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Financial Highlights

MBR/E
Six months ended
BEELUTHMILEAER
30 June 30 June
2018 2017
ZEB-N\E —E—tF
~NB=+H ~NAZ=TH
RMB’000 RMB’000 % change
AR%TFiT AREFT ZE(%)
Revenue g 226,142 254,270 (11.1)%
Gross Profit ESV 47,812 67,528 (29.2)%
Profit for period attributable AR EEZEEFH A
to the equity holders of FE(h BARE R A
the Company 10,412 18,967 (45.1)%
Gross Profit Margin EH =X 21.1% 26.6% (5.5)%
Net Profit Margin 45 Rl & 4.6% 7.5% (2.9)%
Earnings per share BRAEFN
— basic (RMB cents) —BEERANRES) 1.24 2.51 (50.6)%
— diluted (RMB cents) —BEANREKS) 1.24 2.49 (50.2)%
As at As at
30 June 31 December
2018 2017
RZE—+tF
RIE—N\E +=A
AB=+H =+—H
RMB’000 RMB’000 % change
AR¥TTT AR Fr ZE)(%)
Total assets BEE 650,006 541,612 20.0%
Total liabilities waffE 137,118 100,307 36.7%
Equity attributable to equity A TEZHE A
holders of the Company Efh = 512,888 441,305 16.2%
Bank balances and cash RITEB LIRS 106,816 69,206 54.3%
Current ratio NEIN 135.5% 142.3% (6.8)%
Gearing ratio EEARILE 13.0% 15.7% (2.7)%

China Partytime Culture Holdings Limited
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Directors’ Business Review and Management Discussion and Analysis
EFEBOREEREFRR 2

BUSINESS REVIEW X¥OE

The Group is principally engaged in design, develop, ANEB T ENEH B - £E - 8
produce, sell and market cosplay products (including ER&LiEAEHEER(BREAGCHE
cosplay costumes and cosplay wigs) and noncosplay fRéiRAEH EBRE)RIEACH ER
apparels including mainly sexy lingerie. Our products & (F E®FEMUHRAK) - BN ERE
are principally for export sales to more than 30 ZEHOMEZEE2HI0Z AR RHE -
countries and regions around the globe including FEBIEFER = - EE KRN o
mainly the US, Germany, the UK and Australia.

Our business can be classified into two major MM EFA2 D AmMEETELER] - B
categories, namely Contract Manufacturing Service & 4983 RS ([CMS]) ¥ 7% & B & he &
(“CMS”) business and Original Brand Manufacturing & ([OBM ) 27 o

(“OBM”) business.

Six months ended 30 June
BEXAZTALREA

2018 2017 Increase
ZE-0\% “3-t% (decrease) of
Revenue Revenue revenue
K& s WHEEM(RD)
RMB'000 % of total RMB000 % of total - (approximate %)

ARRFEL HBHEES  ARFTT GEEESR (BRESH)

CMS business CMS% 7% 154,125 68.2% 180939 71.2% (14.8)%
0BM business 0BM75 12,017 31.8% 73331 288% (18)%
Total @t 226,142 100.0% 254,270 100.0% (11.1)%
Revenue by operating and reportable segments DEESRAERSBEISHKE

Six months ended 30 June
BEXAZTALREA

2018 2017 Increase
—Z-0\5 ZE-tF (decrease)
Revenue Revenue of revenue
1§+ Yz WaEmias)
RMB'000 % of total RMB000 % of fotal - (approximate %)

ABRTT HEEESE  ARETT AESESM (BOEDL)

Wigs [t 91,545 40.5% 109,642 43.1% (16.5)%
Clothing and others FREREM 134,507 59.5% 144,628 56.9% (6.8)%
Total b 226,142 100.0% 254,270 100.0% (11.1)%
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Directors’ Business Review and Management Discussion and Analysis

EERGORRTERMNRR ST

Profit attributable to the equity holders of the
Company for the six months ended 30 June 2018
amounted to approximately RMB10.4 million,
representing a 45.1% decrease compared with the
corresponding period, mainly due to a decline in
turnover due to a drop in the demand of the Group’s
products in overseas market and a decrease in the
gross profit margin resulting from the increase in the
cost for certain major raw material and packaging
material.

BUSINESS PROSPECTS

In the first half of 2018, the Group faced challenges
from the rising production cost, such as wages and
raw materials costs; more stringent environmental
policies in Mainland China and also changing in
customer demand and standards towards our
products, which leads to the decline in turnover and
gross profit margin. Looking ahead to the second
half of the year, there will still be pressure on the
structural adjustment of economic growth, especially
the increasingly harsh foreign trade environment due
to the escalation of the China-U.S. trade dispute. The
Company is of the view that it is necessary to optimize
and adjust its strategy such that the Group will look
for other opportunities.

On 13 March 2018, we have completed the placing
of new shares under the general mandate with net
proceeds of approximately HK$72.5 million. The
proceeds have been mainly used for the subscription
of convertible bonds of HK$70.0 million issued by
Charm Success Global Investment Limited (“Issuer”).
The Issuer’s holding company has entered into a
license agreement with Viacom Media Networks, a
division of the Viacom International Inc., (“VMN"),
pursuant to which VMN granted to the Issuer’s
holding company a right to, among others, design,
develop, construct, launch and operate and manage
a theme park in the PRC as a Nickelodeon themed
and branded theme park using the approved
licensed property elements as defined in the license
agreement.

China Partytime Culture Holdings Limited 6
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Directors’ Business Review and Management Discussion and Analysis

Other than the above strategic investment in the
above mentioned international intellectual property
right holder, we will also proceed to mergers and
acquisitions, industrial integration and business
expansion as and when appropriate, seek for
cooperation with other intellectual property right

EERGOBERTERHRR SN

e N EEBERMNEAEERSE AN
RESMERE 250 WA ETTH BB
EXBAREBER IRNEEHSK
HHMAMBEEES ARERETRE
o AR AREERE N - RERESHAM
MBS BARERR -

owners to engage in different business, strengthen
the Group’s capabilities and rapidly enhance our
competitive and operation scale.

FINANCIAL REVIEW
Revenue and Gross Profit

B ¥ Bl &

WaKREF
Six months ended 30 June
BEXAZTALREA

2018 2017
—E-0\% “3-t%

Gross Profit Gross Profit Revenue %
Revenue margin Revenue margin change

¢ EX 1} e k4
RMB'000 % RMB'000 % WHEEH%

ARBFT % NEEFT %

CMS business CMSE R

Cosplay costumes BENERSD 12,857 20.2% 60,220 26.4% 21.0%
Cosplay wigs AERERE 60,730 22.5% 79,093 25.3% (23.2)%
Sexy lingerie AR 20,538 21.8% 37,101 21.9% (44.6)%
Others Hit - NA 78 B 4525 21.3% (100.0)%

154,125 21.3% 180,939 26.2%

0BM husiness 0BME %

Cosplay costumes BEHERSD 30,197 21.9% 25,426 29.8% 18.8%
Cosplay wigs BEHERE 30815 19.5% 30,549 24.3% 09%
Sexy lingerie HRAK 11,005 21.1% 16,942 29.3% (35.0)%
Others bt} - NARiER 414 19.8% (100.0%

72,107 20.8% 73,331 21.3%

Total gt 226,142 21.1% 254,270 26.6%

Interim Report 2018
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Directors’ Business Review and Management Discussion and Analysis

EERGORRTERHRR ST

Revenue

During the six months ended 30 June 2018, 68.2%
(2017: 71.2%) of our total revenue was mainly
derived from our CMS business. Our revenue
derived from the CMS business decreased from
approximately RMB180.9 million to approximately
RMB154.1 million, representing a decrease of
approximately 14.8%. Such decrease was mainly due
to the drop in certain markets’ demand in cosplay
wigs and sexy lingerie.

The revenue derived from our OBM business
decreased from approximately RMB73.3 million
to approximately RMB72.0 million, representing a
decrease of approximately 1.8%. Such decrease was
mainly attributable to the decrease in the revenue
from the OBM sexy lingerie and offset by the increase
in demand for OBM cosplay costumes.

Gross profit margin

Our gross profit margin decreased from approximately
26.6% to approximately 21.1% during the period
was mainly attributable to the increase on the cost of
operation.

Cost of sales

Our cost of sales mainly comprised raw material
cost, direct labor cost and manufacturing overhead.
Manufacturing overhead includes subcontracting
payments, utilities and social insurance for our
production staff and other miscellaneous items.

Other income

Our other income increased by approximately
RMB2.5 million, from approximately RMBO0.3 million
to approximately RMB2.8 million. The increase was
primarily due to an increase in exchange gain of
approximately RMBO0.6 million and interest income
on financial assets at fair value through profit or loss
of approximately RMB1.2 million.

China Partytime Culture Holdings Limited 8
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Directors’ Business Review and Management Discussion and Analysis

Selling expenses

Our selling expenses primarily consist of delivery
expenses, staff costs and advertising and marketing
expenses. Selling expenses represent approximately
2.6% and 2.3% of the revenue for the six months
ended 30 June 2018 and 2017, respectively.

Administrative and other operating expenses

Our administrative and other operating expenses
decreased by approximately RMB4.5 million, from
approximately RMB33.2 million to approximately
RMB28.7 million. The decrease was primarily due
to a decrease in research and development cost
of approximately RMB4.6 million and offset by the
increase on depreciation of approximately RMB2.1
million.

Finance costs

Our finance costs increased by approximately
RMBO0.9 million, from approximately RMB1.4 million
to approximately RMB2.3 million. The increase in
finance costs was primarily due to the payment of
interests on convertible bonds and other short term
borrowings.

Income tax

Our income tax expense decreased by approximately
RMB5.1 million, from approximately RMB8&.3 million
to approximately RMB3.2 million. Our effective tax
rate maintained at 23.6% and 30.4% for both periods
under review respectively.

Interim Report 2018 9
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Directors’ Business Review and Management Discussion and Analysis

EERGORRTERHRR ST

Financial Resources and Liquidity

As at 30 June 2018, the total amount of cash and
cash equivalent of the Group was approximately
RMB106.8 million, an increase of approximately
RMB37.6 million compared with that as at 31
December 2017. The increase was mainly arose from
the increase in net borrowings and trade and other
payables of approximately RMB13.9 million and
RMB39 million respectively. As at 30 June 2018, the
financial ratio of the Group were as follows:

HMESEFREDER
RZE—NERNA=+H AEBEHIR
TRBESEMREN B ARKEL106.8
BErT BR-ZZE—tHF+=-A=+—H
EIMHAREIZIEBET - EMETER
HRERFEBARE S RHEMENRE
DAENHAREIBOBEETRE AR
VEETLAHR RZZE—NFA=T
B AEBZUBLEERAT :

As at As at

30 June 31 December

2018 2017

RIE—N\E RZZT—tF

~XA=+H +=-A=+—H

Current ratio @ TE L =W 135.5% 142.3%
Gearing ratio @ BEBFBL X 13.0% 15.7%

Notes:

(1) Current ratio is calculated based on the total current
assets divided by the total current liabilities and
multiplied by 100%.

(2) Gearing ratio is calculated based on the total
borrowings divided by total equity and multiplied by
100%.

Capital Expenditure

During the six months ended 30 June 2018, the
Group invested approximately RMB15.5 million
in property, plant and equipment, which mainly
consist of construction and decoration of a new
factory building at our Yichun Production Plant and a
Research and Development Centre, and Service and
Experience Centre at our Yiwu Production Plant.

The installation of machinery and equipment in our

new Research and Development Centre had been
completed and put into service since May 2018.

China Partytime Culture Holdings Limited 10
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Directors’ Business Review and Management Discussion and Analysis

The construction of the E-commerce Operation
Centre and the Service and Experience Centre is
slightly behind schedule and is expected to be
completed by the end of the year.

For the new factory building at our Yichun Production
Plant, infrastructure construction and related fire
control work were expected to be completed in
the fourth quarter of 2018. However, due to the
continuous decline in the turnover in the past 2 years
and the uncertain foreign trade environment due to
the escalation of the China-U.S. trade dispute, the
management of the Group have a reservation view
over the current timetable to expand the production
capacity. The Group will closely monitor both the
internal and the external factors and will decide on
the investment of new production lines in due course.

Pledged of assets

As at 30 June 2018, the bank loans were secured
by the Group’s prepaid land lease payments with
carrying value of approximately RMB12.5 million (31
December 2017: RMB12.7 million) and buildings
with carrying value of approximately RMB197.8
million (31 December 2017: RMB200.7 million).

Contingent liabilities

The Group did not have any significant contingent
liabilities as at 30 June 2018 and 31 December 2017.

Foreign currency exposure

Our exposures to currency risk arise from our sales
to and purchases from overseas, which are primarily
denominated in USD. This is not the functional
currency of the entities to which the transactions
relate. We currently do not have a group foreign
currency hedging policy. However, the management
of the Group will monitors foreign exchange exposure
and will consider hedging significant foreign currency
exposure should the need arise.
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Directors’ Business Review and Management Discussion and Analysis

EERGORRTERHRR ST

Termination of joint venture agreement and
redemption of Convertible Bonds

Convertible Bonds in the principal amount of
HK$20,000,000 were issued on 18 May 2016. After
deducting the legal cost and issue expenses, the net
proceeds of HK$19,550,000 are intended to be used
for future possible acquisition(s), future development
and general working capital of the Group. As at 31
December 2017, a sum of HK$4,750,000 from the net
proceeds has been assigned to the development of a
joint venture engaged in the development of mobile
games and gaming derivative products which include
cosplay costumes and other entertainment products
and subsequent reallocated for the purpose of general
working capital of the Group upon the redemption of
Convertible Bonds by the Company and termination of
the joint venture agreement on 18 May 2018.

Use of proceed

On 13 March 2018, the Company issued 141,890,000
ordinary shares by way of placing at a price of
HK$0.53 per share, and the net proceeds from the
placing is approximately HK$72.5 million. The net
proceeds have been used (i) as to HK$70.0 million
for the subscription of convertible bonds issued by
Charm Success Global Investment Limited which
completed on 15 March 2018; (ii) as to approximately
HK$2.5 million for working capital of the Group and
had been fully utilised during the six months ended
30 June 2018.

For details of the above transactions, please refer
to the announcements dated 14 February 2018; 21
February 2018; 23 February 2018; 2 March 2018; 13
March 2018 and 15 March 2018.

Employees and Remuneration Policy

As of 30 June 2018, we had approximately 1,389
employees. Total staff costs for the period amounted
to approximately RMB49.0 million. The remuneration
policy of the Group is reviewed regularly according to
the relevant market practice, employee performance
and the financial performance of the Group. There
is no significant change in the Group’s remuneration
policies.

China Partytime Culture Holdings Limited 12
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O Grant Thornton
# [=]

To the hoard of directors of China Partytime Culture
Holdings Limited

(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the condensed consolidated
interim financial information set out on pages 15 to
63 which comprises the condensed consolidated
statement of financial position of China Partytime
Culture Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June
2018 and the related condensed consolidated
statement of profit or loss and other comprehensive
income, condensed consolidated statement of
changes in equity and condensed consolidated
statement of cash flows for the six-month period
then ended and other explanatory notes. The
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS
34") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The directors of the
Company are responsible for the preparation and
presentation of this condensed consolidated interim
financial information in accordance with HKAS 34.

Our responsibility is to express a conclusion on this
condensed consolidated interim financial information
based on our review, and to report our conclusion
solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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Independent Review Report
BAEREE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the HKICPA. A review of condensed consolidated
interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the condensed
consolidated interim financial information is not

prepared, in all material respects, in accordance with
HKAS 34.

Grant Thornton Hong Kong Limited
Certified Public Accountants
Level 12

28 Hennessy Road

Wanchai

Hong Kong

24 August 2018

Shaw Chi Kit
Practising Certificate No.: P04834
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BHRGFSESERAMZEKER

For the Six months ended 30 June 2018 #HZE—-T—N\FA=+HIEEAR

Six months ended 30 June
BEXNA=1+HLEREAR

2018 2017
—E2-N\E —E—tF
Notes RMB’000 RMB’000
k=3 ARETFT AREFT
(unaudited) (unaudited)
(REER) (REER)
Revenue k& 5 6 226,142 254,270
Costs of sales HERK (178,330) (186,742)
Gross profit E£7 47,812 67,528
Other income HA A 7 2,798 286
Selling expenses HERX (5,951) (5,904)
Administrative and other operating 77 [ E fth 48 4 5 3%
expenses (28,721) (33,189)
Profit from operations EERA 15,938 28,721
Finance costs I (2,316) (1,458)
Profit before income tax EEREIET 8 13,622 27,263
Income tax expense FEHAX 9 (3,210) (8,296)
Profit for the period il kgl 10,412 18,967
Other comprehensive income: Hti2EWA :
Items that will be reclassified HEREHRSR
subsequently to profit or loss FR&ZHEA
Exchange differences on ERAREGNEL 2
translation of foreign operation EHZ=R
recognised 2,434 533
Other comprehensive income HMAEMmZEKA
for the period, net of nil tax NkRES 2,434 533
Total comprehensive income PRZEkAEE
for the period 12,846 19,500
Earnings per share for profit FOFHRBEA
attributable to equity holders of BRI zEsRET
the Company
Basic ZA 11 RMB1.24 cents  RMB2.51 cents
Diluted i 11 RMB1.24 cents RMB2.49 cents
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Condensed Consolidated Statement of Financial Position

= G
LGRS S=ger ki 9K
Asat30June 2018 R-ZE—N\&EXA=+AH
30 June 31 December
2018 2017
ZE—-\f§ —E—+tF
~A=+H +=-A=+—H
Notes RMB’000 RMB’'000
k23 AR®FTT ARE T
(unaudited) (audited)
(REEI) (EEZ)
ASSETS AND LIABILITIES EERARE
Non-current assets FEmEEE
Trademark [ELEd 14 203 250
Prepaid land lease payments B A EHE 12 12,243 12,390
Property, plant and equipment ¥ - 5 & R & 13 391,401 386,230
Interest in a joint venture R—EEEARNER 2 2
Financial assets at fair value BERATFEFABZEN
through profit or loss TREE 17 60,400 —
464,249 398,872
Current assets mEEE
Inventories FE 15 14,387 24,750
Trade and other receivables 5 M E M ER 16 62,113 43,629
Prepaid land lease payments Tﬁiﬁiﬁﬂﬁﬁﬁlﬁ 12 293 293
Tax recoverable A Yg [a] 7 18 2,148 4,862
Bank balances and cash BOEHER 18 106,816 69,206
185,757 142,740
Current liabilities RBARE
Trade and other payables 25 R EMEAFE 19 69,968 30,895
Short term borrowings LEER 20 66,882 53,000
Income tax payable ERFEH 268 ==
Convertible bonds MR ESR 21 — 16,412
137,118 100,307
Net current assets nRHEERE 48,639 42,433
Total assets less current HEERTDBAR
liabilities 512,888 441,305
CAPITAL AND RESERVES BERGEE
Share capital A% X 22 7,352 6,209
Reserves & 505,536 435,096
Total equity HEs 512,888 441,305
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Condensed Consolidated Statement of Changes in Equity
B SREEHE

For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

Convertible

Share Share Capital ~ Statutory ~ Translation bond  Refained

capital ~ premium Teserve reserve reserve reserve profits Total
AR

i RhEE ERRE  iTBE  RERE  EREE REEA @z
RMB000  RMBOO0 ~ RMB000  RMBO000 ~ RMB000  RMB000 ~ RMBO000  RMB000
NRBTT NRETL AREFT ARETL ARETT AREFT ARETL AREFI
(unaudited)  (unaudited) ~(unaudited) (unaudited) (unaudited) ~(unaudited) ~(unaudited) (unaudited)
(RE%R) (REER) (REER) (REER) (REBR) (REER) (REER) (REER)

As at 1 January 2017 £-t£-F-A 6,209 139,245 85,160 30414 307 1,240 163430 426,005
Profit for the period ifayepi) - - - - - - 18967 18967
Other comprehensive income: ORI N
— Exchange differences on —BEDRE

translation of foreign BNERZ

operation recognised EiZR - - - - 533 - - 533

Total comprehensive income Bn2ERALE

for the period - — — — 533 — 18,967 19,500
Transaction with owners: HEFEANR S
— Transfer to statutory reserves  — BREZETRE - - - 2436 - - (2,436) -
Transaction with owners BEFANRS - - - 2,436 = S (2,436) -
As at 30 June 2017 RZZ-t§/~A=1H 6209 139245 85,160 32850 840 1240 179961 445505
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Condensed Consolidated Statement of Changes in Equity

L =1 RS

For the Six months ended 30 June 2018 HZEZ=-T—\FA=+HIE/EAR

Share
Share capital  premium*

Convertible

Capital ~ Statutory  Translation bond  Retained

reserve* reserve* reserve*  reserve* profits* Total
ThE

ks RGEM REEH AEEH HNEE RSEE  RE&W it

RMB'000  RMB'000

RMB'000  RMB'0C0  RMB'000  RMB'000  RMB'000  RMB'000

ABBTT ARRTT ARRTT ARBTT ARRTL ARRTT ARRFT ARRTR
(unaudited)  (unaudited) ~(unaudited) ~(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (REER) (RESH) (REBH) (FESH) (REER) (REEH) (REER)

As at 31 December 2017 and RE-+&

1 January 2018 tzA=+-Bk
“Z-)\%¥-A-H 6,209 139,245 85,160 32,641 1,619 1,240 175,191 441,305
Profitfor the period Brad = = - - - - 10412 1042
Other comprehensive income: Efp2ARA
— Exchange differences on —BERRE
translation of foreign BhEBL
operation recognised EizE - - - - 2434 S = 243
Total comprehensive income Br2ERAEE
for the period = - — - 2434 - 10,412 12,846
Transaction with owners: HEEANRS
— Transfer to statutory reserves ~ — ERZATHE = = = 1,344 = = (1,344) =
— Transfer of convertible bonds ~ — FMR | BE 2R B
reserve upon derecognition AREFEE = = = - - (1,240) 1,240 -
— Issue of share capital (note 22) — BARA(H:222) 1,143 57,594 - - - - - 58,731
Transaction with owners REEANZS 1143 57594 - 1,344 - (1,240) (104) 58737
Asat 30 June 2018 RIB-NEXBZHR T2 196839 65060 33085 4083 — 185489 512,88

The reserves accounts comprise the Group'’s reserves
of RMB505,536,000 in the consolidated statement
of financial position as at 30 June 2018(as at 31
December 2017: RMB435,096,000).
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Condensed Consolidated Statement of Cash Flows
BHGSHSRER

For the Six months ended 30 June 2018 #HZE—-T—N\FA=+HIEEAR

Six months ended 30 June
H#EXA=+HIEARER

2018 2017
—2-N\%F —E—LF
RMB’000 RMB’000

AR¥TFTT AR Fr
(unaudited) (unaudited)
(RBER) (REEFEZ)

Cash flows from operating activities {EZ;ZFBHERE

Cash generated from operations &4 Fr153H & 55,858 29,691
Interest paid 2 F 8 (2,323) (1,816)
Income taxes paid BTFTSH (228) (2,391)
Net cash generated from AT BT 2 & FEE

operating activities 53,307 25,484

Cash flows from investing activities ¥ FFBHR &K E

Interest received B U F B 123 94
Purchase of property, BEWE BEKIXE

plant and equipment (15,518) (44,185)
Proceeds from subscription of RELEANFETA

financial assets at fair value B ZoREEN

through profit or loss F{S K18 (56,693) —
Net cash used in investing RETEFTHE 2 FEE

activities (72,088) (44,091)
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Condensed Consolidated Statement of Cash Flows

HHFERERER

For the Six months ended 30 June 2018 HZEZE=—T— N\FXA=+HIEXEA

Six months ended 30 June
BEXA=+HIEARER

2018 2017
—E—N\EF —E—+tF
RMB’000 RMB’000
AR¥TFTT AR Fr
(unaudited) (unaudited)
(REEFR) (RisEZ)
Cash flows from financing activities I F;ZEIHE& R E
Proceeds from issuance of share & @A &3 1TIRAR
capital by placing FiS KIB 60,579 —
Share issue expenses BITRMHAX (1,842) —
Proceeds from bank borrowings #2775 2 FT 15 2018 44,882 76,804
Repayment of bank borrowings BEIEITER (31,000) (84,504)
Redemption of convertible bonds & [a] 7] 2 i% {& %5 (16,224) o
Net cash generated from/(used in) F&E&FFZ " (HrfH)
financing activities B FE 56,395 (7,700)
Net increase/(decreased) in cash BHE&RHEEFED
and cash equivalents Bin (RD) B8 37,614 (26,307)
Cash and cash equivalents MY ReRRESEED
at the beginning of the period 69,206 81,604
Effect of foreign exchange rate EXEBHTE
changes (4) 75
Cash and cash equivalents at the HiKBE &R
end of the period, represented ReEEY
by bank balances and cash URITHBR
ReERE 106,816 55,372
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Notes to

the Interim Financial Report
AR B 35 8 S B R

For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

GENERAL INFORMATION

China Partytime Culture Holdings Limited (the
“Company”) was incorporated in the Cayman
Islands as exempted company on 12 February
2015 with limited liability. The Company’s
shares are listed on the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on
16 October 2015. The address of its registered
office is Clifton House, 75 Fort Street, P.O.
Box 1350, Grand Cayman KY1-1108, Cayman
Islands. The address of its principal place of
business is No.3 Chunchao Road, Yichun
Economic & Technological Development Zone,
Jiangxi Province, the People’s Republic of
China (“PRC").

The Company is an investment holding
company and its subsidiaries are principally
engaged in the design, development,
production, sales and marketing of cosplay
products (including cosplay costumes and
cosplay wigs) and sexy lingerie.
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Notes to the Interim Financial Report
R B 35 4R S P A
For the Six months ended 30 June 2018 HZEZ=-T—\FA=+HIE/EAR

BASIS OF PREPARATION

The condensed consolidated interim financial
information for the six months ended 30 June
2018 has been prepared in accordance with
the applicable disclosure requirements of
the Rules Governing the Listing of Securities
on The Stock Exchange and Hong Kong
Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA"). The condensed consolidated
interim financial information does not include
all of the information required in annual
consolidated financial statements and should
be read in conjunction with the annual
consolidated financial statements of the Group
for the year ended 31 December 2017.

The condensed consolidation interim financial
information is unaudited, but has been
reviewed by the Company’s auditor, Grant
Thornton Hong Kong Limited.

The condensed consolidated interim financial
information is presented in thousands of
units of Renminbi (“RMB’000”), except when
otherwise indicated, which was approved for
issue by the Board of Directors on 24 August
2018.
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Notes to the Interim Financial Report
FRRA R 35 4R S B

For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated interim financial
information has been prepared in accordance
with the accounting policies adopted in the
Group’s most recent annual consolidated
financial statements for the year ended 31
December 2017, except for the adoption of
new accounting policies as a result of the
adoption of the new and amended Hong Kong
Financial Reporting Standards(“HKFRSs”) as
set out below:

(i)  Adoption of new and amended HKFRSs
In addition to the adoption of the
following amendments to HKFRSs that
have become effective for accounting
period beginning on 1 January 2018
and are relevant to the Group:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from
Contracts with
Customers

Amendments to  Classification and
HKFRS 2 Measurement

of Share-
based Payment
Transactions

Amendments to  Annual Improvements

HKFRSs to HKFRSs 2014-
2016 Cycle

HK(IFRIC)-Int 22 Foreign Currency
Transactions
and Advance
Consideration
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Notes to the Interim Financial Report
R B 35 4R S P A

For the Six months ended 30 June 2018 HE—=-T—\FXA=+HI<MEA

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

Adoption of new and amended HKFRSs
(Continued)

The Group has applied all the other
amendments, which are mandatory for
the financial year beginning 1 January
2018.

The new and amendments to HKFRSs
have been applied in accordance with
the relevant transition provisions in the
respective standards and amendments
which results in changes in accounting
policies and disclosures as described
below.

The adoption of these newly effective
HKFRSs has no material impact on how
the results and financial position of the
Group for the current and prior periods
have been prepared and presented.
For those which are not yet effective
and have not been early adopted by the
Group, the Group is in the process of
assessing their impact on the Group’s
results and financial position.
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Notes to the Interim Financial Report

R R 35 4 S I R

For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

3.1

Adoption of new and amended HKFRSs
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers

HKFRS 15 contains a single model that
applies to contracts with customers and
two approaches to recognising revenue;
at a point in time or overtime. The model
features a contract-based five-step
analysis of transactions to determine
whether, how much and when revenue
is recognised. The five steps are as
follows:

1. Identify the contract(s) with
customer

2. Identify the performance
obligations in the contract

3. Determine the transaction price

4. Allocate the transaction price to
the performance obligations

(o} Recognise revenue when (or as)
the entity satisfies a performance
obligation

Under HKFRS 15, the Group recognises
revenue when (or as) a performance
obligation is satisfied, i.e. when control
of the goods or services underlying the
particular performance obligation is
transferred to the customer.
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Notes to the Interim Financial Report
R B 35 4R S P A

For the Six months ended 30 June 2018 HE—=-T—\FXA=+HI<MEA

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

3.1

Adoption of new and amended HKFRSs
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(Continued)

Revenue is recognised either at a point
in time or over time, when (or as) the
Group satisfies performance obligations
by transferring the promised goods or
services to its customers.

A contract asset represents the Group’s
right to consideration in exchange for
goods or services that the Group has
transferred to a customer that is not
yet unconditional. It is assessed for
impairment in accordance with HKFRS
9. In contrast, a receivable represents
the Group’s unconditional right to
consideration, i.e. only the passage of
time is required before payment of that
consideration is due.

A contract liability represents the
Group’s obligation to transfer goods or
services to a customer for which the
Group has received consideration (or
an amount of consideration is due) from
the customer. The Group’s contract
liability included deposits from customer
(note 19).
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Notes to the Interim Financial Report

R R 35 4 S I R

For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

3.1

3.2

Adoption of new and amended HKFRSs
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(Continued)

Revenue from the sale of goods for a
fixed fee is recognised when (or as) the
Group transfers control of the assets
to the customer. For stand-alone sales
of goods that are neither customised
by the Group nor subject to significant
integration services, control transfers
at the point in time when the customer
takes undisputed delivery of the goods.

There was no impact of transition
to HKFRS15 on retained profits at 1
January 2018.

Impacts and changes in accounting
policies of application on HKFRS 9
“Financial Instruments” and the related
amendments”

HKFRS 9 replaces the provisions of
HKAS 39 that relate to the recognition,
classification and measurement of
financial assets and financial liabilities,
derecognition of financial instruments,
impairment of financial assets and
hedge accounting.

The adoption of HKFRS 9 “Financial
Instruments” from 1 January 2018
resulted in changes in accounting
policies and adjustments to the amounts
recognised in the interim financial
information.
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Notes to the Interim Financial Report
R B 35 4R S P A

For the Six months ended 30 June 2018 #HZE—=-Z

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

3.2

Adoption of new and amended HKFRSs
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 9
“Financial Instruments” and the related
amendments” (Continued)

The adoption has not had a significant
effect on the Group’s accounting
policies related to financial liabilities.

The impact of HKFRS 9 on the
measurement of financial assets are set
out below.

The new impairment model requires the
recognition of impairment provisions
based on expected credit losses (“ECL")
rather than incurred credit losses as is
the case under HKAS 39. The Group’s
trade and other receivables which are
measured at amortised cost are subject
to HKFRS 9’s new expected credit loss
model.

Under HKFRS 9, the Group was required
to revise its impairment methodology
for each of these classes of assets. The
Group applies the HKFRS 9 simplified
approach in measuring ECL which uses
a lifetime expected loss allowance for all
trade receivables, contract assets and
finance lease receivables. Impairment
on other receivables is measured as
either 12-month expected credit loss or
lifetime expected credit loss, depending
on whether there has been a significant
increase in credit risk since initial
recognition.
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For the Six months ended 30 June 2018 #HZE_—%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

3.2

Adoption of new and amended HKFRSs
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 9
“Financial Instruments” and the related
amendments” (Continued)

The Group established expected
credit loss model based on historical
settlement records, past experience and
available forward-looking information.
The Group has concluded that the
impact of ECL on financial assets is
insignificant as at 1 January 2018.

The following describes the Group's
updated accounting policy in relation to
financial assets to reflect the adoption of
HKFRS 9:

Classification of financial assets

The Group classifies its financial
assets in the following measurement
categories:

o debt instruments to be measured
at amortised cost; and

o financial assets measured at fair
value through profit or loss.
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Notes to the Interim Financial Report
R B 35 4R S P A

For the Six months ended 30 June 2018 HE—=-T—\FXA=+HI<MEA

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

3.2

Adoption of new and amended HKFRSs
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 9
“Financial Instruments” and the related
amendments” (Continued)

Measurements

Debt instruments that meet the following
conditions are subsequently measured
at amortised cost:

o the financial asset is held within a
business model whose objective
is to hold financial assets in order
to collect contractual cash flows;
and

. the contractual terms of the
financial asset give rise on
specified dates to cash flows that
are solely payments of principal
and interest on the principal
amount outstanding.

Impairment of financial assets

The Group assesses on a forward
looking basis the ECL associated with its
debt instruments carried at amortised
cost. The impairment methodology
applied depends on whether there has
been a significant increase in credit risk.

For trade receivables, the Group applies
the simplified approach permitted by
HKFRS 9, which requires expected
lifetime losses to be recognised from
initial recognition of the receivables.
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Notes to the Interim Financial Report

R R 35 4 S I R

For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

3.2

Adoption of new and amended HKFRSs
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 9
“Financial Instruments” and the related
amendments” (Continued)

Impairment of financial assets
(Continued)

For other receivables, the Group
adopted a “three-stage” model for
impairment based on changes in credit
quality since initial recognition as
summarised below:

o The receivables with low credit
risk on initial recognition is
classified in “Stage 1” and has its
credit risk continuously monitored
by the Group;

. If a significant increase in credit
risk since initial recognition is
identified, the receivables is
moved to “Stage 2" but is not yet
deemed to be credit impaired;

o If the receivables is credit-
impaired, the financial instrument
is then moved to “Stage 3.

Receivables in Stage 1 have their ECL
measured at an amount equal to the
portion of lifetime ECL that result from
default events possible within the next
12 months. Instruments in Stage 2 or 3
have their ECL measured based on ECL
on a lifetime basis.
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Notes to the Interim Financial Report
R A SR B
For the Six months ended 30 June 2018 HE—=-T—\FXA=+HI<MEA

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
(i)  Adoption of new and amended HKFRSs
(Continued)

3.2 Impacts and changes in accounting
policies of application on HKFRS 9
“Financial Instruments” and the related
amendments” (Continued)

Measurement of ECLs

When estimating ECLs, the Group
considers reasonable and supportable
information that is relevant and
available without undue cost or effort.
This includes both quantitative and
qualitative information and analysis,
based on the Group’s historical
experience and informed credit
assessment and including forward-
looking information.

ESTIMATES AND JUDGEMENTS

The preparation of condensed consolidated
interim financial information requires
management to make accounting judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expenses. Actual results may
differ from these estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in applying
the Group’s accounting policies and the key
sources of estimation uncertainty were the
same as those that applied to the annual
consolidated financial statements of the Group
for the year ended 31 December 2017.
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Notes to the Interim Financial Report
FRRA R 35 4R S B

For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

SEGMENT INFORMATION

HKFRS 8 Operating Segments requires
operating segments to be identified on the
basis of internal reports about components of
the Group that are regularly reviewed by the
chief operating decision maker for the purpose
of allocating resources to the segment and to
assess its performance. The executive directors
of the Company, being the chief operating
decision maker, have identified the Group’s
two product and service lines as operating
segments.

These operating segments are monitored and
strategic decisions are made on the basis of
adjusted segment operating results.

Segment results represented operating results
of each reportable segment without allocation
of finance costs, interest income, unallocated
other operating income, unallocated corporate
expenses, and income tax expenses. All assets
are allocated to reportable segments other than
cash and cash equivalents and other corporate
assets which are not directly attributable to the
business activities of any reportable segments.
All liabilities are allocated to reportable
segments other than corporate liabilities which
are not directly attributable to the business
activities of any reportable segments.
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Notes to the Interim Financial Report
R B 35 4R S P A
For the Six months ended 30 June 2018 HZEZ=-T—\FA=+HIE/EAR

5% SEGMENT INFORMATION (Continued) 5, DWEE2)
The following is an analysis of the Group’s KTAREERIREERTERD
revenue and results by operating and HE DR EREENDT

reportable segments:

Six months ended 30 June 2018
BE_Z-N\FEXA=+HILKREA

Clothing and
Wigs others Total
B KREREfM #at

RMB’000 RMB’000 RMB'000

ARETTT ARETT AREFT
(unaudited) (unaudited) (unaudited)

(REER) (REFER) (REFR)

Revenue from external REIMNBRPHWZE

customers 91,545 134,597 226,142
Segment results PEER 17,237 24,624 41,861
Finance costs BERAK (2,316)
Bank interest income RITHBHA 123
Unallocated income REAERBA 2,675
Unallocated expenses RENBEFRL (28,721)
Profit before income tax B BT 1550 A i 13,622
Income tax expense FIERAX (3,210)
Profit for the period iR 10,412
Other segment items HitH#ER
Depreciation and amortisation 37 & [ # 5 1,928 8,613 10,541
Capital expenditure BERAY 4,305 11,213 15,518
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Notes to the Interim Financial Report
FRRA R 35 4R S B
For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

5.  SEGMENT INFORMATION (Continued) 5 SBEHE

Six months ended 30 June 2017
BE_T—tFAA=+HLEAEA

Clothing and
Wigs others Total
BE BRERAEM st

RMB'000 RMB’000 RMB'000

AREFT AREFT AREFT
(unaudited) (unaudited) (unaudited)

(RgER)  (REER) (REER)

Revenue from external KEIMBEFH)

customers &= 109,642 144,628 254,270
Segment results SHER 24,991 36,722 61,713
Finance costs B & ik X (1,458)
Bank interest income RITA B HA 94
Unallocated income KGN 192
Unallocated expenses RN L (33,278)
Profit before income tax B TSR A A 27,263
Income tax expense FreRms (8,296)
Profit for the period AR F 18,967
Other segment items HitS#EAE
Depreciation and amortisation 37 & [z # 45 1,705 6,716 8,421
Capital expenditure BEARAY 126 44,059 44,185
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Notes to the Interim Financial Report
R B 35 4R S P A

For the Six months ended 30 June 2018 HZEZ=-T—\FA=+HIE/EAR

5% SEGMENT INFORMATION (Continued) 5, SWEEE)
As at 30 June 2018
R-ZE-N\EXB=+H
Clothing and

Wigs others  Unallocated Total

RE BRREfM RESE s

RMB’000 RMB’000 RMB’000 RMB’000

ARBTT ARBTT ARBTT ARETT

(unaudited)  (unaudited)  (unaudited)  (unaudited)

(REER) (REFK) (KEER) (REER)

Reportable segment assets 7] 2/ D A E 104,290 361,140 184,576 650,006
Reportable segment 2R BaRE

liabilities 22,155 31,863 83,100 137,118

As at 31 December 2017
RZZE—tF+ZA=1+—H
Clothing and

Wigs others  Unallocated Total

Bg REREM REHE w@E

RMB'000 RMB'000 RMB'000 RMB'000

ANREFT ARMFT AREFT AREFT

(audited) (audited) (audited) (audited)

(8ER7) (8E7) (EER7) (8ER7)

Reportable segment assets 7] 2 H % 2 100,693 358,817 82,102 541,612

Reportable segment AERD
liabilities 11,587 11,334 77,386 100,307
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Notes to the Interim Financial Report
FRRA R 35 4R S B

For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

REVENUE

The Group’s principal activities are disclosed in
note 1 to the condensed consolidated interim
financial information. Information of revenue
by product line with disaggregation of revenue
are as follows. Product line classification is
consistent with the revenue information that is
disclosed for each reportable segment under
HKFRS 8 (note 5).

g =

AEBENETEEZBRENGAL
SR BERMEL KERR
FIBI D s AMEM RS ERIT -
EmARYE D ERIETEHYER
SREANFSRPENE 2R &
Yoo B R — B RED) ©

Six months ended 30 June

BEEXB=+HLENRER
2018 2017
—E-N\E —E—+tF
RMB’000 RMB’000

AR¥FTT ARKEFT
(unaudited) (unaudited)

(REER) (CRB&ER)

Wigs
Clothing and others

RE
FREE R E A

All the performance obligation of revenue from
contracts with customers of the Group are
satisfied at a point in time.

The Group’s contracts with customers usually
have original expected duration of one year or
less, no consideration received from customers
is not included in the transaction price.

The Group expects all of unsatisfied contracts
as at the end of each reporting period will
be recognised as revenue during the next
reporting period.
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Notes to the Interim Financial Report
R B 35 4R S P A
For the Six months ended 30 June 2018 HZEZ=-T—\FA=+HIE/EAR

6. REVENUE (Continued) 6. W& E)
The following tables shows how much of the TREVINRAREHEBRLEESR
revenue recognised in the current reporting Fie& (T mERN Kz
period relates to brought-forward deposits from B -HERBE-_ZT—NF~A
customers (note 19). There was no revenue —tHILEANEAHEEREE S
recognised during the six months ended 30 FERKHNBHNEANKE(ZE
June 2018 that is related to performance —tF:E) o
obligations that were satisfied in a prior year
(2017: nil).
Six months
ended
30 June
2018
g=
—EB-N\E§
~B=+H
ILR{ER
RMB’000
AREFT
(unaudited)
(RIEEI)
Wigs [EE: 226
Clothing and others AR 2 J E A 847
1,073
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Notes to the Interim Financial Report
FRRA R 35 4R S B
For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

i

OTHER INCOME 7.

Hftthg A

Six months ended 30 June
BEXNA=+HLREA

2018 2017

—E-N\%¥ —E—+F

RMB’000 RMB’'000

ARBFT AREFT

(unaudited) (unaudited)

(REEER) (REER)

Exchange gain fE 5 ez 587 —

Bank interest income RITA S WA 123 94
Interest income on financial BAFEFABRE
assets at fair value through SREENEWRA

profit or loss 1,187 =

Rental income HelA 626 192

Government grant (note) BT HEBY (A7 5E) 252 -

Others Hit 23 =

2,798 286

Note: The Group was entitled to receive subsidy
from local government authority for
export sales business conduct in Yichun
Development Zone.

Interim Report 2018 39

Wi AEBERAREERERAE
1T 0 E X B WRE I BE

MR

2 )\FhiliEE



Notes to the Interim Financial Report
R B 35 4R S P A
For the Six months ended 30 June 2018 HZEZ=-T—\FA=+HIE/EAR
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8. PROFIT BEFORE INCOME TAX 8. BEFr SR ATE T
Profit before income tax is arrived at after BRETEHEE MR GEA) /MK
(crediting)/charging: UTREBEERET :
Six months ended 30 June
BEEXB=+HLENRER
2018 2017
—E-N\E —E—tF
RMB’000 RMB’'000
AR®FT ARE T
(unaudited) (unaudited)
(RIEEE) (REEER)
Cost of inventories recognised BRAERTH
as an expense FERA 134,208 140,537
Depreciation hE 10,347 8,227
Amortisation of prepaid land B L EERIED
lease payments B 147 147
Amortisation of trademark 2 47 47
Operating lease charges in BBt REFEN
respect of land and buildings LEHERY 114 265
Exchange (gain)/loss PE 5 (Mezs) 1Bk (587) 1,316
Research and development cost ~ Ff 3k Z< 12,176 16,727
Staff costs 8 TR
— Salaries, allowances and —¥e ERR
other benefits H ftb 18 7 42,344 44,218
— Contributions to defined — R EHFERK
contribution retirement TR
plans 6,650 7,344
48,994 51,562
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10.

For the Six months ended 30 June 2018 # %= —

INCOME TAX EXPENSE

No provision for Hong Kong profits tax has
been made as the Group had no assessable
profits arising in Hong Kong during the six
months ended 30 June 2018 and 2017.

The provision for PRC enterprise income tax
has been provided at the applicable tax rate of
25% (2017: 25%) on the assessable profits of
the PRC subsidiaries.

Notes to the Interim Financial Report
R R 35 R S R
E—N\EXA=TAIEAEA

FrisMMAX
REBEZE-_Z-N\ER_ZFT—+F
NRA=Z+TBLERBEAR  ARAE
SERBELEELERTEN -
B BB R 1S B AR A T B
1 o

TREEXMERIEER
B (ZT—+F 25%) %P EH
B I8 2 B B B AR B A FT IR A o

B

Six months ended 30 June
BEXNAZ=+HLAREA

2018 2017
RMB’000 RMB’'000
ARETFTT AREFT
(unaudited) (unaudited)
(REEIK) (REER)
Current tax — PRC enterprise EHRE —hELE
income tax R
Current period AN A A 3,210 8,296

Under the Law of the People’s Republic
of China on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC
subsidiaries is 25%. Certain subsidiaries of
the Group were accredited as “High and New
Technology Enterprise” in the PRC with effect
from 13 November 2017, and subject to a
concessionary tax rate of 15% for three years
in accordance with the EIT Law.

DIVIDENDS

The directors do not recommend the payment
of an interim dividend for the six months ended
30 June 2018 (2017: nil).
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Notes to the Interim Financial Report
R B 35 4R S P A

For the Six months ended 30 June 2018 #HZE—=-Z

11.

—\FEXRA=Z+HBLEAEA

EARNINGS PER SHARE 1. SKREHN
The calculation of the basic earnings per share is BRERBIDIBERNRAER
based on the profit attributable to equity holders FE A AFEAE 3 F A KR 10,412,000
of the Company of RMB10,412,000 (2017: T(ZZE—tF : AR¥18967,000
RMB18,967,000) and the weighted average 7C) R BRI R B 1T i AR hn A
number of ordinary shares of 841,440,000 in 15 2 £ 841,440,000/ (=T —+
issue during the period (2017: 756,234,000). £ : 756,234,0000%) 5+ & -
Six months ended 30 June
BEXA=TAHLARER
2018 2017
—EZ-N\E —tF
RMB’000 RMB’'000
ARBFT AREFT
(unaudited) (unaudited)
(REEI) (REER)
Earnings an
Profit for the period attributable R E &K
to equity holders of the EARBAZARE
Company for the purpose of BRFEEA
basic earnings per share JRE 1 HB 1A 5 ) 10,412 18,967
Effect of dilutive potential BE#BNE B
ordinary shares ek
Interest on convertible bonds ABREEZHE — 767
Earnings for the purpose of ARETEER
diluted earnings per share BHERBA 2 ABF 10,412 19,734
Number of shares B & E
Weighted average number of ARETEER
ordinary shares for the purpose  E 7N & 7 2 I i@ I&
of basic earnings per share hniEF e 841,440 756,234
Effect of dilutive potential ﬂﬁﬁfﬁ?ﬂgZ?aE
ordinary shares: TRk E
— convertible bonds — T}@Hxi\%’f - 37,807
Weighted average number of BRFAESR
ordinary shares for the purpose  #& & F| 7 L @K
of diluted earnings per share MiEFHE 841,440 794,041
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11.

For the Six months ended 30 June 2018 # %= —

EARNINGS PER SHARE (Continued)

For the six months ended 30 June 2018, the
computation of diluted earnings per share has
not assumed the conversion of the Company’s
outstanding convertible bonds (note 21) since
the conversion would result in an increase in
earnings per share.

The calculation of the diluted earnings per
share for the six months ended 30 June 2017
is based on the profit attributable to equity
holders of the Company, adjusted to reflect
the interest of the convertible bonds issued
by the Company during six months ended 30
June 2017. The weighted average number of
ordinary shares used in the calculation of the
diluted earnings per share for the six months
ended 30 June 2017 is the number of ordinary
shares in issue during the period, as used
in the basic earnings per share calculation,
and the weighted average number of ordinary
shares assumed to have been issued on the
deemed conversion of the convertible bonds
into ordinary shares for the period.
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Notes to the Interim Financial Report
R B 35 4R S P A

For the Six months ended 30 June 2018 HZEZ=-T—\FA=+HIE/EAR

12.  PREPAID LAND LEASE PAYMENTS 12. AMLHAERE
As at As at
30 June 31 December
2018 2017
RIZ—N\E RZZ—tF
ANB=E+H +tZA=+—H
RMB’000 RMB’000
ARETFTT AREFr
(unaudited) (audited)
(RIEER) (&%)
Carrying amount at the beginning £,/ ¥18E E &
of the period/year 12,683 12,976
Amortised during the period/year Hi /4 (X # 55 (147) (293)
Carrying amount at the end of ~ H8 /EREEE(E
the period/year 12,536 12,683
Represented by: R&:
Non-current portion FEMENE 12,243 12,390
Current portion B S 293 293
12,536 12,683

The leasehold land is situated in the PRC and
is held under a medium term lease.

As at 30 June 2018, the Group’s prepaid land
lease payments amounting to RMB12,536,000
(31 December 2017: RMB12,683,000) were
pledged to secure bank borrowings granted to

the Group (note 20).
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Notes to the Interim Financial Report
R R 35 R S R
For the Six months ended 30 June 2018 #HZE—-T—N\FA=+HIEEAR

PROPERTY, PLANT AND EQUIPMENT 13. V%X BERRR
Plant and Furniture and Leasehold  Construction in
Buildings  machineries  Motor vehicles equipment  improvement progress Total
#% BERER AE BARRE HANERE ERIE #it

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABRFT  ARRFT ARRFT ARRFT ARRFT ARRFT  ARRFZ

Cost ;23
As at 1 January 2018 R=E-\§-A-A 242,368 29,600 3190 5,020 51,030 99,268 430476
Additions RE - 6,894 102 2% — 8498 15,518
As at 30 June 2018 RZB-NEXR=A

(unaudited) €311 23] 242,368 36,494 3,292 5,044 51,030 107,766 445,994

Accumulated depreciation RihE

As at 1 January 2018 RZE-\§-A-A 13,986 9,970 1,981 2,585 15724 - 44,246
Charge for the period BRgi 333 1,489 189 330 5,006 — 10347
As at 30 June 2018 RZZ-N\EXAZ+E

(unaudited) [€3:5 23] 17,319 11,459 2170 2915 20,130 - 54,593
Net hook amount BERE
As at 30 June 2018 ZZ-)\EXAZtA

(unaudited) [€3:5 9] 225,049 25,035 1,122 2,129 30,300 107,766 391,401

As at 31 December 2017 RZE-t5+2R

(audited) =+-R(EEH) 838 19,630 1209 243 306 9268 3623
As at 30 June 2018, the Group’s buildings RZE-—NFEFXNA=Z+H" K
amounting to RMB197,823,000 (31 December £ B AR #197,823000 (=&
2017: RMB200,724,000) were pledged to the —+HFE+-_A=+—H: ARK
banks to secure the bank borrowings granted 200,724,0007C) EFE G F iR
to the Group (note 20). T -URERTASEENRITE

A (HFEE20) -
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Notes to the Interim Financial Report
R B 35 4R S P A
For the Six months ended 30 June 2018 HZEZ=-T—\FA=+HIE/EAR

14. TRADEMARK 14, @&
Trademark
[k
RMB’'000
AREFT
Cost 5% 3
As at 1 January 2018 and R-Z2—)\§E—F—BR
30 June 2018 (unaudited) —E-N\ERB=+H
(REEER) 500
Accumulated amortisation Rt
As at 1 January 2018 RZZ—-\F—-H—H 250
Charge for the period BN 47
As at 30 June 2018 (unaudited) R-ZE—)\EXBZ=+H
(REEEE) 297
Net book amount IRERE
As at 30 June 2018 (unaudited) R-E—N\EXB=+H
(REF®) 203
As at 31 December 2017 (audited) RZE—+tF+=-A=+—H
(&%) 250
The amortisation charge for the period is BAEEST N AGHEAER
included in “administrative and other operating REMEERERPIITEREEAM
expenses” on the face of the condensed KERZIA -

consolidated statement of profit or loss and
other comprehensive income.
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Notes to the Interim Financial Report
R R 35 R S R
For the Six months ended 30 June 2018 #HZE—-T—N\FA=+HIEEAR

15. INVENTORIES 15. &8
As at As at
30 June 31 December
2018 2017
RIZB-N\E RZF—+F
~NA=E+A +ZA=+—8H
RMB’000 RMB’000
AR®FT AREFIT
(unaudited) (audited)
(REER) (LEZ)
Raw materials B 12,341 20,881
Work in progress ER R 832 1,429
Finished goods 2Upk @ 1,214 2,440
14,387 24,750
16. TRADE AND OTHER RECEIVABLES 16. REREMEKLRIT
As at As at
30 June 31 December
2018 2017
RIZB—N\E RZT—tF
~NA=E+H +=ZA=+—H
RMB’000 RMB’'000
ARETFTT AREFT
(unaudited) (audited)
(REEI) (&%)
Trade receivables BHELHRE
— from third parties — RBE=F 47,091 27,757
Deposits, prepayments and Be FAARER
other receivables Kt FE U FR 1A
Prepayments A E 3,617 1,541
Prepayments for construction BREMBTEMN IR
materials — 8,050
Other tax receivables H U R 9,936 5,063
Deposits ®e 224 221
Other receivables Hfh E g TR IE 1,245 997
15,022 15,872
62,113 43,629
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Notes to the Interim Financial Report
R B 35 4R S P A

For the Six months ended 30 June 2018 HZEZ=-T—\FA=+HIE/EAR

16.

TRADE AND OTHER RECEIVABLES
(Continued)

The Group usually requires advance deposits
from its customers. Before accepting any new
customer, the Group applied an internal credit
assessment policy to assess the potential
customer’s credit quality. The credit period
is generally for a period of 30 days. Overdue
balances are reviewed regularly by senior
management. Trade receivables are non
interest-bearing.

The Group always measures the loss allowance
for trade receivables at an amount equal to
lifetime expected credit losses (“life time
ECL"). The expected credit losses on trade
receivables are estimated using a provision
matrix by reference to past default experience
of the debtor and an analysis of the debtor’s
current financial position, adjusted for factors
that are specific to the debtors, general
economic conditions of the industry in which
the debtors operate and an assessment of both
the current as well as the forecast direction of
conditions at the reporting date. The Group
has recognised a loss allowance of 100%
against all receivables over one year past due.
There has been no change in the estimation
techniques or significant assumptions made.

The Group writes off a trade receivable when
there is information indicating that the debtor
is in severe financial difficulty and there is no
realistic prospect of recovery, eg when the
debtor has been placed under liquidation or
has entered into bankruptcy proceedings, or
when the trade receivables are over two years
past due, whichever occurs earlier. None of
the trade receivables that have been written off
is subject to enforcement activities.
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Notes to the Interim Financial Report
FRRA R 35 4R S B

For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

TRADE AND OTHER RECEIVABLES
(Continued)

Generally the Group’s historical credit loss
experience does not show significantly different
loss patterns for different customer segments,
the provision for loss allowance based on
past due status is not further distinguished
between the Group’s different customer base.
As at 30 June 2018, the Group did not have
any material impairment on trade receivable
(31 December 2017: nil). As at 30 June 2018,
no lifetime ECL (whether not credit-impaired
or credit-impaired) or write-off has been
recognised for trade receivables (31 December
2017: nil). There has not been any significant
change in the gross amounts of trade
receivables that has affected the estimation
of the loss allowance during the six months
period ended 30 June 2018.

An aged analysis of the trade receivables based
on the invoice date and net of impairment, is
as follows:

16. HHARAMEUEKRIFEZ)

—RmME  AEEBREEEER
THRIARTRAEF D M2IREA
ETRMBRER - WARREAE
ErREFPHEBEE —FRIBE
BHBERAEHNBERE R =
Z-NFRA=+H XEEHE
SEWFRBTEERNRE(ZE
—+tF+=ZA=+—R: &) -
RZZE-NFEXA=Z+H LXK
HEFRERWRAERFPEBE
EBE(TREREREERE)
EMHEE S ERKRA(ZT -
F+—R=+—H |\ -BFHE
WHREN RS AN EHBREERE
B BYPEHEE_T-N\FEAX
A=+HB1EXNEANBREREMEG
e

RERABNE 5 WA (R
ME) B RESTAT

As at

30 June

2018
RIB—N\E
~NA=+H
RMB’000
ARETFTT
(unaudited)
(REEE)

As at

31 December
2017
RZT—t&F
+-/A=+—H
RMB’000

AR For
(audited)
(&%)

0-30 days 0£30K
31-60 days 31E60XK
61-90 days 61E90K

As at 30 June 2018, no trade receivables were
individually determined to be impaired (31
December 2017: nil).
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Notes to the Interim Financial Report
R B 35 4R S P A

For the Six months ended 30 June 2018 HZEZ=-T—\FA=+HIE/EAR

17.

FINANCIAL ASSET AT FAIR VALUE 17. BRAFEHABENERNEE
THROUGH PROFIT OR LOSS
As at As at
30 June 31 December
2018 2017
RISE-N\E R_ZT—+F
ANA=E+H +tZA=+—H
RMB’000 RMB’000
ARETFTT AR FT
(unaudited) (audited)
(REEE) (&%)
Unlisted convertible bond K EmAIRBEES 60,400 —

On 23 February 2018, Unlock Bound
Investments Limited (“UBI”), a wholly-
owned subsidiary of the Group, subscribed
for a convertible bond with a principal
of HK$70,000,000 (equivalent to
RMB56,693,000) (“CSG Convertible Bond”)
with annual coupon of 6%, issued by Charm
Success Global Investment Limited (“CSG"),
an independent third party. CSG is an unlisted
company incorporated in the BVI with limited
liability. The CSG Convertible Bond will mature
on 23 February 2022.

The CSG Convertible Bond will, at the
discretion of UBI, be convertible at any
time between the date of issue of the CSG
Convertible Bond and on the second business
day immediately preceding its maturity date
on 23 February 2022 into fully paid ordinary
shares of CSG. The total percentage of ordinary
share hold by UBI upon full conversion of the
CSG convertible bonds in the enlarged share
capital of CSG will be equal to the aggregate
principal amount of the CSG Convertible
Bond divided by the value of CSG and its
subsidiaries to be agreed by the UBI and CSG.
If the bonds have not been converted, they
will be redeemed on maturity date at 110% of
the outstanding principal amount of the CSG
Convertible Bond plus accrued interest.
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RZZE—-—NFZA=Z+=H"
Unlock Bound Investments Limited
(TUBIN (AEBMZz2EWB AR
2 B ¥ 7 85 = HCharm Success
Global Investment Limited ([CSG])
1Ty A] R R (& % ([CSGH] # ik
&%) - EA £ % 4570,000,0007%
7t (8 & 7 A R #56,693,0007T) -
BFREBAGCE -CSGENEE R
ZHREFMAKYNELITERA
Al o CSGAIMBREBERN T =
—A-t+=HE8-

CSGH] # i% & % 7] ,ACSGA] # iR f&
SBTHBHEZ=EEHER T =
F-_A-+=B3HmME @
2 0 HIRY - BUBIEIIE SR EBE R
BAECSGH B R EBK - BHH
HCSGR |k EH 1% - UBIF AR
CSGEIEABRAMERBBRIES
Lt 48 EE 5 AR B BACSG ] R R & 5
N % #4858 % LAUBIERCSGHS T 1 F
ZCSGREMBRARBME - MESH
RIEH 3% - 8 IRCSGH] # B (& H
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18.

Notes to the Interim Financial Report

R R 35 4 S I R

For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

FINANCIAL ASSET AT FAIR VALUE 17.

THROUGH PROFIT OR LOSS (Continued)

The movement of the CSG Convertible Bond
during the period are set out below:

BATFEHARSHEMEE
(&)

CSGH] £ iR & % 7 7N Hi FE) 19 & &
;YT

For the six
months ended 30
June 2018
BE—_Z—)\E§
~NAB=+H
LLXREAR
RMB’000
ARETFTT
(unaudited)
(REEE)

Fair value at 23 February 2018
Accrued interest income
Exchange adjustments

ERT A BURA
ERTEE=
HRRFE

Fair value at the end of the period

The fair value of the CSG Convertible Bonds
had been measured as described in note 23.

RZE-NE-_AZ+=HZRA¥E

56,693
1,235
2,472

60,400

CSGT 4 A% % #) A T & B 12
HEO3FTIR RS R -

BANK BALANCES AND CASH 18. BITERREAS
As at As at
30 June 31 December
2018 2017
R-ZE—N\E RZZT—+tF
~NA=+A +ZA=+—H
RMB’000 RMB’'000
AR®TFTT ARETFT
(unaudited) (audited)
(RIEER) (&%)
Bank balances and cash RITHEHR LIRS 106,816 69,206
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Notes to the Interim Financial Report
R B 35 4R S P A

For the Six months ended 30 June 2018 HZEZ=-T—\FA=+HIE/EAR

18.

19.

BANK BALANCES AND CASH (Continued) 18. BITEBRRESR (&)
Included in bank and cash balances of the R=F—N\EFE~A=+H" A
Group of approximately RMB104,570,000 AEEMNRTEBESEHRNAR
as at 30 June 2018 (31 December 2017: #104,570,000c( —ZFE—tF+ =
RMB68,541,000) are bank balances BE=4+—8H: AR%68541,000
denominated in RMB placed with banks in the TT)ABERPBEREITUAREEE
PRC. RMB is not a freely convertible currency. MiRTT#H - AR AT BH
Under the PRC’s Foreign Exchange Control HIER - REFH B A INEE E
Regulations and Administration of Settlement RO R(EEE - EERNEEER
and Sales and Payment of Foreign Exchange E) ANEBEFBBAEREE
Regulations, the Group is permitted to THNEEFEMRITHEARE LB
exchange RMB for foreign currencies through BN cRITRESEENRETHIRER
banks that are authorised to conduct foreign THERMENZBFERERFE -
exchange business. Cash at banks earns
interest at floating rates based on daily bank
deposit rates.
TRADE AND OTHER PAYABLES 19. EHRAMEMRE
As at As at
30 June 31 December
2018 2017
RIE—-N\E R_ZT—+F
~NB=+B +ZA=+—8~H
RMB’000 RMB’000
ARBFT AREFT
(unaudited) (audited)
(RIEEH) (e EZ)
Trade payables B S ENTIE
— to third parties —ERFE=A 44,577 17,100
Accrued charges and other TR X R E A
payables AN E
— Deposits from customers — BPERE 1,359 322
— Salaries payables — ENHE 8,082 5,498
— Other tax payables — HERBR 803 1,252
— Other payables — Hin BT IE 15,147 6,723
25,391 13,795
69,968 30,895
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Notes to the Interim Financial Report
FRRA R 35 4R S B
For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

19. TRADE AND OTHER PAYABLES (Continued) 19. B HREMBEFRRIE(Z)

The Group was granted by its suppliers credit AEBHEFLTAEENT15
periods ranging from 15 to 60 days. An aged FORMEAH EREZELH
analysis of the trade payables based on the MNESREMNZBEREDTOT :
invoice date, is as follows:
As at As at
30 June 31 December
2018 2017

R-B—N\E R-T-t%
AAZ+E +-A=t-A

RMB’000 RMB’000
ARETFTT ARETFT
(unaudited) (audited)
(RIEEE) (&%)
0-30 days 0£230K 44,571 17,100
20. SHORT TERM BORROWINGS 20. FEHAIE®
As at As at
30 June 31 December
2018 2017

RIB—-N\E R-_ZT—1F
~NA=+H +-A=+—H

RMB’000 RMB’'000

ARBTFT ARETFT

(unaudited) (audited)

(REEI) (&%)

Bank loans, secured RITER BHEA 50,000 53,000
Unsecured borrowings ERFER 16,882 =
66,882 53,000
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For the Six months ended 30 June 2018 HZEZ=-T—\FA=+HIE/EAR

20.

21.

SHORT TERM BORROWINGS (Continued)

As at 30 June 2018, bank loans amounted
total RMB50,000,000 (31 December 2017:
RMB53,000,000) bear interest at 4.4% to
5.84% (31 December 2017: 4.53% to 5.84%)
per annum. The bank loans were secured by
certain assets of the Group (notes 12 and 13)
as at 30 June 2018 and 31 December 2017.

As at 30 June 2018, unsecured borrowing
amounted total RMB16,882,000 bear interest
at 15% per annum.

CONVERTIBLE BONDS

On 18 May 2016, the Company issued
convertible bonds due 17 May 2018
(“Maturity Date”), in the aggregate principal
amount of HK$20,000,000 (equivalent to
RMB17,130,000) with annual coupon rate of
4%. Each bond will, at the discretion of the
holder, be convertible at any time between the
date of issue of the bonds and their maturity
date on 17 May 2018 into fully paid ordinary
shares of the Company with a par value of
HK$1.00 each at an initial conversion price
of HK$0.529 per share. If the bonds have not
been converted, they will be redeemed on
maturity date at par plus accrued interest. The
initial fair values of the liability component and
the equity conversion component, based on
net proceeds, were determined at issuance
of the bonds. On initial recognition, the fair
value of the liability component, included in
the convertible, was calculated using a market
interest rate of 9.38% for an equivalent non-
convertible bonds. The residual amount,
representing the value of the equity conversion
component, is included in equity in convertible
bonds reserves.
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R E)

RZZE—NEXNA=+H  E1T
B H45E A A R # 50,000,000 7T
—E—+tF+=ZRAR=+—H":
A B #53,000,0007T) * 18 F # =
AABESBAI%(—E—+ &+ A
=+—H :453%%E5.84%)5T & o
RZE—N\EFEXNAZ+HAR=-Z
—+E+=ZA=+—H BTE
RAREBEFEEKMEI2R
13) EHEI -

R-ZZE-NFEXA=1+H £
AEREER AR 16,882,000
T REFEIERET B -

%K RS

RZZ-—REFRA+NEH AR
ABET-_ZE-N\FHA+LB(E
HANIBMERE R4%2 AT 2R
f& % » & & 48 %8 20,000,000 7 7T
(FE RN AR®17,130,0007T) © FF
BAAHBRESESFRAESFE
TEHE_FE-NEFAA+LH
FE BB LY RERES
f%0.52978 JT ¥ ¥ /% & B {E 1.00
BLTZARBBRERR - ME
FOREE M - B E R EE N
EFHBRBIBMEBEE - RIBAT
SHREFE BELO RRES
By 2B RFERETES
RETE RNBERE  BEF
DZRFEGATRER)ZERE
FER BB 25 2 T 45 ) % 9.38%5t
H-BRT2BE(HEERNBEERE
72 BE) ThEt AT B E 5 G B
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Notes to the Interim Financial Report
FRRA R 35 4R S B
For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

CONVERTIBLE BONDS (Continued) 21. WERRRE (&)
The liability component and equity conversion RETHEZABH S RERER
component upon issuance are as follows: AT :
RMB’'000
AR For
Face value of convertible bonds issued RZZF-X"ERATN\BETZ
on 18 May 2016 AHRRESEE 17,130
Transaction costs RS MA (343)
Equity component credited to the equity FPAERZBRER S (1,240)

Liahility component EESS 15,547

B FRTRRES S BB

The movement of the convertible bonds during

the period/year are set out below: T -
As at As at
30 June 31 December
2018 2017
RIE-N\E RZT—+tF
RNA=+H TZA=+—H
RMB’000 RMB’000
ARETFTT ARETFT
(unaudited) (audited)
(RiEER) (&%)
Liability component AEDS

Carrying amount at the B/ FOEEE
beginning of the period/year 16,412 17,107
Effective interest charges ERFEZH 561 1,536
Interest paid BEFE (239) (1,041)
Exchange adjustments IE H AR (510) (1,190)
Redemption of convertible bonds & 8] 7] #2 % & % (16,224) ==

Carrying amount at the end of W/ FEREEE
the period/year — 16,412
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21. CONVERTIBLE BONDS (Continued) 21. W EEHE)
The convertible bonds matured on 18 May AMBERESFR_ZE—N\FHA
2018 and all the convertible bonds were +NABEH AEBERRBE
redeemed by the Group on the same day. Bl FrE A AR ES -
22. SHARE CAPITAL 22. BF
No. of shares RMB’000
Ri7&H ARETT
Authorised: EE:
As at 30 June 2018 and R-ZZE—-NEXA=+H
31 December 2017 rZE—+F
+=-—RA=+—H 1,560,000,000 12,313
Issued and fully paid: ERTREE:
As at 1 January 2018 R-_ZE—-NFE—HF—H 756,234,000 6,209
Issue of shares by placing (note) i# @& 31T (H75t) 141,489,000 1,143
As at 30 June 2018 RZZE—NF
~A=1A 897,723,000 7,352

Note: On 13 March 2018, an aggregate of
141,489,000 ordinary shares with par value
of HK$0.01 each were issued at HK$0.53
per share by placing, according to a placing
agreement under general mandate signed
on 14 February 2018. The proceeds of
HK$1,415,000 (equivalent to RMB1,143,000)
representing the par value of these ordinary
shares were credited to the Company’s share
capital account. The remaining proceeds after
deducting placing commission, professional
fees and all related expenses amounted to
approximately RMB57,594,000, were credited
to the Company’s share premium account.
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Notes to the Interim Financial Report
FRRA R 35 4R S B

For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Financial assets and liabilities measured at fair
value in the consolidated statement of financial
position are grouped into three Levels of a fair
value hierarchy. The three Levels are defined
based on the observability of significant inputs
to the measurements, as follows:

. Level 1: quoted prices (unadjusted) in
active markets for identical assets and
liabilities.

o Level 2: inputs other than quoted

prices included within Level 1 that are
observable for the asset or liability,
either directly or indirectly.

o Level 3: unobservable inputs for the
asset or liability.

The level in the fair value hierarchy within
which the financial asset or liability is
categorised in its entirety is based on the
lowest level of input that is significant to the
fair value measurement.
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Notes to the Interim Financial Report
R B 35 4R S P A
For the Six months ended 30 June 2018 #HZE—=-Z

23. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

the fair value hierarchy as follows:

—\FEXRA=Z+HBLEAEA

At 30 June 2018

Financial assets of fair value
through profit or loss

Convertible bond

23. @MIARZLAFEIE®R®
The financial instruments measured at fair BREEERNZRAETBHRRERF
value in the consolidated statement of financial BERAFEFENSBRIAMSBA
position on a recurring basis are grouped into HNAFEZEREOT :
Fair value measurements
categorised into
LFEHESNES
Carrying
amounts  Fair value Level 1 Level 2 Level 3
EaEE OFE -8 -t B=R
RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000
ANBEFT ANRETT ARETT AREFT AREFT
RIE-\E
~NAZtH
BOTEHAREN
SMEE
R ES 60,400 60,400 - — 60,400
The methods and valuation techniques and E=RATHEFEMRFERNHE

inputs used in Level 3 fair value measurements
are described below:
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23.

For the Six months ended 30 June 2018 # %= —

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

CSG Convertible Bond

For the CSG Convertible Bond subscribed
on 23 February 2018, the management
has engaged Roma Appraisals Limited to
carry out valuations on the fair value of the
CSG Convertible Bond. The fair value were
determined by using a binomial option pricing
model. Asset-based approach was used in
determining the equity value of CSG as input
in the binomial option pricing model. The other
inputs into the model were as follows:

23.

Notes to the Interim Financial Report
R R 35 R S R
E—N\EXA=TAIEAEA

EMTIARZAFHEINER)

CSGHJ % B% f§ %
K\:g_)\i:ﬂ:+zawu\g§
BCSGrI kB S E - BIRE
EZBRESHERFHER AR
CSGRI# B H M N FEETH
B AFERAB-_BAHPETE
BAEF BEAMEARERE
CSGH R EBEER A B
FEERNHAER - HEPH
Hibwm AERMT :

As at

30 June

2018
RIE—\E
~NB=+H

As at
23 February
2018
RZZT—N\F
—RA=-+t=H

Expected volatility EER R
Bond Life (year) BEHER (F)
Risk-free rate R X
Other spread HuE=E
Expected dividend Yield EHIRR B s X

The fair value of the CSG Convertible Bond
depends on a number of factors that are
determined on an actuarial basis using a
number of assumptions. Any changes in
these assumptions will impact the carrying
amount of share options. Expected volatility
was determined by using the historical
volatility of selected companies operated in
similar industry. Based on Roma Appraisals
Limited’s valuation report, the fair value
of the CSG Convertible Bond is valued at
approximately HK$71,557,000 (equivalent to
RMB60,400,000) as at 30 June 2018.

Interim Report 2018 59

45.242% 45.226%
3.7 4
1.996% 1.571%
9.455% 9.104%
0.000% 0.000%
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For the Six months ended 30 June 2018 HE—=-T—\FXA=+HI<MEA

23.

24,

FAIR VALUE MEASUREMENT OF FINANCIAL ~ 23.

INSTRUMENTS (Continued)

Fair value of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
were not materially different from their fair
values as at 31 December 2017 and 30 June
2018.

OPERATING LEASE COMMITMENTS 24,

As lessee

At the reporting date, the total future minimum
lease payments payable by the Group under
non-cancellable operating leases are as
follows:

EMTIARZAFHEHER)

AT EIEZ RMAE
RARNLFE
W-F—t&+-A=+—AR
—E—\EAA=+A ARE
BRI ERATE 2 S BT
AMEEERAAFELEEA
2R

EEHRARE

EHEREA

RBEEEH  AEERETAH
HEEHEM AR KRN O K
EEEMNRETEMAT -

As at As at
30 June 31 December
2018 2017

RIE—N\E RZT—+F
~NBA=+H +ZA=+—H

RMB’000 RMB’000
ARETFTT ARE T
(unaudited) (audited)
(RiEER) (&%)

Land and buildings: THREF :
Within one year —FR 236 233
In the second to fifth years REFEZFRERN 59 175
295 408

The Group leased a number of properties
under operating lease. The leases run for a
fixed 2 years term. None of the leases include
contingent rentals.

AEBERBEEHEHEAEZEY
¥ -ZEHEBRTEFHR/2F - &%
SHEY ARESAER -
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Notes to the Interim Financial Report
FRRA R 35 4R S B

For the Six months ended 30 June 2018 HZE—-T—\FXA=t+HI<MEA

OPERATING LEASE COMMITMENTS 24, BEWEERIES)
(Continued)
As lessor EHEHBEA
At the reporting date, the Group had future RBEBH  KREBERKE N
aggregate minimum lease receipts under non- MR TR BEGCEHEE TN A
cancellable operating leases in respect of plant RERBAEWHERENT -
and machinery are as follows:
As at As at
30 June 31 December
2018 2017
RIE—N\E RZT—tF
~NA=E+H +tZA=+—~H
RMB’000 RMB’000
AR®FT ARKEFT
(unaudited) (audited)
(REER) (&%)
Plant and machinery: BER#WE
Within one year —FR 1,870 675
In the second to fifth years F_ZEERF 6,072 2,723
7,942 3,398
The Group leases out its plant and equipment AREBRESKEHMELZTHHALE
(note 13) under operating lease arrangements e K&K sE13) - FA T
which run for an initial period of five years, with BREF  WAIREmBAEEMEE -
an option to renew the lease term at the expiry
date.
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25. CAPITAL COMMITMENTS 25. BERIE
As at As at
30 June 31 December
2018 2017

RIB—-N\E R-_ZT—+1F
~NA=+H +-A=+—H

RMB’000 RMB’000
ARETFTT AREFr
(unaudited) (audited)
(RIEER) (&%)
Contracted but not provided for B iTHE R B MR
— Property, plant and equipment — #1% « & &R E 11,398 12,989
— Investment in a joint venture — R—EIAXARIKIEE
(note) (Hfat) — 3,958
11,398 16,947
Note: On 20 June 2016, Unlock Bound Investments Htit - M —_E—XNEXA=-+H"

Limited, a wholly owned subsidiary of the
Company, entered into an agreement with
the convertible bonds holder (note 21) and
an independent third party to set up Idream
Partytime Limited (“Idream Partytime”) for the
development of mobile games and gaming
derivative products (the “Joint Venture
Agreement”). Unlock Bound has committed
to subscribe for 4,750,000 ordinary shares
at HK$1 each of Idream Partytime which
representing 47.5% of equity interest within
six months from the date of the agreement.
Addendum has been signed to extend the
prescribed time to 19 June 2018.

As at 18 May 2018, Unlock Bound agree to
terminate the Joint Venture Agreement and
release all respective obligation under the
Joint Venture Agreement.
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Unlock Bound Investments
Limited (AR R ZZ2EKBAE])
HamREHFE AP E2D)
M —Z2BIYE=ZFF M HE
LARK 3 Bl 2R ¥ Xt B BR A A
(MBI 2R ¥ b)) 8 B F i is
BREBTEER(AEERR
# # 1) ° Unlock Bound® 7 &
REHHEBBES EARNR
8 Al 2 R ¥ 31k 4,750,000 A%
BREEBLETZEBRAEER
47 5%0% #) o AddendumB. %
BrREAERE T —N\F
NATRB -

RZE—-—NFRA+NAB"
Unlock BoundRl & & IE& & A A
WE - URRESE QA HHRE
TEBHBER-

HEREXLRRARLF
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RELATED PARTY TRANSACTIONS 26. RMEFXH

The Group had the following transactions with AEBEHBEIBUATRS
related parties:

Compensation of key management personnel FTEEBAEBHH

Six months ended 30 June
BEEXB=+HLENRER

2018 2017
—E-N\E —E—tF
RMB’000 RMB’000
AR¥TFTT ARKEFT
(unaudited) (unaudited)

(REER) (CRBER)

Short term employee benefits S HEERA 991 1,186
Retirement scheme contributions 3 k&t 2| (£ & 34 35
1,025 1,221

Interim Report 2018 63 ZE—\FhY#E
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HiEFE

INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the six months ended 30 June 2018.

Directors’ And Chief Executive’s Interests And

Short Positions In Shares, Underlying Shares And
Debentures

As at 30 June 2018, none of the Directors, chief
executives of the Company and/or any of their
respective associates had any interests or short
positions in any shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)), as
recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors
of Listed Issuers.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the period
was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire
such rights in any other body corporate.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor its subsidiary purchased,
redeemed or sold any of the Company’s listed
securities for the six months ended 30 June 2018.

China Partytime Culture Holdings Limited 64

R
EF@@RTERBE_T-/\FXRA
=tTHERBERZEMPHEES -

ESRERITHRARBRER - HEAK
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R 1 1) EBXVER) &9 (E AT B {0 - 45 B AR D
REHFT  HEREAREES KBS G
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BETERTABRETESXZNERE
SFRIS TG AR E KR P K
AR o

EERMARGRRSFHET
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SHARE OPTION SCHEME

Pursuant to a share option scheme (the “Share
Option Scheme”) adopted by the Company and a
written resolution passed by the shareholders of the
Company on 7 August 2015, the Company may grant
options to Directors and employees of the Group and
other eligible participants to subscribe for ordinary
shares in the Company, subject to a maximum of
75,000,000 new shares.

No option was granted to any employee of the Group
and no option was exercised during the period under
review. There was no option under the Share Option
Scheme outstanding at the end of the reporting
period.

INTERESTS OF SHAREHOLDERS DISCLOSABLE
UNDER THE SFO

As at 30 June 2018, so far as is known to the
Directors, the following persons (other than the
Directors and chief Executives of the Company)
had interests or short positions in the Shares and
underlying Shares of the Company which were
required to be notified to the Company under
Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept under
section 336 of the SFO.
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Long positions in the Shares and underlying shares
of the Company:

RELTDERGREARMKGHFE :

Approximate
percentage of
the issued share

Number of capital of the
Name of Director Notes  Nature of interest ordinary shares Company
HFLE
BRITREH
EEfte/ £8 Wi HEWEE HER®A #HaEsl
Master Professional Holdings Limited (a)  Beneficial owner 371,859,000 41.42%
(“Master Professional”) ExEEA
Mr. Chen Sheng Bi (a)  Interest of controlled 371,859,000 41.42%
RERBELE corporation
XA EENER
Ms. Li Zhi Ping (b)  Interest of spouse 371,859,000 41.42%
FERLT fBEs
(a)  Master Professional is 100% beneficially  (a)  Master Professionalgs f& B2 985 4¢ 4
owned by Mr. Chen Sheng Bi. Accordingly. Mr. 100%E 5 HHE - At - ME R
Chen Sheng Bi is deemed to be interested on H 3 8 B - Master Professional® &
the Shares held by Master Professional. TR EEAREZ -
(b)  Ms. Li Zhi Ping is the spouse of Mr. Chen (b)) ZES&L+AMEWEEY BE

Sheng Bi. Under the SFO, Ms. Li Zhi Ping is
taken to be interested in the same number
of Shares in which Mr. Chen Sheng Bi is
interested.

Save as disclosed above, the Directors are not aware
of any other persons who have interests or short
positions in the Shares and underlying Shares of
the Company which would fall to be disclosed to the
Company under the provisions of Division 2 and 3
of Part XV of the SFO, or which were recorded in the
registered required to be kept under section 336 of
the SFO.
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CORPORATE GOVERNANCE

The Company has adopted the code provisions set
out in the Corporate Governance Code and Corporate
Governance Report (“CG Code”) as set out in
Appendix 14 to the Listing Rules.

To the knowledge of the Board, the Company had
fully complied with the relevant code provisions in
the CG Code for the six months ended 30 June 2018
save for the deviation as explained below.

CG Code provision A.2.1 stipulates that the roles
of chairman and chief executive officer should be
separated and should not be performed by the same
individual. The roles of the chairman and the chief
executive officer of the Company are not separate and
both are performed by Mr. Lin Xin Fu. In view of Mr.
Lin joined our group since 2006, our Board believes
that it is in the best interest of our Group to have Mr.
Lin taking up both roles for effective management
and business development. Therefore, our Directors
consider that the deviation from the CG Code
provision A.2.1 is appropriate in such circumstance.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY THE DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 of the Listing Rules as its own code
of conduct regarding securities transactions by the
directors.

Having made specific enquiry of all directors, all
directors declared that they have complied with the
Model Code throughout the review period.

REVIEW OF INTERIM RESULTS AND INTERIM
REPORT

The audit committee of the Company (the “Audit
Committee”) comprises all the three INEDs. The
Audit Committee has reviewed the results (including
the unaudited condensed consolidated financial
statements) of the Group and this interim report.
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HtEE

In addition, the unaudited condensed consolidated  Jt4p - "REBHEZ ST — \FE A=+
financial statements of the Group for the six months B IFSE A 2 R QB X PGS BB ®
ended 30 June 2018 have been reviewed by our ZEEHAARBYEHEMBE(FE)E
independent auditor, Messrs. Grant Thornton stEIEBAERAREBEEHEE LT
Hong Kong Limited, in accordance with Hong Kong A€M 2 BB SR TIEXERI$E2410
Standard on Review Engagements 2410 “Review  SR[E 42 4908 2 /% S B ¥ & H Bt 75 & K
of Interim Financial Information Performed by the 2~ &R #THEN  HEHREHN LK
Independent Auditor of the Entity” issued by the  #{4%13% 148 ©

HKICPA, whose review report is set out on page 13

and 14 of this report.

On behalf of the Board RERESS

Mr. Lin Xin Fu HHExE

Chairman and Chief Executive Officer TEFTHAAE

Hong Kong, 24 August 2018 & —E-NENAZ+IH
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