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FINANCIAL HIGHLIGHTS
(RMB in thousands, unless specified)
Unaudited
Six months ended
Year-on-year
30 June 2018 30 June 2017 change
Revenue breakdown:
New Energy 227,186 107,969 110%
Safety 191,826 146,809 31%
Body Control 188,615 155,318 21%
Powertrain 111,114 86,130 29%
Industrial 101,419 44,488 128%
Rendering of services & Others 55,676 47,317 18%
Total Revenue 875,836 588,031 49%
Gross profit 184,954 122,024 52%
Profit excluding Listing expenses
for the period 76,060 42,401 79%
Profit for the period 69,049 42.379 63%
Profit attributable to owners of the
Company 69,049 42,400 63%
Earning per share (RMB cents)
Basic and diluted 9.2 5.7 63%




INTERIM RESULTS

The board (the “Board”) of directors (the “Directors” and each a “Director”) of Intron
Technology Holdings Limited (the “Company”) is pleased to announce the unaudited
condensed consolidated interim results of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 June 2018 (the “Period” or “Period under review”)
together with selected explanatory notes and the relevant comparative figures for the
corresponding period in 2017.

In this announcement, “we”, “us”, “our” refer to the Company and where the context
otherwise requires, the Group.

MANAGEMENT DISCUSSION AND ANALYSIS
Summary

The Group achieved high growth for the six months ended 30 June 2018, riding on the healthy
domestic automotive market development. In spite of lower seasonal first half year compared
to full year, total revenue for the Group increased by 49% year-on-year, contributed strongly
by the revenue growth of New Energy at 110% for the same period. Other revenue segments
in Safety, Body control and Powertrain grew at above 20-30% year-on-year while Industrial
segments grew above 120% although at a lower base. The Group’s gross profit margin grew
slightly for the same period to 21.1% and achieved a net profit margin of 7.9%, 0.7 percentage
points higher than the same period last year and a growth of profit for the Period at 63%
year-on-year. Excluding one-time IPO expenses, net profit margin was 8.7%, 1.5 percentage
points above last year and a growth of profit for the Period at 79% year-on-year. The Group
continued to invest in R&D at 5.4% of revenue for the Period.

Business Review

In the first half of 2018, the automotive market in the People’s Republic of China (the “PRC”)
continued to deliver healthy growth supported by a stable economic environment. According
to the data published by China Association of Automobile Manufacturers, sales volume of
passenger vehicles in the PRC was 11.775 million during the Period, representing a growth
of 4.64% year-on-year and 43.4% of this number were China-branded vehicles. The market
also recorded an encouraging 70% year-on-year sales volume growth in new energy passenger
vehicles during the Period, far higher than the overall sales volume growth of the automotive
market.

As a fast-growing automotive electronics solution provider in the PRC, our business
performance continued to benefit from the overall industry expansion, in particular the strong
growth in the sales of new energy vehicles. Nevertheless, the Group still worked hard to make
new progress, enabling it to deliver an outstanding business performance. For the six months
ended 30 June 2018, the Group’s revenue rose by 49% to RMB875.8 million, continuing to
maintain satisfactory growth that outperformed the market. Its gross profit margin increased
slightly to 21.1%. Backed by the high revenue growth and a stable cost structure, the Group’s
profit attributable to owners of the Company grew substantially by 63% to RMB69.0 million.



All of the Group’s electronics solution products, including new energy, body control, safety,
powertrain and industrial solutions, recorded growth in revenue during the Period under
review. In particular, revenue from new energy solutions achieved a high substantial year-
on-year growth of 110% to RMB227.2 million and became the Group’s key business growth
driver as fueled by the rapid growth of advanced solutions including battery management
systems (BMS), vehicle control units (VCU) and motor control units (MCU). During the
Period, the Group’s key customers continued to comprise automotive makers and brands that
manufacture motors vehicles (“OEMs”) in the PRC, including the top ten renowned Chinese
new energy passenger vehicles brands, such as BYD and BAIC BJEV.

In the first half of 2018, the Group provided 161 solutions to customers, representing an
increase of 10 solutions compared to the corresponding period last year. The Group’s
comprehensive solutions portfolio also enables it to stand out in the market.

Research and development (“R&D”) is a key component of the Group’s business model. The
Group devoted major efforts to investing in R&D during the Period under review, raising
R&D costs by 33% year-on-year to RMB47.1 million and increasing R&D investment by
RMB11.8 million when compared to the corresponding period last year. As at 30 June 2018,
the Group had 294 full time R&D-related professionals, making up 63% of its total number of
employees. The Group also secured 3 patents and 8 software copyrights during the Period.

In addition to the new energy vehicle segment, the Group has also put more focus of R&D
investment on automated driving solutions (ADAS). During the Period under review, the
Group increased the headcount of the R&D team dedicated to the automated driving sector
from 43 to 75. Based on its original solid technology foundation, the Group is currently
developing a number of automated driving-related product technology solutions, including the
high-performance automated driving central processing unit, 77GHz millimeter-wave radar,
monocamera-based driver monitoring system and sensor integrated solutions meeting the
ASIL-B level integrated sensor fusion solutions.

In addition, the Group has made smooth progress in the automated driving controller
development project in cooperation with TTTech Computertechnik AG for the Chinese OEMs
customer. The group is also actively expanding the provision of technical services and ADAS
solution to other OEMs in the PRC.

Outlook

The PRC’s automotive market is expected to maintain its growth. According to an industry
report prepared by Frost & Sullivan, an independent industry consultant, the production
volume of automobiles in the PRC is expected to increase from 29 million in 2017 to 39.7
million in 2022, a CAGR of 6.5%. Production volume of new energy vehicles in the country
will experience an even faster CAGR of 34.9%. The automotive electronic component market
in the PRC is expected to increase from RMBS577.5 billion in 2017 to RMB996.8 billion in
2022, representing a CAGR of 11.5%. The expected CAGR of the automotive electronic
components market for new energy vehicles from 2017 to 2022 will reach as high as 42.0%,
indicating that the Group is on the right development path.



Drawing on the long term cooperative relationships with customers, a comprehensive
product portfolio and strong R&D capabilities and product pipeline, the Group is confident
of capturing the business opportunities in the PRC’s automotive market and realizing further
business growth. The Group has been investing in the new energy vehicle solutions-related
technologies with first product solution developed since 2009. The resulting first-mover
advantage is believed to help the Group grasp the market’s rapid expansion and support the
rate of its business growth to exceed that of the overall market.

The Company’s issued ordinary shares (the “Shares”) have been listed on the Main Board
of the Stock Exchange of Hong Kong Limited (the “Stock Exchange”) since 12 July 2018
(the “Listing”). The Listing has not only provided capital for business development, but also
facilitated expansion into capital markets and enhanced the Group’s reputation, thereby laying
a solid foundation for its future business development.

Looking ahead, the Group will continue to improve its new energy vehicle solutions to
enhance market penetration and strengthen its R&D capability, including developing its
core technology platform and maintaining its competitive edge in addressing market trends
proactively. In addition, the Group will make a greater investment in developing automated
driving solutions and actively exploring acquisition and strategic partnership opportunities.
Its objective is to become the preferred automotive electronics solution provider of OEMs and
their suppliers in the PRC and occupy dominant market share. Such efforts will also help the
Group maintain sustainable growth and bring satisfactory returns to the shareholders of the
Company (the “Shareholders”).

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2018, total revenue increased by around 49% or RMB287.8
million from approximately RMB588.0 million in the same period last year to approximately
RMB&875.8 million. The increase was mainly driven by increased sales of the Group’s
solutions, in particular for applications in the new energy category.

The following table sets out the Group’s revenue breakdown by product category during the
indicated period:

Six months ended 30 June

(RMB thousands) 2018 2017 Increase
New Energy 227,186 107,969 110%
Safety 191,826 146,809 31%
Body Control 188,615 155,318 21%
Powertrain 111,114 86,130 29%
Industrial 101,419 44,488 128%
Rendering of services & Others 55,676 47,317 18%
Total 875,836 588,031 49%




Gross Profit

Gross profit for the six months ended 30 June 2018 increased by approximately 52% (higher
than the proportion of sales growth) year-on-year to approximately RMB185.0 million, which
was mainly due to the increase in income resulting from solutions sales growth, in particular
for the applications in the new energy category. The Group’s overall gross profit margin for
the six months ended 30 June 2018 increased slightly to 21.1%.

Other Income and Gains

The Group’s other income and gains mainly included government grants, bank interest
income, exchange gains and others. For the six months ended 30 June 2018, other income and
gains decreased by 44% to approximately RMB4.3 million. Among which, government grants
increased by approximately RMB2.4 million when compared to the same period last year
which offset part of the impact of the absence of net exchange gains during the Period.

Sales and Distribution Expenses

Sales and distribution expenses mainly consist of salaries and benefits for staff, transportation
and insurance costs, maintenance and repair expenses, travelling expenses, office utility
expenses, marketing and advertising expenses, and depreciation costs. During the Period under
review, the Group’s sales and distribution expenses amounted to approximately RMB18.7
million, representing an increase of 14% as compared to the corresponding period in 2017.
The higher expenses was mainly due to the increase in 12 headcount of sales staff leading to
approximately RMBI1.5 million increase in salaries when compared to the same period last
year. The growth in expenses was also due to the approximately RMBO0.8 million increase in
relevant logistics costs resulting from the growth in business volume.

Administrative Expenses

Administrative expenses mainly consist of (a) research and development expenses and
(b) other administration expenses including salaries and benefits for the management,
administrative and financial personnel, administrative costs, customization and development
expenses, depreciation expenses relating to property, plant and equipment used for
administrative purposes, amortization expenses for the management information systems,
other taxes and levies, and Listing expenses.

During the Period under review, administrative expenses amounted to approximately
RMB77.6 million, representing an increase of 39% as compared to the corresponding
period in 2017. Among which, (a) research and development expenses increased by 33%
to approximately RMB47.1 million, which was mainly attributable to the increase in the
headcount of the research and development team from 211 in the same period last year to 294;
and (b) Other administrative expenses increased by 50%, which was mainly due to the Listing
expenses of approximately RMB7.0 million generated in the same period of 2018, increase in
staff headcount added approximately RMB1.0 million to salary expenses and rentals of newly-
added facilities increased by approximately RMB1.2 million.



Other Expenses

Other expenses mainly consist of net exchange losses, loss on disposal of fixed assets and
bank fees. This expenses are at about the same level compared to the same period in 2017.
During the Period under review, other expenses was made up of net exchange losses and in
2017 was due to loss on disposal of fixed assets.

Finance Costs

During the Period under review, finance costs amounted to approximately RMB11.6 million,
representing an increase of 71% as compared to the corresponding period in 2017, which was
mainly due to the relatively significant increase of interest on loans and interest on discounted
notes incurred to support a bigger business.

Income Tax Expense

During the Period under review, income tax expense amounted to approximately RMB9.6
million, representing an increase of 64% as compared to the corresponding period in 2017,
which was mainly due to an increase of profit.

Profit for the Period

As a result of the above factors, the Group’s profit for the Period increased by approximately
63% from approximately RMB42.4 million for the six months ended 30 June 2017 to
approximately RMB69.0 million for the six month ended 30 June 2018. Without considering
one-off IPO expenses, the Group’s profit for the Period increased by 79% compared to same
period last year.

LIQUIDITY AND FINANCIAL RESOURCES

During the Period under review, the Group continued to maintain a satisfactory and
healthy liquidity position. As at 30 June 2018, the Group had cash and cash equivalents of
approximately RMB164.2 million (30 June 2017: approximately RMB48.4 million).

The Group recorded net current assets of approximately RMB308.1 million (30 June
2017: approximately RMB322.0 million). Capital expenditure for the first half of the year
were approximate RMB6.2 million, which were mainly used for purchasing research and
development equipment. Net debt-to-equity ratio was 37%, which represented bank loans and
other borrowings less cash and cash equivalents and pledged deposits divided by total equity.

The Group increased its bank loans mainly for securing capital for its business development.
At as 30 June 2018, the Group had bank loans amounting to approximately RMB312.6
million.



INTERIM DIVIDEND

The Directors did not recommend the payment of a dividend by the Company for the six
months ended 30 June 2018.

On 3 June 2017 and 18 January 2018, Intron Technology (China) Limited, a subsidiary of the
Group, declared and approved a dividend of US$3,860,000 (equivalent to RMB26,238,000)
and US$6,200,000 (equivalent to RMB39,929,000) to the then shareholders respectively.

On 25 January 2018, Shanghai Intron declared and approved a dividend of RMB100,000,000
to the then shareholders.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

The Shares of the Company were listed on the Main Board of the Stock Exchange on 12 July
2018 (the “Listing Date”) with net proceeds received by the Group from the Global Offering
(as defined in the prospectus of the Company dated 29 June 2018 (the “Prospectus™)),
including the additional net proceeds received by the Company upon partial exercise of the
Over-allotment Option (as defined in the Prospectus and details of which have been set out
in the announcement of the Company dated 1 August 2018), amounted to approximately
HK$766.7 million (after deducting the underwriting commission, fees and all related
expenses), which will be utilized for the purposes as set out in the Prospectus.

As at the date of this announcement, none of the net proceeds has been utilized. The unutilized
net proceeds have been placed in deposits with banks in Hong Kong.

CAPITAL COMMITMENT

As at 30 June 2018, the Group had capital commitments contracted, but not provided for,
amounting to approximately RMB2.7 million (30 June 2017: approximately RMB6.0 million).

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES, ASSOCIATES
AND JOINT VENTURES

During the Period under review, save for the Reorganization in preparation of the Listing,
the Group did not have any other material investments, material acquisitions or disposals of
subsidiaries, associates and joint ventures.

CONTINGENT LIABILITIES

As at 30 June 2018, the Group did not have any significant contingent liabilities.



FOREIGN EXCHANGE EXPOSURE

The Group primarily operates in the PRC with a mixed currency revenue source. It is therefore
exposed to foreign currency risk arising from fluctuations in exchange rates between the
RMB and other currencies in which it conducts its business. The Group is subject to foreign
currency risk attributable to its bank balances, trade and other receivables and payables as
well as bank loans that are denominated in currencies other than the RMB. The Group seeks
to limit its exposure to foreign currency risk by minimizing its net foreign currency position.
The Group also minimizes loss caused by foreign exchange fluctuations through cost transfer
by adjusting prices offered to customers and considers supplementing with foreign exchange
forward contracts when necessary.

During the Period under review, the Group had not entered into any foreign exchange forward
contracts or used any derivative contracts to hedge related risk. The Group will closely
monitor the change in foreign exchange rates to manage currency risks and consider necessary
actions as required.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2018, the Group had 467 employees (30 June 2017: 352 employees). The
Group’s labor costs (including salaries, bonuses, social security, provident fund and share
award scheme) were approximate RMB54.6 million, equivalent to 6% of the Group’s revenue
in the Period under review.

The Group provides attractive salary packages, including competitive basic salary plus
annual performance bonus, as well as arranging on-going special training to employees to
facilitate their promotion within the organization and enhance their loyalty to the Company.
The Group’s employees are subject to regular work performance appraisal to evaluate their
promotion prospects and salary. The latter is decided with reference to market practice and the
performance, qualifications and experience of the individual employee as well as the Group.

As at 30 June 2018, the Group had not issued or allotted any awarded shares. This will be
considered in the near future to enhance company attractiveness in compensation as well as
motivation for employee performance and retention.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

As the Company was not yet listed on the Stock Exchange for the six months ended 30 June
2018, neither the Company nor any of its subsidiaries has purchased, sold or redeemed any
listed securities of the Company during the six months ended 30 June 2018.

CORPORATE GOVERNANCE PRACTICES

As the Company was not yet listed on the Stock Exchange during the six months ended 30
June 2018, the Corporate Governance Code (the “Corporate Governance Code”) contained
in Appendix 14 to the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) was not applicable to the Company during the six months ended 30 June
2018.



COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

As the Company was not yet listed on the Stock Exchange during the six months ended 30
June 2018, the provisions under the Model Code for Securities Transactions by Directors of
the Listed Issuers (the “Model Code”) as set out in Appendix 10 of the Listing Rules were not
applicable to the Company during the six months ended 30 June 2018.

After the Listing, the Company has adopted the Model Code as its code of conduct for
Directors’ securities transactions. Having made specific enquiries with the Directors, all of
the Directors confirmed that they have complied with the required standards as set out in the
Model Code since the Listing Date up to the date of this announcement.

AUDIT COMMITTEE REVIEW

The Company has established an audit committee which is accountable to the Board and the
primary duties of which include the review and supervision of the Group’s financial reporting
process and internal control measures. For the six months ended 30 June 2018, the audit
committee comprised of three independent non-executive directors of the Company, namely,
Mr. Tsui Yung Kwok, Mr. Jiang Yongwei and Mr. Yu Hong. Mr. Tsui Yung Kwok serves as
the chairman of the audit committee of the Company, who has the professional qualification
and experience in financial matters in compliance with the requirements of the Listing Rules.

The audit committee has reviewed with management the accounting principles and practices
adopted by the Group and discussed internal control and financial reporting matters including
the review of the unaudited interim financial statements of the Group for the six months
ended 30 June 2018. They considered that the unaudited interim financial statements of the
Group for the six months ended 30 June 2018 are in compliance with the relevant accounting
standards, rules and regulations and that appropriate disclosures have been made.

PUBLICATION OF INFORMATION ON THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

This announcement is published on the website of the Stock Exchange www.hkexnews.hk and
the Company at www.intron-tech.com respectively. The interim report of the Company for the
six months ended 30 June 2018 will be despatched to the Shareholders and will be available
on the above websites in due course.




CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the six months ended 30 June 2018

Unaudited
Six months ended 30 June
2018 2017
Notes RMB’000 RMB’000
REVENUE 5 875,836 588,031
Cost of sales (690,882) (466,007)
Gross profit 184,954 122,024
Other income and gains 5 4,296 7,643
Selling and distribution expenses (18,663) (16,396)
Administrative expenses (77,557) (55,629)
Other expenses (2,853) (2,676)
Finance costs (11,575) (6,753)
PROFIT BEFORE TAX 6 78,602 48,213
Income tax expense 7 (9,553) (5,834)
PROFIT FOR THE PERIOD 69,049 42,379
Attributable to:
Owners of the Company 69,049 42,400
Non-controlling interests - (21)
69,049 42,379
EARNINGS PER SHARE (RMB cents)
Basic and diluted 9 9.2 5.7
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2018

Unaudited
Six months ended 30 June
2018 2017
RMB’000 RMB’000
PROFIT FOR THE PERIOD 69,049 42,379
OTHER COMPREHENSIVE INCOME
Other comprehensive income to be reclassified to profit or
loss in subsequent periods:
Exchange differences on translation of foreign operations 734 (3,649)
Net other comprehensive income to be reclassified to
profit or loss in subsequent periods 734 (3,649)
OTHER COMPREHENSIVE INCOME
FOR THE PERIOD, NET OF TAX 734 (3,649)
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD 69,783 38,730
Attributable to:
Owners of the Company 69,783 38,751
Non-controlling interests - (21)
69,783 38,730
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

As at 30 June 2018

NON-CURRENT ASSETS

Property, plant and equipment

Other intangible assets

Deferred tax assets

Advance payments for property, plant and equipment

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, deposits and other receivables
Financial assets at fair value through profit or loss
Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Other payables and accruals
Interest-bearing bank and other loans
Tax payable

Government grants

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
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As at As at

30 June 31 December

2018 2017

(unaudited) (audited)

Notes RMB’000 RMB’000
20,058 17,843

13,218 14,889

8,920 6,780

193 2,733

42,389 42.245

360,264 287,661

10 462,928 507,538
13,055 9,042

500 2,000

18,493 18,252

164,165 92,252

1,019,405 916,745

11 187,068 174,829
207,363 159,512

312,645 168,929

2,889 23,341

1,366 1,366

711,331 527,977

308,074 388,768

350,463 431,013




TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank and other loans
Government grants

Total non-current liabilities
Net assets

EQUITY

Equity attributable to owners of the Company
Share capital

Reserves

Total equity

13-

As at As at

30 June 31 December

2018 2017

(unaudited) (audited)

Notes RMB’000 RMB’000
350,463 431,013

183 360

2,235 2,463

2,418 2,823

348,045 428,190

12 - _
348,045 428,190

348,045 428,190




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended 30 June 2018

1. GENERAL INFORMATION

Intron Technology Holdings Limited (the “Company”) and its subsidiaries (collectively referred to as the
“Group”) are focusing on developing automotive components engineering solutions for key automotive
manufacturers in China. The Company is a limited liability company incorporated in the Cayman Islands
on 3 January 2017. The Company’s shares were listed on the Main Board of the Stock Exchange on 12
July 2018.

2. BASIS OF PRESENTATION AND PREPARATION

These condensed consolidated financial statements have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34, “Interim Financial Reporting”, issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange. These condensed consolidated financial
statements do not include all of the information required for full set of financial statements and should be
read in conjunction with the annual financial statements for the year ended 31 December 2017 set out in
Appendix [ “Accountants’ Report” to the Prospectus, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”), which collective terms include all applicable individual
HKFRSs, Hong Kong Accounting Standards and Interpretations issued by the HKICPA.

3. ADOPTION OF NEW AND REVISED ACCOUNTING POLICIES
These condensed consolidated financial statements have been prepared in accordance with the same

accounting policies adopted in the Accountants’ Report, except for the accounting policy changes that are
first effective for the current accounting period of the Group:

Amendments to HKFRS 1 included in First-time Adoption of Hong Kong Financial Reporting
Annual Improvements 2014-2016 Cycle Standards
Amendments to HKFRS 2 Classification and Measurement of Share-based
Payment Transactions
Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with HKFRS
4 Insurance Contracts
HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with Customers
Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue from Contracts
with Customers
Amendments to HKAS 28 included in Investments in Associates and Joint Ventures
Annual Improvements 2014-2016 Cycle
Amendments to HKAS 40 Transfers of Investment Property
HK(IFRIC)-Int 22 Foreign Currency Transactions and Advance
Consideration

The adoption of these new standards and amendments to existing standards does not have any significant
impact to the Group’s results and financial position for the current or prior periods in the condensed
consolidated financial statements.

The Group has not applied any new standard or interpretation that is not yet effective for the current
accounting period.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is not organised into business units based on their products and only
has one reportable operating segment. Management monitors the operating results of the Group’s operating
segment as a whole for the purpose of making decisions about resources allocation and performance
assessment.

Geographical information

(a)

(b)

Revenue from external customers

Unaudited
Six months ended 30 June
2018 2017
RMB’000 RMB’000
Hong Kong 18,016 13,548
Mainland China 850,947 574,155
Other countries 6,873 328
875,836 588,031
The revenue information above is based on the locations of the customers.
Non-current assets
As at As at
30 June 31 December
2018 2017
(unaudited) (audited)
RMB’000 RMB’000
Hong Kong 2,580 2,722
Mainland China 30,888 32,743
33,468 35,465

The non-current asset information above is based on the locations of the assets and excludes

deferred tax assets.

Information about major customers

Revenue from major customers, each of them accounted for 10% or more of the Group’s revenue, as set

out below:
Unaudited
Six months ended 30 June
2018 2017
RMB’000 RMB’000
Customer 1 100,383 -
Customer 2 90,005 -

%

The corresponding revenue does not contribute over 10% of the Group’s revenue.
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REVENUE, OTHER INCOME AND GAINS

Revenue represents the net invoiced value of products sold, after allowances for returns and trade
discounts; the value of services rendered; and net of value added tax and government surcharges.

An analysis of revenue, other income and gains are as follows:

Unaudited
Six months ended 30 June
2018 2017
RMB’000 RMB’000
Revenue
Sale of products 866,308 572,291
Rendering of services 9,528 15,740
875,836 588,031
Other income
Government grants (note a) 4,050 1,698
Bank interest income 191 69
Investment income from financial assets at
fair value through profit or loss 46 83
Others 9 78
4,296 1,928
Gains
Exchange gains, net - 5,715
4,296 7,643
Note:

a The amount represents grants received by the subsidiaries of the Company from the local
p g y pany
government where they reside. There are no unfulfilled conditions and other contingencies relating
to these grants.
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PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

Unaudited
Six months ended 30 June

2018 2017

RMB’000 RMB’000

Cost of inventories sold* 687,261 462,204

Cost of services provided* 3,621 3,803

Depreciation 3,859 2,740

Amortisation of other intangible assets™*** 2,477 2,049

Research and development costs** 47,022 35,326

Minimum lease payments under operating leases 6,103 4,313

Government grants (4,050) (1,698)

Bank interest income (191) (69)

Foreign exchange losses/(gains), net 2,839 (5,715)

Employee benefit expense (excluding directors’ and
co-chief executives’ remuneration):

Wages and salaries 45,808 39,499

Pension scheme contributions 8,449 4,949

Staff welfare expenses 331 316

54,588 44,764

Loss on disposal of subsidiaries - 2,819
Write-down/(reversal of write-down) of inventories to

net realisable value*** 856 (8,099)

ok

okesk

ook sk

The cost of inventories sold and cost of services provided include RMB4,109,000 and
RMB3,690,000 relating to employee benefit expense and depreciation for the six months ended 30
June 2018 and 2017 respectively, which are also included in the respective total amounts disclosed
above for each type of expenses.

The research and development costs include RMB37,668,000 and RMB28,823,000 relating to
employee benefit expense, depreciation, amortisation of other intangible assets and minimum lease
payments under operating leases for the six months ended 30 June 2018 and 2017 respectively,
which are also included in the respective total amounts disclosed above for each type of expenses.

Write-down/(reversal of write-down) of inventories to net realisable value is included in “Cost of
sales” in the consolidated statements of profit or loss.

The amortisation of patents and software is included in “Administrative expenses” in the
consolidated statements of profit or loss.
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INCOME TAX

The Group is subject to income tax on an entity basis on profits arising in or derived from the jurisdictions
in which the subsidiaries of the Group are domiciled and operate.

The Company was incorporated in the Cayman Islands as an exempted company with limited liability
under the Companies Law of the Cayman Islands and accordingly is not subject to income tax.

Pursuant to the relevant tax law of the Hong Kong Special Administrative Region, Hong Kong profits tax
has been provided at the rate of 16.5% on the estimated assessable profits arising in Hong Kong for the
Period.

The provision for current income tax in Mainland China is based on a statutory tax rate of 25% of the
assessable profits of the PRC subsidiaries of the Group as determined in accordance with the PRC
Corporate Income Tax Law.

Shanghai Intron Electronics Company Limited (“Shanghai Intron”) and Shanghai G-Pulse Electronics
Technology Company Limited, two subsidiaries of the Group are qualified as High and New Technology

Enterprises and were subject to a preferential income tax rate of 15% for the Period.

The major components of income tax expense of the Group are analysed as follows:

Unaudited
Six months ended 30 June
2018 2017
RMB’000 RMB’000
Current — Mainland China
Charge for the period 7,523 2,498
Current — Hong Kong
Charge for the period 4,165 3,262
Deferred tax (credited)/charged to the statement of
profit or loss during the period (2,135) 74
Total tax charge for the period 9,553 5,834
DIVIDENDS

The Directors did not recommend the payment of a dividend by the Company for the six months ended 30
June 2018.

On 3 June 2017 and 18 January 2018, Intron Technology (China) Limited, a subsidiary of the Group,
declared and approved a dividend of US$3,860,000 (equivalent to RMB26,238,000) and US$6,200,000
(equivalent to RMB39,929,000) to the then shareholders respectively.

On 25 January 2018, Shanghai Intron declared and approved a dividend of RMB100,000,000 to the then
shareholders.

EARNINGS PER SHARE
(a) Basic earnings per share

The calculation of the basic earnings per share is based on the profit attributable to owners of the
Company for the six months ended 30 June 2018 of RMB69,049,000 (2017: RMB42,400,000)
and the weighted average of 750,000,000 ordinary shares (2017: 750,000,000 ordinary shares)
on the assumption that the Reorganization set out in “Reorganization” to the Prospectus (the
“Reorganization”) and the Capitalization Issue as detailed in note 14, have been completed on 1
January 2017.
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10.

(b)  Diluted earnings per share

There were no potential dilutive shares in existence during the six months ended 30 June 2018 and
2017 and, therefore, diluted earnings per share are the same as the basic earnings per share.

TRADE AND NOTES RECEIVABLES

As at As at

30 June 31 December

2018 2017

(unaudited) (audited)

RMB’000 RMB’000

Trade receivables 398,687 432,229
Notes receivable 64,966 76,043
463,653 508,272
Impairment (725) (734)
462,928 507,538

The Group’s trading terms with its customers are mainly on credit. The credit period is generally within
three months. Each customer has a maximum credit limit. The Group seeks to maintain strict control over
its outstanding receivables and has a credit control department to minimise credit risk. Overdue balances
are reviewed regularly by senior management. In view of the aforementioned and the fact that the Group’s
trade receivables relate to a large number of diversified customers, there is no significant concentration
of credit risk. The Group does not hold any collateral or other credit enhancements over these balances.
Trade receivables are non-interest-bearing.

The ageing analysis of trade receivables based on the invoice date and net of provision is as follows:

As at As at

30 June 31 December

2018 2017

(unaudited) (audited)

RMB’000 RMB’000

Less than 3 months 351,458 419,420
3 to 6 months 44,127 7,846
6 to 12 months 1,515 1,271
1 to 2 years 70 2,316
Over 2 years 792 642
397,962 431,495

Included in the Group’s trade and notes receivables are amounts due from the Groups’ related parties of
RMB11,723,000 and RMB17,794,000 as at 30 June 2018 and 31 December 2017 respectively, which are
repayable on credit terms similar to those offered to the other customers of the Group.
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11.

12.

TRADE PAYABLES

An ageing analysis of the trade payables based on the invoice date is as follows:

Less than 3 months
3 to 6 months

6 to 12 months

1 to 2 years

Over 2 years

The trade payables are non-interest-bearing and are normally settled within three months.

SHARE CAPITAL

The movements in share capital of the Company are as follows:

Authorized:
At 3 January 2017 (date of incorporation),

at 31 December 2017 and 1 January 2018 (HK$0.01 each)
Increase in authorized share capital

At 30 June 2018 (HK$0.01 each)

Issued and fully paid:
At 3 January 2017 (date of incorporation),

at 31 December 2017 and 1 January 2018 (HK$0.01 each)
Issue of ordinary shares pursuant to the Reorganization

At 30 June 2018 (HK$0.01 each)

As at As at

30 June 31 December

2018 2017
(unaudited) (audited)
RMB’000 RMB’000
180,324 160,894

6,606 13,565

29 357

96 13

13 -

187,068 174,829
Number of shares Amount
HKS$

38,000,000 380,000
2,362,000,000 23,620,000
2,400,000,000 24,000,000
200 2

800 8

1,000 10

The Company was incorporated on 3 January 2017 with authorized share capital of HK$380,000 divided

into 38,000,000 shares of HK$0.01 each.

As at 31 December 2017, the issued share capital of the Company is HK$2 with 200 shares of HK$0.01

each.

On 22 January 2018, an additional 700 and 100 shares were allotted and issued, as fully-paid and at par, to

Magnate Era Limited and Zenith Benefit Investments Limited.

Pursuant to the written resolutions passed by the shareholders of the Company on 22 June 2018, the
authorized share capital of the Company was increased from HK$380,000 divided into 38,000,000 shares
of HK$0.01 each to HK$24,000,000 divided into 2,400,000,000 shares by creation of an additional

2,362,000,000 shares.
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13.

MATERIAL RELATED PARTY TRANSACTIONS

(@)

(b)

©

In addition to the transactions detailed elsewhere in these condensed consolidated financial
statements, the Group had the following transactions with related parties for the period:

Unaudited
Six months ended 30 June
2018 2017
Notes RMB’000 RMB’000
Sales of products and services to:
United Trinity Electronics
Company Limited (“UTE”) (i) 23,143 25,537
Guarantee for:
UTE (ii) - 15,000

Notes:

(1) The sales of products to related parties were made according to the published prices and
conditions offered to the major customers of the Group.

(i)  Shanghai Intron has guaranteed certain of the bank loans of UTE up to RMB15,000,000 as at
31 December 2017 which were terminated on 28 Apr 2018. The directors of the Company are
of the opinion that the fair value of the guarantee provided to UTE as at 31 December 2017 is
not material.

Mr. Chan Cheung Ngai and Mr. Luk Wing Ming, the directors of the Company, have guaranteed
certain of the Group’s bank loans up to RMB242,464,000 at 30 June 2018. Mr. Chan Cheung Ngai
and Mr. Luk Wing Ming, the directors of the Company, Ms. Zhang Hui, the spouse of Mr. Chan
Cheung Ngai, Ms. Zhu Zhaoxia, the mother of Mr. Luk Wing Ming, and Mr. Lu Peixi, the father of
Mr. Luk Wing Ming, have guaranteed certain of the Group’s bank loans up to RMB156,488,000 at
31 December 2017.

Compensation of key management personnel of the Group:

Unaudited
Six months ended 30 June
2018 2017
RMB’000 RMB’000
Short-term employee benefits 6,644 6,513
Pension scheme contributions 165 148
Total compensation paid to key management personnel 6,809 6,661
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14. NON-ADJUSTING EVENTS AFTER THE REPORTING PERIOD

Pursuant to the written resolutions passed by the shareholders of the Company on 22 June 2018,
conditional on the share premium account of the Company being credited as a result of the Global Offering
(as defined in the Prospectus), the directors were authorized to capitalize an amount of HK$7,499,990
standing to the credit of the share premium account of the Company (the “Capitalization Issue”) by
applying such sum in paying up in full at par 749,999,000 shares for allotment and issue to the then
existing shareholders in proportion to their respective shareholdings. The capitalization was completed on
12 July 2018.

On 12 July 2018, the Company was successfully listed on the Stock Exchange following the completion of
its share offer of 250,000,000 shares issued at a price of HK$2.9 per share.

The Over-allotment Option described in the Prospectus was partially exercised on 1 August 2018, in
respect of an aggregate of 35,975,000 Shares. The Company issued and allotted the shares at HK$2.9 per
share and the total number of shares in issue immediately after the partial exercise of the Over-allotment
Option increased from 1,000,000,000 to 1,035,975,000.

By order of the Board
Intron Technology Holdings Limited
Luk Wing Ming
Chairman and executive Director

Hong Kong, 31 August 2018
As at the date of this announcement, the executive Directors are Mr. Luk Wing Ming, Mr.

Chan Cheung Ngai, Mr. Chan Ming and Mr. Ng Ming Chee; and the independent non-
executive Directors are Mr. Jiang Yongwei, Mr. Yu Hong and Mr. Tsui Yung Kwok.

- 22 _




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CHei-UltraBold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo3-Bold
    /CPo-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXingKai-Bold
    /CXing-Medium
    /CXLi-Medium
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


