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Management Discussion and Analysis

EEENWED T

BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) is pleased
to present the unaudited interim results of Dragon Crown Group
Holdings Limited (the “Company”) and its subsidiaries (collectively,
the “Group” or “Dragon Crown”) for the six months ended 30 June
2018 (the “Period”).

For the Period, Dragon Crown recorded revenue of HK$141.8 million
(2017: HK$113.0 million), an increase of 25.5%. The increase was
mainly attributable to the increase in revenue from new ethylene
customers, and the increase in revenue in respect of methanol and
acetic acid. Gross profit for the Period was HK$85.5 million (2017:
HK$60.8 million). The gross profit ratio for the Period was 60.3%
(2017: 53.8%). Profit during the Period attributable to owners of
the Company surged to HK$41.8 million (2017: HK$25.4 million),
a substantial increase of 64.5%. The increase in profit was mainly
due to the increase in revenue mentioned above. Earnings per share
stood at HK3.42 cents (2017: HK2.08 cents).

The Board has declared an interim dividend of HK2.0 cents per share
for the Period (2017: HK1.5 cents). It is noteworthy that since Dragon
Crown’s IPO in 2011, the Group has strived to pay regular dividends
to our shareholders for the recognition of their long-term support,
as well as their continued confidence in our business endeavors. It
also demonstrates that the Group has been maintaining a healthy
financial position. As at 30 June 2018, cash and cash equivalents
reached HK$135.6 million (as at 31 December 2017: HK$127.2
million) and a low gearing ratio of 6.2% (as at 31 December 2017:
9.3%) was achieved.

During the Period, the throughput volume of liquid petrochemical
products handled by Dragon Crown’s Nanjing, Ningbo and Weifang
terminals stood at 895,000 metric tonnes, 180,000 metric tonnes
and 1,623,000 metric tonnes, respectively (2017: 611,000 metric
tonnes, 175,000 metric tonnes and nil metric tonnes, respectively).
Total throughput volume was 2,698,000 metric tonnes for the Period
(2017: 786,000 metric tonnes).
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Management Discussion and Analysis

The following table provides an overview of the Group’s terminals
and facilities as at 30 June 2018:

EEENWED T

TREFMN201846 A30 BRI AL E /T
FEYSE i

Terminals and facilities Nanjing Ningbo Weifang Total
REBHEREE B i34 st
Number of tanks RS 12 63 107
Storage capacity (m°) FrAE (LK) 210,000 29,000 497,000 736,000
Number of berths pI=IIVE: 3 1 2 6
Berthing capacity (dwt) Jafzag S (HENE) 45,000 3,000 60,000
Jetty designed throughput capacity IEEER AT AT 2

(metric tonnes) (AHE) 4,000,000 100,000 4,000,000 8,100,000

* Comprises three berths with capacity of 20,000 dwt, 20,000 dwt
and 5,000 dwt, respectively.
Comprises two berths with capacity of 30,000 dwt each.

*k

The main source of the Group’s revenue is derived from Nanjing
terminal, the flagship operation of the Group, situated in the Nanjing
Jiangbei New Materials High-tech Park (formerly known as Nanjing
Chemical Industry Park). The Group’s major customer, Celanese
Corporation (NYSE: CE), a world leading producer of acetyl
products, also located in the same park, contributed HK$114.9
million (2017: HK$104.4 million) in revenue to the Group, which is
equivalent to 81.0% (2017: 92.4%) of the total revenue during the
Period.

Dragon Crown is one of China’s leading integrated tank farm
terminal service providers that specialized in liquid petrochemical
products, operating a total of three tank farm terminals that are
located in Nanjing, Ningbo and Weifang. Strategically situated in
two of the major petrochemical industry hubs of China, the Group
has set up jetties and tank farms along the coastal area to seize the
rising demand from the petroleum and chemical industries. Dragon
Crown offers a high quality and comprehensive range of liquid
petrochemical tank farm terminal and storage services to customers
through its own jetties, tank farms and dedicated pipelines.

The China government has promulgated favourable policies to
liberalise crude oil import and usage in China and has therefore
boosted the growth of the Shandong teapot refinery and
petrochemical industries, resulting in a surge in demand for oil and
chemicals terminal and storage services. Our investment in the liquid

* =15 515 20,000F ENE + 20,000 & &
AN 5,000 H EWAH AR AR
b e M 1E & & A& 30,000 S EWA AR AR °
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Management Discussion and Analysis

EEENWED T

terminal in Weifang (“Weifang Liquid Terminal”) signified the opening
of a gateway to North-eastern Asian economic powerhouses for
the Group. With the obvious geographical and logistic advantage of
Weifang Port to oil refineries and chemical production plants located
within its 300km radius, Weifang Liquid Terminal allows the entrance
of vessels with higher Dead Weight Tonnage so as to effectively
assist customers’ costs control. As the Phase | and Il Bulk Liquid
Terminal Project at The West Operation Zone, Central Port Area of
Weifang Port have already commenced operation, with Phase llI
Project under construction, Weifang Liquid Terminal will become an
important profit generator for the Group. In addition, the completion
and operation of the surrounding railway in 2019 will definitely
enhance the flexibility and reliability of the terminal, as well as more
convenience for customers in the future.

The Group regards Weifang Liquid Terminal as a significant
milestone for our business development. Therefore, the Group,
together with the other shareholder of Weifang Joint Venture have
decided to increase both capital injection and shareholder’s loans
into Weifang Joint Venture for the expansion and development
of Weifang Liquid Terminal at Weifang Port. The operation and
development of Weifang Liquid Terminal will definitely benefit to the
profitability of the Group in the future and will consolidate the leading
position of Dragon Crown in China’s liquid petrochemical industry.

BUSINESS OUTLOOK

As the oil price has been rising and the petrochemical market in
China is growing rapidly with surging domestic demand and more
business opportunities worldwide, the Group is optimistic about
the blueprint of the industry and layout of the business. Looking
ahead, with the strong support of the national policies, the Group
is granted the opportunity to ensure core business and at the same
time exploring new market through our business expansion. With
the opening of the Weifang Port to foreign users, Weifang Liquid
Terminal will be able to allow the entrance of foreign vessels and
attract more foreign customers. It is expected that the policy will
boost the demand for storage services in the region and provide
more international business opportunities. With the geographical and
strategical advantages of Weifang Liquid Terminal, it is expected that
the Group will be able to seize this business opportunity to explore
the international market.
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Management Discussion and Analysis

As Weifang Liquid Terminal Phase | and Il commenced operation,
the Group’s business has officially set foot on North-eastern China
and North-eastern Asia. The Group believes in the great business
potential in the region and is confident that the Group can maintain
its leading role in the new market with the help of Weifang Liquid
Terminal, our most stringent safety requirements and a state-of-
the-art terminal project located at a gateway to North-eastern
Asian economic powerhouses. Together with the construction of
Weifang Liquid Terminal Phase lll, it will become the largest tank farm
terminal of the Group, with total storage capacity over 660,000 m?.
The Group has been negotiating the implementation of the rental
business of Phase Il with surrounding customers. In addition, the
facilitation of Shandong government in terms of policy will strengthen
our advantage in developing a remarkable role in the industry.

Dragon Crown possesses several solid growth drivers that give it
strong momentum moving into the second half of 2018 and beyond.
Meanwhile, with advanced operations and a highly experienced
management team at the helm, Dragon Crown is set to consolidate
its leading position as an integrated tank farm terminal service
provider in China. As it continues to grow, the Group will remain
committed to achieving better financial performance and delivering
greater value to its shareholders with its best efforts.

FINANCIAL PERFORMANCE REVIEW

Revenue

For the Period, the revenue of the Group increased by 25.5% from
HK$113.0 million in the same period of 2017 to HK$141.8 million.
The increase was mainly attributable to the increase in revenue from
new ethylene customers, and the increase in revenue in respect of
methanol and acetic acid.

Gross profit

For the Period, the gross profit of the Group increased by 40.6%
from HK$60.8 million in the same period of 2017 to HK$85.5
million. The increase was mainly due to the increase in revenue as
mentioned above. The gross profit ratio increased by 6.5%, from
53.8% to 60.3%.

EEENWED T

BEEADTRICRITR-—HAR _HFERE
B ARBEEBENX S RHBERIL MEM
Rit - AEBREZHREGEAREE
N UBREREADACHRBER - HFIx
RENRZEHRTE RN BERILDEES
BB O M EEREIRE - AEEEERNRE
HEFHM IS ASLM  FBRMEST R/
BE=—HMER  EARA/AEERAZ
EEI5EE - FRAEAFHE660,00037 77K
AL FA=ZHZHEXBRDHEEER
FPEEAVCEED - I ILRABUTEK
RENBEARIERRANKITERREE
REESABNED -

RAREETREERY N MTHERY
BB J)BE 2018 F N F R R - EIt[A
B BELENZEUNEREEEKD
BE BASBOIRZEEERTELEA
1 [ 0% SR AR 5 (L FE R RO SR ST AL - BEE H
FERR AEERK2HNR BRELE
—HMHMBRIR - BRRERERZ @R -

M RBOE

g A

BRI AREBEWAR2017EREZ 1.1301E
BITIRNN25.5% &= 1.418 B8 T » szE M=
ZHRFE 2 LGEEPER WA EFA
K R E ERpiE R 2 W A IS R ATEEER -

EF

B AREEFEFHR2017ERE 26,0808
BITIEANA40.6% Z 8,550 &8 T ° szIB N

DHP Lt AT - EF|EH53.8%
F6.5% % 60.3% °

Interim Report 2018 FRE¥R &




Management Discussion and Analysis

BB WED T

Other income

For the Period, other income increased to HK$14.4 million from
HK$7.3 million in the same period of 2017, which mainly due to the
increase in loan interest income from a joint venture and one-off
recognition of fair value gain on financial asset at fair value through
profit or loss.

Administrative expenses

For the Period, administrative expenses increased by 18.8% from
HK$22.3 million in the same period of 2017 to HK$26.5 million.
The increase was mainly due to the combined effect of increase
in loss on foreign exchange difference and decrease in directors’
remuneration. Other administrative expenses were comparable with
those in the same period of 2017.

Finance costs

Finance costs for the Period increased to HK$3.2 million from
HK$2.7 million in the same period of 2017. It was mainly attributable
to the increase of interest rate.

Share of profit and loss of an associate

An associate in Tianjin was going through the liquidation process
since 2016 and the loss of HK$0.2 million for the Period was due to
the administrative expenses on liquidation.

Share of profits and losses of joint ventures

The share of profits of joint ventures in Ningbo increased for the
Period due to the savings in operating costs as a result of the
reduction in external storage tanks rental fee.

The share of loss of a joint venture in Weifang increased in the Period
when compared with the same period in 2017, which mainly due to
the increase in fixed assets depreciation and interest expenses.

Since the share of loss of a joint venture in Weifang outweighed the

share of profits of joint ventures in Ningbo, the Group recorded share
of losses of its joint ventures for the Period.
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Management Discussion and Analysis

Tax expense

The tax expense for the Period increased to HK$20.9 million from
HK$13.5 million in the same period of 2017. The increase was due
to the increase in profit for the Period.

Investment in Weifang Sime Darby Liquid Terminal Co., Ltd. (“WSDL”)

The acquisition of 50% equity interest in WSDL at a consideration
of RMB60.9 million was completed on 23 May 2016 and WSDL
becomes a joint venture of the Group since then. On 20 June 2016,
the Group had injected capital of RMB55.0 million into WSDL in
proportion to its shareholding interest in WSDL.

On 23 June 2016 and 15 September 2017, the Group had further
committed to inject capital in the amount of RMB100.0 million
and RMB70.0 million, respectively into WSDL in proportion to
its shareholding interest in WSDL. Of which RMB150.0 million in
aggregate had been injected into WSDL up to 30 June 2018 and
the remaining RMB20.0 million shall be contributed within 5 years
from the issuance date of WSDL'’s newest business licence (i.e. 25
September 2017) issued by the Weifang Administration for Industry
and Commerce in accordance with the articles of association of
WSDL. For details, please refer to the Company’s announcements
dated 23 June 2016 and 15 September 2017.

Loans to WSDL

The Group had provided shareholder’s loans to WSDL in an
aggregate amount of RMB100.0 million in July 2016. The loans are
unsecured, bear interest at fixed rates of 6.0% per annum (RMB40.0
million) and 6.4% per annum (RMB60.0 million) for a term of five
years, expiring on 14 July 2021 with an option to further renew for a
term of five years.

On 14 July 2017, the Group had agreed to further provide additional
shareholder’s loans to WSDL in an aggregate amount of RMB63.0
million at an interest rate of 6.0% per annum for a term of five years,
expiring on 14 July 2022 with an option to further renew for a term
of five years. On 26 July 2017 and 9 August 2017, the Group had
provided shareholder’s loan of RMB38.0 million and RMB25.0
million, respectively to WSDL accordingly. For details, please refer to
the Company’s announcement dated 14 July 2017.
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Management Discussion and Analysis

EEENWED T

As at 30 June 2018 and up to the date of this report, WSDL was
indebted to the Group in an aggregate amount of RMB163.0 million.

USE OF NET PROCEEDS FROM LISTING

The Group received approximately HK$281.1 million net proceeds,
after deducting underwriting fee and other related expenses, from
listing of the Company’s shares in 2011.

These net proceeds were applied up to 30 June 2018 in accordance
with the proposed applications set out in the section headed
“Future Plans and Use of Proceeds” in the Company’s prospectus
dated 30 May 2011 and the Company’s announcements dated
6 February 2013 headed “Change of use of proceeds”, dated 20
December 2017 headed “Change in use of proceeds from the
global offering” and dated 22 December 2017 headed “Clarification
announcement”, as follows:

Construction of second cryogenic AR SR 2 (EER
ethylene tank J bR

Construction of our third jetty FERR 5P 3 BTG TR

Investing into existing projects KERBBIER

Investing into future business AR RIRER
development opportunities ERgE

Construction of nine general purpose B OE—MRAS
storage tanks e

General working capital —REEES

The Group held the unutilised net proceeds in short-term deposits or
time deposits with banks in Hong Kong and Nanjing as at 30 June
2018.
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Management Discussion and Analysis

CAPITAL STRUCTURE, LIQUIDITY AND GEARING

As at 30 June 2018, the Group’s total bank loans amounted to
HK$204.1 million (as at 31 December 2017: HK$228.6 million),
all are Hong Kong dollar bank loans. The Group’s cash and cash
equivalents amounted to HK$135.6 million (as at 31 December
2017: HK$127.2 million). The Group’s gearing ratio (net bank loans
to equity attributable to owners of the Company) was 6.2% at 30
June 2018 (as at 31 December 2017: 9.3%). The gearing structure
of the Group was as follows:

EEENWED T

BEER  THEeREERARILE

R2018F6 3300 - AEBRITERLAE S
2.041 17%;%%(;‘%2017&1% 31 EI 2.286
BAET) 2MRABTHEZRITER - K
%liﬁé&fﬁéﬁf Y5 1 3561u/%7E(E’\
201712 A318  1.272{85%7T) - 12018
¢6H30E| CAKBCZEEAGBLER(E
EFFERURNARIEE ABEER) A
6.2%(75/\\\2017¢12)5131 H:9.3%) ° K&
EEEAGBLERERBOT

30 June 31 December

2018 2017
2018 F 2017 F
6 A30H 12H31H
HK$’000 HK$’'000
FERT FET

Net bank loans (total bank loans RITERFEE (RITERBE
minus cash and cash equivalents) ﬁiﬁﬁ&fﬁﬁﬁﬁ%) 68,512 101,338

Equity attributable to owners KAREE AELER

of the Company 1,097,980 1,087,806
Gearing ratio BEAGHEE 6.2% 9.3%

As at 30 June 2018, the Group’s current assets and current liabilities
amounted to HK$256.3 million (as at 31 December 2017: HK$190.3
million) and HK$203.2 million (as at 31 December 2017: HK$84.5
million), respectively. As at 30 June 2018, the Group’s current ratio
was 1.3 (as at 31 December 2017: 2.3).

The Group strives to efficiently use its financial resources and adopts
a prudent financial policy in order to maintain a healthy capital ratio
and support its business expansion requirements.

201856 H30H - AKERENE E KmE)
BEH R A2.563(EE (72017412 A 31
H : 1.9031&%7T) & 2.082 &% 7T (742017
F12A31H : 8,450887T) - 201846
A30RH  NEEZREEA1.3(A2017
F128381H:23)°

AEBFRBMMERETEER - KN

BEZMBEERR - MERFRRENEARLL R
KRR E 2 FERRE L o
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Management Discussion and Analysis

BB WED T

DEBT MATURITY PROFILE

The maturity profile of the Group’s bank loans is set out below:

RHERAER

AEBRITEROEFPEOREEINNT -

30 June 31 December

2018 2017
20184 2017 4F
6H30H 12 A31H
HK$’000 HK$'000
FET FET

Repayable: JEEFRIA -
Within one year 1R 177,083 50,500
In the second year F2F 3,000 152,583
In the third to fifth years, inclusive FIESF(BREEREMF) 24,000 25,500
204,083 228,583

Note: All bank loans as at 30 June 2018 are denominated in Hong Kong
dollars.

FOREIGN CURRENCY AND INTEREST RATE RISKS

The Group’s cash and bank balances were primarily denominated
in Renminbi and Hong Kong dollars. Its operating cash inflows
and outflows were primarily denominated in Renminbi and Hong
Kong dollars. During the Period, the Group did not have any
material foreign exchange exposure and had not used any financial
instruments for hedging purpose.

All bank borrowings of the Group were denominated in Hong Kong
dollars, the interest rates of these bank borrowings are calculated in
Hong Kong Interbank Offer Rate plus a particular percentage. The
Group will closely monitor the interest rate movements and regularly
review its banking facilities so as to mitigate the expected interest
rate risk.

Dragon Crown Group Holdings Limited BEFIEEIERER AR
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Management Discussion and Analysis

COMMITMENTS AND CONTINGENT LIABILITIES

Details of commitments as at 30 June 2018 are set out in note 15 to
the financial information. As at 30 June 2018, the Group did not have
any significant contingent liabilities.

EMPLOYEES AND REMUNERATION

As at 30 June 2018, the Group had a total of 349 full time employees
(as at 31 December 2017: 341). The Group provides competitive
remuneration package to retain its employees including salaries,
discretionary bonus, medical insurance, other allowance and
benefits in kind as well as mandatory provident fund schemes for
employees in Hong Kong and state-managed retirement benefit
schemes for employees in the PRC.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, the Group made no acquisitions or disposals of
subsidiaries, associates and joint ventures.

EEENWED T

RiERERAR

BB 20184 6 A 30 BAE 7 FHEHHIN
BAFS AR E 15 - 20186 A30H » A
EBEYETREARAREAE -

& 8 &

M®2018F 6 A30H  AEBERAA £349
Z 2B EB(R2017F12 531 8 : 341
Z)  AEBERHABHFEN E’J@HAZHAM
BREBEBT  BEZe - MEEL -
R~ HiRMREMET - LA&*@‘E@E
BEIMBSIMAEeTEIREATRHE
THBREEERENFE -

EXBMRHE

BP9 - 7 52 4 B L R
A BEARRABLE -
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Corporate Governance and Other Information

TEEERAMBESR

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2018, the interests and short positions of the directors
and the chief executives of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) which have been notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO, or which were recorded in the register required to be kept
pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

EFERFETRITHARRKR - HREKG
RRGZHER%KR

MR2018F 6 A30H ' ARFRIZEERTE
TTRABRART REREEE (TERF
% KBRS G0I([ 7 5 R AR M1 1) 8 XV EB)
2R - RGN RESTRHEEAREE
HFREERBIEXVEFE T RESDE AN
EARNABREBBHEXFABER DT ([H
RETD) 2R RKA - BTSN IRIEE
H N EIEDIE 352EBTFE 2 B A
2R RAR IARIRE T E A LR A
(TEmAR DM TATEz EMBITAE
FETHFR HOZETA([ZLESFA )
BITHERR R LB m kR A
™

() Interests in the shares of the Company () RERARGDZER

Approximate

percentage of

existing issued

Personal Corporate share capital

Name of directors Interests Interests Total of the Company

HARATRE

2RITIRA

EEHE B AR NRER et BHBEDE

Mr. Ng Wai Man (“Mr. NG”) 125,354,000 767,988,0009 893,342,000 73.18%
REREE(TREED

Mr. Chong Yat Chin 16,712,000 - 16,712,000 1.36%

HREEE
Ms. Chan Wan Ming 184,000 - 184,000 0.01%

=St
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Notes:

Corporate Governance and Other Information

1. All interests of the directors in the shares of the Company
were long positions.

2. Mr. NG was the beneficial owner of all the issued share
capital of Lirun Limited (“Lirun”) and Sure Port Investments
Limited (“Sure Port”) and therefore was deemed to be
interested in a total of 767,988,000 shares of the Company
held by Lirun and Sure Port.

Long positions in the shares of associated corporations of the

Company

Name of directors

Y

Mr. NG
REHE

Mr. NG
REAE

Name of
associated
corporation

HEEE A

Lirun

HiE

Sure Port
7 IE

Capacity

514

Beneficial owner

EDEAA

Beneficial owner

EmBAA

Save as disclosed above, as at 30 June 2018, none of the
directors nor chief executives of the Company had any

interests or short positions in any shares, underlying shares

and debentures of the Company or any of its associated

corporations.

TEEARAMESR

GG

1. BERARBADERNDZMEEZAR

WA -

2. REATHBARRAR(ED R
BIEREFRAR([HBIE]) 2IE
BIIRAZEZHEAA  BER
BRIERBIERE ZAREAH
767,988,000 it B A ©

(i) MARFREEERN 2B

Percentage of

existing issued

Number of shares share capital
held in associated of the associated
corporation corporations
RABE:EE REEEERE
R E AR ERITREAADL

40 100%
10 100%

B bl 3258 & Hh - 72 20184F 6 A 30
B ARABEERTIBTRABLE
AR B Sl R ARBOR 2 (A Ak
0~ MR RESFDEE TR

kR o
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Corporate Governance and Other Information

TEEERAMBESR

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2018, so far as was known to the directors of the
Company, the persons or corporations (other than directors or chief
executives of the Company) who had interests and short positions
in the shares or underlying shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO or as
otherwise notified to the Company were as follows:

FERRZHGRNE

H2018F6 A30H * AR RIES=FTAN -
RARR T Z B s BRI D R HE B AR IR 75

7 N BB {5k f51 58 336 iR 7A

=

A

CENERCMm

/8

7=

HMeRREz#Em AR Z AL30EE (I
FARRREEFHETBITHAB)WT -

Approximate
percentage of

Number of shares
or underlying shares

existing issued
share capital

Name of shareholders Capacity held in the Company of the Company
RAEQBFERAR HAELRRE

RERHEE 514 HERGOEE ERITREAMANE DL

Lirun Beneficial owner? 751,488,000 61.56%

A EmiEa AP

Mr. Ng Dan Ching Beneficial owner 117,040,000 9.59%

RFExRE EnEEA

Notes: WEE .

1. All interests of the substantial shareholders in the shares of the 1. FERIARRARBRMD BRSNS AT

Company were long position. B e
2. Mr. NG was the beneficial owner of all the issued share capital 2. REETINBERHMEETRAZERER

A BEER AR BEERATIZAH
751,488,000 A% A7 AR HE A4S

of Lirun and therefore was deemed to be interested in a total of
751,488,000 shares of the Company held by Lirun.

B FatFEE S - 7220186 A30H » AR
RAEEM T AIBTHEMA T (B LM [E
ERFETHRABRRD - BERNDRE
FEmIAR | —EE A AR ER 2
#IN) AR B RS SRR (D R A B AR
AFBEH NI E 575 336 5 EBFE BT
iRz EzmsxR -

Save as disclosed above, as at 30 June 2018, the directors of the
Company were not aware of any other persons (other than the
directors of the Company whose interests are set out in the section
“Directors’ and chief executives’ interests and short positions in
shares, underlying shares and debentures” above) who held any
interests or short positions in the shares, or underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO.
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Corporate Governance and Other Information

SHARE OPTION SCHEME

A share option scheme was adopted on 23 May 2011 (the “Share
Option Scheme”) to provide incentives to eligible participants
(including employees, executives or officers, directors including
non-executive directors and independent non-executive directors,
advisers, consultants, suppliers, customers and agents of the
Company or any of its subsidiaries) for their contribution to the long
term growth of the Group and to enable the Company to attract and
retain high calibre employees. During the Period, no share options
were granted, exercised or cancelled by the Company under the
Share Option Scheme. There were no outstanding share options
under the Share Option Scheme as at 30 June 2018.

CORPORATE GOVERNANCE CODE

The Board is committed to achieving high standards of corporate
governance to safeguard the interests of shareholders and to
enhance corporate value and accountability. The Company regularly
reviews its corporate governance practices to ensure compliance
with the Corporate Governance Code (the “CG Code”).

The Company has applied the principles as set out in the CG Code
contained in Appendix 14 to the Listing Rules.

In the opinion of the directors, throughout the Period, the Company
has complied with all the code provisions as set out in the CG Code,
except for code provision A.2.1.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual.

The roles of Chairman and Chief Executive Officer of the Company
are held by Mr. NG Wai Man who is the founder of the Company and
has extensive experience in the industry.

The Board believes that vesting the roles of both Chairman and Chief
Executive Officer in the same person is beneficial to the business
prospects and management and provides the Company with strong
and consistent leadership and allows for effective and efficient
planning and implementation of business decisions and strategies.

TEEARAMESR

MRk it E

AN & @ 722011 455 F 23 B R 4 B I 51
El([BREED  EERBEEREM
H(PERE  TBRABSSARE - ES
(BEFNTEERBIIFNTES) K
NRAKEFEFAMBAR ZERM  &aE -
HEs TR RAE)  BHEEHAEER
HREH 2 BB - RSARRARIREHIER
RREBEAHZRE - BN - ARAIHE
B fTE T B R EE TER
T o 120184 6 A30H + BB &
RIETTIE 2 BEARAE -

S 1

~

EXeRNEHRKFZIEEER - MR
GRS MR EEEREEY - &
NEIGTE Hﬂggﬁ XERATHRIAERE
sieREASTAI(TREERSTAID

ARBICEM MR S+
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EERA ARANEEHBADESTD
EERSTRIFTE 2 FrE ST RMES ST A
308 A2 1 EBRAN o
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HE -

ARBERRITREFNACARERE
HHEME - WARARRBNEIS A REZTTE
RELENRLR -

ExefE R AZEZRERTHAE
BEMNREBARLER XA /AR
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Corporate Governance and Other Information

EEEERAMESR

The Board considers that the current structure of vesting the roles of
both Chairman and Chief Executive Officer in the same person will
not impair the balance of power and authority between the Board
and the management of the Company. The Board shall review its
structure from time to time to ensure appropriate and timely action
to meet changing circumstances.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors, namely, Mr. LAU Sik Yuen (Chairman), Mr. FENG Jianping
(appointed on 29 June 2018), Mr. Luo Shijie (resigned on 29 June
2018) and Mr. ZHU Wujun, (including one independent non-executive
director with the appropriate professional qualifications). None of the
members of the Audit Committee is a former partner of the Company’s
existing external auditor. At the meeting convened on 17 August
2018, the Audit Committee has reviewed the interim condensed
consolidated financial information for the Period, the accounting
principles and practices adopted by the Group and discussed the
auditing, internal control, risk management and financial report matters
in relation to the interim condensed consolidated financial information
for the Period. The Audit Committee is of the view that the internal
control and risk management system in place are effective and
adequate for the Group as a whole.

AUDITOR

The Group’s interim condensed consolidated financial information
for the Period have been reviewed by external auditor, Ernst &
Young, Certified Public Accountants.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the directors and the directors
have confirmed that they have complied with the Model Code
throughout the Period.

The Company has also established written guidelines (the
“Employees Written Guidelines”) on no less exacting terms than the
Model Code for securities transactions by employees who are likely
to be in possession of inside information of the Company.

No incident of non-compliance of the Employees Written Guidelines
by the employees was noted by the Company during the Period.

Dragon Crown Group Holdings Limited BEFIEEIERER AR
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Corporate Governance and Other Information

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the Period.

INTERIM DIVIDEND

On 20 August 2018, the Board has declared an interim dividend
of HK2.0 cents per share for the six months period ended 30
June 2018 to shareholders whose names appear on the register
of members of the Company at the close of business on Friday, 7
September 2018. The interim dividend is expected to be paid on
Friday, 28 September 2018.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the interim dividend, the register
of members of the Company will be closed from Thursday, 6
September 2018 to Friday, 7 September 2018, both dates inclusive,
during which period no transfer of shares will be registered. In
order to qualify for the interim dividend, all transfers of shares,
accompanied by the relevant share certificates, must be lodged with
the Company’s branch share registrar in Hong Kong, Tricor Investor
Services Limited, at Level 22, Hopewell Centre, 183 Queen’s
Road East, Hong Kong, for registration not later than 4:30 p.m. on
Wednesday, 5 September 2018.

APPRECIATION

| wish to express my sincere gratitude to our management and
staff members for their dedication and hard work during the Period.
| would also like to extend thanks to all our business partners,
customers and shareholders for their support. | believe that they will
continue to render support to the Group for our continuous growth
and success in the future.

By order of the Board
DRAGON CROWN GROUP HOLDINGS LIMITED
Ng Wai Man
Chairman & Chief Executive Officer

Hong Kong, 20 August 2018
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Report on Review of Interim Financial Information

M B ERERRE

EY:

TO THE BOARD OF DIRECTORS OF DRAGON CROWN
GROUP HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of Dragon Crown
Group Holdings Limited (the “Company”) and its subsidiaries set out
on pages 22 to 52, which comprises the condensed consolidated
statement of financial position as at 30 June 2018, and the related
condensed consolidated statement of profit or loss, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Dragon Crown Group Holdings Limited BEFIEEIERER A A
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Report on Review of Interim Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

20 August 2018
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Condensed Consolidated Statement of Profit or Loss

— = 32
FE%- Hﬂ n \éjﬁﬁﬁ%
Six months ended 30 June 2018
#HZE 20189 6 A30HIE/NEA

2018 2017
2018 £ 2017 4
Notes HK$’000 HK$’000
B 5E FExT THET
(Unaudited) (Unaudited)
(REEZ) (REHEZ)
REVENUE A 4 141,811 112,964
Cost of services provided TR ARTS A AR (56,316) (62,171)
Gross profit EA 85,495 60,793
Other income E AU A 4 14,423 7,276
Administrative expenses TER R (26,451) (22,261)
Finance costs AR AR 5 (3,233) 2,721)
Share of profits and losses of: FEfh a7 & &8
Associate /NG| (229) 231
Joint ventures BiEbE (1,781) (660)
PROFIT BEFORE TAX BRF A=A 6 68,224 42 658
Tax e 7 (20,908) (13,469)
PROFIT FOR THE PERIOD HAAiRF 47,316 29,189
Attributable to: AN AL FEAG -
Owners of the Company ZIN/NCIEZZE DN 41,800 25,413
Non-controlling interests FEVE IR 5,516 3,776
47,316 29,189
EARNINGS PER SHARE EATREEA
ATTRIBUTABLE TO OWNERS EAESRAER (L)
OF THE COMPANY (HK cents)
Basic E=9/N 8 3.42 2.08
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Condensed Consolidated Statement of Comprehensive Income
RSS2 ERER

Six months ended 30 June 2018
HZE2018%F 6 A30 B8 1E/NEA

2018 2017
2018 £ 2017
HK$’000 HK$’000
FBT FAT
(Unaudited) (Unaudited)
(REEEX) (RIEEE=Z)
PROFIT FOR THE PERIOD HA RS F 47,316 29,189
OTHER COMPREHENSIVE Hip2EWA (EE)
INCOME/(LOSS)
Other comprehensive income/(loss) to REEHEETDBEEERSZ
be reclassified to profit or loss in Hip2mk A/ (BE) :
subsequent periods:
Share of changes in exchange FE(RHE A A
differences of an associate E H =R E) (243) 566
Share of changes in exchange FEhEERSE
differences of joint ventures E H =R E) (6,721) 7,741
Exchange differences related to BRABINETEHIE H =58
foreign operations (6,913) 25,415
TOTAL COMPREHENSIVE INCOME HAZEKAEZE
FOR THE PERIOD 33,439 62,911
Attributable to: LA AL FEAS -
Owners of the Company RARES A 28,483 57,544
Non-controlling interests IR 4,956 5,367
33,439 62,911
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Condensed Consolidated Statement of Financial Position

B AR S B R T R

30 June 2018
20184 6 A 30 H

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid land lease payments
Gooadwill

Investment in an associate
Investments in joint ventures
Available-for-sale investment
Prepayments

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Accounts and bills receivables

Prepayments, deposits and
other receivables

Financial asset at fair value through
profit or loss

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Other payables, accruals and

contract liabilities
Interest-bearing bank loans
Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

Notes

B

m

FRBEE

E I 10
SEL NI itk

Bk

R—EBERRINRE
REERRMIRE

A EMNIE

B

EERIAEE

FRBEERE

RBEE
&
e R R e R 4% 11
BN BZE R
H A & KR
BRARBEFARR
MEREE
ReMRSEFEY

MEBEEAE

REEE

H iR FRIE « BT ER
e =L 12

SHEERITER 13

FERFRIE

B A ERE

REBEERE

BEERRBER

Dragon Crown Group Holdings Limited SEFEEEIERBRA A

30 June 31 December
2018 2017
2018 2017 &

6 H30H 12 531 H
HK$’000 HK$’000
FET AT
(Unaudited) (Audited)
(REEZR) (5 8%)
572,380 607,646
35,187 36,122
1,210 1,210
18,811 19,286
519,411 507,167
- 41,200

2,716 3,071
9,052 -
1,158,767 1,215,702
3,251 3,269
45,138 43,111
25,886 16,718
46,433 -
135,571 127,245
256,279 190,343
14,464 27,950
177,083 50,500
11,681 6,072
203,228 84,522
53,051 105,821
1,211,818 1,321,523




Condensed Consolidated Statement of Financial Position

NON-CURRENT LIABILITIES
Interest-bearing bank loans
Contract liabilities

Deferred tax liabilities

Total non-current liabilities
NET ASSETS

EQUITY

Equity attributable to
owners of the Company

Share capital

Reserves

Non-controlling interests

TOTAL EQUITY

Ng Wai Man
RER
Director

EF

FRBAE
HERITER
BHEE
EIETIRAE

FRBABRE
BEFE

R
AATREEA
i Ay £

(&N

FERER
EEAE

Notes

BT

13
12

14

Chong Yat Chin
HHEE
Director

EF

AR S PR R

30 June 2018
20186 H30H

30 June 31 December

2018 2017
2018 5 2017 4
6A30H 12A31H
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(RBEZX) (E#EZ)
27,000 178,083
35,753 -
2,737 4,016
65,490 182,099
1,146,328 1,139,424
122,063 122,063
975,917 965,743
1,097,980 1,087,806
48,348 51,618
1,146,328 1,139,424

Interim Report 2018 FRE$R &
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Condensed Consolidated Statement of Changes in Equity
RS EA B

Six months ended 30 June 2018
#HZE 20189 6 A30HIE/NEA

Attributable to owners of the Gompany

FATREARE

Exchange Non-
Share Share  Reseve  Capital  fluctuation  Refained controling Total
captal  premium funds — reseve  resene profts Total interests equity
EX FAR
ke ROEE REEE ARG RBRG  RERN i G
H000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK000  HKS000
Tt TR TR TR TR TEr  TEn  TEn  TEn

At 1 January 2017 (Aucited) 201741 A1 B (MEH) 122063 563908 13457 20407 (12508 306992 1004304 49879 1054183
Proft for the period BT - - - - - B3 BMI 376 29189
Other comprehensive income HREBEZERA
for the perioc:
Share of changes in exchange Eif-FHELd
differences of an associate EHEHED - - - - 566 - 566 - 566
Share of changes in exchange EliREL%
dffferences ofjoint ventures EXEERY - - - - 14 - 1M - 74
Exchange diferences EEESHN
relatect to foreign operations EiZE - - - - B - B8 1501 %415
Total comprehensive BhEEYAGE
income for the period - - - - 32,131 25413 57,544 5,367 62911
Appropriaion fo Stautory resenve. BEATRIE - - o - - o) - - -
Final 2016 dividend (note ) 016ERHRS (H3r0) - - - - -804 (8074 - son)
Dividend declared to BREHARER RS
non-controllng interests - - - - - - - (0588 (9589

At 30 Jung 2017 (Unaudied) R2017%6 4308 (KE%7) 122063 5H3908 13548 20407 19608°  304240° 1033774 45658 1079432
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Condensed Consolidated Statement of Changes in Equity
RGeS B

Six months ended 30 June 2018
HZE2018%F 6 A30 B8 1E/NEA

Attributable to owners of the Company

LG PN

Exchange Non-
Share Share  Reserve  Capital fluctuation Retained controlling Total
capital ~ premium funds  reserve  reserve  profits Total  interests equity
i3 FER
Bx  RHEE REES  ExBE  RERE  REEA 3t Bh ERER
HK$000  HKS'000  HK$'000  HKS'000  HKS000  HKS000 HKS000  HK$'000  HK$'000
TBn TRn TEn TR TEr  TEr  TEn  TEn T

At 1 January 2018 (Audited) 01851 A1A(EER) 122063 553908 14286 20407 67163 309979 1,087806 51618 1,139,424
Proft for he period Amiat] - - - - - 4800 M0 556 47316
Other comprehensive loss IRENEEER:

for the period:

Share of changes in exchange Eih-FRELT

diferences of an associate ERZERY - - - - (243) - (243) - (249)
Share of changes in exchange EliREL%

differences of joint ventures EHEERY - - - - B -6 -6
Exchange diferences EBRSHNELZE

related to foreign operations - - - - (6,353) - (6,353) (560) (6,913)
Total comprehensive income/oss) for EIM2TNA/ (Bl 28

the perod - - - - (18317) 41800 28483 4956 33439
Appropriaton to statutory resene.  BEETEE - - £} - - ] - - -
Final 2017 dividend (note 9) 017ERERS (H3t0) - - - - - (18309  (18,309) - (18309
Dividend declared to EREFERERZRE

non-controllng interests - - - - - -

(8226 (8,226)

At30 June 2018 (Unaudited) 1201856 430 (KiF2H) 122065 553908  14360*  20407*  53846* 333301 1,007,980 48348 1,146,328

* These reserve accounts comprise the consolidated reserves * 1K 20184 6 A 30 H Z fRALR & Bk &%

of HK$975,917,000 (30 June 2017: HK$911,711,000) in the o ZERHIR B 815975,917,0007% 7T
condensed consolidated statement of financial position as at (201746 A30H : 911,711,000 7T) Z
30 June 2018. RE R -
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Condensed Consolidated Statement of Cash Flows
EHSmERERER

Six months ended 30 June 2018
EHZE2018%F 6 A30HIE/NEA

2018 2017
2018 F 2017 4
HK$’000 HK$’000
FET F&TT

(Unaudited) (Unaudited)
(REER) (RggEZ)

CASH FLOWS FROM RETHEEZ

OPERATING ACTIVITIES RERE
Profit before tax Fr A& A 68,224 42,658
Total non-cash adjustments JER TR 22,341 26,979
Total working capital adjustments EIEE AR 32,151 (297)
Cash generated from operations LEMBIRE 122,716 69,340
Tax paid EEFIE (25,674) (13,556)
Net cash flows from operating activities LB EB TSI &M F R 97,042 55,784
CASH FLOWS FROM REFBHEEZ

INVESTING ACTIVITIES BERE
Purchases of items of property, EEWME - BE X

plant and equipment FAHIRE (1,405) (9,607)
Proceeds from disposal of items of BEEM*  WENMKEEE

property, plant and equipment Z TS RIR 20 =
Capital injection to a joint venture m—EEERETE (24,002) (25,912)
Interest received BUF B 1,340 1,927
Dividends received from joint ventures BEEtERE - 4,255
Net cash flows used in investing activities & & EEFTAR SR EF5E (24,047) (29,337)
CASH FLOWS FROM METHEEZ

FINANCING ACTIVITIES BERE
Dividends paid BERRE (18,309) (28,074)
Interest paid ERFE (2,733) 2,221)
Repayment of bank loans BEIRITER (25,000) =
Dividends paid to non-controlling interests 37 {5 F 3 ik ss 2 B & (18,656) -
Net cash flows used in financing activites @& EENFTAIR & REF5E (64,698) (30,295)
NET INCREASE/(DECREASE) IN RERRELEEY

CASH AND CASH EQUIVALENTS #in OB ) FEE 8,297 (3,848)
Cash and cash equivalents at Rz RE ke

beginning of period ZEY 127,245 208,121
Effect of foreign exchange rate fEEREBRE - 558

changes, net 29 1,618
CASH AND CASH EQUIVALENTS RERZRERERES

AT END OF PERIOD Z£EY 135,571 205,891
ANALYSIS OF BALANCES OF RERRESEEY

CASH AND CASH EQUIVALENTS RO
Cash and bank balances He RIRTTEER 51,822 78,318
Time deposits with original maturity of FrigREIE A DR

less than three months when acquired ={E AR E T 83,749 127,573
Cash and cash equivalents as stated RERGERESNMER

in the condensed consolidated FIERAIRE K

statement of cash flows HEEEY 135,571 205,891
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2.1

Notes to Condensed Consolidated Financial Information

GENERAL INFORMATION OF THE GROUP

Dragon Crown Group Holdings Limited (the “Company”) was
incorporated on 16 July 2010 as an exempted company
with limited liability under the Companies Law of the Cayman
Islands. The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands. The address of its principal place of
business in Hong Kong is Unit No. 3, 18th Floor, Convention
Plaza, Office Tower, No. 1 Harbour Road, Hong Kong. The
Company and its subsidiaries (collectively the “Group”) are
principally engaged in terminal storage and handling of liquid
petrochemicals.

In the opinion of the directors of the Company, the ultimate
holding company of the Company is Lirun Limited, which is
a limited liability company incorporated in the British Virgin
Islands.

BASIS OF PREPARATION

The condensed consolidated interim financial information for
the six months ended 30 June 2018 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
with the applicable disclosure requirements of Appendix 16
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and basis of preparation adopted
in the preparation of the condensed consolidated interim
financial information are consistent with those followed in the
preparation of the annual financial statements of the Group for
the year ended 31 December 2017, except for the adoption
of new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”), which also include Hong Kong Accounting
Standards and interpretations, in current period for the first
time as disclosed in note 2.2. The condensed consolidated
interim financial information does not include all the information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2017.

2.1

RS S M ERMHE
30 June 2018
201846 A30H

FHRE—REH

EASEERARAR(ARE])
RIEREHS A FER201067 A
1I6EAMA I REREER DA -
H =g ik & Cricket Square,
Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman
Islands - EBFBHF ELE I BE
BEEERGRBESHAKRE18E3
= o AR A REMBAE (558 [ K%
EH)FEREREAmITERBETER
BRIZERTE o

ARRESERE  ARRRKIZRA
RAIRNBBERAR  ZARR/—HR
REERARBEESEMARIZARA
7o

RRESE

B Z 201846 A 30 H L7~ A 2 77
FATHYBENCRBREESEED
Rg([HEEEHRE ) RAENEE
SEPERI(TEBGFTER))F 34 5F
B BEHREORERBTBBER M
BRARREZ LA LR
BiER+/NPERE R ERERE -

REERRLRE TR B ER TN
SHBRAEERFGRASEETE
201712 A31 B IEFE 2 FEHH
REFTERANEMER - BR T EANFTET &
KIEET BBV SRS ER ([ BB
HAELER]) SN IR IER M EE2.2F7
BEAHEANE RPN E S S ER
N2 - RS E R MK ER IR
BEFEMBRERMBZMAEER KR
BT BAEAEER2017F12 A
31 B2 FEHBHRE —H2H -
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Notes to Condensed Consolidated Financial Information
ARG M E R M

30 June 2018
20184 6 A 30 H

2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2

DISCLOSURES

The Group has adopted the following new and revised
standards for the first time for the current period’s financial
information. The Group has not early adopted any new
and revised HKFRSs that have been issued but are not yet

B REBRKE

AR BN AR P T E R B IRRA
AT H AT RARIERT 2RI  REREA R
R RANE BAME MR ERZ I
7] MEHERT BB M E LR -

effective.
HKFRS 9 Financial Instruments ERPERELREQR LFHTA
HKFRS 15 Revenue from Contracts with EREREEREST KEEEZAA

Customers

HK(FRIC)-Int 22 Foreign Currency Transactions and

KA
R (ERYBHRERE I EISREN

Advance Consideration ZE®)-REFLR AE
Amendments to HKFRS 2 Classification and Measurement of BBI RS &L KRG BEEZ
Share-based Payment FoRIERT WHRZ 25
Transactions HRitE
Amendments to HKFRS 4 Applying HKFRS 9 Financial BB RS LR AL B 585
Instruments with HKFRS 4 FAKBR] ZERIZE IR
Insurance Contracts SRTAR—
HERZBA
BHEERE
AFREEA
Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue BBI RS &L BEB BT
from Contracts with Customers F155UE7] 2R
E15%KE
EP&#Z
WA
Amendments to HKAS 40 Transfer of Investment Property RS ERFJ0RIER] ERKEYE
Annual Improvements Amendments to HKFRS 1 and 2014 -2016 FH%  BHHEIHRE
2014-2016 Cycle HKAS 28 ZEREE RRIE 1R R
BG4
£ 285/ 1E5]

The Group has been impacted by HKFRS 9 that require
restatement of the financial statements. As required by HKAS
34, the nature and effect of these changes are disclosed
below.

Other new and revised standards apply for the first time in
2018, but have no impact on the condensed consolidated
financial statements of the Group.

Dragon Crown Group Holdings Limited SEFEEEIERBRA A

AEBEERHBREEAFORYER
SISt HR - REEER AR5
- BERDMLERYERENT -

EAHR] R BT EAIR2018F B RER -
HAKEBRSRANBRRLEYE -



Notes to Condensed Consolidated Financial Information

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

HKFRS 9 Financial Instruments

HKFRS 9 brings together all phases of the financial instruments
project to replace HKAS 39 and all previous versions of
HKFRS 9 for annual periods on or after 1 January 2018. The
Group has not restated comparative information for 2017 for
financial instruments in the scope of HKFRS 9. Therefore, the
comparative information for 2017 is reported under HKAS 39
and is not comparable to the information presented for 2018.

Under HKFRS 9, debt financial instruments are subsequently
measured at fair value through profit or loss (“FVPL”),
amortised cost, or fair value through other comprehensive
income (“FVOCI”). The classification is based on two criteria:
the Group’s business model for managing the assets; and
whether the instruments’ contractual cash flows represent
‘solely payments of principal and interest’ on the principal
amount outstanding (the “SPPI criterion”).

(i) Classification and measurement of financial
instruments

The new classification and measurement of the Group’s
financial assets are, as follows:

— Debt instruments at amortised cost for financial
assets that are held within a business model
with the objective to hold the financial assets in
order to collect contractual cash flows that meet
the SPPI criterion. This category includes the
Group’s accounts and bills receivables, cash and
cash equivalents and financial assets included in
prepayments, deposits and other receivables.

2.2

RS S M ERMHE
30 June 2018
201846 A30H

Bt RSB REE (2)

ERMBREEAEIREMTE

201851 1B 2 BB FE -
BBV BHRELEFEIORE R ITE
BE 2 BERERER —RBUBRRES
R AR 39 5% R BB I R 2E A
F I 2 B EERIMRA  REE WK
PLE BB B RE 2R 5 95k # B A /Y
SRMTAEY 2017 FHEER -
Ut - 2017 FLEREE HIRBES S5
AERIZE395R 2 7R + B RAEE20184F
SV ERHEITLLE ©

REBEEMERELEINENR - B
ERMTAERZAABEFARR
(MEAREEFABR]) - BHEKAK
BARBEFAEGZEEA (TR
AREEFARMEERADFE -
BERSBEDERNMERE - AEEE
BEEMEBEN  RTAMNGRR
ERERDE [TERASMAREEN
EHM BN ([SPPIIREE]) -

P

() ZSERFESEMIA

REEHN S BEED B MG
RN

- TREEREEKRANTR
MEFTE - BEXBE
AAAF A & BEE AR
& SPPIIZEER & 4
ReRERBNNERE
E o AR5 B AR
EEE ReRREEE
YR ABAR - e R
HiEWHRBEZERE
= o
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Notes to Condensed Consolidated Financial Information
ARG M E R M

30 June 2018
201846 A30H

2.2 CHANGES IN ACCOUNTING POLICIES AND 22 ENHFEEBREE(Z)
DISCLOSURES (continued)

HKFRS 9 Financial Instruments (continued) ERAVBEREEAFIOREEMIA
(%)
(i) Classification and measurement of financial () 2ERFEELBMIE(E)

32

instruments (continued)

- Financial asset at FVPL comprises unlisted
investment which the Group had not irrevocably
elected, at initial recognition or transition, to
classify at FVOCI. Under HKAS 39, the Group’s
unlisted investment was classified as available-for-
sale financial asset.

The assessment of the Group’s business models was
made as of the date of initial application, 1 January 2018,
and then applied to those financial assets that were not
derecognised before 1 January 2018. The assessment
of whether contractual cash flows on debt instruments
are solely comprised of principal and interest was made
based on the facts and circumstances as at the initial
recognition of the assets.

The accounting for the Group’s financial liabilities
remains largely the same as it was under HKAS 39.
Similar to the requirements of HKAS 39, HKFRS 9
requires contingent consideration liabilities to be treated
as financial instruments measured at fair value, with the
changes in fair value recognised in the statement of profit
or loss. Under HKFRS 9, embedded derivatives are no
longer separated from a host financial asset. Instead,
financial assets are classified based on their contractual
terms and the Group’s business model. The accounting
for derivatives embedded in financial liabilities and in
non-financial host contracts has not changed from that
required by HKAS 39.

Dragon Crown Group Holdings Limited BEFIEEIERAER A A

- BAREBEAABRZNE
REERRBRAKERYZS
ERIBEFAIRE T
BEEERE DB AR
AR BEFARMEEK
ABRETRE - REF
BERTERIE 395 - A&k
BHRETREDBRAA
HEHESREE -

REBWEBEXTE TR
# R B B(B201841 A1
H)#77 - BEBRERMNITRR
201841 A1 HAMR IEERH &
MEE - EBEILENSHNRS
METTEBRERAE EFNET
BERVTHEREERNEE
KIBUHEST o

AEETBRBENSTREER
RiZE LEF B S EREI9
SREE B BEBGRE
A 395 ) BSKAALL - BABR
BE RIS O SR B HIARE
AEFREAAEENENS
MIEETRE MAAEE
EPHNBRRTER - REF
BUBREENE IR - RAR
TETATHETIECHMEE
BYmD - R EREER
HARMREAEENRBE
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Notes to Condensed Consolidated Financial Information
R4S BT IS E R M

2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2
DISCLOSURES (continued)

HKFRS 9 Financial Instruments (continued)

(i) Classification and measurement of financial
instruments (continued)
A reconciliation between the carrying amounts under

HKAS 39 to the balances reported under HKFRS 9 as of
1 January 2018 is as follows:

30 June 2018
201846 A30H

Bt RSB REE (2)

EEMBEBRELEAEIREMTA
(&)

@i)

SERFEEWMTIA(E)

R2018461 A 18 @ BEEE
RIS 3957 T AR E(E B A
BREEBE T E2REHZ
HERWOT ¢

HKAS 39 HKFRS 9
Measurement Reclassification Measurement
B EHRIEK
eitER| HEER
FI9HFE ENNE EoRHE
HK$'000 HK$'000 HK$'000
AT TAT TAT
Financial assets SREE
Available-for-sale investment HHEREE 41,200 (41,200) -
Financial asset at FVPL BALBETAERH
SREE - 41,200 41,200
41,200 - 41,200
(i) Impairment i) RE{E

The adoption of HKFRS 9 has fundamentally changed
the Group’s accounting for impairment losses for
financial assets by replacing HKAS 39’s incurred loss
approach with a forward-looking expected credit loss
(“ECL”) approach. HKFRS 9 requires the Group to
record an allowance for ECLs for all loans and other
debt financial assets not held at FVPL. ECLs are based
on the difference between the contractual cash flows
due in accordance with the contract and all the cash
flows that the Group expects to receive. The shortfall
is then discounted at an approximation to the asset’s
original effective interest rate. The adoption of the ECL
requirements of HKFRS 9 do not have a significant
financial effect on the condensed consolidated financial
statements.

FRM IS ERIE 9 SEBIA
RIREMETEEIE E BB ([BHE
BB ) ERRE B G ER
FIFHELBEL - HURN
AW B MEERE IR ER
EREAEESRBEEREN
BFtRE - BAMBEHE LR
FPRBRANEBFAARIZAD
REEFABSFENERNR
HppEHemEENANEES
EiRR AR  EHERER
DERREARENOERR
& 8 B AN R [ 78 B U 9 P
BREREZENER - L=
BHERRBOEERANER
MEBEIE - RMB LM BRE
R QSR TRHME BB R AR E
HEMAREPMBERRALEER
MR E -
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Notes to Condensed Consolidated Financial Information
IGLEE Sy S-S

30 June 2018
20184 6 A 30 H

3. OPERATING SEGMENT INFORMATION 3. BESBEH

HARAEE BB 0% A - EER
BERBNTEAMRE AR
SRFFNRERARER  WAKEYL
B2 D EEREBILOAN

No separate analysis of segment information is presented by
the Group as over 90% of the Group’s revenue, results and
assets are related to the terminal storage and handling of liquid
petrochemicals business in Mainland China.

KB AHEREELA10% FHA LM
IBEF(ETXHATRECEBR %
B) W AFZIT

Revenue from a major customer, whose entities shown below
are within the same group and in aggregate amounted to 10%
or more of the Group’s revenue, is set out below:

Six months ended 30 June

34

B Z6 A30HAEA
2018 2017
2018 £F 2017 4
HK$’000 HK$000
TR FATT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
Customer A ZE A 59,989 46,025
Customer B =F B 40,154 38,339
Customer C BEC 11,875 10,719
Customer D P D 2,904 9,337
114,922 104,420

Dragon Crown Group Holdings Limited SEF&EEZEREGIRA A




Notes to Condensed Consolidated Financial Information
R4S BT IS E R M

30 June 2018
20186 H30H

REVENUE AND OTHER INCOME 4. IWARHEMIA

Revenue represents the net invoiced value of services WA B A TR A R BB 11 22 M A9 B85 BE K
rendered for terminal storage and the handling of liquid FAERERSHBRZFRE (KLHK S
chemicals during the period, after business tax and value- EBIRIGETR) W RER E R o

added tax and is recognised over time.

An analysis of other income is as follows: B AT

Six months ended 30 June

HZE6H30HLAEA
2018 2017
20184 2017 4F
HK$’000 HK$’000
FoxT FET

(Unaudited) (Unaudited)
(REER) (REEEZ)

Bank interest income RITHBUA 1,340 1,927
Gross rental income THERWALREE 617 263
Loan interest income RE—HEERERN
from a joint venture EFEWA 6,111 3,509
Foreign exchange gains, net R s - TR - 1,191
Fair value gain on financial asset at FVPL AR BERTAEZH
TREEZ AR BENRE 5,233 —
Others Hth 1,122 386
14,423 7,276
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AR S BT R M
201846 730

5. FINANCE COSTS

Interest on bank loans RITEFREF S

6. PROFIT BEFORE TAX

Profit before tax is arrived at after charging:

Depreciation e
Amortisation of prepaid land lease FEfT b R & B 8
payments

36 Dragon Crown Group Holdings Limited SEFIEEIERER A A

Notes to Condensed Consolidated Financial Information

CiE-15%. 3
Six months ended 30 June
HZ6H30RHLE~EA
2018 2017
2018 2017 F
HK$’000 HK$’000
FHExT THT
(Unaudited) (Unaudited)
(REEXR) (RigEEZ)
3,233 2,721
MR IRAT AR

BRI A A EFIRR

Six months ended 30 June

BZ6 A30HIAEA
2018 2017
2018 £F 2017 F
HK$’000 HK$’000
FET FA&T
(Unaudited) (Unaudited)
(REBE®K) (REEEZ)
27,963 25,308
487 447




Notes to Condensed Consolidated Financial Information
R4S BT IS E R M

30 June 2018
20186 H30H

TAX 7. BER

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the six months ended 30 June 2018 (2017: Nil).
Taxes on profits assessable in Mainland China have been
calculated at the rates of tax prevailing in Mainland China

AAEASEREZE2018F6 H30H
LE7ME A R BB R B A T PR AR TR
A BRI BB FIE B R
(20175 : &) - AEEHEFBE A
KR FTIS M E AR B F EARIBIR TR
& REREM  RREAAETT
MG EBIA o

in which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

Six months ended 30 June

BZ6 A30HLAEA
2018 2017
2018 F 2017 F
HK$’000 HK$’000
FEx FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current — Mainland China RNEA — AR B At
Charge for the period BAA 3 27,748 11,447
Under-provision/(over-provision) BEHERETR
in previous periods Gkt o)) (16) a7
Deferred JRAE (6,824) 1,975
Total tax charge for the period HABIES AR 20,908 13,469

Interim Report 2018 AR HsR &
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Notes to Condensed Consolidated Financial Information
IGLEE Sy S-S

30 June 2018
20184 6 A 30 H

8. EARNINGS PER SHARE ATTRIBUTABLE TO 8. FAFHAAELEERET
OWNERS OF THE COMPANY
The calculation of basic earnings per share is based on: FRERBF ZHEEZER -

Six months ended 30 June
HZ6H30RHLEAEA

2018 2017
2018 2017 F
HK$’000 HK$’000
FET THT

(Unaudited) (Unaudited)
(REBE®K) (RggEZ)

Earnings Z3
Profit attributable to owners RNATHER AEEEH] -

of the Company, used in the basic ARETE SIRER

earnings per share calculation 27| 41,800 25,413

Number of shares
D8R

Shares i)
Weighted average number of ordinary RARBEITEBRINE

shares of the Company in issue, used in FHE - ARGTESR

the basic earnings per share calculation HAREF| 1,220,628,000  1,220,628,000
No diluted earnings per share is presented as there were no BRI E20184F 201746 A30H b
potentially dilutive ordinary shares in issue for periods ended BRI BRSBTS -
30 June 2018 and 2017. MO 25| G RES R -
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Notes to Condensed Consolidated Financial Information
R4S BT IS E R M

30 June 2018
20186 H30H

9. DIVIDENDS 9. MR
Six months ended 30 June
HZ6H30HIEAEA
2018 2017
2018 2017 F
HK$’000 HK$’000
FHET FA&T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Dividend paid during the period: HIRE RS
Final in respect of financial year ended BEHEEZE2017F12 A31 Bt
31 December 2017 — HK1.5 cents per MRFE RIS — TR

ordinary share (2017: Final in respect of BT 1581 (2017 F -
financial year ended 31 December 2016 - AREA&E = 201644 12 A 31 H

HK2.3 cents per ordinary share) IFIT R FEE R REAR B —

BRRE @R 2.3 %) 18,309 28,074
Proposed interim dividend FEPARE —EREER

Interim — HK2.0 cents per ordinary share 2.0/l (2017 4F :

(2017: HK1.5 cents per ordinary share) FRRZEAR1.580) 24,413 18,309
Subsequent to the period ended 30 June 2018, on 20 August HZE2018F6 A30H LA 212 - IR
2018, the board of directors declared an interim dividend of 2018F8 A20H ' = €5 k+ HMK
HK2.0 cents per ordinary share, and therefore the interim BEREAEK2.08M1 - At - H
dividend has not been included as a liability in the condensed e EIEABET AN 2018F 6 A
consolidated statement of financial position as at 30 June 30 B S RR4R & B TSR IR 3R ©
2018.
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Notes to Condensed Consolidated Financial Information
ARG M E R M

30 June 2018
20184 6 A 30 H

10. PROPERTY, PLANT AND EQUIPMENT 10. ¥ - BERERMH

30 June 31 December

2018 2017

2018 £ 2017

6 H30H 12 31 H
HK$’000 HK$’000
FET FH&T
(Unaudited) (Audited)

(REER) (R&E=%)

At beginning of period/year, net of %), F IR
accumulated depreciation R RFHTE 607,646 604,390
Additions NE 952 13,553
Disposals RE (1,352) (2,837)
Depreciation charged for the period/year BN ERFTERY (27,963) (51,900)
Exchange realignment PE R R (6,903) 44,440
At end of period/year, net of HiR FREEH
accumulated depreciation MR RETE 572,380 607,646
11. ACCOUNTS AND BILLS RECEIVABLES 11. BERERRRE
30 June 31 December
2018 2017
2018 20174
6 H30H 12 431 H
HK$°000 HK$’000
FET THET
(Unaudited) (Audited)
(REER) (&%)
Accounts receivable e R TR 45,138 41,461
Bills receivable AVES7 - 1,650
45,138 43,111
The Group’s trading terms with its customers are mainly BEIRE—MBETRBE NI » AEH
on credit, except for new customers, where payment in MEREANZEZA=FEE - ZHH—1%
advance is normally required. The credit period is generally 30 AB0K + FER S L=k HARR Bl A] ZE
days, extending to up to 60 days for major customers. The REB0K o AREBEBEISIEHIEARFE
Group seeks to maintain strict control over its outstanding FEWREEZ: o« S EIE A B2 THIBEZ
receivables. Overdue balances are reviewed regularly by senior BHALE R o ANEE YW ERt E EURER R
management. The Group did not hold any collateral or other st BT AE IR Rk E A= A 2 18
credit enhancement over its accounts receivable balance. F o pEUNBEZ AT BBRER o

Accounts receivable are non-interest bearing.
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11.

Notes to Condensed Consolidated Financial Information

ACCOUNTS AND BILLS RECEIVABLES (continued)

An aging analysis of the accounts receivable at the end of the

reporting period, based on the invoice date, is as follows:

Current to 30 days
31 to 60 days
61 to 90 days
Over 90 days

BNEAZE 30K
31 260K
61 £ 90K
90 KRN E

11.

MRRAR & BT E R M
201876 305

R R RiE (&)

RBEHR - RIEZZ A HMAERAN
FEYSRABRE DATANT

30 June 31 December

2018 2017

2018 £ 2017

6 H30H 12 31 H
HK$’000 HK$’000
FET FH&T
(Unaudited) (Audited)

(REERK) (REZ)

34,404 33,119
5,100 6,946
4,534 1,394
1,100 2

45,138 41,461
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Notes to Condensed Consolidated Financial Information
ARG M E R M

30 June 2018
20184 6 A 30 H

12. OTHER PAYABLES, ACCRUALS AND CONTRACT 12. HtfEAHRIE - B BRARESHE
LIABILITIES &

30 June 31 December

2018 2017
20184 2017 F

6 H30H 12 431 H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)

(REFR) (REZ)

Other payables H A fETFRIR 5,123 14,238
Accruals fEst &M 4,651 13,712
Contract liabilities in relation to BRARLEWAMNE AR

deferred income 40,443 -

50,217 27,950

Less: Current portion B RENE S (14,464) (27,950)
Non-current portion JEmENEE S 35,753 =
As at 30 June 2018, included in other payables was a payable 201846 A30H » HitEMKIERA
of HK$1,185,000 (31 December 2017: HK$1,201,000) due to BIEREMN AN EEEERERSRE LI
Nanjing Jiangbei New Area Administrative Committee (formerly FREREESEFR AR (IR
known as Nanjing Chemical Industry Park Management ®1 AIBAEREEIXEERA
Committee) which is the parent company of Nanjing Jiangbei AW AF - mRm LI EERE
New Area Construction Investment Group Co., Ltd (“NJCI”) ZEg(ABAMRLBEIXREER
(formerly known as Nanjing Chemical Industry Park Company ZE®)MIE 1,185,000 7T (2017
Limited), a non-controlling interest of the Group. The amount F12H831H : 1,201,00087T) ° %%
represents the remaining outstanding balance due to acquiring FHEE R RREFRERN LA Em e
a prepaid land lease and was settled subsequent to period RR(EEFIEATE - WEREZE2018
ended 30 June 2018. %6 H30HILARE 218455 ©
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Notes to Condensed Consolidated Financial Information

13. INTEREST-BEARING BANK LOANS

Current

TENER D

Unsecured

Sl

Unsecured

I

Total current

Non-current

FRBEWD

Unsecured

EEH

Unsecured

EAER

Total non-current

Total

Effective
Interest

rate (%)
BRI (%)

Hong Kong Interbank
Offer Rate (“HIBOR”),
plus 1.4%

BBRITRERE
M ([BABRITRZE
FEMEK]) +1.4%

HIBOR, plus 1.9%

FRRITRAERE
MZE+1.9%

TENER D 85T

HIBOR, plus 1.4%

BERITRIZER S
FI%*E +1.4%

HIBOR, plus 1.9%

EBRITAERS
FI% 11.9%

FEMENER D BT
et

R AR M T B R RE

30 June 2018
20186 H30H

13. RIERRITER

Maturity
2H#E

2019
(2017: 2018)

20194
(2017 & : 20184F)

2019

(2017: 2018)
20194

(20174 : 20184)

Nil
(2017: 2019)

(2017 € : 20194F)

2020 to 2021
(2017: 2019 to 2021)

2020 F % 2021 F
(2017 F : 2019 &
2021 4F)

30 June 31 December
2018 2017
20184 2017 F

6 H30H 12 31 H
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REEXR) (B FEZ)
174,083 49,000
3,000 1,500
177,083 50,500

- 149,583

27,000 28,500
27,000 178,083
204,083 228,583
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Notes to Condensed Consolidated Financial Information
ERLGR S B E R

30 June 2018
20184 6 A 30 H

13. INTEREST-BEARING BANK LOANS (continued) 13. FBMITHEZ(Z)

Notes: FieE

(a)  All borrowings are denominated in Hong Kong dollars. (@  FTEEFRENETEHE -

(b)  The carrying amounts of bank loans approximated their fair (o) RIFEHR - BITERZEREER
values at the end of the reporting period. HERABERES -

(¢) As at 30 June 2018, the Company and one of its (0 PM20185F6H30RH ' AAE Rk E
subsidiaries have guaranteed certain banking facilities of —RHBARIEAREE RS E
the Group up to HK$51,000,000 (31 December 2017: 51,000,000/ 7T (2017412 31 H :
HK$51,000,000), of which nil (31 December 2017: Nil) has 51,000,000/ 70 ) K5 TRI1TRL &
been utilised. REER  HESHAEARTHE

(201712 31 H : ) »

14. SHARE CAPITAL 14. K&
30 June 31 December
2018 2017
20184 2017 F
6 H30H 12 A31H
HK$’000 HK$’000
FBx FAT
(Unaudited) (Audited)
(REER) (Fezrz)
Authorised: EE
4,000,000,000 4,000,000,000 A%
(31 December 2017: 4,000,000,000) (20174128318 :
ordinary shares of HK$0.10 each 4,000,000,000 %) &A%
EE0. 108z Tk 400,000 400,000
Issued and fully paid: ERITRERE :
1,220,628,000 1,220,628,000 A%
(31 December 2017: 1,220,628,000) (20175128318 :
ordinary shares of HK$0.10 each 1,220,628,000 %) &A%
E{E0.108 7T Tk 122,063 122,063
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Notes to Condensed Consolidated Financial Information
SRR 4R S B IS E R M EE

30 June 2018
20186 H30H

15. COMMITMENTS 15. Z&iE
The Group had the following capital expenditure commitments RIEER - AEEE TIERRAR
at the end of the reporting period: AJE
30 June 31 December
2018 2017
2018 F 2017 F
6 H30H 12 H31 H
HK$’000 HK$’000
FBx FAT
(Unaudited) (Audited)
(REEX) (fe#=:=Z)
Contracted, but not provided for: EEFORREES
Buildings and structures BF REZEY) 4,583 4,820
Capital injection to a joint venture m—HAaErETE 23,704 48,028
28,287 52,848
In addition, the Group’s share of a joint venture’s own capital BEoN » B ARET R AR E R —
commitments, which are not included in the above, is as e SRR 2 ERAENT ¢
follows:
30June 31 December
2018 2017
20184 2017 4
6 A30H 12 H31 H
HK$’000 HK$’000
FBT FAT
(Unaudited) (Audited)
(REEER) (Fezrz)
Contracted, but not provided for: BEETA) - (BREME -
Buildings and structures BFREEY) 391,862 163,578
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Notes to Condensed Consolidated Financial Information
IGLEE Sy S-S

30 June 2018
20184 6 A 30 H

16. RELATED PARTY TRANSACTIONS 16. FABALRZH

(a) Transactions with related parties (@) HEEBATHRS

. : . , AREBREN G HEALE
The Group had the following material transactions with

, _ , IATERRS :
related parties during the period:
Six months ended 30 June
HZ6A30ALANEA

2018 2017
Notes HK$’000 HK$'000
i TET AT
(Unaudited) (Unaudited)

(REER) (RE#ERZ)

Terminal service expenses: ISSERRIE S )
Nanjing Chemical Industry Park BARMEEIXEDNR
Public Services Company Limited EXERAEAT () 3,040 2,779
Rental and auxiliary expenses: HERREZN
NJCI LR (i 5,882 6,453
Dragon Crown Investments Limited EAMIERERAR
(DC Investments”) (ML TERR ) (i) 840 840
Interest income: FIEHA
Weifang Sime Darby Liquid Terminal ~ #sh#riEs it missE
Co. Ltd. (“WSDL) BRAA (TWSDLJ) (iv) 6,111 3,509
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Notes to Condensed Consolidated Financial Information
fSER4R S BT IS E R M

16. RELATED PARTY TRANSACTIONS (continued)

(a)

Transactions with related parties (continued)

Notes:

(i)

(i)

(i)

(iv)

Terminal service expenses were charged in
accordance with the terms mutually agreed between
the Group and the related company which was a
non-controlling shareholder of Nanjing Dragon Crown
Liquid Chemical Terminal Company Limited (“NJDC”),
a subsidiary of the Company.

Rental and auxiliary expenses were charged in
accordance with the terms mutually agreed between
the Group and a non-controlling shareholder of NJDC
for the use of pipe racks.

Rental expense was charged in accordance with the
terms mutually agreed between the Group and the
related company for the use of an office premise. DC
Investments is a company in which Mr. Ng Wai Man
and Mr. Chong Yat Chin, directors of the Company,
have 98% and 2% interest in it, respectively.

The shareholder loans of RMB103,000,000 (31
December 2017: RMB103,000,000) and
RMB60,000,000 (831 December 2017:
RMB60,000,000) to WSDL were interest-bearing
at 6.0% (31 December 2017: 6.0%) and 6.4% (31
December 2017: 6.4%) per annum, respectively,
unsecured and repayable in five years.

The related party transactions in respect of items (i), (i), (i) and

(iv) above also constitute connected transactions or continuing

connected transactions as defined in Chapter 14A of the
Listing Rules.

30 June 2018
20186 H30H

16. FABALESR ()

(a)

SBBA LIS (4)
i

() WHERFEZLDBREASE
3 57 B Bk 2 B4 B 175 5E A 16
PO L) i /NCIDEFIN/N
AZME AR A RENRE
{EIREBBEERAR(E
REEA ) BUFEIRARAR AR -

(i) HEEREEXHDBREASE
%) £ 1 TR BE AN O FEIE IR AROR
4B 2R 8 FR AR B 15 7 B {6 R
AR

(i) FAEXETIRBERNEEHEZ
B AR RERANREME
G % E B IERRARR - B
{EIEBREBRARARESER
BERAERFBSEEDF
5 98% [ 2% S A A)

(v MWSDLIR #t M ik R & &
103,000,000 A R # (2017
%12 A 31 B : 103,000,000
A R % ) 60,000,000
AR®(2017412 8318 :
60,000,000 A R # ) A&t &
B 95l FF £6.0%
(2017412 531 H : 6.0%)
§:.6.4%(2017F12 A 318 :
6.4%) 5T B - REER I
BRAFNEE -

AR LESX0) (i) ~ (i) K (v) B A S
Bt NERZINEK ETREIE
VUAERATENFERER S
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Notes to Condensed Consolidated Financial Information
RS B E R M

30 June 2018

201846 H30H

16. RELATED PARTY TRANSACTIONS (continued)

(b)

Commitment with related parties

0)

(il

The Group, as the lessee, entered into a three-year
office lease agreement ending on 31 December
2018 with DC Investments. As at 30 June 2018,
the total operating lease commitment that falls due
within one year was approximately HK$840,000
(31 December 2017: HK$1,680,000).

The Group entered into certain agreements with
NJCI for use of pipe racks and auxiliary services
for periods up to and ending on 14 March 2022
and on 6 January 2023, respectively. As at 30
June 2018, the total operating lease commitment
in relation to pipe racks and auxiliary services
falling due within one year and in the second to
fifth years were approximately HK$12,475,000
(31 December 2017: HK$9,977,000) and
HK$33,785,000 (31 December 2017:
HK$32,011,000) respectively.

Dragon Crown Group Holdings Limited SEFIEEEIEIRBRA A

16. FAMALES (Z)

(b)

G BB A T AE 2 &R

)

(i)

ANEBE EAARAEED
{£ TRBRET LBV ZE 20184
12 A 31 AL REI=5F i
NEHE W= > 12018
F6H30R + —FAEH
LR ERERTELN A
840,000 7t (20174 12
A31H: 1,680,00087T) °

AEEE T EEEH
ERREERSD AT
HZE2022F 38 14H 1E K
202351 A6H 1L 2 & T 1%
& - 20186 A 308 -
—FRN F_FEEFRF
FEM B R ERE L
EHREAREBTD RN
712,475,000/ 70 (2017
#12H31H: 9,977,000
#7T) & 33,785,000/
JL(2017F 128318
32,011,00077T) °



Notes to Condensed Consolidated Financial Information
fSER4R S BT IS E R M

30 June 2018
20186 H30H

16. RELATED PARTY TRANSACTIONS (continued) 16. WAL R (&)
(c) Compensation of key management personnel of (c) ETEBNETEEIEASIEN
the Group

Six months ended 30 June

HZE6A30HLAEA
2018 2017
2018 2017 F
HK$’000 HK$’000
FET THT

(Unaudited) (Unaudited)
(REBEX) (REgeEZ)

Short term employee benefits EHEE B 3,547 4,742
Post-employment benefits BB A A 76 35
Total compensation paid to key BENEEEEAEN
management personnel =g 3,623 4,777
(d) Outstanding balances with related parties (d) PBIHEA LT ZRELEER
()  As at 30 June 2018, included in other payables ) H2018FB6H30H @ K&
was a dividend payable of nil (31 December 2017: B E i ENRIBANBIERE
HK$10,105,000) due to NJCI, a non-controlling A B FE1E AR i 2T 4
interest of the Group. The amount is unsecured, KRB AZ (2017 F
interest-free and repayable on demand. 124318 : 10,105,000/

TC) e ARREERE 2
BRIEREE -

(i)  As at 30 June 2018, included in deposits and (i) HR2018F6A30H ' #&ZE
other receivables was a receivable from WSDL, a R B fE IR SRR B 4E 2K
joint venture of the Company, of HK$15,318,000 BARANFE 288 0%
(81 December 2017: HK$10,530,000), which WSDLA)—%2 15,318,000
was unsecured, interest-free and repayable on BIT(R 2017412 A 31
demand. B : 10,580,000 7T ) &9

FEMRIR + 2 BIA R R
2B RARERKE
j\% o
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Notes to Condensed Consolidated Financial Information
RS M E R M

30 June 2018
201846 A30H

17.

FAIR VALUE HIERARCHY

Management has assessed that the fair values of cash and
cash equivalents, accounts and bills receivables, financial
assets included in prepayments, deposits and other
receivables, financial liabilities included in other payables and
accruals, and interest-bearing bank loans approximate to their
carrying amounts largely due to the short term maturities of
these instruments.

The Group’s finance department is responsible for determining
the policies and procedures for the fair value measurement of
financial instruments. At the end of each reporting period, the
finance department analyses the movements in the values of
financial instruments and determines the major inputs applied
in the valuation. The valuation is reviewed and approved by
the management twice a year for interim and annual financial
reporting.

The fair value of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged
in a current translation between willing parties, other than in
a forced or liquidation sale. The fair value of financial asset at
FVPL is calculated as the present value of estimated future
cash flows based on unobservable inputs.

Dragon Crown Group Holdings Limited BEFIEEIERER A A

17.

LRRERR

EEEEHHRENRSEFEY B
WiEF LR « FEATENZR - B2 R
His BUCRERN S B EE - 7E AR
ENFANEERNESRA AL
BRITEFN AR EEEEREENR
A FTEARZEIAREHANL
H o

AEEMBAPIBEHIEA A EBER
BEZBRERF - REWEHR ¥
BHPEgsMeRITABEZ2HR
EMREMEERNAREHZER
B EEESFRTHRFEREY
HEEITEM R -

CREEMEMBENAABERRE
FENEEE S ERRMIFBEERE
ETETRINEHE - RO EBER
ABENEREEAABEDERT
ABRHABBEREAARRRASRE
MREHE -



17.

Notes to Condensed Consolidated Financial Information

FAIR VALUE HIERARCHY (continued)

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a

whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities;

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is observable, either directly or
indirectly; and

Level 3— based on valuation techniques for which the

lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

As at 30 June 2018, the financial instrument measured at fair
value held by the Group comprised financial asset at FVPL and
was classified as Level 3 (31 December 2017: Nil).

17.

RS E M ERMHE
30 June 2018
201846 A30H

DREEER(E)

AEBEFERENRBE TEENGE
i - BEFEAR BEERTEAE
B RAMEERERATBEEE AR
B sMUERTAEBERSARE

IEBN AP BRI ESIWENE
ERREDHERE AR BEFERE
M= BEANKEEHABRRIAT

NABESHEIE

F—H: ERMHEREEXREBER
Jh BT 5 R B CRE A
)

FH . ERHIAEEAEMS
BEANABR(EEX
%) RIEE & ABUED
BETE: &

F=H: ERHIAEESAEMS

BEANTABRKEE
BABEBNGETE -

BN EMBRRIDEFEELERER
BERABE AEENSHREHRIR
BHRAABEFERBEAEARE
Z &R A\ BBEBER T E D BN
BESBRFAREHRES -

201846 A30H ' ANEEHEFHZA
ABEFENSBRIADERAAE
B \BREpEE  UHHEAS
=A% (201712 318 : £#) -
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Notes to Condensed Consolidated Financial Information
RS M E R M

30 June 2018
20184 6 A 30 H

17.

18.

FAIR VALUE HIERARCHY (continued) 17. DREEER(Z)
The movements in fair value measurements within Level 3 HRNE=RAZ AR EBEFTEEEE
during the period are as follows: P
2018 2017
2018 fF 2017
HK$’000 HK$’000
FHET FAT
Financial asset at FVPL: BEAnBEFABENSREE -
At 1 January m1H18 - =
Reclassification by adoption of BT AN B PSR 15 s 42 )

HKFRS 9 (note 2.2) F9 SEMH A (MFE2.2) 41,200 =
As restated KET 41,200 -
Fair value gain recognised in the R AR

statement of profit or loss A EERE 5,233 =
At 30 June/31 December M6 308 12 A31H 46,433 -

During the six months ended 30 June 2018, there were no
transfers of fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3 for both financial
assets and financial liabilities (six months ended 30 June 2017:
Nil).

The relationships of unobservable inputs to fair value are the
higher the discount rate, the lower the fair value.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

The unaudited condensed consolidated interim financial
information was approved and authorised for issue by the
Board on 20 August 2018.
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18.

HZE2018F6 A30HIENEAR © &/
BERSBHABNE —REZE-_HA
FEFT =2 EWEEYE - =R
fmEE A\ s (B 2201746 30H
WERER - &) -

TAIBRRARBERIAEEZRBE
REFRERERYS - A BEEBRE -

#ETIRPRAMBERE

AEEZEREE TP HERR

2018 8 A 20 HEEZ < #l /& M
FIJZE o
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