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Continuing operations:

Revenue

Profit/(loss) for the period from

continuing operations
Discontinued operations:
Loss for the period

from discontinued

operations (see note 7)

Profit/(loss) attributable to
equity shareholders
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CHAIRMAN’S STATEMENT
RS

Dear Shareholders,

During the first half of 2018, the global economy
maintained sustained recovery, while the steady
and rising trend in the Chinese economy in
2017 continued with progresses in social and
economic development realised and the operating
environment in Hong Kong and Macau further
improved. Driven by various favourable economic
factors, the retail market in Hong Kong showed
overall prosperity. The Group made the best use
of opportunities and sought growth by proactive
expansion while maintaining stability, which has
brought good operating results and effectively
safeguarded the shareholders’ interests.

As at 30 June 2018, the Group recorded revenue
of RMB1,344,045,000 (six months ended 30
June 2017: RMB1,056,753,000), representing
a year-on-year increase of 27.2%; the Group
recorded retail sales of RMB1,072,162,000 (six
months ended 30 June 2017: RMB833,804,000),
representing a year-on-year increase of 28.6%;
the Group recorded a net profit amounting
to RMB34,054,000 for the period (six months
ended 30 June 2017: loss of RMB127,617,000),
representing a year-on-year increase of 126.7%.
Profit attributable to equity shareholders amounted
to RMB30,812,000 (six months ended 30 June
2017: loss of RMB195,655,000), representing
a year-on-year increase of 115.7%. The Group
achieved satisfying results.
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Leveraging on high level refined and scientific
management under the good operating
environment, the sales of renowned watches of
the Group, especially the sales and profits in Hong
Kong, experienced a considerable increase. In
the first half of the year, the Group successfully
acquired the renowned watch business of
Watchshoppe, a well-known local watch retailer
in Malaysia, thereby expanding its operations to
Southeast Asia. The Group operated a total of 63
retail outlets in areas such as Hong Kong, Macau,
Taiwan and Malaysia as at 30 June 2018 and
recorded outstanding marketing results.

During the period under review, the Group’s
watch accessories industrial chain made strategic
progress. The Group’s customer resources have
been enriched continuously and its cooperation
with brands has become even closer and deeper
through timely updates to product design, further
perfection of service standards, optimization
of product techniques as well as constant
improvement in automation and informatization.
Therefore, both manufacture and sales aspects
of the relevant businesses have kept blooming
with further rapid growth in profits and the
overall strength of the industrial group has been
increasing.

At present, the global politics and economy are not
quite stable, while both the financial market and
the real economy may be subject to certain risks.
However, the Group believes that the favourable
long-term fundamentals in the Chinese economy
remain unchanged and the developing trend of the
Chinese economy at a medium and high speed
will continue. The construction of Guangdong-
Hong Kong-Macau Greater Bay Area will also
enable Hong Kong and Macau to maintain stability
and progress of the operating environment. By
continuously leveraging its core competitiveness,
the Group will continue to respond to the market
and identify new opportunities so as to achieve
breakthroughs and expand businesses.
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In the second half of the year, by continuously
adhering to the principle of “maintaining stable
and healthy growth and seeking sustainable
development” and the strategy of “seeking
progress in stability” and exploiting the synergy
effect of internationally renowned watch
distribution and watch accessories manufacturing
and services, the Group will engage in more
in-depth cooperation with brand suppliers and
international peers through various ways, and seek
for newer and broader development models for the
Group in Hong Kong, Southeast Asia and other
countries and regions, so as to create greater
value for both our shareholders and community
at large.

By order of the Board
Zhang Yuping

Chairman

Hong Kong, 21 August 2018
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During the first half of 2018, the global economy
maintained sustained recovery, while the steady
and rising trend in the Chinese economy in
2017 continued with progresses in social and
economic development realised and the operating
environment in Hong Kong and Macau further
improved. Driven by various favourable economic
factors, the retail market in Hong Kong showed
overall prosperity. The Group made the best use
of opportunities and sought growth by proactive
expansion while maintaining stability, which has
brought good operating results and effectively
safeguarded the shareholders’ interests.

For the six months ended 30 June 2018 (the
“period under review”), the Group recorded
revenue of RMB1,344,045,000 (six months
ended 30 June 2017: RMB1,056,753,000),
representing a year-on-year increase of 27.2%;
retail sales amounted to RMB1,072,162,000 (six
months ended 30 June 2017: RMB833,804,000),
representing a year-on-year increase of 28.6%;
the revenue from watch accessories and other
businesses amounted to RMB271,883,000 (six
months ended 30 June 2017: RMB222,949,000),
representing a year-on-year increase of 21.9%.
The Group achieved satisfying results.

Leveraging on high level refined and scientific
management under the good operating
environment, the sales of renowned watches of
the Group, especially the sales and profits in
Hong Kong, experienced a considerable increase.
Leveraging on the strategic progress of watch
accessories industrial chain, the Group’s customer
resources have been enriched continuously and
its cooperation with brands has become even
closer and deeper. Therefore, both manufacture
and sales aspects of the relevant businesses have
kept blooming.
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Breakdown of Revenue:

WA

J\AE v 01 o

(for the six months ended 30 June) (Bz=A<A=1+HLAEA)
2018 2017
—E2-N\EF —E—+tF
RMB’000 RMB’000
AR AR
(F7) % (F7) %
Retail Business TEEK
Hong Kong =5 999,323 74.4 758,654 71.8
Taiwan/Malaysia a Bk 72,839 5.4 75,150 71
Watch accessories FBEEXR
manufacturing and B REEH
customer services,
etc. 271,883 20.2 222,949 211
Total et 1,344,045 100 1,056,753 100
g g )
o (o 5 o2
Taiwan/Malay
A/ EREE
5.4%
Watch accessories
manufacturing and
customer services, etc.
BEEEREFFRES
20.2%
Hong Kong
]
74.4%
O o
© NG



For the six months ended 30 June 2018, the
Group’s gross profit amounted to approximately
RMB216,678,000 (six months ended 30 June 2017:
RMB177,301,000), representing a year-on-year
increase of 22.2%. Gross profit margin was
approximately 16.1% (six months ended 30
June 2017: 16.8%), representing a year-on-year
decrease of 70bps. The overall decreases of the
gross profit margin were mainly due to the Group’s
corresponding provisions for old stocks.

During the period under review, the Group
recorded a net profit amounting to RMB34,054,000
(six months ended 30 June 2017: loss of
RMB127,617,000), representing a year-on-year
increase of 126.7%. Profit attributable to equity
shareholders amounted to RMB30,812,000
(six months ended 30 June 2017: loss of
RMB195,655,000), representing a year-on-year
increase of 115.7%. Increase in the profit was
mainly due to the increase in revenue and
decrease in financial costs.

The Group maintained a sound and stable
financial position. As at 30 June 2018, the
Group had total equity of RMB4,400,409,000
(at 31 December 2017: RMB4,433,698,000) and
net current assets of RMB3,450,551,000 (at
31 December 2017: RMB3,324,446,000), with
cash and cash equivalents and deposits with
banks of RMB1,738,299,000 (at 31 December
2017: RMB1,632,892,000) and total bank loans
of RMB107,414,000 (at 31 December 2017:
RMB109,120,000). As at 30 June 2018, no bank
loans of the Group bore interests at fixed rates
(at 31 December 2017: RMB21,151,000 with
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an interest rate ranging from 1.66% to 2.24%)
and the remaining bank loans bore interests at
floating rates ranging from 1.75% to 2.24% (at 31
December 2017: ranging from 1.75% to 2.11%).
As at 30 June 2018, 100% (at 31 December 2017:
100%) of the bank loans were denominated in
NTD. The maturity profile of bank loans is set
out in the notes to the accompanying financial
statements. During the period under review, there
was no sign of significant changes in the Group’s
demand for loans in a particular quarter.

As at 30 June 2018, the Group had bank
loans of RMB107,414,000 and total debt of
RMB107,414,000 (at 31 2017:
RMB109,120,000). The net debt to equity ratio
of the Group was zero (at 31 December 2017:
zero) (Net debt is defined as total debt (which
includes total interest-bearing borrowings) less
cash and cash equivalents and deposits with
banks), which established a solid foundation for
the further business expansion of the Group.

December

The Group adopts prudent treasury policies in
financial and cash management, manages bank
credit availability and monitors risks of credit cost
centrally in various ways. The Group maintains
a good partnership with a number of banks
which provide financing facilities, and reviews
their funding liquidity and financing requirements
regularly.
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The Group’s transactions are mainly denominated
in HKD, RMB and NTD. During the period under
review, the foreign exchange movements of such
currencies were managed properly. Accordingly,
the Group was not exposed to significant risks
associated with foreign exchange fluctuations.
The Group has not entered into foreign exchange
hedging arrangements to manage foreign
exchange risk but has been actively monitoring
its foreign exchange risk.

As at 30 June 2018, the Group had land and
buildings equivalent to RMB114,549,000 (at 31
December 2017: RMB116,200,000) pledged as
security for mortgage.

As at 30 June 2018, the Group had no material
contingent liabilities (at 31 December 2017: nil).

As at 30 June 2018, the current assets of the Group
amounted to approximately RMB3,722,261,000
(at 31 December 2017: RMB3,608,601,000),
comprising inventories of approximately
RMB1,302,802,000 (at 31 December 2017:
RMB1,381,603,000), trade and other receivables of
approximately RMB631,797,000 (at 31 December
2017: RMB594,106,000), other investments of
approximately RMB49,363,000 (at 31 December
2017: nil), cash and cash equivalents and deposits
with banks of approximately RMB1,738,299,000 (at
31 December 2017: RMB1,632,892,000).

As at 30 June 2018, cash and cash equivalents
of approximately 4% (at 31 December 2017: 5%),
93% (at 31 December 2017: 94%) and 3% (at 31
December 2017: 1%) were denominated in RMB,
HKD and other currencies, respectively.
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As at 30 June 2018, the current liabilities of
the Group amounted to approximately
RMB271,710,000 (at 31 December 2017:
RMB284,155,000), comprising bank loans of
approximately RMB24,924,000 (at 31 December
2017: RMB24,838,000), trade and other payables
of approximately RMB235,450,000 (at 31
December 2017: RMB258,764,000), and current
tax payable of approximately RMB11,336,000 (at
31 December 2017: RMB553,000).

The Company’s capital structure is composed of
issued share capital, reserves and accumulated
profits. As at 30 June 2018, the issued share
capital of the Company was 4,671,066,959
shares (at 31 December 2017: 4,684,526,959
shares) with reserves and accumulated profits
of RMB4,314,331,000 (at 31 December 2017:
RMB4,354,075,000) in total.

The Company has no material acquisitions or
disposals of subsidiaries, associates and joint
ventures during the period under review, except as
disclosed in the notes to the financial statements.

Except as disclosed in the notes to the financial
statements, the Company did not hold other
significant investments during the period under
review.

The Board does not recommend the payment of
any interim dividend for the six months ended 30
June 2018 (six months ended 30 June 2017: Nil).
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During the period under review, the Group’s business
was primarily focused on the sale of internationally
renowned branded watches, comprehensive
related customer services and maintenance in
Hong Kong, Macau and Taiwan, watch accessories
manufacturing and e-commerce.

The Group’s retail network is mainly located in
Hong Kong, Taiwan and Malaysia
where retail stores mainly included “Elegant”,
“Hengdeli”’/*Watchshoppe”, and certain single-brand
boutiques. “Elegant” stores are mainly located in

Macau,

Hong Kong, selling high-end internationally renowned
branded watches, while “Hengdeli”/*Watchshoppe”
stores are mainly located in Taiwan and Malaysia,
selling mid-end and mid-to-high-end internationally
renowned branded watches. The Group operated
a total of 63 retail outlets in above-mentioned
regions as at 30 June 2018, details of which are
set out below:
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The Group has maintained sound business
relationships with many world-renowned brand
watch suppliers over the years, including SWATCH
Group, LVMH Group, RICHEMONT Group and
KERING Group, etc. As at 30 June 2018, the
Group was engaged in the distribution of over
50 international brands from the above four
major brand suppliers and other independent
watchmakers, including Breguet, Blancpain,
Bulgari, Cartier, Girard-Perregaux, Harry Winston,
IWC, Jaeger-LeCoultre, Longines, Mido, Omega,
Parmigiani, Vacheron-Constantin, Tissot, Zenith
and Hublot, etc. During the period under review,
the Group continued to step up its efforts in
adjusting the brands to optimize its brand
portfolio, paving the way for long-term business
development and stabilizing overall sales
performance.

During the first half of 2018, the global economy
maintained sustained recovery, while the steady
and rising trend in the Chinese economy in
2017 continued with progresses in social and
economic development realised and the operating
environment in Hong Kong and Macau further
improved. The Group made the best use of
opportunities and sought growth by proactive
expansion while maintaining stability, which has
brought good operating results, thus overall retail
sales increased by 28.6% as compared with the
same period of last year.

Hong Kong and Macau

The Group’s retail business in Hong Kong mainly
focuses on high-end brands, including Blancpain,
Breguet, Bulgari, Cartier, Chopard, Richard Mille,
Franck Muller, Girard-Perregaux, Harry Winston,
IWC, Jaeger-LeCoultre, Omega, Panerai, Piaget,
Parmigiani, Vacheron Constantin, Zenith, Glashdtte
Original, Ulysse Nardin, Jaquet Droz, Breitling
and Corum, etc. To adapt to the changes in the
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mix and consumption patterns of visitors to Hong
Kong in recent years, the Group also started
to deploy multi-layer brand positioning in Hong
Kong, introducing certain mid-to-high-end brands
and marketing many well-known brands from
independent international watchmakers such as
Urwerk, HYT, Christophe Claret, Greubel Foresy
and MB&F, in order to expand its market share
and maintain its leading position in Hong Kong.

During the period under review, Hong Kong’s
retail market was driven to overall prosperity with
the continuously improved political and economic
atmosphere in Hong Kong, enthusiastic visitors to
Hong Kong and positive consumer sentiment in
the local market. Under the favourable economic
environment, the Group’s sales in Hong Kong
greatly increased by 31.7% as compared with
the same period of last year. Moreover, the profit
also better improved in light of the continuingly
enhanced operation and management level and
the decreased expense ratio.

As at 30 June 2018, the Group operated a total
of 11 retail outlets in Hong Kong, of which 5
were multi-brand “Elegant” shops and 6 were
single-brand boutiques or image stores. The
Group’s retail outlets were mainly located in
prime commercial districts such as Tsim Sha Tsui,
Central and Causeway Bay. In view of the strong
recovery in the retail market in Hong Kong and
the optimistic consumer sentiment of visitors and
citizens, the Group believes that the current good
situation will continue in the second half of the
year, and considers to expand its retail outlets in
the commercial district in the second half of the
year to further expand its market share in Hong
Kong.
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During the period under review, the Group
opened a “Hengdeli” watch store at a well-known
international hotel in Macau. As of the end of
June, the store’s sales momentum was good.
According to the statistics released by the Macau
Government, the gaming gross revenue of Macau
recorded a double-digit year-on-year increase and
the momentum continued to be improved in the
first six months of 2018. The Group believes that
Macau’s sales will show even greater progress
with the continuous improvement of operating
environment in Macau.

Taiwan and Malaysia

The Group’s retail business in Taiwan was in
the process of network building and nurturing,
mainly focusing on the sales of mid-end and
mid-to-high-end watch brands. The Group
operated a total of 46 retail outlets in Taiwan as
at 30 June 2018, mainly located in prime districts
including Taipei, Taichung, Kaohsiung, Hsinchu
and Chiayi. Except for one “Elegant” shop which
sells top-end watches, all other retail outlets are
brand boutiques and “Hengdeli” shops which
sell mid-end and mid-to-high-end watch brands.
Brands sold mainly include Omega, IWC, Certina,
Hamilton, Longines, Rado, TAG Heuer, Tissot and
Gucci, etc.

During the period under review, the retail sector
in Taiwan remained stable and did not have
much change compared to that of last year.
The main sales target was still local customers.
The “Elegant” store was newly opened last year,
significantly improving the brands sold, driving
sales growth and increasing the market share in
the Taiwan region.

In view of the current situation, it is anticipated
that there will still be no material changes in
sales in Taiwan in the second half of the year.
The Group will strive for development in a steady
state, further improve the network building of retail
outlets, promote the improvement of management
level and lay a solid foundation for the sales peak.
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During the period under review, the Group
established a company in Malaysia mainly
operating retail and maintenance business
of internationally renowned watches. In the
first half of the year, the company acquired
the “Watchshoppe” business from the local
world-renowned watch dealers, primarily including
five retail outlets, three of which are located in
Kuala Lumpur and two in Penang, all located in
the central business district of the city. The Group
believes that such acquisitions will not only bring
new revenue to the Group, but also make Malaysia
an important base for the Group to expand the
market in places with large Chinese population
such as Southeast Asia.

“Cutting-edged technology, efficient management
and considerate services” are the solemn
commitments made by the Group to consumers,
providing consumers with best assurance and
confidence. The continuing training provided by
brand suppliers to the Group’s technical personnel
and the human resources policy of recruiting
talents worldwide have ensured the Group to
have its own elite technicians and maintain the
word-class cutting edge of maintenance expertise.

The real-time repair and maintenance outlets for
retail stores in all regions and the watch repair and
maintenance centers located in Hong Kong ensure
timely delivery of all-round after-sale services
to customers. During the period under review,
the newly renovated repair and maintenance
centers in Hong Kong officially opened with its
top international watch technicians and high-end
maintenance equipments to provide international
first-rate watch repair and maintenance services
to customers so as to strive for perfection in
customer services.
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The Group has a rather mature industrial chain for
watch accessories manufacturing, mainly spanning
from the manufacturing of watch accessories and
packaging products to commercial space design,
production and decoration. Each company is
mainly located in Shanghai, Suzhou, Guangzhou
and Dongguan. Our branches and subsidiaries
have earned a solid reputation in their respective
fields, forming tight relationships, mutual trust
and interest sharing with brand suppliers. A wide
customer base covering China, Switzerland, the
United States and other nations in the Asia Pacific
region etc. has been established.

During the period under review, the industrial
group implemented the aggressive strategy
through timely updates to product design, further
perfection in customer services, optimization
of product techniques as well as constant
improvement in automation and informatization.
The continuous deepening of informatization has
effectively improved the ability of enterprises in
cost management and benefit analysis, providing
a solid foundation for enterprise data analysis and
strategic decision-making. With the continuous
investment and application of automation, the
technological process of each company has been
further improved, greatly improving the product
quality and production efficiency, thus making
its leading position in the market continue to be
enhanced. The management concept of “one-stop
commercial space” of service-sector companies
has been accepted by more and more brand
owners in the industry, which has increasingly
enriched the Group’s customer resources and
the collaboration with brands has become more
in-depth.
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Sound operating environment, progressive strategy
and scientific management have enabled various
businesses of the industrial group to continuously
maintain promising growth momentum in
productivity and sale during the period under
review. The turnover has increased by 20.6%
compared with the same period of last year,
achieving further improvement of development
potential and competitiveness, as well as constant
enhancement of overall strength.

Under the background of the strong industrial
strategy of the Chinese government, the Group will
seek opportunities to conduct industry integration
of the upstream and downstream products, as
well as strive for improving leadership in the
industry through fully seizing the development
opportunities, further strengthening the industrial
management together with technical R&D and
innovation, taking quality as the priority and driving
growth by innovation in the second half of the year.
Meanwhile, the Group will also fully implement
green manufacture and green services, and make
its due efforts for environmental protection while
vigorously developing. The Group firmly believes
that the industrial group will prosper along with the
watch sales business of the Group in the course
of rapid development.
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As the cornerstone of its corporate management
and social responsibility, the Group has always
been advocating the corporate spirit of “mutual
respect, shouldering responsibility, close
collaboration and ongoing innovations” under the
people-oriented core value.

As at 30 June 2018, the Group had a total of
1,881 employees in Hong Kong, Macau, Mainland
China, Taiwan and Malaysia. The Group has
always been committed to developing and
adding value to human resources. The Group
implements a standard recruitment system and
allocates resources to various kinds of training
for our managers, front-line service staff and
maintenance technicians, which covers, among
others, the art of management, sales skills, brand
knowledge and service awareness, with an aim of
enhancing knowledge, marketing skills and service
capabilities of our staff. The Group also works with
our brand suppliers to provide front-line service
staff and maintenance technicians with regular
training in brand knowledge and maintenance
expertise.

The Group offers a competitive remuneration
package and various incentives to all employees,
and regularly reviews the structure of relevant
mechanisms to cope with corporate development
needs. The Group grants awarded shares to the
general management staff and relevant persons of
the Company in recognition of their contributions
to the Group and as an incentive for their greater
future commitment. The Group also offers other
benefits to its employees, including MPF plans,
insurance schemes, housing and meal allowances.
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Environmental protection is one of the top priorities
for the Group’s sustainable development. During
the period under review, subsidiaries of the
Group’s industrial group were in strict compliance
with national regulations. Reports on pollutants
were submitted regularly to environmental
authorities as required. All pollutant emissions
including sewage and gas passed annual
inspection and met national standards.

The Group has maintained sound business
relationships with many world-renowned watch
brand suppliers over the years, including SWATCH
Group, LVMH Group, RICHEMONT Group and
KERING Group, etc. During the period under
review, the Group was engaged in the distribution
of over 50 internationally renowned brands from
the above four major brand suppliers and other
independent watchmakers. The branches and
subsidiaries of the Group carried out strict
quality control processes on products to align
with national quality standards completely,
fully safeguarding the interests of clients and
consumers.

Apart from its efforts in achieving business results
and creating brand value, the Group also actively
participated in public welfare activities. The
Group has made due contributions to education,
healthcare, sports and other welfare undertakings
through its donations to The Community Chest
of Hong Kong, Po Leung Kuk of Hong Kong and
Hong Kong Red Cross.
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At present, the global politics and economy
are not quite stable, while both the financial
market and the real economy may be subject
to certain risks. However, the Group believes
that the favourable long-term fundamentals in
the Chinese economy remain unchanged and
the developing trend of the Chinese economy
at a medium and high speed will continue. The
construction of Guangdong-Hong Kong-Macau
Greater Bay Area will also enable Hong Kong
and Macau to maintain stability and progress
of the operating environment. By continuously
leveraging its core competitiveness, the Group will
continue to respond to the market and identify new
opportunities so as to achieve breakthroughs and
expand businesses.

In the second half of the year, by continuously
adhering to the principle of “maintaining stable
and healthy growth and seeking sustainable
development” and the strategy of “seeking
progress in stability” and exploiting the synergy
effect of internationally
distribution and watch accessories manufacturing

renowned watch

and services, the Group will engage in more
in-depth cooperation with brand suppliers and
international peers through various ways, and seek
for newer and broader development models for the
Group in Hong Kong, Southeast Asia and other
countries and regions, so as to create greater
value for both our shareholders and community
at large.
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As at 30 June 2018, the interests or short positions
of each of the directors and chief executives in
the shares, underlying shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (“SFO”)) which were recorded in
the register required to be kept by the Company
pursuant to section 352 of the SFO; or were
required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they are deemed or taken to have
under such provisions of the SFO); and were
required pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers of the
Listing Rules to be notified to the Company and
the Stock Exchange were as follows:

Name of Director Nature of Interest
EEg EEME
Mr. Zhang Yuping Interest of Controlled Corporation
REFEEE and Beneﬂclal Owner%Note 1)
Rl AEE S R E S
(W;ﬂ)

Mr. Huang Yonghua Beneficial Owner
EBARELE EREAA
Mr. Lee Shu Chung, Beneficial Owner

Stan EmEEA
FHREE

The letter “L” denotes the person’s long positions in the
Shares.
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Number of Shares Percentage

BRHEE HEDL
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1,581,340,501%(L) 33.85%
52,172,800/%(L) 1.12%
1,920,0004%(L) 0.04%
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Note 1: Mr. Zhang Yuping owned 100% of the issued share

capital of Best Growth International Limited (“Best
Growth”), which in turn held 1,501,616,901 shares of
the Company as at 30 June 2018. During the period
under review, Mr. Zhang Yuping held 79,723,600
shares of the Company under his name. Accordingly,
Mr. Zhang Yuping held 1,581,340,501 shares of the
Company in aggregate, representing 33.85% of the
issued share capital.

Note 2: Shareholding percentage is based on 4,671,066,959

issued shares of the Company as at 30 June 2018.

Save as disclosed above, as far as the directors
and chief executives of the Company were aware,
as at 30 June 2018, none of the directors and chief
executives had any interests or short positions in
the shares, underlying shares or debentures of
the Company or any of its associated corporations
which were recorded in the register required to
be kept by the Company pursuant to section 352
of the SFO; or were required to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are deemed
or taken to have under such provisions of the
SFO); and were required pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers of the Listing Rules to be notified to
the Company and the Stock Exchange.
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As far as the directors were aware, as at 30
June 2018, the interests or short positions of the
persons, in the shares, underlying shares and
debentures of the Company which were recorded
in the register required to be kept by the Company
pursuant to section 336 of the SFO were as
follows:

Name of Shareholder
RS

Best Growth (Note 1)
=1 (Hit1)

Mr. Zhang Yuping (Note 1)
SREF A (1)

Prestige Rich Holdings Limited (Note 2) (#1i#2)

Zhang Jinbing (Note 2)
ke & (Kfatz)

The Swatch Group (Hong Kong) Limited
(Note 3) (K17#3)

The Swatch Group Limited (Note 3) (#17%3)

LVMH Watches & Jewelry Hong Kong Limited
(Note 4) (K17t4)

TAG Heuer SA (Note 4) (ft374)

REEANE  RZZE—NFAAZ
+H RAEAQXRRKSG - HERKRMD R
EREFERHBRIEES MBAEEHE
336N ARBIATHEEZER
Az ESIABHALTIT ¢

Number of Approximate
Shares Percentage

RGEE HEDL

(Note 5)

(H1725)

1,501,616,901 % (L) 32.15%
1,581,340,501 % (L) 33.85%
451,968,0000% (L) 9.68%
452,968,0000% (L) 9.70%
437,800,000R%(L) 9.37%
437,800,0000%(L) 9.37%
20,354,400/%(L) 0.43%
20,354,4000% (L) 0.43%



Name of Shareholder
R A

TAG Heuer International SA (Note 4) (#t:i£4)
LVMH Asia Pacific Limited (Note 4) (#17t4)
Sofidiv SAS (Note 4) (ffzt4)

LVMH Moet Hennessy Louis Vuitton SE
(formerly known as LVMH SA) (Note 4) (#/7t4)

The letter “L” denotes the person’s long positions in the
Shares.

Note 1: Mr. Zhang Yuping owned 100% of the issued
share capital of Best Growth, which in turn held
1,501,616,901 shares of the Company as at 30 June
2018. During the period under review, Mr. Zhang
Yuping held 79,723,600 shares of the Company
under his name. Accordingly, Mr. Zhang Yuping held
1,581,340,501 shares of the Company in aggregate,
representing 33.85% of the issued share capital.

Note 2: According to the relevant information, among these
452,968,000 shares, 451,968,000 shares were held
and registered in the name of Prestige Rich Holdings
Limited; 756,000 shares were held and registered
in the name of Always Profit Development Limited;
and 244,000 shares were held and registered in the
name of Mr. Zhang Jinbing. Mr. Zhang Jinbing held
100% interest in each of Prestige Rich Holdings
Limited and Always Profit Development Limited.

Number of Approximate
Shares Percentage

RGO EE HED

(Note 5)

(H17t5)

20,354,4000%(L) 0.43%
263,282,0000%(L) 5.64%
283,636,400/% (L) 6.07%
283,636,400/% (L) 6.07%
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Note 3: These 437,800,000 shares were held in the name
of and registered in the capacity of The Swatch
Group (Hong Kong) Limited as a beneficial owner.
The entire issued share capital of The Swatch Group
(Hong Kong) Limited was beneficially owned by The
Swatch Group Limited. The Swatch Group Limited
was taken to be interested in all the shares held by
The Swatch Group (Hong Kong) Limited under the
SFO.

Note 4: Among these 283,636,400 shares, 20,354,400
shares were held and registered in the name of
LVMH Watches & Jewelry Hong Kong Limited and
263,282,000 shares were held and registered in
the name of LVMH Asia Pacific Limited. The entire
interest of LVMH Watches & Jewelry Hong Kong
Limited was owned by TAG Heuer SA, and TAG
Heuer International SA beneficially owned 100%
interest in TAG Heuer SA. Sofidiv SAS beneficially
owned 100% interest in each of TAG Heuer
International SA and LVMH Asia Pacific Limited.
LVMH Moet Hennessy Louis Vuitton SE (formerly
known as LVMH SA) owned 100% interest in Sofidiv
SAS.

Note 5: Shareholding percentage is based on 4,671,066,959
issued shares of the Company as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, the
Company had not been notified by any persons,
other than directors or chief executives of the
Company, who had any interests or short positions
in the shares, underlying shares or debentures of
the Company which were required to be recorded
in the register kept by the Company pursuant to
section 336 of the SFO.

The Board does not recommend the payment of
interim dividend for the six months ended 30 June
2018 (six months ended 30 June 2017: Nil).
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Share Award Scheme

On 25 March 2015, a share award scheme
was adopted by the Company to recognize
the contributions of certain participants to the
Company and to attract suitable personnel for the
growth and further development of the Company.

Subject to any early termination as may be
determined by the Board, the share award
scheme shall be valid for a term of ten (10) years
commencing on the adoption date. The Board may
select any participants, other than any excluded
participant, for participation in the share award
scheme and determine the award amount for the
purchase of the awarded shares to be awarded
to the selected participants. The Board is entitled
to impose any conditions (including a period of
continued service within the Group), as it deems
appropriate in its absolute discretion with respect
to the entitlement of the selected participants to
the awarded shares. No consideration for the
awarded shares is needed to be paid by the
selected participants to the Company. The Board
shall not make any further award of awarded
shares which will result in the nominal value of
the shares awarded by the Board under the share
award scheme exceeding 10% of the issued
share capital of the Company as at the adoption
date. The maximum number of shares which may
be awarded to a selected participant under the
share award scheme in a 12-month period shall
not exceed 0.5% of the issued share capital of
the Company as at the adoption date or such
number of shares as determined by the Board
from time to time.

The share award scheme shall terminate on the
earlier of the 10th anniversary date of the adoption
date or such date of early termination (whichever
is earlier) as determined by the Board.
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During the period under review, the Company
granted 1,064,000 awarded shares to four
employees of the Group (2 of them being the
executive directors of the Company) on 16
April 2018. The closing price of the awarded
shares of the Company on the reference date
was HKDO0.370. The vesting date of the awarded
shares was 20 April 2018. Details of the grant of
awarded shares are as follows:

Independent third parties BNE=T
Connected persons FEAT

— Mr. Huang Yonghua — EKERAE
— Mr. Lee Shu Chung, Stan — RHARE
Total et

Details of the share award scheme are set out
in the announcements of the Company dated 25
March 2015 and 16 April 2018.

Share Option Scheme

At the annual general meeting held on 15 May
2015, the share option scheme of the Company
(the “Share Option Scheme”) was adopted
conditionally to grant options to selected
participants including but not limited to directors
and employees of the Group as incentives or
rewards for their contributions to the Group.
Subject to any early termination as may be
determined by the Board, the Share Option
Scheme shall be valid and effective for a term of
ten (10) years commencing on the adoption date.

BESHAN ARFAR-ZT—N\FH
A+ "BERAEENEET (E4W
ABRRRRITES) B ERERNH
1,064,000/ - E2ZHHKMER
03708 L  REBHHA-Z—N\F
MA=Z+A - GEELERRMHHE
BIERET

Number of
awarded shares
(share)

BEROZE (K)

500,000

264,000
300,000

1,064,000
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Under the Share Option Scheme, subject to the
discretion of the directors, there is no minimum
period for which an option must be held before
it can be exercised. Each option has a maximum
valid period of 10 years after which the option
shall lapse. The total number of shares issued and
to be issued upon exercise of the options granted
to each of the eligible participants in any 12-month
period must not exceed 1% of the shares in issue.
The exercise price shall not be less than the
higher of: (i) the closing price of the shares as
stated in the daily quotation sheets issued by the
Stock Exchange on the date of offer of that option;
(i) the average of the closing prices per shares
as stated in the daily quotation sheets issued by
the Stock Exchange for the five business days
immediately preceding the date of offer of that
option; and (iii) the nominal value of the shares.

Under the Share Option Scheme, the grantee
shall accept the option within ten days from the
date of the offer to grant the share option and pay
HKD1.00 to the Company as consideration for the
grant upon acceptance of the option.

As at 30 June 2018, the issued share capital of
the Company was 4,671,066,959 shares, and
there was no option outstanding (30 June 2017:
2,000,000 shares).
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During the period under review, the Company
repurchased a total of 13,460,000 (the first half
of 2017: 26,512,000) shares listed on the Stock
Exchange by way of acquisition from the market.
The total consideration paid was approximately
HKD5,004,000, including related expenses. The
details are as follows:

REIESHA  ARRATHKRES
AEMIMBLEE EWRHOE &
13,460,0000% (ZZF —t4F ¥ 4F
26,512,000%) - & Z & ELE
#4) 575 #5,004,0007T (B 15 AR &
) - FEeT

Approximate

aggregate

consideration

Highest price Lowest price (HKD)

Number per share per share (excluding

of shares paid paid related

repurchased (HKD) (HKD) expenses)

BHBRE

Date of B8R N8R (%)
repurchase of BEER RIEEHR (B
shares BERG A BERO#E (%) (%) HHER)
26 April 2018 2018F4F26H 500,000 0.365 0.365 182,500
27 April 2018 2018F4F27H 376,000 0.36 0.36 135,360
30 April 2018 2018F4A30H 1,000,000 0.37 0.365 369,940
7 May 2018 2018F5A7H 364,000 0.36 0.36 131,040
8 May 2018 2018F5H8H 7,000,000 0.37 0.36 2,559,820
25 May 2018 2018F5H25H 1,324,000 0.38 0.38 503,120
12 June 2018 2018F6A12H 812,000 0.38 0.38 308,560
15 June 2018 2018F 6150 1,012,000 0.38 0.38 384,560
19 June 2018 2018F6A19H 1,072,000 0.38 0.375 407,180

All the above repurchased shares had been
cancelled on 24 May 2018 and 27 June 2018,
respectively.

The repurchases are in the interests of the
Company and its shareholders as a whole with a
view to enhancing the net assets value per share
of the Company.
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Save as disclosed above, neither the Company
nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities
during the six months ended 30 June 2018.

The directors would like to take this opportunity to
express our sincere thanks to all the shareholders
for their continuous support and to all our staff
for their dedication and contribution to the Group
during the reporting period.

As at the date of this report, the executive
directors are Mr. Zhang Yuping (Chairman), Mr.
Huang Yonghua and Mr. Lee Shu Chung, Stan;
the non-executive director is Mr. Shi Zhongyang,
and the independent non-executive directors are
Mr. Cai Jianmin, Mr. Wong Kam Fai, William and
Mr. Liu Xueling.

By order of the Board
Zhang Yuping
Chairman

Hong Kong, 21 August 2018
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The Company has always been committed to
maintaining a high standard of corporate
governance to ensure transparency, so that the
interests of our shareholders and the cooperative
development among our customers, employees
and the Group can be safeguarded.

The Company has adopted the Corporate
Governance Code (“CG Code”) as set out in
Appendix 14 to the Listing Rules.

The directors are of the opinion that the Company
complied with the CG Code during the period
under review, except for a deviation from the
provision A.2.1. Given the existing corporate
structure, the roles of the chairman and chief
executive officer have not been separated,
and both are performed by Mr. Zhang Yuping.
Although the roles and duties of the chairman
and chief executive officer have been performed
by the same individual, all major decisions
would only be made after consultation with, and
(where applicable) by the Board. There are three
independent non-executive directors in the Board
which is in compliance with the requirements
of Rules 3.10(1), 3.10(2) and 3.10(A) of the
Listing Rules. All of them possess adequate
independence and therefore the Board considers
that the Company has achieved a balance of
power and provided sufficient assurance for
scientific decision-making.

In order to ensure the interests of our shareholders,
the Board of the Company has procured the
Group to establish departments dedicated to
the supervision and risk control of finance and
business operation. Such departments conduct
audits and examination of all aspects and at all
departments twice or thrice a year and participate
into operating activities of the Group from time to
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time, so as to enhance internal control and ensure
the sound development of the enterprise. The
audit committee and the Board of the Company
have reviewed the effectiveness of our internal
control system to ensure to have regular face
to face contact with the management at least
twice a year and timely collect information. During
the period under review, the audit committee
and the Board have completed its annual review
on the risk management and internal control
systems (including their effectiveness) through
communication with the head of finance and risk
control department of the Group. Based on the
reviews made by independent review organisations
of the risk management and internal control
systems of the Group, the Company considers
that these systems are effective and adequate,
and will continue to review the effectiveness of
these systems as well as improve the internal
administration and control systems of the Group
if required.

The Company has established an audit committee
in compliance with Rule 3.21 of the Listing Rules.
The audit committee of the Company comprises
three independent non-executive directors, with
the primary duties of reviewing the accounting
principles and practices adopted by the Company
as well as material extraordinary items, and
discussing about auditing internal controls and
financial reporting matters, including reviewing
the unaudited interim report for the period ended
30 June 2018.

For the six months ended 30 June 2018, the
Company has adopted a code for securities
transactions by directors on terms no less
exacting than the standard required by the Model
Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to
the Listing Rules. All directors have confirmed,
following specific enquiry by the Company,
their compliance with the required standard for
securities transactions by directors set out in the
above code.
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The board of directors (the “Board”) of Hengdeli
Holdings Limited (the “Company”) is pleased to
present the unaudited consolidated interim results
of the Company and its subsidiaries (the “Group”)
for the six months ended 30 June 2018, along with
the comparative figures and selected explanatory
notes, which are prepared in accordance with the
Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public
Accountants, and have been reviewed by the
Audit Committee of the Company.
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For the six months ended 30 June 2018 — unaudited (Expressed in Renminbi)
HEZZ-N\FRAZTHLERNER — REEZ (UAEFKZ5)

2017

—T—tF

Note RMB’000

g3 AREFT

Revenue WA 3 1,056,753
Cost of sales FHER A (879,452)
177,301

Other revenue g 4 5,789
Other net (loss)/income Hib (B8E),/ WA FEE 4 68,966
Distribution costs Pak =1 %N (122,180)
Administrative expenses 1T E A (63,717)



Six Months ended
30 June
BEARA=THLREA

2018 2017
—®-N\F —E—t%
Note RMB’000 RMB’000
Wi AEETT ARETR
Profit from operations R 49,893 66,159
Finance costs B ISR AR 5(a) (1,294) (54,326)
Profit before taxation RR % A1 5 A 5] 48,599 11,833
Income tax Fris#i 6 (14,545) (20,018)
Profit/(loss) for the period HREIFELLEEK IR
from continuing operations %% (&) 34,054 (8,185)
Discontinued operations: IR
Loss for the period from RARIEERETE
discontinued operations HAEE 7 - (119,432)
Profit/(loss) for the period  HIARER (&1E) 34,054 (127,617)
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2017

S
Note RMB’000
Hist AREFT
Equity shareholders of RARRMDFFEA
the Company
— continuing operations — BELEEE (12,077)
- discontinued operations — BRI EREETE (183,578)
(195,655)
Non-controlling interests FEE IR
- continuing operations — HEEEER 3,892
- discontinued operations — BRI TS 64,146
68,038
(127,617)
8
— continuing operations RMB(0.003)
- discontinued operations — R ETS RMB(0.039)
RMB(0.042)

The notes on pages 46 to 85 form part of this 5462858  [ff +T & 74 Fh 81 81 7% 1
interim financial report. H2—EH o



For the six months ended 30 June 2018 — unaudited (Expressed in Renminbi)

BE_Z-N\FRA=ZTALERER - REEX (UARKEZ7))

Items that may be reclassified
subsequently to profit or loss:
Available-for-sale securities:

net movement in the fair
value reserve (recycling) (i)

Exchange differences on
translation of overseas
subsidiaries’ financial
statements

Release of exchange reserve
upon disposal of
subsidiaries

Items that will not be reclassified
subsequently to profit or loss:
Equity investments at

fair value through other
comprehensive income —
net movement in fair value
reserve (non-recycling) (ii)

Exchange differences on
translation of equity
investments at fair value
through other comprehensive
income

Exchange differences on
translation of the Company’s
financial statements
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(127,617)

44,525

(61,134)

52,192

35,583

(34,030)

(126,064)



Equity shareholders of the RAT]

Company

- continuing operations
- discontinued operations — BRI RS

Non-controlling interests
- continuing operations
- discontinued operations

Notes:

(if)

FEER R

— &1k

This amount arose under the accounting policies
applicable prior to 1 January 2018. As part of the
opening balance adjustments as at 1 January 2018
the balance of this reserve has been reclassified
to fair value reserve (non-recycling) and will not be
reclassified to profit or loss in any future periods.
See note 2(b).

The Group has initially applied HKFRS 15 and
HKFRS 9 at 1 January 2018. Under the transition
methods chosen, comparative information is not
restated. See note 2.

The notes on pages 46 to 85 form part of this
interim financial report.
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(9,139)
(183,578)

(192,717)

2,507
64,146

66,653

(126,064)
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At 30 June 2018 — unaudited (Expressed in Renminbi)
RZE—NFRA=1TH - REEZ (UAREZ5)

At 31 December 2017

R-T—t#
+-F=1+-8
Note RMB'000  RMB’000
his ARETT ARETR
Investment properties REME 145,100
Other property, plant and Hitw%  BER
equipment % 9 387,268
532,368
Intangible assets BREE 1,347
Goodwill B 232,307
Other investments Hiir & 10 398,724
Prepayment and deposits BNFERES 12 25,416
Deferred tax assets ERHEEE 4710
1,194,872
Inventories BE 11 1,381,603
Trade and other receivables BYE SRR R EAM
JEMFHIE 12 594,106
Other investments HEigE 10 -
Cash and cash equivalents ReFREZEY 13 964,172
Deposits with banks RITFEH 14 668,720

3,608,601



Note RMB’000

At 30 June 2018
RZZE-NE
AA=tH

RMB’000

At 31 December 2017
RZZ—+F
+-A=t-8
RMB'000  RMB'000

i NRETn ARETR ARBTT AR®TR
Current liabilities hRBAE
Trade and other payables ERESETK
Hfb A 15 235450 258,764
Bank loans RITER 16 24,924 24,838
Current taxation REEAFE 11,336 553
271,710 284,155
Net current assets RBEETFE 3,450,551 3,324,446
Total assets less current HEERRDAE
liabilities 4,483,759 4,519,318
Non-current liabilities FRBEE
Bank loans SFTER 16 82,490 84,282
Deferred tax liabilities ERHBEARE 860 1,338
83,350 85,620
NET ASSETS EERHE 4,400,409 4,433,698
CAPITAL AND RESERVES BARfE
Share capital (N 17 22,373 22429
Reserves 1 4,314,331 4,354,075
Total equity attributable to ERRRGEEAEL
equity shareholders of BRAH
the Company 4,336,704 4,376,504
Non-controlling interests FERER 63,705 57,194
4,400,409 4,433,698

The notes on pages 46 to 85 form part of this

interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Ry Fok L ES

For the six months ended 30 June 2018 — unaudited (Expressed in Renminbi)

HEZZ—/\FRA=ZTHILANER — REEX (UARKEZS)

Atributable to equity shareholders of the Company

ADRRRREARE

Fair value
Capital PRC Fairvalue  reserve Non-
Share Share redemption  Capital Exchange stafutory reserve (non-  Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve (recycling) recycling)  profits Total interests  equity
DAERE i]
i E(TEA (R
B BHEE HERE EAEE  ENRE  GERE 88 BE) REE Bt FRRRE ERER
RMBO00  RMBOOD  RMBOOD  RMBOOO  RMBOOD  RMBOO0  RMBOOO  RMBOOD  RMBOOO  RMBOOD  RMBOOD  RMBO0O
ARSI ARBTR ARETRL ARETT ARETR ARMTR ARMTR ARMTR ARETRL ARETT ARATR ARMTR
Balance at 1 January 2017 H-%-t¥-5-8 2841 268,142 B (36046) (196404) 550630 129928 - 258994 5746297 620,152 6366449
Changes in equity for the 2017 —E-+£§X%8
(Loss)proft for the period 5 (B - - - - - - - - (19565) (195655 6803  (127617)
Other comprehensive income LT 0N - - - - (8779 B i) - - (40254 (1385 (50639)
Release of exchangereserve B ER HIRERER
upon disposal of disconfinved 2B
operations - - - - 12 - - - - IR - Riw
Total comprehensive income 2ERAEE - - - - (e - WEs - (195655 (192717) 66653 (126,064
Dividends to holders of HERERREA
non-controling inferests i+ - - - - - - - - - - (areed) (areey)
Shares repurchased BERRR (9 (402) pal S - 5 - ~ - () - (40
Purchase of oun shares BEALARRAHZ RN
but not cancelled - - - (12563 - - - - - (12563 - (12583
Capitl inecton fom FERERTE
non-controling inferests - - - - - - - - - - 14265 14,265
Shares repurchased inrespectof Sk 2B ERED 2K
share award scheme - - - (4080) - - - - - (4080) - (4080)
Shares granted under share BERHERHHERL
anarg scheme R f - - 45 - - - - -4 RO ]
Acquistion of additonal equly  WE-EHBAZ BN G
interests in a subsidiary - - - (40e) - - - - - (408 (28552 (32580)
Disposel of equiy nferestsin -~ HE-FHEAT2RE
asubsidiary - - - BiIR - (33641) - - G654 %28 (560313)  (562,058)
Balance at 30 June 2017 and
1duly 2017 2812 2661,119 86 (14007) (287991) 14179 174448 - 200833 5561679 64321 5626000
FRABERARAR B R RS 41



Attributable to equity shareholders of the Company
KAARBERARE

Fair value
Capital PRC  Fairvalue reserve Non-
Share Share redemption  Capital Exchange statutory reserve (non- Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve (recycling) recycling)  profits Total interests  equity
MERE DREBEE
e ]
e RoGR Eiff Ra) i Bt FERES

RUBOD) RUBLIO  RUBODD RVBLDD  ANBO RUBOD) RVBLO  RUBODD RVBLID  RNBO0

ARBTR ARMTL ARMTR ARMTL ARMTR ARMTL ARETR ARMTL ARMTR ARMTR ARETL ARMTR

Changes in equity for the

six months ended

31 December 2017
(Loss)fprfitfor the period - ) - - - - - - Ty ) 3w (374
Other comprehensive income LU ON - - - - (108.299) - 176101 - E K 1) (5 6n197
Totel compreensive income 2ENAEE - - - - (108,29 - 176101 N 2 I3 329 30334

Dividends approved i respectof  fEBEEERE

the previous year - - - - - - - - (1,170,866) (1,170,866) - (1,170,866)
Dividends to hlders of EiFERERHEA
non-contraling inferests ZRE - - - - - - - - - - (10388)  (10,38)
Transfer between reserves HEREY - - - - - 6086 - - (6.08g) - - -
Shares repurchased BEERR (383 (53047) 33 o - 3 L - - (5 - (53047)
Canoglafion o repurchased shares FHEEEH - - - 1258 - - - - - 1583 - 10583
Balance at 31 December 2017
and 1 January 2018 /Aore)
289 2820112 669 (1444) (3462900 20265 350,549 - 1,703,154 4,376,504 57194 4,433,698

Note:  The Group has initially applied HKFRS 15 and #HE . AEBEER=-Z—N\E—A—HH

HKFRS 9 at 1 January 2018. Under the transition RERBEBMIBEREEE15HK K

methods chosen, comparative information is not BB EIRE LR FEOW - BIRFTE

restated. See note 2. BERE HBRHEERTEES -
2EMF2 -
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Attributable to equity shareholders of the Company

KAARBEEARL
Fair value
Capital PRC Fairvalue  reserve Non-
Share  Share redemption  Capital Exchange stafutory reserve (non- Retained controlling ~~ Total
capital premium reserve  reserve  reserve  reserve (recycling) recycling)  profits Total interests  equity
DERE MERRE
B tE  (TEL (FAEA
R BOEE RORE H4GE EXERE fRER BB BR) REEA Bt FBRER R
Note  RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO RMBOO0 RMBOOO  RMBUOO
M ARETL ARMTT ARMTRL ARMTL ARMTR ARMTR ARMTRL ARMTL ARMTL ARMTR ARMTR ARETRL
Balance at 31 December 2017 Hog-tE
tZRzt-Rkh 249 2821112 669 (1444) (346290) 20265 350,549 - 703,154 4376504 57194 4,433,698
Changes in accounting policies SHRED - - - - - - (350549) 350549 (2024)  (20%) @ (29)
Adjusted balance at
1 January 2018 2429 2621172 669 (1,444) (346,290 20,265 - 350549 1700230 4373580 57192 4430772
Changes in equity for the six months ~ EZ=F-\575=1A
ended 30 June 2018 LABRZRESS
Proft for the period A - - 2 - - - - -2 st 3a 0
Other comprehensive income EH2ERA - - - - %646 - - (100,565) - (63919 - (63019
Total comprehensive income REYAEE 2 o - - 36646 - - (foose5) 30812 (33107) 3242 (29,865)
Sheres gramed under share award  BERDEBHIRFRD
scheme 17 - - - o - - - - - /) - 0
Purchase of oun shares BERLARN 17b)
- par valug -Ef (86) - s - k 1 - - L - @
- premium paid -BffiE - () - - - - - - - (h03) - (%)
- iransfer between reserves - BhziEs - (56) 56 S - - N - N . 2 -
Capitel injection fromnon-contoling ~~ FARERTE
nterests - > - - - - - - - - 3
Balance at 30 June 2018 R-E-NERRZTR
268 2313 2,623,081 75 (1122) (309,644) 20,265 - 249984 1,731,042 4336704 63705 4400409
The notes on pages 46 to 85 form part of this  $46Z=858 2 [ff 5T & 74 #1871 7% W

interim financial report.
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For the six months ended 30 June 2018 — unaudited (Expressed in Renminbi)

BE_Z-N\FRNA=ZTHLERER - REEX (UARKEZS)

Cash generated
from operations
Income tax paid

Net cash generated
from operating activities

Payment for the purchase
of other property, plant and
equipment
Decrease in deposits with banks
Net proceeds from disposal
of discontinued operations
Other cash flows arising
from investing activities

Net cash generated from
investing activities

Redemption of senior notes
Other cash flows arising from
financing activities

RERSASE
ERAEH

RETHABTRDFR

BARMYE - BE X
R

RITEFOR D
HEREEEEE
R SEFR
REERHELZ
HigReReE

RERBAGRDFR

BOEERE
MESHELZ
HigReReE

2017
—F—tF
RMB’000
AREFT

1,146,006
(145,629)

1,000,377

(53,602)

2,358,352

77,705

2,382,455

(702,699)

(1,146,311)



Six Months ended 30 June
BERA=THILAEA

2018 2017
—E-N\F —E—tF
Note RMB’000 RMB’000

Lirig AR®TR ARETT

Net cash used in financing RE D EFTFE

activities R F8 (2,070) (1,849,010)
Net increase in cash and FEeRBEEEY
cash equivalents BINFE 389,430 1,633,822

Cash and cash equivalents R—F—BzELR
at 1 January BEEEY 13 964,172 2,942,229

Effect of foreign exchange IEEZBE L
rates changes 28,935 (85,992)

Cash and cash equivalents RAB=THEZEER
at 30 June BeZEEY 13 1,382,537 4,390,059

The notes on pages 46 to 85 form part of this 2462858  [ff &t /B 24 & 8 81 75 &
interim financial report. HE2—#D -
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(Expressed in Renminbi unless otherwise indicated)

(BREEEAN  BEAAREZ)

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules (the “Listing Rules”)
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”), including compliance with Hong
Kong Accounting Standard (HKAS) 34, Interim
financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (HKICPA).
It was authorised for issue on 21 August 2018.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2017 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2018 annual
financial statements. Details of any changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

APHMBERECRETEHARS
FrERAR (MR BHLEHR
Al ([ ERRAD 2 BRRERE R
2 BEETEEGHMOLE (F
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TP BREERE T —LFFE
MR FAN 2R ST BOR RS
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Rz Gt R BB RIRRSD © &FTK
R BB FIEHNAMTE2
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345% 2 P BT TS SR I L 0 - A
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This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes.
explanation of events and transactions that are

The notes include an
significant to an understanding of the changes in
financial position and performance of the Group
since the 2017 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

The financial information relating to the financial
year ended 31 December 2017 that is included
in the interim financial report as comparative
information does not constitute the Company’s
statutory annual consolidated financial statements
for that financial year but is derived from those
financial statements. Statutory annual consolidated
financial statements for the year ended 31
December 2017 are available from the Company’s
registered office. The auditors have expressed an
unqualified opinion on those financial statements
in their report dated 20 March 2018.

AP HRE RS WREE MR
RESRAMRERE - WX REYH
THRARBEENE -_Z—tFFEY
MR IAR 2 BA IR e R TR PT 3R
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The HKICPA has issued a number of new HKFRSs
and amendments to HKFRSs that are first effective
for the current accounting period of the Group. Of
these, the following developments are relevant to
the Group’s financial statements:

o HKFRS 9, Financial instruments

o HKFRS 15, Revenue from contracts with
customers

° HK(IFRIC) 22, Foreign currency transactions
and advance consideration

The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.

The Group has been impacted by HKFRS 9 in
relation to classification of financial assets and
measurement of credit losses, and impacted
by HKFRS 15 in relation to timing of revenue
recognition. Details of the changes in accounting
policies are discussed in note 2(b) for HKFRS 9
and note 2(c) for HKFRS 15.

Under
Group recognises cumulative effect of the initial
application of HKFRS 9 and HKFRS 15 as an
adjustment to the opening balance of equity at

the transition methods chosen, the

1 January 2018. Comparative information is not
restated.

Further details of these changes are set out in
sub-sections (b) and (c) of this note.

EEERHMASCAMBZIETIEE
MBREE R BB BHREERZ
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HKFRS 9 replaces HKAS 39, Financial instruments:
recognition and measurement. It sets out the
requirements for recognising and measuring
financial assets, financial liabilities and some
contracts to buy or sell non-financial items.

The Group has applied HKFRS 9 retrospectively
to items that existed at 1 January 2018 in
accordance with the transition requirements. The
Group has recognised the cumulative effect of
initial application as an adjustment to the opening
equity at 1 January 2018. Therefore, comparative
information continues to be reported under HKAS
39.

The following table summarises the impact of
transition to HKFRS 9 on retained earnings and
reserves and the related tax impact at 1 January
2018.

Retained earnings REBEF

Recognition of additional

BEVBREEAFORBAEES
FHERIEI95E - SR T A - MR KE
B EREIIERLGESREE
CREEMETAEBERLENS
BEBAHRRTE -

AEECREBEEREPRAEE
MBBELMNBEIRR T —NF—
H—BZzBAHE - AEEDHER
ERANZEZERI/E T —NF
—A—RBz8EEFELN IR
EoFlt AREBEERETES
FTERIZE39SR 2 ML BIEEHY -

TERBAR —ZT-N\F-A—BFE
s E ERFORERE BN K
BEREFZE ARG TE

TP B IR 2 BEIMAH

expected credit losses on: ZEER :
- Financial assets measured — A SR ANE 2 2
at amortised cost PRUEE
Related tax HERATRIE

Net decrease in retained
earnings at 1 January 2018

R-ZZFE-N\F—HA—BZ
RE BB A FEE



Fair value reserve (recycling)

Transferred to fair value reserve
(non-recycling) relating to
equity securities now measured
at FVOCI

Fair value reserve
(non-recycling)

Transferred from fair value reserve
(recycling) relating to equity
securities now measured at
FVOCI and increase in fair value
reserve (non-recycling) at
1 January 2018

(i) Classification of financial assets and (i)

financial liabilities

HKFRS 9 categories financial assets into three
principal classification categories:
at fair value through other

at amortised cost,

ARERE (TEABR)
B 2 B AR 2 E A
BARBEHAEBEZRAESEH
Z AR ERE (TAIEAER)

YN

RERE (TUEAERR)

&
W

TREERERABEZDE

BEUBRESHANFRBEREE
DRR=ETEHER - LR ARG
B BREMAZHEKRARIAETE

measured

comprehensive income (FVOCI) and at fair value
through profit or loss (FVPL). These supersede
HKAS 39’'s categories of held-to-maturity
investments, loans and receivables, available-
for-sale financial assets and financial assets
measured at FVPL. The classification of financial
assets under HKFRS 9 is based on the business
model under which the financial asset is managed
and its contractual cash flow characteristics.

MBBEREARENE - ZFHEF
HX1J€§5%A§JF° AIZE 395 MR A =5
s B REREIE - ATHEHE
%mﬂ‘iﬁ?&Liﬁ?ﬁ SEAREER
CRMEEZHER - HAEMHRE LR
FORETHERMEENREEES
MEENEFEAREGNESRE
HEokE -



Non-equity investments held by the Group are
classified into one of the following measurement
categories:

- amortised cost, if the investment is held for
the collection of contractual cash flows which
represent solely payments of principal and
interest. Interest income from the investment
is calculated using the effective interest
method;

= FVOCI - recycling, if the contractual cash
flows of the investment comprise solely
payments of principal and interest and the
investment is held within a business model
whose objective is achieved by both the
collection of contractual cash flows and
sale. Changes in fair value are recognised
in other comprehensive income, except for
the recognition in profit or loss of expected
credit losses, interest income (calculated
using the effective interest method) and
foreign exchange gains and losses. When
the investment is derecognised, the amount
accumulated in other comprehensive income
is recycled from equity to profit or loss; or

- FVPL, if the investment does not meet the
criteria for being measured at amortised cost
or FVOCI (recycling). Changes in the fair
value of the investment (including interest)
are recognised in profit or loss.

An investment in equity securities is classified
as FVPL unless the equity investment is not held
for trading purposes and on initial recognition of
the investment the Group makes an election to
designate the investment at FVOCI (non-recycling)
such that subsequent changes in fair value are
recognised in other comprehensive income. Such
elections are made on an instrument-by-instrument
basis, but may only be made if the investment
meets the definition of equity from the issuer’s
perspective. Where such an election is made,
the amount accumulated in other comprehensive
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income remains in the fair value reserve (non-
recycling) until the investment is disposed of. At
the time of disposal, the amount accumulated in
the fair value reserve (non-recycling) is transferred
to retained earnings. It is not recycled through
profit or loss. Dividends from an investment
in equity securities, irrespective of whether
classified as at FVPL or FVOCI (non-recycling),
are recognised in profit or loss as other income.

The following table shows the original
measurement categories for each class of the
Group’s financial assets under HKAS 39 and
reconciles the carrying amounts of those financial
assets determined in accordance with HKAS 39 to
those determined in accordance with HKFRS 9.

Trade and other receivables

Equity securities

HKAS 39
carrying
amount at

31 December
2017
RZE—tF
+=ZA=t-H
REEEEH
B BI0HET
LEEE
RMB'000
ARETT

e W%ﬁi TREM
felzraE 594,106

BAER -

398,724

B RAnERFE (T8 ABR)
NEFz eEEARERN - B1Tg
Lkﬁﬁ°h$ HFREELEZK
B (TwmoEABAERIRAAER
ERBBHMEEARARAAETS
(MAEABR)) EREMUIARE
J’Iﬁmﬁgu/u

TRINFAEEEREHEERES
BT EAFEIREE L RBTERD
B RREeREERBESGIE
AIE39SREE 2 REERRBEEEY
BMELRFORE T ZREE S
BE o

Reclassification Remeasurement

EEipr] B E
RMB'000 RMB'000
AREFT AREFT
- (2,926)

398,724 -
(398,724) -



(ii) Credit losses

HKFRS 9 replaces the “incurred loss” model in
HKAS 39 with the ECL model. The ECL model
requires an ongoing measurement of credit risk
associated with a financial asset and therefore
recognises ECLs earlier than under the “incurred
loss” accounting model in HKAS 39.

The Group applies the new ECL model to the
following items:

- financial assets measured at amortised cost
(including cash and cash equivalents and
trade and other receivables).

Financial assets measured at fair value, equity
securities designated at FVOCI (non-recycling)
and derivative financial assets, are not subject to
the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the present
value of all expected cash shortfalls (i.e. the
difference between the cash flows due to the
Group in accordance with the contract and the
cash flows that the Group expects to receive).

For undrawn loan commitments, expected cash
shortfalls are measured as the difference between
(i) the contractual cash flows that would be due
to the Group if the holder of the loan commitment
draws down on the loan and (ii) the cash flows
that the Group expects to receive if the loan is
drawn down.
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The expected cash shortfalls are discounted using
the following discount rates where the effect of
discounting is material:

- fixed-rate financial assets, trade and other
receivables and contract assets: effective
interest rate determined at initial recognition
or an approximation thereof.

The maximum period considered when estimating
ECLs is the maximum contractual period over
which the Group is exposed to credit risk.

In measuring ECLs, the Group takes into account
reasonable and supportable information that
is available without undue cost or effort. This
includes information about past events, current
conditions and forecasts of future economic
conditions.

ECLs are measured on either of the following
bases:

- 12-month ECLs: these are losses that are
expected to result from possible default
events within the 12 months after the
reporting date; and

- lifetime ECLs:
expected to result from all possible default
events over the expected lives of the items
to which the ECL model applies.

these are losses that are
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Loss allowances for trade receivables are always
measured at an amount equal to lifetime ECLs.
ECLs on these financial assets are estimated using
a provision matrix based on the Group'’s historical
credit loss experience, adjusted for factors that
are specific to the debtors and an assessment of
both the current and forecast general economic
conditions at the reporting date.

For all other financial instruments (including loan
commitments issued), the Group recognises a loss
allowance equal to 12-month ECLs unless there
has been a significant increase in credit risk of
the financial instrument since initial recognition,
in which case the loss allowance is measured at
an amount equal to lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument (including a loan commitment) has
increased significantly since initial recognition, the
Group compares the risk of default occurring on
the financial instrument assessed at the reporting
date with that assessed at the date of initial
recognition. In making this reassessment, the
Group considers that a default event occurs
when (i) the borrower is unlikely to pay its credit
obligations to the Group in full, without recourse
by the Group to actions such as realizing security
(if any is held); or (ii) the financial asset is 90 days
past due. The Group considers both quantitative
and qualitative information that is reasonable
and supportable, including historical experience
and forward-looking information that is available
without undue cost or effort.
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In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:

- failure to make payments of principal or
interest on their contractually due dates;

- an actual or expected significant deterioration
in a financial instrument’s external or internal
credit rating (if available);

- an actual or expected significant deterioration
in the operating results of the debtor; and

- existing or forecast changes in the
technological, economic or legal
environment that have a significant adverse
effect on the debtor’'s ability to meet its
obligation to the Group.

market,

For loan commitments, the date of initial
recognition for the purpose of assessing ECLs
is considered to be the date that the Group
becomes a party to the irrevocable commitment.
In assessing whether there has been a significant
increase in credit risk since initial recognition of a
loan commitment, the Group considers changes in
the risk of default occurring on the loan to which
the loan commitment relates.

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either an
individual basis or a collective basis. When the
assessment is performed on a collective basis,
the financial instruments are grouped based on
shared credit risk characteristics, such as past
due status and credit risk ratings.
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ECLs are remeasured at each reporting date to
reflect changes in the financial instrument’s credit
risk since initial recognition. Any change in the
ECL amount is recognised as an impairment gain
or loss in profit or loss. The Group recognises an
impairment gain or loss for all financial instruments
with a corresponding adjustment to their carrying
amount through a
except for investments in debt securities that are
measured at FVOCI (recycling), for which the loss
allowance is recognised in other comprehensive

loss allowance account,

income and accumulated in the fair value reserve
(recycling).

Basis of calculation of interest income on credit-
impaired financial assets

Interest income is calculated based on the gross
carrying amount of the financial asset unless
the financial asset is credit-impaired, in which
case interest income is calculated based on the
amortised cost (i.e. the gross carrying amount less
loss allowance) of the financial asset.
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At each reporting date, the Group assesses
whether a financial asset is credit-impaired. A
financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of the financial asset
have occurred. Evidence that a financial asset is
credit-impaired includes the following observable
events:

- significant financial difficulties of the debtor;

- a breach of contract, such as a default or
delinguency in interest or principal payments;

- it becoming probable that the borrower
will enter into bankruptcy or other financial
reorganisation;

- significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the debtor; or

- the disappearance of an active market for a
security because of financial difficulties of
the issuer.

Write-off policy

The gross carrying amount of a financial asset is
written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This
is generally the case when the Group determines
that the debtor does not have assets or sources of
income that could generate sufficient cash flows to
repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a reversal
of impairment in profit or loss in the period in
which the recovery occurs.
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Opening balance adjustment

As a result of this change in accounting policy, the
Group has recognised additional ECLs amounting
to RMB2,926,000, which decreased retained
earnings by RMB2,924,000 and non-controlling
interests by RMB2,000 at 1 January 2018.

The following table reconciles the closing loss
allowance determined in accordance with HKAS
39 as at 31 December 2017 with the opening loss
allowance determined in accordance with HKFRS

9 as at 1 January 2018.

Loss allowance at 31 December
2017 under HKAS 39

Additional credit loss recognised
at 1 January 2018 on:

— Trade receivables
— Other receivables

Loss allowance at 1 January 2018
under HKFRS 9

wom

e

REBES®

*t¢+*

Rjpjaser i B

MR BE R ES  AEBED®
AR 926,0007T H 58 5N FE HIZ
BEE  ZB/)NEHEEFES =S
—NF—A—BNREBEF RIEER
# o RlE A AR ¥2,924,0007T K&
AREE2,0007T °
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(iii) Transition
Changes in accounting policies resulting from

the adoption of HKFRS 9 have been applied
retrospectively, except as described below:

- Information relating to comparative periods
has not been restated. Differences in the
carrying amounts of financial assets resulting
from the adoption of HKFRS 9 are recognised
in retained earnings and reserves as at 1
January 2018. Accordingly, the information
presented for 2017 continues to be reported
under HKAS 39 and thus may not be
comparable with the current period.

- The following assessments have been made
on the basis of the facts and circumstances
that existed at 1 January 2018 (the date of
initial application of HKFRS 9 by the Group):

- the determination of the business model
within which a financial asset is held;
and

- the designation of certain investments
in equity instruments not held for
trading to be classified as at FVOCI
(non-recycling).

- If, at the date of initial application, the
assessment of whether there has been a
significant increase in credit risk since initial
recognition would have involved undue cost
or effort, a lifetime ECL has been recognised
for that financial instrument.

HKFRS 15 establishes a comprehensive framework
for recognising revenue and some costs from
contracts with customers. HKFRS 15 replaces
HKAS 18, Revenue, which covered revenue arising
from sale of goods and rendering of services, and
HKAS 11, Construction contracts, which specified
the accounting for construction contracts. The
adoption of HKFRS15 does not have any material
impact on the financial position and the financial
results of the Group.
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This interpretation provides guidance on
determining “the date of the transaction” for the
purpose of determining the exchange rate to use
on initial recognition of the related asset, expense
or income (or part of it) arising from a transaction
in which an entity receives or pays advance
consideration in a foreign currency.

The Interpretation clarifies that “the date of the
transaction” is the date on initial recognition of
the non-monetary asset or liability arising from
the payment or receipt of advance consideration.
If there are multiple payments or receipts in
advance of recognising the related item, the date
of the transaction for each payment or receipt
should be determined in this way. The adoption
of HK(IFRIC)22 does not have any material impact
on the financial position and the financial result
of the Group.

The Group manages its businesses by divisions,
which are organised by a mixture of both business
lines (products and services) and geography
(mainly in Hong Kong and Taiwan/Malaysia).
In a manner consistent with the way in which
information is reported internally to the Group’s
most senior executive management for the
purpose of resource allocation and performance
assessment, and given the importance of retail
division to the Group, the Group'’s retail business
is separated into the following two reportable
segments on a geographical and products and
services basis, as the divisional managers for
each of these regions report directly to the senior
executive team. All segments primarily derive their
retail revenue through their own retail network. No
operating segments have been aggregated to
form the following reportable segments.

ZRBREE ([ RZAH] NETE
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Disaggregation of revenue from contracts with
customers by major products or service lines and
geographical location of customers is as follows:

Disaggregated by major bl

products of service lines FEERAD

- Revenue from retail —kREZEEDES
segments Z U

- Revenue from all other —REFBEEM
segments D EBZ WA

Revenue from other sources H 1t 3R Y 2=

— Gross rentals from —REREWE
investment properties 2B
Disaggregated by BREPME
geographical location of % 48 5
customers
- Hong Kong — &5

(place of domicile) (fE & FTTEHD)

RIZERIRBERLTPAERR
ZEFPAEHWA@D T

2017
—E—+F
(Note)
(ih%)
RMB’000
ARETF T

833,804

222,949

1,056,753

1,958

1,068,711

758,654



— Mainland China — B
- Taiwan/Malaysia — a8/ BRAES

Note: The Group has initially applied HKFRS 15 using the
cumulative effect method. Under this method, the
comparative information is not restated and was
prepared in accordance with HKAS 18 and HKAS 11
(see note 2(c)).

The geographical analysis above includes
property rental income from external customers
in Mainland China for the six months ended 30
June 2018 of RMB1,458,000 (six months ended
30 June 2017: RMB1,958,000).

2017
—E—tF
(Note)
(itAE)
RMB’000
AREFIT

224,907
75,150

300,057

1,058,711

A ARECRARAFEAERERER
B s A RIFEA6SE - IRIBULTTE
LeEMEMAY EED - BRBEEE S
ERIF18E L BB R EAFE 1R
2 (F2RMEE2(c)) »

LA EEEE_ST—\F
AAZtTHAERNEAZREFRERA
WIHONBEEFHMERSIKAARKE
1,458,000t (B Z2 = —+F <A
=+tRAIEXNMEA - AR¥1,958,000
JT) °



For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s senior executive
management monitors the profit or loss and assets
attributable to each reportable segment on the
following basis:

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments. However, other than
reporting inter-segment sales, assistance provided
by one segment to another, including sharing of
assets, is not measured.

The measure used for reporting segment profit is
“gross profit”.

Segment assets represent inventories only, without
eliminating the unrealised inter-segment profits.

Information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of
resource allocation and assessment of segment
performance for the period is set out below.
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For the six months ended
30 June

Revenue from external
customers
Inter-segmen revenue

Reportable segment
revenue

Reportable segment
gross profit

Reportable
seqment
assels

Results

business.

Continuing operations

REEERR
Retail All others
2% Rl
Hong Kong Taiwan/Malaysia
g 48/ BREE
BEARZTAL 217 1 17
~ER it 3 Bt IR-tE
RMB'000 RMB000 RMB000
ARBTR ARETT AT
REIEFZ
A 758,654 75,150 20949
BECEON - - -
EE LN
758,654 75,150 20949
EE vk
124,551 21,306 31446
Continuing operations
i e
Retail Al others
2% Rt
Hong Kong Taiwan/Malaysia
5 4/ EREE
3 kil 3
December December December
21 217 17
Bt e e
+2Bz+-A t2A=1-R
RMB'000 RMB000 RMB000
NERTRL AERTTL NERTTL
1077986 180,662 122962

and assets of the segment below the
quantitative thresholds (“All others”) are mainly
attributable to a watch accessories manufacturing
business and shop design and decoration

Subotel
It

Sub-total
I

a1
e

AMB00
NERFR

1,066,753

1,066,753

177,301

3
December

AEBTT

13681610

Discontinued
operations

ALEEEH

2017
IE-tE
RMB000
ARETT

516,880
2198210

7314150

1504426

Discontinued
operations
BEERR

kil

December
a1
R
tzA=1-8
RMBI000
NEBTR

Total

i

07
EtE
RMB1000
ARETR

6172633
2198210

8370903

12

Total

&t

3

December
2017
3523
tzAzt-R
RMB'000
ARBFT

1381610

BRYELKREERL 2 DMBEENE
E(MEEM]D T2REARFZ
FHREEERMEEH REMRET R
REXF -



Continuing operations Discontinued operations Total

BERERY RIBEER fif
Forthe six monthsended  BZAA=tAL 2017 2017 2017
30 June AEA S e —T-tF
RMB’000 RMB'000 RMB’000
ARETT ARETT AREFTL
Total revenues for reportable  2HA FEUA
segments 833,804 7,257,797 8,091,601
Revenue for other segments ~ Eir 2 A 202,949 56,353 279,302
Elimination of inter-segment ~ ##7 BEMA
revenue - (2,198,270) (2,198,270
Consolidated revenue FalA 1,056,753 5,115,880 6,172,633
Total gross profit for reportable 257 HHEEF|
segments 145,856 1,585,285 1,701,141
Gross profit for other segments Z {1 £ 31,445 39,14 70,586
177,301 1,594,426 1,771,727
Other revenue Etolis 5,789 64,069 69,858
Other net (loss)fincome Efh (BB)/ WAFE 68,966 6,794 75,760
Distribution costs DA (122,180) (1,168,902) (1,291,082)
Administrative expenses THER (63,717) (99,185) (162,902)
Other operating expenses  EfE2HY - (3,260) (3,260)
Finance costs BIBRA (54,326) (37,435) (91761)
Share of profits of ELAZARER
joint ventures - 835 835

Consolidated profit before ~ SABH AT
taxation 11,833 357,342 369,175



4  Other revenue and net (loss)income 4 HWlzER (BE) WA

R

Six Months
ended 30 June
BEANA=THLAXEAR

2018 2017
—EeNE ZE—+F
RMB’000 RMB’000
ARETRT ARETT
Other revenue Hibh =
Continuing operations: FFEREEK
Interest income F B UA 17,407 495
Government grants BT #e8 BS 855 562
Rental income He A 1,458 1,958
Others HAth 1,978 2,774
21,698 5,789
Six Months

ended 30 June
BEANA=+THLAXEAR

2018 2017
—E-N\F  ZE—+fF
RMB’000 RMB’000
AR®TR ARBFT
Other net (loss)/income Hit (&8) WAFE
Continuing operations: SRR
Net foreign exchange (loss)/gain  SMNE i (E518) Uz
JRER (4,796) 2,983
Net loss on redemption of senior ERIE % =45 7 E18 F4E
notes - (13,339)
Net gain on disposal of other HEEMYEE - BB KR
property, plant and equipment TR 766 88
Net gain on disposal of a & — IR 8 2 A W
subsidiary R - 79,234
(4,030) 68,966

FAFRIRE A IR SR SR R 67



5

Profit before taxation is arrived at after charging:

Profit before taxation

5

BRBE A2 A
BREADRFIGHBR A TIHE #EH -

Six Months
ended 30 June
BEANA=THLAEAR

2018 2017
—E-N\EFE ZZT—+tfF
RMB’000 RMB’000
AEETT  ARBTT
(a) Finance costs (a) BAFER A
Continuing operations: FERE TR
Interest expense on RITERF B
bank loans 1,119 17,240
Interest on senior notes BRERERE - 32,740
Bank charges HRITER 175 4,346
1,294 54,326
(b) Other items (b) Hfth1EHE
Continuing operations: BFEREER
Amortisation B 287 392
Depreciation e 14,101 17,104
Impairment loss HEEE
— trade and other — EWE ZERA R
receivables H fth FE U R IE 3,327 -
Operating lease charges MEKEHEER
in respect of properties
— minimum lease payments — HIRFAERE 70,907 74,251
— contingent rents — s AEE 835 1,148
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Hong Kong profits tax BENEH
Mainland China income tax B A ET S B
Sub-total T

The provision for Hong Kong Profits Tax is
calculated by applying the estimated annual
effective tax rate of 16.5% (2017: 16.5%) to the
six months ended 30 June 2018.

Taxation for other overseas subsidiaries is similarly
calculated using the estimated annual effective
rates of taxation that are expected to be applicable
in the relevant countries or jurisdictions.

2017
—F—+F
RMB’000
ARBTFT

(740)
82,764

82,024

(62,006)

20,018

EANEGHBE I REBEE_Z—\&F
NAZtTBLEANBARBEGTEEERE
BRI E16.5% (22 —+4F : 16.5%)
ETHE -

R - EAG N B R R 2R IRTD
RIHERAREAENEEERK A
ERER A FEERREGH



On 30 December 2016, the Group entered into a
sale and purchase agreement to disposal of its
entire equity interest in Shanghai Xinyu Fine Watch
Service Co., Ltd. and its subsidiaries (“Xinyu
Group”), and 75.54% of Harvest Max Holdings
Limited (collectively, the “Disposal Group”). The
disposal was completed on 28 June 2017, on
which date control of the Disposal Group passed
to the acquirer.

The consolidated profit for the period from the — 7K B4R |F4R& 275 2 HIN &R A5 R &
discontinued operations is set out below. AT o
2017
—B—+F
RMB’000
AREF T
Profit of the discontinued 1R TS 2 BRI E A
operations for the period 274,081
Loss on disposal of HERIEEEER 2 BB
discontinued operations (393,513)

RZE—RNF+-_A=+H  x£H
AVEEHE UDBIHEER L
B TFEERRBER AT REN B
AR ([FHFEE]) RERERER
ARl (FBIEHEEE]) 2EER
75.54% 2 e c ZANER T —+tF
ANAZHN\BEK AELHEEEYZ
RHIEEEIEA o

(119,432)



2017

—E—+F
RMB’000
AREFTT
Revenue WA 5,115,880
Cost of sales SHER A (3,521,454)
Other revenue Hiblkzs 64,069
Other net income HA U A F 58 6,794
Distribution costs Pak 1% (1,168,902)
Administrative expenses 1TEE B (99,185)
Other operating expenses Hb g (3,260)
Finance costs W IE R AR (37,435)
Share of profits of joint ventures RE{E & &R FHF 835
Income tax FriS#i (83,261)
Profit from discontinued BB E TR
operations for the period 274,081
Equity shareholders of RATRODIFEA
the Company 209,935

Non-controlling interests FEFERR i 64,146



2017

—E—+F
RMB’000
AREFIT
Net cash generated from KEEBATSINE F58
operating activities 942,034
Net cash generated from WEEBAMSRS F5E
investing activities 602,360
Net cash used in financing BB EB ARG F5
activities (2,028,705)
Net cash flow for the period HAREREFRE (484,311)

The calculation of basic earnings/(losses) per
share is based on the profit/(loss) attributable
to equity shareholders of the Company of
RMB30,812,000 (six months ended 30 June 2017:
(RMB195,655,000)) and the weighted average of
4,681,349,057 ordinary shares (six months ended
30 June 2017: 4,774,182,427 ordinary shares) in
issue during the interim period.

There were no dilutive potential ordinary shares
during the period ended 30 June 2018 and 2017,
and therefore, diluted earnings/(losses) per share
are the same as basic earnings/(losses) per share.

BREARRF (FE) HREARQ
AIROEEARMEER,(B1E) A
R #30,812,000c (BZEZ =T —
FRNAZ+TBLERNEA: (AR
195,655,0007T)) K& AR B 3517
i AR hn ke T 35 Bk #14,681,349,057
BEBER (BE_Z—+EXA=1+
BIE/{EA :4,774,182,427% & i@
IR EHE -

BE_Z-\ER-_ZE—tFRA=
TREMSE - WEEEEE LRk
HERBERT (BE) B8RE
AER,(BE) R -



During the six months ended 30 June 2018, the
Group mainly incurred decoration and construction
costs with a total amount of RMB13,221,000 (six
months ended 30 June 2017: RMB41,501,000).

Available-for-sale securities AL EES
Listed equity instruments EFHRATA
(non-recycle) (FAJEE AfB5)

During the six months ended 30 June 2018, the fair
value of the listed investment in equity securities
decreased by RMB100,565,000 (six months ended
30 June 2017: increased by RMB44,525,000),
amounting of which is determined based on
the share prices of the equity instruments and
recognised through other comprehensive income.

At 30 June 2018, the corresponding fair value of
the other investments amounted to RMB49,363,000
has been recorded as current assets and expected
to be disposed no more than twelve months after
the reporting period.

HE-_Z— ) N\FANA=ZT+HIA~EA
HARE - AN EE A RS MIERK
AiaEE AR ¥13,221,0007T (B E =
T—+tFEXNAZTALEANEA AR
#41,501,0007T) °

At 31 December
2017
RZE—+F
+-A=+—"H
RMB’000
ARETFT

398,724

398,724

HE-_Z— ) \FXNA=T+HIA~EA
R RIRABHFZ ERENR R
&8 2 A R #100,565,0007T (8 =
—E—tHFXNAZ+HIENMEA &
A R#44,5250007T) @ &5y
ERATAZREET W HERELM
ZHEA ©

RZZ—N\FRA=1+H HiR&
HEH AR ERARA49,363,0007T
Rtk AR EEY BT BN RS S
BrBAT_HAARSE -



Inventories in the consolidated statement of

financial position comprise:

Raw materials
Work in progress
Finished goods

FRAT#
HEHm
SURK

RiFRBMBHANEZZFERRE

At 31 December

15,604
30,565
1,335,434

1,381,603



As of the end of the reporting period, the ageing
analysis of trade debtors (which are included in
trade and other receivables), based on the invoice
date and net of allowance for doubtful debts, is
as follows:

Within 3 months =@AA

Over 3 months but less than BA=EAEIR
12 months +=f@A

Over 12 months wA+=EA

Trade debtors, net of allowance  EYE 5E1E -

for doubtful debts HRRIEE S
Prepayments and deposits BRREREZS
Other receivables H o FE YA
Prepayments and deposits ERRIERZS

RERR - BEZAHARNBR
R HE 2 BIKRE SRR (GH AR
B SRR H A B RIR) 2 BRER S
W

At 31 December
2017
RZZ—+F
+-—RA=+—"H
RMB’000
AREFT

156,651

20,369
2,761

179,781

148,957
265,368

594,106

25,416

619,622



All of the trade and other receivables in current
assets are expected to be recovered within one
year.

Other receivables include advances to third parties
of RMB211,175,000 (2017: RMB216,080,000)
which are interest bearing at 9% to 12% per
annum as at 30 June 2018 and are recoverable
within one year.

Trade receivables are due within 30 to 90 days
from the date of billing.

As at 30 June 2018 and 31 December 2017,
all of the Group’s cash and cash equivalents in
the consolidated statement of financial position
represented cash at bank and cash in hand.

Deposits with original
maturities over three months

REHRBBE=EA 2 TR

RBEENMRERKE SRR EHAM
RN RIBI IR —F AR D -

HithERZERERERE=TH8
FARB211,175,0007T (ZE—+
F - AR#216,080,0007T) * Z A
RZZE—NFXNAZ+HFE A%
£12%I AR —FAE ©

B E 5 RN AR R HLF0E
90H HIH -

RZE—N\FRAAZF+AK=ZE—t
F+ZA=1+—8  REAVBRL
REVZHBAEER G RESEE
MIBTFRRITZEESRFERS ©

At 31 December
2017
RZE—+F
+=-A=+—"8
RMB’000
AREFT

668,720



As of the end of the reporting period, the ageing
analysis of trade creditors (which are included in
trade and other payables), based on the invoice

date, is as follows:

Within 1 month

Over 1 month but less than
3 months

Over 3 months but less than
12 months

Over 1 year

Trade payables

Other payables and accrued
expenses

Advance receipts from
customers

—EARA

BB/—EARIR
—f@A

BB/=EABRIR
+=@EA

BB —F

P B 5 iR
HAl e BRI R g

2R
BEFER

RBEHR  RERBHFENES
BIR (FFAENE SRR L E M EN
FIR) 2RO

At 31 December
2017
RZZ—+F
+-A=+—8
RMB’000
AREEF T

133,578

8,095

20,075
287

162,035

81,147

15,682

258,764



At 31 December

2017
RZE—+F
+-A=+—8
RMB’000
AREFT

Bank loans within one year or —ERFIHEERKEER

on demand BITER

— Secured — BEH 3,687
- Unsecured — KR 21,151
24,838

Bank loans after one year —FREENRITER
- Secured — 5EA 84,282
109,120

At 30 June 2018, the banking facilities of certain
subsidiaries were secured by mortgages over their
land and buildings with an aggregate carrying
value of RMB114,549,000 (31 December 2017:
RMB116,200,000).

M-ZBE—N\EXNA=1H ETHE
ANRIZBITEERRSREAEAHA
R 114,549,000t (= F —+F +
—A=+—8: AR¥116,200,000
JL) Z L REFRBERE



No interim dividend has been declared after the
interim period.

For the six months ended 30 June 2018, a total
of 13,460,000 shares were repurchased on the
Stock Exchange at an aggregate consideration of
HKD4,982,000 (equivalent to RMB4,083,000) and
related transaction costs of HKD10,000 (equivalent
to RMB8,000).

The 13,460,000 repurchased shares were
cancelled in May and June 2018 and accordingly,
the issued share capital of the Company was
reduced by the nominal value of these shares.
Pursuant to section 37(4) of the Companies Law of
the Cayman Islands, an amount equivalent to the
par value of the shares cancelled of RMB56,000
was transferred from share premium to the capital
redemption reserve. The premium paid on the
repurchase of the shares of RMB4,035,000 was
charged to share premium.

Pursuant to a share award scheme approved by
the Board in 2015, the Company may purchase
its own shares and grant such shares to certain
employees or consultants of the Group.

For the six months ended 30 June 2018, the
Company granted 1,064,000 shares at nil
consideration to the Group’s employees under
the 2015 share award scheme, of which 564,000
shares were granted to the Company'’s directors.
The fair value of the employee services received
in exchange for the grant of shares is recognised
as staff costs in profit or loss with a corresponding
increase in capital reserve, which is measured
based on the grant date share price of the
Company.

THMERMESIRP RS -

HE-_Z-NFANAZ+AHILAE
A - & +£13,460,0000% B% 1 B 2 Bt
RETEEE - 418 AB4,982,0007 T
(FHEW ARK4,083,0007T) KA K HHE
R SR ZA10,0008 7T (BERAR
#8,0007T) °

## 012 13,460,000f% & H E R —ZF—
NFRAKRNAZEE Bt - ARQF
ZEBEITRAREZER D 2@EE -
RERSHERGEEI74)IE - 18
ERATAHEBROEEZEEARE
56,000 T2 B B 17 i {2 % 4 2= & 7K 0E
Bl - SHEERM AT 2B EA
R#4,035,0007CE R0 R E R ©

RESEGR S -—AFIE2RN
REFTE - ARBABEEE KN
RAAEEETEERBEREHAR

Bfn o

BE_EZ—N\EXA=1tHIEHE
A AARBEBE - —AERMEE
=T ) (B H1,064,0000% f% 7 F &
E£ERE - HF564,0000 17 EF
ARRESE - EERBRIVERRNDIR
HOLBERIARERESERAE TR
AN MEAREERELN  HTHER
ARRABRE L BN ETE -



Authorised but not contracted for

U]

EREERTH

Financial assets and liabilities measured
at fair value

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured
at the end of the reporting period on a
recurring basis, categorised into the three
level fair value hierarchy as defined in
HKFRS 13, Fair value measurement. The
level into which a fair value measurement is
classified is determined with reference to the
observability and significance of the inputs
used in the valuation technique as follows:

- Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date.

- Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable
inputs. Unobservable inputs are inputs
for which market data are not available.
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- Level 3 valuations: Fair value measured

using significant unobservable inputs.

Other investments (note 10):
Listed equity instruments
(non-recycle)

Other investments (note 10):
Available-for-sale securities
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As at 30 June 2018, the only financial instruments
of the Group carried at fair value were equity
securities of RMB299,024,000 (31 December
2017: RMB398,724,000) listed on the Stock
Exchange (see note 10). These instruments are
measured at fair value on a recurring basis and
their fair value measurements fall into Level 1 of
the fair value hierarchy described above.

During the period ended 30 June 2018, there
was no transfer between Level 1 and Level 2, or
transfer into or out of Level 3.

(ii) Fair value of financial assets and
liabilities carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
were not materially different from their fair
values as at 30 June 2018 and 31 December
2017.

Fair value estimates are made at a specific point
in time and based on relevant market information
and information about the financial instrument.
These estimates are subjective in nature and
involve uncertainties and matters of significant
judgement and therefore cannot be determined
with precision. Changes in assumptions could
significantly affect the estimates.
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The following methods and assumptions were
used to estimate the fair value for each class of
financial instruments:

(i) Cash and cash equivalents, trade and
other receivables, and trade and other
payables
The carrying values approximate fair value
because of the short maturities of these
instruments.

(ii) Interest-bearing bank loans

The carrying amounts of bank loans
approximate their fair value based on the
borrowing rate currently available for bank
loans with similar terms and maturity.

Lease expenses to a joint venture S FAE QA2
HEEBH
Payments made on behalf of REZERRANR
joint ventures
Payments made by joint ventures
Shop design and decoration
services provided to

Xinyu Group

ABARIR
PR EmIEG Y
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The Group has initially applied HKFRS 15 and
HKFRS 9 at 1 January 2018. Under the transition
methods chosen, comparative information is
not restated. Further details of the changes in
accounting policies are disclosed in note 2.
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A number of amendments and new standards
are effective for annual periods beginning after 1
January 2018 and earlier application is permitted.
The Group has not early adopted any new or
amended standards in preparing this interim
financial report.

The Group has the following update to the
information provided in the last annual financial
statements in respect of HKFRS 16, Leases, which
may have a significant impact on the Group’s
consolidated financial statements.

financial
statements, currently the Group classifies leases
into finance leases and operating leases and
accounts for the lease arrangements differently,
depending on the classification of the lease. Upon
the adoption of HKFRS 16, where the Group is
the lessee under the lease, the Group will be

As discussed in the 2017 annual

required to account for all leases in a similar way
to current finance lease accounting, i.e. recognise
and measure a lease liability at the present
value of the minimum future lease payments and
recognise a corresponding “right-of-use” asset
at the commencement date of the lease, subject
to practical expedients. HKFRS 16 will primarily
affect the Group’s accounting as a lessee of
leases for items of property, plant and equipment
which are currently classified as operating leases.
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During the six months ended 30 June 2018, the
Group has entered into new lease agreements
for retail operations in Hong Kong and Malaysia,
with lease terms between 1 year and 5 years,
and a number of other leases for premises and
equipment. These leases are currently classified
as operating leases.

The following is an updated information about the
Group’s future minimum lease payments, based
on the non-cancellable operating leases that have
been entered into by 30 June 2018:
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Amounts payable: FERTFRIA

Within 6 months ANMEAR

After 6 months but within 1 year NEREBER—FA
After 1 year but within 5 years —FRERAEFA
After 5 years hFEE

Upon the initial adoption of HKFRS 16 at 1 January
2019, the present value of most of the future
minimum lease payments that are payable after 6
months will be recognised as lease liabilities, with
corresponding right-of-use assets recognised as
non-current assets. The Group will need to perform
a more detailed analysis to determine the amounts
of new assets and liabilities arising from operating
lease commitments on adoption of HKFRS 16,
after taking into account the applicability of the
practical expedient and adjusting for any leases
entered into or terminated between now and the
adoption of HKFRS 16.
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