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INTERIM RESULTS

The board of Directors (the “Board”) of China Automotive Interior
Decoration Holdings Limited (the “Company”) is pleased to announce
the following unaudited condensed consolidated interim results of the
Company and its subsidiaries (the “Group”) for the six months ended
30 June 2018 together with the comparative figures for the preceding
financial six months ended 30 June 2017.

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the six months ended 30 June 2018

Revenue 'ON

Cost of sales 55 A

Gross profit EH

Other gains or losses HE sk s 1E
Selling and distribution costs SHE R IHK A
Share of result of an associate i EN TN F
Administrative expenses ITHBF 2

Loss from operations REEE

Finance costs L& KA

Loss before tax MBI ATE B
Income tax expense FR8Him

Loss for the period attributable AATHEBEAELHBREER

to the owners of the Company

TERSERNHEEARAF

RHIRER

FEAERNNEEERAR ([ARREEY ([E
EEDMATHARAREMBAR ([A%£E])
BE-Z- N \FAAZ+BELEABANUTHRE
BRERGETHEE BRAZE-F—LFXA
S+ B E-BBRAEANLRRT -

AEELBRAGFSREREMCEEKER

B2 —E—NFENA=THINEA

Six months ended 30 June
BEARA=1+THLXER

2018 2017

—E-N\F —E—LF
(Unaudited) (Unaudited)
(REER) (RegEZ)

Note RMB’000 RMB’000
e ARET T ARBFIT
4 98,395 94,392
(87,166) (82,060)

11,229 12,332

5 808 (214,421)
(9,531) (5,614)

(8,574) (438)

(21,709) (21,348)

7 (27,777) (229,489)
8 (1,042) (921)
(28,819) (230,410)
9 (1,062) (1,205)
(29,881) (231,615)

—E-NFHHRE 1



CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED Xx&ZFXEPAGSEZREMEZEKER
STATEMENT OF PROFIT OR LOSS AND OTHER (#)

COMPREHENSIVE INCOME (Continued)

For the six months ended 30 June 2018 BE=FE—NNFENA=FHIANEA

Six months ended 30 June
BERNA=1+HLXER

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REER) (REEER)
Note RMB’000 RMB'000
it AR¥T T AR®ETF T
Loss for the period HREE (29,881) (231,615)
Other comprehensive loss Hib2EEE
Items that will not be reclassified TEEHPEZRBHZZER
to profit or loss
Losses on investments in equity BREMEAKRARAFEE
instruments measured at fair value ATERNRAIAREEE
through other comprehensive income (20,601) -
(20,601) -
Other comprehensive income/(loss) for HREME2EEA~ (&)
the period, net of income tax: HIBRFTEH
Items that may be reclassified HeEnWHEFsEEZBE2HEE !
subsequently to profit or loss:
Exchange differences on translating BREBINEB ZERE5E
foreign operations 4,868 (2,852)
Exchange differences arising on associate BENRIEEZIEREZR 43 -
Impairment loss arising on revaluation of BEEAHEECREEEEZ
available-for-sale financial assets WA EE - (194,473)
Reclassification adjustments relation to BHAHEESREE
impairment loss on available-for-sale WEBBZENDERAE
financial assets - 194,473
Total other comprehensive income/(loss) HIREMEEW A~ (E5E) #A%E
for the period 4,911 (2,852)
Total comprehensive loss for the period A2 F#EH AELIRA
attributable to the owners of the 2HEHEBEER
Company (45,571) (234,467)
RMB RMB
AR AR
Loss per share BRER
Basic and diluted AERREE 10 (1.5) cents & (11.6) cents &
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

At 30 June 2018

ASSETS

Non-current assets
Property, plant and equipment
Available-for-sale financial assets
Financial assets at fair value through

other comprehensive income

Prepaid land lease payments
Interest in an associate

Current assets
Prepaid land lease payments
Inventories
Trade receivables
Bills receivables

Prepayments, deposits and other receivables

Held-for-trading investments

Financial assets of fair value through
profit or loss

Cash and bank balances

Total assets

EQUITY

Capital and reserves attributable to
the owners of the Company
Share capital
Reserves

Total equity

RZE

BE
FRBEE
UE T g
#ﬁg BMEE
BBEMEEBALRAFE
IR EREE
ﬁﬁi%ﬁ%ﬁ
NN

REBEE
ARt i H SRR
FE
JEWE 55 IE
JE W R BR

BENFIR - RE R EME KRR

HWEE&;
BBESEAFEY RN
SRVEE

e RIRITHEH

mEE

R
RARBERAEGEERREE

N
[

ERAHE

TERSERNHEEARAF

REBRBRAGRESWERR K

—NFNA=1+H

30 June 31 December
2018 2017
—E-N\F —LtF
~NA=+H +ZA=+—H
(Unaudited) (Unaudited)
(REEX) (REEZ)
Note RMB’000 RMB’000
Bt AR®T ARBET T
53,883 56,276
- 41,063
20,139 -
2,516 2,552
16,640 25,257
93,178 125,148
73 73
26,729 24,377
12 118,271 141,554
1,827 2,340
30,626 31,011
- 20,819

15,294
47,373 34,520
240,193 254,694
333,371 379,842
13 163,359 163,359
47,137 92,708
210,496 256,067
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED REEXREFHEZESHMBMRREK A
STATEMENT OF FINANCIAL POSITION (Continued)

At 30 June 2018 RZF-NFANH=1H
30 June 31 December
2018 2017
—E-N\F —E—+F
ANA=+H +ZA=+—H
(Unaudited) (Unaudited)
(REER) (REEZ)
Note RMB’000 RMB'000
it AR%T T ARBTT
LIABILITIES afE
Current liabilities REBEE
Trade payables JEE 5 RIA 14 27,041 29,198
Accruals and other payables FERT B R K H th FE - 5R18 11,825 20,245
Contract liability GHAEE 8,632 -
Bank borrowings RITIE 15 40,000 39,850
Tax payable FERRLIR 35,377 34,482
122,875 123,775
Total equity and liabilities ERREEEE 333,371 379,842
Net current assets REEEFE 117,318 130,919
Total assets less current liabilities BEERRBERE 210,496 256,067
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TERSERNHEEARAF

UNAUDITED CONDENSED CONSOLIDATED KEEXRFHGEEZSIX
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2018

At 1 January 2017
Loss for the period

Other comprehensive loss
for the period

Total comprehensive loss
for the period
Grant of share option

At 30 June 2017

At 1 January 2018

Loss for the period
Losses on investments

in equity instruments measured

at fair value through other
comprehensive income

Exchange difference on translating

foreign operations

Exchange difference arising on

an associate

Total comprehensive income/(loss)

for the period

At 30 June 2018

R-Z2—+5-A-H

HRER

HREL2EER

HR2EBRAEE

RhERE

RZE-t§RA=TA

e
BRER
EERBRENA
BT EH
BATRRARH
BRI B2 BN 2R
BANAELLELER

HrzEka/ (BR)

R-E-\ERA=TA

BE-FE—NFNA=FHILNEA
Foreign
currency Share  Investment
Share Share Merger  translation option revaluation Statutory  Accumulated Total
capital premium reserve reserve reserve reserve reserve losses equity
B BGEE AHHRE NERERE BRERE REEMRR EERE ZitER BRAE
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBER)  (REER)  (RBER)  (REBR) (REER) (REBK)  (REEK)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR ARBTR ARETR AR®TR  AR¥TR  ARETR  ARETR ARETR
163,359 137,996 5992 47,700 - - 11,818 126,980 493,845
- - - - - - - (231,615) (231,615
- - - (2,85) - - - - (2,8%2)
- - - (2,852) - - - (231,615) (234,467)
- - - - 10,170 - - - 10,170
163,359 137,996 5,992 44,848 10,170 - 11,818 (104,635) 269,548
163,359 137,996 5992 25,389 21,353 = 11,818 (109,840) 256,067
- - - - - - - (29,881) (29,881)
- - - - - (20,601) - - (20,601)
- - = 4,868 - = - - 4,868
- - - 3 - - - - 83
- - - 4911 - (20,601) - (29,881) (45,571)
163,359 137,996 5,992 30,300 21,353 (20,601) 11,818 (139,721) 210,496

B NFEBRE
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
For the six months ended 30 June 2018

Net cash generated from/(used in)
operating activities

Net cash used in investing activities

Net cash generated from financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents
at the beginning of period

Effect of foreign currency exchange
rate changes

Cash and cash equivalents at the end of period

Analysis of the balances of

cash and cash equivalents:
Cash and bank balances
Bank overdraft

Interim Report 2018

B2 —E—N\FNA=FHINEA

REFHELE/(BH) 2R FRE

RELTBHHRZREFR
BMELHEL RS FH

RekReZEWIEN ORD)FHE

B zReRREEEY

|\ FEE 2R 4 ) 2

Wz B RREEEY

RekReFEW 2 EHII:

Re LIRITRER
RITEX

AEBRERAGERERER

Six months ended 30 June
BEARA=1+HLXER

2018 2017
—E-N\E —ET—+tF
(Unaudited) (Unaudited)
(REEXR) (ReEEZ)
RMB’000 RMB’000
AR®T AREFT
7,680 (23,179)
(574) (24,994)

150 1,000
7,256 (47,173)
34,520 86,419
5,597 4,455
47,373 43,701
47,373 44,038
- (337)

47,373 43,701




NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED

INTERIM FINANCIAL

STATEMENTS
For the six months ended 30 June 2018

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
9 December 2009 with limited liability. The registered office of the
Company is located at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands. The address of
the Group's principal place of business is located at No. 28 Xinfeng
Road, Xinfeng Industrial Park, Fanggian Town, New District, Wuxi
City, Jiangsu Province, the People’s Republic of China (the “PRC").

The principal activity of the Company is investment holding. The
Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts and other parts, trading of rubber and food products.

The unaudited condensed consolidated financial statements for the
six months ended 30 June 2018 are presented in Renminbi (“RMB")
and all values are rounded to the nearest thousands, except when
otherwise indicated.

BASIS OF PREPARATION
Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to The Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard (the “"HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA").

The interim financial report has been prepared in accordance with
same accounting policies adopted in the 2017 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2018 annual financial statements.
Details of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgement, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

FEAERERERA

AREBREAGRS PR BRRME

Bz

1.

ZE-NEXNHA=AFHIUNEA

—REH

RARRARZZEZNFT_ANBRHASES
MK ABRAF AR R GFMIFEELN
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands ° 4%
SEMNEELEMBUNREARLFE ([
BY ) L&k & 15T 37 & ) At 8T 2 TR BT
[ #5285

ARABEBEHR/REZER - AEELTERE
SERHERRITEANSM REME D OE
mmEm EERBRRMe

BREEFRAEN BE-T-N\FAA=1TH
ERBEANKREEZERES P BERRIAA
RE(TARBD2Y MAEEEHRARE
REAMHTIT

mEERE

BREH
ABEZEREEP P BERE ([ HHB
BRDIREEEMARSMERARES
ETRA(TETRADMEI6ER 2 WER
ERREBEGMAE ([BAEHOAE])
Mz ER G ER ([FRGFER])FE34
SIS IRE | MAmE -

AP BEREERE-_S—tFFEVH
HEMEAZ AR BRREE  EEHR =
E-NFEEMBHEHRRARR Y QTBERE
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3 e
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B 2 RE IR E 1R A E - b At R RER - %
FZHE - B RBREERRZEAREER
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BRAER T RE R F AT AR
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8

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 January 2018 for the preparation of the
Group's condensed consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customers
and the related Amendments

Foreign Currency Transactions and
Advance Consideration

HK(IFRIC) — Int 22

Amendments to Classification and Measurement of

HKFRS 2 Share-based Payment Transactions
Amendments to Applying HKFRS 9 “Financial Instruments”
HKFRS 4 with HKFRS 4 “Insurance Contracts”

Amendments to As part of the Annual Improvements to
HKAS 28 HKFRSs 2014 — 2016 Cycle

Amendments to
HKAS 40

Transfers of Investment Property

The new and amendments to HKFRSs have been applied in
accordance with the relevant transition provisions in the respective
standards and amendments which results in changes in accounting
policies, amounts reported and/or disclosures as described below.

Interim Report 2018
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (conTiINUED)

(a)

Impacts and changes in accounting
policies of application on HKFRS 15
“Revenue from Contracts with Customers”
The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
“Revenue”, HKAS 11 “Construction Contracts” and the
related interpretations.

The Group recognises revenue from the following major
sources:

o Supply and procurement operation including trading
of rubber and food products

o Manufacture and sale of nonwoven fabric products

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this Standard
recognised at the date of initial application, 1 January
2018. Difference at the date of initial application, if any,
is recognised in the opening accumulated losses and
comparative information has not been restated.

Key changes in accounting policies
resulting from application of HKFRS 15

HKFRS 15 introduces a 5-step approach when recognising
revenue:

. Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the

contract
o Step 3: Determine the transaction price
o Step 4: Allocate the transaction price to the

performance obligations in the contract

o Step 5: Recognise revenue when (or as) the Group
satisfies a performance obligation.

TERSERNHEEARAF

3. EAFMIREETEBMBREE
RI(TERMBREER]) (20)

(a)

EREBMBREERNFISHF
FEABRAIZETBERNEER
25

N B AR HAHA RS i R PR B S B
WERAFBI5H - BAMBIREEL R
ISR E Bt ERIFE 185k A
EREEHENE IR EEESH] KA
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s HERKEXR® BREERE

MEm
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AEBECDEYEAETEVBRELERSE
1555 BREMZRATERERER
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BREEBBEHERER F1557FH
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (conTiINUED)

(a) Impacts and changes in accounting
policies of application on HKFRS 15
“Revenue from Contracts with Customers”
(Continued)

Key changes in accounting policies
resulting from application of HKFRS 15
(Continued)

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents a good and service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group's performance as
the Group performs;

o the Group's performance creates and enhances
an asset that the customer controls as the Group
performs; or

o the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct goods or services.

Interim Report 2018
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (conTiINUED)

(a)

Impacts and changes in accounting
policies of application on HKFRS 15
“Revenue from Contracts with Customers”
(Continued)

Key changes in accounting policies
resulting from application of HKFRS 15
(Continued)

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

The revenue of the Group is recognised at a point in time.
The application of HKFRS 15 does not have significant impact
on the amounts reported in the condensed consolidated
financial statements except for the presentation of deposits
received from customers amounting to RMB8,632,000 as
at 30 June 2018 which included in “accruals and other
payables” is presented as “contract liabilities” on the
condensed consolidated statement of financial position.

The following adjustments were made to the consolidated
statement of financial position at the date of initial
application, 1 January 2018. The effect of adopting HKFRS
15 is as follow:

FEET 2 A e E A 1S 50
BMAE

Accruals and other payables
Contract liability

3.

TERSERNHEEARAF

FERHIRSBIEREVBREE
RI(TERMBREER]) (20)

(a)

Under
HKAS 18
REEESH

ZRI%E185%

20,245

EREBMBREERNFISHF
FEHWAIZEFBENEER
28 (a)

EREBRBHEER F155EH
EifBRNTEELE (F)

o

ANABERAEERCEEPKEBRE
FHHNRESE) MARNTFPER
BEmaRBHEL-

A~

REBRARESHER - EREEY
BREENF15H AL M ERE
FTRENSETESERTE HMER
AATESEAREMEMNRE] 2=
E-N\FENAZTHEAERFKENZS
AR 18,632,000t * IR BAAR & B 754K
REREVAEIEHEE] -

RERERAB-_Z-N\F—A—H%
RaMBIKARIELATHE - KBS
B BREEYNESE 2FZEBMT

Under

HKFRS 15
RIBERBIE
EFSE HEEAFEISH

Reclassification

(6,007)
- 6,007

14,238
6,007

B NFEBRE
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (conTiINUED)

(b) Impacts and changes in accounting
policies of application of HKFRS 9
“Financial Instruments”

In the current period, the Group has applied HKFRS 9
“Financial Instruments” and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new
requirements for 1) the classification and measurement of
financial assets and financial liabilities, 2) expected credit
losses (“ECL") for financial assets and 3) general hedge
accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9. i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not
been derecognised as at 1 January 2018 (date of initial
application) and has not applied the requirements to
instruments that have already been derecognised as at
1 January 2018. The difference between carrying amounts
as at 31 December 2017 and the carrying amounts as at
1 January 2018 are recognised in the opening accumulated
losses and other components of equity, without restating
comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 “Financial Instruments: Recognition and
Measurement”.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (conTiINUED)

(b) Impacts and changes in accounting
policies of application of HKFRS 9
“Financial Instruments” (Continued)

Impairment under ECL model

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9
(including trade receivables and loan receivables). The
amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL")
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessments are made based on the
Group's historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of both the current conditions at the
reporting date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed individually
for debtors with significant balances and/or collectively using
a provision matrix with appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since
initial recognition.
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (conTiINUED)

(b) Impacts and changes in accounting
policies of application of HKFRS 9
“Financial Instruments” (Continued)

Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of
a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition.
In making this assessment, the Group considers both
quantitative and qualitative information that is reasonable
and supportable, including historical experience and
forward-looking information that is available without undue
cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

o an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;

o significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to
meet its debt obligations;

o an actual or expected significant deterioration in the
operating results of the debtor;

o an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Interim Report 2018
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (conTiINUED)

(b) Impacts and changes in accounting
policies of application of HKFRS 9
“Financial Instruments” (Continued)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 60 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group considers that default has occurred when the
instrument is more than 180 days past due unless the Group
has reasonable and supportable information to demonstrate
that a more lagging default criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information.

Generally, the ECL is estimated as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that the
Group expects to receive, discounted at the effective interest
rate determined at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is calculated
based on amortised cost of the financial asset.
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (conTiINUED)

(b) Impacts and changes in accounting
policies of application of HKFRS 9
“Financial Instruments” (Continued)

Measurement and recognition of ECL
(Continued)

The Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their carrying
amount, with the exception of trade receivables, where
the corresponding adjustment is recognised through a loss
allowance account.

As at 1 January 2018, the directors of the Company
reviewed and assessed the Group’s existing financial
assets for impairment using reasonable and supportable
information that is available without undue cost or effort in
accordance with the requirements of HKFRS 9. The results of
the assessment and the impact thereof are detailed below.

Impairment under ECL model

In relation to the impairment of financial assets, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected
credit loss model requires an entity to account for expected
credit losses and changes in those expected credit losses at
each reporting date to reflect changes in credit risk since
initial recognition. In other words, it is no longer necessary
for a credit event to have occurred before credit losses are
recognised.

In the current period, the Group has applied HKFRS 9
simplified approach to measure ECL using lifetime ECL for
trade receivables. To measure the ECL, trade receivables have
been grouped based on shared credit risk characteristics.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (conTiINUED)

(b) Impacts and changes in accounting

policies of application of HKFRS 9
“Financial Instruments” (Continued)

Impairment under ECL model (Continued)

Loss allowance for other financial assets at amortised
cost mainly comprise of loan receivables, pledged bank
deposits, bank trust account balances and bank balances,
are measured on 12m ECL basis and there had been no
significant increase in credit risk since initial recognition.

As at 1 January 2018, no additional credit loss allowance
has been recognised in the condensed consolidated financial
statements.

The following adjustments were made to the consolidated
statement of financial position at the date of initial
application, 1 January 2018. The effect of adopting HKFRS 9
is, as follows:

Held-for-trading investments BIEEERE
Financial assets at fair value through BRBHERATEYE
profit or loss ("FVTPL") ([ERBREEATETIR])
MeREE
Available-for-sale investments R ERE
Financial assets at fair value BREMZERARATE
through other comprehensive income SRR REE

3.
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (conTiINUED)

(b) Impacts and changes in accounting

policies of application of HKFRS 9
“Financial Instruments” (Continued)

New and revised HKFRS in issue but not

yet effect

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet

effective:

HKFRS 16

HKFRS 17

HK(IFRIC) — Int 23

Amendments to
HKFRS 9

Amendments to
HKFRS 10 and
HKAS 28

Amendments to
HKAS 19

Amendments to
HKAS 28

Amendments to
HKFRSs

Leases'
Insurance Contracts®

Uncertainty over Income
Tax Treatments’

Prepayment Features with
Negative Compensation’

Sale or Contribution of Assets
between an Investor and
its Associate or Joint Venture?

Plan Amendment, Curtailment or
Settlement’

Long-term Interests in Associates and
Joint Ventures'

Annual Improvements to HKFRSs
2015 -2017 Cycle’

! Effective for annual periods beginning on or after 1 January 2019

2 Effective for annual periods beginning on or after a date to be
determined
3 Effective for annual periods beginning on or after 1 January 2021
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TERSERNHEEARAF

REVENUE 4. WA
The Group is principally engaged in the manufacture and sale of REBFERFRERMEERN AEANHGF
nonwoven fabric products used in automotive interior decoration REMHAE B mER BEEEBERRMm.
parts and other parts, trading of rubber and food products.
Six months ended 30 June
BEAA=+HLAEA
2018 2017
—E-N\E —FT—tF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
AR T AR¥ETFTT
Nonwoven fabric for use in automotive D ART= NS a5
interior decoration parts and other parts HiEneEsmm 78,232 82,526
Sales of rubber BBRIHEE 5,610 7,349
Sales of food products RmAEE 14,553 4,517

OTHER GAINS OR LOSSES

Interest income

Fair value loss on financial assets at
fair value through profit or loss/
held-for-trading investments

Impairment loss on available-for-sale
financial assets

Others

98,395 94,392

5. HttlsmsEsiE

Six months ended 30 June

BEANA=THLEREAR

2018 2017
—E-N\F —E—LF
(Unaudited) (Unaudited)
(REEZR) (REEZ)

RMB’000 RMB’000

ARBTR ARBETT

B A 18 18
BREREATEIENEREE
AFEBE/ FHIEEERE

(5,585) (21,817)

AHHEESREEZRERRE
= (194,473)
HAph 6,375 1,851
808 (214,421)

B NFEBRE
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SEGMENT INFORMATION

6.

Information reported to the directors of the Company, being
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on the

types of goods or services delivered or provided.

The Group's operating and reportable segments are as follows:

(i) the manufacture and sale of nonwoven fabric products used
in automotive interior decoration parts and other parts; and

(i) the supply and procurement operation segment including

trading of rubber and food products.

Segment revenue and results

Segment revenue: WA

Sales to external customers WETIHEEP
Segment results DEEE
Unallocated corporate income ROBAFRA
Unallocated corporate expenses &2 B A AR Y

Finance costs BERA

Loss before tax BREiRTEE

Supply and
procurement operation
HERFRBLE

Six months ended 30 June

BEARA=THLAER
2018 2017
ZE-N\F —T—+F
(Unaudited) (Unaudited)
(RBER) (REER)
RMB'000 RMB'000
ARETRT ARETRT

CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

7 ERE R

AARREE (DEBELEREE) 2W/AD
RERKFEADBRAOER ZEHMAE
ERERERBHER

REBENKLERTT2MRDIMAT -

() SERBHERRITERMGREMEED
MESMER: &

iy HEMEKBLESIH (BFEEERBK
Ba) e
DEBAREE
Manufacture and sale of
nonwoven fabric products Total
HERBERGHER &t

Six months ended 30 June Six months ended 30 June
BEAA=THLAER &EZEXSAB=tBL~EAR
2018 2017 2018 2017
“E-\E —T—+F ZB-\F —ZT+F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (Rggn) (REER) (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETRE ARETT ARBTR AR®TR

20,163 11,866 78,232 82,526 98,395 94,392
(7,545) 2,053 (3,510) (1,953) (11,055) 100
18 71

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales for the

six months ended 30 June 2018 and 2017.
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6. SEGMENT INFORMATION (CONTINUED) 6. THEHR (#)
Segment assets and liabilities PHEERERE

Supply and Manufacture and sale of
procurement operation nonwoven fabric products

HERRBLE RERHERGHER
30 June 31 December 30 June 31 December
2018 2017 2018 2017
Tt Sl 3

—2-N\% +ZA ZB-N\% +=A
AA=1H =+t-8 =~A=tH =+-H
(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)
(REER) (KR (REER) (REER)

RMB’000 RMB'000 RMB’000 RMB'000
ARBTRT ARETT ARBTRT ARBTR

ASSETS E
Segment assets DEEE 49,109 56,110 246,077 251,125
Unallocated corporate AOBRAREE
assets
Total assets BELE
LIABILITIES &f
Segment liabilities AR 4,486 3,896 84,427 85,764
Unallocated corporate ROEDEAE
liabilities
Total liabilities BEAE
For the purpose of monitoring segment performance and RERDARIB LR

allocating resources between segments:

Total
At

30 June 31 December

2018 2017
Tt

—E-N\§ +=A
~A=tH =+—H
(Unaudited)  (Unaudited)

(REER)

RMB'000 RMB’000
ARBTRT ARETRE

295,186 307,235

38,185 72,607
333,371 379,842
88,913 89,660
33,962 34,115

122,875 123,775

- all assets are allocated to reportable segment other than - BRAFcRMEE(REANHEESRE
corporate financial assets including available-for-sale ERHEFEERE EHEME2EKA
financial assets, held-for-trading investments, financial assets ?ﬁ ANFEIENEREE BRIERIEZ
at fair value through other comprehensive income, financial NFEIENSREENARRAARS R
assets at fair value through profit or loss and corporate cash ﬁE THER)IN FFEEEA S EZEA 2
and bank balances. Goodwill is allocated to supply and oy Fﬁégﬂ B e S EREE 5 26 o

procurement segments.

- all liabilities are allocated to reportable segments other than - koremaG(BREETERREM
corporate financial liabilities including accruals and other ERFRIEB)IN FREAEASEZAZ2
payables. Wb

B NFEBRE
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

7. LOSS FROM OPERATIONS

The Group's loss from operations is stated after charging the

following:

Depreciation of property, plant and equipment
Amortisation of prepaid land lease payments
Directors’ remuneration
Operating lease rentals in respect of rented
premises
Cost of inventories recognised as cost of sales
Share option expenses
Research and development expenditure
Staff costs (including directors’ remuneration)
— Salaries and other benefits
— Retirement benefits scheme contributions

8. FINANCE COSTS

Interest expenses on bank borrowings wholly
repayable within five years
Interest expenses on bank overdrafts

Interim Report 2018

7. REEFE

ME BELERETE

TE T £ 30 7H B IR 3
Rl
EREENENKEHEERR
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M
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— e REAMBER
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8. BEMAK

RITERNMNBER

AR DFANBBBEN
R
RITBEXH N BRX

REBMKLE

BRGNS

Six months ended 30 June

BEANA=THILAEA

2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REEZR) (REEEZ)

RMB’000 RMB’000
AR¥F T AREF T
2,989 3,133

36 36

1,248 1,231
1,164 871
71,596 66,941

- 10,170

3,799 2,944

8,701 7,652

1,662 1,599

10,363 9,251

Six months ended 30 June
BEARA=1+THLXER

2018 2017
—E-N\F —ET—+tF
(Unaudited) (Unaudited)
(REEZR) (RegEZ)
RMB’000 RMB’000
AR¥T T AREFT
1,042 912

- 9

1,042 921




9.

INCOME TAX EXPENSE

TERSERNHEEARAF

9. FBHMAEX

Six months ended 30 June
BEAA=1+HILEAHEA

2018 2017
—E-N\F —ET—tF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
AR¥T T ARBETF T

Current tax BVER% 18
Hong Kong aBH 109 26
PRC enterprise income tax (“EIT") REIZERTEH ([(EFRER]) 953 1,179
1,062 1,205
Deferred tax EETIE = -
1,062 1,205

Pursuant to the rules and regulations of the Cayman Islands and
British Virgin Islands (“BVI"), the Group is not subject to any
income tax in the Cayman Islands and BV!I.

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for the six months ended 30 June 2018 and
2017.

PRC EIT is calculated at the applicable rates based on estimated
taxable income earned by the PRC subsidiary of the Group with
certain tax preference, based on existing legislation, interpretation
and practice in respect thereof.

Pursuant to the enterprise income tax rules and regulations of the
PRC, the applicable PRC EIT rate of the Group’s PRC subsidiaries
are 25%.

Pursuant to PRC Enterprise Income Tax Law, an innovative and
high-end technology enterprise may enjoy a preferential enterprise
income tax rate of 15% (“IHT Enterprise Rate”). During the year
ended 31 December 2015, Joystar (Wuxi) Automotive Interior
Decoration Co., Ltd. (“Joystar Wuxi”) obtained the “Certificate
of Innovative and High-end Technology Enterprise” with validity
period of three years. The IHT Enterprise Rate enjoyed by Joystar
Wuxi will be expired on July 2018. Consequently, the applicable
income tax rate of Joystar Wuxi for the six months ended 30 June
2018 is 15% (six months ended 30 June 2017: 15%).

RERSEHERRBHEBARESE ([REHAH
REBDHNROIFER AEERFEERS
NEBHEBARSBAGMNEMAER-

BE_ZT—NFk-_FE—tF~A=1+H
IENTE R - FB B FI SR AL 5T R B R F %
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et
= o
el

REFBECEMESHRILER NEEDH
FEMBARMNERTEMCEMERER
25% ©

BEFECEMESRE aFBMeErTEs
CEMESREREHER15% (R EMEER
) - RBE-_ZT—HF+_A=+—H81
FEBE(EH)RERNMEERAR ([
EEBDE aHRTtE¥EE] AU
AB-F - REEBZENRTMRINCEREE
RZZE—N\FLAEm- Bt 16E2EEHRE
BT N\EXNA=ZTAHLENEANERNR
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WEREA 15%) ©
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

10. LOSS PER SHARE

The calculations of basic loss per share for the six months ended
30 June 2018 are based on the unaudited condensed consolidated
loss of approximately RMB29,881,000 attributable to the owners
of the Company respectively (six months ended 30 June 2017:
loss of RMB231,615,000) and the weighted average number of
ordinary shares of 1,990,656,000 (six month ended 30 June 2017:
1,990,656,000) in issue during six months ended 30 June 2018.

For the six months ended 30 June 2018 and 2017, diluted earnings
per share are the same as the basic loss per share as the Company
did not have any dilutive potential ordinary shares during the six
months ended 30 June 2018 and 2017.

11. DIVIDEND

The Board does not recommend the payment of interim dividend
for the six months ended 30 June 2018 (six months ended 30 June
2017: Nil).

12. TRADE RECEIVABLES

The aging analysis of trade receivables, based on the invoice date,
and net of allowance for doubtful debts, is as follows:

0 to 90 days 0Z90H

91 to 180 days 91£180H
181 to 365 days 181£2365H
Over 365 days B i#365H

The Group’s trading terms with customers are mainly on credit.
The credit terms generally ranging from 30 days to 120 days
(2017: ranging from 30 days to 120 days), depending on the
creditworthiness of customers and their existing relationship with
the Group. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly
by senior management. Trade receivables are non-interest bearing.
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30 June 31 December
2018 2017
—E-N\F —ET—+tF
AA=tH +ZA=+—H
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
ARET ARBETF T
65,570 103,866
29,313 31,391
22,315 5,360
1,073 937
118,271 141,554
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13. SHARE CAPITAL

Authorised:
Ordinary shares of HK$0.1 each
At 1 January 2018 and

30 June 2018

Issued and fully paid:
Ordinary shares of HK$0.1 each
At 1 January 2018 and

30 June 2018

14. TRADE PAYABLES

A

SREE0. BTN BBR
R-T-N\E-B-AR
—B-\ERA=TA

BRITRAT:

SREENB TN AR
RZZ—-NE—F—BkK
—ZEZ-N\FXNA=TH

The aging analysis of trade payables, based on the invoice dates, is

as follows:

0 to 90 days

91 to 180 days
181 to 365 days
Over 365 days

0£90H
912180H
1812365H
Hi8365H

TERSERNHEEARAF

13. B

Number of
Shares Amount Amount
RH#E -} &8
HK$'000 RMB’000
FAT AREBT T
10,000,000,000 1,000,000 863,495
1,990,656,000 199,065 163,359

14. EFE S RE
BEFZEEE EAESRENESS TN

T
30 June 31 December
2018 2017
=E-N\F —ET—tF
ANA=+H +ZA=+—H
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB'000
AR¥T T ARBETFTT
8,524 8,134
2,337 464
173 5,053
16,007 15,547
27,041 29,198
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15. BANK BORROWINGS

Current
Bank loans, secured

The maturities of the above bank borrowings are as follows:

Carrying amount repayable:

— within one year

— more than one year but within two years
— more than two years but within five years
— more than five years

Secured bank loan
Less: Amounts classified under current liabilities
Secured bank loan that contain
a repayment on demand clause or
due within one year

Amounts classified under non-current liabilities

Short-term bank loans are arranged at floating rates and exposed

the Group to cash flow interest rate risk.
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15. BITHEX

30 June
2018
—E-N\F
~E=1+H
(Unaudited)
(REEX)
RMB’000
AR®T

RE

WRITER BER 40,000

31 December
2017
—E—+F
+=-BF=+—H
(Unaudited)
(REEHERZ)
RMB'000
ARBFT

39,850

PRI A MT

30 June 31 December
2018 2017
—E-N\F —E—+tF
NA=+tH +=-A=+—8
(Unaudited) (Unaudited)
(REEX) (REHERZ)
RMB’000 RMB'000
AR¥T T ARBFIT
FEEEFRIBARMEE -
—R—FR 40,000 39,850
— BB — FERRMER - -
—BBMEERAER - -
—HBBRF - _
BEARITER 40,000 39,850
B EAREE ENIA
BRI E K EBIERK
R—FRE EHE B R
RITER (40,000) (39,850)

DERIFERBBEMHIA -

bRIR M E A R E R

RHRTERRIPNERFASAEET
gl
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16. OPERATING LEASE COMMITMENT 16. REHERE

At 30 June 2018, the Group had commitments for the future RZZB—-N\FRA=ZTH RNEEBESAHE
minimum lease payments under non-cancellable operating leases HEERET T HBMERNRRZEEE

within fall due as follows: SRIBAEDT -
30 June 31 December
2018 2017
—E-N\F —E—+F
~NA=tH +=ZA=+—H
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
AR¥T T ARBEF T
Within one year —FR 2,384 2,339
In the second to fifth years inclusive FE_ZFLF (BEAEREME) 5,704 6,396
8,088 8,735

KEHERBEASBRERE  THENRAE
MERMNNES - BABZETAN T125F (=
E—+tF+-A=+—H:125F) miAs
RAHANET ETEERAES AEEW
ERAEEREERESENRER-

Operating lease payments represent rentals payable by the
Group for its warehouse, factory and office premises. Leases are
negotiated for a range from 1 to 5 years (31 December 2017: 1
to 5 years) and rentals are fixed over the lease terms and do not
include contingent rentals. The Group does not have an option to
purchase the leased asset at the expiry of the lease period.

B NFEBRE
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17. MATERIAL RELATED PARTY TRANSACTIONS 17. EXBEL RS

In addition to the transactions and balances as disclosed elsewhere
in the unaudited condensed consolidated financial statements, the
Group entered into the following material transaction with related

BERTBATEARS:

BRARKREZE ARG S W IERR AR MG TR
B G NSRRI RIEMEARNEEE

parties during the reporting period:

Compensation of key management personnel

Compensation for key management personnel, including amount

paid to the Company's directors is as follows:

Salaries and other short-term benefits
Employer contribution to pension scheme
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TEEBABZHE
TEERAEBNHE BRENARAES
LRRANE

Six months ended 30 June
BEARA=1+THLXER

2018 2017
—2-N\F —
(Unaudited) (Unaudited)
(REER) (REEZ)

RMB’000 RMB'000

AR®TR ARBTT

e M E MR B 1,241 1,189
RIRSRTEIR EHR 7 42
1,248 1,231




MANAGEMENT DISCUSSION AND ANALYSIS

Business review

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration parts
and other parts, trading of rubber and food products. The Group also
deploys financial resource to securities investment to achieve earnings in
the form of capital appreciation and income from dividends.

Manufacture and sale of nonwoven fabric products

The Group manufactures its nonwoven fabric products with single
layer or multiple layers of nonwoven fabric in accordance with specific
requirements and standards of different customers. Most of the
customers of nonwoven fabric products are primary manufacturers and
suppliers of automotive parts in the PRC. The majority of the Group's
products are further processed by these customers in order to make
different automotive parts such as floor, head lining, seat cover, parcel
tray, trunk, luggage-side trim, hubcap and car-mat, which are of different
characteristics and are to be applied for different usages in passenger
vehicles.

According to the statistics released from China Association of Automobile
Manufacturers, the production and sales of passenger vehicles in the PRC
were approximately 11,854,000 units and 11,775,000 units respectively
for the six months ended 30 June 2018, representing a slightly increase
of approximately 3.2% and 4.6%. However, as a result of increasing
competition in the automotive industry, there was a trend of decreasing
gross profit margin of nonwoven fabric products of the Group during the
six months ended 30 June 2018.

Supply and procurement operation

The Group commenced its business of rubber trading since 2012 and the
quoted price of rubber was generally varied according to the tendency of
the commodities markets. To manage the risk, the Group mainly carried
out that business in back-to-back model.

Since the third quarter of 2016, the Group resumed the business of
trading of food products to diversify its business scope and it generated
steady income of the Group for the six months ended 30 June 2018.

FEAERERERA

EEENWRDAMN

X Em

AEE T BHERE RIHE RN SE AR
HANEGHERLEERBRRR AEENR
AR IE B R H 4% & AR B A A S R A B A
B R ARF -

HERHEHE 7 Em
AEERBTIRAEFPHFEERLLFELE BN
ZEEGHEM ABIBEHTERNEL AT
MERGTERERLHER  AEEKREDER
HHZETFIEE—TNIT REETRSELR
R E T B E A TR E A B E R KB
REM TFHREREN TFHEAREN BER
BEAENBEREMN SETFESE ATERAREK
REHO TR -

BRBERFEAEIEREAMHEE BEF—AN
FRAZTALEXNEAATEFAENREREED
RI#)411,854,0004 1 11,775,0004  HHE R 43.2%
N4.6% KB HIG IR - AT - AN AEEBRFRE A
- AEEHEE T )\FAA=-ZtTHLERNBAE
SMEMMNENEETNE 2

RERFKEBEE
AEEBE-_T-_FRHAREEBERBEL MK
BHRHRE-—REEDmMENBEMNE - KERE
Rl AEBTEAEHSEALLZER-

BE-Z—AFE=FEE AEENERRER:?
BURAEEBBEYAREBEE T - N\FRA=T
BIEAREA SR EEGERIBELRA
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Financial review
Revenue

The Group's revenue for the six months ended 30 June 2018 and 2017
was illustrated as follows:

Bt %5 1B R

KA
E-E - \FR-FLFAASTALAEA
AEBEWAFIRIT -

Six months ended 30 June
BZEANA=1+HLXER

2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
AR¥T T ARBETF T

Nonwoven fabric for use in automotive BB Ren i &
interior decoration parts and other parts HEh oot 78,232 82,526
Sales of rubber BEBHHEE 5,610 7,349
Sales of food products RmAHE 14,553 4,517
98,395 94,392

For the six months ended 30 June 2018, the Group's revenue increased
to approximately RMB98.4 million, compared to approximately RMB94.4
million in the corresponding period in 2017, representing an increase of
approximately 4.2%. The increase in the Group's revenue was mainly
attributable to the increase in revenue of trading of foods products.

Gross Profit

For the six months ended 30 June 2018, the gross profit of the Group
decreased by RMB1.1 million to approximately RMB11.2 million. The
decrease was mainly due to the increase in cost of sales of the Group’s
business of manufacture and sale of nonwoven fabric products.

Other gains or losses

For the six months ended 30 June 2018, the Group's other gains or
losses changed from a loss of approximately RMB214.4 million for
the corresponding period of 2017 to a gain of approximately RMBO0.8
million in 2018. It was mainly due to the decrease in impairment loss
on available-for-sale financial assets. Due to the adoption of new Hong
Kong Financial Reporting Standards, the available-for sale financial assets,
which only composed of a discretionary investment fund (“Discretionary
Fund”), was reclassified as financial assets at fair value through other
comprehensive income during the six months ended 30 June 2018.
Detail of the Discretionary Fund are disclosed under the paragraph
“SIGNIFICANT INVESTMENTS".
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HE-_Z—N\FANA=ZTHLNEAR  REBKA
BINENARKESBAIEE L - BT —+FFRHH
MARBIAATETTRLIBEREDL2% - REBUTA
EBNDEZHRERESRAE M-

EF

HE-_Z—N\FXNA=THI~ER KNEBEF
BOARBINEELEZEHAREN 2BEE T ZR
DTEBHRAEEESMERRENMEEERN
SHEE R A N

Eftt iz s 518
BE_ZT-N\FARAZTHLEAEA AEEEAM
WHRRBEA _E - FRPBEOARK2144
BELERE_T- \FhRaH ARBEET
ZRLTERRAHHESREE ZREERRD
FrE- MR EEM B RELER EABIFR
EEE (MBESDBRNAIHBESREER
BE_Z-N\FRA=ZTRHLREAENDERE
BEMEERARAFEIGHNEREE -BBEE
EZHBRER [EXRE] —-



Administrative expenses

The administrative expenses increased by approximately RMBO.4million
from approximately RMB21.3 million to approximately RMB21.7 million
for the six months ended 30 June 2018.

Loss attributable to the owners of the Company

The loss attributable to the owners of the Company was approximately
RMB29.9 million for the six months ended 30 June 2018 compared with
a loss of approximately RMB231.6 million for the corresponding period
of 2017. The loss was mainly due to the decrease in impairment loss on
available-for-sale financial assets.

Outlook

The Board expects that the year 2018 will be a challenging year for
the business of manufacture and sale of nonwoven products as the
continuously increase in production costs for maintaining competitiveness
and enhancing safety requirements to cope with the development of the
automotive industry. To maintain its income stream, the Group will still
deploy its resources on:

(1) upgrading the production lines in order to improve the production
efficiency;

(2) installing new machineries to suit the customers’ varying
requirements and demands on high-end products;

(3)  conducting research and development to keep up with the latest
technological trends in relation to product specifications; and

(4)  strengthening the quality control systems to retain customer loyalty
and reinforce the Group’s reputation in the nonwoven fabric
industry in the PRC.

TERSERNHEEARAF

1T B 3%
THREYHOARE2138ETEMHARKELE
ELEHE_ZT—\FXNA=ZTHLEXEANHA
R¥ENTAETT

ERAFEEAELER
BHE-Z-N\FXA=+THIEXER KXARHESE
AEBEEBEBEAORARE298E8 T M_Z—tF
R REENARB2I6EBT - BEZEAN
At EeREENREBEBR DM

Al

E=gRY ARARERFNRES TEXERR
MERREER BRAERAFEEN L _-F
—N\FHEGHEMRERHERTMEKBEE -
REFERAR NEBEDBEERKERR

(1) BEESAR LRBLERE:
(2) REFEE NOARPYBRESTEHY
MBEEREL

(3) EITHE NEEWESRRNSF RGBS
FEE LR R

@) MABELEERFS UBRETEEIR/HEE
BIASERPEEHMITENOE -
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As a result of the increasing risk of volatility in rubber price since
the fluctuation in price of crude oil, the Group would be cautious in
accepting orders to avoid any downside exposure.

During 2017, the Group acquired Loyal Brands Group for expanding the
Group's existing business of trading of foods products. After the Group
further restructured the operations of Loyal Brands Group, the Board
expects it will contribute positively to the financial results of the Group in
the near future.

On 15 August 2017, the Group obtained a license to carry on business
as a money lender in Hong Kong. The Group would diversify into money
lending business in order to broaden the income sources.

Going forward, with a view to achieving better return and enhancing
the expansion of the Group, the Group will look for potential investment
opportunities to diversify its business scope.

SIGNIFICANT INVESTMENTS

Except the Discretionary Fund, at 30 June 2018, there was no investment
held by the Group which value was more than 5% of the net assets of
the Group.

Detail of the Discretionary Fund are as follows:

Six months
ended

30 June 2018
BE-ZE-N\E
AA=t+8
1IER{E A

Fair value loss

NFEESE
(Unaudited)
(REBER)
RMB’000
AR®¥TR

Discretionary Fund 20,601

HEES
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R M ERR B BB ER KB A AR IE -
WAEBNENTERERIEEREE A RE
MEmFZE-

RZT—+F AL E W Loyal Brands & & A #E
BAESBBRERRESEB NASE#E—FEMA
Loyal Brands & # v &8 1% - EE B H B R T A
ERERAAEE 2 MIEEEEL TR

RIT—+tFNA+THER AEERBEESER
MEAFRERZ R - NREBEZ T REFRS -
ASE 78 H A SRR

RERR RERELEOHRRREATERNER
AEBKMERENNRERE BRETILER
HEBGHE -

EXRE
BREE2IIN RZZ-NEXA=1TH A&H
TEFAEESNAEEEEFRES% 2 EMRE -

BEEe2HBOT:
At 31 December
At 30 June 2018 2017
RZT—+tF
R-ZB-NFEXRA=tH +=ZA=+—8H
Approximate
percentage to
Fair Value the net assets Fair Value
EEEREZ
AEE BABSE ~NFE
(Unaudited) (Audited)
(RBER) (&EZ)
RMB’'000 RMB'000
ARBTR AREFT
20,139 9.6% 41,063



The Group held the Discretionary Fund as financial assets at fair value
through other comprehensive income. The Discretionary Fund is
managed by a corporation licensed under the Securities and Future
Ordinance (Chapter 571 of the Laws of Hong Kong). The investment
objective of the Discretionary Fund is to generate income and/or achieve
capital appreciation through investing in a variety of the authorized
investments. Looking ahead, the value of the Discretionary Fund may be
susceptible to the overall equity market conditions.

LIQUIDITY AND FINANCIAL RESOURCES

Current assets MENEE
Current liabilities mEEE
Current ratio BN L

At 30 June 2018, the Group’s gearing ratio (represented by totals
of bank borrowings divided by summation of total bank borrowings
and equity) amounted to approximately 16.0% (31 December 2017:
approximately 13.5%).

TREASURY POLICY

The Group generally financed its operations by internal cash resources
and bank financing.

At 30 June 2018, cash and bank balances of the Group amounted to
approximately RMB47.4 million (31 December 2017: RMB34.5 million),
and approximately RMB20.7 million (31 December 2017: RMB25.0
million) of which are denominated in Hong Kong dollars and United
States dollars. Taking into account the Group’s cash reserves and
recurring cash flows from its operations, the Group's financial position is
stable and healthy.

PE

TEAMEERRLF

AEBEBAENBESFABBEMETMBPARAF
BIRNEREE WSES AT EENIHEN
BEEFMAERIBE T Z2FEEEEE -NIFES

2IREBIEAEBIRE S
TS A AR 2
S

RBESRUBER

EAEREBEEERRE R
AR-BBEESZEBRRE

30 June 31 December

2018 2017

—E-N\F —E—+tF

NA=tH +=ZA=+—H8

(Unaudited) (Unaudited)

(REEX) (REEERZ)

RMB’000 RMB'000

AR¥T T ARBFT

240,193 254,694

122,875 123,775

1.95 2.06
R_“—Aiﬁﬂ_+5 AEBOEREBEL
E(ARITERBERABRTERBRERERNE

fMﬁ%mO%Cff tF+-A=+—H: 4%
13.5% )

EHBER

52 B — 155 Y
%E{/\é &z ©

NHIR S B IRLRITRHERELE

RZFE—NEXRNAZTH AEEES RRTHEE
O%AE%M4E%%(_2 tF+ZA=+—
H:ARB3SEEL) HEFHARKE2078E T
(Z2—+tF+=-_A=+—H8: ARB25.06887T)
UETRETINE - KEEREERSHERES
BRKEERSRE%R AEEOV KR RBEE-
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FOREIGN EXCHANGE EXPOSURE

Majority of the assets and liabilities of the Group were denominated in
Renminbi, United States dollars and Hong Kong dollars. At 30 June 2018,
the Group had no significant exposure under foreign exchange contracts,
interest, currency swaps or other financial derivatives.

CAPITAL STRUCTURE

There has been no material change in the capital structure of the Group
since 31 December 2017.

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

So far as known to the Directors, at 30 June 2018, the interests and
short positions of the directors and chief executives of the Company in
the shares, underlying shares and debentures of the Company or any its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short positions of which
they were taken or deemed to have under such provisions of SFO) or
which were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or otherwise required to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers in Appendix 10 to
the Main Board Listing Rules (“Model Code”), were as follows:

Long positions in shares of the Company

Capacity and nature

Name of interest

®E B REZNEE
Director

5%

Zhuang Yuejin Beneficial owner
AT R BEREBA
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SME LB
AEBRBLOEERBEAARYE XL KRBT
BE-R-_FE-NFARA=+H AEEHERNE
BHNE BRI EMESRITET AR
EXRAR-

BERLR
BT tF+-_A=+—HUK AEEHNEA
RiEWmERE-

EERRSTHRAERRG HERO R
BEREENER

BEEMH R_ZE-NFXA=TH ARAE
ENEBTBRABRARBHEERBEEE (F
EREFMEGRD ([EH5 RG] FEXVE)
Rty R R ERED  EEREBRE S LB
BIEPIEXVEBFETRFESD MBAME AR A FER
FraviEss MORAR (BRREES KRS GROIA R K
XMEREEIEE BB R HAR)
HIRIBEEF M EERPIEI2RETHRARAIMG
FEERMANERFORE  HARBER EWARR
BISRI0EMETAEFETESF X HNFEESTAI
(MBAESPRI) A& S AN 2 5] N i S P ) # 28 Sk
BT

REAQARDZHER
Approximate
Number of percentage
ordinary of shareholding in
shares held the Company
EEARAFEREZ
FRsEERYE BMABRTHT
359,370,000 18.05%



Save as disclosed above, at 30 June 2018, none of the Directors or chief
executives of the Company had any interests or short positions in the
shares or underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code.

Save as disclosed above, at no time during the reporting period were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company or of any other body corporate granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any arrangements
to enable the Directors, their respective spouse or children under
18 years of age to acquire such rights in the Company or any body
corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS OR SHORT POSITIONS
IN THE SHARES OR UNDERLYING SHARES OF
THE COMPANY

Save as disclosed under the paragraph “DIRECTORS’ AND CHIEF
EXECUTIVES" INTEREST IN SHARES, UNDERLYING SHARES AND
DEBENTURES”, at 30 June 2018, the Directors of the Company were
not aware of any persons who had, or was deemed to have, interests or
short positions in the Shares or underlying Shares which would fall to be
disclosed to the Company in accordance with the provisions of Divisions
2 and 3 of Part XV of the SFO; or be recorded in the register required to
be kept under Section 336 of the SFO.

FEAERERERA

BREXFEREEN R T N\FXA=1TH #
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SHARE OPTION SCHEME

The Company adopted a share option scheme on 5 June 2015 (the
“Scheme”) which will remain in force for a period of 10 years from the
effective date of the Scheme and will expire on 4 June 2025.

Under the Scheme, the Directors may at their discretion grant options
to the eligible participants, including but not limited to, any Directors
(whether executive or non-executive and whether independent or not)
and any employee (whether full time or part time) of the Group or any
other person, who has contributed to the Group.

The maximum number of shares in respect to which options may be
granted under the Scheme shall not exceed 10% of the issued share
capital of the Company on the date of adopting the Scheme. The limit
may be refreshed at any time provided that the new limit must not be
in aggregate exceed 10% of the issued share capital of the Company as
at the date of the shareholders’ approval in general meeting. However,
the total number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the Scheme
and any other scheme of the Company must not in aggregate exceed
30% of the shares in issue from time to time. At 30 June 2018, an
aggregate of 337,000,000 share options granted under the Scheme
remained outstanding, which represented approximately 17% of the
issued share capital of the Company. The maximum number of shares
in respect of which options may be granted to any individual in any
12-month period shall not exceed 1% of the shares in issue on the last
date of such 12-month period unless approval of the shareholders of
the Company has been obtained in accordance with the Listing Rules. A
nominal consideration of HK$1 is payable on acceptance of the grant of
an option.

Options may be exercised at any time from the date of grant of the
option to the 10th anniversary of the date of grant as may be determined
by the Directors. The exercise price is determined by the Directors, and
will not be less than the highest of (i) the closing price per share as
stated in the Stock Exchange’s daily quotations sheets on the date of the
grant of the options; (ii) the average closing price per share as stated in
the Stock Exchange's daily quotations sheets for the five business days
immediately preceding the date of the grant of the options; or (iii) the
nominal value of a share.
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The movements in the Company’s share options granted to the eligible
participants during the period ended 30 June 2018 were as follows:

FEAERERERA

BERALTERARARBEREHEZE —T—/\FX
R=+tBI-HEANzZeHmT -

Movement during the period

Exercise price  Outstanding at

ol 3]
Outstanding at
Exercised Cancelled Lapsed 30 June 2018 Exercise period
RZB-NF
~A=tA
B 2 BAN HRTE THH
- - - 138,000,000 31 May 2017 to
30 May 2027
b 3
RA=t-HE
it Sl 2
RA=TH

- - - 199,000,000 14 November 2017 to
13 November 2027
3-tF
+-AtmAZ
kSl 2
+-A+=8

Date of grant HKS 1 January 2018 Granted
RZB-NF
T%®E -A-H
RHEH BT LER 2R
Eligible Employees 31 May 2017 0.1442 138,000,000 -
RERER —3-t%
RA=T-A
14 November 2017 0.1124 199,000,000 -
“TtF
T-A+mA
Total 337,000,000 -

it

- - - 337,000,000

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased, sold or
redeemed any of the Company's listed securities during the six months
ended 30 June 2018.

DIRECTOR’S INTEREST IN COMPETING
INTERESTS

The Directors are not aware of any business or interest of the directors
of the Company, the controlling shareholder of the Company and their
respective associates (as defined under the Main Board Listing Rules) that
compete or may compete with the business of the Group and any other
conflict of interest which any such person has or may have with the
Group during the six months ended 30 June 2018.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the required
standard of dealings as set out in the Model Code. Having made specific
enquiry with all Directors, the Company confirmed that all Directors have
complied with the code of conduct and the required standard of dealings
concerning securities transactions by the Directors during the six months
ended 30 June 2018.

CORPORATE GOVERNANCE

Except for the deviations set out below, the Company has complied
with the code provisions as set out in the Corporate Governance Code
(“Code"”) in Appendix 14 to the Main Board Listing Rules for the six
months ended 30 June 2018.

Code Provision A.2.1

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Zhuang Yuejin is the Chairman and the Chief
Executive Officer of the Company. Such deviation from Code provision
A.2.1 is deemed appropriate as it is considered to be more efficient
to have one single person as the Chairman of the Company as well
as to discharge the executive functions of a chief executive officer,
and it provides the Group with strong and consistent leadership in the
development and execution of long term business strategies. The Board
believes that the balance of power and authority is adequately ensured
by the operations of the Board which comprises highly experienced
individuals. At 30 June 2018, there are three independent non-executive
Directors on the Board. All of them possess adequate independence and
therefore the Board considers the Company has achieved balance and
provided sufficient protection of its interests.

Code Provision A.6.7

Code provision A.6.7 stipulates that non-executive Directors should
attend general meetings of the Company. Owing to other business
engagements, two independent non-executive Directors, Ms. Ng Li
La, Adeline and Ms. Zhu Chunyan, were unable to attend the general
meetings of the Company held on 25 June 2018.
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MATERIAL ACQUISITIONS OR DISPOSALS

There was no material acquisitions or disposal of subsidiaries and
affiliated companies by the Group for the six months ended 30 June
2018.

PLEDGE ON ASSETS

At 30 June 2018, the Group secured its bank loans by buildings with
a carrying amounts of approximately RMB5.8 million and prepaid land
lease payments with a carrying amounts of approximately RMB2.5
million.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2018, the Group employed a total of 163 employees. The
remuneration policy of the employees of the Group was set up by the
Board on the basis of their experience, qualifications and competence.
Other employees’ benefits include contributions to statutory mandatory
provident funds, and social insurance together with housing provident
funds to its employees in Hong Kong and the PRC respectively.

A remuneration committee was set up for, inter alia, reviewing the
Group's remuneration policy and structure for all directors and senior
management of the Group.

NOMINATION COMMITTEE

The Company established a nomination committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2018, the nomination committee comprises one executive
Director, namely Mr. Zhuang Yuejin, and two independent non-executive
Directors, namely Mr. Mak Wai Ho and Ms. Ng Li La, Adeline. Mr. Zhuang
Yuejin has been appointed as the chairman of the nomination
committee.

REMUNERATION COMMITTEE

The Company established a remuneration committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2018, the remuneration committee comprises one executive
Director, namely Mr. Zhuang Yuejin and two independent non-executive
Directors, namely Mr. Mak Wai Ho and Ms. Zhu Chunyan. Mr. Mak Wai
Ho has been appointed as the chairman of the remuneration committee.
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AUDIT COMMITTEE

The Company has established the audit committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2018, the audit committee comprises three independent non-
executive Directors, namely Mr. Mak Wai Ho, Ms. Ng Li La, Adeline and
Ms. Zhu Chunyan. Mr. Mak Wai Ho has been appointed as the chairman
of the audit committee. The Group’s unaudited condensed consolidated
interim results for the six months ended 30 June 2018 have not been
audited by the Company’s auditors, but have been reviewed by the audit
committee, which was of the opinion that the preparation of such results
complied with the applicable accounting standards and requirements and
adequate disclosures have been made.

BOARD OF DIRECTORS

At 30 June 2018, the Board comprises three executive Directors and
three independent non-executive Directors as follows:

Executive Directors

Mr. Zhuang Yuejin (Chairman)
Mr. Wong Ho Yin

Ms. Xiao Suni

Independent non-executive Directors
Mr. Mak Wai Ho

Ms. Ng Li La, Adeline

Ms. Zhu Chunyan

By the order of the Board
China Automotive Interior
Decoration Holdings Limited
Zhuang Yuejin
Chairman

Hong Kong, 29 August 2018
At the date of this report, the executive Directors are Mr. Zhuang Yuejin,
Mr. Wong Ho Yin and Ms. Xiao Suni; and the independent non-executive

Directors are Mr. Mak Wai Ho, Ms. Ng Li La, Adeline and Ms. Zhu
Chunyan.
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