for
the six months ended 30 June 2018 was approximately HK$3,535,220,000
(2017: approximately HK$2,685,842,000).

Gross profit for the six months ended 30 June 2018 amounted to
approximately HK$1,254,063,000 (2017: approximately HK$973,870,000).
Gross margin for the six months ended 30 June 2018 was 4.49% as
compared to 4.06% for the six months ended 30 June 2017. Operating
profit for the six months ended 30 June 2018 amounted to approximately
HK$545,928,000 (2017: approximately HK$433,664,000). Unaudited
consolidated net profit attributable to equity shareholders for the six months
ended 30 June 2018 amounted to approximately HK$361,976,000 (2017:
approximately HK$265,548,000).

The basic earnings per share for the six months ended 30 June 2018
amounted to approximately HK25.22 cents (2017: approximately HK18.72
cents) per share. The diluted earnings per share for the six months ended 30
June 2018 amounted to approximately HK25.18 cents (2017: approximately
HK18.70 cents) per share.

No important events affecting the Group have been occurred since 30 June
2018 and up to the date of this announcement.

Prospects

During the six months ended 30 June 2018, there was a continued growth in
the Mobility Digital Devices, Cloud and Big Data Analytics and Network and
Data Security Segments, due to demand for our wide range of products and
solutions. The Group has continued to execute strategies to increase market
share as well as the range of products offered. The Group will continue to
focus on product range from all business segments.
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Liquidity and Financial Resources

As at 30 June 2018, the Group had total cash balances and bank deposits
of approximately HK$1,362,963,000 (31 December 2017: approximately
HK$1,981,047,000). Total borrowings amounted to approximately
HK$6,452,919,000 (31 December 2017: approximately HK$6,642,560,000).
Both the cash balances and bank deposits and borrowings were mainly
denominated in Hong Kong dollars, Renminbi, United States dollars,
Singapore dollars, Thai baht and Indonesian rupiah.

As at 30 June 2018, the net gearing ratio, calculated as total borrowings less
cash and cash equivalents divided by total equity, was 1.04 (31 December
2017: 0.96).

As at 30 June 2018, the Group had total current assets of approximately
HK$18,306,515,000 (31 December 2017: approximately HK$18,860,891,000)
and total current liabilities of approximately HK$15,156,903,000 (31
December 2017: approximately HK$15,775,273,000). The current ratio
of the Group, calculated as total current assets divided by total current
liabilities, was approximately 1.21 times (31 December 2017: approximately
1.20 times).

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to United States dollars, Renminbi,
Singapore dollars, Thai baht, Indonesian rupiah, Malaysian ringgit and
Philippine peso. The Group will enter into foreign currency forward contracts
to manage and reduce the risk involved in the net position in each foreign
currency, if necessary.

Employees

As at 30 June 2018, the Group had 3,270 (2017: 2,883) full time employees.
The remuneration paid for the six months ended 30 June 2018 amounted
to approximately HK$405,910,000 (2017: HK$337,316,000).

The Group remunerates its employees mainly based on industrial practice,
individual’s performance and experience. Apart from the basic remuneration,
a discretionary bonus may be granted to eligible employees with reference
to the Group’s performance as well as the individual’s performance. Other
benefits include medical and retirement schemes. In addition, share options
may also be granted from time to time in accordance with the terms of the
Company’s approved share option scheme.

Save as disclosed herewith, no information in relation to the Group’s
performance has changed materially from the information disclosed in the
annual report of the Group for the year ended 31 December 2017.
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Corporate Governance

Throughout the six months ended 30 June 2018, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the
Listing Rules except for code provisions A.2.1 and A.6.7 as explained below.

Under the code provision A.2.1, the roles of chairman and chief executive
officer (“CEQ”) should be separated and should not be performed by the
same individual. The division of responsibilities between the chairman and
CEO should be clearly established and set out in writing. Mr. Li Jialin, one
of the founders of the Group, currently holds the offices of chairman and
CEO. The board believes that vesting the roles of both chairman and CEO in
the same person will not impair the balance of power and authority between
the directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. One Non-executive
Directors and two Independent Non-executive Directors were unable to
attend the annual general meeting of the Company held on 30 May 2018
due to other important engagements.

Purchase, Sale or Redemption of Shares

During the six months ended 30 June 2018, the Company repurchased
406,000 ordinary shares of the Company on the Stock Exchange. The
repurchased shares were cancelled. Details of the repurchase of shares
by the Company are as follows:

No. of shares

Highest price per
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Lowest price per Aggregate price

Month of repurchase repurchased share (HK$) share (HK$) paid (HK$)

BRESE BR&EEE EfHAEER
e A 65 BERHHAE (Bx) (&) (#7T)
April 2018 —\FMNA 406,000 3.86 3.84 1,664,040

The Board believes that such repurchase of shares will lead to an enhancement
of the net asset value of the Company and/or its earnings per share.

Save as disclosed above, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s shares.
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Model Code of Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”). Following specific enquiry, each of the Directors confirmed
that he/she has complied with the Model Code during the period.

Interim Dividend

The Directors do not recommend the payment of any interim dividend for
the six months ended 30 June 2018 (2017: Nil).

Audit Committee

The Company established an Audit Committee on 17 April 2002 consisting
of four Independent Non-executive Directors with written terms of reference
in compliance with Appendix 14 of the Listing Rules. The primary duties
of the Audit Committee are to review and supervise the Group’s internal
control and financial reporting process (including the interim report before
recommending them to the Board of Directors for approval). The Group’s
unaudited interim results for the six months ended 30 June 2018 have been
reviewed by the Audit Committee of the Company, which was of the opinion
that the preparation of such results complied with the applicable accounting
standards and requirements and that adequate disclosures have been made.

Remuneration Committee

The Company established a Remuneration Committee on 29 September
2005 consisting of four Independent Non-executive Directors with written
terms of reference in compliance with Appendix 14 of the Listing Rules. The
primary duties of the Remuneration Committee regarding the remuneration
of directors and senior management include making recommendations
on remuneration policy and structure, reviewing and approving the
management’s remuneration proposals, making recommendations on
remuneration packages of all directors and senior management, reviewing
and approving termination compensation, dismissal or removal compensation
arrangements, and ensuring that no Director or any of his associates is
involved in deciding his own remuneration, etc.
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Nomination Committee

The Company established a Nomination Committee on 22 March 2012
consisting of four Independent Non-executive Directors and the chairman
of the board with written terms of reference in compliance with Appendix 14
of the Listing Rules. The primary duties of the Nomination Committee are to
review the structure, size and composition of the board annually and make
recommendations on any proposed changes to the board to complement the
issuer’s corporate strategy, identify individuals suitably qualified to become
board members, assess the independence of Independent Non-executive
Directors, and make recommendations to the board on the appointment or
re-appointment of Directors and succession planning for Directors.

By Order of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 28 August 2018

As at the date hereof, the Board comprises Mr. Li Jialin, Mr. Zhou Yibing,
Mr. Ong Wei Hiam William, Ms. Chow Ying Chi, Mr. Li Yue and Mr. Liu
Ningdong as executive directors; Mr. Liang Xin as non-executive director;
and Mr. Li Wei, Mr. Lam Hin Chi, Mr. Hung Wai Man and Mr. Wang Xiaolong
as independent non-executive directors.
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